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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I S B R E B RS

.
pwec

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED

(incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information set
out on pages 6 to 33, which comprises the interim
condensed consolidated statement of financial
position of Hong Kong Finance Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2020 and the interim
condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of
changes in equity and the interim condensed
consolidated statement of cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

O Hong Kong Finance Group Limited
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I S B R E B RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of
making inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ISR S 2 AR

For the six months ended 30 September 2020 & £ 202049 A 30 H 1751 A

Six months ended
30 September

HZE9AB0HINEA
2020 2019
2020 F 20194
Note HK$'000 HK$’ 000
BfaE FHT FHET

(Unaudited) (Unaudited)
(CREEEZ) (REEZ)

Revenue Wz 6,7 77,139 82,591
Other income and gains HAbA R iy 25 7 3,210 360
Fair value losses on revaluation EfHIEEYEE Y

of investment properties ANFEEE (8,030) -

Provision for impairment and FEUE ZR K W [E]
write-off of loans receivable BEREREBR

and repossessed assets, net il i F 58 8 (611) (3,683)
Administrative expenses TR 9 (22,165) (23,644)
Operating profit BEEF 54,543 55,624
Finance costs & AR 10 (13,506) (17,269)
Profit before income tax MRAT BB ADRR 41,037 38,355
Income tax expense Frisfif s 1 (6,873) (6,401)

Profit and total comprehensive & 2 T # & A

income for the period EAEERRR
attributable to owners of ZHIRAEEE
the Company 34,164 31,954

Earnings per share for profit ZAAQFHEAEA

attributable to owners of EERZ

the Company BREF

— Basic (HK cents) — EARCGEW) 12(a) 8.23 7.70

— Diluted (HK cents) — 858 OBI) 12(b) 8.23 7.70
Dividends ¥ 13 5,395 5,395

06 Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

T EIRS AR AR & BT A OR R

As at 30 September 2020 7 20204 9 A 30 H

As at As at
30 September 31 March
2020 2020
72020 F 2020 FF
9H30H 3A31H
Note HK$'000 HK$' 000
k=3 FHT FET
(Unaudited) (Audited)
(REEEZ) (fe &%)
Assets EE
Non-current assets FEREEE
Property, plant and equipment  ¥12 ~ W= M & 74,295 75,140
Investment properties KREME 74,310 77,340
Financial asset at fair value BAFEF ABE
through profit or loss L EREE 800 800
Loans receivable W E 14 207,392 197,889
Other asset HiEE 917 1,054
Deferred income tax assets BEMEHEE 706 791
Total non-current assets ERENEELE 358,420 353,014
Current assets REBEE
Loans receivable FEME 14 647,456 737,896
Interest receivables FEUCF S 15 14,857 19,840
Repossessed assets i dEk=y=3 16 32,000 34,511
Prepayments, deposits and FENRE - EEk
other receivables H b pE U A 17 5,574 17,356
Tax recoverable AU e IR 229 424
Cash and cash equivalents ReERREEEY 14,696 15,279
Total current assets REBEEHARE 714,812 825,306
Total assets EEHARE 1,073,232 1,178,320
Equity R
Equity attributable to the EAREEA
owners of the Company g
Share capital &N 4,150 4,150
Reserves & 639,051 610,282
Total equity A 643,201 614,432
smaszminzs 07




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR RAAR A MR

As at 30 September 2020 7 20204 9 A 30 H

As at As at

30 September 31 March

2020 2020

R 20204 2020 F

9H30H 3H31H

Note HK$'000 HK$’ 000
Bt E FHET FHET
(Unaudited) (Audited)

(CREER) (&%)

Liabilities aE
Non-current liabilities ERBERE
Bonds &% 19 100,128 99,513
Deferred income tax liabilities ~ JEFEFTISH B & 3,095 2,902
Total non-current liabilities ~ JEREI S EHELE 103,223 102,415
Current liabilities REBEE
Other payables and accruals  H {7 IE K&
ezt & B 6,603 5,550
Amount due to an entity B —FERR R
commonly controlled H Rz
by the shareholder HEEERIR 21(b) 54,904 126,246
Tax payable FERBETE 12,434 6,474
Dividend payable FERTRR 2 13 5,395 -
Bank and other borrowings RITREAMER 18 247 472 323,203
Total current liabilities RBEEARE 326,808 461,473
Total liabilities BEHAE 430,031 563,888
Total equity and liabilities EZRBEEE 1,073,232 1,178,320
Net current assets REEEFE 388,004 363,833

Total assets less current BEHAERABERE
liabilities 746,424 716,847

O Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

1 5
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For the six months ended 30 September 2020 & £ 202049 A 30 H 1751 A

Attributable to owners of the Company (Unaudited)

RRRER NEL (REER)
Share Share Capital Retained
capital premium reserve eamnings Total
AR R fE BAGRE REBH it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT FAT TAT FhT
Balance at 31 March 2020 202053 A31 A 2 &t 4,150 103,665 100,020 406,597 614,432
Total comprehensive income ~ EZ20205 9530 B
for the period ended LBz 2ERALE
30 September 2020 - - - 34,164 34,164
Transactions with owners REBAZRS
Dividends relating to 2020 BR20205F2KE = = = (5,395) (5,395)
Total transactions with owners, HEEAZRZHAE
recognised directly inequity B ERERED - - - (5,395) (5,395)
Balance at 30 September 2020 4202049 A 30 A 2 &8 4,150 103,665 100,020 435,366 643,201
Attributable to owners of the Company (Unaudited)
ARG AEL (REER)
Share
Share Share Capital options  Retained
capital  premium reserve reserve  eamings Total
RA  ROEE EAEE BRERE REEN st
HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000
THT THL T T T T
Balance at 31 March 2019 R2019%3 A31 A2 &t 4,150 103,665 100,020 3,196 358,696 569,727
Total comprehensive income  #Z201959530R
for the period ended IHEEZ 2ERALE
30 September 2019 - - - - 31,954 31,954
Transactions with owners BREAZRS
Dividends relating to 2019 BH2019F 2R E - - - - (5,395) (5,395)
Total transactions with owners, HEEAZRZHAE
recognised directly inequity B ERERER - - - - (5,395) (5,395)
Balance at 30 September 2019 20199 A 30 A 2 &8 4,150 103,665 100,020 3,196 385,255 596,286
EREEKEERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HEI RS SR e ER

For the six months ended 30 September 2020 & £ 202049 A 30 H 1751 A

Six months ended

30 September
HZ9A30BLEAEA
2020 2019
2020 F 20194
HK$'000 HK$' 000
FHET FET

(Unaudited) (Unaudited)
(CREEER) (REEER)

Cash flows from operating activities REE£KFEBRESRE

Cash generated from/(used in) KEEWRE,/(FA)
operating activities e 159,986 (1,311)
Interest paid EfRFE (12,891) (16,593)
Net cash generated from/ REEBmE/ (FR)
(used in) operating activities Be 58 147,095 (17,904)

Cash flows from investing activities RE£KFEBHRERE

Purchase of property, plant BEYE BB RERE
and equipment (605) (161)
Net cash used in investing activities %4 2K FTEE 495 (605) (161)
Cash flows from financing activities BEX£EFBHREHRE
Repayment of bank and other EBRITREMIER
borrowings (739,881) (638,853)
Proceeds from new bank and FTIGRTT R E MDA SR
other borrowings FTiS 58 664,150 624,150
(Repayment)/proceeds of amount (Eif —RRR
due to an entity commonly RHERRE),
controlled by the shareholder T AR R A R
{4 el e (71,342) 17,482
Net cash (used in)/generated mEER (TR /fiE
from financing activities B 58 (147,073) 2,779
Net decrease in cash and RERBEZEYRDFHE
cash equivalents (583) (15,286)
Cash and cash equivalents HUzRiekReEEY
at beginning of the period 15,279 37,294
Cash and cash equivalents HRZRERASEEY
at end of the period 14,696 22,008

1 O Hong Kong Finance Group Limited
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GENERAL INFORMATION

Hong Kong Finance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 6 February
2013 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised), of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (the “Group”) are
principally engaged in the money lending business of
providing property mortgage loans and personal loans
in Hong Kong.

The ultimate holding company of the Company is Tin
Ching Holdings Limited, a company incorporated in
the British Virgin Islands.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited.

This interim condensed consolidated financial
information of the Company is presented in thousands
of Hong Kong dollars (“HK$°000"), unless otherwise
stated. This interim condensed consolidated financial
information was approved by the board of directors of
the Company for issue on 26 November 2020.

This interim condensed consolidated financial
information is unaudited and has been reviewed.

BASIS OF PREPARATION

The interim condensed consolidated financial
information of the Company for the six months ended
30 September 2020 has been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The interim condensed
consolidated financial information should be read in
conjunction with the 2020 annual report of the
Company, which has been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG AR A M S B R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR A M E R

1

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 March 2020, as described in those annual
financial statements, except for the estimation of
income tax using a tax rate that would be applicable to
expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year
ending 31 March 2021.

(A) New and amended standards adopted

by the Group

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies accordingly. The new and
amended standards did not have any material
impact to the interim condensed consolidated
financial information.

(B) New standards and interpretation
issued but not yet applied by the Group

There are no standards that are not yet effective
and that would be expected to have a material
impact on the Group in the current or future
reporting periods.

Hong Kong Finance Group Limited
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ESTIMATES

The preparation of the unaudited interim condensed
consolidated financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 March 2020.

FINANCIAL RISK MANAGEMENT

(A) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk. The interim condensed
consolidated financial information does not
include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 March 2020.

(B) Liquidity risk
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG AR A M S B R

1

SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the management committee which comprises the
executive directors and the chief executive officer of
the Group. The management committee reviews the
Group’s internal reporting in order to assess
performance and allocate resources. The management
committee has determined the operating segments
based on these reports.

The management committee has determined that the
Group is organised into two main operating segments:
(i) Property mortgage loans and (ii) Personal loans. The
management committee measures the performance of
the segments based on their respective segment
results. The segment results derived from profit/loss
before taxation, excluding unallocated income/
expenses. Unallocated income/expenses mainly
comprise of corporate income net off with corporate
expenses including salary and other administrative
expenses which are not attributable to particular
reportable segment.

Segment assets exclude cash and cash equivalent and
other unallocated head office and corporate assets
which are managed on a group basis. Segment
liabilities exclude income tax liabilities and other
unallocated head office and corporate liabilities which
are managed on a group basis.

There are no sales between the operating segments
during the period ended 30 September 2020.

All of the Group’s revenue from external customers and
assets were generated from and located in Hong Kong
during the six months ended 30 September 2020 and
2019.

Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

6 SEGMENT INFORMATION (Continued) 6
All of the Group’s operating segments operate solely in
Hong Kong, and accordingly geographical segment
information is not presented.

7 ERER ()
REBAAEEDBHERES
BIE - MU WEIPLED AR -

Property
mortgage Personal
loans loans  Unallocated Total
MERBER AER vl st
For the period ended HE2020F9 A30 B LR HK$'000 HK$'000 HK$'000 HK$'000
30 September 2020 TAT FHT TAT FHx
Revenue from external customers  REMPE B 2 Uizs 55,550 21,589 - 77,139
Other income and gains Hi A Rz 2,424 649 137 3210
Fair value losses on revaluation BERENE 2 ATEER
of investment properties - - (3,030) (3,030)
(Provision for)/reversal EREFRREEERE
of impairment and write-off (Bl) /BORMHTE
of loans receivable and
repossessed assets, net (689) 78 - (611)
Administrative expenses THRY (13,787) (6,407) (1,971) (22,165)
Operating profit/(loss) mEEnH/ (B8) 43,498 15,909 (4,864) 54,543
Finance costs BERA (9.835) (17) (3,654) (13,506)
Profit/(loss) before income tax RETERNET/ (51) 33,663 15,892 (8,518) 41,037
Income tax expense By (4,473) (1,822) (578) (6,873)
Profit/(loss) and total RRRREE ARLEE
comprehensive incomel(loss) w3/ (518 R
for the period attributable to 2ERN/(BR) B8
owners of the Company 29,190 14,070 (9,096) 34,164
Other information: HEMEH
Depreciation expense HERX (1) (271) (968) (1,450)
(Provision for)/reversal ERETRE (BE) /&R
of impairment and write-off R -
of loans receivable, net
— Stage 1 —E1BR (1,328) 2 = (1,326)
— Stage 2 —E0KE (439) 131 = (308)
—Stage 3 — F3fEE 3,086* 4 - 3,127
Loans receivable written-off MEERER - (96) - (96)
Provision for impairment hEBERERE
of repossessed assets (2,008) - - (2,008)
As at 30 September 2020 ®202069A30A
Segment assets PNHEE 802,931 194,735 75366 1073032
Segment liabilities AHAE (307,264) (6432) (116,335  (430031)

*

The amount mainly represents a reversal of provision of
HK$3,766,000 previously made as at 31 March 2020.

. FZEeEEBERD LR
202043 A 31 B st 18 2 & &

3,766,000 77T °

EREEEEERATF
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

6 SEGMENT INFORMATION (Continued) 6 DEBE R (&)
Property
mortgage Personal
loans loans  Unallocated Total
MERBER RAER RAR st
For the period ended BZ2019F9530 AL HH HK$000 HK$'000 HK$000 HK$'000
30 September 2019 TET T FAET TR
Total segment revenue AR EEE 58,525 24,310 - 82,835
Inter-segment revenue ARk - (244) - (244)
Revenue from external customers R ESMBERF 2 3 58,525 24,066 - 82,591
Other income and gains H AR ME 36 7 317 360
Provision for impairment and ERETRERER
write-off of loans receivable, net WEEE (948) (2,735) - (3,683)
Administrative expenses SGE (13,254) (8,549) (1,841) (23,644)
Operating profit/(loss) LR/ (BR) 44,359 12,789 (1,524) 55,624
Finance costs BB (17,263) (6) - (17,269)
Profit/(loss) before income tax BREERAET/ (B8) 27,09 12,783 (1,524) 38,355
Income tax expense CIGTilabd (4,082) (1,934) (385) (6,401)
Profit/(loss) and total NG NG 3
comprehensive income/(loss) B/ (BB R
for the period attributable to 2ERN/ (BB B8
owners of the Company 23014 10,849 (1,909) 31,954
Other information: HEER
Depreciation expense k153 (610) (562) (344) (1,516)
(Provision for)/reversal of FERERRE (BE) /&R -
impairment on loans receivable:
— Stage 1 —E1E& (367) 1,487 - 1,120
— Stage 2 —F2KR 431 (37) - 394
— Stage 3 — %38 (1012) (899) - (1,911)
Loans receivable written-off HEERER - (3,286) - (3,286)
As at 31 March 2020 R202053 7318
Segment assets PHEE 865,279 150,243 162,798 1,178,320
Segment liabilities AHEE (448,181) (5311)  (110,396)  (563,888)

1

Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

7 REVENUE AND OTHER INCOME AND 7 W a A R ELAB UL R Wi

GAINS

Revenue represents the interest income earned from Wk BITE BB IR Y EIRIBE R
the money lending business of providing property RILAER Z EEBETHELZ
mortgage loans and personal loans in Hong Kong. FLEUWA - REAR#ERR 2 Wz A
Revenue and other income and gains recognised REMMARKZSHAT -

during the period are as follows:

Six months ended

30 September
HZE9AS0RHIENEA
2020 2019
2020 F 20194
HK$'000 HK$'000
FHET FET

(Unaudited) (Unaudited)
(RISEZ) (REEEZ)

Revenue ez
Interest income — property FBUA — %
mortgage loans EIBER 55,550 58,525
Interest income — personal FEWA —FLA
loans BX 21,589 24,066
Total revenue Fallvga 77,139 82,591
Other income and gains HAUA Rz
Government grant R #7 BY 1,779 -
Management service ERRBERA
fee income 1,259 -
Rental income A2 UWA 171 352
Others Hith 1 8
Total other income and gains Hub g A kU5 4858 3,210 360

SERAKEERAD {7

2020 F H



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS BAER A TS B AL L

8 PROVISION FOR IMPAIRMENT AND 8 EUWEHRKEEERE
WRITE-OFF OF LOANS RECEIVABLE BERMETE
AND REPOSSESSED ASSETS, NET

Provision for impairment of loans e &R E A& (T 14)
receivable (Note 14)

Reversal of impairment of loans R E SR BEA R (7 14)
receivable (Note 14)

Write-off of loans receivable MR (3 14)
(Note 14)

Provision for impairment of Wem g R A A R (Ff 7t 16)
repossessed assets (Note 16)

-I Hong Kong Finance Group Limited
INTERIM REPORT 2020



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

8 PROVISION FOR IMPAIRMENT AND 8 EWER R WKEEERE

WRITE-OFF OF LOANS RECEIVABLE BRERMEEHEE)
AND REPOSSESSED ASSETS, NET
(Continued)

Six months ended 30 September 2019
HZ201949A30H I/~ EA
Lifetime Lifetime
expected expected
12months  creditloss  credit loss

expected not credit credit
credit loss impaired impaired

(Stage 1) (Stage 2) (Stage 3) Total
Rk B

EEREZ EEAEZ

12MEAEE 2B 2EE

EEEX  REEX  REEX
(B1EE)  (BolER) (F3ERA) st
HK$000  HK$000  HK$000  HK$000
TAT TAT TAT TAT

(Reversal of)/provision for R EFHRE (R, B

impairment of loans receivable (¥t 14)

(Note 14) (1,120) (304) 1911 397
Write-off of loans receivable M EE R (M3E14)

(Note 14) 801 1,211 1,274 3,286

(319) 817 3,185 3,683

EREEEEERATF ‘] 9
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR A M E R

9

10

2

ADMINISTRATIVE EXPENSES 9 {THHEX
Six months ended
30 September
HZE9AS0HISEAR
2020 2019
2020 F 20194
HK$'000 HK$'000
FAIT FAT
(Unaudited) (Unaudited)
(CREEER) (RI&ERZ)
Employee benefit expenses REEFFREZ
(including directors’ (TBEEEEM:)
emoluments) 9,324 9,705
Advertising and marketing BEREHERX
expenses 5,670 5,294
Legal and professional fees FREREXBH 1,786 1,269
Referral fees ENER 764 1,278
Valuation and search fees HEREMER 342 705
Depreciation of property, ME - BB REETE
plant and equipment 1,450 1,516
Other expenses Hipfx 2,829 3,877
Total administrative expenses 1T 4258 22,165 23,644
FINANCE COSTS 10 RERK
Six months ended
30 September
BZEIAB0HILSER
2020 2019
2020 4F 20194
HK$'000 HK$'000
FATT FAT
(Unaudited) (Unaudited)
(REER) (REgER)
Interest on secured bank BHEBPIRITERFE
loans 5,964 8,325
Interest on bank overdrafts FITEZFE 200 130
Interest on amount due to FE{ — R AR SR AL R 42
an entity commonly B 2T B
controlled by the (fE21(a))
shareholder (Note 21(a)) 2,844 3,152
Interest on bonds BEHFE 3,583 3,583
Interest on other borrowings H b BB A 915 2,079
Total finance costs BhE R A4 RE 13,506 17,269

Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR A M E R

11

INCOME TAX EXPENSE 11 FiBHEX
Hong Kong profits tax for the six months ended 30 BIE 2017 FRH (E5T) (B 75%)
September 2020 and 2019 have been provided for the 16 B & 22 5] AW 4% i) F1 15 B 72
rate of 8.25% for the first HK$2,000,000 estimated K B E2020F K20194F9 A
assessable profits and 16.5% for estimated assessable 0BIEAREA  GEABEEERE
profits above HK$2,000,000 for the group entities Z & 2,000,000 JT i 5T FE SR B
qualified for the two-tiered profits tax rates regime i 1% 8.25% HE & B F S B &
introduced pursuant to the Inland Revenue % ° 2,000,000 JT A | Z {51
(Amendment) (No.7) Bill 2017. For group entities not JFE RT3 A% 16.5% =TI E B F
qualifying for the two-tiered profits tax rates regime, SHEE - AR AMAFFIE
Hong Kong profits tax has been provided for at a flat HREERZEEERNE &
rate of 16.5%. BREBAGE — B R 16.5% 5112
i o
The amount of income tax charged to the interim AR HRALGEA 2R AE R
condensed consolidated information of comprehensive M2 R8T & 545 ¢
income represents:
Six months ended
30 September
HZE9A30B L fAA
2020 2019
2020 F 20194F
HK$'000 HK$'000
FAT FHT
(Unaudited) (Unaudited)
(CREEEZ) (RIEER)
Hong Kong profits tax BEENEH
— Current period — ZAHIE 6,616 5,876
— (Over)/under provision — BT HARA (RBERE)
in prior periods BETR (20) 82
Deferred income tax RIEFTISH 277 443
6,873 6,401

EREEEEERATF 2 1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

T EARS BR AR & B A% B R BT R

12 EARNINGS PER SHARE

(a) Basic earnings per share
Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company of HK$34,164,000 (2019:
HK$31,954,000) by the weighted average
number of 415,000,000 (2019: 415,000,000)
ordinary shares in issue during the six months

ended 30 September 2020.

BREF

(a) BEBRELREF
BREARMZFETR
BEARRES AEL S
734,164,000 7T (2019
F 1 31,954,000 7T ) B
LA & Z=2020F9H30H
IEREAERITEBER
hn#E ¥ 19 £:415,000,000
A% (20194 : 415,000,000
%) -

Six months ended

30 September
HZE9A30BIEAEAR
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (CREEER)
Profit attributable to ADAEE AEIEER
owners of the Company (F&L)
(HK$'000) 34,164 31,954
Weighted average number A EBREARENZ
of ordinary shares in BETERRY
issue for basic earnings MEFHE(FR)
per share ('000) 415,000 415,000
Basic earnings per share BRERRH (L)
(HK cents) 8.23 7.70

22 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

12

EARNINGS PER SHARE (Continued) 12 BRERE)
(b) Diluted earnings per share (b) BSREBERR
For the six months ended 30 September 2020, H Z=2020F9H30H 1t
diluted earnings per share presented is the NER - BRI EEITE
same as the basic earnings per share as there 2 BIEEE LB - K
was no potentially dilutive ordinary share 25 SREsRFEs
outstanding (all share options were expired as REEAZFER (B A
at 31 March 2020). A% 7202043 A 318
JE) °
For the six months ended 30 September 2019, H 2201949 A308 1
diluted earnings per share is calculated by NER - BREERTT)
adjusting the weighted average number of REx AT g E#E
ordinary shares outstanding to assume TRILBR  RABER
conversion of all dilutive potential ordinary AT ERAR 2 A T 8
shares. Shares issuable under the share option HE - ARIEERER ZIT
scheme are the only dilutive potential ordinary FEITZ RN BN T M
shares of the Company. For the share options, —BBEBEYEZER
the number of shares that would have been f% - sEERRAEM S @ BRR
issued assuming the exercise of the share ITEEREMRERITZ
options less the number of shares that could e tn 8 B R L SABR T IS
have been issued at fair value (determined as RIBHABIEATEMR
the average market price per share for the HRNGRFEHTEETE)
period) for the same total proceeds is the FreesEiT 2B 8E - BN
number of shares issued for no consideration. BUTRERET 2R E
The resulting number of shares issued for no B - BUHGHATRESR
consideration is included in the weighted TZRMNEBERFTESR
average number of ordinary shares as the #SERF S AEAD &
denominator for calculating diluted earnings per ZEBAR N8 o
share.
Six months ended
30 September 2019
HZE2019F
9 A30HIEEA
(Unaudited)
(CRIsEZ)
Profit attributable to owners of NAEHE AEERT
the Company (HK$'000) (F#&7T) 31,954
Weighted average number of RAEEREERT 2
ordinary shares in issue for BETTERZ
diluted earnings per share ("000) hikEF 8 (TAL) 415,000
Diluted earnings per share GREEER T CE)
(HK cents) 7.70
EBREEEEERAT

23
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS AR AR & B 75 B AL BT &

12

13

2

EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share (Continued)
The calculation of diluted earnings per share for
the six months ended 30 September 2019 does
not assume the exercise of the Company’s
share options as the exercise prices of the
outstanding share options were higher than the
average market price of the shares of the
Company during the period.

DIVIDENDS

At the date of this report, the Board declared an interim
dividend of HK1.3 cents (2019: HK1.3 cents) per
share. The interim dividend amounting to
HK$5,395,000 has not been recognised as a liability
for the six months ended 30 September 2020. It will be
recognised in shareholders’ equity in the year ending
31 March 2021.

A final dividend of HK1.3 cents per share relating to
the year ended 31 March 2020, amounting to
HK$5,395,000, was declared and approved in
September 2020.

Hong Kong Finance Group Limited

12

13

BRER (4)

(b) SERBHRA(E)
B & Z 201999 A 30
B L7 1B A R TR AR AR
B2 THEBRARAR
(P FEE - R R
2 SREER L R
AR R R A TEE -

BE

RARERE  EFGETIRF
AR B A1 37U (20194 - 1.3
AL - R EIR% & 5,395,000 % 7T
3 oK W R A EL 2 20204 9 A 30
HiENEARZEE - HEHEE
2021 F3A31AIEFERBRR
R

HE2020643A31IAILEE Z
REEEFRAIIBI(EREA
5,395,000 7C) % 2020F 9 A&
R R B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

14 LOANS RECEIVABLE 14 EWER
As at As at
30 September 31 March
2020 2020
2020 4F #2020 4
9H30H 3A31H
HK$'000 HK$'000
FAIT FA&T
(Unaudited) (Audited)
(REEER) (&%)
Gross loans receivable W E S aERE
— property mortgage loans — MERIRER 717,585 822,745
Gross loans receivable R E R4
— personal loans — RAER 162,351 139,525
Total gross loans receivable W E S 4EsE 879,936 962,270
Less: Provision for impairment & : J{EZE
— Stage 1 — FE1RE (8,141) (1,815)
— Stage 2 — FoRE (1,257) (949)
— Stage 3 — E 3K (20,594) (23,721)
Loans receivable HEMIHERER
directly written-off (96) -
Loans receivable, EWER - MEREHEE
net of provision 854,848 935,785
Less: non-current portion B IERBE S (207,392) (197,889)
Current portion REE S 647,456 737,896
The Group’s loans receivable, which arise from the AEEERKERKRERESRE
money lending business of providing property MERIBERRAERZ RE
mortgage loans and personal loans in Hong Kong, are X7 LWBITTEHE - MAREE SR
denominated in Hong Kong dollars and the carrying HERATFERE -

amounts approximate their fair values.

EREEEEERATF 25
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG AR A M S B R

14

2

LOANS RECEIVABLE (Continued)

Except for personal loans receivable of
HK$162,351,000 (31 March 2020: HK$139,525,000)
which are unsecured, loans receivable are secured by
collaterals provided by customers, bear interest and
are repayable with fixed terms agreed with the
customers.

As at 30 September 2020, loans receivable amounted
to HK$96,000 (31 March 2020: Nil) had been written-
off. These relate to customers who are either (i) in
financial difficulties; (ii) declared bankruptcy; or (iii)
deceased and in the opinion of the directors, such
loans receivable are uncollectible.

A maturity profile of the loans receivable as at the end
of the reporting periods, based on the maturity date
and net of provision, is as follows:

14

@l&ga’}\
%ﬁ%&%ww%ﬂmw
£3 /8318 : 139,525,0005% 7T )
Z ERFLAE R A BB - '
W& uéﬁk#Zﬁ#mﬁﬁ
IR G ERBRERFETEY
[E T HABR A EE -

MR2020F9A30H  fEUWE &
96,0003 7T(20204 3 H31H :
E)EME - AEFIESRES()

AU HERE : () SEHEHRE
(i) B & 8 1 2 F iR A A I
AR E SR -

RIBZI B RAEMGREER - &
B SRR s iR 2 B BB R an
T

As at As at

30 September 31 March

2020 2020

#2020 6 #2020 4

9H30H 3A31H

HK$'000 HK$'000

FHET FAET

(Unaudited) (Audited)

(REEER) (fs&=%)

Current BIER 647,456 737,896
2 -5 years 2E5F 53,968 42,824
Over 5 years 5L F 153,424 155,065
854,848 935,785

As at 30 September 2020, certain properties
mortgaged to the subsidiary of the Company for loans
granted to its respective customers were pledged to
independent third party to secure bank and other
borrowings granted (Note 18 (iii)).

Hong Kong Finance Group Limited

MR2020F9R30H B T W%
ETERTFARARMBARNA
HEMEFEEER I MEDE
WTFBILE=7  (ERERET
R E A AE R 2 AT (B3 18(ii))
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

15 INTEREST RECEIVABLES 15 EWFRE

As at As at

30 September 31 March

2020 2020

2020 4F #2020 4

9H30H 3A31H

HK$'000 HK$'000

FAIT FHET

(Unaudited) (Audited)

(REEER) (&%)

Interest receivables FEUH B 14,857 19,840
The Group’s interest receivables, which arise from the AEBEWF B R EREBRME
money lending business of providing property MELBERRAAERZ E
mortgage loans and personal loans in Hong Kong, are 275 WETEHE - MERmEER

denominated in Hong Kong dollars and the carrying HERAFERE -

amounts approximate their fair values.

Except for interest receivables of HK$5,244,000 (31 % A 25,244,0007% 7T (20204 3
March 2020: HK$3,701,000) which are unsecured, A31A :3,701,00047T) Z fEdK
interest receivables are secured by collaterals provided FE BB - ERFE AT
by customers and repayable with fixed terms agreed PRt 2 KR REAEM - AR
with customers. The maximum exposure to credit risk HMEFZEZETEHRAERE -
at the end of each reporting period is the carrying REREHRBDEH ZHEAEFER
value of the receivables mentioned above. B /5 - il FE R TE 2 BRTEDME ©

EREEEEERATF 2 7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS AR AR & B 75 B AL BT &

16 REPOSSESSED ASSETS 16 WEEE

The nature and carrying value of these assets held are
summarised as follows:

FrFfz S AEZ HE RREER
AT

As at As at
30 September 31 March
2020 2020
#2020 6 #2020 4
9H30H 3A31H
HK$'000 HK$'000
FHAT FHET
(Unaudited) (Audited)
(REER) (fs&=%)
Repossessed assets el & E
— a mix of commercial and — HERAEYE
residential properties 34,008 34,511
Less: Provision for impairment 3 : YZ[01& &R E R
of repossessed assets (2,008) -
Repossessed assets, Wl EE - kRS
net of provision 32,000 34,511

It comprises properties in respect of which the Group
has acquired access or control (e.g. through court
proceedings or voluntary actions by the properties
concerned) for release in full or in part of the
obligations of the borrower and are currently held for
sale. An independent valuation of the Group’s
repossessed assets was performed by an independent
professional valuer, Roma Appraisals Limited. The
estimated forced sale value of the repossessed assets
held by the Group as at 30 September 2020 was
HK$32,000,000 (31 March 2020: HK$36,400,000). A
provision for impairment of repossessed assets
amounted to HK$2,008,000 was made as at 30
September 2020 (31 March 2020: Nil).

Hong Kong Finance Group Limited

H Al A& B3 A sz 6l (an
FEREERFEEVEZEE
1TR) ARERR B 5 A 2 2 2B sk 26
DEEREANFEGFE S
B AEBEKRBIEERB L HE
HEME SRR EBRARE
1198 fE{E - 202049 A 30
A AEEHEFKREEEZ G
3% 1 8% &5 {E {E 4 32,000,000 7% 7T
(202043 A31H : 36,400,000
FETT) © 7202049 A 30 B it Uk
[ & R (B 5T 32 # 5 2,008,000
7T (202093 A31 A « ) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS PR AR & BT 75 B AR aE

17 PREPAYMENTS, DEPOSITS AND 17
OTHER RECEIVABLES
Consideration receivable of HK$14,737,000 was fully
settled as at 30 September 2020.

BARE - ZERHEME
eS|
78 U 1 (14,737,000 TT B B

20209 A30 H2HEN °

18 BANK AND OTHER BORROWINGS 18 SRITREMER

Bank and borrowings are analysed as follows: PRITREZSWWOT :
As at As at
30 September 31 March
2020 2020
#2020 & #2020 4
9H30H 3A31H
HK$'000 HK$'000
FAIT FHET
(Unaudited) (Audited)
(REEEZ) (&&&%)
Bank loans BITER 185,131 283,203
Other borrowings EMfER 40,000 40,000
Bank overdrafts RITEX 22,341 B

Total bank and other RITREAM ISR AR

borrowings 247,472 323,203

The weighted average effective interest rate on bank
loans and bank overdrafts during the six months ended
30 September 2020 was 4.5% (31 March 2020: 5.4%)
per annum.

The other borrowings of HK$40,000,000 (31 March
2020: HK$40,000,000) are unsecured, bear interest at
rates ranging from 4% to 5.25% per annum (31 March
2020: 5.25% per annum) and repayable within one
year.

At 30 September 2020 and 31 March 2020, all bank
and other borrowings are denominated in Hong Kong
dollars and the carrying amounts approximate their fair
values.

EHZE2020F9 A30AIEAMEA -
RITERRRITES 2 INEF
B FEFI R B45% (2020563 A
31H :5.4%)

/& $040,000,0007 7T (20204 3
A 318 : 40,000,000/ JT) 2 &
i & BB R - R F IR 4%
£525% (2020463 A31H : 4
2 5.25%) 5t B RAR —F R

s s
Bz

720204 9 A 30 A % 20204 3
A 318 » FiARIT REMEFIA
BITEHE - MEREEEE N TE
HEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRS AR AR & B 75 B AL BT &

18

19

3

BANK AND OTHER BORROWINGS
(Continued)

As at 30 September 2020, the bank loans and
overdrafts utilised by the Group amounted to
HK$185,131,000 (31 March 2020: HK$283,203,000).
Unutilised banking facilities as at the same date
amounted to HK$183,385,000 (31 March 2020:
HK$85,313,000). These banking facilities were secured
by the followings:

(i) investment properties held by the Group
amounting to HK$74,310,000 (31 March 2020:
HK$77,340,000);

(ii) land and buildings held by the Group with net
book value of HK$72,858,000 (31 March 2020:
HK$73,828,000).

(iii) pledge of certain properties mortgaged to a
subsidiary of the Company for loans granted to
its respective customers. The fair value of these
properties were approximately HK$242,700,000
(31 March 2020: HK$456,100,000); and

(iv)  corporate guarantee of the Company.

BONDS

As at 30 September 2020, the Company has balances
of Bond | and Bond Il (in aggregate, the “Bonds”) with
an aggregate amount of HK$84,000,000 and
HK$18,000,000 (31 March 2020: HK$84,000,000 and
HK$18,000,000), before placing commission,
respectively with coupon rates at 6% (31 March 2020:
6%) and 4.5% (31 March 2020: 4.5%) per annum,
respectively, repayable in 7 years from the respective
issue dates and the maturity dates ranging from 9
October 2021 to 27 August 2022. Bond Il carries an
option by the bondholder to redeem Bond Il three
years after the date of issuance.

Hong Kong Finance Group Limited
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WITREMERE)

HR2020F9A30H  AEEDE
BzZROTERRERBE XA
185,131,000/7C(202043 A31H :
283,203,000/ 7T.) - A B+ &
EHARTTENE /& 183,385,000/ 70
(202043 A 31 : 85,313,000/
TT) ° R ERITRME LTS IEE
B -

(i) AEEBHMBEEER
74,310,0007% 7t (2020 4F
3 A31H : 77,340,000
TL) ZIREWE

(ii) REEMBEDSEAR
72,858,000 7T (2020 4F
3A31H :73,828,000%
)2 RAET

(i) BHFERFARAFET—
BB A RIEAHIEEE
FPERERZERZY
¥ REMEZRTEN
#242,700,0007% 7T (2020
43A31H : 456,100,000
BIT) s R

(iv)  ARAZEEER -

e

HR2020F9A30H  AARIAL
cHEHBREEMEA) 5 A5
84,000,000 7T % 18,000,0007%
75(20204 3 31 A : 84,000,000
7T % 18,000,000 70) 2 &5 —
kEF=—(HBEFDESR =
HFBEED R AH6%(2020F 3 A
318 :6%) }45% (202043 A
318 :45%) BEHEBHZET
AER7FREE  2IHAEN
F2021410 A9 B ZE 20224 8 A
27H - EHE R TEHFHBAR
ERUNETERE=FEOE
i
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19

20

BONDS (Continued)

The aggregate carrying amounts of the Bonds are
HK$100,128,000 as at 30 September 2020 (31 March
2020: HK$99,513,000), and approximate to their fair
values. The fair values are determined using the
expected future payments discounted at effective
interest rates prevailing at the period end date and are
within level 3 of the fair value hierarchy. The carrying
amounts of the Group’s bonds are denominated in
Hong Kong dollars.

COMMITMENTS

Operating lease commitments — Group as
lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term ranges
from 1to 2 years.

The future aggregate minimum lease receipts under
non-cancellable operating leases in respect of the
investment properties are as follows:

19

20

&% ()
EA2020¢9H30E| &% 2 Ik
M {8 & #£ /100,128,000 7T
<2020¢3ﬁ 31 H : 99,513,000
BT NFEMEE - AF
BT R R A BIRITEERF
ﬂﬁﬁZfﬁﬁ@fﬁXﬁ KT -
RFPEERE=RBER -
LK%E%ZEEWEWQGTEWE °

/\/\

S

RERERE — FEREESR
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As at As at

30 September 31 March

2020 2020

2020 4F #2020 4F

9H30H 3H31H

HK$'000 HK$’000

FHET FET

(Unaudited) (Audited)

(REER) (&%)

Within 1 year 1R 313 279
Within 2 — 5 years 2E5FR 124 256
437 535

The Group did not have any significant commitments
as at 30 September 2020 (31 March 2020: Nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG AR A M S B R
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RELATED PARTY TRANSACTIONS
Related parties are those parties that have the ability to
control the other party or exercise significant influence
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

The following is a summary of the significant
transactions carried out between the Group and its
related parties in the ordinary course of business
during the six months ended 30 September 2020 and
2019, and balances arising from related party
transactions as at 30 September 2020 and 31 March
2020.

(a) Significant related party transactions
Saved as disclosed elsewhere in this report, the
following significant transactions were
undertaken by the Group with related parties.
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BBL RS

RARE T 8 A BE N HE SIS — JT A]
%T%*??ZEM&Z&“L??&”%‘T@E
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FHRABRAPEZ ALTRRA
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T S st AN e () A E B B O A AR
F 20204 K 2019949 A308 1t
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BFARS - AR 202049 A 30
H K&202043 A31H Z BBk 77
R SHE

(@) EXEBLIXS
BRASR & E A B0 PR R
O REEEEER M
TZERZSMT »

Six months ended

30 September
HE9A30ALREAR
2020 2019
2020F 20194
HK$'000 HK$'000
T THT
(Unaudited) (Unaudited)
(REER) (CREER)
Interest expenses paid T —FERR LR
to an entity commonly BRI FBHAY
controlled by the
shareholder
— Tin Ching Industrial REEFARRD
Company Limited ((%aai#ﬁ
(“Tin Ching Industrial”) (K5 10)
(Note 10) 2,844 3,152

Interest expenses on an amount due to an entity
commonly controlled by the shareholder was
charged at an interest rate of 5.5% (2020: 5.5%)
per annum.

Hong Kong Finance Group Limited

FEAT — R R L R B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG AR A M S B R
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RELATED PARTY TRANSACTIONS

(Continued)

(b) Amount due to an entity commonly
controlled by the shareholder
Tin Ching Industrial, an entity commonly
controlled by the shareholder, provided the
Group with a loan facility with a limit of
HK$200,000,000 (31 March 2020:
HK$200,000,000), of which the Group utilised
an amount of HK$54,904,000 as at 30
September 2020 (31 March 2020:
HK$126,246,000).

The amount was unsecured, interest bearing at
interest rate of 5.5% (31 March 2020: 5.5%) per
annum on the outstanding amount, and
repayable on demand. The carrying amount of
the amount due to an entity commonly
controlled by the shareholder is denominated in
Hong Kong dollars and approximate to its fair
value.

EVENT AFTER THE REPORTING PERIOD
Following the outbreak of the Coronavirus Disease
2019 (“COVID-19") in early 2020, the pandemic
continues to evolve subsequent to period end and a
series of precautionary and control measures have
been and continued to be adopted by the Group. The
Group applies the fair value model to measure its
investment properties. Also, the Group assesses the
provision for impairment of loans and interest
receivables under the expected credit loss model,
which is negatively correlated with the value of
collaterals provided by customers to the mortgage
loans granted. Due to uncertainties of new
developments regarding the COVID-19, the fair value
of investment properties may be subject to fluctuation
subsequent to period end. The Group is paying close
attention to the development of, and the disruption to
business and economic activities caused by the
COVID-19 and evaluate its impact on the financial
position, cash flows and operating results of the Group.
Given the dynamic nature of the development of
COVID-19, the Group’s financial results may be
affected, the extent of which could not be estimated as
of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

BUSINESS REVIEW

Our Group is principally engaged in the money
lending business specialising in providing property
mortgage loans in Hong Kong under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). Mortgage loan business remains as our core
business under our well-known and highly recognised
brand name “Hong Kong Finance”. We also provide
unsecured personal loan products to property owners
so as to diversify ourselves in different money lending
market segments and enhance our overall interest
margin.

Mortgage loan business remained as the major source
of the Group’s revenue, contributing about 70.0% to
the Group’s revenue during the year. Interest income
generated from the mortgage loan business remained
stable and reached HK$55.5 million during the current
period. The gross mortgage loan portfolio was
reduced to HK$717.6 million as at 30 September 2020
amid the subdued economic environment during the
current period. As for our unsecured personal loan
business, the interest income decreased by 10.4% to
HK$21.6 million, contributing to about 30.0% of our
Group’s revenue for the current year. During the
current period, we have rebalanced our products-mix
and increased our gross personal loan portfolio to
HK$162.4 million as at 30 September 2020.

The outbreak of the pandemic of Coronavirus Disease
2019 (“COVID-19") and the prolonged Sino-US trade
war and political tension have persistently and
severely impacted the global and local economy
during the current period. Coupled with the economic
uncertainty and great challenges, we have
experienced dampening demand in our loan products.
We have adopted prudent and cautious approaches
including but not limited to implementing stringent
credit policy and having strict control on loan-to-value
ratio which persistently supported our Group in
maintaining our loan portfolio, and generating stable
interest income during the current period.

3 Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

FINANCIAL REVIEW

Revenue

Our interest income from money lending business of
providing property mortgage loans and personal loans
in Hong Kong decreased by HK$5.5 million or 6.7%
from HK$82.6 million for the last period to HK$77.1
million for the current period. Interest income for the
last period included the interest income for the amount
of HK$11.3 million generated from unsecured personal
loan products to individual borrowers (other than those
of property owners) and such business of unsecured
personal loan products has been disposed of in
February 2020 (“interest income from disposed
business”). Further details of such disposal were set
out in the Company'’s circular dated 26 March 2020.

Should this interest income from disposed business be
excluded for the last period, the interest income of the
Group for the current period would have increased by
8.1% as compared to the last period.

Interest income from our mortgage loan business
slightly decreased by HK$3.0 million or 5.1% from
HK$58.5 million for the last period to HK$55.5 million
for the current period, whereas the interest income
from our personal business increased by HK$8.8
million or 68.7% from HK$12.8 million (excluding
interest income from disposed business) for the last
period to HK$21.6 million for the current period.

Bt % B BE

Y=
AEBMNEBREVERIBER K
ABRREEBEFEWAR
+ — HAfE 82,600,000 7T R 4
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

Other income

We have recorded other income of HK$3.2 million
(2019: HK$0.4 million) during the current period,
mainly representing the government grant of HK$1.8
million and the management fee income of HK$1.3
million received from provision of various management
and administrative services to a disposed subsidiary.

Fair value losses on revaluation of
investment properties

During the current period, our Group recorded a loss
of HK$3.0 million (2019: Nil) on the revaluation of our
investment properties, as the Group experienced a
correction in the Hong Kong property market as a
result from those unfavourable factors as mentioned
above, during the current period.

Provision for impairment and write-off of
loans receivable and repossessed assets, net
We have recorded the provision for impairment and
write-off of loans receivable and repossessed assets
of HK$0.6 million for the current period (2019: HK$3.7
million).

3 Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

Below is the breakdown of provision for impairment
and write-off of loans receivable incurred from property
mortgage loans and personal loans and provision for
impairment of repossessed assets, during the current
period and the last period:

Property mortgage loans
Six months ended

AT A HARE B — B ) R 4218
BRI BT E £ R E TR
B T i B DA T M 10 3 2 U 93
(P T

Personal loans
Six months ended

30 September 30 September
MERIBER LAER
HE9R30RALNEA HZ9A30RA1EAEA
2020 2019 2020 2019
2020 F 20194 2020 F 20194
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Provision for impairment on  EUR & A E RS
loans receivables 1,768 1,379 - 936
Reversal of impairment of  JEWRE R (E BT
loans receivable (3,087) (431) (174) (1,487)
Write-off of loans receivable il & 2 34 - - 9 3,286
(1,319) 948 (78) 2,735
Six months ended
30 September
2020
EZ= 2020 FF
9 A30R LNEA
HK$'000
FHAT
Provision for impairment of Yol & E R E B
repossessed assets 2,008

§%EE§EFR%Z 37
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

Administrative expenses

We have incurred administrative expenses of HK$22.2
million for the current period (2019: HK$23.6 million),
which mainly comprised of employee benefit
expenses, advertising and marketing expenses,
referral fees, depreciation of property, plant and
equipment and other miscellaneous expenses. The
decrease in the administration expenses by HK$1.4
million or 5.9% was mainly due to the decrease in our
staff costs and overall administrative expenses during
the current period.

Finance costs

We have incurred finance costs of HK$13.5 million for
the current period (2019: HK$17.3 million), which
mainly comprised of interest on interest bearing bank
and other borrowings, amount due to a fellow
subsidiary and issuance of bonds. The decrease in
the finance costs by HK$3.8 million or 22.0% was
mainly attributable to the decrease in the utilisation of
bank and other borrowings which were in line with the
decrease in our loan portfolio during the current
period.

Net interest margin

The net interest margin of our money lending business
slightly increased from 14.6% for the last period to
14.7% for the current period, which was mainly
attributed to the decrease in our finance cost during
the current period.

Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income attributable to owners of our
Company achieved HK$34.2 million for the current
period as compared to HK$32.0 million for the last
period, representing an increase of 6.9%.

3 Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

LIQUIDITY AND SOURCES OF
FINANCIAL RESOURCES

During the six months ended 30 September 2020, our
Group’s operations and capital requirements were
financed principally through retained earnings, loans
or advances from Tin Ching Industrial, as well as
banks and other borrowings, and proceeds from the
issue of bonds. Based on our current and anticipated
levels of operations, barring unforeseeable market
conditions, our future operations and capital
requirements will be financed through loans from
banks or other financial institutions that are
independent third parties, retained earnings, proceeds
from the issue of the bonds and our share capital. We
had no significant commitments for capital expenditure
as at 30 September 2020.

The Group recorded net current assets of HK$388.0
million as at 30 September 2020 while the net current
assets as at 31 March 2020 was HK$363.8 million.

As at 30 September 2020, cash and cash equivalents
amounted to HK$14.7 million (31 March 2020: HK$15.3
million); amount due to an entity commonly controlled
by the shareholder amounted to HK$54.9 million (31
March 2020: HK$126.2 million); interest bearing bank
and other borrowings amounted to HK$247.5 million
(31 March 2020: HK$323.2 million), and bonds
amounted to HK$100.1 million (31 March 2020:
HK$99.5 million).

RBEEKUKERZRKR

B £2020F9 A30RH 1L~ fE A -
AREBE 2 EENESTRIZBUR
BEA RERXZEEZERRE
FARBRITR A MEREEITES
FRSFARMKES - RIZE AT RA
HIg@EKY MEATERZT
N AREZARAREERESHF
A ASRTT A & RS (15 8%
VEZFIZET REREFN - B
TEFAERARKREARTES -
202059 A30H + M & £
M EREARFI AL

NEMP2020F9 A30H %15 7%
&) & E JF 58.388,000,000 7T * i
MR2020F3 831 H Z 8 & EF
A 81| /363,800,000 7T °

MN2020F9A30R B KK
% (B ) /514,700,000 % 7T (2020 £
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

During the current period, all interest bearing bank
borrowings were repayable on demand and were
secured by our Group’s investment properties, land
and buildings, certain properties mortgaged to our
subsidiary and corporate guarantee of our Company.
The amount due to a fellow subsidiary and other
borrowings were unsecured, interest bearing at a rate
ranging from 4.5% to 6.5% per annum with fixed term
of repayment. The bonds were unsecured, interest
bearing at their respective pre-determined interest rate
ranging from 4.5% to 6.0% per annum, and were
repayable upon seven years of its maturity.

During the current period, none of our banking
facilities were subject to any covenants relating to
financial ratio requirements or any material covenants
that restrict our Group to undertake additional debt or
equity financing. As at 30 September 2020, our
unutilised banking facilities and other unutilised facility
available to our Group for drawdown amounted to
HK$183.4 million and HK$145.1 million, respectively. It
is our Group’s policy to prioritise the utilisation of our
available facilities which offer the lowest finance cost
to our Group.

During the current period, our bonds were subject to
covenants relating to financial ratio requirements, such
as interest coverage ratio, current ratio and debt to
equity ratio.

4 Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE R MO

KEY FINANCIAL RATIOS

The following table sets forth the key financial ratios of
our Group during the current period and the last
period, and as at 30 September 2020 and 31 March
2020 respectively:

TEMHLER

TRBFIAEES RN AR L
—HAM DA 2 72 2020F 9 A30 A I
20203 A31 B2 EBEHLE -

As at As at

30 September 31 March

2020 2020

2020 4 R 2020 F

9H30H 3H31H

Current ratio mENELER M 2.19 1.79
Gearing ratio @ AafEtE @ 0.60 0.87

For the six months ended
30 September

HZE9HA30HLISNEA
2020 2019
2020 4F 20194
Net interest margin ratio @ FEELERO 14.7% 14.6%
Return on equity ratio @ A FRE @ 10.6% 10.7%
Interest coverage ratio ¥ FEBEXRO 4.3 times 3.2 times
4315 3.215

Notes:

Current ratio was calculated by dividing current assets by
current liabilities as at the respective period/year-end date.

Gearing ratio was calculated by dividing net debts (being
the total interest bearing bank and other borrowings,
amount due to an entity commonly controlled by the
shareholder and the bonds, less cash and cash
equivalents) by total equity as at the respective period/
year-end date.

Net interest margin ratio was calculated by dividing
annualised net interest income (being the annualised
interest income net of annualised finance costs) by the
monthly average balance of mortgage loan receivable at
the respective period-end date.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

(4) Return on equity ratio was calculated by dividing
annualised profit and total comprehensive income for year
attributable to owners of the Company by the total equity as
at the respective period-end date.

(5) Interest coverage ratio was calculated by dividing profit
before finance costs and income tax expenses (excluding
fair value losses on revaluation of investment properties) by
the finance costs for the corresponding period.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not have any significant investments
held, material acquisitions and disposals of
subsidiaries and associated companies during the
current period.

IMPORTANT EVENTS OCCURRED
AFTER THE SIX MONTHS ENDED OF

30 SEPTEMBER 2020

Following the outbreak of the COVID-19 in early 2020,
the pandemic continues to evolve subsequent to
period end and a series of precautionary and control
measures have been and continued to be adopted by
the Group. We have adopted prudent and cautious
approaches including but not limited to implementing
stringent credit policy and having strict control on
loan-to-value ratio. The Group is paying close attention
to the development of, and the disruption to business
and economic activities caused by the COVID-19 and
will continue to evaluate its impact on the business
operations, financial position, cash flows and operating
results of the Group.

Saved as disclosed above, the Group did not have

any important events occurred after the six months
ended 30 September 2020.

4 Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2020 our Group employed 35 (31
March 2020: 33) full time employees. The total staff
costs of our Group for the current period were HK$9.3
million (2019: HK$9.7 million).

Our Group adopts a remuneration policy covering the
position, duties and performance of our employees.
The remuneration of our employees includes salary,
overtime allowance, bonus and various subsidies. We
conduct performance appraisal on an annual basis.
Our Company has also adopted the share option
scheme on 4 September 2013, the purpose of which is
to provide incentives to our employees who made
contributions to our Group with a view to motivating
them and/or attracting and retaining them for the long
term growth of our Group. No share options were
granted and outstanding during the current period and
at 30 September 2020, respectively.

CHARGES ON GROUP ASSETS

As at 30 September 2020, our land and buildings of
HK$72.9 million (31 March 2020: HK$73.8 million), our
investment properties of HK$74.3 million (31 March
2020: HK$77.3 million) and certain properties
mortgaged to our subsidiary with aggregate fair values
of these properties of approximately HK$242.7 million
(31 March 2020: HK$456.1 million) were secured for
the Group’s bank borrowings.

FOREIGN EXCHANGE EXPOSURE

During the current period, the business activities of our
Group were denominated in Hong Kong dollars. Our
Directors did not consider our Group was exposed to
any significant foreign exchange risks. Our Group did
not use derivative financial instruments to hedge
against the volatility associated with foreign currency
transactions and other financial assets and liabilities
arising in the ordinary course of business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

CONTINGENT LIABILITIES
As at 30 September 2020, our Group had no material

contingent liabilities (31 March 2020: Nil).

CAPITAL COMMITMENTS

The Group did not have any capital commitments as
at 30 September 2020 (31 March 2020: Nil).

OUTLOOK

The second half of the current financial year remains
challenging and highly unpredictable. The COVID-19
pandemic continuously impacts on Hong Kong
economy and her business environment. It is also
expected that the Sino-US trade war and political
tension will be on-going after the final result of the U.S.
presidential election. We expect these unfavourable
factors will continue to affect our loan product demand
and our business operations for the coming financial
periods. Although the Hong Kong Government has
rolled out several relief measures and support
schemes to back enterprises and to support
employment, it is expected the global economy and
the Hong Kong economic outlook will remain sluggish
during the second half of the current financial year,
which would certainly pose persistent challenges and
uncertainties to both our mortgage loan and
unsecured personal loan products.

4 Hong Kong Finance Group Limited

RAREE

M2020E9 A30H AL EY &
] & Kk & & (2020 4F 3 A 31
B e

B AREISE

202049 A30H » 7 &= & f &
] & R &HE (20203 A31H -
') o

RE
BB R T ERAR A PREL
Tt E L 2 LA TE R - COVID-19%
ERETERBSREREEER
R BHXBRARRNESRKERD
Big PEESENBUEERBE
U}Hﬂ—ir & o HMTBHALETFEZE
BB BRI R KB B AR
E"]EMEMWI&%%%@ BE
B VETUTHE L IR 2 R (R
MENTFREBRZETE - M
%E-Hﬁililﬁ&/g&g/%m%«/m A=
KRB FE TN FFNSEERSS
ML RMOIZIEE R EE AL
ABEREmFHEE B R HE
HE -

INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

BRI B

Despite the difficulties and challenges ahead, our
Group will continue to leverage our professionalism
and solid experience in our money lending business.
We shall persistently implement cautious and prudent
measures, instantly and effectively review and tighten
our credit policies, and increase the proportion of our
business with high net-worth customers. We shall also
rebalance our product-mix, especially in our
unsecured personal loan products where we shall put
more focus on personal loans with property owners.
By leveraging our professionalism, the highly
recognised brand name “Hong Kong Finance” and
our profound experience in our money lending
business, we are confident to put ourselves in a more
stable and solid position in our money lending
business, and we shall prepare ourselves to produce
sound and fruitful operating and financial results again
once the economy rebounds.
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DISCLOSURE OF INTERESTS

Directors’ and chief executive’s interests and/
or short positions in shares and underlying
shares or any other associated corporation

At 30 September 2020, the interests and/or short
positions of each Director and the chief executive of
our Company in the shares and underlying shares of
our Company and our associated corporations (within
the meaning of Part XV of SFO) which were (i)
recorded in the register kept by our Company
pursuant to Section 352 of the SFO; or (ii) notified to
our Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO and the Model
Code, were as follows:

Interest in the Company (long position)

REWE
EERRSTHRAERRAR
HERAREMEMBE EZE
ZEER/BKAE

MN2020%F9 A30H ' AR AR =E
ERESITRABRARRRER
BEB(EEREBELFRPEKAE
XVER) 2 B fn R ARRERR 5 #E A (1) 1R
BEH R HEGPI5E 352 (&7 TE &2
BRARRGFEZERMZ R
5/ ERE  H i) BEBERPE
1E&BISEXVERSE 7 M 873 B0 LA R AZ 2%
SFRIZRTEE S AN E KB AT
ZRERR SRR

RAERQR z RS (FR)

Number of Shares and
underlying shares held (’000)
RO REEROHE (FR)

Total

Interestina (% of the issued

Shares/ Beneficial controlled share capital of

Name of Directors Equity derivatives owner corporation the Company)

At

B3,/ REES (EEQRBHRT

ESHA RESTETR ERERA SEERER BRAZERLE)

Chan Koung Nam Ordinary shares 300,000 300,000

BRS¢ ) (Note Ff&E) (72.29%)

Chan Kwong Yin William  Ordinary shares 5,704 300,000 305,704

PRt B il (Note Ff&E) (73.66%)
Note: B EE -

These shares of the Company are held by Tin Ching Holdings.
Each of Mr. Chan Koung Nam and Mr. Chan Kwong Yin William
owns 50% of the issued share capital of Tin Ching Holdings. By
virtue of the provisions of Part XV of the SFO, both Mr. Chan Koung
Nam and Mr. Chan Kwong Yin William are deemed to be interested
in all the shares of the Company in which Tin Ching Holdings is
interested or deemed to be interested.

4 Hong Kong Finance Group Limited
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Save as disclosed above, none of our Directors or the
chief executive of our Company had registered any
interest or short positions in the shares or underlying
shares of our Company or any of our associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO and the Hong
Kong Companies Ordinance (Cap. 622), or as
otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code.

Substantial shareholders’ interests and/or
short positions in shares and underlying
shares

As at 30 September 2020, so far as is known to the
Directors, the following persons (other than a director
or chief executive of our Company), who had interests
and/or short positions in the shares or the underlying
shares of our Company which would fall to be
disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or as recorded in the register

BEXEBEESN  BEAAAES
HBETHA BRARF R A
A 2 B 5 SRR R - B
SR R T 19 28 352
1R 5 622 B (EE A TN AT
R FAESSAR - RBHIE
P B A A B AR A B R AT 2
MR -

FERRRROREERD 2
EERWRE

F20205F9 H30 H - IBEEFTA -
NTAL(ARBAEEHHZITH
ABBRIN BEBEARR Z BRI
B 2w ok ad - AR
BEs MEEERPIZEXVESE 2 M EE
BDWMZIEX T IARKEE » SRIEE
% N HIE & 0I5 336 16157 F L8R R

required to be kept under Section 336 of the SFO: HEFBZERMA :
Number of Shares and
underlying shares held ('000)
RO REERGHE (TR)
Total
Interestina (% of the issued

Name of substantial Shares/ Beneficial controlled  share capital of
shareholders Equity derivatives owner corporation the Company)
@t

TERR R13/ REEH  (BARABRT
wE/E2B REFTETR BHEERA EE R BAZBEA L)
Tin Ching Holdings Ordinary shares 300,000 - 300,000
P12 EE (72.29%)
Chan Koung Nam Ordinary shares - 300,000 300,000
5] Tk (72.29%)
Chan Kwong Yin William Ordinary shares 5,704 300,000 305,704
BRHE LEk (73.66%)
Head and Shoulders Ordinary shares 20,772 - 20,772

Global Investment AR (5.01%)

Fund SPC —

HS Powered Alpha

Segregated Portfolio
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Save as disclosed above, as at 30 September 2020,
there was no other person (other than the Directors or
the chief executive of our Company) who had an
interest or short position in the shares or underlying
shares of our Company which would fall to be
disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the
register required to be kept by our Company under
Section 336 of the SFO.

Share option scheme

The Company adopted a Share Option Scheme for the
purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group. Details of the scheme are disclosed in the
2020 annual report of the Company.

Subject to earlier termination by the Company in
general meeting or by the Board, the Share Option
Scheme shall be valid and effective for a period of 10
years from 4 September 2013.

During the six months ended 30 September 2020, no
option was granted or agreed to be granted pursuant
to the Share Option Scheme. As at 30 September
2020, there were no outstanding share options.

PURCHASE, SALE, OR REDEMPTION OF
OUR COMPANY’S LISTED SECURITIES
Neither our Company nor any of its subsidiaries
purchased, sold or redeemed any of our Company’s
listed securities during the current period and up to
the date of this report.

4 Hong Kong Finance Group Limited
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CORPORATE GOVERNANCE
PRACTICES

Our Company has adopted and complied with the
code provisions in the Corporate Governance Code
and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules on the Stock
Exchange during the current period.

CHANGE IN INFORMATION OF
DIRECTORS

Upon specific enquiry by the Company and
confirmations from Directors, there is no change in the
information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, since
the publication of 2020 annual report of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code to monitor the
code of conduct regarding securities transactions by
our Directors. Having made enquiry to all Directors,
they all have confirmed that they have complied with
the required standards as set out in the Model Code
during the current period.

REVIEW OF INTERIM RESULTS
The audit committee of the Company (the “Audit
Committee”) consists of three independent non-
executive Directors, namely, Mr. Chan Siu Wing
Raymond (Chairman of Audit Committee), Mr. Chu Yat
Pang Terry and Mr. Cheung Kok Cheong.

The Audit Committee has reviewed the unaudited
interim condensed consolidated financial information
and the interim report of the Company for the current
period in conjunction with the management of the
Group. In addition, the independent auditors of our
Company have reviewed the unaudited interim results
for the current period in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.
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INTERIM DIVIDEND

The Board declared the payment of an interim
dividend of HK1.3 cents per share for the current
period (2019: HK1.3 cents) and will be payable to the
Shareholders whose names appeared on the register
of members of our Company on Friday, 8 January
2021. The interim dividend will be paid on Tuesday, 19
January 2021.

CLOSURES OF REGISTER OF MEMBERS
The register of members of our Company will be
closed from Wednesday, 6 January 2021 to Friday, 8
January 2021 (both days inclusive), during which
period no transfer of shares will be effected. In order
to qualify for the interim dividend, all transfers of
ordinary shares of the Company, duly accompanied
by the relevant share certificates, must be lodged with
the Hong Kong branch share registrar and transfer
office of the Company, Union Registrars Limited, at
Suites 3301-04, 33/F., Two Chinachem Exchange
Square, 338 King’s Road, North Point, Hong Kong for
registration no later than 4:00 p.m. on Tuesday, 5
January 2021.

5 Hong Kong Finance Group Limited
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In this interim report, unless or otherwise further  RAARFHIRER - B EBHMIE
expressed, the following expressions have the 4 TH|FAZEEBATHE -

following meanings:

“Board”
(28]

“Company” or “our Company”

[ARIHRADF]

“Controlling Shareholder(s)”
MERRR ]

“Director(s)”
=

“Group”, “our Group”,
“we”, “our” or “us”

[RE R AEE] 5B

HHK$!!
&

“Hong Kong”
(&%

“Listing Rules”
[EmRAl

“Model Code”
(<Al

the board of Directors

=g

Hong Kong Finance Group Limited, a company
incorporated in the Cayman Islands with limited
liability, the Shares of which are listed on the Main
Board of the Stock Exchange

EREEREERQAR  —HRF=ESHMKRIZ
BIRAR - HROREERZFER

has the meaning ascribed to it under the Listing Rules

E MR R TRE

the director(s) of the Company

AABES

the Company and its subsidiaries

RRRREHTE AR

Hong Kong Dollars, the lawful currency of Hong Kong

BEREEEBET

the Hong Kong Special Administrative Region of the
People’s Republic of China
hEARAMEEBRRITHIE

the Rules Governing the Listing of Securities on the
Stock Exchange
B2 PrRE 75 AR A

“Model Code for Securities Transactions by Directors
of Listed Issuers” as set out in Appendix 10 of the
Listing Rules
FARRAI S PRE 2 EM BT AESETESRS
Z RSP
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“SFO”
[ RABEHED

“Share Option Scheme”

[RE a3l

“Share(s)”
&4

“Shareholder(s)”
MR

“Stock Exchange”
[ B 32 P |

“Tin Ching Holdings”
[RBER ]

“Tin Ching Industrial”
[RBEHX

5 Hong Kong Finance Group Limited

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong)
BBEEDIZE ST E(EH LT G

A share option scheme adopted pursuant to a written
resolution of the then sole shareholder of our
Company on 4 September 2013

MR2013F 9 A4 BRBARRRIERE—RR 2 EEWR
BRI BB IR 8

ordinary share(s) of HK$0.01 each in the share capital
of the Company
AR RRAF EGIREEO0.01 8T 2 Bk

the holder(s) of Share(s)
SUESEEPN

The Stock Exchange of Hong Kong Limited
HEMERXHMBR AR

Tin Ching Holdings Limited, a company incorporated
in the British Virgin Islands, owned as to 50% by each
of Mr. Chan Koung Nam and Mr. Chan Kwong Yin
William, and a Controlling Shareholder of our
Company
REERERAR - —HREBREZES MK L2
RAE ARKFEEAERRAB R ERER 0% -
W ARAR DA Z AR

Tin Ching Industrial Company Limited, a company
incorporated in Hong Kong and owed as to 100%
interest by Tin Ching Holdings

REEBRAF —HREBIMKLZ AR - B
RBIERIER 100%
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