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Chairman’s Message

EEAB

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30
September 2024.

In the first half of the financial year, the real estate sector in mainland
China faced mounting risk pressures. Against the backdrop of relevant
policy adjustments and optimizations, the industry has gradually
started to see some relief, but the overall market has not yet exhibited
a strong momentum of recovery. The Group's real estate related
services businesses operating in mainland China mainly depend on
the prosperity of the real estate market and the sound development of
the real estate sector. In the still gloomy business environment across
the industry, real estate developers have slowed down the progress of
their projects. After completing certain existing real estate projects, the
Group failed to achieve a satisfactory pace in securing appropriate new
projects, resulting in a significant decline in revenue of the relevant
business segment. To address the pressure on revenue, the Group
has continued to strengthen cost and expense management during
the period, thereby minimizing the impact of the revenue decline on
its performance. For the loss attributable to the shareholders of the
Company, there was a certain degree of narrowing during the period.

Looking ahead to the second half of the year, in terms of the overall
business environment, the Group noted the negative development and
increasing complexity in international geopolitical situations and global
trade disputes, which are expected to bring heightened uncertainty
to the market and macroeconomic environment. The Group's various
business operations will also inevitably face numerous challenges.
Under the guidance of “to promote the real estate market to stop
the decline and stabilize’! the Chinese government has successively
introduced and is expected to introduce more powerful and extensive
support policies to stabilize the industry and boost market confidence.
While seeking to implement potential real estate projects, the Group
also plans to adjust its operational strategies and the structure of
real estate-related services in a timely manner in response to market
changes. In respect of expanding new businesses, the Group is actively
finalising collaborations with commercial partners in the fields of
big data and artificial intelligence, and is also committed to creating
new revenue sources in the second half of the year by providing
transformation as well as operation and maintenance services related
to advanced computing infrastructure (applied to artificial intelligence
and various computing power services).

Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yingqian
Chairman
Hong Kong, 28 November 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR SR m R HM 2 E I mR

Six months ended
30 September

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

2024 2023
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
(Restated)
BENB=1+HLAER
—EME =
(S TFET FET
(RESEIZ) (RE&EIZ)
(FREF)
Continuing operations FHEREET
Revenue W 6 64,175 105,562
Operating costs & A 9 (48,086) (80,953)
Other income Hanug A 3,414 1,209
Administrative and other expenses THEREMEZH (19,864) (22,652)
Staff costs EE A& 9 (21,280) (27.332)
Finance costs M 9 (14,448) (15,492)
Gain on disposal of associates HEBZE AT 2 Wm - 239
Loss before tax PRI AIES 18 (36,089) (39,419)
Income tax expense i8R 8 (474) (2,859)
Loss for the period from FERSEXH 2 HRNEIE
continuing operations (36,563) (42,278)
Discontinued operations BARIEE
Profit/(Loss) for the period from BARIEER A
discontinued operations wmAlL (F518) 26 240 (72)
Loss for the period HIES 18 9 (36,323) (42,350)
Other comprehensive income/ Hit2mmks (ZH) -
(expense):
Items that may be reclassified to B EH D EEEm ZEHE
profit or loss:
Exchange differences on translation MBI EFREE Y
of foreign operations PE R =% 6,038 (22,994)
Translation reserve released upon H & — M E R BB AR
disposal of a subsidiary PE R B - (84)
Translation reserve released upon HEE QA BBRR
disposal of associates PE R - 877
Items that will not be subsequently RETEBEN T EEEmZ
reclassified to profit or loss: FHE
Fair value loss on financial assets BAFEFAREMEZEREZ
at fair value through other ETHEEZ AFERIE
comprehensive income (1,010) (860)
5,028 (23,061)
Total comprehensive expense HANEZEZ H4EEE
for the period (31,295) (65,411)
BIEEEEIEIRARAT  2024FFREARE 5



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

fHERsR SR m R H 2 E I m R

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

Six months ended
30 September

2024 2023
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
(Restated)
8ENB=1+HLAKEAR
—EB@E —E-=
B 5 FAET TFHET
(REEWZ) (R&EZ)
<=5l
Profit/(Loss) for the period attributable AT #H AELEIA
to owners of the Company: wHl (E5i8) -
- Continuing operations —HEREER (32,915) (40,771)
- Discontinued operations —BARIEERE 240 (74)
(32,675) (40,845)
(Loss)/Profit for the period attributable FEiZEHE 25 FE(SHAR
to non-controlling interests: (B518) & #
- Continuing operations —HEREXEE (3,648) (1,507)
- Discontinued operations —BARIEERE - 2
(3,648) (1,505)
(36,323) (42,350)
Total comprehensive expense for the FE{LHEARNSEZ H42%E :
period attributable to:
Owners of the Company KABHEB A (28,465) (61,295)
Non-controlling interests JEERR S (2,830) (4,116)
(31,295) (65,411)
(Loss)/Earnings per share =ik (B518) &7 1
From continuing and REFERSEBE N
discontinued operations BRI ER
Basic and diluted (HK cents) BEARAEE (B (1.56) (2.39)
From continuing operations REFERKEE
Basic and diluted (HK cents) BEARAEE (B (1.57) (2.38)
From discontinued operations REBRILER
Basic and diluted (HK cents) BARRE#E GEl) 0.01 (0.01)
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Condensed Consolidated Statement of Financial Position

RBRR S TR

At 30 September 2024 R _E_HENB=+H
30 September 31 March
2024 2024
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—EZNE T
hB=+H =B=+—H
M5k FAET FHET
(REBEIZ) (RREZ)
Non-current assets EREBEE
Property, plant and equipment ME--BEMEE 12 258,324 271,102
Right-of-use assets FREEE 13 8,403 10,901
Investment properties L7/ E 14 112,640 110,142
Goodwiill e 15 250,938 249,374
Intangible asset EBREE 16 811 811
Financial assets at fair value through BAFEFAEMEE
other comprehensive income WamzEMEE 4,250 5,260
Regulatory deposits EERE 205 205
635,571 647795
Current assets RENEE
Inventory 75 6,113 3,682
Loans and interest receivables FEWE R KT E 19 300,164 311,896
Other loan and interest receivables HtEWER RN E 20 10,458 10,226
Trade and other receivables & ST BR TR B ELfh FE W R IB 21 363,821 387508
Contract assets BREE 22 323,128 307,394
Amounts due from an associate FEW— B E AR 2 I8 17 241 186
Pledged bank deposit BIEFIRITER 16,597 16,229
Bank balances and cash IRTTHEBKRIRSE
— trust and segregated accounts — (B REILRE 3,715 3,786
Bank balances and cash IRTTHEBKRIRSE
— general accounts ——mRERE 17,397 34,235
1,041,634 1,075,142
BIEEEEIEIRARAT  2024FFREARE 7



Condensed Consolidated Statement of Financial Position

RABRER S MBI R

At 30 September 2024 R -ZE_PUFHHA=+H

30 September 31 March
2024 2024
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—ETomE —ZomE
hB=+H8 =B=+—H
iz FET FET
(REEZ) (&= 1%)
Current liabilities mEAE
Trade and other payables FETRR R E I FE T R IB 23 562,784 572,696
Contract liabilities HaHEE 14,744 16,029
Lease liabilities HEAaR 13 5,106 5,095
Trust loans EsEE™M 24 221,297 216,389
Short term loans fEHREM 22,896 17,250
Bank loans IRITEM 67,495 99,539
Tax liabilities RIEEE 32,694 31,691
927,016 958,689
Net current assets RENEEFE 114,618 116,453
Total assets less current liabilities HEERTHER 750,189 764,248
Non-current liabilities JEREMBE
Long-term loan RIAEX 18,669 =
Lease liabilities HEAaR 13 3,719 6,176
22,388 6,176
NET ASSETS BERE 727,801 758,072
Capital and reserves R R E
Share capital &N 25 209,150 209,150
Share premium and reserves A RmE R R 482,397 509,914
Equity attributable to owners EATER AELED
of the Company 691,547 719,064
Non-controlling interests JEFERE R = 36,254 39,008
TOTAL EQUITY e 727,801 758,072
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Condensed Consolidated Statement of Changes in Equity

B SHEm SR

Attributable to owners of the Company

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

Share  Investment Non-
Share Share  Contributed ~ Translation  Statutory options  revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses  Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[Note i) (Note i)
FARERAEL
ke ROEE  BARE  BBEE  ICHE BRESE REEGEE  2HEH Nt FERES it
TEn TEn TR TEn TEn TEn TEn Tix Tix Tin TiEn
(HzH) (Ki3i)
At 1 April 2023 (Audited) RZBZ=%#NA-A (BEH) 152,529 1,051,208 408,738 (38,567) 3,908 6,567 (32,970) (710,086) 841,327 49,068 890,39
Loss for the period BREE - - - - - - - (40,845) (40,845) (1,506) (42,350)
Other comprehensive income (expensel  SREHZENE (FH) -
for the period:
Exchange differences on translation hEENERELVERER
of foreign operations - - - (20,383) - - - - (20,383) (2,61) (22,994)
Fair value loss on financial assets BATEHARM2ENEL
at fair value through other TREEZLTEESR
comprehensive income - - - - - - (860) - (860) - (860)
Translation reserve released upon HE-BRBATRRE
disposal of a subsidiary ER R - - - (84) - - - - (84) - (84)
Translation reserve released upon HERENRRER
disposal of associates ER R - - - 877 - - - - 877 - 877
Total comprehensive expense BREES AR
for the period - = o (19,590) o o (860) (40,845) 61,295) (4,116) 65,411)
Issue of rights share (Note 25) BRR(HA (130) 56,621 33,973 - - - - - - 90,694 = 90,694
Transaction costs attributable to issue ~ EATHERREEZANE
of new ordinary shares - (1,818) - - - - - - (1.818) - (1,818)
Recognition of equity-settled DUEREEUNRGA
share-based payments BRmAR - - - - - 2118 - - 2118 - 2,118
At 30 September 2023 (Unaudited) KIEZZEAA=1H
(REEH) 209,150 1,083,363 408,738 (58,157) 3,908 8,685 (33,830) (750,931) 870,926 44,952 915,878
At 1 April 2024 (Audited) RZS_MENA-H (KEH) 209,150 1,082,803 408,738 (54,718) 3,908 8,016 (36,490) (902,343) 719,064 39,008 758,072
Loss for the period HRER - - - - - - - (32,675) (32,675) (3,648) (36,323)
Other comprehensive income BREt2ENE )
expense) for the period:
Exchange differences on translation BEENERELZERER
of foreign operations - - - 5,220 - - - - 5,220 818 6,038
Fair value loss on financial assets BATEHARM2ENEZ
at fair value through other SREEZLTERSR
comprehensive income - - - - - - (1,000) - (1,010) - (1,00)
Total comprehensive expense for BR2ETHAE
the period - - - 5,220 - = (1,010) (32,675) (28,465) (2,830) (31,295)
Recognition of equity-settled ERERERLNRAS
share-hased payments ERMAR - - - - - 948 - - 948 - 948
Capital injection from non-controlling rkERTE
interests - - - - - - - - - 76 76
At 30 September 2024 {Unaudited) RZE-REAA=H
(*EEH) 209150 1082803 408738 (49,498) 3908 8,964 (37500)  (935,018) 691,547 36,254 721801
BEEEEIERARAR  20245HHARRE 9



Condensed Consolidated Statement of Changes in Equity

AR S EmE TR

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

Note i:

Note ii:

10

The contributed surplus of the Group represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996
and the nominal value of the Company'’s shares issued in exchange and (ii) the
credit arising from the capital reduction by cancelling the par value of the paid-
up capital of the Company on 2 September 2020.

In accordance with the People’s Republic of China (the “PRC"”) Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity’s capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.

China Best Group Holding Limited Interim Report 2024
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Condensed Consolidated Statement of Cash Flows

R SIRETE

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

For the six months ended
30 September

2024 2023
HK$'000 HK$'000
(Unaudited) (Unaudited)
BENB=1+HLAER
—ETWE TR E
FHET FHET
(REBEZ) (R EZ)
Cash flows from operating activities (EEEFHZIWERE
Cash generated from operations REEBZRMERE 15,093 5,137
Income tax paid BEIFR1EHR - (3,071)
Net cash generated from operating RIS &R
activities 15,093 2,066
Cash flows from investing activities B EEFBZ2RETHE
Interest received from bank RERITZEWHE 32 46
Increase in pledged bank deposit BEEFIRITERIEM - (16,092)
Advance to an associate [ — B E AT B®R (55) (109)
Net cash inflow from disposal of HE—RNBARZRE
a subsidiary TRAEEE - 26
Net cash inflow from disposal of HEME AR ZRE
associates TN EEE - 571
Purchase of property, BEVME BERKSB
plant and equipment (9,013) (5,202)
Proceeds from disposal of property, HEWME BEMEE
plant and equipment FrigsIa - 3,728
Net cash used in investing activities IXREEHFTAREEE (9,036) (17,032)

BIEEERUERAIRAT]  2024FFHERRRE 1



Condensed Consolidated Statement of Cash Flows

BRI ERE

For the six months ended 30 September 2024 #E _—=

“MEAB=THILEANER

For the six months ended
30 September

2024
HK$'000
(Unaudited)

2023
HK$'000
(Unaudited)

BENAA=1THILAREAR

—EB@E —EC=F
FHET TFHET
(REEEIZ) (R EZ)
Cash flows from financing activities MEEEZIRERE
Receipts of government grant B 48 B WA 2,195 220
Net proceeds from rights issue RGPS RIE R 5 - 88,776
Capital injection from JEERERIE
non-controlling interest 76 -
Payment of trust loans interest T EEERFE - (2,184)
Payment of short-term loans TR ER (3,167) (328)
Payment of bank loans FTIRITEMR (39,109) =
Payment of bank loans interest S‘Zﬁfﬁﬁ%ﬂﬁu (1,119) (2,285)
New borrowing from short-term loans KEREH T)\Z¥ETETA 8,326 3,495
New borrowing from bank loan %QfE?T%T)\Z%TETA 5,432 =
Repayment of lease liabilities EEREESERNE
and interest (2,813) (3,893)
Net cash (used in)/generated from RhEES (FRA) FRSEHRE
financing activities FEE (30,179) 83,801
Net (decrease)/increase in cash HeERREZEEEREBZ
and cash equivalents GRiZL) /g hnse g8 (24,122) 68,835
Cash and cash equivalents at the Rz RERIREEEER
beginning of the period 34,235 50,134
Effect of changes in foreign PE g v o &
exchange rate 7,284 (14,880)
Cash and cash equivalents RERZRERFREEEER
at the end of the period 17,397 104,089
Analysis of cash and cash equivalents REKRRESFEHIEB I
Bank balances and cash IRITAERKRIRE
- general accounts ——RERF 17,397 104,089
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office and principal place of
business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and
Suites 1901-2 & 14, 19th Floor, Tower 6, The Gateway, Harbour City, Kowloon,
Hong Kong, respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2023/24 annual consolidated financial statements. The accounting
policies and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 March 2024.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs"”) issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning on 1 April
2024. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group's financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.
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Notes to the Condensed Consolidated Financial Statements

FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

4.

14

GOING CONCERN

The Group incurred a loss attributable to owners of the Company under its
continuing operations of approximately HK$32,915,000 for the six months
ended 30 September 2024. Further, the Group had not repaid trust loans
of approximately HK$221,297,000 and accrued interests of approximately
HK$42,572,000 thereon upon maturity on or before 30 September 2024 while
it is still negotiating with the lender for extension of loan period. Therefore, it
might be difficult for the Group to realise its assets and discharge its liabilities in
a short time under the normal course of business. These condensed consolidated
financial statements have been prepared on a going concern basis as the
directors of the Company (the “Directors”) have performed an assessment of the
Group's future liquidity and cash flows, taking into account the following relevant
matters:

(a)  The Group is negotiating with the lender to repay the trust loans based on a
mutually agreed repayment schedule.

(b)  The Directors considered that even in any event that the Group could not
reach a mutually agreed repayment schedule with lender in future, it would
not significantly affect the continuity of most of the Group's businesses. It
is expected that value of securities pledged to the lender for the trust loans
is sufficient to cover substantial portion of the trust loans, and the remaining
portion of the trust loans could be settled by cash inflow generated from the
Group's future operation.

(c) The Company has received a supporting letter from one of its substantial
shareholders in relation to prospective financing of no less than
HK$50,000,000 to support the Group’s business development in 12 months
from the letter date.

Accordingly, the Directors are of the opinion that it is appropriate to prepare the
condensed consolidated financial statements on a going concern basis. Should
the Group be unable to continue as a going concern, adjustments would have to
be made to the condensed consolidated financial statements to adjust the value
of the Group's assets to their recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-current assets and liabilities as
current assets and liabilities respectively. These conditions indicate a material
uncertainty which may cast significant doubt on the Group's ability to continue as
a going concern.

China Best Group Holding Limited Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

5. FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follow:

Level 1 — quoted (unadjusted) market prices in active markets for identical assets
or liabilities.

Level 2 - valuation technique for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

The Group's policy is to recognise transfers into and transfers out of any of the
three levels as of the date of the event or change in circumstances that caused
the transfer. There were no transfers between levels of fair value hierarchy in the
current interim and prior periods.

(a) Disclosures of level in fair value hierarchy at 30 September 2024

5. AT E

REBRGEEMBERREARR AEBDSHEER SR
BEZEREEAEEEZATERE-

AFEANFEARTE2RENARFRZTHEE
ERWRMEEEEEASNZEE - AEBREHAK
BEERATEABLOESMT=RAER

BIE-HEREEHEBIFRTIHHRE CREHER) -
BB —fhERM MEMRAHATESEMEBEK

NREEBARER I ERNBREEMS-

BIE—HERM MEMRAHATEFEMSBEKR
NREBAABBESTIBRRME-

FEBZHEANERBE I EHRNBERELS B HAHE

SREAZEERZBAKREE - RAT BB RBER
B BATEEBRZELEETER-

(a) MIZZHWNEAA=THZATERRZBRIKE

(Unaudited): CREER :
Fair value measurements using
Level 1 Level 2 Level 3 Total
HK$'000 HK$000 HK$000 HK$000
FERAUTEBRAEATFE
B1E H2/E H3E st
FHET FHET FHET TFHET
Recurring fair value measurements: KEMAFEHE
Financial assets at fair value through BATES AREMEE WA
other comprehensive income ZERMEE
— Unlisted equity security —JE EHRRAEE - 4,250 - 4,250
Total recurring fair value REMATETERE
measurements - 4,250 - 4,250
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Notes to the Condensed Consolidated Financial Statements

FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

5. FAIR VALUE MEASUREMENTS (CONT’'D) 5. A2F{EE (@

(a)  (CONT'D) (a) (&

Disclosures of level in fair value hierarchy at 31 March 2024 (Audited): RIZZMNF=ZRA=+—HBZATEBRZER
B B !

Fair value measurements using

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FRUNTEBHRAERATFE
RN B8 H3E Wz
FHET FHET FAET FHET
Recurring fair value measurements: REMATEFE
Financial assets at fair value through BAFEFAHMEERE
other comprehensive income ZEMEE
- Unlisted equity security —JELmBRARS - 5,260 - 5,260
Total recurring fair value measurements A& = 4 A F A 24258 = 5,260 = 5,260
(b) Disclosure of valuation process used by the Group and valuation techniques b) RZEZWFEAA=+BERERZZET_NE=HA
and inputs used in fair value measurements at 30 September 2024 and =+ —BXREEFMANGEERRRAFEFEM
31 March 2024: AR ERMT RS ABRIRE
Based on the valuation results provided by independent professional REBISEXSERGEMEHNGEEGR  &&
qualified valuers, the Group's finance department performs the fair value BB EREETENEERGEZ
measurements of assets and liabilities required for financial reporting NFEFHE (BEFEIBATFESR) o XM
purposes, including level 3 fair value measurement. The finance department MEEATEAEEEZEDESTHER ZT M
reports directly to the Board for these fair value measurements. Discussion HEERSFEIMATREEEFRERGER
of valuation processes and results are held between the finance department
and the Board at least twice a year.
Level 2 fair value measurements BB N FEFE
Fair value
30 September 31 March
Description Valuation technique Inputs 2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ATEE
ZEmE ZETME
i fhERM BWARE hB=+H =A=+—H
FET FHET
(RIBERZ) (RE)
Financial assets at fair value through other ~ Comparable Transaction Method Share price and 4,250 5,260
comprehensive income marketability discount
— Unlisted equity security
BATEFAEMEZAREZ SMEE LRRZE B R TIGRE IR

—JFLhmkRAES
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

6. REVENUE 6. Y@=
An analysis of the Group's revenue for the period is as follows: BARERREZ DA T
For the six months ended
30 September
2024 2023
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEAA=+HLEREAR
—EIME —E=F
FET FET
(RIEEZ) (RICEIZ)
Continuing operations BEREER
Interest income from money lending EX=GIISYON 2,346 2,817
Brokerage commission and consultancy income from 35 KB EKACHEBRGELHES K
securities and futures brokerage related services EER A - 42
Heating and cooling supply by geothermal energy HEBE MRS 3,803 3,355
Construction contracting services fee income BERABRBEWA 37,835 68,173
Interior design service income E AR RBUWA - 193
Project management service income EEEERBUA - 6,336
Heating supply and industrial steam income HBE R TEZFERWA 10,003 11,862
Rental income HEWA 3,157 3,174
Data analytical service income IR D BRI WA 7,031 9,610
64,175 105,562
Discontinued operations BRIEER
Provision of international air and sea freight RIEERMZE KRS LEERE
forwarding services - 1,124
Consultancy income from finance leases FREHERERA = =
- 1,124
64,175 106,686
Representing: Bp :
- Continuing operations —EKEER 64,175 105,562
- Discontinued operations —BRILER - 1,124
64,175 106,686
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Notes to the Condensed Consolidated Financial Statements

FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

6. REVENUE (CONT'D) 6. Wz (48)
The Group has recognised the following amounts relating to revenue in profit or AEBMEREEABRUTERRGEZ &8 !
loss:

For the six months ended 30 September

2024 2023

Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HEAA=TALAER
BCME b St -3

REREEY BRILEH @y BEEER BRLER ozt
TER TER TER TiEr TiEr TiEn

(REER) (REER) (REER) (REER) (REER) (REER)

Revenue from contracts with customers REZEALWH (65

(Note) 58,672 - 58,672 99,571 1,124 100,695
Revenue from other sources REEMERZ Kia
- Interest income from money leading —fEEFBHBA 2,346 = 2,346 2817 = 2817
- Rental income from investment properties —REWEZHAEKA 3,157 - 3,157 3174 - 3174
64,175 - 64,175 105,562 1,124 106,686
Timing of recognition of revenue from ESE et
contracts with customers
At a point in time RE—ERE - - - 1 1,124 1,125
Over time BREER 58,672 - 58,672 99,570 = 99,570
58,672 - 58,672 99,571 1,124 100,695
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

6. Wz (48)

Mzt : BREOWREZAD :

6. REVENUE (CONT'D)

Note: Disaggregation of revenue from contracts with customers:

Discontinued
Continuing operations operations
Heating
Securities  and cooling
and supply of Building  Customised
Trading of futures  geoth | i hnical Project  Centralised Property Finance
goods  brokerage energy  contracting support management heating brokerage leasing Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BREEEY BRIEEHS
EHR hEEE B
BEEm HERL HERS BFRERE Rl E HEER £ nEEL HERE b
THRT TER TEw THR THRT TER TR THR THR TER
Six months ended 30 HEZZT-ME
September 2024 AA=+ALAER
(Unaudited): (REBER)
Geographical markets HESS
Hong Kong &5 - - - - - - - - - -
PRC L - - 3,803 37835 7031 - 10,003 - - 58,672
- - 3,803 37,835 7031 - 10,003 - - 58,672
Major products/services ~ TEEMH /IR
Trading of electronic products EEBFER - - - - - - - - - -
Financial services SRR% - - - - - - - - - -
Heating and cooling supply ~ MZASEAEES
by geothermal energy - - 3,803 - - - - - - 3,803
Building construction BFRERORY
contracting services - - - 37835 - - - - - 37,835
Interior design services ERKRYE - - - - - - - - - -
Data analytical services YEDTRE - - - - 7031 - - - - 7031
Project management services JEE BIEMRH - - - - - - - - - -
Heating supply and industrial ~ #BER I E£Z5
steam - - - - - - 10,003 - 10,003
Property brokerage and MRS RERRE
consultancy services - - - - - - - - - -
- - 3,803 37835 7031 - 10,003 - - 58,672
Timing of recognition of ~ EF AXKEREIHE
revenue from contracts
with customers
At a point in time RE—REH - - - - - - - - - -
Over time REERES - - 3,803 37835 7031 - 10,003 - - 58,672
- - 3,803 37,835 7031 - 10,003 - - 58,672
BEERERARAS  2024FREARE 19



Notes to the Condensed Consolidated Financial Statements

FABRAR S M R AR M sE

For the six months ended 30 September 2024 EiZ _= _FEH B =+HIE/~ES

6. REVENUE (CONT'D)

20

6. Wz (48)

Note: (CONT'D) Mzt . ()
Continuing operations Discontinued operations
Heating
Securities  and cooling International
and supply of Building  Customised air and
Trading of futres  geothermal  construction technical Project  Centralised Property  sea freight Finance
goods brokerage energy  contracting support  management heating brokerage  forwarding leasing Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RELexy BRILER
#5k i #F ARRER
R i HERS BEAR RERMXE BEEE Erits NELRL BLEE RERE &5t
TEL TEL AL TEL Thn Thn TER TER TER TEL TEL
Six months ended HESZZEAR=HAL
30 September 2023 7BR (REER)
[Unaudited):
Geographical markets HEDS
Hong Kong 5 - 4 - - - - - - - = 1Y
PRC HE = = 3,355 68,173 9,803 6,336 11,862 - - - 99,529
Singapore g - - - - - - - - 1124 S 1124
- Y] 3,355 68,173 9,803 6,336 11,862 - 1124 - 100,695
Meajor products/services IBER/BE
Trading of electronic products EEE S S S S S o S S S S S
Financial services - Y] - - - - - - - - f
International air and sea freight
forwarding services - - - - - - - - 1124 - 1,124
Heating and cooling supply by StEAREHER S
geothermal energy - - 3,35 - - - - - 0 = 3,365
Building construction BPRERARE
contracting services - - - 68,173 - - - - - - 68,173
Interior design services ELEGE - - - - 193 - - - - - 193
Data analytical services YEARE - - - - 9,610 - - - - - 9,610
Project management services  JBEEERH - - - - - 6,336 - - - - 6,336
Heating supply and HERIEXS
industrial steam = = = = = = 11,862 = = - 11,862
Property brokerage and NEBLREHES
consultancy services - - - - - - - - - - -
- Y] 3,355 68,173 9,803 6,336 11,862 - 1124 - 100,695
Timing of recognition of BRRNNREDER
revenue from contracts
with customers
Ata point in time RE-KES - 1 - - - - - - 1124 - 1,125
Over time RRRES - Iy 3,355 68,173 9,803 6,336 11,862 - - - 99,570
- 42 3,355 68,173 9,803 6,336 11,862 - 1124 - 100,695
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

6. REVENUE (CONT'D)

Trading of goods
Revenue from the trading of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

Consultancy income from securities and futures brokerage related services
is recognised in the accounting period in which the services are rendered.
The customers pay the consultancy service fee to the Group according to the
payment schedules as stipulated in the contracts.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.

Consultancy income from property brokerage related services is recognised in
the accounting period in which the services are rendered. The customers pay
the consultancy service fee to the Group according to the payment schedules as
stipulated in the contracts.

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

6.

Wa (48)

BEEM®
EEERREN BN RAAREREED BT
TR B2 B0

FERREREERZ T ZRABKEKRERTE
75
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- HAXZHEEZEENGREERALER ; &

\

- ARPEEAREEEZRAFFETRME-
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MERE
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PR S 49T BR B9 AT 7R B ) 2R 1) A & B S (T R R AR 75
o
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5 HEEED HEEr B A R A5 BRA TR IR
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HERESR B REBESATHNMREB R AER
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MERL
MERBENPRZNESWATRRBERME ME
B ERAESD A SR 5t R R A B EVS A RS FESR o 2
ASTRHE BV ER A AEI I AEWA
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B BRREGHNTENNRERRANERSTER
ARFZE o

EARE(HBRSS
HEAGEHERCHMARRHRRBRED -TRRESE
OHFERMHIER SN ER-
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Notes to the Condensed Consolidated Financial Statements

FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

6.

22

REVENUE (CONT'D)

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed
the service rendered, a contract liability is recognised.

Customised technical support

The Group provides customised technical support services which include building
architecture and interior design services and data analytical services to the
customers. Building architecture and interior design service income and data
analytical service income are recognised when the services are rendered, the
amount for which can be reliably estimated and they are probable that the income
will be received. The customers pay the services income to the Group according
to the payment schedules as stipulated in the contracts.

Project management

Revenue from the Group's project management business derived from entrusted
construction agreements and management services. Project management service
income is recognised when the services are rendered, the amount for which
can be reliably estimated and it is probable that the income will be received.
The customers pay the service income to the Group according to the payment
schedules as stipulated in the contracts.

Centralised heating

Heating supply and industrial steam income is recognised when the services
are rendered. The customers pay the fee according to the heating and industrial
steam actually consumed.

China Best Group Holding Limited Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements

R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

SERE R

7. SEGMENT INFORMATION

Information reported to the Directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The Directors

have chosen to organise the Group around difference in products and services.

No operating segments identified by the chief operating decision maker have

been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a)

(f)

(k)

Trading of goods segment engages in trading of products including but not
limited to electronic appliance in the PRC;

Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC. Due to the failure of fulfilment of the licence requirements (details
refer to note 26 (a)), this segment was discontinued during the period;

Money lending segment engages in money lending in Hong Kong;

Securities and futures brokerage segment engages in securities and futures
dealing services as well as providing consultancy services with respect of
securities and futures brokerage in Hong Kong;

Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

Customised technical support segment engages in provision of building
architecture and interior design services and data analytical services in the
PRC;

Property brokerage segment engages in provision of property agency and
consultancy service in the PRC;

Project management segment engages in entrusted construction and
projects management services in the PRC;

Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC;

Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC; and

Centralised heating segment engages in the business of using coal-fired
boilers to provide centralised heating, including industrial steam, through
centralised pipe networks in the PRC. In July 2024, the Management
Committee of Yuncheng Economic and Technological Development Zone*
(BRKERITHEEEREE8Y) (the

Committee”) served a notice dated 22 July 2024 to the Group and decided

“Yuncheng Management

to unilaterally terminate the franchise agreement pursuant to the termination
provisions thereof (the “Termination”). As a result, this segment has been
suspended since 23 July 2024. Up to the date of this report, the Group
has requested an administrative review against the Termination and the
administrative review is currently in progress. The Directors are of the view
that the continuity of this segment operation will be subject to the final and
conclusive result of the objection against the Termination.
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FABRAR S M R AR M sE

For the six months ended 30 September 2024 EiZ _= _FEH B =+HIE/~ES

7.
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SEGMENT INFORMATION (CONT’'D)

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors’ emoluments, depreciation
of certain property, plant and equipment and right-of-use assets, net foreign
exchange loss, interest expense on certain lease liabilities and trust loans, bank
interest income and sundry income. This is the measure reported to the chief
operating decision maker for the purposes of resource allocation and performance
assessment.

Segment assets are allocated to reportable segments other than financial assets
at fair value through other comprehensive income, interests in associates,
amount due from an associate, other loan and interest receivables, regulatory
deposits, pledged bank deposit, bank balances and cash, the equipment of head
office and certain right-of-use assets and other receivables. Segment liabilities are
allocated to reportable segments other than tax liabilities, consideration payables
and certain lease liabilities, trust loans and other payables.

The following tables present revenue and segment results regarding the Group's
operating segments for the six months ended 30 September 2024 and 2023,
respectively.

7

DEER (8

DEVEGIEHE DT (EEZER) BRI EF)  Hif
ROEPRITHAE EFZHN EFTWE - BERR
BURERAEEEZINE EREBERFE-ETHER
BRESEMZFERZ RITHBRARBEERA -
B EREERREERFERDRRERRT G5

o

fen

BFEATEFAHMEZEREZ SREE REEQH
R B —EBE QAR ZHIEA At E R
BAERS BERRTER RITEGRKRRS @M
FRZRF-ETRAREERAMBURIEN > DE
EEDDEEARE DM - BRRESE BYRKEUR
ETHEER EEEMRAMEAREN DEHER
TSREERREDE

TREVNFAERRKENBOINBE_T_OFR_F
“ZENAZTHLERNBERZKmR D BEE-

Discontinued
Continuing operations operations
Securities Customised Building

Trading of Money  and futures Property technical Property Project ~ Geothermal  construction  Centralised Finance
goods lending brokerage  investment support brokerage ~ management energy  contracting heating leasing Total
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS$'000 HKS'000

i e BRLEEE

25k
RRBR &8 HAEE NERE KRR E) REER hEE  BTREAE Enfts HERR &3t
TEn Tin TEn TEn TEn TER Tin Tin Tin iz TEn TEn
Six months ended 30 September 2024 HE-F-MEAR=TA
(Unaudited): EhfBR (REEH) .

Revenue from the exteral customers NBEENE - 2,346 - 3,157 7031 - - 3803 37835 10,003 5 64,175
Reportable segment proffloss) THEHEEH/ (58 (8391) 1,19 (2142) 2268 1974 (625) (6,908) (5,990) 30 (1087) % (19,165
Unallocated corporate income FRRLEUA 1222
Unallocated corporate expenses FARLEET (17918)
Loss before tax ikt (35,849)
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R BRLR S AT R AR E

7. SEGMENT INFORMATION (CONT'D)

For the six months ended 30 September 2024 BiE —Z—

7. AHER (B

MEAB=+HLEAR

Continuing operations Discontinued operations
International
Securities Customised Buiding air and
Trading of Money  and futures Property technical Property Project ~ Geothermal  construction  Centralised  sea freight Finance
goods lending ~ brokerage  investment support  brokerage  management energy  contracting heating ~ forwarding leasing Total
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
5 e [Eile

#5k AERZR
B8 HEEE  MERE RERENRE MEEL BEEE  BTRERE  E0MB BLGE  HEEE Bt
T TEn Tén TEn TEn T TEn TEn Tin TErn TEn

Six months ended 30 September 2023 HEZZCZEAB=TR
Unaudited: LE°fER (REBH)

Revenue from the exteral customers SBEENE - 2817 4 311 9803 - 6,33 3385 68173 11,862 114 8 106,686
Reportable segment profit/loss) HEATEN/ (B8 (7288) 1218 (2,046) 2,780 5,204 450) (10,631) 6,737) 1,954 5,008) 3% (303) 21,179
Share of loss of associates HMEBELAFR 9
(Gain on disposal of a subsidiary HE-BHEATZNE 205
(Gain on disposal of associates HERENT NG 29
Unallocated corporate income FRELZUA 989
Unallocated corporate expenses FARGERR 19.736)
Loss before tax i3kl 39491)

The following tables present assets and liabilities of the Group's operating

TREJAEMEE DY

PR _E_MNFAB=+HEZ

segments as at 30 September 2024 and 31 March 2024: ZME=B=+—HZEBEEKAB®RA:
Discontinued
Continuing operations operations
Securities Customised Building
Trading of Money  and futures Property technical Property Project ~ Geothermal  construction  Centralised Finance
goods lending brokerage ~ investment support brokerage  management energy  contracting heating leasing Total
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
e BRIEEE
25k
ELEE] &8 Beas NERE  BERERE S ERER haE  BTREAG Enita HERE it
Tin Tin TEn Tin Tin Tin Tin Fin Fin Tin Tin Tin
At 30 September 2024 (Unaudited): R-F-BEARZHR
(REER):
Segment assets nyEE 5310 301,004 2,076 116,286 171,184 9,995 9132 192,664 535,04 161,587 4464 1540,776
Unallocated corporate assets AlrEER 136,429
Consolidated assets LREE 1,677,205
Segment liabilties nHaE 139,645 - 4403 84 20,219 1,092 20567 62,787 421,964 79,669 2,880 754,010
Unallocated corporate libilies FORLEEE 195,394
Consoldated liabilies £A8E 949,404
BIEEEEIACAIRAR] 20245 HHARRE 25
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For the six months ended 30 September 2024 EiZ _= _FEH B =+HIE/~ES

7.

26

I = NI ==
SEGMENT INFORMATION (CONT’D) 7. DEEE (4B)
Discontinued
Continuing operations operations
Securities Customised Buiding
Trading of Money and futures Property technical Property Project ~ Geothermal  construction Centralised Finance
goods lending brokerage investment support brokerage  management energy contracting heating leasing Total
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
jii iES BRIEER
EFHR &8 BHRHEEL NERE  BERIRE nEEg EEEE naE  BFRREE Sl HERS E
T Tén Tin T Tin T TEn TEn TiEn T Tén Tin
At 31 March 2024 (Audited): KIF-MEZA=1-H
(E2h)
Segment assets HEEE 5,549 312,781 2,026 1n,ne 177092 9,931 40,148 209,249 544,860 150,470 431 1,568,154
Unallocated corporate assets FORLEEE 154,783
Consolidated assets GAEE 172297
Seqment iabities e 130447 - 4538 591 14592 608 17832 78,779 438,926 78,342 3387 768,042
Unallocated corporate liabiites AORLEEE 196,83
Consolidated fetites Graf 964,865
A=
INCOME TAX EXPENSE 8. FRiSiMMX
For the six months ended 30 September
2024 2023
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEAB=TRHLAER
—ECQE ZECICE
RELEEY BRIEER by TRNEER BRIEEH st
(RBER) (RBER) (RBER) (FEER) (FEER) (FEER)
TAR TAR TAR TER TER TER
Current tax: EHE:
~ PRC Enterprise Income Tax (“EIT") —HEIGEREH ((REMER) 474 - 474 2,859 = 2,859

Hong Kong Profits Tax has not been provided for the six months ended
30 September 2024 and 2023 as no assessable profit after offsetting against tax

losses brought forward is estimated during both periods.

Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries, except for Beijing Shuwu
Big Data Research Company Limited* (It & A A IR ZEHE BRAE) (“Beijing
Shuwu”), is 25%.

Beijing Shuwu, which is principally engaged in provision of financial information,
solution and data analytical services in the PRC and qualified as high-tech
enterprise that needs key support, is entitled to enjoy a lower tax rate of 15%
pursuant to Article 28 of the EIT Law.

China Best Group Holding Limited Interim Report 2024
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R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

HAR S8

FEBZHRBELENR, GIA) TASERER:

9. LOSS FORTHE PERIOD

The Group's loss for the period is stated after charging/(crediting) the following:

For the six months ended 30 September

The Directors do not recommend the payment of an interim dividend for the six

months ended 30 September 2024 (six months ended 30 September 2023: nil).

2024 2023
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEAA=TRHLAER
—ECmE “RCCE
FELEEE BRIEER Bt BROELE BRILEE ozt
(REEEH) (REEEH) (B FEER) (REEER) (REEBER)
TER TER TER BT FAT FAT
Operating costs BERE
Cost of providing international air and sea REEBRMERE LEBRERE
freight forwarding services - - - - 727 727
Cost of providing securities and futures RES RS S LARBRERE
brokerage related services - - - 1 - 1
Cost of providing property brokerage and RENELLRBRRERE
consultancy services 484 - 484 17 - 17
Cost of heating and cooling supply by HAERRERSRE
geothermal energy 4,657 - 4,657 4,528 - 4,528
Cost of providing construction contracting REREABRBEME
services 34,808 - 34,808 61,648 - 61,648
Cost of providing heating supply and REMERTEZSHE
industrial steam 7999 - 7999 12,475 - 12,475
Cost of providing project management service  RftBE EBREMA 136 - 136 2,284 - 2,284
Cost of providing data analytical services REEDNRBERA 2 - 2 = = =
48,086 - 48,086 80,953 727 81,680
Finance costs MEHE
Interest expense on lease liabilities HESERERY 293 - 293 102 - 102
Interest expense on bank loans RTERFSHS 1,119 - 1,119 2,285 = 2,285
Interest expense on trust loans EEEFHERE 13,036 - 13,036 13,105 - 13,105
14,448 - 14,448 15,492 - 15,492
Other items Hitg g
Auditor's remuneration PGl Ea 650 - 650 650 - 650
Cost of inventories sold BEFERA - - - - - -
Depreciation of NTEBEZE
- property, plant and equipment SEN A ET 5,203 - 5,203 5,833 2 5,835
- right-of-use assets -FAREE 2,554 - 2,554 4,105 = 4,105
Loss on disposal of fixed assets HEBEEEZEE 1,774 - 1,774 912 - 912
Government grant B HaR (2,195) - (2,195) (218) (2) (220)
Interest income from RENTEEZHEMA
- bank —iff7 (31) (1) (32) (46) = (46)
— other loan receivables —H K ER - - - (943) - (943)
Net foreign exchange loss ERERTE 1 - 1 58 = 58
Staff costs (including directors' remuneration) @ﬁﬁm& (BRESHH) 21,280 288 21,568 27332 682 28,014
10.DIVIDENDS 10. i€ 2

BEFEUAERKNBEE_S_MEAB=+HLERER
ZHPRE@EEE_=FAA=FHILKER B -

BlEEEEIERARAT]
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For the six months ended 30 September 2024 &ZE _=

1.

12.
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(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share

For continuing and discontinued operations

The calculation of basic loss per share attributable to owners of the Company
is based on the loss for the period attributable to owners of the Company
of approximately HK$32,675,000 (six months ended 30 September 2023:
approximately HK$40,845,000) and the weighted average number of ordinary
shares of approximately 2,091,501,000 (six months ended 30 September 2023:
approximately 1,708,216,000).

For continuing operations

The calculation of basic loss per share from continuing operations attributable
to owners of the Company is based on the loss for the period from
continuing operations attributable to owners of the Company of approximately
HK$32,915,000 (six months ended 30 September 2023: approximately
HK$40,771,000) and the denominator used is the same as that detailed above for
basic loss per share.

For discontinued operations

The calculation of basic earnings per share from discontinued operations
attributable to owners of the Company of HK0.01 cents (six months ended 30
September 2023: basic loss per share: HK0.01 cents) is based on the profit for
the period from discontinued operations attributable to owners of the Company
of approximately HK$240,000 (six months ended 30 September 2023: loss of
approximately HK$74,000) and the denominator used is the same as that detailed
above for basic loss per share.

Diluted (loss)/earnings per share
There was no dilutive potential ordinary shares during the period, and therefore,
diluted (loss)/earnings per share is equal to basic (loss)/earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2024, the Group acquired property,
plant and equipment with total costs of approximately HK$9,013,000 (six months
ended 30 September 2023: approximately HK$5,202,000).

Following the Termination (details refer to note 7(k)) and at demand of the
Yuncheng Management Committee, those plant and equipment for operating
centralised heating business (the “"Operating Assets”), primarily comprising
centralised pipe networks and relevant infrastructures, were handed over to the
Yuncheng Management Committee for the coming heating supply season while
the ownership of the Operating Assets is still resided in the Group. As at 30
September 2024, the carrying value of the Operating Assets was approximately
RMB123,322,000 (equivalent to approximately HK$136,929,000). The Group
will further communicate with the Yuncheng Management Committee to seek
for possible compensation regarding the handling and transfer of the Operating
Assets.
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R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

HE = 1= ==
13. RIGHT-OF-USE ASSETS AND LEASE BEAEEEREEERE
LIABILITIES
Right-of-use assets ERERE
The recognised right-of-use assets relate to the following types of assets: ERENEREEERNTEINEERRM
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIEE ZEIE
hB=+H =Z=A=+—8
FHET FHET
(REEEXR) (1 E1%)
Office premises and staffs’ quarters MRAEYMEREERS 8,403 10,901
During the six months ended 30 September 2024, the Group has no addition of BHEZ-_MNFAB=1+THILANER AEBLERE
any right-of-use assets (six months ended 30 September 2023: approximately ARERAEESE BE_S=FNLA=+HLAEE:
HK$11,160,000). #311,160,00058 7T) ©
Lease liabilities HEAaE
Lease payments Present value of lease payments
30 September 2024 31 March 2024 30 September 2024 31 March 2024
HK$'000 HK$'000 HK$°000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HEM® HEMTRRE
ZEZME —RIME —EQmE k- 11
hB=Z+H =ZB=+—H hB=Z+H =B=+—H
FTET TERT TET THET
(REER) (B&ER) (RIEBEH) (&R
Lease liabilities comprise: HEAREE:
Within one year —ER 5,476 5,605 5,106 5,095
In the second to fifth years, inclusive FEEFHE (QEEERE) 3,822 6,430 3,719 6,176
Less: Future finance charges B ARRHEER (473) (764) = =
Present value of lease liabilities HESRRE 8,825 1,271 8,825 11,271
Less: Amount due for settlement within AR ZEARIIMAEZEE
twelve months (shown under RrEaEBETIIT)
current liabilities) (5,106) (5,095)
Amount due for settlement after R+ZERBRIMBEZEE
twelve months 3,719 6,176
At 30 September 2024, the average effective borrowing rate ranged from 5% to RIZEZMNEAB=+H FTHEREEENFLS%E
12% (31 March 2024: ranged from 5% to 12%). 12% (ZC2ZME=B=+—8 : NF5%ZE12%) °
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FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

Ak = 1= x= ()=
13. RIGHT-OF-USE ASSETS AND LEASE B.EAEEEREEERE (@
I
LIABILITIES (CONT'D)
Disclosures of lease-related items WREHEREMER
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
—ZEME TEINE
hB=+H =B=+—~H
FHT FHET
(REBEZ) (')
Lease commitments of short-term leases RHAfRE 2 MR EKIE 3,016 2,295
The maturity analysis, based on undiscounted cash flows of the Group's lease ERAERBAEEENRERRSRENIHB DTN
liabilities is as follows: R
30 September 31 March
2024 2024
HK$°000 HK$'000
(Unaudited) (Audited)
ZEIME —ENEF
hB=+8H =A=+—H
FHET FET
(REEZ) <=2
Less than 1 year —FR 5,476 5,605
Between 1 and 2 years —EMmE 3,822 4,882
Between 2 and 5 years MERFE - 1,548
9,298 12,035
The Group leases various premises and staffs’ quarters. Lease agreements are FEEREZENERERES -HEHBENEEH
typically made for fixed periods of one to three years. Lease terms are negotiated IREBEE R —ZE=F HAMRMDLER B EETHER
on an individual basis and contain a wide range of different terms and conditions. B & & 1B BB R 5 1 o A8 B 175 o I 4% A0 4 ) 22
The lease agreements do not impose any covenants and the leased assets may > M A S E TSR EERARIER.
not be used as security for borrowing purposes.
30 China Best Group Holding Limited Interim Report 2024
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

14.INVESTMENT PROPERTIES

14. 3 B

30 September 31 March

2024 2024

HK$'000 HK$'000

(Unaudited) (Audited)

ZEIMEE ZEIE

NB=+H =A=+—8

FHET FHET

(REEZ) (& BI1Z)

At 1 April ®HEA—H 110,142 121,433
Fair value loss NEERE - (4,903)
Exchange differences ER A% 2,498 (6,388)
At 30 September/31 March RhAB=+8B/=B=+—H 112,640 110,142

The valuation of investment properties have been calculated using income
capitalisation approach by reference to net rental income allowing for reversionary

SEFABTEBRENESRD PR REVEZG
EERARGEARCH A ERSEH

income potential.

15.GOODWILL 15.5 2
HK$'000
FHT
COST %S
At 1 April 2023 (Audited) RIBZ=FMNE—H &% 334,427
Exchange differences PERERE (3,849)
At 31 March 2024 (Audited) and 1 April 2024 (Audited) RIBZWOFE=A=+—H &% &
T NEMA—H &ER) 330,578
Exchange differences PERERE 1,664
At 30 September 2024 (Unaudited) RIZZTWUEAB=+H REHER) 332,142
IMPAIRMENT wE
At 1 April 2023 (Audited) RIZZ=FNA—H (KF% 78,801
Provided for the year FREE 2,403
At 31 March 2024 (Audited), 1 April 2024 (Audited) and RIBZMNE=/F=+—H (®&E% - T _WFMBE—H
30 September 2024 (Unaudited) (BT RZEZMFAB=1+H GR&HEIR) 81,204
CARRYING VALUE IREE
At 30 September 2024 (Unaudited) RIZZWOEFEAB=+H CREHER) 250,938
At 31 March 2024 (Audited) RIZZTWE=/A=+—H KHER 249,374

BlEEEEIERARAT]
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FABRAR S M R AR M sE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

15.

16.

32

GOODWILL (CONT'D)

The carrying amounts of goodwill (after impairment) was allocated to the

following cash generating units:

15.52 (88)

AHEREE (REER ENEETIRSELSM :

30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEI@EE ZEIE
hB=+8 =BA=+—~H
FHET FHET
(REEER) (1B
Regulated financial services business SHETRREER 1,000 1,000
Property brokerage services business M ERACIRTE TS 7,052 6,895
Building architecture and interior design services under 4F BT IEXFIBEB N 2 IBFEER
customised technical support business ERNRERE 14,846 14,517
Geothermal energy business HENREZETFS 48,599 47521
Building construction contracting business BFERERKOER 43,172 43,172
Data analytical services under customised technical BRI IRERE T 2 8B D MRS
support business 136,269 136,269
250,938 249,374
INTANGIBLE ASSETS 16. BB E
License
HK$'000
he B
FHET

COST AND CARRYING VALUE

At 1 April 2023 (Audited), 31 March 2024 (Audited),
1 April 2024 (Audited) and 30 September 2024 (Unaudited)

PR R BRE B

RIBZ=FMA—H ®ER -“T-_MNF=A=+—H
(f&BIZ) - “TZNENA—H (&% &

“EMEAB=+TH REHIR) 811

The license has a legal life of one year but is renewable every year at minimal
cost. The Directors are of the opinion that the Group would renew license
continuously and has the ability to do so. Various studies including product life
cycle studies, market, competitive and environmental trends, and brand extension
opportunities have been performed by management of the Group, which supports
that the license has no foreseeable limit to the period over which the provision
of services restricted by license are expected to generate net cash flows for the

Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired.
No impairment loss was recognised for the license as at 30 September 2024

(31 March 2024: nil).
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R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

dete Jm\ = s
17.INTERESTS IN ASSOCIATES 17. REFERB 2w
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIMEE ZEIE
hB=+8 =BA=+—8”
FHET FHET
(REEZ) (& BI1Z)
Cost of investment in associates REE QB ZRERA 9 24,925
Share of post-acquisition losses and other DMEWEREBEREMEE RS
comprehensive income, net of dividends received MNEREWRE (9) (1,797)
Disposal of associates HEBE QT - (22,251)
Exchange difference PERERE - (877)
Amount due from an associate FEW —R B E A RTRIE 241 186
As at 30 September 2024, the Group had interests in the following associate: RIZEZMNEAA=+H FEERUATHEATRE
R

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2024 2024 2024 2024
(Unaudited) (Audited) (Unaudited) (Audited)
BRELE SRS AR 17 485 FARMERANREEEELILA TREREE Sl TEEH
ZEZME —TomE —ZEME —EME
hB=+H =A=+—H hB=+H “A=+—H
(REER) (&R (REER) (&)
Shenzhen Investorigo Capital ~ PRC Registered capital 24.5% 24.5% 24.5% 245%  Net yet commence
Management Co., Ltd* business
FITIARRIAE R FE AREL HARREES

EEEEARAA
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18. FINANCE LEASE RECEIVABLES
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All interest rates inherent in the leases are fixed at the contract date over the

18. R BT E RRIA

BEZRABEAFERZBOMRENRGNAMERE-

lease terms.
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
—E-NE ZETNE
hB=+8 =B=+—H
FHET FHET
(REEER) (18 B;1%)
Finance lease receivables FEW R E T &R IE 42,073 41,849
Less: allowance for impairment of finance B EWERER SRR R ERE
lease receivables (42,073) (41,849)
Finance lease receivables, net FEWRERENRIE F5E - =
The movements on the allowance for impairment of finance lease receivables are ERRMERERBERERE ZEBWT .
as follows:
30 September 31 March
2024 2024
HK$°000 HK$'000
(Unaudited) (Audited)
—EWE ZETNE
hB=+H =B=+—H
FHET FHET
(RIEER) (#&B;1%)
At 1 April HEAE—H 41,849 43,351
Exchange difference EREZE 937 (1,441)
Impairment loss recognised EHRRERE - 4,337
Reversal of impairment loss RE RSB REE (713) (4,398)
At 30 September/31 March RAR=+H/=ZR=+—H 42,073 41,849

China Best Group Holding Limited
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R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

18. FINANCE LEASE RECEIVABLES (CONT'D)

As at 30 September 2024, there were a total of 4 (31 March 2024: 4) outstanding
finance leases, with outstanding principal amount from approximately
HK$4,404,000 (31 March 2024: approximately HK$4,306,000) to approximately
HK$19,316,000 (31 March 2024: approximately HK$19,598,000), amounting to a
total outstanding principal amount of approximately HK$42,073,000 (31 March
2024: approximately HK$41,849,000). To the best knowledge, information and
belief of the Directors, all these corporate borrowers and their respective ultimate
beneficial owners are independent of the Company and its connected persons (as
ascribed under the Listing Rules).

Effective interest rates of the above finance leases is 6% (31 March 2024: 6%)
per annum. As at 30 September 2024 and 31 March 2024, all the finance leases
are secured by the leased assets, such as motor vehicle, plant and machinery
and/or share pledges, and/or are guaranteed by individual who is the corporation’s
owner or connected person of the owner, and/or other corporation which is a
related party to the corporate client.

As at 30 September 2024, finance lease receivables before allowance for
impairment of approximately RMB38,024,000, equivalent to approximately
HK$42,073,000 (31 March 2024: approximately RMB38,680,000, equivalent to
approximately HK$41,849,000) was past due. For such overdue finance lease
receivables, full impairment loss were made in past years due to customers’
default in payment and/or having severe liquidity problem. The Group had either
taken legal actions against these customers or assessed the customers’ latest
operating and financial position by site visit and considered the legal opinion from
independent legal advisers during impairment assessment. As a result, the entire
overdue amount of finance lease receivables approximately RMB38,024,000
(equivalent to approximately HK$42,073,000) remained fully impaired as at 30
September 2024 (31 March 2024: approximately RMB38,680,000, equivalent to
approximately HK$41,849,000).

Management closely monitors the credit quality of finance lease receivables. As
at 30 September 2024, the age of the finance lease receivables was over three
years (31 March 2024: over three years) based on the effective dates of the
relevant lease contracts.

18. FEN R B ERRIA (48)

RZE_MFEAR=+H H£F4 (ZT_WE=H
=t+t—H: 4) BREEREEE REEBELEN TN
4,404,000 (Z2ZWE=ZA=+—H : #4,306,000
BIT) £4919,316,0008 T (T ME=/A=+—8:
%919,598,0008 7T) » R EE AL 4EEEL442,073,00058
T(CZTZME=ZA=+—H: 441,849,000/ 7T) - #HE
EFRN 2BERE AZSCEBRAREER
NERKREEHREANEBINARAREBEAL (E&
R EWRA) °

tEMEEEZBERFANEXR6% (ZE2-WF=A
=+—H:6%) REB_MNFEAB=+HKARZ-ZE_-N
FZRA=+—H FEREZAEHIRBEEE (NRE
R R ER) K HRMDEIRERIR KR/ RAFHAE
BEEASZEBEANBEALNEAR  IBERADE
RRAZESZNEMABRMHIER

AZT_MNFEAR=+H BERER ZERRERE
MIBX A AR 138,024,0007T (FHE 1 4942,073,0007%8
o) (ZTZEZWNE=A=+—H : & AR %38,680,0007T
(18 E7°#41,849,000/8 7)) B - s B R m A FE IR
MEMENE ARELAHANIER AHREERE
EMBE BRBAFERYGHRAEFE A&EED
HZEERAREARTHRNERBHERIGEELNR
RS RMBR DL B ETEPEREREB AR
BEERZEAZER -FIb BURERERIENZ AL
SEEX AR 138,024,0007T (HHE R 4942,073,000% 7T)
MRZEZMFABA=+ERKRE (CEMNFE=A
=+—H : Y AR #38,680,0007T (FE%I41,849,000
BIT)) ©

EEERYEERUREEERRAZEEER N

“HEAB=TH REERBEEGNZENBS
BRRMEEREREBEZREA=FULE (CE-_OF=A
=+—H:!ZFMND) -
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19.

36

£ %
LOANS AND INTEREST RECEIVABLES 19. FEUR &Y ZR R F) B
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEI@EE ZEIE
hB=+8 =BA=+—~H
FHET FHET
(REEZ) (IR BEZ)
Loans receivables: FEWERR
Secured BigH 40,000 40,000
Unsecured Ergig 348,114 358,462
388,114 398,462
Interest receivables FEWHI 2 45,611 46,995
Less: allowance for impairment of loans and B EWE R A B E RS
interest receivables (133,561) (133,561)
300,164 311,896
Analysed for reporting purposes as current assets MMEENDABREIEE ! 300,164 311,896
The movements in allowance for impairment loss of loan and interest receivables EWEREMNEREGEREZZESHNT !
were as follows:
30 September 31 March
2024 2024
HK$°000 HK$'000
(Unaudited) (Audited)
ZEI@EEF ZEIE
hB=+8 =A=+—8H
FHET FHET
(R&EZ) (IR E1%)
At 1 April REE—H 133,561 126,069
Impairment loss recognised BERRRERE - 7492
At 30 September/31 March RAR=+H/ =B=+—H 133,561 133,561
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

19. LOANS AND INTEREST RECEIVABLES

(CONT'D)

As at 30 September 2024, there were a total of 15 (31 March 2024: 15)
outstanding loans, out of which 7 (31 March 2024: 7) loans were loans
to individuals and 8 (31 March 2024: 8) loans were loans to corporations,
with principal amount per loan ranging from HK$3,101,000 (31 March 2024:
HK$3,101,000) to approximately HK$43,782,000 (31 March 2024: approximately
HK$44,093,000). Loans to the largest customer and top 5 customers constituted
approximately 10% and 51% (31 March 2024: approximately 10% and 50%) of
the total outstanding principal and interest amount of the loans respectively as
at 30 September 2024. To the best knowledge, information and belief of the
Directors, all these borrowers and their respective ultimate beneficial owners (in
case of corporate clients) are independent of the Company and its connected
persons (as ascribed under the Listing Rules).

The loans to individuals in aggregate amount of approximately HK$143,970,000
(31 March 2024: approximately HK$144,282,000) are unsecured and
unguaranteed. Considering the corporation is in the nature of limited liability, the
loans to corporations in aggregate amount of approximately HK$244,144,000 (31
March 2024: approximately HK$254,180,000) are either secured or guaranteed.
Among the loans to corporations, one loan in the amount of HK$40,000,000 (31
March 2024: HK$40,000,000) is secured by a segregated portfolio account of an
investment fund and the remaining loans in the total amount of approximately
HK$204,144,000 (31 March 2024: approximately HK$214,180,000) are backed by
guarantees respectively provided by individual who is the corporation's owner or
connected person of the owner, and/or other corporation which is a related party
to the corporate borrower.

The loans advanced to the borrowers under the Group’'s money lending business
normally had loan periods from 6 to 54 months (31 March 2024: 6 to 54 months).
The loans provided to borrowers bore interest rate ranging from 8% — 15% per
annum (31 March 2024: 8% - 15% per annum), depending on the individual
credit evaluations of the borrowers. These evaluations focus on the borrowers’
financial background, individual credit rating, current ability to pay, and take into
account information specific to the borrowers as well as the guarantees and/or
security from the borrowers (where necessary). The loans provided to borrowers
are repayable in accordance with the loan agreements, in which the principal
amounts are repayable on maturity and the interests are repayable half-yearly,
yearly or on maturity.

19. B E R RS (&)

RZZE-MNMENAA=+H #B15F (CENE=A
=+—HB:15%) XEEEH HP7E (T2 THE
=A=+—H:7%) A@AAEF 8E (ZT_NF=
BA=1+—H:8%) 2R80E87 BEEEFLEN T
3,101,000 Tt (ZEZMFE=A=+—H : 3,101,000
7T) £#943,782,000& 7w (CEZME=A=+—H: &
44,093,000%87T) -R_E-MEAA=+H  HBAZF
FRBANAEZENERDIMEERRERAE KT
EAERE10%K51% (CEZWEE=A=+—H:410%
F50%) cIRE B FIEKRFE FIEZSERAR
HELENRREREEAN WAHRABTEE) 9B IIRAE
NAKREBAEAL (EERE LHRA) o

BABERBELNA143,970,0008 T (ZE_ME=
B=+—H :4144,282,0008 7T) > JhEE I L EE
RoEZRBEQNTNUEABRET RBAEMRBREY
#244,144,0008 Tt (ZEZWE=A=+—H &
254,180,000 7T) > I ERIFRBEHRFR - ARERH
—%40,000,0008 c (ZEZMWE=A=+—H:
40,000,000 7T) WMERTH—ZREESWEIIHES
R VEIRIR > MFI R EFAREE49204,144,0008 T (ZF
“mME=8B=+—H : #214,180,000587T) 5D RIH S
BZABDVEAANRZEE ANBEEALTWEAR LB
R ZABMERABESNEMATREER-

REAEBZEEXBERNTTERAZERZERE
BREAESMER CEMNFE=F=+—H : 6E54(@
B) - REFERAZETENFE8%E5% ZFEFZF (Z
BME=ZA=+—H 8% EI5%ZFEMNXK) 5818
THEAAZEIEETETE  ZFFERERBERA
ZHHEER BACETR BEZGEIRSRER
AZERERUREABRAZRERHIEH 0
o) REFERAZERERBERHHEEER EFE
SHEERIEREERNEESYE - SEUN AR
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19. LOANS AND INTEREST RECEIVABLES
(CONT'D)

The following is an aged analysis of loans and interest receivables (net of
allowance for impairment), presented based on the dates which loans are granted
to borrowers and interests are accrued.

19. B E RS (&)

UTFAZERAERAREERKRESFSHNEIE]ZE
WERKRFE (BNRERERE ZREDH-

30 September 31 March

2024 2024

HK$’000 HK$'000

(Unaudited) (Audited)

ZEI@EE ZEIE

hB=+8 =A=+—H

FHET FHET

(REERR) (F& &%)

Within 90 days 90HR 11,881 12,791
91-180 days 91%E180H 224 896
181-365 days 181%E365H 1,805 1,673
Over 365 days B38365H 286,254 296,536
300,164 311,896

As at 30 September 2024, loans and interest receivables before allowance for
impairment of approximately HK$433,725,000 (31 March 2024: approximately
HK$397,810,000) were past due. Included in the carrying amount of the
above loans and interest receivables as at 30 September 2024, receivables of
approximately HK$133,561,000 (31 March 2024: approximately HK$133,561,000)
which impairment was made based on the credit risk assessed. The Group
assessed the credit risks associated with loan and interest receivable of each
borrower by assigning the credit rating with reference to the repayment track
record, the financial position and market benchmark to compute the impairment
ratio (or expected credit loss ratio). Subsequent to the end of the reporting
period, approximately HK$760,000 were settled. The remaining past due amount
of approximately HK$299,404,000 are due from several borrowers with whom the
Group is negotiating practicable repayment terms and schedules. Accordingly, the
Directors considered that no further impairment loss is necessary. Save for the
aforesaid secured loans, the Group does not hold collateral over other balances.
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RZZZMEABRB=+H NKRBEREERER
K # B 49433,725,0008 T (ZE - ME=A=+—
B :#9397.810,00087T) EAH -RZZTZMEAA
=+8 LREREREF B ZREESERIKHIE
#9133,561,0008 Tt (ZE-ME=ZA=+—H : &
133,561,000 7T) » ZaBZFTTEMEE R EL R
B AEEBSELSERANERFELER MERTR
TBEEIERHEETR BILTESERABKRER
EASWNEREERK UstEREX (ABHEEHE
) - WEHIR%E » 49760,00058 T BIAE - 87 N A HARIE
7 FE U 8142 30\ 2 £9299,404,0003# 7T » AN S B IE B 1%
LHEHATERGRRFEER AL EEBABAEE
HE—PHEBEB KR LELMBIRIFERI NERIL K
MEMBERFERRER
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

20. OTHER LOAN AND INTEREST RECEIVABLES 20.HthfEE R KFIE

30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIME TEINE
hB=+8 =BA=+—8”
FET FHET
(REEZ) (& BI1Z)
Other loan receivables: HhEWEMR !
- Advance to third parties —ME=FBM 6,639 6,492
6,639 6,492
Other loan interest receivables: HthEWERME !
- Advance to third parties —BE=ZABER 3,819 3,734
3,819 3,734
Analysed for reporting purposes as current assets MBEEND A RNEE 10,458 10,266
The Group advanced RMB6,000,000 (equivalent to approximately HK$6,639,000) AEER—BHAPEAD (ABILE=H) BTARE
to a corporation, an independent third party in the PRC, with the interest rate of 6,000,0007c (1HE12496,639,00078 70) » FEHEA8% ©
8% per annum. The advance is secured by 50% shareholding in the corporation HRHZAB50%KREIEIF I HZA B EARERRM
and guaranteed by the individual shareholder of the corporation and should have ER ERBEBAER S —FEHE ~EEBAEST
been repaid in 2021. The Group is currently negotiating with the corporation for MZABEES O ITERGR R FER sHEEF BRI
practicable repayment terms and schedule and considered that no impairment B ANEEARABAEHRERE

loss is necessary after assessing its financial position.
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21. TRADE AND OTHER RECEIVABLES

40

21. FEUR AR TR B HL fth FEULRR IR

30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEI@EE ZEIE
NB=+H =BA=+—~H
FHET FHET
(REEZ) (IR BEZ)
Trade receivables arising from trading business BEEBES 2 EUIERR 173,688 169,836
Less: allowance for impairment B OBERE (173,688) (169,836)
Trade receivables arising from finance leasing business BhE A& 275 =4 2 FE BRI 4,924 4,815
Less: allowance for impairment R ERE (498) (487)
4,426 4,328
Trade receivables arising from HEEEBERMES ZEUERT
project management business 43,207 42,249
Less: allowance for impairment B ORERE (5,310) (5,193)
37,897 37,056
Trade receivables arising from customised technical SRR S IR RS PT A A 2 FEUWER TR
support business 13,905 21,386
Trade receivables arising from property WA E T E LS 2 FEURERTR
brokerage business 2,932 2,894
Trade receivables arising from the securities and EE MBSO EE 2 FEWERRR
futures brokerage business 227 227
Trade receivables arising from geothermal energy B BE TSP E & 2 FEUERRR
business 1,567 1,292
Trade receivables arising from property investment MERBEEENES Z EWERT
business 3,505 1,446
Trade receivables arising from building construction EFREROERRES Z BRI
contracting business 9,320 15,129
Trade receivables arising from centralised ERHAERES Z BUERT
heating business 1,312 945
Prepayments SEINERE 71,444 88,635
Value-added tax recoverable AU EIEER 3,181 3,834
Deposit and other receivables ¥ & R B At FE W8 74,172 73,506
Receivables from disposal of a subsidiary HE K EBASZEKRRIE 23,753 23,226
Construction deposits BEES 116,180 113,604
363,821 387508

The Group's trade receivables arising from securities and futures brokerage
business include brokers with carrying amounts of approximately HK$227,000 (31

March 2024: approximately HK$227.000).

China Best Group Holding Limited
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R4E S R FEERRMISE

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

21. TRADE AND OTHER RECEIVABLES 21. FEURBR Fh R EL{th FE UL FRIE (48)
(CONT'D)

FEBGTHER ZFHEEH KRN FI0HE180H
(CEZMFE=B=+—H :30HE180H) - U F&AMN
REMRRUZONNEBENMBZNREHN (B
B W kD B BRI 27 2 FEWORR (BNBRRIRER)

The Group allows an average credit period normally ranging from 30 days to 180
days (31 March 2024: 30 days to 180 days) to its customers. The following is an
aged analysis of trade receivables (net of allowance for doubtful debt) presented
based on the invoice date or the payment date as stated in the respective

contracts at the end of the reporting period, which approximates the respective BRES DM o
revenue recognition date.
Building Customised
Finance Geothermal construction Centralised Project technical Property Property
Trading leasing energy contracting heating  management support brokerage investment
business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i E3-4 UK
BELE  HEHERE HARER RAEE  EAMAXE  BREEER SRER  MBERRE  WEREER
FET TET TER FET FET FER FER FET FER
30 September 2024 (Unaudited: ~ —F-MEAAZ+A (KEEH):
Within 30 days 30BR - - - - - - - - 584
3160 days 312608 - - - - 256 - - - 584
61-90 days 612908 - - - - mn - - - 584
Over 90 days 218908 - 4,426 1,567 9,320 683 37897 13,905 2,932 1,753
- 4,426 1,567 9,320 1312 37897 13,905 2,932 3,505
Building Customised
Finance Geothermal construction Centralised Project technical Property Property
Trading leasing energy contracting heating management support brokerage investment
business business business business business business business business business
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
BTRE HRRH
REER  REMAEY HEBERE AEER  EDAER  REEEER XEEE  MRERER  NEREER
TEn TEn FEn Thn TEn TEn TEn Thn TEn
31 March 2024 (Audited): CECREFAS-AEER):
Within 30 days 30BA - - - - 116 622 - - 571
3160 days 312608 - - - - 110 622 - - 571
61-90 days 612908 - - - - 239 622 - - 304
Over 90 days #8908 - 438 1292 15,129 480 35,190 21,386 2,894 -
- 4328 1292 15,129 946 37056 21,386 2,894 1,446

BERERCETEEZ BRUERREEHHETR

The settlement term of trade receivables arising from the securities and futures

brokerage business are two trade days after the trade execution date. The trade
receivables from futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with
aggregate carrying amount of approximately HK$74,864,000 (31 March 2024:
HK$82,393,000) which were past due at the end of the reporting period and for
which the Group has not provided for doubtful debt. The Group does not hold any
collateral over these balances.

ZEBRMERS H - HELLCZBUERR D RERE
B HEFEFRETRSZMR

NEB IR A P B IRM AR EX A74,864,00058
T (CEZWME=A=+—H : 82,393,000 7T) Z1&
B oHRREHREEH BAEETERESIRERE
B AERTERZEERTEEMIERR
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R4 S TR RMISE

For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB
21. TRADE AND OTHER RECEIVABLES 21. FEURBR Fh R EL th FE WA TR IE (48)
(CONT'D)

RBREBQHFR RBEEZARNBMESORRZCRA
Bl (B E B Wm iR B EaiERREZEER
FERECDATANT

The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts
at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

30 September 31 March

2024 2024

HK$'000 HK$'000

(Unaudited) (Audited)

ZEIME —ENE

NB=+H =A=+—H

FHET FHET

(REERZ) (R#EZ%)

Within 30 days 30HA 584 687
31-60 days 31E60H 840 681
61-90 days 61E90H 957 543
Over 90 days #3iB90H 72,483 80,482
74,864 82,393

EaREENEZEBUERI RS LBAEEAFRY
TR ZBITR - RRBFER  EFEE BNE
EERUEMBAZE ZFEFNREA/T2HKE
WBANZF GRS ERE -

Trade receivables that were past due but not impaired related to a number of
independent customers that have a good track record with the Group. Based on
past experience, the Directors believe that no impairment allowance is necessary
in respect of these balances as there has not been a significant change in credit

quality and the balances are still considered fully recoverable.

The movements in allowance for doubtful debts of trade receivables were as

FEWEBRMZ RERBEFEZHWT :

follows:
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
ZEIME TEHEIUE
NB=+8H =A=+—H
FET FHET
(REERZ) <=2
At 1 April REAE—H 175,516 199,947
Allowance for impairment recognised in profit or loss 8% AR 2 B EEHE - 5,230
Bad debts written off g 12 AR - (24,957)
Exchange difference PER =% 3,980 (4,704)
At 30 September/31 March BhBA=+B/=Z=B=+—H 179,496 175,516
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R BRLR S AT R AR E

For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

21. TRADE AND OTHER RECEIVABLES
(CONT'D)

Before accepting any new customer, the Group assesses the potential customer’s

credit quality and defines credit limits by customer. Limits attributed to customers

are reviewed on a regular basis.

Trade receivables that were neither past due nor impaired related to customers

for whom there was no recent history of default.

The allowances of impairment recognised as at 30 September 2024 are mainly as

follows:

(a)

In January 2023, two customers of the Group's trading business, namely,
Shenzhen Wu Feng Ying Technology Co., Ltd.* CRIIlm AL BRFERA
B]) ("Wu Feng Ying”) and Shenzhen Feng Lei Industrial Co., Ltd.* GE3
HEEBEAFRAT)("Feng Lei”), were found deregistered. All sales to
Wu Feng Ying and Feng Lei were guaranteed by Shenzhen Shi Jia Hao
Ltd.* (RUITTHEREEEERRAE) ("Shi
Jia Hao'/ together with Wu Feng Ying, Feng Lei and their respective ultimate

Commercial Operation Co.,

beneficial owners referred as the “Defaulted Persons”). In February 2023,
Shi Jia Hao was also found deregistered. Further details are set out in
the Company’'s announcement dated 23 March 2023. The Group had
engaged the PRC legal adviser and initiated court proceedings against the
ultimate beneficial owners of Wu Feng Ying, Feng Lei and Shi Jia Hao (the
"Defendants”) in front of the courts located at Shenzhen. For the civil
proceedings in relation to Feng Lei, the Group received a civil ruling (B
E#HESE) from Luohu District People’s Court in Shenzhen GR1IIT Z&
& ARJERT) in October 2023 adjudicating in favor of the Group. For the
civil proceedings in relation to Wu Feng Ying, the Group has proceeded
the lawsuit to Shenzhen Intermediate People's Court CRIIT AR ARE
B%) in May 2024 but the relevant case has not yet been heard. Having
consulted with the PRC legal adviser, the possibility of collecting overdue
amounts owed by the Defaulted Persons is subject to the result of the
courts’ judgement and the traceability and possibility in enforcement
of the assets or properties of the Defendants. Despite the result of the
courts’ judgement, the Group does not have concrete information about
traceable and enforceable assets or properties of the Defendants for the
time being. Considering high uncertainty in the enforcement, impairment
loss on the entire amount due from the Defaulted Persons of approximately
RMB156,973,000 (equivalent to approximately HK$173,688,000) had been
recognised in the Group's consolidated financial statements for the year
ended 31 March 2023 and remained unchanged for the six months ended
30 September 2024.

21. FE U AR TR B H fth FE UK T

8 (&)

EEMEANERA  AEEFHETERZEEE
FUEIEFZEERE-BER 2 EERELENE
e

SR8 HA TR R (B 2 FEUR BR AR B
AR

BE_Z_MEAA=THEINHEEFIZOT

(a) MIB-_=F—RB FA5EEEBZXBIMBER
MRITEERERKARAS (TRE&)) KR
TEREEXEARAR (TAE))  ERBEREHE
feFrERLERkAENHEHRYIHEESR
HEEEARAD (HER - ERLEE RAE
REEENRRBRBEREA RBIEOALY E
ﬁﬂﬁ?:?:—i At ERTERBREMEE

E—FHBEHNETRA0EBRA T _=F=1
_+ BN Afi-AEEEBFTEAZRER I
RRIERH ISR REREERNORKEDHE
BEA(MREAL)) REHFD -FREAENREFRR
Me AEER T _=F+ARERITENE
ARZRNRERES  BEFEEBFHF -REE
BNREFLMS AEFENR T _HFRAM
/xi\\FEEP%}i/\ExﬂnktuﬁuA%E'ﬁﬁﬁ i ARE

o RN EAREM R H&@Lﬁ‘])\i)\ﬁﬁ’]
@ﬁﬂTAIEmT BEMEBURIOE BBV FIR A K AT &
B ESBEIMITREALNEEXHME- %a
REFHAR RERERIAEMREEALTE
Bt FIRENITEEXNMENERER - EEEIR
FRTEERATRERR  ERNFEREE_F
TZEZRB=t-HLEFEENGKAMBERERTH
EREOATHNEBRERDBEBEOARE
156,973,0007T (1HE /X #7173,688,00078 7T) I L &L
ECZEFAA=THLENERSRNRERE
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For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

21. TRADE AND OTHER RECEIVABLES
(CONT'D)

(b)

One of the Group's customers under real estate related businesses,
(BRBTEXFRAR)
(“Ningbo Tiegong”) was filed a winding-up petition by its creditors on the
ground of insolvency and the court appointed a manager for its liquidation

namely, Ningbo Tiegong Real Estate Co., Ltd.*

accordingly. As at 30 September 2024, the total amount before allowance
for impairment due by Ningbo Tiegong was approximately RMB83,142,000
(equivalent to approximately HK$91,996,000), representing (i) receivables
under building construction contracting business in amount of approximately
RMB52,008,000 (equivalent to approximately HK$57546,000) in nature
of construction debts; and (ii) contract assets in amount of approximately
RMB31,134,000 (equivalent to approximately HK$34,450,000) in nature of
construction debt. Based on the liquidation status of Ningbo Tiegong, the
result of lawsuits against Ningbo Tiegong and the manager of liquidation,
and the estimated value of assets of Ningbo Tiegong available for
liguidation, the Group had recognised the impairment loss of approximately
RMBS8,189,000 (equivalent to approximately HK$9,061,000) on contract
assets. For the remaining amount due by Ningbo Tiegong of approximately
RMB74,593,000 (equivalent to approximately HK$82,935,000), taking into
account (i) their nature of construction debts which could enjoy the priority
to recover the debts and (ii) additional guarantee and collaterals provided by
the shareholder of Ningbo Tiegong, the Directors considered that no further
impairment loss is necessary.

22. CONTRACT ASSETS

44

21. FEURARTR B ELfth FE WX =R IE (48)

(b)) TEEERMEEBMESN—RFTF EFRET
BXERAT (MBFEMT)) RNEEGEEIRER
ARERBEEF ARCHEARBERIEE 4
EEA-RZZZMEAA=+H BR=ERHE
TRERERNRIBAEENS ARKSS, 142,000
7T (FBE 11 4991,996,0008 70) » BN FEHE X
BEFETERESHEANERIBAARE
52,008,0007t (1HE i 4957,546,00058 7T) ; Kl(ii) i
HEFHENENEENARES1,134,0007t (18
E 110 4934,450,000/8 70) © RIFEFRE TN EBER
M HBEBEFETREEEEANFRER UKk
BERETAHBEEEENGHEE 2EBEH
BHEERIRBEFENHARYS 189,0007T (18
E10499,061,000/87m) HRERETHARE
74,593,0007c (1B E124982,935,00078 7T) BIFE IR
MERE ZRINNVEEREFEEZEELZE
T KB RE TRERENEMERRIERR
EEDNAERE—SRIDBMEFE

2. 8HNEE

30 September 31 March

2024 2024

HK$'000 HK$'000

(Unaudited) (Audited)

ZEIME “EIHF

hB=+8H =A=+—8

FHET FHET

(REEXR) (&%)

Contract assets BHREE 332,189 316,254
Less: allowance for impairment of contract assets B ANEEREEE (9,061) (8,860)
323,128 307,394
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

22. CONTRACT ASSETS (CONT'D)

Movements on the Group's allowance for expected credit loss on contract assets
are as follows:

22. 5NEE (8)

FEBCVNEERREEBREREHNT

30 September 31 March

2024 2024

HK$'000 HK$'000

(Unaudited) (Audited)

ZEIMEE ZEIE

NB=+H =A=+—H

FHET FHET

(RIEEZ) (& BE1Z)

At 1 April HEA—H 8,860 9,354
Exchange difference FER =% 201 (494)
At 30 September/31 March BRAR=+H "=B=+—H 9,061 8,860

The outstanding balances of contract assets at 30 September 2024 represented
unsettled contract prices for property projects under the Group's building
construction contracting services business, a breakdown of which is set out as
follows:

RZE_MFEAB=+H EHNEENREERESSE
EERTFEERORBEFE TYEHEENREESY

B> HEBMERSIWT -

Gross carrying amount at

30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)

REREER
—EZME ZEITmAE
hB=+H =B=+—8H
FET FHET
(RIBEZ) (BEZ)
Project A, B and C TEEHABX&C 220,976 218,497
Project D and E IHEHDKE 47,280 33,229
Project F IHEF 34,450 33,733
Other projects HMthEE 29,483 30,795
332,189 316,254

The Directors were of the view that the contract assets as at 30 September
2024, except for the contract assets from Ningbo Tiegong for which the
impairment loss of approximately RMB8,189,000 (approximately HK$9,061,000)
has been provided, would be fully recoverable and therefore no impairment loss
was recognised during the six months ended 30 September 2024.

BlEEEEIERARAT]

EEAAN_B_EFAA=ZTHHNENEE (Bt
RERBEQ AR, 189,0005t (HHEH#9,061,0007
7o) NERBM TN EHNEERIN) /o] 2 8UkE > F It E
ER_NFAR=+THIENER L EREIE—SHE
Bige
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For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

22. CONTRACT ASSETS (CONT'D) 22. 6898 E (8

Significant changes in contract assets during the period: BHRNEENRBBARAZERES !

For the six months ended
30 September

2024 2023
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEKREAR
—EmE —ET=F
FHET FHET
(REEZ) (RICEIZ)
Increase due to operations in the period AR A ZEFS Mg 37,835 68,173
Transfer of contract assets to receivables ERAONEEEZRIKEIE (22,101) (37.696)
23. TRADE AND OTHER PAYABLES 23. FE{F BRI B A FE T 7R IR
30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
—ENE ZETNE
hB=+8 =A=+—~H
FET FHET
(RBEZ) (REZ)
Trade payables arising from the securities and HH MBI E S 2 TR
futures brokerage business 3,941 4,013
Trade payables arising from property M ER L EEFREE 2 BT IR™
brokerage business 933 436
Trade payables arising from geothermal HEABE X FEFTE £ Z BT IR
energy business 32,241 48,827
Trade payables arising from centralised SRR ESE 2 ETER
heating business 68,493 62,094
Trade payables arising from building construction EFREREERMESE ZEBNHIRN
contracting business 255,421 239,676
Accrued charges EstER 15,606 15,119
Consideration payables EFRE 6,000 18,000
Advance from subcontractors LEDEEBRN 76,377 92,930
Trust loans interest payable e EEERFE 42,572 28,644
Other payables HhE(I =B 61,200 62,957
562,784 572,696
The Group's trade payables arising from securities and futures brokerage AEBREBFSMPESLEBR 2 ENEREOETE
business include margin clients and cash clients with carrying amounts of BERB£EPR ZEMIKRD BREED 43,931,000
approximately HK$3,931,000 and HK$10,000 respectively (31 March 2024: BTK10,0008T (CEZNFE=ZRBA=+—H : 258
approximately HK$4,003,000 and HK$10,000 respectively). 4,003,0007 7t 5210,00078 7T) ©
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

23. TRADE AND OTHER PAYABLES (CONT'D)

For trade payables arising from the securities and futures brokerage business,
no aging analysis is disclosed for the Group’s margin and cash clients as these
clients were carried on an open account basis, the aging analysis does not give
additional value in the view of the nature of business of securities and futures
brokerage.

For trade payables arising from the property brokerage business, no aging
analysis is disclosed as the Group is yet to receive invoices at the end of the
reporting period. The payables is accrued based on the monthly statements
agreed with the respective agents. According to the relevant agency contracts,
the invoices will be billed in the following month and the settlement terms is
within 3 business days from the invoices date.

For trade payables arising from geothermal energy business, centralised heating
business and building construction contracting business, they are mainly
accrued and settled based on the progress of performance and the settlement
obligation as stipulated in the respective contracts. The Group has financial risk
management policies in place to ensure that all payables are settled within the
credit timeframe.

The following is an aged analysis of trade payables from geothermal energy
business, centralised heating business and building construction contracting
business presented based on the invoice date and/or the settlement obligation as
stipulated in the respective contracts at the end of the reporting period:

23. R ARFR B EL At FE A 7R IR (48)

MEFRPERLCEBAEEZEMNERRMS > AR A
EEFRABESERHIREREKFBESR BEE
SRAGREEBZMHE REDMLEALTERINE
B H#EERTRREZEER ZREDIT-

MMECLCEBMEEZBRARRMES > AR AEEE
RIS EHR U R 88 2 B0 B R BB AR % D AT © FE (YK
RESRERSETRAGER -RIFMEMAESH
ERBRERBOPREKGEERSBERHAEIEAE
¥HR-

PMBAREET ETHAEBRIBTREREETTE
EZEMERME  HEBZRENEERBRGHTA
ZBEEERGHRER - AEEITAMBEREERE
MR RFIABARIAT R EE RS

TR EHARREMMEET EPHAETRE
FREARGEBZROEIREZAHRSEF
eI BEEE2IMIRE D :

Building
Geothermal Centralised construction
energy heating contracting
business business business
HK$'000 HK$'000 HK$'000
BFEE
hEARE 5 ERHAER ABEB
FHET FHET FET

30 September 2024 (Unaudited): ZEZMFEAB=1+H (REER -
Within 30 days 30HR - - -
31-60 days 31E60H 408 - -
61-90 days 61E90H - 1,143 16,564
Over 90 days Bi890H 31,833 67,350 238,857
32,241 68,493 255,421
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For the six months ended 30 September 2024 EiZ _= _FEH B =+HIE/~ES

23. TRADE AND OTHER PAYABLES (CONT'D) 23. FE (T BR TR B ELfth FE < FrIE (48)

Building
Geothermal Centralised construction
energy heating contracting
business business business
HK$'000 HK$000 HK$'000
BFREE
A BE ZE TS ERHRER HEER
FHET FHET FHETT
31 March 2024 (Audited): ZE_ME=A=+—H @B :

Within 30 days 30HA 80 5,230 901
31-60 days 31E60H 15 9,621 -
61-90 days 61E90H 17 4,742 20,868
Over 90 days #B4890H 48,715 42,501 217,907
48,827 62,094 239,676

2 2 S

24. TRUST LOANS 24. 5588

30 September 31 March
2024 2024
HK$'000 HK$'000
(Unaudited) (Audited)
—EME —E_mE
hB=+8 =A=+—8
FHET FHE7T
(RRER) (')
Trust loan - secured EEER—FIRR 221,297 216,389
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

24. TRUST LOANS (CONT'D)

On 19 February 2020, the Group entered into the trust loan agreements
with an independent third party to obtain loans with principal amounts of
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per
annum and was repayable by March 2022. The Group received loan proceeds
of RMB198,000,000 in March 2020, net of 1% of loan principal amounts (i.e.
RMB2,000,000) which is required by the relevant rules and regulations to be
invested in the trust protection fund in the PRC. The loan proceeds were intended
to be used for the acquisition of the entire equity interest in Beijing Yuehai
Enterprise Management Co., Ltd* JtREBEBREEIEFRAE) and enhancing
the general working capital. The repayment date of the trust loans was extended
to March 2023 according to the first supplemental agreements entered in June
2022. In June 2023, the Group entered into the second supplemental agreements
pursuant to which the overdue interest of approximately RMB24,000,000 shall
be repaid by 31 July 2023, the partial principal of RMB30,000,000 and accrued
interest thereon by 31 October 2023, the partial principal of RMB70,000,000 and
accrued interest thereon by 31 December 2023 and the remaining principal of
RMB100,000,000 and accrued interest thereon by 31 March 2024. The Group had
settled the overdue interest of approximately RMB24,000,000 as agreed during
the year ended 31 March 2024 while the principal and accrued interests thereon
had not been repaid upon maturity on or before 31 March 2024. The Group is still
negotiating with the lender for extension of loan period. Pursuant to the trust
loan agreements (as amended and supplemented), the trust loans are secured by
pledging of (i) 100% shareholding of Jiangsu Meili Kongjian Construction Design
Development Co., Ltd* CIBRERETHERLZFELERERAT) ("Jiangsu
Meili Kongjian”) and 70% shareholding of Baoshihua Geothermal Energy
Development Co., Ltd.* (EBATEMEASERIZARAE), (i) the land use right held
by Jiangsu Meili Kongjian and any constructions thereon; and are guaranteed by
(i) Jiangsu Meili Kongjian, and (ii) irrevocable corporate guarantee provided by the
Company.

24.155%

E;M(%Q

RIZZEE_A+NB AEBR—LBIHR=5]
I EEER BB UG A EIESH ARKE200,000,000
T REEEMENRRSTERBENR S _E=Hai#
BNER - AEER _S_EF=-ANEEAFRER
EHAR#198,000,0007 (A& MBRIZMARRARIRER
RERTEELREESMNIERASTE BDARK
2,000,0007t)) - EXFIERBRARKEILRE S
XEERRATAZETRERREA—REEES R
BER S ZEXAIUNE xR L8
HHNERAREREE S =B - RIT - =F,X
B AEETUE_MERRE Bt - BR_ZZ=
¢tﬁ?+—am%§@%ﬂémAEmupmpm

T RIEZZH+A=+—HAEESSEASARK
wompwm&WEW%%ﬂ% RZZEZ=F+=AH
=+ —BpEESSAS ARET70,000,0007T RABER
FEsF B UMERZEZME=ZB=+—HalEER &
A& AR #100,000,0007C R ABERES R E - AEEE
REE_Z_ME=A=+—HIEEERKHZFED
HAF) B4 AR %24,000,0007T 0 A KR ESHF) B ik
RIZZNE=A=+—HBHZAEHEE - ~EE ]
FREREAEELERERAR - RIFGETLERHE (15
SRR ERERNERIREETEARRRSE
XBEARAD (TIHEEZT™HI) 100%RERERTE
WEASEB AR AT 70% RIE (I ISREBEERMF L
ERARERE FEAREERR; TR IHREBER
(i) A R AR A FIEA BB RIBEIER
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For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB
25. SHARE CAPITAL 25. g7
Number of
shares
‘000 HK$'000
RIPEE
T 1% FET
Ordinary shares of HK$0.1 BREEIET (_ ZWHE=A=+—H:
(31 March 2024: HK$0.1) each 018w 2 &8
Authorised: SERE
At 1 April 2023 (Audited), 31 March 2024 (Audited), RIEZ=FMA—H &HF%) ~
1 April 2024 (Audited) and 30 September 2024 ZZTNEFE=A=+—H @&FZ) ~
(Unaudited) “ETNENA—H 8FB%) &
ZEIEFEAB=1TH GREER) 25,000,000 2,500,000
Issued and fully paid: BRTRERE
At 1 April 2023 (Audited) RIZEZ=FMA—H &HER) 1,625,285 152,529
Issue of rights shares (Note) EITHRRD (FisE) 566,216 56,621
At 31 March 2024 (Audited), 1 April 2024 (Audited) RIZEZHWEFE=A=+—H8 &&H%
and 30 September 2024 (Unaudited) TETNENB—H (&EZ) K&
“ETNFEAA=+H GREER) 2,091,501 209,150

Note: On 21 September 2023, the Company completed a rights issue of MIEE -
566,216,052 shares at a price of HK$0.16 per share with gross proceeds
of approximately HK$90,594,000 of which approximately HK$56,621,000
was credited to share capital and approximately HK$33,973,000 was
credited to share premium account. Details of the rights issue were
set out in the Company’'s prospectus dated 24 August 2023 and the
announcement dated 21 September 2023.
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

26. DISCONTINUED OPERATIONS

(a)

26. B 4% IFEFE

During the period, Shenzhen Rongjinda Equipment Leasing Co., Ltd.* (& (a) B FUImRESELEAEERAR (TRSE))
HImmESEREHESBRERAE) (“Rongjinda”) (formerly known as Rongjinda (AIBRESEMENESRARE) REBITKERM
Finance Lease Company Limited* (MESEMEBHEEARRAHT)) failed to EREERNEEER WEBNEPIEREREL
fulfill regulation requirements of operating finance leasing business and SHEE ZRLEARAKCE A AEBKRIEERE
was demanded by the government authority to amend its business scope HEZER-
for prohibition of such operation. Accordingly, the Group discontinued its
finance leasing business.
Rongjinda is a reportable segment of the Group - finance leasing. This HEEARERETRENH—MEBRE - Z DR
segment engages in finance leasing of plant and machinery as well as FTEAEREMEEREEAEURMRERER
providing consultancy services with respect of finance leasing in the PRC. HBARE 2N BEBRE > WAREY LR
This segment is separately reported with the comparative figures restated Fo
accordingly.
The results of the discontinued operations (finance leasing) for the BHE_Z_OFAA=+THILERNEBEFALKSE
six months ended 30 September 2024, which have been included in ERNERLER MEMRE) 2&0NT
consolidated profit or loss, are as follows:
Six months ended
30 September
2024 2023
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLAEAR
—EmE ==
FHET FHET
(RIEER) (KRBT
Revenue: e -
— Consultancy income from finance leases —MBERAERERRA - -
Operating costs: R -
— Cost of providing consultancy service — IR R TE B R AR FE A AR
from finance leases - =
Other income Hi A 714 251
Administrative and other expenses B R EHAST H (186) (161)
Staff costs BERA (288) (393)
Gain on disposal of a subsidiary HE—FEHEAS W - 205
Share of loss of associates DM A B R 1E - (9
Profit/(Loss) before tax BRIATEFL (B518) 240 (107)
Income tax expense s = =
Profit/(Loss) for the period MR, (B5H8) 240 (107)
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For the six months ended 30 September 2024 EiZ _= _FEH B =+HIE/~ES

26. DISCONTINUED OPERATIONS (CONT'D)

(b)

52

In January 2024, the Group entered into a share transfer agreement
with an independent third party to dispose 93% equity interest in Jet Air
(Singapore) Private Limited (“Jet Air Singapore”) at a consideration of SGD1
(approximately HK$6). The disposal was completed on 16 January 2024 and
the Group ceased to hold interest in Jet Air Singapore. Upon completion of
the disposal transaction, the Group discontinued its international air and sea
freight forwarding services.

Jet Air Singapore is a reportable segment of the Group —international air
and sea freight forwarding services. This segment engages in the provision
of international air and sea freight forwarding and logistic services to
customers in Singapore. This segment is separately reported accordingly.

The results of the discontinued operations (international air and sea freight
forwarding services) for the six months ended 30 September 2023, which
have been included in consolidated profit or loss, are as follows:

26.B4R21EE T (8B)

b)) RZB-NE—B AEHE-RBIE=FH ]
B 8217 % > LUAEV RN (K638 7T) HEHRE
B CRTNIK) BIRAE (THEEEHTIN) 93%HIARHE
ZHER -2 _MOF-—A+"BRR xEBFH
REDHMKESED NHEXZTERE K&
R ILHERMZE RiE EEERE -

REMIMRAAERAIREDH - EEMERE L
EERT -z BIRHINRIEERZF PR EEER
TR EEBURYIARE ALt Z0BEHER

o
BE_Z_=—FAAZ+HLERBRAEFARS

BEN DR IEER ERMZE RS LRERY) %8
mE

Six months ended
30 September

2023
HK$'000
(Unaudited)
BHE
T4
hB=+H
1EREA
FHET
(RICEIZ)
Revenue: e -
— Provision of international air and sea freight —RMEEEME RS EEERY

forwarding services 1,124

Operating costs: SR -

— Cost of providing international air and sea freight —REEENERE EEERBRA

forwarding services (727)
397
Other income Hug A 2
Administrative and other expenses TEEEMSEH (75)
Staff costs BERE (289)
Profit before tax PRI AR F) 35
Income tax expense Frisfifs =
Profit for the period HARE A 35
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

26. DISCONTINUED OPERATIONS (CONT’'D)

The results of the discontinued operations for the six months ended

26.B4R2 1L ¥ (BB)

BE_Z_NFAB=THLERNBERAEHAGREEZN

30 September 2024, which have been included in consolidated profit or loss, are BRIEEBRESNT :
as follows:
Six months ended
30 September
2024 2023
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEABA=+HLEREAR
—EImE TECT=F
FET FET
(RIBEZ) (REEZ)
Revenue: s
— Provision of international air and sea —IRHEEMER S FEERE
freight forwarding services - 1,124
- Consultancy income from finance leases —MEBERAEREBRA - -
- 1,124
Operating costs: RO
— Cost of providing international air and sea freight — IR HEEMER S FEERBERA
forwarding services - (727)
- Cost of providing consultancy service — R EAEEMRBR A
from finance leases - ~
- (727)
- 397
Other income HAn A 714 253
Administrative and other expenses TH R EHAMSZ H (186) (236)
Staff costs BERA (288) (682)
Gain on disposal of a subsidiary HE—RRBARZ NG - 205
Share of loss of associates DMEHE A BIRSE - (9)
Profit/(Loss) before tax MRIRRIEF] (E518) 240 (72)
Income tax expense s - =
Profit/(Loss) for the period HAiER (6518) 240 (72)
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For the six months ended 30 September 2024 HZ _Z _MWENB=+HIENEB

27. RELATED PARTY TRANSACTIONS

Key management personnel remuneration

The remuneration of the Directors and other members of key management who
have authority and responsibility, directly or indirectly, for planning, directing
and controlling the activities of the Group during the reporting periods were as

follows:

2. FRESR S

FTEEBASHMN
EERHEMERABRARNREERE 58 RIEH
FEBREHFZIBEBAESNREPRZFMMOT :

For the six months ended
30 September

2024 2023
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLAEAR
—EImE et
FHET FHET
(RIEER) (REEZ)
Short-term benefits bR R 3,503 4,035
Post-employment benefits BB AT 137 173
3,640 4,208

28. CONTINGENT LIABILITIES/LITIGATIONS

54

(a)

A wholly-owned subsidiary of the Company, Huaihua Qinneng Technology
Development Co., Ltd* (B{E#AERIEZRE AR AR ("Huaihua Qinneng”)
was under dispute with Beijing Aoke Ruifeng New Energy Co., Ltd.* (Jt R &
R E H AR B RAE) (“Beijing Aoke”) regarding the value of assets
of approximately RMB 18,850,000 which were transferred from Beijing Aoke
to the Group. Such assets, mainly consisting of plant and machinery, were
utilised in the Group's centralised heating business operated by Yuncheng
Baoshihua Regional Energy Technology Co., Ltd.* GEIE AIE@IEALR
BEFAMRAF) (“Yuncheng Baoshihua”). Yuncheng Baoshihua is wholly-
owned by Huaihua Qinneng. Beijing Aoke won the case in the arbitration
proceedings for claiming back, inter alia, the value of the transferred assets
and applied for the court's enforcement. The Intermediate People’'s Court
of Yuncheng* (GBI H#ARARERTD (“The Intermediate People’s Court”)
ordered Huaihua Qinneng to enforce the arbitration award and to, inter
alia, freeze entire equity interests in Yuncheng Baoshihua held by Huaihua
Qinneng. The Group has accounted for the value of the transferred assets
in its consolidated financial statements but has not yet agreed on the
settlement plan with Beijing Aoke. In September 2024, the Group received
a notice from The Intermediate People’'s Court in which it was required to
provide information for evaluation of total value of all the equity interests
and income of Yuncheng Baoshihua. As at the date of this report, the Group
has filed an objection with The Intermediate People's Court and the relevant
objection has not yet been responded. Since the operation of Yuncheng
Baoshihua was suspended as set out in note 7 (k) and the possible
compensation plan (the “Possible Compensation Plan”) is still subject
to negotiation with the Yuncheng Management Committee as set out in
note 12, the Directors are of the view that the settlement of the disputed
amounts to Beijing Aoke will depend on the final and conclusive result
of the objection against the Termination and the outcome of the Possible
Compensation Plan.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2024 BZ _Z _IMENB=+HLEEAS

28. CONTINGENT LIABILITIES/LITIGATIONS
(CONT'D)

(b)

Certain suppliers of geothermal energy business brought lawsuits to the
court against Henan Province Baoshihua Geothermal Energy Development
Co., Ltd.* COBBEAEHMMIERBEABMRAF) ("Henan Province
Baoshihua”) and Wujixian Baoshihua Geothermal Energy Development
Co., Ltd.* (EBBHEARTCHEAEMEABRAE) (“"Wujixian Baoshihua”)
(both being non-wholly owned subsidiaries of the Company) and Xian
Baoshihua Energy Technology Group Co., Ltd.* (FAZEATEERER
E£@/ABRAE) (“Xian Baoshihua”) (a wholly-owned subsidiaries of the
Company) with total contracts sum of approximately RMB26,071,000.
As there were contract disputes with such suppliers, Henan Province
Baoshihua, Wujixian Baoshihua and Xian Baoshihua did not pay the suppliers
even though the payment has been due. After receiving the judgement
from the courts, Henan Province Baoshihua and Wujixian Baoshihua
have settled approximately RMB2,170,000 in total and the remaining
outstanding contracts sum of approximately RMB23,901,000 have been
accrued in trade payables arising from geothermal energy business as at
30 September 2024. Due to the abovementioned lawsuits, the assets of
Wujixian Baoshihua totaling approximately RMB2,000 were freezed as at 30
September 2024. The Directors are of the view that these lawsuits and the
frozen assets do not have material impact on the Group's financial position
and operation.

A wholly-owned subsidiary of the Company, Shaanxi Jiangwei Construction
Engineering Co., Ltd.* (BRPFSIEIEETIZBRAE) (“Shaanxi Jiangwei”),
has also been involved in a number of lawsuits with total contracts sum
of approximately RMB34,649,000. As there were contract disputes with
suppliers under building construction contracting business, Shaanxi
Jiangwei did not pay the suppliers even though the payment has been
due. After receiving the judgement from the courts, Shaanxi Jiangwei has
paid the suppliers approximately RMB6,228,000 in total and the remaining
outstanding contracts sum of approximately RMB28,421,000 have been
accrued in trade payables arising from building construction contracting
business as at 30 September 2024. Due to the abovementioned lawsuits,
the assets of Shaanxi Jinagwei amounted to approximately RMB115,000
were freezed as at 30 September 2024. The Directors are of the view that
these lawsuits and the frozen assets do not have material impact on the
Group's financial position and operation.
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For the six months ended 30 September 2024 HE_Z

28. CONTINGENT LIABILITIES/LITIGATIONS
(CONT'D)

(d)

Yuncheng Baoshihua, has also been involved in a number of lawsuits with
total contracts sum of approximately RMB36,744,000. Given contract
disputes with suppliers under centralised heating business and uncertainty
of the final and conclusive result of the objection against the Termination
and the Possible Compensation Plan, Yuncheng Baoshihua did not pay
the suppliers even though the payment had been due. After receiving the
judgement from the courts, Yuncheng Baoshihua has paid the suppliers
approximately RMB200,000 in total and the remaining outstanding contracts
sum of approximately RMB36,544,000 have been accrued in trade payables
arising from centralised heating business as at 30 September 2024. The
Directors are of the view that the settlement of these lawsuits will depend
on the final and conclusive result of the objection against the Termination
and the outcome of the Possible Compensation Plan.

A wholly-owned subsidiary of the Company, Shanghai Xuanmei Property
(LBHEZEMELLABRAAE) ("Shanghai

has been involved in a number of lawsuits with total contracts

Agency Company Limited*
Xuanmei”),
sum of approximately RMB845,000. As there were contract disputes with
agents under property brokerage business, Shanghai Xuanmei did not
pay the agents even though the payment had been due. The outstanding
contracts sum of approximately RMB169,000 have been accrued in trade
payables arising from property brokerage business as at 30 September
2024.The Directors are of the view that these lawsuits do not have material
impact on the Group's financial position and operation.

29. MAJOR NON-CASH TRANSACTION

56

During the six months ended 30 September 2024, part of the trade payables

under Henan Province Baoshihua was settled by netting off the proceeds

from judicial disposal of property, plant and equipment of RMB17097000
(approximately HK$18,574,000).

30. APPROVAL OF INTERIM FINANCIAL
STATEMENTS

The interim financial statements were approved and authorised for issue by the

Board on 28 November 2024.
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FINANCIAL HIGHLIGHTS

Management Discussion and Analysis
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M HE

Six months ended
30 September

2024
HK$'M
(Unaudited)

2023
HK$'M
(Unaudited)

BEAA=THLKRER

—EE B =F
BEAT BEBT
(REEEZ) (RE&ETEIZ)
Financial Results Highlight MBEERE
Continuing operations FIERSE T
Revenue m 64.2 105.6
Total operating costs & A AR ER (48.1) (81.0)
Total expenses S HAEEE (55.6) (65.5)
Net profit (loss) before taxation and HERIRIE R IR R T Al 2w A
non-controlling interests (E518) 388
— from continuing operations —BEBEREER (36.1) (39.4)
— from discontinued operations —BBE&IEER 0.2 (0.1)
Profit (Loss) for the period attributable to KABHEB AEGEET (8518)
owners of the Company
— from continuing operations —BEBEREER (32.9) (40.7)
— from discontinued operations —BBE&IEER 0.2 (0.1)
(32.7) (40.8)
30 September 31 March
2024 2024
HK$'M HK$'M
(Unaudited) (Audited)
ZEUE T mF
hB=+H =B=+—H
BEAT BEET
(REBEIZ) (R E1Z)
Extract of Financial Position B #5 AKX B 8
Total assets EEMRE 1,677.2 1,722.9
Total liabilities BEEEE (949.4) (964.9)
Net current assets MENEEFE 114.6 116.5
Bank and cash balances — general accounts IRITRIREEF——RIER 17.4 34.2
Net assets BEEFE 727.8 758.1
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OVERVIEW

For the six months ended 30 September 2024, the Group's revenue
was approximately HK$64.2 million, representing a decrease of
approximately 39.2% as compared with approximately HK$105.6
million in last corresponding period. The significant decrease in the
Group's revenue for the period under review was mainly attributable
to sluggishness in its real estate related businesses, including building
construction contracting business, building architecture and interior
design business, property brokerage business and project management
business, under the prevailing real estate market conditions in the
PRC. To mitigate the impact of sharp decline in its revenue, the Group
endeavoured to enhance costs control measures during the period.
As a result, the net loss for the period attributable to owners of the
Company was decreased from approximately HK$40.8 million in last
period to approximately HK$32.7 million in current period, representing
a decrease of approximately 20.0%.

BUSINESS AND FINANCIAL REVIEW

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in
building construction contracting on project basis in the PRC, in May
2020. During the period under review, the Group provided building
construction contracting services for residential and commercial
construction projects mainly located in Xi‘an, Shaanxi Province
and Zhangjiakou, Hebei Province with total construction areas of
approximately 184,000 square meters. The following table sets forth
the movement of backlog of the construction projects during the
periods:

B

BEE_Z_WEAB=Z+BHLEANER  &x&
B2 Wi 7464,200,000/8 7T BREERBPLH
105,600,000 TR/ 4939.2% o FA [l EEHA N 2 &
ERREAETR FERANREERNTEE
HMEDHBRET BHMEEARER (BEEFESR
AOER EFEELRENARFER WELLE
BRIBEEEEER FEMB - AREKRAZET
BRBY RS 22 > AN B HA HA PO B 0 038 B A 4 1 HE B o
Ab > A BB AEGEEREIBFER LR
40,800,00078 7o iR/ &= 2R H#§4932,700,00078 7T > &
ME4920.0% o

FHRME5 O

BFEREAEEH

AEER S -_RERARBE-MEIBRPEY
EREEARETEFREXDNAD - RO
P AEEATEMRRALAZTTRILERR
OFNEERBEEEERREEFRERDR
% R REA184,000F 753K - FRBIINEH
AT RREENEEIER :

Six months ended
30 September

2024 2023
HK$'M HK$'M
(Unaudited) (Unaudited)

BEAAB=THLEXEAR

T E S
BEAT BE&EET
(REEEZ) (CRIEEZ)
Opening value of backlog BIEFEBENEYER 664.5 858.2
Value of new projects MIEENERA 4.6 =

Value recognised based on the percentage HAARER R LEARERENER

of completion during the period (41.2) (74.3)
Closing value of backlog BHERIEENIREE 627.9 783.9

Note: The abovementioned value is inclusive of the PRC's value added tax of 9%.
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Management Discussion and Analysis

For the six months ended 30 September 2024, the revenue of the
Group's building construction contracting business amounted to
approximately HK$37.9 million (30 September 2023: approximately
HK$68.2 million) and the gross profit of approximately HK$3.0 million
(30 September 2023: approximately HK$6.5 million) was made.
Corresponding profit of approximately HK$0.3 million (30 September
2023: approximately HK$2.0 million) was achieved in this segment.

Project Management Business

The Group has commenced to provide project management services
in the PRC since July 2020. According to the project management
contracts, the Group's project management team is principally engaged
in management of major aspects of a construction project on yearly
basis, such as, project engineering, cost control, administration and
human resources. Due to the overall downturn in the real estate
industry in the PRC, it was difficult for the Group to solicit new
customers for its project management business during the period
under review after the existing contracts were completed. As a
result, no revenue of the Group's project management business
was generated for the six months ended 30 September 2024 (30
September 2023: approximately HK$6.3 million). Segment loss
of approximately HK$6.9 million was incurred in this segment (30
September 2023: approximately HK$10.6 million).

Customised Technical Support Business

After the Group acquired a group of companies in August 2021 which
are principally engaged in the provision of financial information,
solutions and data analytical services to customers in finance and
property related field in the PRC, the Group combined such newly
acquired business with its building architecture and interior design
business so as to provide customised technical support services to
customers in the PRC. Same as project management business, the
Group was unable to realise any new building architecture and interior
design business during the period under review after the existing
contracts were completed. In respect of the data analytical services,
the Group launched products of system and platform to certain real
estate companies and business management companies.

For the six months ended 30 September 2024, the revenue of
the Group's customised technical support business amounted to
approximately HK$7.0 million (30 September 2023: approximately
HK$9.8 million) and the gross profit was approximately HK$7.0 million
(30 September 2023: approximately HK$9.8 million). Segment profit of
approximately HK$2.0 million was made in this segment (30 September
2023: approximately HK$5.3 million).

EEEwAD
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Property Brokerage Business

The Group has been engaged in provision of residential and
commercial property brokerage and consultancy services in the PRC
since June 2019. Currently, the major places of business activities
are in Xi'an, Shaanxi Province of the PRC. During the period under
review, the local real estate transactions and deals were still sluggish
in light of weakening market sentiment. For the six months ended
30 September 2024, no revenue of the Group's property brokerage
business was generated (30 September 2023: nil). Corresponding
loss of approximately HK$0.6 million was incurred in this segment (30
September 2023: approximately HK$0.5 million).

Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, in March 2020. Currently, the major places of
business activities are in Xi'an, Shaanxi Province and Henan Province
of the PRC with 19 drilling platforms, 7 heat exchange construction
sites and total pipeline network area of approximately 1.9 million square
meters covering 14 districts. Since a typical heating supply season in
the PRC is from November of a year to March of the next year, the
Group was mainly providing cooling supply by geothermal energy
during the period under review.

For the six months ended 30 September 2024, the revenue of the
Group’'s geothermal energy business amounted to approximately
HK$3.8 million (30 September 2023: approximately HK$3.4 million)
whereas the gross loss of approximately HK$0.9 million (30 September
2023: approximately HK$1.2 million) was incurred. Corresponding
segment loss of approximately HK$6.0 million (30 September 2023:
approximately HK$6.7 million) was incurred in this segment.

Property Investment Business

The Group acquired a group of companies in January 2019 which
mainly hold the investment properties in the PRC for rental income and
capital appreciation. For the six months ended 30 September 2024, the
rental income generated from such investment properties amounted
to approximately HK$3.2 million (30 September 2023: approximately
HK$3.2 million). Corresponding profit of approximately HK$2.3 million
(30 September 2023: approximately HK$2.8 million) was made in this
segment. As at 30 September 2024, the fair value of the investment
properties was approximately HK$112.6 million (31 March 2024:
approximately HK$110.1 million).
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Management Discussion and Analysis

Trading Business

As disclosed in the Company’s announcement dated 23 March 2023,
the Group's two major trading customers deregistered which caused
severe difficulties in carrying on the Group's trading business. During
the period under review, the Group was reviewing the internal control
and risk management in respect of the trading business, formulating
possible business model and discussing with potential business
partners. As such, no revenue of the Group's trading business
was generated (30 September 2023: nil) for the six months ended
30 September 2024. The Group recorded a loss of approximately
HK$8.4 million (30 September 2023: approximately HK$7.3 million) in
this segment.

Money Lending Business

The Group holds a money lenders licence in Hong Kong pursuant to the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) and
provides loan facilities to prospective customers including enterprises
and individuals. The Group earns interest income from the provision of
such loan facilities. The money lending customers are mainly referrals
from the business partners/existing clients of the Group and business
contacts of the Group's senior management, who are high net worth
individuals or companies engaged in various industries including
investment fund, trader of hi-tech equipment, investor of tourism-
related activities, etc. This segment has begun to generate returns to
the Group since April 2016. For the six months ended 30 September
2024, the revenue of the Group's money lending business amounted
to approximately HK$2.3 million (30 September 2023: approximately
HK$2.8 million). Corresponding segment profit of approximately HK$1.2
million was made for the six months ended 30 September 2024
(30 September 2023: approximately HK$1.2 million).

Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017 Due to the gradual saturation of the
market for SFC licensed corporations in the financial services industry
and the intensifying competition with the other market players, the
operating results of the regulated financial services business of the
Group was lower than those expected at the time when the licensed
corporations were acquired by the Group in August 2017 During
the period under review and up to date of this report, the Group
has been negotiating with certain independent third parties for the
potential disposal of securities and futures brokerage business so as
to reallocate and concentrate resources to other potential business.
For the six months ended 30 September 2024, no revenue of the
Group's securities and futures brokerage business was generated
(30 September 2023: approximately HK$0.04 million). Corresponding
segment loss of approximately HK$2.1 million was incurred for the six
months ended 30 September 2024 (30 September 2023: approximately
HK$2.0 million).
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Centralised Heating Business

The Group started the centralised heating business after becoming the
reorganisation investor of a company, which is principally engaged in
the business of providing the heat and steam supply services in the
licensed area of Yuncheng, Shanxi through centralised pipe networks,
in September 2020. The Group was further granted an exclusive
license for the provision of centralised heating service in Yuncheng
City for 30 years from 1 January 2021. In July 2024, the Management
Committee of Yuncheng Economic and Technological Development
Zone* CEWMAHBEMBEZRESEIEEZS ) (the “Yuncheng Management
Committee”) served a notice dated 22 July 2024 to the Group and
decided to unilaterally terminate the franchise agreement pursuant
to the termination provisions thereof (the “Termination”). As a result,
the Group's centralised heating business has been suspended and no
revenue has been generated since 23 July 2024. Up to the date of this
report, the Group has requested an administrative review against the
Termination and the administrative review is currently in progress. The
Directors are of the view that the continuity of this segment operation
will be subject to the final and conclusive result of the objection against
the Termination.

For the six months ended 30 September 2024, the revenue from the
provision of steam supply services before the business suspension
amounted to approximately HK$10.0 million (30 September 2023:
approximately HK$11.9 million) and the gross profit of approximately
HK$2.0 million (30 September 2023: gross loss of approximately
HK$0.6 million) was achieved. The Group record a loss of approximately
HK$1.1 million (30 September 2023: approximately HK$5.0 million) in
this suspended segment.

Finance Leasing Business (classified as
“Discontinued Operation”)

As disclosed in the 2023/24 annual report, the Group has no plan to
develop new business cooperation in this segment. The Group mainly
endeavoured to follow up with existing clients for debts collection.
During the period under review, the Group was unable to fulfill
regulation requirements of operating finance leasing business and was
demanded by the government authority to amend its business scope
for prohibition of such operation. Accordingly, this business segment
was discontinued and there was no revenue from finance leasing for
the six months ended 30 September 2024 (30 September 2023: nil).
Due to receiving part of the repayment from finance lease receivables
in the amount of approximately HK$0.7 million during the period, the
profit from this discontinued operation of approximately HK$0.2 million
was achieved (30 September 2023: loss of approximately HK$0.3
million).
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Management Discussion and Analysis

Freight Forwarding Business (classified as
“Discontinued Operation”)

As disclosed in the 2023/24 annual report, the Group entered into a
share transfer agreement in January 2024 to dispose of its freight
forwarding business in Singapore. Upon completion of the aforesaid
disposal, the Group has been no longer engaged in the freight
forwarding business. For the six months ended 30 September 2024,
there was no revenue of the Group's freight forwarding business
(30 September 2023: approximately HK$1.1 million).

OUTLOOK

Looking ahead to the second half of the year, although the PRC's
economic development momentum is strong, the international
geopolitical situation and global trade disputes will create uncertainty
in the market and economic environment. This will pose many
challenges for the development of the Group's various businesses.
However, opportunities and challenges coexist. The Group will continue
to strengthen the operation of its main businesses while actively
implementing collaborations with commercial partners in the fields of
big data and artificial intelligence. At the same time, the Group will
seek more new development opportunities to enhance profitability.

It is expected that the PRC government will introduce more supportive
policies for the real estate sector in the second half of the year to
stabilize the industry and boost buyers’ confidence in returning to
the market. In terms of developing real estate-related services, the
Group will closely monitor changes in industry-related policies. While
pursuing to achieve construction contracts for potential projects, the
Group will also adjust its operational strategies and the structure of real
estate-related services in a timely manner.

Regarding the development of real estate-related services, the Group
is seeking opportunities to participate in several construction projects,
with a total estimated construction area of approximately 750,000
square meters, located in different regions of the PRC, including
Nanjing, Xi‘an and Tianjin. If the construction contracts for these
potential projects can be finalized, the Group will negotiate with real
estate developers to extend the scope of services to its other real
estate-related services.

As the PRC government vigorously promotes the development of new
productive forces and the construction of a digital China, the Group
believes that the demand for intelligent computing power will lead
to a new round of growth. Leveraging its development in big data
and digital-related businesses over the past few years, the Group will
further explore broader cooperation opportunities with commercial
partners in the fields of new retail, big data services, intelligent
computing power, and artificial intelligence. The Group is committed
to creating new revenue sources in the second half of the year by
providing transformation as well as operation and maintenance services
related to advanced computing infrastructure (applied to artificial
intelligence and various computing power services).
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 September 2024, the total equity and net current assets of the
Group amounted to approximately HK$727.8 million (31 March 2024:
approximately HK$758.1 million) and approximately HK$114.6 million
(31 March 2024: approximately HK$116.5 million) respectively. On the
same date, the Group had bank and cash balances of approximately
HK$17.4 million (31 March 2024: approximately HK$34.2 million) and
the current ratio was 1.12 (31 March 2024: 1.12). As at 30 September
2024, the Group has (i) secured trust loans of approximately HK$221.3
million (31 March 2024: approximately HK$216.4 million) bearing fixed
interest rate at 12% per annum which have not been repaid upon
maturity and are subject to negotiation with the lender for extension
of loan period, (i) secured bank loans of approximately HK$67.5 million
(31 March 2024: approximately HK$99.5 million) bearing fixed interest
rate ranged from 3.00% to 5.00% per annum and to be repaid from
October 2024 to September 2025, (iii) unsecured short-term loans from
an independent lender of approximately HK$2.8 million (31 March 2024:
approximately HK$3.2 million) bearing fixed interest rate at 6% per
annum and to be repaid on demand, (iv) interest-free and unsecured
advance payments from independent third parties and subcontractors
of approximately HK$20.1 million (31 March 2024: approximately
HK$11.4 million) and HK$76.4 million (31 March 2024: approximately
HK$92.9 million) respectively to be repaid on demand, and (v) interest-
free and unsecured long-term loan from an independent third party
of approximately HK$18.7 million to be repaid by December 2026
(31 March 2024: interest-free and secured short-term loan from an
independent third party of approximately HK$2.6 million to be repaid on
demand).

As at 30 September 2024, the gearing ratio of the Group was
approximately 0.24 (31 March 2024: approximately 0.25). The gearing
ratio is measured on the basis of the total amount of interest bearing
and interest free borrowings/advance payments over the amount of
total assets. As at 30 September 2024, the total amount of interest
bearing and interest free borrowings/advance payments and the
amount of total assets of the Group amounted to approximately
HK$406.8 million (31 March 2024: approximately HK$426.0 million)
and approximately HK$1,677.2 million (31 March 2024: approximately
HK$1,722.9 million) respectively.

The Group has readily available financial resources for both general
working capital purposes and existing business operation.
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 September 2024 and 31 March 2024, none of the Group's
securities were pledged to brokers to secure the margin loan. As at
30 September 2024, bank deposit of RMB15.0 million (equivalent to
approximately HK$16.6 million) and certain flats of the investment
properties held by the Group were pledged to banks to secure the
bank loans borrowed by the Group (31 March 2024: bank deposit of
RMB15.0 million (equivalent to approximately HK$16.2 million) and
investment properties of RMB101.8 million (equivalent to approximately
HK$110.1 million) held by the Group were pledged to banks to secure
the bank loans borrowed by the Group).

CAPITAL EXPENDITURE

During the six months ended 30 September 2024, the Group incurred
approximately HK$9.0 million (30 September 2023: approximately
HK$5.2 million) as capital expenditure mainly in respect of plant and
equipment situated in the PRC.

CAPITAL COMMITMENTS

As at 30 September 2024, the Group had no material capital
commitment (31 March 2024: nil).

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2024, the Group held financial assets at fair value
through other comprehensive income of approximately HK$4.3 million
(31 March 2024: approximately HK$5.3 million) which represented
unlisted equity securities in Hong Kong. No financial assets at fair value
through profit or loss were held as at 30 September 2024 (31 March
2024: nil). During the six months ended 30 September 2024, the Group
recorded a fair value loss of approximately HK$1.0 million on securities
investments that are not held for trading in other comprehensive
income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio (if any) from time to time.

As at 30 September 2024, the Group did not hold any significant
investments in an investee company with a value of 5% or more of the
Group's total assets.
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FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had an upward adjustment, resulting in an exchange gain
of approximately HK$6.0 million recognised as other comprehensive
income of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES
POLICY

As at 30 September 2024, the Group had 116 staff (30 September
2023: 203 staff). The total staff costs incurred for the six months ended
30 September 2024 was approximately HK$21.3 million (30 September
2023: approximately HK$27.3 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of the
Company'’s accounting and financial reporting function have adequate
training programmes and budget.

Pursuant to a share option scheme adopted on 1 September 2021 (the
“2021 Share Option Scheme”), the Board may grant options to, among
other, directors (including non-executive directors and independent
non-executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period, no options were granted under the 2021
Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

There was no material acquisition or disposal (including the acquisition
or disposal of subsidiaries and associated companies) for the six
months ended 30 September 2024.

FUND RAISING ACTIVITIES AND INTENDED
USE OF PROCEEDS

The Company did not conduct any fund raising activities in relation to
issue of equity securities during the six months ended 30 September
2024.

As at 30 September 2024, the amount of approximately HK$4.5 million
out of the net proceeds from the Company's rights issue, which was
completed on 21 September 2023, remained unused and is expected
to be utilised as intended on or before 31 March 2025 for the capital
contribution of certain subsidiaries of the Company for the purposes of
exploring and developing big data and digital-related businesses.
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Management Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 September 2024 (30 September
2023: nil).

DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 September 2024, the interests and short positions of the
Directors and chief executives and their associates in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFO”) or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:
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Long position in shares of the Company MREABRRZEFE
Percentage of
the issued
share capital
Interest of the
Name of Director Capacity in shares Company
AT
BEITRA
EEEH 519 R Bt
(Note)
(B 5%)
Mr. Liu Tonghui Beneficial owner 12,200,000 0.58%
2 ERE BEREAA
Mr. Qin Jie Beneficial owner 8,400,000 0.40%
=ANEE BEREAA
Mr. Li Haitao Beneficial owner 3,000,000 0.14%
=HERE BEREAA
Note:  The percentage is calculated on basis of 2,091,500,991 shares of the M. BRLEBEBEAARAR_ZZNEFAA=+HZEE

Company in issue as at 30 September 2024.

Save as disclosed above, as at 30 September 2024, none of the
Directors and chief executives, nor their associates, had any interests
or short positions in any shares and underlying shares of the Company
or any of its associated corporations.
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SHARE OPTIONS

The 2021 Share Option Scheme was adopted by the Company
pursuant to a resolution of the shareholders of the Company passed
on 1 September 2021. Under the 2021 Share Option Scheme, the
Directors may invite, among others, any director (including non-
executive director and independent non-executive director) and
employee of the Company or any of its subsidiaries or associated
companies or any suppliers of goods or services to the Group to take
up options to subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.

The following table discloses movement of the share options under the
2021 Share Option Scheme during the six months ended 30 September
2024:

fshg e

ARBRBR _E_—FNB—HBBENER
BIRRARBERW _Z_—FHERESE R

BT —FRERESE EF0BF (Hha
18) AR B S EAT A B A B S E A B AV ER

EX (BREFATESKRBIUIFNTES) &iE
B NAEENENERNRBHEFZME
R LSRR ARBIRMG

REMBRRE S FEARRRLBREE
498 BB 321 B Y > 9 FEHE 2 Bt R R R 2
91,0078 702 S - B R IBR RN
WMEEERET RTENTERBEWEH
T

TEREBE-T - —FRERESEBETVRERE
RBEE_Z_NFAA=THLERERZEH:

Adjusted Forfeited/
exercise price  Outstanding Granted Exercised Lapsed  Outstanding
Exercisable (HKS per as at during during during the as at
Date of grant period share) 1.4.2024 the period the period period 30.9.2024
ZEImE ZEImE
BRBTEE mMA—H LiTAE R AB=+H
RHAH 71658 (§Rg#T) W R 1T BABRE BRnEfTE R W K176
Employees 28.4.2022 28.4.2022 to 0.7194* 33,361,134 - - - 33,361,134
274.2028
(Note (i))
== ZRCCF ZZCCF
mAZ+NH Eﬁ +\BZE
“EBONE
mAZ+tH
(PEZE()
Consultants
1
Wang Chunyang 28.4.2022 28.4.2022 to 0.7194*% 5,560,189 - - - 5,560,189
27.4.2028
(Note (i)
I5H —EICE —EICE
mAZ+N\H Eﬁ7+/\5i
ZBI)\E
mEZ+tH
(PR ZE()
Liu Xiaobin 28.4.2022 28.4.2022 to 0.7194* 11,120,379 - - - 11,120,379
274.2028
(Note (i))
il S TECCF
mAZ+NH Eﬁ_Jr/\E:t
“BIN\E
mAZ+tH
(PEZE())
Total 50,041,702 - - - 50,041,702
Rt

* The exercise price has been adjusted to reflect the effect of the rights issue in
September 2023.
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Notes:

(i)

(ii)

(iii)

Subject to the Board's absolute discretion to change the vesting period of the
share options granted to the relevant employees in the event of termination of
employment of the relevant employees, every 20% of the share options granted
to and accepted by the relevant employees and consultants shall be vested on
each anniversary of the date of grant until such share options are fully vested.

No individual employee was granted share options in excess of the 1% individual
limit under the 2021 Share Option Scheme.

During the period under review, no options were granted under the 2021 Share
Option Scheme. The number of share options available for grant under the
scheme mandate limit remained 92,478,452 as at 1 April 2024 and 30 September
2024 respectively.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the period or at
any time during the six months ended 30 September 2024.

EEEwAD

MIsE -

() HEHEERBEEERTZEANBRENS20%HFNE
HEFNEEEFERE BEEZSBREZ2TBES
b EEEREETBERE EERTERNIBENE
RlE S ERBRENFEE -

(i) TEEHEERBE_Z_—FEREANZEZBBI%
(EPNEEEEEDE T

(i) EIEMA TERE_Z-—FERESIBEEAE
K- R _Z_MNFMNA—BERZZZNFALA=+
B IREBESHEEE LR HEBHNBEREZE SN S
92,478,45215 ©

EFZEXREGN#ED

RBRRBE_ZT_MNEAR=THLEAREAR
WNEREE > AATHEERME LB ES]
FEFEHROBEEREARRZEREGH -

BIEEERUERAIRAT]  2024FFHERRRE 69



Management Discussion and Analysis

EEEwmAD

SUBSTANTIAL SHAREHOLDERS' INTERESTS

FERRMCAIRMN Pz R

AND SHORT POSITIONS IN SHARES

As at 30 September 2024, the interests and short positions of the
following persons other than the Directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company

RIZZZMEAB=+H TR WIFER
BAESEWETETHAL) REQXTRMDFEBR
BESFRBERAEXVEE2REIDEARA
ARREN B H N ARRREEST KA ERF
PIE3BeHRFEZECMP D RABWT

pursuant to Section 336 of the SFO, were as follows:

Percentage of
the issued

Interest in share capital of
Name Capacity shares the Company
HEAE
BRITRE
LS 2 513 B3z Bt
(Note 4)
(My5E4)
Li Meng Zhe (Note 1) Interest in a controlled corporation 537,980,154 25.72%
Li Meng Zhe (Ff5E1) SEGABED
Max Kensho Capital Group Limited Interest in a controlled corporation 537,980,154 25.72%
("Max Kensho Capital”) (Note 1)
Max Kensho Capital Group Limited SRR AT ER
("Max Kensho Capital 1) (Bf#5E1)
South Leader Limited (“South Leader”) (Note 1) Beneficial owner 537,980,154 25.72%
South Leader Limited ("South Leader ) (FfsE1) EmEAA
Wang Baoning (Note 2) Interest in a controlled corporation 244,296,000 11.68%
FRE (W5E2) SEGIA B
Sunbow Int'l Enterprise Limited (“Sunbow”) (Note 2) Beneficial owner 244,296,000 11.68%
Sunbow Int'l Enterprise Limited (I Sunbow J) EmEAA
(fF5E2)
Yeung Yat Ping (Note 3) Interest in a controlled corporation 124,305,000 5.94%
B—E& (M5E3) SEGABED
Ping Pacific Limited (“Ping Pacific”) (Note 3) Beneficial owner 124,305,000 5.94%

Ping Pacific Limited (T Ping Pacific J) (F3£3)

Notes:

BmEAA

E

(1)

537980,154 shares are held by South Leader, which is wholly-owned by Max
Kensho Capital. As Mr. Li Meng Zhe has the 100% shareholding in Max Kensho
Capital, by virtue of the SFO, he and Max Kensho Capital are deemed to be
interested in all the shares beneficially held by South Leader.

(1)

(2) 244,296,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100% (2)
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

(3) 124,305,000 shares are held by Ping Pacific. As Mr. Yeung Yat Ping has the 100% (3)
shareholding in Ping Pacific, by virtue of the SFO, he is deemed to be interested
in all the shares beneficially held by Ping Pacific.

(4)  The percentage is calculated on the basis of 2,091,500,991 shares of the (4)

Company in issue as at 30 September 2024.

Save as disclosed above, the Company had not been notified of any other relevant
interests or short position in the issued share capital of the Company as at 30

September 2024.
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Management Discussion and Analysis

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 September 2024.

COMPETING INTERESTS

None of the Directors or their respective associates was interested in,
apart from the Group's business, any businesses which competes or is
likely to compete, either directly or indirectly, with businesses of the
Group.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such systems on an annual basis pursuant to Code Provision D.2.1
of the Corporate Governance Code as set out in Appendix C1 of the
Listing Rules (the “CG Code").

The Group has adopted and followed a series of internal control
procedures to regulate the money lending business to ensure a
comprehensive risk management, so as to safeguard the interests of
the Company and its shareholders, including (i) credit risk assessment
by the business team, (ii) formulation of the preliminary business
proposal by the business team, (iii) assessment by the risk control and
compliance department, (iv) credit approval, and (v) ongoing monitoring
of loan recoverability and loan collection.

CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
Directors are aware of any information that would reasonably indicate
that the Company was not for any part of the six months ended
30 September 2024 in compliance with the CG Code.

Under Code Provision D.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.
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Management Discussion and Analysis

EEEwmAD

Under Code Provision C.1.6 of the CG Code, the independent
non-executive Directors and other non-executive Directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. One independent non-executive Director
namely, Mr. Ye Jianmu, was unable to attend the Company'’s adjourned
annual general meeting held on 10 September 2024 due to his other
business commitment.

AUDIT COMMITTEE

As at 28 November 2024, the Audit Committee of the Company
comprises three independent non-executive Directors, namely, Ms. Yin
Meiqun, Mr. Liu Tonghui and Mr. Ye Jianmu.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group’s financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 September
2024 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All Directors have confirmed, immediately
following specific enquiry by the Company that they have complied
with the required standard set out in the Model Code during the six
months ended 30 September 2024.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

This report containing all the information required under Appendix
D2 of the Listing Rules will be dispatched to the shareholders of the
Company (if applicable) as well as published on the aforesaid websites
in due course.
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