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The board of directors (the “Board” or “Directors”) of ~ &L&EEEBRER AR ([ARF])ESE
Hop Fung Group Holdings Limited (the “Company”) &((E% & |si[EE])MAEMHAAA
is pleased to announce the unaudited condensed K EMB QR (HKREIALE ]| TEE])
consolidated results of the Company and its HZE-T-—FXA=+HIE NEAZ
subsidiaries (collectively referred to as the “Group”)  RIEBXRGRLGAESE BRI T ——
for the six months ended 30th June, 2022 together — FREEAZ LLEHFIAT ¢

with the comparative figures for the corresponding

period in 2021 as follows:

CONDENSED CONSOLIDATED Fggﬂﬂﬁéﬁéﬁﬂﬂﬂéﬁu&é

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30th June, 2022 BE-E-——FXA=tAHLNEA
Six months ended
BEAXA=tHLEAEA

30.6.2022 30.6.2021

—E_— —E-—F

Notes HK$’000 HK$'000

B3 FET FET

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Revenue Wz 4 241,864 410,020
Cost of sales HEMA (265,943) (350,891)
Gross (loss) profit (E8)EF (24,079) 59,129
Other income E AU A 6,717 7,662
Other gains and losses E bl REsE (5,067) 5,031
Selling and distribution costs  $5% K& 53 $5Ak 4 (10,286) (15,837)
Administrative expenses THEX (37,395) (37,849)
Other expenses HfbFHZ 5 (8,496) (10,753)
Finance costs IR AR 6 (3,747) (4,442)
(Loss) profit before taxation &t Al (&8 ) B (82,353) 2,941
Income tax expense FriSfiF 7 (796) (1,858)

(Loss) profit for the period, 22 1A AFE(S
attributable to owners of HE (BB TR
the Company 8 (83,149) 1,083
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CONDENSED CONSOLIDATED BRRSEER AW E RS
STATEMENT OF PROFIT OR LOSS E)

AND OTHER COMPREHENSIVE

INCOME (continued)

For the six months ended 30th June, 2022 BE-E-—FXA=1+HLNHEA

Six months ended
BZEAAB=1THIAEA
30.6.2022 30.6.2021

—E=-= —E -
Notes HK$’000 HK$'000
FfaE FET F&T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
Other comprehensive BRI E 2
(expense) income for the (FZ) Mz -
period:
Item that may be A& rJpEEFT
reclassified subsequently oy By Fnged
to profit or loss: EH -
Exchange differences HMEBINETS
arising from ZENERE
translation of foreign
operations (65,259) 35,578
Total comprehensive ViN/NCTE =N
(expense) income for the it )
period, attributable to ()4
owners of the Company (148,408) 36,661
HK cents HK cents
&l Al
(Loss) earnings per share B (EE)&F)
— basic —HAR 9 (10.17) 0.13
— diluted —#s (10.17) 0.13

@ LUEEERARAT — T —ERHRS 5




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION

At 30th June, 2022

Non-current assets ERBEE

Property, plant and Y - BB KRR
equipment

Right-of-use assets EREEE

Deposits and prepayments &4 K& IERT R

Current assets RBEE
Inventories wE
Trade and other receivables & 5 [ E b fEUL

Deposits and prepayments %4 K& IBRI
Bank balances and cash IRITHEHR LIRS

Current liabilities REEE

Trade and other payables B 5 REMER
HIE

Taxation payable FESTRIR

Lease liabilities HEARE

Unsecured bank borrowings K IRER/TEE

Net current assets REEEFE

Total assets less current ZEERRDARZ

liabilities

ERLRE M BMRR&T

R-ZB-—_FXA=+H

31.12.2021

RZTZ—F

+=—A=+—H

HK$’000 HK$'000

FH T AT

(Unaudited) (Audited)
(REER) (fe&=%)

11 855,811 944,206
12 25,144 31,440
169,313 177,504

1,050,268 1,153,150

13 70,247 127177
14 84,281 112,704
12,651 3,737

188,128 246,677

355,307 490,295

15 143,829 147,233
1,292 1,413

16 4,869 9,760
17 43,761 106,928
193,751 265,334

161,556 224,961

1,211,824 1,378,111
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CONDENSED CONSOLIDATED ERGEMBRRR(E)
STATEMENT OF FINANCIAL

POSITION (continued)

At 30th June, 2022 R-ZB-Z—FXHA=1+H

30.6.2022 31.12.2021

R-E—— R —F
ANA=1TH =
Notes HK$’000 HK$’000
FfaE FET FHET
(Unaudited) (Audited)
(REEX) (5851%)
Non-current liabilities FRBER
Lease liabilities HEBE 16 60 305
Unsecured bank borrowings EHIRITEE 17 101,874 119,951
Deferred taxation EIERIR 8,723 8,280
110,657 128,536
Net assets BEEFEE 1,101,167 1,249,575
Capital and reserves BRAER #E
Share capital [N 18 81,764 81,764
Reserves i 1,019,403 1,167,811
Total equity, attributable 7~ B #EH AL
to owners of the S
Company 1,101,167 1,249,575

@ CUEEERARAT —T - —FEh RS 7




CONDENSED CONSOLIDATED HRREREREH X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30th June, 2022 HBZE-_ETE-—FXA=+HLAEA
(Unaudited) (REEZ)

PRC Share
Share Share  Special statutory Translation  options Retained
capital premium  reserve  reserve  reserve  reserve profits
e
Bx  RVEE RARE tERk  EXRG BRERE RERN

HK$000 HK$000 HK$'000 HK$000  HK$000 HK$'000  HK$000
Tén THEr TR TER Tén TEn  TEn
(Notei)  (Noteii)
(WD) (Wt i)

AttstJanuary, 2022 HZFZ=
-A-8 81,764 492,302  (107,444) 850 104,100 3,663 674250 1,249,575

Lossfortheperiod  HiIASIE - = = - -
Other comprehensive  HEE 2T

expense for the R

perod - - = - (65259 =

83,149 (3,149)

(65,259)

Total comprehensive 2R
expense for the o8
period - - = - (65259

(83,149 (148,408)

At30thJune, 2022 RZE-Z
~B=tH 81,764 492302 (107,444 850 38,841 3663 591,101 1,101,167
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CONDENSED CONSOLIDATED HRGEERREHR(E)
STATEMENT OF CHANGES IN EQUITY

(continued)

For the six months ended 30th June, 2021 BHE-_Z-_—9FA=1+BIt~EA

(Unaudited) (REEEZ)
PRC Share
Share Share  Specil  sfatutory  Transltion  options  Retained
captal  premium reserve reserve resene resenve profits Total
el

kx RRE HRIRE AeRE  ENRE BREEE  RENE @
HK$000  HK$'000  HKS000  HK$000  HK$'000  HKS000  HK$000  HK$'000
Thr Thr TEr  ThEn Thr Thr TEr  TEn
(Note) ~ (Noteil)
(M) (i)
M st January, 2021 HZE=-F
-A-8 81,764 49239 (107,444) 550 53,086 4068 1096440 1,621,096

Profitforthe period A1 - - - - - - 1,083 1,083
Other comprehensive  HEE 2T

income for the e

period - - - - 35,078 - - 3518
Total comprehensive  EE2TNE

income for the o

period - - - - 35,578 - 1,083 36,661

Recognition of equity-  HEMIERE
settled share-hased Mﬁx A%
payments PG - - - - - 292 - 292

At 30th June, 2021 S
R~A=TH 81,764 492392 (107,444) 550 88,664 4560 1,097,523 1,658,009

Notes: Bt 5T

0] Special reserve represents the difference between the () FREBIERRARMBRAZIRE
costs of investments in subsidiaries of the Company PSR B A RIS ERERIE R A48
and the aggregate amount of the non-voting deferred ERA_TE=FRE MmN LES
share capital of the subsidiaries and the nominal value NEAB 2 BAEEL Z5E -

of the share capital of the subsidiaries acquired as a
result of the group reorganisation in 2003.

(i)  According to the relevant laws in the People’s Republic (i) 1R#EFP 3 ARILFE ([ E ) HEDE
of China (“PRC"), subsidiaries which were established 7 ERBROIBARARE D
in the PRC are required to transfer at least 10% of their 10% HYBR Bt 18 4L F 88 A\ A ] 9 Ik (7 18
net profit after taxation to a non-distributable reserve A HERBEHETNEBATE
fund until the reserve balance reaches 50% of the & ARE0%R L - BAZFERE L
respective subsidiaries’ registered capital. The transfer BIEMFTAE DR S REST © 7%fH#
to this reserve must be made before the distribution FES ] AR AR FE R EIE (1
of dividends to owners. Such reserve fund can be B BRIBERIN - TEDIK ©

used to offset the previous years’ losses, if any, and is
non-distributable other than upon liquidation.

AUEmMBERARAT —T - —FhERS 9




10

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2022

Operating cash flows before
movements in working
capital

Decrease (increase) in
inventories

Decrease in trade and other
receivables

Increase in deposits and
prepayments

Increase (decrease) in trade
and other payables

Cash generated from (used in)
operations
Income tax paid

Net cash from (used in)
operating activities

Investing activities

Purchases of property, plant
and equipment

Decrease (increase) in
deposits paid for acquisition
of property, plant and
equipment and other assets

Other investing cash flows

Net cash from (used in)
investing activities

B RSRER

BE-Z-__FXA=tHLEXEA

Six months ended
BEAA=THLAEA

30.6.2022 30.6.2021
s T —F
HK$’000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REsEZ)
MEBESE AL E
RenE
(44,379) 53,513
FERAGEMm)
54,307 (103,176)
B 5 I H o FEUGRIE
S 24,393 21,378
Re RIERFIE M
(17,017) (7,022)
B 5 R E AR I8
@GR ) 2,008 (25,270)
EEEAERIZRS
19,312 (60,577)
BT R (466) (1,443)
RETEREE(ER)Z
HEEEE 18,846 (62,020)
RETHE
i (1,094) (9,884)
HBEME  BER
BEREMEE
BARER A (Em)
516 (5,459)
HRERGRE 1,533 1,818
RETEBELE(ER)Z
HEEE 955 (13,525)
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CONDENSED CONSOLIDATED EHGERERER(E)
STATEMENT OF CASH FLOWS

(continued)

For the six months ended 30th June, 2022 BE-_E-_—_FXA=tHIAKEA

Six months ended
BEAA=THLAEA

30.6.2022 30.6.2021
—E-= —E-—F
HK$’000 HK$'000
FHER FHT
(Unaudited) (Unaudited)
(REER) (REFER)

Financing activities ST
New bank loans raised FIEIRITER 49,529 90,078
Repayment of bank loans EEBITER (126,530) (113,522)
Other financing cash flows HmEReRE (8,625) (8,674)

Net cash used in financing REFEHHEAZEE

activities EER (85,626) (32,118)
Net decrease in cash and HeRBELEERBD

cash equivalents RE (65,825) (107,663)
Cash and cash equivalents R—BA—HBEER

at 1st January HeEE 246,677 291,561
Effect of foreign exchange EZR#®H>5

rate changes 7,276 (4,167)

Cash and cash equivalents RANA=+HRER

at 30th June ReZEE
represented by bank IRITHEBR KRS
balances and cash 188,128 179,731

CUEEERARAT —T - —FEh RS ‘] ‘]




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2022

1.

12

GENERAL

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the
registered office of the Company is disclosed
under Corporate Information section of this
interim report.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on the
historical cost basis.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30th June, 2022 are the same
as those presented in the Group’s annual
financial statements for the year ended 31st
December, 2021.

Hop Fung Group Holdings Limited Interim Report 2022
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has
applied the following amendments to HKFRSs
issued by the HKICPA, which are mandatorily
effective for the annual period beginning on
or after 1 January 2022 for the preparation of
the Group’s condensed consolidated financial
statements:
Amendments to HKFRS 3 Reference to the
Conceptual
Framework
Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and
Equipment -
Proceeds before
Intended Use

Onerous Contracts —
Cost of Fulfiling a
Contract

Annual Improvements to
HKFRSs 2018-2020

Amendments to HKAS 37

Amendments to HKFRSs

In addition, the Group applied the following
agenda decision of the Committee of the
International Accounting Standards Board
(“Committee”) which is relevant to the Group:
Cost necessary to sell inventories (HKAS 2
Inventories) (June 2021).
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NOTES TO THE CONDENSED EREE M RRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA

3.

14

PRINCIPAL ACCOUNTING
POLICIES (continued)

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)
(continued)

Except as described below, the application
of the amendments to HKFRSs and the
Committee’s agenda decisions in the current
interim period has had no material impact
on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

Impacts and accounting policies on
application of Amendments to HKAS 16
Property, Plant and Equipment - Proceeds
before Intended Use

Accounting policies

Property, plant and equipment

Costs include any costs directly attributable to
bringing the asset to the location and condition
necessary for it to be capable of operating
in the manner intended by management,
including costs of testing the related assets
functioning properly and, for qualifying assets,
borrowing costs capitalised in accordance with
the Group’s accounting policy. Sale proceeds
of items that are produced while bringing an
item of property, plant and equipment to the
location and condition necessary for it to be
capable of operating in the manner intended
by management (such as samples produced
when testing whether the asset is functioning
properly), and the related costs of producing
those items are recognised in the profit or loss.

3. FEGHBX(GE)

ERRETEBMBREER

(TEBMBREER ) (E)
BT3Pt sh - A B e AR AR (S

AEBMBHRERAREZE SN
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BRERGA M BMR 2 REY

BEATE -

EREBETERF165 (55T
) -W¥  BERRE-HEH
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#
i1 B
s - BB R

RABEBEEREVENLE
R fgeft - (R E AR S DA E T2 B SR AR
# T BTG 2 T E &K
A BIERAIGA A EERET
A - RS EREERRA
SEMNEARERETENMEZE
B - ER—EME  BEX
RECEVBENCE LG - £
Heesm A g R Ry UETT
MEEZDGBINEAAEER
BRIERETHAEEZER)Z
HEWRS - MEEZFYMIIE

R - Th R IR o
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NOTES TO THE CONDENSED RS ES MEHRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

BE_T-_FXA

+

m

EAREA

For the six months ended 30th June, 2022

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)
(continued)

Impacts and accounting policies on
application of Amendments to HKAS 16
Property, Plant and Equipment - Proceeds
before Intended Use (continued)

Transition and summary of effects

The application of the amendments has had
no material impact on the Group’s condensed
consolidated financial statements.

Impacts on application of the agenda
decision of the Committee - Cost

FEETHERGE)

ERRETEBMBREER
(TEBMBREER ) (E)

EREBETERF165 (55T
) -W¥  BERRE-HEH
BAIZBHAZHERETER
b))

FEBRRABA
ERERI AN AEE Z GHREE
BMIEMAL BEANTE -

EBRZESEHRBRE-HEFE
HEZRA(EEBETERIF24

necessary to sell inventories (HKAS 2 &) (20214665 )z &
Inventories) (June 2021)

Accounting policies EATHR

Inventories &

Net realisable value represents the estimated
selling price for inventories less all estimated
costs of completion and costs necessary
to make the sale. Costs necessary to make
the sale include incremental costs directly
attributable to the sale and non-incremental
costs which the Group must incur to make the
sale.

Transition and summary of effects

The application of the Committee’s agenda
decision has had no material impact on the
Group’s condensed consolidated financial
statements.

SEEEERERAT T _FHhHPRE

AR FEET A EER
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Z Rt e M RR W BEAY
@
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

4,

16

REVENUE AND SEGMENT
INFORMATION

Segment information

The Group’s manufacturing operations are
located in the PRC.

The Group’s operations are organized based
on the type of products. Information reported to
the executive directors of the Company, being
the chief operating decision maker (“CODM”),
for the purpose of resource allocation and
assessment of segment performance is
analysed based on the type of products. No
operating segments identified by CODM have
been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and
operating segments are categorised into the
manufacture and sale of:

° Containerboard - corrugating medium
and linerboard

° Corrugated packaging — corrugated
paper boards and carton boxes

Hop Fung Group Holdings Limited Interim Report 2022
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NOTES TO THE CONDENSED EREE M RRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA
4. REVENUE AND SEGMENT 4, WaERIBERGE)
INFORMATION (continued)
Segment information (continued) PEER ()
Segment revenues and results T EB i R EAE
The following is an analysis of the Group’s AT BIREE R 2| EEI S
revenue and results by operating and RSB W REE DT
reportable segments:
For the six months ended 30th June, 2022 BHE-_Z-_—_FXA=+H1tX
(Unaudited) &R CREgE=Z)
Corrugated
Containerboard Packaging  Segment total Eliminations  Consolidated
R g A B &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn T T T T
REVENUE &
External sales HihiEE - 241,864 241,864 = 241,864
Inter-segment sales PHEHE 32,875 = 32875 (32,875) =
Total & 32,875 241,864 274,739 (32,875) 241,864
RESULT E
Segment loss HHER (53,840) (10,530) (64,2370) - (64,370)

Oentral administrative ~~ FRITHEX

eXpenses (14,236)
Finance costs SRR (8,747)
Loss before taxation ik (82,353

@ CUEEERERAT —T-—FhERE ‘| 7




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

4,

18

REVENUE AND SEGMENT
INFORMATION (continued)

Segment information (continued)

Segment revenues and results (continued)

ERGRE M BRRMEE(E)

BE-E-—FXA=t+HLXES

For the six months ended 30th June, 2021

(Unaudited)

REVENUE
Extenal sales
Inter-segment sales

Total

RESULT
Segment proft

Central administrative
expenses
Finance costs

Profit before taxation

4. WRERIBER(E)
HER(E)
FE R EE(E)
HEZZZ-—FXA=+AHLAX
&8l A CREEEZ)
Corrugated
Containerboard Packaging  Segment total Eliminations Consolidated
iR niEes P H T8
HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000
T Tk Thn T T
W
HiMHE 101,215 308,805 410020 - 410020
AHmEE 67,890 - 67890 (67,890) -
it 169,105 308805 4717910 (67,890) 40,020
£
PEHE 6,562 12,287 18,849 - 18,849
BAAHET
(11,466)
g (4.442)
BAITIE 2941

Inter-segment sales are charged at prevailing

market rates.
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NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA

5. OTHER EXPENSES 5. HhBix

Six months ended
BZEAA=1THILAEA

30.6.2022 30.6.2021
= —T-—F
HK$’000 HK$’000
TFHET FAT
(Unaudited) (Unaudited)
(REBER) (REER)
Other PRC taxes E At BT E 2,373 3,175
Depreciation e 4,001 4,467
Legal and professional fees JEENEZEER 580 503
Others HAh 1,542 2,608
8,496 10,753

6. FINANCE COSTS 6. BIREERA

Six months ended
BEASA=THLAEA

30.6.2022 30.6.2021

s —E-—F

HK$’000 HK$’000

FET FAT

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Interest on bank borrowings $R1TE & 2 F& 3,668 4,358
Interest on lease liabilties ~ FAEBEZ F 8 79 84
3,747 4,442
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

ERGRE M BRRMEE(E)

BE-B--_FXA=+HLXEA

7.

20

INCOME TAX EXPENSE

Current tax: BNEATRIR -
Hong Kong Profits Tax BHEREH
PRC Enterprise Income R ¥

Tax
Deferred tax IRIEFRIAR

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.
One of the Company’s PRC subsidiaries was
entitled to preferential rate of 15% for the
Group’s financial year ending 31st December,
2022.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant
jurisdictions.
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7.

FRSBiFA

Six months ended
BZEAA=1THILAEA

30.6.2022 30.6.2021
—E-C —E -
HK$’000 HK$'000
FH T FHT
(Unaudited) (Unaudited)
(REER) (REER)
182 121

171 1,055

353 1,176

443 682

796 1,858

FEM ST IR M (E B (4 e
ARBIAE 2 16.6%:T &

RIEF B EERE(BEA
BEED RDEMB M£AMM
Bl - A BB A B2 B R R
%%Wﬁ%%o$@ﬂ%ﬁ¢—
HPENBRARREE T =
F+-—A=+—HIEAEBE B
BEERIZA15%NEETHR o

7 B A 7% O B R R A B
m - ALMEE A EBEEA Y
CEI S




NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA

8. (LOSS) PROFIT FOR THE PERIOD 8. HifE(&#8)FM

Six months ended

BEANA=1THLEAEA
30.6.2022 30.6.2021
—s=-= —E -
HK$’000 HK$’000
FH T FAT
(Unaudited) (Unaudited)
(REER) (REsEZ)

(Loss) profit for the period ~ EfRS (J&18) FI;E
has been arrived at after BB (GTA) T3

charging (crediting): RIF -
Depreciation of property, Y BERREZ
plant and equipment E 31,855 43,062
Depreciation of right-of-use {FREEEZITE
assets 5,169 4,530
Total depreciation TERRE 37,024 47,592
Less: Amount included in & : st ATER AR
cost of inventories ZIFERA
recognised as x|
expenses (27,887) (38,595)
9,137 8,997
Staff costs (including EIXA(RIEES
directors’ emoluments) <) 44,119 49,309
Cost of inventories BRI IHFE
recognised as expenses N 265,943 350,891
Exchange losses (gains), b 5 518 (Was) -
net R 5,174 (5,019)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

9. (LOSS) EARNINGS PER SHARE

ERGRE M BRRMEE(E)

BE-E-—FXA=t+HLXES
9. BER(EE)BRR

22

The calculation of the basic and diluted (loss)
earnings per share attributable to the owners of
the Company is based on the following data:

(Loss) earnings (BR)ZR

(Loss) earnings for the STEEREARNEE
purposes of basic and (B8R &BF .z
diluted (loss) earnings (E18) &7
per share

Number of shares RHEE

Weighted average number 518 &A% E R K #5%
of ordinary shares for the  (E518)&F 2
purpose of basic and TR ke T8

diluted (loss) earnings
per share

The computation of diluted (loss) earnings per
share for the six months ended 30th June,
2022 and 30th June, 2021 did not assume the
exercise of the Company’s share options as
the exercise price of these options was higher
than the average market price for shares for the
six months ended 30th June, 2022 and 30th
June, 2021.
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RABV B ARG BEA R
SBUBR)BF VR T8I

Six months ended
BEARA=THLAEA

30.6.2022 30.6.2021
—E_= —E-—F
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REER)
(83,149) 1,083
30.6.2022 30.6.2021
R==2== RZZEZ—F
NA=1+H ~NA=+H
(Unaudited) (Unaudited)
(RBEX) (REER)
817,644,000 817,644,000

BE-_Z-_—_F#XA=tHEZ=
T —EXA=ZTHIANEAN
SR#EE (R BRI ETE
REBITEARRABIRERE - BiZ
ZEEBREZTEESREEZ
——FARA=ZtTHE=ZE=—

NAZTHIEANEARBNRN TS




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

10. DIVIDENDS

No dividend was declared or proposed for the

ERERE

BB RMEE(E)

BE-B--_FXA=+HLXEA

BE-_Z - A=1tHItX

six months ended 30th June, 2022 and six BARBE=ZZ=_—F A=+
months ended 30th June, 2021, nor has any B 1E/5E A I & 5 Ik ok #1K %
dividend been proposed since the end of the B BWERRITERIREAR
reporting period. B

11. PROPERTY, PLANT AND 11. Y% - BERRE

EQUIPMENT

During the six months ended 30th June,
2022, the Group acquired property, plant
and equipment amounting to approximately

BE-_Z - XA=1tHI1tX
&8 A A - 2 EfE A %71,100,000
BIL(AEERBEDE BB

HK$1.1 million (unaudited) (for the year ended EEH(HE-_Z_TF+=A
31st December, 2021: approximately HK$18.8 =+—HIEFE : 418,800,000
million (audited)). BT (EEIZ)) ©
12. RIGHT-OF-USE ASSETS 12. FRAEEE
Leasehold Leased
lands properties Total
HEL HENE #st
HK$'000 HK$'000 HK$'000
FHL FHIT FHT
Carrying amount BREE
As at 30th June, 2022 NZE-—F
(Unaudited) ~A=tH
(RigBER) 20,397 4,747 25,144
As at 31st December, 2021 R-T=—4F
(Audited) +=-A=+—H
(&%) 21,559 9,881 31,440
Depreciation charge EER
Forthe six months ended ~ EHZE-T-—4F
30th June, 2022 ~NA=ZTHE
(Unaudited) LE7R{EA
(RigER) 294 4,875 5,169
Forthe six months ended ~ HZE-ZT——4
30th June, 2021 ~A=TH
(Unaudited) 1EAEA
(REEER) 290 4,240 4,530
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022

13. INVENTORIES

Raw materials
Work in progress
Finished goods

14. TRADE AND OTHER
RECEIVABLES

Trade receivables
Less: allowance for credit
losses

Other receivables

Total trade and other
receivables

ERGRE M BRRMEE(E)

BE-E-—SXA=t+HLEAREA

30.6.2022 31.12.2021

RO -F et

AR =l - — A= 1+—H

HK$°000 HK$'000

FHT T

(Unaudited) (Audited)

(REER) (FEE%)

R 69,969 95,820

pea-d - 9

K 278 31,348

70,247 127,177

14. ESREMEKRFIE

30.6.2022 31.12.2021

R=—T—— RZTZ—%F

AR =l — A =1+—H

HK$°000 HK$'000

FHT T

(Unaudlted) (Audited)

RIEERK) (FEE%)

B 5 RGE 73,302 102,709

B EEEERE

(1,030) (1,076)

72,272 101,633

At FEYGRIE 12,009 11,071
E 5 R E AR IE

k) 84,281 112,704
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NOTES TO THE CONDENSED EREE M RRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-Z-_—FXA=tHILXEA

14. TRADE AND OTHER 14. ESREMEVRREE)
RECEIVABLES (continued)
The Group allows credit periods ranging from REBGKTESHEPS5E12081E
5 to 120 days to its trade customers which EH - BrJURBEBEESHEFR
may be extended to selected trade customers MAEBEHE BTG
depending on their trade volume and history gEmMTUNERZEER - TR
of settlement with the Group. The following is RRERRENEZHH(EEE
an aged analysis of trade receivables net of W R B BRI NBREES
allowance for credit losses presented based BRBEMZ2Y] 28 5 EKIE
on the invoice dates, which approximate the 2 BRER AT ¢

respective revenue recognition dates, at the
end of the reporting period:

30.6.2022 31.12.2021

RO -F et
AR =l - — A= 1+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEFEX) (&%)

Within 30 days 30HA 71,576 100,268
31-60 days 31£260H 656 636
61-90 days 61ZE90H 40 378
Over 90 days Q0H A - 351
72,272 101,633
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

14. TRADE AND OTHER
RECEIVABLES (continued)

As at 30th June, 2022, included in the Group’s
trade receivables balance are debtors with
aggregate gross amount of HK$26,035,000
(31st December, 2021: HK$28,845,000) which
were past due as at the reporting date. Out
of the past due balances, no balance (31st
December, 2021: Nil) has been past due 90
days or more. The past due amount relates
to a number of independent customers that
have good trade and payment records with the
Group. There has not been a significant change
in credit quality of the relevant customers and
the Group believes that the balances are still
recoverable. The Group does not hold any

collateral over these balances.

The average age of these receivables is 65
days (31st December, 2021: 49 days) based

on invoice dates.

20

ERGRE M BRRMEE(E)

BE-E-—FXA=t+HLXES

14.
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ES5 REAMMEYREE)

R-_ZE-_—_FA=+H " XK
EECESERRBLEHT B
& A & 48 5 & 26,035,000 % T
ZE—F+ZA=+—8:
28,845,000 7T ) 2 FE U R IHE
ZEFERFERAD AR - C@
Bt WEEHR(ZTE-—F
+-A=+—08: &)2@EH0R
HAE e ZERBMFIEES S
MAEBMREFRITE S RMNRE
BCBURFEH  ZERFPZ
FEGETESEANE  BAE
EEDAIKREEBEHS - A%
B ER S AT A TR
e
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NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA

15. TRADE AND OTHER PAYABLES 15. EZREMENSFIE

The suppliers of the Group grant credit periods REE 2 HEREE N F30£290
ranging from 30 to 90 days. The following is HOEER - T ARBELR
an aged analysis of trade payables presented ERBEINBHEAAMEINCES
based on the invoice due date at the end of the FEIISRIBZ BRER DT

reporting period:

30.6.2022 31.12.2021

R=-B=Z= WoE—
AV-IER=l - — A =1+—H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REEXR) (&%)
Current BNER 14,887 12,279
Overdue 1 to 30 days AHI1E30H 14 24
Overdue 31 to 60 days #HI31Z=60H - 4
Overdue for more than 60 #1HI60H A =
days 13,600 11,337
Trade payables B SR RE 28,501 23,644
Trade payables under RIE LR B & 2 HE
supplier finance 2B S ENFIE
arrangements (note a) GERY = 6,081
Payables for the acquisiton EEE¥E - BE &
of property, plant and BB ENFOE
equipment 4,588 6,150
Other PRC tax payables FE B At R B TE 32,065 29,780
Accrued charges (note b)  FE&T 2 H (Fiztb) 71,069 74,330
Other payables H b FETFIE 7,606 7,248
143,829 147,233
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022

15.

28

TRADE AND OTHER PAYABLES 15.

(continued)
Notes:

(@  These relate to trade payables in which the
Group has issued bills to the relevant suppliers
for future settlement trade payables. The
Group continues to recognise these trade
payables as the relevant banks are obliged to
make payments only on due dates of the bills,
under the same conditions as agreed with the
suppliers without further extension.

(b) Major items in accrued charges are accrued
salaries and wages.

The Group has financial risk management

policies in place to ensure that all payables are
within the credit time frame.
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ERGRE M BRRMEE(E)

BE-E-—FXA=t+HLXES

EZREMBNRR(E)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022

16. LEASE LIABILITIES

Lease liabilities payable:

Within one year

Within a period of more
than one year but not
more than two years

Less: Amount due for
settlement within
12 months shown
under current
liabilities

Amount due for settlement
after 12 months shown
under non-current
liabilities

ERGRE M BRRMEE(E)

ENEERE

—FR
W—FLALE
EE:okili!

DA AVEI=!
Z2+=
FEpE

BE-E-—FXA=t+HLXES
16. HEAE
30.6.2022 31.12.2021
RO -F et
o ERgCl+— A=+~
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(RIBEZ) (FEE%)
4,869 9,760
b
A
60 305
4,929 10,065
[=¢2hN
AR
B
(4,869) (9,760)
HRZ
ZH]
60 305
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022 BHEC=

17.

30

UNSECURED BANK
BORROWINGS

Unsecured bank borrowings comprise:

—ZHXRA=
. BIKHRTEE

EIEPIRITIEEE

ERGRE M BRRMEE(E)

+THENEA

30.6.2022 31.12.2021
g WZZE_—%
Y=l —— A =1+—H
HK$’000 HK$'000
FTEx FHET
(Unaudited) (Audited)
(REBER) (fe&%)
Bank loans RITER 145,635 226,879
Carrying amount repayable™:  [E[& 8 BRI (&* -
Within one year —FR 30,761 36,928
More than one year, but not ~ —4F A HET BB F
exceeding two years 2,342 14,688
More than two years, but not A FHETBBRF
exceeding five years 99,532 105,263
132,635 156,879
Carrying amount of bank BERERERIER
loans that contain a (RRENBETIR) R
repayment on demand ER—FNEEZ
clause (shown under IRITERZEEE
current liabilities) and
repayable within one year 13,000 70,000
145,635 226,879
Less: Amount due within one 35 : IRRBI B &SR Y
year shown under —FREHEE
current liabilities (43,761) (106,928)
Amount due after one year ~ RIEREIEBEFIRZ
shown as non-current —FREIBEE
liabilities 101,874 119,951

The amounts due are based on scheduled
repayment dates set out in the loan
agreements.
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NOTES TO THE CONDENSED EREE M RRME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA
18. SHARE CAPITAL 18. kA&
Number of
shares Share capital
K& E B
Amount
ik}
HK$’000
FHT
Ordinary shares of HK$0.10 &R EE0. 107872
each LmARAR D
Authorised: JETERR
At 1st January, 2021, R-ZE—_—F—A8
31st December, 2021 —H ZZE=—F
and 30th June, 2022 —i— A=+—HK
ZEZFKA
=+H 1,000,000,000 100,000
Issued and fully paid: BEITRAERA :
At 1st January, 2021, MRZE-_—F—A
31st December, 2021 —H ZE—F
and 30th June, 2022 + A=+—HE
ZZTZZFRA
=+H 817,644,000 81,764
Note: All balances are audited except balances at e BR T Z=ZFA=+THZ
30th June, 2022. RO - FTE BRI D EZ -
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NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2022 BE-_Z-_—FXA=1+HILXNEA

19. CAPITAL COMMITMENTS 19. BEAERE

30.6.2022 31.12.2021
RO -F et
V- E=Rd=l 1+ — 5 =1+—H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(RIBEZ) (FEE%)

Capital expenditure in B M8 U AR
respect of the acquisition Fx
of plant and equipment

— Contracted for but not —ERTREREME
provided 47,899 49,103
— Authorised but not —BEBERETY
contracted for 40,984 42,840
88,883 91,943
20. RELATED PARTY 20. EEALRS
TRANSACTIONS
The remuneration of directors, who are the key GRAEETEEBABES
management of the Group, during the period REEAZBEmT

are as follows:

Six months ended

HEAA=THIEAEAR

30.6.2022 30.6.2021

—s—-= B

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEEZ) (REFER)

Short-term benefit R EAER 7,106 7,459
Post-employment benefits ~ iE{K& 36 45
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half of 2022, with high inflation around
the globe and the interest rate hikes in the US to
curb soaring inflation, market expectations showed
concerns about sluggish economic growth and
possible recessions. The new wave of COVID-19
outbreak and the rising epidemic in many parts of
China led to weak domestic demand because of
pandemic lockdowns and other measures. Together
with high manufacturing costs caused by the rising
prices of raw materials and commodities, all these
have taken a heavy toll on the corrugated packaging
industry.

Since last October, the local government has
suspended the annual inspection of the licences of
the boilers, resulting in the temporary suspension
of the Group’s upstream business and the loss of
the Group’s containerboard sale in the first half of
2022, which significantly increased the burden on the
Group. Currently, the Group continues to coordinate
with the local government for the annual inspection
procedures of the licences for the coal-fuel boilers
to resume production and in parallel to conduct the
project to change its boilers from coal-fuel boilers
to gas-fuel boilers pursuant to the environmental
policies of the local government. The Group has
engaged a supplier to carry out the project for the
works to change to gas-fuel boilers and assist
the Group in completing the annual inspection
procedures of the licences for the boilers, and
expects to resume production in 2023. The Group
has sufficient inventory of containerboard and will
purchase from third party suppliers as appropriate to
satisfy its production needs, which has no impact on
other production businesses.

AEEFEERAERAT —T- —FhHRE

EEEN RO

E 3 E) -

ZEZCZFFEF  2REHMBRS
1t EEKENE B SEK - mHY
i R IE B B AR KB ARNE
B F—mFAERRSREEE LT
EZ it ERETR - BRERERE
M A IS e ERTS - R R
MEMER ERESRERNASS ¥
FASBEITHIENERENITE -

BEFT AN BHBFEEARRE
MIERFEEE  UWEEEN EHES
FEREE SEBAELE-T-_—F
FENEIREHEE - KRKNEEEHE
& MESEEEERNERERRBTER
R BT ARELE - SR
BT TIR IR B HO BT 2 IR IR IBUR I R IE
MIER AR IAERNIER - AEEBERE
EREEEFETRARARETRRE
B - WipBhAGk ESepk iRiE M R E =R
7 FERER = EREEE - &
ERTERANBEIRETE RS BRM
FEoAHERERRELEET K B
Hih EEEBWEERTE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

In addition to using the Group’s existing
containerboard inventory, the Group has been
purchasing some containerboard overseas for
supplying our downstream business for the
production of corrugated paper boards and carton
boxes. The payment of containerboard imports was
settled in US dollars, but the Group’s revenue was
mainly generated from domestic sales denominated
in Renminbi. Fluctuations in the Renminbi exchange
rate have as a result put pressure on the Group. The
significant decline in the Renminbi exchange rate in
the first half of 2022 substantially negatively impacted
the Group’s profitability.

With the continued weak demand in Mainland China
as a result of the city closure measures arising from
the COVID-19 pandemic in China in the first half of
the year, the Group’s total sales volume and average
selling prices decreased in the first half of 2022.
Coupled with the impact of the temporary suspension
of production of the Group’s upstream business,
revenue in the first half of 2022 fell by 41.0% as
compared to the first half of 2021. Among which,
revenue from the corrugated packaging business fell
by 21.7% as compared to the first half of 2021. As a
result of all these factors and the inability to fully pass
on high raw material costs to customers, the Group
recorded a loss in the first half of 2022.

The Group’s inventory level and trade receivables at
the end of June 2022 also decreased as a result of
the decline in total sales volume and the temporary
suspension of production of the upstream business.
As the Group has sufficient working capital, its
gearing ratio remained at very low levels at the end
of June 2022, with the net cash (total bank balances
and cash exceeding total bank borrowings), and the
bad debt ratio was close to zero, which presents a
strong financial position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

In addition, the Group is still in the process of
installing a new pulp production line at the leased
facility in the Philippines, subject to the prevalent
COVID-19 pandemic in the region. The Group will
actively monitor the local situation so as to facilitate
the commencement of production as soon as
possible. Consequently, it could satisfy the business
needs of our Group’s upstream business, bringing
the Group’s production volume and overall business
back on track.

FINANCIAL REVIEW

Operating results

Revenue decreased from HK$410.0 million in the
first half of 2021 to HK$241.9 million in the first half
of 2022. Such a 41.0% decrease was due to the
decrease in revenue as a result of the temporary
suspension of production of upstream production,
and the decrease in both average selling price
and sales volume, which was attributed to lower
customer demands. The extent of the decrease in
cost of sales was less than that in revenue. Gross
profit decreased from HK$59.1 million to gross loss
of HK$24.1 million. Gross profit margin decreased
from 14.4% to -10.0%, which was due to high cost
of raw materials and recurring overheads.

Other income fell HK$1.0 million, from HK$7.7 million
to HK$6.7 million. It was mainly due to less interest
income in the first half of 2022.

Other gains and losses decreased from net gain of
HK$5.0 million in the first half of 2021 to net loss of
HK$5.1 million in the first half of 2022, primarily due
to the effect of depreciation of Renminbi.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Operating results (continued)

Selling and distribution costs decreased from
HK$15.8 million to HK$10.3 million. The decrease
of 34.8% was attributed to the decrease in
transportation costs which was in line with the
decrease in revenue in the first half of 2022.

Administrative expenses slightly decreased from
HK$37.8 million to HK$37.4 million in the first half of
2022. No significant change was recorded.

Other expenses decreased from HK$10.8 million to
HK$8.5 million. It was mainly due to the decrease in
China duties and charges in the first half of 2022.

The decrease in finance costs from HK$4.4 million to
HK$3.7 million, was owing to lower bank borrowings
in the first half of 2022.

EBITDA (earnings before interest, tax, depreciation
and amortization) decreased HK$96.6 million, from
HK$55.0 million to HK$-41.6 million. Loss for the
period of HK$83.1 million was recorded in the first
half of 2022 while profit for the period of HK$1.1
million was recorded in the first half of 2021.

Liquidity, financial and capital resources

At 30th June, 2022, the Group’s total cash and cash
equivalents were HK$188.1 million (31st December,
2021: HK$246.7 million) which was mostly
denominated in Renminbi.

Net current assets and current ratio of the Group
as at 30th June, 2022 were HK$161.6 million (31st
December, 2021: HK$225.0 million) and 1.8 (31st
December, 2021: 1.8) respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources
(continued)

In the first half of 2022, the Group spent HK$1.1
million on capital expenditure for property, plant and
equipment in China.

At 30th June, 2022, the average inventory, debtors
and creditors turnover days were 67 days (31st
December, 2021: 44 days), 65 days (31st December,
2021: 49 days) and 40 days (31st December, 2021:
37 days) respectively.

The total bank borrowings were HK$145.6 million
as at 30th June, 2022 (31st December, 2021:
HK$226.9 million). Gearing ratio (total bank
borrowings over total equity) fell from 18.2% as at
31st December, 2021 to 13.2% as at 30th June,
2022. Net cash (net of bank balances and cash
less total bank borrowings) of HK$42.5 million was
recorded as at 30th June, 2022 (31st December,
2021: net cash HK$19.8 million). Net gearing ratio
(total bank borrowings net of bank balances and
cash over total equity) fell from -1.6% as at 31st
December, 2021 to -3.9% as at 30th June 2022.
The current bank borrowings fell HK$63.2 million and
non-current bank borrowings fell HK$18.1 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

In the second half of 2022, the development of the
COVID-19 pandemic and Sino-foreign relations will
present multiple challenges to the Chinese economy,
and the business environment for the corrugated
packaging industry is expected to remain difficult
in the second half of the year. However, the Group
will maintain good capital management and low
debt levels, giving it greater flexibility to cope with
the unstable market conditions. At the same time,
we expect our upstream business to complete
the annual review of its boiler licence and resume
production in 2023, in line with the completion of the
installation of a pulp production line in the Philippines,
which will give us a competitive advantage in vertical
integration and ultimately enhance the Group’s
profitability.

The Group pledges to continue to strive for price
leadership and to pass on operating costs to
customers in a reasonable manner. It will also
continue to improve production efficiency, increase
sales volume and minimise raw material impairment
and energy consumption to mitigate the pressure of
rising costs and to achieve long-term stable growth
in the Group’s profitability. The Group will continue to
seize every advantage and opportunity offered by its
vertically integrated operating model, and maintain a
sound financial position and operating fundamentals
to generate substantial returns for shareholders.
At the same time, the Group will continue to place
greater emphasis on environmental protection to
contribute the society.
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DISCLOSURE OF INTERESTS EREE

DIRECTORS’ INTERESTS IN SHARES, EZRKR®% - HEARDRES
UNDERLYING SHARES AND Z
DEBENTURES

As at 30th June, 2022, the interests and short RZ-ZE-—FXA=+H EBAAQF
positions of the Directors in the shares, underlying 1R 15 &% K EA S0 ([ B 5 LS 1§
shares and debentures of the Company and its il |) 3521 7 R E B 17 2 B ML
associated corporations within the meaning of £k » SkiRIE EBEITAZESHEITEER
Part XV of the Securities and Futures Ordinance 5 ®I{ZE Sy BIE ME AR &) M2 A
(“SFO”), as recorded in the register maintained by & @ EERAQ R R EBABE®E(TH
the Company pursuant to Section 352 of the SFO, or ~ R#& % KBS (&HIEXVED) 2 ID ~ 48
as otherwise notified to the Company and the Stock BN MEHF A 2 KA R I
Exchange pursuant to the Model Code for Securites T -

Transactions by Directors of Listed Issuers, were as

follows:
(a) Shares (@) &%
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director ARE/ Capacity class of securities HERTRA
BEfR REEEER &9 REUARER BREAL
Mr. Hui Sum Ping Company Beneficial owner 130,612,681 shares 16.96%
FRTRE AR ERHAA Long position
130,512,681R% &R 17
e
Mr. Hui Sum Ping Company Founder of a discretionary 107,755,400 shares 13.17%
TRYRE LYNG trust/interest of controlled ~ Long posttion (Note 1)
corporations 107,755,400 & 17
2RETEVA/ i (M)
R
Mr. Hui Sum Ping Company Interest of spouse 19,754,000 shares 2.41%
RS YN BB R Long position
19,754,008k & 13
A
Mr. Hui Sum Tai Company Beneficial owner 150,556,430 shares 18.41%
IRERE AR ERlBA Long position
150,556,430 13
e
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DISCLOSURE OF INTERESTS EEWEE)

(continued)

DIRECTORS’ INTERESTS IN SHARES, EZRKR#% - HERORES

UNDERLYING SHARES AND ZRE= ()
DEBENTURES (continued)
(a) Shares (continued) (@ BHE)
Company/Name
of associated
corporation Number and
Name of Director K7/ Capacity class of securities
EEpg REEE LR &% REUARER
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares
SRREE NG R iER Long position
5,110,0008 &7
e
Mr. Chee Man Sang, Eric  Company Beneficial owner 596,000 shares
HRERE LN EEWAA Long posttion
596,008 (7
e
Mr. Chau Suk Ming Company Beneficial owner 180,000 shares
A% YN ERBEA Long posttion
180,0008 %13
e
Mr. Chau Suk Ming Company Interest of spouse 1,658,007 shares
ERBEE YN [ip £ Long posttion
1,553,007 17
e
Mr. Hui Sum Ping Gong Ming Hop Fung  Founder of a discretionary 3,000,000 non-voting
TRTRE Paper Ware Factory  trust/interest of controlled ~ deferred shares of
Limited (‘Hop Fung ~ corporations/short position ~ HK$1 each
GM) of controlled corporations Long and short
"Eﬁ LRREER 2RELAVA/TEEE  positions Note )
AAEERR)) Ba/XHEEKE 3,000000R BHREE
BT BREE
BEERIE AR
(Miz3)
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Approximate
percentage
of issued
share capital
RERTRE
BHAS

0.62%

0.07%

0.02%

0.18%

100%




DISCLOSURE OF INTERESTS
(continued)

EERE(E)

DIRECTORS’ INTERESTS IN SHARES, EZRKR#H - HERORES

UNDERLYING SHARES AND 2 (4E)
DEBENTURES (continued)
(a) Shares (continued) (@ BHE)
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director AR/ Capacity class of securities EERTRA
- £3:2 REEEER 9 REUARER BREAL
Mr. Hui Sum Tai Hop Fung GM Short position of a controlled 3,000,000 non-voting 100%
TRRRE AL corporation deferred shares of
REEEXR HK$1 each
Long and short
posttions (Note 3)
3,000,000 SR AE
BT EREE
ERRFERAR
(Miza)
Notes: B5E

The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include Mr. Hui Sum Ping
and the family members of Mr. Hui Sum Ping.
Accordingly, Mr. Hui Sum Ping is deemed to be
interested in the 107,755,400 shares under the
SFO.

BUEEEREARAT — T _FPHRE

1.

#% 107,755,400 BX BX 15
Goldspeed Holdings Limited
(I Goldspeed | ) # A& -
Goldspeed M Goldkeen
Assets Management Limited
([Goldkeen 1) 2 &#H - M
Goldkeen B3 HSBC International
Trustee Limited ( [ HSBC | ) A
HSP 2004 Family Trust3 5EA 2
GNEEHE - ZEER—HE
2RER - HAIZARFTHRT
Sk 2REAHUREENR
FRERFRTFEE ZRIEK
8 At BREFHFRBAEK
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107,755,400/ f& 5 2 1% ©
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(@)

42

Shares (continued)

Notes: (continued)

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung GM is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares of
HK$1 each. The 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM are
beneficially owned by Hop Fung Group (HK)
Limited (“Hop Fung Group HK”) which is owned
as to 50% and 50% by Mr. Hui Sum Ping and
Mr. Hui Sum Tai respectively.

Under the SFO, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August,
2003, Hop Fung Group HK and its nominee
granted to Hop Fung Group Company Limited,
a wholly owned subsidiary of the Company, an
option to purchase from them such 3,000,000
non-voting deferred shares of HK$1 each in
Hop Fung GM. Accordingly, each of Mr. Hui
Sum Ping and Mr. Hui Sum Tai is deemed to
have a short position in the underlying shares
of the option granted under the option deed
pursuant to the SFO.
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations as at 30th June, 2022.
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DISCLOSURE OF INTERESTS REHE(E)
(continued)

SUBSTANTIAL SHAREHOLDERS’ EERRREG - HERG R
INTERESTS IN SHARES, UNDERLYING &% 2f%
SHARES AND DEBENTURES

As at 30th June, 2022, the following shareholders M -Z-—FxA=+H ' IREAQF
had interests or short positions in shares or ZRREA N EEFIFEIB6IEFEZE
underlying shares of the Company as recorded in  sefiFTadsksk BITMEAR QA - 5K
the register required to be kept by the Company B A% {7 sk A8 B P B i s
pursuant to Section 336 of the SFO, or as otherwise KR

notified to the Company:
Approximate
Number of Number of percentage of
issued share issued share
shares held  options held capital
Name of shareholder Capacity BHECR Fits Note(s) HERTRA
RRER/ 14 &% BH#E BREHE Wiz BOA
Mr. Hui Sum Ping Beneficial owner/founder of a 258,022,081 3,984,000 1,2 32.04%
TARERE discretionary trust/interest of
controlled corporations/interest
of spouse
EREAA/ 2RERAIA/
R e RS
Goldspeed Beneficial owner 107,755,400 - 2 13.17%
ERHAA
Goldkeen Interest of a controlled corporation 107,755,400 - 2 13.17%
RS
HSBC Trustes of discretionary trust 107,755,400 - 2 13.17%
RREFRTA
Mr. Hui Sum Tai Beneficial owner/interest of spouse 155,666,430 3,984,000 3 19.52%
FRERE ERlAN/ BB ER
Mr. Hui Sum Kwok Beneficial owner/interest of spouse 171,227,882 - 4 20.94%
FREIEE ERlAN/ BB ER
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES
(continued)

Notes:

1. Of 258,022,081 total shares and 3,984,000 total
options, Ms. Jian Jian Yi is directly interested in
19,754,000 shares and is deemed to be interested
in 238,268,081 shares and 3,984,000 options of
the Company under the SFO as she is the spouse
of Mr. Hui Sum Ping, a Director and a substantial
shareholder of the Company.

2. The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and the family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC
and Mr. Hui Sum Ping is deemed to be interested in
the 107,755,400 shares under the SFO.

3. Of 155,666,430 total shares and 3,984,000 total
options, Ms. Leung Pui Man is directly interested in
5,110,000 shares and is deemed to be interested in
150,556,430 shares and 3,984,000 options of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Tai, a Director and a substantial shareholder
of the Company.

4. Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had
not been notified of any other relevant interests or
short positions in the issued share capital of the
Company as at 30th June, 2022.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS

The Company approved and adopted a share option
scheme (the “Scheme”) on 3rd June, 2013 for the
primary purpose of providing incentive or rewards
to selected participants for their contribution to the
Group.

Under the Scheme, the Board of Directors of the
Company may grant options to eligible employees,
including executive or non-executive Directors
(including independent non-executive Directors), of
the Company, its subsidiaries, or any entity (“Invested
Entity”) in which any member of the Group holds
any equity interest, to subscribe for shares in the
Company. Additionally, the Company may, from
time to time, grant share options to any supplier of
goods or services to any member of the Group or
any Invested Entity, any customer of the Group or
any Invested Entity, and any consultants, advisers,
managers, officers or entities that provides research,
development or other technological support to the
Group or any Invested Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under the
Scheme must not in aggregate exceed 10% of the
shares of the Company in issue as at the date of the
passing of the ordinary resolution for adoption of the
Scheme. The number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised at any time under the Scheme
shall not exceed 30% of the issued share capital of
the Company from time to time.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Company’s shareholders
in accordance with the Scheme. Where any grant
of options to a substantial shareholder or an
independent non-executive Director or any of their
respective associates would result in the shares in
the Company issued and to be issued upon exercise
of all options to such person in the 12-month period
up to and including the date of grant in excess of
0.1% of the shares of the Company in issue and with
a value (based on the closing price of the shares
of the Company at the offer date of each offer) in
excess of HK$5,000,000, such grant of options
must be approved in advance by the Company’s
shareholders in accordance with the Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of such
determination, from the date of acceptance of an
offer of the grant of such option to the earlier of the
date on which such option lapses and ten years from
the date of offer of that option. A consideration of
HK$1 is payable upon acceptance of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.
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DISCLOSURE OF INTERESTS REHE(E)
(continued)

SHARE OPTIONS (continued) BIREE)

The following table discloses the movements in the — NERIFEFTEAQ BBRIERERZ &
Company’s share options during the period:

Exercise  Outstanding Granted  Exercised  Cancelled Outstanding

— Option price  atbeginning during during during atend of
E— Category type Date of grant pershare oftheperiod  theperiod  theperiod  theperiod  the period
— L] BREER RUAE  SRORE HOEROR  BARL BRTE  BRER  BRHRGRE
— (Note) HKS
— ik A
— Directors
— 1=
Mr. Hui Sum Ping G 16102018 0435 3,984,000 - - - 3,984,000
Mr. Hui Sum Tai G 16102018 0435 3,984,000 - - - 3,984,000
FRRLE
Mr. Chee Man Sang, ~ G 15102018 0435 500,000 - - - 500,000
Eric
BRERE
Mr.Wong Chuleung G 15102018 0435 1,000,000 - - - 1,000,000
9,468,000 - - - 9,468,000
Other employees G 15102018 0435 8,168,000 - - - 8,168,000
EftlER
Total for all categories 17,636,000 - - - 17,636,000
R
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)
Note:

The vesting period of the share options granted is
determined by Directors at each time when the options are
granted. Holders of share options granted under the Scheme
may only exercise their options during the exercisable
periods as follows:

Granted under scheme

EERE(E)

BERRE(E)
fiE
R L R 2 05 R 2 A R R

MRS EETE o kAt B T RS A AMER R
TR TER S BAGE

REFTEIR
Option type G Maximum % of share options exercisable
G & ATEBREZRESESL
1.5.2019 — 30.4.2020 up to 50%
= I E50%

1.6.2020 - 30.4.2021

up to 75% (to the extent not already exercised)

R RET5% AR ARTTEE BR)

1.6.2021 - 30.4.2026

up to 100% (to the extent not already exercised)

R RE100% (AR ARTTEEE 23R)

As at 30th June, 2022, the total number of new
shares which might be issued upon exercise of
the options that had been granted and remained
outstanding under the scheme was 17,636,000 new
shares, representing approximately 2.16% of the
shares of the Company in issue at that date.

BUEEEREARAT — T _FPHRE

RE-ZE-—FRXA=1H - REAHE
BB mARITE R BRI TR T AR
BEITRIRAD 48 80%17,636,0008% » 154
RARZ A B BTN 492.16% °
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OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment of an
interim dividend for the six months ended 30th June,
2022 (six months ended 30th June, 2021: nil).

HUMAN RESOURCES

As at 30th June, 2022, the Group employed a
total workforce of around 750 full time staff (31st
December, 2021: 805). Competitive remuneration
packages were offered to employees. The Group
may also grant share options and discretionary
bonuses to eligible employees based on the
performance of the Group and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize
the importance of a quality Board, effective internal
controls and accountability to shareholders. The
Company has met the code provisions set out in the
Corporate Governance Code contained in Appendix
14 of the Rules Governing the Listing of Securities
on the Stock Exchange throughout the six months
ended 30th June, 2022, except with the following
deviations:

Code Provision A.2.1

o Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer should
be clearly established and set out in writing.

o There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and
the chief executive officer respectively are
clear and distinctive and hence written terms
thereof are not necessary.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision B.1.2

o A deviation from the code provision
B.1.2 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors on the
remuneration packages of the Directors only
but not the senior management.

o Currently, the remuneration of the senior
management is attended by the chairman and/
or the chief executive officer of the Company.

Code Provision C.3.3

. Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year,
with the company’s auditor.

o Since the Company has not engaged its
auditor to review the financial information in
its interim report, the audit committee has
met with the Company’s auditor once a year
to discuss matters arising from the audit
of the Company’s annual results and other
matters the auditor may wish to raise. The
audit committee has met with the Company’s
auditor once during the six months ended
30th June, 2021.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any
of its subsidiaries during the six months ended 30th
June, 2022.

AEEFEERAERAT —T- —FhHRE
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of conduct
regarding Directors’ dealings in the Company’s
securities on terms no less exacting than the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

REVIEW OF ACCOUNTS

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Chee
Man Sang, Eric, Wong Chu Leung and Chau Suk
Ming. The Audit Committee has reviewed with
the management this interim financial results and
report and the unaudited condensed consolidated
financial statements of the Group for the six months
ended 30th June, 2022 and has discussed risk
management, internal control and financial reporting
matters including the review of accounting practices
and principles adopted by the Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our staff
for their commitment and diligence during the period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 30th August, 2022
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