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Report on Review of Condensed Consolidated Interim Financial Statements

BRSPS EREREE

|IBDO

EEE 1 +852 2218 8288
8K : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HETHERI15E
REHI2518

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF INTERNATIONAL BUSINESS
SETTLEMENT HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 6 to 67 which comprise the condensed
consolidated statement of financial position of International
Business Settlement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of 30
September 2018 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes (the “condensed consolidated interim financial
statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of the condensed consolidated interim financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on the condensed consolidated interim financial
statements based on our review. This report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Interim Financial Statements

BRSSP EEREREE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

OTHER MATTER

The comparatives in the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period
ended 30 September 2018, and the related explanatory notes have
not been reviewed in accordance with HKSRE 2410 or audited.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited

Certified Public Accountants

Chan Wing Fai

Practising Certificate Number P05443

Hong Kong, 26 November 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGaRaREMZENE R

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

Six months ended 30 September
BEANA=+THLEXNEAR

2018 2017
—E-N\F —T—tF
Notes HK$’000 HK$'000
Bt FERT FET
(unaudited) (unaudited)
(RBERZ) (REEZ)
Revenue 6(a) 798,205 14,764
Cost of sales and services 5 M AR 7% K AR (691,195) (6,069)
Gross profit EF 107,010 8,695
Other income, gains and losses EMA - e REE 7 756 24,911
Selling expenses HEERM (1,087) (7,119)
Administrative and other expenses 17 & E 4 & F3 (39,562) (43,514)
Finance costs A& B AR 8 (11,712) (10,789)
Profit/(loss) before taxation BRBIADRF, (EE) 55,405 (27,816)
Income tax Pt 9 (39,598) (4,784)
Profit/(loss) for the period HWRRA S (E8) 10 15,807 (32,600)
Other comprehensive income HAHMZEKA
for the period
Item that may be reclassified AEERARBET S HE
subsequently to profit or loss: Bz ZHE -
Exchange differences arising on MEBINER I RER
translation of financial statements — E 4 2 [& 3 =58
of foreign operations (23,450) 1,143
Total comprehensive income HMR2ZEBALE
for the period (7,643) (31,457)
Profit/(loss) for the period B PORER (E8) :
attributable to:
— Owners of the Company B VNGIE 2N 2,670 (29,877)
— Non-controlling interests —JEfEfliEa 13,137 (2,723)
15,807 (32,600)
Total comprehensive income EEEZEBALRE:
attributable to:
— Owners of the Company R VNGIE ¥ =N (19,026) (28,727)
— Non-controlling interests —JEfEfliEa 11,383 (2,730)
(7,643) (31,457)
Earnings/(loss) per share BERERN(FB) 12
Basic and diluted (HK cent) ERREE (BW) 0.01 (0.15)

6 International Business Settlement Holdings Limited RHEEEERERAR




Condensed Consolidated Statement of Financial Position
BHFEeMBERAE

As at 30 September 2018 R—ZE— \FNLA=+H

30 September 31 March
2018 2018
—E-N\F —E-NF
hB=+H —A=+—8
Notes HK$’000 HK$'000
Bt 5 FET FET
(unaudited) (audited)
(REBERZ) (&EZ)

Non-current assets I RBEE
Property, plant and equipment LER U L 13 18,923 23,357
Intangible assets BVEE 14 54,713 59,186
Interests in associates N o £ - -
Loan receivables EURE K 15 117,805 133,704
Deferred tax assets EEFIBEEE 16 35,630 39,351
227,071 255,598

Current assets REBEE

Properties for sale EEME 17 2,018,554 2,809,622
Trade and other receivables EWEZEEREMEKEE 18 135,711 154,799
Factoring receivables JEUR I F00E 19 119,601 123,150
Loan receivables ERE K 15 21,406 18,571
Restricted bank deposits BRHBITFER 20 4,345 11,947
Bank balances and cash RITEFRRER 20 971,351 1,167,633
3,270,968 4,285,722

Interim Report 2018 =% — )\ ZF 8k % 7
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Condensed Consolidated Statement of Financial Position

MRS Mk &

As at 30 September 2018 R—ZF— \FNLA=+H
30 September 31 March
2018 2018
—E-N\EF —\F
hB=+H =R=+—H
Notes HK$’000 HK$'000
Bt 5 FHET FET
(unaudited) (audited)
(REERZ) (&EZ)
Current liabilities REBEE
Trade and other payables BNESEREREMEMEKE 21 888,297 934,063
Deposits received for HEMEN DYWL S
sale of properties - 1,311,790
Borrowings [EE2S 22 608,462 813,590
Amount due to non-controlling & AT 3 22 6l 7 2 RIE
interests 57,807 61,508
Amount due to FE S B R IR A B FRIE
ultimate holding company 1,775 2,304
Tax liabilities BIEAE 17,629 18,604
Contract liabilities EHAaE 6(h) 607,096 -
2,181,066 3,141,859
Net current assets REBEEFE 1,089,902 1,143,863
Total assets less current liabilities #AEERRBEME 1,316,973 1,399,461
Non-current liabilities FREBEE
Borrowings =R 22 = 68,785
Net assets EEFRE 1,316,973 1,330,676
Capital and reserves BEARFE
Share capital A% 7R 23 20,319 20,319
Reserves Gkl 1,268,634 1,293,720
Equity attributable to owners AAEHEE ANEEER
of the Company 1,288,953 1,314,039
Non-controlling interests JEFE B S 28,020 16,637
Total equity EREE 1,316,973 1,330,676

8 International Business Settlement Holdings Limited BIFSpg &S ZRER A A




Condensed Consolidated Statement of Changes in Equity
(LR =g¥=3 ) ES

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

Attributable to owners of the Company

ERAREAES
Capital Non-
Share  Statutory Share  Contributed redemption  Translation Accumulated controlling
capital reserve  premium surplus reserve reserve losses Total interests Total
&%

B& EERE  KOEE EAB% WEHE RERE  20ER RE FRuER Ed
HKSO00  HKSO00  HKSO0  HKSO0D  HKSOOD  HKSO0  HKSOO0  HKSO0D  HKSO00  HKSO00

FiEn T TiEn FiEn T TiEn TET AL TiEn TiEn
(Note 23) (Note a)
(WizE23) (Ma)
At 1 April 2017 RZE-t§MA-A 20319 848 9,009,799 51,655 3,781 12588 (77363100 1,362,680 1922 1374,602
bchange difference arisingon~ RERELZEREE
translation - - - - - 1,150 - 1,150 ul 1,143
Loss for the period BAEE - - - - - - (29,877) (29877) 2m) (32,600)
Total comprehensive income BR2ERALE
for the period - - - - - 1,150 0877 (2872) RB0) B1457)

At 30 September 2017 (unaudited) 5

20319 848 9,009,799 51,635 3,781 B8 (7766187 1333953 9192 13814

Balance at 31 March 2018
as originally presented 20,319 1,245 9,009,799 51,655 3,781 31,587 (7,804347) 1,314,039 16,637 1,330,676
Initial application of HKFRS 9

(Note 34) = = = = = - (6060 (5,060) - (6060)

Restated halance at 1 April 2018
20,319 1,245 9,009,799 51,655 3,781 31,587 (7,810,407) 1,307,979 16,637 1,324,616

Exchange difference arising on
translation - - - - - (21,696) - (21,696) (1,754) (23,450
Profit for the period BRiEH - - - - - - 2,670 2,670 13,137 15,807

Total comprehensive income BN2ERALE

for the period - - - - - (21,696) 2,670 (19,026) 11,383 (7,643)
Transfer surplus to statutory ERRHTATRE
reserve (Note b) (GED) - 126 - - - - (126) - - -

At30 September 2018 (unaudited) #=F-\FAE=1A

(REER) 20,319 1371 9,009,799 51,655 3,781 9,891  (7,807,863) 1,288,953 28,020 1316973
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Condensed Consolidated Statement of Changes in Equity

HRRSHaEER

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

Note a:

Note b:

The capital redemption reserve represents amounts
transferred from contributed surplus upon the repurchase
of the Company’s shares.

According to relevant laws and regulations of the People’s
Republic of China (the “PRC”), an entity established
under the PRC Company Law is required to make an
appropriation at 10 percent of the profit for the year as
shown in the PRC statutory financial statements, prepared
in accordance with the Generally Accepted Accounting
Principles in the PRC, to the statutory reserve until the
balance reached 50 percent of the registered capital of
that entity. The reserve appropriated can only be used to
make up losses or to increase the registered capital of that
entity and is not distributable.

ffeta :

Bt D

AARBE D EEREE AR TR
EERABRBR IR

RBFPEARKFR (THERDOEH
ERRESR  RBEFEABERNLNE
BEZRDTEARSARUGBRZH
B E B 715 3R 3K P 7R 5 2 )4 ) 0 10938
BEZXTERE EEHATEIZER
A& A E9509% 4 1E o DA BERIE A
AR e RS AEE Mz EREM
AR WA BRI
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Condensed Consolidated Statement of Cash Flows
HHGSRASRER

For the six months ended 30 September 2018 = —Z— \F 1. B

=+RIEREA

Six months ended 30 September

BEAA=tTHILAEAR

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FHExT FiBT
(unaudited) (unaudited)
(RBERZ) (REEEZ)
Cash flows from RETHRBELRE
operating activities
Operating cash flows before LEEREHAIZ
movements in working capital BIEREGRE 64,082 (33,039)
Increase in factoring receivables JE W AR 28 RIS N (6,115) -
Decrease/(increase) in loan receivables f& W & ZUm 4>,/ (1€ 4n) 1,767 (52,397)
Decrease in land development 3 57 8 X R A
expenditure - 161,759
Decrease/(increase) in properties HEMERL (M)
for sale 644,499 (198,291)
Decrease in finance lease receivables &4 A0 & & Ug F B 2 - 405
Decrease/(increase) in trade and other JEULE 5 BR 18 K H {th e Uk BR 18
receivables WA () 3,616 (162,719)
(Decrease)/increase in deposits HEMEN D WIZS
received for sale of properties GRA) /80 (1,269,077) 21,810
Increase in trade and other payables & & 5 BR18 &
F At A BR IR N 12,377 63,616
Increase in contract liabilities AHBaEE N 635,332 -
Cash generated from/ wEFRE/ (R RE
(used in) operations 86,481 (198,856)
Income taxes and land appreciation 215 Fr {554 & £+t 12 (EFL
taxes paid, net FRE (21,069) (8,419)
Net cash from/(used in) operating E& EEFFE, (FTA)Z
activities REFHE 65,412 (207,275)

Interim Report 2018 =% — )\ ZF 8k % 11




Condensed Consolidated Statement of Cash Flows

HHGaAKRER

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

Six months ended 30 September

BEAA=tHILAEAR

2018 2017
—E-N\F —TE—tF
HK$’000 HK$'000
FET FiBT
(unaudited) (unaudited)
(RIBERZ) (REEEZ)
Cash flows from RETBHMERERE
investing activities
Interest received 2T B 5,691 4496
Purchases of property, plant and EEWE HWE MEE
equipment (637) (442)
Placement of restricted bank deposits 17 A 528 41 $8 17 17 5 (23,369) (82,678)
Release of restricted bank deposits  fi# % 52 [R $ R 1717 7k 30,382 100,635
Proceeds from repayment of E=ZFEEBRZ
advances to third parties Frf3 3R 4,766 -
Purchases of intangible assets BEELEE - (13,814)
Net cash from investing activities REFHFE2HETE 16,833 8,197
Cash flows from METHMERESRE
financing activities
Interest paid SRR (51,210) (90,203)
New borrowings raised MEEER 1,430 160,795
Repayment of borrowings EEEN (218,312) (344,153)
Repayment of amount due to EEENREERARNIA
ultimate holding company (529) -
Advances from amounts due to REEBNE=F 28R
third parties - 4,612
Repayment of amounts due to BIBENE=FRE
third parties (1,191) (4,612)
Advances from amount due to KB FEAT FEPE IR A B R
non-controlling interests 875 -
Net cash used in financing METHMARSERE
activities (268,937) (273,561)
Net decrease in cash and ReRASESEWEMFH
cash equivalents (186,692) (472,639)
Cash and cash equivalents at HOZHEeRESEEY
beginning of the period 1,167,633 1,513,380
Effect of exchange rate changes on EZX#HHBE SR
cash and cash equivalents ReSEYzRE (9,590) (616)
Cash and cash equivalents HARZRERRESESEY
at end of the period, DRITHEEFERBE SRR
represented by bank balances
and cash 971,351 1,040,125

1 2 International Business Settlement Holdings Limited BIFSpg &S ZRER A A




Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands (the
“BVI”), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Room 2310, 23rd Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

The Company, as an investment holding, and its subsidiaries
(collectively, the “Group”) are principally engaged in property
development, international business settlement and
financing business.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated interim financial statements
were authorised for issue on 26 November 2018.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2017/2018 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2018. This is the first set of
the Group’s financial statements in which HKFRS 9 Financial
Instruments and HKFRS 15 Revenue from Contracts with
Customers have been adopted. Details of any changes in
accounting policies are set out in note 3.

—RER

REEAEERRARDR ([A2F])
DREBREFMRIZZHREERAR
ERDEEBMARSMER AR ([H
RP)) BT EERSEEIERARARS
BERAR (KR REBRELHS ([HE
BZREE)FMK AR AEFEE
RrzdkE (RREIES) D BIEE70%%
30% e ) o E e fil %= ik A Clarendon
House, 2 Church Street, Hamilton HM 11,
Bermuda [z H = Z & E B A EH BB H
2 iB2657 R A E23182310% -

ARAR/BERBRF REWBERF
(GERIAREBEDIRREDERR
BEMEEET R EET -

RBERE

AERGETHVBEBRERDIBREETLES
FEAE ([BBEFMAG])RGZE
BERTERIFES ([FE S EAIE34
D RBRAERES EMARNZER
BRI AR S - A BER S P HB 3
RERER T \F+—A=+RAT

o

AERGET R BRRDBRE T —+

TE-N\FHAFEVBRREML
HRZBRRFER HERBN T N\F
MA—-HRZ2RZBRERERNE R
HERIS R ERR SN - LT B D R A E B
BREENZIF SR TARE BT HR
SREAFISHEETL A HRAZ A S B
W&k G BRI E SO FBEHNNE
3o
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2017/2018
annual financial statements. These condensed consolidated
interim financial statements and notes do not include all
of the information required for a complete set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) and should be read
in conjunction with the 2017/2018 consolidated annual
financial statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent review report to
the Board of Directors is included on pages 4 to 5.

2,

RBERE (&)

RHA TEEEAIEURERES
R R BN G Y B RE R
RESBERARK KARBZZREE
BE T B 3 R RS R T
EREEHANER - RENBHRERD
YL T A B A M0 RS DA B L
B o

BREEAN HRERa T RS BRET
BT ([ETL]) 27 - B A T HE
BREHAERGEEPWBRRLEEHA
M -ZEMTeEYERAEEa—F
—t/ ZE - N\FEEPBHRER B AR
BBARRRERES M EBEANEHR
R SEEH - WIS B T IR R
HUTBEREEEHBEREER ([F
BEBREED D GROBERHRE
RO EEN YEE-_Z—+ /—F
—NFHREFEMBRER—HBE

KRR A PP B HRERBRCEZ  #
ERAB EERSMEBMERAA
EREBGHMASRHENEEEMIE
AERIZE24105% [ H 88 2 18 S A% BAD 4 13
MEER 2 BB ETEH - BB 52
REMESMARAFABNESENE L
FHREHNF4E58

14 International Business Settlement Holdings Limited BIFSpg &S ZRER A A



Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 &%= ==

—NFENA=T+HIEEAR

CHANGES IN HKFRSs

Adoption of new or amended HKFRSs — effective from 1

April 2018

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of

the Group:

HKFRS 9
HKFRS 15
HK(IFRIC)-Interpretation 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28
included in Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40

Amendments to HKFRS 1
included in Annual
Improvements to HKFRSs
2014-2016 Cycle

Financial Instruments

Revenue from Contracts with Customers

Foreign Currency Transactions and
Advance Considerations

(lassification and Measurement of
Share-based Payment Transactions
Applying HKFRS 9 Financial Instruments

with HKFRS 4 Insurance Contracts

Investments in Associates and Joint
Ventures

Transfers of Investment Property

First-time Adoption of Hong Kong
Financial Reporting Standards

The impact of the adoption of HKFRS 9 Financial Instruments

(see note 3A below) and HKFRS 15 Revenue from Contracts

with Customers (see note 3B below) have been summarised

in below. The other new or amended HKFRSs that are

effective from 1 April 2018 did not have any material impact

on the Group’s accounting policies.

Interim Report 2018 =& —
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

3. CHANGES IN HKFRSs (Continued)

Impact of new or amended HKFRSs which are issued but
not yet effective

The following new or amended HKFRSs, potentially relevant
to the Group’s financial statements, have been issued, but
are not yet effective and have not been early adopted by
the Group. The Group’s current intention is to apply these
changes on the date they become effective:

Annual Improvements to Improvements to HKFRSs'

HKFRSs 2014-2016 Cycle

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation’

HKFRS 16 Leases'

HKFRS 17 Insurance Contracts?

HKAS 19 Employee Benefits'

HKAS 28 Long-term Interests in Associates or
Joint Ventures'

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments'

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint

Venture?

! Effective for annual periods beginning on or after 1 January

2019

2 Effective for annual periods beginning on or after 1 January
2021

’ The amendments were originally intended to be effective for

periods beginning on or after 1 January 2016. The effective date
has now been deferred or removed. Early application of the
amendments continue to be permitted
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

CHANGES IN HKFRSs (Continued)

Impact of new or amended HKFRSs which are issued but
not yet effective (Continued)

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 “Leases” and related interpretations, introduces
a single lessee accounting model and requires a lessee to
recognise assets and liabilities for all leases with a term
of more 12 months, unless the underlying asset is of low
value. Specifically, under HKFRS 16, a lessee is required to
recognise a right-of-use asset representing its right to use
the underlying leased asset and a lease liability representing
its obligation to make lease payments. Accordingly, a lessee
should recognise depreciation of the right-of use asset
and interest on the lease liability, and also classifies cash
repayments of the lease liability into a principal portion
and an interest portion and presents them in the statement
of cash flows. Also, the right-of-use asset and the lease
liability are initially measured on a present value basis. The
measurement includes non-cancellable lease payments and
also includes payments to be made in optional periods if the
lessee is reasonably certain to exercise an option to extend
the lease, or to exercise an option to terminate the lease. This
accounting treatment is significantly different from the lessee
accounting for leases that are classified as operating leases
under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17. Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for those
two types of leases differently.
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

CHANGES IN HKFRSs (Continued)

Impact of new or amended HKFRSs which are issued but
not yet effective (Continued)

HKFRS 16 — Leases (Continued)

As at 30 September 2018, the Group has non-cancellable
operating lease commitments of HK$12,053,000 as disclosed
in note 24. A preliminary assessment indicates that these
arrangements will meet the definition of a lease under
HKFRS 16, and hence the Group will recognise a right-of-
use asset and a corresponding liability in respect of all
these leases unless they qualify for low value or short-
term leases upon the application of HKFRS 16. In addition,
the application of new requirements may result changes
in measurement, presentation and disclosure as indicated
above.

A HKFRS 9 Financial Instruments (“HKFRS 9”)

(i) Classification and measurement of financial
instruments

HKFRS 9 replaces HKAS 39 Financial
Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January
2018, bringing together all three aspects of
the accounting for financial instruments: (1)
classification and measurement; (2) impairment
and (3) hedge accounting. The adoption of
HKFRS 9 from 1 April 2018 has resulted in
changes in accounting policies of the Group
and the amounts recognised in the condensed
consolidated interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 R PR

For the six months ended 30 September 2018 # = —Z— A\F LA =+ B 1L/~ @A

3. CHANGES IN HKFRSs (Continued)

3. ERMBRERMZEH (F)

A.  HKFRS 9 Financial Instruments (“HKFRS 9”) A. EEYBHREERNFIF BT A
(Continued) ([BBEBEFEEERFIH]) (&)

(i) Classification and measurement of financial i) SRITAZHERFE (&)

instruments (Continued)

The following tables summarised the impact,
net of tax, of transition to HKFRS 9 on the
opening balance of accumulated losses as of 1
April 2018 as follows (increase/(decrease)):

TRELEEEFBHBER
SHBEFHBE—T—N
FMOA—RZRFEIRSTN

EHNEFE (HBRBRBE) T
($Em/ CRd) )

HK$’000
FTET
Accumulated losses RitE#R
Opening balance as at 31 March 2018 R=ZZ-N\FE=ZB=+—-HW
MR (7,804,347)
Increase in expected credit losses (‘ECLs”) in ~ FEUX ZE 5 BRTH - JE YRR IE Z00E -
trade receivables, factoring receivables, FEUE 3R & E A R UK BRI A
loan receivables and other receivables. TEHEEEB ([BHEE
(note 3A(ii) below) B8 1) G0 (T SCP EE3AG) ) (8,080)
Increase in deferred tax assets relating to BRREREZEEREEEN
impairment provisions 2 2,020
Restated opening balance as at R-ZZE-N\FOE—-—HKEIMNH
1 April 2018 B 4 R (7,810,407)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

3. CHANGES IN HKFRSs (Continued)

A HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

HKFRS 9 basically retains the existing
requirements in HKAS 39 for the classification
and measurements of financial liabilities.
However, it eliminates the previous HKAS
39 categories for financial assets of held to
maturity financial assets, loans and receivables
and available-for-sale financial assets. The
adoption of HKFRS 9 has no material impact
on the Group’s accounting policies related to
financial liabilities and derivative financial
instruments. The impact of HKFRS 9 on the
Group’s classification and measurement of
financial assets is set out below.

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset
at its fair value plus, in the case of a financial
asset not at fair value through profit or loss
(“FVTPL"), transaction costs. A financial asset
is classified as: (i) financial assets at amortised
cost (“amortised costs”); (i) financial assets at
fair value through other comprehensive income
(“FVOCI™); or (iii) FVTPL (as defined in above).
The classification of financial assets under
HKFRS 9 is generally based on two criteria: (i)
the business model under which the financial
asset is managed and (i) its contractual cash
flow characteristics (the “solely payments of
principal and interest” criterion, also known
as “SPPI criterion”). Under HKFRS 9, embedded
derivatives is no longer required to be
separated from a host financial asset. Instead,
the hybrid financial instrument is assessed as a
whole for the classification.
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

A financial asset is measured at amortised cost
if it meets both of the following conditions are
met and it has not been designated as at FVTPL:

. It is held within a business model whose
objective is to hold financial assets in
order to collect contractual cash flows;
and

. The contractual terms of the financial
asset give rise on specified dates to cash
flows that meet the SPPI criterion.

A debt investment is measured at FVOCI if it
meets both of the following conditions and it
has not been designated as at FVTPL:

. It is held within a business model
whose objective is to achieved by both
collecting contractual cash flows and
selling financial assets; and

. The contractual terms of the financial
asset give rise on specified dates to cash
flows that meet the SPPI criterion.

3. ERMBRERMZEH (F)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=Z—Z— \F LA =+HIE/NEA

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in other
comprehensive income. This election is made
on an investment-by-investment basis. All other
financial assets not classified at amortised cost
or FVOCI as described above are classified as
FVTPL. This includes all derivative financial
assets. On initial recognition, the Group may
irrevocably designate a financial asset that
otherwise meets the requirements to be
measured at amortised cost or FVOCI at FVTPL
if doing so eliminates or significantly reduces
an accounting mismatch that would otherwise

arise.

3. ERMBRERMZEH (F)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3. CHANGES IN HKFRSs (Continued)

A HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

The following accounting policies would be
applied to the Group’s financial assets as

follows:

FVTPL

Amortised
costs

FVOCI (debt
investments)

FVTPL is subsequently
measured at fair value.
Changes in fair value,
dividends and interest income
are recognised in profit or
loss.

Financial assets at amortised
cost are subsequently
measured using the effective
interest rate method. Interest
income, foreign exchange
gains and losses and
impairment are recognised
in profit or loss. Any gain on
derecognition is recognised in
profit or loss.

Debt investments at fair
value through other
comprehensive income are
subsequently measured at
fair value. Interest income
calculated using the effective
interest rate method, foreign
exchange gains and losses and
impairment are recognised in
profit or loss. Other net gains
and losses are recognised in
other comprehensive income.
On derecognition, gains and
losses accumulated in other
comprehensive income are
reclassified to profit or loss.
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i) Classification and measurement of financial
instruments (Continued)

The following table summarises the original
measurement categories under HKAS 39
and the new measurement categories under
HKFRS 9 for each class of the Group’s financial
assets as at 1 April 2018:

Original classification

3. ERMBRERMZEH (F)

A

New classification

EEBYBHREERZINK BT A
([BEUBHREERFIH]) (&)

() SBRIEZHIANE (#)

TREEAERER=F—N\
FHA-RZBESRMAER
BEBEEAENNE
B BRI RRETBHE
WELEAFETM I ER
Bl

Carrying amount Carrying amount
asat 1 April 2018 as at 1 April 2018

Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9

tREE BESEEHENE REFEUBRE REEEET BEEEHE

KHREER KR E9F NI ER BRI %E395 REERHEIH

RZZ-N\% RZZ-N\§

A—AH A—B#

REE REE

HK$'000 HK$'000

TER FET

Factoring receivables Loans and receivables Amortised cost 123,150 120,687
FEIRIEFIE ER R E BB

Loan receivables Loans and receivables Amortised cost 152,275 147,744
W ER BN REYHEA BHRA

Trade and other receivables Loans and receivables Amortised cost 154,799 153,713
ERE SHEEREM ER R E BB

EMERTE

Restricted hank deposits Loans and receivables Amortised cost 11,947 11,947
BERHFTER ERREYFE BHERA

Bank balances and cash Loans and receivables Amortised cost 1,167,633 1,167,633
RITEFRRE EF R WA B AR
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

ERMBHREEN 22 ()

3. CHANGES IN HKFRSs (Continued) 3.

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group’s impairment model by replacing
the HKAS 39 “incurred loss model” to the
“ECLs model”. HKFRS 9 requires the Group to
recognise ECLs for trade receivables, financial
assets at amortised costs and contract assets
earlier than HKAS 39. Restricted bank deposits
and bank balances and cash are subject to ECLs
model but the impairment is immaterial for the
current reporting period.

Under HKFRS 9, the losses allowances are
measured on either of the following bases:
(1) 12 months ECLs: these are the ECLs that
result from possible default events within the
12 months after the reporting date: and (2)
lifetime ECLs: these are ECLs that result from all
possible default events over the expected life of
a financial instrument.

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Impairment of financial assets (Continued)

Measurement of ECLs (Continued)

The Group has elected to measure loss
allowances for trade receivables and contract
assets, using HKFRS 9 simplified approach and
has calculated ECLs based on lifetime ECLs.
The Group has established a provision matrix
that is based on the Group’s historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

For all other financial assets, the ECLs are based
on the 12-months ECLs. The 12-months ECLs
is the portion of the lifetime ECLs that results
from default events on a financial instrument
that are possible within 12 months after the
reporting date. However, when there has
been a significant increase in credit risk since
origination, the allowance will be based on the
lifetime ECLs. When determining whether the
credit risk of a financial asset has increased
significantly since initial recognition and when
estimating ECL, the Group considers reasonable
and supportable information that is relevant
and available without undue cost or effort.
This includes both quantitative and qualitative
information and analysis, based on the Group’s
historical experience and informed credit
assessment and including forward-looking
information.

3. ERMBRERMZEH (F)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3. CHANGES IN HKFRSs (Continued) 3. EAVKEHREEAZRE (&)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(i)

Impairment of financial assets (Continued)

Measurement of ECLs (Continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions such
as realising security (if any is held); or (2) the
financial asset is more than 90 days past due.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

Presentation of ECLs

Loss allowances for financial assets measured
at amortised cost are deducted from the
gross carrying amount of the assets. For debt
investment at FVOCI, the loss allowance is
recognised in OCl, instead of reducing the
carrying amount of the assets.
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BRATEBEL: WERAT
R AT REFE A S 0 4 30 SR
RERTTE) (&R EA @)
(45 8) WER T A% E
BERXNEEERT RQ)
ZEREEBABEEIA -

WA TRREEBERE S
B REHEA/AEEHER
EERRzZ&EAOHRE-

BRI EERZ S

BBMERA B ERERE
ZERBENEEZBEE
EhNE-siZ AR EFTA
Hi2EERa s BFEEM
FOEERBEIAEMEE
Wb R MIEHNREE
ZAREE -

Interim Report 2018 =% — )\ ZF 8k % 27



\

Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=Z—Z— \F LA =+HIE/NEA

3. CHANGES IN HKFRSs (Continued) 3. EAVKEHREEAZRE (&)
A.  HKFRS 9 Financial Instruments (“HKFRS 9”) A BREUBHREEHNFIFELHBITA
(Continued) ([BBEBEFEEERFIH]) (&)
(i) Impairment of financial assets (Continued) (i) SREENRE(E)

Impact of the ECL model FEHEEEREZE

(a)

Impairment of trade receivables

As mentioned above, the Group applies
the HKFRS 9 simplified approach to
measure ECLs which adopts a lifetime
ECLs for all trade receivables. To measure

(a)

N B 5 8RR 2 B E

Aan £ prat - AN E
EREBM G RELE
BUESCL D o
TEEEERE - EatA

the ECLs, trade receivables has been BREKE S RIBRA
grouped based on shared credit risk FRATEREERE-
characteristics and the days past due. BETEEEBEERE
The increase in loss allowance for trade EWE SREER LR
receivables upon the transition to HKFRS BEROEERBRE
9 as of 1 April 2018 were HK$18,000. HREEREET D

The loss allowances further increased
for HK$20,000 for trade receivables
during the six months period ended 30
September 2018.
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 R PR

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)

(Continued)

(ii) Impairment of financial assets (Continued)

Impact of the ECL model (Continued)

(b)

Impairment of debt investments

All of the Group’s other debt investments
at amortised costs are considered
to have low credit risk, and the loss
allowance recognised during the period
was therefore limited to 12 months ECLs.

The increase in loss allowance for these
debt investments including factoring
receivables and loan receivables
upon the transition to HKFRS 9 as of
1 April 2018 were HK$2,463,000 and
HK$4,531,000. The loss allowances
decreased for HK$22,000 for factoring
receivables and HK$331,000 for loan
receivables during the six months
period ended 30 September 2018. The
decrease during the six months ended 30
September 2018 would be HK$353,000
lower under HKAS 39.

Impairment of other receivables

Other financial assets at amortised cost
of the Group includes amount due from
a third party and other receivables.
Applying the ECLs model result in the
recognition of ECLs of HK$1,068,000 on
1 April 2018 and a reversal of ECLs of
HK$457,000 for the six months ended 30
September 2018 was noted.

3. ERMBRERMZEH (F)

A EBERUBHREERFEIHEMTA
([BRYBREERZIH ) ()

(i) SREENREE)
FHEEBRRAZZE

(%)

() EBREZRE
BEHKAGEBZA
SEMEEMEBR

ERAREBERER
[\ RN R B
BRI R R 2
BEAFEHMEEER

HE-_T—-NFMA
—HBEEBEBEHK
REEDEIHE
hEBEKKRE DR
FE AR BB R KRB
WERZEBBEE
102,463,000 7T &
4,531,000 Lo B &= =
T-NFnA=1+H
1ENE A B - fEUR
RIEFRIE I JE W E 5K
Z BB 222,000
7 7T %331,0007 7T °
HE-_Z—-/\HF1A
=+ B1EAEABR
BERERSEE
AR E395E 1B R T
{K353,0007% 7T °

( EHtEKEEZRE
ZNCCTE S SN
ENEMEREESR
BEEBK—2E=ZF
T8 [ B Ath FE U AR TE B
AEHEEEEER
BEBYR T N\FEN
BA—HREREHEE
E5181,068,00078 T 3
BRHE-_ZT—N\F
NA=+AHIEXNEAR
ZHEOEHREERRE
457,000/ 7T
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

3. CHANGES IN HKFRSs (Continued)

A. HKFRS 9 Financial Instruments (“HKFRS 97)
(Continued)

(iii)

(iv)

Hedge accounting

Hedge accounting under HKFRS 9 has no
impact on the Group as the Group does
not apply hedge accounting in its hedging
relationships.

Transition

The Group has applied the transitional
provision in HKFRS 9 such that HKFRS 9
was generally adopted without restating
comparative information. The reclassifications
and the adjustments arising from the new
ECLs rules are therefore not reflected in
the condensed consolidated statement of
financial position as at 31 March 2018, but
are recognised in the condensed consolidated
statement of financial position on 1 April 2018.
This mean that differences in the carrying
amounts of financial assets and financial
liabilities resulting from the adoption of HKFRS
9 are recognised in retained earnings and
reserves as at 1 April 2018. Accordingly, the
comparative information presented does not
reflect the requirements of HKFRS 9 but rather
those of HKAS 39.

3. ERMBRERMZEH (F)

A BEUBHEEAFEIEHBTA
([BEUBHREERFIH]) (&)

(iii)

(iv)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3.

CHANGES IN HKFRSs (Continued)

B.

HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 15”)

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations. HKFRS
15 has established a five-steps model to account for
revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at the amount that
reflects the consideration to which an entity expects
to be entitled in exchange for transferring goods or
services to a customer.

The Group recognises revenue from the following
major sources:

. Sales of properties
. Interest income from financing business
. Services fees for provision of settlement service

Among the above revenue of the Group, interest
income from financing business (within the scope of
HKFRS 9) are not applied within the scope of HKFRS
15.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. There is
no cumulative effect of initially applying HKFRS 15 by
the Group and no adjustment to the opening balance
of accumulated losses was required at the date of
initial application (that is, 1 April 2018).

3.

ERMBHREEN 22 ()

BB BHEEREISHEFEHN
WA ([BEEEBREERE15%])

ERVBREENFSHERAE
BEHENEIREESD BTE
Bt EAIF ISR A LB RE -
BRI RELBEISRE BT —
BERFEES AR FELRA
FIER - RIBF B MM E LR FE15
5 A RBERRERESR AR
P8 fn SR T T A U 2 K
B EER -

REEE T TR RRHERBUEA -

. HEME

. KEREEBOFEUA

. REBEMBGHORY &

AAREER i AR RERE
BEF BB (BEBVERELE
BIESREE A ) RIERR BB
MEEREISREE R -

AEBECRARFZEERNEE
M| EEAFEISH (BATER
FE) e REBEERERE B ER
ERBEHRUERATE AR
BEREMAH(M=_ZF—-N\FMA
—R)BRY RFTE RN B IEH
e -
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

3.

CHANGES IN HKFRSs (Continued)

B.

HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 15”) (Continued)

The following tables summarised the impact of
adopting HKFRS 15 on the Group’s condensed
consolidated statement of financial position as at
30 September 2018 and its condensed consolidated
statement of profit or loss and other comprehensive
income for the six months ended 30 September
2018. There was no material impact on the Groups’
condensed consolidated statement of cash flow for the
six months ended 30 September 2018:

The impacts on the condensed consolidated
statement of financial position as of 30 September
2018 (increase/(decrease)):

3. ERMBRERMZEH (F)

B.

BEEBUBHEEREBISHEEFEN
WA ([EEBHBEHEERE155])
(%)

TRBLE R B E B B R E LR
EREAERR _ZE-N\FNA
=t RZERGEMBHRRERE
RBE-Z-NAFAA=FTAHLRX
BEAZEREEREREMEER
BHROTE HAKERBE_ZF
—NFAA=THIEANEAZEHA
FARSRERTESRNTE:

HEBEZ-_Z—-N\NFhA=+HZ
BHGEMHEMRRR (8N CRl
D) HEE:

Amount
without
application
As reported Adjustments of HKFRS 15
SR PE P
ERB®
& ZER
02 | WAE  FISHEMNESE
HK$’000 HK$’000 HK$’000
FTERT FERT FET
Assets &E
Properties for sale FEME 2,018,554 (559) 2,017,995
Capital and reserves BAEREE
Reserves fEm 1,268,634 559 1,269,193
Liabilities afE
Contract liabilities EHBEE 607,096 (607,096) =
Deposits received for sale 5% ¥ ¥ Frlitiz &
of properties - 607,096 607,096
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 # = —Z— A\F LA =+ B 1L/~ @A

3. CHANGES IN HKFRSs (Continued) 3. EAVKEHREEAZRE (&)
B.  HKFRS 15 Revenue from Contracts with Customers B. EBBUBHEELFISHEEFSHN
(“HKFRS 15”) (Continued) WA ([BEBYBHEERE155])
(#)
The impacts on the condensed consolidated HBZ-Z-\FAA=+HLR
statement of profit or loss and other EANEHEEREZREMEEK
comprehensive income (increase/(decrease)) for the HwER(EM ORLD) e

six months ended 30 September 2018:

Amount

without

application

As reported Adjustments of HKFRS 15

SR P& P

EBUK

HEAER

2 R WE  FIHNSE

HK$’000 HK$’000 HK$’000

FTERT FERT FE T

Cost of sales and services  $5%8& N AR A AN (691,195) 11,748 (679,447)

Selling expenses HEEHR (1,087) (11,748) (12,835)

Profit before taxation Rk R4 A ) 55,405 = 55,405

Profit for the period B A 15,807 - 15,807
Total comprehensive income Hi Py 2 T W A 48 58

for the period (7,643) - (7,643)
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

3.

CHANGES IN HKFRSs (Continued)

B. HKFRS 15 Revenue from Contracts with Customers B.

(“HKFRS 15”) (Continued)

Details of the new significant accounting policies and
the nature of the changes to previous accounting

policies in relation to the
services are set out below:

3. ERMBRERMZEH (F)

BB BHEEREISHEFEHN

WA ([EEBHBHEERE155%))
(%)

Group’s various goods and

Nature of the goods or services, satisfaction of
performance obligation and payment terms

ARARELE EXBEOETRERER

M EERHBERANAEES
B R RS MBI & A TR 2
BHIEEFERIIMT

Nature of change in accounting policy
and impact on 1 April 2018
SHBFEYUERN - -N\F
mA-BHEE

Note  Product/service

Wi ER/RE

(@) Property development
ELE

Customers obtain control of the property units when the
properties are delivered to and have been accepted by them.
Revenue is thus recognised upon when the customers accept
the property units so delivered. In addition, it is the Group’s
practice to provide standard decoration to customers to
maintain the properties’ quality, therefore, decoration provision
will not be considered as a separate performance obligation by
practice.

RPREXN IR EBIRE N E L 0E6E- Hk
ARBEEBARAMEEMSER SN FEB—RA
RPRESEREUARNERY Bt RERERTHR
RABENERBOEL:

Right of return

REER

No right of return is noted from the Group’s contract with
customers.

FEEREFNANTBITAREEN.

34 International Business Settlement Holdings Limited BIFSpg &S ZRER A A

HKFRS 15 did not result in significant impact
on the Group’s accounting policies. However,
upon the adoption of HKFRS 15, the Group
has to make reclassification from deposits
received for sales of properties to contract
liabilities.
BANEREENESRTEGAEES
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 R PR

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

3. CHANGES IN HKFRSs (Continued)

3. ERMBRERMZEH (F)

B.  HKFRS 15 Revenue from Contracts with Customers B. EBBUBHEELFISHEEFSHN
WA ([EEBHBFEEERE15% )
(%)

(“HKFRS 15”) (Continued)

Note
fizt

Product/service

ER/R%

Nature of the goods or services, satisfaction of
performance obligation and payment terms

B REILE  EREOEERAFER

Nature of change in accounting policy
and impact on 1 April 2018
SHBREPRERR T —NF
mA-BMyE

Financing component

HEND

Should the contract contains a significant financing component,
the transaction price should reflect the time value of money.
MENBREARER D REHERERMERHKEE
e

The Group is not required to consider the time value of money
if the period between payment and the transfer of the property
unit is one year or less, as a practical expedient. In assessing
whether a contract contains a significant financing component,
the Group considers various factors, including the length of
time between when the Group expected to transfer the property
unit to the customer and when the customer pays for them,
and the interest rate in the contract and prevailing interest
rates in the relevant market.

ERATNEEE WOFELNRRBENSHRHA—
FIUT REEETEZEERNBHEE -LTRANR
THE-HEAREDHIN FAEELZESERE BELX
SEERRNEPERNERUARPHAENEELAR
2B ARENRNFEREETSHRTTIE.

Revenue is discounted when the inflow of cash or cash
equivalents is deferred. Interest is calculated and recognised
using the effective interest method.

BARR AR EBYZRABEBES -FXRABE
BRI R R R

There is no financing component considered
necessary by the Group.

REAKERBLROBEARD -
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 HZ=Z—Z— \F LA =+HIE/NEA

3. CHANGES IN HKFRSs (Continued)

B. HKFRS 15 Revenue from Contracts with Customers
(“HKFRS 15”) (Continued)

Nature of the goods or services, satisfaction of

Note  Product/service

Wi ER/BRE

performance obligation and payment terms

BadRELE EREOEERN

3. ERMBRERMZEH (F)

B BREUBEEEREHEEFEHN
WA ([FEBIBEHREERE155))
(%)

Nature of change in accounting policy
and impact on 1 April 2018

&% SHBREPRERR T —NF
mA-BMyE

(b) International husiness
settlement

HRHERE

transaction amount and recognised as revenue by the Group.

The Group provides multi-currency settlement services. Upon HKFRS 15 did not result in significant impact
the completion of such transaction (i.e. at a point in time), on the Group’s accounting policies.
service fee income will then be charged based on and from the F &3 K HEER F1557 T R HAEEM

SHERENEATE-

AERERUSERBERY - HEXHTME BIREE
BEH) REEUARERRERFEBUR ThAk

HHERBYA -
4. USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2017/2018 consolidated annual
financial statements, except for new significant judgements
and key sources of estimation uncertainty related to the
application of HKFRS 9 and HKFRS 15 as described in note 3.

5. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group’s Executive Directors, being the chief operating
decision maker (“CODM”), for the purposes of resource
allocation and performance assessment, the Group has
identified the following reportable segments.

4. ERAHERMGET

ERERNRHEAERGA TR BRTE
B A ARE S BRIFLMERN
HE A T EERENTERFEA-T
—t/ - \ERAFEMBRRAE
REMRR MMt AEERET BN
BMEEBEIR R B EMBMEELE
55RO B AR HI BT R ARt T REE R E
FRIRERIN

5. DEER

AEBBBEBOBEIBEER MEH
DI TREBRENR  H A ERAEE
WITES (NEBLERRE ([TBZE
REE]) )NA2HERMARRERD A
RERBAFEZ I E B AEEEHH A
TRIZHMH M-
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA
5. SEGMENT REPORTING (Continued) 5. AEER(E)
Property — Developing and selling of commercial b EL kS - EHREARKEM
development and residential properties, including ([ E])RE RHE

undertaking of primary land
development activities, in the People’s

EEREEYE BFE
ERBEAZ R L

Republic of China (“PRC’). FBEB-
International ~ — Providing a fast, highly efficient and B ELEE - Liﬁiﬁixlﬁﬁg B
business low cost financial expressway between BEE /M@& RER
settlement different countries by connecting their Bz et — T?H% .

central banks’ real-time settlement and
clearing system. Based on its unique
block chain regional settlement circle
technology, the Group is developing a
multi-currency, internationalized and
distributed global settlement platform,
which aimed at realizing point-to-point,
“7X24” (i.e. 24 hours a day, 7 days a
week), multi-currency and real-time
fund settlement and clearing for cross
border trading business and individuals
around the world.

Financing — Provision of finance through money
business lending services, finance leases, leasing,

factoring and other related services.

The CODM considered that the property development
segment, international business settlement segment and
financing business segment are the main businesses lines
and reportable operating segments of the Group. Operations
other than these three segments are not significant to the
Group and presented as “Others” for reporting purpose.

= AR A B & Bl
=R BN BN
mENERFERK
it ANEE
Z¥EE BB D
XNWE2HRBEEFA
EEARHERES
TEREAZREX
HEREBE - [7x24]
(B —R24/\B - —3@7
R) - ZBBEBRERH
BEEEHEE -

EiES - EBRERY BAER
B HE REXEM
HERGRMARE -

FELRERRERA MEMES>E H
BEEGESIEUARBEER Y ERAS
ENETEEBERAIZREEDF -ZF
SES BN ESEBHAEET S I
FEX WREHRAREIN A [HA4] -
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For the six months ended 30 September 2018 &%= ==

SEGMENT REPORTING (Continued)

Segment revenue and results

Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

—NFENA=F+HI1EEAR

5.

SEER (A

@) SERARFE

Six months ended 30 September 2018 (unaudited)

BE—F—\FNA=1FHLNE

A (FKicFz)
International
Property business Financing
development seltleplg business Others Total
NEHR BELE MEXK Hity am
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TER TER TER TER FER

REVENUE
External sales and
segment revenue

Segment profit/(loss)

Unallocated corporate
expenses

Interest income (note 7)

Profit before taxation

BA
HIMAE RS BB

BB ATEM

Six months ended 30 September 2017 (unaudited)

791,916 25 6,264 - 798,205
78,051 (13,261) 2,016 (452) 66,354
(16,640)
5,691
55,405
BE—FE—+FAA=1HINE
A (KEEFR)
International
Property husiness Financing
development settlement business Others Total
Eii i
NERE B3 BEEH it ag
HK$’0@ HKS' 000 HK$'O@ HK$’0@ HK$'000
FAT FAT FAL FAT FAT

REVENUE
External sales and
segment revenue

Segment (loss)/profit

Unallocated corporate
expenses

Interest income (note 7)

Loss before taxation

BA
HIMHERD BB

g
E

*\
i)

(B8 //lmﬂ
@Eﬁﬂﬁﬁ

A (BEE7)

BHAER

9258 - 5,506 - 14,764
(5,077) (14,864) 4478 (327) (15,790)
(16,521)

449

(27.816)

Segment results represent the results from each

segment without allocation of central administration

costs including directors’ emoluments and interest

income. This is the measure reported to the CODM for

the purposes of resource allocation and performance

assessment.

DEEMEER DB RM LA

EARERGHER (DEEFH
SRABKA) - it AAEEEER
HE2HERDERRAFEWR
2Rk

HEBRARAR



Notes to the Condensed Consolidated Interim Financial Statements
HRG SRR RMEE

For the six months ended 30 September 2018 # = —Z— A\F LA =+ B 1L/~ @A

5. SEGMENT REPORTING (Continued) 5. DEE®RE)
(b)  Segment assets and liabilities ) SEEERARE
30 September 31 March
2018 2018
—E-N\F —ET-N\F
hB=+H —A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEZ) (fEEZ)
ASSETS BE
Segment assets SHEEE
Property development YRR 2,167,577 2,988,144
International business L SES
settlement 95,416 105,948
Financing business BEEG 260,845 275,886
Others EHAth 908 965
Total segment assets NEEERTE 2,524,746 3,370,943
Unallocated assets ROBEE
Bank balances and cash RITHEEFRES 971,351 1,167,633
Other assets Hih&E 1,942 2,744
Total unallocated assets AOBLEERTE 973,293 1,170,377
Consolidated total assets RABEMRE 3,498,039 4,541,320
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Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 RO

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

5. SEGMENT REPORTING (Continued) 5. AEER(E)
(b)  Segment assets and liabilities (Continued) b) PEEERAMEE)
30 September 31 March
2018 2018
—E-N\F —ET-N\F
hB=+H —A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEZ) (fEEZ)
LIABILITIES =R
Segment liabilities SHEE
Property development YRR (2,114,787) (3,144,668)
International business L SES
settlement (58,664) (59,274)
Financing business BMEEB (2,359) (6971)
Others Hith (1,109) (763)
Total segment liabilities DERaERRE (2,176,919) (3,205,396)
Unallocated liabilities KO EE
Other liabilities HihaE (4,147) (5,248)
Total unallocated liabilities Ko BEBE (4,147) (5,248)
Consolidated total liabilities REBESE (2,181,066) (3,210,644)

For the purposes of monitoring segment performances
and allocating resources between segments:

. all assets are allocated to operating segments
other than bank balances and cash and other
assets not attributable to respective segments;
and

. all liabilities are allocated to operating
segments other than other payables not
attributable to respective segments.
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

6. REVENUE 6. A
(a)  Disaggregation of revenue (a) WAZHK
Revenue primarily represents revenue arising from WAEEHEHEEME  REKA KR
sale of properties, service income and interest income, FIBWMAEE Z WA - EMNBRITE
after deducting discounts and other sales related N H A S5 EABRA T 18 - AR E RN ER
taxes. An analysis of the Group’s revenue for the AEWADHTEAT

period is as follow:

by geographical areas Jehh 52 [ 19, &) 7

The Group’s operations are principally located in the AEBZEBEEMR MR
PRC (country of domicile). Majority of revenue for the KA -HE-_ZE-N\FNLA=TF
six months ended 30 September 2018 from external BIEAREARZHKREINDERZ
customers were generated from customers in the PRC. WA REFREEF -
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Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 #Z=—Z— \F L A=+ H L/~ @A

6.  REVENUE (Continued) 6. WA (#E)
(a)  Disaggregation of revenue (Continued) (a) WADH (%)
by major products and service lines and timing of 123 25 m RARFAR AR BRI
revenue recognition H905 [E] 2) 73

Six months ended 30 September 2018 (Unaudited)
BE-2-\ENA=THLEAEA (REER)

International
Property business Financing
development settlement business Others Total
NEER ERBELE MEEY Hit ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn TR TR
Major products and service lines ¥ 2 2 i R R 5 &
- Sales of high-rise apartments —$#ESEAE 645,760 - - - 645,760
- Sales of studiofoffice units  —HETIEE /HAE( 138,329 - - - 138,329
— Sales of villas —HERE 7,005 = = = 7,005
—Sales of retail shops -HETEES 338 - - - 338
—Sales of car parks ~HERE 484 - - = 484
~ Interest income from - RERERBR
financing service FHEMA = = 6,264 = 6,264
—Service fees for provision of ~ —fEEFERBEMREE
settlement service - 25 - - 25
791,916 25 6,264 - 798,205
Timing of revenue recognition 72 Mt \ KY B
— Ata point in time -RE-BE% 791,916 25 - - 791,941
~ Interest income (under ~FEWA (BERS
HKFRS 9) HBREENER) - - 6,264 = 6,264
791,916 25 6,264 - 798,205
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For the six months ended 30 September 2018 HZ=—Z— ANF L A=+ B IE/NEA

6.

REVENUE (Continued) 6.

(b)

All the Group’s revenue are derived from contracts
with customers.

The following table provides information about trade
receivables and contract liabilities from contracts with

WA (&)

) AEEFEEAGREEFGH-

TREHABRETPEHMNER
BHRARAHARNER

customers.
Six months ended 30 September
BZEZhRA=1+HLAEA
2018 2017
—E2-N\F —E -5
HK$’000 HK$'000
TRT FET
(unaudited) (unaudited)
(REEZ) (REFEZ)
Trade receivables (Note 18) EUE 5 8R1E (7E18) 7,486 3,648
Contract liabilities aHa’E 607,096 -

The contract liabilities mainly relate to the advance
consideration received from customers for the
property development segment. HK$770,844,000 of
the contract liabilities as of 1 April 2018 has been
recognised as revenue for the six months ended 30
September 2018.

AHBETEADERESER
EPREMNBERNREEM -HE
—E-N\FHA-—HWAEHNERE
770,844,000 TEERAHE =T
—“N\FAA=Z+HLERMBAZHK
]\o
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7. OTHER INCOME, GAINS AND LOSSES 7. HtRA WRKRES
Six months ended 30 September
BZEZhRA=1+HLAEA

2018 2017

—E-N\F T+t

HK$’000 HK$'000

FET FET

(unaudited) (unaudited)

(REBERZ) (REEZ)

Interest income 2 A 5,691 4,495

Government grant BT & B = 2,306

Referral fee income NI A 2,620 -

Net exchange (loss)/gain BH (R s FE (8,600) 8,306

Reversal of credit allowance EERHERD 810 -
Reversal of allowance for bad and REEBRBHERD

doubtful debts - 2,708
Reversal of impairment loss on land T BB 2

development expenditure VERENSEisEqEl - 6,428

Others HAt 235 668

756 24911
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8.  FINANCE COSTS 8. R R

Six months ended 30 September
BEhRA=+HLAEA

2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(REER) (RIEEZ)
Interest on borrowings BRZ TS
— bank borrowings —RITIER 25,448 49,792
— other borrowings —HApfE R 9,603 9,757
35,051 59,549
Less: amount capitalised in properties i : M3 & ¥ E AL 8 EE
for sale (23,339) (48,760)
11,712 10,789
Borrowings costs capitalised during both interim periods PR {E R BR AR B A b Z (B AN Th RN R E
arose from borrowings specifically for the purpose of RIFEREEREEZERPEE-

obtaining qualifying assets.
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For the six months ended 30 September 2018 HZ=Z—Z— \F LA =+HIE/NEA

9.

INCOME TAX

FREH

Six months ended 30 September

BEAA=TRHLEXNEAR

2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FHExT FBT
(unaudited) (unaudited)
(RISERZ) (REEZ)
Current tax in PRC FR 2 BN AR IE
Enterprise Income Tax (“EIT”) EMEH
(TeEmER]) 21,497 1,213
Land Appreciation Tax (‘LAT’) T IR ER
(T EER]) 15,214 2,741
36,711 3,954
Deferred tax PR RER IA
Charge for the period (Note 16) R (HsE16) 2,887 830
Taxation expense RIEMX 39,598 4,784

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Company’s PRC subsidiaries during both interim periods
is 25%.

The Group is required to prepay LAT and EIT in accordance
with the relevant PRC tax rules in respect of pre-sale of
property development projects. As at 30 September 2018,
the amount of prepaid LAT and EIT in respect of contract
liabilities (previously known as “deposits received for sale
of properties”) amounted to approximately HK$5,241,000
(31 March 2018: HK$14,765,000), which has been presented
as deduction against the tax liabilities of the respective
subsidiary in the condensed consolidated statement of
financial position.

BN A RENE L EE SRR -
B R 8 B ER R A I AR S B R RIS B4R
B

PRI EASHIRERDEF 2 E AR R
AE(ER) -RMETHHHE AR E
TEMBRARZEMAEEMEHRER
25% ©

REBEBEREBETRBBARERA IEE
MEFRBEEEMN L EER R ER
BH-R-ZT—N\FHLA=ZF+AH BEE
MaE (AR HEWERIZRS B
BN MEEHRECEMEREELD
524100080 (ZE— NE=ZA=+—
H 114,765,000/ 7T.) * I 05 & M B A 7
RERGEMBERRERZHBAG:

46 International Business Settlement Holdings Limited BIFSpg &S ZRER A A



Notes to the Condensed Consolidated Interim Financial Statements

MRA R & TR R 35 30 R PR

For the six months ended 30 September 2018 # = —Z— A\F LA =+ B 1L/~ @A

10.

11.

PROFIT/(LOSS) FOR THE PERIOD

Profit/(loss) for the period has been arrived at after charging:

10.

BMRER (BE)

R, (B18) Bk :

Six months ended 30 September

BEAA=1THILEREAR

2018 2017
—E-NF —F—+F
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REERZ) (REEZ)
Directors’ emoluments EE2Me 1,949 2,060
Other staff salaries, wages HMETIT#He TEKEM
and allowances 15,671 19,170
Other staff retirement scheme HiE T 7 RREIf R
contributions 1,728 971
19,348 22,201
Less: staff costs capitalised in properties J§ : NFEMEE RN L2
for sale BIA (1,028) (997)
Total staff costs B IR 18,320 21,204
Depreciation of property, plant and WE - HEMEREZTE
equipment 3,445 2,806
Provision for credit allowance EEEERE 20 -
Rental expenses in respect of rented FREEYEZHEMY
premises 4,387 9,845
Research and development expense AEBRERZEBERAL
not capitalised - 2,384

DIVIDENDS

No dividends were paid, declared or proposed during the

reporting period. The directors of the Company resolved not

to declare any interim dividend for the period (2017: Nil).

1.

’RE

R|EDR - WEIRN IRk BRER
B ARBERFREABT T IR EM
FHEE (T —LF &)
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12.  EARNINGS/(LOSS) PER SHARE 12. SRERN(FHE)
The calculation of the basic earnings/(loss) per share for the RARGEA NEGFHHERERERRFT]
interim periods attributable to the owners of the Company is (R TR AT 8 AR E

based on the following data:

Six months ended 30 September

BEAA=TRHLEXNEAR

2018 2017

—E-N\F —E—+F

HK$’000 HK$'000

FEx FBT

(unaudited) (unaudited)

(REER) (REEZ)

Profit and loss AR EE

Profit/(loss) for the period attributable to Rt E TR EARF]
owners of the Company for the purpose ([&18) 2 A AT HEH A

of basic earnings/(loss) per share FEIEERRE R (F518) 2,670 (29,877)

Six months ended 30 September

BEAA=TRHLEXNEAR

2018 2017
—E—N\F —T—+F
Number of shares BB EE
Weighted average number of shares for R FHE FBRERNEF
the purposes of basic earnings/(loss) (E518) Z B 1D hniee 39
per share 20,319,072,320 20,319,072,320
No diluted earnings per share were presented as there were ARMESEEEEEHITEBR W
no potential ordinary shares in issue for both periods. WEZSGREERT -
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13.  PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant and equipment during the
current interim period is summarised as follows:

13. YE -BRERRE

KA R ¥ R R0
BT :

Total

“st

HK$’000

FHERT

As at 1 April 2018 (audited) RZZ—\FMA—H (KFE%R) 23,357
Additions NE 637
Depreciation e (3,445)
Exchange adjustments VE 5 3 & (1,626)
As at 30 September 2018 (unaudited) K= N\FLA=+H (REHFZ) 18,923

14.  INTANGIBLE ASSETS

The movements in intangible assets during the current

interim period is summarised as follows:

14. BEEE

RARHSMETEENZBELRMT :

HK$’000

FHET

As at 1 April 2018 (audited) R=ZF—N\FMA—H (L&F%) 59,186
Exchange adjustments VE 5 2 (4,473)
As at 30 September 2018 (unaudited) RZF—\FLA=+H (REHEZ) 54,713

The Group paid to an independent software company to
assist the Group in developing a settlement platform for
connecting with the systems of the central banks and
commercial banks of the countries along the “Belt and Road
Initiative”. The platform is in the stage of testing in docking
with banking system, in the view of directors of the Company,
the platform will generate future economic benefits. The
expected useful life of the platform is 10 years and the
intangible assets will be amortised when it is ready for use.

AEE A —FBL M AR FEAG B A
SEREE—H B AREARATR
EERITHRGHEZEEFE-ZTFA
BEREMIATRRITRESGER  ARRE
FRR LT EBRRREELHER -
FazBHERFER/E  MEZER
BEAHERRK T AR
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15.

LOAN RECEIVABLES 15, ERER
30 September 31 March
2018 2018
Y SV T V-
hB=+H Z“A=+—8
HK$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REER) (')
Carrying amount of loan receivables BRER (MR EERE) 2
(net of credit allowance) BREE 139,211 152,275
Less: current portion included in R ATRBEE 2 AV A S
current assets (21,406) (18,571)
Amounts due after one year included in 5 AJEREN & E 2 — F 12 5 5
non-current assets B 117,805 133,704

As at 30 September 2018, loan receivables were secured by

collaterals.

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at contract rate
ranging from approximately 6% to 15% per annum (2018:
6%).

RZZE-N\FAA=+H BRERUIE
HnfER-

BREABRBRBEOEINGKREESR
BARIE M EDRBEHZEE RN HE
EBIEERANGEERERE D  HIR
mAR—REEBS -RNEBENERTS
BEFENTHO%E1% (=T — N\F:
6% ) KA A F = YEUFI S, o
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15.

LOAN RECEIVABLES (Continued)

The Directors consider that the fair values of loan receivables
are not materially different from their carrying amounts.

A maturity profile of the loan receivables (net of credit
allowance) based on the maturity date at the end of
reporting period is as follow:

15. ERER (&)

BERR BEEFNAANERAKREE

RS HARER DM A o0 ER (B
EREM) HHBRAT

30 September 31 March

2018 2018

—E-N\F —T-N\F

hA=+H =A=+—H

HK$’000 HK$'000

FTET FET

(unaudited) (audited)

(RBEZ) (&%)

Within one year —FRN 21,406 18,571
2 to 5 years —ERF 88,456 89,887
Over 5 years FFLE 29,349 43,817
139,211 152,275
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15.

LOAN RECEIVABLES (Continued)

The ageing analysis of loan receivables (net of credit
allowance) based on the loan drawdown date at the end of
reporting period is as follows:

15.

BWER (&)

PARE HIRE R BRI A B A R U E R
(MNBREERE) ORERDMT :

30 September 31 March

2018 2018

—E-N\F —E-N\F

hB=+H =RA=+—H

HK$’000 HK$'000

FET FHT

(unaudited) (audited)

(REEZ) (EEZ)

0 to 30 days 0%30H 4,134 3,694
181 to 360 days 181%2360H 135,077 148,581
139,211 152,275

As at 30 September 2018, all of the loan receivables were
not yet past due. These balances related to customers that
have good repayment record with the Group. Based on
the Directors’ assessment, an increase of approximately
HK$4,531,000 in loss allowance for these receivables was
made upon the transition to HKFRS 9 as of 1 April 2018;
and for the six months period ended 30 September 2018, a
decrease of credit allowance of approximately HK$331,000
was credited to profit or loss as a reversal.

R-ZB-NFEHA=1+H maRKE®
HERB ZEEBEEAEEREER
TERCENEFAB - REZEEZT
G BE-T— ) \FHNA—B BEES
BB F iR AR BB SR 1R M % E R KRR
2 BB E I IN44,531,0008 70 REE
ZE-N\FNA=ZFTHIEANEABRBE 5
BB ER 2 49331,00078 TLIE BB BIFT AR

o
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16.

DEFERRED TAXATION

Deferred tax assets recognised and movements during the

current interim period are as follow:

As at 1 April 2018 (audited)

Initial application of HKFRS 9
(Note 3A)

Credit/(charge) to profit or loss

Exchange adjustment

As at 30 September 2018
(unaudited)

RZF-N\FWA—H
(&%)

MpEMTEM B E %
B9 (FI7E3A)

A/ (BB ER
I 5 8

RZFB-N\FAA=1H
(REER)

Notes:

16.  EEBIE
RARHBEERRC EEHEEERE
AEEBNT
Profit sharing
from land
development
LAT  expenditure Others Total
T B3
THER XHERD K Hits Fob
HK$’000 HK$’000 HK$’000 HK$’000
TERT FTERT FTERT FTERT
(note (a)) (note (b))
(M (a)) (B (b))
3,514 35,837 — 39,351
- - 2,020 2,020
4,393 (7,082) (198) (2,887)
(462) (2,392) = (2,854)
7,445 26,363 1,822 35,630
B 3 <

Balance represents taxable temporary difference arising from
provision of LAT.

Starting from 2010, MM IEMEEEEXEEER QG
Liuzhou Zhenghe Huagui Real Estate Group Company Limited*®
(“Liuzhou Zhenghe”) has been engaged in land development
project and in previous years before Liuzhou Zhenghe was
acquired by the Group, 4 parcels of land developed by Liuzhou
Zhenghe were put on public auction and acquired by Liuzhou
Zhenghe itself for property development purpose. Liuzhou
Zhenghe shared the related profit with joint developer and
paid tax on the shared profit. On the Group’s consolidation,
this shared profit element was included in properties for sale
and eliminated. The related tax paid on this shared profit
was treated as deferred tax assets and will be released when
the related properties are sold. As at 30 September 2018, the
Group’s deferred tax assets arising from profit sharing of the
primary land development project amounting to approximately
HK$26,363,000 (31 March 2018: HK$35,837,000).

(@) wEERIE L IIRET R EEE 2 BRI
BFERE-

(b) B-T-TFE WNEMEEEEEM
BERAF (THMEM]) —EHEE LA
BIFH - 7N USRS 1N [E RN AT BUEF -
NN IE AR 2 A9 U I8 + b3 ABIHAE - A
HYNEMA S REGENERERE-
WM IE A0 ERE A 5 B R o ARARRR & FI
WD BORFIZ A B - RAEBERE
BRES - D AORFIM Dt AR EWER T
LA 84 o BE Ut 18 93 A0 A 2 A4 2 AR RAR 18
WRBBRERIBEE BN EBYEET
BBk -R_T—N\FAA=1TA K&
BRI AFEEENOKEEZ
IEE R IE & E 4 526,363,000 0 (= F
—N\F=ZA=+—H:35837,0008T) °
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17.  PROPERTIES FOR SALE 17. FEYE
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=+8 =A=+—8
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RISERZ) (EEZ)
Completed properties for sale EEREEME 1,200,523 669,225
Properties under development for sale ¥ {EH E 3 E R % 818,031 2,140,397
2,018,554 2,809,622
Carrying amount of properties under — FEBEIERK ZH1EHEZEF Y
development for sale expected ¥ ZHRMEE
to be completed:
— within one year ——FR 170,923 741,002
— after one year ——F1& 647,108 1,399,395
818,031 2,140,397

As at 30 September 2018, certain properties for sale with
carrying amount of approximately HK$754,381,000 (31 March
2018: HK$827,943,000) were pledged to secure certain bank

borrowings granted to the Group.

During the period ended, there is no impairment loss
recognised as the net realisable value is higher than the

carrying amount.
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For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

18.

TRADE AND OTHER RECEIVABLES 18. EWEZREBERHEEKIRE
30 September 31 March
2018 2018
—ZE-N\F —T-N\F
hA=+H =A=+—8
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (EEZ)
Trade receivables U E 5 RE 7,524 3,648
Less: credit allowance B EERE (38) -
7,486 3,648
Other receivables and prepayments: H h fE U AR IE R B 5RO
Other deposits Hibigd 11,964 14,978
Prepayments for construction work BETIRZEMNRE 48,041 46,919
Other tax prepayment Hh F IEE A FRIB 30,988 35,954
Other receivables H b U AR IE 5,725 21,281
Other prepayments H M EARIE 13,292 7,389
Amount due from a third party B —HE =B 18,215 24,630
Total trade and other receivables EWE 5E8RIE K&
H At e Y BR IR AR R 135,711 154,799
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18.

19.

TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables (net of
credit allowance) of the Group presented based on the date
of delivery of properties to the customers at the end of the
reporting period:

18. EHREZRERHEMBYIRE (£)

R|EPR  AEE 2 Y E ZIRE (1
BEERMB) ZREIT (ZREP RN
MERHGFE)ZNMT

30 September 31 March

2018 2018

—E2-N\F —E-N\F

hA=+8 =RA=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(RRBER) (e %)

91-180 days 91£180H 7,486 3,648

FACTORING RECEIVABLES

19. ERRENRE

30 September 31 March
2018 2018
—E-N\EF —E-NF
hB=+H —A=+—8
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(REBERZ) (EEZ)
Carrying amount of factoring FERRIEZIE (MKREERE)
receivables (net of credit allowance) ZERMEE 119,601 123,150
Less: amounts due within one year BRBEEBRTNIRZ
shown under current assets —FRNEIE 2 K8 (119,601) (123,150)

As at 30 September 2018, factoring receivables were secured
by collaterals.

REZZE-NFAA=Z+H BERIEFREA
DA a3 #E3 o

56 International Business Settlement Holdings Limited BIFSpg &S ZRER A A



Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

20.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH

Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$4,345,000 as at 30 September 2018 (31 March 2018:
HK$11,947,000) mainly represent the proceeds from pre-sale
of properties with the restriction of use for settlement of
construction costs for relevant property project, which will be
released upon the completion of the relevant project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2018 (31 March 2018: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2018, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 0.38% (31
March 2018: 0.01% to 0.38%) per annum with an original
maturity of three months or less.

20.

ZREBTERBITEERRE

FRERITEEH

RZE—NFNALA=Z+H ZRHET
175X 494,345,000 0 (ZT— \F=A
=+—H:11,947,000/8 L) - £ BIEEE
MERFSHE RARARINBEEYE
HEWEERAN TRENEHEERT
(T3

R-Z—NELA=1+E KEEZEH
RITIFFRIEN F0.3%20.35%2 37T HF
MEFB(ZE—NF=A=+—80:F
FER0.3%%0.35% ) °

RITRFERAE

RZZ—-NEALA=Z+E RITEEFRE
CREASEMFEEZEERREEHA
B=EAKAT  FEBFMENT0.01%ZE
038% (ZF—\F=A=1+—H 1 0.01%=
0.38% ) 2 FE HASRIT1F 3K
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20. RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH 20.

(Continued)

Bank balances and cash (Continued)

RITRERREE (F)

At the end of the reporting period, included in the bank

balances and cash are following amount denominated in

currency other than the functional currency of the respective

group entity:

ZREBTERBRITEERRE (HF)

R|BEHR - RITEFRBASBETIIA

EEEERZDEE
T

BN BB RHEZ

30 September 31 March

2018 2018

—E-N\& T\

hB=+H =A=+—8

HK$’000 HK$'000

FERT FET

(unaudited) (audited)

(REBERZ) (')

HK$ BT 826,827 1,048,444
Euro (“EUR") Bt (T®ocl) 21,534 16,925
United Stated Dollars (‘USD”) EACE D) 48 94
Kyrgyzstan Som (“KGS”) EREMERS ([RE]) 540 115
848,949 1,065,578
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21.  TRADE AND OTHER PAYABLES 21, ENEZREREMGEMSERE

30 September 31 March
2018 2018
—ZE-N\F —T-N\F
hA=+H =A=+—8
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RISERZ) (EEZ)
Trade payables B E 5ERA 7,050 8,680
Accrued construction cost to contractors [ [~ 7 61 g 2 JE 5 2 EApY K 753,422 803,459
Interest payable EAF B 16,038 15,867
Amounts due to third parties ENE=HE 13,610 15,954
Other payables H h fE BRI 59,982 57,490
Other tax payables Hh fE B IR 20,414 16,166
Receipt in advance from customers FEREF A 17,781 16,447
888,297 934,063
The following is an aged analysis of the Group’s trade AT AAREBERENEZRERREHRRE

payables presented based on the date of materials received B EUEA K B H R BRE D1

at the end of the reporting period:

30 September 31 March

2018 2018

—E-N\F —E-NF

hB=+H =RA=+—H

HK$’000 HK$'000

FHET FHT

(unaudited) (audited)

(RBEZ) (&ER)

0 - 90 days 0Z90H 7,050 8,680
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For the six months ended 30 September 2018 #Z=—Z— \F L A=+ B L/~ @A

BORROWINGS 2. B
30 September 31 March
2018 2018
—E-N\F —ZE-)\F
hA=+H =A=+—8
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RISERZ) (EEZ)
Bank borrowings, secured (note (a)) BERITER (M 5E@Q)) 577,319 724,922
Other borrowings, unsecured (note (b)) 4 5 3 £ i {£ 2 (K 3E(b)) 31,143 157,453
608,462 882,375
Carrying amount of borrowings BTHEREENEREDE :
repayable:
Within one year —&FR 608,462 813,590
More than one year, but not BE—F BETHBAMTE
exceeding two years - 68,785
608,462 882,375
Less: amount shown under current B RENBEIE TR ZHKIE
liabilities (608,462) (813,590)
Amounts shown under non-current EME B EE TR 2 HRIE
liabilities - 68,785
All borrowings were fixed-rate borrowings and denominated FERFEAEAEENEER BUARK
in RMB. FTE-
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MRA R & TR R 35 30 R PR

For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

22.  BORROWINGS (Continued)

The ranges of effective interest rates on the Group’s fixed-rate
borrowings are as follows:

&K (&)

BURAREREEMNEGERZ BRI T4
BT

30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+H =RA=+—H
(unaudited) (audited)
(RBEZ) (fEEZ)
Effective interest rates B & 3% — 24% 3% — 24%
Notes: B 5
(@) The followings show the carrying amounts of certain assets of (@) RAEBZRITEREER 2 NERE
the Group pledged to secure the bank borrowings provided to FEEREENRRESINT
the Group:
30 September 31 March
2018 2018
—E-N\EF —ZE-N\F
hB=+AH =A=+—8
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEZ) (fE&E%)
Secured by: 5 IH B -
Properties for sale (note 17) HEWE (ME17) 754,381 827,943

In addition to the Group’s own assets pledged, J& 78 IE il &
HEMAMR AT (Guangxi Zhenghe Industrial Co., Ltd*), the
former related party of Liuzhou Zhenghe and other related
parties of former shareholder of Liuzhou Zhenghe had also
pledged certain assets to banks to secure the borrowings
granted to the Group.

* The English name is for identification purpose only

BASEEFBERPZEEIN EAIEM
EXKEFRADF (PN EMZ AR
£ RV IER AT AR 2 K A BAEE A L5
FERITERE TEEURAEEERE
PEfR -
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For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

22.  BORROWINGS (Continued)

Notes: (Continued)

&K (&)

Mk : (4%)

(b) As at 30 September 2018, the Group’s other borrowings (b) R-ZZE—N\EALA=Z+A AEMEM
represent (i) an unsecured borrowing of HK$22,035,000 (31 BRIEN—BEZ A RENEXIFER
March 2018: HK$23,836,000) provided by a third party with 22,035,0008 7L (—F— \F=/=+—
interest at a fixed rate of 24% per annum (2018: 24%) and H 123,836,000/ 7T ) + % f& IR E E & F
repayable in April 2019; and (ii) an unsecured borrowing of 4% (ZF— \NF:24%) 5t B AR Z
HK$9,108,000 (31 March 2018: HK$10,467,000) provided by T-NFHAEE: ki) —BE=FE
another third parties with interest at a fixed rate of 18% (2018: #4845 47 £ 519,108,0005% 7T (
18%) per annum and repayable in April 2019. F=H=+—H 10,467,000/ 7T
IR E E F F F18%sT B (=3
18%) AR -_Z—hFEMAL
During the period, an unsecured borrowing of HK$123,150,000 BN ZS—BE = HRENEIKIFER
provided by another third party with interest at a fixed rate of 123,150,000 7, (3% & E 4 F F5%a1 8
5% per annum has been fully repaid. ERBEER-
23.  SHARE CAPITAL 23, RFE
Number of shares Amount
BHEE |
HK$'000
FAET
Authorised: EE
Ordinary shares of HK$0.001 each R E(E0.00178 T2 T Ak
At 1 April 2018 and RZZE—N\FEOA—BK
30 September 2018 —ZE-\FhA=1+H 498,000,000,000 498,000
Non-voting convertible preference & AR EI{E0.001# T 2 Wik R[]
shares of HK$0.001 each (B S IR
At 1 April 2018 and RZE-N\FHOA—BK
30 September 2018 —ZE-)\FhA=1+H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: ERITRER:
Ordinary shares of HK$0.001 each SRR E{E0.00178 T2 T ik
At 1 April 2018 and RZZE—-N\EFEMA—HB K
30 September 2018 - N\FNAA=+AH 20,319,072,320 20,319

62 International Business Settlement Holdings Limited BIFSpg &S ZRER A A



Notes to the Gondensed Consolidated Interim Financial Statements
SRS P MR ERME

For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

24,

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group made minimum lease payments of approximately
HK$4,387,000 (six months ended 30 September 2017:
HK$9,845,000) under operating leases during the current
interim period in respect of rented premises.

At the end of the reporting period, the Group had
commitments for future minimum lease payments
of approximately HK$12,053,000 (31 March 2018:
HK$14,280,000) under non-cancellable operating leases in
respect of rented premises which fall due as follows:

24,

REENEE

FEBEBREA

REBMAAFHBEREAEDEZR
BROEL 2 SRR L3R4 54,387,000
BT (BEZZ—tFNA=THILERE
H 19,845,000 7T ) °

RRER AEEREEEME A
B AEROBEEERATERHAS N
&K B % £ #IEL12,053,00087T (=F
—\F=H=+—H 14,280,000/ C) :

30 September 31 March

2018 2018

—E-N\F —T-N\F

hB=+H8 —A=+—8H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REBERZ) (EEZ)

Within one year —FR 6,518 7,813
In the second to fifth year inclusive FEFEFERF

(BHEEREME) 5,535 6,467

12,053 14,280

Leases are negotiated for a term of 1 to 3 years with fixed
rentals.

BOBERP—==F YEEATHS-
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For the six months ended 30 September 2018 #Z=—Z— \F L A=+ B L/~ @A

25.  OTHER COMMITMENTS 25 HAdRE
30 September 31 March
2018 2018
—E-N\F —ZT-)N\F
hA=+8 =A=+—8
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RISERZ) (EEZ)
Commitments contracted for: BRI 2 EPENT
— construction for properties for sale —-BREFEME 223,994 242,186
— development of settlement platform  —BiZ&EF & 13,691 14,872
237,685 257,058
26. CONTINGENT LIABILITIES 26. HAEE
30 September 31 March
2018 2018
—E-N\F —E-NF
hA=+8 —A=+—8
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REGER) (&EZ)
Guarantees given to banks for mortgage #HEFAREBEMEE R

facilities granted to purchasers of the — 1ZIERLE MRTTIRIL ZER

Group's properties 581,029 747,359
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For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

26.

27.

CONTINGENT LIABILITIES (Continued)

The Group had provided guarantees in respect of mortgage
facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group’s
properties. Pursuant to the terms of the guarantees, if there
is default of the mortgage payments by these purchasers, the
Group is responsible to repay the outstanding mortgage loans
together with accrued interests thereon and any penalty
owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties.
The guarantee period commences from the dates of grant
of the relevant mortgage loans and ends after the buyers
obtained the individual property ownership certificate.

SHARE OPTION SCHEME

On 5 September 2014, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive
to the employee or other individuals of the Group (the
“Participants”) and the Scheme will expire on 4 September
2024. Under the Scheme, the Directors is authorised to
grant options at a consideration of HK$1 per option to the
Participants the Directors may determine in its absolute
discretion, has made valuable contribution to the Group, to
subscribe for shares in the Company.

The maximum number of shares which may be issuable
under the Scheme cannot exceed 30% of the issued share
capital of the Company.

26.

27.

RREME (A

AEEGE TRITR B 2 RIBRERME
R ZERBEMESLALAEEANEER
FRETSLZ IR BB - AR BB R Z 50 i
ZEBFMRIRBIR AKEARAR
RITEEBRFTBR 2 RBEFERE &R
FEREME R MARBEEREREZE
BREMEZETEMRARE - ERAR B
R\EFRE AR TRERMEAE
pilll=y:3 Xt 3

IR AT

RZZB-MEAARR  REBARFRR
RBERAE EBBZ EBARE ARF
Eff —EBEEE ([FE])  RA[AR
SEMNESSEMEA ([28E])REH
HE BN T _NFENLANAE
e RIFRT 8 ERERERSHBEE
BT REBERAEFTZEREET B
AAKEFLEARR2HBE R TBR
- ARBARRF RN

BARET BT BHITZRDEE EIRTSHER
RNA BB BEITRRAN30% °
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For the six months ended 30 September 2018 &HZ —Z— \F L A=+HIL/NEA

27.

SHARE OPTION SCHEME (Continued)

The total number of shares issued and to be issued to
each eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.

The offer of a grant of share options may be accepted within
30 days from the date the offer together with the payment of
nominal consideration of HK$1 per option by the grantee.

The exercisable period of the option is determinable by the
Directors at their discretion. The expiry date of the option
may be determined by the Directors which shall not be later
than the last day of the ten year period from the grant date.

The exercise price shall be determined by the Directors and
shall be at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the grant date; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the grant date; and (c) the nominal value of a share of the
Company.

No option has been granted since the adoption of the
Scheme.

27.

MBI B ()

B IEBUS R SR HLE - 7128 A B A
BEOTMEAEAERZEELERT (B
SEIETZEITRRERITRERE) 2
ety @B E TEBBARBRERE L
BREEADEITRAZIY% -

RHBREZORNERE AHER30AR
mAEARAZA I NEFHBREET
ZHERE-

BRBTEAHESRBEET - BREE
MAYREREE RERKERL AL
ArEHRzRE—B-

THEEREREERTGERATERES
(@R B HER TSR RESRR
ZBRAUTE ()R BRI A SR RE
EEABRTERRESMR2 FHEERN
W B ROARBBRMDEE -

BERaET Bl - AR R R AR
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For the six months ended 30 September 2018 HZ=—Z— ANF LA =+HIE/EA

28.

29.

RELATED PARTY TRANSACTIONS 28. BEAIRS
In addition to the transactions and balances disclosed RZSVBEEMEMEDAERENRS R
elsewhere in these financial information, the Group has the RN REBPREINEFAR A TETT
following transactions with related parties during the period: R 5
Compensation of key management personnel FTEEBEASZIHH
The remuneration of directors of the Company and other HANRRAEERAEEETEZEBAEBY
members of key management of the Group during the period HME ZHMOT -
were as follows:
Six months ended 30 September
BZEhA=1+HILAEA
2018 2017
—E-N\F T —+tF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RBERZ) (REEZ)
Short-term benefits AR R 3,029 2,572
Retirement benefits scheme contribution & K42 Fll5t &) ¢ 5% 36 26
3,065 2,598
The remuneration of key management is determined having FEEBABZHFMIEEEBENALZ
regard to the performance of individuals and market trends. BHRTIGEEET -
FAIR VALUE MEASUREMENT 29. AREFE

The directors of the Company consider the carrying amounts
of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim
financial statements approximate their fair values.

ARREERR RERGETHTBIE
RARBHA AR eREERERE
BZEEERELDNAERE -
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EEEHRE SR

Overall results

Key performance indicator (Financial Ratio)

BRXEA
FERRAET (HBLF)

Six months ended 30 September

BEAA=TRHLEXNEAR

NOTES 2018 2017
B 5 —E—N\F —T—+F
Revenue (HK$ 000) WA (F&T) 798,205 14,764
Gross Profit margin (%) E = %) (i) 13.41% 58.89%
Profit/(loss) for the period (HK$ 000) HAEF, (EE)
(F#x) 15,807 (32,600)
Earnings/(loss) per share (HK cent) gRAEM/ (FE)
(&) 0.01 (0.15)
30 September 31 March
2018 2018
—g-n=& —E-N\EF
hA=+8H —A=+—H
Net asset value per share (HK cents) BREEFE CEM) (ii) 6.48 6.55
Notes: B
(i) Gross profit margin is calculated as gross profit divided by revenue and (i) FEFIRIZEFIBRIA B TS ETA100%1H -

multiplying the resulting value by 100%.

(i) Net asset value per share is calculated based on the number of
20,319,072,320 ordinary shares of HK$0.001 each in issue as at 30
September 2018 (31 March 2018: 20,319,072,320 ordinary shares of

HK$0.001 each).

(ii) BREEFEIRER-_FT-N\FALA=+H
B %17 5 %0.0017% 7T 220,319,072,3200% & 8 i%
(ZZE-NF=ZA=+—8:8R0.001ETZ
20,319,072,320f% E @A) LB 5T & -
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Overall results (Continued)
Key performance indicator (Financial Ratio) (Continued)

For the six months ended 30 September 2018 (the “period” or
“reporting period”), the Group recorded a turnover of approximately
HK$798,205,000, compared to approximately HK$14,764,000 for the
six months ended 30 September 2017 (the “preceding period”). The
turnover for the period was mainly generated from the property
development segment in IEF (‘Zhenghe City”) of # I 1F A0
B X5 EAPR QA (Liuzhou Zhenghe Huagui Real Estate
Group Company Limited*) (“Liuzhou Zhenghe”). During the period,
the construction of 2 blocks of studio/office buildings in Zone
C, 3 blocks of high-rise apartments in Zone D1 and 2 blocks of
residential and commercial complexes in Zone F were completed
and delivered to the customers. As a result, the turnover of the
Group for the period increased significantly.

A overall gross profit of approximately HK$107,010,000 (2017:
HK$8,695,000) and gross profit margin of 13.41% (2017: 58.89%)
was recorded for the reporting period. The relatively high gross
profit margin in the preceding period was mainly due to the low
contribution from Liuzhou Zhenghe as no newly completed units
was delivered to customers in that period. The overall gross profit
margin in the preceding period was twisted by the contribution
from the financing business.

A profit amounted to approximately HK$15,807,000 was recorded
for the reporting period whereas a loss of approximately
HK$32,600,000 was recorded for the preceding period. The loss
recorded in the preceding period was mainly due to low level of
gross profit, as a result of no newly completed units were delivered
to customers, which was unable to cover the Group’s regular
administrative and operating expenses incurred. The basic earnings
per share for the reporting period was HK0.01 cent (2017: loss per
share HK0.15 cent).

* The English name is for identification purpose only

BRXE(E)
BREEIE (WHBLFE) (B)

HE-_Z-—N\FLA=ZTBHLEANHEA(IH
NIKTHEHB]) AEEHEEEED
798,205,000/ 0 MEZ - —tFNA=1+H
1E75ME A (T E—HifE 1) 914,764,000 7T © B3 A
EEBFEREVMMNEMEEELEEEEARA
A (TN TEFN ) TE R3S ([IE R4 ] ) &9 ¥ 2 A
BB - (@A TIEE M AKE DIE
SEEEBAENFEEFELREESRAERERT
WAEFRZ - Ft IR AE B E EEAR L
B

s A SRS BB EFI49107,010,0008 T (= F
—+ % : 8,695,000/ 7T ) K EF E13.41% (=&
—tF:5889%) - t—HIRSRSHAY RS EF
ZXFBRARMMNEMREBARERTER
TR T8O EMEREMABETR E—
HENBEEEMNEARE EBOBAMmHE-

iR 45 HA R 8% 15 5% 1) 915,807,000/ 7T 1 £ —H3
] 8% 15 65 18 #932,600,00058 7T » = — HARS 4R 155
BEZRAREFREMS - EFRELE AR
MEFPRMEFBITEAM  HfREEERER
EENEHEERCERAS REHHE 8RE
AEF| A0 (ZZ—tF : BIEER0.15E
i) -
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Review of operations and prospect
International Business Settlement

During the period, the Group proactively expands settlement
and clearing services for commercial and individual customers in
the Eurozone with the Electronic Money Institution (EMI) License
granted in Lithuania. Regardless of whether the Group’s customer
is a European customer, an international customer, a domestic
customer, or either a traditional trading company, a production
enterprise or a new service enterprise, upon completion of account
opening procedures through our remote account opening services,
these customers are able to obtain prompt and convenient services
covering acceptance and remittance provided by our electronic
bank. In particular, efficient and convenient business settlement
and clearing services of Single Euro Payments Area (SEPA) can be
enjoyed in the European Economic Area (EEA).

Currently, the Group is committed to exploring business partners in
Europe with a view to enhancing services. The Group has initiated
discussions with certain banks and service providers that provide
professional services regarding international payment as well
as conducted inspection and assessment on certain banks and
service providers in an attempt to reach preliminary cooperation
intentions. It is also the Group’s intention to further enhance the
variety of commercial settlement and clearing services, expand
the scope of service and boost the efficiency of settlement services
through such cooperation.

70 International Business Settlement Holdings Limited CYEES

[i=E=

4% 450

T

REXBEBRATR
BB #EE
AR - B E A B 7P 5 BN (S B EMIFE PR

(Electronic Money Institution) * & 15 7£ [BX 7T [ ¥A &
PMEREATEFPNEEHEERYE - EREBMNE
F EREF ERENEF ERZERES
AR AERCE BERVLRBEELE
AILAE BN RIEFA PR - ST P F1E
FERMNEFRITREMNRE  EROUGK - E
FARTE - R RITERUMN A B R (EEAN - B RS2
—BMTE A RSEPAN SR ERENEESEE
R 75 o

BRI ASEERBUNILR S DR AR =T
RIS - AEBEKAE T REETREEER
BEIRITHRRBRAEEARER  LHHHRTT
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MEIERER - AEEAEEBIEAE #—
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Management Discussion and Analysis
EE B R RS

Review of operations and prospect (Continued)
International Business Settlement (Continued)

As of 30 September 2018, a total of 40 European customers opened
e-banking accounts through e-banking, which provided deposit,
remittance and settlement services with deposits amounting to
approximately EURT.2 million and transactions amounting to
approximately EUR2.0 million.

The Group aims to tap into the market in Asian-Pacific region
(especially in China) in the fourth quarter of 2018, and has engaged
in discussions with domestic commercial banks or professional
institutions. Issues regarding shared customer service, shared
accounts and technical integration have been discussed and
accomplished to a certain extent. Through cooperation with
domestic institutions, the Group expects to provide domestic and
overseas customers with a more diversified and efficient service for
cross-border payment between China and European countries.

In addition, the Group is now planning to upgrade its European
EMI license to a Special Bank license with an aim of providing
commercial customers with more financial services based on its
existing basic business. The Group is also actively applying for
licenses for electronic banking or licenses to be a payment company
in Central Asia and other regions so as to expand its scope of
business.

REEBOERAS (&)

BEREEEE (F)

HIE=ZT—- \FRLA=1H EFHRITELAE4
KEMNEPHRLEFRITPA BT EFR E
REBERY R0 TFEHR Rtk
IH2008 BT 5 ©

AEEFEE—ZT - \FENFE BHRESTK
wE (R RER)MRER BRI D ERER
FABEARMERITREXERBNRS EFPH]
Z - RPER BMERETEHELETRIE
EORARITE - ARER LENBEARED
e RARERIINEFEDERENER 2 H
BRI ERERESESUNRY -

Bt AEBIEHRTEBMNEMIERAR A
Special Banki2 M8 ANIRBREMES 2 FAE%E
BEREEZ SRR - AEE N RERFPE

SRMEFRITEBRINAB R UEX
ET4E -
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Review of operations and prospect (Continued)
International Business Settlement (Continued)

For our self-developed Next Generation Settlement Network
(“NGSN”), the Group maintains continuous communication with
a number of potential cooperation banks, which have also fully
realised the value and opportunities brought by the NGSN solution.
Meanwhile, both the banks and the Group are aware of the
difficulties and challenges accompanying with the deployment and
operation of NGSN. In addition to the complexity of the system,
NGSN, as an inter-bank settlement system, is also confronted with
the complexity and changes of various external factors, such as the
world trade environment, changes in financial regulatory trend,
and even changes in both domestic and overseas political and
business environments. The Group expects NGSN to achieve its goal
of providing an alternative settlement channel to the market as
soon as possible upon all conditions are fulfilled, in order to provide
support to banks and commercial customers in countries along the
Belt and Road Initiative for their expansion.

As the business was newly operated, the revenue recorded during
the period was relatively low. The revenue attributed to the
segment was approximately HK$25,000 (2017: Nil), and the loss was
approximately HK$13,261,000 (2017: HK$14,864,000). The major
expenses for the period were office rental expenses and staff costs.

Liuzhou Zhenghe

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by
Liuzhou Zhenghe.

REEBEBRASR (4)
BEREEEE (F)

ERAEBEBETHREMNDIREE H A (Next
Generation Settlement Network * [NGSN | )J5
AEBHRESRBESERITRFFESZB -FNE
BERITIE D R B BINGSNER R 75 2 Ff 7 2R 89
BERKS RNEREBTESASESY Y
NGSNEBEBBITHTE R A R 8 R k8 i £ 3 -
BINGSNTE BIRITRIZBEE RS BRBEEYH R
SEHEMIE 2N AR S EINFE RS
MESL Nt REHRE SREENBEE
bt EZEANRERBNE (L - REFBFLEE
EHEIEHERRE  BREZFUNGNATIHIR
HE-BEHRCHER BI—F—KBI AR
BERMOBITREETPARER RIBH I FF-

AR AFEEER RS HEYBREAIKA -
DB AL E250008 7T (ZF— L4
) 1B 4 513,261,000 T (Z T — 4
14,864,000/ 70 ) - BAINEZREZ A AR HE2H
ST REBTIRA-

P IEFI

EMRAREEZMEESRAGRER LR EEA
T B VR [ 0N T A0 SR [ 3 0 A8 10257 - R it
LR REI Y - BIE BN EA AT A 5
MR HERE BOKE BEERSE

Ame
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Review of operations and prospect (Continued)
Liuzhou Zhenghe (Continued)

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area
of approximately 480,000 square meters. Phase Il will provide
another stack of residential and commercial properties with a total
gross floor area of approximately 561,000 square meters. Both
Phase | and Phase Il have commenced construction and are under
development. The Group owns 100% interest in properties held for
development and properties held for sale in both Phase | and Phase
1.

(a) Detail area of the properties under development and

REEBOERAS (&)
MM IEF0 (%)

ERWHMEAENA — SRR EREEERY
480,000 F 77 K 2 EE R ED S - —HE S IME
HEZBEERAEYSE  BEEEELR561,000
FroK e —EREE IS B FMAME T RAEREEF
TEBE2ERA PR _BBIEERDERS
EHEWEE-

@ BEERPYERERIVENEEFELN

completed properties are as follows: T

Approximate Saleable area
gross floor remaining
Site area area unsold
L) i R HE B
1t B T R EEEER AHERR
(Note 2)
(FH#E2)
(sq.m) (sq.m) (sq.m)
(SFF5K) (SFFK) (FFK)

Phase I: —Hy:
Zone A Al 76,000 97,000 29,000
Zone B Bl@ 94,000 128,000 28,000
Zone C (& 61,000 255,000 151,000
231,000 480,000 208,000

Phase II: ZH§:
Zone D DI& 71,000 191,000 59,000
Zone E E& 30,000 142,000 119,000
Zone F Fl& 41,000 228,000 164,000
142,000 561,000 342,000
Total: 373,000 1,041,000 550,000

Note 1: The number of square meters (“sq.m”) are rounded to nearest
thousand for illustrative purpose only.

Note 2: Representing the gross floor area under development and
saleable gross floor area of completed properties that were
unsold as at 30 September 2018.

HiEE s Ik (TR ) B DO EREE
SRt ST LR

Wi MREFRETEARN —F—\FAA
= +EBRTEMRLEHDENTH
EREEE -
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Review of operations and prospect (Continued)

Liuzhou Zhenghe (Continued)

REEBEBRASR (4)

MM IEF0 (%)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEAMZHAE B ERMT

follows:

Phase I:

R

Zone A
AR

Zone B

Bl&

Zone C
Cl&

Property type
MEER

Status
&R

Villas and high-rise apartment buildings
with retail outlets and car parking
spaces

AERBERE AREHREEM

Villas and high-rise apartment buildings
with retail outlets and car parking
spaces

AERBERE AREHREEM

Residential and commercial complexes
and studio/office buildings with retail
outlets and car parking spaces

FERBEGAERTEEZ BWAK
2 AREAREEL

The construction works were completed and most of the residential units
were sold in the past financial years.
BRETRERBAVBFERIAEAS ) EEENEHE-

The construction works were completed and most of the residential units
were sold in the past financial years.
RETREABAVBFERIEAS I EEENEHE-

There are 7 blocks of residential and commercial complexes and 3 blocks
of studio/office buildings in this zone.

FEETEFEREEGEENIETHE PRAE-

The construction works of 7 blocks of residential and commercial
complexes were completed and most of the units were sold in the past
financial years.

TEIERBERABNEETIRERBANBFERIEASS
BB HE-

The construction works of 2 of these 3 blocks of studio/office buildings
were completed and acceptance certificates of completion were
granted in reporting period. The properties were delivered to the
customers and revenue was recognised in the reporting period.

MEIFE/PMAKNBFENBETIECRIRIRRTIRKES
ERREHHELE - REBHERZTL XN MELHERRA -

The construction works of the remaining 1 block is in progress. The pre-
sale permits were granted and acceptance certificates of completion are
expected to be granted in the first half of 2019.

RTMENEETRNENERT BEFIEEREMIERTIR
WEEFABR _E-NF LFFRE -
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Review of operations and prospect (Continued) REEROBRAIS (&)
Liuzhou Zhenghe (Continued) WM EFI (4E)
Property type Status
mERR 1&35R
Phase II:
—H:
Zone D1 Villas The construction works of the villas were completed. 16 villas with a total
D1[& pallE- saleable area of approximately 8,000 square meters are held for sale.
ABRFEETIRER T 0] 1S E &4 48,000 7 K &) 161E 5 2
DFEHE -
Zone D1 High-rise apartment buildings with retail There are 5 blocks of high-rise apartment buildings in this zone.
D1 outlets and car parking spaces rREERERAE-

BEAE AREERIFEL

The construction works of 2 blocks of these high-rise apartment buildings
were completed and sold during the year ended 31 March 2018 (the

“last financial year”).

ZESEABTMENREETIRERIVYERBE_E-—N\F=A
S+—RULEFE ([ LEMRFE])EW -

The construction works of the remaining 3 blocks are completed and
acceptance certificates of completion were granted in reporting period.
The properties were therefore delivered to the customers and revenue
was recognised in the reporting period.

BRTIENEEIRERIRIRATIRKFEZEAREHHRL -
Hit REREERATEINMELBEBEA

FIEZRZATIEERT - @0 HE B 735,000 77 KSR RIZET)

Zone D2 Villas The construction works of the villas were completed. 8 villas with a total
D2[& pallE- saleable area of approximately 5,000 square meters are held for sale.
HIEHE-
Zone E Hotel and high-rise apartment buildings ~ The construction works of high-rise apartment buildings were completed
El& with retail outlets and car parking and most of the units were sold in the last financial year.
spaces BEABNBREATREERLAVRFERTERFPEMNEHE -

BERRERS UREHREEL

The hotel building is under construction and the pre-sale permit was
granted. The acceptance certificate of completion is expected to be

obtained in late 2018.

BEDENERTAREHFAIZRERE - TRRTRIKEERH
RZB-N\FEREH-
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Review of operations and prospect (Continued) REEROBRAIS (&)
Liuzhou Zhenghe (Continued) WM EFI (4E)
Property type Status
mERR 1&35R
Zone F Residential and commercial complexes  There are 6 blocks of residential and commercial complexes in this zone.
Fl with car parking spaces REBelEFERBERAE
EEREERER UK
= The construction works of 1 block of high-rise apartment buildings

are completed and most of units in that block were sold in the last
financial year.

MESELAENRETRERT AZENAT S ELE R LEMK
FEHE

The acceptance certificates of completion of 2 blocks were obtained
in reporting period. The properties were therefore delivered to the
customers and revenue was recognised in the reporting period.
2EMTRRTBNEECHRERERL - At REBEERE
PR YA RN -

The construction work of the remaining 3 blocks of residential and
commercial complexes are in progress and pre-sale permits were
granted. The acceptance certificates of completion are expected to be
obtained in the first half of 2020.

BTEAEREEGARNERTIRNERERPERSHATE
ERH-IRRIBKEEFEABN B _BFLFFRE-

During the period, an area of approximately 127,000 square meters  HiPN 178 49127,000°F 5 K ( ZZ — 4 : 1,000
(2017: 1,000 square meters) was sold and generated a segment FHK)EHE - FEHBEEDBLERY
turnover of approximately HK$791,916,000 for the reporting 791,916,000/ 7t ( == —+ 4 : 9,258,000/ T ) ©
period (2017: HK$9,258,000). A segment profit of approximately ¥R HIf 4% 15 5 48 3% F4978,051,0008 7T (=&
HK$78,051,000 was recorded for the reporting period (2017: —-£4F B E185,077,00078 7T ) © RS BRI A9
segment loss of HK$5,077,000). The high sales figures in the EIHEBEEEHNCE DIELFRHTETHE
reporting period was mainly due to newly completed units in Zone — UEHIREEEFL LT e

C, Zone D1 and Zone F was delivered to customers during the
period.
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Review of operations and prospect (Continued)
Liuzhou Zhenghe (Continued)

An external expert, Cushman & Wakefield Limited, was engaged
to help to assess the fair value of the properties development
project as at 30 September 2018. For those properties which had
completed the construction work and were held for sale, a direct
comparison method by making reference to comparable sales
transactions as available in the relevant market was used. For
those properties still under construction, the value was derived by
using a direct comparison method with the assumption that the
construction works of the properties would have been completed at
the date of valuation and have taken into account the construction
costs expected and costs that will be expended to complete the
development. No impairment loss is required for the period as the
net realisable value is higher than carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il of
Zhenghe City and the Group is actively looking for other property
development opportunities in Guangxi or other provinces in the
PRC.

Financial services

In 2015, the Group obtained an approval from the Management
Committee of China (Shanghai) Pilot Free Trade Zone (Bl ( &)
BHRESABRREIEZE®)and established a wholly foreign
owned enterprise (the “WFOE”) in the China (Shanghai) Pilot Free
Trade Zone to carry out financing business in China. The scope of
business includes finance leasing, leasing, purchasing of leased
assets in domestic and foreign markets, disposal of residual value
and maintenance of leased assets, provision of consultation and
guarantees for lease transactions and engaging in commercial
factoring business. The total capital injected to the WFOE was USD35
million (approximately RMB225 million).

REEBOERAS (&)
PN IEF (#)

SN HEREIEBRITAER DR E R EAWRBET
EMERBEAR-_Z—/\FAA=TEHA
AE-BERERTIRGFENYECRAERLR
ES2ERBNS LGN LEEERS K
BMENEEDEAERLEEGEH  ERRR
MENRETRENEERPRT - b5+ RIRF
BRERARATTREE K A KA o A
BFESNRAE RN EAEELRERBE -

M IE A0 7% A 4B FA B IE A — M R R R B IE R
EAXTREEMENEGSKAMYRERE

& o
=

AR

R-Z—AF AEERGFRE(LE)ERE
SHBEEEZEEZMAETHRFE(LF)H
HESHABRERIIIGBEELE ([IEBER
¥ DEAEETREER CEBERIER
EHE HE RERITEBEEEEEE M
EEEZEEREREE  RERERSHAM
BRARKSHEREER -AEERIINGEE
1 ¥0F AR 48 & 7K A35,000,000E 7T (B AR
225,000,0007T ) °
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Review of operations and prospect (Continued)
Financial services (Continued)

During the reporting period, this segment recorded approximately
HK$6,264,000 interest income (2017: HK$5,506,000) and
the segment profit was approximately HK$2,016,000 (2017:
HK$4,478,000). The carrying amount of factoring receivables
and loan receivables arising from financing segment were at
HK$119,601,000 and HK$139,211,000 after deduct provision
for credit loss allowance of HK$2,441,000 and HK$4,200,000
respectively for the period. A decrease in credit loss allowance of
approximately HK$353,000 was recorded for this segment for the
period.

The Group adhered to a prudent risk management policy, with this
segment continuously carrying out rigorous and regular review
of credit risk over all the existing and new finance leasing clients.
The Group will continue to adopt a careful and prudent credit
risk management strategy and closely monitored recoverability to
ensure prompt follow-up action is taken to receive any overdue
debt.

Other operations

Other operations of the Group include the provision of consultancy
services, trading of goods and operation of e-commerce platforms
and an investment in a gold mine. No turnover was generated for
these other operations during the reporting period and the loss
incurred was approximately HK$452,000 (2017: HK$327,000). The
Group’s management will continue to review the situation regularly
and explore any possible solution to generate returns for the
shareholders.

The 27% effective equity interest in the gold mine in the Republic
of Kyrgyz was fully impaired in previous year. The progress of the
construction of mining plants and other infrastructure have been
delayed and the test-run of the mining production is expected to
commence in 2019. The Company’s shareholding in the gold mine
had been pledged to secure a bank loan borrowed by the mining
company to finance its operation.

REEBEBRASR (4)

BERE (&)

RSB A9 815 S A £96,264,000
BT (ZF — £ 4 15,506,000/ 7T ) & 5 584 T
#92,016,000 7T ( =& — 4 : 4,478,000/ 7T ) ©
HAA - B {2 B 5 1B 5T IR 8 482,441,00008 7T K
4,200,000/ T8 + R B AL E 9 f8 89 FE MR IZ FRIE
Ko & U B B BR T (B 9 51 5119,601,00078 7T &
139,211,000/ 70 - BiN A D fER 1S 5 E 1B R B
AL #9353,0007% T ©

AEERFHFENAREZBR Ao BTE Y
PrARARMBERERPHETTERE REHN
ERABRRE o A KB R R R AR T ER D
EREBRERRE WERIEEAWRE L DA
REREU IR 89 1% B8 17 B AMCER(E fa s BA (75 o

HAEEETS

AEEMEMEEEBR RS REBRRYS B
B2 EESTHETAUREESTE - NI
SHAR WEHMCREGMEES S XS #
EHE B 1B 49452,000%8 7T ( —ZF —+4F :327,000/%8
) ARBEERESEET BRI BRER
WHEBAIITHFRARRERE K-

PR E B S AE N S E27%E R AL
LEREORE RS R AMARRENERT
RHBER  BHER T~ N FMHEHRE -
ARANEHmNRED RGN REXAFEA
MIRTTERRMER URHELRHEES-
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Material acquisitions and disposals of subsidiaries and
associated companies

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.

Financial review
Finance position, liquidity and gearing

As at 30 September 2018, the total assets and liabilities of the
Group were at approximately HK$3,498,039,000 (31 March 2018:
HK$4,541,320,000) and approximately HK$2,181,066,000 (31 March
2018: HK$3,210,644,000), respectively. The Group recorded a total
equity of approximately HK$1,316,973,000 as at 30 September 2018
(31 March 2018: HK$1,330,676,000).

The Group recorded net current assets of approximately
HK$1,089,902,000 as at 30 September 2018 (31 March 2018:
HK$1,143,863,000). The bank balances and cash as at 30 September
2018 was approximately HK$971,351,000 (31 March 2018:
HK$1,167,633,000), of which most were denominated in Hong Kong
dollars, US dollars, Euro and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 1.50 (31 March 2018: 1.36).

As at 30 September 2018, the Group had total borrowing amounted
to approximately HK$681,654,000 (31 March 2018: HK$962,141,000)
which were denominated in Renminbi. The breakdowns are as
follows:

(i) bank and other borrowings amounted to approximately
HK$608,462,000 (31 March 2018: HK$882,375,000) with
effective interest rates in the ranges of 3% to 24%; and

EABBURHERBLARREE QR

REMMTBEFEBAEBARHENBE AR
PEE LN

g da) ]

BBMR RBEEREERBILE

RZZE—NFALA=ZTH KEBMZEER
EEHRESD L A3,498,039,0008 T (=
—N\F=A=-+—H:4,541,320,000/ ) &4
2,181,066,0008 L (ZZE—N\F=A=+—H:
3,210,644,000/87T) e R—E—N\FEAF=+H"
RNEBE SRS ATEH1,316,973,0008 7L (= F
—N\FE=ZA=+—H:1330,676,0008 7T ) °

RZTE—NFAA=TH AEEEF RS

EF{E #91,089,902,0008 7L (= Z — )\ F = H
=+ —H:1,143,863,0008 L) e A =T — /\F
NA=+RSfITHF RIS 4 /971,351,00078
T (ZE—/\F=H=+—H:1,167,633,0007%
TL)  EFRKIBHUET  ET BT RARER

fEe
L’VEIE’J//@MKI( }?EEJ//\L@%E’K%L/\UILQE
E)A150( ZE— N\F=A=+—H:136) °

RZZE—N\FAA=Z1+A AEBEZEREED
£681,654,0008 7 (ZE—\F=A=+—H:
962,141,000 70 ) + AN RBEHE - BHALT

(i) R1T R EM{E A 608,462,000/ 7T (=
T—\F=H=+—H:882,375,000%
7LD BEREFIEN T3%E24% 1% &
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Financial review (Continued)
Finance position, liquidity and gearing (Continued)

(ii) interest free loans due to third parties, an ultimate
holding company and non-controlling interests amounted
to approximately HK$13,610,000 (31 March 2018:
HK$15,954,000), approximately HK$1,775,000 (31 March
2018: HK$2,304,000) and approximately HK$57,807,000 (31
March 2018: HK$61,508,000) respectively.

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2018 was 0.52 (31 March 2018: 0.72).

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.

Use of proceeds from fund raising activities

During the year ended 31 March 2017, the Company placed up
to 1,280,000,000 new ordinary shares at a price of HK$1.25 per
ordinary share (the “Placing”). The net proceeds raised were
approximately HK$1,587.2 million and as at 30 September 2018, the
total unutilised net proceeds were approximately HK$971.4 million.

B ERE (&)

BBMR RBEEREERGLE (&)

iy ENEZH - —EEEEBRARRIEES
@z R BB R A4 513,610,000/ 7T
(ZZ—\F=HA=1+—H :15954,000/%5
JL)  #91,775,0008 T (ZE—\F =R
=+ —H :2,304,0007% 7T ) } #957,807,000
BrT(ZTE—-—NF=ZA=+—8:
61,508,000/8 7T ) °

RZZE-N\FNA=+H EEBELE (AE
HBFREERBE L) RS2(ZE—N\F
ZA=1+—8:072) -

HHER

A AEETZEBARER BRARRZ
E-RETZAETRAREMSE ZAER
FHEEREEERHES -EEERA F5H
HEBEEBEEEERDES  THRLER
ERAMNAE—FTRARE -

EEZHRH B E

HE-_ZT—tHF-ZA=Z+—RHALEE XK
NANBREBRBISBE THERREERS
1,280,000,0008% ¥ EiBAx ([BLE]) - BEMME
FRIEF EE 49 /51,587,200,00058 T 0 A =T — )\F
NA=+THB  HABANMEREFEASHOA
971,400,0007& JC
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Financial review (Continued)

Use of proceeds from fund raising activities (Continued)

B ERE (&)

EETBFA B (F)

The following table sets forth a breakdown of the use of such net R F|GEMISRIE R EHM:
proceeds:
Proceeds
utilised for Unutilised/
the six months (utilised)
Net proceeds Proceeds ended proceeds as at
from utilised as at 30 Septemb 30 Septemk
the Placing 31 March 2018 2018 2018
RZB-N\F
BE-Z-N\E AB=1+H
BE R-E-NF hA=+H HRBA/
RERE =B=+-H tRERABA (28/)
BE BANRERE LEREE S FREHE
HK$ million HK$ million HK$ million HK$ million
BEET BEET BERT BEAT
Development of the Next Generation ~ FZ 2B E 4%
Settlement Network:
(i) Hardware and software (i) BEfREH 1,110 (63.9) - 1,047.1
(ii) Research and development (ii) 3 3175 9.7) - 3078

General working capital (Note 1) —REEES (M) 158.7 (228.3) (70.2) (139.8)

Financing husiness BEEY - m77) - 17.7)

Property development business (Note 2) 12 I %4 £ 7% (i 552) - - (126.0) (126.0)

1,587.2 (419.6) (196.2) 971.4

Notes: B 7 «

1. The net proceeds utilised for the general working capital of the Group 1. AEAEE-—REEASHABRIEFERY
increased by approximately HK$139.8 million from approximately 158,700,000 7T (B FAIE— M ZEE S HZKIE)
HK$158.7 million, being the amount intended to be used as general 3 1149139,800,0008 TEN —E— \EAA=+
working capital, to a total of approximately HK$298.5 million as at 30 H & $£49298,500,00078 7T - 1 48 il & AT 15 ;IEF
September 2018, representing approximately 18.8% of the total net FEH18.8% ©
proceeds from the Placing.

2. During the reporting period, large portion of unutilised proceeds left 2. RS AEBEFA KIS TS HIE E K

in the Group. The Directors believe that a flexible use of the unutilised
proceeds would benefit the Company and its shareholders as a whole.
Accordingly, for the reporting period, approximately HK$126.0 million
of the unutilised proceeds was allocated to and utilised to repay
a third-party loan in property development segment. As property
development segment continuous generated profit to the Group, the
Directors are of the view that in the foreseeable future, such utilisation
can be recovered when the Group plans to apply the net proceeds
in accordance with the development plan of the Next Generation
Settlement Network.

BR-EFERA BEERMAPDANMERE
HRARAR KRR - E - WAL
126,000,0007% 7T B i & ) FA AT 15 50 T8 5 i &

REENERABSBZE=FER - mRDER
BOBAFEEREELEN EFERE RA
AR

SEFHRE2HEHPRMABREE

| % B 2 SRR AT A RS SR AT A
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Financial review (Continued)
Capital structure

As at 30 September 2018, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2018, certain properties for sale with carrying
amount of approximately HK$754,381,000 (31 March 2018:
HK$827,943,000) were pledged to secure certain bank borrowings
granted to the Group.

Contingent liabilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant
to the terms of the guarantees, if there is any default of the
mortgage payments by these purchasers, the Group is responsible
for repaying the outstanding mortgage loans together with accrued
interests thereon and any penalty owed by the defaulted purchaser
to banks, the Group is then entitled to take over the legal title of
the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2018, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$581,029,000 (31 March 2018: HK$747,359,000).

Foreign exchange exposure
As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars, Euro and Hong Kong dollars, in order to

minimise the foreign exchange risk, the Group aims to utilise the
fund for transactions that are denominated in the same currency.
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MISERE (2)

R L

R-ZT—NFHLA= +H RREZBBEITRRA
4288 /320,319,07278 7T+ 9 £4320,319,072,320% Z<
NRIEBER-

BELH

R—ZE-NFAAR=Z+RH BEEELA
754,381,000 L (ZE—NF=A=+—H:
827,943,000 7C) 2 & THEWED THEA £
BAREEERE TETERZER-.

HAAREE

TEERETRORH 2 RIBMERBER
ZERIBMESRAREEYMEERMITLZ
BRBER - REBEERZER MESFERERE
MEBRE AEEEBERARTEEERES

RZZBEFERHLEFF B REMEIK
AEEEREREERAMEZEEM AR
FREAMRBAEBRBERE L ABREF:  RE
FROBENEEFREER - R_Z—\FNA
=+8 Lz RBmERRITREZ BRY
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Employment and remuneration policy

As at 30 September 2018, the Group had approximately 163
employees. The employees’ salaries are reviewed and adjusted
annually based on their performance and experience. The Group’s
employee benefits include performance bonus, medical insurance,
mandatory provident fund scheme, local municipal government
retirement scheme and education subsidy to encourage continuous
professional development of staff.

BERFMBUR

RZZE-NFAA=Z+H AEEEBLO163E
EE-EEFLDHEBESEZXRBARERTFR
AR AEHZEIENBERIEL B
BRE REMEATREE &) 75 BT RAG
B ARRETRHAEEDASDIFESRE

o
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Additional Information
HitF

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2018, the interests and short positions of the
directors and the chief executive and their associates in the shares
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)
which were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

(i) Long position in shares and underlying shares of the
Company

Ordinary shares of HK$0.001 each of the Company

Capacity in which

Name of Director interests are held

EERESTRAEREAQRIREEER 2R
HRROREEE 2 EERKXR

RIB-NFAA=+TH EERHKFITHAER
ARBEEZBEARAKNREREBBER (F
ERBFFREEN ([FEHRBMEGED])EXV
BB BB 0 AR B A (a) IR B RE 75 S BB 1R 151) 55 XV AT
ETRSDMABAARARRALEEME RSB
BAR ([BRA]) z#ER AR (BERER
5 R BRG] 2 ZE GRS E AR R
BH KB ELREBEESFRBEGE
352{RBRCARZGPT B RO 2 s Bk B - 3k
ORBEETRARAERETESFRXHZRETAR
FERBAARNR R R e FORBIT

i)  RERARGRIGERGZIFE

AR R EREE0.0018 T2 EiBAL

Approximate

percentage of

the issued

Number of share capital

Shares interested of the Company

HERAT

EEREZEZ ERITREZ

EEMA BEREZZSH ROEE R ERA

Luan Li Beneficial owner 9,400,000 0.05%
A BEnfEBA
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Additional Information
HitF

Directors and Chief Executives’ Interests and Short Positions in EERERTHRASRADARAEEEEZRG
Shares, Underlying Shares and Debentures of the Company and HEROREERCEZR AR (&)
the Associated Corporations (Continued)

(i)  Long position in shares and underlying shares of  (ii] RIFBLERHGRIGERGZFE

associated corporation

Number of ordinary shares
(long positions)

ZEREE (FR)

Approximate

percentage of

Total number issued share

of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

BH EHEBEE
HEEEZ BRTRAZ

BEEpE B LA BAER I 43 48 2 ER:
Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%
R REARDA (M) EnERA

Note: Pt st -

(1) Long Grand Limited is legally and beneficially owned as to 70% (1) RBERAADDIAEFEERRE S
by Mr. Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand AERBEREATO%RI0%ER - KBE
Limited holds more than 50% of the issued share capital of RABEBEARRE D EITRAR ZE50%
the Company. Accordingly, by virtue of the SFO, (i) Long Grand Et - RBEFEH RBEER - ((RBER
Limited is an associated corporation of the Company and (ii) RAARARZ BB EER(IRSEE
Mr. Yuen Leong is deemed to be interested in this associated WRARARE 2 ZAEEAEREA S -

corporation of the Company.
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HitF

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2018, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein, or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 27 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2018.
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Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives  Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2018 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.

Directors’ interests in competing businesses and conflicts of
interests

During the period ended 30 September 2018, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders

As at 30 September 2018, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO.
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Interests and short positions of substantial shareholders FERRZEZRAR (&)
(Continued)

Approximate
percentage of the

Capacity in which Number of issued share capital

Name interests are held Shares interested of the Company

HERAT

BEREREN BRTREZ

£ 1B sz 517 R 65 #E BB

Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%

REARAF (M) BB A

Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%

£ (M5 corporation

REEGER 2 =

Power Trend Asset Holdings Limited Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) EnlEAA
Power Trend Asset Holdings Limited
(B EE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%
& (M5E2) corporation

REBHER 2 i

China Cinda Asset Management Co., Ltd. Interest in controlled 1,280,000,000 (L) 6.30%
(Note 3) corporation
PREEEEEEERMERAR REEGEERZ
(H3E3)
Interest in controlled 640,000,000 (5) 3.15%

corporation

REEER 2

China Cinda (HK) Holdings Interest in controlled 1,280,000,000 (L) 6.30%
Company Limited (Note 3) corporation
PEEE (BB)ERBERQA REESHEER 2
(PR EE3)
Interest in controlled 640,000,000 (S) 3.15%

corporation

REZHER 2 #am
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Interests and short

positions of substantial shareholders

TERRZESERKRE (#)

(Continued)
Approximate
percentage of the
Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
HERAT
BEREREN BRTREZ
£ 1B sz 517 R 65 #E BHBEDL
China Cinda (HK) Asset Management Co., Interest in controlled 640,000,000 (L) 3.15%
Limited (Note 3) corporation
FREEE (BB EETERGD REEHEER 2
BRAF (MF3)
Person having a security 640,000,000 (L) 3.15%
interest in shares
PRI PR EF R
ZMBA
Interest in controlled 640,000,000 (S) 3.15%

Notes:

corporation

REZHEE 2 #am

denotes long position
denotes short position

Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

Power Trend Asset Holdings Limited is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng’s 100% direct interest
in Power Trend Asset Holdings Limited, Mr. Luo Feng is deemed or
taken to be interested in the 2,540,190,000 shares held by Power Trend
Asset Holdings Limited for the purposes of the SFO.

China Cinda Asset Management Co., Ltd. has 100% control of China
Cinda (HK) Holdings Company Limited, which has 100% control of China
Cinda (HK) Asset Management Co., Limited.
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BAR
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10,347,283,8800% A% 17 7 1 A #E 25 ©

Power Trend Asset Holdings Limited s 78 & % 4
BERER 2 EMA < B EE % £ R Power
Trend Asset Holdings Limited#J100%E 2 # 5
RESRBERIMS BEEERBER/LE
YE#2,540,190,000% Ff Power Trend Asset Holdings
Limited#55 BB 17 AL B #E 2 o
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Interests and short positions of substantial shareholders
(Continued)

Save as disclosed above, as at 30 September 2018, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2018.
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Corporate Governance Practices

Board Diversity policy

In order to achieve a sustainable and balanced development, the
Company considers the enhancement of diversity at the Board
level as an essential element in facilitating the achievement
of its strategic objectives and sustainable development. On 26
November 2018, the Board updated its board diversity policy (the
“Board Diversity Policy”) in view of enhancing the combination of
competencies and diversity of perspectives in the boardroom. The
summary of the Board Diversity Policy is disclosed as below:

. the Company acknowledge the Board should have a balance
of skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business;

. the Company is committed to equality of opportunity in
all aspects of its business and does not discriminate on the
grounds of race, gender, disability, nationality, religious or
philosophical belief, age, sexual orientation, family status or
any other factor;

. in deciding the Board composition, board diversity has been
considered from a number of aspects, including but not
limited to gender, age, cultural and educational background,
professional experience, skills and knowledge;

. in forming its perspective on diversity, the Company will also
take into account factors based on its own business model
and specific needs from time to time;

. all Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard to the benefits of diversity to the board.
The selection of candidates will be based on a range of
diverse perspectives, including but not limited to, gender,
age, cultural and educational background, professional
experience, skills and knowledge;

. the ultimate decision will be based upon the merits and
contribution the selected candidates will bring to the Board;
and
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Corporate Governance Practices (Continued)
Board Diversity policy (Continued)

. the Nomination Committee will report on the Board’s
composition under diversified perspectives, monitor the
implementation of the Board Diversity Policy, review
the Board Diversity Policy to ensure effectiveness and
recommend for any revisions to the Board for consideration
and approval.

Nomination Policy

On 26 November 2018, the Board adopted a nomination policy (the
“Nomination Policy”) on the recommendation of the Nomination
Committee, which describes the procedure by which the Company
will select candidate(s) for possible inclusion in the Board. The
Board considers the Nomination Policy could strengthen the
transparency and accountability of the Board and Nomination
Committee and election of directors. In assessing the suitability of
a proposed candidate before recommending to the Board for it to
consider and make recommendations to shareholders for election
as Directors at general meetings or appoint as Directors to fill casual
vacancies, the Nomination Committee will consider: (i) character
and integrity of the proposed candidate; (ii) qualifications of the
proposed candidate including professional qualifications, skills,
knowledge and experience that are relevant to the Company’s
business and corporate strategy; (iii) accomplishment and
experience of the proposed candidate in the business from time to
time conducted, engaged in or invested in by any member of the
Group; (iv) commitment of the proposed candidate in respect of
available time and relevant interest; (v) requirement for the Board
to have independent directors in accordance with the Listing Rules
and whether the candidates would be considered independent
with reference to the independence guidelines set out in the Listing
Rules; (vi) Board Diversity Policy and any measurable objectives for
achieving diversity on the Board; and (vii) such other perspectives
appropriate to the Company’s business. The Nomination Committee
also ensures the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the
Company’s business.
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision E.1.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presents at the annual general meeting
held on 13 September 2018 was elected as chairman thereof
to ensure an effective communication with the shareholders
thereat.
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Compliance with the Code on Corporate Governance Practices
(Continued)

() Code provision F.1.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Audit Committee

During the period, Mr. Shao Ping resigned as an independent non-
executive Director with effect from 4 June 2018, and ceased to
be, among others, a member of the Audit Committee. As a result,
the Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Yap Yung (chairman), Mr. Zhang
Guangsheng and Mr. Chan Siu Tat, all of whom possess extensive
experience in financial and general management. The primary
duties of the Audit Committee are to manage the relationship
between the Company and its external auditor and monitor the
audit scope and the process, to review and supervise the financial
reporting process, internal control system and risk management and
to provide advice and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the unaudited interim financial
information was prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period.
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Dividend policy and Interim dividend

The Company considers stable and sustainable returns to
shareholders of the Company to be its goal. It is the policy of the
Board, in declaring or recommending a payment of dividends, to
allow our shareholders to participate in the Company’s profits and
for the Company to retain adequate reserves for future growth.
On 26 November 2018, the Board adopted a dividend policy (the
“Dividend Policy”) on the recommendation of the Audit Committee
in order to promote greater dividend policy transparency. In
deciding whether to recommend the payment of dividend to the
shareholders, the Board will take into account of (i) general business
conditions and other internal or external factors that may have an
impact on the business or financial performance and position of
the Company; (i) the financial condition and results of operations
of the Group; (iii) the expected capital requirements and future
expansion plans of the Group; (iv) future prospects of the Group;
(v) statutory and regulatory restrictions; (vi) contractual restrictions
on the payment of dividends by the Group to the shareholders or
by the subsidiaries of the Company to the Company; (vii) taxation
considerations; (viii) shareholders” interests; and (ix) other factors
the Board may deem relevant. The Board may also pay half-yearly
or at other suitable intervals to be settled by it any dividend which
may be payable at a fixed rate if the Board is of the opinion that the
profits of the Company justify the payment.

Whilst the Dividend Policy reflects the Board’s current views on
the financial and cash-flow position of the Group, such dividend
policy will continue to be reviewed from time to time and there
can be no assurance that dividends will be recommend or declared
in any particular amount for any given period. The declaration
of or recommendation of declaration of dividends is subject to
the absolute discretion of the Board. Even if the Board decides to
recommend and declare dividends, the form, frequency and amount
will depend upon the operations and earnings, capital requirements
and surplus, general financial condition, contractual restrictions and
other factors of and affecting the Group. The payment of dividend is
also subject to applicable laws and regulations and the Company’s
constitutional documents.
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Dividend policy and Interim dividend (Continued) BREBRERTHBRE (#)

The Board resolved not to declare any interim dividend for the six ~EEEZATERHEZ=-Z—/\FLA=1+H

months ended 30 September 2018. 1E751E A BT A #ARR & o
By order of the Board EERGm

International Business Settlement Holdings Limited B EEEIERERAT
Yuen Leong HiTEF

Executive Director =5

Hong Kong, 26 November 2018 E# . —E—N\E+—A=-+~H
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