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N The board of directors (the “Board” or “Directors”) of Hop &A@ &EEIERER AR ([AAT ))E
y Fung Group Holdings Limited (the “Company”) is pleased  E&([EF & | &= |)MASTMH KR
to announce the unaudited condensed consolidated AT REMB AR (5B AEE]
results of the Company and its subsidiaries (collectively [#£E])HZ2 -_ZE—AF,~A=+H
referred to as the “Group”) for the six months ended 30th  |F /<A A 2 R EBIZ AR S 245 -
June, 2015 together with the comparative figures for the &R = Z — P 4E A B > th & & 7 10
corresponding period in 2014 as follows: 58

CONDENSED CONSOLIDATED RS EEREMEZEEK
STATEMENT OF PROFIT OR LOSS AND mR

OTHER COMPREHENSIVE INCOME

For the six months ended 30th June, 2015 BE=-Z—HEA~A=1+HLXEA

Six months ended
BZEAA=THLAEA

30.6.2015
—E-hF
HK$’000
TERT
(Unaudited)
(RBER)
Revenue e 4 501,907 496,358
Cost of sales SHE R A (406,137) (411,084)
Gross profit EF 95,770 85,274
Other income HAb YA 6,572 6,327
Selling and distribution costs $HE KD $EAOR (29,035) (29,070)
Administrative expenses THF® (42,147) (36,191)
Other expenses EfbFAsZ (10,714) (12,834)
Finance costs EAFS AR AR (6,589) (11,463)
Changes in fair value of THEeRIA 5
derivative financial instruments ~ AF{E B 323 39
Profit before taxation BRI 6 14,180 2,082
Income tax expense s 7 (3,487) (335)
Profit for the period, ARNEHERA
attributable to owners FE{G BRRI A
of the Company 10,693 1,747
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Q
CONDENSED CONSOLIDATED BHGSEEREMEZEK .
STATEMENT OF PROFIT OR LOSS AND wmR(E)
OTHER COMPREHENSIVE INCOME
(continued)
For the six months ended 30th June, 2015 BE—ZE—HRFAA=1tHL~EA

Six months ended
BEXA=THLXEA
30.6.2015
—ZE-FHEF
HK$°000

FTHET
(Unaudited)
(REEEZ)

Other comprehensive expense  HAfS E 4 2 EFISL -
for the period:

Items that may be HiZnREEH
reclassified subsequently NIEEEZR
to profit or loss: ZIER
Exchange differences WMEEHN
arising from translation E v
of foreign operations &N ERE (21,666) (27,943

Total comprehensive expense  ANA TSR A

for the period, attributable EEHEEE

to owners of the Company > 8RR (10,973) (26,196)
Dividend paid BfRE 8 11,610 -
HK cents HK cents
7l AL

Earnings per share BRRER 9
~ basic — &R 1.43 0.24
— diluted —#E 1.36 0.24

SEEEERERAT 5
—E-RFRH®RE



% CONDENSED CONSOLIDATED IGEEESS I SO
’ STATEMENT OF FINANCIAL POSITION

At 30th June, 2015 R-EBE—HEXA=1H
30.6.2015
R-Z-1fF
AAE=TH
HK$000
FaR
(Unaudited)
(REER)
Non-current assets FREBEE
Property, plant and equipment 0% - BERE 10 1,346,363 1,371,406
Prepaid lease payments on land TinfE AR
use fights HERE 16,285 16,684
Receivables from disposal of HEMBARZ 18
a subsidiary IR 229,068 229,068
1,591,716 1,617,157
Current assets REBEE
Inventories 7 124,893 111,361
Trade and other receivables B 5 REMEKIE 1 174,042 207,025
Deposits and prepayments "E RBIR 8,175 5,782
Prepaid lease payments on land THEREEN
use rights THETE 421 425
Derivative financial instruments fTE2BTIA - 68
Bank balances and cash BITEBRA S 257,806 393,988
565,337 718,649
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CONDENSED CONSOLIDATED RS EMBERRR(E)
STATEMENT OF FINANCIAL POSITION
(continued)
At 30th June, 2015 R-E—HEAXA=+H
30.6.2015
R-B-1&
~E=TH
HK$000
THET
(Unaudited)
(REER)
Current Liabilities FEHEE
Trade, bills and other payables 85 FERRAMEATE 12 251,601 232,278
Taxation payable ERFIE 11,968 11,509
Derivative financial instruments TEERMIA - 48
Unsecured bank borrowings EIRBRTEE 13 194,208 297,249
457,777 541,084
Net current assets RBEEFE 107,560 177,565
Total assets less current liabilites ~ AEERADEE 1,699,276 1,794,722
Capital and reserves R G
Share capital A 14 77,396 72,831
Share premium and reserves Rin&ERHE 1,448,046 1,461,618
Total equity, attributable to RAREE AES
owners of the Company BRAR 1,525,442 1,534,449
Non-current liabilities *RBER
Unsecured bank borrowings ERRRTEE 13 132,088 221,070
Deferred taxation BRI 41,746 39,203
173,834 260,273
1,699,276 1,794,722

SEEEERERAT
—E-RFRH®RE
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= CONDENSED CONSOLIDATED
4 STATEMENT OF CHANGES IN EQUITY
] For the six months ended 30th June, 2015

ERGEEREREBR
BE-2-HEEXA=+ALAERA

Share
Share Share  Special Translation  options Retained
capital premium reserve  reserve reserve  profits Total

Bx RiEE HARE  EXRE BREGRR RERE &%

HK$'000 HK$'000 HK$'000 HK$000 HK$000 HKS000 HKS$000
TEn Térn Tz TExr TEx TEr TER
(Note)

At 1st January, 2015 RZE-1F-A-H 72,831 23,500
Proft for the period il = -
Exchange differences BEBNERL

arising from translation EHZE R

of foreign operations A2 ERTAE

and total other

comprehensive expense

for the period - - -
Total comprehensive BE2REREE

expense for the period S -
Recognition of equity-settled  HEA LA TRIELE

share-based payments ROzt - 792
Brercise of shareoptions~~~ 17{E R 4,565 -
Final dhidend paid in BR-Z-IF

respect of 2014 RS = -
At 30th June, 2015 RZF-RERA=TR  T773% 2429

Hop Fung Group Holdings Limited
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(continued)

For the six months ended 30th June, 2015

@
HRGERERBR(E)

BE-Z-AFA<A=+HLAEAR

At 1st January, 2014 R-E-mE-f-R 72439 443204 (107444) 165059 19266 556,084 1,149,798
Proft for the period il - - - - - LA
Exchange differences BEBNERL

arising from translation ERZERIHE

of foreign operations B2 AR AE

and total other

comprehensive expense

for the period - - -y - -y
Total comprehensive BE2AF%ER

expense for the period - - - (27943 - 1,747 (26,196)
Recogntion of equity-settled ~ HEA LA E

share-based payments ROz - - - - 3% - 32%

At30th June, 2014 RIB-MEAA=THE 72430 43294

(107444) 137616 22502 558431 1,126838

Note:

Special reserve represents the difference between the costs of
investments in subsidiaries of the Company and the aggregate
amount of the non-voting deferred share capital of Fung Kong
Hop Fung Paper Ware Factory Limited and Gong Ming Hop
Fung Paper Ware Factory Limited and the nominal value of the
share capital of the subsidiaries acquired as a result of the group
reorganisation in 2003.

MfEE -

F R EREARRARMBRR 2 RERAR
HEEAYEMBAERAFRAAE LR
mBARARBEERECEAEERE
“ER-FEESEMBEZMBRRZ
feAmEEZ 25 -

SEEEERERAT
—E-REGRHE
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2015

Net cash from operating
activities

Investing activities

Purchases of property,
plant and equipment

Other investing cash flows

Net cash used in investing
activities

Financing activities

New bank borrowings raised
Repayment of bank borrowings
Proceeds from issue of shares
Dividend paid

Other financing cash flows

Net cash used in financing
activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at 1st January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30th June
represented by bank
balances and cash

RETBHEEZ
REFHE

REED
WE M -

RS B
HitRERSRE

REEFHERAZ
REFHE

BMEED
HIERITIEE
EBRITEE
BT PSR
EABE
HitRERSRE

RMEFBERZ
REFHE

RERREEE
L F
R—A—R
RERRELEE
ERSE 2

RAA=1H
RERAEEE
RITHBR RS

Hop Fung Group Holdings Limited
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FHRFERTRER

BE-Z-AFA<A=T+HLAEA

Six months ended

BEAA=THLEANRER

30.6.2015
—E-RfF
HK$’000
FHExT
(Unaudited)
(RRERK)
94,041 58,878
(30,132) (16,910
1,899 1,921
(28,233) (14,989)
533,689 573,103
(724,337) (614,580)
12,784 -
(11,610) -
(6,589) (11,4693)
(196,063) (52,940)
(130,255) (9,051)
393,988 239,767
(5,927) (6,095)
257,806 224,621




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2015

The Company is an exempted company with limited
liability incorporated in the Cayman Islands under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands
and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). lts
parent is Hop Fung Industries Limited, a company
incorporated in the British Virgin Islands and its
ultimate parent is Hop Fung Industries (Holdings)
Limited, a company also incorporated in the British
Virgin Islands.

The unaudited condensed consolidated financial
statements (“interim financial statements”) have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”).

ERARE M BRI
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The interim financial statements have been
prepared on the historical cost basis except for
certain financial instruments, which are measured
at fair values at the end of each reporting period, as
appropriate.

The accounting policies used in the preparation of
the interim financial statements are consistent with
those followed in the preparation of the Group’s
consolidated financial statements for the year
ended 31st December, 2014, except as described
below. The interim financial statements should be
read in conjunction with the consolidated financial
statements for the year ended 31st December,
2014.

In the current interim period, the Group has
applied, for the first time, the following amendments
to HKAS and Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA:

Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions

Amendments to HKFRSs ~ Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKFRSs  Annual Improvements to

HKFRSs 2011-2013 Cycle

The application of the above amendments to
HKAS and HKFRSs in the current interim period
has had no material impact on the Group’s
financial performance and positions and/or on
the disclosures set out in these condensed
consolidated financial statements.

Interim Report 2015
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SEGMENT INFORMATION 4. DHER

The Group's reportable and operating segments REBE 7] 23| R &EHERA]

are categorised into the manufacture and sale of: D RBEERHEE

e Containerboard — corrugating medium and o FEIRAL — FLAB AR R ARRE
linerboard

e Corrugated packaging — corrugated paper s EBBE-RFBEREE
boards and carton boxes i)

The following is an analysis of the Group’s revenue LT AZRKE R 2HD ZBE

and results by operating and reportable segment: DZAEBUE R EEDT ¢

Segment revenues and results DERUR IR I &

For the six months ended 30th June, 2015 HE-_Z—hRF~A=1tHI

7~ME A
(Unaudited) (REE=ER)

Corrugated Segment
Containerhoard Packaging total  Eliminations  Consolidated

L fit12: A Hi &8

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk TR Thn Tk THn

REVENUE 3

Externdl sales HIMEE 152,702 349,205 501,907 - 501,907
Inter-segment sales HEmEE 274,819 - 274879 (274,879) =
Total st 427,581 349,205 776,786 (274,879) 501,907
RESULT E

Segment proft PEFE 14,709 5,737 20,446 = 20,446
Finance costs BMA (6,589)

Chengesinfainvalle 1448 TA
of derivative financial ATEZES

instruments 328
Profit before taxation FarflE 14,180

SEEEERERAT
—E-RFRH®RE 1 3



For the six months ended 30th June, 2014 HE_Z-—WE~A=tAHIL
Y ~MEA
(Unaudited) (REEEZ)

REVENUE [
External sales HHNEE 118,584 377,774 496,358 - 496,358
Inter-segment sales PEEHEE 301,919 - 301,919 (301,919) -
Total #it 420,503 377,774 798,277 (301,919 496,358
RESULT E2
Segment proft AEFE 8,690 4816 18,506 - 13,506
Finance costs B A (11,469)
Changesinfairvalue #7144 BTA
of derivative fnancial ~ AFEZ EF)
instruments 39
Proft before taxation #4171/ 2,082
Inter-segment sales are charged at prevailing DEEHE 2RI ER
market rates. Ho
The majority of the Group’s revenue and AEBRKBMH K= REE
contribution to operating profit is attributable to FERMKRERPEARHK TD
customers who have their manufacturing base (THEDEEEEEMZE

in the People’s Republic of China (the “PRC”).
Accordingly, no analysis of geographical location is
presented.

F - B 2 5 E ST o

1 Hop Fung Group Holdings Limited
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5. CHANGES IN FAIR VALUE
OF DERIVATIVE FINANCIAL

INSTRUMENTS

TTEEMIA

25

S

Six months ended
BZEAA=1+HLAEA

30.6.2015
—E—-FF
HK$’000

FExT
(Unaudited)

Net cash inflow from TES T ALR
settlement of derivative ZFEERA
financial instruments

Unrealized change in PTESRITIEANFE
fair value of derivative REIR 7 B E
financial instruments

6. PROFIT BEFORE TAXATION

6.

(REER)

343 801
(20) (762)
323 39
BiATFE

Six months ended
BEAA=1+HLAEA
30.6.2015
—E—-FF
HK$’000

F#ET
(Unaudited)

Profit before taxation has
been arrived at after
charging (crediting):

Cost of inventories
recognised as
expenses

Depreciation of property,
plant and equipment

Release of prepaid lease
payments on land use
rights

Interest income

BATREE IR GEA)

THIEIHE

ERBRAX 2 FERA
ZITE

R m i fE AEE S

FBWA

(REER)

406,137

38,264

210
(1,868)

411,084

39,564

312
(1,921)

SEEEERERAT -] 5
—E-RFRH®RE



Y 7. INCOME TAX EXPENSE 7. FIBBRAX

Six months ended
BEZXA=tHLAEA

30.6.2015
—E-hHF
HK$’000
FET
(Unaudited)
(REER)
Current tax: BNEARRIR :
Hong Kong Profits Tax EEFGE/HR 100 2
PRC Enterprise Income Tax ~ FF B> #FT15 54 844 319
944 321
Deferred tax RIERITE 2,543 14
3,487 335
Hong Kong Profits Tax is calculated at 16.5% of the B EFSHT R M & A S A
estimated assessable profit for both periods. JERTAFEZ16.5%7E -
The Macau subsidiaries of the Group incorporated AEBE ZRPIKMB A RIRIES
under Decree-Law no.58/99/M are exempted from 58/99/M5% A< FEMAK L » ¥9%&
Macau complementary tax (Macau income tax) as e BMRPIHmRICRFIFTF
long as they comply with the relevant regulations ) AR AHBESTREER
and do not sell their products to a Macau resident. BEFRERRARNLARHEE
2.
Under the law of the PRC on Enterprise Income Tax RIBEFRECEMSHE([BZE
(the “EIT Law”) and Implementation Regulation of FERE]D REEMETEE
the EIT Law, the tax rate of the PRC subsidiaries is MR- BT ENF—H—
25% from 1st January, 2008 onwards. Bt FEMBRARZHMEA
25% °

—] 6 Hop Fung Group Holdings Limited
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DIVIDENDS

A final dividend of HK1.50 cents (2013: HK nil cents)
per ordinary share in respect of the year ended 31st
December, 2014 was paid to the shareholders of
the Company during the six months ended 30th
June, 2015.

The Directors did not recommend the payment of
an interim dividend for the six months ended 30th
June, 2015 and six months ended 30th June,
2014.

EARNINGS PER SHARE

The calculation of the basic and diluted earings per
share attributable to the owners of the Company is
based on the following data:

’RE

BE_T-—RAFAA=+HIE
NEREE - BERARFRRE
ENBE_Z—-—WF+_-A
=t+—RLEFEZRERES
M & @150 I(ZF—=
F W) -

EETEBARNEBEEZ-_F—A
FRNA=ZTALERNEAREE

“E-FERA=THIEKRE
AR {ERRR 2 FHALE. -

BREF

RRAEEA NEEERERR
BERA TR T 8RR

Six months ended
BEAA=THLAEA
30.6.2015
—E-hfF
HK$’000

FHExT
(Unaudited)

Earnings BF|

Earnings for the purposes 5T E G AREA K
of basic and diluted #ERFZ AF)
earnings per share

(REER)

10,693 1,747

30.6.2015
R=B—RE

AA=TH

Number of shares REE
Weighted average number st E &R EARZ T2
of ordinary shares for TmARntE T8

the purpose of basic
earnings per share

Effect of dilutive potential ~ ERRENAER B 2 B
ordinary shares in BELaRk oo

respect of share options

Weighted average number 5 E S E#EE T2
of ordinary shares for LA ntE T8
the purpose of diluted
earnings per share

745,809,686 724,386,000

43,030,631 4,024,333

788,840,317 728,410,333

SEEEERERAT -] 7
—E-RFPHRE



11.

18

EQUIPMENT

. PROPERTY, PLANT AND

During the six months ended 30th June, 2015 the
Group acquired property, plant and equipment
amounting to approximately HK$30.1 million (for the
year ended 31st December, 2014: approximately

HK$38.5 million).

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: allowance for
doubtful debts

Other receivables

Total trade and other
receivables

B 5 EURIA
B REREE

H AU RIA

B 5 N B A EURIE
B

Hop Fung Group Holdings Limited
Interim Report 2015

10. Y% - BEKRE

BE=% —HhT;vH=+H
EREARR  REBMERDH
30,100,000 & T i & ¥ ¥ -
BEREE(HZE-ZZT—DF
+-—A=+—BLEE:H
38,500,000 7T) ©

11. EZREMEKRFIE

30.6.2015
R-ZB-—AHF
AH=1+H
HK$’000

FET
(Unaudited)
(RBEFX)

174,690 202,457

(1,396) (907)

173,294 201,550
748 5,475

174,042 207,025




The Group allows credit periods ranging from 5
to 150 days to its trade customers which may be
extended to selected trade customers depending
on their trade volume and history of settlement
with the Group. The following is an aged analysis
of trade receivables net of allowance for doubtful
debts presented based on the invoice date, which
approximates the respective revenue recognition
dates, at the end of the reporting period:

Within 30 days 30HA

31-60 days 31Z260H
61-90 days 61290H
Over 90 days B0 H

Included in the Group’s trade receivable balance
are debtors with an aggregate carrying amount
of HK$46,150,000 (31st December, 2014:
HK$42,629,000) which were past due at the
reporting date for which the Group has not provided
for impairment loss. Such amount relates to a
number of independent customers that have good
trade and payment records with the Group. There
has not been a significant change in credit quality of
the relevant customers and the Group believes that
the balances are still recoverable. The Group does
not hold any collateral over these balances. The
average age of these receivables is 68 days (31st
December, 2014: 67 days) based on invoice dates.

e _Q
AEERLTESHEFS5E150

BEEH  BAURBEEEER
SEFPHEAEBZEHE B
ENREEM TUNERZEER
Hi o TOIRRIEHARERE
SHA(REE 2 hEER A
ML MBREREEERM 252
B 5 R BRE DT -

30.6.2015
R=Z-—HF
~A=TH
HK$’000

FTET
(Unaudited)
(REERK)

165,305 194,446
6,343 4,607
798 1,549
848 948

173,294 201,550

KEE 2 E 5 EWGELHP
1 4% B M B 4238 /5 46,150,000
BILZERRE(ZE—MF
+=-A=+—H : 42,629,000
BIL)  ZERERHEFADE
HA AN SR B0 4 L LR EES
BHEITEE - ZEHEBEEAL
EERBRIFE S MR
JERBNREER - 25

FrzEEEEEERNE -
BASEBEDTKRE S BELE
%o REBUERZSEHT
BAETAEED - RIEEEH
B zSRERENFESE
wAae8E(—_E—mME+ A
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12. TRADE, BILLS AND OTHER
PAYABLES

The following is an aged analysis of trade and bills
payables presented based on the invoice date at
the end of the reporting period:

12. B3 - ZEB R HEMES

FE

THRRRERRERERER
HmENZE 5 REERNR
R BRER DT

Current ENER

Overdue 110 30 days WE1ZE30H

Overdue 31 1o 60 days HH#312608

Overdue for more than 60 days #HIB0H A+

Payables for the acquisition of WEWE  BEREHZ
property, plant and equipment RN ZE

Other payables and accrued charges  ELAfEfs 008 | et 32

The average credit period on purchases of goods
is 46 days (31st December, 2014: 39 days). The
Group has financial risk management policies in
place to ensure that all payables are within the
credit time frame.
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30.6.2015
R=Z-1%
AA=+H
HK$°000
TET
(Unaudited)
(REER)

97,036 66,459

3,610 7,312

349 260

3,113 2,271

104,108 76,302

13,009 13,052

134,484 142,924

251,601 232,278

BEEMTHEERAR4IH

(ZE—mF+=ZA=+—8:
39H) - ARHFIEVHEARE
IBIRER - DAREIR P A R
BEEEHRABE -



13. UNSECURED BANK BORROWINGS

Unsecured bank borrowings comprise:

13.

BIERRTEE
EEMIRITEE R

30.6.2015
R=Z—HF
~BA=1+H
HK$’000
FET
(Unaudited)
(REER)

Bank loans
Other bank borrowings
Trust receipt loans

RITER
HARITER
EFEUIRER

The bank loans obtained by the Group were used
to finance the acquisition of property, plant and

equipment.

14. SHARE CAPITAL

205,771 302,059
120,525 208,896
= 7,364

326,296 518,319

AER B P IRTT B R TY R A

BUBEEYE - BB REE -

14. AR

Number of Share
shares capital

R E

Ordinary shares of
HK$0.10 each

Authorised:
At 1st January, 2015 and
30th June, 2015

Issued and fully paid:
At 1st January, 2015
Exercise of share options

At 30th June, 2015

FIEE0A0B T
Esal )

SRERA -
RZE—HE—A—AK
—E-REAASTA

BEITRARIRA -
R-ZZE—HE—A—H
TR

RZZE—HF~A=1+AH

1,000,000,000 100,000
728,306,000 72,831
45,658,000 4,565
773,963,000 77,396
SEEEERERAT

—E-RFRH®RE
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15. CAPITAL COMMITMENTS

15. EAEIE

Capital expenditure in
respect of the acquisition
of property, plant and
equipment contracted for
but not provided in the
unaudited condensed
consolidated financial
statements

16. RELATED PARTY TRANSACTIONS

Key management compensation:

30.6.2015
W=2-5%F
NA=1H
HK$’000
Tt
(Unaudited)
(REBEX)
BETHMBER AR
EZEREE
IS mRIRE 2
L E S
¢ 2w

19,071 3,930

16. BEALTRS
FEEBABMS :

Six months ended
BEXA=THLXEA
30.6.2015
—ZE-HEF
HK$’000

THET
(Unaudited)
(REER)

Salaries, bonuses and
other benefits
Post employment benefits

R

Interim Report 2015

- e
HAdmwH
RN P ril

8,835 4,592
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The tax audits conducted by the Inland Revenue
Department (“IRD”) on the Company and its
subsidiaries in respect of the years of assessment
2004/2005 to 2010/2011 are still on-going.

The IRD had previously issued additional
assessments to Gong Ming Hop Fung Paper
Ware Factory Limited (“GMHF”) for the years of
assessment 2004/2005 and 2005/2006 on 2nd
June, 2006 and 19th October, 2006 respectively.
The taxes demanded under the additional
assessments amounted to HK$11,220,917 in
aggregate. The Group had lodged objections with
the IRD against these additional assessments.

Subsequent to the lodgement of objections by
GMHF, tax payment of HK$1,992,965 was made
during the year ended 31st December, 2006. Further,
tax reserve certificates of HK$1,717,279 in respect of
the 2005/2006 assessments for GMHF, pending the
outcome of the tax audits and the objections, were
purchased in December 2006 and included in
“deposits and prepayments” as at 30th June, 2015
and 31st December, 2014. Also, banker’s
undertakings of HK$3,828,453 were arranged by the
Group and had been accepted by the IRD as security
for payment of the mentioned tax. The remaining
amounts of tax of HK$3,682,220 demanded by the
IRD have been held over unconditionally.

In addition, the IRD issued protective assessments
to certain subsidiaries of the Group, namely
Chun Yik (Macao Commercial Offshore) Limited
(“CYMCOQ”), Man Shung (Macao Commercial
Offshore) Limited (“MSMCO”) and Fung Kong
Hop Fung Paper Ware Factory Limited (“FKHF”),
for the year of assessment 2005/2006 in March
2012, amounted to HK$525,000 in aggregate. The
Group lodged objections with the IRD against these
protective assessments.

HR_TTOE/ —TTRFE
—E-TE /T —FRH
FEMS @ BEBBR( BB
BDRARRREMBARZ
RSB EEITT -

BERREASAIRZZTEANR
FRAZHRERZZEEAF+
ﬂ+h5%@%mi&mﬁﬁ
REl([AAAE =T
mi/*? CHER-ETH
F/ T NERHEREHED
BINGERL o IRIBEEINERLFT
Bz BIEA HA11,220,917
B o REBEMZFEIGT
HAsERD kY -

HE-_ZZ X F+= ﬂ +—
HIEFE  RPALYERRY
ik Eﬁﬁﬁﬁww%5
B WRZZEZRF+_H
MAPAARLr—_TETREF,/ =
T NFHAMES1,717,279
BILER S - UFHRBEEZR
REREZER - WHERES
BR_ZE-RAFENAZTAR
—ZE-—NE+-A=+—HE
AATZEERBEARIAN - B
E OAEBECRHRITAE
3,828,453 T E AT LiliE
RZEAB - MBMEREEZZ
HIF - MIEBATE R 2 H4H
183,682,220/ 7L B AKX E
% o

o MERR T ——F=
At AEEETHEAR (55
%LE&EW%%%%%%V@

ArI([ERM]) - BIECR
ﬁ%f%%W%%ﬁ@‘ﬁU%
m@ﬁﬁ&%ﬁ LRBBRE

A(BEEEHZ=FZ
ﬂi/ijﬂiﬁm¢F%
HIREM TR - A /525,000
BT AEERRZSREMN
R RS RRE R -
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Furthermore, the IRD issued protective assessments
to the Company and certain subsidiaries of the
Group, namely CYMCO, MSMCO, FKHF, and
GMHF, for the year of assessment 2006/2007,
2007/2008 and 2008/2009 in March 2013, March
2014 and March 2015 respectively, amounted to
HK$4,469,958 in aggregate. Tax reserve certificates
of HK$175,000 and HK$500,000 in respect of
the 2007/2008 and the 2008/2009 assessments
for the Company, pending the outcome of the tax
audits and the objections, were purchased in June
2014 and in June 2015 respectively. In September
2014, the IRD further issued protective assessment
to GMHF for the year of assessment 2008/2009 to
2010/2011 amounted to HK$106,614 in aggregate
of which a tax reserve certificate was purchased in
November 2014. The Group lodged objections with
the IRD against these protective assessments.

Moreover, the IRD issued protective assessment
to a subsidiary of the Group, namely Top Develop
Limited, for the year of assessment 2008/2009 in
March 2015, amounted to HK$165,000. The Group
lodged objection with the IRD against the protective
assessment.

The Directors believe that no additional provision for
Hong Kong Profits Tax in respect of the tax audit for
the years of assessment 2004/2005 and onwards
is necessary at the present stage. The Directors
consider that the inquiries from the IRD are still at
a fact-finding stage and the IRD has yet expressed
any formal opinion on the potential tax liability, if any.
The potential tax liability, if any, cannot be readily
ascertained at this stage.
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On 24th October, 2014, Hop Fung Group
Company Limited (“HFGC”), a wholly-owned
subsidiary of the Company, entered into two
equity transfer agreements (the “Equity Transfer
Agreements”) with two independent third parties
(the “Purchasers”). Pursuant to the Equity Transfer
Agreements, HFGC agreed to sell and the
Purchasers agreed to purchase 51% and 49%
equity interests in FKHF, a wholly-owned subsidiary
of HFGC, respectively for each purchaser, at an
aggregate cash consideration of RMB380,000,000
(equivalent to HK$481,173,000).

The entire equity transfer would be completed by
two stages and within two years after completion
of the first stage. The first stage of the transactions
for transfer of 49% equity interest was completed
on 23rd December, 2014, and the remaining 51%
interests will be transferred by the end of 2016.
Along with those Equity Transfer Agreements, there
are contractual arrangements between HFGC and
the Purchasers, limiting the HFGC’s controlling
power on FKHF after the completion of the first
stage.

Based on all the terms and conditions of the
arrangements (which were entered into at the
same time and in contemplation of each other)
and their economic effects, the Directors of the
Company consider the overall commercial effect
of the two transactions is to dispose of FKHF.
Furthermore, the Group ceased to exercise powers
to direct the relevant activities of FKHF after the
completion of the first stage of the transactions.
Accordingly, the transactions are treated as a
single transaction whereby the Group has lost
control over FKHF at the date of completion of the
first stage of the transactions. Gain on disposal
of FKHF of HK$378,802,000, which is calculated
as the difference between the fair value of the
consideration, net of transaction costs, and the
previous carrying amount of the assets and liabilities
of FKHF, is recognised in profit or loss.

R-ZFE—WmEFE+A=-+H
H - ARRZ2EHE R AIHop
Fung Group Company Limited
(THFGC)) EMEZ B E= A
(TZE8H DM
E=HR((REERRE] - B
ERiEEERE  HFGCRE
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HFGCZ2 &AW B AR —BEaE
Z51% R 49% A% 1 - BRI K
& & A R 380,000,000 7T (8
EH7481,173,000/ 7T) °
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Consideration received/receivables 2l ERARE

HK$'000
THT
Cash consideration ReRE 235,857
Present value of cash consideration receivables  fEWIR & H (& v BB 229,068
Total consideration BrRE 464,925
Analysis of assets over which control KREEHEEEZ DN
was lost
HK$000
FHET
Current assets MEAE
Bank balances and cash ROTBEBRRAS 1
Other receivable HAbEWRIE 12
Prepaid lease payments TH AR N AERIE
on land use rights 200
Non-current assets FRBEE
Property, plant and equipment WE - BE RS 8,629
Prepaid lease payments i AR ERIE
on land use rights 5,480
Net assets disposed of HEAEFE 14,322
Gain on disposal of a subsidiary HENB QR 2 Wam
HK$000
FHERT
Total consideration BRE 464,925
Net assets disposed of HEAEFE (14,322)
Transaction costs incurred in connection B B &EFTE S 2 R HHM AR
with the disposal (71,801)
Gain on disposal HE 2z W= 378,802
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MANAGEMENT DISCUSSION AND
ANALYSIS

The global economy recovered at a snail’s pace in the
first half of 2015. The first quarter saw weak economic
growth, exchange rate volatility and a fall in consumer
spending power. The economy stabilized in the second
quarter with demand recovering slightly. An unstable
business environment meant corporate bankruptcies for
some enterprises and business sentiment turned cautious
as awhole.

Despite this backdrop, the Group’s performance in
the first half of 2015 went well. The Group benefited
from policies driving closures of outdated capacity
in Guangdong Province, eliminating containerboard
packaging plants that are sub-scale and those that do
not meet environmental protection requirements. This has
improved the over-supply situation, and, combined with
continuous improvements in production processes by
the Group and reduced interest expenses from proceeds
from the disposal of a subsidiary at the end of last year,
have resulted in satisfactory growth in the Group’s
eamings.

The Group’s average selling price fell from the same
period of last year but have rebounded from the bottom
seen in the second half of last year. Sales by volume
saw modest growth, which resulted in revenue for the
Group rising slightly for the first half of 2015. Domestic
sales and exports accounted for 85% and 15% of sales,
respectively.

EEENWR DT
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The Group’s upstream containerboard (corrugating
medium and linerboard) and downstream corrugated
packaging (corrugated paper boards and carton boxes)
accounted for 30% and 70% of revenue, respectively.
Upstream sales rose by 29% but downstream sales fell
by 8% in the period. The change in the business mix
came from the Group’s overall flexible marketing strategy
based on market and demand changes.

The Group’s main raw material, waste paper, saw prices
stabilize compared to the same period of last year.
Although exchange rates were volatile, the Group mainly
purchases wastepaper in United States Dollars (USD)
and Renminbi (RMB), both of which were relatively stable.
The Group’s continuous improvements in production
processes to reduce waste and improve efficiency have
offset the impact from higher wages and other costs,
resulting in slightly lower production costs.

Befitting seasonal trends, the Group’s inventory levels in
the mid year came above levels seen at the end of last
year, as the Group prepares for business opportunities
for the upcoming peak season. The Group’s total bank
borrowings and net bank borrowings both fell substantially
and are now at low levels. Bad debts remained close to
zero, and the Group’s overall financial situation is very
stable and with ample liquidity.

Operating results

The Group recorded a slight increase in revenue by
1.1%, from HK$496.4 million in the first half of 2014
to HK$501.9 million in the first half of 2015, primarily
resulting from the slight increase in sales volume. Cost
of sales declined 1.2% and gross profit rose 12.3%.
Gross profit margin surged from 17.2% to 19.1%. The
improvement was mainly due to management effort in
cost control and efficiency enhancement.
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Other income maintained at similar level, increasing from
HK$6.3 milion to HK$6.6 million. Selling and distribution
costs also maintained at similar level at around HK$29.0
million.

There was an increase of 16.3% in administrative
expenses from HK$36.2 million to HK$42.1 million. Such
increment was predominantly due to rising staff cost.

Other expenses fell HK$2.1 million from HK$12.8 million
to HK$10.7 million. It was mainly due to exchange loss
arising from the depreciation of Renminbi in the first half
of 2014. Provision for bad debts of HK$0.5 million was
made in the first half of 2015.

The decline in finance costs by 42.6%, from HK$11.5
million to HK$6.6 million was owing to lower average
borrowing level in the first half of 2015.

EBITDA (earnings before interest, tax, depreciation and
amortization) increased HK$5.8 million, from HK$53.4
million to HK$59.2 million.

Profit for the period rose HK$9.0 million from HK$1.7
million to HK$10.7million. Basic earnings per share
increased from 0.24 HK cents to 1.43 HK cents.

Liquidity, financial and capital resources

At 30th June, 2015, the Group’s total cash and cash
equivalents were HK$257.8 million (31st December,
2014: HK$394.0 million), mostly denominated in Renminbi
and Hong Kong Dollars.
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Net current assets and current ratio of the Group were
HK$107.6 million (31st December, 2014: HK$177.6
million) and 1.23 (31st December, 2014: 1.33)
respectively.

The Group spent HK$30.1 million on capital expenditures
mainly for maintenance and construction of environmental
protection facilities.

The average inventory turnover was 66 days. Two-month
shipment is basically required for delivering waste paper
from Europe to the plants in China.

The total bank borrowings fell HK$192.0 million.
Gearing ratio fell from 33.8% to 21.4%. The current
bank borrowings were down by HK$103.0 million and
non-current bank borrowings were down by HK$89.0
million. The balance for total bank borrowings net of bank
balances and cash fell HK$55.8 million. Net gearing ratio
declined from 8.1% to 4.5%.

Contingent liabilities

The tax audits conducted by the Inland Revenue
Department (“IRD”) on the Company and its subsidiaries
for the years of assessment 2004/2005 to 2010/2011 are
still ongoing. The IRD had issued protective assessments
for the years of assessment 2004/2005 to 2010/2011
to the Group and certain of its subsidiaries. Certain tax
reserve certificates were purchased and objections were
lodged against all these assessments. The Directors
believe that no additional provision for Hong Kong Profits
Tax is necessary at the present stage. The outcome
and impact of this matter cannot be determined with
reasonable certainty.
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Financial markets have recently been volatile. The US
Federal Reserve may start to raise interest rates by the
end of the year, and the global economic recovery may
slow as a result. A variety of measures to spur economic
growth have been seen from major governments, and
key data points are seeing gains. For China, gradual
cuts to interest rates and the required reserve ratios and
substantial cuts to the RMB fixing against the USD by
the People’s Bank of China should stabilize economic
growth.

A stable and growing economy should lift market demand
for corrugated packaging, and the improvements in
the persistent oversupply situation in the corrugated
packaging industry should result in selling prices
rebounding to more reasonable levels.

We expect improvements in the business environment in
the second half of 2015 and demand should see growth
as well. The Group is cautiously optimistic towards our
prospects. We promise to grasp the advantages and
opportunities from our vertically integrated business
model, improve production efficiency, maintain a prudent
financial situation and a sound operating structure,
delivering satisfactory retumns to our shareholders.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN SHARES,

UNDERLYING SHARES AND

DEBENTURES

At 30th June, 2015, the interests and short positions
of the Directors in the shares, underlying shares
and debentures of the Company and its associated
corporations within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”), as recorded
in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed

Issuers, were as follows:

(@) Shares

Company / Name
of associated
corporation
Name of Director
f£3:2
Mr. Hui Sum Kwok Company
SRELE YN
Mr. Hui Sum Kwok Company
SRERE YN
Mr. Hui Sum Kwok Company
STREIEE VN

Hop Fung Group Holdings Limited
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Interest of controlled
corporations
XA

Beneficial owner

EsEEA

Interest of spouse

BB

BERE

EERKRMD - HERO REZ
Z e

R-ZE—RFENA=+H  BBEAQ
AIRIREH RS EGI ([ FH R BAE
1661 )) 3526 2 R E BT 2 B
FTacs% - SURIE E T IT ABE B #T
BHERZWEETRBHNEARRE R
Bt P BENAR T REBEE
E(EERBHRBEEHEXVE)Z
B - MBERGD REFTER 2
FORBIAT

(@ KR4
Approximate
percentage of
issued share
Number and capital
class of securities EBRTRA
EHHARER R
385,058,793 shares 49.75%
Long position (Note 1)
385,058, 793RI 3
18 (fizt)
17,081,411 shares 2.20%
Long position
17,081,411 AR5
e
750,000 shares 0.09%
Long position
750,000 %17
e



Approximate

Company / Name percentage of
of associated issued share
corporation Number and capital
Name of Director KRR/ Capacity class of securities {EERTRE
BEpE HEEEEE &2 EHYARER LR
Mr. Hui Sum Ping Company Founder of a discretionary 385,068,793 shares 49.75%
SARTEE VNG trust /interest of controlled  Long position (Note 1)
corporations 385,058, 79311817
RREERAILA/ R (M)
RS
Mr. Hui Sum Ping Company Beneficial owner 17,202,000 shares 2.22%
SHRTRE N EnEEA Long position
17,202,0008%B 17
e
Mr. Hui Sum Tai Company Interest of a controlled Nil (Note 1) -
SRERE N corporation & (W)
R B
Mr. Hui Sum Tai Company Beneficial owner 5,166,189 shares 0.66%
figte ik YN ERBEA Long position
5,166, 1890k (5
e
Mr. Chee Man Sang, Eric - Company Beneficial owner 96,000 shares 0.01%
MRERE YN ERHAA Long posttion
96,0008 %47
e
Mr. Yip Kwok Kwan Company Beneficial owner 800,000 shares 0.10%
EE9RA RRFE EREEA Long postion
800,0008 %17
e
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Approximate

Company / Name percentage of
of associated issued share
corporation Number and capital
Name of Director ARF/ Capacity class of securities EBRTRA
BEpE il yR R &2 EHYARER LR
Mr. Yip Kwok Kwan Company Interest of spouse 100,000 shares 0.01%
457} NG| Bz R Long postion
100,000 13
e
Mr.Wong ChulLeung ~ Company Beneficial owner 500,000 shares 0.06%
BRRAE AR ERBEAA Long position
500,000 {3
e
Mr. Hui Sum Kwok Hop Fung Industries  Interest of controlled 7,474 shares of US$0.01 each 74.74%
FRELE Limited (‘Hop corporations Long postion (Notes 1 and 2)
Fung Industries’) ~ S4& 2R TATUREREE
UNESwd
e (i R2)
Mr. Hui Sum Ping Hop Fung Industries ~ Founder of a discretionary 7,474 shares of US$0.01 each 74.74%
TR trust /interest of controlled  Long postion (Notes 1and 2)
corporations TATAR S REE
2REFAA/ LIS Gl
RIEEEER R (ME1R2)
Mr. Hui Sum Tai Hop Fung Industries  Beneficial owner 2,526 shares of US$0.01 each 25.26%
FRRRE EREEA Long postion (Notes 1 and 2)
25061 ERERE
UNESwd i
e (i R2)

3 Hop Fung Group Holdings Limited
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Name of Director
BEpE

Mr. Hui Sum Kwok
STAREISE

Mr. Hui Sum Ping
BT

Mr. Hui Sum Kwok
SREIEE

Mr. Hui Sum Ping
ETRE

Company / Name
of associated
corporation
YN-Ve Capacity
&2
Hop Fung Industries ~ Beneficial owner / interest
(Holdings) Limited ~ of a controlled corporation
(Hop Fung EXBEAEN/
Industries BVI') RirEER
Hop Fung Beneficial owner / founder
Industries BVI of a discretionary trust /
interest of a controlled
corporation
ERREN/
RRETANA/
R ERER
Gong Ming Hop Interest of controlled
Fung Paper Ware  corporations
FactoryLimited — SImAEIER
(*Hop Fung GM")
DREZERH
ARAR
(r&2ne))
Hop Fung GM Founder of a discretionary
ALLH frust / interest of controlled
corporations
2EEFATA/
RirEER

Approximate

percentage of

issued share

Number and capital

class of securities EBRTRA
B5HE RER BHEDE
5,000 shares of US$0.01 each 50%
Long posttion (Notes 1 and 3)
5,000 ERERE
001ETZ IR
i (B 1R3)

5,000 shares of US80.01 each 50%
Long postion (Notes 1 and 3)
5,000R B REE
NESTw
i (FiF1 R3)

3,000,000 non-voting 100%
deferred shares of HK$1 each
Long and short positions
(Notes 1.and 4)
3,000,000 &k (E
BT BEREETAR
HERKR
(firsE1124)

3,000,000 non-voting 100%
deferred shares of HK$1 each
Long and short posttions
(Notes 1 and 4)
3,000 0005 R (E
1B BREEELER
FERKE
(GEY)
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Company / Name
of associated
corporation
Name of Director KRR/
f£4:2
Mr. Hui Sum Tai Hop Fung GM
TRREE RELH
Mr. Hui Sum Kwok Fung Kong Hop
SHRERE Fung Paper Ware
Factory Limited
(*Hop Fung FG")
BEALAnE
BRAR
(I5ERE)
Mr. Hui Sum Ping Hop Fung FG
TR AERH
Mr. Hui Sum Tai Hop Fung FG
FRREE RERH

Hop Fung Group Holdings Limited
Interim Report 2015

Capacity
&2

Interest of a controlled
corporation / short position
of a controlled corporation

el -V
SEEAR

Interest of controlled
corporations
R EERE

Founder of a discretionary
trust / interest of controlled
corporations

2REFAA/
RiErEER

Interest of a controlled
corporation / short postion
of a controlled corporation

Eeiincl v
REEERE

Number and
class of securities
EHYARER

Nil (Notes 1and 4)
&M R4)

1,530,000 non-voting
deferred shares of HK$1 each
Long and short posttions
(Notes 1,4 and 5)
1,630,000 R E(E
BT ERZRELR
HERKR
(Ftt - 4R8)

1,530,000 non-voting
deferred shares of HK$1 each
Long and short posttions
(Notes 1,4 and 5)
15300005 REAE
BT ERZRELR
HERKE
(Pt - 4R5)

Nil (Notes 1, 4 and 5)
E(H - 415

Approximate
percentage of
issued share
capital
EERITRA
BHEDE

51%

51%



Notes:

The 385,058,793 shares are owned by Hop Fung
Industries. The issued share capital of Hop Fung
Industries is owned as to 74.74% and 25.26%
by Hop Fung Industries BVI and Mr. Hui Sum Tai
respectively.

The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood Holdings Limited (“Fullwood”)
and Goldspeed Holdings Limited (“Goldspeed”)
respectively. Fullwood is wholly owned by Mr.
Hui Sum Kwok. Goldspeed is wholly owned by
Goldkeen Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC in its
capacity as the trustee of HSP 2004 Family Trust,
a discretionary trust the founder of which is Mr. Hui
Sum Ping and the discretionary objects of which
include family members of Mr. Hui Sum Ping.
Accordingly, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in the
385,058,793 shares under the SFO.

Hop Fung Industries is a holding company of the
Company and therefore an associated corporation
of the Company under the SFO. The entire issued
share capital of Hop Fung Industries is US$100
divided into 10,000 shares of US$0.01 each which is
owned as to 7,474 and 2,526 shares by Hop Fung
Industries BVI and Mr. Hui Sum Tai respectively.
Under the SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in the 7,474
shares of US$0.01 each in Hop Fung Industries.

G

% 385,058,793 % 1% {5 F Hop
Fung Industries # & ° Hop
Fung Industries 2 21T AZ AR 2
Al i Hop Fung Industries BVI
RABRERERBT474% R
25.26% °

Hop Fung Industries BVI 2 B
BITRADRIBHTHREL
&~ FFFRF S A& - Fulwood
Holdings Limited ([ Fullwood ] )
I Goldspeed Holdings Limited
([ Goldspeed 1) #EH11.81% -
11.81% ~ 38.19% £&38.19% °
Fulwood B 5T R B % &= & &
7B - Goldspeed H Goldkeen
Assets Management Limited
([Goldkeen]) =& #A +
GoldkeenFiHSBCEAHSP 2004
Famiy Trust 2 st A 2 & 5 &
AR - ZiertA—IBEEE
7t HAIZ AR EE -
2RERHRBETRTEE
ZRERE - Bt - REFEFH
RS ED] - FPRRBL S R
REEEZBRRABEEZ
385,058,793k Ak 17 2 #E A

Hop Fung Industries J3 482 &)
ZERAR - EULREE S
REERD - BADNEZAE
B % ® © Hop Fung Industries
Z 2 A B BT A R1003E
JC 9 /10,000 ik & ik E
B0.01ETT 2K - DAlA
Hop Fung Industries BVI %
HRBERERBTATARE
2526/% - RIBFEFHFRHE
1Bl - FFARE 5 & AT AR
S5 A 94 4R R A Hop Fung
Industries 7,474 % & i% H &
0.01E T 2 #Eas -

—ZE-RFhH®RE



Hop Fung Industries BVI is a holding company of
Hop Fung Industries and therefore an associated
corporation of the Company under the SFO. The
entire issued share capital of Hop Fung Industries
BVI is US$100 divided into 10,000 shares of
US$0.01 each which is owned as to 1,181, 1,181,
3,819 and 3,819 shares by Mr. Hui Sum Kwok,
Mr. Hui Sum Ping, Fullwood and Goldspeed
respectively. Under the SFO, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is interested and/or
deemed to be interested in an aggregate of 5,000
shares of US$0.01 each in Hop Fung Industries BVI.

Hop Fung GM is a subsidiary of the Company and
therefore an associated corporation of the Company
under the SFO. The entire issued share capital of
Hop Fung GM is HK$3,000,100 divided into 100
ordinary shares of HK$1 each and 3,000,000 non-
voting deferred shares of HK$1 each. The 3,000,000
non-voting deferred shares of HK$1 each in Hop
Fung GM are beneficially owned by Hop Fung
Group (HK) Limited (“Hop Fung Group HK”) which
is owned as to 91.43% and 8.57% by Hop Fung
Holdings Limited (“Hop Fung Holdings (BVI)”), and
Mr. Hui Sum Tai respectively.

The issued share capital of Hop Fung Holdings (BVI)
is owned as to 50%, 11.81% and 38.19% by Mr.
Hui Sum Kwok, Mr. Hui Sum Ping and Goldspeed
respectively. Under the SFO, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to be
interested in the 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August,
2003, Hop Fung Group HK and its nominee granted
to Hop Fung Group Company Limited (“Hop Fung
Group (BVI)”), a wholly owned subsidiary of the
Company, an option to purchase from them such
3,000,000 non-voting deferred shares of HK$1 each
in Hop Fung GM. Accordingly, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of the option
granted under the option deed pursuant to the SFO.
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Hop Fung Industries BVIJ3Hop
Fung Industries 2 Zi& A 7]
E LR 1R E F R AR &G
B R ZAEEE o Hop
Fung Industries BVI 2 & &
BEETRARIOET © 2
/410,000 i & A% E 1E0.01 3
T2 - P RIBFFREEL
A - FFFRF S A& - Fullwood
& Goldspeed # A& 1,181

1,181 - 3,819 &% 3,819 i% °
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K/ S 4 4% A % B Hop Fung
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(s, Hop Fung FG is a subsidiary of the Company and
therefore an associated corporation of the Company
under the SFO. The number of issued shares of
Hop Fung FG is 3,000,100 divided into 100 ordinary
shares and 3,000,000 non-voting deferred shares,
of which 1,530,000 non-voting deferred shares
are beneficially owned by Hop Fung Group HK.
Under the SFO, each of Mr. Hui Sum Kwok and
Mr. Hui Sum Ping is deemed to be interested in the
1,530,000 non-voting deferred shares in Hop Fung
FG.

Pursuant to two equity transfer agreements dated
24th October, 2014 (details of which are set out in
note 18 to the interim financial statements), Hop
Fung Group (BVI) agreed to sell and transfer and the
purchasers thereof agreed to purchase the remaining
51% interests (both the 51 ordinary shares held
by Hop Fung Group (BVI) and the 1,530,000 non-
voting deferred shares held by Hop Fung Group HK)
of Hop Fung FG by the end of 2016. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui Sum Ping
is deemed to have a short position in the 1,530,000
non-voting deferred shares of Hop Fung FG under
the two equity transfer agreements pursuant to the
SFO.

(b) Share options
Details of the Directors’ and their associates’
interests in share options of the Company are set
out in the section headed “Share Options” below.

Other than as disclosed above, none of the Directors nor
their associates had any interests or short positions in any
shares, underlying shares or debentures of the Company
or any of its associated corporations as at 30th June,
2015.

5 AYBEIAATZHEBR .
a - AMIRIEE S RS K
Bl - BARRZHAEER -
ELUBEMZEBERITROEE
#3,000,1000% * % A& 100%
38 A% 5 3,000,000 A% 2 1% 52
HERIERR - & H #91,530,000
BESERECRBEE
SEEBESHEA - RIEE
HREEED - rRELE
MHBRFEEHR R BEES
1,530,0000% & & Bl i i 3% 2
TR ITRR 2 S -

REMODBHA-Z—NF
TAZTHBZRIEERER
Z(FBHAP BB RE
ft 3£ 18)  Hop Fung Group
BWRIEBERZZE— NFEA
HERER  REPZZE
BEFREHESERME &
T51%## % (B & fHop Fung
Group (BVI) 8 25118 E @
BRERAEEEEEEREZ
1,530,000 % #& 1% 2= & I iE
i) - Bt - BIBEFHFRHE
&7 HFRBEEERTFRF
EEHER BEEMHRE
B8 1137 78 T 1,530,000 &
LEHERZERLERG 2

)

(b) HERREE
BERBECHEATHRAR
R RSB EHRN T X
[BaRSHE | —56 -

BEXEEEIN R-E—AFKA
=1+8 BERREZHBEATHRE
AR B SR E A EREE 2 (E A
7~ HEROD RESFTHEE TR

SR -
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SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2015, the following shareholders had
interests or short positions in shares or underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the

SFO, or as otherwise notified to the Company:

Name of shareholder ~ Capacity

RRE®/ 1A &%

Hop Fung Industries Beneficial owner

EREEA

Hop Fung Industries BVI  Interest of a controlled
corporation
RpEERs

Fulwood Interest of controlled
corporations
XL EER

Goldspeed Interest of controlled
corporations
e

Goldkeen Interest of controlled
corporations
FEEEER

HSBC Trustee of discretionary trust
ERERRTA

Mr. Hui Sum Kwok Beneficial owner / interest of
FREARE controlled corporations /
interest of spouse
EilEA A/ SR ERER
felB e Em

Mr. Hui Sum Ping Beneficial owner / founder
THEERE of a discretionary trust /
interest of controlled
corporations
ERlBEA/ 2RETALA/
FEEEER

40 Hop Fung Group Holdings Limited
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FERR

R-ZE—AFA=+AH BEER

AHRIRE S LB RHIF336IHTE

BEERMEURE

Number of
issued
shares held
BEERT
RAEE

385,068,793

385,068,793

385,068,793

385,008,793

385,068,793

385,068,793

402,890,204

402,260,793

Number of
share
options held

fi#k#E  Note(s)

g L HfE

- 1

- 1,234

- 1,235

- 1,285

- 1,285

9,500,000 1,2,3,4,6

4,750,000 1,2,3,5,7

ZELMATERSTANEARRF]
THIRR R AR B AR Sk AR R

Approximate
percentage of
issued share
capital
HERTRA
BREAL
49.75%

49.75%

49.75%

49.75%

49.75%

49.75%

53.28%

52.58%



Notes:

i1 The 385,058,793 shares are owned by Hop Fung
Industries.

25 The issued share capital of Hop Fung Industries is owned
as to 74.74% and 25.26% by Hop Fung Industries BVI and
Mr. Hui Sum Tai respectively and Hop Fung Industries BVI is
deemed to be interested in the 385,058,793 shares under
the SFO.

3. The issued share capital of Hop Fung Industries BVI is
owned as to 11.81%, 11.81%, 38.19% and 38.19% by
Mr. Hui Sum Kwok, Mr. Hui Sum Ping, Fullwood and
Goldspeed respectively.

4, The entire issued share capital of Fullwood is directly held
by Mr. Hui Sum Kwok. Accordingly, each of Fullwood
and Mr. Hui Sum Kwok is deemed to be interested in the
385,058,793 shares under the SFO.

5. The entire issued share capital of Goldspeed is indirectly
held by HSBC through its 100% controlled corporation,
Goldkeen in its capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which is Mr. Hui
Sum Ping and the discretionary objects of which include
family members of Mr. Hui Sum Ping. Accordingly, each
of Goldspeed, Goldkeen, HSBC and Mr. Hui Sum Ping is
deemed to be interested in the 385,058,793 shares under
the SFO.

6. Of 402,890,204 shares, Ms. Wong Mui is directly interested
in 750,000 shares and is deemed to be interested in
402,140,204 shares and 9,500,000 share options of the
Company under the SFO as she is the spouse of Mr. Hui
Sum Kwok, a Director and a substantial shareholder of the
Company.

7. Ms. Jian Jian Yiis deemed to be interested in 402,260,793
shares and 4,750,000 share options under the SFO as
she is the spouse of Mr. Hui Sum Ping, a Director and a
substantial shareholder of the Company.

Other than as disclosed above, the Company had not
been notified of any other relevant interests or short
positions in the issued share capital of the Company as at
30th June, 2015.

Rt

s

7% 385,058,793 % B% 1 F Hop Fung
Industries# A °

2. Hop Fung Industries 2 & % 17 f& 7
i Hop Fung Industries BVI & & # 3=
S DRI 74.74% % 25.26% -
MBEESR R EEH - Hop
Fung Industries BVI # 15, & % & #%
385,058,793 Ak 15 2 #E s
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The Company’s share option scheme (the “Old Scheme”)
was adopted pursuant to a resolution passed on 4th
September, 2003 for the primary purpose of providing
incentives or rewards to selected participants for their
contribution to the Group. The Old Scheme expired on
3rd September, 2013 and all options previously granted
under the Old Scheme have been lapsed.

The Company approved and adopted a new share option
scheme (the “New Scheme”) on 3rd June, 2013 for the
primary purpose of providing incentive or rewards to
selected participants for their contribution to the Group.

The New Scheme shall be valid and effective for a period
of ten years commencing on 3rd June, 2013, after which
period no further share options will be granted but the
provisions of the New Scheme shall remain in full force
and effect in all other respects.

Under the New Scheme, the Board of directors of the
Company may grant options to eligible employees,
including executive or non-executive directors (including
independent non-executive directors), of the Company,
its subsidiaries, or any entity (“Invested Entity”) in which
any member of the Group holds any equity interest, to
subscribe for shares in the Company. Additionally, the
Company may, from time to time, grant share options to
any supplier of goods or services to any member of the
Group or any Invested Entity, any customer of the Group
or any Invested Entity, and any consultants, advisers,
managers, officers or entities that provides research,
development or other technological support to the Group
or any Invested Entity.

The total number of shares which may be issued upon
exercise of all options to be granted under the New
Scheme must not in aggregate exceed 10% of the shares
of the Company in issue as at the date of the passing of
the ordinary resolution for adoption of the New Scheme.
The number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised at any time under the New Scheme shall not
exceed 30% of the issued share capital of the Company
from time to time.
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The number of shares in respect of which options may
be granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from
the Company’s shareholders in accordance with the New
Scheme. Where any grant of options to a substantial
shareholder or an independent non-executive director
or any of their respective associates would result in the
shares in the Company issued and to be issued upon
exercise of all options to such person in the 12-month
period up to and including the date of grant in excess
of 0.1% of the shares of the Company in issue and
with a value (based on the closing price of the shares of
the Company at the offer date of each offer) in excess
of HK$5,000,000, such grant of options must be
approved in advance by the Company’s shareholders in
accordance with the New Scheme.

An option may be exercised at any time during the period
to be determined and notified by the directors to the
grantee and in the absence of such determination, from
the date of acceptance of an offer of the grant of such
option to the earlier of the date on which such option
lapses and ten years from the date of offer of that option.
A consideration of HK$1 is payable upon acceptance of
the offer.

The exercise price is determined by the directors of
the Company, and will not be less than the higher of
the nominal value of the share; the closing price of the
Company’s shares on the date of offer; and the average
closing price of the shares for the five business days
immediately preceding the date of offer.
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The following table discloses movements in the TRIBEARDTBRER A 2 &
Company’s share options during the period: & :

Exercise Outstanding  Granted Exercised Cancelled Outstanding

Dateof  priceper atbeginning  during during during atend of
Category Option type grant share of the period the period the period the period  the period
i BR
£5l BREEE RURE BRORE HAOE BHARd Bhak  HhdEE  EREE
HKS
BT
Directors
iz
Mr. Hui Sum Kwok F 24102013 0280 19,000,000 - (9,500,000) - 9500000
STRERE
Mr. Hui Sum Ping Fooo 24102013 0280 19,000,000 - (14,250,000) - 4,750,000
R E
Mr. Hui Sum Tai F 24102018 0.280 19,000,000 - (14,250,000) - 4,750,000
TRRRE
Ms. Hui Yuen Li Foo 24102013 0280 3,000,000 - (2,250,000) - 750,000
SHFRL T
Mr. Chee Man Sang, Eric Fo 24102018 0280 2,000,000 - (1,500,000) - 500,000
HRELE
Mr. Yip Kwok Kwan Foo 24102013 0280 1,300,000 - (800,000) - 500,000
REMEE
Mr. Wong Chu Letng Fo 24102018 0280 2,000,000 - (1,500,000) - 500,000
EfRRE
65,300,000 - (44,050,000) - 21,250,000
Other employees F 24102013 0280 3219,000 - (1,608,000) - 1,611,000
AfbER
Total for all categories 68,519,000 - (45,658,000) - 22,861,000
2PERIEs
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Note:

The vesting period, which is the period from the date of
grant to the exercisable date, of the share options granted is
determined by directors of the Company at each time when
the options are granted. Holders of share options granted
under the Schemes may only exercise their options during the
exercisable periods as follows:

Granted under new scheme

BB BRI

Option type F
FERBRE
1.5.2014 - 30.4.2015

& 5

PR

REEREcSBHRARH AREA{TE
BHHRE - IRARREENTRRLE
RIERETE - RIFEEIRMEIREZ
B ZF A NMER R AT AT R
BB -

Maximum % of share options exercisable
A{TEEREZES A DL
up to 50%

= Al3E50%

1.5.2015-30.4.2016

up to 75% (to the extent not already exercised)

R AETE% AR ARTTEE BR)

1.5.2016 - 30.4.2017

up to 100% (to the extent not already exercised)

B A E100% (AR ARTTEE BR)

No share options were granted by the Company during
the six months ended 30th June, 2015.

As at 30th June, 2015, the total number of new shares
which might be issued upon exercise of the options
that had been granted and remained outstanding under
the Scheme was 22,861,000 new shares, representing
approximately 2.95% of the shares of the Company in
issue at that date.

BE_T-RFANA=1THILLAEA
HiRS - AR RS R -

R-ZE—RFENA=1+H  FERE
B M ARITE 2 BREEITEM
A B BT Z ¥ AR 10 B 522,861,000
PRS- AR AR RE B2 BT
2.95% ©

SEEEERERAT
—E-REGRHE
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OTHER INFORMATION

The Directors did not recommend the payment of an
interim dividend for the six months ended 30th June,
2015 (six months ended 30th June, 2014 nil).

As at 30th June, 2015, the Group and the processing
factory employed a total workforce of around 1,100 full
time staff (31st December, 2014: 1,100). Competitive
remuneration packages were offered to employees. The
Group may also grant share options and discretionary
bonuses to eligible employees based on the performance
of the Group and individuals.

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize the
importance of a quality Board, effective internal controls
and accountability to shareholders. The Company
has met the code provisions set out in the Corporate
Governance Code contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange throughout the six months ended 30th June,
2015, except with the following deviations:
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Code Provision A.2.1

Code Provision A.2.1 stipulates that the division of
responsibilities between the chairman and the chief
executive officer should be clearly established and
set out in writing.

There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and the
chief executive officer respectively are clear and
distinctive and hence written terms thereof are not
necessary.

Code Provision B.1.2

A deviation from the code provision B.1.2 is that the
remuneration committee of the Company reviews
and makes recommendations to the Directors
on the remuneration packages of the executive
Directors only but not the senior management.

Currently, the remuneration of the senior
management is attended by the chairman and/or
the chief executive officer of the Company.

Code Provision C.3.3

Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year, with
the Company’s auditor.

Since the Company has not engaged its auditor to
review the financial information in its interim report,
the audit committee has met with the Company’s
auditor once a year to discuss matters arising from
the audit of the Company’s annual results and other
matters the auditor may wish to raise. The audit
committee has met with the Company’s auditor
once during the six months ended 30th June, 2015.
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There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended 30th June,
2015.

The audit committee has reviewed with the management
this results announcement and the unaudited condensed
consolidated financial statements of the Group for the
six months ended 30th June, 2015 and has discussed
internal control and financial reporting matters including
the review of accounting practices and principles adopted
by the Group.

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and all
other associates for their supports and to our staff for their
commitment and diligence during the period.

On behalf of the Board
Hui Sum Kwok

Chairman

Hong Kong, 19th August, 2015
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