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The board of directors (the “Directors”) of Hop A LEFEERERAF ([AR
Fung Group Holdings Limited (the “Company”) @))€ ([E%£]) MASEH
is pleased to announce the unaudited condensed AR T R HHB AT (557 [ A
consolidated results of the Company and its £(8& | [E£8]) HE2_ZTZTHh
subsidiaries (collectively referred to as the “Group”)  F/xA=+HIENEAR 7 R&EE
for the six months ended 30th June, 2009 together  #ZfIBRAR S 2E4E @ BRI _ZTZT/)\

D

with the comparative figures for the corresponding R HI Y Lt F 0T ¢
period in 2008 as follows:
CONDENSED CONSOLIDATED INCOME IGLEE R €

STATEMENT

FOR THE SIX MONTHS ENDED 30TH JUNE, 2009

BE-ZTNFAA=THILEAR

Six months ended

BEAA=TRILAEA

30.6.2009 30.6.2008
—EENE —TENEF
Notes HK$'000 HK$'000
Wik TER TET
(unaudited) (unaudited)
(REBER) (RIEERZ)
Revenue Y 4 355,333 500,383
Cost of sales HEKA (289,444) (390,387)
Gross profit e 65,889 109,996
Other income =N 6,961 10,646
Distribution costs DR (14,776) (23,533)
Administrative expenses TRAY (25,051) (32,674)
Other expenses Hibfs (15,339) (12,204)
Finance costs BT RER AR (4,245) (3,524)
Realised changes in fair value of TEEMIAATERE
derivative financial instruments OB 458 3,926
Unrealised changes in fair value of ~ fTA&RIAAFE
derivative financial instruments AR 19,388 190
Change in fair value of unsecured ~ EEHEREE
structured borrowing NEEZE 2,352 (2,896)
Profit before taxation iR FE 5 35,637 49,927
Taxation I8 6 (499) (2,506)
Profit for the period HEFE 35,138 47,421
Dividends L&) 7 4,829 -
Earnings per share BREF 8
- basic (HK cents) — 2K (B 7.28 9.82

o



CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30TH JUNE, 2009
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BRGREEERER
BE-TTAFAAZHALANER

Six months ended

BEAA=TRIEAEAR

30.6.2009 30.6.2008
—EERE —EENE
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(RBER) (RIE2E1Z)
Profit for the period HARE A 35,138 47,421
Other comprehensive income  E2EKA
Translation reserve: BE S
Exchange differences REBRE&
arising on translation to EEmES
presentation currency JENER (559) 3,040
Total comprehensive income  HEifI& @ U A 258
for the period 34,579 50,461

)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AT 30TH JUNE, 2009

EREE P BMRRR

R-ZEZNFRA=TA

30.6.2009 31.12.2008
R-BBANFE RIZTTN\E
RAZ+H TZA=1-H
Notes HK$'000 HK$'000
BiyzE TR THET
(Unaudited) (Audited)
(REEX) (BE)
Non-current assets FRBEE
Property, plant and equipment W% BERERE 9 1,141,370 1,098,640
Prepaid lease payments on Tihfh AR
land use rights MHeEnE 34,607 34,854
1,175,977 1,133,494
Current assets REEE
Inventories =g 113,519 65,631
Trade and other receivables B o R EM R IE 10 115,615 115,419
Deposits and prepayments Be RENR 8,051 10,537
Prepaid lease payments on TR
land use rights HEME 809 809
Derivative financial instruments THEERMTA 669 706
Bank balances and cash BITHEREES 213,011 254,795
451,674 447,897

O
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30.6.2009 31.12.2008
RZEZNE RZZTN\E
RAZtH tZA=+—"H
Notes HK$"000 HK$'000
BisE TART TEr
(Unaudited) (Audited)
(REBER) (ER)
Current liabilities FEBEE
Trade, bills and other 825 ZHEREM
payables FERFE 11 146,327 102,788
Taxation payable [ERHIA 19,280 18,995
Derivative financial instruments TESRBIA 5,122 24,547
Unsecured bank borrowings BIEWRTEE 12 254,630 282,974
Unsecured structured borrowing EIEAEEEE 13 7,750 7,750
433,109 437,054
Net current assets RBEETE 18,565 10,843
Total assets less BEERRDEE
current liabilities 1,194,542 1,144,337
Capital and reserves BRAR @5
Share capital i 14 48,292 48,292
Share premium and reserves I HE R EE 758,626 723,785
Total equity BEREHE 806,918 772,077
Non-current liabilities FREEE
Unsecured bank borrowings BIKWRTEE 12 360,063 338,685
Unsecured structured borrowing EIEAEEEE 13 19,098 25,325
Deferred taxation ERER A 8,463 8,250
387,624 372,260
1,194,542 1,144,337

)
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CONDENSED CONSOLIDATED HRES AR DR
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30TH JUNE, 2009 BEZZTNFERA=THLEREA
Share
Share  Share  Special Translation options Retained
capital premium  reserve  reserve  reserve  profits  Total
ke RMEE GAEE EXRE BREGR REWR g
HKS000  HKY'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Thn  TEr  TEr TEr T fEn T
At 1st January, 2009 AFENE-A-H 48200 45380 (10744 1241 8792 384631 1101
Total comprehensive income ERRAAEE
for the period - - - (559) - B8 34579
Recognition of equity-ettled TRELE 2
share based payments BUGLE - - - - 26 - 26
At 30th June, 2009 R-ZENEFAAZTR 48292 45380 (107444) 11865 905 419769 806918
At st January, 2008 RZFE\E-F-H 48292 425382 (107,444) 8,243 5206 364,003 743742
Total comprehensive income HBERENALE
for the period - - - 3,040 - 47421 50,461
Recognition of equity-settled EARELEE R
share based payments TR - - - - 23 - 233
Final dividends paid BE-E5tE
in respect of 2007 (Note 7) REkE (F3t7) - - - - - (20862 (20862
At 30th June, 2008 RZFS\ERA=TH 48292 425382 (107444) 11,283 7529 390,622 775,664
Note:  Special reserve represents the difference between  Ffist : FRIREEIEA R RIRHE R

the costs of investments in subsidiaries of the
Company and the aggregate amount of the
non-voting deferred share capital of Fung Kong
Hop Fung Paper Ware Factory Limited and Gong
Ming Hop Fung Paper Ware Factory Limited and
the nominal value of the share capital of the
subsidiaries acquired as a result of the group
reorganisation in 2003.

O
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30TH JUNE, 2009

HREESRER

S

D A LEEERAR A ‘

ort 2009 —FFNFHHwE

T BR

“ETNFRA=TRIEAER

Six months ended

BEAA=THILAEA

30.6.2009 30.6.2008
“EENE e YiN:3
HK$'000 HK$'000
TEr THT
(unaudited) (unaudited)
(REER) (REER)
Net cash from operating activities K& EHELZHETE 46,070 94,670
Investing activities REEE
Purchases of property, BENE -
plant and equipment WENEE (69,664) (35,598)
Other investing cash flows HitREEERE 1,295 (89,257)
Net cash used in investing REZBERZ
activities BEBE (68,369) (124,855)
Financing activities MEE
New bank borrowings raised ERTEE 159,989 55,017
Repayment of bank borrowings BEHRTEE (170,831) (50,155)
Dividends paid BIRRE = (20,862)
Other financing cash flows EmEsRenE (8,355) (8,145)
Net cash used in MEEEER
financing activities ZRERH (19,197) (24,145)
Net decrease in cash and BeRBLEE
cash equivalents HYRE (41,496) (54,330)
Cash and cash equivalents at BIzBEER
beginning of the period AeZE 254,795 153,735
Effect of foreign exchange ExgnxE
rate changes (288) 4,228
Cash and cash equivalents at HRZRER
end of the period Be%E 213,011 103,633
Analysis of the balances of BeRRLEEY
cash and cash equivalents ERAN
Bank balances and cash ROEBLRE 213,011 103,633

Q.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30TH JUNE, 2009

1.

@

GENERAL INFORMATION

The Company is an exempted company with limited
liability incorporated in the Cayman Islands under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands
and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Its
parent is Hop Fung Industries Limited, a company
incorporated in the British Virgin Islands and its
ultimate holding company is Hop Fung Industries
(Holdings) Limited, a company also incorporated in
the British Virgin Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements (“interim financial statements”) have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the

"HKICPA").

R M B RRME

D

-

“EENFARA=THILAEA

—REH

RARRBEHERSENE
RERAE (R —FE3
oA G AR E RIER]) K
EREHAMKLAEEREE
AR ERMHHREBHER
SHARRAR ([BM]) £
e RAFIZEB AR ARBRE
2z B & 71 fff B 32 2 Hop Fung
Industries Limited » 1 5 4% 2
BRAFIRI AR R E LB ST
fift 5 32 ZHop Fung Industries
(Holdings) Limited °

RIEBERHPEE P BRE
(T HAEr B ¥R 1) TR i B
RES EWARA(TETR
A1) 162 8 M ?&E‘%%ﬁi
rEEGHELE (BEE
Bhng]) #HzEES :.Jr/‘iﬁ']
(IEBGHAER]) $345% [
%@Eﬁ%i&%J MAREe



PRINCIPAL ACCOUNTING POLICIES
The interim financial statements have been
prepared on the historical cost basis except for
certain financial instruments, which are measured
at fair values, as appropriate.

The accounting policies used in the preparation of
these interim financial statements are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31st December, 2008, except as described
below. The interim financial statements should
be read in conjunction with the annual financial
statements for the year ended 31st December,
2008.

In the current period, the Group has applied a
number of new and revised standards, amendments
or interpretations issued by the HKICPA which are
effective for the annual periods beginning on or
after 1st January, 2009.

3.

CEEZERARAR ‘

09 —TThFHHRE

TESHEE

A IS R TYIRIE S AV
REL EETEBMTARAY
EYIRR (@A) BRI -

RET R BHMRAA 2G5
BE BAKEEEHE—F
ZENFF_A=+—HIEEE
ZEFHBMRAMEZHE
EERR - T SO I & B
o RERBI SR B RBE
ETNF+-_A=+—HILF
Bz 2FPHHRE—GHE -

EAHRE  AEBEEAHEE
ST ARG R 2 — RIHET
RGBT ER - BT R R
IEFREBR_ZTNE—A
—HRARHEBZFESRM
R e

Q)
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The adoption of these new and revised standards,
amendments or interpretations has resulted in the
following changes in presentation and disclosure:

HKAS 1 (Revised)

Presentation of financial statements

The revised standard has introduced a number of
terminology changes (including revised titles for
the condensed consolidated financial statements).
Entities can choose whether to present one
performance statement (the statement of
comprehensive income) or two statements (the
income statement and statement of comprehensive
income). The Group has elected to present two
statements. The interim financial statements
have been prepared under the revised disclosure
requirements.

HKFRS 8

Operating segments

It requires a “management approach” under which
segment information is presented on the same
basis as that used for internal reporting purposes.
The details of the operating segments of the Group
are set out in Note 4. Operating segments are
reported in a manner consistent with the internal
reporting provided to the chief operating decision-
maker. The chief operating decision-maker has
been identified as the executive directors who
make strategic decisions.

SR M B 33T RAB S TR
TR R G ST 2517
HRHE B

BB A ERE 15E (4F15aT)
KRz 25
ZISERT RS AE TRE
FIEREYERRA B R
RZIBEBER]) - BREAER
2 - EERER (RERE
®) EMhwmE (BEEke
EifEmR) o AEEEEZT
MK PP BHRERTD
RBEIEFT 2 HERERE -

BB ERE 83
B A
RERBIBERTEH] 28
BRE IR A A 2 R A
HRELEZT - REBLE
Bz FBHRM LS BED
Bz 2H®FNER T2 EER
RERBZAM2HRT A EH
—H - IBZERRECHE
RIE RIER R IR T Z 91T
Bx-



The adoption of the new and revised standards,
amendments or interpretations other than
the above had no material effect on how the
financial statements of the Group are prepared
and presented for the current or prior accounting
periods.

The Group has not early applied the following
revised standards, amendments or
interpretations that have been issued but are
not yet effective. The Directors of the Company
anticipate that the application of these standards,
amendments or interpretations will

new and

have no
material impact on the results and the financial
position of the Group.

HKFRSs (Amendments)

CEEZERARAR ‘

09 —TThFHHRE

B?tiﬁﬁ%;%ﬁ\\ CERAFET R
HEETHER - (BT REE AR
EEARHE S AT S A HARE A
BHREZHEERES)H A&
BAXE -

AEBWEREFEMNIEMHA
(REIGE NE ok Y E S 1)
R BETRRE - ARFE
EEMERZEER - BRTR
BEETEHARECEER
VBHRREERTZE -

Amendments to HKFRS 5 as part of Improvements

to HKFRSs issued in 2008’

ERFBHHMEER (BFTA)

HKFRSs (Amendments)
BAVERELER (BFIA)

HKAS 27 (Revised)
EEETERIZE279E (KHEE])

HKAS 39 (Amendment)

RZTBBN\FRM 2 BRI BMELER 2 B
BREEEVBIREEINEST2E

Al

Improvements to HKFRSs issued in 20092

ZETNFRM 2 B EUBIREER 2 ok

Consolidated and separate financial statements'
e B BEHK

Eligible hedged items'

ERGEERE399E (B3] A) BEREHRIER
HKFRS 3 (Revised) Business combinations’
BV EMELREINR (55T ES il
HK(IFRIC) — Int 17 Distributions of non-cash assets to owners'
B (BRI BmE2EEES) M#EE AN IKIER S EE
- BREE17R
HK(IFRIC) — Int 18 Transfer of assets from customers?
BHE (HRVBRERREEES) REEP 2 EEER
- BEF 18
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! Effective for annual periods beginning on or
after 1st July, 2009

Amendments that are effective for annual
periods beginning on or after 1st July, 2009
or 1st January, 2010, as appropriate

3 Effective for transfers on or after 1st July,
2009

SEGMENT INFORMATION

The Group's operations are mainly organised under
the segments of manufacture and sale of:

. Corrugated packaging — corrugated paper
boards and carton boxes

° Containerboard — corrugating medium and
linerboard

' ORCEEAFLA-A
LA 15 B 34 2 45 R 23RS

(H3EF) SbA B

2 R e 5T
© RCFFAFELA-A

Yk 2 R

SEER

REEEXBTIERATEER
HE D AR

o RBFBE- RFHERKE
V]

o FEWRM - BB KRE
=



SEERBRAR ‘

9 —RTNFRHHE

The segment information (unaudited) is as follows: DEPER (REEZ) T

Corrugated
Containerboard  packaging Eliminations Consolidated
BHE  RBER Eaf &8
HKS'000 HK$'000 HK$'000 HK$'000
AR TR AR TER

Six months ended 30th June, 2009 ~ HZ=FEAF
AAZTRLEAEA

Segment Revenue pELie

External sales HHMAE 34,651 320,682 - 355,333

Inter-segment sales HEEEE 167,949 - (167949) -

Total a5t 202,600 320,682 (167,949) 355,333
Segment Results PEEE 5,046 12,638 - 17,684
Finance costs BRI (4,245)
Realised changes in fair value of EEMIEATE

derivative financial instruments JBERE 458
Unrealised changes in fair value of ESMIEAATE

derivative financial instruments LRETEY 19,388
Change in fair value of unsecured BEREREREATE

structured borrowing 259 2,35
Profit before taxation BATAE 35,637
Taxation A (499)
Profit for the period HENE 35,138

I

Inter-segment sales are charged by reference to DEfEEE YRR EatE -

market prices.
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Corrugated
Containerboard ~ packaging ~ Eliminations  Consolidated
BRE  RpRE 4 Te
HK$'000 HK$'000 HK$'000 HK$'000
AL THL AL T
Six months ended 30th June, 2008 HE-ZEN\E
~AZTALANEA
Seqment Revenue AHhE
External sales HOMEE 34,504 465,879 - 500,383
Inter-segment sales PEEEE 211,610 - (N80 -
Total eh 246,114 465,879 (211,610) 500,383
Segment Results PERE 28,760 8471 - 52,231
Finance costs BBRA (3,524)
Realised changes in fair value of EERIANTE
derivative financial instruments LBEREY 3,926
Unrealised changes in fair value of TESRIALTE
derivative finanial instruments LREREE 190
Change in fair value of unsecured EEREREELATE
structured horrowing 29 (2,89)
Profit before taxation RN 49927
Taxation HE (2,506)
Profit for the period il 47421
I

Inter-segment sales are charged by reference to

market prices.

Over 90% of the Group's revenue and contribution

to operating profit is attributable to customers

who have their manufacturing base in the People’s
Republic of China (the “PRC"). Accordingly, no
analysis of geographical location is presented.

DERHEH2RHEE

AN 5 B B90% 2 & N A
ERMERKRAAEFEARK
AR ([HhE]) RELEEREM
ZEP - I & 2 5 R
DT °



5.  PROFIT BEFORE TAXATION

CEEZERARAR ‘

009 —TTAFHHRE

5 HATFHE

Six months ended
BEAA=1THIEAEA
30.6.2009  30.6.2008
—ETHAFE —ZTTN\HF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RBER) (REER)

Profit before taxation has been IR INEPRE ]S
arrived at after charging (5TA) TEE
(crediting): ‘e
Release of prepaid lease T fsh TR
payments on land use rights HERIE 2 &R 247 247
Depreciation of property, e
plant and equipment BETE 30,217 18,211
Interest income FLEMA (762) (372)
6. TAXATION 6. BiE
Six months ended
BEAA=THILEXRER
30.6.2009 30.6.2008
—EEAE —TT)N\E
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(RBER) (REER)
The charge comprises: HIAELE
Current taxation BIHARETE
Hong Kong Profits Tax BAFIER 176 950
PRC Enterprise Income Tax Bl FTISH 110 275
286 1,225
Deferred taxation RIERIR
Charge for the period Py e 213 1,281
499 2,506
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Hong Kong Profits Tax is calculated at 16.5% (2008:
16.5%) on the estimated assessable profit for the
period. Taxation arising in the PRC is calculated at
the rates prevailing in the PRC.

A portion of the Group’s profits are earned by the
Macau subsidiaries of the Group incorporated
under the Macau SAR's Offshore Law. Pursuant
to the Macau SAR’s Offshore Law, such portion of
profits are exempted from Macau complimentary
tax, which is currently at 12% of the profits.
Further, in the opinion of the Directors, that portion
of the Group’s profit is not at present subject to
taxation in any other jurisdiction in which the
Group operates.

Pursuant to the relevant laws and regulations in the
PRC, the major operating PRC subsidiaries of the
Group are exempted from PRC Enterprise Income
Tax for two years starting from the first profit-
making year, followed by a 50% reduction in the
income tax rate in the following three years.

DIVIDENDS

On 27th June, 2008, a dividend of 4.32 HK
cents per share, amounting to approximately
HK$20,862,000, was paid to the shareholders as
final dividend for the year ended 31st December,
2007.

During the six months ended 30th June, 2009, no
payment of a final dividend was made for the year
ended 31st December, 2008.

BAFEBIRZ EBARhET ERT
HAEN6.5% (Z BT )\ F -
16.5%) ZTREFE - NP E
Z BB Th IR B 2 A R

=HHE o
Rl 7+

REE D T TR AL ER
BORPIRFRITTIR R BE R R AT
1B S22 8 P9 BT 88 2 B PiT ik
B o ARBORPIHFBITTIR (& BE 5
ER - ZEo NEBASNER
PIEET (B AT A 5Fﬁ212%
B - o BEERR
GIRN-SEIEA= P ﬂﬂ)‘fﬁh\
IR B R PR Z AT E A )
SEREIR NBATIA

BB BED FOER - &
SEETZEEZREHRNBERTF
B R AR AT P A
RBEZHBEDEMRER - HiE
=FRAE50% REMER o

3=}

RZBENFERAZTLER
ARRABRRENEE—TT
TFTZAZT-HIEFER
HIR S R4.328 1l - k4
#A#93£20,862,000/8 7T °

BE-TTASAA=TAL
AEA  ARALEERBE
—ET\F+-A=+—AL
FERBARE -



An interim dividend for the six months ended 30th
June, 2009 of 1.0 HK cents per share, amounting
to approximately HK$4,829,000, has been
declared by the directors (six months ended 30th
June, 2008: Nil).

EARNINGS PER SHARE
The calculation of the basic earnings per share

attributable to the ordinary equity holders of the
Company is based on the following data:

AEEEZERERAR ‘

2009 —ZETAFHHHRE

BEFTRBE_ZTNFRA
=F+RHIEAEAZHERES
BB - & 2 494,829,000/
T (BEZZTENFAA=T
HIEXEA - &) -

BRER

ARFERBISA ARG E
A RFIR A TR B
CESE

Six months ended
BEAA=THLEAEAR
30.6.2009  30.6.2008
—ETNFE —TT\F
HK$’000 HK$'000
FTET FHT
(Unaudited) (Unaudited)
(REER) (REER)

Earnings &7l
Profit for the period RS 35,138 47421
30.6.2009 30.6.2008
RIZEAF RZTTN\E
AA=+A  R~A=t+H
Number of shares ROEE
Weighted average number of HEREARRT
ordinary shares for the purpose Z T
of basic earnings per share TimRE 482,924,000 482,924,000

No diluted earnings per share has been presented
for the periods ended 30th June, 2009 and 30th
June, 2008 because the exercise price of the
Company’s share options was higher than the
average market price for shares for the periods.

HE_ZTZT)\FRA=THRK
—ZEZEANFRNA=THILH
B AR AR A R BRI T
EERMNZ R TFHTE
B ML ESHGRES
B -

@)
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PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30th
2009, the Group spent approximately HK$42.6
million and HK$30.3 million (for the year ended
31st December, 2008: approximately HK$145.8
million and HK$150.4 million) on construction
property,
equipment respectively. Borrowing costs amounting

June,

in progress and other plant and

to approximately HK$4.1 million (for the year ended
2008:
million) was capitalised to property, plant and

31st December, approximately HK$6.9

equipment.

TRADE AND OTHER RECEIVABLES

9. W% BERRHE

BHE-_ZZNFRA=1TH
LEXRBAR S REBED IR
FEIRBKEMBDE  BE
{8 % R 4942,600,0005%
7T $%30,300,0005% 7T, (& & —
EEN\FT-A=Z+-ALE
& : #9145,800,0005 7T K&
150,400,000/ 7T) - € X A
4,100,000 7T 2 tEE AR (B
E-TZ)\HF+=ZA=+—H
IFEEE © #96,900,000/% 70) B
BRI BME - BB REME -

10. ESRHEAMEWER

30.6.2009 31.12.2008
R-ZZhE —ZTEN\F
AA=TH ‘I'_H =+—H
HK$’000 HK$'000
FTHT FHEL
(Unaudited) (Audited)
(REER) (EER)
Trade receivables B S NG IE 115,736 109,684
Less: allowance for doubtful debts & : REEEME (802) (803)
114,934 108,881
Other receivables H b IR 681 6,538
Total trade and other receivables 2 5 K EA R FURR R 115,615 115,419




The Group allows credit periods ranging from 5
to 150 days to its trade customers which may be
extended to selected trade customers depending
on their trade volume and history of settlement
with the Group. The following is an aged analysis
of trade receivables net of allowance of doubtful
debts at the reporting date:

CEEZERARAR ‘

09 —TThFHHRE

AEELTEFSE150H 2=
B ZIEEBAIURESTE
BORFHAEBMIESHER
BEMREEMFUER - T
T AKEB MR REREERZ
B 5 RUWGRIEZ BRI AT -

30.6.2009 31.12.2008
R=-ZZNE RZZENF

AA=+R +ZA=1—H

HK$'000 HK$'000

TER FHET

(Unaudited) (Audited)

(REER) (K 2z)

Current BNER 99,552 97,603
Overdue 1 to 30 days #WHA1Z30AR 15,382 11,278
114,934 108,881

Included in the Group’s trade receivable balance
are debtors with an aggregate carrying amount
of HK$15,382,000 (2008: HK$11,278,000) which
were past due at the reporting date but for which
the Group has not provided for impairment loss.
The Group does not hold any collateral over these
balances. The average age of these receivables is
57 days (2008: 41 days).

AEBZESEWRELE
BRAPAELREONBERE AR
15,382,000 T (= & T N\
4 111,278,000 L) Z fE UK
FIE - REREREEBER
H - EAREE I EEHRES
BRE  AEEVERZSE
B ATAMERR - ZFEK
Bz FHERASTA (ZF
T)\F : 418) »
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11. TRADE, BILLS AND OTHER PAYABLES 1. B EBRHMENSRE
The following is an aged analysis of trade and bills REEH ZEFNRZEBEENK
payables at the reporting date: B2 R AITT -

30.6.2009 31.12.2008

R-BENEF RZZEZTNF
AA=E+R tZA=1—H

HK$’000 HK$'000

FTHET THET

(Unaudited) (Audited)

(REER) (i 2=12)

Current BAA 52,506 41,799

Overdue 1 to 30 days BEI1Z30A 2,588 1,143

Overdue 31 to 60 days #H31260H 8 48

Overdue for more than 60 days HE60H A £ 1,149 636

56,251 43,626

Other payables and accrued charges — E-fih {5 308 K ER T ) 90,076 59,162

146,327 102,788

The average credit period on purchases of goods is BEEM FHEERASTA

57 days (2008: 31 days). The Group has financial ZZEZENF :310) - AEHE

risk management policies in place to ensure that all SAEMBEEBEIRNE - AE

payables are within the credit time frame. RETB EARIES T BEEER
HAPR ©
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12. UNSECURED BANK BORROWINGS 12. BEARTEE
30.6.2009 31.12.2008
RIBENE RZZEENEF
ARA=Et+tH +ZR=t—H
HK$’000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (&%)
Unsecured bank EIEPIRITEE
borrowings comprise: B
Trust receipt loans S EER 47,446 31,832
Bank loans RITER 470,909 465,168
Bank advances RITEN 96,338 124,659
614,693 621,659
The bank loans obtained by the Group were used AEBATERITERTI AR
to finance the acquisition of property, plant and BUBEYE  BENERE -
equipment.
13. UNSECURED STRUCTURED BORROWING 13. EERBLEBEE
30.6.2009 31.12.2008
R-ZZBEIEF RZZTN\F
RNA=tR +ZA=1+—H
HK$'000 HK$'000
FTET FHT
(Unaudited) (Audited)
(REER) (s =12)
Unsecured structured borrowing, EIRREEEER
classified as: DAEA:
Current (Note) B8 (BH3E) 7,750 7,750
Non-current FEENH 19,098 25,325
26,848 33,075
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The wunsecured structured borrowing contains
embedded derivatives and the entire combined
contract was designated as financial liabilities at fair
value through profit or loss upon initial recognition.

Note: The current portion represents the minimum
amount repayable to the bank within one year.

The entire combined contract is measured at fair
value that are estimated using a discounted cash
flow analysis based on reasonable and supportable
assumptions and market rates adjusted for specific
features of this instrument. Decrease in its fair value
of the unsecured structured borrowing for the
period of HK$2,352,000 has been credited to
the unaudited condensed consolidated income
statement. Fair value change of HK$2,896,000
has been charged to the unaudited condensed
consolidated income statement for the six months
ended 30th June, 2008.

BEEREBEERENTNE
PTHETHA - MR ERFERRZ

BHANEEIEERAATE
FFABRERZHMBAR -

BsE - BNERER{D BDZAR —F AR
RITEEZHIEERE -

ZEHEHNEZEIZ A FER
2 MzZAFEDNEARSR
EWRAIN - BIEEEMBE
BZBRERBRAEBAIAZFNT
EAR 2 TSR R MmidEEt - B
NEEREBEELFAERD
2,352,000/ 0 B sF AR T Z
HRGARERA - BE=

ENFRA=FRAILAER -
ANFEEH)2,896,0008 TR
RICBEZEAZE WETAN
|3§—_§o
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14. SHARE CAPITAL 14. BAR
Number Nominal
of shares value
BRABE [ELE
HK$'000
FHT
Ordinary shares of SRREE0.10787T
HK$0.10 each 2 Emkin
Authorised: EERA
At 1st January, 2009 and “ETNE-A-BK
30th June, 2009 —TTNFAA=1H 1,000,000,000 100,000
Issued and fully paid: BETRERRA :
At 1st January, 2009 and “ZThE-A—AK
30th June, 2009 —TTNFRA=TH 482,924,000 48,292
15. CAPITAL COMMITMENTS 15. BEREE
30.6.2009 31.12.2008
R-ZEEIE RZZZNEF
RA=+A +ZA=1+—H
HK$’000 HK$'000
FTAET FHAT
(Unaudited) (Audited)
(REER) (&%)
Capital expenditure in respect EEESERS A S e
of the acquisition of property, ﬁﬁﬁﬁ?éﬁﬁi’z#ﬁi’%
plant and equipment REZME -
contracted for but not B Kk 2
provided in the unaudited - vNGET
condensed consolidated
financial statements 29,046 55,255
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16. RELATED PARTY TRANSACTIONS 16.

(@  The Group has engaged Hop Fung (Australia)
Pty Ltd, a company in which a director of
the Company has beneficial interest, as the
Group’s purchase agent in Australia at an
annual fee of HK$1 for the agency services
rendered to the Group.

(b)  Key management compensation:

BEALRS

(a)

AEBBERARFA
—REERETHES
H % @ 2 A AlHop
Fung (Australia) Pty
Ltd & 72 & B R8N
ZHEBALE A I
OE @A EE RS
ZREBRBIMNFEE
18TT e

IZEEAEME

Six months ended
BEAA=1THILEAEA
30.6.2009  30.6.2008
—EERE ZTI)N\F
HK$000 HK$'000
THERT FET
(Unaudited) (Unaudited)
(REER) (REER)

Salaries and other short-term i e EoA AS H
employee benefits EBEH 5,930 7,518
Post employment benefits RIFEERE 2187 60 53




17.

CONTINGENT LIABILITIES

On 9th December, 2004,
commenced by the Hong Kong Inland Revenue

a tax audit was

Department (the “IRD") on certain subsidiaries of
the Company, namely, Gong Ming Hop Fung Paper
Ware Factory Limited (“GMHF"), Fung Kong Hop
Fung Paper Ware Factory Limited and Hop Fung
(Overseas) Trading Limited (the “Subsidiaries”), in
respect of the years of assessment 1998 / 1999 to
2003/ 2004. On 26th January, 2005, 5th January,
2006 and 2nd June, 2006, whilst these cases are
still under investigation, the IRD issued protective
assessments for the years of assessment 1998 /
1999, 1999 /2000 and 2000/2001 to 2003 /2004
respectively to the above-mentioned Subsidiaries in
order not to jeopardise the assessment powers of
the IRD which will be time-barred after 6 years of
assessment. In addition, the IRD issued an additional
assessment to GMHF for the year of assessment
2004 / 2005 on 2nd June, 2006. Objections
have been filed against all these assessments
and, accordingly, no provision has been made in
the unaudited condensed consolidated financial
statements in respect of any potential tax liabilities.

17.

CEEZERARAR ‘
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HREE

RZZEZNE+_ANA &
ERBE(RERD AR
AIETHB AR ARG E2HKSR
BERAR ([AHAZ]) - B
e ZMmEKAE R A F KHop
Fung (Overseas) Trading Limited
(THBAR) R—hANE S/
—NNANFEZTT=F /=
ZENMFFRFERARES
% BREREAETHE
WZZEZERF—-A=-+<HB"
ZETRE-ALBER-EE
RNERNAZB BRI A
B AR —AANE S
—hANE - —hWAhE /=
TTEFER_FTTE ZF
T—FR_TT=F/FTF
PO A SRR B RIS MERT AR
B URRENBERENER
IR EERNFRITEZAR
B e AN BHBRR -TE
NESNAZARABHEE ST
BR_TTNE S —TTRF
ARMFEZARE - AEED
MATEZEINRLERE - B
it - WESEAEENEEE
MAREEZE PR H B wER
TEH B -
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Subsequent to the lodgement of objections by the
Subsidiaries, taxreserve certificatesof HK$ 3,597,000
and banker’s undertakings of HK$13,197,000
as security for payment of the taxes in dispute in
respect of the assessments for Gong Ming Hop
Fung Paper Ware Factory Limited and Fung Kong
Hop Fung Paper Ware Factory Limited, pending the
outcome of the tax audits and the objections, have
been purchased and arranged by the Group.

In the opinion of the Company’s Directors, the
potential tax liabilities that may arise as a result of
the tax audits, if any, would not have any significant
effects on the unaudited condensed consolidated
financial statements of the Group.

AEBBRABELEERDME
BARKkEEELSHERKE
NAEZAB EEER
ZHRMBERRREE RS
%) 3,597,000/ T i ®i % &
13,197,0007%8 7T 2 $R 17 A HE -
ERSINMIBAS 2 HA
NEHEEZELRE 2

R o

ARREBERR  BEABBE

AREESBERBAE  E
BELEHERE HTay
FEBREERGBGEVH
BREBREAEATE -



MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

Despite the lingering impact of the global
financial tsunami, the Group was able to survive
the shakedown and move forward through
aggressively adjusting our business strategy and

react to the challenges we faced in the first half.

Demand for consumer products from Europe and
the US were dismal in the first quarter of the period,
dealing a blow to exports and hence demand for
packaging. However, export orders rebounded
in the second quarter as Europe and the US
economies stabilized. The Chinese government’s
economic stimulus packages helped raise domestic
demand, and its effects were more apparent in
the second quarter, offsetting the slower demand
from Europe and the US. Sales of the group’s paper
boards and carton boxes (downstream corrugated
packaging) rose by 0.5% in volume terms in the
first half, whilst sales of medium and linerboard
(upstream containerboard) rose by around 45%.
Utilization reached 70% and 79% respectively for
the upstream and the downstream in the second
quarter.

AEEEZERERAR ‘

2009 —ZETAFHHHRE

EEENWmE D

ES G

LHEE - SREBRESSEI
RESRRTE - AT AE&KH
BT B IEG RE RE
WHEHENRERE N - EE
KRB RT - KEELAIE
FBE o

RZZEZNFEE  BEMSY
HEGFERDE  SHEHOTS
R BEITEBREITE - MK
ERBERBEFE - FTEHEIE -
HOFTERIEER o ARESR
B IS i B RS 7 SRR R
BE FIFEERFERRY K
8T BB ARG 2 2B
2o NEE 2 BEHRRAME (T
RS SR) HESENER
B - BHMIER40.5% @ it
wmaEr (L RE) EE8F
HAs%mE R F-FT 2 £
MR EAEE D RIETIO% R
79% °
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As the Group has been developing the domestic
market since the middle of last year, expanding
into a more diversified group of end customers
includingconsumer products, building materialsand
drinks, as well as developing our containerboard
and corrugated packaging businesses in northern
Guangdong, the Group’s sales to domestic
customers rose to around 45% in the period from
around 25% last year. Sales to domestic customers
exceeded 50% in June. This cemented our position
as one of the largest corrugated container makers
in Guangdong province.

To strengthen our competitive advantages, the
Group has long recognized the importance of
achieving self-sufficiency in raw materials. Our
linerboard line started production in July last year,
and technology upgrades to our medium line were
completed at the end of last year. During the period
under review, the Group's upstream production line
produced in a flexible setting various high grade
medium and linerboard to downstream factories,
creating competitive advantages for the Group.
We have also strived to control production costs,
adjust inventory levels and improve our production
workflow, whilst adopting a conservative financial
policy to reduce risks. Our tight credit controls
meant our Group’s bad debts were close to zero in
the period under review.

With both upstream and downstream businesses
fully ramped-up, our vertically integrated business
model has delivered satisfactory results, creating
solid foundations for future growth.

@

HREBREEEEZFFPERE
BAEME  AHREZTED
EFPBEBEEMITE WHEE
M BMERRMES  UEE
ERAI R 2 R R AR
7% EEBEEANEERE AL
Bl = F425%RRIEREL
45% - SNA 2 NIELE A E B iR
50%  FEEDNRFBEERSE
BARBERBEMEER 22— W
HIT

REVERHEHEY  SEF
BRI ERAREMHNESR
- EFREAEESREFEAR
ERRE @ BRAEER MR
BN EFFRTK > EEHR
SEZRREERBRHRES
BAENELDTRELE T TR
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Financial Review

Operating results

In the first half of 2009, around 90.2% and
9.8% of the Group’s revenue were contributed
by corrugated packaging and containerboard
respectively. The PRC domestic sales grew sharply
by 20%, contributing 45% to the Group's revenue.
This offset the adverse impact from the fall in
export volume, leading to a slight growth in the
overall sales volume in the period under review.

Though the average selling price started to rise in
Mid-March and kept rising in the second quarter,
the price level was far less than the corresponding
price level of last year. Thus, the Group’s revenue
dropped by 29% to HK$355.3 million (2008:
HK$500.4 million) in the period under review.

The financial crisis adversely affected our
performance in the first quarter of 2009. No
upstream production in January and low export
and demand for corrugated packaging led to
utilization of 50% only. However, with increasing
demand in the second quarter and the new self-
supply of linerboard (since July 2008) from the
upstream to the downstream, the gross profit
margin in the period under review only dropped by

3.5%, from 22.0% to 18.5%.

AEEEZERERAR ‘
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Fot 7% 1= e

EExXE

F2009F ¥ F - ANEE W
A #990.2% 59.8% % Bll 57 Ih i
AR BERARE - PEANEE
F20% - HAEBEREZER T
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BE=ZAFATHEBRB L
o mMABRE_FTHE B
BERKFNEEREFHED
BEKFE Al "&EEZ
U %5 7 B B8 HA R T K29% =
355,300,000 T (= & & N
£ : 500,400,000/ 7T) °

SREHRE —TEENFE =M
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Other income decreased by around 34.6% to
HK$7 million (2008: HK$10.7 million) as there was
no exchange gain from appreciation of Renminbi
as in same period last year. Distribution costs and
administrative expenses decreased by around
37.2% and 23.3% respectively, falling in line with
revenue.

Other expenses increased by around 25.7% to
HK$15.3 million (2008: HK$12.2 million). It was
the depreciation charge for the new linerboard
plant and other ancillary facilities. The increase in
finance costs by 20.5% to HK$4.2 million (2008:
HK$3.5 million) was primarily attributable to less
interest capitalization. Bank loan interests for
financing the linerboard plant were charged to
income statement when production began in July
last year.

Unrealised gain in fair value of derivative financial
instruments and unsecured structured borrowing
of HK$19.4 million (2008: HK$0.2 million) and
HK$2.4 million (2008: loss of HK$2.9 million)
respectively were recorded. Fair value was non-
cash in nature and would be reversed to zero
at maturity date. No interest was incurred for
unsecured structured borrowing during the period
under review.

mREFRPESAREHEZ

B M - M0 B E
R TR GG - MU A TR
34.6%%27,000,000/ T (= =
Z )\ 4 : 10,700,000/ JT) ° &
SRR R AT IR 2 99 BIRL A 49
37.2%%23.3% - iR e LU s
RIRARTE o

H oAb B X 1 0 #925.7%=
15,300,000 7 (ZZ T )\ F ¢
12,200,000/ 7T) + Jh B 3718
M E R A E B R M 2 3T
EXH o BB AIENN20.5% %
4,200,000/ 7T (Z & & )\ F -
3,500,000 7T) - EEERENF
BERRD - BEFERERE
BE CIRITERFEEREF L
AR ERT AWGERA °

MESRIARERPLER
BEZAFEZAERIKE
2 Al A19,400,0008 It (=
= T )\ 4 : 200,000 jv) &
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EBITDA reduced by 34.9% from HK$74.6 million B & 1 & # 5 51 B 7 |
to HK$48.6 million. Net profit from operation 74,600,000/ 7T & 434.9% %
(profit for the period before unrealised changes 48,600,000/ 7T » %4 i 41 ] (3
in fair value of derivative financial instruments BR4T4ESMTARAFEZ R
and change in fair value of structured borrowing) IBE & LEEEE AT EEZH
declined by 73.3% to HK$13.4 milion (2008: BT BR RS F18) T %73.3%%
HK$50.1 million). Profit for the period dropped  13,400,000/& 7T (=== )\ 4 :
by 25.9% to HK$35.1 million (2008: HK$47.4 50,100,000/ 7T) > =i R & 8
million). 7h T #25.9%%35,100,000/%
7T (ZZFZT )\ 5 : 47,400,00078
JT) e

Basic earnings per share was 7.28 HK cents (2008: &REAREREF| AB7.288(l (==
9.82 HK cents). TNF 9.82781l) °
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Liquidity, financial and capital resources

As at 30th June, 2009, the Group's total cash
and cash equivalents, mostly denominated in
Hong Kong dollars and Renminbi, amounted to
approximately HK$213 million (31st December,
2008: HK$254.8 million). The shortfall of HK$41.8
million was mainly used for repaying some short
term loans. There was slight improvement in net
current assets and current ratio of the Group,
amounting to HK$18.6 million (31st December,
2008: HK$10.8 million) and 1.04 (31st December,
2008: 1.03) respectively.

In the first half of 2009, the Group spent
approximately HK$72.9 million as capital
expenditures for constructing the new office
building and acquiring and installing an additional
boiler into the power station at the Qingyuan
plant.

As at 30th June, 2009, the Group’s total bank
borrowings decreased by HK$10.9 million to
HK$634.1 million. Short term bank borrowings
decreased by HK$28.3 million and long term
bank borrowings increased by HK$17.5 million.
All repayments to banks were made on schedule
and new bank loans were raised for financing the
capital expenditures incurred for in the first half of
2009. Net gearing ratio (measured by total bank
borrowings net of cash to equity attributable to
shareholders) was 52.2% (31st December, 2008:
50.5%).

@

HBEZ  MBREFER

R-ZZEZAFA=Z+H XK
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REEERDRHER - AEE
Zf/\h@ﬁ%/?@&mhﬁtbgﬁjmg
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Contingent Liabilities

A tax audit had been conducted by the Inland
Revenue Department in December 2004. The
Inland Revenue Department issued protective
assessments for the years of assessment 1998 /
1999 to 2004 / 2005 to certain subsidiaries of the
Group. Objections have been filed against all these
assessments. As the tax audit was still in progress,
in the opinion of the Directors, the outcome and
impact of this matter could not be determined
with reasonable certainty at this stage.

HREE

MERR_ZTNMF+ A
THBEEE - BBERREBZE
—AANEFE/ —AAhEEZ
TTMFE / ZETAFZRHB
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Outlook

The Chinese government's economic stimulating
policy led the way in a global recovery. China’s
7.9% GDP growth in the second quarter should
improve market confidence towards the economy
and consumption. The lackluster export market
has seen sufficient pent-up demand which should
be released in the second half of this year.

The Chinese domestic market has become the
Group’s key growth driver, accounting for around
50% of total sales. We will continue to reap the
rich potential offered by the domestic market and
develop a more diversified customer network. In
addition, we will also closely monitor the export
sector and strive to increase export orders when
the market recovers.

In the downstream business, the Group’s Green
Forest business has added new corrugated box
lines and corrugator which started production in
early September, raising our capacity by around
9%. The new capacity gives us the opportunity to
meet recovering demand for paper products and
expand our market share in Guangdong Province.

RE

SRUBWIEEE - PREBITHR
BUEE R RIL S| BRBE AR
o BETREEEMNER M
FRESFE -FEHETI%
MENAEEREBEER - a8
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In the upstream business, the Group’s two
production lines can now meet the raw materials
requirements of the downstream business, reducing
the impact of price fluctuations on our margins
and enhancing earnings.

Although uncertainties persist in the market,
but difficulties and hopes, and challenges and
opportunities always come together. In a rapidly
consolidating market, we are still optimistic
towards our future. We remain cautious towards
mergers and acquisition activities, and anticipate
greater synergies between our upstream and
downstream businesses. Given our Group’s solid
business foundations, our managementis confident
of delivering satisfactory long-term returns to our

shareholders.
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DISCLOSURE OF INTERESTS

Directors’ Interests in Shares, Underlying

Shares and Debentures

As at 30th June, 2009, the interests and / or short
positions of the Directors and their associates in
the shares, underlying shares and debentures
of the Company and its associated corporations
within the meaning of the Securities and Futures
Ordinance (“SFO"), as recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the

EENE

EERRO HERORES
Z R

RZZEZEAFANA=Z+H &
RARBIRIEEF MHBE &
(IBHKEEGA]) 8352162
REBEF2ERMATREEE - SR
BETRARESETESRRHH
EAESFRIE MG ARR T KB FT
% : %%&?&%ZHS*%%AiE’VK
NEl R EHEEEE (FERE

Company and the Stock Exchange pursuant to the N ERE& 16 Z f% ) - BRI
Model Code for Securities Transactions by Directors N {E5 T A 2 #E25 K& %
of Listed Companies, were as follows: BT :
(a) Shares (a) K7
Approximate
percentage of
Company / Name of Number and issued share capital
Name of director associated corporation  Capacity class of securities EEBITRA
ESfg A/ AHEEEE 52 EEHEREN g
Mr. Hui Sum Kwok ~ Company Founder of a discretionary 252,000,000 shares 52.18%
ShERE YN trust / interest of Long position (Note 1)
controlled corporations ~252,000,0008%% (3
2REREIVA/ e (fia)
TR
Mr. Hui Sum Kwok Company Beneficial owner 9,870,000 shares 2.04%
SRR LN ERERA Long position
9,870,000t
78
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
3111 07/ EBIELE 59 B5BE R BB
Mr. Hui Sum Kwok -~ Company Interest of spouse 500,000 shares 0.10%
At YN ks Long position
50,0008
e
Mr. Hui Sum Ping Company Founder of a discretionary 252,000,000 shares 52.18%
FRERE NG| trust / interest of Long position (Note 1)
controlled corporations 252,000,000
2EERELA/ 8 (H1)
RibEEER
Mr. Hui Sum Ping Company Beneficial owner 7,894,000 shares 1.63%
THRTEE YN BB Long position
7,894, 000% 7
e
Mr. Hui Sum Tai Company Interest of a controlled Nil (Note1) -
aEnt YN corporation £ ()
R AR
Mr. Hui Sum Tai Company Beneficial owner 6,246,000 shares 1.29%
RERE PN BRI Long position
6,246, 000% 7
e
Mr.Wong Wing Por ~ Company Founder of a discretionary il (Note 1) -
TRREE FRF trust / interest of £ (1)

controlled corporations
SRERBILA/
RBEEER
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
2 ADE/EREEER 59 &5 A REH BOEM
Mr. Wong Wing Por  Company Beneficial owner 6,020,000 shares 1.25%
TRRAE NS BREEA Long position
6,020, 000% 7
e
Ms. Hui Yuen Li Company Beneficial owner 3,670,000 shares 0.76%
SRR YN BRBEA Long position
3,670 0004
e
Mr. Liu Kwok Fai, Alvan - Company Beneficial owner 222,000 shares 0.05%
BHEEESE LN EREEA Long position
222,000 %17
e
Mr. Chee Man Sang, Eric Company Beneficial owner 96,000 shares 0.02%
HRERE A BRfEA Long position
96,000 (3
e
Mr. Hui Sum Kwok ~ Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%

Limited

("Hop Fung Industries”)

trust / interest of

controlled corporations
RERTETA/

e

Long position (Notes 1and 2)
1836 B REE001ET 2 KA
78 (k)



SEERBRAR ‘
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
3.2 AR/ RREEER 5% REUEREN BEAL
Mr. Hui Sum Ping Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
FHREEE trust / interest of Long position (Notes 1 and 2)
controlled corporations 7,886 2 REE001E T2 %1
2EEREA/ 8 (F k)
REEER
Mr. Hui Sum Tai Hop Fung Industries Beneficial owner 857 shares of US$0.01 each 8.57%
AL BB Long position (Notes 1 and 2)
85 TRERAB0IETL KA
ffe (WaE1k2)
Mr. Wong Wing Por  Hop Fung Industries Founder of a discretionary 1,257 shares of US$0.01 each 12.57%
TRRE trust / interest of a Long position (Notes 1 and 2)
controlled corporation 1,257 B REE0 01 ETL 2R (A
RERTETA/ 8 (k)
REEER
Mr. Hui Sum Kwok ~ Hop Fung Industries Beneficial owner / founder 5,000 shares of US$0.01 each 50%
ThELE (Holdings) Limited of a discretionary trust/  Long position (Notes 1 and 3)
("Hop Fung Industries  interest of acontrolled 5,000 EHRAEEL.01ET 2
BVI") corporation & (W#1k3)
EaEEN/
2EREEITA/
RELEER
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
2 ADE/EREEER 59 &5 A REH BOEM
Mr. Hui Sum Ping Hop Fung Industries Beneficial owner / founder 5,000 shares of US$0.01 each 50%
RTRE BV of adiscretionary trust/ ~ Long position (Notes 1 and 3)
interest of a controlled 5,000 BRAEC.01ETLL R (A
comoration 78 (k3
ELEEL/
2REREREITA/
RibEEER
Mr. Hui Sum Kwok ~ Gong Ming Hop Fung ~ Interest of controlled 3,000,000 non-voting 100%
ThELE Paper Ware Factory corporations deferred shares of
Limited REEEER HK$1 each
("Hop Fung GM") Long and short positions
DAL (Notes 1 and 4)
BRAR 3,000,000k 5 RE(E
([2828) ) VBT BRERELR
fRRAR (HE1R4)
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting 100%
IRTEE AYULE trust / interest of controlled ~ deferred shares of
corporations HKS$1 each
RERTETA/ Long and short positions
SRR (Notes 1 and 4)
3,000,000k 5RERE

@

VBT BRZEELR
FERAE (ME1R4)
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
2 ADE/EREEER 59 &5 A REH BOEM
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
Rt BEDH corporation / short £ (fi1Ra)
position of a controlled
corporation
REEER/
REEERR
Mr.Wong Wing Por  Hop Fung GM Interest of a controlled Ni (Notes 1 and 4) -
i b ALLH corporation £ (i Re)
REEER
Mr. Hui Sum Kwok ~ FungKong Hop Fung ~ Interest of controlled 3,000,000 non-voting 100%
TR Paper Ware Factory corporations deferred shares of
Limited REEEER HK$1 each
("Hop Fung FG") Long and short positions
EHAZATR (Notes 1, 4and 5)
BRAR 3,000,000k 5RERE
([58EE] ) BT BRFEETR

TERAE (M1 4RS)
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
2 ADE/EREEER 59 &5 A REH BOEM
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 3,000,000 non-voting 100%
RTRE LR trust /interest of controlled ~ deferred shares of
corporations HKS$1 each
RETEUA/ Long and short positions
REEEER (Notes 1,4 and 5)
3,000,000R 8 RERE
BT ERFRETR
HRRAE (M - 4R5)
Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Ni (Notes 1,4 and 5) -
TRERE ALER corporation / short & (fifs1 - 4Rs)
position of a controlled
corporation
REEER/
REEERE

Mr. Wong Wing Por ~ Hop Fung FG
IRERE AEEH

@

Interest of a controlled
corporation / short
position of a controlled
corporation

REiERR/

e T

Nil (Notes 1, 4 and 5) -
& (B 4R5)
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Approximate
percentage of
Company / Name of Number and issued share capital
Name of director ~ associated corporation ~ Capacity class of securities EEBTRA
3.2 AR/ RREEER 5% REHARER BEAL
Mr. Hui Sum Kwok ~ Applewood Forest Founder of a discretionary 1 share of US$1 100%
SRERE Limited trust Long position
ZEEFAITA (Notes 1 and 6)
IREE T R
72 (B ke)
Mr. Hui Sum Kwok ~ Profit Luck Limited Founder of a discretionary 100 shares of HK§1 100%
SRERE TARAR frust Long position
REEFETA (Notes 1, 6and 7)
1005ERER
[cd v

fre (i1 6R7)

Notes: BiE -

1. The 252,000,000 shares are owned by Hop 1.  #%252,000,0000% A% 5 FHop

Fung Industries. The issued share capital of Hop Fung Industries#7A ° Hop Fung
Fung Industries is owned as to 78.86%, 12.57% Industries2 # 17 I 2 9 Il B
and 8.57% by Hop Fung Industries BVI, Delight Hop Fung Industries BVI -
Ocean Limited (“Delight”) and Mr. Hui Sum Tai Delight Ocean Limited
respectively. (IDelight]) RFHRRFLEEE

78.86% ~ 12.57% }8.57% ©
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The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood Holdings Limited (“Fullwood”)
and Goldspeed Holdings Limited (“Goldspeed”)
respectively. Fullwood is wholly owned by Pinecity
Investments  Limited (“Pinecity”) and Pinecity
is wholly owned by HSBC International Trustee
Limited (“HSBC") in its capacity as the trustee of
Hui & Wong 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Kwok and
the discretionary objects of which include family
members of Mr. Hui Sum Kwok. Goldspeed is
wholly owned by Goldkeen Assets Management
Limited (“Goldkeen”) and Goldkeen is wholly
owned by HSBC in its capacity as the trustee of HSP
2004 Family Trust, a discretionary trust the founder
of which is Mr. Hui Sum Ping and the discretionary
objects of which include family members of
Mr. Hui Sum Ping. Accordingly, each of Mr. Hui
Sum Kwok and Mr. Hui Sum Ping is deemed to
be interested in the 252,000,000 shares under
the SFO.

Hop Fung Industries BVI Z B
BITIRA D B B FF AR Bk
4 7 AR F R A Fullwood
Holdings Limited ([ Fullwood])
K Goldspeed Holdings Limited
(I Goldspeed]) #H11.81% -
11.81% ~ 38.19%}238.19%
FullwoodFPinecity Investments
Limited ([ Pinecity |) & %A -
iMPinecityed HSBC International
Trustee Limited ([HSBC]J)
LAHUi & Wong 2004 Family
Tust2 st A2 B D2 &
A ZER—EHRREE
HEARTRELEE 2
BEETHRBETARELEE
Z K Ik K B ° Goldspeedf
Goldkeen Assets Management
Limited ([ Goldkeen|) % & #
&+ MmGoldkeenFHSBC LAHSP
2004 Family Trust¥2 55 A 2 &
DEEWE - ZEFATESR
EERE - HAIZ AR ARTE
o 2RETERBENRT
FEZREKE - Bt - BRI
B LEIEED - AR E
RHFRTEESERRAHER
%252,000,0000% & 19 2 55



Delight is wholly owned by Richfaith Assets
Management Limited (“Richfaith”) and Richfaith is
wholly owned by HSBC in its capacity as the trustee
of Wong’s 2004 Family Trust, a discretionary trust
the founder of which is Mr. Wong Wing Por and
the discretionary objects of which include family
members of Mr. Wong Wing Por.

Hop Fung Industries is a holding company of the
Company and therefore an associated corporation
of the Company under the SFO. The entire issued
share capital of Hop Fung Industries is US$100
divided into 10,000 shares of US$0.01 each which
is owned as to 7,886, 1,257 and 857 shares by
Hop Fung Industries BVI, Delight and Mr. Hui Sum
Tai respectively. Under the SFO, each of Mr. Hui
Sum Kwok and Mr. Hui Sum Ping is deemed to be
interested in the 7,886 shares of US$0.01 each and
Mr. Wong Wing Por is deemed to be interested
in the 1,257 shares of US$0.01 each in Hop Fung
Industries.

SEEZERARAR ‘

09 —TThFHHRE

Delight@Richfaith Assets
Management Limited
(lRichfaith]) = & # & - M
RichfaithlEHSBCLAWong ™ s
2004 Family Trust¥ 5t A 2 &
DEBHE o ZlEtRA—HER
EfERt HAIZ AR TR
o 2RETEHRBETER
FHEZRIEKE °

Hop Fung IndustriesJ5 7% A ]
ZERAT - BLIREES KR
B RO BA R 2 A8
7% @ ° Hop Fung Industries 2
2HMEEIT/RARI0ET
% /310,0008% & % [ {£0.01
FE 2 & - 9 BlEHop Fung
Industries BVI * Delight &
AR T KA % B7.886
1,257}%857/ » 1R 15 & H K
BB ARDI - FFAREL 5t 4 AT AR
5 HE AR A B Hop Fung
Industries 7,886/% & B% M {&
0.01E TR 2w - &
& e A B4R R A Hop Fung
Industries 1,2578% & f% ® (&
0.01E Ty 2 #Ezs -
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Hop Fung Industries BVI is a holding company of
Hop Fung Industries and therefore an associated
corporation of the Company under the SFO. The
entire issued share capital of Hop Fung Industries
BVI is US$100 divided into 10,000 shares of
US$0.01 each which is owned as to 1,181, 1,181,
3,819 and 3,819 shares by Mr. Hui Sum Kwok,
Mr. Hui Sum Ping, Fullwood and Goldspeed
respectively. Under the SFO, each of Mr. Hui Sum
Kwok and Mr. Hui Sum Ping is interested and / or
deemed to be interested in an aggregate of 5,000
shares of US$0.01 each in Hop Fung Industries BVI.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued share
capital of Hop Fung GM is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each and
3,000,000 non-voting deferred shares of HK$1
each. The 3,000,000 non-voting deferred shares
of HK$1 each in Hop Fung GM are beneficially
owned by Hop Fung Group (HK) Limited (“Hop
Fung Group HK") which is owned as to 78.86%,
12.57% and 8.57% by Hop Fung Holdings Limited
("Hop Fung Holdings (BVI)"), Mr. Wong Wing Por
and Mr. Hui Sum Tai respectively.

Hop Fung Industries BVIJ3Hop
Fung IndustriesZ 3% i% A &) -
FURZE 7 BB - B
RAR) 2 18EEE © Hop Fung
Industries BVI.Z 2 #8 2 21T %
AN /1003 7T - 43 #10,0000%
SRAEECETZRG » &
AEBEFTFARBELEE FHRFL
4 + Fullwood & Goldspeed# 5
1,181+ 1,181 » 3,819X3,819
IR o RFBF S REEGO - 5
RBEGEERTARTCEES
K./ 83 18 B % B Hop Fung
Industries BVI& £5,0008% & %
EB0.015E TR 2 s ©

BELNHDARRZHEBA
Al B IREE AR EE
Bl - BAR DB 2 BEEEE o
ABERHZEBHEBHITR
7K /3,000,100 7T + 9 A100
BReEREEIET2EBRE
3,000,000/% G AR EE 148 T2
fEARSERERIERR - 723,000,000
REREEIETZALEA
AELREREERESLYSE
E(EB ARAR(6LE
BER]) ExEAs mMeE
& @ &% A 9 5 BHop Fung
Holdings Limited ([Hop Fung
Holdings (BVI))) + E &I % £
N RELEHETS86%
12.57%%8.57% °



The issued share capital of Hop Fung Holdings (BVI)
is owned as to 50%, 11.81% and 38.19% by Mr.
Hui Sum Kwok, Mr. Hui Sum Ping and Goldspeed
respectively. Under the SFO, each of Mr. Hui Sum

Kwok and Mr. Hui Sum Ping is deemed to be
interested in the 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August,
2003, Hop Fung Group HK and its nominee granted
to Hop Fung Group Company Limited (“Hop Fung
Group (BVI)"), a wholly owned subsidiary of the
Company, an option to purchase from them such
3,000,000 non-voting deferred shares of HK$1
each in Hop Fung GM. Accordingly, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is deemed
to have a short position in the underlying shares of
the option granted under the option deed pursuant
to the SFO.

Hop Fung FG is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued share
capital of Hop Fung FG is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each and
3,000,000 non-voting deferred shares of HK$1
each. The 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung FG are beneficially owned
by Hop Fung Group HK. Under the SFO, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is deemed to
be interested in the 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung FG.

AEEEZERERAR ‘
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Hop Fung Holdings (BVI)
Z B2 BEATHRA D BB R
EHE-TRTEER
Goldspeed# £50% * 11.81%
K38.19% 1R % & 5 & H
BAR G BT AR B & KET
RIPEREBRBRREESE
X B3,000,0000% & & E &
1B TR R 2 # -

BERRA-_ZTEZT=FN\A
THABEZBERERE &%
EEBRERBARKTARZ
2 & I8 A F]Hop Fung Group
Company Limited ([Hop Fung
Group (BVI)]) # Bt - LA
)15 %5 8% 53,000, OOOHQH&E
BIBTZEERHERESN
RIEAR - AL - REBH %&Hﬁ
BIER - FFARBISE E RET AR
S EG R BB RIR AR
R B RE S & 2 R
M&fn 2 %= e

SEERDEARBZHER
Al IliMEH)* 7 RHIE &
Bl REZHEEE - &

%ELEJZ%-&BE%& TRAR
3,000,100 7T * 9 A10008 &
BREES T ZTER R
3,000,000/ & R EE1E T2
RIS ERERIERR © 7%3,000,000
BREREEISTZELR
EREREEREELEEEE
BERER BEEHFKHE
MW'%MI%E&%%?%
AR A 3,000,000/ &
REEIS TS LR EER
ZERIERR 2 S o

@
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Pursuant to an option deed dated 19th August,
2003, Hop Fung Group HK and its nominee granted
to Hop Fung Group (BVI) an option to purchase
from them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung FG. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui Sum Ping is
deemed to have a short position in the underlying
shares of the option granted under the option deed
pursuant to the SFO.

Applewood Forest Limited (“Applewood”) is a
company incorporated in the British Virgin Islands.
The entire issued share capital of Applewood is
US$1 comprising 1 share of US$1 which is wholly
owned by Pinecity and is ultimately owned by
HSBC in its capacity as the trustee of Hui & Wong
2004 Family Trust. Applewood is an associated
corporation of the Company under the SFO. Under
the SFO, Mr. Hui Sum Kwok is deemed to be
interested in the 1 share of US$1 in Applewood
ultimately owned by HSBC in its capacity as the
trustee of Hui & Wong 2004 Family Trust.

Profit Luck Limited (“Profit”) is a company
incorporated in Hong Kong. The entire issued share
capital of Profit is HK$100 comprising 100 shares
of HK$1 each which is indirectly owned by HSBC
through its wholly owned subsidiary, Applewood.
Details of Applewood are set out in note 6 above.

BEABHAE-_ZTT=F1\A
THhAZERERE  62%
E &5 Rk ER % AMRHop Fung
Group BV tH i i & - LA
%28 53,000,000 &% E{E
BTz LR EERERE
MERR - AL - BIBFESREE
1%&H - FRELEERFRFL
EHIR B A RIEEIRER
BATE D BB AR K 2 ABRAAR

DZRR -

Applewood Forest Limited
([Applewood 1) T3 3 % &
BABEEEMA Lz AA -
Applewood,z 2 & B /T IR AR
AIZETT BEIREEIZET
Z B o A7 B Pinecity 2
BHA REEPERERBHSBC
LAHuUi & Wong 2004 Family
TrustZsEAZ B DHR - RIB
75 5 & HRE 16/ - Applewood
BARRA 2 HBOEE - BRI
BHEREBERA - FREEL
AR 73 B HSBCAHUI &
Wong 2004 Family Trust&sEA
55 & &% H ZApplewood 1
BEENE S v £

FMEBR AR (FHD IR
BRI 2 AR - FHZ
2B BEITRA /10058 T
2 /31008 & B EE1VE T2
B 5 - FAHSBCE i H 2 & Iff
& A & Applewood®E E # A °
Applewood .z F & & 7 £ Kt
716 °



(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company
are set out in the Section headed “Share
Options” below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations as at 30th June, 2009.

Substantial Shareholders

As at 30th June, 2009, the register of substantial
shareholders maintained by the Company pursuant
to Section 336 of the SFO shows that the following
shareholders had notified the Company of relevant
interests and short positions in the issued share
capital of the Company:

AEEEZERERAR ‘
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(b) BERE

EENREZBBEALR
RARBRE DR
N T [EE] —4f -

B EXHWEEN R_TTNEF
NA=ZTHB B=REEZHE
ATBEER AR ]S (T AA FR A
EBZ AR - ARRER HUE
FHEAEARRIAR

FERR

R-FBASAASHA A2
AVRIRE 5 % 10 5 D 336
BEFZEERREMBR U
TREREARARAESHEE
ARBRTRAZEHERR

S
R

Approximate

Number percentage

of issued of issued

shares held share capital

Name of shareholder Capacity BECET  Note(s) HERTRA

BRREE,/ HE Ll ROEE Mt BB

Hop Fung Industries Beneficial owner 252,000,000 1 52.18%
ERBBA

Hop Fung Industries BVI Interest of a controlled corporation 252,000,000 1.2 52.18%

gL 3

(@D
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Approximate

Number percentage

of issued of issued

shares held share capital

Name of shareholder Capacity BECET  Notels) HEETRA

BRE®,/ 4 L RH#E Wi BAEAL

Fullwood Interest of controlled corporations 252,000,000 1,2,3,4 52.18%
XA ER

Pinecity Interest of controlled corporations 252,000,000 1,2,3,4 52.18%
XA ER

Goldspeed Interest of controlled corporations 252,000,000 1,2,3,5 52.18%
XA ER

Goldkeen Interest of controlled corporations 252,000,000 1,2,3,5 52.18%
XA ER

HSBC Trustee of discretionary trust /interest 252,000,000 1,2,3,4,5 52.18%

Mr. Hui Sum Kwok
TRESE

Mr. Hui Sum Ping
FRTEE

@

of controlled corporations

2RERRTA/ZDERER

Beneficial owner / founder of a
discretionary trust / interest of
controlled corporations / interest
of spouse

EnBA/ 2RETALA/
RiEREs /BB B

Beneficial owner / founder of a
discretionary trust / interest of
controlled corporations

ERlE A/ 2RETEIA/

REEERER

262,370,000

259,894,000

1,2,3,4,6 54.33%

1,2,3,57 53.82%
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Approximate

Number percentage

of issued of issued

shares held share capital

Name of shareholder Capacity BECET  Notels) HEETRA

RRER/#H% 2t RG#E maE  BHESHL

Montpelier Asset Investment manager 29,744,000 - 6.16%
Management Limited RELE

Hallgain Management Interest of controlled corporations 57,952,000 8 12%

Limited ("Hallgain”) XA ER
Notes: PitsE

1. The 252,000,000 shares are owned by Hop Fung 1.  #%252,000,0008% % {3 HiHop
Industries. Fung Industriesf# 75 °

2. The issued share capital of Hop Fung Industries is 2. Hop Fung Industries 2 & 3 77%

owned as to 78.86%, 12.57% and 8.57% by Hop ZKEHop Fung Industries BVI
Fung Industries BVI, Delight and Mr. Hui Sum Tai Delight R FF R TR E D RIHEHR
respectively and Hop Fung Industries BVI is deemed 78.86% ~ 12.57% }8.57% -
to be interested in the 252,000,000 shares under MAREE 5 R EE &M - Hop
the SFO. Fung Industries BVIi& 1R & #EH

#252,000,000/% it 2 #E 5 -

3. The issued share capital of Hop Fung Industries 3. Hop Fung Industries BVI

BVIis owned as to 11.81%, 11.81%, 38.19% and Z B #EITRADHMH

38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum Ping, HFHREELE FHRFEE

Fullwood and Goldspeed respectively. Fullwood & Goldspeed# &
11.81% ~ 11.81% ~ 38.19%
$238.19% -
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The entire issued share capital of Fullwood
is indirectly held by HSBC through its 100%
controlled corporation, Pinecity in its capacity as
the trustee of Hui & Wong 2004 Family Trust, a
discretionary trust the founder of which is Mr. Hui
Sum Kwok and the discretionary objects of which
include family members of Mr. Hui Sum Kwok.
Accordingly, each of Fullwood, Pinecity, HSBC and
Mr. Hui Sum Kwok is deemed to be interested in
the 252,000,000 shares under the SFO.

The entire issued share capital of Goldspeed
is indirectly held by HSBC through its 100%
controlled corporation, Goldkeen in its capacity as
the trustee of HSP 2004 Family Trust, a discretionary
trust the founder of which is Mr. Hui Sum Ping and
the discretionary objects of which include family
members of Mr. Hui Sum Ping. Accordingly, each
of Goldspeed, Goldkeen, HSBC and Mr. Hui Sum
Ping is deemed to be interested in the 252,000,000
shares under the SFO.

Of 262,370,000 shares, Ms. Wong Mui is directly
interested in 500,000 shares in the Company and
is deemed to be interested in 261,870,000 shares
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a director of the Company.

Fullwoodz & B 2 21T IR A~ R
HSBCiE i@ H100%% 1% /% E
PinecitybAHuUi & Wong 2004
Family Trust¥ 5t A 2 & 9

¥ # A ° Hui & Wong 2004
Family Trust)h — 1B 2 # =
o HRAIZARTRE K
A ﬁﬁ%%%%ﬁ%@%?’r
RELEEZREKE -
b BRIBEZFLBRE IMW
Fullwood - Pinecity + HSBC }
FIRBIE AT BHAR AEAZ
252,000,000/ /% 17 < #e 53 ©

Goldspeedz 2 &0 2 # 17 IR A
FIHSBCE i H 100% X 25 H
GoldkeenLAHSP 2004 Family
Trustz ZFEA T DEEFRA -
HSP 2004 Family TrustJy —
THREF HBISZLARFR
FhEA: MERETHERE
BHRTEEZRIEKE -
Bt - RIEES LHAE G
Goldspeed * Goldkeen ~ HSBC
MR TEESEWRAES
#%252,000,000/8 M7 2 #e s o

#262,370,0000% f& 5 =+ =
BZTEEHFBEALARA
500,000% A& 9 #E & - LA K e
RE AR DB ESHHEALE
2B REESLBEK
Bl BE/ZLTHBRAERZ
261,870,0000% i 1n 2 #Ex% °



7.  Ms. Jian Jian Yi is deemed to be interested in
259,894,000 shares under the SFO as she is the
spouse of Mr. Hui Sum Ping, a director of the

Company.

8. Hallgain is deemed to be interested in 57,952,000
Hallgain holds 30.97%
Chemical Holdings Limited (“Kingboard Chemical”)
which is directly interested in 49,580,000 shares of
the Company. Jamplan (BVI) Limited (“Jamplan”) is

shares. of Kingboard

a wholly owned subsidiary of Kingboard Chemical.
Jamplan wholly owns Kingboard Investments
Limited which is directly interested in 8,372,000

shares of the Company.

Other than as disclosed above, the Company had
not been notified of any other relevant interests
or short positions in the issued share capital of the
Company as at 30th June, 2009.

Share Options

("the
Scheme”) was adopted pursuant to a resolution

The Company's share option scheme
passed on 4th September, 2003 for the primary
purpose of providing incentives or rewards to
selected participants for their contribution to the
Group. The Scheme will expire on 3rd September,
2013.

AEEEZERERAR ‘
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7. IBEBEHEREEGN - BRE
BELZLAAARESHHYF
EEZES  BREZ TS
7% ¥ 75 3%259,894,000% A% 15
pa £

8. Hallgain# % A% 557,952,000
f& B 19 = # 2= o Hallgainfs
EZBEIEBEARRDA
(M2 8 16 1) Z230.97%%#
= MEEIAEEREAR
A T 249,580,000 B 17 2
7 25 ° Jamplan (BVI) Limited
([Jamplan]) ThEE{ T 22
LBt E R A o Jamplan® & #
BZREBREBRARAER
BANRR]Z8,372,0008 81 2
RS o

B EXHEEN R_FTNEF
RNA=1TH  ARARWEERE
Al H At AL RARRIE BT
PHEAEEESEIORR

R

RENR-_ZT=FNLANBESB
ZRFEER - NRAIERAEAE
B (8D TZ2BEHA
FHEE2MER TRRME - IS
BRREREFHAKEEL R
Bl o ZEt BN —E—=F 1A
=HER e

o



The following table discloses movements in the
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TREBARBDBRERHANZ

Company’s share options during the period: BE -
Outstanding Outstanding
atbeginning  Granted  Exercised  Cancelled  atend of
Exercisable  of the period during during during  the period:
Category Optiontype  Date of grant price B9 theperiod theperiod the period %
£l BREER RinH it HATE  BARE  BAGR  BREE  HAOR
(Note 1) HKS
SiEd)) AL
Directors
B2
Mr. Hui Sum Kwok (Note 2) D 2952007 264 1,893,000 - - - 1,893,000
FharE (M)
Mr. Hui Sum Ping D 29.5.2007 264 1,893,000 - - - 1,893,000
FRTEE
Mr. Hui Sum Tai D 29.5.2007 264 3678360 - - - 3678360
TRRAE
Mr. Wong Wing Por D 2952007 264 1,500,000 - - - 1,500,000
TRREH
Ms. Hui Yuen Li D 29.5.2007 264 1,100,000 - - - 1,100,000
Bl
Mr. Liu Kwok Fai, Alvan D 295.2007 264 120,000 - - - 120,000
BEERE
Mr. Chee Man Sang, Eric D 2952007 264 120,000 - - - 120,000
BRERE
Mr. Wong Chu Leung D 29.5.2007 264 120,000 - - - 120,000
BRRRL
10,424,360 - - - 10,424,360
Other employees D 29.5.2007 264 7,950,000 - - 7,950,000
Efrfe&
Total all categories
2RI 18,374,360 - - - 18,374,360
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Notes: PiE -

1. The vesting period of the share options granted 1. BHEREZGEBHHEEEN

is determined by Directors at each time when BRI ERERERE - AR
the options are granted. Holders of share options AIERERT B TERERSEA
granted under the Company's share option BRI TITHEESITEREZ
scheme may only exercise their options during the AR -

exercisable periods as follows:

Option type D Maximum % of share options exercisable
DB IR & ATEBRECRSEDL
1.3.2008 - 28.2.2009 up to 50%
REAES0%
1.3.2009 - 28.2.2010 up to 75% (to the extent not already exercised)
= A ET5 % (A B RITEE AIR)
1.3.2010-28.2.2011 up to 100% (to the extent not already exercised)

B ALE100% (DA MR T35 AIR)

2. Out of the 1,893,000 share options granted, Mr. 2. REEH 2 1,893,0001) ka4

Hui Sum Kwok was directly interested in 1,393,000 A FFARELSE 4 741,393,00010

share options and was deemed to be interested in BREPSAEREER 1K

500,000 share options owned by Ms. Wong Mui, BAEREBZLT (FHRELE

who is the spouse of Mr. Hui Sum Kwok and a ZEBERAEESREEEK

member of the senior management of the Group. &) ¥ 2500,00017 B A%
Frakm o

For the period ended 30th June, 2009, no share HZE_-ZZAFE,NA=+HILH
options were granted. A - I A AR o

At 30th June, 2009, the number of shares in R-_ZFFNEA=+H - 1B
respect of which options had been granted and 2% &t 214% i T 4 7K 77 (60 F6 AR 42
remained outstanding under the Scheme was % & 2 i% 1) £ H 418,374,360
18,374,360, representing approximately 3.80% of % » ¥MEARAFE H 27D
the shares of the Company in issue at that date. 3.80% °
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OTHER INFORMATION

Interim Dividend and Closure of Register of
Members

The Directors had declared an interim dividend of
1.0 HK cents per share for the six months ended
30th June, 2009 (corresponding period in 2008:
nil) to be payable on or about 23rd October, 2009
to those shareholders whose names appear on
the register of members of the Company on 16th
October, 2009.

The register of members of the Company will be
closed from 14th October, 2009 to 16th October,
2009, both dates inclusive, during which period no
transfer of shares will be effected. In order to qualify
for the interim dividend, all completed transfer
forms together with relevant share certificates
must be lodged with the Company’s branch share
registrar and transfer agent in Hong Kong, Tricor
Abacus Limited, 26th Floor, Tesbury Centre, 28
Queen’s Road East, Hong Kong for registration no
later than 4:00 p.m. on 13th October, 2009.
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Human Resources

Asat 30th June, 2009, the Group and the processing
factory have a total workforce of around 1,800
full time staff (31st December, 2008: 1,700). The
increase was mainly attributable to the manpower
for the new corrugated packaging production
in early September. Competitive remuneration
packages were offered to employees. The Group
may also grant share options and discretionary
bonuses to eligible employees based on the
performance of the Group and individuals.

Audit Committee

The audit committee comprises three independent
non-executive Directors namely, Mr. Liu Kwok Fai,
Alvan (Chairman), Mr. Chee Man Sang, Eric and
Mr. Wong Chu Leung. The audit committee has
reviewed with the management the unaudited
condensed consolidated financial statements of
the Group for the six months ended 30th June,
2009 and has discussed auditing, internal control,
the accounting principles and practices adopted by
the Group.

Purchase, Sale or Redemption of Shares

During the six months ended 30th June, 2009, the
Company and its subsidiaries had not purchased,
redeemed or sold any of the Company’s listed
securities on the Stock Exchange.
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Corporate Governance

The Company has complied with the code
provisions set out in the Code on Corporate
Governance Practices as set out in Appendix 14
of Rules Governing the Listing of Securities on the
Stock Exchange, during the six months ended 30th
June, 2009, except with the following deviations:

Code Provision A.2.1

e Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

e There is no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and
chief executive officer respectively are clear
and distinctive and hence written terms
thereof are not necessary.

Code Provision A.4.2

e Code Provision A.4.2 stipulates that all
Directors appointed to fill a casual vacancy
should be subject to election by shareholders
at the first general meeting after their
appointment.
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e In accordance with the Company’s Articles

of Association, Directors appointed to fill a
casual vacancy are subject to re-election at
next annual general meeting.

Code Provision B.1.3

e A major deviation from the code provision
B.1.3 is that the Remuneration Committee
of the Company review and make
recommendations to the Directors on the
remuneration packages of the Executive
Directors only but not senior management.

° Currently, the remuneration of senior
management is attended by the chairman
and/or chief executive officer of the Company.

Model Code for Securities Transactions

The Company has adopted its own code of conduct
for securities transactions by Directors (the “Own
Code”) on terms no less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules. Having made
specific enquiry of all Directors of the Company, all
Directors have confirmed that they had complied
with the Own Code throughout the six months
ended 30th June, 2009.
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Appreciation

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our
staff for their commitment and diligence during

the period.

By Order of the Board
HUI Sum Kwok
Chairman

Hong Kong, 17th September, 2009

Board of Directors:
Executive Directors

Mr. Hui Sum Kwok
Mr. Hui Sum Ping
Mr. Hui Sum Tai

Mr. Wong Wing Por
Ms. Hui Yuen Li

Independent Non-Executive Directors
Mr. Liu Kwok Fai, Alvan

Mr. Chee Man Sang, Eric
Mr. Wong Chu Leung
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