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MANAGEMENT’S STATEMENT
BEERE

OVERALL RESULTS

For the reporting year, the Group recorded a turnover of
approximately HK$176,996,000, representing an increase of 72 times
against approximately HK$2,424,000 for the year ended 31 March
2015. Such significant increment was mainly due to the sales
contributed by I 1F A £+ & % & B B [R A 7] (Liuzhou Zhenghe
Huagui Real Estate Group Company Limited*) (“Liuzhou Zhenghe"),
which was acquired as at 31 March 2015, for the year.

A gross loss of approximately HK$221,433,000 was recorded for the
reporting year whereas a gross profit of approximately HK$339,000
was recorded from the previous year. The gross loss for the reporting
year was mainly attributed to:

1. Impairment loss on properties held for sale amounted to
approximately HK$154,524,000 was made; and

2. Extra costs amounted to approximately HK$56,777,000 was
incurred in the year to construct roads to connect Zone A and
Zone B of Zhenghe City (IEF13k) in order to enhance the traffic
to these zones and the whole Zhenghe City.

A 5% decrease in loss of approximately HK$217,934,000 (2015:
HK$228,441,000) was recorded for the reporting year. The basic and
diluted loss per share for the reporting period decreased by 28% to
HKO0.85 cents (2015: HK1.18 cent). The loss of the Group in the
reporting year was mainly due to the above-mentioned gross loss
recorded in Liuzhou Zhenghe.

* The English translation of the name is for identification purpose only
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MANAGEMENT’S STATEMENT
BEERE

REVIEW OF OPERATIONS

Liuzhou Zhenghe

Zhenghe City is a mix-used complex project which offers a wide range
of properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high rise apartments developed by
Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack of
residential and commercial properties with gross floor area of
approximately 500,000 square meters and a saleable area of
approximately 474,570 square meters. Phase Il will provide another
stack of residential and commercial properties with a total gross floor
area of approximately 580,000 square meters and a saleable area of
approximately 536,199 square meters. Both Phase | and Phase Il have
commenced construction and under development. The progress of

RERBERE

N IE A
EMSARESMEFAER @ RESETR
FRYE - BEHYMNEMBRNAIE - B
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each phases are shown as follows:

Status
1855

Property type
MEER
Phase I:
_/HH :
Zone A Villas and high-rise
apartment buildings
Al MEREEAS
Zone B Villas and high-rise
apartment buildings
B& MEREEAS
Zone C Residential and
commercial complexes
and studio/office
buildings
Cl& TERPEGEERIEE PAKE

Construction work completed and most of the properties
were sold.
BEIRSRTAEABIMESHE -

Construction work completed and most of the properties
were sold.

BRERIEEERTAABIMEDHE -

7 blocks of residential and commercial complexes and 3
blocks of studio/office buildings are under construction.

FHERR7EETRAELEEBRIETIEE MAKE -

The pre-sale permits for all 7 blocks of residential and
commercial complexes were granted and the acceptance
certificate of completion are expected to be obtained in late
2016.

ERTEH7TEEENHRGABRAEHTE - TIRRITRK
BTN T REFRERIIG -

The pre-sale permit for the studio/office buildings are
expected to be granted in late 2016 and the acceptance
certificate of completion is expected to be obtained in first
half of 2018.

THEE /PAREREFAFRARZZE—RFERKS - T
B TRIKEEFTR S —\FLFFHIE -
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MANAGEMENT’S STATEMENT
BEERE

Property type Status
MEFR B
Phase II:
—Hy:
Zone D1 Villas Construction work completed. 16 villas with a total saleable
area of 8,007 square meters are held for sale.
D1[&@ k=4 BETRDRT - @0 h&EmIE/ 8,007 F 7KK 16 &R Z ¥
&
Zone D1 High-rise apartment 5 blocks of high-rise apartment buildings are under
buildings construction. The pre-sale permits were granted and the
acceptance certificate of completion is expected to be
granted in the second half of 2017.
D1& BEAE FERRSESEAR - BRTHENARE - AR -Z—+t
FTHFRIITRERIBRKEE -
Zone D2 Villas Construction work completed. 10 villas with a total saleable
area of 5,847 square meters are held for sale.
D2 & allE-<d BETIERT - A7 HEMERS,847 F KA 10E R EFE -
Zone E Hotel and serviced A hotel building and a block of serviced apartment are under
apartment construction. The pre-sale permit for the serviced apartment
was granted and the acceptance certificate of completion is
expected to be obtained in late 2017.
El@ BIELRBRBERAE FHEERAERBRERAE - EXRTREXABAETTAIF -
AR T+ FFRUBNTERTIBKESE -
Zone F Residential and 6 blocks of residential and commercial complexes are under
commercial complexes construction.
F & EENEEEAE FEREROBEERPMELRERE -
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The pre-sale permit of 3 blocks were granted and the
acceptance certificate of completion are expected to be
obtained in the first half of 2018.
ERTIBLEAENAETAFE - Bt RZZ—\F LHFK
IR TRKESE -

The pre-sale permit of the remaining 3 blocks are expected to
be granted in the first half of 2018.
BT IR SIENTBETABSEAR - N\FLFFRE -



MANAGEMENT’S STATEMENT
BEERE

During the year ended 31 March 2016, an area of 19,175 square
meters was sold and generated a segment turnover of approximately
HK$174,715,000 for the year.

As the acceptance certificate of completion for different developing
buildings are expected to be obtained from late 2016 onwards, the
sales recognised in the reporting year are mainly resulted from the
sales of villas in Zone D1 and D2. It is expected that the revenue from
sales of properties in the coming years will increase significantly as the
construction work of different buildings will be completed gradually

from late 2016 onwards.

An external expert, DTZ Cushman & Wakefield Limited, was engaged
to assess the fair value of the properties development project as at 31
March 2016. For those properties which had completed the
construction work and held for sale, Direct Comparison Method was
used by making reference to comparable sales transactions as
available in the relevant market. For those properties still under
construction, the value is derived from by using direct comparison
method with the assumption that the construction works of the
properties would have been completed at the date of valuation and
have taken into account the expended construction costs and the

costs that will be expended to complete the development.

After the fair value assessment, an impairment loss of HK$154,524,000
was recorded as at 31 March 2016. The reasons for the impairment
loss were the combined effect of the decrease in net selling price of
the properties as discounts were offered in order to stimulate the sale
and increase of budgeted cost to completion. The budgeted cost to
completion was revised according to the latest signed construction
contracts which was higher than the budget in the previous feasibility
report as a result of increase in construction materials and labour
costs together with the construction of newly planned roads and
public facilities to enhance the transportation and improve the

environment.
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MANAGEMENT’S STATEMENT
BEERE

Other operations

° Provision of consultancy services
In the reporting year, United Fujian continued to provide
consultancy services to its three regular clients and United Fujian
is now negotiating with its clients for the service scope and
terms in the coming years. The turnover for this segment of the
year was HK$1,735,000 (2015: HK$2,337,000), and the segment
loss was HK$750,000 (2015: HK$1,403,000). The management
will review the situation regularly and explore the possible

solution for improvement.

e  Trading of goods and operation of e-commerce platforms
The turnover of this segment for the period was HK$546,000
(2015: HK$87,000) and the segment gain was HK$405,000
(2015: segment loss of HK$1,535,000). The sales figure in the
year was resulted from the sale of wine and the increment was

mainly due to big discount offered to clear the stock.

o Gold Mine
The construction of mining plants and other infrastructure are in

progress. Mining is expected to be commenced in 2017.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.
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MANAGEMENT’S STATEMENT
BEERE

FINANCIAL REVIEW

Finance position, liquidity and gearing

At 31 March 2016, the total assets and liabilities of the Group stood
at HK$3,038,073,000 (31 March 2015: HK$3,317,253,000) and
HK$3,173,122,000 (31 March 2015: HK$3,233,717,000) respectively.
The Group recorded a total deficiency of equity of HK$135,049,000
as at 31 March 2016 (31 March 2015: total equity of HK$83,536,000).
The decrease in the net assets was mainly due to the loss incurred in

the year.

The Group recorded net current assets of HK$720,186,000 as at 31
March 2016 (31 March 2015: net current liabilities of
HK$195,818,000). The change from net current liabilities to net
current assets in the current year is mainly due to the renewal of
certain borrowings and the repayment periods were extended to
more than one year. The bank balances and cash as at 31 March 2016
was HK$36,567,000 (31 March 2015: HK$196,523,000), of which most

were denominated in Hong Kong dollars, US dollars and Renminbi.

As at 31 March 2016, the Group had total borrowings amounted to
HK$1,490,679,000 (2015: HK$2,209,318,000). The breakdowns are as

follows:

(i) bank loans and other loans amounted to HK$1,392,368,000
which were denominated in Renminbi with effective interest
rates in the ranges of 6.00% to 15.98%; and

(i)  interest free loan due to third parties, ultimate holding company
and non-controlling interests amounted to HK$37,361,000,
HK$2,296,000 and HK$58,654,000 respectively;

The gearing ratio, as a ratio of total borrowings to total equity, cannot
be calculated as the Group recorded a total deficiency of equity of
HK$135,049,000 as at 31 March 2016.

B 7 [ B

BEMRR  RBEEREESEBLE
RZZE—RNF=ZA=+—H AEEZEEH
R B &5 55 3,038,073,000 8 L (= F
—FR&%=A=+—8 :3,317,253,000 7T) &
3,173,122000 8 T (ZE—hF=A=+—
H :3,233,717,000/ ) - RZE—~"F=A
T+t —H AEEHSRSBALE
135,049,000 8L (ZE—HF=A=+—H:
7 2= 48 56 83,536,000 8 7T ) © BEFERMD
FERNFAELEEIS -

RZZ—XNF=ZA=+—8 FEEHER
A EF1E720,186,0008 (=L —HF =R
=+—H : RBAEFE 195,818,000/ L)
REEHRDEBEFENARBDEEFAENE
EHNEEETERRERHERBB—F -
RZE—R"F=ZA=+—80 BI7&FKRE
%36,567,0008 C(ZE—HAF=A=+—H:
196,523,000 7T) « HA KO AT « T
M AREED|E -

RZE—RFZA=+—8  AEEERERE
£1,490,679,000%% ;t( = & — A F:
2,209,318,0007& ) » BA4RAAT

() WOEFEREMEFAE1,392,368,000/%8
TC 0 MARETIE  BEFIZENT6.00%
2£15.98% 1% &

(i) MEREZFH - REIERD R &IET S
= BB ERD B A37,361,0008 7T
2,296,000 7% 7T & 58,654,000 75 7T
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HEERBLLE(AIRERARERGERYZ
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MANAGEMENT’S STATEMENT
BEERE

Financial resources

The Group currently finances its operations mainly by internal
resources and borrowings. The management believes that the Group
will generate its liquidity from business operations and will consider
making use of further equity financing when necessary.

Capital structure

As at 31 March 2016, the total share capital of the Company was
HK$19,039,072 which is divided into 19,039,072,320 shares of
Ordinary Shares of the Company.

Charges on assets

Certain of the Group’s borrowing were secured by the Group's assets.
The carrying amounts of assets pledged to secure the borrowings as
at 31 March 2016 were analysed below:

MBER

BAl AEEXZZBRNTERRERASES
EBREES  BEERAR AEEGSERHE
BEEBEERSHES  UWHRNERZEFAE
—FSRAERE o

BRAZERE
RIE—ARF=ZA=1+—H AR RZKRAK4E
%8/419,039,0728 7T © 9 7/519,039,072,320 %

RN EB

EEEA
AEBEETERIHAREEEER R=-F
—RNEZA=1T—8 REREBEXMERZE
EZREESTOT

HK$'000

T

Properties for sale HEME 681,951
Land development expenditure AT 58,918
740,869

Contingent liabilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered by purchasers of the Group's properties. Pursuant to the
terms of the guarantees, in case of default of the mortgage payments
by these purchasers, the Group is responsible to repay the
outstanding mortgage loans together with accrued interests thereon
and any penalty owed by the defaulted purchaser to banks, the Group
then may be entitled to take over the legal title of the related
properties. The guarantee period commences from the dates of grant
of the relevant mortgage loans and ends after the buyer obtained the
individual property ownership certificate. As at 31 March 2016, the
guarantee given to banks for the above-mentioned mortgage facilities
amounted to HK$569,921,000 (31 March 2015: HK$290,175,000).

10
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MANAGEMENT’S STATEMENT
BEERE

EMPLOYMENT AND REMUNERATION POLICIES

At 31 March 2016, the Group had approximately 73 employees in
Hong Kong and the PRC. The employees’ salaries are reviewed and
adjusted annually based on their performance and experience. The
Group's employee benefits include performance bonus, medical
scheme, mandatory provident fund for Hong Kong employees, social
insurance packages for the PRC employees and education subsidy to

encourage continuous professional development of staff.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group faces a number of risks and uncertainties on its operation

and the key risks and uncertainties are listed as follows:

Property market and operation risk

The business of the Group as a property developer in the PRC is
subject to extensive governmental regulations. The Group must
comply with various requirements mandated by the PRC laws and
regulations, including the policies and procedures established by local
authorities. Policies and measures introduced or which may be
introduced by the PRC government and local authorities may lead to
changes in market condition and sentiment, including price instability
and an imbalance between supply of, and demand for, properties in
Liuzhou City. The PRC government implement a series of regulations
and policies on the property market to exert direct and indirect
influence to control the supply of land for property development,
raise the benchmark interest rates of commercial banks, place
limitations for commercial banks to give out loans to property
developers and mortgage loans to purchasers, impose additional
restriction on foreign direct investment, increase taxes and levies on
property sales, slow down inflation of property prices, and dampen
property speculation.

BERFMBUR
RZF-—RFZA=1+—R  XEERFERK
TEEMRNIIEREE - BEFSIREEER
ZERERERBFRILAR - AEBZEER
B BEERIEL - BERRE - SBEE
BRUARHMLATES  ATEEEBRIMEER
frEtd ARREIREHBEEMASBIHFE
BXEE -

IERBETHBAER
AEEEHEESARLETRR K THABE
= ARIZEBLTHPERFEOT

MET 5 REE R
AEBERTENMEERRER  HXBXZHE
BFERRE - ARELABTHEARRR
MBMHSIERE - BT E BHIENBER
KA2Fr - R E Rl A AT aE5]
ARMBREERXEERM RN RAELS) - &
IR ERTRE REFRE - F
BFEMETSEE— RIER LB » 50
EELEEZEN  EHMEZRNO DM
& REEERBITHEENE - REIERIRT
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EVE -
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MANAGEMENT’S STATEMENT
BEERE

A series of governmental policies and regulation measures on real
estate market may tamper the Group’s ability to finance, acquire land
for new development, generate sufficient operating cash flows, and
positive profit. Further, the implementation of the laws and
regulations introduced by the PRC government may lead to changes
in market condition and sentiment, price instability and lack of
demand in the properties market of Liuzhou City. There is no
assurance that the property market in Liuzhou City will not decline
significantly and there will be no additional measures implemented by
the relevant PRC government and local authorities to curb the growth
of the property market, or that there will not be material adverse
changes in the PRC economy and property market as a result of the
PRC government'’s policies. Any such changes could have a material
and adverse effect on the revenue, business operation and

profitability of the Group.

Interest rate risk

The Group relied on interest bearing debt as one of the important
financing sources to fund its operations and all of the loans are
Renminbi denominated, thus any changes in interest rate in the PRC
will affect the costs of capital of the Group. The Group has
implemented certain interest rate management which includes,
among the others, close monitoring of interest rate movements and
refinancing on existing banking facilities or entering into new banking

facilities when good pricing opportunities arise.

Foreign exchange risk

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars and Hong Kong dollars, in order to minimize the
foreign exchange risk, the Group aims to utilize the fund for

transactions that are denominated in the same currency.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Environment protection is critical to the long term development of
the Group. The Group has endeavoured to comply with laws and
regulations regarding environment protection and adopted effective
measures to ensure that the construction sites meet the applicable
local standards and ethics in respect of environment protection.
Sustainability initiatives were held in construction sites by
implementing internal energy saving and recycling activities for the
community to promote and educate awareness of environment

protection.

12
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MANAGEMENT’S STATEMENT
BEERE

COMPLIANCE WITH LAWS AND REGULATIONS

The major operation of the Group is engaged in the property
development in China. The Group is required to comply with various
national and local laws and regulations on environmental protection,
including laws and regulations of air pollution, sound pollution, waste
and sewage. The Group has on-going review the changes in enacted
laws and regulations affecting the operations and changes are
brought to the attention of relevant employees and relevant operating
units when necessary. The Group is not aware of any material non-
compliance with laws and regulations which are significant to the
operation of the Group.

KEY RELATIONSHIPS WITH SUPPLIERS,
CONTRACTORS AND CUSTOMERS

The Group has developed long-standing relationships with a number
of suppliers and contractors after years of cooperation. The Group will
conduct appraisal of the performance of suppliers and contractors

regularly to ensure the product quality.

The Group has committed to provide satisfactory services to each
customer in order to maintain our brand competitiveness. The Group
maintains close contact with the customers and had regular review the

requirements of customers and complaint.

FUTURE PLAN AND PROSPECTS

The future development of the property market in the PRC is
expected to remain stable as a result of a number of government's
policies in relaxing the restrictions on home purchase and the
mortgage loan in certain cities, promoting the urbanization in rural
area and cutting the interest rate by the People’s Bank of China,
implementing measures on real estate inventory reduction. Although
Liuzhou is not a first or second tier city in the PRC, the district
(Liudong New District) in which our project located is one of the
focused developing district in Liuzhou. The management is optimistic

to the future development of the project.

It is the Company'’s strategy to review from time to time potential
business opportunities and investments to enhance shareholders’
value. The Group will continue to find suitable investments that
present development opportunity and also able to provide a suitable
stream of cash flow and profit in the long run. The management
promises that the resources of the Group will be properly managed
and utilized so as to maximize the value of the Group and the return

for our shareholders.
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BIOGRAPHICAL DETAILS OF DIRECTORS

YUEN LEONG

Executive Director

Mr. Yuen Leong, aged 58, was appointed as an Executive Director of
the Company on 1 January 2008. Mr. Yuen holds a master degree in
mechanical engineering from the Shanghai Jiao Tong University and
was a senior research analyst of &Z%& it L8 EH L (Fujian Provincial
Research and Development Center*) from 1985 to 1991. Mr. Yuen is a
director of Origin Seed Technology Inc., a company listed on Nasdag.
Mr. Yuen has over ten years of experience in corporate management
and operation.

LUAN LI

Executive Director

Ms. Luan Li, aged 47, was appointed as an Executive Director of the
Company on 20 August 2009. Ms. Luan graduated from the former it
7 H 5% K 2 (Beijing Experimental University*) in 1990 majored in
English for Foreign Enterprises. She has also obtained an Executive
Master of Business Administration from the Queen’s University of
Brighton in 2003. Ms. Luan has over 20 years of experience in mineral
resources trading, real estate development and investment in the
agricultural industry. From 1991 to 1992, Ms. Luan was the manager
of Guangzhou Branch of Leunson Trans Tech Corp. (USA) which was
principally engaged in the business of mineral resources and
equipment export trading. From 1992 onwards, Ms. Luan was
appointed as a member of senior management team of several
multinational companies in Hong Kong and Mainland China which
were principally engaged in real estate investment and development

business and investment in the agricultural industry.

* The English translation of the name is for identification purpose only.
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BIOGRAPHICAL DETAILS OF DIRECTORS

LAM MAN KIT, DOMINIC

Independent Non-Executive Director

Dr. Lam Man Kit, aged 68, is an Independent Non-Executive Director
of the Company. He joined the Board in January 2008. Dr. Lam is the
Chairman of the World Eye Organization. Dr. Lam obtained a
doctorate degree in Medical Biophysics in 1970. He was appointed as
Assistant Professor at Harvard Medical School and subsequently
Professor of Biotechnology and Ophthalmology at Baylor College of
Medicine. In 1988, Dr. Lam was invited to be the Founding Director of
the Hong Kong Institute of Biotechnology. In 1990, Dr. Lam was
appointed a member of the US President’s Committee on the Arts
and Humanities and awarded the KPMG Peat Marwick’s High Tech
Entrepreneur of the Year. Since January 2003, Dr. Lam was an
independent non-executive director of New World TMT Limited, a
company previously listed on the main board of the Stock Exchange
and was privatized in March 2006.

YAP YUNG

Independent Non-Executive Director

Mr. Yap Yung, aged 42, was appointed as an Independent Non-
Executive Director of the Company on 20 August 2009. Mr. Yap
graduated from the University of Hong Kong in 1995 with a Bachelor’s
degree in mechanical engineering. He became a member of the Hong
Kong Institute of Certified Public Accountants since 1999. He has also
completed an advanced management course held by the London
Business School and the University of Cambridge in 2003. Mr. Yap has
over 10 years of corporate finance and audit experience gained from
his previous employment. Mr. Yap was employed by

PricewaterhouseCoopers as an audit manager from 1995 to 2002.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ZHANG GUANGSHENG

Independent Non-Executive Director

Mr. Zhang Guangsheng, aged 66, was appointed as an Independent
Non-Executive Director of the Company on 20 August 2009. Mr.
Zhang graduated from LLR#EZE LT (Shandong Mining Institute*) in
1975 majored in coal mining. Since graduation, he taught in 1224 &
Ik TE 24 (Fujian Provincial Institute of Coal and Charcoal Industry*)
till 1980. Since 1980, Mr. Zhang has served various posts with the PRC
government. From 1985 to 1998, Mr. Zhang worked in /@& ARIK
¥ #* 2 B2 (Fujian Provincial Government*). During 1998 to 2000, Mr.
Zhang was the managing director and vice general manager of {2
ik % B (Fujian CTS Group*). Since 2000, Mr. Zhang is the assistant
managing officer of /824 M7 /81## (the Office of the Port Opening

and Coastal Defense of Fujian Province®*).

* The English translation of the name is for identification purpose only.
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CORPORATE GOVERNANCE REPORT
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CORPORATE GOVERNANCE PRACTICES

The Board believes that good corporate governance is essential to
the success of the Company and to the enhancement of shareholder
value. The Company is committed to building and maintaining high
standards of corporate governance. The Board and the management
of the Company have been continually reviewing and enhancing its
corporate governance practices with reference to the principles and
the code provisions of the Corporate Governance Code (“CG Code")
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing

Rules”) to ensure compliance with the CG Code.

For the year ended 31 March 2016, the Company has complied with

the CG Code save for the deviation mentioned below:

Pursuant to code provision A.2.1 of the CG Code, the responsibilities
between the chairman and chief executive officer (“CEQ") should be
segregated and should not be performed by the same individual.
However, the Company does not have a separate chairman and CEO
and Mr. Yuen Leong currently performs these two roles. The Board
believes that vesting the roles of both chairman and CEO in the same
person has the benefit of ensuring consistent leadership with the
Company and enable more effective and efficient overall strategic
planning for the Company. The Board considers that the balance of
power and authority of the present arrangement will not be impaired
and this structure will enable the Company to make the implement

decisions promptly and efficiently.

Set out below are the details of compliance by the Company of the
CG Code for the year ended 31 March 2016.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ dealing in the securities of the Company. The
Company has made specific enquiry of all Directors and received
confirmation from all Directors that they have fully complied with the
required standard set out in the Model Code during the year ended
31 March 2016.

BOARD OF DIRECTORS

Board Composition

The Board during the year and up to the date of this report comprises
the following Executive Directors and Independent Non-Executive

Directors.

Executive Directors
Mr. Yuen Leong
Ms. Luan Li

Independent Non-Executive Directors
Dr. Lam Man Kit Dominic

Mr. Yap Yung

Mr. Zhang Guangsheng

The Company believes that the current Board composition is well-
balanced and of a diverse mix appropriate for the business of the
Company. The biographical details of the Board members are set out
under the section headed "Biographical Details of Directors” of this
Annual Report.
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All Directors, including the Independent Non-Executive Directors, are
expressly identified in all corporate communications where directors

have been mentioned pursuant to the Listing Rules.

During the year ended 31 March 2016, the number of Independent
Non-Executive Directors in the Board was three and at least one
independent Non-Executive Director has appropriate professional
qualifications on accounting or related financial management
expertise. The total number of Independent Non-Executive Directors
representing at least one-third of the Board which maintain a strong
independent element on the Board in order to exercise independent

judgment.

The Company received, from each Independent Non-Executive
Director of the Company, an annual confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules. The
Company is satisfied with the independence of the independent non-

executive Directors.

There is no relationship among the members of the Board. The
Company has arranged for appropriate insurance cover for directors’
and officers’ liabilities in respect of legal actions against its directors

arising out of corporate activities.

Responsibilities

The Board is responsible for formulating the business plans and
strategies, monitoring the business performance and internal control,
approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees

various responsibilities set out in their terms of reference respectively.

The Company has established written guidelines on no less exacting
terms than the Model Code for employees who are likely to be in
possession of unpublished inside information of the Company. No

incident of non-compliance of the guidelines was noted.

All Directors shall ensure that they carry out duties in good faith, in
compliance with applicable laws and regulations, and in the interests
of the Company and its shareholders at all times. In addition, every
director should ensure sufficient time and attention to the affairs of
the Company. Directors have satisfactory attendance rates at both

Board meetings and Committee meetings.
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Board meetings and general meetings

Directors’ Attendance Records

The Board meets regularly with additional meetings if and when
required. During the year ended 31 March 2016, 5 Board meetings
and a general meeting of the Company were held. Details of the

Directors’ attendance records are as follows:

EEEEBRRRAE

ExhERTH

WEHRE B EHIEREE - REE_Z
*/‘Tiiﬂ:Jr*EIJJ:ﬁJ*W A RRBEEE
BITAREFEREN—KABERAE - EFH
Brisk 2 BT

Annual
Board General
Meetings Meeting
attendance attendance
EEEEE RREFARE
HER HER
Executive Directors WITES
Mr. Yuen Leong Refk 5/5 1/1
Ms. Luan Li BR 2z £ 5/5 1/1
Independent Non-Executive Directors B IEHITES
Dr. Lam Man Kit Dominic M GEE L 5/5 1/1
Mr. Yap Yung EBEAE 5/5 11
Dr. Zhang Guangsheng SRIEE LT 5/5 1/1
Board Practices and Conduct of Meetings EEEERERRER

All Directors have the opportunity to include matters in the agenda
for a regular Board meeting. Notices of regular Board meetings are

sent to Directors at least 14 days before the meeting date.

The Directors have to declare their interests in the subject matters to
be considered in the relevant meeting and the director, who or whose
associates have any interest in any proposed resolution, must abstain

from voting and will not be counted in quorum.

Agenda together with all appropriate, complete and reliable
information were sent to all Directors at least 3 days before each
Board meeting to enable them to make informed decisions. The
Board and each director also have separate and independent access

to the senior management when necessary.

Directors can, upon reasonable request, seek independent
professional advice in appropriate circumstances, at the expenses of
the Company. The Board shall resolve to provide separate
independent professional advice to Directors to assist the relevant
Directors to discharge their duties to the Company.
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TRER/RE

Minutes of each Board meeting will be drafted by the Company
Secretary to record the matters discussed and decision resolved at
the Board meetings and circulated to the Board for comment within a
reasonable time after each meeting. The final Board minutes are kept

by the Company Secretary and available for inspection by Directors.

Chairman and Chief Executive Officer
Under code provision A.2.1 of the CG Code, the roles and
responsibilities of chairman and chief executive officer should be

separated and should not be performed by the same individual.

Mr. Yuen Leong currently performs both roles of chairman and the
CEO. The Board believes that vesting the roles of both chairman and
CEO in the same person has the benefit of ensuring consistent
leadership with the Company and enable more effective and efficient
overall strategic planning for the Company. Depending on the future
development of the business of the Company, eventually the Board
will actively consider the issue of nominating appropriate candidates
to take up the title of Chairman and Chief Executive Officer.

Mr. Yuen, who took the chair of most Board meetings, will ensure that
all Directors are properly briefed on issues arising at the Board
meetings and they receive adequate information and materials in a

timely manner.

Appointment, Re-election and removal of Directors
The procedures and process of appointment, re-election and removal

of Directors are laid down in the Company’s Bye-laws.

The Nomination Committee is to be responsible for reviewing the
Board composition, monitoring the appointment and succession
planning of Directors and assessing the independence of independent
non-executive Directors. In selecting and approving candidate for
directorship, the Board will consider various criteria such as education,
qualification, experience, integrity and the potential contribution to

the Group.

All independent non-executive Directors have entered into service
contracts with an initial term of services for three years. After the
initial term, their appointments will be renewed automatically for
successive term of one year, each commencing from the next day
after the expiry of the current appointment term, unless terminated

by either the independent non-executive Director or the Company.
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In accordance with the Company’s Bye-laws, all Directors of the
Company are subject to retirement by rotation at least once every
three years. Any new Director appointed by the Board to fill a causal
vacancy or as an addition to the Board shall submit himself/herself for
re-election by shareholders at the first general meeting after

appointment.

Induction and Continuous Professional Development

Newly appointed Director will be arranged a comprehensive, formal
and tailored induction which includes provision of key guidelines,
documents and publications relevant to their roles, responsibilities
and ongoing obligations; a briefing on the Company’s structure,
businesses, risk management and other governance practices and
meeting with other fellow Directors so as to help the newly appointed
Directors familiarise with the management, business and governance
policies and practices of the Company, and ensure that they have a
proper understanding of the operations and businesses of the

Company.

The Company has been encouraging the Directors to participate
continuous professional development courses and seminars organized
by professional institutions or professional firms and reading materials
on relevant topics so that they can continuously update and further

improve their relevant knowledge and skills.

During the year ended 31 March 2016, the Company provided an in-
house training seminar conducted by external counsel covering the
change of disclosure requirements under the Listing Rules and the
Companies Ordinance to the Directors and all the Directors of the
Company had attended. In addition, the Directors were provided with
materials in relation to regular update to corporate governance
practices, statutory requirements, listing rules and other relevant
topics related to listed company to develop and refresh their

knowledge and skills from time to time.
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BOARD COMMITTEES

The Board is supported by three committees with defined roles and
responsibilities for each committee. They are Remuneration
Committee, Nomination Committee and Audit Committee. All
committees were set up with a written terms of reference, which are
in line with the relevant CG Code and available to shareholders on the
Company'’s website, to deal clearly with its authority and duties. The
committees will report their finding and decision and make necessary
recommendations to the Board. Minutes of the committee meetings
will be drafted by the Company Secretary and circulated for the
comment of the members of the committee within a reasonable time.
The final version of the committee minutes will be kept by the
Company Secretary and such minutes are open for inspection by any
Director. All committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the

Company'’s expenses.

Details of each committee and work performed during the year are as

follows:

Nomination Committee

The Nomination Committee comprises three independent non-
executive Directors, namely Mr. Zhang Guangsheng (Chairman of
Nomination Committee), Dr. Lam Man Kit, Dominic and Mr. Yap
Yung.

The principal duties of the Nomination Committee include reviewing
the Board composition, making recommendations to the Board on
the appointment and succession planning of Directors, and assessing
the independence of the independent non-executive Directors.
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During the year ended 31 March 2016, the Nomination Committee

was primarily responsible:

. to review the structure, size and composition (including the
skills, knowledge and experience) of the Board on a regular
basis and make recommendations to the Board regarding any

proposed changes;

J to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on

selection of individuals nominated for directorships;

o to assess the independence of independent non-executive
Directors, with regard to the requirements under the applicable

laws, rules and regulations; and

° to make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of Directors and
succession planning for Directors and, in particular, the chairman

and the chief executive officer of the Company.

The Nomination Committee meet one time during the year, amongst
other matters, to review the structure, size and composition of the
Board and to consider the independence of all the independent non-
executive Directors. Individual attendance of each member of

Nomination Committee is set out below:
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Nomination Committee Members Attendance
REZEERE HER
Mr. Zhang Guangsheng (Chairman) SRIELAE(EE) 11
Dr. Lam Man Kit Dominic M EEE+ 11
Mr. Yap Yung EBLAE 11
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Remuneration Committee

The Remuneration Committee comprises three independent non-
executive Directors, namely Dr. Lam Man Kit, Dominic (Chairman of
the Remuneration Committee), Mr. Yap Yung and Mr. Zhang
Guangsheng.

The Remuneration Committee is responsible for making
recommendations to the Directors’ remuneration and other benefits.
The remuneration of all Directors is subject to regular monitoring by
the Remuneration Committee to ensure that level of their

remuneration and compensation are reasonable.

During the year ended 31 March 2016, the Remuneration Committee
was primarily responsible:

o to make recommendations to the Board on the Company'’s
policy and structure for all remunerations of Directors and senior
management and on the establishment of formal and
transparent procedures for developing policies on all such

remunerations;

o to have the delegated responsibilities to determine the specific
remuneration packages of individual executive Director and
senior management members of the Company, and to make
recommendations to the Board on the remuneration packages
of independent non-executive Directors;

o to review and approve performance-based remunerations by
reference to corporate goals and objectives resolved by the

Board from time to time;

o to review and approve compensation payable to executive
Directors and senior management members of the Company in
connection with any loss or termination of their office or
appointment to ensure that such compensation is determined in
accordance with relevant contractual terms and that such

compensation is fair and not excessive for the Company;

FMESES
FHMEZEeRRMAXEE L (FHEEEE
F)  BBRAERRAERE=RBIIFNT
E R

FHEZESAENESTMEEBEARLE
BE# FHZESTHESE2BESTLH
B - DARELR 1 2 BB K R BB A IR -

RBE-T-—R"EF=ZA=1T—BLLFE %
ZEgTXZAaH:

RARABEERSREEEFMZ
BN ZRE - AR % F 3 e
B SR B T AR S IE = NS BV AR Fr (@)
EEgRLERER

o AEMEERUNEME UBEARRTF
ERBTEERSREEEBREZEE
FNEE  ARMWBIIFATERZH
MirBrnESeRhERER

s REBEEZFETHHIRZAFNBERER
g e MHEARIRAEE 2 H B

s RIRMEBNAABDRTEERSR
BEEKREFAMR SR LB REER
B2 mE  WERZEMEDNIZRAR
BRGRTEERZSHERARTME
BRFRIIFBEX
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4 to review and approve compensation arrangements relating to
dismissal or removal of Directors for misconduct to ensure that
such arrangements are determined in accordance with relevant
contractual terms and that any compensation payment is

reasonable and appropriate; and

J to ensure that no Director or any of his/her associates is involved

in deciding his/her own remuneration.

The Remuneration Committee held two meetings during the year
ended 31 March 2016 to review and determine the remuneration
packages of the Directors of the Company and make recommendation
to the Board. Individual attendance of each member of Remuneration

Committee is set out below:

s BIULMEEZRRITRREMEERESR
BhesHERTH  UWBRRZSRHIR
RAEMASNGREERBENKBAIE
MEE &

i3

s MAMEBEEFHEFAEBEALZSER
EEARG 255

FHEZEEREE T R"F=-ZA=t—HL

FEBRITMAGE UEENETAQAE

BZHNEE  XREFSIFLEBER - #
P8 2z fER R s E T

Remuneration Committee Members Attendance
WEEERE i E =R
Dr. Lam Man Kit Dominic (Chairman) MXEEE L (FE) 2/2
Mr. Yap Yung BEEEAE 2/2
Mr. Zhang Guangsheng RIEL A 2/2

Audit Committee

The Audit Committee comprises of three independent non-executive
Directors, namely Mr. Yap Yung (Chairman of Audit Committee), Dr.
Lam Man Kit Dominic and Mr. Zhang Guangsheng.

The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system

and to provide advice and comments to the Board.
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During the year ended 31 March 2016, the Audit Committee was

primarily responsible:

to make recommendation to the Board on the appointment, re-
appointment and removal of the external auditor, and to
approve the remuneration and terms of engagement of the
external auditor, and any questions of resignation or dismissal of
that director;

to review and monitor the external auditor’s independence and
objectivity and the effectiveness of the audit process in

accordance with applicable standards;

to develop and implement policy on the engagement of an

external auditor to supply non-audit services;

to monitor integrity of financial statements of the Company and
the Company’s annual report and accounts and half-year reports
and to review significant financial reporting judgements

contained in them;

to review the Company'’s financial controls, internal control and

risk management systems;

to discuss with management, the system of internal control and
ensure that management has discharged its duty to have an

effective internal control system;

to review the Group's financial and accounting policies and

practices; and

to review the external auditor’'s management letter, any material
queries raised by the auditor to the management in respect of
the accounting records, financial accounts or systems of control
and management’s response, and to ensure that the Board

provides a timely response to the issues raised.
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The Audit Committee held four meetings during the year ended 31
March 2016 for considering re-appointment of auditors, reviewing the
annual results of the Group for the year ended 31 March 2015 and the
interim results of the Group for the six months ended 30 September
2015 and discussing with the auditors of the Company on internal

control, auditors’ independence, auditors’ remuneration and

§¢?§§§ REE=Z—XRF=-A=+—H1
iJ* E’X@% LA%J‘EﬁiHﬂ?%ﬂléﬂi =
Zi&%%ﬁ%&$%ﬁ§:%—£¢hﬂ
=THIERNEAZFEEE - WEAQAZH

B & 5 5 B A BPERIE - B 2B 1% - B

reviewing the internal control system of the Group. Individual  EiZEi& Kis st REBE N ERESIE R4t - BRE
attendance of each member of Audit Committee is set out below: SeZKEZERNEEBZRETMT

Audit Committee Members Attendance
EREEENE =R
Mr. Yap Yung (Chairman) EELE(EE) 4/4
Dr. Lam Man Kit Dominic M EE 4/4
Mr. Zhang Guangsheng RIEL A 4/4
Corporate Governance Functions EERBAE

During the year under review, the Audit Committee is responsible to  REIBEFN  BZLZECEEHHEELET
help the Board for determining the policy for the corporate ARRQAFNEEAHELHIT NITEERR
governance of the Company and performing the corporate & :

governance duties as below:

o to develop and review the Group’s policies and practices on

corporate governance and make recommendations;

J to review and monitor the training and continuous professional

development of the directors and senior management;

o to review and monitor the Group’s policies and practices on
compliance with all legal and regulatory requirements (where

applicable);

° to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and

directors of the Group; and

o to review the Group’s compliance with the CG Code and

disclosure requirements in the Corporate Governance Report.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 March
2016.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports,
announcements of inside information and other disclosures required
under the Listing Rules and other statutory and regulatory

requirements.

The management of the Company has provided to the Board
explanation and information as are necessary to enable the Board to
carry out an informed assessment of the Company’s financial
statements, which are put to the Board for approval.

Internal Controls

The Board is responsible for maintaining sound and effective internal
control systems of the Group to safeguard shareholders’ investment
and the Company’s assets. The Group'’s internal control system
including a defined management structure with limits of authority is
designed to help the achievement of business objectives, safeguard
assets against unauthorised use or disposal, ensure the maintenance
of proper accounting records for the provision of reliable financial
information for internal use or for publication, and ensure compliance
with relevant legislation and regulations. The system is designed to
provide reasonable, but not absolute, assurance against material
misstatement or loss and to manage rather than eliminate risks of
failure in operational systems and achievement of the Group's
objectives.

During the year ended 31 March 2016, Directors, through the Audit
Committee with the help of external expert, have reviewed the
effectiveness of the internal control system of the Group. The
Company has engaged an external consulting firm to conduct a
review of the effectiveness of the system of internal control of the
major operating subsidiaries of the Group. Areas for improvement
have been identified and appropriate measures taken to provide
assurance that key operational risks are identified and managed.
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External Auditors and Auditors’ Remuneration R BB I A% BT &
During the year ended 31 March 2016, Deloitte Touche Tohmatsu HE T — X X=A=+—H I FEH/H - 1=
was engaged as the external auditor of the Company. The fees for the £} ¢ BA=R 77 & 5TATTT BN BIHMEBAZ ELED -

services provided were as follows: HiRHRB o ERNAT -
Type of Services HKD’000
R EE FAT
Statutory audit services EERZBURTS 1,550
Non-Audit Services IERZERTS

— Interim review service — P HER RS 740
Total =X 2,290

The Audit Committee considered that the auditors’ independence EXEZEE@RAZHBEM 2B I UENTHRAIRE
was not affected by the provision of non-audit related services to the  EIRHIFZEFAIRIE 2 FE -
Group.

COMPANY SECRETARY NEME

Mr. Chung Yau Tong was appointed as the company secretary of the 4{EEREEREFARAT s ATWE A=
Company since 1 January 2008. The appointment and removal of the ZZENF—A—BRER - KABMEZEF
company secretary is subject to the Board approval in accordance R®EBRAREATIMAGEESIENTE
with the Bye-laws of the Company and all directors have access to the ZEEA Y ATIMERENESSE T REME
company secretary to obtain the advice and services related to the  FEEHIE A 2 EZRZm MRS - FA - KQF]
board procedures and other applicable rules and regulations. The F/ZEEE<F FHiEAIF 3.29 R E - 2mrd
Company secretary had compiled with Rule 3.29 of the Listing Rules N 15/)\B Z iBRE = 2155 -

for the year and had taken not less than 15 hours of relevant

professional training.
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SHAREHOLDER RIGHTS

Procedures for convening a special general meeting by
shareholders

Any one or more shareholders holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the
Company (the “Eligible Shareholder(s)”) shall at all times have the
right, by written requisition to the Board or the company secretary of
the Company (the “Company Secretary”), to require a special general
meeting to be called by the Board for the transaction of any business
specified in such requisition, including making proposals or moving a

resolution at a special general meeting.

Eligible Shareholders who wish to convene a special general meeting
for the purpose of making proposals or moving a resolution at a
special general meeting must deposit a written requisition (the
"Requisition”) signed by the Eligible Shareholder(s) concerned to the
principal place of business of the Company in Hong Kong.

The Requisition must state clearly the name of the Eligible
Shareholder(s) concerned, his/her/their shareholding in the Company,
the reason(s) to convene a special general meeting, the agenda
proposed to be included the details of the business(es) proposed to
be transacted in the special general meeting, signed by the Eligible
Shareholder(s) concerned.

If within 21 days of the deposit of the Requisition, the Board has not
advised the Eligible Shareholders of any outcome to the contrary and
fails to proceed to convene a special general meeting, the Eligible
Shareholder(s) himself/herself/themselves may do so in accordance
with bye-laws, and all reasonable expenses incurred by the Eligible
Shareholder(s) concerned as a result of the failure of the Board shall
be reimbursed to the Eligible Shareholder(s) concerned by the
Company.
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Making enquiry to the Board

Shareholders of the Company may submit their enquiries and
concerns to the Board in writing by addressing them to the Board by
post or delivery to the principal place of business of the Company in
Hong Kong at Room 2310, 23rd Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

CONSTITUTIONAL DOCUMENTS

The bye-laws of the Company is published on the websites of the
Stock Exchange and the Company. There was no change to the bye-
laws of the Company during the year.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

Major channels to communicate information to Shareholders and the
investors include: the Company's financial reports (interim and annual
reports), annual general meetings and other general meetings that
may be convened, publication of all disclosed information submitted
to The Stock Exchange of Hong Kong Limited (“HKEx") on the
websites of the Company and HKEx. The Company will continuously
ensure the effectiveness and timeliness of information disclosure to
Shareholders and the investors. The Board welcomes the views of
shareholders on matters affecting the Group and encourages them to
attend shareholders’ meetings to communicate any concerns they

might have with the Board or the management directly.

Shareholders of the Company and investors can mail any enquiries,
comments, suggestions and recommendations to the principal place
of business of the Company in Hong Kong at Room 2310, 23rd Floor,
China Resources Building, 26 Harbour Road, Wanchai, Hong Kong,
the Board or their delegates will reply and response to you promptly.
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DIRECTORS' REPORT
EEgRE

The Directors have pleasure in presenting their report and the audited
consolidated financial statements of the Company for the year ended
31 March 2016.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The Company is an investment holding company. The activities of its

principal subsidiaries are set out in note 35 to the financial statements.

A review of the business of the Group during the year ended 31
March 2016, a discussion of the principal risks and uncertainties facing
the Group and an indication of likely future developments in the
Group's business are set out under the section headed

“Management’s Statement” in this annual report.

In addition, various financial risks have been disclosed in the notes to

the consolidated financial statements in this annual report.

The analysis of the principal activities and geographical locations of
the operations of the Company and its subsidiaries (the “Group”)
during the financial year are set out in notes 7 to the consolidated

financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 March 2016 are set
out in the consolidated statement of profit or loss and other

comprehensive income on page 46.

The Directors do not recommend the payment of dividend for the
year ended 31 March 2016.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the

year are set out in note 13 to the consolidated financial statements.

BORROWINGS
Particular of borrowings of the Group as at 31 March 2016 is set out

in note 25 to the consolidated financial statements.

SHARE CAPITAL
Details of the share capital of the Company are set out in note 26 to

the consolidated financial statements.
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RESERVES

Details of the movements in the reserves of the Group during the year

are set out on page 49 of the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company does not have reserves available for distribution to
shareholders as at 31 March 2016.

CONTINGENT LIABILITIES
Details of contingent liabilities of the Group are set out in note 31 to

the financial statements.

FIVE YEARS SUMMARY

A summary of the results and other assets and liabilities of the Group
for the last five financial years is set out on pages 139 and 140 of this
Annual Report.

DIRECTORS
The directors of the Company during the year and up to the date of

this report were:

Executive Directors:
Yuen Leong
Luan Li

Independent Non-Executive Directors:
Lam Man Kit, Dominic

Yap Yung

Zhang Guangsheng

In accordance with bye-law 87 of the Company’s Bye-law, Mr. Zhang
Guangsheng and Mr. Yap Yung will retire by rotation and, being
eligible, offer themselves for re-election at the forthcoming annual
general meeting.

Biographical details of Directors are set out on pages 14 to 16 of this
Annual Report.
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DIRECTOR’S REMUNERATION

The remuneration of the Directors is determined with reference to the
Director's duties, responsibilities, performance and the results of the
Group. Details of the remuneration of the Directors are set out in note

11 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the Independent Non-
Executive Directors, an annual confirmation of independence pursuant
to Rule 3.13 of the Rules Governing the Listing Securities on the Stock
Exchange of Hong Kong Limited. The Company considered all of the
Independent Non-Executive Directors are independent in accordance
with the guidelines set out in the Listing Rules.

DIRECTOR'’S SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual
general meeting of the Company has an unexpired service contract
which is not determinable by the Company or any of its subsidiaries
within one year without payment of compensation, other than

statutory compensation.

DIRECTORS' INTERESTS IN CONTRACTS

No contract of significance to which the Company or any of its
subsidiaries was a party and in which a Director of the Company had a
material interests, whether directly or indirectly, subsisted at the end

of the year or at any time during the year.

EEHM
EEFMOERSEEF IR BE - RER
AEBZREBTE - ESHMFBER G
BMARMEE -

BYFHTES
ARAFEWEI GBI TEEREBER S
REMBRARES LTRAEIIBHEHLZ
FEBYIWR - ARARA - RELTRA
iz 483] - T BIIFMTE RS RBIIA
+ o

ESCBRBEEN
BRARTEERRBFAS LEESEZE
EMERTEMNARAHEEM M B AR TR
R—FRRNHECEEMERRSN) M F AR LE
REEZRBEH ©

EECENER
AARHAEAMERRAL BT EADRES
REPEERMEREEAES - W ARFR
HENEMBEERZEREH -

HMUEEARAE /2016 F R

35



DIRECTORS' REPORT
EEZgRE

DIRECTORS' INTERESTS IN COMPETING BUSINESSES
AND CONFLICTS OF INTERESTS

During the year ended 31 March 2016, Ms. Luan Li, and her
associates, was considered to have interests in businesses which
compete or are likely to compete, either directly or indirectly, with the

wine business of the Group, as defined in the Listing Rules, as set out

EERBRFRB2EERANEER

HE_Z-—RF=A=+—HILFE &Fx
TREBEATRFEZKREZNEREEZ
BREBEXRGFERFRARFERT 2 EHBKT
FEAEED (ERLLEMMRAD  FBWT -

below:
Percentage of
interest held
by Ms. Luan
Place of Position held and
Name of company incorporation by Ms. Luan her associates Principal activities
RULTRHEBE
ALFisEs
NEER & 7 B 32 3t B g nped - 1A BAL FEEK
Inter Wealth Limited BVI Director 100% Import wines from South
Inter Wealth Limited REELES EF Africa and wholesale
and retail in the PRC
e O EEE -
B EREE
City Dragon Investments Ltd BVI None 50% Import wines from
City Dragon Investments Ltd RERVES i Australia and wholesale

As the origin of the wines in the abovementioned companies are
different from that of the wine business of the Group and there are
sufficient internal controls procedures set out by the Group, the
directors therefore consider that the Group is capable of carrying on
its business independently of, and at arm’s length from, the

businesses of the abovementioned companies.
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Save as disclosed above, none of the executive Directors of the
Company or any of their respective associates have engaged in any
business that competes or may compete with the businesses of the
Group or have any other conflict of interests with the Group.

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

At 31 March 2016, the interests and short positions of the Directors
and the chief executive and their associates in the shares of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO")) (a) which
were required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of
the SFO); or (b) which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (c) which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies, were as follows:

(i) Long position in shares and underlying shares of the
Company
Ordinary shares of HK$0.001 each of the Company

B EXFRBEEIN  RABMITESTREMR
EERZHBALIHEBLFRARAREEKFE
BFAAIREFERF CTARHREAREE
ERCIES R EASE

ESRROKAEBREG 2 EHE

RIE-—ARF=ZA=1+—0  EEZEHEITH
ANBAREE ZBBEANTRAR R R EERE
B(EERBSRAEHRITESFRBE K
BIDEXVED) 2B A : (@) ZBRIEE
NEEIEPIEXVEBE 7 R 8D EBAART K
BEBARSMABRRR ([BF]) 2 #E R
KR (BRERER S M ERD Z BRI
EWEERGIEHER 2R SORR) - H(b) A
REARBREZ KRB GRPIEI2HEMEFEZ
Bt 2 BEMRR  H(BRELETAF
EXETEFXHHIREST RIBAA QA K8
R EEPIRBIAT

() RAEXARGREBROGZHFR

RARFREEO0.001 BT 2EBEBR

Options to Interests as to %
subscribe for Number to the issued
Capacity in which Shares of of Shares share capital of
Name of Director interests are held the Company interested the Company
RBARLQF RSz EARDTE BT
EEsns KERBEZEN 47 2 B B BROBE BRAEILzEDS
Yuen Leong Interest of a controlled - 12,887,473,880 67.69%
== corporation (Note 1)
AR HNEE 2 s (B=E1)
Luan Li Beneficial owner - 6,000,000 0.03%
SR BEmEA A
Note: 5T

(1) These 12,887,473,880 shares are held by Long Grand Limited
which is legally and beneficially owned as to 70% by Mr. Yam Yu
and as to 30% by Mr. Yuen Leong. By virtue of his 30% direct
interest in Long Grand Limited, Mr. Yuen Leong is deemed or
taken to be interested in the 12,887,473,880 shares held by Long
Grand Limited for the purposes of the SFO.

(1) #%%12,887,473,880 % (n Ty RiEA
RAREE  MEBTFLERRTL
HEEEAERBERIEBT70% K 30% %
ERESEENREBAR QA Z30%
HiEED  REBEEFREEE - BK
BERXEEREBBERAABAEZ
12,887,473,880 B i 10 R A 1 %5 ©
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(ii)
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Long position in shares and underlying shares of the
associated corporation

REBEERORERRD 2HA

Number of ordinary shares
(long positions)

LERHE (FR)
Approximate

percentage of

Total number issued share

Interest held of shares held capital of

Name of associated by controlled  Personal Family ~ in associated associated

Name of Director corporation corporation  interest interest corporation corporation

fEEEZEER

REHEERA HEEERRZ TREAZBNE

EEpg HEEE AR &R EAER EYY 3 RGEH il

Yuen Leong Long Grand Limited - Beneficial owner - 300 30%

RE REBRAA BB

Save as disclosed above, as at 31 March 2016, none of the B EXXPriREEE SN Z—RF=A
Directors and the chief executive of the Company had any =+—H8- $’\ﬂ§$& =ITHAE

interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO), (a) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO) or (b) which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of

Listed Companies.
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PERMITTED INDEMNITY AND DIRECTORS' LIABILITIES
INSURANCE

According to the Bye-laws, the Directors and officers of the Company
are entitled to be indemnified out of the assets of the Company
against all losses or liabilities which they may sustain or incur in or
about the execution of the duties of their office or otherwise in
relation thereto. The Company has arranged appropriate insurance
covering the potential legal actions against its Directors and officers

in connection with the discharge of their responsibilities.

CHANGES OF INFORMATION IN RESPECT OF
DIRECTORS

Save as disclosed in the section headed “Biographical Details of
Directors” in this annual report and the adjustment of the
remuneration for Ms. Luan Li, executive Director of the Company, to
HK$80,000 per month, there was no change to any of the information

required to be disclosed in relation to any Director.

SHARE OPTIONS

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performance. During the year, no share options were
granted.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the year was the Company, its holding company,
fellow subsidiaries or subsidiaries was a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were

entered into or existed during the year.

AARERYRESEERR

RIBARMAARE  EFERARBTHRAEY
BREMETHAKE R TERF M A e BBk
BHAHEPRE B BETRARAEETR
BHEE - ARRIELHAERE - REERTT
HA B R EI TR A s @ RBUARIT R R M
RIZ o

FHRESZEREBE

BAFRIESEF| —SMBEES  MAAQ
RIMITESREFZ L 2 e FHEZE A 80,000
BN BTEBEERER AR ETMAE
@J o

fE
RRABR-T—NFNATRRA—IBBERE
FHE - BREABZRIEERBRRAER
BT - FR - WER D EARERE -

EERBROIEF 2L H

FAR - ARE - BERRAE - BARMBRFK
MEARBERI L EALH BEARRZE
ERIREBE AR R R SRR EAE A B RS Z B
gEHES (RIEES) MEH

BEEEN
SRR AR DbEtize ol EYNDE:
SR H ET5 2 E IR RATIRIRRE 2 A4 -

39

HMUEEARAE /2016 F R



DIRECTORS' REPORT
EEZgRE

SUBSTANTIAL SHAREHOLDERS

At 31 March 2016, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section
336 of the SFO.

FERR

RZF-—ARFZA=1+—R0  BARARIEZ
F R BMEIERPIE 336 1% - L TEREA/RATFE
TITRAZ5% HIA LATFERER B
7 o

Percentage of the

Company'’s issued

Name Interest in shares  Nature of interest share capital

EARBEBITR
=L RiEE EEMEE RzEDH
Long Grand Limited (Note) 12,887,473,880  Direct beneficial owner 67.69%

RBBERAR ()

Note: Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at 31 March 2016.

CONNECTED AND RELATED PARTY TRANSACTIONS
During the year, the Group entered into certain related party
transactions which also constitute connected transactions as defined
under the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules"”). Details of these transactions are set
out in note 34 to the financial statements.

The Company has compiled with the disclosure requirements, to the
extent they are not waived by the Stock Exchange, in accordance with
Chapter 14A of the Listing Rules with respect to the connected
transactions entered into by the Group during the year ended 31
March 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

The Company has not redeemed any of its securities during the year
ended 31 March 2016, neither the Company nor any of its subsidiaries
has purchased or, sold any of the Company’s securities during the
year.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company'’s
Bye-laws, or the laws of Bermuda, which would oblige the Company

to offer new shares on a pro-rata basis to existing shareholders.
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EMPLOYMENT AND EMOLUMENT POLICIES

As 31 March 2016, the Group had approximately 73 employees in
Hong Kong and the PRC. The emolument policy for the employees of
the Group is set up by the Remuneration Committee on the basis of
their merit, qualifications and competence. The emoluments of the
Directors of the Company are decided by the Remuneration
Committee, having regard to the market rates, workload and
responsibilities and general economic situation. The Group's
employee benefits include performance bonus, medical scheme,
mandatory provident fund for Hong Kong employees, social insurance
packages for the PRC employees and education subsidy to encourage

continuous professional development of staff.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes operated by the Group are
set out in note 33 to the financial statements.

LITIGATION AND ARBITRATION
As at the date of this report, there was no any litigation and
arbitration for the Group.

SUFFICIENCY OF PUBLIC FLOAT
The Company has maintained a sufficient public float throughout the
year ended 31 March 2016.

MAJOR CUSTOMERS AND SUPPLIERS

The Group's largest customer and five largest customers for the year
ended 31 March 2016 accounted for approximately 13% (2015:
48.00%) and 39% (2015: 96.00%) respectively of the Group's total
turnover for the year.

The Group's largest supplier and five largest suppliers for the year
ended 31 March 2016 accounted for approximately 40% and 86%
respectively of the Group’s total purchases for the year. As the
Group's revenue for the year ended 31 March 2015 was derived from
the business consultancy services, there were no major suppliers

requiring disclosure.

According to the understanding of the Directors, none of the
Directors, their associates or any shareholders who owned more than
5% of the Company'’s share capital had any interests in the five largest

customers or suppliers at any time during the year.

BERFMBUR
RZF-—RFZA=1+—R  XEERFERK
TEAENTIEEE - AEBERE ZHFMBK
TIRFMER B ERiE 2RI - ERMED
o ARREZZHFHN  BFMEES2EN
BEXR . TFEHEBE MERBEEIRRIER
o ARENREERNBEKRBRTL - B
g 2FME R (LEBEEMSE)  HER
s (BHEREMS) MeER THEERX
HROEE R

RKERE
AR BRS 2 RIE NG 8 2 FBEN U R
RMIFE33

AR PR
RARE B AEES EEAFRLRFHE
T

RAZDIBIERE
AARRBE-T-AFZAZ+-BLFE
—HRBEAZABHRE -

FEEFRHER
HE-_Z-—XREZA=+—HILFE £X&£H
ZEABPRARBEDAMEAEEARFEE
EBEN13%(ZF— A F : 48.00%) % 39%
ZE—FAF : 96.00%) °

BE-_Z-—RF=A=1T—HILFE  £&EH
ZRABEE M AAHRERD MG AREEARF
[EHRERELI40% [ 86% - ARNEIZE—T—1
FoA=ZTRLEFEAEREXRELER
BEERYE AREYETEHEHSE TH

E’go

BEEME BEF  WEZBEALREM
BB AR BRI 5% < IR F A (AR
B ERA TR IRE P e 2 -
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AUDITOR

The financial statements for the year ended 31 March 2016 have been
audited by Deloitte Touche Tohmatsu. Deloitte Touche Tohmatsu will
retire and, being eligible, offer themselves for re-appointment at the
forthcoming annual general meeting. A resolution will be submitted
to the forthcoming annual general meeting of the Company to re-
appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Yuen Leong
DIRECTOR

Hong Kong, 24 June 2016
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INDEPENDENT AUDITOR’S REPORT

RS R

TO THE SHAREHOLDERS OF CHAOYUE GROUP LIMITED
HEEEEFRAR
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chaoyue
Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 46 to 138, which
comprise the consolidated statement of financial position as at 31
March 2016, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other

explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of the consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

HEUEEARARIMIRKRR
BHEERRAR
(REREZETMA L ERAF])

AZBMEERHNFEIEEE138EZHE
BEEARAB(TERE]) REKBEAR (5
BRIESE] ZEAEMBHRE  APEER
TE-RFDAZ T RZEEMBIRARE
BEZHLFEZEERaEMEME2E RS
R FEARREREHRLGERERER
AREBRGBRME N MREER

ESRGMBRRAREZEE

RATNEFARNREESEHBLREMZ
EBH IR R R B AR D BB
RUSSEAMBERE - USGAMBRESE
HEBTATZRE  UREEEERARY
SABIERENNE Y RIS A5 B
BHE TR R EGER RS R EAL
R -
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RS- EE R

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

L4
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OPINION =R

In our opinion, the consolidated financial statements give a true and KBTI A @ ZZHGEAMBRROBIEES
fair view of the financial position of the Group as at 31 March 2016, BIEFHEEIEETEM ALK SEBENZ
and of its financial performance and cash flows for the year then Z—XE=A=+—A2ZUBRAREEHETZ
ended in accordance with Hong Kong Financial Reporting Standards HIFFEZHBEXRBLRBEESRE - WOIRES
and have been properly prepared in compliance with the disclosure B RGO ZIRBERELAHER o
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu EE) o BER T EETENTT
Certified Public Accountants HEDIAD

Hong Kong S

24 June 2016 ZE—RFEARAZTMA
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

GEBEREREMEEHKER

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE

2016 2015
—E-RF —E—hF
Notes HK$’'000 HK$'000
BiEE FET FET
Revenue WA 7 176,996 2,424
Cost of sales and services HE K ARFS A A (398,429) (2,085)
Gross (loss) profit FE(E)F (221,433) 339
Other income, gains and losses EmUA -~ Wz K Esia 8 19,842 (2,045)
Selling expenses HEBA (21,972) (15)
Administrative expenses THER (36,647) (21,556)
Expenses on very substantial acquisition FE# &2 AU EEMR - (8,221)
Impairment loss on goodwill AEREEE 14 - (172,707)
Share of results of associates DEEE R RIRE 15 - (24,236)
Finance costs BhE KA 9 (27,276) -
Loss before taxation B B AT S 18 (287,486) (228,441)
Income tax credit PSR ® 10 69,552 -
Loss for the year FREE 11 (217,934) (228,441)
Other comprehensive (expense) FREMLER S K E (FX)
income for the year
Item that will not be reclassified BERET SN EEEm2IEE ¢
subsequently to profits or losses:
Exchange differences arising on MHEFEAZELZRE
translation (651) 815
Total comprehensive expense FRNEHERTLE
for the year (218,585) (227,626)
Loss for the year attributable to: B ENEE -
— Owners of the Company — RREHEA (161,159) (223,794)
— Non-controlling interests — FEIE S (56,775) (4,647)
(217,934) (228,441)
Total comprehensive expense JER2TE M 4858
attributable to:
— Owners of the Company — RREHEA (158,121) (223,073)
— Non-controlling interests — SR (60,464) (4,553)
(218,585) (227,626)
Loss per share EhREE 12
Basic and diluted (HK cents) B N #5E GBIl (0.85) (1.18)
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

e MR R R

At 31 March 2016 RZZE—~F=HA=+—H

2016 2015
—E-RE —T-hF
Notes HK$'000 HK$'000
BiEE FHET FHET
NON-CURRENT ASSETS FEREEE
Property, plant and equipment ME - REMERE 13 3,739 3,406
Goodwill EES 14 - -
Interests in associates N /N 15 = -
Long-term receivables REAEW I 16 102,579 -
Finance lease receivables B & E EUFIR 17 423 -
Deferred tax assets EEFIAE E 18 44,392 55,573
Land development expenditure TR 19 274,176 301,500
425,309 360,479
CURRENT ASSETS mBEE
Properties for sale FEYE 20 2,384,983 2,044,935
Trade and other receivables RIS E 5 RRTE I H b fE UK BR 1A 21 187,890 319,798
Amount due from ultimate JE W ST AR A B FRIE
holding company 34(b) - 39
Finance lease receivables B E & EUGRIE 17 125 -
Restricted/pledged bank deposits SRR/ TIEFRITER 22 3,199 395,479
Bank balances and cash IRITHEFRIRE 22 36,567 196,523
2,612,764 2,956,774
CURRENT LIABILITIES mEBAE
Trade and other payables JERTE 5 BR1A & Bt FE < BR 1A 23 534,015 718,700
Deposits received for sale of properties $5&E ¥ M2 WIES 24 1,150,300 755,696
Borrowings — due within one year B - —F N5 E 25 114,229 1,562,275
Amount due to non-controlling interests [ <t JE 2 il # 25 71 18 34(c) 58,654 73,526
Amount due to ultimate JEN B ARAEIR A RIFRIE
holding company 34(d) 2,296 -
Tax liabilities HIEEE 33,084 42,395
1,892,578 3,152,592
NET CURRENT ASSETS (LIABILITIES) REHNEE (&E)F5E 720,186 (195,818)
TOTAL ASSETS LESS CURRENT MEERLDAEME
LIABILITIES 1,145,495 164,661
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

e MR R R

At 31 March 2016 A—ZE—RE=A=+—H

2016 2015
—EB—XRE —E—hF
Notes HK$’000 HK$'000
Bt THxT FHET
NON-CURRENT LIABILITIES EREEE
Deferred tax liabilities FREFRIEAE 18 = 81,125
Borrowings — due after one year B — —F &I 25 1,278,139 -
Deferred revenue B = 2,405 -
1,280,544 81,125
NET (LIABILITIES) ASSETS (BRB)EETFE (135,049) 83,536
CAPITAL AND RESERVES & A K {6
Share capital [N 26 19,039 19,039
Reserves (e (174,023) (15,902)
Equity attributable to owners of RATHER ANELER
the Company (154,984) 3,137
Non-controlling interests FEVE | M 2 19,935 80,399
(TOTAL DEFICIENCY OF EQUITY) (R BANERE) SRR
TOTAL EQUITY (135,049) 83,536

The consolidated financial statements on pages 46 to 138 were
approved and authorised for issue by the Board of Directors on 24
June 2016 and are signed on its behalf by:

Yuen Leong
DIRECTOR
rE

EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERREZEE R

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

Atributable to owners of the Company

KRR ARG
Capital Share Non-
Share  Statutory Share Contributed  redemption option  Translation Accumulated controlling
capital  reserve  premium  surplus  reserve  reserve  reserve losses Total  interests Total
R EREE  BhEE B4R ANEDGE BRERE ASRE  ZHER BE MRS 2%
HKS'000  HKS'000  HK§'000  HK$000  HK$'000  HKS000  HKS'000  HK$000  HK$000  HKS'000  HK$'000
Tér  TEn  TEn  TER TEr  TEr TEr  TER  TEr  TEr TR
(note 27) (note a)
(M2 (Wita)

At 31 March 2014 RZE-BE=A=1-A 19,039 - 1423819 51,655 3,781 16,157 (102) (7,288,199) 226,210 6,647 232857

Exchange difference arisngon ~ EBEL 7 AHEE

translation - - - - - - U - i 9% 815
Loss for the year ERER - - - - - - - (223798 (223794 (4,647)  (228441)
Total comprehensive expense ~ FR2EWA (F3) £

for the year - - - - - - 721 (23794 (223073) (4,953 (227,626)
Acquisition of WENE LA (Fx28)

subsidiaries (note 28) - - - - - - - - - 78,305 78,305
Reversal of share option reserve B RIERE 2 B (Fztb)

(note b) - - - - - (16,157) - 16,157 - - -
At 31 March 2015 RZF-1F=A=1-A 19,039 - 7423819 51,655 3,781 - 619 (7495836) 3137 80,399 83,936
Exchange difference arisngon ~ HEREL 7 AHES

translation - - - - - - 3,038 - 3,038 (3,689) (651)
Loss for the year ERER - - - - - - - (161159)  (161,159)  (56,775)  (217934)
Total comprehensive expense ~ ER2FENA (Fx) 48

for the year - - - - - - 3038 (161159)  (198,121)  (60,46d)  (218,585)
Transfer suplus to statutory ~~ EREEFRBEE ()

reserve (note ¢) - 216 - - - - - (216) - - -
At 31 March 2016 RoE-REZRS-8 1909 26 748819 S 381 ST OS2 (54984 19935 (13509)
Note a: The capital redemption reserve represents amounts transferred from  Mfiita : %ﬁfﬁi’é@Eﬁ1%i§$@ﬁ?%@ﬁéﬁ%@?§%%§

contributed surplus upon the repurchase of the Company’s shares. BEHEAMZHKIE -

Note b: The share option reserve represents the special reserve recognised ~ ffitbh : BREFEEEIAER -_TTN Eﬁt*
from share option granted on 17 July 2008. Since all of these options THERHE ZE%\HX%ZEIETE%% R 7%
were lapsed during the year ended 31 March 2015, the jﬁﬁﬁgﬁﬁx%ﬁ\%@: T-—HEFE=H
corresponding amount recorded in the share option reserve was JF HIEFRERM EEQEAE%HX*E fEE
transferred to accumulated losses accordingly. SRR ERE 25HEE -

Note c:  According to relevant laws and regulations of the People’s Republic ~ Fififc: RIEPIFEARKME ([FE])HERER

of China (the "PRC"), an entity established under the PRC Company
Law is required to make an appropriation at 10 percent of the profit
for the year as shown in the PRC statutory financial statements,
prepared in accordance with the Generally Accepted Accounting
Principles in the PRC, to the statutory reserve until the balance
reached 50 percent of the registered capital of that entity. The
reserve appropriated can only make up losses or use to increase the
registered capital of that entity and is not distributable.

KBS BRBEHBEQREKE R REF
ARRRAPEARE T RAUNBEN T EE
E%ﬁﬁ%%m@fﬁﬂ%ﬁ D2 e
ERERBEE  BEEHERERRAE
%ﬁ$%§ﬁ2£+%t EREBER
AR BmEERAEEMAREMER
AR R IR ©
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CONSOLIDATED STATEMENT OF CASH FLOWS

GEREMER

For the year ended 31 March 2016 8= =%

—RNEF=ZA=+—HILFE

2016 2015
AL —h4F
Notes HK$'000 HK$'000
BiEE FET FHET
OPERATING ACTIVITIES E it
Loss for the year FNEE (217,934) (228,441)
Adjustments for: SARLATIIER -
Income tax Frig# (69,552) -
Depreciation of property, plant and M - WEREETE
equipment 1,778 330
Provision for bad and doubtful debts  RIZERE - 1,258
Allowance for inventories (included FEREEGIAHEE RRB
in cost of sales and services) ) = 660
Impairment loss on properties for HEMEZBEBEGIAEE
sales (included in cost of sales MRS AA)
and services) 154,524 -
Impairment loss on property, M - BE REE2RIEEE
plant and equipment - 1,490
Impairment loss on goodwill R R EE 18 - 172,707
Investment income wEWPA (1) (103)
Interest income FESA (17,805) (772)
Interest expenses MERX 27,276 -
Share of results of associates DGRBS N FEE - 24,236
Gain on disposal of property, HEWE - BB REE 2 WS
plant and equipment (533) (37)
Operating cash flows before SEESEPRI EBERSRE
movements in working capital (122,247) (28,672)
Decrease in land development THE B S IR
expenditure 11,647 -
Increase in properties for sales HEWEEN (366,691) -
Decrease in inventories FER = 106
Decrease (increase) in trade and FEUN B 5 BE 18 & H4th FE Uk BR 1B R
other receivables A (38h0) 133,870 (2,369)
Increase in deposits received for SHEWHEMN D WIRSIE N
sale of properties 375,947 -
Increase in finance lease receivables RY & & U FRIE I 0 (548) -
Increase in trade and other payables  JE{E 58RI [ H (b fEf BR1E
40 351,471 6,050
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERETRER

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE

2016 2015
—B-REF —T-hF
Notes HK$'000 HK$'000
BiEE FET FET
Cash from (used in) operations KEEBE (TR 2R e 383,449 (24,885)
Income taxes and land appreciation EATFrS 8 & - I E
taxes (“LAT") paid, net ([LHI2EFR ) - F5E (9,701) -
Interest paid BB (136,500) -
NET CASH FROM (USED IN) KLEEEG (FFR) 2 Re FE
OPERATING ACTIVITIES 237,248 (24,885)
INVESTING ACTIVITIES RERS
Net cash inflow arising on acquisition ~ WEMBARELEZEEARA
of subsidiaries R 28 = 18,511
Interest received W2 F) 2 28,283 772
Placement of restricted bank deposits 17 A X R HI$R1TIF 5K (184,497) -
Release of restricted bank deposits fEBR Z PR HIIRTTIF 216,193 -
Release of pledged bank deposits R B IR IRITIE 342,727 -
Purchases of property, plant and BEME - BWEME&E
equipment (2,424) (2,447)
Repayments of advances to third parties {3828 = 7 813 17,127 -
Repayment from ultimate holding BEREIER R RIER
company 39 -
Advance to factoring receivable from 25 = 54 F 2 FEURIRIEFUB
a third party B (148,738) -
Repayment of factoring receivable to  IREI% = 77 (B2 Z FEUURIEZFNIA
a third party 13,629 -
Proceeds from disposal of property, HEDE  BEMREZE
plant and equipment A 754 56
Purchases of financial assets at fair BENERREAABIERZS
value through profit or loss BEE = (36,323)
Proceeds from disposal of financial HERERKRIZANEIER .S
assets at fair value through A& FT1S5RIE
profit or loss 982 36,431
Payment of consideration payables for Sz Ut B&ET B A &) 2 FERHK(E
acquisition of subsidiaries 23 (355,420) -
Government grant received from W BT T & B
the government 2,405 -
NET CASH (USED IN) FROM RERY (TR MBZREFER
INVESTING ACTIVITIES (68,940) 17,000
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

2016 2015
—E-ARF —T-hF
Notes HK$'000 HK$'000
BiEE FET FHET
FINANCING ACTIVITIES BMERD
New borrowings raised MEEER 1,409,918 -
Repayment of borrowings BEER (1,543,262) -
Repayment of amount due to non- (BB IR AE TS AR R X
controlling interests (14,833) -
Advance from ultimate holding PERS -S4 YNCIE . F
company 2,296 -
Advance from third parties REE=FT 28N 19,420 -
Repayments of advances from third BEREBE=ZF 22K
parties (200,156) -
NET CASH USED IN FINANCING MEEBAAZIREFHE
ACTIVITIES (326,617) -
NET DECREASE IN CASH AND CASH 3% IR & SEYIR D F5
EQUIVALENTS (158,309) (7,885)
CASH AND CASH EQUIVALENTS AT F#] 7384 RIS ZEY
BEGINNING OF THE YEAR 196,523 204,353
EFFECT OF FOREIGN EXCHANGE ~ 4|\ES[E R8> 228
RATE CHANGES (1,647) 55
CASH AND CASH EQUIVALENTS AT FXR 7B NIBESEEY -
END OF THE YEAR,
represented by bank balances LARTTHFERIRENR R
and cash 36,567 196,523

5 2 Chaoyue Group Limited / ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
1a. GENERAL

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The immediate and
ultimate holding company is Long Grand Limited, a company
incorporated in the British Virgin Islands (the “BVI”), which is owned
by Mr. Yam Yu and Mr. Yuen Leong (a director and Chief Executive of
the Company) of 70% and 30%, respectively. The address of the
registered office and principal place of business of the Company is
disclosed in the corporate information section of the annual report.

The functional currency of the Company is Renminbi (“RMB") as the
Group's operation is mainly in the PRC. As the shares of the Company
are listed in the Stock Exchange, for the convenience of the financial
statements users, the results and financial position of the Group are
expressed in Hong Kong dollar (“"HK$"), the presentation currency for

the consolidated financial statements.

The Company is an investment holding company. Details of the
principal activities of its subsidiaries are set out in note 35 to the

financial statements.

1b. BASIS OF PREPARATION

The Group incurred a loss of HK$217,934,000 for the year ended 31
March 2016 and the Group's total liabilities exceed its total assets by
approximately HK$135,049,000 as at 31 March 2016. The directors of
the Company are of the opinion that the Group will have sufficient
financial resources to meet its financial obligations as they fall due for
the foreseeable future after taking into account the Group's internally
generated funds. Accordingly, the consolidated financial statements
have been prepared on a going concern basis.

la. —REH
ARARINDRBREFMKI 2 ZHEERA
A ERMEBSEBHAER AR AR ([BR
Frl) £ e EBERREERARAREBERA
A EAREBRAHE((RBREXHE
iz nE DRBREFEERRELEE
(RRR—ZEERTETHRAE)HEET0%
N30% ARl zAMitEE R T B S EMmE
2 EAF R [ RB)ER —&F -

ARARZNEEERARE(TARE] - 15
HRARBEZEZBETEMRTE - ARARA)
BRBERT L™ BT EMBHHRROEN
o AEBEzEENPBAHORAET([ET])
27 ARAMBHRERZ2ER -

ARAB—EREZERRR - EMBRRIZE
BEBHIFHN M B RARMFESS »

1b. EEE
AEBRBEZZ—"F=A=+—HLFE
EAEE 217,934,000 8 T ER T —RF=
A=Z+—H AKEZHBBEBLHEBEEYD
135,049,0008 7T - TEet RAEE 2 WEE &
Befk ARREERALEBKBERRIB
BRABITERAIRARRIE 2 HHELL -
It SREBRR IR EREEERR -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs")

Application of new and revised HKFRSs (disclosure of a
detailed list of new and revised HKFRSs)

The Group has applied the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") for the first time in the current year:

Amendments to HKAS 19 Defined Benefit Plans:

Amendments to HKFRSs

Amendments to HKFRSs

Employee Contributions

Annual Improvements to HKFRSs

2010-2012 Cycle

Annual Improvements to HKFRSs
2011-2013 Cycle

The application of the amendments to HKFRSs in the current year has
had no material impact on the Group's financial performance and
positions for the current and prior years and on the disclosures set out
in these consolidated financial statements.

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 11

Amendments to HKFRS 15

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38
Amendments to HKAS 16
and HKAS 41
Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs

o4

Financial Instruments’

Revenue from Contracts with Customers’

Leases*

Accounting for Acquisitions of Interests
in Joint Operations?

Clarifications to HKFRS 15 Revenue from
Contracts with Customers’

Disclosure Initiative?

Clarification of Acceptable Methods
of Depreciation and Amortisation?

Agriculture: Bearer Plants?

Equity Method in Separate Financial
Statements?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Investment Entities: Applying the
Consolidation Exception?

Annual Improvements to HFRSs
2012-2014 Cycle?
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

New and revised HKFRSs in issue but not yet effective

(Continued)
! Effective for annual periods beginning on or after 1 January 2018

2 Effective for annual periods beginning on or after 1 January 2016

3 Effective for annual periods beginning on or after a date to be
determined
4 Effective for annual periods beginning on or after 1 January 2019

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9 was
subsequently amended in 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and in 2013 to include the new requirements for
general hedge accounting. Another revised version of HKFRS 9 was
issued in 2014 mainly to include a) impairment requirements for
financial assets and b) limited amendments to the classification and
measurement requirements by introducing a “fair value through other
comprehensive income” (“FVTOCI"”) measurement category for

certain simple debt instruments.
Key requirements of HKFRS 9:

J All recognised financial assets that are within the scope of HKAS
39 Financial Instruments: Recognition and Measurement are
required to be subsequently measured at amortized cost or fair
value. Specifically, debt investments that are held within a
business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding
are generally measured at amortized cost at the end of
subsequent accounting periods. Debt instruments that are held
within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets, and
that have contractual terms that give rise on specified dates to
cash flows that are solely payments of principal and interest on
the principal amount outstanding, are generally measured at
FVTOCI.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and revised HKFRSs in issue but not yet effective
(Continued)

HKFRS 9 Financial Instruments (Continued)

Key requirements of HKFRS 9: (Continued)

56

All other debt investments and equity investments are measured
at their fair value at the end of subsequent accounting periods.
In addition, under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income generally

recognised in profit or loss.

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS 9
requires that the amount of change in the fair value of the
financial liability that is attributable to changes in the credit risk
of that liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. Under HKAS 39, the
entire amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected credit
loss model requires an entity to account for expected credit
losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit
event to have occurred before credit losses are recognised.

Chaoyue Group Limited / ANNUAL REPORT 2016
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and revised HKFRSs in issue but not yet effective

(Continued)

HKFRS 9 Financial Instruments (Continued)

Key requirements of HKFRS 9: (Continued)

J The new general hedge accounting requirements retain the
three types of hedge accounting mechanisms currently available
in HKAS 39. Under HKFRS 9, greater flexibility has been
introduced to the types of transactions eligible for hedge
accounting, specifically broadening the types of instruments that
qualify for hedging instruments and the types of risk
components of non-financial items that are eligible for hedge
accounting. In addition, the retrospective quantitative
effectiveness test has been removed. Enhanced disclosure
requirements about an entity’s risk management activities have

also been introduced.

The directors of the Company anticipate that the application of
HKFRS 9 in the future may have an impact on the amounts reported
and disclosed in the Group’s consolidated financial statements.
Regarding the Group's financial assets and financial liabilities, it is not
practicable to provide a reasonable estimate of that effect until a
detailed review has been completed.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single comprehensive model
for entities to use in accounting for revenue arising from contracts
with customers. HKFRS 15 will supersede the current revenue
recognition guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and the related Interpretations when it

becomes effective.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and revised HKFRSs in issue but not yet effective

(Continued)

HKFRS 15 Revenue from Contracts with Customers (Continued)

The core principle of HKFRS 15 is that an entity should recognise

revenue to depict the transfer of promised goods or services to

customers in an amount that reflects the consideration to which the

entity expects to be entitled in exchange for those goods or services.

Specifically, the Standard introduces a 5-step approach to revenue

recognition:

Step 1: Identify the contract(s) with customer
o Step 2: Identify the performance obligations in the contract
o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the performance

obligations in the contract

o Step 5: Recognise revenue when (or as) the entity satisfies a

performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a

|n

performance obligation is satisfied, i.e. when “control” of the goods
or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios. Furthermore,

extensive disclosures are required by HKFRS 15.

The directors of the Company anticipate that the application of
HKFRS 15 in the future may have a material impact on the amounts
reported and disclosures made in the Group's consolidated financial
statements. However, it is not practicable to provide a reasonable
estimate of the effect of HKFRS 15 until the Group performs a

detailed review.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)
New and revised HKFRSs in issue but not yet effective
(Continued)
HKFRS 16 Leases
HKFRS 16, which upon the effective date will supersede HKAS 17
Leases, introduces a single lessee accounting model and requires a
lessee to recognise assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value.
Specifically, under HKFRS 16, a lessee is required to recognise a right-
of-use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease
payments. Accordingly, a lessee should recognise depreciation of the
right-of-use asset and interest on the lease liability, and also classifies
cash repayments of the lease liability into a principal portion and an
interest portion and presents them in the statement of cash flows.
Also, the right-of-use asset and the lease liability are initially measured
on a present value basis. The measurement includes non-cancellable
lease payments and also includes payments to be made in optional
periods if the lessee is reasonably certain to exercise an option to
extend the lease, or not to exercise an option to terminate the lease.
This accounting treatment is significantly different from the lessee
accounting for leases that are classified as operating leases under
HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17. Accordingly,
a lessor continues to classify its leases as operating leases or finance

leases, and to account for those two types of leases differently.

The total operating lease commitment of the Group in respect of
leased premises with terms more than 12 months as at 31 March 2016
amounted to HK$9,128,000. The directors of the Company do not
expect the adoption of HKFRS 16 as compared with the current
accounting policy would result in significant impact on the Group's
results but it is expected that certain portion of these lease
commitments will be required to be recognized in the consolidated
statement of financial position as right-of-use assets and lease

liabilities.

Except for mentioned above, the Directors do not anticipate that the
application of the other new and revised HKFRSs will have a material

effect on the Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards issued by
the HKICPA. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and by the Hong Kong Company Ordinance (“CO").

The provisions of the new Hong Kong Companies Ordinance (Cap
622) regarding preparation of accounts and directors’ reports and
audits became effective for the Company for the financial year ended
31 March 2016. Further, the disclosure requirements set out in the
Listing Rules regarding annual accounts have been amended with
reference to the new CO and to streamline with HKFRSs. Accordingly
the presentation and disclosure of information in the consolidated
financial statements for the financial year ended 31 March 2016 have
been changed to comply with these new requirements. Comparative
information in respect of the financial year ended 31 March 2015 are
presented or disclosed in the consolidated financial statements based
on the new requirements. Information previously required to be
disclosed under the predecessor CO or Listing Rules but not under
the new co or amended Listing Rules are not disclosed in these
consolidated financial statements.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair value at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2,
leasing transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are not fair
value, such as net realisable value in HKAS 2 or value in use in HKAS
36.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,

which are described as follow:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability, either

directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company

and its subsidiaries. Control is achieved when the Company:
° has power over the investee;

° is exposed, or has rights, to variable returns from its involvement

with the investee; and
o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of

the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to

control the subsidiary.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the

Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are

eliminated in full on consolidation.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable, the cost on

initial recognition of an investment in an associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition related costs are generally recognised in

profit or loss as incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities related
to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 Income Taxes and HKAS

19 Employee Benefits respectively;

J liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at the
acquisition date; and

o assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.
If, after re-assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised

immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair value
or at the non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured at their
fair value or, when applicable, on the basis specified in another
HKFRS.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Business combinations (Continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of the
consideration transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with the
corresponding adjustments made against goodwill. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” which cannot
exceed one year from the acquisition date about facts and

circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at subsequent
reporting dates in accordance with HKAS 39, with the corresponding
gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in profit or
loss. Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such

treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs, the
Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained about
facts and circumstances that exited at the acquisition date that, if

known, would have affected the amounts recognised at the date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at cost as
established at the date of acquisition of business (see accounting

policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each
the Group's cash-generating units (or groups of cash-generating units)

that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested
for impairment annually, or more frequently when there is indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a pro-rata basis based
on the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss. An impairment loss

recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the profit or

loss on disposal.

The Group's policy for goodwill arising on the acquisition of an

associate is described below.

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not

control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in
these consolidated financial statements using the equity method of
accounting. The financial statements of associates used for equity
accounting purposes are prepared using uniform accounting policies
as those of the Group for like transactions and events in similar

circumstances.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Interests in associates (Continued)

Under the equity method, an investment in associate is initially
recognised in the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's share of the profit
or loss and other comprehensive income of the associates. When the
Group's share of losses of an associate exceeds the Group’s interest
in that associate (which includes any long-term interests that, in
substance, form part of the Group's net investment in the associate),
the Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Group
has incurred legal or constructive obligations or made payments on
behalf of the associate.

An investment in an associate is accounted for using equity method
from the date on which the investee becomes an associate. On
acquisition of the investment in an associate, any excess of the cost of
investment over the Group's share of the net fair value of the
identifiable assets of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any excess of
the Group's share of net fair value of the identifiable assets and
liabilities over the cost of investment, after reassessment, is
recognised immediately in profit or loss in the period in which the

investment is acquired.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the
Group's investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount

of the investment subsequently increases.

Revenue recognition
Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns,

rebates and other similar allowances.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZE—Z— X XF=A=+—HILtFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

Sales of goods

Revenue from sales of goods is recognised when goods are delivered
and title has passed, at which time all the following conditions are

satisfied:

o the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

o the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective
control over the goods sold;

o the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with the

transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the transaction

can be measured reliably.

Consultancy service
Revenue from consultancy service is recognised when services are

provided.

Sales of properties

Revenue from sale of properties in the ordinary course of business is
recognised when the respective properties have been completed and
delivered to the buyers. Deposits and instalments received from
purchasers prior to meeting the above criteria for revenue recognition
are included in the consolidated statement of financial position under

current liabilities.

Interest income

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial

recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Construction contracts

Where the outcome of a construction contract can be estimated
reliably, revenue and costs are recognised by reference to the stage
of completion of the contract activity at the end of the reporting
period, measured based on the proportion that contract costs
incurred for work performed to date relative to the estimated total
contract costs, except where this would not be representative of the
stage of completion. Variations in contract work, claims and incentive
payments are included to the extent that the amount can be

measured reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable. Contract costs are
recognised as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract

revenue, the expected loss is recognised as an expense immediately.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown as
amounts due from customers for contract work. For contracts where
progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown as
amounts due to customers for contract work. Amounts received
before the related work is performed are included in the consolidated
statement of financial position, as a liability, as advances received.
Amounts billed for work performed but not yet paid by the customer
are included in the consolidated statement of financial position under
trade and other receivables.

Property, plant and equipment

Property, plant and equipment held for use in the production or
supply of goods or services, or for administrative purposes, are stated
in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and accumulated impairment

losses, if any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a
prospective basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the

carrying amount of the asset and is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases are recognised as
receivables at the amount of the Group's net investment in the leases.
Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net

investment outstanding in respect of the leases.

The Group as lessee
Operating lease payments are recognised as an expense on a straight-

line basis over the lease term.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense on
a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from
the leased asset are consumed.

Land development expenditure

Land development expenditure is stated at cost less accumulated
impairment loss. The cost includes expenditure directly attributable to
the development of relevant projects such as road construction,
demolition, resettlement work.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Properties for sale

Completed properties and properties under development for sale in
the ordinary course of business are included in current assets and
stated at the lower of cost and net realisable value. Cost includes the
cost of land, development expenditure, borrowing costs capitalised in
accordance with the Group's accounting policy, and other attributable

expenses.

Net realisable value represents the estimated selling price for
properties for sale less all estimated costs of completion and costs

necessary to make the sale.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of

historical cost in a foreign currency are not retranslated.

Exchange differences arising on monetary items are recognised in

profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group's foreign operation are
translated into the presentation currency of the Group (i.e. Hong
Kong dollar) using exchange rate prevailing at the end of each
reporting period. Income and expenses items are translated at the
average exchange rates for the period, unless exchange rates
fluctuate significantly during the period, in which case the exchange
rates prevailing at the dates of transactions are used. Exchange
differences arising, if any, are recognised in other comprehensive
income and accumulated in equity (and attributed to non-controlling

interests as appropriate).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Government Grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply the conditions attaching to them
and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire non-current
assets are recognised as deferred revenue in the consolidated
statement of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the related assets.

Retirement benefit scheme

Payments to state-managed retirement benefit scheme and the
Mandatory Provident Fund Scheme which are defined contribution
schemes are recognised as an expense when employees have
rendered service entitling them to the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit before tax as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting
period.

3. FESHBE®%)

&R A

PRS- Bk EASKREE (AEREERE
RS AER T AR E Y EE ) MARE
EYERRABAZSEEIRE  HEEEE
EEA AT RRNEE AL -

FEBRERBEAEREENFATETTH
MR EMREBAERERA - SHA BB
BRI HE ©

P A E A fE SRR AR TR EE A B 2 1B et BRI B

27
n?JL‘J\ ©

& BY
EREMRENEESE TN E BRI GIT
ARG BEIEMERIE  BIFEBT & T
HER

BT E B IR A S B RERARR A A (B B A A
AEZRA) BRXHEA N RREERER
hER c ARME - ZBREDEZHRRER
SEERBE ZEIAEMTAESIERDE
ZE - HRNRE M FBHIRAR PR SETERA -
THRBAEEENAERFREERGERAER
RS 8m o

RKEF S

REHRKRBHE B MERE R E
(AP EHFRETE)) 2 3 R 8 R AR F I A
THEMHR 2 EFSER S -

#Ig
Friedis i ARV ERERIB 22
F o

FERBNEAR B R FE 2 FERR B s MET & -
F PRI HL At 5 ) FE AR A 3k P H10RL 2 W2 TR B
KBRS BE - FERRTUE F B4R
AR K E 2 e R AT IR R AT A S
[ - NEEEAVEIN R 2 B EAREMREFIET
SERRAHEGE -

71

HMUEEARAE /2016 F R



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or

part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Current and deferred tax are recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in

the accounting for the business combination.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined using the actual cost directly
attributable to the inventories being sold. Net realisable value
represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Financial instruments
Financial assets and financial liabilities are recognised when a group

entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair values of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised

immediately in profit or loss.

Financial assets

Financial assets are classified into following specified categories:
financial assets at fair value through profit or loss (“FVTPL"”) and loans
and receivables. The classification depends on the nature and purpose
of the financial asset and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by

regulation or convention in the marketplace.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter

period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt

instruments.

Financial assets at FVTPL
Financial assets at FVTPL represent those designated as at FVTPL on

initial recognition.

A financial asset may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise

arise; or

o the financial asset forms part of a group of financial assets or
financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or investment
strategy, and information about the grouping is provided

internally on that basis; or

J it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are measured at fair value, with any gains or
losses arising on remeasurement recognised directly in profit or loss
in the period in which they arise. The net gain or loss recognised in
profit or loss includes any dividend or interest earned on the financial

assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade and other receivables, amount due from ultimate holding
company, restricted and pledged bank deposits and bank balances
and cash) are measured at amortised cost using the effective interest
method, less any impairment. (see accounting policy on impairment of

financial assets below).

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest

would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as
a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of

the financial assets have been affected.
Objective evidence of impairment could include:
o significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest
and principal payments; or

o it becoming probable that the borrower will enter bankruptcy or

financial re-organisation.

For certain categories of financial asset, such as trade and other
receivables, assets that are assessed not to be impaired individually
are, in addition, assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables could
include the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past the
average credit period as well as observable changes in national or
local economic conditions that correlate with default on receivables.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash

flows discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivables, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When trade
receivables are considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously

written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been

recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified
either as financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds

received, net of direct issue costs.

Non-voting convertible preference shares

Non-voting convertible preference shares which are non-redeemable
financial instruments that can only be converted to a fixed number of
the ordinary shares of the Company are accounted for as equity and

measured at fair value at initial recognition.

76

Chaoyue Group Limited / ANNUAL REPORT 2016

3. FESIHBE®

SWMITAE %)

SRMEE(E)

SREERE(E)

SRS ENSREENS ERRY
SEE RN © 5 A8 R E IR R E A ®
W2 st RRR e RBREY 2% -

ETREEZHEBREERENEMEEL
RREEREHL AR - HERKE SRR - H
REESEBBEERELIR - BEEAZE
HEZHENBRETER - HEKE SRR
WA TR EE - ESR B e R A o
SERTIEH < SRR E R UMD - BIGE B AR

RIREHEK A EZEREEMN S @ HRER
BEBENARBARRD - MARRDETE L
HEERREREEZEMHAR - AISTAIEER
ZREBEEEREETUER - EZEER
B EE A 2 RE AN S BB R R E
2 S HA R o

EHMAEERREATIA
SEERRITZEBRRATAINEMEILZ

BRZEZATHENLRERABIEATA
ZEZEDBRRETRAEHMBA

BRATA
BATEAEREBCHKREHEERZEE
FERIRIBEEREE CEMEL - RREIE T
ZBRATARBRAEERNBREEEITRA
BMER

IR S RE TR

TAEL R T ARERERSETEHEAR
AT BRZEREENLBRELREIAK
R WRIFERRIZASRETE



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)

Non-voting convertible preference shares (Continued)

When the non-voting convertible preference shares are converted,
the convertible preference shares is transferred to ordinary share
capital and share premium. Transaction costs relating to issuance of

the equity instrument are charged directly to equity.

Financial liabilities

Financial liabilities including trade and other payables, borrowings,
amount due to ultimate holding company, amount due to non-
controlling interests are subsequently measured at amortised cost,

using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial

recognition.
Interest expense is recognised on an effective interest basis.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument. Financial guarantee
contracts issued by the Group are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the
higher of:

()  the amount of the obligation under the contract, as determined
in accordance with HKAS 37 “Provision, Contingent Liabilities
and Contingent Assets”; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with the

revenue recognition policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration received
and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the
Group's obligations are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.

Share-based payment transactions

Equity-settled share-based payment transactions

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a
straight-line basis over the vesting period or is recognised as an
expense in full at the grant date when the share options granted vest

immediately, with a corresponding increase in share option reserve.

At the end of reporting period, the Group revises its estimates of the
number of option that are expected to ultimately vest. The impact of
the revision of the original estimates during the vesting period, if any,
is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to

share option reserve.

When share options are exercised, the amount previously recognised
in share option reserve will be transferred to share premium. When
the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in

share option reserve will be transferred to accumulated losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for

which a reasonable and consistent allocation basis can be identified.

Impairment losses on tangible assets

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or

loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal of an impairment loss

is recognised immediately in profit or loss.
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For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the management of the Company are required to
make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future and
other key source of estimation uncertainty at the end of the reporting
period that has a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.

Impairment of properties under development for sale and
completed properties for sale

The Group's properties under development for sale and completed
properties for sale are stated at the lower of cost and net realisable
value with aggregate carrying amount of approximately
HK$2,384,983,000 as at 31 March 2016 (2015: HK$2,044,935,000).
The net realisable value is the estimated selling price less estimated
selling expenses and estimated cost of completion (if any), which are
determined based on best available information and latest market
conditions. Where there is any decrease in the estimated selling price
arising from any changes to the property market conditions in the
PRC, there may be write-down on the properties under development
for sale and completed properties for sale.

Impairment of land development expenditure

The Group’s land development expenditure is stated at cost less
accumulated impairment loss. An impairment would be made by the
Group if the cost exceed the recoverable amount of the land
development project. Determination of the impairment would require
the use of judgment. Where the expectations, taking into account the
experience in the industry and the nature of the subject land
development, are different from the original estimates, the carrying
amount of land development expenditure will be adjusted
accordingly. As at 31 March 2016, the Group’s land development
expenditure amounted to approximately HK$274,176,000 (2015:
HK$301,500,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
LAT
The Group is subject to land appreciation tax in the PRC. However,
the implementation and settlement of the tax varies amongst different
tax jurisdictions in various cities of the PRC and certain projects of the
Group have not finalised their land appreciation tax calculations and
payments with any local tax authority in the PRC. Accordingly,
significant estimate is required in determining the amount of land
appreciation and its related income tax provisions. The Group
recognised the land appreciation tax based on management’s best
estimates. The final tax outcome could be different from the amounts
that were initially recorded, and these differences will impact the
income tax expense and the related income tax provisions in the
periods in which such tax is finalised with local tax authority. As at 31
March, 2016, the Group's tax payable in relation to LAT was
approximately HK$31,175,000 (2015: HK$38,893,000).

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary
difference arising from the profit sharing of the primary land
development project per note 19. Significant management estimation
is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing when the associated
properties are sold. As at March 31 2016, the Group's deferred tax
assets arising from profit sharing of the primary land development
project amounting to approximately HK$42,723,000 (2015:
HK$45,850,000).

Recognition and allocation of construction costs on properties
under development

Development costs of properties are recorded as properties under
development for sale during the construction stage and will be
transferred to completed properties for sale and charged to the
consolidated statement of profit or loss and other comprehensive
income upon the recognition of the sales of the properties. Before the
final settlement of the development costs and other costs relating to
the sale of the properties, these costs are accrued by the Group
based on management’s best estimate. During the development
stage, the Group typically divides the development projects into
phases. Costs that are common to different phases are allocated to
individual phases based on saleable area. Where the final settlement
of costs and the related cost allocation is different from the initial
estimates, any increase or decrease in the development costs and
other costs would affect the profit or loss in future years.
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For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
Allowance for bad and doubtful debts
The policy for allowance for bad and doubtful debts of the Group is
based on the evaluation of collectability and aging analysis of trade
and other receivables, as well as long-term receivables and on
management’s estimation. A considerable amount of estimation is
required in assessing the ultimate realisation of these receivables,
including the current creditworthiness and the past collection history
of each customer. When there is objective evidence of impairment
loss, the Group takes into consideration the estimation of future cash
flows. The amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are less than
expected, a material impairment loss may arise. As at 31 March 2016,
the carrying amount of trade and other receivables is approximately
HK$187,890,000 (net of allowance for doubtful debts of
HK$1,202,000) (2015: carrying amount of approximately
HK$319,798,000, net of allowance for doubtful debts of
HK$1,258,000). Included in trade and other receivables, the carrying
amount of trade receivables is approximately HK$4,291,000 (net of
allowance for doubtful debts of HK$1,202,000) (2015: carrying
amount of approximately HK$559,000, net of allowance for doubtful
debts of HK$1,258,000). The carrying amount of long-term receivables
is approximately HK$102,579,000 (net of allowance for doubtful debts
of nil) (2015: nil).

5. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which includes
borrowings as disclosed in note 25, offset by cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital, non-voting convertible preference
shares and reserves. In managing the Group's capital structure, the
management will also monitor the utilization of bank and other
borrowings to ensure compliance with financial covenants.

The directors of the Company review the capital structure on a semi-
annual basis. As part of this review, the directors consider the cost of
capital and the risks associated with each class of capital. Based on
recommendations of the directors, the Group will balance its overall
capital structure through the new shares issues and share buy-back as
well as the issue of new debt.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE

6. FINANCIAL INSTRUMENTS 6. EWMTA
(a) Categories of financial instruments (a) «@TEEHR
2016 2015
—E-XKEF —ZT—-hF
HK$’'000 HK$'000
FHExT FHET
Financial assets ERMEE
Loans and receivables (including cash and EREEWER(BERSRES
cash equivalents) =(EW) 224,984 681,667
Financial liabilities =K
Amortised cost BRI R 1,538,018 2,256,574

(b)

The Group's major financial instruments include long-term receivables,

Financial risk management objectives and policies

finance lease receivables, trade and other receivables, bank balances
and cash, amount due from (to) ultimate holding company, restricted
and pledged bank deposits, trade and other payables, amount due to
non-controlling interests and borrowings. Details of these financial
instruments are disclosed in respective notes.

The directors monitor and manage the financial risks relating to the
operations of the Group through internal risk assessment which
analyses exposures by degree and magnitude of risks. The risks
included market risk (including currency risks and interest rate risk),
credit risk and liquidity risk. The policies on how to mitigate these
risks are set out below. The directors manage and monitor these
exposures to ensure appropriate measures are implemented on a

timely and effective manner.

(i)  Foreign currency risk management
The Group has foreign currency denominated bank balances which

expose the Group to foreign currency risk.

(b) THEAREEEERBE
AEBZIZeRTABERMEERE &
BHERWGIR - BUE ZRAREREEAR
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For the year ended 31 March 2016 HHE—ZT— R "XF=A=+—HILtFE

6. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

(i) Foreign currency risk management (Continued)

The carrying amount of the Group's foreign currency denominated

monetary assets/liabilities and inter-group foreign currency balances

at the end of respective reporting periods are as follow:

6. IR M)
b) SHREKREEEFERBEEKE)

(i) SMEEBREREE)
AEEINEHEZEREE BENERM
SNE RN B RERRZREELNT ¢

2016 2015
—EB—RE —E-hF
HK$'000 HK$'000
FExT FAET

Assets BiE
HK$ BIT 740 48,052
United States Dollars (“USD") E([ZEm]) 794 124,798

The Group currently does not enter into any derivative contracts to
minimize the currency risk exposure. However, the directors of the
Company will consider hedging significant currency risk should the
need arise.

Sensitivity analysis
The Group is mainly exposed to the effects of fluctuation in HK$ and
USD against RMB.

The following table details the Group’s sensitivity to a 5% (2015: 5%)
increase and decrease in the RMB against the relevant foreign
currencies. 5% (2015: 5%) is the sensitivity rate used in directors’
assessment of the possible reasonably change in foreign exchange
rates. The sensitivity analysis includes the Group’s outstanding foreign
currency denominated monetary items as well as inter-group foreign
currency balances and adjusts their translation at the year end for a 5%
(2015: 5%) change in foreign currency rates. A negative number

AEE B AT BT SAERIT A B KA B EE R
LRERE  BARREFHENARERER
HHEASERR -

BEEA
ARBEBEBTRETHARSE 2 ELRD
pe-

TRFLAREEH ARBEAABINETHERE
B5% (—F—0F : 5%) 2HUEE - 5% (—F
—HF 5%) REFFEINEER Z AL A 12
EPHRABZBMRELE - FRESNEEA
SELSMNEFHEZ M AN 2 E¥IRA REHE
BISNE it ER - WNFRIBERPINEER 25%

“E-hF 5% EHEFLREE - HARE
SEREEEIHE - AR TFEERIEN - K

indicates an increase in loss for the year where the RMB strengthens AR HABE®IZES% - $HFEHBES
against the relevant currencies. For a 5% weakening of the RMB  FX¥IE RIERFE -
against the relevant currencies, there would be an equal and opposite
impact on loss for the year.
2016 2015
A —E-hF
HK$'000 HK$'000
FHET TR
HK$ against RMB BTAARE (37) (2,403)
USD against RMB ETHARE (40) (6,240)

84

Chaoyue Group Limited / ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
6. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

(i)  Interest rate risk management

The Group is exposed to fair value interest rate risk in relation to

fixed-rate bank and other borrowings (note 25).

As the bank balances and restricted/pledged bank deposit interest
rates have limited fluctuation over the year, management of the
Group are of the opinion that the Group’s exposure to cash flow
interest rate risk is minimal. Accordingly, no sensitivity analysis is

presented on bank balances and restricted/pledged bank deposit.

(iii)

As at 31 March 2016, the Group’s maximum exposure to credit risk

Credit risk management

which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties and financial guarantee

provided by the Group is arising from:

J the carrying amount of the respective recognised financial assets
as stated in the consolidated statements of financial position;
and

o the amount of contingent liabilities in relation to financial
guarantee issued by the Group as disclosed in note 31.

In order to minimise the credit risk, the Group has policies in place for
determination of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade and other debtor, as well as long-
term receivables, at the end of the reporting period to ensure that

adequate impairment losses are made for irrecoverable amounts.

In this regard, the directors of the Company consider that the Group's
credit risk is significantly reduced.

The Group has no significant concentration of credit risk on trade
receivables, with exposure spread over a number of counterparties

and customers.

The credit risk on liquid funds, restricted/pledged bank deposits are
limited because the counterparties are reputable banks in Hong Kong
and PRC.
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6. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

(iii)  Credit risk management (Continued)

For properties for sale which are subject to pre-sales agreements, the
Group typically provides guarantees to banks in connection with the
customers' borrowing of mortgage loans to finance their purchase of
the properties for an amount up to 70% of the total purchase price of
the property. If a purchaser defaults on the payment of its mortgage
during the term of guarantee, the bank holding the mortgage may
demand the Group to repay the outstanding amount of the loan and
any accrued interest thereon. Under such circumstances, the Group is
able to retain the customer’s purchase deposit and sell the property
to recover any amounts paid by the Group to the bank. In this regard,
the directors of the Company considers that the Group's credit risk is

significantly reduced.

(iv)

In the management of the liquidity risk, the Group monitors and

Liquidity risk management

maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. In addition, the management
monitors the utilization of borrowings based on the actual operation
requirement of the Group as well as ensures compliance with loan

covenants.

The Group relies on borrowings as a significant source of liquidity. As
at March 31, 2016, the Group has borrowings of approximately
HK$1,392,368,000 (note 25) (2015: HK$1,562,275,000).
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EEEBH - FERIBZIETIERAEER
BB AR EE 2 BRI B ERT S - R
ZEBRT  AEETLKREFzBERSRE
EWE - LA E A% B [RTT N 2 AR
BeptMs  ARRBEERAAEEZEE
[B\fe B BRFER A o

(v RBESERER
EEERDESRRTE - AREEERER
AEEERERSEN RS MRS FEYX
FoURREEZEERIES MRERESR
KRB 28 - o ERERBEAEEZER
BEFREZERZERBN - RAFEEREST
fE R

REBKBESIEARBDES ZEENRR - 1
—E—XREZA=+—H8 AEEZEFNAE
1,392,368,000 % 7T (Fff5£25) (= — R & -
1,562,275,0007%7T) °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

6. FINANCIAL INSTRUMENTS (Continued) 6. TWMIAME)

(b) Financial risk management objectives and policies b) eHREREEEERBEEE)
(Continued)

(iv) Liquidity risk management (Continued) vy RBELEREE(E)

Liquidity table MEBED#H

The following table details the Group’s remaining contractual maturity &R &I AEFIETESRBEZH TALE
for its non-derivative financial liabilities. The table has been drawn up  Hi - Z X IIRIEREBERAI K ERKEESTHE
based on the undiscounted cash flows of financial liabilities based on B SE R 2B EIRAITRRSRER

the earliest date on which the Group can be required to pay. 2o
The table includes both interest and principal cash flows. ZEBPEFNBERASRERE °
On
Weighted demand Total
average  or less than 1t03 3 months undiscounted Carrying
interest rate 1 month month tolyear  1to5year  cashflows amount
BEXH *RRE

METHRE  1ERNA  1E3fHR 3MEAE1E 185% REAE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TiEn TiEn TiEn TiEn TiEn

As at 31 March 2016 RZE—RF
=A=+-H
Non-derivative financial FTEERERE
liabilities
Trade and other payables  [E(E ZHRBREMER
EE] - 84,432 268 - - 84,700 84,700
Amount due to ultimate ERZEERDFATA
holding company - 2,296 - - - 2,296 2,296
Amount due to non-controlling &/ JE2fR i & 78
interests - 58,654 - - - 58,654 58,654
Borrowings, fixed rate B3 BETEME 9.73% 9,691 19,705 197,655 1399862  1,626913 1,392,368
Financial guarantee contracts  BITSIERAH - 569,921 - - - 569,921 -
- 724,994 19,973 197,655 1,399,862 2,342,484 1,538,018
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ =%
6. FINANCIAL INSTRUMENTS (Continued)

—RNEF=ZA=+—HILFE

6. IR M)

(b) Financial risk management objectives and policies (b) SrEMEEBEZEREEE)
(Continued)
(iv) Liquidity risk management (Continued) vy RBELEREE(E)
Liquidity table (Continued) TREBEF(HE)
On
Weighted demand Total
average  orless than Tto3 3 months undiscounted Carrying
interest rate 1 month month toTyear  Tto5year  cashflows amount
REKT HRRe
MEESHE  EANK 123EA 3EAZR1E 255 mELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL ThEL ThEL ThEL ThEL ThEL
As at 31 March 2015 W_E-1E
=ZA=+-H
Non-derivative financial FTEERERE
liabilities
Trade and other payables  [E(E ZHRBREMER
RE - 619,871 100 802 - 620,773 620,773
Amount due to non-controlling JE{fIEFE R R 7B
interests - 73,526 - - - 73,526 73,526
Borrowings, fixed rate B3 - REEHE 8.16% 139,543 65114 1,448,171 - 1652828 1562275
Financial quarantee contracts B ZRA ) - 290,175 - - - 290,175 -
- 1123015 65,214 1448973 S 2437302 2256574
(c) Fair value (o) 2ARE
The fair values of other financial assets and financial liabilities are EHh e @ EELSHE NREE

determined in accordance with generally accepted pricing models

based on discounted cash flow analysis.

The directors of the Company consider that the carrying amounts of

financial assets and financial liabilities recorded at amortised cost in

the consolidated financial statements approximate their fair values.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
7. REVENUE AND SEGMENT INFORMATION

The segment information reported externally were property
development rendered by M IF M E & BB R Q7 (Liuzhou
Zhenghe Huagui Real Estate Group Company Limited) (“Liuzhou
Zhenghe")* and its subsidiaries, consultancy and trading activities
rendered by United (Fujian) Corporate Management Limited (“United
Fujian”), subsidiaries of the Company, which is consistent with the
internal information that are regularly reviewed by the executive
directors of the Company, being the chief operating decision maker,
for the purposes of resource allocation and assessment of
performance. This is also the basis of organisation in the Group,
whereby the directors have chosen to organise the Group around
differences in products and services.

The Group has three operating and reportable segments under
HKFRS 8 as follows:
Property - Developing and selling of commercial and
development residential properties, including undertaking of
primary land development activities, in the
PRC

Consultancy - Provision of corporate management consultancy

services services (such as business development
related to business acquisition and investment
opportunities studies, system development
related to internal control and computer
system development and human resource
services) mainly in the PRC
Trading of - Sales of wines
goods
* The English translation of the name is for identification purpose only.

7. WARDEER

SN2 HEER N EREEE £
BRAR (THINIER ) B EKB AR PR

MR RAARNBAFBNGER) 2T
BAERAR((MANER]) R BRRES
EE ASERERARRTEE(NEEL
EBREE)VRERAMERBTET T HEN
ZREER —5 o EINRNEER 2 BB -
BENEERERRTAEARREEEBAE
o

ﬁﬁﬁéi Mg mEERE 8 AEBE=E%

BRI 2HDBEIIMT

MERE — HETEFAEMEERREE
ME > BRERBEAR—
TR T

BRERSE — IBEFEARKMBREMHR
R ERERE RS (PlnHREE
EBWBZEGEREKRE
wemx AEANEEL
EERBEARERKRRFRE
RANEIRRS)

BmES — HEBER

* R B EHER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE

7. REVENUE AND SEGMENT INFORMATION 7. WARDSEER@E)
(Continued)
Segment revenue and results DPEBARES

The following is an analysis of the Group’s revenue and results by U TNAHZ-_Z—"EFK_ZFZ—HF=H
operating and reportable segments for the years ended 31 March =+—HIIFEREERESRDEZI A
2016 and 2015. SEBARREADN -

For the year ended 31 March 2016 BE-Z—AF=A=1+—HLEFE

Property  Consultancy Trading of

development services goods Elimination Total
VI ZER B LS ERES 35 8K we
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T F#&T F#ET F#ET FET
REVENUE KA
External sales HONEE 174,715 1,735 546 = 176,996
Inter-segment sales  AE[HE = 867 = (867) =
Segment revenue SEEWA 174,715 2,602 546 (867) 176,996
Segment (loss) profit %8 (&518) %7 (261,290) (750) 405 = (261,635)
Unallocated income KA U A 601
Unallocated corporate k9 e A & £
expenses (44,257)
Interest income FEUA 17,805
Loss before taxation [RFiRIE R (287,486)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BlE —Z— R"FE=A=+—HILFE

7. REVENUE AND SEGMENT INFORMATION 7. WARSEER#)
(Continued)

Segment revenue and results (Continued) DEWMARES (E)

For the year ended 31 March 2015 BE-Z-HAF=A=+t—HLFE

Property  Consultancy Trading of

development services goods Elimination Total
ek EEE [EhE= Eiigic e
HK$’'000 HK$’'000 HK$'000 HK$'000 HK$'000
TFHT FHT FHET FHET FHET
REVENUE WA
External sales HEONEE - 2,337 87 - 2,424
Inter-segment sales  AEFHE - 1,189 - (1,189) -
Segment revenue DR A - 3,526 87 (1,189) 2,424
Segment loss SR (172,707) (1,403) (1,535) - (175,645)
Unallocated income KA ACUA 140
Unallocated corporate 7% it A 51 &
expenses (29,472)
Share of results of DIEEE R RIFEE
associates (24,236)
Interest income FEHA 772
Loss before taxation [ 7%+ Al &5 18 (228,441)
Note: Inter-segment services are charged at prevailing market rates. et - AERSHE TR T E G o

The accounting policies of the operating and reportable segments are  2ENE2 | HME 7 @51 HE EM 3P4
the same as the Group's accounting policies described in note 3. SEE@:tHE - DAEEES OB %
Segment results represent the results from each segment without % > W AT R DEERRITHER (8 15E EH
allocation of central administration costs including directors’ % « FIEWA RO (EEE N TIELE) - AR
emoluments, interest income, and share of results of associates. This FEREERFEZHERDI LR TEIEN
is the measure reported to the CODM for the purposes of resource 7 J53% °

allocation and performance assessment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE

7. REVENUE AND SEGMENT INFORMATION 7. WARDSEER@E)
(Continued)
Segment assets and liabilities THEEERERE
The following is an analysis of the Group's assets and liabilities by WU TF’A-ZZT—RNEN-_ZT—HRF=A=+—H
operating and reportable segment as at 31 March 2016 and 2015. HEENEESFHI BRI ZAEBEERARE
DA -
2016 2015
—E-RE —T-0F
HK$'000 HK$'000
T THETT
ASSETS BE
Segment assets SEEE
Assets for operating and reportable segments & & [ JlE 2 s n fBE E
Property development L7 ESELS 2,859,572 3,111,407
Consultancy services AT AR 1% 605 -
Total segment assets DIEEERRE 2,860,177 3,111,407
Unallocated assets AOEEE
Long term receivables RHIE W RIA 102,579 -
Bank balances and cash WITEFRIES 36,567 196,523
Others HAi 38,750 9,323
Total unallocated assets AN EERTE 177,896 205,846
Consolidated total assets A BERR 3,038,073 3,317,253
LIABILITIES A&
Segment liabilities SEEE
Liabilities for operating and reportable EEREZROEBE
segments
Property development LE Sk (3,144,740) (3,224,320)
Consultancy services AT AR 1% = (2,221)
Total segment liabilities DEAaGHREE (3,144,740) (3,226,541)
Unallocated liabilities AOEEE
Others HAh, (28,382) (7,176)
Consolidated total liabilities FeBERE (3,173,122) (3,233,717)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BlE —Z— R"FE=A=+—HILFE

7. REVENUE AND SEGMENT INFORMATION 7. WARDZEER@E)
(Continued)
Segment assets and liabilities (Continued) PEEEREREE)

For the purposes of monitoring segment performances and allocating FERSDEXRIA LS EMERSEMES

resources between segments:

. all assets are allocated to operating segments other than bank e EEECE DIEAEESFH(RITETF M

balances and cash, interests in associates, long-term receivables Be REENa 2D REEIEK
and other assets not attributable to respective segments; and BHBUARTBREDBEZEMEERN)
K

J all liabilities are allocated to operating segments other than e MEBEBEPEAZESB(TBEBRED

other payables not attributable to respective segments. 22 AR FRIERRAN) o
Other segment information HippEEr
For the year ended 31 March 2016 BE-E-XEzZA=1+—-BLEE
Amounts included in the measure of segment profit or loss or FHEDE LB EIDEEERTAZR
segment assets: LI

Property  Consultancy Trading of

development services goods  Unallocated Total
E SR & AR %S AmES Ko E =RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHERT FHERT FET FET T

Addition to property, REWE * HE &

plant and equipment & 75 5 - 2,344 2,424
Gain on disposal of HEWE - MENM

property, plant and & {& 2 W

equipment 533 - - - 588
Depreciation of ME - BB MR

property, plantand 2 I#T&

equipment 456 1 - 1,321 1,778
Impairment on HFEWFERE G

properties for sale AHE MRS

(included in cost of B 7))

sales and services) 154,524 - - = 154,524
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE

7. REVENUE AND SEGMENT INFORMATION 7. WARZEER®E

(Continued)
Other segment information (Continued) HihpBER (&)
For the year ended 31 March 2015 BE-_Z-hAF=A=+—HLEE
Amounts included in the measure of segment profit or loss or & fEGEFSKEEADEEERTAZK
segment assets: CE

Property  Consultancy Trading of

development services goods  Unallocated Total
ks AR AR 75 FmE S RO Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THTT THETT THETT THETT THETT

Addition to property, AEWE - BE K

plant and equipment & 1,078 - - 2,447 3,525
Depreciation of ME - WE R&E

property, plantand 2 IT&

equipment - 211 - 119 330
Impairment on WE - BE NLHRE

property, plant and  JE{({E

equipment - 1,490 - - 1,490
Impairment on [EEEAED

goodwill 172,707 - - - 172,707
Provision for bad and RS #{#

doubtful debts - 1,258 - - 1,258

Gain on disposal of HEWE - BENM
property, plantand R 2 Wi

equipment - 37 - - 37
Allowance for FERE

inventories - - 660 - 660
Information about geographical areas 3 & i E R

The Group's operations are principally located in the PRC (country of ~ ZN&EE 2 ##FE ZA AT ZBIRFE - B
domicile). All revenue from external customers were generated from BREINBEFL ZWAIREFBEEP « K&
customers in the PRC. All non-current assets of the Group are mainly  BEIFFBIFRBIEE X ELANFE -

located in the PRC.

Information about major customers FEEFEHR
Revenue from customers of the corresponding years contributing over KBRS E + AAEBE FERIBB 10% BUIA 2
10% of the total revenue of the Group are as follow: EPIAT :
2016 2015
—E-XRE —E-hF
HK$'000 HK$'000
FERT T
Customer A (note i) BEABTEED 23,637 -
Customer B (note ii) %P B (FIEEi) N/A T iE A 1,168
Customer C (note ii) =PE C(F&Eii) N/AFTEHA 1,169
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

7. REVENUE AND SEGMENT INFORMATION 7. WARSEER®E
(Continued)
Information about major customers (Continued) TEEEER (&)
Note i: Revenue from property development. BSEi: MR A o
Note ii: Revenue from consultancy services contributing less than 10% during e = mpabrs e o —
the year ended 31 March 2016 while over 10% during the year ended Fif ki - E;Ef';ﬁ AR A Egﬁi_g . /\\gji
31 March 2015. =+—BILEFELR10% MREE-T
—HF=A=t+—BIFERIERE10% -
Information about products and services EmREBEHER
An analysis of the Group's revenue for the year is as follows: FA - AEBZWADTHOT :
2016 2015
AL —ZT—-hF
HK$'000 HK$'000
FHET FH&T
Property development W) 2 B 174,715 -
Consultancy services ) AR 75 1,735 2,337
Trading of goods HmE 546 87
176,996 2,424
8. OTHER INCOME, GAINS AND LOSSES 8. EHtA  WsEREE
2016 2015
—E-AE —E-hF
HK$'000 HK$'000
FERT T
Interest income LB YA 17,805 772
Investment income FLERA 1 103
Financial lease income (note 17) EERERA (F5E17) 67 -
Net exchange gain (loss) B 3 W s (J&548) # 4R 1,162 (197)
Provision for bad and doubtful debts RIBIREE - (1,258)
Impairment loss on property, plant and M B RREZREER
equipment = (1,490)
Gain on disposal of property, plant and HEWE - BB MEEz W
equipment 533 37
Others =) 274 (12)
19,842 (2,045)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ =%

—RNEF=ZA=+—HILFE

9. FINANCE COSTS 9. BERAR
2016 2015
—EB-RE —ZT—AfF
HK$'000 HK$'000
FHET T
Interest on borrowings wholly repayable BARNAFERNBBREEER A
within five years
Bank borrowings RITRER 32,103 -
Other borrowings H A& 123,054 -
155,157 -
Less: amounts capitalised in properties B B AREEMEZ R
for sale (127,881) -
27,276 -

Borrowing costs capitalised during the year ended 31 March 2016

BE_ZT—RF=A=1T—HILFEEXE

arose from borrowings specifically for the purpose of obtaining ~HKRANFNEREGEEMEEMSZEN °
qualifying assets.
10. INCOME TAX 10. FRig%i
2016 2015
—E—REF —hF
HK$'000 HK$'000
TH T FAT
Current tax in the PRC Rz RIERFR I8
PRC Enterprise Income Tax (“EIT") PR PSR ([P EPTFT) 2,568 -
PRC Land Appreciation Tax (“LAT") AR+ AR ([ T M3 ER ) 13,882 -
Over provision of LAT in prior years EF T IR EF BT EAE (16,060) -
390 -
Deferred tax (note18) JERERLIA (FI5E18) (69,942) -
(69,552) -

No provision for Hong Kong Profits Tax has been made in the HR®
consolidated financial statements as the income of the Group neither

arises in nor is derived from Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for the
Company'’s PRC subsidiaries during the year ended 31 March 2016 is

25% (2015: 25%).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 8% =%

10. INCOME TAX (Continued)

The tax charge for the year can be reconciled to the loss before

—RNEF=ZA=+—HILFE

10. FrBH (@)

AEERAMS BGABE LA M2 IS

taxation per the consolidated statement of profit or loss and other & 7R AIERE 2 HERWMOT ¢
comprehensive income as follows:
2016 2015
—E—REF ZE—RF
HK$'000 HK$'000
TExT FETT
Loss before taxation G R RTEIE (287,486) (228,441)

Tax credit at the domestic income tax

WA SRR K 25% 18

rate of 25% MIBE R (71,872) (57,110)
Tax effect of expenses not deductible for TABIA S 2 g &

tax purpose 5,086 50,332
Tax effect of income not taxable for REBME BARRBAZ

tax purpose Mige 2 9) (242)
Tax effect of tax loss not recognised AERMIBBE MBTE 12,285 961
Tax effect of share of results of associates ~ D1EHE A N R EE HETE = 6,059
Utilisation of deductible temporary FRBEFERMER TR

difference not recognised in prior years FeREERE (146) -
LAT TR ET (19,861) -
Tax effect of LAT THIBEN 2 G E 4,965 -
Income tax credit for the year REZHEFHER (69,552) -

The domestic income tax rate represents the tax rate in the RIIFFIEFIBRIERNER F B LEMNIAEaERE

jurisdiction where the operation of the Group is substantially based. [ 2 FHE o

The Group is required to prepay LAT and EIT in accordance with the  AREEBRIEEETEERED - HiEEWEE
relevant PRC tax rules in respect of pre-sale of property development 3 EIER A HHISER REMREH - R=
projects. As at 31 March 2016, the amount of prepaid LAT and EITin Z—XE=A=+—H ' B@ELEEWEWEIZ
respect of deposits received on sales of properties amounted to iE’]Eﬁﬁiiﬂgi‘{Em&i%Fﬁ SHEFLE

approximately HK$11,600,000 (2015: HK$17,635,000), which has been  11,600,000/% 7t (=& — R 4 : 17,635,000
presented as deduction against the tax liabilities of the respective  JT) - I?HB@%W}EQ AR EFEMRREKRZ
subsidiary in the consolidated statement of financial position. MEaE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HIZE —F—~"F=A=1T—HIFE

10. INCOME TAX (Continued) 10. FR8®L (@)

At the end of the reporting period, the Group has the following RIREHIR - REBA NI AIEEEAKREE
unused tax losses that can be carried forward to future years. Their 2 AKB)HAFIEEIRE - KEZEREFHLT -
respective expiration years are as follows:

2016 2015
Expiry year BT —2_xE —T-uf
HK$’'000 HK$'000
TExT FETT
2018 —E—)\F - 531
2019 —T—-hF 3,203 3,309
2020 —TE-EF 3,766 3,766
2021 —E - 49,139 -
No expiry date al|peiy =l 39,569 39,563
95,677 47,169
11. LOSS FOR THE YEAR 1. XEEFHE
Loss for the year has been arrived at after charging: ESEE kR -
2016 2015
= —T-hF
HK$’'000 HK$'000
TEx FETT
Directors’ emoluments (Note 11(a)) ZEME (H5E116)) 2,178 1,818
Other staff salaries, wages and allowances  E#E TH® « TE &£ 14,797 7,902
Other staff retirement benefit scheme Hith B T ZiRKEMET2IH R
contributions 653 365
Total staff costs B TR A58 17,628 10,085
Less: staff costs capitalised in properties B NEFEMEERNEZ BITRA
for sale (1,697) -
15,931 10,085
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BlE —Z— R"FE=A=+—HILFE

11. LOSS FOR THE YEAR (Continued)

1. REEEEB @)

2016 2015
—EB—AF —ET-hF
HK$'000 HK$'000
THET FAT
Cost of inventories recognised as expenses TR AR MFEK A 243,905 2,085
Additional cost of sales recognised HBEFEHEYEMERL
in respect of properties sold in FHMEE KA (3 11(c)
prior years (Note 11(c)) 56,777 -
Auditor’s remuneration ZERN B & 1,550 1,400
Depreciation of property, plant and M MERRBZITE
equipment 1,778 330
Impairment losses on property, plant and M - BE REE2REEE
equipment = 1,490
Impairment losses on properties for sale FEMEBEEEGIAHER
(included in cost of sales and services) AR TR 7S ) 154,524 -
Allowance for inventories (included in GFEREGIAHEE RREHA)
cost of sales and services) — 660
Rental expenses in respect of rented premises G EWME 2 AL HX 6,296 5,133
Notes: BT
(@)  Information regarding directors’ and chief executive’s emoluments (@) EBEREERZESTRAEHNEZER

Directors’ and the chief executive’s remuneration for the year, disclosed

REBEALTRAEAREIRE2EER

pursuant to the applicable Listing Rules and Companies Ordinance, is as BER{TBRAEFAMEFHET
follows:
Yuen Luan Total
Leong Li 2016
) ®8F —E-RFHE
HK$'000 HK$'000 HK$’'000
FHExT FHET F#&T
(A) EXECUTIVE DIRECTORS (A BTES
Fees ke 600 - 600
Other emoluments H A
Salaries, wages and allowances e - T8 N = 960 960
Retirement benefit RIKAEF) = 18 18
Sub-total /Nat 600 978 1,578
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE
11. LOSS FOR THE YEAR (Continued)

Notes: (Continued)

M. XEEBFR®
Pt : (88)

(@)  Information regarding directors’ and chief executive’s emoluments (@) EHBEELRESTBRAEMES ZER(E)
(Continued)

HITEERRAETARNRR ZITHRAE -
EXHEZHTEEMEDEESREAR
AINAEEEE EHRHRG o

Mr. Yuen Leong, who is an executive director, is also the chief executive
of the Company. The emoluments of executive directors disclosed
above were mainly for services in connection with the management of
affairs of the Company and the Group.

Lam Zhang
Man Kit Yap Guang Total
Dominic Yung Sheng 2016
PRI XE RAEE ZB—ARFHEHE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FTERT FHET
(B) NON-EXECUTIVE (B) FHMITEE
DIRECTORS
Fees ik 200 200 200 600
Total et 2,178

EXFRZIERTEEMS DT BN RIEE
ARRHEMBLREZEEMIRM 2 RS -

The non-executive directors’ emoluments shown above were mainly for
their services as directors of the Company or its subsidiaries.

Yuen Luan Total
Leong Li 2015
=oe gF —ET-hFHEE
HK$'000 HK$'000 HK$'000
FHET FHT FHIT

(A) EXECUTIVE DIRECTORS A BTEE
Fees e 600 - 600

Other emoluments H e

Salaries, wages and allowances e = N O=3: - 600 600
Retirement benefit RIRTER - 18 18
Sub-total /Nat 600 618 1,218
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

(a)

11. LOSS FOR THE YEAR (Continued) 1. REEEEB @)
Notes: (Continued) PisE - (8)
Information regarding directors’ and chief executive’s emoluments (@) BHEBAESTHRAEMESZER(E)
(Continued)
Mr. Yuen Leong, who is an executive director, is also the chief executive HITESERXENMARAT ZITHEE -
of the Company. The emoluments of executive directors disclosed FXBBEZHTESTHE DEZSERAR
above were mainly for services in connection with the management of RIRAEEEIE EHRMEIR o
affairs of the Company and the Group.
Lam Zhang
Man Kit Yap Guang Total
Dominic Yung Sheng 2015
PRI g RHAE T -RFHERE
HK$'000 HK$'000 HK$'000 HK$’'000
FAET FET FET FET
(B)  NON-EXECUTIVE (B) FEMITER
DIRECTORS
Fees wme 200 200 200 600
Total st 1,818
The non-executive directors’ emoluments shown above were mainly for TRz IERITEEMNES I EE W R IET
their services as directors of the Company or its subsidiaries. RAEsEM B AR ES MR R -
Employees’ emoluments (b) EEME

The five highest paid individuals of the Group included two directors
(2015: two directors), whose emoluments are disclosed above. The
emoluments of the remaining three (2015: three) highest paid
employees are as follows:

rEBAIETERFALIEERE(ZS—1
FWMB)EE BHEZHMEER EXHEE -
H@p =R (ZT—HF: ZR)5ZaFEEZ
LT -

2016 2015

—E-XRE —ZT-nF

HK$’'000 HK$'000

FET TET

Salaries, wages and allowances e TARERL 3,131 2,864
Retirement benefit RIRAER 54 36
3,185 2,900
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
11. LOSS FOR THE YEAR (Continued)

Notes: (Continued)
(b)

Employees’ emoluments (Continued)

Their emoluments were within the following bands:

11.

GEE

REEER @)
()

EEME (B)

WEZMENFIATEHE

2016 2015

—E-RE —F—HF

Number of Number of

employee employee

BEAH EEAH

Nil to HK$1,000,000 £ % 1,000,000 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,001 77T % 1,500,000 % 7T 1 1

During the years ended 31 March 2016 and 2015, no emoluments were
paid by the Group to the directors of the Company or the five highest
paid individuals as an inducement to join or upon joining the Group or
as compensation for loss of office. No director had waived any
emoluments during both years.

(c)  Additional cost of sales recognised in respect of properties sold in prior
years

Amount represents the additional costs incurred in the current year in
respect of the properties sold in prior periods due to the extra costs
incurred to re-construct roads and other public facilities in the areas. No
further cost is expected to be incurred.

12. LOSS PER SHARE
The calculation of the basic and diluted loss per share attributable to
the owners of the Company is based on the following data:

12.

HE T XR"Er-_Z-—HF=—A=+—H
HFE AEEVEAAAREETRAAEK
SBHATIATAEBE - EAESMAER
MAREER 2 E) - JERBEREE - ©
ZMEFERNSETNESRETMNINE -

BLBAE A & Y RSN B AR
SHERNAFERBERMELWEEES
RSN - bR R AERBR K EM L

PR BB R RN A o FRERN & E A E A K
P

BRER

ARRHE ANEIEBRERREEER IR
TERBRAEENE

2016 2015
—E—REF —ET—TF
HK$'000 HK$'000
THERT T
Loss for the year attributable to owners of ~ FIRFTEEREA L EEEEZ A
the Company for the purposes of basic NRAEEABERFEES
and diluted loss per share (161,159) (223,794)
2016 2015
—E-XE —E—RF
Number of shares for the purposes of basic AR EFIRER N ESEE 2 KK
and diluted loss per share ZH 19,039,072,320 19,039,072,320
The computation of diluted loss per share does not assume the sTEEREEEER  YEBRBREAQARZART

exercise of the Company’s outstanding share options as the exercise
price of those options is higher than the average market price of the

shares for 2015.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

13. PROPERTY, PLANT AND EQUIPMENT 13. Y% BEREE
Furniture
and office Motor Leasehold
equipment vehicles improvements Total
BRRBAE
BE BE AAMELE #EE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FHET FET
COST D%
At 1 April 2014 NZZE—NFEMAE—H 1,763 994 1,433 4,190
Exchange adjustments (R 13 7 10 30
Acquisition of subsidiaries Y EE R B 2 a] (FisE28)

(note 28) 177 901 - 1,078
Additions 1SR 209 3 2,235 2,447
Disposals HE (5) (301) - (306)
At 31 March 2015 RZE—RF=A=1+—H 2,157 1,604 3,678 7,439
Exchange adjustments [E 1 (112) (100) (242) (454)
Additions 1SR 269 1,276 879 2,424
Disposals HeE - (252) - (252)
At 31 March 2016 RZE—R"F=A=1+—H 2,314 2,528 4,315 9,157
DEPRECIATION AND FERRE

IMPAIRMENT
At 1 April 2014 RZE—-NFEHA—H 688 349 1,433 2,470
Exchange adjustments [E i = 13 7 10 30
Provided for the year NEEEE 1M1 112 107 330
Eliminated on disposals HE 7K 1 (286) - (287)
Impairment loss BEEE 973 517 - 1,490
At 31 March 2015 R-ZE—RF=A=1+—8H 1,784 699 1,550 4,033
Exchange adjustments B 32 (93) (70) (199) (362)
Provided for the year IRE S B 129 639 1,010 1,778
Eliminated on disposals HeE 7 8 - (31) - @31
At 31 March 2016 RZE—RF=ZA=1+—H 1,820 1,237 2,361 5,418
CARRYING VALUES FREE
At 31 March 2016 RZZE—R"F=A=1+—8H 494 1,291 1,954 3,739
At 31 March 2015 RZZE—RF=A=+—H 373 905 2,128 3,406
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
13. PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment are depreciated
on a straight-line basis after taking into account their estimated
residual value at the following rates per annum:

13. 5% - BB R RE ()
Lt - BE REREEE MEREELT R
HFHRISEERIZ T FRTE

Furniture and office equipment 20-33'/s% R NERE  20-33":%
Motor vehicles 25% RE 25%
Leasehold improvements Shorter of the lease periods R MERE HESRS=F
or three years (AERE & B%E)
14. GOODWILL 14. &
HK$'000
FHET
COST AR
At 1 April 2014 RZE—NFEA—H 462
Arising on acquisition of business (note 28) A4 B E RS (it 28) 172,707
At 31 March 2015 and 31 March 2016 RZE—RAF=ZA=+—HEZ=ZZE—F
=A=+—H 173,169
IMPAIRMENT LOSS MEEE
At 1 April 2014 R-Z—MFEEMA—H 462
Provision for the year FANREE 172,707
At 31 March 2015 and 31 March 2016 RZZE—RAF=A=+—RAKR=ZT—~F
=A=+—H 173,169
CARRYING AMOUNT AREE
At 31 March 2016 R-E—RF=RA=+—H —
At 31 March 2015 RZE—RF=A=+—H -

During the year ended 31 March 2015, the Group acquired 70%
equity interest in Liuzhou Zhenghe and its subsidiaries from an
independent third party at total consideration of approximately
HK$355,420,000. For the purpose of impairment testing, goodwill
with indefinite useful lives has been allocated to one individual cash

generating unit (CGU), being property development unit.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 8% =%
14. GOODWILL (Continued)

Subsequent to the acquisition date, management of the Company
have performed an impairment assessment of the property
development unit in order to estimate the recoverable amount of the
property development unit. The assessment was performed based on
value in use calculation. That calculation uses estimation of the cash
flow projections based on financial budgets approved by
management covering a 5-year period, and discount rate of 12.16%.
Other key assumptions for the value in use calculation related to the
cash inflows/outflows which include budgeted sales and gross margin.
For impairment testing purposes, the management of the Company
has estimated future cash flows based on reasonable and supportable
assumptions, taking into account the unit’s past performance and
management'’s prudent expectation for the market development. The
carrying amount of goodwill allocated to this CGU is determined to
be fully impaired with reference to the above assessment and the
impairment loss was mainly due to the fact that the current state and
conditions of the PRC property market in Liuzhou city could not
provide sufficient support, for impairment testing purposes, for the
Group's expectations made when the acquisition price was negotiated
and accordingly could not be included in the 5-year cash flow
projections.

—ANEFZA=T—HLEFE

The impairment losses recognised during year ended 31 March 2015
to reduce the carrying amount of goodwill is approximately
HK$172,707,000.

[k 1€

REREE  AARERECHMERRE
REITRERL - AT EERES L2
WEIEHE o Zallh DR AEEEAET - 7%
SHECENIRIEEE B A A F M TEE
EMBzREeRETEN XIZITIRE12.16%
T FRBENEEZZEMEZREDEHE
SHRA R EPBEEEHEERET

Lot ERARMNE  AAREEECRES
BRAIYFREWLETABN 2 BTRARE
BESMESERCEREBEHEMTRKE S
me PREEARESEABN  HEREAENK
2 Pl EREBRE - BERENRME R
BEEEEZERNFEYETISEIMNT 2 R
NIRRT R ERN AR R 2 TEHR
HAERTIFHZERBR BTt ARFR
EmETEA o

(E_E-RF=A=+—HIEFERRZR

BEEREMERmEX 172,707,000 7T °

15. INTERESTS IN ASSOCIATES 15. REEE AT 2R
2016 2015
—RE —HRF
HK$’'000 HK$'000
THET FET
Cost of interest in associates RS R B 2 iz 2 AR 56,648 56,648

Share of post-acquisition loss and other FEAE W B 18 B8 R H b 2 AU A

comprehensive income (56,648) (56,648)

During the year ended 31 March 2015, Acme Day Limited, Fastmind
Investments Limited and their subsidiaries (“Mining Group”) made a
loss due to (a) pre-operating loss: the Mining Group incurred
expenses for preparing for commercial operations which will start
after successful completion of the exploration and evaluation stages;
and (b) impairment loss on intangible assets and property, plant and
equipment, amounting to approximately HK$24,236,000, mainly due
to decrease in metals market prices by comparing to previous year.
Interests in associates was fully impaired as at 31 March 2015 and no
further share of the loss of the associates is recognised by the Group
in the current year, accordingly.

@i_7 AE=ZRA=+—HIFE  #HE
CEFEREERARMEEZWE AR
U%%Elnﬁ SEE - B (a) 2 ERIEIE -
FiESE B E B EERI TR AR IR %
EREMEBEELE AT R HREBT
ifi%m%FWT&%ﬁzﬂﬁﬁﬁ&%
¥ BB MRS 2R EE 1B 424,236,000 %8
Lo RZEBE—RAF=ZA=+—8 RBEEQF
ZEREEERE Bt AEBRAFEL
BEERREGHE AR ZEIE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
15. INTERESTS IN ASSOCIATES (Continued)
As at 31 March 2016 and 2015, the Group had interests in the

following associates through a non-wholly owned subsidiary:

15. REFE QTR 2= (8)
No_ZE—XER-_ZE—FE=A=+—0 &
SEEB—FETEMBRAEAUTHER
AL

Effective
equity interest
Place of Issued and attributable to
incorporation/ fully paid up the Company
establishment/ share capital/ as at 31 March
Name of associates operation registered capital 2016 and 2015 Principal activities Legal form
ARAR
ZE-RER
—2-1f
ZA=t-H
AL/ R/ BRTRAR LY
HENTER -k RE/ZRER RAgE FREH EERR
%
Fastmind Investments Hong Kong HK$100 27 Investment holding of mining Private limited liability
Limited B4 10057 operation company
BRREBRAT] RERB 2 REER RABRAT]
Acme Day Limited Hong Kong HK$100 27 Investment holding of mining Private limited liability
ERHARAR BB 10077 operation company
RERB REAER ABRAT]
Tunlin Limited Liability Republic of Kyrgyz KGS*5,000 27 Investment holding of mining Limited liability company
Company EEELES! 5,000 R+ operation BB R
Tunlin Limited Liability REEB o REER
Company
Kichi-Chaarat Closed Joint Republic of Kyrgyz KGS*10,000 27 Mining, processing and sales Limited liability company
Stock Company EEELE! 10,000 R * of gold and copper BB
Kichi-Chaarat Closed Joint B MIRHERES R
Stock Company

* KGS represented Kyrgyzstani som.

Note:

Kichi-Chaarat Closed Joint Stock Company is a wholly owned

subsidiary of Tunlin Limited Liability Company, which is owned by
Fastmind Investments Limited and Acme Day Limited by 99% and 1%

respectively.

106
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/A Tunlin Limited Liability Company #2 &}
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
16. LONG-TERM RECEIVABLES

The balance as at 31 March 2016 represents the amount due from &
B %% 5 A B 2 7 (Fujian Wanjia Trading Co., Ltd) (“Fujian
Wanjia”)*. In February 2014, Fujian Wanjia entered into an agreement
with a non-related third party leasee for the lease of a property
owned by Fujian Wanjia for a term up to 2024. During the year ended
31 March 2016, the Group entered into a factoring agreement with
Fujian Wanjia for an amount of RMB120,000,000 (equivalent to
approximately HK$147,122,000). Pursuant to which the Group is
entitled to receive the rental income generated from the lease of the
property. Fujian Wanjia is responsible for collecting the rentals on
behalf of the Group and is required to repay the amounts due if the
leasee defaults the payment. The amount carries interest at a fixed

rate of 13% per annum and will be repaid quarterly over five years.

As at 31 March 2016, the Group is exposed to credit risk which will
cause an impairment loss to the Group if the leasee defaults its rental
payments to Fujian Wanjia or Fujian Wanjia fails to transfer to the
Group the rentals it collected from the leasee.

In order to minimise the credit risk, on 7 May, 2015, the group
obtained a guarantee from & &£ & 72 & 5 A R 2 7 (Fujian Gaode
trading Co., Limited) (“Fujian Gaode")*, a related company of Fujian
Wanjia, that Fujian Gaode agreed to provide guarantee of the long-
term receivables to the Group in case of default.

The Group also has policies in place for determination of monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the recoverable
amount of the receivables at the end of the reporting period to
ensure that adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company consider that
the Group's credit risk is significantly reduced. Up to the date of
issuance of these financial statements, rental income is received on

time and no default in repayment is noted.

* The English name is for identification purpose only.

16. REIEWERIE

RIZE—RNFEZA=ZT—HZEBRTIEAENK
BEERESBRAR([EESER]) 2HE -
RZZE—NF—F  BEERE—ZEHAES
=HEMAGI—HhihE - Nl ERERER
HFHE2YE HHBE_T-NF - HEZT
—~FZA=T—HIEFE  rEEEEEER
M —IES % A AR 120,000,000 7T (48
EHR41147,122,000 8 70) MR %k o Ut
REBEREBYEREEECHSWA - &
EERBERERAKEERDES - WEHEAR
REF - BREERZAEEIHRIE - ZHER
BTEFHER13%:TE  ABRAFRAHTEE

= e

RIZB-RF=ZA=1+—0 AEEARKREE
Rk - WAEABRENEREERZ ZESHE
RERAESEEAEARDRZESERER
B BEERARELRBERR -

RBEERRRERE R-E—RFHEAL
B AEERREERESERARA(EES
2 ERBRnEB AR REHERER  BES
‘RE - WMERELD  BRAEERHKEE
W BRTRTELR

AEETEHEEEERRF 2R - ARR
RERAEBYCB BB o Lo - REBERIHEH
REZREORTR 2 A 1858 - DARER ST A]
Yol B R R S 2 R EETIE © Bt S - AN

BEZSMBHRTZEAY  CREKEES
WA B S HERE (SR TR o

* RXEHERSE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 BiZ = — "XF=H=+—HILtFE

16. LONG-TERM RECEIVABLES (Continued) 16. REAEWERIE (&)
2016 2015
—E-RE —“T-RF
HK$'000 HK$'000
THET FH&T
Carrying amount of factoring receivables JEMURIZFRIA 2 BREIE 133,251 -
Less: amounts due within one year shown B ORBEEE FRZ
under current assets (note 21) —EANE Bz FIE (M 21) (30,672) -
Amounts shown under non-current assets EREEEE NIRZFIE 102,579 -
17. FINANCE LEASE RECEIVABLES 17. MMEHERKRIE

Present value of

Minimum lease receipts minimum lease receipts
W ERS ERsEEERE
2016 2015 2016 2015
—2-A"F —FT-0F ZB-AXF —TIfF
HK$'000 HK$'000 HK$'000 HK$'000
FHET TET FHET TET
Finance lease receivables MEHERWFIEBRE -
comprise:
Within one year —F A 213 - 125 -
In more than one year but not — LA FRENAT
more than two years 199 - 130 -
In more than two years but not B A E=F LT
more than three years 199 - 143 -
In more than three years but  =F A EFUF LT
not more than four years 185 - 150 -
796 - 548 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
17. FINANCE LEASE RECEIVABLES (Continued) 17. MEHEERWFIEE)

Present value of

Minimum lease receipts minimum lease receipts
ERREHES EWREHEESRE
2016 2015 2016 2015
—E-—RE ZT—RF ZEB-RE T—I0F
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET TFET
Less: ;e
Unearned finance lease A FEEHERA
income (248) - N/A N/A
Present value of minimum =EEERWKFIE 2
lease receipts RE 548 - 548 -
Analysed as: DA
Current finance lease mEIEVE E R WA
receivables (receivable (1218 A AUER)
within 12 months) 125 -
Non-current finance lease IET B AL A TH & FE WK
receivables (receivable T8 (PN 1218 A1 YER)
after 12 months) 423 -
548 -
2016 2015
—E2—XRE —E—RF
HK$’'000 HK$'000
TFET FET
Fixed-rate finance lease receivables EEEY R EHERE 548 -

Effective interest rate per annum of the above finance lease  RANHAME il gt & 10 & fEWRIE 2 B F 7 X
receivables for the period is 13% (2015: nil). Finance lease receivables 7 13% (ZZ—H%F : T@EMA) - BEHERYK
are neither past due nor impaired. TRIE R A8 A B I R o

The Group's finance lease receivables are determined in RMB, the ASEEKEEREREAARKE (HESE

functional currency of the relevant group entity. BB EEE)E -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

18. DEFERRED TAXATION 18. EEHIE
The following are the major deferred tax assets (liabilities) recognised AT ARAFEERBAFECHRATBELER
and movements during the current and prior years are as follow: BHEE (BB ULREBEE)
Profit sharing
from land
Properties for  development
Others LAT sale expenditure Total
BRI EE
Hitr THIBER HENE D RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T THT FHET THT
(note a) (note b) (note c)
(Fizta) (Fi5EDb) (FizEc)
At 1 April 2014 RZZE-NEMA—H - - - - -
Acquisition of Wbl B ) (FiE28)
subsidiaries (note 28) (2,315) (18,309) (50,778) 45,850 (25,552)
At 31 March 2015 RZZ-—RF=A=+—H (2,315) (18,309) (50,778) 45,850 (25,552)
(Charge) credit to (kR E) AR
profit or loss (1,529) 17,683 54,510 (722) 69,942
Translation adjustment [E R 152 626 1,629 (2,405) 2
At 31 March 2016 RZE-—R"EZA=+—-H (3,692) - 5,361 42,723 44,392
Notes: P EE
(@)  LAT as at 31 March 2015 mainly represents the deductible temporary (a) WZZ—AF=A=+—B 2 +#EEHT
difference arising from prepayment for LAT and taxable temporary S+ IR B FE N A 4 2 ] FOR Fa b = %8
difference arising from provision of LAT in acquisition of subsidiaries. BB AR R LS EREEEE 2 &
ARG R o
(b)  The amount represents the taxable/deductible temporary difference (b)) 2 FEIEUWFENBE LT BERTEMETHEL

arising from appreciation in value of properties for sale recognised upon
acquisition of subsidiaries or the impairment of properties for sale.

Starting from 2010, Liuzhou Zhenghe has been engaged in land
development project and details are set out in note 19. In previous years
before Liuzhou Zhenghe was acquired by the Group, 4 parcels of land
developed by Liuzhou Zhenghe were put on public auction and acquired
by Liuzhou Zhenghe itself for property development purpose. Liuzhou
Zhenghe shared the related profit according to agreement as mentioned
in note 19 and paid tax on the shared profit. In the financial statements
prepared under HKFRSs for Group's consolidation purposes, this shared
profit element had been eliminated in arriving at the carrying amount of
the properties for sale. The related tax paid on this shared profit
therefore give rises to deductible temporary difference and will be
reversed when the related properties are sold.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE
18. DEFERRED TAXATION (Continued)

For the purpose of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have been
offset. The following is the analysis of the deferred tax balances for

financial reporting purposes:

18. IEZLEBLE ()
SEEEMBHRER 2 25IME - ETRERRA
BERBEETHHE UTRBRVBRERR
P R AE TR TR A SR D AT

2016 2015

ZE-RE —T-hF

HK$000 HK$'000

TExT FET

Deferred tax assets RIEFRIBE B 44,392 55,573
Deferred tax liabilities EEFIEEE - (81,125)
44,392 (25,552)

19. LAND DEVELOPMENT EXPENDITURE

In 2009, # M £ = 5 b Z& 7 3 A& R 2 & (Liuzhou Huagui Property
Development Co., Ltd.) (“Liuzhou Huagui”)*, 30% equity holder of
Liuzhou Zhenghe (note 28), entered into an agreement with Liuzhou
Dongcheng Investment & Development Co., Ltd. (“Dongcheng
Investment”) relating to the joint development of a primary land
development project of Liuzhou Industrial Projects Exhibition Center
(the "Project”), and the Project was subsequently transferred from
Liuzhou Huagui to Liuzhou Zhenghe in 2010, pursuant to an tripartite
agreement signed among Liuzhou Huagui, Dongcheng Investment

and Liuzhou Zhenghe.

According to the agreement, Liuzhou Zhenghe is mainly responsible
for financing and supervising the development of land under the
Project. Under the agreement, upon the successful auction of the
parcels of land developed under the Project, Liuzhou Zhenghe is
entitled to receive an amount based on its land development costs
incurred and a 50% profit sharing after deducting all related taxes,
selling expenses and an agreed amount of RMB250,000 per acre of
land if selling price from the auction is over RMB250,000 per acre and
such auction price can cover all costs incurred. Liuzhou Zhenghe is
also required to bear the loss if the proceeds from the public auction
cannot fully recover the land development cost already incurred by
Liuzhou Zhenghe. Land development expenditure is stated at costs
less impairment as the Group expect that it would be successful in
securing the parcels of land being developed upon the land being put
for auction for sale. It is expected that the respective parcel of land

will be put for auction after one year.

19. LA

RZZTNE - YIJHIEF 30% = F5H AWM
EEFMERBERR AR (HIMERE]D (K
28) EHIMRM I EFRBEAR QA ([ REUE
BDRIL— e RWEBBEBAMEYMNT
XEHERPOZ LM —AFMEEE ([ZA
B 1) - EBERREBIIMNERE R ER
WMMNEMBRT 2 — =1 HER —E—FFHh
W EERE SR R TN IERD

Rzt INEMETEBERZEBETLZ
THRERGREWETER - RIEWHE - ©
R EZER B N 2R LMR - WAEE
EBEBSMARE 250,000 MAEBHEE
RN AREEZ 2R - YU IEFMAEK
HFELEZ L HRERA - TTEEZH50% 2
i A B (REFNBR T B ERETR IR ~ SHE RS
K BT M A KR # 250,0007T) © fiH 2 F
HERSFRE RSB AIMNEMEEEZ
TR - WINIEMIRA D EIEK - R
ZER B TR HA S AR FE AR A 3 HE R I B R AR Th IR
SR L - MBS R A NG RE
SRR - EET B L HAS I — F R L IRE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 March 2016 HHE—ZT— R "XF=A=+—HILtFE
19. LAND DEVELOPMENT EXPENDITURE (Continued)
During the year, land development cost amounted to approximately
RMB9,500,000 (equivalent to approximately HK$11,423,000) was
received from Dongcheng Investment in cash.

* The English name is for identification purpose only.

20. PROPERTIES FOR SALE

19. THbBAZE M (@)

AEE - ERLHFHERAURERBEREDA
R #9,500,000 7T (475 1449 11,423,000 7% 7T )
LB e

* RXEHERSE -

20. FEWHE

2016 2015
—E—RE —E—HF
HK$’'000 HK$'000
TExT FETT
Completed properties for sale RS 295,499 317,339
Properties under development for sale BEHERETYE 2,089,484 1,727,596
2,384,983 2,044,935
Carrying amount of properties under TEERERRK 7 1S EH E R R
development for sale expected to be Y2 BREE
completed:
Within one year —E R 402,747 267,000
After one year —FE1% 1,686,737 1,460,596
2,089,484 1,727,596

As at 31 March 2016, certain properties for sale with carrying amount
of approximately HK$681,951,000 (2015: HK$580,243,000) were

pledged to secure certain bank borrowings granted to the Group.

During the year, there was a decrease in the net realisable value of
certain properties for sale. As a result, a write-down of properties for
sale of HK$154,524,000 (2015: nil) has been recognised and included

in cost of sales and services in the current year.

1 1 2 Chaoyue Group Limited / ANNUAL REPORT 2016

RZB-—RFZA=+—HB REEBEHAK
681,951,000/% 7T (= F — B 4 : 580,243,000
AL ZETHENRETER  (FRA%KE
RS E TIRITERZER -

REFETHEWEZAEIFEGH N -
H it - 154,524,000/8 70 (20154F « &) 2158
YIEME D ER - Wt ARFEE HE LRI
$ o
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A MR AR

For the year ended 31 March 2016 HZ = — R "XF=A=+—HIFE

21. TRADE AND OTHER RECEIVABLES 21. BREZRERHEMEWIRE
2016 2015
—E-XRE —ZT-hF
HK$'000 HK$'000
FHET FH&T
Trade receivables eI E 2 ERIA 5,493 1,817
Less: allowance for doubtful debts W RIREE (1,202) (1,258)
4,291 559

Other receivables and prepayments Hofh e U BR 1A K TR 3R

Other deposits (note a) Hiviz e (Hita) 12,581 25,724
Prepayments for construction work BETRZENFIE 81,776 216,316
Other tax prepayment HA R IBIE R IR 19,881 9,334
Staff advances BI#R 1,299 657
Interest receivables FEUR S - 10,478
Other receivables (note b) HAth pE U BRI (M 5Eb) 32,757 3,276
Other prepayment HAth AT IR 2,843 3,865
Amounts due from third parties (note c) FENZE =7 5k IE (MisEc) 32,462 49,589

Total trade and other receivables FEW B 5 BR 51 B B Ath JE WU R IE 42 58 187,890 319,798

Notes: PaE -

a. As at 31 March 2016, other deposits include an amount of approximately  a. RZE—RNF=ZA=+—8 ' EMiZe 8
HK$11,423,000 (2015: HK$24,118,000) guarantee deposits paid to the IR 2 & [A) Hb 5 BRT SZ AN — 249 11,423,000
local government for the Group to construct a hotel in Liuzhou city. An TT(ZZE—TF4F : 24,118,000 7T) IR ES -
amount of HK$12,695,000 is refunded during the year and the remaining LA T 22 3E — OB TS » 12,695,000 7% 7T
deposit will be fully refunded upon the completion of the construction, ZRBEHBRFEANRRB M T IEESHERSE
which is expected to be within one year. TIRERTRARECRE - B &R —FRED -

b.  The balance mainly represent the factoring receivable to be collected b. RZZE—XE=ZA=+—H Z&EHTEIE
within one year amounting to HK$30,672,000 as at 31 March 2016 (2015: —F R AU E 2 FE UL AR R 50 1E 30,672,000 78
nil). T(ZE—HF: \)-

c.  Amounts represent the balances due from individual third parties which ¢, R-Z—XE=A=+—0  KEEEYKE
were non-trade related, unsecured and repayable on demand. In BIE=TH&ES  ZEZBEAIIEEFHER
addition, included in amounts due from third parties is an amount of H - EEENEREREER - I BALE
approximately HK$32,462,000 as at 31 March 2016 (2015: EESAERARMIMNENZZEWMBAR)
HK$38,081,000) of which &7 EEE 5 £ R A 7 (Guangxi Zhenghuan REREBEMEEEBARR AR ([EEEM
Trading Company Limited) (Guangxi Zhenghuan)*, a wholly owned B MEMAIEEERR2IZERAR)
subsidiary of Liuzhou Zhenghe, borrowed the money from the bank on MEITEENEESFAEKE=FRIEBY
behalf of 7 IF AT ¥ £ E H R Q7 (Guangxi Zhenghe Industrial Co., 32,462,000 70 (== — A : 38,081,000/%
Ltd) (“Guangxi Zhenghe Industrial”)*, which was the holding company of TU)  ZEEBRITINEREMEENEEER
former substantial shareholder of Liuzhou Zhenghe at the time of the oo ZIBRREE - ARITHE EEIRE
borrowing and the borrowing is secured by the assets of Guangxi S EE R E GRS

Zhenghe Industrial. The advance carries interest element which
represents the amount charged by the bank on the same borrowing
drawn by Guangxi Zhenghuan.

The English name is for identification purpose only. * EXEEEHZE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
21. TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables of the Group
presented based on the date of delivery of properties to the
customers and the date the consultancy services provided:

21. BEWE ZRERH Mt EWERE (&)
AEBE 2 ERE SRR ZRRAN (RAES
R B B RIR BRI RS B A )T -

2016 2015

=i —T—hF

HK$'000 HK$'000

FERT FHET

91-180 days 912 180H 301 559
181-365 days 181E365H 3,715 -
1-2 years —EMmF 275 -
4,291 559

Trade receivables mainly represent receivables from property sales

and consultancy services.

Consideration in respect of properties sold are received in accordance
with the terms of the related sales and purchase agreements, certain
portion on instalment payment are received on or before the date of
delivery of the properties to customers and the remaining balance are
normally settled within 90 days from date of delivery. The Group
generally allows an average credit period of 30 days to 180 days to its

trade customers in relation to the consultancy services.

In determining the recoverability of a trade receivable, the Group
considers any change in the credit quality of the trade receivables
from the date credit was initially granted up to the reporting date and
no impairment is necessary for those balances which are not past due.

Apart from the trade receivables on customers arising from properties
sold, before accepting any new customer the Group has assessed the
potential customer’s credit quality and defined credit rating limits of
each customer. Limits attributed to customers are reviewed once a
year. In determining the recoverability of a trade receivable, the
Group considers changes in the credit quality of the trade receivable
from the date credit was initially granted up to the reporting date and
no impairment is necessary for those balances which are not past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE
21. TRADE AND OTHER RECEIVABLES (Continued)

At 31 March 2016, included in the Group's trade receivables balance
are debtors with aggregate carrying amount of approximately
HK$3,990,000 (2015: HK$559,000) which are past due for which the
Group has not provided for impairment loss as there has not been a
significant change in credit quality and amounts are still considered
recoverable based on historical experience. The Group does not hold

any collateral over these balances.

Aging of trade receivables which are past due but not

21. EREZREREMERKIRE(E)
RZE-—RF=ZA=1T—0 BHNEREEL
EERERNZHREESBEENBELRDHE
BRAEAYE  FEEEKEFRBLESBAN
FEUERTE AR M 42 493,990,000 8 0(=E—H
F 1 559,000 7T ) 2 %1 HA M AR & B 15 R (E
REBERE AEEHZEERNEFEET
AR o

E 18 #1814 R ORUE K FE WK B 5 R IR ARl 20

impaired T
2016 2015
—E—XREF —E-hF
HK$’'000 HK$'000
FET FET
91-180 days 91£2180H - 559
181-365 days 181£365H 3,715 -
1-2 years —EMF 275 -
3,990 559
Movement in the allowance for doubtful debts in respect of EREWEZREY RIRBESE
trade receivables
2016 2015
—E-XRE —E—RF
HK$'000 HK$'000
FERT FAET
Balance at beginning of the year FEEE 1,258 -
Impairment losses recognised B R E R e = 1,258
Exchange adjustments [E H =& (56) -
Balance at the end of the year FREEH 1,202 1,258

As at 31 March 2016, included in the allowance for doubtful debts are
individually impaired trade and other receivables with an aggregate
balance of HK$1,202,000 (2015: HK$1,258,000).

RZZE—RNF=ZA=+—0 RERE2ER
RIRE Y E 58RTE R H h FEUNARIE - A 8R4R
8 41,202,000 70 ( —Z — F 4 : 1,258,000
BIL) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

22. RESTRICTED/PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

Restricted/pledged bank deposits

Restricted bank deposits amounting to approximately HK$3,199,000

as at 31 March 2016 mainly represent the proceeds from pre-sale of

properties with the restriction of use for settlement of construction

costs for relevant property project, which will be released upon the

completion of the relevant project (2015: HK$52,752,000).

No balance of pledged bank deposits was noted as at 31 March 2016
(2015: HK$342,727,000). Pledged bank deposits represent deposits
pledged to banks to secure short-term and long-term borrowings.
The pledged bank deposits will be released upon the settlement of

relevant borrowings (note 25).

The Group's restricted/pledged bank deposits carry interest at
prevailing market rates which range from 0.35% to 2.75% per annum
as at 31 March 2016 (2015: 0.35% to 4.12% per annum).

Bank balances

As at 31 March 2016, bank balances and cash comprise cash held by
the Group and short-term bank deposits which carry variable interest
rates ranging from 0.01% to 0.57% (2015: 0.01% to 0.57%) per annum
with an original maturity of three months or less.

At the end of the reporting period, included in the bank balances and
cash are following amount denominated in currency other than the

functional currency of the respective group entity:

22. SRHCEBRITER R
EERRE

SR TEFRITER
RZZ—RNF=ZA=+—8  ZBRHETEX
#93,199,0008 T - X EIRTEEMERMER
B ARARINEBEYEIER MEEKA -
BREREBABEERIEHER(ZE—RHF:
52,752,000 70) ©

RZZ—XR"F=ZA=+—8  HECIEFRT
GFaEeh(ZZF—AF 342,727,000/ 7T) °
BEEMIRITFRIEER TIRITUREEBA LK
HERZF 5K o BIRIRRITIF G E (EA8RE
R (M3 25) B R -

RIZE—RNE=ZfF=+—"H XEBETIR
H, BRI ERIEN T0.35% £ 2.75% 2
BITWBFEMEFE(ZE—RF: FFI=x
0.35% £ 4.12%) °

RITEE

RIZ-—RF=ZA=+—8  RiTEEFLEES
BREASEMFEZRERREIHAR/=1E
AT - FBFENENF0.01%E0.57%( =
Z—0F  0.01%ZE0.57%) 2 = ERIRITIF 5K o

RBEYR - RITEFLRSBETIINESE
EERZIEEE U ERFHEZ A

2016 2015

—E—XREF —E-hF

HK$'000 HK$'000

FExT FAT

usD ET 794 124,798
HK$ T 740 48,052
1,534 172,850
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BlE —Z— R"FE=A=+—HILFE

23. TRADE AND OTHER PAYABLES

23. ERNEZREAREMENIKRE

2016 2015

—E-RE —T-hF

HK$'000 HK$'000

FHET FAT

Trade payables e 5R1A 27,922 29,774
Accrued construction cost to contractors JE B R 2 BT ISR AN 443,944 90,971
Receipt in advance from customers FEWEF IR = 1,269
Accruals JEETEBH 1,962 2,532
Amount due to staff JERTE THIE = 10,282
Amounts due to third parties (note a) FESZE =7 5/38 (Miika) 37,361 218,097
Retention payables (note b) ERHRE & (H3Eb) 760 5,712
Payables for acquisition of subsidiaries (note )W & b /@ 2 7 ENT BRTE (M5 o) - 355,420
Other payables H At T ARIE 18,657 1,488
Other tax payables (note d) H e IR (B e d) 3,409 3,155
534,015 718,700

Notes:

(a)

Balances represent the amounts due to third parties which were non-
trade related, unsecured, interest-free and repayable on demand. As at
31 March 2016, included amounts of approximately HK$28,804,000
(2015: HK$209,063,000) due to b AP ZEFLETIRERE(ERR, BE
BREHERATF and BMAREEZEHBR2AF], which represent monies
advanced by these parties when they were business partners of the then
former shareholder of Liuzhou Zhenghe.

Balances represent the retention money held by the Group according to
construction contracts in which such amounts will be released within one
year after the completion of the construction work.

Balance represents the consideration payable for acquisition of
subsidiaries, which was due and paid in April 2015.

Balance as at 31 March 2016 mainly consisted of 22%% (Deed Tax) payable
related to obtaining land-use rights amounting to approximately
HK$2,705,000 (2015: HK$2,860,000).

(@) HBIEERKRE=ZFZFES  EBRKF 258
MIEERKEAFRE - RZT—~"F=A
—t—A HAEGLERPERERLETRE
REARAR  BEERESERAAREIMN
KEEEBR A FIFIEL 28,804,000/8 7T (=
T — F4F 1 209,063,000 TT) IEXEAB A
AN ERE S ATIRE 2 EE B ATED
28K

(b) HHREARERBREEANFBEZIRES
ZREANTZARFESNZETZTK
& —F N -

() HFEHBREWBENBARZENKRE R-F
—HFO AR AS -

d) RIZE-RE=ZA=T"BZHEHTIZEEE

FUER 1S 3t 5t PR 2 0 FE A< R A5 49 2,705,000 8
TL(ZZE—R%F : 2,860,000#7T) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HHE—ZT— R "XF=A=+—HILtFE
23. TRADE AND OTHER PAYABLES (Continued)

Trade payables principally comprise amounts outstanding for
purchase of construction materials for properties for sale. The average
credit period for purchase of construction materials ranged from 180
days to 365 days.

The following is an aged analysis of the Group’s trade payables
presented based on the date of materials received at the end of the

reporting period:

23. BEHESREREMEMKRIEE)
ENESREIERERTEMERBERESEN
B2 BARZARIE - RIEREME 2 FHEE
#4180 H=365H °

AT RAKBEEMNEZRENRSHRRED
Y ER AT #4 B RO BRER D AT

2016 2015

ZE-AF —E—1F

HK$'000 HK$'000

FHET T

0-90 days 0&E90H 16,747 27,332
91-180 days 91£2180H 10,901 820
181-365 days 181E365H 123 1,600
Over 365 days 365 & 151 22
27,922 29,774

24. DEPOSITS RECEIVED FOR SALE OF PROPERTIES

Considerations in respect of properties sold are received in
accordance with the terms of the related sales and purchase
agreements, certain portion are received on or before the date of
delivery of the properties to customers which is recorded as deposits

received for sale of properties.

As at 31 March 2016, the Group has received deposits of
approximately HK$748,677,000 (2015: HK$640,931,000) in which the
title of the properties are not expected to be transferred to the

customers within 12 months.

1 1 8 Chaoyue Group Limited / ANNUAL REPORT 2016
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BiZ = — "F=HA=+—HItFE

25. BORROWINGS 25. B
2016 2015
=i —T—hF
HK$’'000 HK$'000
TExT FETT
Bank borrowings RITER 1,055,693 82,508
Other borrowings HAn gk 336,675 1,479,767
1,392,368 1,562,275
Analysed as: DT
Secured HEHA 1,055,693 1,368,368
Unsecured 4R 336,675 193,907
1,392,368 1,562,275
Carrying amount of borrowing repayable: ETIIERERNERREE
Within one year —FR 114,229 1,562,275
More than one year, but not exceeding two  #BiE—4 - BT HBEMF
years 941,464 -
More than two year, but not exceeding five BB - ETBBHE
years 336,675 -
1,392,368 1,562,275
Less: Amounts shown under current liabilities & : & & EE NEE R TIE 114,229 1,562,275
1,278,139 -

All borrowings were fixed-rate borrowings and denominated in RMB ~ RWEEE - iR ZHEABRFENXER - B
during both years. NARBEHE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE
25. BORROWINGS (Continued)
The ranges of effective interest rates on the Group’s fixed-rate

borrowings are as follows:

25. B ()
FAREREENEERZEBRNE 2 &E LN
T

2016
—®-—x%E  -T-0%

i
R

Effective interest rate F =

8.42%-15.98% 7.45%-12.00%

As at 31 March 2016, the Group's other borrowing represents an
unsecured borrowing of HK$336,675,000 provided by a third party.
The borrowing carries interest at fixed rate of 6.00% per annum and
repayable in April 2018.

As at 31 March 2015, included in the Group’s other borrowings was
an aggregate amount of HK$1,368,368,000 representing borrowings
provided by trust companies. The borrowings carried interest at fixed
rates ranging from 7.8% to 12.00% per annum and was repaid during
the year.

The followings show the carrying amounts of assets pledged to secure
the borrowings provided to the Group:

RZF-—ARFZA=1+—R  XEEEMER
H— 5% = 7 IR A B K 1 {550 336,675,000
BT © B FIREE FHE6.00%5T 5 - BN
“F-N\FOAEE-

RZZ—RAF=ZA=+—A8 #FAXEBEZH
ftb 15 TR 4858 1,368,368,000 /8 7L * % H1EF D
SHERRIRBZER ZEEERETFHE
NFT78%ZE12.00%:TE - ERFAEE °

RAREZ BFFER 2 CEREENREE
o

2016 2015
—E—RE —E-RE
HK$’'000 HK$'000
FET FH&T
Secured by: B TFIEE

Properties for sale HEME 681,951 580,243
Pledged deposits EIRER - 342,727
Land development expenditure AT 58,918 -
740,869 922,970

In addition to the Group’s own assets pledged, Guangxi Zhenghe ®BAREER S EERIN - YN IEFZ

Industrial, the former related party of Liuzhou Zhenghe and other
related parties of former shareholder of Liuzhou Zhenghe had also
pledged certain assets to the bank to secure the borrowings to the
Group.

1 20 Chaoyue Group Limited / ANNUAL REPORT 2016
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 BlE —Z— R"FE=A=+—HILFE

26. SHARE CAPITAL 26. R
Number of
shares Amount
BRHHE 8
HK$'000
T
Authorised: JETE
Ordinary Shares of HK$0.001 each FREE0.001 BTz LR
At 1 April 2014, 31 March 2015 and 2016 R-ZE—NOFNONA—H - —F—hF
r=E—-R"F=A=1+—H 498,000,000,000 498,000
Non-voting convertible preference shares of &AXFI{A0.001 & T 2 M& EiEr IR
HK$0.001 each B
At 1 April 2014, 31 March 2015 and 2016 RZZE—NFEOA—H  —T—1%F
E-—E-RE=A=+—H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: EEITRER
Ordinary Shares of HK$0.001 each FAREE0.001 BT 2 iR
At 1 April 2014, 31 March 2015 and 2016 RZZE—MOFMA—B ZF—hF
R-E—AFZA=+—H 19,039,072,320 19,039
27. CONTRIBUTED SURPLUS 27. BRAR

The contributed surplus of the Group represents the difference
between the nominal value of the shares and share premium of the
then holding company and the nominal value of the Company's shares
issued for the group reorganisation on 25 May 1993, together with
the amounts transferred from share capital and share premium
account as a result of the capital reduction taken place in August
2001, less dividends paid, amounts utilized on redemption of shares

and amount eliminated against accumulated losses.

KEBBEHBARERERAT ZRHEME
EBEEERARRR-AN=ZFAA-+H
FEESARAKEMRTZRMEEZZE
8 ERRAR-TT—F )\ AR BB
KBty s BREBR 2 08 - RERNRE - B
(Bl B £ P R SRR S 4K 35 REH S 1R 2 B8R -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

E MR AR

For the year ended 31 March 2016 HZ = — R "F=A=+—HIFE

28. ACQUISITION OF SUBSIDIARIES 28. WHEME AR
On 31 March 2015, the Group acquired 70% equity interests in - FE=A=+—01  AEEHEBEISE
Liuzhou Zhenghe and its subsidiaries from an independent third party, — AT R MR AR AT ([EET

Fuging Wangfu Property Development Company Limited (“Fugin o N
W:]ng?u"), b;; cash crj)nsi);leration Zf RMBZSO,BOO?{OOO (equi\(/aler?t tg 8 1) Wi A E$H&EM1EQE7O%_%ZM§
approximately HK$355,420,000). The amount of goodwill arising as a @ B e UE R A KK 280,000,000 (4748
result of the acquisition was HK$172,707,000. Liuzhou Zhenghe and %1% 355,420,000/87T) * W E S 2 FE T
its subsidiaries are principally engaged in the primary land  5172,707,000% 7T o #0)1 1F £ &% E i B A 7
development and development and sale of properties in PRC. The  y @yt 44— HERREERISE ey
Groupscared Lushey Zhenhe so o o derly he Gouss 3. £ MBI ION =2 K ABIA
%t - WHEREH Y as A -

base.
HK$'000
FH&T
Total consideration transferred: EERNRERE
Consideration payable due within one year included in 5T A JER'E 5 BR 18 K H b B BR 18 A — £ R T
trade and other payables (note 23) B2 FERTRE (5T 23) 355,420

Acquisition-related costs were insignificant and were excluded from Ui B 8 B A AR 15 1K &% 08 78 1 60 45 17 U BE AR R
the cost of acquisition and were recognised as an expense for the K WREHEE-_ZE—HAF=A=+—HILFE

year ended 31 March 2015. BEEREER -
Assets and liabilities recognised at the date of acquisition: N BERIECEERE RS .
Net book Fair value Fair
value change value
IRENFE DNAEEE ARE
HK$'000 HK$'000 HK$'000
FAT FAExT FET
Net assets acquired Wk FEE
Property, plant and equipment YE - BB MRE 1,078 - 1,078
Deferred tax assets RIEHTEEE 55,573 - 55,573
Land development expenditure TS H 301,500 - 301,500
Properties for sale FEYE 1,813,791 231,144 2,044,935
Trade and other receivables FEUE S BRTE K B e AR 1B 312,842 - 312,842
Restricted/pledged bank deposits 2[R &,/ T KRR T1TE 395,479 - 395,479
Bank balances and cash RITEFRES 18,511 - 18,511
Trade and other payables FERT 8 5 BRI I EL A JE (T BR TR (353,883) - (353,883)
Deposit received on sales of HEMEMPIZS
properties (755,696) - (755,696)
Borrowings due within one year R—FEREE 2 &R (1,562,275) - (1,562,275)
Amount due to non-controlling FET FEIE B R 2R SR IR
interests (73,526) - (73,526)
Tax liabilities HIEAE (42,395) - (42,395)
Deferred taxation liability ELERIBEE (2,315) (78,810) (81,125)
Total 5T 108,684 152,334 261,018

1 22 Chaoyue Group Limited / ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR AR

For the year ended 31 March 2016 HZE—Z— X XF=A=+—HILtFE
28. ACQUISITION OF SUBSIDIARIES (Continued)

Assets and liabilities recognised at the date of acquisition:
(Continued)

The trade and other receivables acquired with a fair value of
approximately HK$312,842,000 approximate its gross contractual

amount.

In addition, certain customers had also signed contracts with Liuzhou
Zhenghe to purchase the properties of which approximately
HK$1,384,813,000 (net of deposits received on sale of properties) was
not due for payment because the properties have not been delivered
as at 31 March 2015.

As at 31 March 2015, the guarantee of approximately
HK$290,175,000 was provided by Liuzhou Zhenghe in respect of
mortgage facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group's properties

as disclosed in note 31.

28. WEHKIE T (4)
REERBRACEERER (&)

B A EA 312,842,000 T2 EIE 5
RIENMAMBEURIREEES O RMRSE

AN BT EERENNEMEZESNUNEE
ME B ARUWERZ-ZZ—RAF=A
S+t BHEARHN MEBAINLY
1,384,813,000/8 7T (FBRSHE W TIRE) ©

RZF-—AF=ZA=1+—8 N EMRLE
Bz B3 PRl SLRIRIBE KM A T IR1T
Bz 18R & R HE R4 290,175,00078 7T
(PP FE31 AHKRER)

HK$'000
FAT
Goodwill arising on acquisition: WHSHES 28

Consideration payable due within one year included in 5t AJEfTE ZERBE R HMERREBEBRN—FRA
trade and other payables S B 355,420
Add: non-controlling interests (note) b0 SEERR iR (P EE) 78,305
Less: fair value of net identifiable assets acquired B BB EANFEE ANE (261,018)
172,707

Note: The non-controlling interests (30%) in Liuzhou Zhenghe of approximately
HK$78,305,000 was measured by reference to the proportionate share
of the fair value of acquiree’s net identifiable assets at the acquisition
date.

The Group paid the premium to acquire Liuzhou Zhenghe because
the Group wanted to diversify into different business sector and
believed the PRC property market would provide good return in the
future. These benefits were not recognised separately from goodwill
because they did not meet the recognition criteria for identifiable

assets.

DN IEANZ SEZ R HE 5 (30%) #) 78,305,000 5%
TT 0 THAR R B RGBT 2 R A
FEERAEZLPIFE -

REBRBBBIMEMZ A THE - RERR
SERZTCBHRETRANEB DA - WARE
PEMETIGRRARHRIFEE - HRZF
MW ARZED| R BB EENERSEE  HTE
BB FIRER o
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28. ACQUISITION OF SUBSIDIARIES (Continued)

None of the goodwill arising on this acquisition was expected to be
deductible for tax purposes.

28. WURHKE AR (@)
T R A A 2 P BT I R B A o

HK$'000
FAT

Net cash inflow arising on acquisition: WHEEE 2 ReRAFE :
Bank balances and cash acquired FTUEE 2 sR1T 4667 RIR S 18,511

Had the acquisition been completed on 1 April 2014, total group
revenue for the year would have been approximately
HK$417,952,000, and loss for the year would have been
approximately HK$224,627,000. The pro forma information is for
illustrative purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1 April
2014, nor is it intended to be a projection of future results.

29. OPERATING LEASE COMMITMENTS

The Group as lessee

The Group made minimum lease payments of approximately
HK$6,296,000 (2015: HK$5,133,000) under operating leases during
the year in respect of rented premises and office equipment.

At the end of the year, the Group had commitments for future
minimum lease payments of approximately HK$9,222,000 (2015:
HK$10,297,000) under non-cancellable operating leases which fall due
as follows:

REBEKER —Z—NFNA—HEK  £EE
WA RFREERE D B4 A417,952,000 7
JC ]2 224,627,000/ 7T © HEEFHEERL A A
B AVRMAEENRERBEENR =Y
FPHA—ATKRAIER TATERESKRA R
OEZELE - M EHERARRFEEMNTEA -

29. REHLNALE
AEBEAEREA

REBRANEERBEHEHEMERPAERE 2
KETAOELR 2 HIEB LR 56,296,000
B (ZZE—HF 5,133,000 L) °

RIBEFR - AEBERBETAHEE LR
ARUTEHBESINZ&EBERSEELD
9,222,000/ t( = — A : 10,297,000/ 7T)
U

2016 2015
—E-RE —ZT—hF

Rented Office Rented Office

premises equipment premises equipment

HEWE PLEREB HEWME HRERE

HK$'000 HK$'000 HK$'000 HK$'000

THET THET TR THETT

Within one year —FE R 5,273 88 5,226 7
In the second to fifth year F_FEFRT (BEH

inclusive FEME) 3,855 6 5,051 13

9,128 94 10,277 20

Leases are negotiated for a term of 1 to 5 years with fixed rentals.
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30. OTHER COMMITMENTS 30. HftEiE
2016 2015
—EB-AF —“T-RF
HK$'000 HK$'000
THET FAT
Construction commitments in respect of BRIHERRUSERBE 2 G@EF
properties for sale contracted for but not EWE 7 R EIE
provided in the consolidated financial
statements 1,435,770 225,044
31. CONTINGENT LIABILITIES 31. RAREE
2016 2015
AL —ZT—AfF
HK$'000 HK$'000
FET FAT
Guarantees given to banks for mortgage RETFAEBYEE S 2 ZBRER
facilities granted to purchasers of the IRITHRM 2 R
Group's properties 569,921 290,175

The Group had provided guarantees in respect of mortgage facilities ~ ANEEE TRTE B 2 RIBREREER
granted by certain banks in connection with the mortgage loans ZFEBRESRBAREEMEEFAEIL L
entered into by purchasers of the Group's properties. Pursuant to the  ZBER o RIBERIGER - MZEETHEX
terms of the guarantees, if there is default of the mortgage payments  ZBHIE  AEBEBEMRITEEE &
by these purchasers, the Group is responsible to repay the ZIZBfEFCER EEEFIE REMMSIK - M
outstanding mortgage loans together with accrued interests thereon SBEEREEZEEBYE L ETEMERE - &
and any penalty owed by the defaulted purchaser to banks, the Group  {REAFR HAERAIZIBE IR L B EARET - WHRE
is then entitled to take over the legal title of the related properties.  JFEVSEFIFE EFE LR -

The guarantee period commences from the dates of grant of the

relevant mortgage loans and ends after the buyer obtained the

individual property ownership certificate.
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32. SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”) was adopted on
17 September 2004 pursuant to a resolution passed by the Company’s
shareholders on 17 September 2004 for the primary purposes of
providing incentives to any directors or full-time employees of the
Company or any of its subsidiaries (“Eligible Employees”) and expired
on 16 September 2014. Under the Scheme, the directors of the
Company is authorised to grant options at a consideration of HK$1
per option to the Eligible Employees to subscribe for shares in the
Company.

The maximum number of shares issued or which may be issuable
under the Scheme cannot exceed 10% of the issued share capital of
the Company excluding any shares issued pursuant to the Scheme at
the date of adoption. The number of shares in respect of which
options granted and may be granted to any Eligible Employee is not
permitted to exceed 30% of the aggregate number of shares for the
time being issued and issuable under the Scheme.

The offer of a grant of share options may be accepted within 21 days
from the date of the offer together with the payment of nominal
consideration of HK$1 per option by the grantee.

The exercisable period of an option is determined by the directors of
the Company at their discretion. The expiry date of the option may be
determined by the directors of the Company which shall not be later
than the expiry day of the Scheme.

The exercise price is determined by the directors of the Company,
and will not be less than the greater of: (i) the closing price of the
Company on the offer date; (i) the average of the closing price of the
Company'’s shares for the 5 trading days immediately preceding the
offer of the options and (iii) the nominal value per share of the
Company.

On 31 July 2009, a special resolution was passed by the shareholders
of the Company to approve the subdivision of the issued and unissued
ordinary shares and convertible preference shares into 10 subdivided
ordinary shares and 10 subdivided convertible preference shares of
HK$0.001 each respectively. Pursuant to the terms and conditions of
the Scheme and the requirements of Chapter 17 of the Listing Rules,
the exercise price of the share options granted under the Scheme
would be adjusted from HK$5.32 per ordinary share to HK$0.532 per
subdivided share while the number of shares of the Company to be
allotted and issued upon exercise of the subscription rights attaching
to the share options would be adjusted from 8,400,000 ordinary
shares to 84,000,000 subdivided ordinary shares as a result of the
share subdivision. A total number of 18,000,000 share options had
been exercised or lapsed in previous years.
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32. BBRERTE

BREBEARRBRRR -_ZZNFAATLHBB
ZRFBER  ARFNR_ZEZTHFAATLBEK
MBRERE (T518))) - T2ANA/RBAR
AREEAMNBAR CENEZXRIESR
([RERER] MitdEeR—FT—HFNA
TRBEm - REFHE - RRABZEFTERE
EENBREIBTZRERTAERERR
Pt - ARBARB ZBAD

REBFTEMBETRATETZESROHBET
BEBARRNEAEE A ZEHTRA
10% - MHERBEFTEIBIT 2 EABDERIN - BT
SRR TEMNAEREER ZBEEY M2k
BT SBEREA B ERHETRA TR
Z B #8802 30% °

AR AR RERR L AR 21 BRRAR
B 2 23 YERB XM 1BTZRE
AARE -

BREZTEHIEARRESHIEETE - B
BEZZHEAIBHARRESETE @ ETSE
REt 8z 2IHA -

TEEAARRZERTETE - UK AR
TREFZERE )V ARRIZBHREZRE
HEMZWHE : () ARFRZRNRERR
BHIR A AR S B2 FHRHE : R Aa
AlZEkREE -

RZZBEZNFEA=+—H ' ARFERRBB
—IEERRZRE  HAEBEEITRREIT Y
A R A L@ LR D RIF AR 10 Bk
E{E0.001 B2 FRAEBER X 10 S RAEE
0.001 L 2 ARl HIRE Sy o IRIBETEI
BERRGEHEAR EMRAUNB1I7EGRE IR
BRrEIEH c EBREC ITHERBEREBR
5328 TABREFRIFMARH, 05328 7C © M
RN E) A AR T 2 SRIEREEI T M A% T AL
BREBEITZARNERMDEE S E RS IR A
8,400,000 fi% 3 i/ % 5 % = 84,000,000 % # 4H
TR - BEFECITERAB BERIEEH
/518,000,000 15 °
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32. SHARE OPTION SCHEME (Continued)

On 4 September 2014, pursuant to an ordinary resolution passed by
the shareholders of the Company at the general meeting, the
Company announced another share option scheme (the “New
Scheme”) for the purpose of providing incentive to the employee or
other individuals of the Group (the “Participants”) and the New
Scheme will be expired on 3 September 2024. Under the New
Scheme, the directors of the Company is authorised to grant options
at a consideration of HK$1 per option to the Participants the directors
of the Company may determine in its absolute discretion, has made
valuable contribution to the Group, to subscribe for shares in the

Company.

The maximum number of shares which may be issuable under the
New Scheme cannot exceed 30% of the issued share capital of the
Company. No options may be granted if such grant will result in the
said 30% limit being exceeded. Options lapsed or cancelled in
accordance with the terms of the New Scheme or any other share
option scheme(s) of the Company shall not be counted for the
purpose of calculating the said 30% limit.

The offer of a grant of share options may be accepted within 30 days
from the date the offer together with the payment of nominal

consideration of HK$1 per option by the grantee.

The exercisable period of the option is determinable by the directors
of the Company at their discretion. The expiry date of the option may
be determined by the directors of the Company which shall not be
later than the expiry date of the New Scheme.

The exercise price shall be determined by the directors of the
Company and shall be at least the highest of: (a) the closing price of
the shares as stated in the stock exchange’s daily quotations sheet on
the grant date; (b) the average closing price of the shares as stated in
the stock exchange’s daily quotations sheets for the five business days
immediately preceding the grant date; and (c) the nominal value of a

share of the Company.

No option has been granted under the New Scheme since the
adoption of the New Scheme.

During the years ended 31 March 2016 and 2015, no share-based
compensation expense was recognised in relation to share options

granted by the Company.

32. BBRETE G

R-ZZE—NFAAMBE  REAQ BRI
RAGBEZEBRER  ARAEMR—A
BB (#1218 - UAAKENEESN
HiEA (T28%E ) ROEEE) - #at8isn =
Z_MENALA=BER - REFTE - A7)
EXERERBOHBREIETZRERAR
AESA2ENEETE CRAKEHFEHEX
BERN2EERBBEE URBARRR

1/'\ °

RIBFETEI A 31T 2D BB LR AEBER
NEDEITIAN30% © i A B BUE H Lt
30% LR - BINS R HEAE - RIBHETEIK
EVNCIEEREE e g [PAT S RV E s
ZIEBAETE A LI 30% ERZETHE -

ROBREENANERE A HEF308RH
AEFEAER AXNEDBREVETZAE
RE-

BRETERHARAEEHNEET - BE
EREHBARREREE - REAFEE
i B e

THRERARANERTEELTEERUATES
FQRROBHBIAEARESEMERL
BAD UL T E : (b) REEE H B HIR A (EE 3
B2 FE A WE SRR FHERDEHIE
K (A RTRIRRANEIE

BERAF R - MEREHRGERLBER
1 o

REBE-_T-—A"FE-FT-AF=A=+—H

HEE - AERWER AR BRI 2 BRERE
R RER 2 HEFRX
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33. RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme (“MPF
Scheme”) for all qualifying employees in Hong Kong. The assets of
the MPF Scheme are held separately from those of the Group, in
funds under control of a trustee. The Group contributes lower of 5%
of relevant payroll costs or HK$1,250 (before 1 June 2014) and
HK$1,500 (effective on 1 June 2014) per month per person to the
MPF Scheme, which is matched by employees.

The employees of the Group in the PRC are members of state-
managed retirement benefit schemes operated by the PRC
Government. The PRC subsidiaries are required to contribute a certain
percentage of payroll to the retirement benefit schemes to fund the
benefits. The only obligation of the Group with respect to the
schemes is to make the required contributions under the schemes.

34. RELATED PARTY DISCLOSURES
(a)

Name and relationship of related parties

Name Relationship with the Company
ZiE BN 2 BR

33. EAXRERGFE
REBAMBRBEEREERLAFERTE
S EI([RTESETE) - aBRes 8z EER
AEBZEENHES  WHETXAETEZE
SRE - AEBMERBBEHF KA Z 5% KT
A1,2508 T (R —WMFEA—B 2R &
1,500/ 7T (R - ZE—MMENA—BER) AR
BeFEEEHRZ - MEEBNEELRSSHE
2R

AEEZPEEESTEBRRLZBERER
BANEMETEZKE - PEIME A RARRK
BAGEERIEH R T AL ZHK - R
REHBHNZES - RIBFTEELREHTSAN
KBS IAR & 2 E—RIE -

34. BEALTHE
(a) BEALZRBREE

Long Grand Limited
RRARATF
Liuzhou Huagui
PN EE =

Ultimate holding company
RIAER AT

WM IEAN 2 FERERE R A

Non-controlling owner of the Liuzhou Zhenghe

(b) Amount due from ultimate holding company b) EBURAEZERATRZNE
2016 2015
—E-AF —T-0F
HK$'000 HK$'000
THEx THET

Non-trade related, unsecured, interest-free  FEE Z1HE] - M - £ ERAEE
and repayable on demand SKIE®E

Long Grand Limited REBR AR = 39
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34. RELATED PARTY DISCLOSURES (Continued)

(c)  Amount due to non-controlling interests

3. REATHE )
(c) EFERER A

2016 2015
—E—XREF —E—hF
HK$’'000 HK$'000
FET FET
Non-trade related, unsecured, interest-free ~ FEE Z 1547 « FEHHF - BB NBIZE
and repayable on demand SKIE#E
Liuzhou Huagui MM EEAE 58,654 73,526
(d)  Amount due to ultimate holding company (d) EANBRLERARZMKIE
2016 2015
—E—RE —E-RE
HK$’'000 HK$'000
FET FH&TT
Non-trade related, unsecured, interest-free ~ FFEZ ZHHEH - I - 7 8 R AKE
and repayable on demand SKIEE
Long Grand Limited REBRAA 2,296 -
(e) Related parties transactions (e) BEALRS

The Group has the following transactions with related parties during

the year:

Compensation of key management personnel
The remuneration of directors and other members of key
management during the year were as follows:

AEBEFRNEMEALITLATRS ¢

FTEEBEAS ZHRM
TREBABZHEMKEBFRNZHHT

2016 2015

—E—RE —E—0F

HK$’'000 HK$'000

TExT FETT

Short-term benefits K HARE 5,291 4,718
Retirement benefit scheme contribution BRIREFEH B X 72 54
5,363 4,772

The remuneration of key management is determined having regard to
the performance of individuals and market trends.

TEEEABZHFMII2EZEHIALZERS
MIZBEEE -
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(a) Subsidiaries of the Company

Particulars of subsidiaries of the Company are as follows:

35. XRMBRAFHE
AATZHEAT
AATZHBATHBDT

(a)

Proportion of

nominal value
Place of Issued and of issued
incorporation/ fully paid up capital/registered
establishment/  share capital/ capital held
Name of subsidiary operation registered capital by the Company Principal activities Legal form
EMRL/ R ERTRES/RE AATREERTEMER
WEARER U/ EERY BREEMER HEZLE TEXK EERA
2016 2015
—F-1F ZT-0F
% %
Directly held
BERIA
Surplus Rich Investments The BVI/ US$1 100 100 Management service Private limited liability
Limited Hong Kong to group companies company
Surplus Rich Investments EBELES 1% MEERAREEERYE LABRAT
Limited /B
Chaoyue Investment Holdings  Hong Kong/ HK$1 100 100 Investment holding Private limited liability
Limited Hong Kong company
BEREERERAF B/ BB 1R REEZR MABRRE]
Successtime Limited The BVI/ US$1 100 100 Investment holding Private limited liability
Hong Kong company
KRBRAR RERTES 1% REZK MABRAT
/BB
Longday International Limited ~ The BVI/ US$1 100 100 Investment holding Private limited liability
Hong Kong company
BRERBR AR RERUES (E REER MABRRAT]
/BB
Summation Group Limited Hong Kong/ HK$100 100 100 Investment holding Private limited liability
Hong Kong company
MAMEERRAR BE/BE 10077 REER MABRRA
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. XEMBATFHE @)
(Continued)
(@) Subsidiaries of the Company (Continued) (a) AQTZMEBLAR (&)

Proportion of

nominal value
Place of Issued and of issued
incorporation/ fully paid up capital/registered
establishment/  share capital/ capital held
Name of subsidiary operation registered capital by the Company Principal activities Legal form
AR/ R ERTRES/RE AAAREERTEMER
WEAREE U/ RERY RREEMER EEZLE TEXK EERR
2016 2015
“8-XF —FT-1fF
% %
Shanghai Jiajin Financing The PRC/ RMB620,000,000* 100 100 Finance leasing Domestic company
Lease Co., Ltd* The PRC with limited liability
LEMBREREFRAR B/ HE ARE mMERE BRNARAF
620,000,000 7T *
Indirectly held
FERE
Pride Delight Limited The BVI/ US$1 100 100 Investment holding Private limited liability
Hong Kong company
BMER R RBRAES (E REZK MABRAT
/EE
Eagle Mountain Holdings The BVI/ Us$100 90 90 Investment holding Private limited liability
Limited Hong Kong company
BEZERERANR RBRAES 100%7T REER MABRRA
/BB
United (Fujian) Corporate The PRC/ RMB12,500,000 60 60 Consultancy service Domestic company
Management Limited** The PRC and trading of goods  with limited liability
BA(BR)CEERERAR  HE/HE ARE ERRERERES BRNBERAF]
12,500,000 7T
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. FEMBRARFE @)
(Continued)
(@) Subsidiaries of the Company (Continued) (@) ADATZHBARE)

Proportion of

nominal value
Place of Issued and of issued
incorporation/ fully paid up capital/registered
establishment/  share capital/ capital held
Name of subsidiary operation registered capital by the Company Principal activities Legal form
EMRL/ R ERTRES/RE ARAAREERTEMER
WEAREE I/RERY RREEMER HEZLE TEER EERA
2016 2015
“E-XE —T-1F
% %
Liuzhou Zhenghe Huagui Zhiye The PRC/ RMB200,000,000 70 70 Property development  Domestic company
Group Company Limited** The PRC with limited liability
WNEREEEXRBERART T8,/ HE ARE NEER BRNARAF
200,000,000
Guangxi Zhenghuan Trading ~ The PRC/ RMB 10,000,000 70 70 Property development ~ Domestic company
Co., Ltd.** The PRC with limited liability
ERALEESERAA HE/hE PN NEER BERNBRAE]
10,000,000 7t
Guangxi Changhua Investment  The PRC/ RMB10,000,000 70 70 Property development ~ Domestic company
Co., Ltd.** The PRC with limited liability
EREHRERRAF /e AR% NEER BAARATF
10,000,000 7T
Guangxi Yizheng Trading The PRC/ RMB10,000,000 70 70 Property development  Domestic company
Co., Ltd.** The PRC with limited liability
ERZEESERAAF B,/ HE AR% MEER BNER AT
10,000,0007C
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)
(@) Subsidiaries of the Company (Continued)

35. EEMBLTFHEF @)

(a) AQXTZHMEBAT(E)

Proportion of

nominal value
Place of Issued and of issued
incorporation/ fully paid up capital/registered
establishment/  share capital/ capital held
Name of subsidiary operation registered capital by the Company Principal activities Legal form
2RI/ R BRTRE/RE AAAREERTEMER
WEARERE YR ERE/ERER HEZLE TEEH EERA
2016 2015
—F-1F “T-0F
% %
Liuzhou Hegui Property The PRC/ RMB85,000,000 70 N/A Property development ~ Domestic company
Development Co., Ltd.** The PRC with limited liability
WNRERSEREERAR T8/ PE ARE TER NEER BRARATF
85,000,000 7T
Guangxi Zhenghe Cheng The PRC/ RMB3,000,000 70 N/A  Property development ~ Domestic company
Property Management Ltd.**  The PRC with limited liability
BERENSWERBERLAR B/ HE ARE TER NEER BRARAF
3,000,0007C

* As at 31 March 2016, included in the registered capital, amount of
approximately RMB123,776,000 had been paid in cash.

**  The English name is for identification purpose only.

None of the subsidiaries had issued any debt securities at the end of
both years.

The above table lists the subsidiaries of the Company with limited
liability, except for otherwise denoted, which, in the opinion of the
directors, principally affected the results of the year or formed a
substantial portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

* MRZZE—RNFZA=+—8 it AFMEAR
2R AR EE123,776,0007TC AR £ A o

*
*

X EREHRS2E o

EMBARAMEFERERTEMNERE

o

ke

BRBHMA ERINBARRZEREENES
RAREERRIBREREEANFEREEL
HAKREEEFEMRELEZAR - EFR
R JIHEMMEBARZFBEETREENTT
£ o
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. TEMBLATRFE®E)
(Continued)
(b) Details of non-wholly owned subsidiaries that have b) BEEARFERZZIFZEHNBA
material non-controlling interests AFE
The table below shows details of non-wholly owned subsidiaries of TXREHJEZE-_ZE—NFR_ET—HF=H
the Group as at 31 March 2016 and 2015 that have material non- =+—HAEEHEREAIFIEREDFZIEEE
controlling interests. PN
Place of Ownership
incorporation interests and Total comprehensive
Name and principal rights held by expenses allocated to Accumulated
of subsidiary place of business non-controlling interests  non-controlling interests ~ non-controlling interests
B L 3t B R FERERRE IREFERER
WEAR AR TEEENHY BEREZRER PHEXAR Rtk ERER
2016 2015 2016 2015 2016 2015

“E-xE ZZT-1F ZE-xf —T-1f ZE-RE —Z-AfF
HK$'000 HK$'000  HK$'000  HK$'000
THT THET THT TET

Liuzhou Zhenghe The PRC 30% 30% 60,349 - 17,956 78,305
BN ERD H
Individually immaterial subsidiaries

with non-controlling interests

BERBREAMES

IR 2 B AR 115 4,553 1,979 2,094
Total
@t 60,464 4,553 19,935 80,399

Summarised consolidated financial information in respect of Liuzhou  #JNIEF0 & B2 &K B A 51 A &= A JEFE R i
Zhenghe and its wholly owned subsidiary, that has material non- 25 EEABEERBERMT o L TEEER
controlling interests is set out below. The summarised consolidated  {fE 5= E A R LA S ZE o

financial information below represented amounts before intragroup

eliminations.
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. FEMBARFEE)
(Continued)
(b) Details of non-wholly owned subsidiaries that have b) BEEARFERZZIFZEHNBA
material non-controlling interests (Continued) CEIACE)
Liuzhou Zhenghe and its wholly owned subsidiaries MMENMREZEHNE AR
2016 2015
A= —ZT—-hF
HK$’'000 HK$'000
FHExT FET
Current assets MENEE 2,548,922 2,771,767
Non-current assets EREEE 318,998 358,151
Current liabilities mEAaE 1,866,601 2,787,775
Non-current liabilities EmEBEE 941,464 81,125
Equity attributable to owners of the Company 7N A 1A A FE(H iR 41,899 182,713
Non-controlling interests FEIE IR RS 17,956 78,305
2016
ZB-ARF
HK$'000
FHET
Revenue WA 174,715
Expenses X (363,885)
Loss for the year FREE (189,170)
Loss attributable to owners of the Company RABER AEIEEE (132,419)
Loss attributable to non-controlling interests FEER e MR (G 518 (56,751)
Loss for the year FRERE (189,170)
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. TEMBLATRFE®E)
(Continued)
(b) Details of non-wholly owned subsidiaries that have b) BEEARFERZZIFZEHNBA
material non-controlling interests (Continued) AFHEE)
Liuzhou Zhenghe and its wholly owned subsidiaries (Continued) MMNEMREZEHB LR (E)
2016
—E-RF
HK$'000
THET
Other comprehensive expenses attributable to: FEEEMEEAY
— owners of the Company — RATFHEAA (8,399)
— non-controlling interests — FEIERE R (3,598)
Other comprehensive expenses for the year FRHEM P EFX (11,993)
Total comprehensive expenses attributable to: e B
— owners of the Company — ARRHEEBA (140,814)
— non-controlling interests — JEERE R (60,349)
Total comprehensive expenses for the year FAXERAXERE (201,163)
Net cash inflow from operating activities KEEHMERESRAFHE 296,409
Net cash inflow from investing activities KETHMEREESRAFE 33,477
Net cash outflow from financing activities MEEEAER R FEE (336,952)
Effect of foreign exchange rate changes INEE R B E) 2 0B (3,097)
Net cash outflow We M FE (10,163)

Since Liuzhou Zhenghe was acquired on 31 March 2015, no profit —Z—FE=A=-+—H5AWKEIIMIERM -
allocation information and cash flow information is presented for the HFEIt ' iz - T—FRFE=-A=+—HIFFEH
year ended 31 March 2015. E2T)HEFNDEIER RIRERER -
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36. FINANCIAL INFORMATION OF THE COMPANY

Information about the statement of financial position and movement

36. RRFUBHER
RmERR - RNARZ IR R K i

of reserves of the Company at the end of the reporting period Z&E B :
includes:
2016 2015
—E—RE ZE—RF
HK$’'000 HK$'000
TExT FETT
TOTAL ASSETS AERR
Investments in subsidiaries R B AR ZIRE 156,000 1
Property, plant and equipment ME - BE REE 1,244 1,744
Amount due from subsidiaries [ CNENGIE /S = 671
Trade and other receivables FEUE 5 BRIA N E b fE AR IR 1,818 1,850
Bank balances and cash RITEFLRS 195 166,519
159,257 170,785
TOTAL LIABILITIES AafEes
Trade and other payables JENE 5 BRIE K B Ath BN AR 1A 2,081 2,662
Amounts due to subsidiaries FEREB AR IE 16,054 14,237
Amount due to ultimate holding company  JEfH & 4RIERL A BIFUIE 2,296 -
20,431 16,899
NET ASSET BEFE 138,826 153,886
CAPITAL AND RESERVES BERRGFE
Share capital (see note 26) RN ( B BfaE 26) 19,039 19,039
Reserves e 119,787 134,847
NET EQUITY g e 138,826 153,886
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36. FINANCIAL INFORMATION OF THE COMPANY

(Continued)

36. RATMBER (&)

Capital Share
Share Share  redemption option Accumulated

capital premium reserve reserve losses Total

kA ROEE SFXBERE BRERE  RHER @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TAT TAT TAT TAT TAT

At 1 April 2014 RZZE-NENA—A 19,039 7,423,879 3,781 16,157 (7,256,019) 206,837
Loss and total comprehensive FREERZARAYLE

expense for the year - - - - (52,951) (52,951)
Reversal of share option reserve BIRERE BE ()

(note) - - - (16,157) 16,157 -
At 31 March 2015 R-E-—RF=A=+—H 19,039 7,423,879 3,781 - (7,292,813) 153,886
Loss and total comprehensive FABRREARTAE

expense for the year - - - - (15,060) (15,060)
At 31 March 2016 RZE-R"F=A=1+—H 19,039 7,423,879 3,781 - (7,307,873) 138,826

Note: The share option reserve represents the special reserve recognised
from share option granted on 17 July 2008. Since all of these options
were lapsed during the year ended 31 March 2015, the corresponding
amount recorded in the share option reserve was transferred to
accumulated losses accordingly.
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FIVE YEARS FINANCIAL SUMMARY
EFEMEEE

RESULTS e
2016 2015 2014 2013 2012
—EB-xf C—T-Hf CZT-QWNF =—T-=F =—T-=fF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET FHET
(Restated)
(%)
Turnover ]
from continuing REFELEEK
operations 176,996 2,424 3,007 13,827 -
from discontinued REDKRIEEE
operations s = - - 11,873 23,101
Total turnover ok 176,996 2,424 3,007 25,700 23,101
(Loss) profit for the year REFECEER
from continuing ZAREE (EE)
operations vl (217,934) (228,441) (48,501) (20,141) (12,647)
(Loss) profit for the year REDR I HEEEK
from discontinued ZARFE (E1E)
operations A = - - 253,611 (31,282)
(Loss) profit for the year AEE (BE) &M (217,934) (228,441) (48,501) 233,470 (43,929)
Attributable to AT LS -
Owners of the Company VAN/NGTE =N (161,159) (223,794) (43,927) 217,654 (42,599)
Non-controlling interests IR (56,775) (4,647) (4,574) 15,816 (1,330)
(217,934) (228,441) (48,501) 233,470 (43,929)
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FIVE YEARS FINANCIAL SUMMARY

hEFEBEE

ASSETS AND LIABILITIES EENERE
2016 2015 2014 2013 2012
—B-Rf ZT-IFf ZT-NF ZT-=F T =f
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FET FAT FHT
Total assets BERRE 3,038,073 3,317,253 236,204 285,669 181,688
Total liabilities BEEH (3,173,122)  (3,233,717) (3,347) (4,254) (127,791)
NET (LIABILITIES) ASSETS (BB BEEFE (135,049) 83,536 232,857 281,415 53,897
Equity attributable to owners XA RIS AJE(E
of the Company P (154,984) 3,137 226,210 270,258 50,839
Non-controlling interests FEFE IR 19,935 80,399 6,647 11,157 3,058
(TOTAL DEFICIENCY OF (EmEsasE)
EQUITY) TOTAL EQUITY TS aE (135,049) 83,536 232,857 281,415 53,897
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