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The board of directors (the “Board” or “Directors”) of
Hop Fung Group Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 June 2024 together with the
comparative figures for the corresponding period in
2023 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 June 2024

Revenue g
Costs of sales HEMK AR
Gross profit EF
Other income E A
Other gains and losses Hiv e zs K g8
Selling and distribution costs 45 & 5 45 2%
Administrative expenses THAX
Other expenses Hipx
Finance costs Zupis 3%
Loss before taxation Fi A58
Income tax credit/(expense) S RiE®,
(Ax)
Loss for the period, NRAREAR AL
attributable to owners HAfIEs 18
of the Company

BEEEZERARAR (ARR]DE
ze((Es2|H(E2E£]) MASHA
REREMBAR (GEIAEE]) &
E-E-WNERA=ZTHIERNERZ
REERERAGEEE  ER-ZT==
FRAZEBRBFMT

Eﬁﬂ%éﬁéﬁﬁf&éﬁﬂﬂé

BE-ZE-MWEXNA=+THLEXNEA

Six months ended
BEAA=1+HLARHEAR

30.6.2024 30.6.2023
—E-mE —EF-=

Notes HK$’000 HK$’000

B 5 FERT FHT

(Unaudited) (Unaudited)

(REEER) (REEZ)

4 107,821 106,232

(98,586) (101,893)

9,235 4,339

1,120 6,214

175 (7,347)

(5,867) (5,604)

(17,983) (22,218)

5 (29,546) (31,930)

6 (1,831) (1,857)

(44,697) (58,403)

7 1,020 (662)

8 (43,677) (59,065)
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CONDENSED CONSOLIDATED HRseEEREMEZEKE
STATEMENT OF PROFIT OR LOSS *(E

)
AND OTHER COMPREHENSIVE
INCOME (continued)
For the six months ended 30 June 2024 BE-ZE-_NMEANA=1+HILEXEAR

Six months ended
BZEAB=1+HIEAREA

30.6.2024 30.6.2023
—E_NE —T-=F
Notes HK$’000 HK$’000

k=3 THET THETT
(Unaudited) (Unaudited)
(REEZ) (REER)

Other comprehensive expense HAfSIEfth 2 ER %
for the period:
ltem that may be reclassified ~ H 1% A ¢ & %

subsequently NEEERE
to profit or loss: ZIEE ¢
Exchange differences BB FIN
arising from E3 v
translation of foreign fEHZ%
operations (22,724) (21,763)

Total comprehensive expense  ANA RIEA ATENE
for the period, attributable to ~ HARI 2 E B

owners of the Company FkE] (66,401) (80,828)
HK cents HK cents
AL bl

Loss per share BRIEBE
— basic -EXK 9 (5.34) (7.22)
— diluted -8 (5.34) (7.22)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

At 30 June 2024

Non-current assets

Property, plant and equipment

Right-of-use assets

Deposits and prepayments

Current assets
Inventories

Trade and other receivables

Deposits and prepayments
Bank balances and cash

Current liabilities

Trade and other payables

Due to a director
Taxation payable
Lease liabilities

Bank borrowings

Net current assets/
(liabilities)

Total assets less current

liabilities
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RITEE
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&

BMEERRBAE

RS

Ft #E AR 2R

R-ZE-_WmEXA=1+H

Notes

B

11
12

13

14

15
16

17
18

30.6.2024 31.12.2023
RO NF A e:a
NA=1H pychls!
HK$’000 HK$'000
FHET THET
(Unaudited) (Audited)
(REEER) (&%)
688,851 733,275
17,937 19,223
140,762 143,319
847,550 895,817
15,836 22,068
45,776 47,598
6,024 7,665
50,894 47,272
118,530 124,603
90,858 92,451

- 1,365

1,600 1,354

150 611

4,266 52,959
96,874 148,740
21,656 (24,137)
869,206 871,680




CONDENSED CONSOLIDATED ERGEMERRE (B)

STATEMENT OF FINANCIAL POSITION
(continued)

At 30 June 2024 R-BE-_EARA=+H
30.6.2024 31.12.2023
REZBDMF RNy
VIR =l — A =1+—H
Notes HK$’000 HK$’'000
B = FET T
(Unaudited) (Audited)
(REER) (fe&=z)
Non-current liabilities kFRBEE
Lease liabilities HEAaf 17 65 323
Bank borrowings RITEHE 18 85,608 19,872
Deferred taxation EIETIE 7,042 8,593
92,715 28,788
Net assets EEFE 776,491 842,892
Capital and reserves BAR#E
Share capital A% X 19 81,764 81,764
Reserves s 694,727 761,128
Total equity, attributable to 22 F#H A
owners of the Company i EREE 776,491 842,892
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2024

EEES=E $5 4B
BE-S-_MEAA=TALAMEA

(Unaudited) (REER)
PRC Share
Share Share  Special  statutory Translation  options  Retained
capital  premium  reserve  reserve  reserve  reserve profits
g
k& ROEE HHEE iEERF EXRGE BRERE RENR
HK$000  HKS000  HK$'000  HKS000  HKS000  HKS000  HK$000
Tn TEx TErn TEm TErn  TEm  TEn
(Notei)  (Noteii)
(Wati) (i)
At January 2024 W-E-mE
-A-B 81764 492392  (107,444) 850 (9,054 2513 381871 842,802
Loss for he period EHES - - - = = - (w36 (4367T)
Other comprehensive expense SFEE M2 AR
for the period - - - - (279 - - (21
Total comprehensive expense B2 ER T8
for the period - - - - (279 - (43677)  (66,401)
Trangfor upon foreture of — RRERIERER
share options - - - - - (10) 10 -
At 30 June 2024 RZTZRE
~A=1H 81764 492392  (107,444) 850 (31,779 2503 338204 776,491
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(continued)
For the six months ended 30 June 2023 (Unaudited)

Share Share  Specidl
captal  premium 1eserve

BE BOER BHES

AR EERBE R (E)

BE-_Z-_=FA=+HILXEA

(RfgEZ)

PRC Share

staiutory  Translation options  Retained

1eserve Tesene  Tesenve profts Totdl
e

EERf  EXEE BRERE RENA &3t

HK$000  HK$000  HKS000  HK$000  HKS000  HKS000  HKS000  HK$000
Tér  Tén Thér  TEn  TEr  TEn  TEr  TEn
(Notel)  (Notei)
(W) (W)
At 1 January 2023 S
-F-H 81764 4923902 (107,444 850 9,164 2963 482625 961914
Loss for the period el gt - - - - - - (59085 (59,065
Other comprehensive expense SEH2 AR X
for the period - - - - (783 - -8y
Total comprehensive expense B2 EE X 24
for the period - - - - (21763 - (69,065) (80,828
At30 June 2023 R-E-=%
~AZTH 81764 492392 (107,444) 850 (12,599) 2963 423560 881,086
Notes: B3k

(i) Special reserve represents the difference between the
costs of investments in subsidiaries of the Company
and the aggregate amount of the non-voting deferred
share capital of the subsidiaries and the nominal value
of the share capital of the subsidiaries acquired as a
result of the group reorganisation in 2003.

(ii) According to the relevant laws in the People’s Republic
of China (“PRC”), subsidiaries which were established
in the PRC are required to transfer at least 10% of their
net profit after taxation to a non-distributable reserve
fund until the reserve balance reaches 50% of the
respective subsidiaries’ registered capital. The transfer
to this reserve must be made before the distribution
of dividends to owners. Such reserve fund can be
used to offset the previous years’ losses, if any, and is
non-distributable other than upon liquidation.

(i)

FRlRBIERARNHBAR ZRE
PR SR E A B E R R RELER AR
BRA—ZZE=-FREEAEAMKEZ
MEBARZBRAEBEZZH -

RIFREARKLANE (THED BEE
B ERBERZARERRAEED
10% 8 B Bt 15 40 71| 88 A 1 A 29 K e
BEe BEEHAMBHEIMNBARE
& RE60% 1L - BAZFEES L
BERMAE DK S BIETT °
HE SR R AR & R E1E (10
B)  BBERIN TEHIK -
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2024

Operating cash flows before
movements in working capital
Decrease in inventories
Decrease in trade and other
receivables
Decrease/(increase) in deposits
and prepayments
Decrease in trade and
other payables

Cash used in from operations
Income tax paid

Net cash used in operating
activities

Investing activities

Purchases of property, plant and
equipment

(Increase)/decrease in deposits
paid for acquisition of property,
plant and equipment and
other assets

Other investing cash flows

Net cash (used in)/from
investing activities

10
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REnE

B 5 N H M e WA
D

me REMRRD
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B 5 NE AN R
o
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REED
wE
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HRFERERER

BE-Z-NFXA=ZTHLEXEAR

Six months ended
BZEXB=1+HIEARHEA

30.6.2024 30.6.2023
—E_MF —T-=F
HK$’000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REER) (RIS EZ)
(17,169) (21,190)
5,812 2,322

988 14,911
1,526 (5,157)
(139) (9,310)
(8,982) (18,424)
(142) (29)
(9,124) (18,453)
(1,063) (3,538)

(343) 1,711

302 3,697

(1,104) 1,870




CONDENSED CONSOLIDATED HHESEHERER (B)

STATEMENT OF CASH FLOWS
(continued)

For the six months ended 30 June 2024 BZE-Z-MEAA=1+AHLEAEA

Six months ended
BZEAB=1+HILEARHEA

30.6.2024 30.6.2023
—E-ME —E-=4F
HK$’000 HK$'000
FTHET FHT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Financing activities & SEE
New bank loans raised FIGIRITE R 71,492 -
Repayment of bank loans ERRITER (52,962) (43,855)
Other financing cash flows EM@mERESRE (3,255) (1,857)
Net cash from/(used in) in BETEEBEE (M)
financing activities ZESFE 15,275 (45,712)
Net increase/(decrease) in cash &R B S SE MM,
and cash equivalents (Ra) 35 5,047 (62,295)
Cash and cash equivalentsat HR—HA—HEREK
1 January HeEE 47,272 110,796
Effect of foreign exchange rate ERS &) &
changes (1,425) (81)
Cash and cash equivalents RAA=1+HEER
at 30 June HeEE
represented by bank RITHEBRRIRE
balances and cash 50,894 48,420

SEEEERERAR —T_MFHHRE 1 1



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2024

1. GENERAL
The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the
registered office of the Company is disclosed
under Corporate Information section of this
interim report.

2. BASIS OF PREPARATION

12

The unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

Hop Fung Group Holdings Limited Interim Report 2024
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

AR S M I MR M (8D

BE-Z-OFRA=ZTHLEXREAR

2.

BASIS OF PREPARATION
(continued)

Going concern basis

The Group incurred consecutive losses
attributable to owners of the Company
of approximately HK$43,677,000 and
HK$59,065,000 for the six-month period
ended 30 June 2024 and 2023. In addition,
as disclosed in note 21 to the unaudited
condensed consolidated financial statements,
the Group has significant contingent liabilities
in relation to the tax payments demanded by
the tax bureau in the PRC. In the event that the
potential obligation becomes materialised, the
Group may not have sufficient cash and bank
balances, which amounted to approximately
HK$50,894,000 as at 30 June 2024, to fulfil the
obligations. These conditions indicate a material
uncertainty which may cast significant doubt
on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable
to realise its assets and discharge its liabilities in
the normal course of business.

SEEEERERAR —T_MFHHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

AR S M I MR M (8D

BZE-_Z-_MEAA=1+AHLEAEA

2.

14

BASIS OF PREPARATION
(continued)

Going concern basis (continued)

For the purpose of assessing going concern,
the Directors have prepared a cash flow
forecast of the Group covering a period of
twelve months from the end of the reporting
period (the “Cash Flow Forecast”) with
plans and measures to mitigate the liquidity
pressure and to improve its financial position.
In addition, the Group obtained the letter of
intent from one of the principal bankers after
the reporting period, under which loan facilities
up to a maximum amount of approximately
RMB300,000,000 are available to the Group
for not less than twelve months from 30
June 2024. Based on the letter of intent and
Cash Flow Forecast assuming the plans and
measures can be successfully implemented
as scheduled, the Directors are of the opinion
that the Group is able to continue as a going
concern and would have sufficient financial
resources to finance the Group’s operations
and meet its financial obligations as and when
they fall due. Accordingly, it is appropriate to
prepare the unaudited condensed consolidated
financial statements on a going concern basis.

Should the Group be unable to continue as
a going concern, adjustments would have
to be made to the unaudited condensed
consolidated financial statements to adjust the
value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-current
assets and liabilities as current assets and
liabilities, respectively. The effects of these
adjustments have not been reflected in the
unaudited condensed consolidated financial
statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

3.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on the
historical cost basis.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30 June 2024 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December
2023.

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has
adopted all the new and revised HKFRSs and
new interpretations issued by HKICPA that
are relevant to its operations and effective
for its accounting period beginning on 1
January 2024. HKFRSs comprise Hong Kong
Financial Reporting Standards; HKAS and
Interpretations. The adoption of these new and
revised HKFRSs did not result in significant
changes to the Group’s accounting policies,
presentation of the Group’s financial statements
and amounts reported for the current period
and prior periods.

The Group has not applied the new HKFRSs
that have been issued but are not yet
effective. The Group has already commenced
an assessment of the impact of these new
HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a
material impact on its results of operations and
financial position.
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NOTES TO THE CONDENSED LA MR RM T (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2024 BZE-_Z-_MEAA=1+AHLEAEA

4,

16

REVENUE AND SEGMENT
INFORMATION

Segment information

The Group’s manufacturing operations are
located in the PRC.

The Group’s operations are organized based
on the type of products. Information reported to
the executive directors of the Company, being
the chief operating decision maker (“CODM”),
for the purpose of resource allocation and
assessment of segment performance is
analysed based on the type of products. No
operating segments identified by CODM have
been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and
operating segments are categorised into the
manufacture and sale of:

° Containerboard — corrugating medium
and linerboard

o Corrugated packaging — corrugated
paper boards and carton boxes

Hop Fung Group Holdings Limited Interim Report 2024
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NOTES TO THE CONDENSED LA MR RM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30 June 2024 BHE-Z-MEAA=1tHIEAEA

4. REVENUE AND SEGMENT 4. WERDBER (B)
INFORMATION (continued)
Segment information (continued) DEEH (B
The following is an analysis of the Group’s AT RIZEE R 2® o &l »
revenue and results by operating and reportable ZAREBWEREEDT
segments:
Segment revenues and results T RFEE
For the six months ended 30 June 2024 HEZT-MFSA=1+HIAR
(Unaudited) &l A (RassE=z)

Corrugated
Containerboard Packaging Consolidated
A Jok; ok =&
HK$’000 HK$’000 HK$’000
FBT FB7 FBT

REVENUE 63
External sales HIMEE - 107,821 107,821
RESULT ES
Segment loss HEEE (31,336) (3,341) (34,677)

Central administrative RRITHHAX

expenses (8,189)
Finance costs BRI B AR AR (1,831)
Loss before taxation TRl EE (44,697)
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NOTES TO THE CONDENSED LA MR RM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024 BE-Z-mWEXA=1+HIEAMEA
4. REVENUE AND SEGMENT 4. WHEEHBER(E)
INFORMATION (continued)
Segment revenues and results (continued) DR R RFEAE (E)
For the six months ended 30 June 2023 HE-_Z-_=ZFA=1+HLX
(Unaudited) &R (REHE=R)
Corrugated
Containerboard Packaging Consolidated
R RiEBE o3y
HK$'000 HK$'000 HK$'000
FHAT FHT FHAT
REVENUE Wi
External sales HIMNEE - 106,232 106,232
RESULT E4
Segment loss HEEE (35,497) (10,565) (46,062)

Central administrative RRITHAX

expenses (10,484)
Finance costs BATS B A (1,857)
Loss before taxation HAEE (68,403)
Inter-segment sales are charged at prevailing SEEIE HARRIITHEE -

market rates.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)
For the six months ended 30 June 2024
5. OTHER EXPENSES
Other PRC taxes Ehrp BT IE
Depreciation e
Legal and professional fees ~ =R R HEER
Others EHAth
6. FINANCE COSTS

Interest on bank borrowings  $R1T{& &~ F .4
Interest on lease liabilities HEABZAE

BARE M BRI E (B)

BE-Z-OFRA=ZTHLEXREAR

5. Htpix

Six months ended

HEXNA=TRHILAEAR

30.6.2024 30.6.2023
—E-MF —E=F
HK$’000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REER) (RIS EZ)
1,771 1,650
24,864 27,660
2,210 865
701 1,755
29,546 31,930

6. MIBEA

Six months ended

HEXNA=TRHIAEAR

30.6.2024 30.6.2023
—EIMF —EZ=F
HK$’000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REER) (RIS EZ)
1,826 1,834

5 23

1,831 1,857
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2024

7.

20

INCOME TAX (CREDIT)/EXPENSE

BLE S

BZE=

7.

PR MR (B)

ZE-MOFEXRA=ZTHLEXRER

FrEH (ER) HX

Six months ended

BEAA=THLEAREAR

30.6.2024 30.6.2023
—E-E =4
HK$’000 HK$'000
FHT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Current tax: BUHAR IR -

Hong Kong Profits Tax BAEREH 390 65
PRC Enterprise Income Tax RS - 206
390 361

Deferred tax (credit)/charge EEFIE G,/
Mk (1,410) 301
(1,020) 662
Under the two-tiered profits tax rates regime of BIEFH B RS AES RS

Hong Kong Profit Tax, the first HK$2 million of
profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million wil
be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate
of 16.5%. Accordingly, the Hong Kong Profits
Tax of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2
million.

No PRC Enterprise Income Tax was provided
for the six months ended 30 June 2024 as the
Group did not derive any estimated assessable
profits in PRC (2023: income tax expenses of
HK$296,000).
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8.25%zt & - i fth 51 & &R B4 5 A
8 3A2,000,0007% 7T Bl #216.5%5T
§ °

BE_Z_WNFA=+THILR
BAMA -« A& E I Mt B b3
FIERsriREHE  REALTERE
j/[ﬁﬁ“f:'l?iﬁgﬁﬁmﬂ(

—=F EHABEAYA
296,000%7@



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

7.

INCOME TAX (CREDIT)/EXPENSE
(continued)

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both years. One of
the Company’s PRC subsidiaries was awarded
with the High and New-Tech Enterprise and
entitled to preferential rate of 15% for the
Group’s financial year ending 31 December
2024.

No provision for Macau Complementary Tax has
been made as the Group has no assessable
profits arising in Macau for the six months
ended 30 June 2024 and 2023.

LOSS FOR THE PERIOD

Loss for the period has been
arrived at after (crediting)/

RS

BE=

7.

HEBER GIA)/
kR N5 &R -

charging:

Depreciation of property, plant 4% - R & &2
and equipment e

Depreciation of right-of-use FEREEEZITE
assets

Gain from termination of BIEREA MR
a lease contract

Staff Costs (including directors’ 8 T A% 72K
emoluments) (BEEEHE)

Cost of inventories recognised R AR 2
as expenses FE EXZK

Exchange (gains)/losses, net [ X, (Ugz5) /&8

/? gﬁ

SEEEERERAR —T_MFHHRE

M| R (E)
BoMEXAS+ELEAER

?g% (E%) BFxX

RIEFRBECEMESHE (¥R
BEED REEMEFAEHIE
Bl B E AR B EARRE
F[E AN AE25% ° A7) H)—EH
BEffBARR T _NF+_A
=t+—BHIEARERZHRFEEA

;ﬁm%ﬁ&fﬁﬂ:¥15% VEER
BE_T-_MFR-_TFZ=FX

A=TRAILAEAR A%EL
ILRPIE B R - R
7 S8 B3 48 BRI B 2 AR B
B

HE &R

Six months ended
BZEAA=1THLAEA

30.6.2024 30.6.2023
—EmE —ETo=F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RER) (RIS EZ)
25,652 27,963

342 582

(10) =

19,574 23,898
98,586 101,893

(81) 141

21



NOTES TO THE CONDENSED AR E M |MRME (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)
For the six months ended 30 June 2024 BHE-Z-MEAA=1tHIEAEA
9. LOSS PER SHARE 9. BRER
The calculation of the basic and diluted loss RAREE ABMRERERRE
per share attributable to the owners of the SEBBIIRLT 8BS
Company is based on the following data:
Six months ended
BEARA=THLAEA
30.6.2024 30.6.2023
—E-mEF ZE=HF
HK$’000 HK$'000
FET THT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss BB
Loss for the purposes of basic & G A% E A K #5E
and diluted loss per share BB EBE (43,677) (59,065)
30.6. 2024 30.6.2023
R-T=—=%F
~NA=1H
(Unaudlted) (Unaudited)
(REEZR) (REEEZ)
Number of shares REHEEE
Weighted average number FTEEREARK
of ordinary shares for the #EEEZ
purpose of basic and diluted &A% hntE
loss per share Eigg 817,644,000 817,644,000
The computation of diluted loss per share for HEZZT_NFR-T-=FX
the six months ended 30 June 2024 and 30 A _‘f' EIJJ:/\ & A E’Jtﬁxﬁ'&%féﬁ
June 2023 did not assume the exercise of the B ENERRTERA
Company’s share options as the exercise price fERR i - Az R AE ZTT@F
of these options was higher than the average AREBEEZT_NER=T ==
market price for shares for the six months FRA=THIEANEANRKRGT
ended 30 June 2024 and 30 June 2023. % FME o
10. DIVIDENDS 10. R E
No dividend was declared or proposed for the BE_T-_MFRHE-T==

22

six months ended 30 June 2024 and 30 June
2023, nor has any dividend been proposed
since the end of the reporting period.

Hop Fung Group Holdings Limited Interim Report 2024

FRHA _+ H /N8 A I B S K
EEURMLE - B WS H R IR
MRS,



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

1. PROPERTY, PLANT AND

12.

EQUIPMENT

During the six months ended 30 June 2024, the
Group acquired property, plant and equipment
amounting to approximately HK$1.06 million
(unaudited) (for the year ended 31 December
2023: approximately HK$8.5 million (audited)).

RIGHT-OF-USE ASSETS

AR S M I MR M (8D
BE-E-MEAA=1ALAES

1. ¥ - BERRE

BE-_Z_MNENA=+HIEN
MHW $%lﬁ%m1%3mo
B (REEIZ)BEDE BE
rEEBE(EE-ZZE-Z=F+=A
=+—HILFEE : 48,500,000/
T (8| i%)) ©

12. FRAEEE
Leasehold Leased
lands properties Total
HE L HEWE BEt

HK$’000 HK$’000 HK$’000
TET THET TET

Carrying amount BRMEE
As at 30 June 2024 EAf T~ UF
(Unaudited) ~NA=+H
(REgeER) 17,725 212 17,937
As at 31 December 2023 HA=T = =4
(Audited) +=ZRA=+—8H
(feE=z) 18,300 923 19,223
Depreciation charge EEHR
For the six months BE-_Z_OF
ended 30 June 2024 NA=FHBI1E
(Unaudited) NE A
(R&2=R) 267 75 342
For the six months BE_T_=%F
ended 30 June 2023 ANA=+HLE
(Unaudited) ~E A
(REEF%) 278 304 582

Note: The Group’s indirect wholly-owned subsidiary
— Wah Wang Paper Ware Limited has agreed
to early terminate the Macau office tenancy
agreement with effective from 17 May 2024
with the landlord. The Group derecognise
the right-of-use assets and lease liabilities of
HK$636,000 (2023: Nil), which resulted in the
Group recognised a gain from lease termination
as disclosed in note 8.

M AEBEEE2ENB AR -2
BRGIRERA TE@%IHHE
RIEERA 2 ATIRATAR LRI
REZHEEY  £MAHA=
T_MFRA+TEAR - AEEH
AR IERFERAEEERMEEA
f&4636,0008 T (ZE==4F:
) BRAEEEREERIE
s (RAK SESFT IR EE) ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

13. INVENTORIES

Raw materials R4
Finished goods BIRK fh

14. TRADE AND OTHER

AR S M I MR M (8D

BE-Z-OFRA=ZTHLEXREAR

13. 78

30.6.2024 31.12.2023

2 RIE-_=%F
ANA=1H pyeiae=
HK$°000 HK$’000
FExT FHT
(Unaudited) (Audited)
(REEZX) (f&&%)
15,580 21,834
256 234
15,836 22,068

14. ES R EMEWRRIE

RECEIVABLES
31.12.2023
RIE-=F
+=A=+—-A
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RIEERK) (f2=%)
Trade receivables B 5 EWFIE 37,174 38,695
Less: allowance for B EEBBEEE
credit losses (907) (867)
36,267 37,828
Other receivables (note) e dkoE (M aE) 9,509 9,770
Total trade and other B9 REMEIR
receivables PRI 45,776 47,598

Note: As at 30 June 2024, balance included an
advance to Batangas Paper Corporation
(“Batangas”), an independent third party to
the Group, amounting to HK$7,937,000 (31
December 2023: HK$8,136,000), which is
unsecured, interest-free and repayable on
demand.

e : R=ZZT-—WmFEAA=+H"
“EHREERNFTAEEZ
¥ I 8 = J7Batangas Paper
Corporation ([ Batangas |) 2 5
187,937,0008 T (Z 2 = =4
+=A=+—H : 8,136,000/
TT)  BEREREER 28
RIBRESRIFEER -
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NOTES TO THE CONDENSED LA MR RM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30 June 2024 BZE-_Z-_MEAA=1+AHLEAEA

14. TRADE AND OTHER

RECEIVABLES (continued)

The Group allows credit periods ranging from
5 to 120 days to its trade customers which
may be extended to selected trade customers
depending on their trade volume and history
of settlement with the Group. The following is
an aged analysis of trade receivables net of
allowance for credit losses presented based
on the invoice dates, which approximate the
respective revenue recognition dates, at the end
of the reporting period:

Within 30 days 30H A
31-60 days 31-60H
61-90 days 61-90H
Over 90 days H3E0H

As at 30 June 2024, included in the Group’s
trade receivables balance are debtors with
aggregate gross amount of HK$14,748,000 (31
December 2023: HK$13,856,000) which were
past due as at the reporting date. Out of the
past due balances, HK$842,000 (31 December
2023: HK$867,000) has been past due 90
days or more. The past due amount relates
to a number of independent customers that
have good trade and payment records with the
Group. There has not been a significant change
in credit quality of the relevant customers and
the Group believes that the balances are still
recoverable. The Group does not hold any
collateral over these balances. The average age
of these receivables is 62 days (31 December
2023: 62 days) based on invoice dates.

SEEEERERAR —T_MFHHRE

14. SR EMBWRIEE)

AEEKTEHEFPSE120HE
B ETM@%%*“%%ﬁ
HAEEEHERBEMNRK

M T UERZEES - TE\JF%
W#ﬁiﬁﬂﬂigb”\ﬁ‘T HER(BRE A
2 W TR B EARD) MR EEE
BEEEMEN 2B 5 EWRGIE

30.6.2024 31.12.2023
RO NE
VR =l - — A =1+—H

HK$’000 HK$’'000

FHET THET

(Unaudited) (Audited)

(REEZR) (B&EZ)

34,183 24,839

1,278 12,228

806 578

- 183

36,267 37,828
RZFE-_WEA=+H " &
EBCESRRRELEHT R
& A 5T 42 %8 514,748,000/ 7T

(—E-—=#+-A=+-8:

13,856,000/ 7T ) 2 FEWRIE + 3%
ERERFEBE AL - B8

%%¢ %2mw®ﬂ_7_f

)E@%%E&ut Z=p
BHRIAE L A MAEBRE
TEZRNREEZBILE
- ZERFP2EEEERY
EK&& BAREEMREDA
EEBLEH AEBIWERZ
%%ﬁ%ﬁ&ﬂﬁﬁmomﬁ
?E% &%EWME%?Q

|>wwﬁﬁmm@mﬂ
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NOTES TO THE CONDENSED LA MR RM T (B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024 BZE-_Z-_MEAA=1+AHLEAEA

15. TRADE AND OTHER PAYABLES 15. ES R EMENRKIE

The suppliers of the Group grant credit periods A5 2 R R H T F30290H #)
ranging from 30 to 90 days. The Group has EEH - AKRET A VB EREZH
financial risk management policies in place to K AERAEENFIEHEFESR
ensure that all payables are within the credit WNER - TIHRARBRERARENER
time frame. The following is an aged analysis of HNHEMMEY 2 EZRNEFIAZE
trade payables presented based on the invoice BT

due dates at the end of the reporting period:

30.6.2024 31.12.2023
REZ-F Sy
VCES =l - — A =1+—H
HK$’000 HK$'000
FERT THT
(Unaudited) (Audited)
(REER) (fe&=z)
Current B EA 14,639 15,776
Overdue 1 to 30 days A E1ZE=30H 32 38
Overdue 31 to 60 days #wHI31Z60H - -
Overdue for more than 60 days #1#i60H JA + 11,457 11,669
Trade payables B S FRIE 26,128 27,483
Payables for acquisition BEWE BER
of property, plant and Rz EARIEAE
equipment 4,805 3,121
Other PRC tax payables JPE <P E At A BR F T8 12,515 12,576
Accrued charges (note (a)) A (M 5% (a)) 44,204 46,758
Other payables E e RIB 3,206 2,513
90,858 92,451
Notes: B 5
(@  Major items in accrued charges are accrued (@ EEXEHOEZEEREH
salaries and wages. ERIE -
16. DUE TO A DIRECTOR 16. ENEEHRE
The advance is interest-free, unsecured and has BRRRAERE BRI RE
no fixed repayment terms. TEBRE o
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NOTES TO THE CONDENSED LA MR RM T (B)

CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024 BHE-Z-MEAA=1tHIEAEA
17. LEASE LIABILITIES 17. HEAE
30.6.2024 31.12.2023
gt il N T =4
AAZ=TH gy l=!
HK$°000 HK$’'000
FExT FHT
(Unaudited) (Audited)
(REEZX) (f&&%)
Lease liabilities payable: JENFRERE
Within one year —FR 150 611
Within a period of more than FA—4%E LA _F{B T iBiE
one year but not more than ™ £F &9 23 RS A
two years 65 323
215 934
Less: Amount due for B RRBaEy R
settlement within ZT=@AR
12 months shown IHEESRE
under current
liabilities (150) 611)
Amount due for settlement R IERBNEEFI R 2
after 12 months shown T @A &R HRE
under non-current liabilities B4 %8 65 323

SEEEERERAR —T_MFHHRE
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NOTES TO THE CONDENSED

AR S M I MR M (8D

CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

18. BANK BORROWINGS

28

BE-Z-OFRA=ZTHLEXREAR

18. IRITEE

Bank borrowings comprise: RITEERE
31.12.2023
RIE_=%F
+=—A=+—8
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEZR) (K EZ)
Bank loans RITER 89,874 72,831
Carrying amount repayable*: & {E & BRE E* :
Within one year —FR 4,266 52,959
More than one year, but not  — A F{B T #RE
exceeding two years K 4,266 1,092
More than two years, but not FR4F LA H{E TR E
exceeding five years HE 81,342 18,780
89,874 72,831
Less: Amount due within B RRB ARSI
one year shown Z—FR
under current liabilities e (4,266) (52,959)
Amount due after one year R IERENABEIIRY
shown as non-current —FRIPSE
liabilities 85,608 19,872
* The amounts due are based on scheduled * FH B IRBHNE R B
repayment dates set out in the loan ZHTEHEETERANESE -
agreements.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

AR S M I MR M (8D

BE-Z-OFRA=ZTHLEXREAR

19. SHARE CAPITAL 19. B
Number of Share
shares capital
KRAEE (&S
Amount
k|
HK$'000
THET
Ordinary shares of HK$0.10 HFRMEEC10E T
each LB
Authorised: VEERA
At 1 January 2023, R-ZZTE =4
31 December 2023 and —H—H"
30 June 2024 —E-=F+=-A8
=+—HBK
—EZNEFERA
=+H 1,000,000,000 100,000
Issued and fully paid: BEITRERBRA
At 1 January 2023, R-oT =4
31 December 2023 and —H—H"
30 June 2024 —E=F
+ZA=+—8k
—TPFE
~NA=1+H 817,644,000 81,764

Note: All balances are audited except balances at
30 June 2024.

20. CAPITAL COMMITMENTS

MizE: MR -ZE-_WFEA=1THZ

Capital expenditure in respect 7= M & & W & & A

of the acquisition of plant Bz

and equipment

— Contracted for but not
provided

SEEEERERAR —T_MFHHRE

- BRIKERBYE

HERON  FTERBRBEER -
20. EAEE

30.6.2024 31.12.2023
R-B-mE N—E =%
AA=1H gy
HK$’000 HK$’000

TERT FHET
(Unaudited) (Audited)
(REER) (&)
44,298 45,063
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21. LITIGATION AND CONTINGENT 21.

LIABILITIES

Tax issues of a subsidiary in the
PRC

(a) Tax issues in relation to the
value-added tax invoices received
from certain suppliers

As referred to the Company’s
announcement dated 17 March 2023,
Green Forest (Qing Xin) Paper Industrial
Limited (FREE(E )AL B R A A)) (‘Green
Forest Paper”), an indirect wholly-owned
subsidiary of the Company, received on
(@) a decision on tax treatment dated 20
May 2022 (“Tax Treatment Decision”)
and (b) a decision on administrative
penalty dated 20 May 2022 (“Tax Penalty
Decision”), each issued by the Second
Investigation Bureau of Qingyuan District
Administration of Taxation of the State
Administration of Taxation (“Qingyuan Tax
Bureau”) (ARB B RFETHREHEZ
FEER) (collectively the “Decisions”), in
relation to 1,073 value-added tax (“VAT”)
invoices (the “VAT Invoices”) received
from six suppliers of the Group (the
“Six Suppliers”) in 2013, 2014, 2017
and 2018 for the total invoiced amount
of approximately RMB742,707,000
(consisting of price for product purchased
of approximately RMB636,940,000 and
VAT of approximately RMB105,767,000)
and the tax deduction made by the Group
in relation thereto.
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AR S M I MR M (8D

BE-Z-OFRA=ZTHLEXREAR

AR HARRE

FP B 2 B BB R

(a)

BRETHEBEEHRT
HY B 5 22

BIMAARBHAE-ZT ==
FZR+EEMAEHI
AARMEE2EHREA
AIREOCBEI MEARA
A ([HRERE] KkE@HA
HAE-_T-_—_FRA_-+
AMBEREREE (B
BERIERTEE]) M)A H
A-ZE-__F#AA=-+H
MITRESIREE (B
BEIRAEZ]) - HRIBEER
MERERMBERE=
RER(BERMBER] H
BE(mBIrEE]) #FR
1,0735REE R ([HEEF])
BE(EERBE])  B=
T—=F . —F—NF- =
E—+FR_ZE-N\FER
EERNRABEER ([R5
HERE) WRNEESEE
At A R#742,707,000
T (EEREBERHARE
636,940,0007T [ & 1E £ 49
AR¥105,767,0007T) MA
EE R UL EL A TEEAD -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21.

LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(a)

Tax issues in relation to the
value-added tax invoices received
from certain suppliers (continued)

Based on the Decisions, the VAT
Invoices were found to be irregularly
issued by the Six Suppliers, therefore
Green Forest Paper was required to
make up the tax payments amounted
to approximately RMB109,142,000
(equivalent to approximately
HK$127,057,000), comprising the VAT
of approximately RMB85,450,000,
other taxes and surcharges of
approximately RMB10,064,000 and the
Enterprise Income Tax of approximately
RMB13,628,000 (collectively the
“Outstanding Tax Amount”), as well as
a late payment at a daily rate of 0.05%
on the Outstanding Tax Amount from
the date such Outstanding Tax Amount
was due until the date of actual payment.
In addition, Green Forest Paper was
also required to pay an administrative
penalty in the amount of approximately
RMB44,070,000 (equivalent to
approximately HK$51,034,000).

Upon receiving Decisions, the Directors,
after seeking legal advice from the
Group’s PRC legal advisor, considered
that the Outstanding Tax Amount
imposed under the Decisions lacked
factual and legal support. Hence, Green
Forest Paper has taken various actions to
object to the Decisions.

SEEEERERAR —T_MFHHRE

AR S M I MR M (8D

BE-Z-OFRA=ZTHLEXREAR

21. FARARIAREE(E)

i
&)

fof

B B 2 B RO BB R

—~

(a) BRETEREFEZEHZR
HY B B2 (45

RIBREE - ARBHIE
HERMAAEEREE
ALBRERETE/HED
AR#109,142,0007T (185
W #9127,057,0005% 7T)
EPBBEEROARE
85,450,0007T ~ H b7 18 &
B b0 & 49 A R #10,064,000
TTRTEMEBROARE
13,628,0007T (478 [ & &
B AR REH R
FHAREEERSN2
Al BABHREHEA
0.05% HILE RBMHNE o
AN RERENTEX
NITBRESISIAHARKE
44,070,0007C (1 & R4
51,304,000/ 7T) °

RREPREER  EEHES
ARG E R BERBERAE
RBig  REREEPOARE
Bk e EEAERT -
At - REAEXCDERS A
TBEREERERY -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21. LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(a) Tax issues in relation to the
value-added tax invoices received
from certain suppliers (continued)

The Tax Treatment Decision

In early August 2022, the Group
submitted the tax payment guarantee
application by post. On 18 August 2022,
Qingyuan Tax Bureau replied in writing
that it would not accept the tax payment
guarantee application of Green Forest
Paper because the application was
made beyond the application deadline.
On 20 August 2022, Green Forest Paper
disagreed with the decision of Qingyuan
Tax Bureau not accepting the tax payment
guarantee application and therefore
applied for an administrative review with
Qingyuan Tax Bureau relating to this
rejection. On 20 October 2022, Qingyuan
Tax Bureau decided to uphold its decision
of not accepting the tax payment
guarantee application.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21.

LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(a) Tax issues in relation to the

value-added tax invoices received
from certain suppliers (continued)

The Tax Treatment Decision
(continued)

On 7 December 2022, Green Forest
Paper filed an administrative proceeding
against Qingyuan Tax Bureau at the
People’s Court of Qingxin District,
Qingyuan City, Guangdong Province (&
REFERT EHMERARZER) (“Qngxin
Court”) to request for a revocation of
the decision on not accepting the tax
payment guarantee application. Pursuant
to the administrative judgement dated 19
April 2023 from the Qingxin Court, the
request for the revocation was rejected
but the Group has the right to appeal
within 15 days from the date of the
judgement.

Subsequently, the Group filed an appeal
against the aforesaid judgement at the
Intermediate People’s Court of Qingyuan
City, Guangdong Province (BZR%&E&
R ARERT) (“‘Intermediate Court”).
Pursuant to the judgement dated 5
July 2023 from the Intermediate Court,
the Intermediate Court concluded
that the appeal was rejected, and the
administrative judgement dated 19 April
2023 was upheld.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30 June 2024 BHE=

21. LITIGATION AND CONTINGENT 21.
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)
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PR MR M EE ()

BomEXASTELEAER
HRARIAREE(E)
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(a) Tax issues in relation to the

value-added tax invoices received
from certain suppliers (continued)

The Tax Treatment Decision
(continued)

On 10 August 2023, the Group filed a
retrial application against the judgement
dated 5 July 2023 at Guangdong Higher
People’s Court, Guangdong Province
(BERA@MARZER) (“Higher People’s
Court”). On 14 August 2023, the Higher
People’s Court accepted the Group’s
retrial application and will proceed with
the retrial hearing if it considers the case
meets the grounds and conditions for
retrial after the verification procedures.

Up to the date of the consolidated financial
statements, the Higher People’s Court was
still processing the retrial application.

The Tax Penalty Decision

On 22 August 2022, Green Forest Paper
disagreed with the Tax Penalty Decision
and applied for an administrative review
with Guangdong Province Administration
of Taxation of the State Administration
of Taxation (“Guangdong Province Tax
Bureau”) (EIRFiEBREREFE). On
23 August 2022, Guangdong Province
Tax Bureau accepted the administrative
review on the Tax Penalty Decision. On 8
November 2022, Guangdong Province
Tax Bureau decided to uphold the Tax
Penalty Decision. On 24 November 2022,
Green Forest Paper filed an administrative
proceeding against Guangdong Province
Tax Bureau and Qingyuan Tax Bureau at
Guangzhou Railway Transport Court (/!
% EABT) to request for a review of
the Tax Penalty Decision.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21.

LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(a)

Tax issues in relation to the
value-added tax invoices received
from certain suppliers (continued)

The Tax Penalty Decision (continued)

In order to apply the administrative review
application to Guangdong Province Tax
Bureau, the Group has paid a certain
portion of the Outstanding Tax Amount
of approximately RMB20,297,000
(equivalent to approximately
HK$23,628,000) and recognised in
“Other expenses” during the year ended
31 December 2022.

Pursuant to the administrative judgement
dated 30 June 2023 from the Guangzhou
Railway Transport Court, the decision
of administrative review made by the
Guangdong Province Tax Bureau on
8 November 2022 to uphold the Tax
Penalty Decision shall be revoked, but the
Guangdong Province Tax Bureau has the
right to appeal within 15 days from the
date of the judgement.

The Group subsequently received a
summons from the Guangzhou Railway
Transport Intermediate Court (B &
BB E R 4 APT) dated 2 November
2023, in which the Guangdong Province
Tax Bureau filed an appeal against the
administrative judgement dated 30 June
20283. The appeal hearing was held on
13 November 2023, and no order was
made from the court up to the date of the
consolidated financial statements.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21. LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(b) Tax Matter Notice

On 8 February 2023, Green Forest Paper
received a tax matter notice (“Tax Matter
Notice”) issued by the Second Branch
Bureau of Qingxin District Qingyuan City
Administration of Taxation of the State
Administration of Taxation (“Qingxin Tax
Bureau”) (AR KR B FEMETEH
%HE KD B). Based on the Tax
Matter Notice, since the tax credit level
of Green Forest Paper was adjusted
to D-level for the assessment years
from 2015 to 2020, as a result, Green
Forest Paper has to pay the previous
VAT refund amounted to approximately
RMB32,070,000 (equivalent to
approximately HK$37,334,000) for the
period from July 2015 to October 2020
according to the relevant regulations.

Pursuant to the Tax Matter Notice, in
case Green Forest Paper disagrees with
the Tax Matter Notice, Green Forest
Paper must pay the outstanding VAT
within the prescribed period or otherwise
provide the relevant tax payment
guarantee on the outstanding VAT. Once
the VAT payments or the tax payment
guarantee is confirmed, Green Forest
Paper may submit an administrative
review application to Qingxin Tax Bureau
within 60 days from the date of the tax
payments or confirmation of the tax
payment guarantee. Green Forest Paper
completed the tax payment guarantee
procedures and was confirmed by the
Qingxin Tax Bureau on 23 March 2023.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

21. LITIGATION AND CONTINGENT
LIABILITIES (continued)

Tax issues of a subsidiary in the
PRC (continued)

(b) Tax Matter Notice (continued)

On 7 April 2023, Green Forest Paper
disagreed with the Tax Matter Notice and
applied for an administrative review with
the Qingxin Tax Bureau.

On 2 June 2023, the State Administration
of Taxation Qingyuan City Qingxin District
Taxation Bureau (BRI ERBEERT
EHFRTEAE) issued an administrative
review decision stating that the Qingyuan
Tax Bureau shall revoke the Tax Matter
Notice and re-handle it in accordance with
the applicable laws.

Save as disclosed above, there was no further
development with regard to the Decisions and
the Tax Matter Notice as at the date of the
consolidated financial statements.

The Directors are of the view that no provision
of the relevant tax amounts concerning the
Decisions and the Tax Matter Notice as at 30
June 2024 and 31 December 2023 as stated
in the above should be provided on the basis
that the Group is in the process of making
appeals against the relevant judgements and
the judgements on the Tax Penalty Decision and
the Tax Matter Notice received by the Group
up to the date of the consolidated financial
statements were favourable to the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30 June 2024

22.

38

RELATED PARTY TRANSACTIONS

The remuneration of directors, who are the key
management of the Group, during the period
are as follows:

Short-term benefit SEIEER]
Post-employment benefits BRE

The Group has signed a warehouse tenancy
agreement with Independent Non-Executive
Director — Mr. Wong Chu Leung. The rental
expenses for the six months ended 30 June
2024 is HK$78,000 (2023: Ni).
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In 2024, The Company’s customers have resumed
the production after pandemic. There is increasing
demand in major business — corrugated packaging
material of the company. However, due to the rising
prices of raw materials and the weak worldwide
economic activities, the corrugated packaging
industry was under relatively high pressure.

Corrugated papers is an ideal support for the
die-cutting and printing of packaging and the
company’s products are able to maintain a favorable
choice among customers, therefore, the revenue
in the first half of 2024 increased by approximately
1.5%. Since there is tense competition and the weak
worldwide economic activities after pandemic, the
Group is not able to pass on high raw material costs
to customers, the Group recorded a loss in the first
half of 2024.

In relation to the upstream business, The Group
continues to coordinate with the local government for
the annual inspection procedures of the licenses for
the existing coal-fuel boilers to resume production as
soon as possible and in parallel carry out the works
to change to gas boilers to meet the environmental
policies, In order to ensure the sufficient supply
of containerboard for its downstream corrugated
packaging business, the Group has been purchasing
containerboard from overseas suppliers to support
the downstream business.

The Group’s inventory level at the end of June 2024
decreased as a result of the Group relies on overseas
suppliers to support the downstream business. As
the Group has sufficient working capital, its gearing
ratio remained low at the end of June 2024 and the
bad debt ratio was close to zero, which presents a
stable financial position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

Operating results

Revenue increased from HK$106.2 million in the first
half of 2023 to HK$107.8 million in the first half of
2024. Such a 1.5% increase was due to the increase
in customer demand after pandemic. The decrease
in cost of sales was due to the cost control measures
in procurement. Gross profit changed from HK$4.3
million to HK$9.2 million. Gross profit margin changed
from 4.1% to 8.6%, which was due to lower cost of
recurring overheads.

Other income fell HK$5.1 million, from HK$6.2 million
to HK$1.1 million. It was mainly due to less interest
income and service income.

Other gains and losses changed from net loss of
HK$7.3 million in the first half of 2023 to net gains of
HK$0.1 million in the first half of 2024, primarily due to
the loss on disposal of the assets of Shenzhen factory
in 2023 only.

Selling and distribution costs increased from HK$5.6
million to HK$5.9 million. The increase of 5.4% was
attributed to the increase in transportation costs
which was in line with the increase in revenue in the
first half of 2024.

Administrative expenses decreased from HK$22.2
million to HK$17.9 million in the first half of 2024 due
to decrease of number of administrative staff and
cessation of business operation of the subsidiary.

Other expenses decreased from HK$31.9 million
to HK$29.5 million. It was mainly due to decrease
in depreciation expenses in the first half of 2024.
The decrease in depreciation expenses is due to
the decrease in purchases of property, plant and
equipment in the first half of 2024.

The decrease in finance costs from HK$1.9 million
to HK$1.8 million, was owing to repayment of bank
borrowings in the first half of 2024 as well as the
interest rate for the new bank borrowings started in
the first half of 2024 decreased compared with 2023.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Operating results (continued)

EBITDA (earnings before interest, tax, depreciation
and amortization) decreased HK$11.1 million, from
HK$-28.0 million to HK$-16.9 million. Loss for the
period of HK$43.7 million was recorded in the first half
of 2024 while loss for the period of HK$59.1 million
was recorded in the first half of 2023.

Liquidity, financial and capital resources

At 30 June 2024, the Group’s total cash and cash
equivalents were HK$50.9 million (31 December
2023: HK$47.3 million) which was mostly
denominated in Renminbi.

Net current assets and current ratio of the Group as
at 30 June 2024 were HK$21.7 million (31 December
2023 Net current liabilities: HK$24.1 million) and 1.22
(81 December 2023: 0.84) respectively.

In the first half of 2024, the Group spent HK$1.06
million on capital expenditure for property, plant and
equipment in Mainland China.

At 30 June 2024, the average inventory, debtors and
creditors turnover days were 39 days (31 December
2023: 46 days), 62 days (31 December 2023: 62
days) and 64 days (31 December 2023: 52 days)
respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources
(continued)

The total bank borrowings were HK$89.9 million
as at 30 June 2024 (31 December 2023: HK$72.8
million). Gearing ratio (total bank borrowings over
total equity) increased from 8.6% as at 31 December
2023 to 11.6% as at 30 June 2024. Net borrowings
level (net of bank balances and cash less total bank
borrowings) of HK$39.0 million was recorded as at
30 June 2024 (31 December 2023: net borrowings
level HK$25.6 million). Net gearing ratio (total bank
borrowings net of bank balances and cash over total
equity) increased from 3.0% as at 31 December
2023 to 5.0% as at 30 June 2024. The current bank
borrowings fell HK$48.7 million and non-current bank
borrowings increased HK$65.7 million.

OUTLOOK

Looking forward to the second half of 2024, against
the backdrop of surging manufacturing costs
and weakening of market demand, the business
environment of the corrugated packaging industry
is expected to remain challenging. The Group will
strive to maintain good capital management and low
debt levels to cope with unstable market conditions.
Meanwhile, the Group expect the upstream business
to resume operation after completion of the annual
review of its boiler license and this will give the Group
a competitive advantage in vertical integration. It is
expected that in the future, the PRC government
will continue to tighten control on plastic packaging,
which may stimulate the use of paper packaging
as a substitute, and the Group’s packaging paper
business will thus be benefited. Also, the experiential
growth of E-commerce will increase the need
of corrugated packaging material for safety and
efficiently ships products to customers. The Group
will focus on the key strategies of pricing power,
increasing sales volume, raising production efficiency,
reduction on energy usage and raw material wastage
and ultimately enhance the Group’s performance.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SHARES,

UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions
of the Directors in the shares, underlying shares
and debentures of the Company and its associated
corporations within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFQ”), as recorded in
the register maintained by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

(a) Shares
Company/Name
of associated
corporation
Name of Director A2 7,/
=g HEEE AR
Mr. Hui Sum Ping ~ Company
FREEE V. UNS
Mr. Hui Sum Ping ~ Company
FRTEE ¥ YN
Mr. Hui Sum Ping ~ Company
TREELE Y NI
Mr. Hui Sum Tai Company
THRREE VYN

EREE

EERR
Z R

4

R~ HERG RES

RZZEZMFENA=1A8  RBAR
BIEEAFRBAE G (TFHFRBEK
Bl ]) 835218 2 M BTF 2 B MATED
8 IRE EMBEITABSHBITEELER
SHZESTREME AR T LB AT
H BERAARREBE LR (EE
REBENESNMEZL NS IEDE
XVER) 2 W&fn ~ 1R D RESTHEE
I FORBIT -

(a) Rt
Approximate
percentage
of issued
Number and class of  share capital
Capacity securities RERTRA
E ESYE RER BHEDE
Beneficial owner 132,400,681 shares 16.19%
Long position
ExBEBEA 132,400,681A% B 13
HE
Founder of a 107,755,400 shares 13.17%
discretionary trust/ Long position
interest of controlled ~ (Note 1)
corporations
2RETANAS 107,755,400 R 13
REEEER & (i)
Interest of spouse 27,256,000 shares 3.33%
Long position
[P 27,256,000 R 17 i &
Beneficial owner 150,556,430 shares 18.41%
Long position
ExBEEA 15(;,556,430%‘%1%
3
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DISCLOSURE OF INTERESTS i E(E)
(continued)
DIRECTORS’ INTERESTS IN SHARES, EZERK® - HBERORES
UNDERLYING SHARES AND 2R ()
DEBENTURES (continued)
(a) Shares (continued) (a REG(E)
Approximate
Company/Name percentage
of associated of issued
corporation Number and class of  share capital
Name of Director A7,/ Capacity securities HERTRAR
EEnE EBEEER 55 E5HE RER BHEDE
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares 0.62%
Long position
ARRELE /NG| [ S £ 5,110,000 & 13
HE
Mr. Chau Suk Ming  Company Beneficial owner 180,000 shares 0.02%
Long position
[ERER 5 /NG| EREEA 180,000R% A% 17
HE
Mr. Chau Suk Ming  Company Interest of spouse 1,653,007 shares 0.18%
Long position
JELIER % /N B s 1,553,007 % B {7
e
Mr. Hui Sum Ping ~ Gong Ming Hop ~ Founder of a 3,000,000 non-voting 100%
Fung Paper Ware  discretionary trust/ deferred shares of
Factory Limited interest of controlled  HK$1 each
(“Hop Fung GM”)  corporations/short Long and short
position of controlled  positions (Note 2)
corporations
FRTRE AHALBAMA 2EETATIA/ 30000008 FREE
RAFR(EER SEPzEER BT BREE
B REEEAR BERITERKE
(FtzE2)
Mr. Hui Sum Tai Hop Fung GM Short position of a 3,000,000 non-voting 100%
controlled corporation  deferred shares of
HK$1 each Long and
short positions
(Note 2)
ARRELE BERH REEEAR 3,000,000 &R E
1B BRI
BRI R RAR
(FtzE2)
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(a) Shares (continued)

Notes:

1.

The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include Mr. Hui Sum Ping
and the family members of Mr. Hui Sum Ping.
Accordingly, Mr. Hui Sum Ping is deemed to be
interested in the 107,755,400 shares under the
SFO.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung GM is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares of
HK$1 each. The 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM are
beneficially owned by Hop Fung Group (HK)
Limited (“Hop Fung Group HK”) which is owned
as to 50% and 50% by Mr. Hui Sum Ping and
Mr. Hui Sum Tai respectively.

Under the SFO, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19 August
2003, Hop Fung Group HK and its nominee
granted to Hop Fung Group Company Limited,
a wholly owned subsidiary of the Company, an
option to purchase from them such 3,000,000
non-voting deferred shares of HK$1 each in
Hop Fung GM. Accordingly, each of Mr. Hui
Sum Ping and Mr. Hui Sum Tai is deemed to
have a short position in the underlying shares
of the option granted under the option deed
pursuant to the SFO.

SEEEERERAR —T_MFHHRE

RERE ()
SRR HERGRES
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(a) R (#)

GEX

1. #%107,755,400% & 15 i
Goldspeed Holdings Limited
([Goldspeed]) # & ° Goldspeed
FiGoldkeen Assets Management
Limited ([ Goldkeen |) & &
A » MGoldkeen HAHSBC
International Trustee Limited
(THSBC ) LAHSP 2004 Family
TrustZ A Z 85 %ﬁ%ﬁ
ZIERA—HRREER £l
N ABTFRFERE iﬁﬂ E
%ﬂ%@%%%‘kﬂ?%i&ﬂ%ﬁﬂ?
EHEZREKE - Bt RIB
BERBAERD  FRFEE
WIS A %107,755,4008% A%
Pz Em

N

ol o>

o

XN
ApE=R
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IS

X
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,0
thﬂ&‘ﬁ@h%m
s,ooo,oooﬁxtﬁxw %mz
fEIT ERERIE AR - 523,000,000
fEElRmEIE T A S ARE
RERELCRASLER (F
B)ARDE ([HUREEE])

Enfa MeYEEFHL
EE&MH??EE&“#%%%E%
A1 # 550%K%50% °

RIBEF KGR - FFRT
Sk RHRELLE S ERES
A A L A 833,000,000 & I%
HEIBTERERETR 2 &

i)

BIEAHAE-_TT=F
THEZEREZE - /E\.
EESEREKREARER

2 & [t & 2 8Hop Fung Group
Company Limited#% i i A% # -
LA e 18 <5 B8 B 3,000,0000% & A%
EfEﬁ%ﬁZALﬂ””Eﬁﬂ}xm%
BTN - Bt - RIREFH & H
E&B - FRTEERTRE
EERBERSEERERER
ERBMREBREY R 2E
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations as at 30 June 2024.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the following shareholders had
interests or short positions in shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company pursuant to
Section 336 of the SFO, or as otherwise notified to
the Company:

- ARG RES

(b) BRE

BEERBEEZHBEALNARF
i%)j%%;%é%ﬂ%%i%?i [
= —Rp°

B EXEEIN R-B-EFEXRA
=tA8" %%&%ﬁ%ZH@%%@dﬁ%ﬁﬁé
AR A S EAE AR ARREE B 2 (E Ay
AR BA R Tﬂ%h#ﬁ*%*ﬁ{ﬂﬂ%m&u\
£ o

TERRARG - HEARG R
E5 R

RZZZWMFERNA=1H ' REARA
e %&Hﬁ‘bﬂmm%3361‘ GFEZE
uaﬁﬁﬁuaﬁ‘i oy VNCIRN)
AR R AR S AHE AR () B %
EmIKE

Approximate
Number of Number of percentage of
issued share issued share
Name of shares held  options held capital
shareholder Capacity BEERT fi¥  Note(s) 14 Eﬁﬁﬂﬂi
RRERE Vil ROBE  BREHE M BRBEDL
Mr. Hui Sum Ping  Beneficial owner/founder of a 267,412,081 3,984,000 1,2 33.19%
discretionary trust/interest of
controlled corporations/interest of
. quuse
TR iﬁﬁ BEA/ 2RETAA/
FREMS BB s
Goldspeed Beneﬂmal owner 107,755,400 = 2 13.17%
Goldkeen Interest of a controlled corporation 107,756,400 = 2 13.17%
RIEEEER
HSBC Trustee of discretionary trust 107,755,400 - 2 13.17%
2RETZTA
Mr. Hui Sum Tai  Beneficial owner/interest of spouse 155,666,430 3,984,000 3 19.52%
SARREE ERBEA/ERzER
Mr. Hui Sum Kwok - Beneficial owner/interest of spouse 171,227,882 = 4 20.94%
RTARBLSE A ERREA/ERzER
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES
(continued)

Notes:

1. Of 267,412,081 total shares and 3,984,000 total
options, Ms. Jian Jian Yi is directly interested in
27,256,000 shares and is deemed to be interested
in 240,156,081 shares and 3,984,000 options of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Ping, a Director and a substantial shareholder
of the Company.

2. The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and the family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC and
Mr. Hui Sum Ping is deemed to be interested in the
107,755,400 shares under the SFO.

3. Of 155,666,430 total shares and 3,984,000 total
options, Ms. Leung Pui Man is directly interested in
5,110,000 shares and is deemed to be interested in
150,556,430 shares and 3,984,000 options of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Tai, a Director and a substantial shareholder
of the Company.

4. Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had not
been notified of any other relevant interests or short
positions in the issued share capital of the Company
as at 30 June 2024.

1. R267,412,081 B M @B K
3,984,00017 FE IR # A8 Bk - AR &
Tt HEH B AR F27,256,0004% %
DR URBEREAARRIZES
REERRIARFEEZRRB BRI
FHERBEGEN SREZEHE
BB N A 7)240,156,081 1% f% {5 &
3,984,00017 & B i 2 i 2k ©

2. Goldspeedz & #PE #1717 AN FHHHSBC
B A EA100% 5 124 B Goldkeen LAHSP
2004 Family TrustZ 2 5EA 8 9 M F
A ° HSP 2004 Family Trust)J3—IB 21
Bt  HAIABIHRTFEE M2
BETHREEIARTEERTRT
EEZRIEKRE - Bt - RIEESH R
H1 & 1% ] » Goldspeed * Goldkeen
HSBCR AR FAES BB REAX
107,755,400/% f& 7 2 #e 2 ©

3. M155,666,430 1M E K K
3,984,00017 BE AR #E A B R - BT
Z+ HE#E A AR A]5,110,0008% ik
DR URBEREAEARRIZES
REZERRIARRLEZERB - IR
FHERBEEG  RMELLHR
BB AN A 7)150,556,4300% A% {3 &
3,984,000/ & A% 1 2 2% ©

4. 71,227 882kl n - Eif AL EH
A AN A 7)750,0000% A% 19 1 25
LEBAREARRRZ EBZREF
REEEZRGB REELFRHE
1&E EMLLTHERREALRRF
170,477,882/ i 17 2 #e 2= ©

B EXHEEN R _WFRHA
=1+A  ARRWEEREAEMAL
RARBEBITRATEEREER

AR -
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS

The Company approved and adopted a share option
scheme (the “2013 Scheme”) on 3 June 2013 for the
primary purpose of providing incentive or rewards
to selected participants for their contribution to the
Group.

The 2013 Scheme has expired on 2 June 2023.
Thereafter, no further options will be granted under
the 2013 Scheme but the subsisting options granted
thereunder prior to the expiry date will continue to be
valid and exercisable in accordance with the terms of
the 2013 Scheme.

Under the 2013 Scheme, the Board may grant
options to eligible employees, including executive
or non-executive Directors (including independent
non-executive Directors), of the Company, its
subsidiaries, or any entity (“Invested Entity”) in which
any member of the Group holds any equity interest, to
subscribe for shares in the Company. Additionally, the
Company may, from time to time, grant share options
to any supplier of goods or services to any member
of the Group or any Invested Entity, any customer of
the Group or any Invested Entity, and any consultants,
advisers, managers, officers or entities that provides
research, development or other technological support
to the Group or any Invested Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under the
2013 Scheme must not in aggregate exceed 10% of
the shares of the Company in issue as at the date of
the passing of the ordinary resolution for adoption of
the 2013 Scheme. The number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised at any time under
the 2013 Scheme shall not exceed 30% of the issued
share capital of the Company from time to time.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Company’s shareholders
in accordance with the 2013 Scheme. Where any
grant of options to a substantial shareholder or an
independent non-executive Director or any of their
respective associates would result in the shares in the
Company issued and to be issued upon exercise of
all options to such person in the 12-month period up
to and including the date of grant in excess of 0.1%
of the shares of the Company in issue and with a
value (based on the closing price of the shares of the
Company at the offer date of each offer) in excess
of HK$5,000,000, such grant of options must be
approved in advance by the Company’s shareholders
in accordance with the 2013 Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of such
determination, from the date of acceptance of an offer
of the grant of such option to the earlier of the date
on which such option lapses and ten years from the
date of offer of that option. A consideration of HK$1 is
payable upon acceptance of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The following table discloses the movements in the
Company’s share options during the period:

Exercise  Outstanding
price at beginning
Category Option type Date of grant per share  of the period

EERE(E)

fERE ()
TREBRADABRER DN Z S
Granted  Exercised Forfeited  Outstanding

during  duringthe  during the at end of
the period period period the period

3 BREER RiLEH SRORE BUHAGE  HARY  BAAR FRRb BREAGR

(Notg) HKS

(&) B
Directors
£z
Mr. Hui SumPing G 15102018 0435 3,984,000 - - - 3,984,000
TRTEE
MrHiSumTa G 15102018 0435 3,984,000 - - - 3,984,000
FRERE
Mr. Wong Chu
Leung G 15102018 0435 1,000,000 - - - 1,000,000
Yy

8,968,000 - - - 8,968,000

Other employees G 15102018 0435 3,534,000 - - (60,000) 3,484,000
EftES
Total for all 12,502,000 - - (60,000) 12,452,000
categories
2R A
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)
Note:

The vesting period of the share options granted is determined
by Directors at each time when the options are granted.
Holders of share options granted under the 2013 Scheme
may only exercise their options during the exercisable periods
as follows:

Granted under

EERE(E)

BB IR (48)
B
BRI BB SRR EERE R HER

REEE - T =FAETERESEA
ERRA T EMTTERE 2 BEE

the 2013 Scheme
BE-S-—=FHEEH
Option type G Maximum % of share options exercisable
GHIBRE ATEEREZBEEDLL
1.56.2019 - 30.4.2020 up to 50%
= A #50%

1.5.2020 - 30.4.2021

up to 75% (to the extent not already exercised)

BB ET5% (AMKITES AR)

1.56.2021 - 30.4.2026

up to 100% (to the extent not already exercised)

BEAE100% (AHKITEE AR)

As at 30 June 2024, the total number of new shares
which might be issued upon exercise of the options
that had been granted and remained outstanding
under the 2013 Scheme was 12,452,000 new
shares, representing approximately 1.52% of the
shares of the Company in issue at that date.

At the extraordinary general meeting of the Company
held on 5 June 2023, the shareholders of the
Company approved the adoption of a new share
option scheme (the “2023 Scheme”) under which the
Directors may grant options to eligible participants to
subscribe for the Company’s shares subject to the
terms and conditions as stipulated therein. Unless
otherwise cancelled or amended, the 2023 Scheme
will remain valid for a period of 10 years from the date
of its adoption.
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R-ZZE-_MENA=Z+H BE-Z
—ZHFHEECERHAERRITENER
EETERTEBRTHROBE S
12,452,0000% WK A% B BT
B 15 491.52%

RZE = NARBEITNAAQF
REREFRIAE - AR A IR HE LN

Bk 8 (=T —=F58) -
RFZAT S BEERAETHRRERN

BRAEHTREER2EE XL

RIEAREAR DRI - BRIESHEUH
SR —TE_=FEEBB AL

BRHERTE -

51



DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

Under the 2023 Scheme, the Board may grant
options to any Directors and employees of our
Group (including persons who are granted options
under the 2023 Scheme as an inducement to enter
into employment contracts with any member of
our Group) (“Employee Participants”); and directors
and employees of the holding companies, fellow
subsidiaries or associated companies of our
Company (“Related Entity Participants”) and, for
the purpose of the 2023 Scheme, the offer for the
grant of an option may be made to any company
wholly-owned by one or more eligible participants.

The number of options available for grant under the
2023 scheme as at 30 June 2024 and 31 December
2023 were 8,176,400 shares and 8,176,400
respectively. No share options have been granted
under 2023 scheme.

As at the date of this report, the total number of
shares available for issue under the 2023 Scheme
was 8,176,400 shares, representing 10% of the total
number of issued shares of the Company.

The number of shares that may be issued in respect
of options and awards granted under the Scheme
2023 of the Company during 2024 divided by the
weighted average number of issued shares for the six
months ended 30 June 2024 was 10%.

62

EERE(E)

ERE(E)

RBE-T_=F58 ARBEEGH
REMEERASEES (BERE—
T =FH B ERBREUERER
SEEMKBERALERGNZH
AzAD) ([BRE28E]  RADQA]
ZRAT - ARMBRARRBEREZ
E=kREE ((HEER2EE]) I
—ToFEEIME AR RS
FERERZEEREREZERNRAR
RERLBREZEZLN -

RZEBE-_NEXA=Z+THER-ZE ==
F+-A=1+—8 BE-_FT-=F:
BIEEATHERENERESE SR A
8,176,40017 A% ## 2 # 2= 12.8,176,40017
BRI 2 2 - — B - =B ER
o A ) B R o

RARERH BiE - - =F:12
AT B 5 42 #58,176,4000% %
% AR BB BTN BEAI10% °

HE-_ZT_MWEXA=+HB1MEA
A RIE T = = FR B A ERRE
K 82 i Al T 34T A9 AR 10 BB BR DARR
E-E_NEXAZTHLEAEAD
EEITRMDAOMEFIEAE10% -

Hop Fung Group Holdings Limited Interim Report 2024



DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

Taking into consideration that the grant is to provide
incentives or rewards to the grantee, which is critical
for the Company’s future development and growth,
the Remuneration Committee of the Company
is of the view that it is not necessary to set any
performance target or clawback mechanism for the
grant of share option because such grant could retain
high-calibre employees for the continual operation
and development of the Group. As such, the
arrangement is aligned with the purpose of the share
option scheme.

The details of the principal terms and conditions of
the 2023 Scheme were summarised in the circular of
the Company dated 19 May 2023.

No option was granted under the 2023 Scheme
during the six-month period ended 30 June 2024.
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OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment of an
interim dividend for the six months ended 30 June
2024 (six months ended 30 June 2023: nil).

HUMAN RESOURCES

As at 30 June 2024, the Group employed a total
workforce of around 240 full time staff (31 December
2023: 246). Competitive remuneration packages
were offered to employees. The Group may also grant
share options and discretionary bonuses to eligible
employees based on the performance of the Group
and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize
the importance of a quality Board, effective internal
controls and accountability to shareholders. The
Company has met the code provisions set out in the
Corporate Governance Code contained in Appendix
C1 of the Rules Governing the Listing of Securities
on the Stock Exchange throughout the six months
ended 30 June 2024, except with the following
deviations:

Code Provision C.2.1

o Code Provision C.2.1 stipulates that the division
of responsibilities between the chairman and
the chief executive officer should be clearly
established and set out in writing.

o There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and the
chief executive officer respectively are clear and
distinctive and hence written terms thereof are
not necessary.

54

Ht &
RERE

EETERENEZ_ZT-_MFA
=t+HIEANEAZFEHRE (BE
—=EXRNA=ZTBHIENEAR &) -

ABER

RZZE-ZWMFEANA=+H AEEE
REHLY2402 2B EI (2T =%
+—A=+—H:246%) - AEEH
EERHABRFNZFHIR - A&E
AENERHERERNBIA TS

ARER B2 EERAREREA
ZRBMEEE

EER
BEEFNERRRENDEER Mk
TR EBERRERRED - AR
CERERRAGHAREESS ﬁﬁw

HERRARRAEZERN -BE—
ZoNERA= B IEEABRE - A
DR A B A AR 5 B AR BT 8
CrR R EVA ST RI P& 2 57 AR
AT 2 IR BEER D -

FRIMFEXC.2.11F

o SFANENC.2MEIRE X EHEITHR
BEIBEHRERESE T
WIAE®EHH ©

o K HEEWﬁIFEﬁﬁ

ﬁZ%EﬁI CBERR
fﬁﬁﬁ%ﬁREZMﬁﬂﬁ%
HARE  RBRAAXREREZ
BERE -

Hop Fung Group Holdings Limited Interim Report 2024



OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision D.3.3

o Code Provision D.3.3 stipulates that the audit
committee must meet, at least twice a year, with
the company’s auditor.

o Since the Company has not engaged its auditor
to review the financial information in its interim
report, the audit committee has met with the
Company’s auditor once a year to discuss
matters arising from the audit of the Company’s
annual results and other matters the auditor
may wish to raise. The audit committee has met
with the Company’s auditor once during the
year ended 31 December 2023.

Code Provision E.1.2

o A deviation from the code provision E.1.2 is that
the remuneration committee of the Company
reviews and makes recommendations to the
Directors on the remuneration packages of the
Directors only but not the senior management.

o Currently, the remuneration of the senior
management is attended by the chairman and/
or the chief executive officer of the Company.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended 30 June
2024.
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct
regarding Directors’ dealings in the Company’s
securities on terms no less exacting than the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

REVIEW OF ACCOUNTS

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Tso Sze Wai,
Wong Chu Leung and Chau Suk Ming. The Audit
Committee has reviewed with the management this
interim financial results and report and the unaudited
condensed consolidated financial statements of the
Group for the six months ended 30 June 2024 and
has discussed risk management, internal control and
financial reporting matters including the review of
accounting practices and principles adopted by the
Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and all
other associates for their supports and to our staff for
their commitment and diligence during the period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 26 August 2024
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