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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I BB R E RS

_a

pwec

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 6 to 30, which comprises the interim
condensed consolidated statement of financial position
of Hong Kong Finance Group Limited (the "Company”)
and its subsidiaries (together, the "Group”] as at 30
September 2015 and the related interim condensed
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I BB R E RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11 November 2015
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHEIR SR A 2 EWAK

For the six months ended 30 September 2015 # = 201549 A 30 H 1L/~ @A

Six months ended

30 September
HZE9A30ALNER
2015 2014
20154 20144
HK$'000 HK$ 000
T FHT
Note (Unaudited) (Unaudited)
B sE (REEZ) (REETZ)
Revenue Wk 4,5 55,386 48,572
Other income H A 5 950 2,939
Administrative expenses TEHEX b (16,381) (14,090)
Operating profit R EF 39,955 37,421
Finance costs BhE AR 7 (8,289) (4,094)
Profit before income tax R F 1884 A% F 31,666 33,327
Income tax expense TSRt 8 (5,583) (5,210)
Profit and total comprehensive 72 T# A AEMWL
income for the period HEER R
attributable to owners of ZHER AL
the Company 26,083 28,117
Earnings per share for profit ~ ZAXQF#HHE AENG
attributable to owners of BRZEREBF
the Company
— Basic (HK cents) — BEARCGEM) 9(a) 6.29 6.78
— Diluted (HK cents) — #55 CF) 9(b) 6.24 6.78
Dividends [N 10 7,885 7,055
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R EARGRAAR & BT IS AR R

As at 30 September 2015 7220154 9 A 30 H

As at As at
30 September 31 March
2015 2015
#2015 4 20154
9 H30H 3HA31H
HK$'000 HK$ 000
T FHET
Note (Unaudited) [Audited)
Bt (REEEZ) (FE21%)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment 1% - 5= Rk 61,945 63,403
Investment properties WA 76,860 76,860
Available-for-sale investment At HERE 625 -
Loans receivable W E 11 28,517 56,607
Total non-current assets FARBEELLE 167,947 196,870
Current assets REVEE
Loans receivable W E 11 632,460 465,579
Interest receivables FEUF 8 12 14,401 10,650
Prepayments, deposits and TERRUE - iR K
other receivables H b E UL TR 346 998
Cash and cash equivalents HeMREEEY 2,694 22,776
Total current assets REBEERSE 649,901 500,003
Total assets EEHEE 817,848 696,873
EQUITY ER
Equity attributable to EAREERA
the owners of the Company b
Share capital & S 4,150 4,150
Reserves i 435,575 415,866
Proposed dividends BEERE 7,885 7,885
Total equity R 447,610 427,901

EREREEARAR /P E 2015
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FHARGBRAR & I ISR R

As at 30 September 2015 7220154 9 A 30 H

As at As at
30 September 31 March
2015 2015
2015 4 20154
9 H30H 3HA31H
HK$'000 HK$ 000
T FHT
Note (Unaudited) [Audited)
BIsE (REEEZ) (FE21%)
LIABILITIES aE
Current liabilities REBaE
Trade and other payables B 5 NRHMER
FRIE 4,599 3,536
Amount due to a fellow ER—RER &
subsidiary WEBARIZKIE  16(b) 73,000 39,231
Tax payable FERIR 8,239 4,469
Bank and other borrowings RIT R HALE R 13 162,066 129,616
Dividends payable JERTALE 7,885 -
Total current liabilities REaEAE 255,789 176,852
Non-current liabilities REBEE
Bonds &% 14 110,282 87,912
Deferred income tax liabilities  ELEFTSHERE 4,167 4,208
Total non-current liabilities FFRBEBERE 114,449 92,120
Total liabilities BEHE 370,238 268,972
Total equity and liabilities EEREBEHAE 817,848 696,873
Net current assets RBEERE 394,112 323,151
Total assets less current EEABRARBAS
liabilities 562,059 520,021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIMMAR G EREEE

For the six months ended 30 September 2015 # = 201549 A 30 H 1L/~ @A

Attributable to owners of the Company (Unaudited)

AREHENEMS (REER)

Share
Share Share ~ Capital  options Retained
capital premium  reserve  reserve earnings Total
ffie
BA BROEE BEAEE f#E REEM st
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
FETL FTET FTET TET TET  TER
Balance at 1 April 2015 R201554818
&8 4150 103,665 100,020 - 220066 427,901
Total comprehensive income & Z2015459A30A
for the period ended HHEZ2EBA
30 September 2015 k] - - - - 26,083 26,083
Share options granted AR R
during the period - - - 1,511 - 1,511
Share options lapsed BNk ke
during the period - - - (32) 32
Transactions with owners BEFTAZRS
Dividends relating to the year  HEJEE 20155
ended 31 March 2015 SA3BILEFE
b %) - - - - 785 (7889
Balance at 30 September 2015 74201559 530 H
& 4150 103,665 100,020 1479 238296 447,610
Balance at 1 April 2014 R2014F4A1R
iR 4,150 103,665 100,020 - 185865 393700
Total comprehensive income BE201459A30R
for the period ended 1B 2 2 EBA
30 September 2014 ek - - - - 28,117 28,117
Transactions with owners HEFAZRS
Dividends relating to the year ~ BHIEZE 20144
ended 31 March 2014 SANBLLFE
ZRE - - - - (11,6200 111,620]
Balance at 30 September 2014 201459 A30H
a0 4,150 103,665 100,020 - 202362 410,197
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PEARGAAAR S IR R

EX

For the six months ended 30 September 2015 # = 201549 A 30 H 1L/~ @A

Six months ended
30 September

HZ=9A30HLLEAMEA
2015 2014
20154 20144
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(CREEHEZ) (REEEZ)
Cash flows from operating activities R (KMERERE
Cash (used in)/generated from mE (TR /R RE
operations (62,965) 26,405
Interest paid EARFE (8,289) (4,094)
Hong Kong profits tax paid EESCIET (1,854) (1,681)
Net cash (used in)/generated from 4X& 255 (FTFA),F1g
operating activities e FE (73,108) 20,630
Cash flows from investing activities RE XK FERESRE
Purchase of an available-for-sale B Ea{fHERE
investment (625) -
Purchase of property, plant and BEYE  WERRK
equipment (39) (101)
Net cash used in investing activities & & 2RI S F 5 (664) (101)
Cash flows from financing activities B E XK FFESRERE
Repayment of bank and ERIRTT R E A fE 3R
other borrowings (36,503) (31,851)
Proceeds from new bank and FTIERIT REMER
other borrowings FTiS 7R 68,953 22,507
Proceeds from issuance of bonds ?’%TTL\%ﬁﬁ KIE 21,240 -
Dividends paid 2R E - (11,620)
Net cash generated from/(used in] BV E&E 515, (FTA)
financing activities ReFE 53,690 (20,964)
Net decrease in cash and ReRRESLEEY
cash equivalents WD R (20,082) (435)
Cash and cash equivalents at BMzBEe Rk
beginning of the period HEeZED 22,776 863
Cash and cash equivalents BMRZEER
at end of the period REeZEEY 2,694 428
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GENERAL INFORMATION

Hong Kong Finance Group Limited (the "Company”) was
incorporated in the Cayman Islands on 6 February 2013
as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated
and revised), of the Cayman Islands. The address of the
Company's registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The
Company and its subsidiaries (the "Group”) are
principally engaged in money lending business of
providing property mortgage loans in Hong Kong.

The ultimate holding company of the Company is Tin
Ching Holdings Limited, a company incorporated in the
British Virgin Islands on 10 July 1996.

These interim condensed consolidated financial
statements is presented in Hong Kong dollars ("HK$"),
unless otherwise stated. These interim condensed
consolidated financial statements were approved by the
board of directors of the Company (the "Board”) for
issue on 11 November 2015.

These interim condensed consolidated financial
statements have been reviewed, not audited.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 September
2015 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants ["HKICPA"). The interim condensed
consolidated financial statements should be read in
conjunction with the 2015 annual report of the Company
dated 10 June 2015 (2015 Annual Report”), which have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG AR & B SRR P R

12

APPLICATION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS

Except from described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 March 2015, as
described in those annual financial statements.

(a)  New and amended standards adopted by
the Group
The following new or amended standards have
been adopted by the Group for the first time for
the financial year beginning on or after 1 April

PERRE] RARMEFT BB
3 2

BT XFTaE SN - TR Z &5t
BEREHZE2015F3 A31AILEF
EZEEMBREMEAEER
—B(NZEFENHRE AT

(a) AEERERHKZHFITR
BAEFTER]
AEBERKR2015F4818
Y ERBRZUBFEE
IR LA T 3T 18R]

2015: AER

HKAS 19 (Amendment) Defined Benefit Plans: Employee Contributions

ERGERE 195 (BFTA) FERMFTE - BEHEK

Annual improvements 2010 to 2012 Improvements to HKASs and HKFRSs

2010 F E 2012 FF B BEGFERREBM B IS RER 2 2o

Annual improvements 2011 to 2013 Improvements to HKASs and HKFRSs
NHEE2013FFEE EREFTREAREBYBIREREA 2 oL
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A HARG EH

Rz e PR

APPLICATION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)
The following new standards and
amendments/revisions to standards have
been issued, but are not effective for the
financial year beginning 1 April 2015 and

(b)

have not been early adopted.

Amendments to HKAS 1
BBEEGENE T (BTA)
HKAS 16 and HKAS 38 (Amendment)

BRSHEAF16HR
B G ERIE 385 (57T A)
HKAS 16 and HKAS 41 (Amendment)
BEGTEIE KR
BRGETERE 415 (BATA)
HKAS 27 (Amendment)

BB FAERE 2758 (BRI A)
HKFRS 7 and HKFRS 9 [Amendment)

BEUBREENE TR R
BB REERFE 5K (BFIA)
HKFRS 9
BANBREENFE IR
HKFRS 10, HKFRS 12 and
HKAS 28 (Amendment)
ERUBREERE 105
BRMBREENE 2% R
BEEEHERE 2855 (BFTA)
HKFRS 11 (Amendment)

BEMBREERSE
HKFRS 14
EEMBRELERE 145
HKFRS 15

EEMBRELERE 155
Annual improvement to HKFRSs

ERMBMELR 2 FEUE

EASCHIES)

PERRE] R ARMEFT B B Bt

BWmE AR (&)
(b) uT%ﬁ“Tl%E'J&ﬁLE
Al 25T /&M E &

ﬁi 84201554 A1
BREBZHBREE M
REM FERAK
mo

Effective for
accounting periods
beginning on or after
RUTR#R 2%
PR BT HEEN

The disclosure initiative

REtE

Clarification of acceptable methods of
depreciation and amortisation

BRAREZ T ERBHET A

Agriculture: bearer plants

REEERED

Equity method in separate financial
statements

BURBRRES SR

Mandatory effective date of HKFRS 9
and transition disclosures

BRUHMELRFE IR
SHEMEARBERE

Financial instruments

$WIA

Investments entities applying the
consolidation exception

REERERGAKRAZ
FISMER

Accounting for acquisitions of interests
in joint operation

WM AREREZ & A

Regulatory deferral accounts

REELERA

Revenue from contracts with customers

BFAa#Hz R
2012-2014 cycle
2012 2014 FAH

1 January 2016
2016F1 A1 H
1 January 2016

2016F1A18

1 January 2016
2016F1 A1 H

1 January 2016

2016F1 A1 H
1 January 2018

20181 A1H

1 January 2018
20181 A1 H
1 January 2016

20161718

1 January 2016

2016F1A1H
1 January 2016
20161818
1 January 2017
2017F 11A18
1 January 2016
201641 418
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 ERRS BR AR & B IS R MY et

14

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)]
(b)  (Continued)
The Group has commenced an assessment of
the impact of these new, amended and revised
HKFRSs but is not yet in a position to state
whether they would have a significant impact on
its results of operations and financial position.

SEGMENT INFORMATION

During the six months ended 30 September 2015 and
2014, all of the Group's revenue was generated from the
money lending business of providing property mortgage
loans in Hong Kong. Revenue represents interest
income earned from such loans offered to the Group's
customers. Information reported to the Group's chief
operating decision maker, for the purpose of resource
allocation and assessment of the Group’s performance,
is focused on the operating results of the Group as a
whole as the Group’s resources are integrated and no
discrete financial information is available. Accordingly,
no segment analysis or information about the Group's
products and services are presented.

All of the Group’s revenue from external customers and
assets were generated from and located in Hong Kong
during the six months ended 30 September 2015 and
2014.

Hong Kong Finance Group Limited / INTERIM REPORT 2015
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG AR & B SRR P R

5. REVENUE AND OTHER INCOME
Revenue represents the interest income earned from
the money lending business of providing property
mortgage loans in Hong Kong. Revenue and other
income recognised during the period are as follows:

L6 ISR L ON

W BN e BB IR G IR E K
2 RESRE FREZ R BB -
T BA PO P B3R 2 M2 T EL A MO

LUl

Six months ended 30 September

HE9A30HEIEAEA
2015 2014
20154F 20144
HK$'000 HK$'000
FAT FAT
(Unaudited) (Unaudited)
(CRgE=ER) (REEER)
Revenue Wz
Interest income FEUA 55,386 48,572
Other income HUA
Fair value gains on revaluation BHEREMEZ
of investment properties NFERE - 1,850
Rental income LEELON 950 1,089
950 2,939

EREREBERRAR/ PHKE2015 15



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

P HARG RRAR & BT SRR M AT
6. EXPENSES BY NATURE 6. BMEHDZHX
Six months ended 30 September
HE9A30BIEAEA
2015 2014
20154 20144
HK$°000 HK$ 000
FHET FET
Note (Unaudited) [Unaudited)
Bt (REEER) (REgER)
Employee benefit expenses & B&HB%
(including directors’ (BREEEHD)
emoluments) 5,386 4,222
Advertising and marketing BEREHEAT
expenses 3,127 5211
Depreciation of property, M - BB &R
plant and equipment neE 1,497 1,570
Share options expenses AR ERT 1,511 -
Provision for individual BERE TR
impairment assessment FEME B E
of loans and interest AR B
receivables 11,12 699 -
Other expenses Hhfx 4,161 3,087
16,381 14,090

16
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG AR & B SRR P R

7.  FINANCE COSTS 7.

& R A

Six months ended 30 September

BZE9A30HLERER
2015 2014
20154 20145
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)

(CRi&EZ) (REEER)

Interest on secured bank borrowings R SFERDEEERE 2

wholly repayable within 5 years BEBRITERFE 1,787 1,883

Interest on bank overdrafts RITIEZFE 110 353
Interest on amount due to JER — R Z B

a fellow subsidiary NEIFIEH S 1,744 1,682

Interest and other expenses on bonds &% 2 F| 8 K EAbF 2 4,218 -

Interest on other borrowings H A& H A8 430 176

8,289 4,094

8.  INCOME TAX EXPENSE 8. FIEHRAX

Hong Kong profits tax has been provided for at the rate
of 16.5% (2014: 16.5%) on the estimated assessable
profits during the six months ended 30 September 2015.

The amount of income tax charged to the interim
condensed consolidated statement of comprehensive
income represents:

WM ZE 201559 A30R 1E X @
A DREFERHENZ
16.5% (20145 : 16.5%) 5t & &
FIEHHREE -

R BB AR & 2 ERA RN
ZFISTHE IR -

Six months ended 30 September

HZE9A30BLANMEA
2015 2014
20154 20145
HK$°000 HK$ 000
FHET T
(Unaudited) (Unaudited)
(RISEZ) (RIEEZ)
Hong Kong profits tax FEENEH
— Current year —RFE 5,563 5,206
— Under provision in prior years —BAFERETR 60 =
Deferred income tax RIEFTISEL (40) 4
5,583 5,210

EREREERRAR/ PHKE2015 17



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG AR & B SRR P R

9. EARNINGS PER SHARE 9.

(a)  Basic earnings per share
Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
of HK$26,083,000 (2014: HK$28,117,000) by the
weighted average number of ordinary shares in
issue during the six months ended 30 September
2015 of 415,000,000 (2014: 415,000,000).

BRER

(a) BEBREFRZF
BREARRMZFTERR
BEEARRBER AES
S 71 26,083,000 7T (2014
£ :28,117,00058 7T ) B BA
HZE2015F9 A30H 1E7<
18 A B BT Bz g
FH9E0415,000,0008% (2014
£ 1 415,000,000 B%) °

Six months ended 30 September

HZ=9HA30HIENEAR
2015 2014
20154 20144
HK$ 000 HK$'000
FT FHT
[Unaudited) (Unaudited)

(REEER) (REEEZ)

Profit attributable to owners RABHEEAA

of the Company JRE A 5 7]
Number of the ordinary shares R EERER

in issue for basic earnings BRNBE#ETZ

per share ('000) EEREE (TR
Basic earnings per share BRERET

[HK cents) C&)

26,083 28,117
415,000 415,000
6.29 6.78
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A HARG EH

9.

Rz e PR

EARNINGS PER SHARE (Continued)

(b)

Diluted earnings per share

Diluted earnings per share during the six months
ended 30 September 2015 is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. Shares issuable under the share option
scheme are the only dilutive potential ordinary
shares of the Company. For the share options,
the number of shares that would have been
issued assuming the exercise of the share
options less the number of shares that could
have been issued at fair value (determined as the
average market price per share for the period)
for the same total proceeds is the number of
shares issued for no consideration. The resulting
number of shares issued for no consideration is
included in the weighted average number of
ordinary shares as the denominator for
calculating diluted earnings per share.

9.

BREFN (&)

(b)

SREEET
Eﬁ:§:2015¢9ﬁ305ﬂ:ﬁ
BAZBREERT -
@j*“ﬁ?ﬁﬁﬁﬁﬂ/gftﬁﬁfﬁ
HELBR  RAEER
BATE WA 2 IR 1988
HE - RIBERESN
FETZBG M- AE
EHEYEANRIZER
o SEBARIET E - RR
iR R BT 2
Be 81 B R EBL B R P15
RIBERER N FE(TR
HANERTFHETEEE)
ATREEIT 2R EE - B
RAEREBRITZROH
B B SHATRER
TZRHEE - FREE
BB ERNEAER
D&z ERRNEFH
2o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t

9.

10.

20

EARNINGS PER SHARE (Continued) 9. BREMNE)

(b)  Diluted earnings per share (Continued) (b) BRBHEERNE)
There were no potential dilutive ordinary shares AREIE2014F9A308
outstanding during the six months ended 30 LEFRAE A A i AR B AT
September 2014 and hence the diluted earnings BEEB ST AR W
per share is the same as basic earnings per MRS AT G REAR
share. MAER -

Six months ended 30 September
HE9A30BIEAEA
2015 2014
20154F 20144
HK$°000 HK$ 000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REgER)
Profit attributable to owners EN/NEIE 2SN
of the Company JE(E % F 26,083 28,117
Weight average number of R EFRER
ordinary shares in issue BREETZ
for basic earnings per share L AR N
(‘000) FB(TR) 417,839 415,000
Basic earnings per share FREXRF
[HK cents) C&) 6.24 6.78
DIVIDENDS 10. B2

At the Board meeting held on 11 November 2015, the
Board declared an interim dividend of HK1.9 cents
[2014: HK1.7 cents) per share. The interim dividends
amounting to HK$7,885,000 have not been recognised
as a liability for the six months ended 30 September
2015. It will be recognised in shareholders’ equity in the
year ending 31 March 2016.

A final dividend of HK$1.9 cents per share relating to
year ended 31 March 2015, amounting to HK$7,885,000,
was declared and approved in September 2015 and paid
in October 2015.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t

11. LOANS RECEIVABLE 1. EBRER
As at As at
30 September 31 March
2015 2015
20154 20154
9A30H 3A31H
HK$'000 HK$'000
FHT FHET
[Unaudited) [Audited)
(REEER) (&%)
Loans receivable FEHE K 661,664 522,186
Less: Provision for individual R SR EUCE SRR R
impairment assessment B EVED
of loans receivable B (687) -
Loans receivable, net of provision FEWE R - BB 660,977 522,186
Less: non-current portion A IEREE D (28,517) (56,607)
Current portion TRENEBD 632,460 465,579

The Group's loans receivable, which arise from the
money lending business of providing property mortgage
loans in Hong Kong, are denominated in Hong Kong
dollar.

Loans receivable are secured by collaterals provided by
customers, bear interest and are repayable with fixed
terms agreed with the Group’'s customers. The
maximum exposure to credit risk at each of the
reporting dates is the carrying value of the receivables
mentioned above.

As at 30 September 2015, loans receivable of
HK$687,000 (30 September 2014: Nil) was individually
impaired. The amount of the provision was HK$687,000
(30 September 2014: Nil] as at 30 September 2015. This
was related to a third party customer for whom the
directors are of the view that the collection of the loans
receivable was not probable.

AEERBEFREREBRM
MERIBERZ REET WA
BITEHE °

FEWEFRAR P iRt 2 57 i
RER - FEYREAEEER
BEZEERRAEE - NER
SHHMEEZ ZRAEERRE -
7 B3Rl R W OR 2 BRTEE

R2015469 A30H © Bl & &
687,0007%7C (2014469 A308 : f&)
EERIRIE - 20159 H308 -
1558 4 687,000 75 (2014 &
9A30R : £) - WEHERERAMK
B—ZE=HBEZERERZ
AREET ARG »
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A HARG EH

11.

22

Rz e PR

LOANS RECEIVABLE (Continued)]
Movements on the Group's individual impairment

assessment of loans receivable are as follows:

1.

WG ()
AR E R E R E
2T

ERRER 42

Six months ended 30 September

HZE9A30BIERMEA

2015 2014

20154 20144

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(RE=ER) (REgEER)

At beginning of period REAY] = -

Provision for individual impairment TR E R ERRE

assessment of loans receivable FHEEL R 687 -

At end of the period REIR 687 -
The Group performs collective assessment of the loans KEBRBERESMEEERRE
and interest receivables by grouping together all its B 2 FEWGRIE - R E R
receivables with similar credit risk characteristics. The RFSHETHRE  WERB

impairment review is carried out on all these loans and FREEREMBEZSRRER R

interest receivables based on historical impairment
rate. The historical impairment rate is arrived at taking
the average of the most recent 3 years of the percentage
of impairment loss to the total loans and interest
receivables as at the period ended 30 September 2014
and 2015.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t

11.

LOANS RECEIVABLE (Continued)]

A maturity profile of the loans receivable as at the end
of the reporting periods, based on the maturity date is
as follows:

R E R (&)
RIFZIHAA - BN R E
ZEIERMT :

As at As at

30 September 31 March

2015 2015

20154 20154

9H30H 3A31H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (fs&%)

Current BNER 632,460 465,579
2-5 years 2-54F 16,413 39,690
Over 5 years S5F L 12,104 16,917
660,977 522,186

Loans receivable totalling HK$29,400,000 (31 March
2015: Nil] were past due but not impaired as at 30
September 2015, as the relevant interest payments had
not been paid by these third party customers on time
and that the Group had issued legal letters to collect the
outstanding principals/interests. The directors of the
Group are of the opinion that no provision for
impairment of those balances is necessary as the
respective principal and/or interest that had been
overdue were still fully secured by the fair value of
collateral at their respective prevailing market price.
Accordingly, these balances are still considered fully
recoverable.

Other than these loans receivable, the credit quality of
the remaining loans receivable of HK$631,577,000 (31
March 2015: HK$522,186,000) that are neither past due
nor impaired has been assessed by reference to
historical information about counterparty default rates.
The existing counterparty do not have defaults in the
past.

HE2015F89A308 - &4
29,400,000/ 7C(20154F3 A31H :
)z RWE R B RERRE
BN ZEE=Z T EP W ARREH
MR E X MALED
H R 2 R DA MR Bl R (R
&/FE - ARBHEAHEAS
K/ A B MERLIERRASE
BITHEZATFEREIER - &%
AEEEERHBAREREH
HER BB - Bt - Z5&EH
DR AR ZHE -

BRazErEK BRI HEk
oA R R E 2 B K
631,577,000/ (2015463 A318 :
522,186,000/ 7T) 2 = EE=E
2EFMYFHFENEZBEE
FHETTRE - BAYFHBET
HEN TR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t

12.

24

INTEREST RECEIVABLES BWlFE
As at As at
30 September 31 March
2015 2015
20154 20154
9A30H 3A31H
HK$'000 HK$'000
FHT FHET
[Unaudited) [Audited)
(REEER) (&%)
Interest receivables EUWF B 14,413 10,650
Less: Provision for individual A B S AE R
impairment assessment B EVED
of interest receivables B (12) -
Interest receivables, net of FEUCRI S, - NBREE
provision 14,401 10,650
The Group's interest receivables, which arise from the REBZEEFERENEBR

money lending business of providing property mortgage
loans in Hong Kong, are denominated in Hong Kong
dollar.

Interest receivables are secured by collaterals provided
by customers and repayable with fixed terms agreed
with the Group’s customers. The maximum exposure to
credit risk at each of the reporting dates is the carrying
value of the receivables mentioned above.

As at 30 September 2015, interest receivables of
HK$12,000 (30 September 2014: Nil) was individually
impaired. The amount of the provision was HK$12,000
(30 September 2014: Nil] as at 30 September 2015. This
was related to a third party customer for whom the
directors are of the view that the collection of the
interest receivables was not probable.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG AR & B SRR P R

12. INTEREST RECEIVABLES (Continued)] 12. FERRE (&)
Movements of the Group's individual impairment 75 8 R W) S E B R E Rl 2
assessment of interest receivables are as follows: BT ¢

Six months ended 30 September

HZE9A30HIEANMEA
2015 2014
20154 2014
HK$'000 HK$'000
FAT FA&T
(Unaudited) (Unaudited)

(CREEER) (REEER)

At beginning of the period REAY] = -
Provision for individual impairment ThEMF S ERRE
assessment of interest receivables ST 12 -
At end of the period REIR 12 -
The ageing analysis of interest receivables as at the end REmE A - YR E RS
of the reporting periods, by past due date is as follows: HARZRERAWNAT
As at As at
30 September 31 March
2015 2015
20154 20154
9A30H 3A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RE=ER) (Fs&%)
Current BNER 5,020 4,462
0-30 days due #1ER0-30 K 2,298 2,108
31-60 days due BHI31-60K 3,234 2,603
Over 60 days due B HAERA 60 K 3,849 1,477
14,401 10,650
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R HEARSARAT & B RSl R MI 5t

12.

13.

26

INTEREST RECEIVABLES (Continued] 12. EBWRE &)
As at 30 September 2015, interest receivables of 201599 A308 - BRZEE
approximately HK$3,155,000 (31 March 2015: Nil) had —ﬁ%)ﬁjﬁi}xﬁ—*ﬁ%ﬁzmﬁﬁ A
been considered by the directors of the Group as default HH MAEBEZESEGEK
as the relevant interest payments had not been paid by F B 493,155,000 7T (20154 3
these third party customers on time and that the Group A31B - \)RABRER MW
had issued legal letters to collect the outstanding AN B B B AR R A LAY B R
principals/interests. The directors of the Group are of EEAS FE - HREBBHE
the opinion that no provisions for impairment on these R BADEE IR RIAR B BT
interest receivables is necessary as the interest TEZAFE2HILE - AL
receivables that had been overdue were still fully EEEREBAERZSTREKFE
secured by the fair value of collateral at their respective FHERERE - Bt - ZEEH
prevailing market price. Accordingly, these balances are R AR 28 e -
still considered fully recoverable.
BANK AND OTHER BORROWINGS 13. MITRHEMER
Bank and other borrowings are analysed as follows: FITREAMERSTAT -
As at As at
30 September 31 March
2015 2015
20154 20154
9HA30H 3A31H
HK$'000 HK$'000
FHET FET
(Unaudited) [Audited)
(RISEZ) (&%)
Bank loans RITEK 138,869 115,616
Bank overdrafts RITHEX 12,197 -
Other borrowings HAbfE R 11,000 14,000
Total bank and other borrowings HRITREAMIERAERE 162,066 129,616

The weighted average effective interest rate on bank
loans and bank overdrafts during the six months ended
30 September 2015 was 2.1% (31 March 2015: 2.8%) per
annum.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R HEARSARAT & B RSl R MI 5t
13. BANKAND OTHER BORROWINGS

14.

(Continued)]

The other borrowings of HK$11,000,000 are unsecured,
bear interest at rates of 7.0% (31 March 2015: 7.0%) per
annum and repayable within one year.

At 30 September 2015 and 31 March 2015, all bank

borrowings are denominated in Hong Kong dollar.

As at 30 September 2015, the bank loans and overdrafts
utilised by the Group amounted to HK$151,066,000 (31
March 2015: HK$115,616,000) were secured by the
following:

(i) investment properties held by the Group
amounting to HK$76,860,000 (31 March 2015:
HK$76,860,000;

(i) land and buildings held by the Group with net
book value of HK$60,031,000 (31 March 2015:
HK$60,777,000); and

(iii) corporate guarantee of the Company.

BONDS

During the six months period ended 30 September 2015,
the Company issued to and had balances of Bond | and
Bond Il (in aggregate, the “Bonds”) with an aggregate
amount of HK$84,000,000 and HK$37,000,000 (31 March
2015: HK$61,000,000 and HK$37,000,000], before
placing commission respectively from several
independent third parties with coupon rates at 6.0% and
4.5% per annum, respectively, repayable in 7 years from
the respective issue dates. Bond Il carries an option by
the bondholder to redeem Bond Il three years after the
issuance of the Bond II.

13.

14.

RITREMAER ()

£ #011,000,000 7% 7T 2 H A & 50
REEN - RFFET7.0% (2015
F3A318 :7.0%) B RERE
—ENEE -

R 201549 B30 H K 201543 A
318 - FTERITERAEITAHE ©

R2015E9 8308 « REBEFE
Br2HBAOAERRESE XA
151,066,000 7T(20154F3 A31H -
115,616,000 7T) + A3 EIE1E
AR

(i) AEBRBAEZEEA
76,860,000 77T (20156 3 A
318 : 768600007 7T ) Z
AW

(ii) AEBEBEZEKEFER
60,031,000/ JT(20154 3
A318 60,777,000 7T )
ZEMREF K

lii)  ANRAZBEER -

&%
EHE2015F9A30ALNEA -
RARBIIREERAETE
VE=FBEeBE(NKREE A
% A1) 9 Bl £ 84,000,000 7T K
37,000,000/570(201543 4318 -
61,000,000/ 7T K& 37,000,000 %
L) 2 fEHF— RESH = (HE [ E
Rt ARESFZEETE
&5 Rl A6.0%K45%  ARE
BZBTABBHTFNER -
1%#:ﬁ%1§%ﬁﬁ/\‘“%%%‘f
REHF BT =FREREF—
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A HARG EH

14.

15.

28

Rz e PR

BONDS (Continued)

The aggregate carrying amounts of the Bonds are
HK$110,282,000 as at 30 September 2015 (31 March
2015: HK$87,912,000), which approximate to their fair
values. The fair values are determined using the
expected future payments discounted at effective
interest rates prevailing at the period end date and are
classified as level 3 of the fair value hierarchy. The
carrying amounts of the Group's bonds are denominated
in Hong Kong dollar.

COMMITMENTS

Operating lease commitments — Group as
lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term ranges
from 1 to 3 years, and the lease agreements are
renewable at the end of the lease period at market rate.

The future aggregate minimum lease receipts under
non-cancellable operating leases in respect of the
investment properties are as follows:

14.

15.

&% (&)

201549 A30E - BEHZEM
B4 £ 4110,282,000% 7T (2015
¢3ﬂ 31H :87,912,000/8 7t )
HEENFERE ° ’AEFTEE@E%
ﬁﬂﬂ?ﬁ#"ﬂZiﬁm B F R Bh
WBHPARNRMETE - XHE
AATESERE=FH - AEBE

%2 REE AT -
i

RERERE — FAEEESR
HEA

AEERBTAMBZCEEE
BEGEEREMELETBILS
=7 -MEMBRIEIF M
B R E AR RTISE

RIBRE R 2 TR REEEEHE
4 N R RRER S @
T

Six months
ended Year ended
30 September 31 March
2015 2015
HZE 20154 HZE 20155
9A30H 3A31H
1E751E A IEFE
HK$'000 HK$'000
FET FET
[Unaudited) [Audited)
(RESEZ) &=y
Not later than 1 year 1R 2,425 611
Within 2-5 years 2-5%R 26 166
2,451 777
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16.
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RELATED PARTY TRANSACTIONS 16. BBARZ
Related parties are those parties that have the ability to RARE T 8 A AR DRI B — JT K A]
control the other party or exercise significant influence HR—H 2R REEREITE
in making financial and operating decisions. Parties are BERFENZ AL - ZHERIZHI
also considered to be related if they are subject to IHEAEBAFZEZ ALTHER
common control or common significant influence. B RaH -
The following is a summary of the significant TN ST AN e () L R G T N
transactions carried out between the Group and its FE2015F & 201459 A30 A 1ER
related parties in the ordinary course of business during EAAEBEEBKBRERETZ
the six months ended 30 September 2015 and 2014, and FEARS AR 201549 A30
balances arising from related party transactions as at A & 201543 A 31 B 2 B 32
30 September 2015 and 31 March 2015. Sk o
(a)  Significant related party transactions (a) EXBEEIRS
Save as disclosed elsewhere in this financial B 7R B 75 Sk E At BB 3 T
statements, the following significant WEEEIN - AEE
transactions were undertaken by the Group with FHETZERZGIT ¢
related parties:
Six months ended 30 September
HE9A30BIEAEA
2015 2014
20154 20145
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEER) (REgER)
Interest expenses paid to TP —BRZE
a fellow subsidiary BB AR
— Tin Ching Industrial —RRE
Company Limited BIRAR
("Tin Ching Industrial”) (TR&EZXD
2B 1,744 1,682

Interest expenses on an amount due to a fellow
subsidiary was charged at weighted average
effective interest rate of 7.0% (2014: 7.0%) per
annum.

BHEN - RRMBA
RIREZAERY bk
DOFEF 15 BERAE F K 7.0%
(20144F : 7.0%) YeBR
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16.
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RELATED PARTY TRANSACTIONS
[Continued)

(b)

Amount due to a fellow subsidiary

Tin Ching Industrial, a fellow subsidiary, provided
the Group with a loan facility with a limit of
HK$80,000,000 (31 March 2015: HK$80,000,000J,
of which the Group utilised an amount of
HK$73,000,000 as at 30 September 2015 (31
March 2015: HK$39,231,000).

The amount was unsecured, interest bearing at
weighted average effective interest rate of 7.0%
[31 March 2015: 7.0%) per annum on the
outstanding amount, and repayable on demand.
The carrying amount of the amount due to a
fellow subsidiary is denominated in Hong Kong
dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS

B MO

BUSINESS REVIEW

During the period under review, though the mortgage
loan business in Hong Kong was highly competitive and
challenging, our Group has still been proactively
expanding our money lending business in providing
property mortgage loans in Hong Kong to our
customers. During the six months ended 30 September
2015, our property mortgage loan portfolio continued to
grow since the demand on mortgage loan products was
persisting strong in the market. Our property mortgage
loans receivable recorded an increase of 26.6% from
HK$522.2 million as at 31 March 2015 to HK$661.0
million as at 30 September 2015. Our interest income
derived from our property mortgage loan portfolio also
surged up to HK$55.4 million for the six months ended
30 September 2015, as compared to HK$48.6 million
for the corresponding period in 2014, representing an
increase of 14.0%.

During the period under review, owing to the recent
turbulence in global stock markets, anticipated rising
interest rate in The United States of America,
uncertainty in the local property market, and keen and
competitive mortgage loan market in Hong Kong, we
have implemented various measures when conducting
our mortgage loan business during the period. One of
the significant measures was re-balancing and
adjusting our mortgage loan portfolio by providing more
first-mortgage loan products to our customers, so as to
maintain our reasonable returns from our mortgage
loan portfolio with anticipated increase in credit and
business risks under this unfavourable business
environment. Further, we have also performed more
strict and tight credit assessments and controls when
granting mortgage loans to our customers so as to
manage and reduce the possible default risks from our
loans receivable. The above measures unavoidably
reduced our net interest margin in our mortgage loan
portfolio to 15.5%, as compared to 18.6% for the
corresponding period last year.

¥ KB

REBEHERN BEEFEEBE
REBBFBURKEES - #
AEBDEGBEREREES [
EEREFBEMERIBER - RE
Z 201549 A30 B IEAEA - B
MEHEBRERERNATD8
o ERAEEYEZRBERES
HESR  BRDERBER
/20154 3 A 31 H2.522,200,000 %
TT 0 AN26.6%F 201549 A30H
2 661,000,000 7T > L Z 201549
A30BIENEAREEREMER
BERAEGZHBRATEMNE
55,400,000 7T * 2014 F R 2
48,600,000 78T K 14.0% °

REESMA - SRR S
WE - BREEEXREEMAS
A ETIS A - BN EES
RBRERMSHF AR RERE
THRBEREBECHETZHEE
Mo HP—BEZEEAENAR
FRE—IZERESR  BUEFH
ERAEETRIBENES - M
RIEHEEREBKRR AL EHRE
REMBNZBERT » SLIBER
MABBAERR U MBS
FROZRBERR - NE#EITEEE
ZIEEFE KRBT BREEB A
KEWERZ BIEARER  Eit
B SE N RBERERZTF
BEHKRZE15.5% MR EERE
Bl &18.6% °
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MANAGEMENT DISCUSSION AND ANALYSIS

B MO

Our Directors are of the view that although the above
periodical measures would pressurise our net interest
margin, the above measures would produce a more
solid and healthy position in our mortgage loan
business which would compensate the impact on our
net interest margin, and we believe these measures
were particularly important and essential during the
time of unstable and uncertain economic environment.

FINANCIAL REVIEW

Revenue

Our interest income from money lending business of
providing property mortgage loans in Hong Kong
increased by HK$6.8 million or 14.0% from HK$48.6
million for the six months ended 30 September 2014 to
HK$55.4 million for the six months ended 30 September
2015. Such increase was primarily due to the increase
of average month-end balance of mortgage loans
receivable. As discussed above, the demand for
mortgage loan products in the money lending market
remained strong which increased our average month-
end balance of aggregate mortgage loans receivable by
HK$111.4 million or 22.5% from HK$495.6 million for
the year ended 31 March 2015 to HK$607.0 million for
the six months ended 30 September 2015.

Other income

Our Group's other income mainly represents the fair
value gains on revaluation of investment properties and
rental income received from the leasing of our
investment properties. The decrease was mainly due to
nil amount of fair value gains on revaluation of
investment properties obtained by us (2014: HK$1.8
million] as a result of the unfavourable property market
as experienced recently in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Administrative expenses

We incurred administrative expenses of HK$16.4
million for the six months ended 30 September 2015
(2014: HK$14.1 million), which mainly comprised
employee benefit expenses, advertising and marketing
expenses, depreciation of property, plant and
equipment, share options expenses and other
miscellaneous expenses. The increase was mainly due
to the grant of 21,350,000 share options to our eligible
employees during the period which additionally
incurred share options expenses of HK$1.5 million for
the current period (2014: Nil). Details of such grant
have been set out in our Company’s announcement
dated 1 April 2015.

Finance costs

Finance costs mainly comprised interest on interest
bearing bank and other borrowings, amount due to a
fellow subsidiary and issue of bonds. The significant
increase in the finance costs by HK$4.2 million or
102.4% from HK$4.1 million for the six months ended
30 September 2014 to HK$8.3 million for the six months
ended 30 September 2015 was mainly attributable
to the nil balance of bonds in last period which
significantly increased the average balance of bonds
and incurred interest and other expenses on bonds with
a total of HK$4.2 million (2014: Nil) for the current
period.

Net interest margin

The net interest margin of our property mortgage loans
decreased from 18.6% for the six months ended 30
September 2014 to 15.5% for the six months ended 30
September 2015. The periodical measures, which we
have mentioned above, was the major cause of such
decrease in our net interest margin.
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Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income for six months ended 30
September 2015 and 2014 attributable to owners of our
Company achieved HK$26.1 million and HK$28.1
million, respectively, representing a decrease of 7.1%.

As mentioned above, we did not have any fair value
gains on revaluation of investment properties and we
incurred share options expenses for the current period.
Should these non-operating and non-cash items be
excluded, for comparison and information purposes,
our profit and total comprehensive income for the six
months ended 30 September 2015 and 2014 attributable
to owners of our Company would be HK$27.6 million
and HK$26.3 million, respectively, representing an
increase of 4.9%.

LIQUIDITY AND FINANCIAL RESOURCES
During the six months ended 30 September 2015, our
Group's operations and capital requirements were
financed principally through retained earnings, loans or
advances from our fellow subsidiary, Tin Ching
Industrial, as well as bank and other borrowings, and
the issue of bonds. Based on our current and
anticipated levels of operations, barring unforeseeable
market conditions, our future operations and capital
requirements will be financed through loans from
banks or other financial institutions that are
independent third parties, retained earnings, proceeds
from the issue of the bonds and our share capital. We
had no significant commitments for capital expenditure
during the six months ended 30 September 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 September 2015, cash and cash equivalent
amounted to HK$2.7 million (31 March 2015: HK$22.8
million); amount due to a fellow subsidiary amounted to
HK$73.0 million (31 March 2015: HK$39.2 million];
interest bearing bank and other borrowings amounted
to HK$162.1 million (31 March 2015: HK$129.6 million),
and bonds amounted to HK$110.3 million (31 March
2015: HK$87.9 million).

During the six months ended 30 September 2015, all
interest bearing bank borrowings were repayable on
demand and were secured by our Group’s investment
properties, land and buildings, and corporate guarantee
of our Company. The amount due to a fellow subsidiary
and the other borrowings were unsecured, interest
bearing at 7.0% per annum and with fixed term of
repayment. The bonds were unsecured, interest bearing
at their respective pre-determined interest rates
ranging from 4.5% to 6.0% per annum, and were
repayable upon 7 years of its maturity.

During the six months ended 30 September 2015, none
of our banking facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict our Group to undertake
additional debt or equity financing. As at 30 September
2015, our unutilised banking facilities and other
unutilised facility available to our Group for drawdown
amounted to HK$27.3 million and HK$7.0 million,
respectively.

During the six months ended 30 September 2015, our
bonds were subject to covenants relating to financial
ratio requirements, such as interest coverage ratio,
current ratio and debt to equity ratio.
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GEARING RATIO

As at 30 September 2015, the gearing ratio, which was
calculated by dividing net debts (being the total
interest-bearing bank and other borrowings, amount
due to a fellow subsidiary and the bonds, less cash and
cash equivalents] by total equity, was 0.77 (31 March
2015: 0.55).

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 September 2015, the
business activities of our Group were denominated in
Hong Kong dollar. The Directors did not consider our
Group was exposed to any significant foreign exchange
risks. Our Group did not use derivative financial
instruments to hedge against the volatility associated
with foreign currency transactions and other financial
assets and liabilities arising in the ordinary course of
business.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
Our Group did not have any significant investments
held, material acquisitions and disposals of subsidiaries
and associated companies during the six months ended
30 September 2015.

EMPLOYEES AND REMUNERATION POLICY
As at 30 September 2015, our Group employed 21 full
time employees. The total staff costs of our Group for
the six months ended 30 September 2015 and 2014
were HK$5.4 million and HK$4.2 million, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Our Group relies on our remuneration policy on the
position, duties and performance of our employees. The
remuneration of our employees may include salary,
overtime allowance, bonus and various subsidies. We
conduct performance appraisal on an annual basis. Our
Company has also adopted the share option scheme on
4 September 2013, the purpose of which is to provide
incentives to our employees who made contributions to
our Group with a view to motivating them and/or
attracting and retaining them for the long term growth
of our Group. During the period, our Group has granted
21,350,000 share options to our eligible employees, the
details of which were set out in our Company'’s
announcement dated 1 April 2015.

CHARGES ON GROUP ASSETS

As at 30 September 2015, our land and buildings of
HK$60.0 million (31 March 2015: HK$60.8 million) and
our investment properties of HK$76.9 million (31 March
2015: HK$76.9 million) were secured for the Group's
bank borrowings.

CONTINGENT LIABILITIES
As at 30 September 2015, our Group had no material
contingent liabilities (31 March 2015: Nil).

PROSPECTS

During the period under review, HKMA continued to
impose stringent policy and prudential measures on
property mortgage loans provided by authorised
financial institutions in Hong Kong. These measures
and tight controls have created extra hurdles for the
general public who may look for mortgages to satisfy
their financial needs which, as a result, give us further
opportunities to expand our mortgage loan business.
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Under the prudential measures imposed by the HKMA,
although we consider the market demand of mortgage
loan products is still strong, as we have mentioned
above, under the current unfavourable and volatile
property market, we have already implemented
vigorous measures when conducting our mortgage loan
business. We strongly believe these measures were
particularly important and essential which help us
produce a more solid and healthy position for our
mortgage loan business during the time of unstable
and uncertain economic environment. We further
believe that being one of the listed financial institutions
having solid financial and strategic position, and being
one of the best alternative to banks” mortgage, with our
strong reputation and highly-recognised brand name
“Hong Kong Finance”, we are in a leading position and
we are confident to capture this opportunity to expand
our market share under the current challenging
environment of the mortgage loan industry.

Last but not least, we still continue to spend significant
amount of resources and effort in advertising to
enhance our brand image and awareness, and to
promote our mortgage loan products and services. We
are currently and proactively looking for different
financial resources for our business expansion so as to
maintain our cost of funding and net interest margin at
justifiable level. We do believe the aforesaid measures
and process will help us maintain growth and returns
from our mortgage loan business under the current
challenging business environment and will continue to
create stable and solid returns to our Shareholders and
stakeholders in the coming years.
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DISCLOSURE OF INTERESTS

Directors’ and chief executive’s interests and/
or short positions in shares and underlying
shares

At 30 September 2015, the interests and short positions
of each Director and chief executive of our Company in
the shares and underlying shares of our Company or
any associated corporations (within the meaning of
SFO0J, which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO and to the Model Code, or which have been
entered in the register referred to therein pursuant to
Section 352 of the SFO, were as follows:
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EENBRETHRAERERAOR

MERDZEER KR

M2015F9 A30H » ARAIRES
EEBITBRABARESEE 26
%%/\imz!: Tiﬁﬂmﬂyy&(i

BN EEIEA]) 2 B AR
ﬁﬁﬁxﬁqﬂ RIEES L E RS
XVEREE 7 & 89 8F RAZ A SFAIE AN
SARNB MBI EZRAR
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ARGt B M2 RS AR
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Interests in the Company (long positions) RAQAT 2R (FR)
Number of Shares and
underlyinﬁg shares held ('000)
NERAR
HERGHAE (TR)
Total
(% of the
Interest in issued share
Shares/ Beneficial a controlled capital of
Name of Directors Equity derivatives owner corporation the Companx]
R, RELEH (fﬂso}?ﬁﬁﬁ
EEHE RETETR BREBA ETEER REZBAL)
Chan Koung Nam (i) Ordlnary shares - 300,000 300,000
] L (Note BiFE (1))
(i) Share options 3,000 - 3,000
AR (Note P& (2))
303,000
(73.01%)
Chan Kwong Yin William (i) Ordlnary shares 3,184 3QQ,UOU 303,184
[E LER (Note i 5E (1))
(i) Share options 3,000 L 3,000
AR (Note iz (2))

306, 184
(73.78%)
Tse Pui To Share options 2,600 - 2,600
Pl F P (Note Fff&E (2)) (0.63%)
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Notes:

(1) These shares of the Company are held by Tin Ching
Holdings. Each of Mr. Chan Koung Nam and Mr. Chan
Kwong Yin William owns 50% of the issued share capital
of Tin Ching Holdings. By virtue of the provisions of Part
XV of the SFO, both Mr. Chan Koung Nam and Mr. Chan
Kwong Yin William are deemed to be interested in all
the shares of the Company in which Tin Ching Holdings
is interested or deemed to be interested.

(2) These represent the number of shares which will be
allotted and issued to the respective Directors upon the
exercise of the share options granted to each of them
under the Share Option Scheme, details of which are
disclosed under this section “Share option scheme”
below.

Save as disclosed above, as at 30 September 2015, none
of our Directors or the chief executive of the Company
had registered any interests or short positions in the
shares or underlying shares of the Company or any of
its associated corporations that was required to be
recorded pursuant to Section 352 of the SFO and the
Hong Kong Companies Ordinance (Cap. 622, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Substantial shareholders’ interests in shares

and underlying shares

So far as is known to the Directors, as at 30 September
2015, the following persons who had interests or short
positions in the shares or the underlying shares of the
Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein,

were as follows:

FTERRARGRAEBRG 2
*E¥

BEERA - R2015F9 8308 -
AR AERAR R 2 M5 s 48 RE A%
DA AREES LAEKRGIZEXY
EBE2REBID 2GS T AR R
ZHRERBAR - AREESF LB
EIEHI 33615 Z R B RIS
BBz ERAR

Number of Shares and
underlying shares held ("000)
Fris R0 R
HBROEE (TR)
Total
(% of the
Interest in issued share
Name of substantial Shares/ Beneficial a controlled capital of
shareholders Equity derivatives owner corporation the Company)
st
FERR 37y NEEH (BEATEET
wE/ LB RESTETR BEREHEA FEER RAZBEAWL)
Tin Ching Holdings Ordinary shares 300,000 - 300,000
PN Eimhk (72.29%)
Chan Koung Nam [i)  Ordinary shares - 300,000 300,000
5] Eimhk
[i) Share options 3,000 - 3,000
Bk
303,000
(73.01%)
Chan Kwong Yin William (i}  Ordinary shares 3,184 300,000 303,184
BB EER
[i) Share options 3,000 = 3,000
B P
306,184
(73.78%)
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Save as disclosed above, as at 30 September 2015,
there was no other person who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

Share option scheme

The Company adopted a Share Option Scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group.
Details of the scheme are disclosed in the 2015 Annual
Report.

Subject to earlier termination by the Company in
general meeting or by the Board, the Share Option
Scheme shall be valid and effective for a period of 10
years from 4 September 2013.

During the period, on 1 April 2015, the Company has
granted 21,350,000 share options to eligible
participants, of which 20,900,000 share options were
still outstanding as at 30 September 2015, which
represents approximately 5.04% of the issued ordinary
shares of the Company.
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Details of the share options outstanding under the
Share Option Scheme for the period from the date of
grant of share options (i.e. 1 April 2015) to 30
September 2015, are as follows (for further details,
please refer to our Company’'s announcement dated 1

@B HEREE B (RI2015F
LATH)ZE201549 A30 8 IHHIR
2 BB AERT BITE T M R 1T B AR A

ST CGE—FFF

BEHE2EAR

BIHEA2015F 4B 1 B2 M) :

April 2015):
Number of options ('000)
BREHE (TH)
Exercised Lapsed Asat Exercise price
Grantedon  during the during 30 September pershare  Exercisable Exercisable
Participant S8E 1 April 2015 period the period 2015 HK$)  from until
R20155F R2015% B EAUTAEH EZNUTAH
LE1RBRYE  BRTE  BAXN 9A30R (Bm) A uffe
Executive Directors  H17E%
Chan KoungNam  BRX 1,000 - - 1,000 089 1April2015 31 March 2020
NWHFLA1E 200F3A318
1,000 - - 1,000 089 1 April2016 31 March 2020
NI6FLA1E 200F3A31A
1,000 - - 1,000 089 1April2017 31 March 2020
MI754F18 0034318
Chan Kwong Yin BB
William 1,000 - - 1,000 089 1 April2015 31 March 2020
N5F4A18 200F3A318
1,000 - - 1,000 089 1April2016 31 March 2020
VI6F4LA1E 00F3A31A
1,000 - - 1,000 089 1 April2017 31 March 2020
WITFLATB 200F3A318
Tse Pui To HizE 867 - - 867 089 1 April2015 31 March 2020
NWHFLA1B 200F3A31H
867 - - 867 089 1 April2016 31 March 2020
NI6FLA1E 200F3A31A
866 - - 866 089 1April2017 31 March 2020
MI754F18 00F3A31A
Continuous B
contractemployees AXIEE 4,250 - 150) 4,100 089 1April2015 31 March 2020
015%4F18 202037318
4,250 - [150) 4,100 089 1April2016 31 March 2020
V16F4F18  00FIANA
4,250 - 150) 4,100 089 1 April2017 31 March 2020
MITELRTE 2020F3A3NB
Total @y 21,350 - 450) 20,900
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The weighted average fair value of options granted
during the period determined using the binominal
option pricing model was HK$0.17 per option. The
significant inputs into the model were weighted average
share price of HK$0.84 at the grant date, exercise price
shown above, volatility of 39%, dividend yield of 5.4%, an
expected option life of five years, and an annual risk-
free interest rate of 1.03%. The volatility measured at
the standard deviation of continuously compounded
share returns is based on statistical analysis of daily
share prices since the Company’s listing of its shares.
The total expenses recognised in the consolidated
statement of comprehensive income for the six months
ended 30 September 2015 amounted to HK$1,511,000.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
Neither our Company nor any of our subsidiaries
purchased, sold or redeemed any of our Company’s
listed securities during the six months ended 30
September 2015.

CORPORATE GOVERNANCE
Our Company has adopted and complied with the code
provisions as set out in the CG Code during the six
months ended 30 September 2015.
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CHANGE IN INFORMATION OF DIRECTORS

The change in the information of the Directors of the
Company, which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules, since the
publication of the annual report of the Company for the

ESEREE

R AR BIE1351B01) & Z R
CBTHREEARRAEE2015F

SASNRIEHBFEE 2 FHMTIEIA

RARREFEN ZEEHI M

financial year ended 31 March 2015 is set out below: T

Name of Director

BN

Chan Siu Wing Raymond .

BRIk &R

Independent Non-Executive
Director

BUIPTEF

Details of change

BEFHE

Appointed as an independent non-executive director of
China Kingstone Mining Holdings Limited (stock code:
1380], a company listed on the Stock Exchange, with
effect from 14 July 2015.

H20156F7 A 14 AREZERHIM EMARTREEHR
BEERERAR AR (RN HSE : 1380) 2B IFRHITEE -

Appointed as an independent non-executive director of
National Agricultural Holdings Limited (stock code:
1236), a company listed on the Stock Exchange, with

effect from 11 September 2015.
B201549 A 11 ARERERBZM LA BB RER

BRAR (B HSE

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules for the six months ended 30
September 2015.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Board has adopted the Model Code to monitor the
code of conduct regarding securities transactions by
our Directors.

Having made enquiry to all Directors, they all have
confirmed that they have complied with the required
standards as set out in the Model Code during the six
months ended 30 September 2015.

1236) 2 B IEITE S ©

bR EXXCPTHRBEE AN - B E 201549
A30RLEXNEA - BEEMERA
BIE EHREIE 13.51BIEZRE
mF AR -

BTERERG 2EESTH
EEECRMNEETAEARGE

BHETEFRGHZTHFE -

RAMBEREHEREK  KEE

u/uﬁ/\a12015¢9ﬂ305ﬂ2/\1.
AR—BETRETAMESREL
AR o
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AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The audit committee (the "Audit Committee”) of our
Company consists of three independent non-executive
Directors, namely, Mr. Chan Siu Wing Raymond ("Mr.
Raymond Chan”], Mr. Chu Yat Pang Terry and Mr.
Cheung Kok Cheong, and is chaired by Mr. Raymond
Chan. Our Company has adopted written terms of
reference which set out clearly with the constitution,
authority, duties, powers and functions of the Audit
Committee. Our Group’'s interim condensed
consolidated results for the six months ended 30
September 2015 were reviewed by the Audit Committee
prior to the submission to the Board for approval.

The Audit Committee together with the management of
our Company has reviewed the accounting policies and
practices adopted by our Group and discussed, among
other things, internal controls and financial reporting
matters including a review of the unaudited interim
results for the six months ended 30 September 2015. In
addition, the independent auditor of our Company has
reviewed the unaudited interim results for the six
months ended 30 September 2015 in accordance with
Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
HKICPA.

INTERIM DIVIDENDS

The Board declared the payment of an interim dividend
of HK1.9 cents per share for the six months ended 30
September 2015 and will be payable to the
Shareholders whose names appear on the register of
members of our Company which will be closed on
Thursday, 3 December 2015. The declared interim
dividends will be paid on Wednesday, 6 January 2016.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the declared interim
dividends, all completed transfer forms accompanied
by the relevant share certificates must be lodged with
the Hong Kong branch share registrar and transfer
office of our Company, Tricor Investor Services Limited
of Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:30 p.m. on
Wednesday, 2 December 2015.
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GLOSSARY
ks

In this interim report, unless or otherwise further

RAFHHRERN - BRXER B

expressed, the following expressions have the following % » IR EF A THE

meanings:

“Board”

[EEg]

“CG Code”
[EsERTA]

“Company” or “our Company”

(AR RDH]

“Director(s)”

(&=

“Group”, “our Group”,
“we”, “our” or “us”

[EE R AEE] R HM

“HK$"
&7

“HKICPA”
BRGNS

“HKMA”
[£ER]

“Hong Kong”
[&#%]

“Listing Rules”

[EmRA

the board of Directors

=g

“Corporate Governance Code” and “Corporate Governance
Report” contained in Appendix 14 to the Listing Rules
LR B SR+ L 2 (R EE IR T R R(BEE AR

=)

Hong Kong Finance Group Limited, a company
incorporated in the Cayman Islands with limited liability,
the Shares of which are listed on the Main Board of the
Stock Exchange

EEEEREERAR  —RRFHENSTMRLZER
NE - ERAD R ER BT

the director(s) of our Company

AABES

the Company and its subsidiaries

ARARREKE AR

Hong Kong Dollars, the lawful currency of Hong Kong

EREEEBET

Hong Kong Institute of Certified Public Accountants
BEEFERE

Hong Kong Monetary Authority
EAETRERR

the Hong Kong Special Administrative Region of the
People’'s Republic of China
hEARAMBEEBEHITHE

the Rules Governing the Listing of Securities on the Stock
Exchange

B2 P 5 L AR A
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“Model Code”
[ZE%=<rA]

“SF0”
[ REHRA ]

“Share Option Scheme”

[ R8st 3l

“Sharel(s)”

[
“Shareholder(s)”
[BRR

“Stock Exchange”
[ B 32 AR

“Tin Ching Holdings”
[REGER]

“Tin Ching Industrial”
[RBREX]

“Model Code for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix 10 to the Listing
Rules

EHRASE T2 ETBETAEFETERRSZ
RAEST A

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong]

FREDIF ST E(E S LB EDD

A share option scheme adopted pursuant to a written
resolution of the then sole Shareholder of our Company on
4 September 2013
R20135F9 H4BRIBA QB ERME—RRZEERER
Rif 2 BBt 3

ordinary share(s) of HK$0.01 each in the share capital of
our Company

ARRREAFEREE0.01/B T2 B

the holder(s) of Sharel(s)
EHEa A

The Stock Exchange of Hong Kong Limited
EEMERHMARAT

Tin Ching Holdings Limited, a company incorporated in the
British Virgin Islands, owned as to 50% by each of Mr. Chan
Koung Nam and Mr. Chan Kwong Yin William, and a
controlling Shareholder of our Company
REBEERERRAR —MREBRLESTME Lz
B ABREEEE MR BERERHEE 0% S - XAK
NEZ AR

Tin Ching Industrial Company Limited, a company
incorporated in Hong Kong and owed as to 100% interest
by Tin Ching Holdings

RBEXEERAF - —RRBEBEMKZLZAF - AKX
YERRHER 100% s
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