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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARGEMERRERRS

TO THE BOARD OF DIRECTORS OF CHAOYUE GROUP LIMITED
BEEEERAT

(incorporated in Bermuda with limited liability)
Introduction

We have reviewed the condensed consolidated financial
statements of Chaoyue Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 6 to 41, which comprises the condensed consolidated
statement of financial position as of 30 September 2015 and
the related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG MERRERRS

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Emphasis of Matter

Without qualifying our conclusion, we draw your attention to
note 1 to the condensed consolidated financial statements which
indicates that the Group incurred a loss of HK$91,290,000 for
the six months ended 30 September 2015 and at 30 September
2015, the Group’s current liabilities exceed its current assets by
approximately HK$65,191,000 and its total liabilities exceed its
total assets by approximately HK$7,825,000. These conditions,
along with other matters as set forth in note 1 to the condensed
consolidated financial statements, indicate the existence of a
material uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2015
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGeRERAZENEaR

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

Six months ended 30 September
BEAA=THL<EA

2015 2014
—E-RF —E-mEF
NOteS HK$’000 HK$'000
=3 FTET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue WA 3 63,033 1,245
Cost of sales and services SHE KRS A (183,501) (1,242)
(120,468) 3
Other income, gains and losses E‘rﬁl%l?\ Yoz K 518 4 8,277 (2,149)
Selling expenses iﬁ (4,920) -
Administrative expenses f B(g- (17,004) (8,439)
Share of results of associates BaR (=L RW/NGIE 3 10 - (24,236)
Finance costs ﬁﬂﬁ!ﬁ(ﬂi (18,194) -
Loss hefore taxation BRI AT (152,309) (34,821)
Income tax credit FiiSRiiE & 5 61,019 -
Loss for the period MRS 6 (91,290) (34,821)
Other comprehensive income BMAEMEERA
for the period
Items that will not be reclassified & &EHHEEREFZ
to profit or loss: BE
Exchange differences arising on BMEREEY
translation EHERE (71) 763
Total comprehensive expense HMAZEEXEE
for the period (91,361) (34,058)
Loss for the period EEBAREE
attributable to
Owners of the Company FiN/NSIE P DN (68,007) (30,767)
Non-controlling interests JEIRHIRERS (23,283) (4,054)
(91,290) (34,821)
Total comprehensive expense G2 XA
attributable to:
Owners of the Company PiN/NSIE P DN (65,314) (30,007)
Non-controlling interests FEIE IR R (26,047) (4,051)
(91,361) (34,058)
Loss per share BREE 8
Basic (HK cents) AR (L) (0.36) (0.16)
Diluted (HK cents) g (8) (0.36) (0.16)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e MBIRAR

At 30 September 2015 R=ZE—RAFNA=+H

30 September 2015

31 March 2015

—E-1F —T-RF
HhB=+H —A=+—8
Notes HK$’000 HK$'000
BisE FET FET
(unaudited) (audited)
(REERK) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE K& 9 4,367 3,406
Interests in associates REE AR 2R 10 - -
Long term receivables REIE U R 1 119,943 -
Finance lease receivables A 78 & R IR 12 489 -
Deferred tax assets EEFIBEE 14 63,160 55,573
Land development expenditure 1B A AR 13 289,272 301,500
477,231 360,479
CURRENT ASSETS RBEE
Properties for sale FEME 15 2,229,663 2,044,935
Trade and other receivables EWE SRER
H R BRIA 16 237,118 319,798
Amount due from R B AR PR IR A R IR
an ultimate holding company 44 39
Finance lease receivables A 78 & IR IE 12 119 -
Tax recoverable AR BB 2,697 -
Restricted/pledged bank deposits BRE/ BEMEITER 332,549 395,479
Bank balances and cash RITRHBERE 23,949 196,523
2,826,139 2,956,774
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARG e MBIKAR

At 30 September 2015 R=ZE—RAFNA=+H

30 September 2015

31 March 2015

—B-RfE —T-8F
hB=+AH —A=+—8
Notes HK$’000 HK$'000
i FET FET
(unaudited) (audited)
(REBER) (&%)
CURRENT LIABILITIES REEE
Trade and other payables B ESERER
HAth e (T BRIR 17 459,308 718,700
Deposits received for HEMENE Wize
sale of properties 978,246 755,696
Borrowings — due within one year B3 — —FREH 18 1,360,857 1,562,275
Amount due to FERSEE IRz T B
non-controlling interests 70,544 73,526
Tax liabilities HIEAE 22,375 42,395
2,891,330 3,152,592
NET CURRENT LIABILITIES REBEETE (65,191) (195,818)
TOTAL ASSETS LESS CURRENT BREERRBAR
LIABILITIES 412,040 164,661
NON CURRENT LIABILITIES FRBER
Deferred tax liabilities ELEREAE 14 42,323 81,125
Borrowings — due after one year B — —F& 5 18 377,542 -
419,865 81,125
NET (LIABILITIES) ASSETS (BB §E%E (7,825) 83,536
CAPITAL AND RESERVES RAR
Share capital A 19 19,039 19,039
Reserves s (81,216) (15,902)
Equity attributable to ARRIEA AELER
owners of the Company (62,177) 3,137
Non-controlling interests FEE TS 54,352 80,399
TOTAL (DEFICIT) EQUITY (FE4t) s (7,825) 83,536
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRGaEREER

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

Attributahle to owners of the Company

FATREAEE
Capital Share Non-
Share Share  Contributed  redemption option  Translation ~ Accumulated controlling
capital ~ premium surplus reserve reserve reserve losses Total interests Total
BARE BRE Fare]
Be  BOEE R4EH i HF BERE  RHER aE s B8
HK§ 000 HKS 000 HKS 000 HK$000 HKS 000 HK$'000 HKS000  HKS'000 HKS'000  HK$000
i FEL iR TEL FAR ThR AL TiEn Tén T
(Note 1)
(M)
AT April 2014 (audited) RZE-MERA-A
(B%H) 19039 743879 51,65 3,781 16,157 (102) (7288199 226210 6647 232857
Buchange difference arising ~ BEEES 2
on translation HAEE - - - - - 760 - 760 3 763
Loss for the period BhER - - - - - - (30767 (30767) (4054 B4y
Total comprehensive expense  SR2 EE R EE
for the period - - - - - 760 0767 B0007) (051 (4058)
Transfer of share option BRiEkEER
reserve (Note 2) (W) - - - - (16,157) - 16,157 - - -
At 30 September 2014 R-E-REAR=TA
(unaudited) (FEEH) 1909 74387 51,655 3781 - 68 (730609 196203 25% 198799
A1 April 2015 (audited) ~RERA-A
(#2%) 19,039 7,423,879 51,655 3,781 - 619 (7495836 3,137 80,399 83,536
Exchange differencearising BB ES 7 HhEE
on translation - - - - - 2,693 - 2,693 (2,764) m)
Loss for the period BREE - - - - - - (68,007 (68,007) (23,283 (91,290)
Total comprehensive expense M2 AR 4%
for the period - - - - - 2,693 68,007 (65,314) (26,47 (91,361)
At 30 September 2015 K-F-REARZTA
(unaudited) (KEEH) 19039 TAB8T 51655 3,781 - 33 (568 (617) 432 (7829

Notes:

1:  The capital redemption reserve represents amounts transferred from
contributed surplus upon the repurchase of the Company’s shares.

2:  The share option reserve represents the special reserve recognised
from the share option granted on 17 July 2008. Since all of these
options were lapsed during the period ended 30 September 2014,
the corresponding amount recorded in the share option reserve was
transferred to accumulated loss accordingly.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGEReRER

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

Six months ended 30 September

BEAA=THILEXREAR

2015 2014
—E-If —E2-lmE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (REEZ)
Operating cash flows before EEESEERZ
movements in working capital EERGNE (102,509) (8,149)
Increase in properties for sale FEWEEM (152,852) -
Increase in deposits received for FEMEEBIZRESEN
sale of properties 222,550 -
Increase in finance lease receivables AT S R IEE N (608) -
Decrease in inventory FERD - 41
Decrease in trade and other receivables JEUE 5818 K
H A [l W BR TR 93,396 2372
Increase (decrease) in trade and e E SERE R
other payables H it e BRIEE N O 2) 224,220 (1,424)
CASH FROM (USED IN) OPERATION REXBHE (A 2B e 284,197 (7,160)
Enterprise income tax paid, net BENTEMBH - F8 (5,390) -
Interest paid BRFLE (88,769) -
NET CASH FROM (USED IN) KEFEEME (FA) 2
OPERATING ACTIVITIES R& R 190,038 (7,160)
INVESTING ACTIVITIES REEH
Proceeds from redemption of BRIREBREZEZATE
financial assets at fair value JRz & MEEMSBHRIEA
through profit or loss - 27,994
Purchases of financial assets at BENERRRATE
fair value through profit or loss SR SR E - (27,925)
Interest received [=aeillsN 7,759 427
Purchases of property, BEME  BERRE
plant and equipment (2,208) -
Proceeds from disposal of property, HEME  BEAEEZ
plant and equipment FiiS kI8 497 45
Advance of factoring receivable to BTE=H 2 EIRE
a third party FREEEN (150,652) -
Repayment of factoring receivable E=-HEZRBRERIEA
from a third party 2,589 -
Advance to ultimate holding company A& &AL A BIE L B Z K (5) -
Placement of restricted bank deposits BFAZBRHIRITER (91,232) -
Release of restricted bank deposits AR BR S IR BRI TTF 5K 139,469 -
Repayment of consideration payable for FtUtBE R B2 R BB ERE
acquisition of subsidiaries (355,420) -
Advance to third parties BES=pE Gl EE (2,695) -
Repayment of advance to third parties ~ [EiE 5 = F#R 17,134 -
NET CASH (USED IN) FROM REEE (FTA) s
INVESTING ACTIVITIES REFHE (434,764) 541
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGEReRER

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

Six months ended 30 September

BEAA=THILEXREAR

2015 2014
—E-RF —T—mF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (REEZ)
FINANCING ACTIVITIES BMEES
New borrowings raised EEER 447,255 -
Repayment of borrowings EFE (249,834) -
Advance from third parties KEE=F 28R 30,256 -
Repayment of advance from BEREE=ZHFZBK
third parties (158,448) -
NET CASH FROM FINANCING RETHMESRSFE
ACTIVITIES 69,229 -
NET DECREASE IN CASH AND ReRFLZEEY
CASH EQUIVALENTS WAFE (175,497) (6,619)
CASH AND CASH EQUIVALENTS AT HIZELRELSEY
BEGINNING OF THE PERIOD 196,523 204,353
EFFECT OF FOREIGN EXCHANGE IEERSBH 2 HE
RATE CHANGES 2,923 19
CASH AND CASH EQUIVALENTS BAZESRRLEEN
AT END OF THE PERIOD,
represented by bank balances RITEFRRS
and cash 23,949 197,753
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘“HKAS 34”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The functional currency of Chaoyue Group Limited (the
“Company”) is Renminbi (“RMB”) as the operations of
the Company and its subsidiaries (collectively referred to
as the “Group”) were mainly in the People’s Republic of
China (the “PRC”). The condensed consolidated financial
statements are presented in Hong Kong Dollar (“HKD”).
The directors of the Company consider that HKD is the
appropriate presentation currency as the management of
the Company controls and monitors the performance and
financial position of the Group by using HKD.

The Group incurred a loss of HK$91,290,000 for the six
months ended 30 September 2015 and the Group’s current
liabilities exceed its current assets by approximately
HK$65,191,000 and its total liabilities exceed its total
assets by approximately HK$7,825,000 as at 30 September
2015. The directors of the Company are negotiating
with its lenders for the renewal of bank borrowings of
approximately HK$791,621,000 and HK$483,498,000, which
will be due for repayment in December 2015 and January
2016, respectively and are confident that such borrowings
can be renewed for a period of more than one year in
view of the Group’s long term relationship with the lenders
and the good historical record of timely repayment. The
directors of the Company are of the opinion that the
Group will have sufficient financial resources to meet its
financial obligations as they fall due for the foreseeable
future after taking into account the successful renewal
of those borrowings upon their expiry and the Group’s
internally generated funds. Accordingly, the condensed
consolidated financial statements have been prepared on
a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis. Historical cost
is generally based on the fair values of the consideration
given in exchange for goods.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2015 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2015.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated
to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding
in respect of the leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretation to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by HKICPA that are
relevant for the preparation of the Group’s condensed
consolidated financial statement.

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

Amendments to HKFRSs ~ Annual Improvements to
HFRSs 2010 — 2012 Cycle

Amendments to HKFRSs  Annual Improvements to
HFRSs 2011 — 2013 Cycle

The application of the above new Interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

REVENUE AND SEGMENT INFORMATION

The segment information reported externally were property
development rendered by Liuzhou Zhenghe Huagui Zhiye
Group Company Limited (“Liuzhou Zhenghe”) and its
subsidiaries, consultancy and trading activities rendered
by United (Fujian) Corporate Management Limited (“United
Fujian”), subsidiaries of the Company, which is consistent
with the internal information that are regularly reviewed
by the executive directors of the Company, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of performance. This is also the

WAR D BER

VBB FAE M TN EFEEE
EEBEARAF ([HINIEM]) K EH
BRABMRERZDEZRERAREM
BREEN (RE) bEEEARAF
(MgMEE)) Rt BRI RESE
B ZEEHMEARARNTES (B
BEERRE) WERARKR T
i HEB 2 A ER —5 - ETH AN
SEZABAR  BUHEBERDEERT
RERKRBELERER -

basis of organisation in the Group, whereby the directors
have chosen to organise the Group around differences in
products and services.

RIBF BB REERESH - AEE
ZRA2HEEESBRINOT

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

Consultancy services —  Provision of corporate management consultancy services (such
as business development related to business acquisition and
investment opportunities studies, system development related to
internal control and computer system development and human
resource services) mainly in the People’s Republic of China

A AR FEEREARANMBRECEETRERRYE (FInEHAEYR
W EBEREREKEHR BN EE 2R RRAE
AR BIS R RANERRS)

Trading of goods —  Sales of wines

AmES THEDA

Property development —  Developing and selling of commercial and residential properties,
including undertaking of primary land development activities, in
the PRC

bJE e EFEFERIHEREEEYE  BEEFBAE —R L
GiEE 3

Segment results represent the results from each segment DREEBRESDEEEZEE AR

DEFROTBEAREEHSE - Hiba
TWARE REEKAK - it RAERE
BEAREZRERNERRBATEER

decision maker for the purposes of resource allocation and ZTE e

without allocation of central administration costs and
directors’ salaries, some items of other income and finance
costs. This is the measure reported to the chief operating

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDEER (&)
(Continued)

The following is an analysis of the Group’s revenue and T AZEBEHRMzEER2HDE
results by operating and reportable segment for the period 22 AREBBRAREED -
under review:

Six months ended 30 September 2015 HE-LFE—AFANA=1HI A

Property Consultancy Trading of
development services goods Elimination Total
NxER BERYE BRES i} ok
HK$'000 HK$'000 HK$'000  HK$’000 HK$'000
TER FER FER TER TER

REVENUE 9N

External sales HIMEE 61,291 1,173 569 - 63,033
Inter-segment sales AHHE - 591 - (591) -
Segment revenue EELON 61,291 1,764 569 (591) 63,033
Segment loss HEEE (140,709) 985 270 (591)  (140,045)
Unallocated loss AHEEE (279)
Unallocated corporate expenses A2 E A7 ER (11,985)
Loss before taxation BHATEE (152,309)
Other segment information Rt HEH

Amounts included in the measure of segment profit or loss A BRI EEEZFEZ
or segment assets: SR

Property Consultancy Trading of
development services goods Elimination Total
WEER EREREE BRE3 HH it
HK$'000 HK$’000 HK$’000 HK$'000 HK$’000
TET TET FET TET THET

Impairment loss on properties  H{EHENEZ
for sale REEE 58,702 - - - 58,702
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDEER (&)

(Continued)
Six months ended 30 September 2014 BE2-—FT—WFEANA=+HIENEA
Consultancy  Trading of
services goods  Elimination Total
BEERYE BaES K8 k)
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
REVENUE WA
External sales HOMEE 1,185 60 - 1,245
Inter-segment sales AR THE 593 - (593) -
Segment revenue DERA 1,778 60 (593) 1,245
Segment loss NEEEE (3,347) (202) (633) (4,182)
Unallocated income KOBEMA 599
Unallocated corporate expenses AOEARER (7,002)
Share of results of associates DEME AR EE (24,236)
Loss before taxation BRI AT E (34,821)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

3.

REVENUE AND
(Continued)

SEGMENT

INFORMATION

The following is an analysis of the Group’s assets and

BARDEER (&)

AT RREERFZHRS

HE25 2 A%

liabilities by operating and reportable segments: BEERBEIN -
30 September 2015 31 March 2015
—E-RE —T—hF
hA=+AR —A=+—H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REER) (&%)
ASSETS BE
Segment assets SHEE
Property development YR 3,123,107 3,111,407
Consultancy services AR RS 309 -
Total segment assets DIAELTE 3,123,416 3,111,407
Total unallocated assets RO EELR 179,954 205,846
Total Group’s assets EBEEMTE 3,303,370 3,317,253
LIABILITIES afE
Segment liabilities SHEE
Property development b EEE (3,298,818) (3,224,320)
Consultancy services B AR (609) (2,221)
Total segment liabilities A EERE (3,299,427) (3,226,541)
Total unallocated liabilities KOBLAEETE (11,768) (7,176)
Total Group’s liabilities SEaGEEsE (3,311,195) (3,233,717)

Chaoyue Group Limited #B#EEE AR A ] Interim Report 2015 —ZT — R F[Ep BiRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

4. OTHER INCOME, GAINS AND LOSSES 4, HMA - WEEEE

Six months ended
30 September
BEhRA=+HLKER

2015 2014
—E-AF —T—MmF
HK$’000 HK$'000
FiBxT FHAT
(unaudited) (unaudited)
(REEER) (RIEFEZ)
Interest income FMEMA 7,759 427
Gain on disposal of property, HEME - BER
plant and equipment B pa e 271 -
Financial lease income BMERERA 36 -
Impairment loss on property, W - BEX
plant and equipment REREEE - (1,490)
Provision for bad and RIZREBHE
doubtful debts - (1,258)
Others Hitb 211 172
8,277 (2,149)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

5. INCOME TAX EXPENSE 5. FiSHiEX

Six months ended
30 September
BEhRA=+HLKER

2015 2014
—E-AF —T—MmF
HK$’000 HK$'000
FiBxT FHAT
(unaudited) (unaudited)
(REEER) (RIEFEZ)
Current tax in the People’s Republic ~ F1%E A R HFNE
of China (the “PRC") ([E]) ZBNEARE IR
PRC Enterprise Income Tax FREMEMBSE
(BT ([TEFEE) 1,190 -
PRC Land Appreciation Tax AR B (E
(“LAT?) ([ EHIBER ) (15,556) -
(14,366) -
Deferred tax: JRIERRIS -
Current period (note 14) ZREARE (PH7E14) (46,653) -
(61,019) -
No provision for Hong Kong Profits Tax has been made for ARAEERE BT EEEERT S
both periods as the Group has no assessable profit arising F R R E R TR O I A L BB IS
in Hong Kong. PEH B -
EIT is calculated based on the applicable tax rate on EMGHIRERT &M 2 BAT R
assessable profits, if applicable. The applicable EIT rate for E (WEA) c ARRFEB AR Z
the Company’s PRC subsidiaries is 25% (2014: 25%). BRACEMERBER2L% (ZE—N
1 25%) °
LAT is levied at progressive rates ranging from 30% to 60% T IBER R I EE IS EARER
on the appreciation of land value, being the proceeds of KI0%ZE60% U - T EEZIEES
sales of properties less deductible expenditures including HEVMEMSRBERAINRAY (21
cost of land use rights and all property development TifERENARATBMERRBAS)

expenditure.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

6. LOSS FOR THE PERIOD

REEER

Loss for the period has been arrived at after charging:

FHFEBEE IR

Six months ended
30 September
BEAA=t+THLEAER

2015 2014

—®2-hF —E-mF

HK$’000 HK$’000

FET FHET

(unaudited) (unaudited)

(REER) (REEEZ)

Directors’ emoluments EEHe 1,089 909

Other staff costs Hh B TR 6,187 3,942
Other staff retirement benefit BB T 7 RIKEF

scheme contributions FT Bl 526 163

Total staff costs B TR AN/EE 7,802 5,014

Depreciation of property, ME -  BMENMREZ
plant and equipment e 937 214

Impairment loss on properties for &Y% 7 RIEEE

sale (included in cost of sale) (GEASHERA) 58,702 -
Interest expense FERAXT (FFABERA)

(included in cost of sale) 4,643 -
Additional cost of sales recognised — FLBEFEDE

in respect of properties sold in WEBERZBEINKK

prior years (Note) (PH3E) 58,018 -
Note: Amount represents the additional costs incurred in the MisE : ZHEERBEFECENEREZ

R E e RER R MR RREE
RSN AR TR A o AR EE AR MV B
SRS o TREA N EE LM o

current interim period in respect of the properties sold in
prior periods due to the extra costs incurred to re-construct
roads and other public facilities in the areas. No further cost

is expected to be incurred.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

7. DIVIDENDS

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the
payment of an interim dividend.

8. LOSS PER SHARE
The calculation of the basic and diluted loss per share for

the period attributable to the owners of the Company is
based on the following data:

RE

RRERA - WERN - SIRREIRE
RS - BEETEHRNF RS
BRER

RRBHER NEERER SR EAR K

SEERTIRA T EIRETESH

Six months ended
30 September
BEAMAZ=+THLEXRER

2015 2014
—E-AE —E=-mE
HK$’000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REER) (REEEZ)
Profit and loss R &R
Loss for the period attributable to ~ ARG ESHER
owners of the Company for FN/NGIE DN
the purpose of loss per share PG AR & 18 (68,007) (30,767)
Six months ended
30 September
BEhRA=1+HLXEA
2015 2014
—E-RHF —T—MmF
Number of shares BRO#E
Weighted average number of ARETEESRERK
shares for the purposes of basic HEEE
and diluted loss per share R B 19,039,072,320 19,039,072,320
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

9. PROPERTY, PLANT AND EQUIPMENT

The movements in property, plant and equipment during

9. WX BERRE

A mE - BERREIZHHM

the period is summarised as follows: o
HK$'000
FHET
Carrying amounts as at 1 April 2015 (audited) R-E—RAFMA—RAZ
FHE (K8R) 3,406
Additions NE 2,208
Disposal HE (226)
Depreciation e (937)
Translation adjustment [ 5 A (84)
Carrying amounts as at RZZT—RAFNA=1+AZ
30 September 2015 (unaudited) BRMEE (REEZR) 4,367

10. INTERESTS IN ASSOCIATES

10. REE DT 2 S

30 September 2015 31 March 2015

—E-RE —ZT—hHF

hA=+AH =A=+—H

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REER) (FE&E=%)

Cost of interest in associates NG Il N 56,648 56,648
Share of post-acquisition loss and FEEWEB1Z R &

other comprehensive income HipamA (56,648) (56,648)

During the year ended 31 March 2015, Acme Day Limited,
Fastmind Investments Limited and their subsidiaries
(“Mining Group”) made a loss due to (a) pre-operating
loss: the Mining Group incurred expenses for preparing
for commercial operations which will start after successful
completion of the exploration and evaluation stages; and
(b) impairment loss on intangible assets and property,
plant and equipment, amounting to approximately
HK$24,236,000, mainly due to decrease in metals market
prices by comparing to previous year. Interests in associates
was fully impaired as at 31 March 2015 and no share of
the loss of the associates, is recognised by the Group in the
current interim period, accordingly.

HE-_Z—AF=-A=t+—RHALEFEE"
EHERAR - HEREERRAR
WEZWBAR ([FREEE]) 82588
B TEREEENEE - KESER
HEASTEER Y TR AR R IR ER G EE
PXEEELEZRAT  ROBREB
TFECEBMSER THRERZERE
EARYE  BERSREREERE
#724,236,0008 T - R=ZT—HF=A
=+—0B  REE QR ZERE BB
B - RSB R AT B ERE I B R E
(5 =NCi el 3=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

10. INTERESTS IN ASSOCIATES (Continued)

10. REtE DT 2= (&)

As at 30 September 2015 and 31 March 2015, the Group RZZE—RAFNA=+EER=ZZ—HF
had interest in the following associates through a 90% ZR=+—H FAEEEB—HHEES
owned subsidiary: 0% 2 2 [T B 1 B T 51| B 2 1 B
B2 -
Place of Issued and Percentage of
incorporation/ fully paid up nominal value of
establishment/ share capital/ issued share capital Principal
Name of associates operation registered capital held by the Group activities Legal form
BRAR
BV fRRE/ FEEERERT
RS AT/ EEnY HhER RAEEZEAL ITER EERA
30 September 31 March
2015 2015
-%-1f  -I-3f
hA=tR =E=t-H
% %
Fastmind Investments Limited Hong Kong HK$100 30 30 Investment holding Private limited
of mining operation liability company
REREERAR & 107 REXB ALK AABRAR
Acme Day Limited Hong Kong HK$100 30 30 Investment holding Private limited
of mining operation liability company
BHERAT &R 10087 REEBIRERR  AABRAR
Tunlin Limited Liability Company Republic of Kyrgyz K6S5,000 30 30 Investment holding Limited
of mining operation liability company
EREHANE 500028 RBEBIRARR  BROA
Kichi-Chaarat Closed Joint Stock Company  Republic of Kyrgyz K6510,000 30 30 Investment holding Limited
of mining operation liability company
EREHRNE 1000028 RERBIRARE  ARAR

Note: Kichi-Chaarat Closed Joint Stock Company is a wholly owned

fff3E © Kichi-Chaarat Closed Joint Stock

subsidiary of Tunlin Limited Liability Company, which is Company&Tunlin Limited Liability

owned by Fastmind Investments Limited and Acme Day CompanyZ & & Ml & 2 7] * Tunlin

Limited by 99% and 1% respectively.

Limited Liability Company Bl g1 45 &
BREFRD A REGERARHEFI%
K 1%ias o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

11. LONG-TERM RECEIVABLES 11. REAEKRERIE

24

Balance as at 30 September 2015 mainly represents the
amount due from @285 E 5 AR A7 (Fujian Wanjia
Trading Co., Ltd) (“Fujian Wanjia”)*. In February 2014,
Fujian Wanjia entered into an agreement with a non-
related third party leasee for the lease of a property
owned by Fujian Wanjia for a term up to 2024. During the
six months ended 30 September 2015, the Group entered
into a factoring agreement with Fujian Wanjia for an
amount of RMB120,000,000 (equivalent to approximately
HK$152,323,000). According to the agreement, the Group
is entitled to receive the rental income generated from
the lease of the property. Fujian Wanjia is responsible
for collecting the rentals on behalf of the Group and is
required to repay the amounts due if the leasee defaults
the payment. The amount carries interest at a fixed rate of
13% per annum and will be repaid quarterly over five years.

As at 30 September 2015, the Group is exposed to credit
risk which will cause an impairment loss to the Group if
the leasee defaults its rental payments to Fujian Wanjia or
Fujian Wanjia fails to transfer to the Group the rentals it
collected from the leasee.

*  The English name is for identification purpose only

R-E—AFNAZTAZEBRTIES
EhEEE=ZESBRAR ([EES
EDZRBEB-RZT-—WE=-A &
EERR—ZEBEES = HEAMRALT
S AHEREREEEE
¥ BHERE-_ZTZ-_MNFE-BHE
—T-AFAA=t+HILEARMEA &
SEAEEER Y EHeBEAARY
120,000,000 (#8 & 7 #7152,323,00075
7)) MREHE - BIBZHE - A% E
BREBEMEREEEZHASWA - @&
EEZARERERAEBRIES © &
AABRNR - BEEREEEIER
I o ZRBRETEFFEB3%TE - B
BRAFADEEEE -

RZZE-—RFNA=TH  FEE@ERK
EERR - WERBEAERENERZER
ZHENRRBRE AN E AN
ANMEZ S EREAEE - SEIEK
AEEHRBEESRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

11. LONG-TERM RECEIVABLES (Continued) 11. REEWERE (&

In order to minimise the credit risk, the Group has policies REEERRAEREK  AEEEHIE

in place for determination of monitoring procedures to ETERERZHBUR - UEREERER
ensure that follow-up action is taken to recover overdue e BRE K  BESN - AREBRHRE AR

debts.
amount of the receivables at the end of the reporting

BZEWARTE 2 AT BI85 - AR B
Ae e HREEL R 52 RERBE - 5t
hME ARAEEFRAREEEZE
ERBREABERE HEAREAE
B IRRER A S WA B3 EHE T (E IR 5K
risk is significantly reduced. As of the date of this report, 15 o

In addition, the Group reviews the recoverable

period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the

directors of the Company consider that the Group’s credit

rental income is received on time and no default in
repayment is noted.

30 September 2015 31 March 2015

—ZE-AF —E-hfF
hA=+H =A=+—H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REEER) (f&ER)
Carrying amount of FEMURIZFRIE 2 BREE
factoring receivables 147,841 -
Less: amounts due within one year & : REVEEE
shown under current assets FImz—FNEEZ
(note 16) I8 (fF3E16) (27,898) -
Amounts shown under FRBEEE NAIRZ
non-current assets E 119,943 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

12. FINANCE LEASE RECEIVABLES

12. BAEHEEEWRIE

Present value of

Minimum lease receipts minimum lease receipts
EEAEEKE EEAEEKFEERE
30 September 31 March 30 September 31 March
2015 2015 2015 2015

ce-5F  “3-nF  C®-EF %5
NA=TBE ZA=+-B  RA=+tR ZA=1-H

(unaudited) (audited)  (unaudited) (audited)
(REER) (gzn) (REBER) (B%%)
HK$'000 HK$'000 HK$'000 HK$'000

TERL THTT TR FEL

Finance lease receivables comprise:

Within one year

In more than one year but not more
than two years

In more than two years hut not more
than three years

In more than three years but not more
than four years

In more than four years but not more
than five years

Less:
Unearned finance lease income

Present value of
minimum lease receipts

Analysed as:
Current finance lease receivables
(receivable within 12 months)
Non-current finance lease receivables
(receivable after 12 months)

BEARERNTARSE

—FA
—FEREMEUT

MENL=FUT
SFEREMERT

MENLTFUT

i
AEMBAREMA

RERERAFEZRE

il
RBRAHERIGR
(R12EARKER)
FRBEARERK
R (R2EARAE)

215 - 119 .
202 - 125 -
202 - 139 -
202 - 154 -
86 - 71 -
907 - 608 -
(299) - N/A N/A
608 - 608 -
119 -

489 -

608 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

12. FINANCE LEASE RECEIVABLES (Continued) 12. MERERERNE (&8)
30 September 2015 31 March 2015
—E-FHE —ZT—hF
hBA=+H —A=+—H
HK$’000 HK$'000
FER FisT
(unaudited) (audited)
(REEK) (&%)
Fixed-rate finance lease receivables EEERRERERE 608 -
Effective interest rate per annum of the above finance lease PAZARERR Lt g & A0 & R WGRIE 2 B
receivables for the period is 13% (2014: N/A). Finance lease FRERABB% (ZF—WFE : TEA) ©
receivables are neither past due nor impaired. b AR S U ERE M R B ER B R
(=
The Group’s finance lease receivables are determined in AEEERBEREREAARE (M
Renminbi, the functional currency of the relevant group FASEER 2 REER) 5HE -
entity.
LAND DEVELOPMENT EXPENDITURE 13, THIBARE T

13

by

In 2009, ¥ EEFE b EF AR A F (Liuzhou Huagui
Property Development Co., Ltd.) (“Liuzhou Huagui”)*,
30% equity holder of Liuzhou Zhenghe, entered into
an agreement with Liuzhou Dongcheng Investment &
Development Co., Ltd. (“Dongcheng Investment”) relating
to the joint development of a primary land development
project of Liuzhou Industrial Projects Exhibition Center (the
“Project”), and the Project was subsequently transferred
from Liuzhou Huagui to Liuzhou Zhenghe in 2010, pursuant
to an tripartite agreement signed among Liuzhou Huagui,
Dongcheng Investment and Liuzhou Zhenghe.

*  The English name is for identification purpose only

R AE - W EM0%EZIZA
AMMEREEERZEBRAE ([
MEER]) BMMEHIEEREERA
A([RWEBEED T —0B#E - A
AEBMARBYNIXBEEERT L
T — AR FEIEE ([ZBE])  %E
B HEBREOINERE - BRI E M
EMBET 22— =AER T —ZF
FRAD M ZEAE S T UDIN EAD o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

13. LAND DEVELOPMENT EXPENDITURE (Continued) 13. LibBAR T (&)

According to the agreement, Liuzhou Zhenghe is mainly BEG#E WNEMEZB8EARZE

28

responsible for financing and supervising the development
of land under the Project. Under the agreement, upon
the successful auction of the parcel of land developed
under the Project, Liuzhou Zhenghe is entitled to receive
an amount based on its land development costs incurred
and a 50% profit sharing after deducting all related taxes,
selling expenses and an agreed amount of RMB250,000
per acre of land if selling price from the auction is over
RMB250,000 per acre and such auction price can cover all
costs incurred. Liuzhou Zhenghe is also required to bear
the loss if the proceeds from the public auction cannot
fully recover the land development cost already incurred
by Liuzhou Zhenghe. Land development expenditure is
stated at costs less impairment as the Group expect that
it would be successful in securing the parcel of land being
developed upon the land being put for auction for sale. It
is expected to receive the land development cost already
incurred from Dongcheng Investment when the respective
parcel of land is put for auction which is expected in the
first quarter of 2016.

Chaoyue Group Limited FB#E B BE /A7) Interim Report 2015 =&

BIETZ LM AEERGREIL#EITE
B o RiEWE - RKNABEZBEREET
ZHE LM% WMHEEEBBTR
AR #250,0000T - MBEBMEEREIN
S FTEAE 2 2ERA - WIINEF B
IWWERFTE £ 7 TR A - IMEREZ
B50%.2 55 Fl 9 B (KEHNBR BT B 1B R HL
B HERIXURBESETRARYE
250,0007T) ° i AFHE S RIEEE
EES NN EMBEA 2 + R
AN MHIERIIRB D BIEK - BRASE
578 HA 8 A AE AR R T s HE AR B AR Th
BEHME L mimﬁﬁiﬁ&ﬁ$
HBREIE - BT —AFE5ZF
E%%imﬁﬁmakﬁaﬁmhéﬁ
BEELM TR -

—hEERHRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

14. DEFERRED TAXATION

The following are the major deferred tax assets and

14, ELERIF

DR ZEERREE R ABR AR

liabilities recognised and movements during the current ZEBIT ¢
period are as follow:
Profit sharing
from land
development
Others LAT EIT Tax Loss  expenditure Total
THEE
14 ¥ b3i)-2il
£t 2ER g% BEkE bl &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERL TER L Fn
(note a) (note b) (note ¢
(i) (Wsth) (iE9)
At 1 April 2015 (audited) RZE-nEMA-H
(&) 2315 18,309 50,778 - (45,850) 25,55
Charge (credit) to profit or loss & 505 (14.276) (18,620) (14,316) 54 (46,653)
Translation adjustment (108) (345) (1,540) 399 1,858 264
At 30 September 2015 (unaudited) R-E-RENA=TH
(REER) 2712 3,688 30,618 (13,917) (43,938) (20837)
Notes: s
(a) LAT mainly represents the deductible temporary difference (@ THEEHEIELSTMIBERBNES
arising from prepayment for LAT and taxable temporary 2 0] R E R = AR R E MM IEFN B i
difference arising from provision of LAT in selling real estate ER IR ENBEE S R
of Liuzhou Zhenghe. E® e
(b)  EIT mainly represents the taxable temporary difference arising (b) TEMEHREZABBMHEQREER
from appreciation in value of properties for sale recognised FEMEFEEL R =8 -
upon acquisition of subsidiaries.
() starting from 2010, Liuzhou Zhenghe has been engaged in (0 BZZ-—ZFR YIMNEN—EBE{RFEL

land development project and details are set out in note 14.
In previous years before Liuzhou Zhenghe was acquired by
the Group, 4 parcels of land were put on public auction and
acquired by Liuzhou Zhenghe itself for property development
purpose. Liuzhou Zhenghe shared the related profit according
to agreement as mentioned in note 14. Liuzhou Zhenghe paid
tax on the shared profit. On the Group’s consolidation, this
shared profit element was included in properties for sale and
eliminated. The related tax paid on this shared profit was
treated as deferred tax assets and will be released when the
related properties are sold.

WA - HIERRHE4 - EAE
158 5 B DM LE R AT O - PO b e
FARAE  YHEAFREZE L
TEMEFERE - YN IEFREH T4
P 6 5 0 PR R ) - 30 5E 20 OB F
XNFBIR - RAREGA ARE - 1tD
B M BB D 5 A E MR T LA ©
BRUL RS B A S 2 MR IBERE A
BEEBBEE - BN ERMEE RER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

14. DEFERRED TAXATION (Continued)

For the purpose of presentation in the condensed
consolidated statement of financial position, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances for

financial reporting purposes:

14, IEERIE (£2)

SRS AFBIRRRZ2FINE &
TEEHRBREERABS THE - AT
RIS IRE RS A E BB IR AR
DI

30 September 2015 31 March 2015

—E-RE —E-RF
hA=+A =A=+—H
HK$’000 HK$’000
FET FExT
(unaudited) (audited)
(REEER) (KE5%)
Deferred tax assets RERIEE = 63,160 55,573
Deferred tax liabilities EERIEAE (42,323) (81,125)
20,837 (25,552)
15. PROPERTIES FOR SALE 15. SEYE
30 September 2015 31 March 2015
—Z-EF —E-AF
hA=+H =A=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (&%)
Completed properties for sale EIEKFEE 165,784 317,339
Properties under development HELERRETYE
for sale 2,063,879 1,727,596
2,229,663 2,044,935
Carrying amount of properties under & 815% B 2 #5{E
development for sale expected to HERE D
be completed: YE 7 REE -
Within one year —FR 291,495 267,000
After one year — &% 1,772,384 1,460,596
2,063,879 1,727,596
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

15. PROPERTIES FOR SALE (Continued)

As at 30 September 2015, certain properties for sale with
carrying amount of approximately HK$633,219,000 (31
March 2015: HK$580,243,000) were pledged to secure
certain bank and other loans to the Group.

During the current interim period, due to the poor
market performance, selling price of properties for sale
decreased and impairment loss amounted to approximately
HK$58,702,000 (6 months ended 30 September 2014: Nil)
was recognised, to the extent that the carrying amount
of the completed properties for sale exceeded the net
realisable value of the properties for sale.

16. TRADE AND OTHER RECEIVABLES 16.

15.

wEWE (B

RZT—AFENA=1+A " FEENA
633,219,000 (ZE—RAF=A=+
—H :580,243,000/8570) 2 & THEY
¥ETER  ERAEERSE TRIT

R HABAE TR AR -

PR IR - BRTISRBTE -
EMEHEERBRELEHERRME
&5 18 £958,702,000% 7t (BVZE =T —0
FNA=+HIEAEAR - &) BEE
EREFEMEFAEBBEEMEY

AL -

FE e B 5 BR 08 B H At FE R IR IR

30 September 2015

31 March 2015

—E-4fF —ZT-hF

hBA=+H —A=+—H

HK$’000 HK$'000

FBxT FHET

(unaudited) (audited)

(REER) (&%)

Trade receivables FEWE 5RE 5,606 559

Other receivables and prepayments:  ELth & U BE 3k )%
TERT RS -

Other deposits (note a) Hibiz e (Mizka) 24,414 25,724
Prepayments for REATR ZFENFIE

construction works 120,021 216,316

Other tax prepayment HEMFIE B FRE 10,904 9,334

Staff advances BI#8K 1,007 657

Interest receivable FEUF B 5,878 10,478

Factoring receivable (note 11) FEUURIZFRIE (FI&E11) 27,898 -

Other prepayment HAb T FRIE 2,689 3,865

Amounts due from other EWE = RAE

third parties (note b) (P &ED) 35,150 49,589

Other receivable H fth fE U IR 1B 3,551 3,276

237,118 319,798
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

16. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

@)

As at 30 September 2015, other deposits include an amount of
approximately HK$23,274,000 (31 March 2015: HK$24,118,000)
guarantee deposits paid to the local government for the Group
to construct a hotel in Liuzhou city. The amount will be fully
refunded at the commencement of the construction, which is
expected to be refunded during the year ending 31 March 2016.

Amounts represent the balances due from individual third
parties which were non-trade related, unsecured and repayable
on demand. In addition, included in amounts due from third
parties is an amount of approximately HK$32,797,000 as at 30
September 2015 (31 March 2015: HK$38,081,000) of which &
FiIEEE 54BR A5 (Guangxi Zhenghuan Trading Company
Limited) (Guangxi Zhenghuan)*, a wholly owned subsidiary
of Liuzhou Zhenghe, borrowed the money from the bank
on behalf of FEFAEFE RSB AR AA (Guangxi Zhenghe
Industrial Co., Ltd) (“Guangxi Zhenghe Industrial”)*, which
was the holding company of former substantial shareholder
of Liuzhou Zhenghe at the time of the borrowing and the
borrowing is secured by the assets of Guangxi Zhenghe
Industrial. The advance carries interest element which
represents the amount charged by the bank on the same
borrowing drawn by Guangxi Zhenghuan.

The English name is for identification purpose only

16. W E 5 RRER HAEWIRE ()

M aE

(@)

RZZE—AFNA=+H " Hitikd
BEAEEN RN F—248H
23,274,000 (ZE—RAF=A=+—
B 124,118,000/ 7T) BRFE S + ATEWD
MTTRE—FBERE - ZEREBERK
MIFRERE @ B ERBE-T—
ANFEZR=FT—HILEFEREB -

HAEERBEAE= NS A
RBRIEHIUE - EIKIRRERER
B8 - phoh  SEABIRE = RIBHR
BAR-ZT—RENAA=+BHMIEM
ZEENBAREALEE ZERAA
([EAERE]) RREAENEEERS
RAR ([BEBREMEE]  RNMERER
BIMERMAEEZRRZIERAR) @
$RATERIE M 4932,797,0008 T (ZE— A
F=H=+—H 38,081,000 L) ' &
FERAEEME XN EEFIKR -
RIBRNE R RIRITHE A E1BIRE
& SRR B FROE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

16. TRADE AND OTHER RECEIVABLES (Continued) 16. EWE SRIER HtEWERE (£2)

The following is an aged analysis of trade receivables of the
Group net of allowance for doubtful debts presented based
on invoice date at the end of the reporting period, which
approximated the respective revenue recognition date:

RS - AR WU SRR
Nk RERER 2 BRI (HRER
WHE - sE AR AR EHIEE)
mF

30 September 2015 31 March 2015

—E-AF —E—hEF

hA=+A =A=+—H

HK$’000 HK$’000

FHET FAExT

(unaudited) (audited)

(REER) (&ER)

0 to 90 days 0£90H 5,302 -
91 to 180 days 91£180H - 559
181 to 360 days 1812360 H 304 -
5,606 559

Consideration in respect of properties sold are received
in accordance with the terms of the related sales and
purchase agreements, certain portion on instalment
payment are received on or before the date of delivery
of the properties to customers and the remaining balance
are normally settled within 90 days from date of delivery.

Apart from the trade receivables arising from properties
sold, the Group generally allows an average credit period
of 30 days to 180 days to its trade customers.

BEMECREDREARES S

BEHRUER - SRR 2B THIRMAE
FRIYEE AR ATUKER - MFIERE
HBEREXNBHRHNATERNGE

=3
/A e

REBEMEELZEIRE ZREN
AEE-—RETEEHFF30E180H
ZFHEER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

17. TRADE AND OTHER PAYABLES 17. EREZRERHEMENSIRE

30 September 2015 31 March 2015

—E-AEF —E—hE

hB=+8H =A=+—8

HK$’000 HK$'000

FHxT FHET

(unaudited) (audited)

(REER) (FE&E%)

Trade payables BB 5RIE 26,436 29,774
Accrued construction cost to e EB R 2 AT EE

contractors (note a) AN (Ffzta) 323,912 90,971

Receipt in advance from customers  FEULE P 5118 609 1,269

Accruals EEtEA 1,201 2,532

Amount due to staff B IHIE - 10,282

Amount due to third parties (note b) JEf =775 (HiiEb) 89,905 218,097

Retention payables (note c) ERHRE S (MisEo) 4,424 5,712

Payables for acquisition of U BB B /B A R FE

subsidiaries (note d) BRIE (MizEd) - 355,420

Other tax payables HAbERFRIA 3,137 3,155

Other payables HAtbEIRIA 9,684 1,488

459,308 718,700
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MG a MR R

For the six months ended 30 September 2015 & Z — %

17. TRADE AND OTHER PAYABLES (Continued)

Notes:

(@) Balances represent accrued construction costs payable to
contractors as at 30 September 2015 and 31 March 2015.

(b)  Balances represent the amounts due to third parties which
were non-trade related, unsecured, interest-free and repayable
on demand. As at 30 September 2015, included in amounts
due to third parties mainly included aggregate amounts of
approximately HK$66,319,000 (31 March 2015: HK$209,063,000)
represent amounts due to FEMTIF Mt EZE RFAEHR QA
WIMERIREBRADF and &INAREEARAR], which
represent monies advanced by these parties when they were
business partners of the then former substantial shareholder
of Liuzhou Zhenghe.

(c)  Balances represent the retention money held by the Group
according to construction contracts in which such amounts
will be released within one year after the completion of the
construction work.

(d) Balance as at 31 March 2015 represents the consideration
payable for acquisition of subsidiaries, which was due and paid
in April 2015.

The following is an aged analysis of the Group’s trade
payables presented based on the date of materials received
at the end of the reporting period:

—HEFAAZTHILAREAR

17. ENESREREMEAIRE ()

@ HHBER-_Z-AFAA=ZT+BER=Z
—HAFZA=t—HZENAREZE
FTRREEMA -

(b) #EHRIEENE=HZKE - ?%#%57 [

T-RAFAA=+A"
B Iﬁfﬁ‘é@%ﬁﬁﬁmfm%ﬂﬂfié@
FRERAR - INERREARD
&h)llk@;%ﬁﬂﬁ alz— %ﬁ%’ﬁm
/566,319,0008 7T (ZT—RAF=A=+
— H 209,063,000/ 7T) K IE - BlEZ
SHEMABMMNEMEBATERRR
ZETEBIRS TR Z 25K o

© iﬁ%%ﬂ&%l*ﬁ?ﬁ@%&‘\f{]ﬁﬁZﬁm
‘?Ef”AifJEPZﬁE% RIE P R 5
TR —F N

(d) HHER-_FT—RAF=A=1+—BKE
MBRAZEMNRE  R_Z—RFEN
AEEAR AL o

AT AREEZRBEHREEM A
H2JINENBZRBEREDT

30 September 2015 31 March 2015

—E-AF —T—AhfF

hA=+AH —A=+—H

HK$’000 HK$’000

FET FAExT

(unaudited) (audited)

(REER) (8&E%)

0-90 days 0£90H 24,652 27,332
91-180 days 9121804 - 820
181-365 days 1812365H 1,784 1,600
Over 365 days 3658 LA | - 22
26,436 29,774
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

18. BORROWINGS 18. AR
30 September 2015 31 March 2015
—E-RE —ZT—hHF
hB=+H =A=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (FE&E=%)
Bank loans RITER 105,955 82,508
Other loans HHER 1,632,444 1,479,767
1,738,399 1,562,275
Analysed as: DT
Secured BER 1,381,074 1,368,368
Unsecured a4 357,325 193,907
1,738,399 1,562,275
As at 30 September 2015, all borrowings were fixed-rate RZZE—RFNA=+TH  FIBEFH
borrowings denominated in RMB. RUAARBTHENESBER
30 September 2015 31 March 2015
—E-EF —T-AF
hA=+A —A=+—H
HK$’000 HK$’000
FET FAET
(unaudited) (audited)
(REER) (&%)
Carrying amount of
borrowings repayable: FEREFRERMAE ¢
Within one year —FR 1,360,857 1,562,275
More than one year —F 377,542 -
1,738,399 1,562,275
Less: Amounts due within one year & : RENEEE AR
shown under current liabilities R—FREE 2 KA 1,360,857 1,562,275
Amounts shown under FERBEBEETARZ
non — current liabilities i 377,542 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

18. BORROWINGS (Continued) 18. fE (&)

EHAEEESERCERNE 2 &HE

The ranges of effective interest rates on the Group’s

fixed-rate borrowings are as follows:

T

31 March 2015
—E-RE
=A=+-8

30 September 2015
—EB-AF
hB=+H

Effective interest rate B A=

As at 30 September 2015, included in the Group’s other
loans is an aggregate amount of HK$1,275,119,000 (31
March 2015: HK$1,368,368,000) representing loans
provided by trust companies. The borrowings carry interest
at fixed rate ranging from 8.24% to 12.00% (31 March 2015:
8.24% to 12.00%) per annum.

As at 30 September 2015, certain of the Group’s trust loans
were indirectly secured by the Group’s properties for sale
and bank deposits pledged to a bank and the bank has in
turn issued letter of guarantee to the trust companies as
security for the loans granted.

The followings show the carrying amounts of assets pledged
to secure the borrowings provided to the Group:

6.00%-12.00% 7.45%-12.00%

RZZ—AFENA=1H  stAKEE
ZEMERRIEABRETARRRA
& 58 /41,275,119,0008 L (ZET—HF
ZAZ=+—H :1,368,368,000/8 7T) &
B ZEBERN F8.24%%12.00%
(ZE—RAF=ZA=1+—H :824%=
12.00%) BIEEFFETE -

RIE-—RAFNA=+H KAEBZE
TEEERRERAEEZGENER
BEATIRITZRITHERIEER - U
BERTTAEFREA B EHERRIERR
HERZ R

RAKBEZERIEERZCEMAEEN
FREESRIINT

30 September 2015 31 March 2015

—E-HEF TR
hA=+AH =A=+—H
HK$’000 HK$’000
FET FAET
(unaudited) (audited)
(REEER) (f&E%)

Secured by: T FIIE B R
Properties for sale FEME 633,219 580,243
Pledged deposits EIRFER 328,827 342,727
Land development expenditure TR 59,676 -
1,021,722 922,970
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

18.

19.

BORROWINGS (Continued)

In addition to the Group’s own assets pledged, as at 30
September 2015, Guangxi Zhenghe Industrial, which is
the holding company of former substantial shareholder
of Liuzhou Zhenghe and other related parties of former
substantial shareholder of Liuzhou Zhenghe had also
pledged certain assets to the bank to secure the borrowings

18. R (&)

RZZE-RFNA=ZTH KAEEE
FEERZEEN
BRRER A BEEEMEE RN IE
AR EE 2R 2 AL A ARR 7 IR AR TT
ERETEENRKREB ZERERE
R BREREESREERBRERER

MU IEM 2 B fEE

to the Group. Such pledged assets will be released upon the fRRR o
repayment of the related borrowings.
SHARE CAPITAL 19. R7&
Number of shares Amount
BRHEE 28
HK$'000
FHET
Authorised: ERE
Ordinary shares of HK$0.001 each SIRE(E0.00178 T2 LIBAK
At 1 April 2014, 30 September 2014, R-E—NFEMA—AH -
1 April 2015 and 30 September —ET-MFEAA=1H -
2015 —T-RAFMA—-BR
—T-RFHA=FH 498,000,000,000 498,000
Non-voting convertible preference FAXEE0.0015T 2
shares of HK$0.001 each B REAARE LR
At 1 April 2014, 30 September RZE—OFM™A—A -
2014, 1 April 2015 and —E-MFEAA=TH -
30 September 2015 ZET-RFMA—-ARK
—E-RFNAA=TH 2,000,000,000 2,000
Issued and fully paid: BEITREAR
Ordinary shares of HK$0.001 each FAEE0.00178 7T 2 EI@AL
At 30 September 2014, RZZE—NOFNLA=+H
1 April 2015 and 30 September ZE-AFNA—AK
2015 —Z-RENA=ZTH 19,039,072,320 19,039
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

20. OPERATING LEASE COMMITMENTS 20. BEBLRE

The Group as lessee

The Group made minimum lease payments of
approximately HK$3,002,000 (for the period ended 30
September 2014: HK$1,643,000) under operating leases
during the period in respect of rented premises and office
equipment.

At the end of the reporting period, the Group had
commitments for future minimum lease payments
of approximately HK$9,172,000 (31 March 2015:
HK$10,297,000) under non-cancellable operating leases
which fall due as follows:

30 September 2015

A EBERRBEA

REERTHARRBHEEMERRAE
B 2 B HAEL 2 RARFE AR RA
43,002,000/ 7T (BE=Z—WFNA
=+ HIEERT : 1,643,000 7T) ©

PIREHR - AEERIE T HHEE
AOMARATEHALNZRIEB%E
TS AIEX9,172,0008 7T (Z T —RF
ZA=+—H :10,297,00087T) BT :

31 March 2015

—E-HEFAA=1+AH —hF=A=+—H
Rented Office Rented Office
premises equipment premises equipment
HEWE BAERE HEWME BPLRERE
HK$’000 HK$’000 HK$'000 HK$'000
TR TR FHET FHET
Within one year —FR 5,361 7 5,226 7
In the second to —FEFHF
fifth year inclusive (BHEERE) 3,795 9 5,051 13
9,156 16 10,277 20

Leases are negotiated for a term of 1 to 5 years with fixed
rentals.

Chaoyue Group Limited FB#EBE B E A7)

BOBERR—ZRF LE2EE
He -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR E MR R

For the six months ended 30 September 2015 HEZ—Z—RAF L A=+ HIL/~EA

21. OTHER COMMITMENTS 21, HtiE

30 September 2015 31 March 2015

—E-4fF —ZT-hF
hBA=+H =A=+—H
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(REER) (&%)
Construction commitments in BRAREMES
respect of properties for sale EEIESIER NS
contracted for but not provided BSRAAR A B TS IR
in the condensed consolidated Bl 7 iR R E
financial statements 685,827
22. CONTINGENT LIABILITIES 22. FREE
30 September 2015 31 March 2015
—E-4fF —ZT-hF
hBA=+H =A=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (&%)
Guarantees given to banks for METFAERYE
mortgage facilities granted to B 2 RIBRER
purchasers of the Group’s properties  $R1TIRM 2 &R 410,111 290,175

40

The Group had provided guarantees in respect of mortgage
facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group’s
properties. Pursuant to the terms of the guarantees, if there
is default of the mortgage payments by these purchasers,
the Group is responsible to repay the outstanding mortgage
loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the
Group is then entitled to take over the legal title of the
related properties. The guarantee period commences from
the dates of grant of the relevant mortgage loans and ends
after the buyer obtained the individual property ownership
certificate.

FEEGETRITREZIRIBRE M
BR ZERBMESAAEEYE
BRI ZIRBER - RIFERZ &
o HERERERERIZBTA - A&E
ARARRTEEERRBR ZIZBER
EREEME RS - MAKE
EREREREBRNELENERE -
ERER MR IZBERR H A B
it IR ERRESERFEEFRER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG a MR R

For the six months ended 30 September 2015 HZEZ —Z—AF L A=+ HIL/~EA

23. RELATED PARTY TRANSACTIONS 23. BESRS
The Group has the following transactions with related AEBRERNERREATHET T
parties during the period: G :
Compensation of directors and key management EERTEEFEANSZHH
personnel
The remuneration of directors and key management during HANESNFEEBASZHMOT ¢

the period was as follows:

Six months ended 30 September

BEANA=THLEXREAR

2015 2014

—E-AF —E—mE

HK$’000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short-term benefits S ERE A 1,950 1,932

Retirement benefits scheme RORTEFFT &I 4K

contribution 23 26

1,973 1,958

The remuneration of key management is determined FEEBABZMe HEEEERNAL
having regard to the performance of individuals and ZEM R TISBRERE o

market trends.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMWRRES

Overall results

For the reporting period, the Group recorded a turnover of
approximately HK$63,033,000, representing an increase of 49.63
times against approximately HK$1,245,000 for the same period
in 2014. Such significant increment was mainly due to the sales
of properties in IEF1¥ (“Zhenghe City”*) which are constructed
by #0JH IEFNfEAE & % S B B BR A 7] (Liuzhou Zhenghe Huagui
Real Estate Group Company Limited®) (“Liuzhou Zhenghe”) for
the period.

A gross loss amounted to approximately HK$120,468,000 was
recorded for the reporting period whereas a gross profit of
approximately HK$3,000 was recorded for the same period
in 2014. The gross loss for the reporting period was mainly
attributed to:

1. Impairment loss on properties for sale amounted to
approximately HK$58,702,000 was made as a result of
decrease in selling price of the properties of Liuzhou
Zhenghe; and

2. Extra costs amounted to approximately HK$58,018,000
was incurred in the period to construct roads to connect
Zone A and Zone B of Zhenghe City in order to enhance
the traffic to these zones and the whole Zhenghe City.

A loss of approximately HK$91,290,000 was recorded for
the period, representing an increase of 1.62 times from
approximately HK$34,821,000 for the same period of last year.
The basic and diluted loss per share for the reporting period was
HKO0.36 cent which represented an increase of 1.25 times from
HKO0.16 cent for the same period in 2014. The increase in loss of
the Group in the period was mainly due to the above-mentioned
gross loss recorded in Liuzhou Zhenghe.

*  The English name is for identification purpose only

BRXE

N5 B 7 5 HA R 8345 2 3 FE 4963,033,000
BT T — U4 R BI41,245,00078 T35
K49.63fF c ZABEBREEZHZRUIMIE
MEEEEEESRAE (THMNEM]) AT
BIERIEMBM Y ENZHABMHEE -

AR HART$R15 248 49120,468,000/8 7T © M
T — U5 R HI 4215 £ F 493,00098 7T © 7
MEMBRHREBEEHR ¢

1. FEYE 2R (EE 18 458,702,000
JC - TYER RN IER H S ¥ EE
TERRIRATE : &

2. AREZEREEEMSORE &K
HARIE 7238 IE F AR E2B(E HY) B
B H B A4 T8 SN AR 4958,018,00078
7TE °

7N A ) 8% 15 /548 4991,290,000/8 7T © 8 E—
F [Z [F) HA #934,821,00078 7T 1 hn1.625 -
R HAR SRR AN R B 1R A0.3678 1L -
= T — P R H0.1658 I3 A11.25% » A&
EER AR EE I N E B R B R Ll
TEFIERAS ) EIBFTE
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRES

Review of operations
Liuzhou Zhenghe

Zhenghe City is a mix-used complex project which offers a wide
range of properties, including villas, townhouses, commercial
buildings, office buildings, hotels and high rise apartments
developed by Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a
stack of residential and commercial properties with gross floor
area of approximately 500,000 square meters and a saleable
area of approximately 474,570 square meters. Phase Il will
provide another stack of residential and commercial properties
with a total gross floor area of approximately 580,000 square
meters and a saleable area of approximately 536,199 square
meters. Both Phase | and Phase Il have commenced construction
and under development. The progress of each phases are shown

R KO

i

EARRAZYEGARE - REZED
FARAYZE - BIEaEIMEMRENGIE
SHEE  EXNE - BAKE  BERSE

n

°

i

EFEE AW AR - — R ER
£ 8 F& 49500,000°F 75 K Ko 7] & E R 4
474570 F AR 2 EEREEDE - —H B
BIMNREZEEEREEDE  BRER
T& #9 /580,000 /K » AT R EEEL B
536,199°F J7 oK « —HAfE — 339 2 R #AHE T
RIS - SEHEBERO TR

as follows:

Property type Status

mEER &R
Phase I:
—Hf:
Zone A Villas and high-rise Construction work completed and most of the properties were sold.
Al apartment buildings BETREEERTBEARIHWEDHEE ©

RERSEAE
Zone B Villas and high-rise Construction work completed and most of the properties were sold.
BI& apartment buildings BETIRERTIAARITIWECHE -

FERESEBAS
Zone C Residential and Construction in progress. The pre-sale permit for the residential and
Cl& commercial complexes commercial complexes has been granted and acceptance certificate

and office buildings
FERAEEEER
FIVAVN

of completion is expected to be obtained in late 2016.
ERETE ERTECREEGABREFITEREAN ST —
NEFRKI TR IRKES -
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMWRRES

Review of operations (Continued)

Liuzhou Zhenghe (Continued)

Phase IlI:

—H:

Zone D1
D1l&

Zone D1
D1l&

Zone D2

D2[&

Zone E

El&

Zone F

Fl&a

At 30 September 2015, a total saleable area of approximately
250,435 square meters and 38,458 square meters in Phase |
and Phase Il respectively had been sold. During the period, an
area of 6,269 square meters was sold and generated a segment
turnover of approximately HK$61,291,000 in the period.

REEBEE (&)
WM IEFD (48)
Property type Status
WEER &R
Villas Construction work completed. 20 villas with a total saleable area of
pillE4 10,081 square meters are held for sale.

High-rise apartment
buildings

BEAE

Villas
pall k=4

Hotel and serviced
apartment

BB RREA RS

Residential and

commercial complexes

EERHERERE

BETIREERT - 80 HEEEA10,081F 5 KA)200E 5l E 45
% °

Construction in progress. The pre-sale permit has been granted and
acceptance certificate of completion is expected to be granted in
the second half of 2017.

ERIR BERTHEEFIERBEHFR-_ZE—EFTEFKI
TRBETHRIKBE -

Construction work completed. 17 villas with a total saleable area of
9,912 square meters are held for sale.

RETIERT - LA HEEEAII2F T AKMNI7TEREFHFE -

Construction in progress.

EETRE -

Construction in progress. The pre-sale permit is expected to be
obtained on the first half of 2016.
FERETR - B R B RFLFFREREHE -

R-ZE—REAA=+H —H R -5
BB & 2e] & | & 49250,435F 75 K
138,458 77 K o PAZN HA R - [ 186,269
FAREHERRANEEES D IEEELD
61,291,000 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRES

Review of operations (Continued)
Other operations
. Provision of consultancy services

In the reporting period, United Fujian continued
to provide consultancy services to her three regular
clients and no new client or services contract signed.
The turnover for this segment for the period was
HK$1,173,000 (2014: HK$1,185,000), and the segment
profit was HK$985,000 (2014: segment loss of
HK$3,347,000).

. Trading of goods and operation of e-commerce platforms

The turnover of this segment for the period was
HK$569,000 (2014: HK$60,000) and the segment profit
was HK$270,000 (2014: segment loss of HK$202,000). The
sales in the period was resulted from the sale of wine and
the increment was mainly due to big discount offered.

. Gold Mine

The preparation works for the mining including the
design plan and construction of mining plants and other
infrastructure are in progress and waiting for approval
from local government.

Material acquisitions and disposals of subsidiaries and
associated companies

There was no material acquisitions and disposal of subsidiaries
and associated companies during the reporting period.

Chaoyue Group Limited #8786 [E A E A 7

RGO ()

o REERRY

RAREHR  BREREEARH=
FEERFIEHERRE AN ES]
HMEFPUMBAEL - WA - AD
Ep A 258 51,173,000 7T (ZE—M
£ :1,185,000% 70) © R AR5 #B = F
985,000 7T (ZF —PU4F 5 &b
183,347,000/ 7T) °

s FmBEZIREEETHEYR

RAEAR - AR5 #B 2 $ 78 /5569,0008
JC (ZZ—PU4F : 60,000/870) &6
i F1 £270,0008 7T (Z T —NF : 5
EBET18202,00078 70) o AN AR RO SH
FTERERAEHENESE - MEE
ERMEZHMEHRT RKEFN -

e B
R EE T EREHERRTE -
RIS N E B R AV R TAR IE
EEgD  BRFESEHETNI
o
EARBURHENBARRBEAT

AARBERRBEERNE R ENBAR

NMEERE]
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMWRRES

Financial review
Finance position, liquidity and gearing

At 30 September 2015, the total assets and liabilities
of the Group stood at HK$3,303,370,000 (31 March 2015:
HK$3,317,253,000) and HK$3,311,195,000 (31 March 2015:
HK$3,233,717,000) respectively. The Group recorded a total
deficit amounted to HK$7,825,000 as at 30 September 2015 (31
March 2015: total equity of HK$83,536,000). The change from
total equity to total deficit is mainly due to the loss incurred
in the period.

The Group recorded net current liabilities of HK$65,191,000 as
at 30 September 2015 (31 March 2015: HK$195,818,000). The
net current liabilities was mainly due to bank borrowings of
approximately HK$791,621,000 and HK$483,498,000 as at 30
September 2015 will be due for repayment in December 2015
and January 2016 respectively. It is expected that the borrowings
can be renewed and the repayment period will be extended and
the internally generated fund can meet the financial obligation
as they fall due for the foreseeable future. The bank balances
and cash as at 30 September 2015 was HK$23,949,000 (31 March
2015: HK$196,523,000), of which most were denominated in
Hong Kong dollars, US dollars and Renminbi.

As at 30 September 2015, the Group had the following
borrowings:

(i) bank loans and other loans amounted to
HK$1,738,399,000 which were denominated in Renminbi
with effective interest rates in the ranges of 6.00% to
12.00%; and

(i) interest free loan due to third parties and non-controlling
interests amounted to HK$89,905,000 and HK$70,544,000
respectively.

The gearing ratio, as a ratio of total borrowings to total equity,
cannot be calculated as the Group recorded a total deficit of
HK$7,825,000 as at 30 September 2015.

B % Bl
BN B E2REEREILE

RZTE—AFNA=1+HB  AEEZEER
B BB B A3,303,370,0008 7T (ZF—
AF=HA=+—H :3,317,253,0008 7T) &
3,311,195,0008 L (—E—AF=A=+—
H :3,233,717,0008 ) c R=F—RAF N
A=+8 " KN&EEEEE 4 A7,825000
BL(ZE—RAF=A=1+—H: AEZR
83,536,000/ 70 ) B BBBMERH
FAEAR E A BB FTER -

R-ZTE—AFAA=1+H  AEEEER
& E%1865,191,0008 T (ZT—RAF=A
=+—H :195818,000 L) c R-F—A
FENA=1+H  RBEEFEZZHNIRIT
& A9791,621,000/% 7T %2483,498,00078 7T i#F
PRARZF—RAFF+_ARZT - F—A
FHAEE - BHE R EE REREBT
& MAREELEZESmENE BigRE
HMrBBEE R-E—RFENA=TH -
IRITH B MRS 523,949,000 7T (T —
AE=ZA=+—H 196,523,000/ ) * £
PAREHUBT » ETLRAREE -

REZZ-RFNA=TH  AEERENE
AT

i) MAAERB{ELEEA1,738,399,000/8
TRIRITER R EMER - BEFIE
N F6.00%ZE12.00% 2 + &

(iiy  £EHF£89,905,00075 7T 270,544,000
BIENE = \EE SRR I

BEBBLE (AABRAEEERAEY
Ol SERE - BAKBR-_Z—RFN
A=+ B854 547,825,000 T ©

Chaoyue Group Limited B EEE AR A A Interim Report 2015 —Z — FF[Eh Bk



MANAGEMENT DISCUSSION AND ANALYSIS

THEMRES

Financial review (Continued)
Financial resources

The Group currently finances its operations mainly by internal
resources and borrowings. The management believes that the
Group will generate its liquidity from business operations and
will consider making use of further equity financing when
necessary.

Capital structure

As at 30 September 2015, the total share capital of the Company
was HK$19,039,072 which is divided into 19,039,072,320 shares
of Ordinary Shares of the Company.

Charges on assets

Certain of the Group’s borrowings were indirectly secured by
the Group’s properties for sale and bank deposits pledged to
a bank and the bank has in return issued letter of guarantee
to the trust companies as security for the loans granted. The
carrying amounts of assets pledged to secure the borrowings as
at 30 September 2015 were analysed below:

B (4F)

HHEER

Al AEBRTEEBANNERRENRE
BERKES BEERR AKEHZEB
HEBZEELIRPES  TRLEHZE
PR —FRARE -

KL

RZZ—AFNA=1H  AARIZRAE
% /519,039,072 7T+ 9 4319,039,072,320/%
RARERBA -

EEMLA

AEBZETERBEOAEEZFEYE
REERTRITZRITIHFRIEER - BRTT
ERERAFABEHERIERMEHERZ
BR-RZE-RFNA=ZTH - BRER
fERZBEIREEZREESTT

HK$’000

FHT

Properties for sale HEME 633,219
Pledged deposits BHEAFR 328,827
Land development expenditure TS 59,676
1,021,722
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMWRRES

Financial review (Continued)
Contingent liabilities

The Group had provided guarantees in respect of mortgage
facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group’s
properties. Pursuant to the terms of the guarantees, if there
is default of the mortgage payments by these purchasers,
the Group is responsible to repay the outstanding mortgage
loans together with accrued interests thereon and any penalty
owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties.
The guarantee period commences from the dates of grant of the
relevant mortgage loans and ends after the buyer obtained the
individual property ownership certificate. As at 30 September
2015, the guarantee given to banks for the above-mentioned
mortgage facilities amounted to HK$410,111,000 (31 March
2015: HK$290,175,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated
in Renminbi, US dollars and Hong Kong dollars, in order to
minimize the foreign exchange risk, the Group aims to utilize
the fund for transactions that are denominated in the same
currency.

Employment and remuneration policies

At 30 September 2015, the Group had approximately 73
employees in Hong Kong and the PRC. The employees’ salaries
are reviewed and adjusted annually based on their performance
and experience. The Group’s employee benefits include
performance bonus, medical scheme, mandatory provident fund
for Hong Kong employees, social insurance packages for the
PRC employees and education subsidy to encourage continuous
professional development of staff.

B (4F)
AREE

REBBE FRITBEZIRBRERMHE
R ZERBERESRHAEEMEER
FRETM 2 IRIBE R o RIBERZIEFK - W
ZEERBRIZW/HIE - AEEEAFT MR
TEEERER ZRBEREREETFS
REMESIR  MASEENGREEEEY
EZEATEMAE . BREMRBEEILRER
REE BB YRERDREENFE
BlrEER - R_T—AFNA=F+A " A
iR R A IR I8 B A M e SR AT VR A R
A410,111,0008 7T (—E—AE=A=+—
A : 290,175,000/ 7T) °

SMNER Sz

AEEZHNEERABDAARE  E7T
FETEHE - ARENERR  AEEEE
HRUERAEEHECESHETRS °

EERHMBE

RZZE-RAFAA=+THB  KEERBEK
TREEROBEES - BEFEHREEER
ZRALEHREFETRN K - NEH
ZEBRNBEAMICLA - BRRRETE
REBRERIBFNEATES  RTEES
R BREFE URABETRHEHKEE
BN A S EDF54E BSEEAE -
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMRES

Future plan and prospects

Although the adjustments on policy to relax the restrictions on
home purchase and the mortgage loan in certain cities in 2014
have a positive effect in the overall PRC properties market, our
sales in the reporting period remained in a weak momentum. In
order to stimulate the sale, discount was offered and as a result,
impairment loss on properties for sale was made. However, the
management is still optimistic to the future of the PRC property
market and expected the property market will gain a recovery
momentum gradually with the cut of interest rates by The
People’s Bank of China and the policy to promote urbanization
by the PRC government.

It is the Company’s strategy to review from time to time
potential business opportunities and investments to enhance
shareholders’ value. The Group will continue to find suitable
investments that present development opportunity and also
able to provide a suitable stream of cash flow and profit in the
long run. The management promises that the resources of the
Group will be properly managed and utilized so as to maximize
the value of the Group and the return for our shareholders.

KRS BEIRAIR

BER-Z—UEETHMBERBERAE
i E MBS AR S8 B ER B EE
mSAERETE  MPNREHR - BN
SHED 2 MM - BRHEHE MR
# o FUEH S SR 2 RERE - A
EIRE AR KB A HET IS L8 RE
Ko TR A e o B A R SRTTPAE R o e h B B
R & MRBEAEENEER - BEDNS’E
AR

RRB R BT RE A E NI
o AEIMERER - AEESEENEE
MAERENARREN S IRREBTRS
mEEMNENAERE - BEEAGHSZEE
ERBRAKENER  UEAMEAEEDN
BE  IARRHEREAEIR o
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ADDITIONAL INFORMATION
H & #

Directors’ and chief executives’ interests in shares and
underlying shares

As at 30 September 2015, the interests and short positions of
the directors and the chief executive and their associates in
the shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) (a) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or
(b) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

(i) Long position in shares and underlying shares of the
Company

Ordinary shares of HK$0.001 each of the Company

Capacity in which

Name of Director interests are held

EERBETHRAERRORERARG 2
S

REZZE-—RFNA=+H  FRAZEEFR
RETBABRKRESBZHEALRA
AR REEREE (E&LES LB KD
(IEHF BB GG EXval) ®n

A @BIEES LG GPIEXVEET RS
BABAMARRREBMARZMARRIE
(I m)) cBERAR (BEREZE
FRPRGIIGRX R EREERERER 2
REHBORE) + RD)RIFESF R EMERDISE
352{6R 7B FE A % 6 I P si B RE M1 2 M 2R BR
BRORBELTRARERETERRSZ
BRAEST AR E B A A R B BB X P 2 e
FORBIAT

(i) REXFZBROREERDZER

AL E] 2R EE0.00787T.2 A%

Interests as to %
to the issued
share capital

of the Company

Number of
Shares interested

[ERNG|
BEREEZ BRITRA
EEnA BEEZESH RS EE Botb 2R
Yuen Leong Interest of a controlled corporation 12,887,473,880 67.69%
] R HEE 2 (Note 1)
(Ff$5E1)
Luan Li Beneficial owner 6,000,000 0.03%
=l BamlAA
Notes: B 5

(1) These 12,887,473,880 shares are held by Long Grand
Limited which is legally and beneficially owned as to
70% by Mr. Yam Yu and as to 30% by Mr. Yuen Leong. By
virtue of his 30% direct interest in Long Grand Limited,
Mr. Yuen Leong is deemed or taken to be interested in the
12,887,473,880 shares held by Long Grand Limited for the
purposes of the SFO.

) %%12,887,473,880lk IR D Th I RIBEBER A
ARFE MEBEFEERRRELESS
EREHWEBTO%RI0%E R o BN R
ERRBERAR Z30%HE EER - RIEE
HREBERD - BERANEERRBE
R A A45 7 212,887,473,8808 Ak 19 R &
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ADDITIONAL INFORMATION
H & #

EEREETRAERROREBRE 2
& (F)

Directors’ and chief executives’ interests in shares and
underlying shares (Continued)

(i)  Long position in shares and underlying shares of (i) REBSEEZROREBRD TR
associated corporation

Number of ordinary shares
(long positions)

TEREE (&)

Approximate

percentage of

Total number issued share

of shares held capital

Name of associated in associated of associated

Name of Director corporation Personal interest corporation corporation
1LAREEE
HEREEE BRITRAE
EEpnE HESEE AR BARERE ZRGOEE ZHBAESL
Yuen Leong Long Grand Limited Beneficial owner 300 30%
R RBERAT BREBA
Save as disclosed above, as at 30 September 2015, none of B EXATEBEEN RZTE—RFNLA=T
the Directors and the chief executive of the Company had any B ARARSEZREETTHASBERK

ARREEMEEEE (TRREFHFRPE
BIZEXVER) RIRRE - FERIARD R &5
AIREFS RIERGIFEXVEIE7R8D H
EBAAR T R R AT AR (BE
IRIRZEE H R HA S GG S S & (F R
REB 2R IKR) KDb)REZER T
OB BREAZKINFE 2 &Rz
SRR - K(ORIE LT AR EBETE
FR 5 2 EETFRIZ R E BB AN 7] R
R EmEORE ©

interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), (a) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO) or (b) which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies.
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ADDITIONAL INFORMATION
H & #

Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the
heading “Share option scheme” and “Directors’ and Chief
Executives’ Interests in Shares and Underlying Shares” above,
at no time during the six months ended 30 September 2015
were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any
director or their respective spouse or minor children, or were
any such rights exercised by them or was the Company, or any
of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights
in or any other body corporate.

Directors’ interests in competing businesses and conflicts
of interests

During the period ended 30 September 2015, Ms. Luan Li, and
her associates, was considered to have interests in businesses
which compete or are likely to compete, either directly or
indirectly, with the wine business of the Group, as defined in
the Listing Rules, as set out below:

EEBARDRES 2T

Wbl [RERE S R EERKSTT
A SRR RAARRD 2| NES
S REEZZE-RFNA=THILAER
ERIE R S A ESER R ES 8 2EB
SRR F AR RE BB AR QAR MR
BEHMBUSF a2 A - SRS EITRE
ISR AR B SREERERAR
() 21 Bl /28 % B SR AE AT B 88 2 B R AT SZAE A
ZH - UBEF  RESEZRBEARKEF
F AR EEE A E AR A B R 2 B AR o

EERBFER 2 EERABER

BHE_Z-AFNA=+TBHILEM 7%
TREBEATHRERER KRN ERE
B BEBERFERFRARFERTEZ
XA ED ERREMRA - FH1B
W

Percentage of
interest held by

Place of Position held Ms. Luan and  Principal
Name of company incorporation by Ms. Luan her associates  activities
Bt R
HEBBAL
AR BB 1 AR 3L it B E-Requuged - 2 ivA FIBERES TEEE
Inter Wealth Limited BVI Director 100%  Import wines from
EBEXES EF South Africa and
wholesale and retail
in the PRC
REFRENEEE
R B ERTE
City Dragon Investments Ltd ~ BVI None 50%  Import wines from

AERZRE &

Australia and
wholesale and retail
in the PRC
HEMNECFEE
RAPEEREE
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ADDITIONAL INFORMATION
H & #

Directors’ interests in competing businesses and conflicts
of interests (Continued)

As the origin of the wines in the abovementioned companies
are different from that of the wine business of the Group and
there are sufficient internal controls procedures set out by the
Group, the directors therefore consider that the Group is capable
of carrying on its business independently of, and at arm’s length
from, the businesses of the abovementioned companies.

Save as disclosed above, none of the executive directors of the
Company or any of their respective associates have engaged in
any business that competes or may compete with the businesses
of the Group or have any other conflict of interests with the
Group.

Substantial shareholders

As at 30 September 2015, the following interest of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company

pursuant to section 336 of the SFO.

Long position:

ESNBEEB2RERABER (B)

B AR BEERIEAEEEE
BEBZ IR TE - BAREERHRTR
NEPEIRIRFF - MEB R R R ANEEE B
R ERARER 2 B ASIRAFRAETH
ESi

B EXATIREES - ANABRITE SRR
BES B BB AL BEN FEAEEET
FaEBF A T AT 2 EMEHRELR
SEBEAREMBFRBER -

TEBRR
R-T-—HEAASTE - REARTRE
% R E D BT E 2 BRMAT -
THRARBAR TS ETRAMI L
s

A

Percentage of
the Company’s

Name Interest in shares Nature of interest issued share capital
R RAT

£18 R4 ERtE ERITREAEIL

Long Grand Limited (Note 1) 12,887,473,880 Direct Beneficial owner 67.69%

RBARAF (1) HEEREAA

Note: BT

(1) Long Grand Limited is legally and beneficially owned as to 70% by (1) EBERARDIHEFEERRT L

Mr. Yam Yu and as to 30% by Mr. Yuen Leong.

EERBEEAT0%N30%2 S
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ADDITIONAL INFORMATION
H & #

Substantial shareholders (Continued)

Save as disclosed above, as at 30 September 2015, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors’ and Chief Executives’
Interests in Shares and Underlying Shares” above, had registered
an interest or short position in the shares or underlying shares
of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

Model Code for Director’s dealing in securities

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. The Company
has made specific enquiry of all Directors and all the Directors
have complied with the required standard set out in the Model
Code and its code of conduct regarding Directors’ securities
transactions.

Purchase, sales or redemption of the company’s shares

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s securities during the
six months ended 30 September 2015.

Audit Committee

On 30 September 2015, the Audit Committee of the Company
comprised of three Independent Non-executive Directors,
namely, Mr Yap Yung (the Chairman), Dr Lam Man Kit, Dominic
and Mr. Zhang Guang Sheng. The Audit Committee has reviewed
the unaudited interim financial information for the six months
ended 30 September 2015 and discussed with the management
the accounting principle and practice adopted by the Group,
internal controls and financial reporting matters of the Group.

TERR (&)

B EXFIREE R EX [EERESTHA
BRI R ARRIR (D 2 e sn | — BT R ER
BZARNRESRI R-T-RAFNLA=T
B BB A TRAA B Z B SRR
0 B R RCER N 8 7 I B 16 1) 333616
REFBEZELMAZEEIARR

ESETEFRZZBRETA

ARFDEA LT RAMER+ AR m
TABFETEFR 2 REFR ([1RE
SR c ARFRERE2BEREHFES
# 0 RERETRETRIAR 2R EEER
ERETEFRGZTRTAl

BE - HEREEARDRAREG

RBE-Z-AFAA=TRALRER K
ARHAEAMEARBEBE  HEXE
BIARBHEMES °

BEREES®

REZZ-RFNA=TR ARBZERE
BElaEBERE (XR) MXEFLRE
NEFRE=ZBEULIFMTESAN - FRE
EREEMHEE—Z-—RFNA=ZTHILR
Az REERZP B BER - W BER
B mARBRAZ G ERIRER - UK
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ADDITIONAL INFORMATION
H & #

Review Conclusion

At the request of the Audit Committee, the auditors of the
Company, Deloitte Touche Tohmatsu, had carried out a review
of the unaudited interim financial information for the six
months ended 30 September 2015 in accordance with Hong
Kong Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

Below is extracted from the auditor’s review report:
“Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Emphasis of Matter

Without qualifying our conclusion, we draw your attention to
note 1 to the condensed consolidated financial statements which
indicates that the Group incurred a loss of HK$91,290,000 for
the six months ended 30 September 2015 and at 30 September
2015, the Group’s current liabilities exceed its current assets by
approximately HK$65,191,000 and its total liabilities exceed its
total assets by approximately HK$7,825,000. These conditions,
along with other matters as set forth in note 1 to the condensed
consolidated financial statements, indicate the existence of a
material uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern.”
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ADDITIONAL INFORMATION
H & #

Compliance with the Code on Corporate Governance
Practices

The Company has complied with the code provisions set out
in the Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“the
Listing Rules”) throughout the six months ended 30 September
2015 except for the deviation from the code provision A.2.1.

In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. Currently, Mr. Yuen Leong
serves the role of Chairman of the Board and also the CEO of
the Company. Since the role of chief executive officer/general
manager of the Company’s major operating subsidiaries are
performed by other persons with the relevant expertise and
they are directly accountable to the Board, the Board believes
that the existing arrangement is adequate. Depending on the
future development of the business of the Company, the Board
will review the existing structure from time to time and consider
the issue of nominating appropriate candidates to take up the
title of Chairman and Chief Executive Officer.
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