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The board of directors (the “Board” or “Directors”) of Hop
Fung Group Holdings Limited (the “Company”) is pleased
to announce the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30th
June, 2016 together with the comparative figures for the
corresponding period in 2015 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30th June, 2016

Revenue &

Cost of sales SHEE R A

Gross profit EA

Other income HAbUA

Selling and distribution costs SHE R A
Administrative expenses TR

Other expenses HAbf
Finance costs BTN
Changes in fair value of MTEERIE

derivative financial instruments A& 2 & &)

Profit before taxation A AE

Income tax expense FEBiAX

Profit for the period, PN/NCIEZS DN
attributable to owners FE(RHARE A)E
of the Company

Hop Fung Group Holdings Limited Interim Report 2016

SEEEERARRR(ARADE
22((EFg REFDMAEME
REIRENMBAR(SREIAEE]
[RBBEE_Z—RFA=TH
IERER 2 RSB ZEPLRE EE
HER_Z-RERBZEREFN
™

HHFEEaREME2ENK
MR

BE-Z—-R"EXA=THLEXEA

Six months ended

BEANA=THLXEA
30.6.2016 30.6.2015
= BN T 745
Notes HK$’000 HK$'000
FiEE TFHET FET
(Unaudited) (Unaudited)
(REER) WES )

4 518,745 501,907
(412,168) (406,137)
106,577 95,770
6,327 6,572
(28,051) (29,035)
(41,532) (42,147)
(10,385) (10,714)
(2,507) (6,589)

5
= 323
6 30,429 14,180
7 (5,144) (3,487)
25,285 10,693




CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(continued)

For the six months ended 30th June, 2016

BHFAEEERAEMEENK

BE-Z-R"EFXA=ZTHLKEA

Six months ended

BEXA=THLXEA
30.6.2016 30.6.2015
=t DAt TN
Notes HK$’000 HK$'000
LhFss THET FHET
(Unaudited) (Unaudited)
(REER) WES &)

Other comprehensive expense  HiEIE 2 EFHX :

for the period:

Item that may be Hignlge s
reclassified subsequently NEEEEE
to profit or loss: ZIER

Exchange differences BEBIHN
arising from translation E v
of foreign operations MEN ZRE

Total comprehensive expense AR THEAB A
for the period, attributable to FE(EEIR 2™

owners of the Company > 48RE
Dividend paid BERRE
Earnings per share BRREA

— basic —HAK

~ diluted —e

(32,239) (21,666)
(6,954) (10,973)
8 11,953 11,610
HK cents HK cents
eyl Al
9
3.22 1.43
3.08 1.36

SEEEERERATE —TAFHHRE
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
At 30th June, 2016

Non-current assets FREBEE
Property, plant and equipment mE - BERZ
Prepaid lease payments on land TifE AR

use rights THERE
Current assets REBEE
Inventories #E
Trade and other receivables B 5 REMERGE
Receivables from disposal of a subsidiary & KB A 72 FEUFIE
Deposits and prepayments RE RBEMR
Prepaid lease payments on land T AR

use rights THETE
Bank balances and cash FTEHRES

Hop Fung Group Holdings Limited Interim Report 2016

ERRE M BRR T

30.6.2016 31.12.2015
RIB—RF RSl
ANAZTH |l s

Notes HK$'000 HK$'000
i TER AT
(Unaudited) (Audited)

(REER) (EER)

10 1,237,731 1,267,429
23,037 23,982

1,260,768 1,291,411

104,352 91,348

1 169,933 174,784
17 225,874 225,201
9,605 8,249

565 433

186,639 151,589

696,968 651,604




CONDENSED CONSOLIDATED R EMBEMRRER(E)
STATEMENT OF FINANCIAL POSITION

(continued)
At 30th June, 2016 R-ZB—XREXA=1+H
30.6.2016 31.12.2015
RoB—RF RSl
ARl +—A=1+—H
Notes HK$'000 HK$'000
FizE TET FTiEr
(Unaudited) (Audited)
(REER) (BE%)
Current Liabilities RERE
Trade, bills and other payables 85 FELAMEGTE 12 242,749 211,803
Taxation payable JERTRIE 12,316 12,222
Unsecured bank borrowings ERBRTEE 13 115,053 111,415
370,118 335,440
Net current assets RBEEFE 326,850 316,164
Total assets less current liabilities ~ A& ERREEE 1,587,618 1,607,575
Capital and reserves BAR i
Share capital A 14 79,682 77,871
Reserves E4e] 1,387,073 1,402,467
Total equity, attributable to ADREEAERL
owners of the Company ERAs 1,466,755 1,480,338
Non-current liabilities FRBAR
Unsecured bank borrowings EIRBRITEE 13 72,928 83,404
Deferred taxation BRI 47,935 43833
120,863 127,237
1,587,618 1,607,575

AREMERERLT —T-AFEEBE [



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30th June, 2016 BE-ZE—AREXA=1HILXER

HRREEREBR

Share Share  Special Translation  options Retained
capital premium reserve  reserve reserve  profits Total

Bx RiEE HARE  EXRE BREGE RERE &%

HK$000 HK$'000 HK$000 HK$000 HK$000 HKS'000 HK$'000
TEn T#z TEx TEx TEx TEn  FEn

At 15t January, 2016 RZZ-"E-A—-H 61,632 970,534
Proft for the period HRERE - 25,285
Exchange differences BEBNEH

arising from translation ERZERIE

of foreign operations EhrEERLs

and total other

comprehensive expense

for the period - (2239 -
Total comprehensive BE2AEREE

expense for the period (32:239) 25,285
Recognition of equity-setfled TR FRiELE

share-based payments IRBRA L - -
Exercise of share options TimRE - -
2015 Final diidend paid BRZE-1F

RERE = (11,953)

At 30th June, 2016 REF-R"ERA=TH 29393 983,866 1,466,755

Hop Fung Group Holdings Limited Interim Report 2016




CONDENSED CONSOLIDATED HRGA R R(E)
STATEMENT OF CHANGES IN EQUITY

(continued)
For the six months ended 30th June, 2016 BE-ZE—XREXA=1+HILXEAR
Share
Share  Share  Specidl Translafion  options  Retained
capita  premium  reserve reseve  reserve profts Total
BA RihaE KHEE EXSE EREEE (RIAE )
HK$000 HK$000 HK$000  HK$000 HK$000 HK$O000  HK$000
Tér Thr TEr  TEr  TEr  TEr  TEn
(Note)
(RizE)
At 1st January, 2016 R-2-1F-A-H 72831 444000 (107444) 155706 23500 945856 1,534,449
Proftt for the period BRERE - - - - - 1069 1069
Exchange differences BEENEBL
arising from translation R Ve
of foreign operations A2 EHYAE
and total other
comprehensive expense
for the period - - - (21,660 - - (21,666)
Total comprehensive HHrER AR
expense for the period - - - (21,660 - 10893 (10979
Recognition of equity-setled ~ BALRELE
share-based payments MR 23 - - - - 792 - 79
Exercise of share options fTi e 4565 8219 - - - - 1278
2014 Final dvidend paid ENZE-mE
RS - - - - - (1610 (11610
At 30th June, 2015 RZB-RERA=TH 77396 452219  (107.444) 134040 24202 944930 1525442
Note: FiEE

Special reserve represents the difference between the costs of  FFRIFEEIEARRNHE R R 2 KER AR
investments in subsidiaries of the Company and the aggregate S E R R EBRERELER AR RE =
amount of the non-voting deferred share capital of the subsidiaries % % = F & B EA A 2 B 27 2 it
and the nominal value of the share capital of the subsidiaries ~ ANEI{EZ =%

acquired as a result of the group reorganisation in 2003.

sezmpnsman —2—rssmss O



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2016

Net cash from operating
activities

Investing activities

Purchases of property,
plant and equipment

Other investing cash flows

Net cash used in investing
activities

Financing activities

New bank borrowings raised
Repayment of bank borrowings
Proceeds from issue of shares
Dividend paid

Other financing cash flows

Net cash used in financing
activities

Net increase (decrease) in
cash and cash equivalents

Cash and cash equivalents
at 1st January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30th June
represented by bank
balances and cash

1 O Hop Fung Group Holdings Limited Interim Report 2016

RETBHEEZ
REFHE

REED
WE M

Bl s
HiRERSRE

REFBERZ
REFHE

BMEEH
HIERITEE
BRRITEE
BT PR1SFRIR
ERERE
HitRERSRE

BMETFBERZ
REFHE

RERREEE
BCRD)FR
R—A—R

RERARELEE
ERSH TR

RAAB=+H
HERBREEE
BTGB NIRS

ERFEERERER
BE-2-AEAA=THLAEA

Six months ended
BEARA=THLAEA

30.6.2016 30.6.2015
—B—XRF —E-hF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RRER) (REFER)
92,180 94,041
(39,883) (30,132
1,291 1,899
(38,592) (28,233)
123,050 533,689
(129,054) (724,337)
5,071 12,784
(11,953) (11,610)
(2,507) (6,589)
(15,393) (196,069)
38,195 (130,255)
151,589 393,988
(3,145) (5,927)
186,639 257,806




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2016

1.

GENERAL

The Company is an exempted company with limited
liability incorporated in the Cayman lIslands under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands
and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Its
parent is Hop Fung Industries Limited, a company
incorporated in the British Virgin Islands (“BVI") and
its ultimate parent is Hop Fung Industries (Holdings)
Limited, a company also incorporated in the BVI.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements (“interim financial statements”) have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values at the end of each reporting period, as
appropriate.

ERSRE M BRI

— R
RRARMRER S ESENFE22
BREVA(—NAR—EE3EE
Bl - Kize RMER) RHESHS
AR AEREERAR
HEOREBBE XS MER
RNA(TBERZPFT]) £ o &RAF]
ZEBRARNREBRLES
([RBRZS ) EMKILZ
Hop Fung Industries Limited

mEEEAFANAENERR
2 B & 7k 5K 32 2 Hop Fung
Industries (Holdings) Limited °

mREXE

REBEZERRAMERE
(TR EREF ISR ) THAR B B <2
s LA B 816 2
BEERAELESSIMAS
(IBFgstmag ) EHzE
e ER ([ EE 2R )
FE34EPE RS mRE

FTEEFRE

PR TS SRR O IRE LA
BEL HETERIARE
W BRIEA T AR (fE
FBRSD «

suzmpnaRan —2—rwhmEs | ]



The accounting policies used in the preparation of
the interim financial statements are consistent with
those followed in the preparation of the Group’s
consolidated financial statements for the year
ended 31st December, 2015, except as described
below. The interim financial statements should be
read in conjunction with the consolidated financial
statements for the year ended 31st December,
2015.

In the current interim period, the Group has
applied, for the first time, the following amendments
to HKAS and Hong Kong Financial Reporting
Standards (“HKFRSs”) and new standard issued by
the HKICPA:
HKFRS 14 Regulatory deferral
accounts

mAETRMBRERAMBZER
BE SAAKEEEBE-F
—REFE+tZA=+—HILEE
ZERA BB WMRAMEAER
B - T XA E GRS - i
HBRERBE_T—RF
TZA=t-HLEFEZES
IEHmR —HTBIE -

AR AEEBEER
RATABEGTMASRE
2 BA G ENREBMH
WEEA([FEMBMELE
A D ZIERT R #raT 2 -

BEUBREED EERERE
F145

Amendments to

Accounting for

HKFRS 11 acquisitions of interests
in joint operations
Amendments to Disclosure initiative
HKAS 1
Amendments to Clarification of
HKAS 16 and acceptable methods
HKAS 38 of depreciation and
amortisation
Amendments to Annual improvements to
HKFRSs HKFRSs 2012-2014
cycle
Amendments to Agriculture: Bearer plants
HKAS 16 and
HKAS 41
Amendments to Equity method in separate
HKAS 27 financial statements
Amendments to HKFRS  Investment entities:
10, HKFRS 12 and Applying the
HKAS 28 consolidation
exception

BEMBHREED YBRAEEKL
FURZET  BEZEHE

BEGHANET REIPN
R2ZER]

BREGERF 16 TEREHNE
FRERGHE  XAENMER
R385k 2 7T

EEMBREER %%
ZEER] ~E MR

MERIHRE

BEGENF16
EREBGE
BIE413R 2 B3]

ERINFRIE
BE  EEMEY

BEGHRREY BUMBRE2E
pivaC) #A

BRMBREEN RARE: ERK
F10%  BEY A ARZAIIME
BREERNE12 R

FREBGHE
BIZ285 2 (£7]

The application of the above amendments to HKAS
and HKFRSs and new standard in the current
interim period has had no material impact on the
Group’s financial performance and positions and/
or on the disclosures set out in these condensed
consolidated financial statements.
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SEGMENT INFORMATION

The Group’s manufacturing operations are all
located in the People’s Republic of China (the
“PRC").

The Group’s reportable and operating segments
are categorised into the manufacture and sale of:

. Containerboard - corrugating medium and
linerboard
° Corrugated packaging — corrugated paper

boards and carton boxes

The following is an analysis of the Group’s revenue
and results by operating and reportable segments:

Segment revenues and results

For the six months ended 30th June, 2016

2 ERE R
REE 2B REXRFHMR
hEARKMB([HE]) -

AEBZU2RREED
DREERIHE

Bl

o AEMREE—RABSA A

o RBFEK-FFEHERRE
G
LAT?‘%HzW 28N -E‘B 2

s SEl 6 &%iz"
Pl 6y E S

HE-_ZT—XR"FXA=1+HL
~NEA

(Unaudited) (REEEZ)
Corrugated Segment
Containerboard ~ Packaging total  Eliminations  Consolidated
BRE Jikiackd 2B B &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TAn TAn Thn TEn
REVENUE ¢
External sales HOMEE 199,583 319,162 518,745 - 518,745
Inter-segment sales DEpfE 248,660 - 248,660 (248,660) -
Total & 448,243 319,162 767,405 (248,660) 518,745
RESULT ¥
Segment profit PR 28,844 4,002 32,936 - 32,036
Finance costs B (2,507)
Changes in fai value fEERIA
of derivative financial NTEZE
instruments -
Proft before taxation HATHE 30429
AUEERRERAT T AFHHRE



For the six months ended 30th June, 2015

(Unaudited)

BE_T-RAFAA=+HIE
~MEA
(REE&ER)

REVENUE
External sales
Inter-segment sales

Total

RESULT
Segment prof

Finance costs

Changesin fair value
of derivative financial
instruments

Profit before taxation

Inter-segment sales are charged at prevailing

market rates.

Wi
HHMEE 152,702 349,205 501,907 - 501,907
HEmEE 274879 - 274879 (074879 -
e 497581 349,205 776,786 (074879 501,907
E3
AEFE 14,709 5737 20446 - 20,446
AR (8.589)
fTEERIA
ATEZE
33
HATHE 14,180
DEBREE T2 RIBITM &R
ﬁ °

1 4 Hop Fung Group Holdings Limited Interim Report 2016



5. CHANGES IN FAIR VALUE 5, fTEEemMIAATEZ
OF DERIVATIVE FINANCIAL 25
INSTRUMENTS

Six months ended

BEANA=THLEXEA
30.6.2016 30.6.2015
TERF s
HK$’000 HK$'000
FTET FET
(Unaudited) (Unaudited)
(REER) (REER)

Net cash inflow from UITHEemIEEH

settlement of derivative ZFBRBRA

financial instruments - 343
Unrealized change in PTEESBTANTE

fair value of derivative REIR 2 &

financial instruments - (20)

- 323
6. PROFIT BEFORE TAXATION 6. TiAIFE

Six months ended

BEAA=1+HLAEA
30.6.2016 30.6.2015
—EB—XREF —ET—RF
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(REEER) (REER)

Profit before taxation has ~ FHRTFIEE 0 (T A) 771
been arrived at after £IF
charging (crediting):

Cost of inventories RAERAI ZFERA

recognised as

expenses 412,168 406,137
Depreciation of property, 4% - iR 2%

plant and equipment ZIE 35,651 38,264
Release of prepaid lease  #[B] + b FA#ETE (T

payments on land use HEFIE

rights 286 210
Interest income FEMA (685) (1,868)

sezmpnsRas —s—rEemEs 15



7. INCOME TAX EXPENSE

Current tax: BUHATIA
Hong Kong Profits Tax FEMEH
PRC Enterprise Income Tax ~ FR BI{P# 15 H:

Deferred tax EIERIE

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

The Macau subsidiaries of the Group incorporated
under Decree-Law n0.58/99/M are exempted from
Macau complementary tax (Macau income tax) as
long as they comply with the relevant regulations
and do not sell their products to a Macau resident.

Under the law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is
25% from 1st January, 2008 onwards.

1 6 Hop Fung Group Holdings Limited Interim Report 2016

7.

FRiBiR

Six months ended

BEZXA=tHLAEA
30.6.2016 30.6.2015
=t Pl —TAF
HK$’000 HK$'000
TR FHET
(Unaudited) (Unaudited)
(RRER) (REEEZ)

150 100

892 844
1,042 944
4,102 2,543
5,144 3,487

NS IR TR M 8 R A F
JERRBAAE 2 16.5%5TH °

REE BB RARRES
58/99/M5% A< FEMAK L » 19%&
BB BANRPIRH IR CRPIATE
) AR AEEETHEER
BETBRBMAALEARHEE

O
am °

RBHBECEMERE(NRZE
FBRED REEMEBHEER
s B=FTNFE—A—
B PRENBARZHER
25% °



DIVIDENDS

A final dividend of HK1.50 cents (2014: HK1.50
cents) per ordinary share in respect of the year
ended 31st December, 2015 was paid to the
shareholders of the Company during the six months
ended 30th June, 2016.

The Directors did not recommend the payment of
an interim dividend for the six months ended 30th
June, 2016 and six months ended 30th June,
2015.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is
based on the following data:

Earnings BF|

Earnings for the purposes 5T EEARE A
of basic and diluted BE RN 2 B
eamings per share

Number of shares RHEHE
Weighted average number 5T E S EARZF] 2

of ordinary shares for Lm A N E
the purpose of basic
earnings per share

Effect of dilutive potential ~ E2EEMHEFRA 2 BT

ordinary shares in Watmhko g

respect of share options

Weighted average number st E S EEZ T2
of ordinary shares for LA ntE T8
the purpose of diluted
earnings per share

’RE

BHE-_ZT—X"FA=1+HL
ANEA - BEmARRREIR
HE_T—RF+_A=*+—
AEFEZRARSSRE R
f%1.5078 0 ( —F—Mm4F : 1.50
L) o

EETERRNEE=Z—X
FRAZTHLERNEAARERE

TE-RAFANA=ZTHIERE
F B ARz hEIRR S o

BRER

ARBERE ANRESRERR
BERNTRA T8I E

Six months ended
BEASA=1THLAEA

30.6.2016 30.6.2015
—E—XRE —ZT—FF
HK$’000 HK$'000
FTET FHET
(Unaudited) (Unaudited)
(REERK) (REEEZ)
25,285 10,693
30.6.2016 30.6.2015
RoT-—»F LS
ANA=+H ~NA=+H

784,295,686 745,309,686

36,785,618 43,030,631

821,081,304 788,840,317

susmpnaRan —2—AsbwEs |/



10. PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30th June, 2016 the
Group acquired property, plant and equipment
amounting to approximately HK$34.7 million (for the
year ended 31st December, 2015: approximately

HK$55.0 million).

11. TRADE AND OTHER RECEIVABLES

Trade receivables
Less: allowance for
doubtful debts

Other receivables

Total trade and other
receivables

1 8 Hop Fung Group Holdings Limited Interim Report 2016

B 5 IR
B REREE

H AU RIA

B 5 MEMEKFIA
Fick |

10. % > BENZE

HzE_Z—X¥X<XA=+H
IEREARR  REBMERAD
34,700,000 7% 7T B & ¥ % -
BELEE(HEHEZE-_Z—AF
+ZA=Z+—BLFE 8
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1. EZRAEMEBRFIE

30.6.2016 31.12.2015
ROZ—ARF BNty
AA=HR g
HK$’000 HK$'000
FTET FET
(Unaudited) (Audited)
(RABEFX) (&%)
174,286 178,316
(4,989) (3,625)
169,297 174,691
636 93
169,933 174,784




The Group allows credit periods ranging from 5
to 90 days to its trade customers which may be
extended to selected trade customers depending
on their trade volume and history of settlement
with the Group. The following is an aged analysis
of trade receivables net of allowance for doubtful
debts presented based on the invoice date, which
approximates the respective revenue recognition
dates, at the end of the reporting period:

Within 30 days 30HA

31-60 days 31Z260H
61-90 days 61Z290H
Over 90 days B3E90H

Included in the Group’s trade receivable balance
are debtors with an aggregate carrying amount
of HK$36,109,000 (31st December, 2015:
HK$38,748,000) which were past due at the
reporting date for which the Group has not provided
for impairment loss. Such amount relates to a
number of independent customers that have good
trade and payment records with the Group. There
has not been a significant change in credit quality of
the relevant customers and the Group believes that
the balances are still recoverable. The Group does
not hold any collateral over these balances. The
average age of these receivables is 60 days (31st
December, 2015: 64 days) based on invoice dates.
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Bl — A=+—H

HK$’000 HK$’000
FExT T
(Unaudited) (Audited)
(RBEX) (F&E%)
162,510 166,494
5,702 4,986

1,085 1,112

- 2,099

169,297 174,691
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12. TRADE, BILLS AND OTHER
PAYABLES

The suppliers of the Group grant credit periods
ranging from 30 to 90 days. The following is an
aged analysis of trade and bills payables presented
based on the invoice date at the end of the
reporting period:

Current ENER

Overdue 1 1o 30 days #HI1230H

Overdue 31 to 60 days W31 Z60H

Overdue for more than 60 days BHIG0A LA L

Payables for the acquisttion of EEME - BEREE
property, plant and equipment ZIERFIE

Other payables and H it HIE R
accrued charges (note) JERT S i (BT3E)

Note: As at 30th June, 2016 included in other payables
and accrued charges, amount of HK$19,807,000
(31st December, 2015: HK$19,807,000) represents
transaction costs incurred for the disposal of a
subsidiary during the year ended 31st December,
2014.

The average credit period on purchases of goods
is 56 days (81st December, 2015: 42 days). The
Group has financial risk management policies in
place to ensure that all payables are within the
credit ime frame.
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FIE

REBHEHER LN FI0290
BZEEH - THARKREH
RENBEZAHAMENZE S
REBEN TR Z BRE DT -

30.6.2016 31.12.2015
R=2— R-T—RF
+=A=1-H

HK$'000

FHT

(Unaudited) (Audited)
(REER) (1&&%)
94,544 71,778
1,938 1,050

166 256

1,480 1,709
98,128 74,793
19,557 14,415
125,064 122,595
242,749 211,803

i R=ZF—R"EXA=1H"
B AE fth FEAS FRIB R BT
H 219,807,000 T (= &
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13. UNSECURED BANK BORROWINGS 13. EIKHBTEE

Unsecured bank borrowings comprise: EIMFRITIEE SR -
30.6.2016
R=Z—RE
ANA=+H
HK$’000
FHxT
(Unaudited)
(REER)
Bank loans IRITER 127,035 136,659
Other bank borrowings HAibRITEE 60,946 58,160
187,981 194,819
The bank loans obtained by the Group were used AEBMERITERTBARE
to finance the acquisition of property, plant and BLABEWE - B KR -
equipment.
14. SHARE CAPITAL 14. BA
Number of Share
shares capital
BRBEE &N
HK$’000
Fix
Ordinary shares of FREE010B T
HK$0.10 each Eseldi
Authorised: EERRA :
At 1st January, 2016 and RZE—R"E—A—HK
30th June, 2016 —E—RNEARA=TH 1,000,000,000 100,000
Issued and fully paid: BT RARRA
At 1st January, 2016 R-ZE—RF—HF—H 778,713,000 77,871
Exercise of share options FTIE BB AE 18,111,000 1,811
At 30th June, 2016 RZZE—RENA=1H 796,824,000 79,682
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15. CAPITAL COMMITMENTS 15. EREIE

~A=tH
HK$000

THET
(Unaudited)
(RBEX)

Capital expenditure in [EHESIEF NN
respect of the acquisition ~ FAZFIRALRA
of plant and equipment P E S
contracted for but not B KR
provided in the unaudited ~ UXEEEAFI L
condensed consolidated
financial statements 17,495 17,916

16. RELATED PARTY TRANSACTIONS 16. FEALXRS

Key management compensation: FTEEEABHE -

Six months ended
HEAA=THIXEAR

30.6.2016

e

HK$’000

FTHT

(Unaudited)

(REEEZ)

Salaries, bonuses and B - TEAL K

other benefits HAbraF 10,925 8,835
Post employment benefits KB A% Z 2R 144 90
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17. DISPOSAL OF A SUBSIDIARY

On 24th October, 2014, Hop Fung Group Company
Limited (“HFGC”), a wholly-owned subsidiary of
the Company, entered into two equity transfer
agreements (the “Equity Transfer Agreements”) with
two independent third parties (the “Purchasers”).
Pursuant to the Equity Transfer Agreements,
HFGC agreed to sell and the Purchasers agreed
to purchase 51% and 49% equity interests in
Fung Kong Hop Fung Paper Ware Factory Limited
(“FKHF”), a wholly-owned subsidiary of HFGC,
respectively for each purchaser, at an aggregate
cash consideration of RMB380,000,000 (equivalent
to HK$481,173,000).

The entire equity transfer would be completed by
two stages and within two years after completion
of the first stage. The first stage of the transactions
for transfer of 49% equity interest was completed
on 23rd December, 2014, and the remaining 51%
interests will be transferred by the end of 2016.
Along with those Equity Transfer Agreements, there
are contractual arrangements between HFGC and
the Purchasers, limiting those HFGC’s controlling
power on FKHF after the completion of the first
stage.

Based on all the terms and conditions of the
arrangements (which were entered into at the
same time and in contemplation of each other)
and their economic effects, the Directors of the
Company consider the overall commercial effect
of the two transactions is to dispose of FKHF.
Furthermore, the Group ceased to exercise powers
to direct the relevant activities of FKHF after the
completion of the first stage of the transactions.
Accordingly, the transactions were treated as a
single transaction whereby the Group lost control
over FKHF at the date of completion of the first
stage of the transactions. Gain on disposal of
FKHF of HK$378,802,000, which was calculated
as the difference between the fair value of the
consideration, net of transaction costs, and the
previous carrying amount of the assets and liabilities
of FKHF, was recognised in profit or loss during the
year ended 31st December, 2014.

17.

HERBE QR

RZE—mF+AZ=-+HE
H  KARRZ2EHE R AIHop
Fung Group Company Limited
(THFGC ) B BB E =77
(TRREEH LM ks
EipE((RESEERE] R
BERESZERZ - HFGCRE
HERZZEFRAESAEER
HFGCE2EWB AR —ElE& 2
HemBERAR(TBEEZE])
251% K 49% R HE - BB ER
& A& A R 380,000,000 7T (4§
B 481,173,000/87T) °

% 6 S 8 o (IR ER HE AT
WG HA 58 —BE ER SERR 18 M 1
TEK o RHGZE IR (EBE
49% W) ER T —NF+ =
BAZ+=H%K ' 8 T51%%
FER T NEERAEE -
BEEERIZSREEZRE
HFGCEZEE HFI VA NE
BE o BREITRE BB EKE
HFGCHA Bl & L 7 fZ il -

RIEZELHE (TR R B A
EZEBRMETEZIER N2
FIBEGRRIEEARESEZ &
BRI ARREERAME
ROZEBEHMEFEAHER
HEL ot REBRZ S
ZE-BBEERETEARRE
NERBEEALE Z HEEE -
Hit  ZERHPEBE—
5 MAEBRR S 2E K
BEXKABAEHBEHEAE
A - HE-_T—NE+ =
A=+—BLtFE HERmE
A L 7 g 25 378,802,000 JT
(BRREZAFERZSHEAR
BEASEERABRBLEMZE
AEZEZBTE)ERIBERE

2l
i ©

sugmaRERAT —E—AEeEEs D33



18. CONTINGENT LIABILITIES

The tax audits conducted by the Inland Revenue
Department (“IRD”) on the Company and its
subsidiaries in respect of the years of assessment
2004/2005 to 2010/2011 are still ongoing.

The IRD had previously issued additional
assessments to the Company and certain
subsidiaries of the Company in June 2006, October
2006, March 2012, March 2013, March 2014,
September 2014, March 2015 and December
2015 respectively amounted to HK$30,441,000 in
aggregate. The Group had lodged objections with
the IRD against these additional assessments.

Subsequent to the lodgement of the objections
of the Group, tax payment of HK$1,993,000 was
made during the year ended 31st December, 2006.
Also, banker’s undertakings of HK$3,828,000 were
arranged by the Group and had been accepted
by the IRD as security for the payment of the
mentioned tax. Further, tax reserve certificates
of HK$3,499,000 in aggregate, in respect of
2005/2006 and 2007/2008 to 2010/2011, pending
the outcome of the tax audits and the objections,
were purchased in December 2006, June 2014,
November 2014, June 2015 and March 2016
respectively.

The Directors believe that no additional provision for
Hong Kong Profits Tax in respect of the tax audit for
the years of assessment 2004/2005 and onwards
is necessary at the present stage. The Directors
consider that the inquiries from the IRD are still at
a fact-finding stage and the IRD has yet expressed
any formal opinion on the potential tax liability, if any.
The potential tax liability, if any, cannot be readily
ascertained at this stage.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The first half of 2016 saw a lackluster global economy,
volatile financial and currency markets, a depreciating
Renminbi and weak consumer demand. An unstable
business environment suppressed business investment.

The Chinese government’s policy of eliminating outdated
capacity has alleviated the oversupply situation in
the corrugated packaging industry, and our Group’s
performance has stabilized. The Group’s average selling
price rose slightly in the first half of 2016 and volumes
also grew year on year, resulting in higher revenue for the
Group for the period.

The Group’s upstream containerboard (corrugating
medium and linerboard) and downstream corrugated
packaging (corrugated paper boards and carton boxes)
accounted for 38% and 62% of revenue for the period,
with upstream revenue up 31% but downstream
revenue falling 9%. The shift in our sales mix between the
upstream and downstream businesses came as a result
of the Group’s flexible sales strategy based on market
and demand changes.

With domestic sales accounting for more than 80% of
the Group’s revenue, and raw materials (wastepaper)
purchased in the United States (the “US”) dollars, the
depreciation of the Renminbi has an impact on the
Group’s operations. Fortunately, the Group’s continued
improvements in production workflow and efficiency, and
reduction in energy use and raw materials wastage have
resulted in lower production costs. Our improved liquidity
position has also resulted in lower financing costs and
thus improvements in our Group’s earnings for the period.

The Group has historically steadfastly maintained low
inventory and low gearing levels, and the first half of 2016
was no exception, with total liabilities and net liabilities
falling in the period. Net gearing ratio and bad debts ratio
remain close to zero. Our financial position is very healthy
and we have abundant liquidity.
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FINANCIAL REVIEW

Operating results

The Group recorded an increase in revenue by 3.3%,
from HK$501.9 million in the first half of 2015 to
HK$518.7 million in the first half of 2016, primarily
resulting from the increase in sales volume despite
depreciation in Renminbi. The management effort in cost
control and efficiency enhancement led to improvement in
gross profit margin, rising from 19.1% to 20.5%. Cost of
sales increased 1.5% and gross profit rose 11.3%.

Other income slightly fell from HK$6.6 million to HK$6.3
million. Selling and distribution costs fell from HK$29.0
million to HK$28.1 million. There was also a slight
decline in administrative expenses from HK$42.1 million
to HK$41.5 million. Other expenses decreased from
HK$10.7 million to HK$10.4 million. The reductions were
predominantly due to depreciation in Renminbi.

Other expenses included provision for bad debts of
HK$2.5 million, and change in present value (gain) of
HK$3.8 milion and exchange difference (loss) of HK$3.1
million in respect of receivables from disposal of a
subsidiary.

The decline in finance costs by 62.1%, from HK$6.6
million to HK$2.5 million was owing to lower average
borrowing level in the first half of 2016.

EBITDA (earnings before interest, tax, depreciation and
amortization and change in present value and exchange
difference in respect of receivables from disposal of a
subsidiary) increased HK$9.0 million, from HK$59.2
million to HK$68.2 million.

Net profit (profit for the period less change of present
value and exchange difference in respect of receivables
from disposal of a subsidiary) rose HK$13.9 million from
HK$10.7 million to HK$24.6 million. Basic earnings per
share increased from 1.43 HK cents to 3.22 HK cents.
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Liquidity, financial and capital resources

At 30th June, 2016, the Group’s total cash and cash
equivalents were HK$186.6 million (31st December,
2015: HK$151.6 million), mostly denominated in Renminbi
and Hong Kong Dollars.

Net current assets and current ratio of the Group were
HK$326.9 million (31st December, 2015: HK$316.2
million) and 1.88 (31st December, 2015: 1.94)
respectively.

The Group spent HK$34.7 million on capital expenditures
for maintenance and construction of environmental
protection facilities.

The average inventory, debtors and creditors turnover
days were 56 days, 60 days and 56 days respectively.
They were stable and reasonable.

The total bank borrowings declined from HK$194.8 million
to HK$188.0 million. Gearing ratio fell from 13.2% to
12.8%. The current bank borrowings rose HK$3.6 million
and non-current bank borrowings declined HK$10.4
million. The balance for total bank borrowings net of bank
balances and cash fell HK$41.8 milion. Net gearing ratio
dropped from 2.9% to 0.1%.

Contingent liabilities

The tax audits conducted by the Inland Revenue
Department (“IRD”) on the Company and its subsidiaries
for the years of assessment 2004/2005 to 2010/2011 are
still ongoing. The IRD had issued protective assessments
for the years of assessment 2004/2005 to 2010/2011 to
certain subsidiaries of the Group. Objections were lodged
against all these assessments. The Directors believe
that no additional provision for Hong Kong profits tax is
necessary at the present stage. The outcome and impact
of this matter cannot be determined with reasonable
certainty.
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OUTLOOK

The global economy faces uncertainty in the second
half of 2016. The impact of “Brexit” will become more
apparent and financial and currency markets will remain
volatile. The Federal Reserve in the US could still raise
interest rates, and the Renminbi is expected to continue to
depreciate. The global economic recovery is expected to
face headwinds. Individual countries are adopting different
measures to spur economic growth. China remains
the main driver for growth for the global economy. The
Chinese government is in a position to implement effective
policies in the face of future challenges, and the Chinese
economy should move towards a period of stable growth.

Stable economic growth should in turn drive demand
for corrugated packaging. Given improvements in
the oversupply situation in the corrugated packaging
industry, selling prices should rebound gradually to more
reasonable levels. The Group is planning to invest in
technology improvements for the upstream production
lines, improving capacity and efficiency at minimal cost,
providing relief to the pressure from rising production
costs. The Group will continue to grasp the advantages
and opportunities from our vertically integrated business
model, and maintain our prudent financial situation and
operational framework, in order to deliver satisfactory
returns for our shareholders.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

At 30th June, 2016, the interests and short positions
of the Directors in the shares, underlying shares
and debentures of the Company and its associated
corporations within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”), as recorded
in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers, were as follows:
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16l ]) 835214 2 MEBF 2 &AM
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(@) Shares (a) R
Mr. Hui Sum Kwok Company Interest of controlled 385,058,793 shares 48.32%
TRERE VNG| corporations Long position (Note 1)
R EEES 385,068, 793187
i (FEH)
Mr. Hui Sum Kwok Company Beneficial owner 26,581,411 shares 3.33%
TRELA VNG| ERBEA Long posftion
26,581,410 %17
e
Mr. Hui Sum Kwok Company Interest of spouse 750,000 shares 0.09%
TREIRE NG| w3 Long position
750,000 %17
e
Mr. Hui Sum Ping Company Founder of a discretionary 385,068,793 shares 48.32%
TREEE YN trust / interest of controled  Long position (Note 1)
corporations 385,008,793 i 17
2REFAA/ i (FEH)
R EER
Mr. Hui Sum Ping Company Beneficial owner 35,336,000 shares 4.43%
SARTEE YN ERHAA Long posttion
35,336,0008 317
e
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Name of Director
f£4:2

Mr. Hui Sum Ping
HRTRE

Mr. Hui Sum Tai
HEcS

Mr. Hui Sum Ta
figte it

Ms. Hui Yuen Li
AL

Mr. Chee Man Sang, Eric
HRERE

Mr. Yip Kwok Kwan
EEHEE

Mr. Yip Kwok Kwan
EEHEE

Mr. Wong Chu Leung
BlRiE

Company / Name
of associated

corporation
K2R/
HBEEEE

Company
VNG

Company
RRE

Company
NG|

Company
N

Company
VN

Company
AR

Company
RRFE

Company

AR

Interest of spouse
Bz ER

Interest of a controlled
corporation
RimrEER

Beneficial owner
ESHAA

Beneficial owner
ERHAA

Beneficial owner

ELGEAA

Beneficial owner

EGEAA

Interest of spouse
Bz R

Beneficial owner

EaEEA
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Number and
class of securities
B5HE RER

2,188,000 shares
Long position

2,188, 000817
5%

NI (Note 1)
&)

15,834,189 shares
Long position
15,834, 1898 & 7

72

750,000 shares
Long position

750, 000813
e

96,000 shares
Long position

96,0008 %17
e

788,000 shares
Long position

788,008 %17
e

400,000 shares
Long position

400, 0008813
e

1,000,000 shares
Long position

1,000,0008%R% (3
e

Approximate
percentage of
issued share
capital
EERATRE
R

0.27%

1.98%

0.09%

0.01%

0.09%

0.05%

0.12%



Mr. Hui Sum Kwok
SAREE A

Mr. Hui Sum Ping
ARTEE

Mr. Hui Sum Tai
REEE

Mr. Hui Sum Kwok
SRERE

Mr. Hui Sum Ping
FRTEE

Mr. Hui Sum Kwok
SHRERE

Hop Fung Industries
Limited (‘Hop
Fung Industries’)

Hop Fung Industries

Hop Fung Industries

Hop Fung Industries
(Holdings) Limited
(*Hop Fung
Industries BVI")

Hop Fung
Industries BVI

Gong Ming Hop
Fung Paper Ware
Factory Limited
(‘Hop Fung GM)

Y it
BRAR
(reene))

Interest of a controlled
corporation
RiEEEER

Founder of a discretionary
trust / interest of controlled
corporations

2REFAA/
RirEER

Beneficial owner

EREAA

Beneficial owner

EREAA

Beneficial owner / founder
of a discretionary trust /
interest of a controlled
corporation

ERBEEN/
2ERTELA/
RiErEER

Interest of controlled
corporations
R EEER

sezmpRERAT —T—AerEEs 3]

7,474 shares of US$0.01 each
Long position (Notes 1 and 2)
74741 E R EE
UNESE Gl
e (1 R2)

7,474 shares of US$0.01 each
Long position (Notes 1 and 2)
T4 EREE
UNESwd
R (E1R2)

2,526 shares of US80.01 each
Long position (Notes 1 and 2)
2,526 SR (E
UNEwd
R (M1 R2)

5,000 shares of US80.01 each
Long position (Notes 1 and 3)
5,000 SR (E
UNEwd
R (M 1R3)

5,000 shares of US80.01 each
Long position (Notes 1 and 3)
5,000 SR (E
UNEwd
R (M 1R3)

3,000,000 non-voting
deferred shares of HK$1 each
Long and short positions
(Notes 1.and 4)
3,000,000 &R (E
BT BRZRELER
HERKE
(FiEH R4)

74.74%

74.74%

25.26%

50%

50%

100%



Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting

SARTRE e ON trust / interest of controlled  deferred shares of HK$1 each
corporations Long and short posttions
2IEETENA/ (Notes 1 and 4)
RirEER 3,000,000k &REE
1R BRZRELER
e RAKE
(H1R4)
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Notes 1 and 4)
ARERE BN corporation / short posifion & (JitsE1:4)
of a controlled corporation
XiE ilﬁsm/
TEAEKE
Mr. Hui Sum Kwok Fung Kong Hop Interest of controlled 1,530,000 non-voting
ARERE Fung Paper Ware  corporations deferred shares of HK$1 each
FactoryLimted — SEAERER Long and short postons
("Hop Fung FG") (Notes 1,4 and 5)
BA LSRR 1,530,008 B A A
ﬁﬁ ] 1R BRZRELER
([R8REE]) e RKE
(FitsE1 ~ 4125)
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 1,530,000 non-voting
FHTRAE ALEH trust /interest of controlled  deferred shares of HKS1 each
corporations Long and short posttions
EEAlLA/ (Notes 1, 4 and 5)
RirEER 1,530,000 SR EE
1R BRZRELER
e RKE
(Bt~ 4125)
Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5)
FREEE AHLEH corporation / short positon & (fifzH1 + 4]%5)
of a controlled corporation
XErERES/
? /fI/AE
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100%

51%

51%



Notes:

The 385,058,793 shares are owned by Hop Fung
Industries. The issued share capital of Hop Fung
Industries is owned as to 74.74% and 25.26%
by Hop Fung Industries BVI and Mr. Hui Sum Tai
respectively.

The issued share capital of Hop Fung Industries BVI
is owned as to 50%, 11.81% and 38.19% by Mr.
Hui Sum Kwok, Mr. Hui Sum Ping and Goldspeed
Holdings Limited (“Goldspeed”) respectively.
Goldspeed is wholly owned by Goldkeen Assets
Management Limited (“Goldkeen”) and Goldkeen is
wholly owned by HSBC International Trustee Limited
(“‘HSBC”) in its capacity as the trustee of HSP 2004
Family Trust, a discretionary trust the founder of
which is Mr. Hui Sum Ping and the discretionary
objects of which include family members of Mr. Hui
Sum Ping. Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to be interested in
the 385,058,793 shares under the SFO.

Hop Fung Industries is a holding company of the
Company and therefore an associated corporation
of the Company under the SFO. The entire issued
share capital of Hop Fung Industries is US$100
divided into 10,000 shares of US$0.01 each which is
owned as to 7,474 and 2,526 shares by Hop Fung
Industries BVI and Mr. Hui Sum Tai respectively.
Under the SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in the 7,474
shares of US$0.01 each in Hop Fung Industries.

G

% 385,058,793 % % 17 f1 Hop
Fung Industries # & ° Hop
Fung Industries 2 21T A& A8 2
A1l 8 Hop Fung Industries BVI
RFRFERERBTATI% R
25.26% -

Hop Fung Industries BVI 2 B
BATHR A 9 B B RF AR E
EHECHFRFEER
Goldspeed Holdings Limited
([ Goldspeed |) # & 50% -
11.81%J238.19% © Goldspeedi
Goldkeen Assets Management
Limited ( [ Goldkeen ] ) & &
# A - T Goldkeen B8 HSBC
International Trustee Limited
(THSBCJ) LAHSP 2004 Family
TustRFEAZ D2 EHE ©
ZiGtR—IETHEIEE - HA
ARBFRTERE - 2REE
AURBEARTEEZR
MR E - Bt - IRIBEEF R
BERDI - FFARE ST AT
RTPEEZTBERER/ERZ
385,058,793 AR5 2 ez °

Hop Fung Industries JY 7K A &)
ZERAT - B RIEES
REREED) - BARR 2 A8
7@ ° Hop Fung Industries 2
2HEBITRAR100%ET -
53 /10,0000 B EE0.013%
ToZ %5 9 B EHop Fung
Industries BVIS& #F 7R3z 5t 4
B7,4748% %2,526[% - IRIEFE
FHREEIRD] - FFARBEEER
AR R AR R A Hop
Fung Industries 7,474 i% & %
TEH0.01= i) 2 s -

AREBERERAT —E-AEPEEE 303



Hop Fung Industries BVI is a holding company of
Hop Fung Industries and therefore an associated
corporation of the Company under the SFO. The
entire issued share capital of Hop Fung Industries
BVI is US$100 divided into 10,000 shares of
US$0.01 each which is owned as to 5,000, 1,181
and 3,819 shares by Mr. Hui Sum Kwok, Mr. Hui
Sum Ping and Goldspeed respectively. Under the
SFO, Mr. Hui Sum Ping is interested and deemed
to be interested in an aggregate of 5,000 shares of
US$0.01 each in Hop Fung Industries BVI.

Hop Fung GM is a subsidiary of the Company and
therefore an associated corporation of the Company
under the SFO. The entire issued share capital of
Hop Fung GM is HK$3,000,100 divided into 100
ordinary shares of HK$1 each and 3,000,000 non-
voting deferred shares of HK$1 each. The 3,000,000
non-voting deferred shares of HK$1 each in Hop
Fung GM are beneficially owned by Hop Fung
Group (HK) Limited (“Hop Fung Group HK”) which
is owned as to 91.43% and 8.57% by Hop Fung
Holdings Limited (“Hop Fung Holdings (BVI)”), and
Mr. Hui Sum Tai respectively.

The issued share capital of Hop Fung Holdings (BVI)
is owned as to 50%, 11.81% and 38.19% by Mr.
Hui Sum Kwok, Mr. Hui Sum Ping and Goldspeed
respectively. Under the SFO, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to be
interested in the 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August,
20083, Hop Fung Group HK and its nominee granted
to Hop Fung Group Company Limited (“Hop Fung
Group (BVI)”), a wholly owned subsidiary of the
Company, an option to purchase from them such
3,000,000 non-voting deferred shares of HK$1 each
in Hop Fung GM. Accordingly, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of the option
granted under the option deed pursuant to the SFO.
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Hop Fung Industries BVITﬁHop
Fung Industries 2 ¥ & 2~ &)
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AR 2 MR HOp
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#$10,000 f% B IX E E0.01 3
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58 Hop Fung FG is a subsidiary of the Company and
therefore an associated corporation of the Company
under the SFO. The number of issued shares of
Hop Fung FG is 3,000,100 divided into 100 ordinary
shares and 3,000,000 non-voting deferred shares,
of which 1,530,000 non-voting deferred shares
are beneficially owned by Hop Fung Group HK.
Under the SFO, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to be interested in the
1,530,000 non-voting deferred shares in Hop Fung
FG.

Pursuant to two equity transfer agreements dated
24th October, 2014 (details of which are set out in
note 17 to the interim financial statements), Hop
Fung Group (BVI) agreed to sell and transfer and the
purchasers thereof agreed to purchase the remaining
51% interests (both the 51 ordinary shares held
by Hop Fung Group (BVI) and the 1,530,000 non-
voting deferred shares held by Hop Fung Group HK)
of Hop Fung FG by the end of 2016. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui Sum Ping
is deemed to have a short position in the 1,530,000
non-voting deferred shares of Hop Fung FG under
the two equity transfer agreements pursuant to the
SFO.

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are set
out in the section headed “Share Options” below.

Other than as disclosed above, none of the Directors nor
their associates had any interests or short positions in any
shares, underlying shares or debentures of the Company
or any of its associated corporations as at 30th June,
2016.
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SUBSTANTIAL SHAREHOLDERS’ FERRER
INTERESTS

As at 30th June, 2016, the following shareholders had ~HZ=—Z—XFESA=1H ' BEARA
interests or short positions in shares or underlying shares BIERELE LA EIEMEI36IK1FEE
of the Company as recorded in the register required to 7 B M FAaCksk BITHE A AT
be kept by the Company pursuant to Section 336 of the T FI| AR MR AR 7] I% 70 s A8 BRI (7D

SFO, or as otherwise notified to the Company: VARSI E -
Hop Fung Industries Beneficial owner 385,058,793 - 1 48.32%
EREBA
Hop Fung Industries BV Interest of a controlled 385,058,793 - 1,2 48.32%
corporation
FREERR
Goldspeed Interest of controlled 385,068,793 - 1,284 48.32%
corporations
REEEER
Goldkeen Interest of controlled 385,068,793 - 1,284 48.32%
corporations
REEEER
HSBC Trustee of discretionary trust 385,058,793 - 1,234 48.32%
PREFZTA
Mr. Hui Sum Kwok Beneficial owner / interest of 412,390,204 - 1,235 51.75%
THERE controlled corporations /
interest of spouse

ERBEA/RREERE/
[Epd 5

Mr. Hui Sum Ping Beneficial owner / founder 422 582,793 - 1,2,34,6 53.03%
THEERE of a discretionary trust /

interest of controlled

corporations /

interest of spouse

Eﬁ?’ﬁﬁﬁ N2 “‘Eﬁlli)\/
RipEEEs /e ER
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Notes:

s The 385,058,793 shares are owned by Hop Fung
Industries.

2. The issued share capital of Hop Fung Industries is owned
as to 74.74% and 25.26% by Hop Fung Industries BVI and
Mr. Hui Sum Tai respectively and Hop Fung Industries BVI is
deemed to be interested in the 385,058,793 shares under
the SFO.

3. The issued share capital of Hop Fung Industries BVI is
owned as to 50%, 11.81% and 38.19% by Mr. Hui Sum
Kwok, Mr. Hui Sum Ping and Goldspeed respectively.

4, The entire issued share capital of Goldspeed is indirectly
held by HSBC through its 100% controlled corporation,
Goldkeen in its capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which is Mr. Hui
Sum Ping and the discretionary objects of which include
family members of Mr. Hui Sum Ping. Accordingly, each
of Goldspeed, Goldkeen, HSBC and Mr. Hui Sum Ping is
deemed to be interested in the 385,058,793 shares under
the SFO.

5. 0Of 412,390,204 shares, Ms. Wong Muii is directly interested
in 750,000 shares and is deemed to be interested in
411,640,204 shares of the Company under the SFO as
she is the spouse of Mr. Hui Sum Kwok, a Director and a
substantial shareholder of the Company.

6. Of 422,582,793 shares, Ms. Jian Jian Yi is directly
interested in 2,188,000 shares and is deemed to be
interested in 420,394,793 shares of the Company under
the SFO as she is the spouse of Mr. Hui Sum Ping, a
Director and a substantial shareholder of the Company.

Other than as disclosed above, the Company had not
been notified of any other relevant interests or short
positions in the issued share capital of the Company as at
30th June, 2016.

HE :

1. 5% 385,058,793 1% B 1 F Hop Fung
Industries# A °

2. Hop Fung Industries 2 & % 17 f& 7
i Hop Fung Industries BVI X 7 #k &
e DRI A 74.74% % 25.26% -
MBEES KB EEH - Hop
Fung Industries BVI # 15, & # & #%
385,058,793 ik 15 2 #E

3. Hop Fung Industries BVI.Z B 247 %

KA RIBHEFRBISAE  SFRTELE
I Goldspeed# 5 50% ~ 11.81% &
38.19% -

4, Goldspeed 2z & #f B % 17 fx &

B HSBC i i H 100% X & % B
Goldkeen LA HSP 2004 Family Trust
2 ZFEANTDREERA o HSP 2004
Family TrustJ5 —IE 2 # 5 5 -
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ﬂt%@%:w»?%zz%m
o Ft - RIBES REBAE GRS
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FEREHHRE L E BB RIE
BHRPEED - BELTWEA
B AN A F411,640,204 88 B (5 2 #E

6. 422,582,793 %D - L
THEEFHANF2,188,000/% i 1%
B URBERBEAAARIZES
NEZRBRHFHRFREZRS R
BESREEED - SRELZTH
BB A 7N A 420,394,793 % B 5
P 3

R EXBBEEIN RZT—RFRA
=108 AREWEERF R EMA
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SHARE OPTIONS

The Company’s share option scheme (the “Old Scheme”)
was adopted pursuant to a resolution passed on 4th
September, 2003 for the primary purpose of providing
incentives or rewards to selected participants for their
contribution to the Group. The Old Scheme expired on
3rd September, 2013 and all options previously granted
under the Old Scheme have been lapsed.

The Company approved and adopted a new share option
scheme (the “New Scheme”) on 3rd June, 2013 for the
primary purpose of providing incentive or rewards to
selected participants for their contribution to the Group.

Under the New Scheme, the Board of the Company may
grant options to eligible employees, including executive
or non-executive Directors (including independent non-
executive Directors), of the Company, its subsidiaries, or
any entity (“Invested Entity”) in which any member of the
Group holds any equity interest, to subscribe for shares
in the Company. Additionally, the Company may, from
time to time, grant share options to any supplier of goods
or services to any member of the Group or any Invested
Entity, any customer of the Group or any Invested Entity,
and any consultants, advisers, managers, officers or
entities that provides research, development or other
technological support to the Group or any Invested Entity.

The total number of shares which may be issued upon
exercise of all options to be granted under the New
Scheme must not in aggregate exceed 10% of the shares
of the Company in issue as at the date of the passing of
the ordinary resolution for adoption of the New Scheme.
The number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised at any time under the New Scheme shall not
exceed 30% of the issued share capital of the Company
from time to time.
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The number of shares in respect of which options may
be granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from
the Company’s shareholders in accordance with the New
Scheme. Where any grant of options to a substantial
shareholder or an independent non-executive Director
or any of their respective associates would result in the
shares in the Company issued and to be issued upon
exercise of all options to such person in the 12-month
period up to and including the date of grant in excess
of 0.1% of the shares of the Company in issue and
with a value (based on the closing price of the shares of
the Company at the offer date of each offer) in excess
of HK$5,000,000, such grant of options must be
approved in advance by the Company’s shareholders in
accordance with the New Scheme.

An option may be exercised at any time during the period
to be determined and notified by the directors to the
grantee and in the absence of such determination, from
the date of acceptance of an offer of the grant of such
option to the earlier of the date on which such option
lapses and ten years from the date of offer of that option.
A consideration of HK$1 is payable upon acceptance of
the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher of
the nominal value of the share; the closing price of the
Company’s shares on the date of offer; and the average
closing price of the shares for the five business days
immediately preceding the date of offer.

RERRN AR RRIEH T2 E Lt
A EEAEA TR 2 AR
rzBHEHE  REA+=@AH
M T EBBAR TR EAERED
BTN Z21% ° MR — B EBRE
RBIIIERTERSEMFEESEZ
HEATEHBTMERE 8%
EEFRZALTZIEBRIERETFER
REERLBHEEER) I+ 2@
AEIR - BERGTEHITZAARR
D ARMEARARBEEITRMDES
01%  BEEGREBEARGBRONE
RERHERER R W ERE) R
355,000,000 7T+ AR #T et E15%
BERHBREASABEANRRRE
HEAE ©

BREIREFEEMANGARAZ
HIRIABERSTTE » MR AEE - Bl
B LB R R =2 BRER
Mz AaliX Ha B AE B BE A +4F
ZRERAH - NRAERER AN
BITHRE -

TREDHARBDEREE  ETF
EREMEE - ARFROREHH
HzmERRNEZRH AR
EEERZFHEMEIESE

sezmpnsman —2—resmss 30



The following table discloses movements in the TRIBEARDTBRER R 2 &
Company’s share options during the period: E3/i8

Exercise Outstanding  Granted Exercised Cancelled Outstanding

Dateof  priceper atbeginning  during during during atend of
Category Option type grant share of the period the period the period the period  the period
Eib| HR
£5l BREEE RARH SROEE HAGK HARY Bhak  HBhdEE  EAER
(Note) HKS
(Rt3E) B
Directors
iz
Mr. Hui Sum Kwok F 24102013 0280 4,750,000 - (4,750,000) - -
STRERE
Mr. Hui Sum Ping Fooo 24102013 0280 4,750,000 - (4,750,000) - -
TRTEE
Mr. Hui Sum Tai F 24102018 0280 4,750,000 - (4,750,000) - -
RRREE
Ms. Hui Yuen Li Fo 24102013 0280 750,000 - (750,000) - -
SRR
Mr. Chee Man Sang, Eric F 24102018 0280 500,000 - (600,000) - -
HRELE
Mr. Yip Kwok Kwan Fooo 24102013 0280 500,000 - (600,000) - -
REEE
Mr. Wong Chu Letng F o 24102013 0280 500,000 - (600,000) - -
EEisits
16,500,000 - (16,500,000) - -
Other employees F 24102013 0280 1,611,000 - (1,611,000) - S
AfbER
Total for all categories 18,111,000 - (18,111,000) - -
2PERIEs
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Note: M EE

The vesting period of the share options granted is determined ~ E L IEREY BBHHAAREETNEX
by Directors of the Company at each time when the options % P EEERE T o RIBHTE - BEAHE
are granted. Holders of share options granted under the New 2 #8 AEA] A A T AJTF EAR /T EEE
Scheme may only exercise their options during the exercisable it -

periods as follows:

1.5.2014 - 30.4.2015 up to 50%
= A 3E50%
1.5.2015-30.4.2016 up to 75% (to the extent not already exercised)

= AJET75% (VA RITEE RR)
1.6.2016 - 30.4.2017 up to 100% (to the extent not already exercised)
B Al E100% (VA B RITHEE AR

No share options were granted by the Company during #BZ2=ZZF— R FXA=1+HIEAEA
the six months ended 30th June, 2016. AR - AA RN EIR R -

As at 30th June, 2016, the total number of new shares R _Z—"FNA=1+H - BiRE
which might be issued upon exercise of the options that ~ BI3% i if 5 K171 2 B IR ET T M
had been granted and remained outstanding under the ~— AJgEETTZ TR BRE AT -
Scheme was nil.

suzmpnaRan —2—AsamEs ]



OTHER INFORMATION

INTERIM DIVIDEND

The Directors did not recommend the payment of an
interim dividend for the six months ended 30th June,
2016 (six months ended 30th June, 2015: nil).

HUMAN RESOURCES

As at 30th June, 2016, the Group and the processing
factory employed a total workforce of around 1,100 full
time staff (31st December, 2015: 1,100). Competitive
remuneration packages were offered to employees. The
Group may also grant share options and discretionary
bonuses to eligible employees based on the performance
of the Group and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize the
importance of a quality Board, effective internal controls
and accountability to shareholders. The Company
has met the code provisions set out in the Corporate
Governance Code contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange throughout the six months ended 30th June,
2016, except with the following deviations:
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Code Provision A.2.1

Code Provision A.2.1 stipulates that the division of
responsibilities between the chairman and the chief
executive officer should be clearly established and
set out in writing.

There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and the
chief executive officer respectively are clear and
distinctive and hence written terms thereof are not
necessary.

Code Provision B.1.2

A deviation from the code provision B.1.2 is that the
remuneration committee of the Company reviews
and makes recommendations to the Directors
on the remuneration packages of the executive
Directors only but not the senior management.

Currently, the remuneration of the senior
management is attended by the chairman and/or
the chief executive officer of the Company.

Code Provision C.3.3

Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year, with
the Company’s auditor.

Since the Company has not engaged its auditor to
review the financial information in its interim report,
the audit committee has met with the Company’s
auditor once a year to discuss matters arising from
the audit of the Company’s annual results and other
matters the auditor may wish to raise. The audit
committee has met with the Company’s auditor
once during the six months ended 30th June, 2016.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended 30th June,
2016.

REVIEW OF ACCOUNTS

The audit committee has reviewed with the management
the results announcement and the unaudited condensed
consolidated financial statements of the Group for the
six months ended 30th June, 2016 and has discussed
internal control and financial reporting matters including
the review of accounting practices and principles adopted
by the Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and all
other associates for their supports and to our staff for their
commitment and diligence during the period.

On behalf of the Board
Hui Sum Kwok

Chairman

Hong Kong, 22nd August, 2016
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