•

Record first half year profit of HK$31,126 million

•

Interim dividend per share of HK$0.51

•

HK$25,520 million profit on disposal of investments
less provisions

•

80% of profit was generated outside of Hong Kong

•

Continuing global diversification and expansion strategy
in all core businesses

•

Pursuing investment opportunities in telecommunication
projects overseas

HALF YEAR RESULTS
The Group’s unaudited consolidated net profit for the half year ended 30 June
2000 amounted to HK$31,126 million, a 326% increase over the comparable
period last year. The Group’s overseas operations performed well and
accounted for 80% of the Group’s net profit. The results include profits on
disposal of investments less provisions, totalling HK$25,520 million
(1999 – HK$3,343 million) comprised of a HK$50,000 million profit from the
exchange of a 10.2% interest in Mannesmann for an approximate 5% interest
in Vodafone AirTouch; a HK$1,600 million profit from the subsequent
disposal for cash of an approximate 1.5% interest in Vodafone AirTouch; a
HK$1,720 million profit on the sale of a 50% interest in the Hong Kong fixed
line telecommunications business to Global Crossing; a HK$2,200 million
profit on the sale of a 19% interest in the Hong Kong cellular operation to
NTT DoCoMo; and a HK$30,000 million provision for the potential effect of
share price and exchange rate fluctuations on the Group’s overseas
investments. Excluding profits on disposal of investments less provisions, the
Group’s results increased 41% over the previous year’s comparable results. The
unaudited profit and loss account for the six months ended 30 June 2000 and
the comparisons with last year are set out in the accompanying table.
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announced a consolidated profit
attributable to shareholders of

effect on the Mainland,

OUTLOOK

stimulating its economic

HK$1,389 million for the period

The interim results reflect the

recovery and presenting many

ended 30 June 2000.

continuing recovery of the Hong

new investment opportunities,

Kong and Asian economies,

and Hong Kong, in particular,

Husky Oil performed very well

increased global trade and the

will benefit because of its close

during the period and the
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geographically diversified core
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Oil’s EBIT was more than

businesses. All of the Group’s

is well placed to invest in

double last year’s comparable

core businesses are continuing

attractive business opportunities

profit due to increased oil and

to report solid operating results,

in the region which meet its

gas prices and heavy oil

although competitive pressures

stringent investment criteria.

upgrader refining margins. In

will remain, particularly in the

June, Husky Oil entered into an

retail businesses in Asia and in

These developments combined

agreement with Renaissance

telecommunications in Hong

with the continuing successful

Energy, a publicly listed

Kong.

expansion of overseas
operations reinforce further the

company based in Calgary,
Canada to merge through a plan

During the period, the Group

Group’s solid base and its ability

of arrangement. The merged

disposed of its European

to support additional growth.

company, to be called Husky

investments in second

From this strong position, the

Energy Inc. (HEI), will be one

generation telecommunications

Group is committed to continue

of Canada’s largest integrated oil

which generated significant cash

its global expansion strategy in

and gas companies with an

reserves and the Group is now
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exceptional growth profile, a

pursuing a strategy to own and

controlled manner while

strong cash generating asset

operate, with strategic partners,

maintaining financial stability.

base and financial flexibility to

a Pan-European UMTS network

pursue strategic projects. The

and to globally expand its ports,

I am confident and optimistic

Group will hold an approximate

telecommunications, retail and

about the Group’s expansion

35% interest in the merged

its other existing core

plans, future development and

listed entity. The value of the

businesses.

performance and I wish to thank

consideration received by the

the Board of Directors and all

Group for its holding in Husky

The Group is in a very strong

the Group’s employees for their

Oil will be determined by the

financial position with a large

hard work, continuing support

quoted share price of HEI when

pool of cash and liquid assets

and dedication.

dealing in its shares commences

and benefits from the diversity

later this month and the profit

of its core businesses which

from this transaction will be

operate in 24 countries. The

Li Ka-shing

recorded at that time.

anticipated entry of China into

Chairman

the World Trade Organisation is
expected to have a very positive
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Hong Kong, 24 August 2000

CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended 30 June 2000
Six Months Ended
30 June
(unaudited)
2000
1999
HK$ Millions
HK$ Millions

Year Ended
31 December
(audited)
1999
HK$ Millions

Turnover

28,091

24,165

55,442

Cost of inventories sold
Staff costs
Depreciation and amortisation
Other operating expenses

10,760
3,470
1,566
4,350

9,445
3,225
1,568
2,934

26,196
6,873
3,314
5,681

Total operating expenses

20,146

17,172

42,064

Operating profit
Finance costs
Profit on disposal of investments less provisions
Share of profits less losses of associated companies
Share of profits less losses of jointly controlled entities

7,945
2,742
25,520
1,273
464

6,993
2,588
3,343
801
(174)

13,378
5,081
109,532
2,209
(52)

Profit before taxation
Taxation
Hong Kong
Company and subsidiaries
Associated companies
Jointly controlled entities
Overseas
Company and subsidiaries
Associated companies
Jointly controlled entities

32,460

8,375

119,986

245
94
42

231
71
12

661
189
36

120
224
23

69
55
20

204
119
42

Profit after taxation
Minority interests

31,712
586

7,917
604

118,735
1,390

Profit Attributable to the Shareholders
Dividends

31,126
2,174

7,313
1,860

117,345
6,318

Profit for the Period Retained

28,952

5,453

111,027

Earnings per Share

HK$7.30

HK$1.72

HK$27.52

Dividends per Share

HK$0.510

HK$0.436

HK$1.482

Notes:
1.

Included in profit attributable to the shareholders is an amount of HK$25,280 million (30 June 1999 and 31 December 1999 – nil)
transferred from investment revaluation reserves upon disposal of the relevant investments.

2.

Profit on disposal of investments less provisions for the six months ended 30 June 2000 comprise of a profit of HK$50,000 million
on disposal of the Group’s holding of Mannesmann AG common shares in exchange for Vodafone AirTouch Plc ordinary shares, a
profit of HK$1,600 million on the subsequent disposal of 925 million Vodafone shares, a profit of HK$2,200 million on the sale of a
19% interest in the Group’s Hong Kong cellular operation and a profit of HK$1,720 million on the sale of a 50% interest in the
Group’s fixed line telecommunications business less a provision of HK$30,000 million for the potential effect of share price and
exchange rate fluctuations on the Group’s overseas investments. The comparative amounts for the periods ended 30 June 1999 and
31 December 1999 comprise of a profit of HK$5,000 million on disposal of approximately 4% of the Group’s shareholding in
Orange plc less a provision against the accumulated capitalized cost of acquiring new Hong Kong cellular subscribers of
HK$1,657 million, net of minority interest. In addition, for the year ended 31 December 1999, the amount also includes a profit of
HK$113,000 million on disposal of the Group’s remaining shareholding in Orange plc and a profit of HK$1,392 million on the
flotation of Partner Communications Company Ltd less a provision for diminution in value of investments in joint venture projects
of HK$7,800 million and a further provision against the accumulated capitalized cost of acquiring new Hong Kong cellular
subscribers of HK$403 million, net of minority interest.

3.

Hong Kong profits tax has been provided for at the rate of 16% (1999 - 16%) on the estimated assessable profits for the period less
available tax losses. Overseas taxation has been provided for at the applicable rate on the estimated assessable profits less
available tax losses.

4.

The calculation of earnings per share is based on profit attributable to shareholders and on 4,263,370,780 shares in issue during
the period ended 30 June 2000 (30 June 1999 and 31 December 1999 - on 4,263,370,780 shares in issue after adjusting for the one
for ten bonus share issue on 26 May 2000).

5.

The calculation of dividends per share for the prior periods is after adjusting for the one for ten bonus share issue on 26 May 2000.
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DIRECTORS’ INTERESTS
As at 30 June 2000, the interests of the directors in the shares of the Company and its associated
corporations as required to be recorded in the register maintained under Section 29 of the Securities
(Disclosure of Interests) Ordinance (“SDI Ordinance”) were as follows:
(a) Interests in the Company
No. of ordinary shares
Personal
Interests

Name

Family Corporate
Interests Interests

Other
Interests

Total

–

–

–

2,139,002,773 (1) 2,139,002,773

Li Tzar Kuoi, Victor
Li Tzar Kai, Richard

–
110,000

–
–

971,000
–

2,139,002,773 (1) 2,139,973,773
2,139,002,773 (1) 2,139,112,773

Fok Kin-ning, Canning
George Colin Magnus

962,597
880,000

–
9,900

38,500
–

–
16,000

–
–

–
–

165,000
33,000

–
–

–
–

Li Ka-shing

Michael David Kadoorie
Simon Murray
William Shurniak
Peter Alan Lee Vine

–
–
15,984,095 (2)
–
–
–

1,001,097
889,900
15,984,095
16,000
165,000
33,000

Notes:
(1)

The three references to 2,139,002,773 shares relate to the same block of shares in the Company
comprising:
(a)

2,130,202,773 shares held by certain subsidiaries of Cheung Kong (Holdings) Limited
(“Cheung Kong”). Li Ka-Shing Unity Trustee Company Limited (“TUT”) as trustee of The
Li Ka-Shing Unity Trust (the “LKS Unity Trust”) and companies controlled by TUT as trustee of
the LKS Unity Trust hold more than one-third of the issued share capital of Cheung Kong. All the
issued and outstanding units in the LKS Unity Trust are held by Li Ka-Shing Unity Trustee
Corporation Limited as trustee of The Li Ka-Shing Unity Discretionary Trust and by another
discretionary trust. The discretionary beneficiaries of such discretionary trusts are, inter alia,
Mr Li Ka-shing, Mr Li Tzar Kuoi, Victor and his wife and two daughters and Mr Li Tzar Kai,
Richard. Mr Li Ka-shing, Mr Li Tzar Kuoi, Victor and Mr Li Tzar Kai, Richard, as directors of the
Company, are taken to be interested in such shares in the Company held by the subsidiaries of
Cheung Kong by virtue of their deemed interests in the shares of Cheung Kong as discretionary
beneficiaries of such discretionary trusts. In accordance with the provisions of the SDI Ordinance,
Mr Li Ka-shing is also taken to be interested in such 2,130,202,773 shares by virtue of his owning
more than one-third of the issued share capital of Li Ka-Shing Unity Holdings Limited which in
turn owns more than one-third of the issued share capital of the trustees of the LKS Unity Trust
and the abovementioned discretionary trusts; and
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(b)

(2)

8,800,000 shares held by a unit trust. All issued and outstanding units of such unit trust are held by
discretionary trusts. The discretionary beneficiaries of such discretionary trusts are, inter alia,
Mr Li Ka-shing, Mr Li Tzar Kuoi, Victor and his wife and two daughters and Mr Li Tzar Kai,
Richard and accordingly Mr Li Ka-shing, Mr Li Tzar Kuoi, Victor and Mr Li Tzar Kai, Richard, as
directors of the Company, are taken to be interested in such 8,800,000 shares under the SDI
Ordinance. In accordance with the provisions of the SDI Ordinance, Mr Li Ka-shing also is taken
to be interested in the same 8,800,000 shares in the Company by virtue of his owning more than
one-third of the issued share capital of Li Ka-Shing Castle Holdings Limited which in turn owns
more than one-third of the issued share capital of the trustees of the abovementioned unit trust and
discretionary trusts.

The Hon Michael David Kadoorie is deemed to be interested by virtue of the SDI Ordinance in
15,984,095 shares in the Company.

(b) Interests in Associated Corporations
As at 30 June 2000, Mr Li Ka-shing, Mr Li Tzar Kuoi, Victor and Mr Li Tzar Kai, Richard, as
directors of the Company, were deemed to be interested in (i) 1,912,109,945 shares in Cheung
Kong Infrastructure Holdings Limited (“Cheung Kong Infrastructure”) of which 1,906,681,945
shares were held by a subsidiary of the Company and 5,428,000 shares were held by companies
controlled by TUT as trustee of the LKS Unity Trust as described in Note (1) above under the SDI
Ordinance, (ii) 829,599,612 shares in Hongkong Electric Holdings Limited (“Hongkong Electric”)
which shares were held by certain subsidiaries of Cheung Kong Infrastructure, (iii) 1,380,000,000
shares in TOM.COM LIMITED (“TOM.COM”) of which 920,000,000 shares were held by a
subsidiary of the Company and 460,000,000 shares were held by companies controlled by TUT as
trustee of the LKS Unity Trust as described in Note (1) above and (iv) all the shares of the
subsidiary and associated companies of the Company held by the Company and its subsidiary
companies by virtue of their interests in the shares of the Company as described in Note (1) above.
In addition, Mr Li Ka-shing had, as at 30 June 2000, corporate interests in 4,600 class C common
shares in Husky Oil Holdings Limited and 13,800 common shares in Husky Oil Ltd.
Mr Li Tzar Kai, Richard had, as at 30 June 2000, corporate interests in 121,000,000 shares in
TOM.COM, 11,066 shares in Marunochi N V and 55 shares in Asian Growth International
Limited.
Mr Fok Kin-ning, Canning had, as at 30 June 2000, (i) a personal interest in 100,000 ordinary
shares in Hutchison Telecommunications (Australia) Limited and (ii) corporate interests in a
notional amount of US$11,000,000 in the 6.95% Notes due 2007 issued by Hutchison Whampoa
Finance (CI) Limited and 25,000 American Depositary Shares (each representing one ordinary
share) of Partner Communications Company Ltd (“Partner Communications”).
Mr Frank John Sixt had, as at 30 June 2000, a personal interest in a nominal amount of
US$530,000 in the 7% convertible bonds due 2001 issued by Hutchison Delta Finance Limited.
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Mr George Colin Magnus had, as at 30 June 2000, a personal interest in 25,000 American
Depositary Shares (each representing one ordinary share) in Partner Communications.
Mr Kam Hing Lam had, as at 30 June 2000, a personal interest in 100,000 shares in Cheung Kong
Infrastructure.
Mr Peter Alan Lee Vine had, as at 30 June 2000, a personal interest in 80,000 shares in Hongkong
Electric.
Save as outlined above, none of the directors had, as at 30 June 2000, any interests in the ordinary
shares of the Company and its associated corporations or any right to subscribe for ordinary shares of
the Company or its associated corporations which had been granted and exercised as recorded in the
register required to be kept under Section 29 of the SDI Ordinance since no right to subscribe for the
ordinary shares of the Company or its associated corporations had been granted to any director or his
spouse or children under 18 years of age since 1 September 1991, the commencement of the SDI
Ordinance.
Certain directors held qualifying shares in certain subsidiaries of the Company on trust for other
subsidiaries.

SUBSTANTIAL SHAREHOLDERS
As at 30 June 2000, the register required to be kept under Section 16(1) of the SDI Ordinance showed
that the Company had been notified of the following interests in the issued ordinary share capital of
the Company. These interests were in addition to those disclosed above in respect of the directors.
Name

No. of ordinary shares
2,130,202,773 (1)
465,265,969 (2)

Cheung Kong (Holdings) Limited
Continental Realty Limited
Notes:
(1)

This interest represents the total number of ordinary shares of the Company held by certain subsidiaries of
Cheung Kong where Cheung Kong is taken to be interested in such shares under Sections 8(2) and (3) of the
SDI Ordinance.

(2)

This is a subsidiary of Cheung Kong and its interests in the ordinary shares of the Company is duplicated in
the interests of Cheung Kong. In addition, Li Ka-Shing Unity Holdings Limited, TUT as trustee of The LKS
Unity Trust and Li Ka-Shing Unity Trustee Corporation Limited as trustee of The Li Ka-Shing Unity
Discretionary Trust have notified the Company that each of them is to be taken as interested in the same
2,130,202,773 shares of the Company as described in Note (1) (a) above.
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PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2000, neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s ordinary shares. In addition, the Company has not redeemed
any of its ordinary shares during this period.

CODE OF BEST PRACTICE
With the exception that non-executive directors have no set term of office but retire from office on a
rotational basis, none of the directors is aware of any information that would reasonably indicate that
the Company is not, or was not during the six months ended 30 June 2000, in compliance with
Appendix 14 to The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.
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