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The board of directors (the “Board” or
“Directors”) of Hop Fung Group Holdings
Limited (the “Company”) is pleased to
announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June,
2011 together with the comparative figures for

the corresponding period in 2010 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30th June, 2011

BEEEEEERAR (AR
AhEse((E5gldE

B MREMAR

&l K H B

NE (B AEE] T5E])

BHE_T—

—EXHA=THIE

NEA 2 REEZE AR
B ER - -TFRMZLER

BFmE

HAGRS 2 EKER

E-B——FA=THILNMEAR

Six months ended
BHZAA=1+HILA<E@A

30.6.2011 30.6.2010

—E——F —_ZT—IZF

Notes HK$’' 000 HK$’ 000

e FET FET

(Unaudited) (Unaudited)

(REBEZ) (REEZ)

Revenue & 4 721,030 621,156

Cost of sales & A A (598,233)  (500,083)

Gross profit E7 122,797 121,073

Other income E e A 8,774 8,519

Selling and distribution costs $4%& K& % $5 A 2 (38,358) (34,966)

Administrative expenses ITEREX (37,493) (38,660)

Other expenses HAth B2 (9,180) (6,243)

Finance costs 81 7% KA (11,711) (9,624)
Change in fair value of EIREEEE

unsecured structured NEE &
borrowing - 214
Changes in fair value of MTEEmIE

derivative financial NEEZZH

instruments 5 2,395 600

Profit before taxation A A)E 6 37,224 40,913

Income tax expense PS5 X 7 (3,935) (6,775)

Profit for the period P 33,289 34,138
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CONDENSED CONSOLIDATED HREGEEHWER ()

STATEMENT OF COMPREHENSIVE
INCOME (continued)

For the six months ended 30th June, 2011 BE—Z—5A=1HINMEB

Six months ended

BEANA=THLAEA

30.6.2011 30.6.2010
—E2——F —_Z-ZF
Notes HK$'000 HK$’ 000
{hg= FET FAT
(Unaudited) (Unaudited)
(REEEZR) CREER)
Other comprehensive HEEMEE
income for the period: Was
Exchange differences REBINEE 2
arising from translation R e
of foreign operations 37,582 9,863
Total comprehensive income 88 2 M Y 5
for the period 1A RE 70,871 44,001
HK cents HK cents
A4l {1l
Earnings per share BRAF 9
— basic —EXK 6.89 7.07
— diluted —#8 6.78 6.87
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30th June, 2011

B AR & Bt B AR &

R-ZF——HFXA=+1H

30.6.2011 31.12.2010
R=-B-—-F RZIZE-ZF
7 el el =l
Notes HK$’ 000 HK$' 000
et TET THET
(Unaudited) (Audited)
(REER) (feER)
Non-current assets kRBEE
Property, plant and equipment 0¥ - BEREEB 10 1,336,428 1,254,680
Prepaid lease payments on land T AR
use rights MEXE 36,263 35,863
1,372,691 1,290,543
Current assets RBEE
Inventories #E 226,291 236,240
Trade and other receivables BOREMEKZE 11 251,536 232,437
Deposits and prepayments me REMAK 15,240 12,216
Prepaid lease payments on land TifERERER
use rights MEFE 870 852
Derivative financial instruments TEERMIA 3,252 2,642
Bank balances and cash BIEBRLIE S 213,637 203,125
710,826 687,512
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CONDENSED CONSOLIDATED BERAGSEHMERRIR (E)
STATEMENT OF FINANCIAL POSITION

(continued)

At 30th June, 2011 R-ZE——FXA=+H

30.6.2011 31.12.2010
R-B-——% HN-ZT-THF
~A=t+8B +-A=t+—H

Notes HK$' 000 HK$' 000
k3 TER FTAET
(Unaudited) (Audited)

(REER) (&%)

Current liabilities RBAE
Trade, bills and other 85 FHEREM
payables BRI FA 12 210,877 204,832

Taxation payable I 21,380 20,296

Derivative financial instruments fTHEEBMIA 4,806 3,527

Unsecured bank borrowings EEBRITEE 13 454,871 439,308
691,934 667,963

Net current assets REBEEFE 18,892 19,549

Total assets less current liabilities A& ERFRHEE 1,391,583 1,310,092

Capital and reserves BRAR G

Share capital R 14 48,292 48,292

Share premium and reserves W17 i (B K fek 1 954,747 899,674

Total equity B 1,003,039 947,966

Non-current liabilities krRBEE

Unsecured bank borrowings ERWBTEE 13 358,969 335,057

Deferred taxation EETRIB 29,575 27,069
388,544 362,126

1,391,583 1,310,092
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CONDENSED CONSOLIDATED HRGEERETH R

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30th June, 2011 BE=-

Z2——FARA=1THILEANEAR

Share

Share Share  Special Translation ~ options  Retained

capital  premium  reserve

reserve  reserve profits Total

Bx RteR HHEE EXGE BRERR RENR 4%
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

Tén THAn TEn  TEn  TEr  TEn  Tén
(Note)
(hfit)

At 1t January, 2011 R-5-—-F
-A-H 48292 425382  (107,444) 45958 15,955 519823 947,966

Total comprehensive income 2N &
for the period ke - - - s - BB 08N

Recognition of equitysetfld BB EL
share-hased payments RiAH 2 - - - - 621 - 621

Final dvidend paid in respect ~ BIR=F-5%
of 2010 (Note 8) RERE (Hi8) - - - - - (16419) (16419

At 30th June, 2011 RB——f
~AZTH 48292 425382  (107,444) 83540 16,576 536,693 1,003,039

At 1st January, 2010 NZ5-%%
-A-A 48200 42538 (107.444) 11,744 128714 463567 854,415

Total comprehensive income AN &
for the period ag - = = 9863 - 318 4400

Recognition of equitysettled B MRELEL
share-ased payments Rtz i - - - -0 — 2303

Final dividend paid in respect ~ BE=ZENE
of 2009 (Note 8) RERE (Hit8) = - - - - (064 (10624

At30th June, 2010 K-2-%%

~AZTA 4829 42538  (107444)

0607 15177 487,081 890,09

Note: Special reserve represents the difference  BffzE :

between the costs of investments in
subsidiaries of the Company and the
aggregate amount of the non-voting deferred
share capital of Fung Kong Hop Fung Paper
Ware Factory Limited and Gong Ming Hop
Fung Paper Ware Factory Limited and the
nominal value of the share capital of the
subsidiaries acquired as a result of the group

06 reorganisation in 2003.

Sl iR /NI DN N
B ZIRERA E@ﬂﬁé.‘%‘
HEmBBERABTRAAE
HmB AR AR EREEE
ERAREMNA —TT=4F
B E A R 2 B A
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2011

FHHGRERERER

BE-ZE——FXA=T+HLKEA

Six months ended
BERA=THILEARMEA

30.6.2011 30.6.2010
“E--§ —T-ZF
HK$’ 000 HK$' 000
Tz THL
(Unaudited) (Unaudited)
(RBER) (REEZ)
Net cash from operating RETHELE
activities ZREFR 80,853 11,330
Investing activities REEH
Purchases of property, e 2/ ER
plant and equipment EE (83,217) (26,899)
Other investing cash flows HiERERE 440 (11,762)
Net cash used in investing RETBFEAZ
activities BETE (82,777) (38,661)
Financing activities METH
New bank borrowings raised MERITEE 523,732 319,057
Repayment of bank borrowings BRRTEE (489,719) (303,797)
Dividends paid BRI E (16,419) (10,624)
Other financing cash flows HittptEREnE (11,911) (9,624)
Net cash from (used in) METBEL (ER)
financing activities ZEERE 5,683 (4,988)
Net increase (decrease) incash BE&RBEEZE
and cash equivalents B (D) F8E 3,759 (32,319)
Cash and cash equivalents at R-—B—-RELK
1st January HEZE 203,125 174,438
Effect of foreign exchange Exggso¥e
rate changes 6,753 (2,384)
Cash and cash equivalentsat ~ RAA=THBEER
30th June Re%fE
represented by Bank balances RITEHR RS
and cash 213,637 139,735
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2011

1. GENERAL

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its parent is Hop Fung
Industries Limited, a company incorporated in
the British Virgin Islands and its ultimate parent
is Hop Fung Industries (Holdings) Limited, a
company also incorporated in the British Virgin
Islands.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements (“interim financial statements”) have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA").

3. PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been
prepared on the historical cost basis except for
financial instruments, which are measured at fair
values, as appropriate.

The accounting policies used in the preparation
of the interim financial statements are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31st December, 2010, except as described
below. The interim financial statements should
be read in conjunction with the annual financial
statements for the year ended 31st December,
08 2010.

AR S M R M AT

E-E——FXRA=THILKEA

—RER

ARBBEREEHSENE
REREE(—NAAS—FE3
A - 4R E RIERT) RF
EREFMRIAEEREE
BRAR] ERONRBEBBH AR
SEAERAR (XA £
e ARAIZBRARBRES
Be 2 B & i A 32 2 Hop Fung
Industries Limited * i & 4R &
AEIAAREBE XS
ft A 32 2 Hop Fung Industries
(Holdings) Limited °

mAEE

AEEBZERAEA M BEEE
(T BB R 3R |) TOARIBEE 2
P& £ AR RN (T EmARA)
Misk16 2 BARERE LB
gt ag (BB A
) mmzEE e R ([ &
Bt ER ) EB345% [ H B
BawE | MARE -

TEEFEE

BB A5 $R AR TH AR 2 R AR
mE - eI ARATET
R (8 ) BRSP -

fRER MBSk T 2 &5t
BE BAEEEEEE—T
— T+ _A=t+—HILHFE
ZEEPBMERAMMRAER
R - HET XAt & RROD - A
MBEHREERBE _T—TF
TZA=T—HRILFEZEF
Bk —BFBIRE -
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In the current period, the Group has applied
the following new and revised standards,
amendments and interpretations issued by the

EAHE AEEERA TS
HEBEEASHEM T
MRIERTHER - (BRI A Mk -

HKICPA.

HKFRSs (Amendments)
BEREPBHRELEL (BFTAK)
HKAS 24 (as revised in 2009)
BB ERE245%

(ZTZENELIER])

HKAS 32 (Amendments)
BEGFTEBEI29E (BFTA)

HK(IFRIC) — Int 14 (Amendments)

EX (EBRUBREREZES)
—REF14% (BT KR)

HK(IFRIC) — Int 19

Improvements to HKFRSs issued in 2010
—E-TERMZBEVHREERNZBCE

Related Party Disclosures

MRS A L5

Classification of Rights Issues
335 ey |

Prepayments of a Minimum Funding
Requirement

RIEBEARRE 2 AR

Extinguishing Financial Liabilities with Equity
Instruments

il

\

F6 (BREMHERERER
—RBH195%

The adoption of the above new and revised
standards, amendments and interpretations has
had no material effect on how the financial
statements of the Group are prepared and
presented for the current or prior accounting
periods.

The Group has not early applied the following
new and revised standards and amendments that
have been issued but are not yet effective.

) g TAEENBAE

RA L] R R FT 2R
ERT AN Jo o B 3 AN 5% 8] K AT
AT R B RE 2R
HNEINH AL EEATE -

A% 8 B3 4 42 2 78 A T 51 .98
018 14 5 2 2 38T R (B ET
SRR {5 5T 7 o

09 &
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HKFRS 7 (Amendments)

BRI BHMEEIETR EFTAR)

HKFRS 9
BRI REEAESR

HKFRS 10
BB MBS A A 105%

HKFRS 11
BARMBERELAE 5%

HKFRS 12
BB B EERE125

HKFRS 13
BN R ELERIZE 1398

HKAS 1 (Amendments)
BERGFEE R (BFTA)

HKAS 12 (Amendments)
BB GFERSE125 (BT A)

HKAS 19 (as revised in 2011)
BB ERFE195%
(=2 ——F8EH])

HKAS 27 (as revised in 2011)
BEREGFERE275%
T ——FEBET)

HKAS 28 (as revised in 2011)
B R EHERIF 285
(Z=——F&{EFT)

Disclosures — Transfers of Financial Assets'

BE-SRUBEE

Financial Instruments*
T A

Consolidated Financial Statements*

e MR

Joint Arrangements*
BE

Disclosure of Interests in Other Entities*

T I A T B A 2

Fair Value Measurement*
AT EEHE

Presentation of Items of Other Comprehensive
Income?

2 HEMEEKRIARS

Deferred Tax: Recovery of Underlying Assets?
IEFETIA W [El4E B A 2

Employee Benefits*

bRl

Separate Financial Statements*

I8 B 5 R

Investments in Associates and Joint Ventures*
REFE AR REERERE

' Effective for annual periods beginning on or ' RZE——FtEA—H%

after 1st July, 2011

LA1R g 2 F 12 AR AR R

2 Effective for annual periods beginning on or 2 i S e S SV

after 1st January, 2012

LA1R g6 2 F 2 HAfE AR R

3 Effective for annual periods beginning on or 3 N S e = HiE

after 1st July, 2012

. Effective for annual periods beginning on or

after 1st January, 2013

VATR il gn 2 F 2 HARE AR AR
¢ O RZE—=F—-HF—RH%x
VATR o6 2 F 2 HARE AR AR
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HKFRS 9 Financial Instruments introduces
new requirements for the classification and
measurement of financial assets and is effective
for annual periods beginning on or after 1st
January, 2013, with earlier application permitted.
The Standard requires all recognised financial
assets that are within the scope of HKAS
39 Financial Instruments: Recognition and
Measurement are subsequently measured at
either amortised cost or fair value. Specifically,
debt investments that are held within a
business model whose objective is to collect the
contractual cash flows, and that have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost at the
end of subsequent accounting periods. All
other debt investments and equity investments
are measured at their fair values at the end of
subsequent accounting periods. Based on the
Group’s financial assets and financial liabilities
as at 30th June, 2011, the application of HKFRS
9 is not expected to have a significant impact
on amounts reported in respect of the Group’s
financial assets and financial liabilities.

The Directors of the Company anticipate that
the application of the other new and revised
standards and amendments will have no material
impact on the consolidated financial statements
of the Group.

TR & EREIN 2 B
TASIANBMBEEZDER
REZHRE R_T—=F
—H— B2 kHAR < FEB
MAEX  WrAIIEFEMA - %A
ERRERMBTEETBES
ERIE3RE T A : ERK
FERBZEERMBEE
HIRBIM B AR A FEET
E - FHlERERBF R AU
BReENReREF/BNMTAE
MEBHKRE  RERXMAE
BASRAGZMEMELES
HWREREZEHHRE  —K
P H 1% & 5t HA RS 48 SR R 4R 38 8
ARG E - FIEEMERRE
N E Ty 12 & 5 B
BRI NTERE - BRE
SEBE—T——FXA=F
ReMBEERMBAG &
REBMBREEMNFIRE
HreHAKEUMBEERM
BREME2REFENEKRY
2,

ANNBEETAHE R EMHTR]
MBI R RETAE TS
HAKE ZEAMBHRRAE
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"1




Interim Report A1 Ri#k & ZD 7 7

12

SEGMENT INFORMATION 4. ABEH
The Group’s operations are mainly organised AEEEXEBEFERUTEER
under the segments of manufacture and sale of: SHE 5 EBARAK ¢
e  Containerboard — corrugating medium and o R —EABTHERGTE
linerboard
e Corrugated packaging — corrugated paper o AFEBER-FEBHAIRIKE
boards and carton boxes 78
The following is an analysis of the Group's J:AT?%EW%&T EE %U
revenue and results by operating and reportable DZALEER G REENT
segments:
For the six months ended 30th June, 2011 BE-Z——fXA=+HL
~EA
(Unaudited) (REER)
Corrugated ~ Segment
Containerboard  packaging total Eliminations Consolidated
BRE RBERE  2PEH B )
HK$' 000 HK$' 000 HK$’ 000 HK$' 000 HKS' 000
Tén Thn ThEL Tén ThRL
REVENUE Wi
External sales HINHE 103,197 617,833 721,030 - 721,030
Inter-segment sales A HEHE 378,213 1494 379707 (379,707) -
Total @ 481,410 619327 1,100,737  (379,707) 721,030
RESULT S
Segment profit 2 EHE 22,485 24,055 46,540 - 46,540
Finance costs BB (11,111)
Changes in fair value ?)TE%@IE
of derivative NTEZES
financial instruments 2,395
Profit before taxation A1 37,224
Income tax expense  FTE RS (3,935)
Profit for the period ~ EAfEI 33,289
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CEEEERERAA

For the six months ended 30th June, 2010 HE-_ZE-F
~ME A
(Unaudited) (CREEEZ)
Corrugated Segment
Containerhoard . packaging total  Eliminations Consolidated
B EERE  HPEH E3k:: e
HK$'000  HK$'000  HK$'000  HK$'000 - HK$'000
ThEL THT ThAL THEL THT
REVENUE g
External sales HMEE 52,54 568632 621,156 - 621,15
Inter-segment sales D HREHE 364,036 993 365,029  (365,029) -
Total @zt 416,560 569,625 986,185 (365,029) 621,156
RESULT £
Segment profit AHHE 23307 26,39 49723 = 49723
Finance costs BERR (9,624)
Change in fair value ~ EFARBEE
of unsecured AFEZ BE
structured borrowing 214
Changes in fair value ~ $TESBTE
of derivative NFEZEY
financial instruments 600
Profit before taxation ~ F¢ &1 40,913
Income tax expense  FTEHEX (6,775)
Profit for the period ~ EBfEI R 34,138
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Inter-segment sales are charged at prevailing
market rates.

The majority of the Group’s revenue from
external customers is attributable to customers
who have their manufacturing base in the
People’s Republic of China (the “PRC").
Accordingly, no analysis of geographical location
is presented.

i

7
L

W\

MEHE D2 RBITHEL

AEBARBOREINRESZ
Wi RBEEREARLAN
B([FE)&BEEEEM 2T
B Ft 2SR AT o

5. CHANGES IN FAIR VALUE OF DERIVATIVE 5. fi44BIBEATE 25
FINANCIAL INSTRUMENTS
Six months ended
BZEAXA=1+HILAHEA
30.6.2011 30.6.2010
—E——F5 Z—T—ZTF
HK$’ 000 HK$’ 000
FEx FHET
(Unaudited) (Unaudited)
(REEER) CREFER)
Net cash inflow from settlement AfTA €@ T AKLE
of derivative financial ZFBEERA
instruments 3,064 18581
Other changes in fair value of MESMITARTE
derivative financial instruments 2 H & (669) (991)
2,395 600
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PROFIT BEFORE TAXATION 6. BiAIRIE

Six months ended

HEANA=THILAXER
30.6.2011 30.6.2010
—E——fF —T—_TF
HK$’ 000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REEK) (CREER)

Profit before taxation has been % B 58 J5#0(k

arrived at after charging (Gt A) T5IIEE &
(crediting): JH
Cost of inventories WRAR X
recognised as expenses ZIFERA 598,233 500,083
Depreciation of property, mE - BEK
plant and equipment BENE 36,403 33,774
Release of prepaid lease = s A RE TR A
payments on land use rights HERIE 2 BB 432 301
Interest income FEUWA (440) (265)
INCOME TAX EXPENSE 7. FiBBIEAX
Six months ended
BEANA=+HLAXEA
30.6.2011 30.6.2010
—2——-F _—T TF
HK$'000 HK$’ 000
FTEx FHIT
(Unaudited) (Unaudited)
(REER) (CREER)
Current tax: BREAR A
Hong Kong Profits Tax B NS 742 695
PRC Enterprise Income Tax RS R 687 580
1,429 il 72275y
Deferred tax EFERIE 2,506 5,500
3,935 6,775

. v
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Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

A portion of the Group'’s profit is earned by the
Macau subsidiaries of the Group incorporated
under the Macau SAR'’s Offshore Law. Pursuant
to the Macau SAR’s Offshore Law, such portion
of profit is exempted from Macau complimentary
tax, which is currently at 12% of the profits.
Further, in the opinion of the Directors of the
Company, that portion of the Group’s profit is
not at present subject to taxation in any other
jurisdiction in which the Group operates.

Pursuant to the relevant laws and regulations in
the PRC, the major operating PRC subsidiaries
of the Group are exempted from PRC Enterprise
Income Tax for two years starting from the first
profit-making year, followed by a 50% reduction
for the next three years.

Under the law of the PRC on Enterprise Income
Tax (the "EIT Law"”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1st January, 2008
onwards.

DIVIDENDS

ME AR < BB RS TR (G
G R A A16.5%5TH ©

REBEMLAMBT AR EER
R RITTR R B REE R
1 B 372 2 B P B B8 22 &) P B
HY o AR BRI B 1T IR 1o B =
AR B NEB AR
FIEEN (BRTRMBEZ12%
B - Ut ARBEER
% BRIAREZE D FE IR
BENAEBRZ RE 2 (EM
Hp FLEHE R ABMTRIEA -

BEFREERAG REE &
%IBﬁTI B R B 458 2 T

AR A EERNFEE RN
EZ%%&?E%Z 2B 1 ¥ TS
i Hig = FRERBB50%F H
EMEH -

BEPBRPZEMRERE ([
FIBRE]) RICEMBREE
WwiEp - B =ZTENFE—A—
Bt FENBARIZHEA
25% °

i @=\

Six months ended
BEA~B=1tHIAEA

30.6.2011 30.6.2010
=SB s T S TE
HK$’ 000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Final dividend paid in respect of Bk -ZF —Z4FKH
2010 of 3.40 HK cents & S8 1&3.407% Il
per share (2010: Final dividend (ZZ—Z%F : Bk
paid in respect of 2009 —ZETNFRE
of 2.20 HK cents per share) AR B2 A%2.2078 1) 16,419 10,624
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The Directors did not recommend the payment
of an interim dividend for the six months ended
30th June, 2011 (six months ended 30th June,
2010: 1.0 HK cent per share, amounting to

approximately HK$4,829,000).

EERFPREBEBE_T——
FERNA=Z+THIENERZH
HRE(BE_E—ZTF <A
=+B8iEAEA: F&1.08
fili - 48%E#)A4,829,000/87T) °

EARNINGS PER SHARE 9. BREAR
The calculation of the basic and diluted earnings KRB ARGERERNR
per share attributable to the owners of the BERAERATRIEATE
Company is based on the following data: HAE
Six months ended
HEXA=tTHLAXER
30.6.2011 30.6.2010
—_E——F —E-FF
HK$’ 000 HK$' 000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REER)
Earnings 2R
Earnings for the purposes of FEERERK
basic and diluted earnings BaRN &
per share 33,289 34,138
30.6.2011 30.6.2010
R-B——§ R-T—TF
AA=tH AA=TH
Number of shares BRHEE
Weighted average number of SESRERANZ
ordinary shares for the purpose IHE 19 i A%
of basic earnings per share % 2% 482,924,000 482,924,000
Effect of dilutive potential HEREGHAZ
ordinary shares in respect BEEEST AR
of share options %3 8,017,357 13,819,227
Weighted average number of HESREERT 2
ordinary shares for the purpose MEEHE®R
of diluted earnings per share e 490,941,357 496,743,227
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10. PROPERTY, PLANT AND EQUIPMENT 10.

11.

18

During the six months ended 30th June, 2011,
the Group acquired machineries and equipment
amounting to approximately HK$83.8 million
(for the year ended 31st December, 2010:
approximately HK$89.0 million).

nE - BERRE

S e e e
BIEABAREAR A&EEE
3 #783,800,00078 7T & B #
BREEBE_ZT—ZTF
=B =t—HBItEE 4
89,000,000/ L) °

TRADE AND OTHER RECEIVABLES 1. EZRHEMERRE
30.6.2011 31.12.2010
R-B——& R-ZT-—TF
~AA=+H +tZA=+—H
HK$' 000 HK$'000
FEx FET
(Unaudited) (Audited)
(RIEER) (&%)
Trade receivables B S EWRIE 250,959 232,964
Less: allowance for doubtful debts & : RER B & (739) (784)
250,220 232,180
Other receivables H R IA 1,316 257
Total trade and other receivables B 5 & E MR IE A 251,536 232,437

The Group allows credit periods ranging from 5
to 150 days to its trade customers which may be
extended to selected trade customers depending
on their trade volume and history of settlement
with the Group. The following is an aged
analysis of trade receivables net of allowance for
doubtful debts presented based on the invoice
date at the end of the reporting period:

AEBETESHEFS2150H
EEH ZEEBRAURERS
TESEFHEAEECESE
FOBEMRE S T AER -
ToARHEHAREREEZR
IR REREEME2I 2 E
SEWFIEZ R DT
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30.6.2011 31.12.2010
R=2——-§ R-ZFEF
VR R e e A e

HK$’ 000 HK$’ 000
TER FHET
(Unaudited) (Audited)

(REEX) (BEZ)

Within 30 days 30HA 206,783 194,621
31-60 days 31£60H 26,084 17,949
61-90 days 61£90H 9,631 10,471
Over 90 days 90H M k£ 7,722 9,139

250,220 232,180

Included in the Group's trade receivable balance
are debtors with an aggregate carrying amount
of HK$47,180,000 (2010: HK$29,820,000)
which were past due at the reporting date
for which the Group has not provided for
impairment loss. The Group does not hold any
collateral over these balances. The average age
of these receivables is 61 days based on invoice
dates (2010: 51 days).

AEBEZEFRERZBLEHT
£ 15 AR T (B 48 %8 547,180,000
Bt (ZF—= 4 : 29,820,000
BT 2 FEIREKIE - 2 E A
RBEADAE  MAKEL
EEELREERRE A5H
W ZEE AT A T MIER
Mo BEZRERY  ZEREK
RIBZFHEREKEA61B (ZF
—ZfF :51H) °
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12. TRADE, BILLS AND OTHER PAYABLES 12. 3 - FERHMENSRE

20

The following is an aged analysis of trade and
bills payables presented based on the invoice

THRNBERRERERHE
M2 285 REREMNK

date at the end of the reporting period: T2 BRER D #T
30.6.2011 31.12.2010
R-B-——-% RZZT-IZF
N e s e ] = el
HK$' 000 HK$’ 000
T FAL
(Unaudited) (Audited)
(REER) (&%)
Current BER 109,375 107,498
Overdue 1 to 30 days BE1Z=30H 6,758 3,488
Overdue 31 to 60 days HIH312608 1,616 1,904
Overdue for more than 60 days #HEI60H I - 2,260 1,743
120,009 114,633

Payables for the acquisition of BEME  BEL&E

property, plant and equipment ZERFRIA 15,420 19,151
Other payables and accrued charges  E fth & {5 208 K fE =t 2 75,448 71,048
210,877 204,832
The average credit period on purchases of BEEYM EFHEERA36H

goods is 36 days (2010: 32 days). The Group
has financial risk management policies in place
to ensure that all payables are within the credit

time frame.

HIR -

(ZZ—Z4F :32H) - A&EH
B B ISR IR R 0 AR
REIBENRESTBEEER
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AUEERERARAA

13. UNSECURED BANK BORROWINGS 13. BEHFRITEE
Unsecured bank borrowings comprise: EIRBBTEERRE
30.6.2011 31.12.2010

R-B——-F R-_Z-TF
o=l o e

HK$’ 000 HK$’000
TER FTAT
(Unaudited) (Audited)

(REE®) (B#EZ)

Bank loans RITER 591,068 569,699
Bank advances RITHHK 170,477 146,589
Trust receipt loans ERBBEER 52,295 58,077
813,840 774,365
The bank loans obtained by the Group were AEEERITERI AR
used to finance the acquisition of property, plant BABBEME KB REE -

and equipment.

14. SHARE CAPITAL 14. BA
Number Share
of shares capital
RAEA BRA
HK$' 000
TEn
Ordinary shares of HK$0.10 each ~ &RE(E0.10% T2 & ARG
Authorised: EERA :
At 1st January, 2011 and RZZE——%—H—Hk
30th June, 2011 —T——%-A=tH 1,000,000,000 100,000
Issued and fully paid: EEIRBRRA
At 1st January, 2011 and RZE—4F—A—-HRK

30th June, 2011 “Z——F¥XA=1H 482,924,000 48,292
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15. CAPITAL COMMITMENTS

15. EREE

30.6.2011 31.12.2010

R=%-——-% R-F-%

= s e e e |

HK$' 000 HK$’ 000
TR FTHT
(Unaudited) (Audited)
(REER) (& FE%)
Capital expenditure in respect BETHERRREEZ
of the acquisition of property, AL A B IS WwE
plant and equipment contracted REZWE  BER
for but not provided in the FEZWBEARAY
unaudited condensed
consolidated financial statements 11,964 23,419

16. RELATED PARTY TRANSACTIONS

(@ The Group has engaged Hop Fung
(Australia) Pty Ltd, a company in which
a director of the Company has beneficial
interest, as the Group’s purchase agent in
Australia at an annual fee of HK$1 for the
agency services rendered to the Group.

(b) Key management compensation:

16. BEALXRS

(a)

AEEERART—BE
EREFHEEZEZZ
‘A A]Hop Fung (Australia)
Pty LtdBANEERRMNZ
FKEREA - Wt EEA
SEREHE I REBRBE
FBIABTT ©

TEEHABBSE

Six months ended
BEAA=1HIEAEA

30.6.2011 30.6.2010
—E——F —ZT-TF
HK$' 000 HK$’ 000
THET FHEL
(Unaudited) (Unaudited)
(REER) (REEER)
Salaries and other short-term ¥ Bl & £ b 52 £
employee benefits EEREH 5,987 6,100
Post employment benefits £ FHEFR 18 2 fa A 80 120

22
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17. CONTINGENT LIABILITIES

On 9th December, 2004, a tax audit was
commenced by the Hong Kong Inland Revenue
Department (the “IRD”) on certain subsidiaries
of the Company, namely, Gong Ming Hop Fung
Paper Ware Factory Limited (“GMHF"), Fung
Kong Hop Fung Paper Ware Factory Limited
(“FKHF”) and Hop Fung (Overseas) Trading
Limited (the “Subsidiaries”), in respect of the
years of assessment 1998/1999 to 2003/2004.
On 26th January, 2005, 5th January, 2006 and
2nd June, 2006, whilst these cases are still
under investigation, the IRD issued protective
assessments for the years of assessment
1998/1999, 1999/2000 and 2000/2001 to
2003/2004 respectively to the above-mentioned
subsidiaries in order not to jeopardise the
assessment powers of the IRD which will be
time-barred after 6 years of assessment. In
addition, the IRD issued additional assessments
to GMHEF for the years of assessment 2004/2005
and 2005/2006 on 2nd June, 2006 and 19th
October, 2006 respectively. Objections have
been filed against all these assessments and,
accordingly, no provision has been made in the
unaudited condensed consolidated financial
statements in respect of any potential tax
liabilities.

17.

HREE

RZZEZTWNE+=_ANAB &
ERBR(RBR]) AR
ﬂ%?ﬁﬁ%@ﬂ@ﬁﬂé\.%?
WMERAR(ARAEE)D B
lﬁé%%&%@ﬁﬁﬂ@ﬂ(”@ﬁ
4% ) KHop Fung (Overseas)
Trading Limited (M &2 7))
R—ANNE/ —NAANERE
—TE=F /T THFH
MEEEANGEZ - BEE
ZREE#EITER  RZTTH
F—AZ+H ZZTTRF
7ﬂ£a&—7 7/\35/\)%—
H BBBRES LA MEA
RZ—hANANE /" —Ahh
F—NMNANE/ZTTTHF
R-_TTTF/_TT—F
E-RR=F/"TTNEF
IR R N RME M IR E
NETERBRHARE BT
BB NFRNITELZFIRIET °
Ioh - BB AR TR
EE/\H EI&*Y 7/\$+ﬂ
TNERAPEEESTHEY
—TTNE/—TTHRFR
—ETRE ZETNFFH
FEZRE - REBESAT
BREARIELRYE - B -
W RS EDEERBBERAR
KEZGRES Y BRKED
B -
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Subsequent to the lodgement of objections by
the Subsidiaries, tax payment of HK$1,992,965
was made by GMHF and tax reserve certificates
of HK$3,597,000 and banker’s undertakings of
HK$13,197,000 as security for payment of the
taxes in dispute in respect of the assessments
for GMHF and FKHF, pending the outcome of
the tax audits and the objections, have been
purchased and arranged by the Group.

In the opinion of the Company’s Directors, the
potential tax liabilities that may arise as a result
of the tax audits, if any, would not have any
significant effects on the unaudited condensed
consolidated financial statements of the Group.

On 31st March, 2011, the IRD issued an
estimated assessment amounting to HK$262,500
to a subsidiary of the Company, Chun Yik
(Macao Commercial Offshore) Limited, a
company incorporated under the Macau SAR’s
Offshore Law. Pursuant to the Macau SAR's
Offshore Law, such portion of profit is exempted
from Macau complimentary tax, which is
currently at 12% of the profits. Further, in the
opinion of the Directors of the Company, that
portion of the Group’s profit is not at present
subject to taxation in any other jurisdiction in
which the Group operates. Accordingly, no
provision has been made in the unaudited
condensed consolidated financial statements.

EHMBARIRABAL LA
EEEZAMRLEREE -
AHA LD B 1,992,9658
TR AEEICEER
% $E3,597,00058 7T i+ Bt 5 &
13,197,000/ Jt 2 SR 1T A& -
ERZ AR BA 2 TR - LA
R EZERE R ZER -

ARBEERR  AEBBE
RARRELBAERBAG
BIEELBRAEE T Tey
AEBAREEZEREEHG
HRBUEMNERTE -

R-—ZE——%F=Z/A=+—8 "
g Rt AR R ERPIER
THREEREERFMKIZ
MEAR—#Ezm CRPIEERD
ER%) BERAREZELESER
262,500 T 2 fhET AT Hi B8 o
R HR R P RF B 1T B B RO
2 B T A AR
BED (B ARIEZ12%E
) o AN - RARESRA -
B RIASEZI» FEIHE A
RAEBK & 2 EREAM
AEREREAMMELIE - Bt -
W BEREEZERLEE I
MR BRI -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half of 2011, although global
economic growth continued to slow down, the
Chinese economy as a whole maintained its
growth momentum. The Group has strived to
develop domestic sales and has now obtained
solid market share. As a result the Group's
domestic sales rose by 40% in the first half,
accounting for more than 60% of total sales.

Prospects for global economic development
remain cloudy due to factors such as sovereign
debt crisis in Europe, the situation in the Middle
East, volatile oil prices, a weak economy in
the United States (“US”) and concerns over
US debt, and this resulted in a drop of 8% in
export sales. That said, the growth in domestic
sales had more than offset the impact of the
decline in exports, and average selling prices
also rose by 7% in the period, pushing up total
sales of the Group by 16%.

EEBNWR DN

E 3 3C1)

R —FEXF - #RRRE
BRRREERE - BEPER
BEHEDAFEREIER - IF
AEEBSHIBRFTBEAFENE -
ESCBMERENTSNE - £
NS B 2 [ B HA R RO P 8 42 2

B IN40% - EARE REHMN
}ﬁ? o

BUMERERTHE  FREFR
METTE - XRLERESRERS
ERELEHE SEREEER
SR FHO&EBETHR
8% ° AT + MEHMIGRIEE T
ERATHOTE - FHHEER
ERATI%  FEEMNREES
#N16% °
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In the period under review, the Qingyuan
plant added a new corrugator which started
operations in the second quarter, raising total
The
Group’s downstream corrugated packaging

annual production capacity by 10%.

sales (corrugated paper boards and carton
boxes) rose slightly in volume terms and sales
rose by 8.7%.
business (corrugating medium and linerboard)

The upstream containerboard

saw rise by 80% in volume terms in the period,
due to our Group's vertically integrated business
model, which has allowed us to flexibly adjust
operations, as well as our sales and marketing
capability. On the back of the significant rise in
volumes, sales for this business rose by nearly
100%.

Our upstream and downstream businesses
and 86%
compared to 8.5% for the upstream business

accounted for 14% of sales,
in the first half of last year. Utilisation for the
upstream business reached 75%, fell by 5%,
as the Group’s upstream business stopped for
two weeks during Chinese New Year whereas
operations were in full swing in 2010. Utilisation
for the downstream business was similar to the
first half of last year at around 80%.
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As the domestic economy heats up, inflationary
pressures and prices have been rising. Although
the Chinese government has started tightening
measures, production costs for companies have
yet to decline. In the period under review,
the Group’s production costs have risen
substantially more than selling prices. Even as
the Group has managed to transfer some cost
pressure to selling prices, selling price increases
have lagged behind rising inflation, dampening
gross profit growth for the Group in the first
half to 1.4%. The Group’s business strategy
remains prudent and solid, and we maintained
strict credit policies, and managed to keep the
bad debts ratio close to zero in the period under
review.

FINANCIAL REVIEW

Operating results

In the period under review, the average selling
price was increased by 7.2% and the surge
in domestic upstream containerboard sales
contributed 7.4% to the Group’s revenue.
As a result, a rise in revenue by 16.1%, from
HK$621.2 million to HK$721.0 million, was
recorded.

Cost of sales rose by 19.6% from HK$500.1
million to HK$598.2 million. As the Group
could only partially pass on the cost increase to
customers, the gross profit rose by 1.4% from
HK$121.1 million to HK$122.8 million. The
gross profit margin fell from 19.5% to 17.0%.

BAZETRH R - BRI
PR - MEREFESTH K
Tt o ATEBRFCETAZER
R ELREEKNITIRE
% o EOERHARE - AEBALEK
A EARIEE - R E BRI
18 o HEANEEC A E D AR 1
BEIHEBR L - BHNEE
EFEBENER - BT A%
B E¥FmFEER - EMRIE
M1.4% ° REE R ER 7 & —
FRFEEEREE  YERE-F
BREEERCR - REEHEITA
REFTF TR RIZRACE ©

1 % = B
EEXE

REEEE F35EE 5N
72% BAEKBEREZ
HEREEF HEEKEZ
7.4% ° Bt - A& B U B
621,200,000/ 7T 1 A116.1% =
721,000,000/ 7T °

$4 € BX AN F8500,100,00058 7T
#H119.6% % 598,200,000/
ToHRASEREHBM L
ERAEETERE < EFMA
121,100,000 JT 3% IN1.4% =
122,800,000/ 7T > EF X/
19.5% N E17.0% °
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Other income, mainly representing sales of
scraps, slightly increased by 3.5% from HK$8.5
million to HK$8.8 million.

Selling and distribution costs rose by 9.7%
from HK$35.0 million to HK$38.4 million. The
increment was mainly due to the increase in
transportation costs for rising sales volume.

Administrative expenses fell by 3.1% from
HK$38.7 million to HK$37.5 million. The drop
was mainly attributable to less equity-settled
share-based payment recognised, and tight
control on cost and number of administrative
staff.

Other expenses climbed by 48.4% from
HK$6.2 million to HK$9.2 million. The rise was
attributable to various new charges imposed on
the Group in China.

EBITDA (earnings before interest, tax,
depreciation and amortisation and changes in
fair value of unsecured structured borrowing
and derivative financial instruments except
net cash inflow from settlement of derivative)
slightly increased by 1.2% from HK$85.4 million
to HK$86.4 million.

Finance costs increased by 21.9% from HK$9.6
million to HK$11.7 million. The increase was
mainly due to additional bank loans raised to
finance the new downstream production line
(corrugator) in Qingyuan city.
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Profit from operation (profit for the period
exclusive of changes in fair value of unsecured
structured borrowing and derivative financial
instruments except net cash inflow from
settlement of derivative) slightly dropped by
2.6% from HK$34.9 million to HK$34.0 million.

The profit margin from operation also fell from
5.6% to 4.7%. Profit for the period dropped by
2.3% from HK$34.1 million to HK$33.3 million.
Basic earnings per share were 6.89 HK cents
(2010: 7.07 HK cents).

Liquidity, financial and capital resources

At 30th June, 2011, the Group's total cash and
cash equivalents were mostly denominated in
Hong Kong dollars and Renminbi. Bank balances
and cash amounted to HK$213.6 million (31st
December, 2010: HK$203.1
current assets and current ratio of the Group
were HK$18.9 million (31st December, 2010:
HK$19.5 million) and 1.03 (31st December,
2010: 1.03) respectively.

million). Net

The Group spent HK$83.6 million on capital
expenditures, mainly for the acquisition of a
new corrugator, its ancillary equipments and the
improvement work on factory premises.

2EMNE(TEEEERERE
EBERTEESMIAERNTEZ
BER(UATETALE 2 FH
®mABRIN) 2 B FE) B
34,900,000/ 7T M k2.6 % &
34,000,000/ 7T,

EENBETRBAS6% THE
4.7% ° Hi & A1) §334,100,000
7B I N #2.3%%33,300,000/%8
T BREREF A6.897% 1L
—E—FF :7.07810) -

RBEEL  MBREFER

RZE——FXA=+H &
SEReRESEREARD
AUABTRAREINE - R1T
45 MR & 213,600,000/ 7T
e it e s HL:
203,100,000 7T) - A& E 2
MBEEFERMELED R
£18,900,0008 L (Z 2 —FF
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At the balance sheet date, trust receipt loans
dropped by HK$5.8 million as the Group
consumed less imported waste paper and
more Mainland domestic waste paper for
containerboard production. Additional bank
loans were raised for financing the capital
expenditures. The current and non-current
bank borrowings were HK$454.9 million and
HK$359.0 million respectively. Net gearing
ratio (measured by total bank borrowings net
of cash to equity attributable to shareholders)
was slightly dropped to 59.8% (31st December,
2010: 60.3%).

Contingent liabilities

A tax audit had been conducted by the Inland
Revenue Department in December 2004. The
Inland Revenue Department issued protective
assessments for the years of assessment
1998/1999 to 2005/2006 to certain subsidiaries
of the Group. Objections have been filed
against all these assessments. As the tax audit
was still in progress, in the opinion of the
Directors, the outcome and impact of this
matter could not be determined with reasonable
certainty at this stage.
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OUTLOOK

Given weak economies in Europe and the US,
worsening financial and debt issues, slowing
economic growth in China due to tightening
measures, and appreciating Renminbi and rising
inflation, we anticipate a more challenging
environment for all businesses in the second
half. The Group continues to monitor the costs,
reduce waste across all parts of the production
chain, and strengthen cooperation between
production and sales to reduce inventories and
improve the overall production efficiency to
reduce the impact of rising costs. The Group will
more prudently manage the financial resources,
retain a solid balance sheet and become more
cautious in the capex plans in order to achieve
more sustainable returns.

Since the Group's shift in operations to the
domestic Chinese market, volumes have
continued to record satisfactory growth. The
Group will continue to raise the efficiency of
the vertically integrated business model, expand
domestic market share, maintain flexibility in
pricing and transfer rising costs to customers, in
order to stabilise the Group’s margins.

RE

RMELETR - R KAEBEE
#ER  PRRR TREER
Mg - ARBHETHE - BRE
AIB - TR T FREESE
R EBIRMZ 5 - NEBIEAE
—FEEAAN - RESEEER
EREVIRRE - WA $HRI /7 0GR
RENRAIER  ZEHEFLE
MEANERAERR LIROF
- AREREEEREEVRE
R RETKNESES - HE
ARETREEGERE  BK
FRREN @R -

AEEBEBEOERHEANH
MISATK - B ERIS IR
£ AEEQEERIBET LT
MEGZ ftREARA RN -
E-—FFRAETSERER £
BHEEBRNEZM I RS
RAFEBETEP - WIBEAR
SEEFE -

31 B



Interim Report A1 Ri#k & ZD 7 7

DISCLOSURE OF INTERESTS

Directors’ Interests in Shares, Underlying
Shares and Debentures

As at 30th June, 2011, the interests and/
or short positions of the Directors and their
associates in the shares, underlying shares
and debentures of the Company and its
associated corporations within the meaning of
the Securities and Futures Ordinance (“SFO"),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers, were as follows:

SR E

EERRG  HERORESZ
Ez

RZE——FA=1TH &
AR RIREFEF KB EG
(IBHF KGR ]) E3521K2
HEBRF oS Maraess - iR
BEMBITAESENE %X
SMEETRE MG AR
BREE  EEREE 2 %é}\
iﬁ/\‘\K 7&3&7@5%&.(&%
REBEHREEERN) 2&H -
Al REFTFHEE 2 ERZR
SEKRIT

(a) Shares (a) Bt
Company/ Approximate
Name of percentage
associated Number and of issued
corporation lass of share capital
Name of Director 527/ Capacity securities EERTRA
ESfs BB 5% A HAREN LEER:
Mr. Hui Sum Kwok Company Founder of a discretionary 252,000,000 shares 52.18%
SRELE LN trust / interest of Long position (Note 1)
controlled corporations 252,000,000 {2
2N/ i (k1)
REEEER
Mr. Hui Sum Kwok Company Beneficial owner 10,128,000 shares 2.10%
SRELE YN EREAA Long position
10,128,000 Kkt
I8
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of Director A28/ Capacity securities EERARE
302 LA B2 43 EEHARER BOEAY
Mr. Hui Sum Kwok Company Interest of spouse 500,000 shares 0.10%
ARERE LN REZER Long position
500,000 R 5
i
Mr. Hui Sum Ping Company Founder of a discretionary 252,000,000 shares 52.18%
TRTRE YN trust / interest of Long position (Note 1)
controlled corporations 252,000,000 i1
2EERETA/ 18 (fat1)
byl 4
Mr. Hui Sum Ping Company Beneficial owner 7,894,000 shares 1.63%
RE D YN ERlEEA Long position
7,894,000 FRFR {3
e
Mr. Hui Sum Tai Company Interest of a controlled Nil (Note1) -
IRRRE LN corporation & (W)
R RER
Mr. Hui Sum Tai Company Beneficial owner 6,246,000 shares 1.29%
TRRLE YN EalAA Long position
6,246,000 B &3
i
Mr. Wong Wing Por Company Founder of a discretionary Nil (Note 1) -
TEREE YN trust / interest of & (Jt1)

controlled corporations
SRERETA/
byl I
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of Director ARpd/ Capacity securities HERARE
38 REEEER 5% g EDEE] BOEAY
Mr. Wong Wing Por Company Beneficial owner 6,020,000 shares 1.25%
IRRAE YN EHEEA Long position
6,020,000 {3
e
Ms. Hui Yuen Li Company Beneficial owner 3,670,000 shares 0.76%
Tt LN EREEA Long position
3,670,000 &R f3
e
Mr. Chee Man Sang, Eric - Company Beneficial owner 96,000 shares 0.02%
BRERE LN EEREA Long position
96,000 R 3
e

Mr. Hui Sum Kwok
HRELE

Hop Fung Industries
Limited

("Hop Fung
Industries”)

Founder of a discretionary
trust / interest of
controlled corporations

2EEFELA/
RELEER

7,886 shares of US$0.01 each ~ 78.86%
Long position
(Notes 1 and 2)
7886 RS HEfE
001 L BRI
i (W1 R2)



Hop Fung Group Holdings Limited
SEEEERERAH

Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of Director A28/ Capacity securities EERORA
s REEEER 5% it EDEE] R
Mr. Hui Sum Ping Hop Fung Industries  Founder of a discretionary 7,886 shares of US$0.01 each ~ 78.86%
FRTRE trust / interest of Long position
controlled corporations (Notes 1 and 2)
REERETA/ 7886 RERAEL.V1%TT
RELEER IRt
A GEN)
Mr. Hui Sum Tai Hop Fung Industries  Beneficial owner 857 shares of US$0.01 each 8.57%
IRRRE ELEAA Long position
(Notes 1 and 2)
857 RERER01%T
R
18 (i1 k)
Mr. Wong Wing Por Hop Fung Industries  Founder of a discretionary 1,257 shares of US$0.01 each ~ 12.57%
IRERE trust /interest of a Long position
controlled corporation (Notes 1 and 2)
2ERREILA/ 1,257 BREREE0OIET
REEEER ZIRf
74 (W)

Mr. Hui Sum Kwok
TRELE

Hop Fung Indlustries
(Holdings) Limited
("Hop Fung
Indlustries BVI")

Beneficial owner / founder
of a discretionary trust /
interest of a controlled
corporation

EnkBA/
2EETEVA/
XREEER

5,000 shares of US$0.01 each 50%
Long position
(Notes 1 and 3)
5,000 REBRARLVIXT
R
i1 (W1 &3)
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of Director ARpd/ Capacity securities HFERARE
3.8 REEEER 5% it EDEE] CEER
Mr. Hui Sum Ping Hop Fung Beneficial owner / founder 5,000 shares of US$0.01 each 50%
HRTRE Industries BVI of a discretionary trust / Long position
interest of a controlled (Notes 1 and 3)
corporation 5,000 REREE0IET
EalEA/ IRt
2EGRELA/ i (FHR3)
REEEER
Mr. Hui Sum Kwok Gong Ming Interest of controlled 3,000,000 non-voting 100%
TRELE Hop Fung corporations deferred shares of
Paper Ware RREEER HKS1 each
Factory Limited Long and short positions
("Hop Fung GM") (Notes 1 and 4)
NSl 3,000,000 B EHE(E
BRAT BT BRFRELR
([RERH]) 8 RkA (Wit 1Ra)
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting 100%
AT LS FERH trust / interest of controlled deferred shares of
corporations HK$1 each
REEFAN/ Long and short positions
XBERER (Notes 1 and 4)
3,000,000 RERAE

BT ERZERLR
TERKE (HE1R4)



Hop Fung Group Holdings Limited
EEEEERERAT §

Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of Director A28/ Capacity securities EERARE
38 REEEER 5% g EDEE] BOEAY
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
SARRE BELE corporation / short & (J Ra)
position of a controlled
corporation
REEEER/
REEEKE
Mr. Wong Wing Por Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
I%ELE AEAH corporation E(Mi1Ra)
RBERER
Mr. Hui Sum Kwok Fung Kong Interest of controlled 3,000,000 non-voting 100%
TRELE Hop Fung corporations deferred shares of
Paper Ware bl 4 HKS1 each
Factory Limited Long and short positions
("Hop Fung FG") (Notes 1, 4 and b)
ElEELin: 3,000,000 RERAEE
BRAT BT BRFERIER
(A EmHE]) iR A (W31 - 4R5)
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 3,000,000 non-voting 100%
AT AR trust / interest of controlled deferred shares of
corporations HK$1 each
2EETEITA/ Long and short positions
SRR (Notes 1, 4.and 5)
3,000,000 REMHEE

1B BERERELR
FR AR (M1 4R5)
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Company/
Name of
associated Number and
corporation class of
Name of Director 528/ Capacity securities
35 ik A 5% &5 HEREA
Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5)
TRRRE ALEH corporation / short (51 4R5)
position of a controlled
corporation
RbEEER/
REEEKE
Mr. Wong Wing Por Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5)
IRREE REEE corporation / short & (M3t 4o
position of a controlled
corporation
RbEEEs/
REEERE
Mr. Hui Sum Kwok Applewood Forest Founder of  discretionary 1 share of US$1
SARELE Limited trust Long position
SRETEUA (Notes 1and 6)
1 REB 1E T2 Kl
i1 (W1 Re6)
Mr. Hui Sum Kwok Profit Luck Limited Founder of a discretionary 100 shares of HK$1
STRELE MRERAT trust Long position
EEFETA (Notes 1, 6 and 7)
100 REREE
Bivd G
2 (B 6R7)
Mr. Hui Sum Kwok Profit Sun Limited Founder of a discretionary 1 share of HK$1
THERE BENERAT trust Long position
REEFATLA (Notes 1, 6,7 and 8)
| REfE 1AL LR

12 (fiE1 6 7R8)

Approximate
percentage
of issued
share capital
HERGRE
BAEAL

100%

100%

100%



Hop Fung Group Holdings Limited

AUEBEBRERAR 5

Notes:

The 252,000,000 shares are owned by
Hop Fung Industries. The issued share
capital of Hop Fung Industries is owned
as to 78.86%, 12.57% and 8.57% by
Hop Fung Industries BVI, Delight Ocean
Limited (“Delight”) and Mr. Hui Sum Tai
respectively.

The issued share capital of Hop Fung
Industries BVI is owned as to 11.81%,
11.81%, 38.19% and 38.19% by Mr. Hui
Sum Kwok, Mr. Hui Sum Ping, Fullwood
Holdings Limited (“Fullwood”) and
Goldspeed Holdings Limited (“Goldspeed”)
respectively. Fullwood is wholly owned by
Pinecity Investments Limited (“Pinecity”)
and Pinecity is wholly owned by HSBC
International Trustee Limited (“HSBC”) in
its capacity as the trustee of Hui & Wong
2004 Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Kwok and
the discretionary objects of which include
family members of Mr. Hui Sum Kwok.
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
in its capacity as the trustee of HSP 2004
Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Ping and
the discretionary objects of which include
family members of Mr. Hui Sum Ping.
Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to be
interested in the 252,000,000 shares under
the SFO.

GER

7%252,000,000H% A& 15
FiHop Fung Industriesf
& ° Hop Fung Industries
B ZE TR A 2 B BHop
Fung Industries BVI »
Delight Ocean Limited
(IDelight]) REFRRZR -
#HH78.86% * 12.57% &
857% °

Hop Fung Industries BVI
ZEETRAED 5 H
FEARE LA AT
4 -~ Fullwood Holdings
Limited ([ Fullwood])
K Goldspeed Holdings
Limited ([ Goldspeed |)
HHE11.81% > 11.81%
38.19% [ 38.19% -
FullwoodHPinecity
Investments Limited
(I'Pinecity]) 2 & %
& MPinecityEHSBC
International Trustee
Limited (THSBC J) JAHui &
Wong 2004 Family Trust
XaAZHEDEZEH
B - ZfertR— B2 ERE
5t - HAISZ A R RESE
& 2REETERBET
AREEEZKIEKE °
Goldspeedf Goldkeen
Assets Management
Limited ([ Goldkeen |) &
E# A - MGoldkeenmH
HSBCLAHSP 2004 Family
TrustRTEAZHE D E2E
WH - ZlestR—HERE
55t HEISZ AR
Tk RREXEHREE
ARFAEEZKIKEKE °
Hit - BEZFREHER
Bl - FFARE S R AR
EEZBWEREEZ
252,000,000 f% 15 2 #

><
m °

39 A B
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Delight is wholly owned by Richfaith
Assets Management Limited (“Richfaith”)
and Richfaith is wholly owned by HSBC
in its capacity as the trustee of Wong's
2004 Family Trust, a discretionary trust
the founder of which is Mr. Wong Wing
Por and the discretionary objects of which
include family members of Mr. Wong Wing
Por.

Hop Fung Industries is a holding company
of the Company and therefore an
associated corporation of the Company
under the SFO. The entire issued share
capital of Hop Fung Industries is US$100
divided into 10,000 shares of US$0.01 each
which is owned as to 7,886, 1,257 and 857
shares by Hop Fung Industries BVI, Delight
and Mr. Hui Sum Tai respectively. Under the
SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in
the 7,886 shares of US$0.01 each and Mr.
Wong Wing Por is deemed to be interested
in the 1,257 shares of US$0.01 each in Hop
Fung Industries.

DelightfgRichfaith Assets
Management Limited
([ Richfaith |) & & %
%  MRichfaithEHSBC
LAWong's 2004 Family
TrustXFEAZ S D 2B
B ZERXR—HEEE
7t HEIZARERRE
& 2REGERHEREET
R EZRIEKE °

o

Hop Fung IndustriesJ37x
NElZERAR B
RIBEFEHF RG] - B
RN A2 ABEEEE o Hop
Fung Industriesz 2 & E
BEITRAB100ET +
#310,000/% & I EI50.01
Em 2k, - 9 Bl&EHop
Fung Industries BVI -
Delight R FF AR E R
7,886 1,257 % 857f% °
RIEFEF RBEED - 57
AREEERTRERE
¥ % R A ¥ BHop Fung
Industries 7,8860% & A& E
BH0.01E R 2 #E s
i ERREERER R
#AHop Fung Industries
1,2570% & % T {50.013
TLHR D 2 #am e
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SEEEERERAH

Hop Fung Industries BVI is a holding
company of Hop Fung Industries and
therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung Industries BVI
is US$100 divided into 10,000 shares of
US$0.01 each which is owned as to 1,181,
1,181, 3,819 and 3,819 shares by Mr. Hui
Sum Kwok, Mr. Hui Sum Ping, Fullwood
and Goldspeed respectively. Under the SFO,
each of Mr. Hui Sum Kwok and Mr. Hui
Sum Ping is interested and / or deemed
to be interested in an aggregate of 5,000
shares of US$0.01 each in Hop Fung
Industries BVI.

Hop Fung GM is a subsidiary of the
Company and therefore an associated
corporation of the Company under the
SFO. The entire issued share capital of
Hop Fung GM is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung
GM are beneficially owned by Hop Fung
Group (HK) Limited (“Hop Fung Group HK")
which is owned as to 78.86%, 12.57%
and 8.57% by Hop Fung Holdings Limited
(“Hop Fung Holdings (BVI)"), Mr. Wong
Wing Por and Mr. Hui Sum Tai respectively.

Hop Fung Industries BVI
JiHop Fung Industries, 2
ERAR - ARES
HREBERD  BAR
A] 2 188t A B °Hop Fung
Industries BVIZ & & E 2
1TRRA A 100ETL ' DA
10,0000% & Ix HE f& 0.01
ExZ & 5 Rl B EF
ARBISEAE -~ FFAR TS
Fullwood } Goldspeed#
H1,181 1,181 ‘3819
K3,8195% « 1R & 7& 75
HEEDI - ﬁm!f‘ii&
HRFEELHEER S
W RABEAB Hop Fung
Industries BVI& £t 5,000
R EREE 0.01& T
h2 s e

ALY RNBETIAR R 2 M
BAw] - I&t*ﬁ?@%ﬁ%&
HERD] - BARF 28
i TR é%@EHZi\E‘B
B#ITRAES 3,000,100
BT 9B 100k &R
HE 1BT2ERRE
3,000,000 & A E 1E 1
BT EIREERIEAR -
5%3,000,0000% & % m &
BT SR AERE
BIRERBEEEE (B
BI)BERAR (AL EE
BEEDERER Mel
SEHBADHIHE Hop
Fung Holdings Limited

([Hop Fung Holdings
(BVN]) ~ &K FEE RET
MREFLRAEWR 78.86%
12.57% K:8.57% °

n A B
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The issued share capital of Hop Fung
Holdings (BVI) is owned as to 50%, 11.81%
and 38.19% by Mr. Hui Sum Kwok, Mr.
Hui Sum Ping and Goldspeed respectively.
Under the SFO, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to be
interested in the 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung
GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited (“Hop Fung Group
(BVI)"), a wholly owned subsidiary of the
Company, an option to purchase from
them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.
Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of
the option granted under the option deed
pursuant to the SFO.

Hop Fung Holdings (BVI)
Z B BETRAS B HEF
AREIEE FRFEE
K Goldspeed# 550% *
11.81% K&38.19% © iR
BE5 REBEHD - EF
REEERTRTEEE
OB REESERHA

3,000,000/% & A& [ {8 178
7543? ERRTER 2

BERBA-TT=F
NA+IBzERER
B A2fEEERAER
BARARRRAZ2EM
& 2 @Hop Fung Group
Company Limited ([ Hop
Fung Group (BVI)])#&H
ERE UAMEEEE
3,000,0000% & B 1B 1%
TZEERAEKERER
FERR o E UL - IRIBFE S
BEIRD - FFREEE R
AARTEEOWERES
RR B AR IR AT HH RS
A A % 2 AR AR AR 2 %%

AL

T=er



Hop Fung Group Holdings Limited
SEEEERERAH

Hop Fung FG is a subsidiary of the
Company and therefore an associated
corporation of the Company under the
SFO. The entire issued share capital of
Hop Fung FG is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung
FG are beneficially owned by Hop Fung
Group HK. Under the SFO, each of Mr. Hui
Sum Kwok and Mr. Hui Sum Ping is deemed
to be interested in the 3,000,000 non-
voting deferred shares of HK$1 each in Hop
Fung FG.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
(BVI) an option to purchase from them
such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung FG.
Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of
the option granted under the option deed
pursuant to the SFO.

HELEmMIIAR R ZH
BRF - ABREESR
BEI&R] - BAARIZHE
i c BEEMZEH
B BT AR 3,000,100
BT DB 100k F K’
HE 1Btz BERk&
3,000,0000% F AR E1E 1
BT ERERERLER -
%3,000,000% & % &
IBTZ LB EERE
BEERBELEEES
BEnfE - RIBEZHFRH
BRG] - AR A T
RIPCEHEREES
3,000 ooo%ﬁﬁﬁ@ 1
BT A LR MEREE
;Euxz%x °

REAHR-_ZZT=F
A+ B ZEBRERE -
BEEEEEREREBA
MHop Fung Group (BVI)
AL REARAE - LATR IR R
53,000,000/% & % mE &
1TBTZE LB mMERE
HERIERR - AL - 1R
FREE &N - FFARE %
& R RELFRR
PR R IR BB A IR P %
R AR S K 2 MR D
ZHRE
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Applewood Forest Limited (“Applewood”)
is a company incorporated in the British
Virgin Islands. The entire issued share
capital of Applewood is US$1 comprising
1 share of US$1 which is wholly owned
by Pinecity and is ultimately owned by
HSBC in its capacity as the trustee of Hui
& Wong 2004 Family Trust. Applewood is
an associated corporation of the Company
under the SFO. Under the SFO, Mr. Hui Sum
Kwok is deemed to be interested in the 1
share of US$1 in Applewood.

Profit Luck Limited (“PLL") is a company
incorporated in Hong Kong. The entire
issued share capital of PLL is HK$100
comprising 100 shares of HK$1 each which
is indirectly owned by HSBC through its
wholly owned subsidiary, Applewood.
Under the SFO, Mr. Hui Sum Kwok is
deemed to be interested in the 100 shares
of HK$1 in PLL ultimately owned by HSBC
in its capacity as the trustee of Hui & Wong
2004 Family Trust. Details of Applewood
are set out in note 6 above.

Applewood Forest
Limited ([ Applewood |)
TDREBRZES M
RS2 2 72 7] ° Applewood
ZEBEETRARIE
T BIEIRAEBEIELZ
B&15 o Z AR B Pinecity
2EHA RRKERE
BIJFAHSBCLAHuUi & Wong
2004 Family Trusts25E A
ZEDHER BEFH
K EAE &4 - Applewood
BARARIZHEE LR -
BIEESRBEG -
HRELEEWERESR
Applewood 1% E 1E13%
TR 2 #Eam e

FEARAT (LD TS
REBFMKIZZ AT -
M2 E2HEBITRER
10078 7T » 2 /1004 &
RREEIBT 2R, - B
HSBCEBEZEME A
AlApplewoodfEl Z#E A °
RIEFS RHAEERD -
AARBEEERBRESR
HSBCPAHuUI & Wong 2004
Family TrustX25EA & 1) &
R 2 A H100/ & AR
EEI1B RGN 2 o
Applewood Z FFIEEH N £
SCHFEE6



Hop Fung Group Holdings Limited #eiteres:
SEEEERBERAT

8.  Profit Sun Limited (“PSL") is a company
incorporated in Hong Kong. The entire
issued share capital of PSL is HK$1
comprising 1 share of HK$1 which is
indirectly owned by HSBC through its
wholly owned subsidiary, Applewood.
Under the SFO, Mr. Hui Sum Kwok is
deemed to be interested in the 1 share of
HK$1 in PSL ultimately owned by HSBC in
its capacity as the trustee of Hui & Wong
2004 Family Trust. Details of Applewood
are set out in note 6 above.

(b) Share options

and their
associates’ interests in share options of the

Details of the Directors’

Company are set out in the section headed
“Share Options” below.

Other than as disclosed above, none of the
Directors nor their associates had any interests
or short positions in any shares, underlying
shares or debentures of the Company or any
of its associated corporations as at 30th June,
201795

Substantial Shareholders

As at 30th June, 2011, the register of
substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO
shows that the following shareholders had
notified the Company of relevant interests and
short positions in the issued share capital of the
Company:

8. BEAARANAE ([BA])
DRBEBFMKLZ A
Al o BER 2 2 EE BT
ABIVETL HABIKRE
REEISTZ’G B
HSBCEBEZEME A
A]ApplewoodfE # # A -
BIEFSFRBE KO -
HARBEERRRESR
HSBCLAHUI & Wong 2004
Family Trust & A & 19
BEER 2 BENRETR
EEIETRG 2w
ApplewoodZ FEIBEH R E
SCRFE6 -

(b) WBRAE

BEERBEEZHEALRA
PNSIE- g s S i
TR —&f -

BREXWEEIN N4
NA=ZTH EERRFZIHBE
ANEBER AR F S E [
BRBZ E AR - ARRAR (X
BERBEAEAERIORE -

FERR

R A=TEH 31
AR S 77 I A B 151 55 336 16
BEFZIEZRREBMBAT - AT
BRREMAEARARERFAER
DA BITRAZHEER R

NP
KA

a5 A B
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Approximate

Number percentage
of issued of issued
shares held share capital
Name of shareholder Capacity BACRT  Notes) HERTRA
BRRER/#HE 5% RO#E i BREDL
Hop Fung Industries Beneficial owner 252,000,000 1 52.18%
BREBA
Hop Fung Industries BVI Interest of a controlled 252,000,000 1,2 52.18%
corporation
RELEER
Fullwood Interest of controlled 252,000,000 1,2,3,4 52.18%
corporations
RELEER
Pinecity Interest of controlled 252,000,000 1,2,3,4 52.18%
corporations
RELEER
Goldspeed Interest of controlled 252,000,000 1,2,3,5 52.18%
corporations
XL EE R
Goldkeen Interest of controlled 252,000,000 1,2,3,5 52.18%
corporations

XEEER

46
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SEEEERBERAT §

Approximate

Number percentage

of issued of issued

shares held share capital

Name of shareholder Capacity BHEEHRT  Note(s) HEBRTRXE
BREAR/HE 5% ROHE M=t BOEIL

HSBC Trustee of discretionary 252,000,000  1,2,3,45 52.18%
trust

Mr. Hui Sum Kwok Beneficial owner / founder 262,628,000  1,2,3,4,6 54.38%
TARELE of a discretionary trust /

interest of controlled

corporations / interest

EEE%QIA/
L EER S
M%Z%m

Mr. Hui Sum Ping Beneficial owner / founder 259,894,000  1,2,3,5,7 53.82%
FRERE of a discretionary trust /
interest of controlled
corporations
BREBAN/
2EETANIA/
X I/jﬂ—.%ml

Hallgain Management Interest of controlled 62,784,000 8 13.00%
Limited (“Hallgain”) corporations

RBEEER

Montpelier Investment Investment manager 26,484,000 - 5.48%
Management LLP RELRE

47 s
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Notes:

1.

The 252,000,000 shares are owned by Hop
Fung Industries.

The issued share capital of Hop Fung
Industries is owned as to 78.86%, 12.57%
and 8.57% by Hop Fung Industries BVI,
Delight and Mr. Hui Sum Tai respectively
and Hop Fung Industries BVI is deemed to
be interested in the 252,000,000 shares
under the SFO.

The issued share capital of Hop Fung
Industries BVI is owned as to 11.81%,
11.81%, 38.19% and 38.19% by Mr. Hui
Sum Kwok, Mr. Hui Sum Ping, Fullwood
and Goldspeed respectively.

The entire issued share capital of Fullwood
is indirectly held by HSBC through its
100% controlled corporation, Pinecity in
its capacity as the trustee of Hui & Wong
2004 Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Kwok and
the discretionary objects of which include
family members of Mr. Hui Sum Kwok.
Accordingly, each of Fullwood, Pinecity,
HSBC and Mr. Hui Sum Kwok is deemed
to be interested in the 252,000,000 shares
under the SFO.

B3

5%252,000,0000% % 17 A
Hop Fung Industries# 45 °

Hop Fung IndustriesZ
B 17 R X fBHop Fung
Industries BVI » Delight
ROTFBRFEED R
578.86% + 12.57% &
8.57%  MIREEH K
B E & B - Hop Fung
Industries BVIH R &% A
£%252,000,0000% % 15 2
M o

Hop Fung Industries BVI
Z B BETRAD R BT
ARl - FFAR TR A
Fullwood } Goldspeed
H11.81%  11.81% -
38.19% [238.19% °

Fullwoodz & #B 2 B 1T AR
AN AHSBCHE 38 £ 100%
425k EPinecitySAHUI &
Wong 2004 Family Trust
RFEAZ G DREERA -
Hui & Wong 2004 Family
Trust)y — B 2S5
HElZARFHREK
EMaEETEHRE
FEEFAR B 5T A 2 R
B-Alt  REZFHFR
B & & + Fullwood
Pinecity * HSBC & 7F & Bl
EEZXBWERER X
252,000,000 i 17 = #
250
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EEEEERERAT

The entire issued share capital of Goldspeed
is indirectly held by HSBC through its
100% controlled corporation, Goldkeen
in its capacity as the trustee of HSP 2004
Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Ping and
the discretionary objects of which include
family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen,
HSBC and Mr. Hui Sum Ping is deemed to
be interested in the 252,000,000 shares
under the SFO.

Of 262,628,000 shares, Ms. Wong Mui is
directly interested in 500,000 shares and
is deemed to be interested in 262,128,000
shares of the Company under the SFO as
she is the spouse of Mr. Hui Sum Kwok, a
Director and a substantial shareholder of
the Company.

Ms. Jian Jian Yi is deemed to be interested
in 259,894,000 shares under the SFO as
she is the spouse of Mr. Hui Sum Ping, a
Director and a substantial shareholder of
the Company.

Goldspeedz & & E %
TH AN BHHSBCE B H
100% % 122 /% ElGoldkeen
LAHSP 2004 Family Trust
ZETATSBEER
A ° HSP 2004 Family
Trustlh — B EEE 5
HEAIZABHHRFEL
A mMEEEEHRE
BHERFEEEZREK
B-Alt - BREIZIHR
B & &4 - Goldspeed
Goldkeen ~ HSBC } #F &
FRASBRRBERZ
252,000,0000% B% 19 2 1&
M262,628,0000% A% 1
FOEBLTEERA
7K A 7]500,0000% % 1 18
wmUARBEREAEAA
AIZESREERRET
HELEEZEMDB  BIE
BrAHABERL =1
REWEREBARRA]
262,128,0008% % 17 = #
3¢,

BIEEHFRBEGEG -
ARERELZLTALSRD
RIREERTERRF
HREEEZERMB  HREE
TR AEESADR
259,894,0000% P& 1 =2 &
250
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8. Hallgain was deemed to be interested in
62,784,000 shares. Hallgain held 34.21%
of Kingboard Chemical Holdings Limited
("Kingboard Chemical”) which was
directly interested in 52,200,000 shares
of the Company. Jamplan (BVI) Limited
(“Jamplan”) is a wholly owned subsidiary of
Kingboard Chemical. Jamplan wholly owns
Kingboard Investments Limited which is
directly interested in 10,584,000 shares of
the Company.

Other than as disclosed above, the Company
had not been notified of any other relevant
interests or short positions in the issued share
capital of the Company as at 30th June, 2011.

Share Options

The Company’s share option scheme (“the
Scheme”) was adopted pursuant to a resolution
passed on 4th September, 2003 for the primary
purpose of providing incentives or rewards
to selected participants for their contribution
to the Group. The Scheme will expire on 3rd
September, 2013.

The following table discloses movements in the
Company’s share options during the period:
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Outstanding

Outstanding ~ Granted  Exercised  Cancelled Lapsed
Date of Exercisable at beginning during during during during atend of
Category Optiontype ~grant price oftheperiod  theperiod  theperiod  theperiod  the period the period
g5l BREEE RLAE  ARE BOHROE  HRRY  BAGE  BAEE  BRAY BREAGR
(Note 1) HKS
(K1) AL
Directors
g2
Mr. Hui Sum Kwok (Note 2) D 29.5.2007 2640 1,893,000 - - - (1,893,000) -
SRR (W32 £ 7.7.2009 0752 488,000 - - - - 4828000
Mr. Hui Sum Ping D 295.2007 2640 12893,000 - - - (1,893,000 =
HARTEE £ 7.7.2009 0752 4828000 - - - - 4828000
Mr. Hui Sum Tai D 29.5.2007 2640 3,678,360 - - - (3678360) =
ARREE £ 7.7.2009 0752 488,000 - - - - 4828000
Mr. Wong Wing Por D 29.5.2007 2640 1,500,000 - - - (1,500,000) -
TRRRE 3 7.7.2009 0752 488,000 - - - - 4828000
M. Hui Yuen Li D 29.5.2007 2640 1,100,000 - - - (1,100,000) -
SRR £ 7.7.2009 0.752 1,100,000 - - - - 1,100,000
Mr. Chee Man Sang, Eric D 2952007 2640 120,000 - - - (120,000) -
PRERE £ 7.7.2009 0.752 120,000 - - - = 120,000
Mr. Wong Chu Leung D 29.5.2007 2640 120,000 - = 7 (120,000 =
BHRLE E 772009 073 120000 - - - — 120000
30,956,360 - = - (10304360) 20,652,000
Other employees D 95000 2600 8070,000 - 3 - (3070000 =
HitEg : 77009 0752 9348000 2 - (120000 - 928000
17,418,000 - - (120,000)  (8,070,000) 9,228,000
Total all categories
BRI 48374360 - - (120,000) (18,374,360 29,880,000
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Notes:

1. The vesting period of the share options granted
is determined by Directors at each time when
the options are granted. Holders of share options
granted under the Company’s share option
scheme may only exercise their options during
the exercisable periods as follows:

g

1. RUBkEsRBEHAHESR
BREOEREREE - AR
FIfERER B TR UES B A
EATRIATITRATEREEZ
BB

Maximum % of share

Option type D Option type E options exercisable
DE R E EEERE AT EERECESESL
1.3.2008 — 28.2.2009 1.5.2010 - 30.4.2011 up to 50%
B= A E 50%
1.3.2009 - 28.2.2010 1.5.2011 -30.4.2012 up to 75% (to the extent not
already exercised)
R E 75%
(ARARTTEERR)
1.3.2010 — 28.2.2011 1.5.2012 - 30.4.2013 up to 100% (to the extent not

2. Out of the 1,893,000 type D share options and
4,828,000 type E share options granted, Mr. Hui
Sum Kwok was directly interested in 1,393,000
type D share options and 4,328,000 type E share
options and was deemed to be interested in
500,000 type D share options and 500,000 type
E share options respectively owned by Ms. Wong
Mui, who is the spouse of Mr. Hui Sum Kwok
and a member of the senior management of the
Group.

For the period ended 30th June, 2011, no share
options were granted.

At 30th June, 2011, the number of shares in
respect of which options had been granted and
remained outstanding under the Scheme was
29,880,000, representing approximately 6.2%
of the shares of the Company in issue at that
date.
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OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment
of an interim dividend for the six months ended
30th June, 2011 (corresponding period in 2010:
1.0 HK cent per share).

HUMAN RESOURCES

As at 30th June, 2011, the Group and the
processing factory had a total workforce of
around 1,710 (31st December, 2010: 2,050).
Competitive remuneration packages were
offered to employees. The Group may also grant
share options and discretionary bonuses to
eligible employees based on the performance of
the Group and individuals.

AUDIT COMMITTEE

The audit committee comprises three
independent non-executive Directors, namely
Mr. Chee Man Sang, Eric, Mr. Yip Kwok
Kwan and Mr. Wong Chu Leung. The audit
committee has reviewed with the management
the unaudited condensed consolidated financial
statements of the Group for the six months
ended 30th June, 2011 and has discussed
auditing, internal control, and financial
reporting matters including the review of
accounting practices and principles adopted by
the Group.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SHARES

During the six months ended 30th June,
2011, the Company and its subsidiaries had
not purchased, redeemed or sold any of the
Company’s listed securities on the Stock
Exchange.

CORPORATE GOVERNANCE

The Directors strives to maintain high
standards of corporate governance to enhance
shareholder value and safeguard shareholder
interests. The corporate governance principles
of the Company emphasise the importance of
a quality Board, effective internal controls and
accountability to shareholders. The Company
has applied the principles as set out in the Code
on Corporate Governance Practices contained
in Appendix 14 of the Listing Rules throughout
the period ended 30th June, 2011, except the
following deviations:
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Code Provision A.2.1

Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

There are no written terms on division of
responsibilities between the chairman and
the chief executive officer. The Directors
consider that the responsibilities of the
chairman and chief executive officer
respectively are clear and distinctive and
hence written terms thereof are not
necessary.

Code Provision A.4.2

Code Provision A.4.2 stipulates that
all directors appointed to fill a casual
vacancy should be subject to election by
shareholders at the first general meeting
after their appointment.

In accordance with the Company’s Articles
of Association, Directors appointed to fill a
casual vacancy are subject to re-election at
next annual general meeting.
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Code Provision B.1.3

e A major deviation from the code provision
B.1.3 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors on the
remuneration packages of the Executive
Directors only but not senior management.

e Currently, the remuneration of senior
management is attended by the chairman
and/or chief executive officer of the
Company.

APPRECIATION

The Directors would like to take this
opportunity to express our sincere thanks to our
shareholders and all other associates for their
supports and to our staff for their commitment
and diligence during the period.

By Order of the Board
Hui Sum Kwok
Chairman

Hong Kong, 25th August, 2011
Board of Directors:

Executive Directors

Mr. Hui Sum Kwok (Chairman)

Mr. Hui Sum Ping (Vice Chairman)

Mr. Hui Sum Tai (Chief Executive Officer)
Mr. Wong Wing Por

Ms. Hui Yuen Li

Independent Non-Executive Directors
Mr. Chee Man Sang, Eric

Mr. Yip Kwok Kwan

Mr. Wong Chu Leung
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