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Report on Review of Condensed Consolidated Financial Statements

HRGEMERRERES

TO THE BOARD OF DIRECTORS OF CHAOYUE GROUP LIMITED
BUEKEERATF

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chaoyue Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 6 to 48, which comprises the condensed consolidated
statement of financial position as of 30 September 2016 and
the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

HRGEMERRERES

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquires, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGFERERAMZEKEER

for the six months ended 30 September 2016 2= —Z— XF L A=+ HIE/XEA

Six months ended 30 September
BEAA=1THLAXEAR

2016 2015
—E-XREF ZT—ARF
Notes HK$’000 HK$'000
Bt FTERT FET
(unaudited) (unaudited)
(RISER) (REEZ)
Revenue WA 3 50,584 63,033
Cost of sales and services HE KRB KA (42,334) (183,501)
Gross profit (loss) E/ (18) 8,250 (120,468)
Other income, gains and losses HEaug A Uk R EE 4 9,911 8,277
Selling expenses HEEHM (9,552) (4,920)
Administrative expenses THEA (23,288) (17,004)
Finance costs 3% 5 (11,732) (18,194)
Loss before taxation BRBE A1 & 18 (26,411) (152,309)
Income tax (expense) credit g (AR 6 (4,562) 61,019
Loss for the period HAEE 7 (30,973) (91,290)
Other comprehensive income  HiRHAMZEUA
(expense) for the period (%)
Item that will not be reclassified T & EH 7 IEE
to profit or loss: fAm o EA -
Exchange differences arisingon B EFTES 7 [E 5 =5
translation 4,720 (71)
Total comprehensive expense ~ HiR2HEB X458
for the period (26,253) (91,361)
Loss for the period FERHREE
attributable to
owners of the Company AARER A (27,263) (68,007)
Non-controlling interests eIl (3,710) (23,283)
(30,973) (91,290)
Total comprehensive expense  FE{5 2 HE B X 458 :
attributable to:
Owners of the Company RARIHEB A (21,977) (65,314)
Non-controlling interests eI E = (4,276) (26,047)
(26,253) (91,361)
Loss per share BRER 9
Basic (HK cent) A B (0.14) (0.36)

6 International Business Settlement Holdings Limited EIEpg A& E R AR A 7



Condensed Consolidated Statement of Financial Position

MRS MBkRER

At 30 September 2016 R =ZE— A FNLA=1H

30 September 31 March
2016 2016
—E-XF —T—RF
hA=+A ZA=+—8
Notes HK$’000 HK$'000
Bt 5 FHExT FiBT
(unaudited) (audited)
(REBER) (&%)
NON-CURRENT ASSETS *RBEE
Property, plant and equipment W WE R 10 2,364 3,739
Intangible assets EREE 11 38,469 -
Interests in associates iR /N I ol - -
Long term receivables REEWEE 12 87,818 102,579
Finance lease receivables R & & FEUGRTE 356 423
Land development expenditure = 3 B % 57 H! 13 216,634 274,176
Deferred tax assets BRIERIAE 14 38,575 44,392
Deposits for purchase of BEREZES
equipment 15 38,367 -
422,583 425,309
CURRENT ASSETS RBEE
Properties for sale HEME 16 2,572,834 2,384,983
Trade and other receivables EWE 5RIA K&
HAh FE AR TE 17 227,108 187,890
Finance lease receivables RYE TH & FEUGRIE 119 125
Restricted/pledged bank deposits & [ & /& 3 7
RITFER 18 36,798 3,199
Bank balances and cash RTHEFMES 13,252 36,567
2,850,111 2,612,764

Interim Report 2016 — & — /N4 Eh HixR & 7



Condensed Consolidated Statement of Financial Position

MRS MBikRER

At 30 September 2016 R =_ZE— A FNLA=1H

30 September 31 March
2016 2016
—E-XREF T -RF
hB=+8 —A=+—8
Notes HK$’000 HK$'000
Bt 5 FET FET
(unaudited) (audited)
(REGER) (EEZ)
CURRENT LIABILITIES REAME
Trade and other payables B E SRE R
H A e R TR 19 595,007 534,015
Deposits received for sale of HEMENDWIZS
properties 1,439,882 1,150,300
Borrowings — due within one year &3 ——4F R 2| 20 103,474 114,229
Amount due to non-controlling  JE T JE4E H #E 5 7B
interests 55,674 58,654
Amount due to ultimate holding  FEfT & A& 22 I A &)
company FE 14,630 2,296
Tax liabilities RIEAE 27,569 33,084
2,236,236 1,892,578
NET CURRENT ASSETS FBEETFE 613,875 720,186
TOTAL ASSETS LESS CURRENT BEERRBAEE
LIABITIES 1,036,458 1,145,495
NON CURRENT LIABILITIES FREBEME
Borrowings — due after one year  f& 53— —F % 2| HA 20 1,195,436 1,278,139
Deferred revenue PTG 25 2,324 2,405
1,197,760 1,280,544
NET LIABILITIES a8EFE (161,302) (135,049)
CAPITAL AND RESERVES RAR &
Share capital &N 21 19,039 19,039
Reserves & (196,000) (174,023)
Equity attributable to ARRER AEGER
owners of the Company (176,961) (154,984)
Non-controlling interests FEF2 4 5 15,659 19,935
TOTAL DEFICIENCY OF EQUITY  #EZSESAL4%E (161,302) (135,049)

International Business Settlement Holdings Limited EIEpg A& E R AR A 7



Condensed Consolidated Statement of Changes in Equity

HHGaEREER

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

Attributable to owners of the Company

EAREEAER
Capital Non-
Share  Statutory Share  Contributed redemption  Translation Accumulated controlling
capital reserve  premium surplus reserve reserve losses Total  interests Total
s
R EEHE RHEE E42&  RERE RERE  2HER A% FRHER EL
HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS 000
TEn TR TEx  TERT  TEn  TEr TER B TR TER
A1 Aprl 2015 (audited) £MA-A
) 19,039 - 74889 51,655 3,781 619 (7495,830) 3137 80399 83,536
Bchange difference arising ~ AHBEE 23 HEE
on translation - - - - - 2,693 - 2,693 (2,764) m)
Loss for the period BRER - - - - - - (68007) (68,007) B8 (91.290)
Total comprehensive income BRI 2ERA (F%)
(expense] for the period a8 - - - - - 2693 68,007) (65,314) (26047) (91,361)
At 30 September 2015 R-Z-REAAZTH
(unaudited) (REEH) 19039 S4B 51,655 3781 332 (588 67 %435 785)
At 1 April 2016 (audited)
19,039 6 7423879 51,655 3,781 3657 (1657211) (154984 19,935 (135,049)
Bchange difference arising ~ AHBEE 2 HEE
on translation - - - - - 5,286 - 5,286 (566) 4720
Loss for the period BhEE - - - - - - (263 (7283 B0 (0973)
Total comprehensive income AR EMA (B
(expense) for the period EE] - - - - - 5286 (27263  (1977) (4276 (26.253)
At 30 September 2016
(unaudited) 19,039 216 7,423,879 51,655 3,781 8943 (1,684,474) (176961 15,659 (161,302)

Interim Report 2016
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Condensed Consolidated Statement of Cash Flows

HHGSREKRER

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

Six months ended 30 September

BEAA=tHILAEA

2016 2015
—E—XF —T—AhF
HK$’000 HK$'000
FTERT FET
(unaudited) (unaudited)
(REEERZ) (REEZ)
OPERATING ACTIVITIES KEEE
Operating cash flows before EEELEHAZ
movements in working capital HERENE (18,436) (102,509)
Decrease in land development T F BT R
expenditure 49,009 -
Increase in properties for sale FEMELM (203,923) (152,852)
Decrease (increase) in finance lease AR T & R R IE R A
receivables (3E0) 73 (608)
(Increase) decrease in trade and other — FEUE 5 BR 18 2 H 4 i U
receivables BRI (3500 ) R 2 (45,610) 93,396
Increase in deposits received for sale of 73 & % 2 Wi 4 1 0
properties 331,287 222,550
Increase in trade and other payables FERE 5 R1E R EAb B
BRIEIE N 50,221 224,220
CASH FROM OPERATIONS REXBRBzRE 162,621 284,197
Income taxes and land appreciation BEATFTS 8 R - g E
taxes paid, net HEE (4,897) (5,390)
Interest paid [EENFAESS (77,540) (88,769)
NET CASH FROM RETHMBREER
OPERATING ACTIVITIES 80,184 190,038
INVESTING ACTIVITIES REEH
Interest received B U F 8 9,689 7,759
Purchases of property, BEYXE WERZE
plant and equipment (45) (2,208)
Deposits for purchase of equipment BEREZZS (H3E15)
(note 15) (38,793) -
Advance of factoring receivable to BT E=F 2 ERIRE
a third party RIBEK - (150,652)
Repayment of factoring receivable F=HIEEEWRERIE
from a third party 7,933 2,589
Placement of restricted bank deposits 17 A 2[R # R 1717 3 (77,717) (91,232)
Release of restricted bank deposits R R B RITFER 43,637 139,469
Repayment of consideration payables — BtUkBE [T B A &8 2
for acquisition of subsidiaries ERARE - (355,420)
Advance to third parties M = EH M EK - (2,695)
Repayment of advances to third parties (€& 5 = 75 813k 4,610 17,134
Net cash inflow from acquisition of I iE —EM B ARz
a subsidiary (note 22) e mAFE (MaF22) 4,013 -
Other investing activities Hiis&EH - 492
NET CASH USED IN INVESTING RETHMARESER
ACTIVITIES (46,673) (434,764)

1 0 International Business Settlement Holdings Limited EIEpg A& E R AR A 7



Condensed Consolidated Statement of Cash Flows

HHGSREKRER

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

Six months ended 30 September

BEAA=tHILAEAR

2016 2015
—E-REF —TET-hHF
HK$’000 HK$'000
FET FiBT
(unaudited) (unaudited)
(RIBER) (REEZ)
FINANCIING ACTIVITIES mEEH
New borrowings raised MEEER 28,213 447,255
Repayment of borrowings fBRER (76,129) (249,834)
Advance from third parties KEBEZFZBR = 30,256
Advance from ultimate holding REREIERRRZBHK
company 12,334 -
Repayment of advances EEREE=FZ2EK
from third parties (16,513) (158,448)
NET CASH (USED IN) FROM REES (FTA)
FINANCING ACTIVITIES RS FHE (52,095) 69,229
NET DECREASE IN CASH AND CASH RERREEEY
EQUIVALENTS WO EE (18,584) (175,497)
CASH AND CASH EQUIVALENTS AT HMOZREeRASESEY
BEGINNING OF THE PERIOD 36,567 196,523
EFFECT OF FOREIGN EXCHANGE RATE HMNEE RS H ~ &
CHANGES (4,731) 2,923
CASH AND CASH EQUIVALENTS HMARAZBERASESEN
AT END OF THE PERIOD,
represented by bank balances RITHETFRR®
and cash 13,252 23,949
Interim Report 2016 =% — /N4 E Bk



Notes to the Condensed Consolidated Financial Statements

MRS MERERMNE

For the six months ended 30 September 2016 & Z — =& —

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”) as well as with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The Group incurred a loss of HK$30,973,000 for the
six months ended 30 September 2016 and the Group’s
total liabilities exceed its total assets by approximately
HK$161,302,000. The directors of the Company are
of the opinion that the Group will have sufficient
financial resources to meet its financial obligations
as they fall due for the foreseeable future after taking
into account the Group’s internally generated funds.
Besides, subsequent to period end, the Company has
entered into agreements with placing agent to raise
fund of HK$1,600,000,000 through private placement.
Accordingly, the condensed consolidated financial
statements have been prepared on a going concern
basis.

NEAA=THLEAREA

mBEXE

BRGEAM BRI DBEEE G
ficg ([Edgstag]) |z
ERGRTERNER [ R B R
]l ([FEFHEREMR) RE
BRMAERXZMBRARES LR
(TEMARBI) TR 2@ ARE
REREL -

AEEBEE-_ZT—AFAA=+AHL
7~ A B E 4 851830,973,0007%8 7T &
REBZABRBEREEEERT
#9161,302,0007 7T © 48 & B A & EH 1)
NEIELEERE ADREERAAE
SEERERAENUBERBITE
AT R ARRENER 2 B IS B A st oh -
RERE AARE BESENRET
UHBEAEBRINHALREEEES
1,600,000,0007%5 7T, © E I, - fBA%R & B
BRROEFECEELERR -
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Notes to the Condensed Consolidated Financial Statements

MRS MERERMNE

For the six months ended 30 September 2016 HZ - =

1.

BASIS OF PREPARATION (Continued)

1A.  SIGNIFICANT EVENTS AND TRANSACTIONS IN
THE CURRENT INTERIM PERIOD

On 22 September 2016, the Group acquired
International Business Settlement Limited
(“IBS HK”) as set out in note 22. Based on the
platform, the Group aimed at realising point-to-
point, “7X24” (i.e. 24 hours a day, 7days a week),
multi-currency and real-time fund settlement
and clearing for cross border trading business
and individuals around the world, by building
financial infrastructure connecting with the
systems of the central banks and commercial
banks of the countries along the “one belt and
one road”. The acquisition was made to diversify
the Group’s business as set out in note 3. On the
same day, the directors of the Company proposed
to change the name of the Company in English
from “Chaoyue Group Limited” to “International
Business Settlement Holdings Limited” and the
secondary name of the Company in Chinese from
‘HBHEEARQA o ‘BEREMELEER
BRAT as it will prowde the Company with
a better identification with the new business
of arranging the next generation settlement
network. The proposed change of names was
approved in the special general meeting on 9
November 2016 but not yet effective up to the
date of these condensed consolidated financial
statements are authorised for issuance.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis. Historical
cost is generally based on the fair values of the
consideration given in exchange for goods and services.

—"FNALA=ZF+HIEAEA

1.

RREEE ()
1A, RAFHHEHZEAERARX
Z

20 B aE22F &K T—X
FhAZ+= EI’KEIMZ
BTRERMERAEBRAA
([1BS HK]) c ERZF & &
SEHEEERCRERRIE
BI—H - EBRERRTT
LEERITHRREE A2
HESESLERBEAERS
TREBEMN BRI 2 [7x24] (A
*iZM\E%'*?EHE) 4
B-BERNERBHEHE B
MFEsATE  ZWBS A EEE
BEZalb-RAA RAARE
EEERERARAZENE
7 » M [ Chaoyue Group Limited
| 8205 [nternational Business
Settlement Holdings Limited | *
ARERARRARE R E
WMo IHEEEEERAR
ERAIBIEmEEEEREA
RAAE] - ERELRGE T
REBET -—REE@EZ
EB RARBIRHEERRE
Efl-ZHRENEHEER=-Z
—RNF+—ANBRITZER
[RERAE FEMERB BE
EREERGRAMBRRER
T BEARER-

FEEHEE

L
BB FELRA—RERBEE MR
RBMSHZREZAAE

IRE B MRIRE S RAESE
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ - =

—A"FNALA=ZF+HIEAEA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FERTBER(EZ)

Except as described below, the accounting policies BRTIXEMEN BEZZT—XRFN

and methods of computation used in the condensed A=+HIXNEAZEHEE T

consolidated financial statements for the six months BERAEAZ G BERFET A

ended 30 September 2016 are the same as those HEAAEBEBEE_T—<F=A8

followed in the preparation of the Group’s annual =t+—BUEFEZFEUBREE
financial statements for the year ended 31 March 2016. FAEMR -

Intangible assets BERELE

Internally-generated intangible assets — research and A EF R EE - HEHS

development expenditure

Expenditure on research activities is recognised as an FOREH N H E AR AR

expense in the period in which it is incurred. S'Z °

An internally-generated intangible asset arising from BREH (RAMIEE BERER) T

development activities (or from development phase of BEEZANEEBELEEERNETRIA

an internal project) is recognised if, any only if, all of the TEEBRER -

following have been demonstrated.

. the technical feasibility of completing the . TREFEEMNRMAIITE
intangible asset so that it will be available for use EEGAIHE AN HE
or sale;

. the intention to complete the intangible asset . ERTERAKEEEREEZ
and use or sell it; =ACE

. the ability to use or sell the intangible asset; . FRIEEEEEEZEN:

. how the intangible asset will generate probable . EREEREEEZRRE
future economic benefits; ERwZ G

. the availability of adequate technical, financial . S R AN M R EME
and other resources to complete the development TRZATREME  AER B R R E
and to use or sell the intangible asset; and Akt EEREE: &

. the ability to measure reliably the expenditure . ASAERNENEERREEM
attributable to the intangible asset during its HATEEHAS 28
development.

1 4 International Business Settlement Holdings Limited EIEpg A& E R AR A 7



Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ H L@ A

PRINCIPAL ACCOUNTING POLICIES (Continued)
Intangible assets (Continued)

Internally-generated intangible assets — research and
development expenditure (Continued)

The amount initially recognised for internally-
generated intangible asset is the sum of the expenditure
incurred from the date when the intangible asset first
meets the recognition criteria listed above. Where no
internally-generated intangible asset can be recognised,
development expenditure is recognised in profit or loss
in the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment loss (if any),
on the same basis as intangible assets that are acquired
separately.

2. FEEFEE(Z)
BREE (&

ABBEEBEEE —FRAZ (F)

NEELEBVEENSIERZ SRR
BEPEEERNA LAEREREE
R P 7 AE B S 2 KB o e S PR B E
EEPEER THER ABERAXR
HELXHMNEBRAESR -

ROIFRERR  NBELBVEER
Sy FUEE 2 BV A E PR 2 A8
B AR R 5T R REHRE
B (mE) AR
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ H L@ A

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FERTBER(EZ)

Application of new and revised Hong Kong Financial FRAFAT R NG5 & B B EER
Reporting Standards (“HKFRSs”) ([BEHBHEER])
In the current interim period, the Group has applied, for RAF R AEBEEEAERR
the first time, the following new amendments to HKFRSs BEHMAGRME 2 TIE B ER
issued by the HKICPA that are mandatorily effective for HEEBNZFIEET  ZEHEFTRAF
the current interim period: EREAR o8l A
Amendments to HKFRS 11 Accounting for Acquisitions of ERUBREEANENTE WBAELLERES
Interests in Joint Operations (BFIR) Fa-Hi
Amendments to HKAS 1 Disclosure Initiative AEEENEIR BEEHE
(B3TR)
Amendments to HKAS 16 Clarification of Acceptable Methods EESHENR6RE  ERANEREHZIR
and HKAS 38 of Depreciation and Amortisation BBSHEE385 2R
(B371%)
Amendments to HKAS 16 and  Agriculture: Bearer Plants FREHENE TR REAEMED
HKAS 41 EAeENENT
(B3TR)
Amendments to HKFRS 10, Investment Entities: Applying the ERUBREEHE0T . REER RARAAE
HKFRS 12 and HKAS 28 Consolidation Exception BB RS LR HEISMER
FRREEGHER
F23 (B R)
Amendments to HKFRSs Annual Improvements to HKFRSs ERUBBRELAETA FRUBRELI-F
2012 - 2014 Cycle —ZFZ-F-NF
AR FENE
The application of the above new amendments to RAFRHHRER N EBEETHHRE
HKFRSs in the current interim period has had no AR 7 FE R W B 2 S HRRAR & B
material effect on the amounts reported in these BHREMEFZ AR, LZEHH
condensed consolidated financial statements and/or BAMBREMBZBEBEEEAY
disclosures set out in these condensed consolidated 2o

financial statements.

1 6 International Business Settlement Holdings Limited EIEpg A& E R AR A 7



Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ H L@ A

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

The Group has not early applied any new or revised
standards or amendments to standards that have been
issued at the date of these condensed consolidated
financial statements are authorised for issuance but are
not yet effective.

REVENUE AND SEGMENT INFORMATION

The segment information reported externally were
(i) property development; (ii) consultancy services;
(iii) trading of goods; and (iv) international business
settlement, which is consistent with the internal
information that are regularly reviewed by the executive
directors of the Company, being the chief operating
decision maker, for the purposes of resource allocation
and assessment of performance. This is also the basis of
organisation in the Group, whereby the directors have
chosen to organise the Group around differences in
products and services.

During the current interim period, the Group acquired
IBS HK to start with the international business
settlement segment as set out in notes 1 and 22.

2.

TEREHEE (#)

IRAGHTET R ASIG5T BB BB ER
(BB BHEER]) (F)

ANER B SRR AR AT T % 5 R R
REMBRREEETE A B EM
1B R AR AR # AT SRS E AT AR Bl sl
Bl Z BRI A

BARDEER

INBERZADBERTI()VMEMRE
(DEEFIMRAS : (I)ERE 5 RVEK
BELE ZEEAMERQRMITE
E(MEELERAFEE)RERSE
N FIRFT A T HAZE B 2 MBf & R —
BomNAAEE ZHBER it
EETCEEBETRERMREERAR
£8-

AR B AR A EEUBEIBS HKF
B DA B8R 40 BT 51 e 22fT # 2 B R
REEEDE-
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

3. REVENUE AND SEGMENT

(Continued)

INFORMATION 3. WARZEEHR (£)

The Group’s reportable and operating segments under REEBMBRE LR FSH  NEE

HKFRS 8 are as follows:

Property development

MERE

Consultancy services

R AR %

Trading of goods
AmE 5

International business settlement

EICN S E S

ZA2HREESBEIIMNT

Developing and selling of commercial and residential
properties, including undertaking of primary land development
activities, in the People’s Republic of China (the “PRC").
EREARAME ([FEDRABEREERNXETTYE B
FEERBEAE - R RAEER-

Provision of corporate management consultancy services (such
as business development related to business acquisition and
investment opportunities studies, system development related
to internal control and computer system development and
human resource services) mainly in PRC.
FEATREHRCEEEBRRE (PlEBEBEUWE 2
XBBRRIREMUENR BEHEANBELT 2 ZHERAEAR
BIMESAERANERRE) °

Sales of wines.
SHE B AE -

Providing a fast, highly efficient and low cost financial
expressway between different countries by connecting their
central banks’ real-time settlement and clearing system. Based
on its unique block chain regional settlement circle technology,
the IBS HK is developing a multi-currency, internationalized and
distributed global settlement platform, which aimed at realizing
point-to-point, “7X24” (i.e. 24 hours a day, 7 days a week), multi-
currency and real-time fund settlement and clearing for cross
border trading business and individuals around the world.
BBRTERTEREETRSEE SR MEE 2 FREMt—
TRREE SR RERAN SR SRR - AR BFHNREBERN
[ 155 HIR B - IBS HKG B —EZBE BRI 5
ANEHREETLE BEHEASHBERESCERBAETR
2HREHENRE R [7X24] (AI—R24/\85 - —B7K) - %
kg BERNERBEH -
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

REVENUE AND SEGMENT INFORMATION 3.

(Continued)

Segment results represent the results from each segment

without allocation of central administration costs and

directors’ salaries, some items of other income and

finance costs. This is the measure reported to the chief

operating decision maker for the purposes of resource

allocation and performance assessment.

The following is an analysis of the Group’s revenue and

results by operating and reportable segment for the

period under review:

Six months ended 30 September 2016

BARDEER (&)

DEEBESNEELZEE TR
BEOEFRITBREAREEHE H
fE TRAIRE REEKA - L AR
TEEERREZBERDELKR
FHEER 2%

AT RIZOEREZ EERT2RD
BEIN 2 REBERARZEST

BE—FE—NFAA=FHIENEA

International

Property  Consultancy  Trading of husiness
development services goods  settlement Total

B
NEEY  EBRRE 2 ERES BELEHE By
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TER TET TR TR TER

REVENUE WA

External sales and segment revenue 70 35 R 2B 50,584 - - - 50,584
Segment loss PEER (7,797) (767) - (992) 9,556)
Unallocated corporate expenses FABEARER (26,544)
Interest income FEMA 9,689
Loss hefore taxation BHAERE (26,411)
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDEER (&)

(Continued)
Six months ended 30 September 2015 B2 —F—AaFNA=+HIEANEA
Property  Consultancy Trading of
development services goods  Elimination Total
nERE  BEERE  BERES ifs ek
HK$000 HK$'000 HK$'000 HK$'000 HK$000
TET Fin TiEn FET Fin
REVENUE BA
Bxternal sales HOMHE 61,291 1173 569 - 63,033
Inter-segment sales NEHEE - 591 - (591) -
Segment revenue AEIA 61,291 1,764 569 (591) 63,033
Segment (loss) profit A8 (BE) A7 (140,709) 985 270 (591) (140,045)
Unallocated loss RABER (279)
Unallocated corporate expenses ~ RAEATER (19,744)
Interest income FEMA 7,759
Loss before taxation BHRAEE (152,309)
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 B 2= —Z —

REVENUE AND SEGMENT

(Continued)

The following is an analysis of the Group’s assets and

INFORMATION

liabilities by operating and reportable segments.

3.

NEAA=THLEAREA

BARDEER (&)

NTRREERATZRNIBEINZA

SEEERAED

#r

30 September 31 March
2016 2016
—E-XEF T —RF
hA=+8 =A=+—8
HK$’000 HK$'000
FHExT FH T
(unaudited) (audited)
(RESER) (EE%)
ASSETS BE
Segment assets DB E
Property development bEd kS 3,062,287 2,859,572
International business B EELE
settlement 38,479 -
Consultancy services B 1 AR 7 607 605
Total segment assets DIEEBEE 3,101,373 2,860,177
Total unallocated assets ADBEERRE 171,321 177,896
Total Group’s assets SEHREEBE 3,272,694 3,038,073
LIABILITIES afE
Segment liabilities DA E
Property development b ES kS 3,373,205 3,144,740
International business B EELEE
settlement 14,944 -
Consultancy services AR AR T 716 -
Total segment liabilities NEAERE 3,388,865 3,144,740
Total unallocated liabilities KOG BEBE 45,131 28,382
Total Group’s liabilities SHEaELBE 3,433,996 3,173,122

Interim Report 2016 =& — /N4 Eh HixR & 21



Notes to the Condensed Consolidated Financial Statements

MRS MERERMNE

For the six months ended 30 September 2016 HZ ~Z— XFHNLA=+H L/ EA

4.  OTHER INCOME, GAINS AND LOSSES 4. HtpWA - WBEREE
Six months ended 30 September
BEAA=THLXEAR
2016 2015
—E—XREF —E-RhEF
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REgEEZ)
Interest income FB WA 9,689 7,759
Gain on disposal of property, HEME  BE &
plant and equipment Bz W - 271
Financial lease income REMRERA 28 36
Others HAth 194 211
9,911 8,277
5. FINANCE COSTS 5. BEMRE

Six months ended 30 September

BEAA=tTRHLEXNEAR

2016 2015

—E-XRF —T-hF

HK$’000 HK$'000

FET FHBT

(unaudited) (unaudited)

(RISER) (REEZ)

Total interest expense BRI ke 77,540 87,284
Less: capitalised in properties W HREMEER L

for sale (65,808) (69,090)

11,732 18,194

Borrowings costs capitalised during the interim periods

arose from borrowings specifically for the purpose of

obtaining qualifying assets.

RAR PR E AR ZEERATIR
FERFESAEREE ZBRPE
Ko
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Notes to the Condensed Consolidated Financial Statements

MRS MERERMNE

For the six months ended 30 September 2016 HZ ~Z— XFHNLA=+H L/ EA

6. INCOME TAX EXPENSE

6. FIBHMAX

Six months ended 30 September

BENA=tTHIENEAR

2016 2015
—EB-RE —T—ARF
HK$’000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REgEEZ)
Current tax in PRC Bz BN ERE TR
Enterprise Income Tax (“EIT”) EMER
(TZEmEH]) 1,034 1,190
Land Appreciation Tax (“LAT") +Hb IR ER
(T g EH ) (867) (15,556)
167 (14,366)
Deferred tax: RIERIE :
Current period (note 14) AHAR (P FE14) 4,395 (46,653)
4,562 (61,019)
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

INCOME TAX EXPENSE (Continued)

No provision for Hong Kong Profits Tax has been made
for both periods as the Group has no assessable profit
arising in Hong Kong.

The EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable PRC EIT
rate for the Company’s PRC subsidiaries is 25% (2015:
25%).

The LAT is levied at progressive rates ranging from
30% to 60% on the appreciation of land value, being
the proceeds of sales of properties less deductible
expenditures including cost of land use rights and all
property development expenditure.

The Group is required to pay LAT and EIT in accordance
with the relevant PRC tax rules in respect of pre-sale
of property development projects. As at 30 September
2016, the amount of prepaid LAT and EIT in respect
of deposits received on sales of properties amounted
to approximately HK$21,940,000 (31 March 2016:
HK$11,600,000), which has been presented as deduction
against the tax liabilities of the respective subsidiaries
in the condensed consolidated statements of financial
position.

6.

RSB (&)

BN A R BN BB I B RO
A R M A R A X S B R RIS
TR B -

EFERIRE R S 2 BAR R

AE(WER) ARAFRREKEA

Al 2@ AR B TS R R R B25%
ZTE—RF:25%) °

TS ERIE T EE M EARE
TR ER30% 2 60% U - L (E(E 2 & E
BEEMEMSRER AR
BRETHERERTRAMEMEER
Bk e

AEBEBERBEFEEBARERO
HREEMEZREE N LEE
MECERBHR -RZT—X~ENA
=1+ A BRELEMERRZREHE
AR L IEERRCERGHR SR
#97/421,940,000/8 70 (ZZE—RF=A
= +—H 11,600,000/ 7T ) * I R
EMBRRNERAZEMBRAERZ
MEAB-
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

LOSS FOR THE PERIOD 7. AHEEE
Loss for the period has been arrived at after charging: ANEAR A IR B kR -
Six months ended 30 September
BEhA=+HLAEA
2016 2015
—E-XEF —T—ARF
HK$’000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(RESER) (REEZ)
Directors’ emoluments EEME 1,089 1,089
Other staff costs Hith 8 TRA 9,284 7,018
Other staff retirement benefit Eh BT ZRKEF
scheme contributions FTEIftR 572 526
Total staff costs BT AEER 10,945 8,633
Less: staff costs capitalised RN EE
in properties for sale EAREZBEIRA (772) (831)
10,173 7,802
Depreciation of property, ME- -BEREBEIIE
plant and equipment 1,370 937
Professional fee regarding BREWE-—HBARZ
the acquisition of a subsidiary ~ H 3 & 1,577 -
Impairment loss on properties  fF & ¥ % Z B EEIE
for sale (included in cost of (G ASHE RRBAA)
sales and services) - 58,702
Additional cost of sales MBTFEEEME
recognised in respect of R FEINEE KA
properties sold in prior years - 58,018
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

8. DIVIDENDS 8. BE
No dividends were paid, declared or proposed during RERE B WEIR M Bk R
the reporting period. The directors of the Company do EARE - RNABEETEZIRTHF
not recommend the payment of an interim dividend. AR B
9.  LOSS PER SHARE 9. BRER
The calculation of the basic loss per share for the NABHER A BN AR A
interim periods attributable to the owners of the REE TV TEBRFT EE T
Company is based on the following data:
Six months ended 30 September
BEAA=THIEAEAR
2016 2015
—E-RE —ZT—hF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEERZ) (REEZ)
Profit and loss A R EE
Loss for the period attributable ~ FARETEEREREEZ
to owners of the Company FiN/NETEZF =N
for the purpose of basic loss FE(R AN HARE 8
per share (27,263) (68,007)
Six months ended 30 September
BZhAA=1THIEXREA
2016 2015
—E-XRF —T-hF
Number of shares KR&oHE
Weighted average number of ARFTESREREBRZ
shares for the purposes of hniEF D E B
basic loss per share 19,039,072,320 19,039,072,320
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

22T

For the six months ended 30 September 2016 Z

NEAA=THLEAREA

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERRHE
The movements in property, plant and equipment RAREER M BELEEZ
during the current interim period is summarised as S
follows:
HK$'000
FHET
As at 1 April 2016 (audited) R-ZZT—REMNA—HB (KEX) 3,739
Additions NE 45
Depreciation e (1,370)
Translation adjustment M 5, B (50)
As at 30 September 2016 (unaudited) R-Z—RNENA=Z+AH (REEX) 2,364
11.  INTANGIBLE ASSETS 1. BREEE
The movements in intangible assets during the current A EE R R R B EARE 2 = Bt 4n
interim period is summarised as follows: T
HK$'000
FHT
As at 1 April 2016 (audited) RZZT—A"FHOA—B (KEZ)
Transferred from deposits (note 22) @R aiEe (ME22) 23,734
Additions (note 19) AE (MEE19) 14,735
As at 30 September 2016 (unaudited) REZTE—RENA=+H (REHEZ) 38,469
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 & Z — =& —

11.

12.

INTANGIBLE ASSETS (Continued)

During the current interim period, the Group acquired
IBS HK platform as set out in note 22 in which there
is a deposit of approximately HK$23,734,000 paid to
an independent software company to assist IBS HK in
developing a settlement platform for connecting with
the systems of the central banks and commercial banks
of the countries along the “one belt and one road”. As at
30 September 2016, based on the completion of design
stage of the development, the deposit was transferred to
intangible assets and additional cost of approximately
HK$14,735,000 was accrued. The platform is in final
testing stage as at 30 September 2016 and in the view
of directors of the Company, the platform will generate
future economic benefits.

LONG-TERM RECEIVABLES

The balance as at 30 September 2016 mainly represents
the amount due from 2 &= & 5 AR 27 (Fujian
Wanjia Trading Co., Ltd) (“Fujian Wanjia”)*. In February
2014, Fujian Wanjia entered into an agreement with a
non-related third party leasee for the lease of a property
owned by Fujian Wanjia for a term up to 2024. On 11
May 2015, the Group entered into a factoring agreement
with Fujian Wanjia for an amount of RMB120,000,000
(equivalent to approximately HK$147,122,000). Pursuant
to which the Group is entitled to receive the rental
income generated from the lease of the property. Fujian
Wanjia is responsible for collecting the rentals on behalf
of the Group and is required to repay the amounts due
if the lessee defaults the payment. The amount carries
interest at a fixed rate of 13% per annum and will be
repaid quarterly over five years. In this current interim
period, approximately HK$17,622,000 was received for
the repayment of receivables and interests.

NEAA=THLEAREA

1.

12.

BILEE (#)

A0 MY S22 L - AN £R [ 5 A R HR AR
MU EEIBS HKFE & B M — KRB
A AT 24 4923,734,0008 7T
LA 8h1BS HKBAZE R [ —i5—B5 | /43
BIRRITREAERITHRGHE 2 &
BE¥a -RZTE—X"FALA=+8H"
ERRERFER TN BBES
EREEFEE WEARTEINE
F3#4914,735,000/ 70 c R =T —REN
A=1+A ZFaBER&E®ARRE
B HMARREERA ZFaBER
RIRE LB % o

REEWIRE

RZE—RNFNAZTAZEHEE
REKEREZE2BRARA (R
B8R ZRE-R-T—HNF=
A ERE8rE—EREEE=F
EBAGTY —ihE AHESRE
EEREAZDE HHBE=T
—HEALE-R-_T—RAFRA+—
A AEBEERERI Y ESD
85 A R #120,000,0007T (F8% R4
147,122,000/8 7T ) AR IB 355 < IRIEZ
W AEEBEKIRAYEHEERN
EEHNHESBA MEEERAER
EAEBREAS - & HE AR
FERBRARRIHNRIE &K
EZE EE R R13%T B AR R
FRADEEEE -RAFHEHE B
W Y fE Uy BR 1E 2 (B B RRIB R B A
17,622,00078 JT ©
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ - =

12.

LONG-TERM RECEIVABLES (Continued)

As at 30 September 2016, the Group is exposed to credit
risk which will cause an impairment loss to the Group if
the leasee defaults its rental payments to Fujian Wanjia
or Fujian Wanjia fails to transfer to the Group the rentals
it collected from the leasee.

In order to minimise the credit risk, on 7 May 2015, the
Group obtained a guarantee from @2 SEZ FER LD
&) (Fujian Gaode trading Co., Limited) (“Fujian Gaode”)*,
a related company of Fujian Wanjia, that Fujian Gaode
agreed to provide guarantee of the long term receivables
to the Group in case of default.

The Group also has policies in place for determination
of monitoring procedures to ensure that follow-
up actions are taken to recover overdue debts. In
addition, the Group reviews the recoverable amount
of the receivables at the end of the reporting period
to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit risk is
significantly reduced. Up to the date of issuance of these
condensed consolidated financial statements, rental
income is received on time and no default in repayment
is noted.

* The English name is for identification purpose only

—"FNALA=ZF+HIEAEA

12.
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

12. LONG-TERM RECEIVABLES (Continued) 12. REEWERE (&)
30 September 31 March
2016 2016
—E-XEF T —REF
hB=+H —A=+—H
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REERZ) (E&'EZ)
Carrying amount of factoring FEWIRIZFRIE 2 BRI B
receivables 114,947 133,251
Less: amounts due within BRBEEBE TR
one year shown under —FRNEEZRIE
current assets (note 17) (PFEE17) (27,129) (30,672)
Amounts shown under ERBEEET
non-current assets FfiR 2 K8 87,818 102,579
LAND DEVELOPMENT EXPENDITURE 13. THFEEXH

13.

In 2009, WM EEFWEREESR QA (Liuzhou
Huagui Property Development Co., Ltd.) (“Liuzhou
Huagui”)*, 30% equity holder of Liuzhou Zhenghe,
entered into an agreement with Liuzhou Dongcheng
Investment & Development Co., Ltd. (“Dongcheng
Investment”) relating to the joint development of a
primary land development project of Liuzhou Industrial
Projects Exhibition Center (the “Project”), and the Project
was subsequently transferred from Liuzhou Huagui to
Liuzhou Zhenghe in 2010, pursuant to an tripartite
agreement signed among Liuzhou Huagui, Dengcheng
Investment and Liuzhou Zhenghe.

* The English name is for identification purpose only

R ZFZBAEF - AN IEM30%HE 25 #
EAUIMEEREERMEBRR A
(TN D) B0 BRAR 3% 2 5 3
BRAR (IRBEBEEDFL—DH
AR ABEBAREMNTEES
GRALZ T —RFEEIER (%
BR])  ZERERREIMNERE
RPRERYINENRTZ—H=F
BER T -TFmIINEEEET
BN IEFD -
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ - =

13.

LAND DEVELOPMENT EXPENDITURE (Continued)
According to the agreement, Liuzhou Zhenghe is
mainly responsible for financing and supervising the
development of land under the Project. Under the
agreement, upon the successful auction of the parcel
of land developed under the Project, Liuzhou Zhenghe
is entitled to receive an amount based on its land
development costs incurred and a 50% profit sharing
after deducting all related taxes, selling expenses and
an agreed amount of RMB250,000 per acre of land if
selling price from the auction is over RMB250,000 per
acre and such auction price can cover all costs incurred.
Liuzhou Zhenghe is also required to bear the loss if the
proceeds from the public auction cannot fully recover
the land development cost already incurred by Liuzhou
Zhenghe. Land development expenditure is stated at
costs less impairment as the Group expect that it would
be successful in securing the parcel of land being
developed upon the land being put for auction for sale.
It is expected that the respective parcel of land will be
put for auction after one year.
During the current interim period, land development
cost amounted to approximately RMB41,960,000
(equivalent to approximately HK$49,009,000) was
received from Dongcheng Investment in cash.

13.
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 &%= — =& —

14.

NEALA=THLEAREA

DEFFERED TAXATION 14. EEHE
Deferred tax assets and liabilities recognised and ERRZEEREBEEERBERASP
movements during the current interim period are as BRI 2 BT
follow:
Profit sharing
from land
Properties  development
for sale expenditure Others Total
TR
HENE by gt 2t e
HK$'000 HK$'000 HK$'000 HK$'000
Tix T FET TR
(note a) (note b)
(Misra) (Miztb)
At 1 April 2016 (audited) RZZ-REMA—H
(&E%) 5,361 273 (3,692) 44,392
Charge to profit or loss RERX MR (3379) (482) (534) (4,395)
Translation adjustment ERAE (141) (1,408) 127 (1,422)
At 30 September 2016 RZZ—RE
(unaudited) NA=+H
(REER) 1,841 40,833 (4,099) 38,575
Notes: B 5

The amount represents the deductible temporary
difference arising from the impairment of properties for
sale.

Starting from 2010, Liuzhou Zhenghe has been engaged
in land development project and details are set out in
note 13. In previous years before Liuzhou Zhenghe was
acquired by the Group, 4 parcels of land were put on
public auction and acquired by Liuzhou Zhenghe itself for
property development purpose. Liuzhou Zhenghe shared
the related profit according to agreement as mentioned in
note 13. Liuzhou Zhenghe paid tax on the shared profit.
On the Group’s consolidation, this shared profit element
was included in properties for sale and eliminated. The
related tax paid on this shared profit was treated as
deferred tax assets and will be released when the related
properties are sold.
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 = =%

—A"FNALA=ZF+HIEAEA

15. DEPOSITS FOR PURCHASE OF EQUIPMENT 15. BERBEZRS
During the current interim period, a subsidiary of the RAFHEE ARz — M8
Company entered into agreements with vendors to NAREEHI L HE UREDH
purchase equipment in a consideration of approximately 76,734,000 LI B & fE - DX e
HK$76,734,000. Deposits of approximately i@383670007§7t°21< REERA
HK$38,367,000 was paid. In the view of the directors FARBEESARERERHNE -
of the Company, the equipment will be sold through
finance lease arrangement.
16. PROPERTIES FOR SALE 16. FEWHE
30 September 31 March
2016 2016
—E—-XREF T —RF
hA=+8 —RA=+—H
HK$’000 HK$'000
FHExT FH T
(unaudited) (audited)
(RESER) (')
Completed properties for sale BEKEEME 238,175 295,499
Properties under HIEHLERRETRME
development for sale 2,334,659 2,089,484
2,572,834 2,384,983
Carrying amount of properties ~ JEEIER 2 EHE
under development for sale BRPMEZRAEAME:
expected to be completed:
Within one year —F R 379,915 402,747
After one year —F1& 1,954,744 1,686,737
2,334,659 2,089,484

As at 30 September 2016, certain properties for sale with

carrying amount of approximately HK$653,922,000 (31
March 2016: HK$681,951,000) were pledged to secure
certain bank and other loans to the Group.

RZZE—RNFENA= +E| BREELD
653,922,000 L (ZZE—"F =4
=-+—H :681,951,000087T) 2 % T
EMECTER EFARNEENEE
FRITREMBERZER-
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

16.

17.

PROPERTIES FOR SALE (Continued) 16.

No impairment is recognised during the current interim

period. During the six months ended 30 September

2015, an impairment loss amounted to approximately
HK$58,702,000 was recognised to the extent that the

HEWE ()

AR R HA R R SRR E - REE
—E-AFNAA=ZTHLEAEA B
e SR (B 518 958,702,000/ 7T * BUf&E
EERGENMEZEREBBGFED

carrying amount of the completed properties for sale ¥ BBREE
exceeded the net realisable value of the properties for
sale.
TRADE AND OTHER RECEIVABLES 17. EWESRERHEMERERE
30 September 31 March
2016 2016
—E—-XREF T —RF
hA=+8 —RA=+—H
HK$’000 HK$'000
FHExT FH T
(unaudited) (audited)
(RISER) (EE%)
Trade receivables el B kIR 3,662 5,493
Less: allowance for W REREE
doubtful debts (1,163) (1,202)
2,499 4,291
Other receivables and o fth fE W AR TB SR TE S RO
prepayments:
Other deposits (note a) Hivizs (MsFa) 12,188 12,581
Prepayments for BETRZENRE
construction works 126,391 81,776
Other tax prepayments H BB IE 5RIE 23,066 19,881
Amounts due from other FEME fth 88 = 75 FRIE
third parties (note b) (PF5ED) 27,902 32,462
Other receivables (note c) Hofth E AR BRTE (P 5EC) 35,062 36,899
227,108 187,890
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 & Z — =& —

17. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

*

As at 30 September 2016, other deposits include an
amount of approximately HK$11,045,000 (31 March
2016: HK$11,423,000) guarantee deposits paid to the
local government for the Group to construct a hotel in
Liuzhou city. The amount will be fully refunded upon the
completion of the construction, which is expected to be
within one year.

The balance of amount due from other third parties is
unsecured, non-trade related and repayable on demand.
It arises from a bank loan borrowed by EFHIE{EE 54
fR 2 @] (Guangxi Zhenghuan Trading Company Limited)
(Guangxi Zhenghuan)*, a wholly owned subsidiary of
Liuzhou Zhenghe, on behalf of EFHIE M E X £EH
fR 2 @] (Guangxi Zhenghe Industrial Co., Ltd) (“Guangxi
Zhenghe Industrial”)*, which was the holding company of
the former substantial shareholder of Liuzhou Zhenghe at
the time of the borrowing and the bank loan is secured
by the assets of Guangxi Zhenghe Industrial. The interest
element of the bank loan represents the amount charged
by the bank on the same borrowing drawn by Guangxi
Zhenghuan.

Amounts mainly represent the factoring receivables to be

collected within one year amounting to HK$27,129,000
(31 March 2016: HK$30,672,000) as set out in note 12.

The English name is for identification purpose only

NEAA=THLEAREA

W E S RE Rt EKERE

(%)

GEL

(a)

RZTE-—R"FALA=+H Hfbiz
SREALEM T RFL N —2
#911,045,0008 7T (=T —R"F=A
=+ —H 11,423,000/ 7T ) KR &
& AEMM T RE —RBE - %2
FRIERIER TRASURME Bt g
R—FRNBRI-

FEWCH AL =75 MY 5 R R AR HR
FESGUERARBERERE-EH
RIBRIBERYIMNEMZ 2ANER
FERERESHERAR ([EHEIE
BORREAEMEXEHEGRA
A (TEAEMEER]  RERZE
RUIMNEMBEEBRR ZERR
A SHEMRITER  ZARITEK
AEFAEME XN EEFEER X
HRITERZAERBVITHEALE
18 52 B #Y £ 3K AT MR O SRR o

RZAEE B E2ET A R —
A UCER 2 FE IR BB 3R TE 27,129,000
BT(ZE—R"F=ZA=+—8:
30,672,000/ 7T.)
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

17.

TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables of
the Group net of allowance for doubtful debts presented
based on invoice date at the end of the reporting period,
which approximated the respective revenue recognition
date:

17.

PE W B 5 R E & H i FE WR IR
(%)

RBEMER - ARBEZEKE S
ER IR REE BRI E R A (&
ZEMNRARREBEE) 2528k
BT

30 September 31 March

2016 2016

—g-»% —E-AF

hB=+H =A=+—H

HK$’000 HK$'000

TET FET

(unaudited) (audited)

(REEZ) (fe&E=)

0 to 90 days 0£90H 105 301
91 to 180 days 91£2180H - 3,715
181 to 360 days 181%2360H 1,813 275
More than one year — &L 581 -
2,499 4,291

Trade receivables mainly represent receivables from
property sales and consultancy service.

Consideration in respect of properties sold are received
in accordance with the terms of the related sales and
purchase agreements, certain portions on instalment
payments are received on or before the date of delivery
of the properties to customers and the remaining
balance is normally settled within 90 days from date of
delivery. The Group generally allows an average credit
period of 30 days to 180 days to its trade customers in
relation to the consultancy services.

W E SRR T BIEMEHE LR
BR7% 2 FEULERIA

BEEMEZREDRIEBEEE HH
ZAEFUE D EI R 2 E T E A R
MEFPRANMEE B2 ATE
FIpERBER B B L1
BNETE - AEE— R ER RS 4
FEESEFIE180H 2 FHIEE
/H\,q °
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

17. TRADE AND OTHER RECEIVABLES (Continued) 17. ERESRERHEMEKESE

(#)

At 30 September 2016, included in the Group’s trade RZZE—RNENA=1THB BHNER
receivables balance are debtors with aggregate carrying BERWEAMEREHLAMSEE
amount of approximately HK$2,394,000 (31 March RBELRDFERTIRE - REE
2016: HK$3,990,000) which are past due for which the BWE SRIEEASBRN A RKRER
Group has not provided for impairment loss as there T 4218 492,394,0008 70 (Z T — 7~ F
has not been a significant change in credit quality and = A =+—H 3,990,000/ 7t ) & %
the amounts are still considered recoverable based on B AN SR B i R R B S 1R B4 o
historical experience. The Group does not hold any NEBHZEEABESE TR
collateral over these balances. o

18. RESTRICTED/PLEDGED BANK DEPOSITS 18. HR&BEARTER
Restricted bank deposits amounting to approximately RZE—RNENA=1+H ERHIR
HK$19,358,000 as at 30 September 2016 (31 March 1717 50 #919,358,000/8 70 (=T — /X4
2016: HK$3,199,000) mainly represent the proceeds ZHA=+—H1:3199,000/&7T)  *&
from pre-sale of properties with the restriction of use EREWENMERIE  RARARX
for settlement of construction costs for relevant property NEBYEBRENBEXE T8
project, which will be released upon the completion of REMEE % TEBER-
the relevant project.
Pledged bank deposits amounting to approximately RZZE—R"FNLA=1H 'E}RW@E
HK$17,440,000 as at 30 September 2016 (31 March 2016: 1T17 70 4917,440,0008 7T ( —ZF—~F
nil) represent the deposits pledged to banks to secure ZA=t+—H:\BEREREMNE
bill payables (note 19). The pledged bank deposits will BMERTFRITZER (HEE19) - B
be released upon the repayment of the bill payables. EIRRITFZE RN E R N RIRE R

Interim Report 2016 =& — /N4 Eh HixR & 37



Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

19.

TRADE AND OTHER PAYABLES

19. ENEZRERHENSIRE

30 September 31 March
2016 2016
—E-XEF T —REF
hB=+H —A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REERZ) (E&'EZ)
Trade payables FENE SRR 31,668 27,922
Bill payables FERZE 17,440 -
Accrued construction costs to FE S AR 2 FEET SRR AR
contractors 448,563 443,944
Amount due to third parties FEfT S8 = J7 kA (KisEa)
(note a) 21,030 37,361
Accrued development cost B EE 2 BT
for intangible assets (note 11) (FFEE11) 14,735 -
Payable for acquisition of Lz B BT /BB X B) FE A BR IE
a subsidiary (note b) (FF7ED) 25,000 -
Other payables Hth fE TR IB 36,571 24,788
595,007 534,015

Notes:

Balances represent the amounts due to third parties
which were non-trade related, unsecured, interest-free
and repayable on demand. As at 30 September 2016,
amounts due to third parties mainly included aggregate
amounts of approximately HK$19,712,000 (31 March
2016: HK$28,804,000) due to it TR EHBETIRAR
AA, BEEZESARDAand EBMNAREERR
‘A 7], which represent monies advanced by these parties
when they were business partners of the then former
substantial shareholder of Liuzhou Zhenghe.

The balance represents the purchase consideration
payable for acquisition of a subsidiary, which is disclosed
in note 22.

B
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 B 2= —Z —

19.

20.

TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of the Group’s trade

payables presented based on the date of materials

received at the end of the reporting period:

19.

NEAA=THLEAREA

(&

ENESREREMENRE

AT AAEERNEZRARREH
BMRZE WM B2 Z2RED

#r :

30 September 31 March
2016 2016
—E-XEF T —RF
hB=+H =A=+—H
HK$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEZ) (&)
0-90 days 02904 20,863 16,747
91-180 days 9121804 10,540 10,901
181-365 days 1812365H 119 123
Over 365 days 365H A 146 151
31,668 27,922
BORROWINGS 20. &R
30 September 31 March
2016 2016
—E-XE T —RF
hB=+8 —A=+—8
HK$’000 HK$'000
TET FHET
(unaudited) (audited)
(REEZ) (fe&E=)
Bank loans, secured IRITIER  BIER 973,375 1,055,693
Other loans, unsecured HAb gk EIKER 325,535 336,675
1,298,910 1,392,368

Interim Report 2016 == —NEFE P HHE

39



Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 &= —Z— XF 1 A

20. BORROWINGS (Continued) 20.
As at 30 September 2016, all borrowings were fixed-rate

borrowings denominated in RMB.

=+HIEAEA

RZE-—RFNA=TB FERET
BRUAREHERNE BLER -

30 September 31 March
2016 2016
—E-REF ZE-REF
hA=+AH ZA=+—8
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REEER) (')
Carrying amount of FEEEERIREE :
borrowings repayable:
Within one year —FR 103,474 114,229
More than one year —F L E 1,195,436 1,278,139
1,298,910 1,392,368
Less: Amounts due within W REBEE TR
one year shown under R —F N EIE 2 308
current liabilities 103,474 114,229
Amounts shown under FERBABET
non — current liabilities TR Z 5B 1,195,436 1,278,139
The ranges of effective interest rates on the Group’s EATNEETESERCERFER &
fixed-rate borrowings are as follows: R
30 September 31 March
2016 2016
—AE T —RF
hB=+H ZA=+—H

Effective interest rate
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Notes to the Condensed Consolidated Financial Statements

MRS MERERNE

For the six months ended 30 September 2016 HZ - =

20. BORROWINGS (Continued)

As at 30 September 2016, the Group’s other loans
represents an unsecured borrowing of HK$325,535,000

(31 March 2016: HK$336,675,000)

—"FNALA=ZF+HIEAEA

20. AR (&)

p
EFTIE—BE
provided by a third

/\Enﬂ +8 -AEEHE
=H R

& m325,535,000/% T(ZF
A =+—H 336,675,000 7T) ° % &

£ Ay 4 1K
_/\$:

party. The borrowing carries interest at fixed rate of

6.00% per annum and repayable in April 2018.

The

followings show the carrying amounts of assets

pledged to secure the borrowings provided to the Group:

FRIRE EFFE6.00%51 8 - R
—\FmAEE-

REAEBZEFERERZCEREE
MEREER T

30 September 31 March
2016 2016
—E—-XREF ZE—RF
nA=+H —RA=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEZ) (&%)
Secured by: Y18 B R
Properties for sale EEmE 653,922 681,951
Land development TR (M EE)
expenditure (note) - 58,918
653,922 740,869

Note:

The bank borrowings secured by land development
expenditure amounting approximately HK$36,072,000
have been settled during the current interim period.

In addition to the Group’s own assets pledged, as at

30 September 2016, Guangxi Zhenghe Industrial, the

former related party of Liuzhou Zhenghe and other

related parties of former shareholder of Liuzhou

Zhenghe had also pledged certain assets to the bank to

secure the borrowings to the Group.

FiEE: Bt BB TR R 2 RITER
%’736 072,0007% 7T B 7 2 A B AR 45

e

RZE=—REAA=ZTH BAEE
B HEEAZEEIN WM EMZ A
EAERE 77 7 IEF & 5 R IEFIAT
ERERZ E ARy TRARITHE RS
TEENRANEEZERIEER-
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MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

21. SHARE CAPITAL 21, B
Number of shares Amount
48 4= £
HK$'000
FH T
Authorised: EE
Ordinary shares of S EE0.0018 T2
HK$0.001 each j’t@ﬂx
At 1 April 2016 and NZE-REMA—B K
30 September 2016 ZT—XRFNA=+H  498,000,000,000 498,000
Non-voting convertible S EE0.0018 T2
preference shares of G SR AR B e R
HK$0.001 each
At 1 April 2016 and —RNENA—AK
30 September 2016 —~FhLA=+H 2,000,000,000 2,000
Issued and fully paid: ERITRAR:
Ordinary shares of SR EE.001E T2
HK$0.001 each T
At 1 April 2016 and RZE—REFNA—BK
30 September 2016 —E-RFhRA=1H 19,039,072,320 19,039
22. ACQUISITION OF A SUBSIDIARY 22, WE—EHELR

On 22 September 2016, the Group acquired IBS HK
for a cash consideration of HK$25,000,000. Based on
the platform, the Group aimed at realising point-to-
point, “7X24” (i.e. 24 hours a day, 7days a week), multi-
currency and real-time fund settlement and clearing for
cross border trading business and individuals around
the world, by building financial infrastructure based on
such platform and connecting with the systems of the

R-E—-—XRNFEFNA-+=-H &&
[E LA IR & X (825,000,000 7T 4 B 1BS
HK - ERZFE AEEBEEER

RERTENSRENRE M —

R B R RIT R ERITH
R RERBERESLEER

AAER2EREE AR 2 [7x24)
(Bl—R24/NB5 - —3A7R) ~ Z TS

central banks and commercial banks of the countries ENNELERAE SASEEKE
along the “one belt and one road”, so as to diversify the Z ik e
Group’s business.
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MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

22. ACQUISITION OF A SUBSIDIARY (Continued) 2. WE-—BEHELR (&)
In the opinion of the Directors of the Company, the RABEERR WHEIBS HKIL T
acquisition of 1BS HK does not constitute a business K—IEEBA M B BWE—H
combination but an acquisition of assets and liabilities MEARWEEERBE - ZWEZ
through acquisition of a subsidiary. The effect of the AW

acquisition was summarised as follows:

HK$'000
FET
Consideration transferred: EEZERE:
Consideration payable due within one FFAENE SRBE R
year included in trade and other HiENERBZR—FA
payables (note 19) EIEA AR E (BTEE19) 25,000
Acquisition-related costs were insignificant and were Uiz B A1 8 B A AT A - BURA AN R B A S
recognised as an expense for the current interim period. HEHERRER-
HK$'000
FiBT
Assets acquired and liabilities recognised FUKIE ATk IEEER FFERERE
at the date of acquisition:
Deposits paid for the development of MERELEETAE N zES
settlement platform 23,734
Bank balances and cash RTHEFLRE 4,013
Other payables H th FEASBRIE (2,747)
25,000
Net cash inflow on acquisition of WE—BHBARAGZHEERAFE:
a subsidiary:
Bank balances and cash acquired FriE 2 RITREFERIE S 4,013
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MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

23.

OPERATING LEASE COMMITMENTS 23.

The Group as lessee

The Group made minimum lease payments of
approximately HK$2,780,000 (for the period ended 30
September 2015: HK$3,002,000) under operating leases
during the current interim period in respect of rented
premises and office equipment.

At the end of the reporting period, the Group had
commitments for future minimum lease payments
of approximately HK$8,837,000 (31 March 2016:
HK$9,222,000) under non-cancellable operating leases
which fall due as follows:

REHEPAEE
FEBEBEREA

REBMAKRFRPEBREREMER
MARRE CEROEL 2 RIEA
A R4 /52,780,0008 T (BRE—F
—RFNA=+H 1LHHRH : 3,002,000
I °

IR AR - A BARR T O R
ERAOMBERUTIHA N Z&IE
B % & & ¥ 498,837,000 L (= F
—A~E=A=+—H:9,222,000/T)
LulNE

30 September 2016 31 March 2016
—Z-XENR=1H —E-RF=ZA=+-H
Rented office Rented Office
premises equipment premises equipment
HENE BOERE HEME HAERBE
HK$’000 HK$'000 HK$'000 HK$'000
TER TER THER TR
Within one year —ER 5,283 39 5273 88
In the second to E-_FRERF
fifth year inclusive (BREEMEF) 3,513 2 3,855 6
8,796 41 9,128 94

Leases are negotiated for a term of 1 to 5 years with
fixed rentals.

BHOBERAB—=0F YEEER

& o
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MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

24. OTHER COMMITMENTS 24, HfhEiE
30 September 31 March
2016 2016
—E-XE T —REF
hB=+H —A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REERZ) (E&'EZ)
Commitments contracted for BRI AERREREE
but not provided in the M mERPEEZ
condensed consolidated EYEMT
financial statements in
respect of:
— construction for properties —RFEMEZER
for sale 1,445,506 1,435,770
— development of settlement —HEEYE 2%
platform 42,848 -
— purchase of equipment —IBERE 38,367 -
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MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

25. CONTINGENT LIABILITIES 25. HAREE
30 September 31 March
2016 2016
—E-XEF T —REF
hB=+H —A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZ) (fe&%)
Guarantees given to banks RETAEEME
for mortgage facilities BRZIZBRE
granted to purchasers of MERITIREZ ER
the Group’s properties 781,285 569,921

The Group had provided guarantees in respect of
mortgage facilities granted by certain banks in
connection with the mortgage loans entered into by
purchasers of the Group’s properties. Pursuant to
the terms of the guarantees, if there is default of the
mortgage payments by these purchasers, the Group is
responsible for repaying the outstanding mortgage loans
together with accrued interests thereon and any penalty
owed by the defaulted purchaser to banks, the Group is
then entitled to take over the legal title of the related
properties. The guarantees’ period commences from
the dates of grant of the relevant mortgage loans and
ends after the buyers obtained the individual property
ownership certificate.

REERETRITRHZRERE
REFER ZFRBMES RBAE
B X BRRI L2 IRBER - RIE
BRZIEGEHR MZEERBRIZB/R
B AEEABRRRITEHEERES
RZ BB EFEREERF S RAER
S MAKREENAEZEEAED
RREFEHE - ERERBERZ
BERE LA R R E RIS
BRI EEERE
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MRS MERERNE

For the six months ended 30 September 2016 HZ —Z— XFHLA=+H L/ EA

26. RELATED PARTY TRANSACTIONS 26. BEIRS
The Group has the following transactions with related REBEREBNEFRZEATEITTIR
parties during the period: 5
Compensation of directors and key management EERTEEEASZHH
personnel
The remuneration of directors of the Company and key HMARRREERAEEETZEEA
management of the Group during the period was as 8z T
follows:

Six months ended 30 September
BEAA=+ALAREA

2016 2015

—E—XF —ZE—hF

HK$’000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEERZ) (REEZ)

Short-term benefits S EER 1,950 1,950

Retirement benefits scheme RIKAEFIFT B3R

contribution 23 23

1,973 1,973

The remuneration of key management is determined FE2EEABZME HEEEERA
having regard to the performance of individuals and TZERRTBBRERE -

market trends.
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MRS MERERNE

For the six months ended 30 September 2016 #Z= —Z— XF L A=+ B IE/~EA

27.

28.

FAIR VALUE MEASUREMENT

The directors of the Company consider the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

SUBSEQUENT EVENT

On 24 November 2016, the Company entered into the
placing agreement with the placing agent in relation
to the placing. Pursuant to the placing agreement,
the Company has agreed to place, through the placing
agent, up to 1,280,000,000 new shares at the placing
price of HK$1.25 per share.

27.

28.

=

AREFE

AAREERA REREA MBI
RNRBHEKATIR 2 EREERS
BAGECREERAARERE-

HKREE

RZZE—R"F+—A=Z+mMA &R
RAIpElE FHEARERIE A EH
FoORBESHH ARRREER
RERBAREBEBRI.2S5ETEE
£ %1,280,000,000 % 57 A% 17 ©

48 International Business Settlement Holdings Limited RREEEERER AT



Management Discussion and Analysis

EREMRRS I

Overall results

For the reporting period, the Group recorded a turnover of
approximately HK$50,584,000, representing a decrease of
19.75% against approximately HK$63,033,000 for the same
period in 2015. The turnover for the period was mainly
contributed by the sales of properties in 1IEf¥k (‘Zhenghe
City"*) which are constructed by ¥/ EFEEEXEEE
R 72 A] (Liuzhou Zhenghe Huagui Real Estate Group Company
Limited*) (“Liuzhou Zhenghe”).

A gross profit amounted to approximately HK$8,250,000 was
recorded for the reporting period whereas a gross loss of
approximately HK$120,468,000 was recorded for the same
period in 2015. The gross loss for the period in 2015 were
mainly attributed to (1) an impairment loss on properties for
sale amounted to approximately HK$58,702,000 was made as a
result of decrease in selling price of the properties of Liuzhou
Zhenghe; and (2) an extra costs amounted to approximately
HK$58,018,000 was incurred in the period to construct roads
to connect Zone A and Zone B of Zhenghe City in order to
enhance the traffic to these zones and the whole Zhenghe City.

A loss of approximately HK$30,973,000 was recorded for the
period, representing a decrease of 66.07% from approximately
HK$91,290,000 for the same period of last year. The basic
loss per share for the reporting period was HK0.14 cent which
represented a decrease of 61.11% from HKO0.36 cent for the
same period in 2015. The decrease in loss of the Group in the
period was mainly due to the above-mentioned impairment
loss and extra costs recorded in 2015 in Liuzhou Zhenghe.

BEXE

A& B 7R HAFE 8745 & 3£ 88 4950,584,000
BT B =T — T F [A) B 4963,033,00075 7T
TFE19.75% o AHAR & EEE B R E MM IE
MEHBEEEBARAQF ([WMIEM]) AT
BEM T (TIERE ) MEMINE -

PR B 8215 £ F 498,250,000/ 7T - =
T — R4 [F B8R 15 £18 49120,468,0007% 7T, ©
R-Z—RAFHHEBEEBREIEHER: O)F

E W% 2R B K518 4958,702,0007%8 7T Y A
PN IER Y EHE EBRERIEME: R A
I B2 et [ % B IE A3 A 3058 AN AR
1R E R R AR BB i8R - HAEARE
SR AN 4958,018,000745 JT ©

7N HA [ 8% 15 765 48 4930,973,00078 7T - B E —
F [ [/ HA £991,290,0007% T T F4£66.07% ° A
REHEERERBBARI4EIL &=
— A F R 036781 TBE61.11% o A& B R
REAMEBEE TR EZREMN LM ER
RIE-—AFHFHREBEREINER
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Management Discussion and Analysis

EREMRRS N

Review of operations and prospect

International business settlement

The Company notes that the rapidly growing finance
technology throughout the world has brought about significant
changes and development opportunities for the global
financial industry. Through acquisition of International
Business Settlement Limited (“I1BS HK”"), the Company seized the
opportunity and based on its block chain, big data, distributed
network and other technologies to deploy the next generation
worldwide settlement and clearing network (“NGSN” or “Next
Generation Settlement Network”) globally through its platform.
It will provide a fast, highly efficient and low-cost financial
expressway between different countries by connecting with
their central banks’ real-time settlement and clearing systems.
The Company will focus on the following four major strategies
to promote its future development:

1. “Leading finance technology”

Leading technology platform is the foundation for
the long-term business development of the Group. By
continuing to allocate more resources and focusing on
its block chain, big data and other finance technologies,
the Group is committed to constructing a globally
leading NGSN next generation worldwide settlement and
clearing network platform. Based on the self-developed
block chain regional settlement circle technology and
the NGSN next generation worldwide settlement and
clearing standard system, the Group has constructed
a multi-currency, international and distributed global
settlement platform, aiming at realizing point-to-
point, “7X24” (i.e. 24 hours a day, 7 days a week), multi-
currency and real-time fund settlement and clearing for
cross-border trading businesses and individuals around
the world.

REXBEOERAR

e S

ARIRBIEZHREFEN SRR RGE S
HEeEMEXTREANFEMERLS -
BBWEEEEELEEBRQF(BS HK) -
NREIEMESE BBz Te ENEmE.
REE »HABARERMN E2RBE
T—REKFHEE M4 (R NGSN * Next
Generation Settlement Network ) ° 338 #2 &
BlRITEREE RFERE  REEE 2 FER
H—RRE - B EXTHSE S RKE -
RIRE TR 2 E 40 KB

1 [RENSEBHR M)

EENBMTFAREEDEBRES
BETRE] - REHERA  UEH
P RBEESRBBERTAZDS
ITHERHBAHNGN T —R 2B
HRETFa -EREEMEN R RE
7 [&E 55 B IR BT FINGN T — R &
HEHERER R SEEE—EZ
Wi BB 2HANEHEET
B-BEEABRESERBEARYE
FIREBEAEE - [7x24] (B1—X
0N —F7R) - ZKE-ERD
B BERERE-
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Management Discussion and Analysis
L RE R

Review of operations and prospect (Continued) KEEROBRAIS (&)
International business settlement (Continued) IR E ()

“Broad global network coverage”

The Group is intending to deploy regional settlement
circles in five regions, namely Europe, Central Asia,
South Asia, Middle East and Africa. Taking the European
settlement circle as an example, the European
settlement circle was launched, which, by connecting
with the system of the European Central Bank, covers
31 countries in Europe, including 19 member states of
the Eurozone such as France, Germany and Australia,
10 non-euro European Union countries such as Sweden
and Denmark, and two non-European Union countries
Norway and Switzerland. Meanwhile, the platform
operated by the Group connects with the system of the
European Central Bank, which in turn connects directly
with 1,007 banks and financial institutions, indirectly
with 837 banks and financial institutions, and as agent
with 5,037 banks and financial institutions, enabling
the Group to provide cross-border transaction and
consumption settlement and clearing services between
Euro and many other currencies.

[BZHERIRPEREE]

SEFAEBMN PR -EE-PRM
JEMNBERAKREIGEEIR - LABUNE
BRAN BNEEREEXN L&
SERAEMBERATERYEES
TIEABRMNER HReEEH- =
B B KR 2R S 7 N EY19EIB T [ B
xR ine - FEFENGIEERT
BN B R - DA R B K - B - M 3
EREA B R - IR - S @58 3B R E AR
BRITEZFEHEBZ107KBITNE
EE - B ESTRIBITHE B
BoREFREBEES7RETMNER
HEHE o ELR It - 55 18 AT LA SR R BR T AN
ZEBBEANESRESMEEEE
B

Interim Report 2016 — & — /N4 Eh HixR & 51



Management Discussion and Analysis
L RE R

Review of operations and prospect (Continued) KEEROBRAIS (&)

B REE (&)

International business settlement (Continued)

“Broad global network coverage” (Continued)

The Group intends to rapidly extend its business
coverage into the countries and regions along the “One
Belt and One Road” network. Recently, the Group has
achieved phrasal progress in Southeast Asia and Africa,
including entering into the strategic memorandum of
understanding with the central bank of the Laos and the
cooperation agreement with the Ministry of Finance of
the Republic of Djibouti. In the emerging market, while
developing its own cross-border settlement and clearing
business, the Group would also help the countries
to upgrade their central banks’ payment settlement
systems, with an aim to improve their financial
infrastructure. By connecting with the systems of the
central banks and commercial banks of the countries
along the “One Belt and One Road” network, the Group
helps to realize the interconnection of the regional
settlement circles of Europe, Central Asia, South Asia,
the Middle East and Africa, etc., and facilitate the multi-
currency real-time settlement and clearing between the
countries. The combined population of the countries
along the “One Belt and One Road” network reaches
about 4.4 billion, with a total economic size of US$21
trillion, representing 64% of the world’s population and
30% of the global GDP.

52 International Business Settlement Holdings Limited RHEEEE
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Management Discussion and Analysis
L RE R

Review of operations and prospect (Continued) KEEROBRAIS (&)
International business settlement (Continued) IR E ()

“Real-time, safe and convenient services”

Leveraging on the wide-reaching settlement and clearing
network, the Group is to be engaged in provision of
point-to-point, “7X24” (24 hours a day, 7 days a week),
multi-currency and real-time fund settlement and
clearing services for banks, financial institutions, major
multi-national enterprises and the small and medium-
sized enterprises (SMEs), etc., making cross-border fund

payment more convenient, safe and low-cost.

Compared to the time-consuming and high-cost
traditional settlement network with uncertain
settlement path, the Group provides a fast-paced fund
settlement and clearing channel for clearing banks,
general commercial banks, payment institutions and
other relevant financial institutions, which helps them
to minimise the foreign exchange risk, reduce their
operation cost and enable them to provide better
services for their customers. The Group works closely
with its cooperative banks to provide worldwide real-
time remittance and fund management services for
multi-national enterprises, securing more efficient and
low-cost fund flow for them. The Group will also be
extending such services to the SMEs and individuals,
offering convenient and efficient cross-border
remittance and payment services for a large number of

customers.

(B 22 EENRY)

ENEZEENERENG SEEB
FERRT SREE KBE>HD
ERFDNBEFRMEBTS - [7x24]
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Management Discussion and Analysis
L RE R

Review of operations and prospect (Continued) REEROBRAIS (&)

International business settlement (Continued) BRERAEE ()

4.

“Continuing strong profitability”

With the constant expansion of the next generation
settlement and clearing network platform globally, the
Group will have a growing customer base and market
share. Leveraging on the continuous accumulation of big
data for financial services and the ongoing leadership
in core technology, and based on its cross-border
settlement and clearing services, the Group will launch
more related financial products and services based on
the big data credit information system. With more and
more banks and relevant financial institutions around
the world participating into the NGSN network operated
by the Group, the Group will become a platform jointly
governed and managed by various regional centers
(different sovereign states), as well as a platform shared
by multiple participants (pan financial institutions).
The Group will cooperate with various central banks
and financial institutions to establish an ecosystem
focused on the next generation settlement and clearing
standards.

For research and development and deployment of
the next generation settlement and clearing network,
the Company entered into the placing agreement
with a placing agent on 24 November 2016 to raised
approximately HK$1.6 billion, which will be applied
as to 70% for the deployment of the system platform
in each region, as to 20% for technology research and
development and as to 10% as general working capital.
Looking forward, the Group will continue to step up
deployment of the NGSN to all regional settlement
circles and expand the bank network. Based on the new
block chain, big data and other finance technologies,
the Group will enhance the service capability of the
platform, offering more diverse derivative services and
products to the customers, in an effort to achieve larger
market share in the global financial sector.

The segment loss for the current period was
HK$992,000.

[FERYH BTN ]
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Management Discussion and Analysis
L RE R

Review of operations and prospect (Continued)
Liuzhou Zhenghe

Zhenghe City is a mix-used complex project which offers a wide
range of properties, including villas, townhouses, commercial
buildings, office buildings, hotels and high rise apartments
developed by Liuzhou Zhenghe in Liuzhou City, Guangxi
Zhuang Autonomous Region, the PRC.

Zhenghe City comprises two phases with Phase | providing a
stack of residential and commercial properties with gross floor
area of approximately 500,000 square meters and a saleable
area of approximately 474,570 square meters. Phase Il will
provide another stack of residential and commercial properties
with a total gross floor area of approximately 580,000
square meters and a saleable area of approximately 536,199
square meters. Both Phase | and Phase Il have commenced
construction and under development. The progress of each
phases are shown as follows:

REEBEBRASR (#)
MM EFT

EMRAREAZWEEEARRE  RREET
RENYE BEAULATBEERLLRS
S8 M0 7 40N IE R AR B 3% Y BI 22 - B
HE BERE BORE BEERSEA
= o

TERHIE B BmEE - — iR EZER
SLTE 15 £9500,000F 5K R A] H EEE 4
474570 F K ZEEREEDE - —HES
SMEMZEAEREEYE  BEEEELD
7%580,000%F 75 K + AT H & 15 ) /536,199
5ok e —ERER = HRY9 B R A ME T R AE A
o ZHAEE R TAR:

Property type Status
mEER BER
Phase I:
—:
Zone A Villas and high-rise apartment

Az buildings
AERSEASE

Zone B Villas and high-rise apartment
Bl& buildings
NEREERS

Construction work completed and most of the properties were sold.

BETREERIAREDMECHE-

Construction work completed and most of the properties were sold.
BETRERTIEARBOVEDHE

7 blocks of residential and commercial complexes and 3 blocks of studio/

FERRBAERHEGARIEIEE MAKE-

Zone C Residential and commercial
CE complexes and studio/office  office buildings are under construction.
buildings
FERBEGRSER
THRE/PrKE

The pre-sale permits for all 7 blocks of residential and commercial
complexes were granted and the acceptance certificate of completion
are expected to be obtained in late 2016.

ERTEH7ETERFEFCERET IR - IRRTIRKEER
FRZE-REFRIE

The pre-sale permit for 2 blocks of studio/office buildings were granted
in November 2016 and their acceptance certificate of completion are
expected to be obtained in first half of 2018.

BRZE—AE+-ABTEIER HAKEEEHAE T2
BTRNEZEANR T N\FLEFRE-
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L RE R

Liuzhou Zhenghe (Continued)

Zone D1

Phase II:

Review of operations and prospect (Continued) REEROBRAIS (&)
W IEFD (%)
Property type Status
mEER R
The pre-sale permit for the remaining block of studio/office building is
expected to be granted in early 2017 and the acceptance certificate of
completion is expected to be obtained in late 2018.
BTIIEE /MAKNEREHABERIR S~ FEMRE - T
BRIBUEEEAR _E-NFERRNSE-
Villas Construction work completed. 16 villas with a total saleable area of 8,007
bk square meters are held for sale.

D1&

Zone D1

D1&

Zone D2

D2/

Zone £

&

Zone F

Fl

High-rise apartment buildings
=EAE

Villas
pallE-

Hotel and serviced apartment

BERRBALE

Residential and commercial
complexes

EERBMESARE

BETIRERI - @ HEMEEAS007F T RK6ERERHE -

5 blocks of high-rise apartment buildings are under construction. The
pre-sale permits were granted and the acceptance certificate of
completion is expected to be granted in the second half of 2017.

FERRSESEAS BERETHEENUZ BARTE—tFT¥
FURETRETIREES-

Construction work completed. 9 villas with a total saleable area of 5,273
square meters are held for sale.
BEIRRT -G HEEBEAS23F I REIEFELEFE -

A hotel building and a block of serviced apartment are under
construction. The pre-sale permit for the serviced apartment was
granted and the acceptance certificate of completion is expected to be
obtained in late 2017.

FERREERREA R ERTREAREEETT A& it
RIZ—tFEFREINIREIRKESE

6 blocks of residential and commercial complexes are under construction.
FHEREROEFEREESS

The pre-sale permit of 3 blocks were granted and the acceptance
certificate of completion are expected to be obtained in the first half of
2018.

ERTIBGABNESH AR - BARS—N\FLFFRIITE
BTHKEE -

The pre-sale permit of the remaining 3 blocks are expected to be granted
in the first half of 2017 and the acceptance certificate of completion
are expected to be obtained in the first half of 2019.

BTIEFEENRETABEAR T~ F L FRY - B R
ZE-NFE¥FRITIRERIRKESE
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Management Discussion and Analysis

EREMRRS I

Review of operations and prospect (Continued)
Liuzhou Zhenghe (Continued)

During the period ended 30 September 2016, an area of
4,841.06 square meters from the inventories of high-rise
apartment in Zone B and villas in Zone B, D1 and D2 was sold.
A segment turnover of approximately HK$50,584,000 and a
segment loss of HK$7,797,000 was recorded in the period.

As the acceptance certificate of completion for different
developing buildings are expected to be obtained from late
2016 onwards, it is expected that the revenue from sales of
properties in the coming period will increase significantly as
the construction work of different buildings will be completed
gradually from late 2016 onwards.

An external expert, DTZ Cushman & Wakefield Limited, was
engaged to help to assess the fair value of the properties
development project as at 30 September 2016. For those
properties which had completed the construction work and
held for sale, direct comparison method by making reference
to comparable sales transactions as available in the relevant
market is used. For those properties still under construction,
the value is derived from by using direct comparison method
with the assumption that the construction works of the
properties would have been completed at the date of valuation
and have taken into account the construction costs expended
and costs that will be expended to complete the development.
No impairment loss is required for the period ended 30
September 2016, as the fair value is above the book cost.

REEBOERAS (&)

P IEFI (%)
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58

Review of operations and prospect (Continued)

Other operations

. Provision of consultancy services

It was a tough period for United Fujian. The consultancy
services provided to the three regular clients were not
renewed. The turnover for this segment for the year was
HK$Nil (2015: HK$1,173,000), and the segment loss was
HK$767,000 (2015: segment gain of HK$985,000). The
management will review the situation regularly and
explore the possible solution for improvement.

. Trading of goods and operation of e-commerce platforms

During the current period, the Group had not conducted
any trading of goods and operation of e-commerce
platforms activities. The turnover and segment gain
of this segment for the same period in 2015 was
HK$569,000 and HK$270,000 respectively. The Group
will adopt a prudent approach in trading activities and
will explore opportunity to generate returns for the
shareholders.

. Gold Mine

The 27% effective equity interest in the gold mine in
the Republic of Kyrgyz was fully impaired in previous
year. The construction of mining plants and other
infrastructure are in progress. Mining is expected to be
commenced in 2017.

Material acquisitions and disposals of subsidiaries and
associated companies

There was other material acquisitions and disposal of
subsidiaries and associated companies during the reporting
period.

REEBOERAS (&)
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Management Discussion and Analysis

EREMRRS I

Financial review

Finance position, liquidity and gearing

At 30 September 2016, the total assets and liabilities of
the Group stood at HK$3,272,694,000 (31 March 2016:
HK$3,038,073,000) and HK$3,433,996,000 (31 March 2016:
HK$3,173,122,000) respectively. The Group recorded a total
deficit amounted to HK$161,302,000 as at 30 September 2016
(31 March 2016: HK$135,049,000). The increase of total deficit
is mainly due to the loss incurred in the period.

The Group recorded net current assets of HK$613,875,000
as at 30 September 2016 (31 March 2016: HK$720,186,000).
The bank balances and cash as at 30 September 2016 was
HK$13,252,000 (31 March 2016: HK$36,567,000), of which
most were denominated in Hong Kong dollars, US dollars and

Renminbi.

As at 30 September 2016, the Group had the following
borrowings:

(i) bank loans and other loans amounted to
HK$1,298,910,000 which were denominated in
Renminbi with effective interest rates in the ranges of
6.00% to 12.00%; and

(i) interest free loan due to third parties, non-controlling
interests and ultimate holding company amounted to
HK$21,030,000, HK$55,674,000 and HK$14,630,000
respectively;

The gearing ratio, as a ratio of total borrowings to total equity,
cannot be calculated as the Group recorded a total deficit of
HK$161,302,000 as at 30 September 2016.

B35 B R
BN B B2 REERBILE

R-ZTE—XFLA=Z+TRH AEBMZEE
KB EBED R A3,272,694,0008 T (ZF
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Management Discussion and Analysis

EREMRRS I

Financial review (Continued)

Financial resources

The Group finances its operations mainly by internal resources
and borrowings in the period. The management believes that
the Group will generate its liquidity from business operations
and will consider making use of further equity financing when
necessary.

Capital structure

As at 30 September 2016, the total share capital of the
Company was HK$19,039,072 which is divided into
19,039,072,320 shares of Ordinary Shares of the Company.

Charges on assets

The carrying amounts of assets pledged to secure the
borrowings as at 30 September 2016 were analysed below:

B ERE (%)

HHEER

WA REBEREBANFERREK
RECERHAS -EEERR AKEH
BREEBEEELERPES  UNMEE
ERANME—FRARE -

RAF 1

RZZ—ANFALA=+H FREIZBRARE
%8 /19,039,072 7T 93 £19,039,072,320/%
RAREBR-

BEELA

RZZB-RFNA=Z+TH ARERERZ
EERAEEZREEIMNOT:

30 September 31 March

2016 2016

—E-REF —T—RF

hB=+H =A=+—8

HK$’000 HK$'000

FER FET

(unaudited) (audited)

(RISERZ) (IEEZ)

Properties for sale HEME 653,922 681,951
Land development expenditure TR - 58,918
653,922 740,869
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Management Discussion and Analysis

EREMRRS I

Financial review (Continued)

Contingent liabilities

The Group had provided guarantees in respect of mortgage
facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group’s
properties. Pursuant to the terms of the guarantees, if there
is default of the mortgage payments by these purchasers, the
Group is responsible for repaying the outstanding mortgage
loans together with accrued interests thereon and any penalty
owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties.
The guarantee period commences from the dates of grant
of the relevant mortgage loans and ends after the buyer
obtained the individual property ownership certificate. As at 30
September 2016, the guarantee given to banks for the above-
mentioned mortgage facilities amounted to HK$781,285,000
(31 March 2016: HK$569,921,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated
in Renminbi, US dollars and Hong Kong dollars, in order to
minimise the foreign exchange risk, the Group aims to utilise
the fund for transactions that are denominated in the same
currency.
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Financial review (Continued)

Post balance sheet event

On 24 November 2016, the Company and Guoyuan Capital
(Hong Kong) Limited (the “Placing Agent”) entered into a
placing agreement pursuant to which the Placing Agent
agreed to place, on a best effort basis, the placing shares
comprising up 1,280,000,000 new Shares at the placing price
of HK$1.25 per placing share (“Placing Price”) to not less than
six independent placees. On the assumption that the placing is
completed in full, net proceeds of the placing after deducting
all the placing commission and all relevant expenses are
approximately HK$1,587 million, which are intended to be
applied mainly towards the Group’s business development
of the platform for the next generation settlement which will
cover Europe, Central Asia, South-Asia, the Middle East and

Africa, etc. The Company intends to apply: (i) approximately
70% of net proceeds on the hardware and software of the
settlement platform, and (ii) approximately 20% of net
proceeds for research and development; and the rest will be

applied as general working capital of the Group.

Employment and remuneration policies

At 30 September 2016, the Group had approximately 106
employees in Hong Kong and the PRC. The employees’
salaries are reviewed and adjusted annually based on their
performance and experience. The Group’s employee benefits
include performance bonus, medical scheme, mandatory
provident fund for Hong Kong employees, social insurance
packages for the PRC employees and education subsidy to
encourage continuous professional development of staff.
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Directors’ and chief executives’ interests in shares and
underlying shares

As at 30 September 2016, the interests and short positions of
the directors and the chief executive and their associates in the
shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”) (a) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or
(b) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

(i) Long position in shares and underlying shares of the
Company

Ordinary shares of HK$0.001 each of the Company

Capacity in which

Name of Director interests are held

ESRESTHRAERRORABKRSG 2
=

RIZZE-—RENA=ZTH ARAZFEREL
BERTHRABREESEZHEALTRA
AR REARESEE (XA FH LB G
(TEHREEED]) EXVER) RHF - %
B (IRBEES REERAIEXVEBET XD F
BBAARNRRBBBERSMAERAT
(IRl z#EmkAR (BERIEES
REEEOIZEBRESHEENR AR
BRERIAR)  ROBRBEESFRPEIEK
Bl 352678 58 A% R 01 Byt & 50 il 2 i 2
RHR  RORBELTRARAEBETELX

5 2 {2457 AR TE B 8 AR A7) K B A P
R RKBIAT

()  RERAZREREFERGZIFE

AR REREE0E L2 LB

Interests as to %
to the issued
Number of share capital

Shares interested of the Company

HERH
EEESZ EBRITRAE
EENA BEER SR KA Aotz R
Yuen Leong Interest of a controlled corporation 12,887,473,880 67.69%
R REGER 2 s (Note 1)
(KizET)
Luan Li Beneficial owner 6,000,000 0.03%
=i BEmEB A
Notes: B aE -
Ol These 12,887,473,880 shares are held by Long Grand Limited (1) %%12,887,473,8800 Ik D YR RSB R A

which is legally and beneficially owned as to 70% by Mr. Yam
Yu and as to 30% by Mr. Yuen Leong. By virtue of his 30% direct
interest in Long Grand Limited, Mr. Yuen Leong is deemed or
taken to be interested in the 12,887,473,880 shares held by Long
Grand Limited for the purposes of the SFO.

BE MEREFEERRREESEE
RERATORRI0%E S - R RTBEER

REHRA R Z30%HE ##x wb—udff&

HERD B AREERRBERR
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Directors’ and chief executives’ interests in shares and
underlying shares (Continued)

(i) Long position in shares and underlying shares of
associated corporation

Name of associated

EERESTHRABRROREERG 2 &
#® (%)

(i) FAEEEEZ R RIGRIR (7.2 4B

Number of ordinary shares
(long positions)

ZEREE (FR)

Approximate

percentage of
Total number issued share
of shares held capital

in associated of associated

Name of Director corporation Personal interest corporation corporation

16 E

BEBEEE EBRTRE

BEEHE HBEE AR B A ZRGBE ZHRNAEDL

Yuen Leong Long Grand Limited Beneficial owner 300 30%
R REBRAA EnAA

Save as disclosed above, as at 30 September 2016, none of
the Directors and the chief executive of the Company had any
interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), (a) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO) or (b) which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies.

BEXFRBEEN RZT—REFAA=T
H ARARBEERRTRASRERA
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Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the
heading “Directors’ and Chief Executives  Interests in Shares
and Underlying Shares” above, at no time during the six
months ended 30 September 2016 were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any director or their respective
spouse or minor children, or were any such rights exercised by
them or was the Company, or any of its holding companies,
its fellow subsidiaries or any of its subsidiaries a party to any
arrangement to enable the directors, their respective spouse
or minor children to acquire such rights in or any other body
corporate.

Directors’ interests in competing businesses and conflicts
of interests

During the period ended 30 September 2016, Ms. Luan Li, and
her associates, was considered to have interests in businesses
which compete or are likely to compete, either directly or
indirectly, with the wine business of the Group, as defined in
the Listing Rules, as set out below:

EEBARDRES 2 EF

Bk EX [EEREHTRARREN
LR 2 | BRI REE=
Z-RNENA=T B LEANEAEAEHEL
BAETMNEERREEAZRBIRKE
FRELAEBBAARR RN KEHT
S F 2 A 3% 5 I ST R AT %
SN MARRREEFERAF AR
P /B8 2 B ol AE fRT B BB A R 8 T SLE A &
AR ES REXEZREIRREF
R BRI EL )R AN B B8 2 Bt A o

ESRBFER2EERABER

BE-Z-XFENLA=THIHM 87Kk
TREBMEATHRRAEEIMENELR
SEZBEBESGFERFNAEFAR
FrEBPmeEs (TR EWMHAA) -
BT

Percentage of
interest held by

Place of Position held Ms. Luan and
Name of company incorporation by Ms. Luan her associates Principal activities
B+ R
HBBAL
DNEBE 7 AR 3L 3t B BT 2B FisERBE L TEER
Inter Wealth Limited BVI Director 100% Import wines from South
REBELES 5% Africa and wholesale and
retail in the PRC
HmIFENYEE
RPBEHERTE
City Dragon BVI None 50% Import wines from Australia
Investments Ltd RBREZHES i3 and wholesale and

retail in the PRC
ERNEDEEE-
RPBEHERTE
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Directors’ interests in competing businesses and conflicts
of interests (Continued)

As the origin of the wines in the abovementioned companies
are different from that of the wine business of the Group and
there are sufficient internal controls procedures set out by
the Group, the Directors therefore consider that the Group
is capable of carrying on its business independently of, and
at arm’s length from, the businesses of the abovementioned
companies.

Save as disclosed above, none of the executive Directors of the
Company or any of their respective associates have engaged
in any business that competes or may compete with the
businesses of the Group or have any other conflict of interests
with the Group.

Substantial shareholders

As at 30 September 2016, the following interest of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company
pursuant to section 336 of the SFO.

Long position:

EERBFERCRERABER (F)

MR il AR 2 8 E B AR b R R B
BREXB RN TR AAREEZHR
RARERRF WEERR/ANEEEAE
YR ERAREBZH AL LA FRAE
TTHEER-

B EXFIRBEESN  ARBRITE SRR
BEREBZHEATMERFEAERE
BEERFRAETFERT ZEMETX
EASEEEMEMFIEER-

IBRR

R-B-AFAA=+AE  REAQAFEE
% RBEGDIEBHERTETE L BRMA
R THIR AIFA AR 7S BT BAS%IIA
s

A

Percentage of
the Company’s

Name Interest in shares Nature of interest issued share capital
HARAF

£ 1B IR 13 & ERME ERITRATD

Long Grand Limited (Note 1) 12,887,473,880 Direct Beneficial owner 67.69%

RBARAR (KE) BEEERBEEA

Note: PR3 -

(1) Long Grand Limited is legally and beneficially owned as to 70% by
Mr. Yam Yu and as to 30% by Mr. Yuen Leong.

Save as disclosed above, as at 30 September 2016, no other
person, other than the director of the Company, whose
interests are disclosed under the heading “Directors’ and Chief
Executives’ Interests in Shares and Underlying Shares” above,
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant Section 336 of the SFO.

(1) RBAERARSBIREFAERRRERE
ETE R BREEBT70%M30%2 s o

BEXFRBEER EX [EFREHTHRA
BRI R ABRER D 2 s | — B R R
BZARREERIN R-B—RFAA=T
B BEEMALRARE Z Bt S8R
DB ARSI 5 & B R ] 5533615
REFBEZECMAZERIRE -
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Model Code for Director’s dealing in securities

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. The Company
has made specific enquiry of all Directors and all the Directors
have complied with the required standard set out in the Model
Code and its code of conduct regarding Directors’ securities
transactions.

Purchase, sales or redemption of the company’s shares

There was no purchase, sale or redemption by the Company,
any of its subsidiaries, of the Company’s securities during the
six months ended 30 September 2016.

Audit Committee

On 30 September 2016, the Audit Committee of the Company
comprised of four independent non-executive Directors,
namely, Mr Yap Yung (the Chairman), Dr Lam Man Kit, Dominic,
Mr. Zhang Guang Sheng and Mr. Chan Siu Tat. On 21 October
2016, Mr. Shao Ping was appointed as a member of the Audit
Committee. The Audit Committee has reviewed the unaudited
interim financial information for the six months ended 30
September 2016 and discussed with the management the
accounting principle and practice adopted by the Group,
internal controls and financial reporting matters of the Group.

Interim dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2016.

Compliance with the Code on Corporate Governance
Practices

The Company has complied with the code provisions set out
in the Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“the
Listing Rules”) throughout the six months ended 30 September
2016 except for the deviation from the code provision A.2.1.
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In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (‘CEQ") should not be
performed by the same individual. On 23 September 2016,
Mr. Luo Feng was appointed as the chairman of the Board.
However, the position of CEO was not appointed and Mr.
Luo Feng served the role of CEO as well at the moment. The
Board believes that vesting the roles of both chairman and
CEO in the same person has the benefit of ensuring consistent
leadership with the Company and enable more effective and
efficient overall strategic planning for the Company. The
Board considers that the balance of power and authority
of the present arrangement will not be impaired and this
structure will enable the Company to make the implement
decisions promptly and efficiently. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue of
nominating appropriate candidate to take up the role of CEO.

Change of Directors and Composition of Board Committees

With effect from 23 September 2016, (i) Mr. Luo Feng was
appointed as chairman and executive Director; (i) Ms. Li Na
was appointed as executive Director; and (i) Mr. Chan Siu Tat
was appointed as independent non-executive Director and as
a member of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee of the Company.
With effect from 21 October 2016, Mr. Shao Ping was appointed
as independent non-executive Director and as a member of
each of the Audit Committee, the Remuneration Committee
and the Nomination Committee of the Company.

Details of the above appointments are set out in the Company’s
announcements dated 23 September 2016 and 21 October
2016.
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