Chairman’s statement

The Group achieved a record high audited consolidated
net profit for the year ended 31 December 1999 of
HK$117,345 million. In 1998 the net profit was
HK$8,706 million. The result includes HK$109,532 million
(1998 – HK$566 million) which comprised of
HK$118,000 million profit from the disposal of the Group’s
49.01% interest in Orange plc in the United Kingdom,
a gain of HK$1,392 million realised from the Initial Public
Offering (“IPO”) of shares of Partner Communications
in Israel, partially offset by provisions of HK$2,060 million
against the accumulated capitalised costs of acquiring
new Hong Kong cellular subscribers and HK$7,800 million
against certain investments in joint venture and other
projects. Earnings per share were HK$30.28 compared
to HK$2.25 in 1998.
Your Directors will recommend a final dividend of
HK$1.15 at the forthcoming Annual General Meeting.
This, together with the interim dividend of HK$0.48 paid on
15 October 1999 gives a total dividend of HK$1.63 per share
and represents a 27% increase to the HK$1.28 paid in
respect of 1998.

> Record high profit of HK$117,345 million.

BONUS ISSUE
The Directors will also recommend at
the Annual General Meeting that the
sum of HK$96.9 million be capitalised

> Final dividend per share of HK$1.15
making a total dividend of
HK$1.63 per share for the year.
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> Bonus issue of one new share for
every 10 shares held by shareholders.
shareholding in Mannesmann, a
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innovative mobile multimedia services
which will provide next generation
products and services to our
customers. Early this year the
Group also completed the sale of
a 50% interest in its fixed line
telecommunications business to Global
Crossing, a company quoted on the
Nasdaq Stock Market. This strategic

> HK$118,000 million received from
disposal of Orange plc.

joint venture, named Hutchison Global
Crossing, will provide significant
technological expertise, global
connectivity and a variety of web
hosting, Internet applications and data

> Strategic initiatives in
new information technology and
e-commerce growing out

centre services. The profit, realised
from these two transactions of
HK$2,200 million and HK$1,720
million respectively, will be reported in
this year’s interim results. Hutchison
Global Crossing won the contract to
supply the Hong Kong SAR

of existing core businesses.

Government with its Electronic Service
Delivery (“ESD”) system and upon
implementation later this year it will
enable the people of Hong Kong to
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conduct a wide variety of online
transactions with 10 government
departments for 37 electronic public
services. Hutchison Global Crossing’s

> Pursuing investment opportunities
in telecommunications projects overseas.
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million for the repayment of Partner’s
shareholders’ loans and the further
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> 97% of profit before provisions was
generated outside of Hong Kong.
> Geographic spread of investments now
reaches 24 countries, all performing well.

After disposing of its ice cream
businesses in 1999, the manufacturing
division has focused on its water and
beverage businesses in Hong Kong and
the Mainland which were adversely
affected by the slow economies and

the effects of price competition and

price competition from imported

generally weak consumer demand

products. The home and office water

throughout Asia. PARKnSHOP Hong
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reduced compared to last year.

and investment division reported EBIT
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another difficult year and reported
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Hong Kong increased sales in 1999

Electric (Holdings) performed well in

although earnings continued to be

1999 with a 6% increase in profit

affected by weak consumer spending.

attributable to the shareholders over

Watson’s The Chemist in Hong Kong

1998. Husky Oil in Canada contributed

and the South East Asia region

EBIT 23% above the previous year

reported sales and earnings growth in

reflecting the increase in oil prices

1999 and continued to expand its

during the second half of the year.

network of retail outlets. Watson’s The

Development of the Terra Nova oil field

Chemist in Taiwan continued with

offshore the east coast of Canada is

another successful year of expanded

continuing on schedule for

retail outlets and increased earnings.

commencement of production early
next year. Exploration and delineation
activities in the promising White Rose
oil field in the same area are
continuing with encouraging results.
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reduced consumer and capital spending

information technology, e-commerce,

continued to build on its existing

and increased competition

telecommunications and Internet

e-commerce operations. The Group’s

in all its core businesses. The Group’s

applications. With the advent of this
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overseas operations performed very well

New Economy in Hong Kong and the

e-commerce operations and initiatives

in 1999 and the telecommunication

PRC entering the World Trade
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Organisation, the Group will continue

innovative management team to
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Although the Asian economies have not
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long term debt capital structure, which

expand overseas and in the Mainland.

TOM.COM, a joint venture

combined with strong recurring cash

It is expected that overseas operations

multilingual mega Internet portal,

flows from its geographically diverse,

will continue to make substantial

successfully launched its services in

professionally managed operations, and

contributions to the Group. I am

January this year with a vision to

good reputation provides a solid base

very confident and optimistic about

target both PRC and global audiences

for the Group to expand its core

the Group’s future development

to “bring China to the World and the

businesses as opportunities arise. The

and performance.

World to China”. In March this year

Group will continue its strategy of

TOM.COM was the first Internet

making investments overseas in

Directors and all the Group’s

company to list on Hong Kong’s newly

telecommunications projects to further

employees for their hard work

established Growth Enterprise Market

enhance shareholders’ value.

throughout the year and for their
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The Group is a diversified,

development. The Group currently

multinational conglomerate based in

holds a 31.2% interest in TOM.COM.

Hong Kong with operations in its core
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continuing support and dedication.
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still recovering from a recession and

infrastructure in 24 countries. As we

the Group’s results from Hong Kong

enter this new millennium, potential

and Asia were adversely affected by

opportunities for development and

Hong Kong, 23 March 2000

expansion have increased, particularly
in the coordination and integration of
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