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The board of directors (the “Board” or “Directors”)
of Hop Fung Group Holdings Limited (the
“Company”) is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June,
2020 together with the comparative figures for the

AesEERERAR ([ARA])
FEEg([EE2g] R EZ])MAE
HARATRENRB AT (5EIAE
B/ T&£@8)EE T -_TFXA
Z+AEANEAZREEZERAGRA
o wmFE T — ERE Y R
FUT:

corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30th June, 2020

F%%HH?E%EE&EMQEH&?&

BE-ZE-ZEFXA=+HLXMER

Six months ended
BEXA=+HLEAEA

30.6.2020 30.6.2019

—E-EHF —ZE-NF

Notes HK$’000 HK$’000

B 5 F#Ex FHBT

(Unaudited) (Unaudited)

(REER) (REEZ)

Revenue Wz 4 324,394 596,889

Cost of sales SHER A (297,460) (526,611)

Gross profit EF 26,934 70,278

Other income E b A 8,067 11,080

Other gains and losses H AW R E1E (234) (1,471)

Selling and distribution costs HE R KR (13,653) (22,045)

Administrative expenses THAX (36,764) (44,074)

Other expenses HEmAZ 5 (8,286) (7,754)

Finance costs B TS R AR 6 (3,734) (2,916)

(Loss) profit before taxation WAl (BE)FHE 7 (27,670) 3,098

Income tax expense FSHAX 8 (182) (1,378)
(Loss) profit for the period, RAREAR A

attributable to owners FE(LHART (548)
of the Company aIpiEd (27,852) 1,720
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CONDENSED CONSOLIDATED BHASEEREMZEKE
STATEMENT OF PROFIT OR LOSS ® (&)

AND OTHER COMPREHENSIVE

INCOME (continued)

For the six months ended 30th June, 2020 BE-—E-ZEFANA=+tHLXNHEA

Six months ended
BEXA=1+HLEAREAB

30.6.2020 30.6.2019
—E-%HF —ENEF
Notes HK$’000 HK$’000

B 5% FER FAET
(Unaudited) (Unaudited)
(REERK) (REEEZ)

Other comprehensive (expense) Hf i £ fth 2

income for the period: (B ) Wk -
Item that may be reclassified ~— H 1% A[fEEFT
subsequently to profit or DHEEER
loss: ZHEA -
Exchange differences MEFINETS
arising from translation ZEREER
of foreign operations (30,505) 211

Total comprehensive (expense) AR @A A

income for the period, FEfLEE2mE
attributable to owners of the (R = 4ess
Company (58,357) 1,931
HK cents HK cents
Al AL
(Loss) earnings per share T (E1E) & 9
- basic —HRK (3.41) 0.21
~ diluted —# (3.41) 0.21
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CONDENSED CONSOLIDATED HRFRE M BRRE
STATEMENT OF FINANCIAL

POSITION
At 30th June, 2020 R-EBE-ZHF =+AH
30.6.2020 31.12.2019
=L R —NF
= +=-A=+—H”
Notes HK$’000 HK$’000
B 5% FERx FHIT
(Unaudited) (Audited)
(REER) (&%)
Non-current assets RBEE
Property, plant and equipment ¥ % « B 5 k& & 11 1,282,486 1,343,204
Right-of-use assets EREEE 12 24,024 28,765
Deposits paid for the BEWE BEX
acquisition of property, plant BEMNETE
and equipment 105,489 63,790
1,411,999 1,435,759
Current assets REBEE
Inventories wE 13 128,945 93,861
Trade and other receivables B 5 RHMEWFIE 14 106,039 168,833
Deposits and prepayments Re RIBRHK 51,586 6,518
Bank balances and cash WITREB LIRS 322,182 292,299
608,752 561,511
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CONDENSED CONSOLIDATED BHEEESMBRIER (E)
STATEMENT OF FINANCIAL

POSITION (continued)

At 30th June, 2020 R-ZT-ZTFXA=+H

30.6.2020 31.12.2019
L ELYY -z ns
aVER N+~ A=+—H

Notes HK$’000 HK$’000
B 5% FERx FHB T
(Unaudited) (Audited)
(REEER) (&%)
Current liabilities RBEE
Trade, bills and B5 EBEK
other payables H fth FE T 5RE 15 154,759 180,655
Taxation payable FE R IE 2,952 3,133
Lease liabilities HESRE 16 3,788 7,832
Unsecured bank borrowings EIRIRIRITIEE 17 159,932 183,263
321,431 374,883
Net current assets RBEEFE 287,321 186,628
Total assets less current BEERRBAE
liabilities 1,699,320 1,622,387
Capital and reserves BAEARGEE
Share capital (&N 18 81,764 81,764
Reserves E 1,392,063 1,449,519
Total equity, attributable to A2 T HEA AEIEEZ
owners of the Company M 1,473,827 1,531,283
Non-current liabilities FRBERE
Lease liabilities HEBE 16 311 311
Unsecured bank borrowings EIKRITEE 17 168,242 33,593
Deferred taxation JEERTH 56,940 57,200
225,493 91,104
1,699,320 1,622,387
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CONDENSED CONSOLIDATED BHSGEEZEFH R
STATEMENT OF CHANGES IN

EQUITY
For the six months ended 30th June, 2020 #HZE_-_ZEZ_-_ZFH£XA=1HIEA@EA
(Unaudited) (REER)

Share
Share Share  Special Translation options Retained
capital premium reserve reserve reserve  profits Total

IR

B ROEE BAEE EXRR #f REANR &zt
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS'000
Tér Tz TExz TRz TRz TRz TEzn

(Note)
(K=
At 1st January, 2020 2
-A-8 81,764 492,392 (107,444)  (33,986) 2,930 1,095,627 1,531,283
Loss for the period HEEE - - - - - (21,852 (27,852)

Exchange differences arising #2850 2%
from translation of foreign ERZER

operations and other HEED
comprehensive expense 2EMY
for the period - - - (30,505) - - (30,505)

Total comprehensive expense B2 ER
for the period ek - - - (30,505)

(27,852)  (58,357)

Recognition of equity-settled ~ HEZ AR ELE

share-based payments AR 21 2 3 - = o = 901 - 901
At 30th June, 2020 RZZ_Z%
KR=1A 81764 492392 (107444) (64491) 3,831 1067775 1473827
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CONDENSED CONSOLIDATED EHSAEZBHR (B)
STATEMENT OF CHANGES IN

EQUITY (continued)

For the six months ended 30th June, 2019 #HZE-—ZT—AFE<A=+HIF~EA

(Unaudited) (REEZ)
Share
Share Share  Special Translation  options  Retained
capital  premum  reserve  reserve  reserve profits Total
faiE

BA RivaE HHlGEE EXEE 0 RE RENE &
HK$'000 HK$'000 HK§'000 HKS'000 HKE'000 HKE'000  HK$'000
TEr TErT TEr TExT TAxT TFEx TER

(Note)
(tzE)
At 1st January, 2019 RZZ-NE
—-A-H 79682 481258 (107444 9212 2392 1,103,546 1,550,222
Profit for the period A - - - - - 1720 1720
Exchange differences arising ~ #E/85 2% 7
from translation of foreign ERERR
operations and other HEEM
comprehensive income for 2ENRE
the period - - - 211 - - 21
Total comprehensive income 2 Az
for the period it - - - 21 -0 18
Recognition of equity-settled  HEAIAR EEE L
share-based payments P OEGPAT - - - - 357 -3
Exercise of share options fTFERE 2,082 6,974 - - - - 9056
At 30th June, 2019 RZZE-NE&
~AZtE 81,764 488232  (107,444) (9,001) 599 1,106,266 1,564,776
Note: k=

Special reserve represents the difference between the BRI EE ARG RH B ARG 2 ERA
costs of investments in subsidiaries of the Company and B AR ERERELERAEERRE -
the aggregate amount of the non-voting deferred share TE=—FEREEAMBEBEZHMBATZKR
capital of the subsidiaries and the nominal value of the ANEEZEF-

share capital of the subsidiaries acquired as a result of the

group reorganisation in 2003.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2020

EHRRERERER
BE-—B-BFAA=TALAEA

Six months ended

BEANA=TAHLEAEA

30.6.2020 30.6.2019
—BoBRF —E-NF
HK$’000 HK$’000
FE T FHB T
(Unaudited) (Unaudited)
(REEER) (REFEZ)
Operating cash flows before MEBESEYREERS
movements in working capital = 21,791 53,131
(Increase) decrease in inventories 17 & (& hn) k2 (37,167) 119,923
Decrease in trade and other B 5 & H h FE U R IE R
receivables 59,872 32,520
Increase in deposits and R& RIBR N
prepayments (45,464) (412)
Decrease in trade, bills and other & 5 « Z15 K& H ith fig 508
payables B> (20,372) (89,394)
Cash generated (used in) from EE(ER)EEZES
operations (21,340) 115,768
Income tax paid BRI ETEE (635) (609)
Income tax refunded REIFTER 15 -
Net cash (used in) from RETH (FHEEZ
operating activities ReRH (21,960) 115,159
Investing activities RETH
Purchases of property, plant and BEYZE BEREE
equipment (8,947) (19,285)
Increase in deposits paid for the BEME  WE RREM
acquisition of property, plant and RE M
equipment (43,232) (23,729)
Other investing cash flows HitiREHRERE 809 877
Net cash used in investing RETBHEAZESBE
activities (51,370) (42,137)
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CONDENSED CONSOLIDATED BHSEEREERER (&)
STATEMENT OF CASH FLOWS

(continued)

For the six months ended 30th June, 2020 BE-—ESE-ZTFXNA=tAHLANEA

Six months ended
BEXA=1+RHLEXEA

30.6.2020 30.6.2019
SR ==
HK$’000 HK$’000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Financing activities mMEEH

New bank borrowings raised MIGRITEE 233,355 112,218
Proceeds from issue of shares BTG TS 5RE - 9,056
Repayment of bank borrowings BERITEE (120,727) (124,799)
Other financing cash flows Hiv@mERERE (7,693) (2,916)

Net cash from (used in) BMETBHELE (FH)Z
financing activities ReRH 104,935 (6,441)

Net increase in cash and cash B&RBESEEEM

equivalents FEE 31,605 66,581
Cash and cash equivalents at R—A—-HERER

1st January BHe%E 292,299 219,398
Effect of foreign exchange rate EZRZFH &

changes (1,722) (823)
Cash and cash equivalents RAA=+HEER

at 30th June Re%E

represented by bank balances WITHEB LIRS

and cash 322,182 285,656

SUEEBREAERAT —TTERHRS 1 1




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2020

1.

GENERAL

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands and its shares are
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address
of the registered office of the Company
is disclosed under Corporate Information
section of this interim report.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the
Stock Exchange and with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”).

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis at the end of each
reporting period. Historical cost is generally
based on the fair value of the consideration
given in exchange for goods and services.

EAGE MWK

BE-Z-ZF X NA=1+HLEAEA

1.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

The accounting policies used in the
preparation of the unaudited condensed
consolidated financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 31st
December, 2019, except as described below.
The unaudited condensed consolidated
financial statements should be read in
conjunction with the consolidated financial
statements for the year ended 31st
December, 2019.

In the current interim period, the Group has
applied the amendments to References to
the Conceptual Framework in Hong Kong
Financial Reporting Standards (“HKFRS”) and
the following amendments to HKFRSs issued
by the HKICPA, for the first time, which are
mandatorily effective for the annual period
beginning on or after 1st January 2020 for
the preparation of the Group’s unaudited
condensed consolidated financial statements:
Amendments to Definition of Material
HKAS 1 and HKAS 8
Amendments to Definition of a Business
HKFRS 3
Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark
Reform

ERGEMBRRMEE (B)

BE-Z-ZF X NA=1+HLEAEA

3.

FTESHERE(E)

RERCEZEBRE T HERE
FAZzETHE EREELAH
HE-T-NE+-A=+—H
I\EFE 2R A WIS HRE N AT A
HHRE T AT HBR AN K
CEIZEPLRA WIS RRIEEE
EZE-NF+ZA=+—HBL
FEZIEBMBHRE—HIME-

RAR R RNREBEC &R
RREAGTMASEMEER
“RCRFE-A-HRZEMG
ZEEHERE LM 2 EBY
BiEEA ([FBHM B RELE
B 1) BUSAEZRIE 5| ZERT RIAT
BRI EEA ZER] - AR
HAEEZ RAREZERZEEY
Bk

ERGHENEIRR BEANTE
BH G EHFER
pd 1)

BB BRE L
EXLivd 1)

BB REER
FOF - BB EFER
S35 R BB TSR
ERAETHR 2B

ABHTE

PR EARE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

Except as described below, the application
of the amendments to References to the
Conceptual Framework in HKFRSs and
the amendments to HKFRSs in the current
period has had no material impact on the
Group’s financial positions and performance
for the current and prior periods and/or on
the disclosures set out in these unaudited
condensed consolidated financial statements.

Impacts of application on Amendments
to HKAS 1 and HKAS 8 “Definition of
Material”

The amendments provide a new definition
of material that states “information is
material if omitting, misstating or obscuring
it could reasonably be expected to influence
decisions that the primary users of general
purpose financial statements make on the
basis of those financial statements, which
provide financial information about a specific
reporting entity.” The amendments also clarify
that materiality depends on the nature or
magnitude of information, either individually or
in combination with other information, in the
context of the financial statements taken as a
whole.

The application of the amendments in
the current period had no impact on the
unaudited condensed consolidated financial
statements. Changes in presentation
and disclosures on the application of the
amendments, if any, will be reflected on the
consolidated financial statements for the year
ending 31st December 2020.

ERGEMBRRMEE (B)

BE-ZE-ZEXA=1+HILAER

3.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

Impacts and accounting policies on
application of Amendments to HKFRS 3
“Definition of a Business”

Effective from 1st January 2020, the Group
can elect to apply an optional concentration
test, on a transaction-by-transaction basis,
that permits a simplified assessment of
whether an acquired set of activities and
assets is not a business. The concentration
test is met if substantially all of the fair value
of the gross assets acquired is concentrated
in a single identifiable asset or group of
similar identifiable assets. The gross assets
under assessment exclude cash and cash
equivalents, deferred tax assets, and goodwill
resulting from the effects of deferred tax
liabilities. If the concentration test is met, the
set of activities and assets is determined not
to be a business and no further assessment is
needed.

The amendments had no impact on the
unaudited condensed consolidated financial
statements.

SEGMENT INFORMATION

The Group’s main manufacturing operations
are all located in the People’s Republic of
China (the “PRC”).

The Group’s reportable and operating
segments are categorised into the
manufacture and sale of:

° Containerboard — corrugating medium
and linerboard

° Corrugated packaging — corrugated
paper boards and carton boxes

ERGEMBRRMEE (B)

BE-ZE-ZEXA=1+HILAER

3.

FTESHERE(E)

EREREMBHREENEIRZ
BITXBNER I WKERS
TR

BT _TF—A—HE &%
ERZERIR HEERIZERE
BHEREAR ZAURFY
i — e R EELEWIE
—IEE S HEITE T o WATIR
B2 B EMBREY AFEY
EFRE—AH#HNEER—A
HUEE BIFASEPERH-
WRHEMWBEENEERS MR
SEE BELERBEEERBELER
BEEXEMELENEE - MEF
EEFENG  RIRTZAEE
NEEWIEXEY  HEE— T
e

ZEER W E AR L E R AR
BRI BMREKTE
TERER

AEEERE BREEBFHA N F
EARKME ([FE]) -

AREBZA 2MSEENF A D
RBIERHE
o MERE-TABTHERTE

e EBBE-RFBHARER
il
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NOTES TO THE CONDENSED RS MEEmEME (&)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA
4. SEGMENT INFORMATION 4, DEWEHR (&)
(continued)
The following is an analysis of the Group’s T RIZAIZHRREEHEE D
revenue and results by reportable and ZAREBU S REE DN :
operating segments:
Segment revenues and results DEBU R R A
For the six months ended 30th June, 2020 HE-_Z-_ZFA=1tHIEN
(Unaudited) & A (RE&EFEZX)
Corrugated
Containerboard Packaging  Segment total Eliminations Consolidated
R4 e A B &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz T Tén T#n TEn
REVENUE ¢z
External sales HiMEE 98,902 225,492 324,394 - 324,394
Inter-segment sales A EEHE 91,327 - 91,327 (91,327) -
Total & 190,229 225,492 45,721 (91,327) 324,394
RESULT 5
Segment oss) proft A8 (BE)FIE (12,446) 873 (11,573) - (11,573)

Central administrative & THE X

£Xpenses (12,363)
Finance costs BEBRA (8,734)
Loss before taxation AT 1B (27,670)
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NOTES TO THE CONDENSED BHGES M EHRRIT (E) '
CONSOLIDATED FINANCIAL e
STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA
4. SEGMENT INFORMATION 4, DEWEHR (&)
(continued)
Segment revenues and results (continued) PEHKERES (BE)
For the six months ended 30th June, 2019 BHE-_ZT—NWFA=1THLRX
(Unaudited) BA (REEZ)
Corrugated
Containerboard Packaging Segment total Eliminations Consolidated
fR gz G EH HY G4
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Thr ThT
REVENUE it
External sales HiMEE 296,153 300,736 596,889 - 596,889
Inter-segment sales  AHEEE 147,723 - 147,723 (147,729) -
Total fee 443,876 300,736 744,612 (147,723 596,889
RESULT EL |
Segment profit AHHE 13,639 10848 24,487 - 24,487

Central acministrative P R1THER

expenses (18473)
Finance costs i (2916)
Profit before taxation i8Il 3,098

Inter-segment sales are charged at prevailing SEBEE LB BTHES
market rates. o

SUEEBREAERAT —TTERHRS 17




NOTES TO THE CONDENSED BHGEMBHMRME (8)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA

5. OTHER EXPENSES 5. Hfpixk

Six months ended
BEANA=+THLREA

30.6.2020 30.6.2019
—ECEF —E-NF
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
PRC other taxes B E A A IR 2,512 2,316
Depreciation* e 3,942 4,229
Legal and professional fees ERENEEX- 504 683
Others EHph 1,328 526
8,286 7,754
* Other than depreciation included in cost of * FEEFARRRAIZ 2 FERAE
inventories which was recognised as expenses ZITE
6. FINANCE COSTS 6. MR

Six months ended
BEXA=t+RHLEXREA

30.6.2020 30.6.2019
—E-EF —T-NF
HK$’000 HK$’000
FEx FHB T
(Unaudited) (Unaudited)
(REGER) (REEEZ)
Interest on unsecured bank EEIRRITEE RS
borrowings 3,578 2,881
Interest on lease liabilities HEBEZAE 156 35

3,734 2,916
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NOTES TO THE CONDENSED BHGEMBHMRME (8)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA

7. (LOSS) PROFIT BEFORE TAXATION 7. ®iaT (&#E) RHE

Six months ended
BEXRA=+THLAREA

30.6.2020 30.6.2019
—E-EF —E-NF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

(Loss) profit before taxation has & (E512) 78 2 15
been arrived at after charging (BT A) T3 &E:
(crediting):

Depreciation of property, plant ~ #1% - BE & EZITE

and equipment 41,409 44,149
Depreciation of right-of-use FRABEEZINE
assets 4,226 4,232
Total depreciation and ERBHER
amortisation 45,635 48,381
Less: Amount included in cost & At AR AT 2
of inventories recognised GFERASEH
as expenses (41,693) (44,152)

3,942 4,229

Staff Costs (including Directors’ B T & (B E & =

emoluments) B <) 47,027 54,840
Cost of inventories recognised 52 & X 2 17 £ A

as expenses 297,460 526,611
Interest income FE A (809) (877)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

ERGEMBRRMEE (B)

BE-Z-ZF X NA=1+HLEAEA

INCOME TAX EXPENSE

Current tax: BVEARR 1A :
Hong Kong Profits Tax BREFEH
PRC Enterprise Income Tax 1R P S A
Deferred tax EERTH

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

The Macau subsidiaries of the Group
incorporated under Decree-Law no.58/99/M
are exempted from Macau complementary
tax (Macau income tax) as long as they
comply with the relevant regulations and do
not sell their products to a Macau resident.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% from
1st January, 2008 onwards.

8.
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FREHMAX

Six months ended
BEANA=+THLREA

30.6.2020 30.6.2019
—E-ZF —E-NF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
350 298

92 432

442 730

(260) 648

182 1,378

EEFER IR ESRMERE
RELFE216.5%E -

AEBZBRPIMBRARES
58/99/MSf /% < FE M Ak 32 » 19 7%
BaRgmRPImaEs ORPIFRS
B) AR REBETHBER
BETNEmRMAARL AR HEE

om°

REFEDEREHE ([RE
RBED REEMSHER
EES -8B T NEF—F—
B - hENBARZHER
25% -



NOTES TO THE CONDENSED BHGEMBHMRME (8)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ESE-ZTFXNA=tAHLANEA

9. (LOSS) EARNINGS PER SHARE 9. Bk (EF#E)ER

The calculation of the basic and diluted (loss) RAEVHEE ANEIHTIRER K #
earnings per share attributable to the owners S (E518) B TR AT 8IRE
of the Company is based on the following =i

data:

Six months ended

BEXA=tTRHLEREAR

30.6.2020 30.6.2019
g Jemp 32 —E-NF
HK$’000 HK$’000
FExT FHBT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss) earnings (1] ER
(Loss) earnings for the purposes &t & & % H AN 2 # 58
of basic and diluted (loss) (BER) &z (BE)
earnings per share gl (27,852) 1,720
30.6.2020 30.6.2019
R-Z-2F Sty ks
~A=+H ~NAZ=1+H
(Unaudited) (Unaudited)
(REER) (REFEZ)
Number of shares RO E
Weighted average number FESRER (BE)
of ordinary shares for the B 2 Eim AR g
purpose of basic (loss) HE
earnings per share 817,644,000 803,265,547
Effect of dilutive potential BRI R R 2 BT
ordinary shares in respect of BELaRkowE
share options - 403,897
Weighted average number rTEgREE (58)
of ordinary shares for the ARz EimAR nEF
purpose of diluted (loss) B
earnings per share 817,644,000 803,669,444

AUEEERERAT —E-TERERE 2-]




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

o.

10.

11.

(LOSS) EARNINGS PER SHARE
(continued)

The computation of diluted loss per share for
the six months ended 30th June, 2020 did
not assume the exercise of the Company’s
share options as the exercise price of these
options was higher than the average market
price for shares from the date of grant.

DIVIDENDS

The Directors did not recommend the
payment of an interim dividend for the six
months ended 30th June, 2020 and six
months ended 30th June, 2019.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30th June,
2020, the Group acquired property, plant
and equipment amounting to approximately
HK$8.9 million (unaudited) (for the year
ended 31st December, 2019: approximately
HK$60.5 million (audited)).

ERGEMBRRMEE (B)

BE=

9.

10.

11.
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NOTES TO THE CONDENSED EHGRE MEBRMET (B)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA
12. RIGHT-OF-USE ASSETS 12. FHEEE
Leasehold Leased
lands properties Total
HEL HEWE et
HK$'000 HK$’000 HK$'000
FTHT T FHBT
Carrying amount REE
As at 1st January, 2019  RZ—ZT—HhFE
(Audited) —H—H
(B&E%) 21,549 7,508 29,052

As at 31st December, 2019 R = Z — AL 5
(Audited) +-A=+—-~
(&%) 20,651 8,114 28,765

As at 30th June, 2020 RZZ-ZF
(Unaudited) ~A=+8
(REgE®Z) 19,981 4,043 24,024

Depreciation charge HEER
For the six months ended EHZE-Z—fL4F

30th June, 2019 NA=Z1H
(Unaudited) 1EREA
(REER) 279 3,953 4,232

For the six months ended #HZE T -ZTF

30th June, 2020 ~A=Zt+H
(Unaudited) 1ERMEA
(REEZ) 267 3,959 4,226
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NOTES TO THE CONDENSED BHGEMBHMRME (8)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ESE-ZTFXNA=tAHLANEA

13. INVENTORIES 13. #&

30.6.2020 31.12.2019
REZ-ZF NS
AAZ+E el

HK$’000 HK$’000

FExT FHB T

(Unaudited) (Audited)

(REER) (&%)

Raw materials R 96,117 64,277
Work in progress 8 339 336
Finished goods Uk G 32,489 29,248
128,945 93,861

14. TRADE AND OTHER RECEIVABLES 14. E5 R HibfEW EE

30.6.2020 31.12.2019
e T \F
ARA=TH gyl

HK$’000 HK$’000

FHET T

(Unaudited) (Audited)

(REER) (EEZ)

Trade receivables 5 EIWRIE 96,961 149,495
Less: allowance for credit losses i : 15 & &5 18 & & (2,877) (2,935)
94,084 146,560

Other receivables H Ath i YR IE 11,955 22,273

Total trade and other receivables & 5 & H b & Uz 3% 18

1azs 106,039 168,833
The Group allows credit periods ranging from AEBGLTESRFSE120HE
5 to 120 days to its trade customers which EH-BAURBREEESRR
may be extended to selected trade customers HALEEYE5E BEMKE
depending on their trade volume and history B FTUERZEER -

of settlement with the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

14. TRADE AND OTHER RECEIVABLES
(continued)

The following is an aged analysis of trade
receivables net of allowance for credit
losses presented based on the invoice date,
which approximates the respective revenue
recognition dates, at the end of the reporting

period:
Within 30 days 30H A
31-60 days 31E60H

As at 30th June 2020, included in the
Group’s trade receivables balance are
debtors with aggregate gross amount of
HK$16,186,000 (unaudited) (31st December,
2019: HK$20,061,000 (audited)) which were
past due as at the reporting date. Out of the
past due balances, no balance has been past
due 90 days or more and is not considered as
in default. Such amount relates to a number
of independent customers that have good
trade and payment records with the Group.
There has not been a significant change
in credit quality of the relevant customers
and the Group believes that the balances
are still recoverable. The Group does not
hold any collateral over these balances. The
average age of these receivables is 68 days
(unaudited) (31st December, 2019: 49 days
(audited)) based on invoice dates.

ERGEMBRRMEE (B)

BE-ZE-ZEXA=1+HILAER

1

4.

B 5 & H At B WA

THARBRERREREREH
(8% 8z YR A AR ) 0
BEEBRBERMZINZES
R W R IE 2 R R 0 AT

30.6.2020 31.12.2019

RZZE—NF
+=—A=+—H

HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(&%)

92,899 146,212
1,185 348
94,084 146,560

R-ZZE_ZFXA=+8 K&
B2 E S RWFEA S BER
T B 4258 516,186,00058 7T (&
KEZ)ZERFB(ZZE—H
F+=HF=-+—H:20,061,000
BT (KEE'AZ) ) R EFTER R
SHEBH D@L HT I
A mEI0H s E I
B ABEN ZEFEESZ R
MAEBRFRITE S RARL
BrBYURFPEB -HBARTRFZ
FEEEEYESANE  AAE
EREDAIKREZEE %S AE
B ERZEEHMEFA T REK
HR-BIEHZ=AH ZE5EK
RIER T BRER A68H (REE
%) (ZE—hhF+=ZA=+—
H:498 (&F#Z) ) -
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NOTES TO THE CONDENSED RS MEEmEME (&)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-Z-ZEAA=1THLXEA
15. TRADE, BILLS AND OTHER 15. E5 RERHEMEMSRK
PAYABLES I
The suppliers of the Group grant credit REE 7 HEFFEHNFI0E0
periods ranging from 30 to 90 days. The HEHEEEH . T ARBREEF
following is an aged analysis of trade and bills HERZZHHEMBN2EFINE
payables presented based on the invoice date BREMRBEZRER DT

at the end of the reporting period:

30.6.2020 31.12.2019
R-ZB-2F RSk
AR = — A =+—H

HK$’000 HK$’000
THExT FHET
(Unaudited) (Audited)
(REERK) (&%)
Current B ER 29,564 46,266
Overdue 1 to 30 days w1 =308 1,056 351
Overdue 31 to 60 days #H#I315E60H 323 6
Overdue for more than 60 days  # #i60H A £ 1,899 825
Trade and bills payables B 5 REEENRE 32,842 47,448
Payables for the acquisition of ~ BEE¥E - ME MEEZ
property, plant and equipment & {5 7B 13,761 16,337
PRC other tax payables JE At EL At B A 0E 22,275 27,150
Other payables and accrued H fth JE A 3RIE R BT
charges 3] 85,881 89,720
154,759 180,655
The average credit period on purchases of EEEY s T8 H A37H
goods is 37 days (unaudited) (31st December, (REER) (ZZ—NF+=-A
2019: 33 days (audited)). The Group has =+—H:338 (KFEX) ) o K
financial risk management policies in place to SEFBMBRBEERE U
ensure that all payables are within the credit EIRFTBEMNZEYEEEHR
time frame. RS & o

2 6 Hop Fung Group Holdings Limited Interim Report 2020




NOTES TO THE CONDENSED BHGEMBHMRME (8)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA

16. LEASE LIABILITIES 16. HESE

30.6.2020 31.12.2019
R-Z-ZF sk
ANA=1H pyetciEd=!

HK$’000 HK$’000
FERT FHIT
(Unaudited) (Audited)
(REER) (&%)
Lease liabilities payable: ENHEEaE:
Within one year —FR 3,788 7,832
Within a period of more than R—F A EETBER
one year but not more than FHEIMER
two years 311 311
4,099 8,143
Less:Amount due for settlement Ji : KRB B EFIRZ
within 12 months shown @A RNE
under current liabilities EE©RE (3,788) (7,832)
Amount due for settlement after RRBABEHIRZ =
12 months shown under BR%EIHEESSE
non-current liabilities 311 311
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

ERGEMBRRMEE (B)

BE-Z-ZF X NA=1+HLEAEA

17. UNSECURED BANK 17. BEARITEE
BORROWINGS
Unsecured bank borrowings comprise: EIKBRTEESRE:
30.6.2020 31.12.2019
R-Z-Z2F i Smiayiks
YR = — A =+—H
HK$’000 HK$’000
F#Ex FHB T
(Unaudited) (Audited)
(REER) (&%)
Bank loans BITER 328,174 216,856
Carrying amounts repayable™: FEEEIREE" -
Within one year —FRA 93,877 135,207
More than one year, but not —F L ETER
exceeding two years GES 52,131 23,593
More than two years, but not M LA EB BB
exceeding five years hE 116,111 10,000
262,119 168,800
Carrying amount of bank loans £ & 1% B K {88 55K
that contain a repayment (RRBBEEST) R
on demand clause (shown ER—FAEEZ
under current liabilities) and RITERZRAEE
repayable within one year 66,055 48,056
328,174 216,856
Less: Amount due within one 3l : RIREI B EIR 2
year shown under —FRE e
current liabilities (159,932) (183,263)
Amount due after one year RIERBEBIRZ
shown as non-current —FiRIeRE
liabilities 168,242 33,593

* The amounts due are based on scheduled
repayment dates set out in the loan agreements.

* FHEEDREBERNERGEH
EFREERABEE -
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NOTES TO THE CONDENSED BHRSEMEHRRME (
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2020 BE-—ZEZ-—SEEANA=1+HLAXEAA

=)

M=

18. SHARE CAPITAL 18. B

Number of
shares capital

K& #E fiR 2=

Amount
2]
HK$’000
FET

Ordinary shares of HK$0.10 &R EE0.10/8 T2 & @ik

each f& 5
Authorised: VETE AR
At 1st January, 2019, Rn—T—h&—HA—8"
31st December, 2019 and —T-NF+=ZA=+—H
30th June, 2020 r=Z=-TFA=+H 1,000,000,000 100,000
Issued and fully paid: BETRBRRA:
At 1st January, 2019 R-ZE—A%—A—H 796,824,000 79,682
Exercise of share options 171 BE AR A 20,820,000 2,082

At 31st December, 2019 and R=-Z—NAF+=-_A=+—H

30th June, 2020 MZZE=ZTFA=1H 817,644,000 81,764
Note: All balances are audited except balances at e BR =T =TFAA=1+HZ
30th June, 2020. HERIN TBHEBREEER -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2020

19. CAPITAL COMMITMENTS

ERGEMBRRMEE (B)

BE-Z-ZHXA=1+AHLAEA
19. BEREIE

Capital expenditure in respect
of the acquisition of plant and
equipment contracted for but
not provided in the unaudited
condensed consolidated
financial statements

20. RELATED PARTY TRANSACTIONS 20.

Key management compensation:

Salaries, bonuses and other
benefits
Post employment benefits

30.6.2020 31.12.2019
R-Z-ZF syl
AA=1H g =]
HK$’000 HK$’000
FET FHB T
(Unaudited) (Audited)
(REER) (&%)
ERIHERNREEZ
A 4R & B B k12
BB R EWE
BARFX
65,505 93,934
BEALIRS
FEERBABMNE

Six months ended

HBEASA=tALEAEA

30.6.2020 30.6.2019
—E-EF —ET—NF
HK$’000 HK$’'000
FERT FHIT
(Unaudited) (Unaudited)
(REBEER) (REEEZ)
BN AR
Hitn g F| 7,582 7,319
IR A% 2B 45 75
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first quarter of 2020, the Chinese economy
suffered from the outbreak of COVID-19 and
consumer demand plunged. In the second quarter,
the COVID-19 situation came under effective
control in Mainland China, and enterprises
started to restart production, but consumer
demand remained subdued. The global outbreak
of COVID-19 and the Sino-US trade war were
additional contributing factors to a decline in
demand from exports. Even though the Chinese
economy improved in the second quarter,
momentum for a full recovery was lacking and this
deeply slashed market demand for corrugated
packaging.

Since the Chinese government started to impose
quotas on wastepaper imports, and steadily
cut import volumes each quarter, upstream
manufacturers of the corrugated packaging
industry have found it difficult to source raw
materials to make containerboard. At the same
time, domestic wastepaper demand rose and
pushed up prices to high levels. In the first half
of 2020, global consumer demand plunged, and
corrugated packaging products saw prices adjust
downwards. Even though domestic wastepaper
prices fell in the period, it remained at relatively
high levels, putting a tremendous burden on the
corrugated packaging industry.

As the Group’s upstream business lacks
wastepaper for making containerboard, the
Group has been purchasing some containerboard
overseas for feeding into our downstream business
making corrugated paper boards and carton
boxes. However, our containerboard imports are
settled in US dollars, but the Group’s revenue
is mainly from Renminbi-denominated domestic
sales, and fluctuations in the Renminbi exchange
rate have as a result put pressure on the Group.
The continued decline in the Renminbi exchange
rate in the first half of 2020 substantially negatively
impacted the Group’s profitability.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

As a result of the said factors, the Group’s total
sales volume plunged in the first half of 2020, and
average selling prices fell as well. Revenue in the
first half of 2020 fell 46% against both the first half
and the second half of 2019. In the first half of
2020, containerboard and corrugated packaging
accounted for 30% and 70% of revenue, and
equipment utilization came to 35% and 40%,
respectively. Compared to the first half of 2019,
revenue from containerboard sales fell by 67% and
revenue from corrugated packaging sales fell by
25%. Although production costs also fell due to
lower sales volume and average selling prices, the
relatively high cost of wastepaper and the operating
deleverage from the Group’s overheads resulted in
the Group recording a loss in the first half of 2020.

The Group has always strived to strenuously
control costs and expenses and focuses on
producing containerboard and corrugated
packaging products with shorter production lead
times. Combined with a quality customer base,
they have allowed us to maintain our bad debts
ratio at close to zero level as of the end of June
2020. Our Group’s overall financial situation
remains extremely robust, with net gearing and
gearing ratios still extremely low, at 0.4% and
22.3%, respectively.

To meet our raw materials requirements for making
containerboard, the Group has installed a small
pulp production line at a leased facility in Southeast
Asia, for processing wastepaper into pulp as
feedstock for our containerboard production lines
in Mainland China. Trial production of the new
pulp line was completed in the second quarter of
2020, and production will start in the second half
of 2020, meeting about 10% of the raw materials
requirements of our upstream business.

EEEHWk DN (E)

EmmpE(E)

ERALRERR AEBR-_Z-
TELYFRFESERK $i’7$¢1’$

EROTH® —T_TFL¥F2K
mE—E— ﬂ¢£¥ﬁ£&T¥¢%KE
T #k46% o I =T = FF L ¥ FRIR

%&&E*ﬁ?@%%ﬁ% ?z'HEHﬁZ £ #930%
K70%  EEEER XD R B365%%
40% ° L =T —NF E¥F - HRA
W N keT% RS eEEZE T
25% - AR BER R BBEHEE R
FIEEETS®T T BEAKAE

Fm MEBREE —ERLER IR
XOMEMR_T_TF EYFHSE

51

EE—MBREEERARTH WA
FEIHERHRRENBEREREER
KEEMR WHEEENEPHE T2
:fi/\ﬂf‘igi?;ﬁﬁ ﬁ?f E_
HEEGENFEERABL R
50.4% %22.3% %lﬂﬁ,ﬂﬂ%ﬂmm
RIEBRRE -

SERTAHRANREMHEEMIR
HoEAERMmTEWEeTAEME AR
EMERET — R EEREER
oS EAERRRREXD P EE
NZBREBEEEMRA REE -
E_RFEE_FOIRNER  EER
E-Z-ZFEMHFEARALEE"
I AL R L T KI10%8) R AT R R
Eo

32 Hop Fung Group Holdings Limited Interim Report 2020



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW
Operating results

In the first half of 2020, the tremendous decrease in
consumption in China and the continuous decline in
the Group’s production of containerboard led to a
poor performance of the Group. Both sales volume
and average selling price of the Group fell, resulting
in a drop of revenue by 45.7%. Revenue fell from
HK$596.9 million in the first half of 2019 to HK$324.4
million in the first half of 2020. Cost of sales fell in line
with the fall in revenue. Gross profit fell from HK$70.3
million to HK$26.9 million. Gross profit margin
dropped from 11.8% to 8.3%.

Other income fell HK$3.0 million, from HK$11.1
million to HK$8.1 million. It was mainly arisen from
less scrap sales in the first half of 2020.

Selling and distribution costs fell by 38.0%,
decreasing from HK$22.1 million to HK$13.7
million. The fall was attributed to the decrease in
transportation cost in line with decrease in revenue in
the first half of 2020.

Administrative expenses declined from HK$44.1
million to HK$36.8 million in the first half of 2020. The
fall of 16.6% was predominantly due to exemption of
payment of certain insurance schemes of the social
security fund in China and reduction in share-based
payments.

Other expenses slightly increased from HK$7.8 million
to HK$8.3 million. No much change was recorded.

The rise in finance costs from HK$2.9 million to HK$3.7
milion, was owing to higher average bank borrowing
level and higher interest rate in the first half of 2020.

EBITDA (eamings before interest, tax, depreciation
and amortization) decreased HK$32.7 million, from
HK$54.4 million to HK$21.7 million. Loss for the
period of HK$27.9 million was recorded in the first
half of 2020 while profit for the period of HK$1.7
million was recorded in the first half of 2019.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources

At 30th June, 2020, the Group’s total cash and
cash equivalents were HK$322.2 million (31st
December, 2019: HK$292.3 million) which was
mostly denominated in Renminbi.

Net current assets and current ratio of the Group
as at 30th June, 2020 were HK$287.3 million (31st
December, 2019: HK$186.6 million) and 1.9 (31st
December, 2019: 1.5) respectively.

In the first half of 2020, the Group spent HK$52.2
million on capital expenditure, basically for general
maintenance and deposit paid for acquiring
pulp-making machinery in the first half of 2020.

At 30th June, 2020, the average inventory,
debtors and creditors turnover days were 76 days
(31st December, 2019: 84 days), 68 days (31st
December, 2019: 49 days) and 37 days (31st
December, 2019: 33 days) respectively.

The total bank borrowings increased to HK$328.2
million as at 30th June, 2020 (31st December,
2019: HK$216.9 million). Gearing ratio rose from
14.2% to 22.3%. Net loan of HK$6.0 million (total
bank borrowings less total bank balances and
cash) was recorded as at 30th June, 2020 (31st
December, 2019: net cash HK$75.4 million).
Net gearing ratio rose from -4.9% to 0.4%. The
current bank borrowings fell HK$23.4 million and
non-current bank borrowings rose HK$134.7
million.

EEEHWk DN (E)

B ERE (4)
RBES HBRESER

RZEZTFAA=1TH T5EHZ
He MR €S (EH% A322,200,000
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Sﬁ?z?%z 200,000/ 7t  EAAR =
ToEFFEFHREHELBEER
RN -

E/\\\—v—?i/\ﬂ +E| qu‘;jﬁ
EIJ?%?GEl (:%ijEwL:HEJrf
H:84H) 688 (ZZE—NF+=A
=+—H:49H) R37TH (=T —hF
+=-—A=+—H8:338) -

Eé—?—?i/\ﬂ +E| %ETT1ﬁ§
48 %8 1 N 328,200,000/ T (= F
—n¢+—ﬂ_+ H : 216,900,000
BL) BELERHRI4.2%FE
223% R_ZE-_ZTFENA=+H"
BRFHE (ROEBEABERETE
f# B35 4 48 %8 ) £% 156,000,000 7T
(ZE2—NF+=-A=+—H: K&
JFFE75,400,00008 L) - FAMGLH X
H-4.9%F £0.4% - B1HASR 17 & ZUR
428,400,000/ 7t M IEBNERER 1T B
42 HN134,700,0005% 7T °

34 Hop Fung Group Holdings Limited Interim Report 2020



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

The Group expects a still subdued global economy
in the second half of 2020 due to the COVID-19
pandemic, and the Chinese economy to remain
impacted by the ongoing Sino-US trade war,
with Chinese market demand for corrugated
packaging ahead of levels seen in the first half
of 2020 but below second half 2019 levels. That
said, the Group remains confident that the Chinese
government will implement effective mitigating
policies and measures. We remain hopeful that the
Chinese economy can achieve stable growth and
hence lift demand for corrugated packaging.

The Group is active in preparing to lease new plant
at our location in Southeast Asia to install another
new pulp production line. That plant is currently
under construction and production is due to start
by the end of 2020, and this would allow us to
fully meet the Group’s upstream raw materials
requirements. The removal of a small portion of
our production process overseas lets the Group
meet Chinese government import requirements
and normalize the Group’s production volume and
business.

The Group promises to remain proactive in our
pricing, reasonably transferring our operating costs
to our customers. We promise that we will continue
to target to improve production efficiency, increase
our sales volume, reduce raw materials wastage
and energy use, in order to offset the impact of
rising costs, and endeavor to steadily improve the
Group’s profitability over the long term.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2020, the interests and short
positions of the Directors in the shares, underlying
shares and debentures of the Company and its
associated corporations within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQO”), as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were as follows:

R E
EERKR0 HEARORES
Z R

RIE-TFXA=+H REBAAQ
AIRIBERFLHEED ([FHFEBE
1&01]) E3s26 2 MEEF 2 Z it
FRacsf siiRIE E BT AE BT
BHERSGHZETRENEARA R
BRE  BERAQ A R EMEEE
(EERBHREBEBKROIEXVE) 2
B HERO REFPHEE 2 EE
MEBWT:

(a) Shares (a) Mfp
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director AAR/ Capacity class of securities HEBTRA
Espg RBEEER 2% BEBARER BHEA
Mr. Hui Sum Ping Company Beneficial owner 126,828,681 shares 16.51%
SARTEE NG EGBEA Long position
126,828,681 it 7
e
Mr. Hui Sum Ping Company Founder of a discretionary trust/ 107,755,400 shares 13.17%
HRTRE NS interest of controlled Long position (Note 1)
corporations 107,755,4008 i (7
2RERALA/ & (M)
RptEEs
Mr. Hui Sum Ping Company Interest of spouse 19,754,000 shares 2.41%
HRTRE NG REER Long position
19,754,000/ &3
8
Mr. Hui Sum Tai Company Beneficial owner 150,556,430 shares 18.41%
SRREE NG EGBEEA Long position
150,556,308 i 3
e
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares 0.62%
HRREE NG REER Long position
5,110,000 & {7
8
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DISCLOSURE OF INTERESTS

(continued)

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES

AND DEBENTURES (continued)

(a)

Name of Director

Espg

Ms. Hui Yuen Li
SR at

Mr. Chee Man Sang, Eric
BRAERE

Mr. Chau Suk Ming
FREAEE

Mr. Chau Suk Ming
FREALE

Mr. Hui Sum Ping

HATEE

Mr. Hui Sum Tai
HRELE

Shares (continued)

Company/Name
of associated
corporation
KR8/

il g

Company
KRR

Company
KRR

Company
RSN

Company
NG|

Gong Ming Hop Fung
Paper Ware
Factory Limited
(*Hop Fung GM")

RAEEERR
BRAR

(Tagn#))

Hop Fung GM

A20H

Capacity
2%

Beneficial owner

EERAA

Beneficial owner

EERAA

Beneficial owner

EEHAA

Interest of spouse
REER

Founder of a discretionary trust/
interest of controlled
corporations/short position
of controlled corporations

2RERELA/
REEERR/
RIEERE

Short position of a controlled
corporation
REEEAXR

Number and
class of securities

EEHERER

4,064,000 shares
Long position
4,064,008 17

8

596,000 shares
Long position

596,000 BB 13
8

180,000 shares
Long position

180,001 1 {3
e

1,563,007 shares
Long position
1,553,007/ & 13

e

3,000,000 non-voting
deferred shares of HKS1 each

Long and short positions
(Note 2)

3000000 SRAEETELZ
ERZRELR
8 RAR (W)

3,000,000 non-voting
deferred shares of HK$1 each

Long and short positions
(Note 2)

3,000,000 ERAEETLL
ERERETR
FRR%KE (Wi2)

Approximate
percentage
of issued
share capital
HERTRA
BHEA

0.49%

0.07%

0.02%

0.18%

100%

100%
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DISCLOSURE OF INTERESTS
(continued)

R
DIRECTORS’ INTERESTS IN 5=
Z

SHARES, UNDERLYING SHARES (&

AND DEBENTURES (continued)

(a) Shares (continued) (a) B (&)
Notes: G

The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder
of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr.
Hui Sum Ping and family members of Mr. Hui
Sum Ping. Accordingly, Mr. Hui Sum Ping is
deemed to be interested in the 107,755,400
shares under the SFO.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of
the Company under the SFO. The entire
issued share capital of Hop Fung GM is
HK$3,000,100 divided into 100 ordinary
shares of HK$1 each and 3,000,000
non-voting deferred shares of HK$1 each.
The 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM are beneficially
owned by Hop Fung Group (HK) Limited
(“Hop Fung Group HK”) which is owned as to
50% and 50% by Mr. Hui Sum Ping and Mr.
Hui Sum Tai respectively.
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#%107,755,4000% & 5 &
Goldspeed Holdings Limited
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HSP 2004 Family Trusts25E A
2N EEHER ZIEFER—
BEEE EAIZARFR
Tk 2RERURBIET
RS RFTAR T 2 Rk
BB - Elit - RIBE S M HRE
Bl - FFART e E AR REAZ
107,755,400/% i 19 < #E %5 »

AERBEIARBZHBA
A B REEH REE B -

BARARZEEEE - & LN
2 2B B 1TAR AN 3,000,100
T D A100M TR E(E 1S
JT 2 ¥ 38 A% }.3,000,0008% & B%
EE1E T2 BIRZEELTR -

£3,000,0000% & fx EE 15 T
ZEENRAERERETERSA
EEEE (FA)BRAR([A&
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LEBERFBABHARTLAE
KBRS E DRI A50%%
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

(@) Shares (continued)
Notes: (continued)

Under the SFO, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited, a wholly owned subsidiary
of the Company, an option to purchase from
them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.
Accordingly, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to have a short
position in the underlying shares of the option
granted under the option deed pursuant to
the SFO.

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations as at 30th June, 2020.

BIEESRAEERN TR
EERTRELE R AE
A4 2 283,000,0008 F
BB T ER R 2

5o

fm

BEB#HA-ZTZT=4A
ThBEZEREZE 62
EEBERERBAMERARZ
2 &I & A ]Hop Fung Group
Company Limited# i 8 i%
1 LA[A) 1% 5 B8 B.3,000,000%
BREEISTZAYRABEE
B EREEIERR - F i - RIRES
REAEED B ARFEERFT
RREEHR BEEIRIEE
& HE 245 P % L BB AR S R 2
ARG 2 KB -

(b) MBRE

BEENREZHEALNART
B EEFRERN T X
k] —#f-

BEXHEEN R_T_ZFTF XA
T+ H EERBEECHEALIHRE
RS B) sk AT (] AR B A B 2 AT (] BR
B HERDRESTES TR
KRB ©
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DISCLOSURE OF INTERESTS BEEE (8)
(continued)

SUBSTANTIAL SHAREHOLDERS’ FERRRRG  HERG KR
INTERESTS IN SHARES, B 2R

UNDERLYING SHARES AND

DEBENTURES

As at 30th June, 2020, the following shareholders HA-—ZE-ZTE,XA=+H WBELAQ
had interests or short positions in shares or AR EAS RS GG E3361E1FE
underlying shares of the Company as recorded in 2 ERMEARFERBITHNERNF]
the register required to be kept by the Company  T7I|& 3 FA AR A 7] B 7 sk A8 B8 X () &
pursuant to Section 336 of the SFO, or as FEAEFHAE

otherwise notified to the Company:

Approximate
Number of Number of percentage of
issued share issued share
shares held  options held capital
Name of shareholder ~ Capacity BEERT i Note(s) HERTRA
RREE/ 12 &% KB #E BREHA i BHEAL
Mr. Hui Sum Ping Beneficial owner/founder of 254,338,081 3,984,000 1,2 31.59%
FRTEE a disoretionary trust/interest
of controlled corporations/
interest of spouse
BREAA/2ERERETIA/
REEEES /RE2 RS
Goldspeed Beneficial owner 107,755,400 - 2 13.17%
EREAA
Goldkeen Interest of a controlled corporation 107,755,400 - 2 13.17%
REEEER
HSBC Trustee of discretionary trust 107,755,400 - 2 13.17%
RRERREA
Mr. Hui Sum Tai Beneficial owner/ 155,666,430 3,984,000 3 19.52%
FRRREE interest of spouse
ERBEA/ BB ES
Mr. Hui Sum Kwok Beneficial owner/ 171,227,882 - 4 20.94%
TRERE interest of spouse
BREAN/ BB ER
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS'’
INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

Of 258,322,081 shares, Ms. Jian Jian Yi is directly
interested in 19,754,000 shares and is deemed
to be interested in 238,568,081 shares of the
Company under the SFO as she is the spouse of
Mr. Hui Sum Ping, a Director and a substantial
shareholder of the Company.

The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC
and Mr. Hui Sum Ping is deemed to be interested in
the 107,755,400 shares under the SFO.

Of 169,650,430 shares, Ms. Leung Pui Man is
directly interested in 5,110,000 shares and is
deemed to be interested in 154,540,430 shares of
the Company under the SFO as she is the spouse
of Mr. Hui Sum Tai, a Director and a substantial
shareholder of the Company.

Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had
not been notified of any other relevant interests or

short

positions in the issued share capital of the

Company as at 30th June, 2020.
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS

The Company approved and adopted a share
option scheme (the “Scheme”) on 3rd June, 2013
for the primary purpose of providing incentive
or rewards to selected participants for their
contribution to the Group.

Under the Scheme, the Board of Directors of the
Company may grant options to eligible employees,
including executive or non-executive Directors
(including independent non-executive Directors),
of the Company, its subsidiaries, or any entity
(“Invested Entity”) in which any member of the
Group holds any equity interest, to subscribe for
shares in the Company. Additionally, the Company
may, from time to time, grant share options to any
supplier of goods or services to any member of
the Group or any Invested Entity, any customer
of the Group or any Invested Entity, and any
consultants, advisers, managers, officers or entities
that provides research, development or other
technological support to the Group or any Invested
Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Scheme must not in aggregate exceed 10%
of the shares of the Company in issue as at the
date of the passing of the ordinary resolution
for adoption of the Scheme. The number of
shares which may be issued upon exercise of
all outstanding options granted and yet to be
exercised at any time under the Scheme shall not
exceed 30% of the issued share capital of the
Company from time to time.

BEmE (E)

BB

ARRBER-Z-—=ZFXA=ZHIM#
KRBT 8 ([%AT8)) 2
B REAEEERERZIEE2HE
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BEZFE ARAREEGAMAR
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NEE RN R R T R R A
EEZEMKERRREMARE
BREEWA RS ZEMEER A
SELEAMEERBEZEZATR
VA K% [7) 75 62 B S AR AR AT 4% B A 4R 1t
T B K R IR R 2
AFAFAA B2 SRR BRI
e

IRIEZET BRI 2 R 2 8T
A T 317 2 R fn 488 A K53
BRMZAE 2 ERBRAREBRBE
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the
shares of the Company in issue at any point in
time, without prior approval from the Company’s
shareholders in accordance with the Scheme.
Where any grant of options to a substantial
shareholder or an independent non-executive
Director or any of their respective associates
would result in the shares in the Company issued
and to be issued upon exercise of all options to
such person in the 12-month period up to and
including the date of grant in excess of 0.1% of
the shares of the Company in issue and with a
value (based on the closing price of the shares
of the Company at the offer date of each offer) in
excess of HK$5,000,000, such grant of options
must be approved in advance by the Company’s
shareholders in accordance with the Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of
such determination, from the date of acceptance
of an offer of the grant of such option to the earlier
of the date on which such option lapses and
ten years from the date of offer of that option. A
consideration of HK$1 is payable upon acceptance
of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.
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DISCLOSURE OF INTERESTS BEEE (8)
(continued)

SHARE OPTIONS (continued) BRE(E)

The following table discloses the movements inthe TXRBEBEA N GBERENE RN 2 &
Company'’s share options during the period: &

Exercise  Outstanding Granted Exercised Cancelled  Outstanding

price atbeginning of during during during atend of
Category Optiontype  Date of grant per share the period the period the period the period the period
LY BREEE R4EH BREE BOHATE BagH Bk B BRERGE

(Note) HKS$
(Bst) o
Directors
£
Mr. Hui Sum Ping G 15102018 0435 3,984,000 - - - 3,984,000
FRTRE
Mr. Hui Sum Tai G 15102018 0435 3,984,000 - - - 3,984,000
SRERE
Ms. Hui Yuen Li G 15102018 0435 3,984,000 - - - 3,984,000
AR
Mr. Ches Man Sang, Eric G 15102018 0435 500,000 - - - 500,000
BRERE
Mr. Wong Chu Leung G 15102018 0435 1,000,000 - - - 1,000,000
13,452,000 - - - 13452,000

Other employees G 15102018 0435 8,168,000 - - - 8,168,000
AftfEE
Total for all categories 21,620,000 - - - 21,620,000
PREHA
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)
Note:

The vesting period of the share options granted is
determined by Directors at each time when the options
are granted. Holders of share options granted under
the Scheme may only exercise their options during the
exercisable periods as follows:

Granted under scheme

BEmE (E)

B (E)

Bt 5 -

R

BHBREZGRNIAESNERRLE
BB EETE - AT Bl TR B AEAR
AT BT 10 5 2 B A -

REETEIR T

Option type G Maximum % of share options exercisable

GHEBRE ATEBREZEEED L

1.56.2019 - 30.4.2020 up to 50%
= Al #50%

1.56.2020 - 30.4.2021 up to 75% (to the extent not already exercised)
= [ ET75% (s ARITEE RBR)

1.56.2021 - 30.4.2026 up to 100% (to the extent not already exercised)

= AlE100% (VA M RITEE BR)

As at 30th June, 2020, the total number of new shares
which might be issued upon exercise of the options
that had been granted and remained outstanding under
the scheme was 21,620,000 new shares, representing
approximately 2.64% of the shares of the Company in
issue at that date.

RE-Z-ZERA=TH REFEERLE
B RITEAOBREEITERATEEITH
&1 48 81 %21,620,0000% - A AR A RIRZ A
BT 492.64% °
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OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment of
an interim dividend for the six months ended 30th
June, 2020 (six months ended 30th June, 2019:
nil).

HUMAN RESOURCES

As at 30th June, 2020, the Group employed a
total workforce of around 1,000 full time staff (31st
December, 2019: 1,000). Competitive remuneration
packages were offered to employees. The Group
may also grant share options and discretionary
bonuses to eligible employees based on the
performance of the Group and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards
of corporate governance to enhance shareholder
value and safeguard shareholder interests. The
corporate governance principles of the Company
emphasize the importance of a quality Board,
effective internal controls and accountability to
shareholders. The Company has met the code
provisions set out in the Corporate Governance
Code contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange throughout the six months ended 30th
June, 2020, except with the following deviations:

Code Provision A.2.1

o Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

o There are no written terms on division of
responsibilities between the Chairman and
the Chief Executive Officer. The Directors
consider that the responsibilities of the
Chairman and the Chief Executive Officer
respectively are clear and distinctive
and hence written terms thereof are not
necessary.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision B.1.2

o A deviation from the code provision B.1.2 is that
the Remuneration Committee of the Company
reviews and makes recommendations to the
Directors on the remuneration packages of the
Directors only but not the senior management.

o Currently, the remuneration of the senior
management is attended by the Chairman
and the Chief Executive Officer of the
Company.

Code Provision C.3.3

o Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year,
with a company’s auditor.

o Since the Company has not engaged its
Auditor to review the financial information in
its interim report, the Audit Committee has
met with the Company’s Auditor once a year
to discuss matters arising from the audit
of the Company’s annual results and other
matters the Auditor may wish to raise. The
Audit Committee has met with the Company’s
Auditor once during the six months ended
30th June, 2020.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SHARES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any
of its subsidiaries during the six months ended 30th
June, 2020.
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OTHER INFORMATION (continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of
conduct regarding Directors’ dealings in the
Company’s securities on terms no less exacting
than the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Rules Governing the Listing of Securities
on the Stock Exchange.

REVIEW OF ACCOUNTS

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Chee
Man Sang, Eric, Wong Chu Leung and Chau
Suk Ming. The Audit Committee has reviewed
with the management this results announcement
and the unaudited condensed consolidated
financial statements of the Group for the six
months ended 30th June, 2020 and has
discussed risk management, internal control and
financial reporting matters including the review of
accounting practices and principles adopted by the
Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our
staff for their commitment and diligence during the
period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 28th August, 2020
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