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INTERIM CONDENSED SEGMENT RESULT ANALYSIS

PHARRA D ERE

Turnover EBITDA?
EEH EBITDA?
1H2021 1H2020 1H2021 1H2020
—E-— TECTF BT — “ETEF
¥ ¥E E¥E L¥F
Note HK$'000 HK$'000 HK$'000 HK$’000
g FHET FHET F#T FHT
(restated) (restated)
(#&E7) (E7)
Payment processing solutions Sz {332 57 B IR R R
VS 1 1,676,083 1,593,937 398,933 346,667
Fintech solutions and services — S=RARH 7 BRIR 7T 22
B2 R 7% 2 101,500 77,254 23,242 (10,140)
Information security chips BERZETR
and solutions TR T 5 3 205,092 170,757 43,146 19,018
Platform operation solutions ~ FREEMRSFE 80,748 87,089 (6,310) 5,576
Financial solutions SRR R 5 98,764 67,201 (32,975) (37,753)
Electronic power meters and ~ BAEFTEE MK
solutions fRARFZ 6 57,222 35,464 (5,947) (6,613)
Segmental results DEREER 2,219,409 2,031,702 420,089 316,755
Less: Inter-segment turnover DA R (3,341) (9,536) - -
Total = 2,216,068 2,022,166 420,089 316,755
Depreciation e (130,656)  (116,043)
Amortisation 5 (1,422) (783)
Write off of property, plant and ~ #fi$5%) % « B 5 &
equipment B4 (2,250) (15,480)
Net fair value gains/(losses) on  ZAFEFFABTZ
financial assets at fair value THEEATE
through profit or loss Wiz, (B518) FEE 199,370 (8,357)
Segmental operating profit DEREE &R 485,131 176,092
Unallocated other income FoEE AU 2,359 4,194
Unallocated corporate ROFCEER
expenses (41,876) (37,551)
Operating profit RSPl 445,614 142,735

Represents earnings/(losses) before interest expenses, taxes, depreciation and #

amortisation but excludes write off of property, plant and equipment and net

fair value gains/(losses) on financial assets at fair value through profit or loss.

ARSI TR R I AT AR (B538) » B
BIEMIEYE BB RRFERIZATFESARRZEHE
EATEWE (5518 F58-
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INTERIM CONDENSED CONSOLIDATED INCOME

FREARGEAAR S W EE R

STATEMENT
1H2021 TH2020
—E-—£F —EIEHF
¥ ¥
Note HK$’000 HK$’000
B 5 FHET FET
Revenue WA A 2,216,068 2,022,166
Cost of sales SHE R C (1,599,410) (1,612,539)
Gross profit EF 616,658 409,627
Other income EHUgA B 44,295 76,459
Other gains/(losses), net Hithlkzs~ (5518) /358 E 199,716 (8,224)
Selling expenses HERS C (44,653) (33,237)
Administrative expenses THER C (337,294) (259,392)
Credit impairment loss, net EERERIEFEE C (33,108) (42,498)
Operating profit RS F) 445,614 142,735
Finance costs FHE A Q (35,098) (30,798)
Share of results of investments accounted ~ E{EMUERAARZ
for using the equity method KEXE D 167,663 128,232
(Loss)/gain on deemed acquisition and TR AF U e 1858 — TR DA
dilution of interest of an investment HEARZIREE R 2
accounted for using the equity method (&518) /s (5,635) 3,904
Gains on deemed disposals of an associated fR{EHE —MHE AT 2
company Wi E 2,861,475 -
Profit before income tax PRPTISIR AR F 3,434,019 244,073
Income tax expense FRiSiREX (60,545) (29,058)
Profit for the period AP A 3,373,474 215,015
Profit attributable to: FE(EF]
— Owners of the Company . NCIEZZSDN 3,290,907 158,485
- Non-controlling interests — IR 82,567 56,530
3,373,474 215,015
Earnings per share for profit TATHEBA
attributable to the owners of PG EFIZ HK$ per share ~ HK$ per share
the Company: SREF S#ET srRATT
Basic B 1.19 0.06
Diluted wE 1.16 0.05
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INTERIM CONDENSED CONSOLIDATED BALANCE mHif§lRizaEEGER
SHEET
As at As at
30 June 31 December
2021 2020
RZEZ—f A S
A~AA=+H +ZA=+—H
Note HK$’000 HK$’000
P EE FHET FAET
ASSETS BE
Investment properties and property, plant and BEMERME -BERHZBE
equipment F 353,921 388,537
Right-of-use assets FREEE G 75,280 81,655
Intangible assets B EE 29,775 11,231
Deferred income tax assets IEEPTISIRNEE 54 17
Investments accounted for using MHEmEARZEE
the equity method H 2,540,616 2,404,813
Financial assets at fair value through profit or loss A FEFT AlBm 2 TREE | 127,396 543,040
Financial asset at fair value through other BATFESARMEERGEZ
comprehensive income SREE J 1,841,361 -
Inventories 78 K 118,260 121,445
Trade and bills receivables P WS AR R Rz E U ZE 3k L 233,369 273,894
Other financial assets at amortised cost R A ST E 2 H R
and other current assets EEREMRBEE L 188,190 183,240
Loan receivables fEWER M 1,241,607 1,043,079
Amounts due from investments accounted for RS A AR
using the equity method KB RIA N 29,240 19,957
Current income tax recoverable EEIEEE R ES 17,529 11,990
Bank deposits RITIER o 6,563 6,181
Restricted bank balance and cash and ZIRGIRITERUKRIRE
cash equivalents EIREEEY O 4,492,182 4,628,020
Total assets BEHSE 11,295,343 9,717,099
EQUITY s
Capital and reserves attributable to TATEEAEIEESR
owners of the Company Refitith
Share capital i 6,942 6,942
Reserves B 7,230,862 5,535,124
7,237,804 5,542,066
Non-controlling interests FEIERG S 917,194 825,438
Total equity ek 8,154,998 6,367,504
LIABILITIES &a@E
Written put option liabilities BHZLEAEAE Q 865,921 831,207
Deferred income tax liabilities EIEFTISIREE 2,050 371
Trade and bills payables FEAT AR R R B 1 22 4% P 497,433 526,804
Payables for payment processing solutions NP EERERFEER
business eI FRIE P 664,249 828,619
Other payables and accruals BT RIE R FE 50 IE P 973,649 1,013,991
Amounts due to investments accounted for using FE(J LUz A AR Z
the equity method BB RIE N 28,491 43,936
Current income tax liabilities BPHRPRIS IR EaE 59,206 51,189
Lease liabilities HEaE G 49,346 53,478
Total liabilities BEBEE 3,140,345 3,349,595
Total equity and liabilities Rk EaEEE 11,295,343 9,717,099
As at As at
30 June 31 December
2021 2020
RZEZ—f A
A~AA=+H +ZA=+—H
HK$ per share HK$ per share
AT FERAET
Net assets per share BREEFE 2.937 2.293
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INTERIM CONDENSED CONSOLIDATED HHIfSERGEAS2ENEGER
STATEMENT OF COMPREHENSIVE INCOME

Unaudited
RSB
Six months ended 30 June

BESNA=THLAKRMEA

1H2021 1H2020
B 5 -
¥ t¥EF
Note HK$'000 HK$'000
B 5E THT FHET
Profit for the period AT 3,373,474 215,015
Other comprehensive income/(loss), net of tax ~HM2 @Ik~ (§518)
(NpRMIE)
Items that may be subsequently reclassified to /H\fﬁ__[ EEMOIEERR
profit or loss
Exchange differences arising on translation of Tﬁﬁ&%ﬁﬁ%@xj RS
the financial statements of foreign subsidiaries ~ E% 2 ERZ=4E 32,950 (38,977)
Share of other comprehensive income/(loss) FEEUERIZARZEE Y
of investments accounted for using HEth2mEls (§518)
the equity method 12,020 (20,356)
Items that will not be subsequently reclassified to fH ﬁ%#ﬁﬁiﬁt\
profit or loss 8@
Change in value of a financial asset at fair value ??(A\:FE uf]\ﬁ@%ﬁ”&
through other comprehensive income EREEBEEES E (1,632,905) -
Share of other comprehensive loss of FEAG LU s A BR 2 —18
an investment accounted for using KREZHM2EEE
the equity method (51) (2,018)
Total comprehensive income for the period, AR 2 E W 48R
net of tax (INpi1E) 1,785,488 153,664
Attributable to: &1L N
— Owners of the Company *ZIK’&E%EEA 1,693,996 106,476
- Non-controlling interests —JRER T 91,492 47,188
1,785,488 153,664

INTERIM CONDENSED CONSOLIDATED CASH HHIf§ERGESIRERER
FLOW STATEMENT

1H2021 1H2020
——

25 2T
L¥E ¥
HK$/000 HK$/000
7T 7T
Net cash (used in)/generated from BEEE (FRA) FRISIRSFE
operating activites . _(aa2y 34970
Net cash generated from/(used in) investing REEHRE (A REFHE
_adtivities ] 181277 (64,164)_
Net cash (used in)/generated from RhEEE) (FRA) FRISEHRSFE
financing activites (15,668) 72,280
Net (decrease)/increase in cash and HERRELBYZ GRL) /EINHEE
cash equivalents (_12,_512_)__ o _4§,_0€_361 ~
Cash and cash equivalents at beginning of 2 RERIRTEEY
the period - L 3,747,468 3,712,567
Exchange gain/(loss) on cash and cash equivalents 38 & RIREEEY 2 ER W, (§518) 35,322 (44,524)

Cash and cash equivalents at end of the period HiKXRZHERIRAEZEY 3,770,278 3,711,129
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During the six months ended 30 June 2021 (“1H2021"), the
consolidated turnover of Hi Sun Technology (China) Limited
(the “Company”) and its subsidiaries (collectively, the “Group”)
amounted to HK$2,216.1 million, representing an increase of
10% when compared with the six months ended 30 June 2020
(“1H2020"). Profit for the period totalled HK$3,373.5 million as
compared to a profit of HK$215.0 million in 1H2020. The increase
in segmental EBITDA was due to more normalised profit in 1H2021
as compared to 1H2020, the results of which had been adversely
affected by the effects of the COVID-19 outbreak and epidemic
prevention and control measures. Increase in net profit for 1TH2021
was mainly due to fair value gain of approximately HK$197.8
million then held by the Group on the convertible preference
shares of Cloopen Group Holding Limited (“Cloopen”) and deemed
disposal gain of approximately HK$2,857.9 million in respect of
ordinary shares of Cloopen then held by the Group prior to the
listing of Cloopen on the New York Stock Exchange on 9 February
2021 (New York time) through an initial public offering.

With regard to the balance sheet, the total assets as at 30 June 2021
amounted to HK$11,295.3 million as compared with HK$9,717.1
million as at 31 December 2020. As at 30 June 2021, net current
assets amounted to HK$4,076.4 million, when compared with
HK$3,778.5 million as at 31 December 2020.

SEGMENT PERFORMANCE REVIEW

(1) Payment processing solutions
Key performance indicators

Turnover* =EEZEY
EBITDA? EBITDA?
Operating profit S =iyl

* Turnover from external customers

: Represents earnings before interest expenses, taxes, depreciation and
amortisation, excludes write off of property, plant and equipment

HE —FANA=1+HLNER (B _—
fﬁiﬂéfm &SRR (RE) BRAR (MERAE)
REWBAB (MBIAER)) 2HEEEXES
2,216,100,000/8 0 BB E - FA=+HIt
ANMEB (TEZZF FHEF)) BIN10% BREHN &
$#%3,373,500,000/870 MK 2 Z2F FH¥F20H
%IJﬁlJi%m 5,000,000 7T ° S FEEBITDAE N5 ER A —
V_VEEEEEU%% ZICOVID-19/8 8 K& 1B
PEFERER AR —&FE ¥ FENEH R
CECRFEH¥FEFERE - ZE I —F L¥EW
EA P RAIE NS = B AP A ERE ERFE MCloopen
Group Holding Limited (T Cloopen 1) FT#R& B STiE A
FEWE£9197,800,00078 7T K A BCloopenit — 2
T—HZAANH GO SR ERAREENE
K HR R _EHATHAEE ERS A BCloopen
BRRBIRRIEH E W m£92,857,900,00078 7T ©

_7_

A—mm—_

R —=

%fiéffz,%%%%ﬁ'ﬁ? Eﬁ% =t+H &E
#8{E4311,295,300,000/8 70> MR ZEFF+H
=+—RB81%A9,717,100,000/ 7T F* — &~ —F /< H
=+H mEE EFEA4,076,400,00058 75 0 M Z
LT F+ A =+—HHA#%3,778,500,00078 7T ©

DEEROIEE

(1) ZARZFEEBRSGE

BXIIEIE

1H2021 1H2020 Change

—E—F TEBTERE
3 e 28
HK$'000 HK$'000 +/(-)

FHET TFET

(restated)

(Geg=zel))
1,673,415 1,590,657 +5%
398,933 346,667 +15%
280,144 225,654 +24%

* REINDERZEERE

BRI B M RIE T E RS ER B R e1E
B ~ Bibs Rear



(2)

Segmental turnover amounted to HK$1,673.4 million
compared to HK$1,590.7 million in 1H2020. By end of
1H2021, there were over 3,400,000 active domestic merchants
and the monthly transaction volume in June 2021 was
approximately RMB137 billion. Segmental operating profit
amounted to HK$280.1 million, 24% up as compared to
1H2020. The increase is primarily attributable to the increase
in segmental turnover as a result of the increase in transaction
volumes being processed and an improved profit margin due
to a gradual recovery in consumer consumption of goods and
services in China resulting from the considerable success in
managing the COVID-19 outbreak and adopting epidemic
prevention and control measures across the country.

Fintech solutions and services

2
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DI EEERA1,673,400,0008 70 MR B2
F E¥F%1,590,700,000/8 T HEE T _—F
FHFER EREB AR F83,400,000% c R 22
T—ERBRERZENAANREE370ETe
PDEBESELE R 280,100,00087C BT
F A FREEIEMN24% o ZIE N T B HNFTERE
MR Z 2 MU D FRE XL Uk RE
BIECOVID-19B 1B IR EE K 2 BN Z 18R 12
B A EmEISE AIEREHEEHE @
T BRFE B H B Z 1 A LURF o

TR R B RARTS

Key performance indicators FEXRTIERFE

1H2021 1H2020 Change

—B_—F —BIRHF
¥ E¥F b=k
HK$'000 HK$'000 +/(-)

TFHET FHT

(restated)

(&)
Turnover* e 100,842 76,670 +32%
EBITDA? EBITDA? 23,242 (10,140) N/A & B
— including credit impairment loss ~— 1115 B B B 715 (33,142) (43,964) N/A 38 F
Operating profit/(loss) KggmF, (B18) 20,385 (12,662) N/A & R

* Turnover from external customers

: Represents earnings/losses before interest expenses, taxes, depreciation

and amortisation

To promote better efficiency and effectiveness in management,
during 1H2021, we have split our “Fintech solutions and
services” segment from the “Payment processing solutions”
segment. During 1H2021, segmental turnover amounted
to HK$100.8 million as compared to HK$76.7 million in
1H2020, representing an increase of more than 32%. Micro-
leading business was stable while that of supply chain
financing services business increased drastically. Segmental
operating profit amounted to HK$20.4 million as compared to
segmental operating loss of HK$12.7 million in TH2020. Credit
impairment loss was mainly due to additional impairment loss
provision on long aged loan receivables.

* REINDERZEEE

BRI T MIE IR AR BT B518

ARSEEMERNGE NS —F ¥
B TSR RAS B RS D8 T
IR GEEBRAF R DEARSIR Z T2 —
¥ F S 2%E4100,800,0008 7T
TETTE FH¥EAT6,700,00058 7T 0 1 INE
32% /NREEREBRFREE MEEENE
BRFEEFEARIE K o DR =EF] 420,400,000
BT MITIEF LY ENEKERES
12,700,000787T * (S E R EREE EHPIREER
REWERBIZEINRE R IB B ERTE
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(3) Information security chips and solutions

(4)

Key performance indicators

CESN
EBITDA*
SR

Turnover*
EBITDA?
Operating profit

* Turnover from external customers

: Represents earnings before interest expenses, taxes, depreciation and

amortisation

During 1H2021, segmental turnover amounted to HK$205.1
million as compared to HK$170.8 million in 1H2020.
Segmental operating profit amounted to HK$38.2 million as
compared to HK$16.7 million in TH2020, such increase was
mainly due to the increased segmental turnover and gross profit
margin during the period.

Platform operation solutions
Key performance indicators

Turnover* =l

EBITDA? EBITDA?

Net fair value gains/(losses) on BATEFTAETZ
financial assets at fair value @mﬁéé@ﬁ%

W, (B518) /348
mEEN (B8

through profit or loss
Operating profit/(loss)

* Turnover from external customers

Represents earnings/losses before interest expenses, taxes, depreciation
and amortisation and excludes net fair value gains/(losses) on financial
assets at fair value through profit or loss

Q) EREEVRRKRBREE

FTEXEIEIE
1H2021 1H2020 Change
—e-—% C—T-®F
e e )
HK$'000 HK$'000 +/(-)
FET THET
205,092 170,757 +20%
43,146 19,018 +127%
38,213 16,709 +129%

* RBSNEIERZEXE

ERETF] B S IRIA S T EE R R A

RIZEZ—FE¥F > DEEEXES
205,100,000 M _E _ZFE L¥EAH
170,800,00078 7T © 3 FEAL & 5 1) 2338,200,00078
T MZEITEFE F¥5 516,700,000 B
R RDEEHNR PR BEEXEREFES
FriEFt o

@) FREEMRAE
ZEXIFIEIZ
1H2021 1H2020 Change
T —F —ETEg
¥E ¥eE BE)
HK$’000 HK$'000 +/(-)
FET FET
80,733 81,417 1%
(6,310) 5,576 N/A i B
199,370 (8,357) N/A 3 B
190,834 (5,525) N/A 78 FB
v OREINBER SRR
JEREIR B3 FIE T R AT R A A58
BROERATEHABEZ SHEEATERE

/ (E518) 348



(5)

(6)

In TH2021, we continued to provide high-quality and efficient
supporting services, such as product development, business
operation and system maintenance, to China Mobile Fintech,
the IVR Base of China Mobile and the Animation Base of China
Mobile. During 1H2021, segmental turnover amounted to
HK$80.7 million as compared to HK$81.4 million in 1H2020.
Segmental operating profit amounted to HK$190.8 million as
compared to segmental operating loss of HK$5.5 million in
1H2020, which is mainly due to fair value gain on financial
assets at fair value through profit and loss. Please refer to note
(E) for details.

2T —FhRE - BEEE (PE) BRAF

Business Review

EF5[lER

ATEC—F PP BMEEATRER F
BENIVREM K R EENEEMIRMHHEE &M
SR NERME EBREERRNfE
2T —F 5 B EEE280,700,00075
7o M T ZFF FH¥F 481,400,000 75 ° 7
$E AR5 75190,800,00058 70 T B _TF
¥ ER A DB EE185,500,000787T 2 b5
FERPRRATES ABG SREEQATE
s o FEIBE 2 RMIEHE) ©

Financial solutions () ERBRFE
Key performance indicators BRIIEIE
1H2021 1H2020 Change
—B_—F —TTEF
E¥F LE¥F =k
HK$’000 HK$’000 +/(-)
FET TAT
Turnover* =ES Tl 98,764 67,201 +47%
EBITDA? EBITDA? (32,975) (37,753) N/A i B
Operating loss KR (37,001) (40,025) N/A R3E A

* Turnover from external customers

#  Represents losses before interest expenses, taxes, depreciation and

amortisation

During 1H2021, segmental turnover amounted to HK$98.8
million as compared to HK$67.2 million in TH2020. Segmental
operating loss totaled HK$37.0 million as compared to
HK$40.0 million in TH2020. The segmental operating loss was
mainly due to the upfront costs on various projects incurred
during the period.

* REINDERZEEE
FEARETH BRI T EE R RIS 18

AR —F E¥E S EEE 98,800,000
BT MR 2 ZEE E¥F 567,200,000
Too DB E E R A 437,000,000 7T 0 TR
TR EFE FHEFEA40,000,00078 7T 0 D FELLE
EBEDEFERPRIAREENZIEEBFHK
$ °

Electronic power meters and solutions 6) BIEIEERKRBRAE
Key performance indicators T EXRTFIEE

1H2021 1H2020 Change

T & TEZTEF
b by 1)
HK$'000 HK$’000 +/(-)

FHET TFHET
Turnover* R 57,222 35,464 +61%
EBITDA? EBITDA? (5,947) (6,613) N/A 48 F
Operating loss KR (7,444) (8,059) N/A 83

* Turnover from external customers

: Represents losses before interest expenses, taxes, depreciation and

amortisation

* REINBERZEEE
FEARETH B IR T EE R RIS 18
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Segmental turnover amounted to HK$57.2 million as compared
to HK$35.5 million in TH2020. Segmental operating loss
amounted to HK$7.4 million as compared to HK$8.1 million in
1H2020.

OVERALL FINANCIAL RESULTS AND POSITION

(A) Revenue

The consolidated turnover amounted to HK$2,216.1 million,
representing an increase of 10% over 1H2020. Such increase
was mainly contributed by increase in segmental turnover of
the Group’s payment processing solutions, financial solutions
and services and information security chips and solutions
segments. Please also refer to Notes (1) to (6) above on
segmental performance.

(B) Other income
Decrease in other income was due to decrease in interest
income and government subsidies in TH2021.

(C) Cost of sales and operating expenses

Despite an increase in turnover during 1H2021, cost of sales
did not increase proportionally, mainly due to (i) improved
gross profit from our fintech solutions and services segment
and information security chips and solution segment; and (ii)
additional incentives were given to our merchant recruitment
agents in relation to our payment processing solutions segment
in TH2020 endeavored to ride out the crest of the pandemic.
Such effort was well paid in the second half of 2020 while
our business gradually recovered and the COVID-19 control
measures in China have achieved substantial success and
managed to effectively quell the spread of the virus in the
country.

Increase in operating expenses was mainly due to increase in
staff cost and R&D expenses during TH2021.

Credit impairment loss was primarily due to impairment loss on
aged loan receivable balances under the fintech solutions and
services segment.

(D) Share of results of investments accounted for using the
equity method
Amount mainly represented share of the results of PAX Global
Technology Limited (“PAX Global”), an associated company
of the Company, the shares of which are listed on the Stock
Exchange.

(B)

©

DEEEHEEEA57,200,0008 T M_E %
FF¥FEA35,500,0008 700 DAL FE
#7,400,0008 0 MR ZEZEF L¥FH
8,100,000 7z ©

BREMBEERI

) WA

4 A EEEEAD 216,100,0008 7T B _TF
EHERIN0% - AREE NS T B AP AL
ﬁﬁ %Eﬁ%ﬁiﬁ?’? %MEEH%&EW

éﬁi‘ﬂﬂ E%ﬁ’“ﬁﬁfﬁﬁéﬁ F';:?]J:Kﬁﬁuf
6)°

Htig A
AT —F A FEHMEAR LD T ERFE
WA BB AT B R

HEMTRIEERZ
BE_TZ - —F ¥ FEREEM HERK
WAAR GBI > TEZARR)ERBHRART 5
KRB DR AE % ZERER KRB DD
EFEM ; R ZBZBF EFFRBPIA
R RIERAS EDERNEER P AR MHE
SMERD BITEBRBNSE - ARESIR-Z
“EFTHFERRFMOR  RRFRFNES
ZEEEL > BREICOVID-19ZEHIB IS E X
RTh BRUEH T MBERERERE

TEC-FE¥E EEREMDEEZHN
BT A KRR I

EEREBENDEZHN SRR ER
AR %5 20 S8 I8 B9 78 A B8 I & 0 4 B B R (B S
Be

(D) EIEUEREARZIREZER

ERESEIBENGARBDZHEATHEIR
KEHRARAR (TBSRK - HRG I BEZFR
£ 2



(E)

As an ordinary shareholder of Cloopen Group Holding Limited
(“Cloopen”), a then associated company of the Group, the
Group's share of loss exceeded its interest in the ordinary
shares of Cloopen prior to its listing on the New York Stock
Exchange on 9 February 2021 (New York time) through an
initial public offering.

Fair value gain on convertible preference shares of
Cloopen, deemed disposal gain on ordinary shares

of Cloopen then held by the Group and other
comprehensive loss on financial asset at FVOCI

As disclosed in the Company’s announcements dated 20
January 2021, 4 February 2021, 10 February 2021 and 1 July
2021,
its American depositary shares (“ADS”) on the New York

the Group's then associated company, Cloopen listed

Stock Exchange on 9 February 2021 (New York time) through
an initial public offering priced at US$16.00 (equivalent to
approximately HK$124.8) per ADS (each of which represents
two underlying Class A ordinary shares of Cloopen) (“Cloopen
Listing”) and upon completion of the Cloopen Listing, the
Group holds 55,677,341 Class A ordinary shares.

Upon completion of Cloopen Listing, the Group's entire interest
in Cloopen was classified as a financial asset at fair value
through other comprehensive income (FVOCI), with subsequent
fair value movement recognised in other comprehensive
income. Prior to the Cloopen Listing, the Group’s interest
in Cloopen was accounted for (i) using equity method in
respect of ordinary shares held, the fair value of which as at
31 December 2020 was approximately HK$1,900.5 million
and the carrying value of which as at 31 December 2020 was
zero, and (ii) as financial assets at fair value through profit or
loss in respect of convertible preference shares held, both the
fair value and thus carrying value of which as at 31 December
2020 were approximately HK$418.5 million.

Based on the market price of each ADS (of US$8.48 as at
30 June 2021 (New York time), equivalent to approximately
HK$66.1) and the market value of the shares of the Cloopen
held by the Group (at US$236.1 million, equivalent to
approximately HK$1,841.4 million) as at 30 June 2021, the
Group has recognised an “other comprehensive loss” of
approximately HK$1,632.9 million in TH2021 due to the
change in fair value of its interest in Cloopen after the Cloopen
Listing (i.e. by comparing the market price of the ADS as at 30
June 2021 against the offering price of the ADS).

(B)

BT RS -

EEEE (FE) BRAS

Business Review

EF5[lER

Ji*Cloopen Group Holding Limited (T Cloopen 1) £
—E_—F_FBNA OFNHE BEERA R
BERRAESZ ST LAl E2Cloopen (7
REBERZHENT) 2 BBRKE > REH
FE(LEIEEBRE fez e

A CloopeniZ &

CloopenTJ i iZ B i 2 AT E IR &  fRIEH
E A E B ERIFE BCloopeniS 3B A% 2 N &5 K
BAFESAHMEEREZEMEEZH
2 EEE
ﬂﬁﬂzli’z}j B#EA-Z2-_—F—A-+H =
= chunly = 1718 = NSt= S Sl ﬂ—f—EIE'Z_
——FtA—BNREMEE AEEER
E’JE?%’ATCIoopen A2 —FZANH G
MR SRERAMBEEREEZRFELTRMG
(MEEFERM ) RANESFRZM M &
BAEREERGERRN ERERGFTRHAES
M A& CloopenfIAEBAAZEZ 38 AR) 16.00% 7T (18
&1 #9124.8%7t) (Cloopen_Em1) > 2 Cloopen
LR REEFES55,677, 341 RATEE &

JicE

1 Cloopen E 5L & » ZNEE X CloopenfI &
“M&ﬁﬁﬁﬁ?%&@%équ/\ﬁﬂﬂiEuﬁZm (%
?L@aﬂkﬁﬂﬂiﬁuﬁz 6) 2 emMEE HE
R EEE IR E M2 E W ST o i Cloopen
tﬁﬁu » REEM P CloopendI T L N F A
AR (WA EERMS FAERE
AR CEFF A=+ —HHNATFENR
1,900,500,000870 R _E_ZTE+_F=+—
HMEREEAS MV FEN T BRREL
BmEEARAFES ABaNEMEE 1
CTEIEF+ I R=+—HWNAFEKKEE
9497418,500,00078 7T

REBEE—RERFEROGHUDE K2 —
F/RA=1H L) 58.48% 70 HHERN
661787 RN _Z_—FA=+H%%
E A B Cloopenf& 7 B {& (236,100,0003
7o MEET4I1,841,400,000587T)  AEBER

TET—F EHFHESECloopen B ER
Cloopenz #wm MV ATF(EEE) Bl ERFTR

MR ZE - —FRA=+TANTEREREZT
RIDHEBEEBLEE) SR THt2HEBR L

1 ,632,900,000%77: °
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(F)

In TH2021, the non-cash aggregate gain of approximately
HK$3,055.7 million that arose in connection with the Cloopen
Listing calculated by reference to the offering price of the ADS
attributable to the Group’s interest in the ordinary shares or
convertible preference shares (as the case may be) of Cloopen
less the then carrying value of such interest as at 31 December
2020) will: (i) in respect of ordinary shares of Cloopen then
held by the Group, be credited to profit or loss in the financial
statements of the Group for TH2021 as deemed disposal gain
of approximately HK$2,857.9 million, although such gain will
not be classified as operating profit; and (ii) in respect of the
convertible preference shares held prior to the Cloopen Listing,
be reflected in the operating profit of the Group for TH2021 as
fair value gain of approximately HK$197.8 million.

Investment properties and property, plant and
equipment

Balance mainly represented fixed assets of payment processing
solutions and electronic power meter and solutions segments.

(G) Right-of-use assets and lease liabilities

Balance represented leases which are recognised as a right-of-
use asset and a corresponding liability at the date at which the
leased asset is available for use by the Group.

(H) Investments accounted for using the equity method

Balance mainly represented the Group’s interests in PAX
Global. As at 30 June 2021, the fair value of the Group’s
approximately 33.2% effective interest in PAX Global was
approximately HK$3,250.5 million and the fair value of the
investment was higher than its carrying value. The Group
is optimistic about the future prospects of its associated
companies and will continue to demonstrate prudence and
resilience in assessing its investment strategy towards the
enhancement of shareholders’ value. The interest in PAX Global
of HK$2,533.7 million represented approximately 22.4% of the
Group's unaudited total assets as at 30 June 2021.

(P

G

(H)

MZZ2Z—F F¥F > ECloopen ETiMEEZ
JEIR S W ABEBAY3,055,700,00078 7T (BE &K
E @ Cloopenz &38R I AT HARRE ST (RR1B
MME) 2 HEmELZ EEFARNZEER
BEZSEREN _E_EF+-_RB=+—1H%E
R REESS & (W AERERMFEEZ
CloopenZBRME st AREE _T - —4
FH¥FHBRERBLD  (FAREHEREY
2,857,900,00078 7t » MEZ WG A g B AR
BH 5 Rl Cloopen LB ATIFA Z AR B
ERms RAEE_ T _—FE ¥ EKE
A B A A FE U E 4Y197,800,00078 7T ©

REMERME BERRE

EREIBIESNRBEEFRAS EUKRELES
BEMBRRARTEDEZEEEE-

EREEEREERR
ERERIAAEREEE UNEEEEAMH|
FERERZ BIERSAEEENES -

UHEHEARZIRE
ERFBIEAEENGERHZEZ - N T
T—EXRB=1H AEEREBRIKA33.2%
BFEERE 2 AFEL%3,250,500,0008 7T >
BRERATESNRERABE cEEHEHREA
BIMNRERHSIFREREE IREESENRE
AT EEGERE MIRAREBEEBE HE
TR —FXRB=1TH REERKNER
2,533,700,000 8 AR EBREEZEER
BER922.4%°



PAX Global is one of the world’s leading electronic payment
terminal solution providers. In 2020, the COVID-19 pandemic
caused people to adopt new lifestyles in social and consumer
habits. E-commerce and electronic payments are fueling the
shift towards cashless societies. Consumers today are also
more concerned about the perceived health risks associated
with handling physical cash, which further reinforces the wide
adoption of electronic payments. PAX Global’s technological
competitive advantages have been even more accentuated
amid of COVID-19 pandemic, with the surging demand for
PAX Global’s Android payment terminal products. PAX Global’s
new generation of Android payment terminal solutions is
connected to the cloud-based platform PAXSTORE, providing
merchants with business intelligence and digital marketing
applications, as well as helping acquiring banks and payment
service providers to better manage payment terminal estates in
real-time and delivering better payment service experience.

During the six months ended 30 June 2021, the unaudited net
profit of PAX Global increased which is mainly attributable
to the strong revenue growth in the Europe, Middle East and
Africa region, the Latin America and the Commonwealth of
Independent States region and the United States of America and
Canada region. Meanwhile, PAX Global’s Android solution and
cloud-based Software-as-a-Service (“SaaS”) platform are gaining
more widespread popularity across the globe. This trend has
stimulated the market demand for and thereby boosted the
sales volume of PAX Global’s Android smart payment terminals.
Looking forward, we are optimistic about the market demand
of PAX Global’s payment terminals, and we expect that PAX
Global is very well prepared to embrace the vast opportunities
in a post COVID-19 era.

For the impact on the deemed disposal of Cloopen, a then
associated company of the Group, upon its listing on the New
York Stock Exchange on 9 February 2021 (New York time)
through an initial public offering, please refer to note (E) above.
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BERIRATRELE T IRIRHRRAFT M
Bz — RIZZZEH > COVID-19%EFEA
PERRAHER B ERBMNEES -
BB MABTZNEHSRERSTTNE
oS HBEENERITHEEEYIRESR
FMBAEBERR SE—THESHEZXASE
FE AT FACOVID-19%Z 15HERE > B BRI
MRFPEBENMOLE HEERKZSZOR
HEMNEREE BERKNMT—RZEX
TRIBEAFEBAERETANEERESE
5 AEPIREEESERMTEHEER UKk
HOWERT A NREHEEEFTEREE
SR E E RS AR BTS2 (T AR TS A B o

BHE_Z-_—FXA=ZtHLEXEA BEE
RO KRBT R T FERIG M Ty EEH RN ER
M B IEMNME ~ AL T =M EIB I BRI &
BRI @ K =T R A R E R INE A& B5E UK
FEE - ARENMNEZERRAERER
EMEEBEARTS (TSaaS.) F & REEEEK - %8
BRH T AERRZSEEZTRIGENT ST
Ko TR EZRIRNIEE - BRI HMIH
BERKEZURRNMBERITHERE B
BAEREERRE BT R EE  UIER
COVID-19BF X E Kig & o

BRARERBRNEE A B Cloopenit ZE£_-—
FTRENA AR BEERAMHEENE
NRFXZM LD RRIFHEZATNTE
F2R EXMIEEE) ©
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()]

(K)

Financial assets at fair value through profit or loss

The balance represented the fair value of trading securities
listed in Hong Kong of HK$1.4 million; and the fair value of
interest in a venture capital fund of HK$126.0 million.

Significant decrease in balance was due to the conversion of
the Group’s interest in the Convertible Series C Preferred Shares
of Cloopen and the Convertible Series D Preferred Shares of
Cloopen to ordinary shares of Cloopen upon its listing on the
New York Stock Exchange on 9 February 2021 (New York time)
through an initial public offering. Please also refer to note (E)
above.

Financial asset at fair value through other
comprehensive income

The balance represented the fair value of the Group’s interests
in Cloopen. Based on the market price of each ADS (of
US$8.48 as at 30 June 2021 (New York time), equivalent to
approximately HK$66.1) and the market value of the shares
of the Cloopen held by the Group (of US$236.1 million,
equivalent to approximately HK$1,841.4 million) as at 30 June
2021.

Please also refer to the section “Significant Investment” below
and note (E) above in this report for details.

Inventories

The amount mainly represented inventories of the electronic
power meters and solutions segment and the information
security chips and solutions segment.

U]

()]

(K)

BAFESABGZEMEE
EHREREELTEER SN A TFE
1,400,00087C ; RRBIKESZ AN ATE
126,000,00078 7T ©

AERRAIER D Th B Cloopeni Z&EZ—&FZH
H B @O BEE R AREENMNES
RSP Emitg  REECloopen CHRFFIHfL
1B 5h% KCloopen DZRFPIHARGESTIG 2 A
#azCloopeni 18 A% o TR A2 B _ESXMIEHE) ©

BRATEFARMEZEREZ EMEE

(ERRIEREEF CloopenZ B YA FE o E Y
F-RERGFELEROMHITE RS2 —F<
B=+H (R4 %28.485% 70 1HE 1 4966.1
B KRS —FA=THAEEFEN
Cloopenf&% {5 By {& (236,100,000% 7T > HHE R
#31,841,400,000787T) © TReE 2R L SCHIEHE) ©

ERFBETHASHEARE T EAKRE R E
M MEEE)—E
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(L) Trade and bills receivables, other financial assets at (L)
amortised cost and other current assets
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FEWERR R BN RIE R EZ
HtEMEEREMABHEE

As at As at
30 June 31 December
2021 2020
RIEZ—F RIZTETH
~B=+H +=B=+—H
HK$'000 HK$’000
F#ET FHT
Trade receivables (Note (i) FEWLAR TR (B &L () 243,933 236,974
Bills receivables e E i 3,890 51,291
Less: provision for impairment of B EUGRIE R E R
receivables (14,454) (14,371)
233,369 273,894
Other receivables, prepayments and HAE WA B RIERES
deposits 188,190 183,240
Total =i 421,559 457,134
Note (i): Miata:

The Group’s credit terms to trade debtors normally range from O to 180
days. The ageing analysis of the trade receivables primarily based on the
relevant invoice dates is as follows:

FEE-RGETEZEBAZEEHRIE1B0H S -+
BIRBEMER B ERUCRRERE DO T ¢

As at As at

30 June 31 December

2021 2020

AR —F AZEITE

~NB=1H +=-“HA=+—H

HK$'000 HK$'000

FHET FHET

Current to 90 days ENEAZE90H 175,886 194,298
91 to 180 days 912180H 20,426 7,955
181 to 365 days 1812365H 23,278 11,185
Over 365 days 365HLL E 24,243 23,536
243,933 236,974

—  Decrease in trade receivables aged from current to 90 days was mainly
due to decrease in account receivable balances under the electronic
power meters and solutions segment.

—  BRENFEHAER X EWARFUR D T EH IR B
StBERKBRLREDEIET 2 ERIRR &R

FE e

15



HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2021

Business Review

E 750l RE

- Increase in trade receivables aged 91 to 180 days was mainly due to
increase in account receivable balances under the financial solutions
segment and platform operation solutions segment.

— Increase in trade receivables aged 181 to 365 days was mainly due to
increase in amount receivable balances under the financial solutions
segment.

(M) Loan receivables M)
Loan receivables are amounts due from customers under the
fintech solutions and services segment in the ordinary course
of business and primarily denominated in RMB. Increase in
balance was mainly under supply chain business.

The ageing analysis of loan receivables based on the payment
due date is as follows:

— RN TIZE1808 Z FEUNARFIGIN £ E RN & RfE
AABRSERTABERAAESBET 2 RIKER
TEEERIGANFTER

—  IRENT181E365H 2 EUBARTIZMEE AN R
BRSO ERIA T 2 FEWRRASERIE INFRER

FEWERBIN B EEFERETRESRAHT A
RAERRBRHDERETREERRIE 58
METENUARESHE BB MEERHE
HEEEFSIR N ASERIGA0

RBRIEAA TR B Z FEWEEREE A0 T

As at As at

30 June 31 December

2021 2020

"B RIBTEHF

A~NB=+H +ZBA=+—H

HK$’000 HK$’000

FHET FET

Current BNER 1,250,560 1,038,283

1 to 3 months past due B —E=1EA 19,695 10,658

Over 3 months past due BEA={EH XU L 51,101 39,078

Loan receivables, gross FEW E R 48 %8 1,321,356 1,088,019
Less: provision for impairment of B EWERZ RERE

loan receivables (79,749) (44,940)

Loan receivables, net BN E R F5E 1,241,607 1,043,079

Non-current JEBNER 54 54

Current BPEA 1,241,553 1,043,025

1,241,607 1,043,079
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(N) Amounts due from/to investments accounted for using
the equity method
Amounts due from/to investments accounted for using the
equity method are unsecured and interest-free.

(O) Bank deposits, restricted bank balances and cash and
cash equivalents

2T —FhRE - BEEE (PE) BRAF

Business Review
75O
(N) FEU AU 25k ABE 2 18 55 2 5IE

P/ FEAT LU A A BRZ IR E 2 RIBR RIK
WRRE

O RITERZREBITEFURRERRESE
&84

As at As at
30 June 31 December
2021 2020
‘B RIECE
NA=+H +-B=+—H
HK$’000 HK$'000
FET FET
Non-current assets ERENEE
Bank deposits RITEM - 6,105
Current assets MENEE
Bank deposits RITIEM 6,563 76
Restricted bank balance (Note) ZIREIRITEE BR (BYaE) 721,904 880,552
Cash and cash equivalents BERIBEEEY 3,770,278 3,747,468
Restricted bank balances and cash and cash S R&$R1T4a U RIS &
equivalents REEEY 4,492,182 4,628,020
Note: HiaE -

In accordance with the notice issued by the Payment and Settlement
Department of the People’s Bank of China (the “PBOC”), all customer
reserve accounts held by the third-party payment institutions were to be
cancelled and the customer reserves were to be deposited in a dedicated
deposit account maintained centrally by a designated agency. The customer
reserve account is non-interest bearing and denominated in RMB. Transfers
of funds under this bank account are governed under certain measures
implemented by the PBOC and hence these customer reserves are restricted
in nature.

RIEFEARET (TRARRT) ZNEEE®
BVER F= X NRBRENMERTR#ES
IRPREREE BEXRRESAETERINEER
BRNEREFRAT ZERFEBSRARTSHAE I
DARBESHE - ZRITRAPHETERZPEA
RIBITEENE THREEE RILZFER#FES
B EZRE -
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(P) Trade and bills payables, payables for payment
processing solutions business and other payables and

(P) FEMERMKEENRE AR ZERERREE
BB Z B RRIEU R H At FE IR K FE 5+ RRIR

accruals
As at As at
30 June 31 December
2021 2020
RIBZ—F RIZT-ZTHF
AB=+H +ZA=+—H
HK$'000 HK$’000
F#T FHET
Trade payables (Note (i) FE(TBRER (H732)) 477,283 512,622
Bills payables AN 20,150 14,182
Payables for payment processing SNRPEIERRFRER
solutions business (Note (ii) FEAIFRIE (I aE(ii) 664,249 828,619
Other payables and accruals (Note (iii) ~ EAETFIE R ST
(B2 ii) 973,649 1,013,991
Total =i 2,135,331 2,369,414
Note (i): Bt

The credit period granted by the suppliers ranges from 0 to 180 days. The

HEFRT ZEEHHH0E180 RS - T ERBEZEAH

ageing analysis of the trade payables primarily based on invoice date was as ZREBRAREREC AT T
follows:
As at As at
30 June 31 December
2021 2020
R_EB_—F i
~BA=+H +ZA=+—H
HK$'000 HK$'000
FHET TET
Current to 90 days BPEAZE90H 447,489 462,757
91 to 180 days 91E180H 8,766 30,489
181 to 365 days 181&E365H 11,544 9,898
Over 365 days 365 £ 9,474 9,478
477,283 512,622
—  Decrease in trade payables aged between current to 90 days was — RN FEHRZE R ZEMRIR DT BAIMEE
mainly due to decrease in outstanding balances under the information LRV RBRBEURBIETBEMMBR R
security chips and solutions and electronic power meters and solutions DEATE FAREIE SRR PR
segments.
—  Change in trade payables aged between 91 to 180 days was mainly —  RENTIBE180H ZEMNERNEHETEZHN_Z

due to settlement of outstanding balances under the electronic power

meters segment during 1H2021.

BRFTER

T L EEE RS BERD A N AREER



Note (ii):

This balance represents payables to merchants for the payment processing
solutions business. The amounts are generally due for settlement with these
customers within 30 days.
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Biati:

ERERIEM XN R P REBRS ZREFROHAZR
HoBREE—MIB0ANIIEEZE R R EITESE

Note (iii): Kiatiii):
As at As at
30 June 31 December
2021 2020
RIZTZ—% RIZZEHE
~NB=+H +=ZB=+—H
HK$'000 HK$’000
FHET FET
Accrued staff costs and pension obligations* fE5t B T AR B E 205,208 302,642
Deposits b 57,928 50,373
Receipt in advance from customers** TBI B B 2 FRIE 64,554 27,932
Advance from merchant recruitment agents** KEREE P BB 471,282 415,261
Others*** E ity 174,677 217,783
973,649 1,013,991

*  The decrease in accrued staff costs and pension obligations was mainly
due to the payment of 2020 year-end bonus during 1TH2021.

**  Receipt in advance from customers and advance from merchant
recruitment agents represented advances and guarantees received
from merchants and agents under the payment processing solutions
segment.

*** Balance mainly represented other payables on accrued subcontracting
costs under the financial solutions segment and other accrued handling
fees and payments under the payment processing solutions segment.

(Q) Written put option liabilities and finance costs Q
Balance represents written put options liabilities on written put
options granted by VBill Limited (“VBill Cayman”) and Mega
Hunt Microelectronics Limited (“Megahunt HK").

The increase in balance during TH2021 was mainly due to
finance cost in relation to the put option liabilities amounted to
HK$34.0 million.

* FEJEIE}ZZK&@W%EEH VR =3z N
TE RN T TR

* JRZWEER 2 REKRRERERRENRMRIE
BXRZERERARSRDEE THER RRER
B2 BB ARB L °

o ERTEIRSRERT RO EETHES D EME
RN RZEEBR S FDERE T HEMES FEE
T H A& (R ©

BHR LI aERMEMR A

#EERIERRVBIll Limited (TVBIll Cayman 1) BzJKaH
HMEFARABD (DAEHR) HHNE L)
HARNE L EREaE.

T —F FHEEARIEINTEEHR MRS
HAEa B E 4 R E AR 4<34,000,00078 7T ©
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KEY INVESTING AND FINANCING ACTIVITIES

As disclosed in the Company’s announcements dated 20 January
2021, 4 February 2021, 10 February 2021 and 1 July 2021, the
Group’s then associated company, Cloopen, listed its ADS on the
New York Stock Exchange on 9 February 2021 (New York time)
through an initial public offering priced at US$16.00 (equivalent to
approximately HK$124.8) per ADS (each of which represents two
underlying Class A ordinary shares of Cloopen). Upon completion
of the Cloopen Listing, the Group holds 55,677,341 Class A
ordinary shares, classified as a financial asset at fair value through
other comprehensive income (FVOCI), with subsequent fair value
movement recognised in other comprehensive income. Please also
refer to note (E) under the section “Overall Financial Results and
Position” in this report.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group reported total assets of HK$11,295.3
million (31 December 2020: HK$9,717.1 million), which were
financed by total liabilities of HK$3,140.3 million (31 December
2020: HK$3,349.6 million) and equity of HK$8,155.0 million (31
December 2020: HK$6,367.5 million). The net asset value was
HK$8,155.0 million (31 December 2020: HK$6,367.5 million).
The net asset value per share amounted to HK$2.937 per share as
compared to HK$2.293 per share as at 31 December 2020.

As at 30 June 2021, the Group had cash and bank balances of
HK$4,492.2 million (31 December 2020: HK$4,628.0 million). The
net cash position as at 30 June 2021 was HK$4,492.2 million as
compared to HK$4,628.0 million as at 31 December 2020. As at
30 June 2021, the gearing ratio is calculated as total debt divided
by total capital, while total debt includes lease liabilities and written
put option liabilities of the Group. The gearing ratio was 10.1%
(2020: 12.2%). The gearing ratio is considered healthy and suitable
for the continuing growth of the Group’s business.

FERERMEEH

MUARBDEBEA_E_—F—B_-_+H =2

—FZAMNA-ZZE—F-B+HRZZZ—
FEtA—HWAGMEE  ~EEERNKEAE
Cloopent ZZ2Z—F "B N.B GROFRE) &iEE
RARBERAZEFERONBAESIRTL
T EEAEREEFERD BREEGFEFERGNE
E R MK CloopenfIERIATEE B 16.00%7T BE
FA#9124.877T) °iACloopen Ei5EmkE » AEEIFH
55,677,341 IRASEE B ZE B BREDERRA
TETAEMEE R (AT E AHMEER
W ZEMEE HR 2 ATEEFNEtemEmlE

o TRaA 2 BRI S RS S B St ) — &I
EH(

RBEERUBHER

R_&_——

FRE=+H ZAEERSREE
11,295,300,0008 7T (CE-EFE+_F=+— E
9,717,100,000787T) * 1AFE & 1&48%E3,140,300,00078
T(CEZFE+"A=+—H : 3,349,600,0007%
7T) R 4EEES,155,000,00058 T (CE-_2FE+
B=+—H :6,367,500,0007T) - EEFEL
8150m0m%nm_7_7¢+ A=+—H:
6,367,500,000787T) - SR EEFEAER2.9378
ﬁnﬁé:$_7¢+ ﬁ +—HAIAER2.293
BrTe

RIBZ—FRA=+8B > A&ERBRE KIRTHE
£%4,492,200,000/87C (CE-ZEFE+_-_A=+—H:
4,628,000,000/7T) - R _EZ_—FA=1+HZF
IR %4,492,200,0008 0 MR 2FF+H
=+—HE8%4,628,000,0008 75 — &~ —F X
B=+H BX8RLEREEEEEFUEER
FE O MBGEREERESAEECZHEAEREHR
ARG BEAEELEEA101% (CEIEE !
12.2%) cBEARBBIEEFEAER TBESAER

EBFHERR



CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2021, the Group had no bank borrowings (31
December 2020: Nil) and had banking facilities of approximately
HK$26.1 million (31 December 2020: HK$25.9 million). As at 30
June 2021, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net
book amount of HK$2.8 million and HK$5.2 million, respectively.
As at 31 December 2020, the banking facilities were secured by
the leasehold land and buildings of a subsidiary of the Company,
with a net carrying amount of HK$2.8 million and HK$5.8 million,
respectively.

Approximately HK$3,163.1 million, HK$316.3 million,
HK$1,011.8 million and HK$1.0 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar and Euro respectively as at 30 June 2021.

Approximately HK$3,251.7 million, HK$305.7 million, HK$998.2
million, HK$69.7 million, HK$2.5 million and HK$0.2 million of
the Group’s cash balances were denominated in Renminbi, Hong
Kong dollar, US dollar, Japanese Yen, Macanese Pataca and Euro
respectively as at 31 December 2020.

SIGNIFICANT INVESTMENT

As at 30 June 2021, the carrying amount of the Group's investment
in Cloopen is HK$1,841.4, which has been recorded as financial
asset at fair value through other comprehensive income (FVOCI)
with subsequent fair value movement recognised in other
comprehensive income since 9 February 2021,
approximately 16.3% of the Group’s unaudited total assets as at 30
June 2021. As at 30 June 2021, the Group held 55,677,341 Class A
ordinary shares of Cloopen, representing approximately 16.9% of
the issued share capital of Cloopen.

representing
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Performance and future prospects of the Company’s
significant investments

Cloopen is a leading multi-capability cloud-based communications
solution provider in China offering a full suite of cloud-based
communications solutions, covering communications platform
as a service (CPaaS), cloud-based contact centers (cloud-based
CQC), and cloud-based unified communications and collaborations
(cloud-based UC&C). Cloopen’s mission is to enhance the daily
communication experience and operational productivity for
enterprises. Cloopen aspires to drive the transformation of enterprise
communications industry by offering innovative marketing and
operational tactics and SaaS-based tools.

As the cloud-based Contact Center (CC) remains the cornerstone
of Cloopen’s strategic focus, Cloopen consistently seeks to expand
its horizons, from merely a communication channel between
enterprises and customers to a more comprehensive tool that
includes subsequent customer management mechanisms such as
CRM and Social CRM (SCRM). According to the earning release of
Cloopen dated 11 August 2021 on the unaudited second quarter
financial results, Cloopen’s unaudited revenue reached RMB273.9
million for the 3 months ended 30 June 2021, representing a
47.9% year-over-year increase, while second quarter gross margin
came in at 43.1%, compared with 38.5% in the second quarter of
2020, which represents a testament to the continuously improving
intrinsic value and technology of its products as well as optimised
business mix. Dollar-based net customer retention rate recovered to
109.0% for the second quarter of 2021, benefitting from the broader
economic recovery in China.

China’s IT spending is expected to experience solid growth.
This trend, accompanied by the availability of fiber internet,
development in 5G technologies, and high penetration rates of
smart devices, lays a solid foundation for the rapid adoption of
cloud technologies in China. Cloopen’s management believes
enterprises are increasingly inclined to adopt cloud-based, software-
centric communications solutions as they upgrade their systems,
for lower upfront investment, easy and fast deployment, flexible
integration and scalable adaption to evolving business environment.
Cloopen’s management believes that, these market opportunities,
together with the adoption of Al technologies, new use cases
enabled by video technologies, and significant potential for
consolidation presented by the fragmented industry, will contribute
to the future growth in China’s cloud-based communications
industry.
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At present, the Group intends to continue to hold the investment
in Cloopen given the good prospects of cloud industry. The Group
will review from time to time its investment strategy in view of the
volatile stock market and uncertainty in Sino-US relationship.

Save for the Group's investment in Cloopen as disclosed above and
the Group’s investment in PAX Global as discussed under note (H)
headed “Investments accounted for using the equity method” in the
section “Overall Financial Results and Position” above, the Group
did not have other significant investment having a value of 5% or
more of the Group’s unaudited total assets as at 30 June 2021.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital assets
as at 30 June 2021.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollar, Renminbi and Hong
Kong dollar. During the current period, the Group has not entered
into any agreements or purchased any instruments to hedge
the Group’s exchange rate risks. Any material fluctuation in the
exchange rates of Hong Kong dollar or Renminbi may have an
impact on the operating results of the Group.

CONTINGENT LIABILITIES

(A) Performance Guarantee Agreement with a customer

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance
of a service project by a subsidiary of the Company with a
surety of not more than HK$60,000,000 and to indemnify the
customer against any third-party claim of intellectual property
right infringement resulting from the acts of the said subsidiary.
The Performance Guarantee Agreement remained in full force
and effect during the six months ended 30 June 2021. As at
30 June 2021, the Company did not recognise any liability
in relation to the Performance Guarantee Agreement as the
Directors considered the possibility of reimbursement not
probable.
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(B) Guarantee Agreements with subsidiaries of the Company

(i)

(ii)

In 2019, the Company entered into a guarantee agreement
(the “2019 Manufacturer Guarantee Agreement”) with
3 subsidiaries of the Company, in respect of the said
subsidiaries” payment obligations against a named
manufacturer. Pursuant to the 2019 Manufacturer
Guarantee Agreement, the Company shall guarantee to
repay the due and unsettled debts of the said subsidiaries
individually and/or collectively of up to US$10,000,000
incurred in relation to such manufacturing orders placed
against the named manufacturer by the said subsidiaries,
should any of them individually and/or collectively cease
or fail to honour its payment obligations.

In respect of the further expansion of order scale, the
Company entered into a new guarantee agreement
dated 22 April 2021 (the “2021 Manufacturer Guarantee
Agreement”) with the same counterparties. Pursuant to the
2021 Manufacturer Guarantee Agreement, the Company
shall guarantee to repay the due and unsettled debts of
said subsidiaries individually and/or collectively of up to
US$20,000,000 incurred in relation to such manufacturing
orders placed against the named manufacturer by the
said subsidiaries, should any of them individually and/or
collectively cease or fail to honour its payment obligations.

The 2019 Manufacturer Guarantee Agreement was
terminated on 22 April 2021 and the entirety of the
Company’s obligations and liability thereunder, if any, was
effectively transferred to the 2021 Manufacturer Guarantee
Agreement, subject to the terms and conditions of the 2020
Manufacturer Guarantee Agreement. As at 30 June 2021,
the Company did not recognise any liability in relation
to the 2021 Manufacturer Guarantee Agreement as the
Directors considered the possibility of reimbursement is
not probable.

In 2020, the Company entered into a guarantee agreement
(the “2020 OEM Guarantee Agreement”) with a subsidiary
of the Company and an independent manufacturer
(“OEM”), in respect of the said subsidiary’s payment
obligations against the OEM. Pursuant to the 2020 OEM
Guarantee Agreement, the Company shall guarantee to
repay the said subsidiary’s due and unsettled debts of up
to US$10,000,000 owed to the OEM which are incurred in
relation to such manufacturing orders the said subsidiary
placed against the OEM should it cease or fail to honour
its payment obligations. As at 30 June 2021, the Company
did not recognise any liability in relation to the 2020 OEM
Guarantee Agreement as the Directors considered the
possibility of reimbursement is not probable.
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Save as disclosed above, the Group had no material contingent
liability as at 30 June 2021.

EMPLOYEES

The total number of employees of the Group as at 30 June 2021 was
2,532. The breakdown of employees by division is as follows:
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2,532

The Group ensures that its employees remuneration packages are
comprehensive and competitive. Employees are remunerated with
fixed monthly income plus annual performance related bonuses.
The Group also operates share option schemes and share award
scheme for the purpose of attracting, retaining, motivating and
rewarding the employees. The Group also sponsors selected
employees to attend external training courses that suit the needs of
the Group's businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally, as
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.
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It is expected that the economic outlook and operating environment
will remain challenging in year 2021. At present, the COVID-19
control measures in China are successful to a substantial extent,
managing to sufficiently quell the spread of the virus within the
nation. While Mainland China’s economy has stabilised in many
areas, with the COVID-19 vaccine roll-out underway, we are
cautiously optimistic about the direction and scope of the country’s
full recovery.

PAYMENT PROCESSING SOLUTIONS

In the first half of 2021, the payment transaction volume increased
by approximately 15% compared with the same period last year
to approximately RMB830 billion. In particular, the QR code
payment transaction volume increased by more than 2.5 times. We
are committed to building a smart and open platform, to which
over 1,000 SaaS$ service providers have been introduced to provide
payment services and information services for a number of offline
small and micro merchants.

Meanwhile, we continue to increase product innovation and
enhance corporate competitiveness. In the first half of the year, we
have successively launched a number of innovative technology
products/solutions to promote the digital transformation of
merchants in multiple dimensions in terms of customer acquisition,
marketing, operation and decision-making. (I) “JIM Community”,
personalised and customised smart customer lock-in marketing
solutions, integrates payments using digital algorithms and achieves
profit growth for community stores; (Il) "JIM Good Days", with
smart empowerment as the core, provides the vegetable market
with all-round smart solutions including management, marketing,
and supervision; (Ill) "JIM Smart Shelves", through data analysis,
maximise operating benefits and saves retailer from manual
management, by way of smart decision-making solutions to realise
automatic replenishment, increase inventory turnover rate, and
reduce the loss of stock for the merchants. In the second half of
2021, we will continue to strengthen compliance and anti-money
laundering risks performance, increase investment in risk prevention
and control, reduce regulatory policy risks in various business lines,
and actively prepare and complete the renewal of the Operating
License for Non-Bank Payment Institutions on time.

FER S KA sMRERBENESE
PRELE - BT ERICOVID-19# = MBS T
BARIN BREF THREEEANNEE -
BF > B ABERE N R 2B BN IEE ) BN
ECOVID-19EHN#HE > HMERX 2 mEmER
NE A &REEFEELEEE-

XNRBEREBRGE

NZE - —FE L¥F > IR ZEEAREER
BRI E4915% > 2 ANETES,30087T ; EH T4
B RXZ AR RBIE2.5E c RN ITE
HEEREMT S > B513#1,000+KSaaSR# @ A TR
ZE T E R IRMESE TR R E RS

B RPBENAERE N RBRALERF
7 EHFERBERSREINREERRR
HE RER T S RRSEIE SHEE
Bihm P s biiEe (—) T41T4t@ ) UL
BEARMASMN AHEMEEREUGERE 2
B EERINE BEETHEBRASE, (D) 48
TEHRFIUBEREAZL AXTHIRHE
BT BEEERANEAUEERRAAE (2
HETEEER I BRENIMUBRBRALE
B ATERREHEENRRAENEER
RRAHR EPBREREFTHEE BAES
BEZR BREMRERAER 2 —FT¥ER
FEFERCERAAEAREBER  NARR
PHiER A BRESERKGEEEHERAR Wi
TR ZE 5 32 B e A GESRIT S I B S 3R ) 58)
BEIE-



FINTECH SOLUTIONS AND SERVICES

In order to improve management efficiency and effectiveness,
we separated “fintech solutions and services” from the “payment
processing solutions” segment in the first half of 2021. Fintech
solutions and services mainly include: micro-lending, supply chain
finance, factoring business, credit assessment services and related
products and solutions. In particular, our supply chain finance
sector has also made great progress. Its products include Suixin
Cloud Chain, Bank-Enterprise Chain, Sui Quick Bill Discounting,
etc. Suixin Cloud Chain mainly serves core enterprise suppliers.
Bank-Enterprise Chain connects core enterprise financial platforms
and banks. Sui Quick Bill Discounting platform connects the bill-
holding enterprises and banks. As of the end of June 2021, more
than 14 banks are in co-operation with us, serving more than 2,860
suppliers and helping suppliers at all levels to raise more than
RMB9 billion in total.

INFORMATION SECURITY CHIPS AND SOLUTIONS

In the first half of 2021, affected by the tight global semiconductor
supply chain, the growth of the information security chip business
tended to slow down and competition became more intense. Thanks
to the concerted efforts of the Company, sales in the first half of the
year increased slightly compared with the same period last year.
In particular, sales of magnetic stripe encryption and decoding
chips remained stable, and sales of security microcontrollers
(MCU) recorded modest growth. The market is expected to
develop steadily in the second half of 2021, whilst the impact of
continued deterioration in the semiconductor supply chain cannot
be eliminated. Various research and development projects are
progressing smoothly and the cost reduction initiatives of various
products are also rolling out in an orderly manner.
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PLATFORM OPERATION SOLUTIONS

During the period, we continued to provide stable technical
services and support for China Mobile, our major customer.
In the first half of 2021, we successfully renewed the product
development, business operation and system maintenance contracts
with China Mobile Financial Technology Co., Ltd.. Meanwhile, we
have also actively participated in the bidding of China Mobile's
provincial companies” and other related projects, with a view to
expanding the Company's market share in mobile operators. In
addition, we also strived to explore technical service opportunities
outside the operator system. Looking to the future, we will continue
to strengthen support for and cooperation with China Mobile’s
various businesses, and expand into markets outside mobile
operators. We will continue to expand and innovate at the business
level, and seek various opportunities to develop our business scale.

FINANCIAL SOLUTIONS

In the first half of 2021, ABS continued to assist customers in
the operation and maintenance of core banking product IBS in
Mainland China. During the period, we focused on the downshift
of our business system and the research and development of
cross-border financial management products, and achieved new
breakthroughs. () In terms of the downshift process, to cater to
the industry-wide downshift trend of business systems, we have
continuously engaged with the advancement and conclusion of the
downshift process, and the tools needed in the downshift process.
In respect of business system relocation involving host downshift,
we have introduced the “maximising the inheritance of application
assets” solutions, which have been well received by customers.
(I) The cross-border financial management plans launched by the
PBOC and the Hong Kong Monetary Authority are the business
hotspots of banks in the Greater Bay Area this year. ABS managed
to take the lead in launching product research and development
based on relevant policies, and related solutions and products have
been highly favored by the customers. In the second half of the year,
ABS will continue to leverage its advantages in downshift process
and success of related policy products to serve customers well and
achieve a win-win situations through innovation.
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For overseas financial IT service opportunities, Hi Sun FinTech
Global actively carried out market expansion and new product
research and development on the basis of serving its existing
customers. During the period, in addition to the daily operation
and maintenance of projects, the core business system of Banque
Pour Le Commerce Exterieur Lao Public (“BCEL”), the largest
local commercial bank in Laos, was put into operation in April
this year. The system has been operating stably since it was put
into operation. In terms of expanding into new markets, by virtue
of the close cooperation with pipelines, we respectively signed
contracts in relation to IT system construction projects for a Kazakh
digital bank and a Cambodian bank during the period. In terms of
product research and development, during the period, we focused
on the research and development of a new generation of bank
core business systems based on a decentralised, micro-service
technology architecture, and the implementation of new products
will be rolled out in the second half of this year.

ELECTRONIC POWER METERS AND SOLUTIONS

In the first half of 2021, as we did not manage to win the bid in
the first unified tender of the State Grid, business situation was not
optimistic. During the period, the State Grid continued to promote
the development of new technologies. At present, the State Grid
Power Research Institute is studying and setting up the GB standards
for IR46 electronic power meter and we are also actively following
up the relevant work. Meanwhile, we will also review various work
and strive to win the bid in the next tender.
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of each director
of the Company (“Director”) and chief executive of the Company
(“Chief Executive”) in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (Cap. 571) (“SFO”)), as
recorded in the register maintained by the Company under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code (“Model Code”) for
Securities Transactions by Directors of the Listed Issuers contained
in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

ESRTHESIRG BRI RES
2ZEwa B
ATET—FEARB=FTRH AREES (EF) &

TRsEE (MTEAEE) §§E§¢@E&E$ﬁ%ﬁ‘}£@
(Ea&x EERIEEG ($£571%8) ((BHERPS

1)) Z B~ BRI M REHT  EEBRL AL
’ NEIRIEE S RIS G358 7 E 2 B2 MR
B S EMRA) (T EMRE)) WEg+-FrEiz
B TABRETESRS ZIZESTE (TZ%S
8l)) B EAM A A& AA B R M 3P 2 e K3k
=5 I

Ordinary Shares of HK$0.0025 each in the Company
FAREREE.0025BTZ EER

Number of shares held

Frisiin 8B
Personal Corporate
interest interest Total
Director £ BAER UNGILFd ay
Kui Man Chun RBE 28,650,000 (L)* 617,083,636 (L)* 645,733,636 (L)*
(note (i))
(Hizti)
Xu Wensheng & 4,566,000 (L)* - 4,566,000 (L)*
Li Wenjin FNE 6,400,000 (L)* - 6,400,000 (L)*
Xu Changjun HEE 16,563,000 (L)* - 16,563,000 (L)*
Note:

(i) Representing shares of the Company held by Mr. Kui Man Chun through (1)
Hi Sun Limited, a company which he holds a 99.16% interest, and (2) Rich
Global Limited, a wholly-owned subsidiary of Hi Sun Limited.

Representing issued share capital of Megahunt Technologies Inc..

*  The Letter “L” denotes a long position.

**  Calculated based on the total number of issued shares of the Company as at
30 June 2021, which was 2,776,833,835 ordinary shares.

Calculated based on the registered capital of Megahunt as at 30 June 2021,
which was RMB59,800,000.

Interests in associated corporation
RRREE 2 Em
Approximate
percentage of

Approximate shareholding
percentage of in the registered
shareholding capital of the
in the Shares Personal associated
of the Company interest Total corporation
RERT TR AERA R
RinlkiEZ AfELREZ
SR B AR EeE BaES
23.25%** - - -
0.16%* RMBAR®  RMBARM 3.29%*
1,965,447 (L)* 1,965,447 (L)*
(note (ii))
(i)
0.23%** - - -
06%* RMBARY  RMBARE 2.96%***
1,768,884 (L)* 1,768,884 (L)*
(note (if))
(i)
Mozt -

() EREELENEBNBEBERAS (—RBEFE9.16%
w2z AR RQEBARABTZEZEMBAGRIch
Global Limited¥75 2 Z~A B f& 15 ©

(i) FEKABERRRHBRABNEEHTRA

* TLIRTERE-

o RIBERARR I —FEXA=ZTHEZERHTRMGERHY
2,776,833,83508 B H ©

REPIAIEBER T = —
AR59,800,0007T) 5t& o

FRE=+HNEMEL @



SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the interests and short positions of substantial
shareholders (other than a Director, or the Chief Executive) in the
shares, underlying shares and debentures of the Company and its
associated corporations which would fall to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register maintained by the Company under section
336 of the SFO were as follows:

Ordinary share of HK$0.0025 each in the Company

Personal
Name of shareholder interest
RRRaiE, 4 BT

Rich Global Limited (“RGL")*** -
Rich Global Limited (TRGL J) ***

Hi Sun Limited (“HSL")** (Note 1) -
Hi Sun Limited (THSL ) *** (#f521)

Mr. Kui Man Chun (Note 2)
RERLE W32)

28,650,000 (L)*

Ever Union Capital Limited (“Ever Union”) -
Ever Union Capital Limited (T Ever Union )

Mr. Che Fung (Note 3) -
BERE (Wat3)

Notes:

1 Representing HSL's interests in the Company’s share capital by virtue of its
control of 100% shareholding in RGL.

2 Representing Mr. Kui Man Chun’s (i) deemed interests in the Company’s
share capital by virtue of his control of 99.16% shareholding of HSL; and
(i) personal interests in the Company’s share capital as disclosed in the
preceding section.

3 Representing Mr. Che Fung's interests in the Company’s share capital by
virtue of his control of 100% shareholding in Ever Union, which holds
beneficial interests in 334,314,000 ordinary shares of the Company.

*  The letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued shares
of the Company as at 30 June 2021, which was 2,776,833,835 ordinary
shares.

#*%  Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui
Man Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL, and
are taken or deemed to have interests or short positions in the shares or
underlying shares of the Company which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.
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Approximate

Corporate Total number of percentage of

interest ordinary shares shareholding**
iRt 2 B4

ATE  BEREEE Ll
617,083,636 (L)* 617,083,636 (L)* 22.22%
617,083,636 (L)* 617,083,636 (L)* 22.22%
617,083,636 (L)* 645,733,636 (L)* 23.25%
334,314,000 (L)* 334,314,000 (L)* 12.04%
334,314,000 (L)* 334,314,000 (L)* 12.04%

sz :

1 HEHSLEHEHIRGLZ100%MREM N A A B IR AP ¥R 2 #
%o

2 IERBELLEOAZESIHSLZ99.16%BEMERHI AR
AR AR ; RGN E—EFTRE  RARBRE
hHER B AT

3 I5EIR A RIZEHIEver UnionZ 100%RR M 4~ A ) f& 2
FREE 2 % 0 Ever Union#A 2422 B1334,314,0000¢ & 8
Be 2 BRRER -

* TLRTRGBZEE

o EALNREBAARNR B —EAA=+HZBHET
RRAD48%R2,776,833,83508 L EARETH ©

ek RN RENEREARCLES  REERE EX
BRERGXEREHABHILES  MERKATRAD R
R P W EEHRE RS BIRIREHF RPE RS
XVEBEE2 K3 BRFR eI B8 2 e I B o
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UPDATE ON INFORMATION OF DIRECTORS AND
SENIOR MANAGEMENT

(1) Changes in the information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set

out below:

(@)

(b)

Appointment of independent non-executive director
and a member of the audit committee

Li Heguo

Mr. Li Heguo has been appointed as an independent non-
executive director and a member of the audit committee of
the Company with effect from 20 July 2021.

Further details of the appointment can be found in the
announcement of the Company dated 20 July 2021.

Amendment of Directors’ service contract

Certain terms of the service contracts of executive directors
and the appointment letters of independent non-executive
directors have been amended with effect from 29 June
2021 and summarized as below:

The Directors shall be entitled to participate in the Group’s
share option, share award or other equity award or
subscription schemes which may be adopted from time to
time.

Save as disclosed above, there is no other change in the
directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

(2) Change in the information of Senior Management since the
date of the 2020 annual report of the Company and up to the

date of this report is set out below:

Feng Fan

Mr. Feng, age 28, is the chief executive officer of Hunan Hisun
Mobile Pay IT Ltd. He graduated from Peking University in
the PRC with a bachelor’s degree in Finance and received a

master’s degree in Finance. He joined the group in 2021. He

has over six years of experience in the corporate service and

information technology industry.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a written code regulating Directors’ and
senior management’s securities transactions, on terms no less
exacting than the required standard as set out in the Model Code as
set out in Appendix 10 to the Listing Rules.

Specific enquiry had been made to all Directors and the Directors
confirmed that they have complied with the Model Code and
the Group’s code regarding securities transactions by Directors
throughout the six months ended 30 June 2021 and up to the date
of this report.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) in the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules.

In formulating and implementing its corporate governance practices
and standards, the Company has applied the Principles and
complied with all applicable Code Provisions for the six months
ended 30 June 2021.

The Board periodically reviews and monitors the Company’s
policies and practices on corporate governance or compliance
with legal and regulatory requirements and employees’ compliance
manual to ensure that the Group’s operations are conducted in
accordance with the standards of the CG Code and applicable
disclosure requirements. Directors and senior management are
provided with appropriate ongoing training, continuing professional
development for regular updates of the legal and regulatory
requirements relevant to their duties.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises four independent non-executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger, Mr. Chang Kai-Tzung,
Richard and Mr. Li Heguo. The Audit Committee has reviewed with
the management the accounting principles and practices adopted
by the Group and discussed internal control, risk management
and financial reporting matters, including review of the unaudited
interim condensed consolidated results for the six months ended 30
June 2021 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is interested in any business, apart from the
Group's business, which competed or was likely to compete, either
directly or indirectly with the Group's business.

SHARE OPTION SCHEMES

Share Option Schemes of the Company

During the six months ended 30 June 2021, the Company operated
two share option schemes adopted on 29 April 2011 (the “2011
Scheme”) and 18 May 2021 (the “2021 Scheme”) respectively,
both of which will remain valid and effective for a period of 10
years from the respective adoption dates, unless and until otherwise
cancelled or amended.

The 2011 Scheme

The Company operated the 2011 Scheme for the purpose of
attracting, retaining and motivating talented employees in order to
strive for future developments and expansion of the Group. Eligible
participants of the 2011 Scheme include the Group’s full-time
employees, executive and non-executive Directors.

The 2011 Scheme expired on 29 April 2021. Further details of the
2011 Scheme can be found in the circular of the Company dated 28
March 2011. During the six months ended 30 June 2021, no share
option was granted, vested, exercised, cancelled or lapsed under
the 2011 Scheme and there was no outstanding option as at the
beginning and the end of the six months ended 30 June 2021.
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The 2021 Scheme

The Company operates the 2021 Scheme for the purpose of
attracting, retaining and motivating talented employees of the Group
or associated companies (including executive and non-executive
directors) in order to strive for future developments and expansion
of the Group. Eligible participants of the 2021 Scheme include
the Group’s full-time employees, executive and non-executive
Directors. The 2021 Scheme became effective on 18 May 2021
and unless otherwise cancelled or amended, will remain valid and
effective for a period of 10 years therefrom until 18 May 2031.
Further details of the 2021 Scheme can be found in the circular of
the Company dated 13 April 2021.

As at the date of this report, 277,683,383 shares were available for
issue under the 2021 Scheme.

No share option of the Company was granted, vested, exercised,
cancelled or lapsed during the six months ended 30 June 2021
under the 2021 Scheme. As at the beginning and end of the six
months ended 30 June 2021, and up to the date of this report, there
was no outstanding share option of the Company granted under the
2021 Scheme.

Share Option Scheme of Vbill (Cayman)

VBIll Limited (“VBill (Cayman)”) adopted a share option scheme (the
“VBill (Cayman) Share Option Scheme”), which became effective
on 18 November 2020. The purpose of the VBill (Cayman) Share
Option Scheme is to enable VBill (Cayman) to grant options (the
“VBill (Cayman) Option(s)”) to selected participants as incentives or
rewards for their contribution or potential contribution to the VBill
(Cayman) and its subsidiaries (“VBill (Cayman) Group”). Eligible
participants include any director, senior management and employee
of the Company and the VBill (Cayman) Group. Unless otherwise
amended or terminated, the VBill (Cayman) Share Option Scheme
will be effective for a period of 10 years from 18 November 2020
until 18 November 2030. Further details of VBill (Cayman) Share
Option Scheme can be found in the circular of the Company dated
28 October 2020.

As at the date of this report, 930.8 shares of VBill (Cayman) were
available for issue under the VBill (Cayman) Share Option Scheme.

During the six months ended 30 June 2021,
Option was granted, vested, exercised, cancelled or lapsed. As at

no VBill (Cayman)

the beginning and the end of the six months ended 30 June 2021
and up to the date of this report, there was no outstanding share
option granted under the VBill (Cayman) Share Option Scheme.
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Share Option Scheme of VBill OPCO

VBill OPCO adopted a share option scheme (“VBill OPCO Share
Option Scheme”), which became effective on 5 February 2018. The
purpose of the VBill OPCO Share Option Scheme is to enable VBill
OPCO to grant options of equity interest of VBill OPCO (“VBill
OPCO Options”) to selected participants as incentives or rewards
for their contribution or potential contribution to VBill OPCO and its
subsidiaries (“VBill OPCO Group”). Eligible participants of the VBill
OPCO Share Option Scheme include any directors, supervisors,
general managers and other employees of any member of VBill
OPCO Group. Unless otherwise amended or terminated, the VBill
OPCO Share Option Scheme will be effective for a period of 6 years
from 5 February 2018 until 5 February 2024. Further details of the
VBill OPCO Share Option Scheme can be found in the circulars of
the Company dated 19 January 2018 and 28 October 2020.

The following table sets out the movements of the VBill OPCO
Options during the six months ended 30 June 2021:

BE1T T Z BB R i St 21

BETT IR —IBRE ARG e st B (TRETT (T RERRAESTEI) -
ZEBREA BN T - N\FE_A A HREER PETT
TEERG ST B EE R TN I AmEE L HER T
BEITITRRRE 2 BEARRE (TBBTTIREARMEL) » FARE
HETIREWB AR (BETRHER) FrfEEE
PIBEVEHH B R 2 82BN S OI3R o PET (I AR RSt B 2
EERZEEEEBTNERTARE AT ZEM
BEE HF VEKERHMES - FRIERITESTIA
b BRIBITIERESTEZERBEARZZE—N
E-AARESAE - BEE_E_ME_AAHLE-
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Amount of VBill OPCO Registered Capital subject to the VBill OPCO Options

REETIRRERRNOETIHRREEHE

Exercise
price
(for every
RMB1.00 in the Outstanding Lapsed/ Outstanding
VBill OPCO as at Granted Exercised cancelled as at
Registered 1 January during during during 30 June
Grantee Date of grant Capital) 2021 the period the period the period 2021
T1EfE
BTy KRIB--% g3
RxhE —A—-H Wk,  AB=+H
ERA e =k AR#1.007) RETE HAkl  BERETE i RETE
RMB RMB RMB
N NS N
Mr. Shen Zheng (“Mr. Shen”) 5 February 2018 12.51 13,629,500 - - - 13,629,500
B (T8 “Z-)\FZRx1H
Mr. Li Huimin (“Mr. Li") 5 February 2018 12.51 6,814,750 - - - 6,814,750
Regns ((Rxs) “2-/\E”A1H
Mr. Guo Yi (“Mr. Guo”) 5 February 2018 12.51 6,814,750 - - - 6,814,750
Elbb e (=) —Z2-)\E¥"B1A
Total: 27,259,000 - - - 27,259,000
st

Mr. Shen is a director and the chairman of the board of VBill OPCO
and a director of certain members of the VBill OPCO Group. Mr.
Li is the chief executive officer of VBill OPCO and the supervisor
of a member of the VBill OPCO Group. Mr. Guo is the senior vice
president of VBill OPCO.

As at the date of this report, no more VBill OPCO Options are
available for issue unless Shareholders” approval is obtained.
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Share Option Scheme of Megahunt

Megahunt Technologies Inc. (“Megahunt”) adopted a share option
scheme (“Megahunt Share Option Scheme”) which became
effective on 10 August 2018. Certain terms of the Megahunt Share
Options Scheme were amended by the Shareholders at general
meeting held on 27 June 2019, details of which are set out in the
circulars of the Company dated 6 June 2019 and 10 December
2019. The purpose of the Megahunt Share Option Scheme is to
enable Megahunt to grant options of equity interest of Megahunt
(“Megahunt Options”) to selected participants as incentives or
rewards for their contribution or potential contribution to Megahunt
and to encourage them to work towards enhancing the value
of equity interests in Megahunt for the benefit of Megahunt and
its shareholder(s) as a whole. Eligible participants include the
directors or senior management of the Company, Megahunt or
its subsidiaries. Unless otherwise amended or terminated, the
Megahunt Share Option Scheme will be effective for a period of 5
years from 10 August 2018 until 10 August 2023.

As at the date of this report, the maximum amount of Megahunt
Share Options has been granted and all Megahunt Share Options
granted have been exercised.

During the six months ended 30 June 2021, no Megahunt Option
was granted, vested, exercised, cancelled or lapsed. As at the
beginning and the end of the six months ended 30 June 2021 and
up to the date of this report, there was no outstanding Megahunt
Option granted under the Megahunt Share Option Scheme.

Share Award Scheme of the Company

The Company adopted a share award scheme (the “Share Award
Scheme”) which became effective on 29 June 2021 (the “Adoption
Date”).

The purpose of the Share Award Scheme is (i) to recognize and
reward the contribution of certain eligible participants to the growth
and development of the Group and to provide incentives in order
to (i) retain them for continual operation and development of the
Group; and (ii) to attract suitable personnel for further development
of the Group.
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The Share Award Scheme is operated by an independent trustee
which may purchase the existing Shares from and/or off the market
by utilising the funds allocated by the Board out of the Company’s
resources and be held in trust for the relevant selected participants
until such Shares are vested. For the avoidance of doubt, no new
Share(s) will be issued and allotted by the Company pursuant to the
Share Award Scheme.

Unless otherwise amended or terminated, the Share Award Scheme
will be effective for a period of 10 years from 29 June 2021 until 29
June 2031.

Since the adoption date and up to 30 June 2021, no Shares was
awarded under the Share Award Scheme. As at 30 June 2021, there
were no Shares held in trust under the Scheme.

More details of the Share Award Scheme can be found in the
announcement of the Company dated 29 June 2021.

PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong
participate in a defined contribution retirement scheme in
accordance with the Hong Kong Mandatory Provident Fund
Ordinance (Cap. 485), under which employers and employees
are each required to make regular mandatory contributions
calculated at 5% of the employees’ relevant income (“Mandatory
Contributions”) to the scheme, subject to the minimum and
maximum relevant income levels as prescribed by law. Employees
may also make voluntary contributions additional to Mandatory
Contributions.

Any Mandatory Contributions paid for and in respect of an
employee are fully and immediately vested in the employee once
paid to the trustee of the scheme and any investment return derived
from the investment of the Mandatory Contributions is also fully and
immediately vested in the employee. The employees are entitled to
all of the accrued benefits derived from the employer’s Mandatory
Contributions upon retirement at the age of 65 years old, death or
total incapacity, subject to other applicable provisions of law.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute to
certain retirement benefit schemes in favour of the employees in the
PRC an amount equal to approximately 7% to 20% of their yearly
wages. The local municipal government undertakes to assume the
retirement benefits obligations of those workers of the Group.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained at all times the sufficient public
float as required under the Listing Rules throughout the six months
ended 30 June 2021.

2T —FhRE - BEEE (PE) BRAF

Additional Information
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HI SUN TECHNOLOGY (CHINA) LIMITED -

INTERIM REPORT 2021

Interim Condensed Consolidated Income Statement

PHI AR S U R

For the period ended 30 June 2021 HE—

T —FRA=+HILE

Unaudited
REEEIZ
Six months ended 30 June

BE/NA=THLXEAR

2021 2020
2% T _ZF
Notes HK$'000 HK$’000
ByEE T#T FHT
Revenue A 6 2,216,068 2,022,166
Cost of sales THER K 8 (1,599,410) (1,612,539)
Gross profit EF 616,658 409,627
Other income HA A 6 44,295 76,459
Other gains/(losses), net Hithkas,~ (B548) ;348 6 199,716 (8,224)
Selling expenses HERX 8 (44,653) (33,237)
Administrative expenses TEE A 8 (337,294) (259,392)
Credit impairment loss, net EERERBEREE 8 (33,108) (42,498)
Operating profit R ER 445,614 142,735
Finance costs RAE A 11 (35,098) (30,798)
Share of results of investments accounted  FEfELAETRIEARZ
for using the equity method KEXEE 27 167,663 128,232
(Loss)/gain on deemed acquisition and TRIEU S B 58 —Ta X
dilution of interest of an investment EEmEARZIRE#E D
accounted for using the equity method z (18 /W 27 (5,635) 3,904
Gains on deemed disposals of investments fR{EHE MR AARZ
accounted for using the equity method BEZ W 27 2,861,475 -
Profit before income tax PRER1S AT EF 3,434,019 244,073
Income tax expense FriEfiEx 12 (60,545) (29,058)
Profit for the period FA P F 3,373,474 215,015
Profit attributable to: FE1G&EF] -
— Owners of the Company —KRBEB A 3,290,907 158,485
— Non-controlling interests —JEIER T 82,567 56,530
3,373,474 215,015
HK$ per share ~ HK$ per share
sk#ET BRHET
Earnings per share for profit attributable to Z&xAF]HEHE AL
the owners of the Company: mHlzERER :
Basic B 14 1.19 0.06
Diluted #E 14 1.16 0.05
The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 bR ARG BRR S BB R A A

condensed consolidated financial information.
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2T —FhRE - BEEE (PE) BRAF

Interim Condensed Consolidated Statement of Comprehensive Income

PHIRG R S 2 E I m R

For the period ended 30 June 2021 HZEZZT"—F;XB=+HILHH

Unaudited
RISEIZ
Six months ended 30 June

BE/NA=THLAEAR

2021 2020
—B_—F “BCEH
HK$’000 HK$’000
FAET FH7T
Profit for the period HmER 3,373,474 215,015
Other comprehensive income/(loss), net of tax Effl 2 EULE,~ (B538) (JNBRIRIA)
Items that may be subsequently reclassified to EBrIfEEM D BEER 2 IBE
profit or loss
Exchange differences arising on MEDBIMNN R A B M B IRE
translation of the financial statements of EECERER
foreign subsidiaries 32,950 (38,977)
Share of other comprehensive income/(loss)  FEfL AR EARZ
of investments accounted LEZHMZENRE (B18)
for using the equity method 12,020 (20,356)
Items that will not be subsequently HERA A EENnEEEm 2 HE
reclassified to profit or loss
Change in value of a financial asset BRATESFAHRMEER T Z
at fair value through other TREEEEZE
comprehensive income (1,632,905) -
Share of other comprehensive loss of BN EREARZ —BIREZ
an investment accounted for using Hith 2 HEE#E
the equity method (51) (2,018)
Total comprehensive income for the period, HARZ2MEULFLEEE (OFRIRIE)
net of tax 1,785,488 153,664
Attributable to: &AL
— Owners of the Company e YNCIEZZSUN 1,693,996 106,476
— Non-controlling interests —JEITER R 91,492 47,188
1,785,488 153,664

The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 IR ARRSERR S B BRI A A

condensed consolidated financial information. By o



HI SUN TECHNOLOGY (CHINA) LIMITED -

Interim Condensed Consolidated Balance Sheet

INTERIM REPORT 2021

PHARRSRERRE

At30June 2021 RIZ_—F,B=1+

Unaudited Audited
RICEIZ KEIZ
As at As at
30 June 31 December
2021 2020
RIEZ—F RZTZZHF
~NB=+H +“A=+—H
Note HK$’000 HK$'000
s FHET TFAET
ASSETS E
Non-current assets ERENEE
Investment properties BEYE 15 1,117 1,219
Property, plant and equipment Y EN G ] 16 352,804 387,318
Right-of-use assets FREEE 17 75,280 81,655
Intangible assets BILEE 18 29,775 11,231
Deferred income tax assets FIEFTSIMEE 54 17
Investments accounted for using the DA R Z I8
equity method 27 2,540,616 2,404,813
Financial asset at fair value through BT ES ARMEE
other comprehensive income W~ SREE 19 1,841,361 -
Other financial assets at amortised cost PRI AT E 2 Hith
THEE 2,437 14,332
Loan receivables FEUERR 21 54 54
Financial assets at fair value through BATESABEZ
profit or loss TRISEE 20 126,022 542,004
Bank deposits RITERR 23 - 6,105
Total non-current assets ERBEEMLEE 4,969,520 3,448,748
Current assets REEE
Inventories Pea=| 118,260 121,445
Other current assets HMtRshEE 81,669 80,006
Other financial assets at amortised cost EER A ST E 2 2
EREE 104,084 88,902
Amounts due from investments accounted  FEUW LT E AR Z &E
for using the equity method Z IR 32(b) 29,240 19,957
Loan receivables EWERR 21 1,241,553 1,043,025
Trade and bills receivables FEUSBR N R FE I ZE 4 22 233,369 273,894
Financial asset at fair value through BRTES ABm 2 TR
profit or loss BE 20 1,374 1,036
Current income tax recoverable AU BB ERFRSHR 17,529 11,990
Short-term bank deposits FEHRIRIT R 23 6,563 76
Restricted bank balance ZIREIRITAERR 23 721,904 880,552
Cash and cash equivalents REMIREEEY 23 3,770,278 3,747,468
Total current assets BB EMEE 6,325,823 6,268,351
Total assets BEHEE 11,295,343 9,717,099
EQUITY Ei
Capital and reserves attributable to the AT ANBILERRK
owners of the Company f#fE
Share capital f& s 26 6,942 6,942
Reserves (Edi 7,230,862 5,535,124
7,237,804 5,542,066
Non-controlling interests JEITERRHE 917,194 825,438
Total equity HETS4EEE 8,154,998 6,367,504

The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 bR ARG BRR S BB R A A
condensed consolidated financial information. B e
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Interim Condensed Consolidated Balance Sheet (Continued)

PHIMBRGEEERFER @

At30 June 2021 WRIEBE_—F,"A=+H

Unaudited Audited
RESEZ KEZ
As at As at
30 June 31 December
2021 2020
R-_EZ— AT TRE
ANA=+H +t=A=+—H
Note HK$000 HK$'000
Mok FHET FET
LIABILITIES =N
Non-current liabilities JEREIEE
Written put option liabilities BHFLIAEE 28 865,921 831,207
Lease liabilities HEA®E 17 22,963 28,143
Deferred income tax liabilities EIEFTSIREaE 2,050 371
Total non-current liabilities JEFB & ELEEE 890,934 859,721
Current liabilities REAE
Trade and bills payables FEATBR T FE AT B4R 24 497,433 526,804
Payables for payment processing STNRBRIBHARSE
solutions business B ENIE 25 664,249 828,619
Other payables and accruals HAE RIARK
FESHRRIE 25 973,649 1,013,991
Amounts due to investments accounted for FET LT E AR Z
using the equity method BEZRIA 32(h) 28,491 43,936
Current income tax liabilities BNERFR SR aE 59,206 51,189
Lease liabilities HEEE 17 26,383 25,335
Total current liabilities mENEEAERE 2,249,411 2,489,874
Total liabilities BREEE 3,140,345 3,349,595
Total equity and liabilities g =R L L 11,295,343 9,717,099
On behalf of the Board REEFT
Xu Wensheng Li Wenjin
®mXHE FEXE
Director Director
EF BH

The notes on pages 47 to 104 form an integral part of this interim  $47E1048 Z {575 bR ARRS AR S BB R A A
condensed consolidated financial information. B e



HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2021

Interim Condensed Consolidated Statement of Changes in Equity

ARG S Em e R

For the period ended 30 June 2021 BHE_Z_—FXA=+HI-HH

Unaudited
FEEG
Attributable to the owners of the Company
YNk 2N
Non-
Share Share  Contributed Other  Exchange  Retained controlling Total
capital  premium surplus reserves reserve  earnings interests equity

ka  RVEE BARE HtEE  MNERE RRERA JHkED  EEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEx  FEx  FEx  FEx  FEx  FEx  FEx  TERn

Balance at 31 December 2020 RZE_EF+°B=+-HZ
s 6,942 1,063,153 168,434 433,076 158,322 3,712,139 825,438 6,367,504

Comprehensive income SENE
Profit for the period i lapavil - - - - - 3,290,907 82,567 3,373,474
Other comprehensive income/(loss) Et2ENE/ (18
Exchange differences arising on translation & &M B AT B &

of the financial statements of foreign EEZERER

subsidiaries - - - - 24,025 - 8925 32,950
Share of other comprehensive loss of PRSI E AR Z

investments accounted for using the REZHM2EHSE

equity method - - - 51) 12,020 - - 11,969
Change in value of a financial asset at fair A FEFF ARMEEREZ

value through other comprehensive income ~ &#EEBEEZE) - - - (1,632,905) - - - (1,632,905)
Total comprehensive (loss)/income 2@ (58 /WE88 - - - (1,632,956) 36,045 3,290,907 91,492 1,785,488

Share of other reserves of an investment EENEREARZREZ

accounted for using the equity method HitEE - - - 1,742 - - - 1,742
Change in non-controlling interests on WE—ERBERAREENFER
acquisition of a subsidiary (Note 30) & (I30) - - - - - - 2,165 2,165
Dividend paid to non-controlling interests  Jk{d F IR ERAR S - - - - - - (1,901) (1,901)
Balance at 30 June 2021 RZB--F:B=+HZ
et 6,942 1,063,153 168,434 (1,198,138) 194,367 7,003,046 917,194 8,154,998

The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 bR ARG BRR S BB R A A
condensed consolidated financial information. B e
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

RIS BREGR SR R EER @)

For the period ended 30 June 2021 EZ-Z = —F;x8=+HLH/H

Unaudited
KREEZ
Attributable to the owners of the Company
NS 2PN S
Non-
Share Share  Contributed Other  Exchange  Retained  controlling Total
capital  premium surplus reserves reserve earnings interests equity
Bx  ROEE BERS EtHE  SEEE FIRN FEREz  RE0H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT FET AT THERT THERT FET FHET THERT
Balance at 31 December 2019 RZE2-AE+-RA=+-HZ
Eof:d 6,942 1,063,153 168,434 434,108 (41,043) 3,055,454 591,464 5,278,512
Comprehensive income SENE
Profit for the period HRET - - - - - 158,485 56,530 215,015
Other comprehensive loss Hitt2EHE
Exchange differences arising on translation & &M B A &
of the financial statements of foreign EEZERER
subsidiaries - - - - (29,635) - (9,342) (38,977
Share of other comprehensive loss of FEELUREE AR Z
investments accounted for using the REZAMEEEE
equity method - - - (2,018) (20,356) - - (22,374
Total comprehensive (loss)/income 20 (518 /WEHE - - - (2,018)  (49,991) 158,485 47188 153,664
Share of other reserves of an investment  FEME MG EARZREZ
accounted for using the equity method HitifH - - - 7,600 - - - 7,600
Deemed disposals of shares of subsidiaries 132 H & B AR
(Note 29) (Hz#29) - - - 38,853 1,697 - 54,619 95,169
Initial recognition of the written put option ~ # I E L AHEEE
liability (Note 28) (Hi3t28) - - - (78,824) - - - (78,824)
Balance at 30 June 2020 RZBZEF/A=+AZ
Fegcs 6,942 1,063,153 168,434 399,719 (89,337) 3,213,939 693,271 5,456,121
The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 IR ARRSERR S B BRI A A

condensed consolidated financial information. By o
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2021

Interim Condensed Consolidated Cash Flow Statement

ARG RE SR

For the period ended 30 June 2021 BHE_Z_—FXA=+HI-HH

Unaudited
RIEEIZ
Six months ended 30 June

BE/NA=THINER

2021 2020
—T—F —TTHE
Notes HK$'000 HK$’000
MyEE FHET FHT
Cash flows from operating activities REFFZIRETRE
Cash (used in)/generated from operations ~ #£%& (FA) /P8 IR<E (68,232) 81,947
Interest paid BFE (1,131) (1,504)
Overseas income tax paid BEXEINIER (58,758) (45,473)
Net cash (used in)/generated from EiEE (FRA) FRiS
operating activities REFEE (128,121) 34,970
Cash flows from investing activities RETHZHERE
Purchases of property, plant and equipment FE & Y12 ~ BB S 5% 1 (83,244) (83,654)
Purchases of intangible assets BEETEE (117) (7,050)
Proceeds from disposals of property, HEME - -MEKREHE
plant and equipment FriSRIE 231 -
Acquisition of a subsidiary Wi — R B A ) 30 (12,010) -
Acquisition of investments accounted for — UHE AR T A ABR Y
using the equity method SE - (6,558)
Decrease/(increase) in restricted xf‘E“rﬁJfEﬁ SERRL
bank balance (3 165,674 (19,640)
Increase in bank deposits SRITIERVIE N - (5,497)
Dividend received from an associated Bl —EEERB
company g 27 36,400 21,840
Interest received BUWF 2 24,343 36,395
Net cash generated from/(used in) REEEFRE (FRH)
investing activities REHEE 131,277 (64,164)
Cash flows from financing activities MEFEFZRERE
Net cash inflow from deemed disposals of Rz HEMNBABKRGKZ
shares of subsidiaries BEMAPEE 29 - 95,169
Repayment of bank borrowing BIERITHEN - (5,496)
Principal elements of lease payments MEMRZ A D (13,435) (17,538)
(Increase)/decrease in bank deposits RfTEa a2 R (332) 145
Dividend paid to non-controlling interests ~ BATIEFER =L S (1,901) -
Net cash (used in)/generated from REES FRA) FriS
financing activities IREEEE (15,668) 72,280
Net (decrease)/increase in cash and RERRELFEBYZ
cash equivalents GRi’L) /tEhnisEE (12,512) 43,086
Cash and cash equivalents at beginning of ¥ 2 IR& KIREEHEY)
the period 3,747,468 3,712,567
Exchange gain/(loss) on cash and RERREFBYZ
cash equivalents Rz (B518) 35,322 (44,524)
Cash and cash equivalents at the end of HARZHEERNEEEY
the period 23 3,770,278 3,711,129

The notes on pages 47 to 104 form an integral part of this interim 54721048 Z {575 bR ARG BRR S BB R A A
condensed consolidated financial information. B e
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Notes to Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the provision of payment
processing solutions, provision of fintech solutions and services,
sales of information security chips and solutions, provision of
platform operation solutions, provision of financial solutions
and sales of electronic power meters and solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

This interim condensed consolidated financial information is
presented in thousands of Hong Kong dollar (HK$’000), unless
otherwise stated.

This interim condensed consolidated financial information was
approved for issue on 12 August 2021.

This interim condensed consolidated financial information has
not been audited.
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2021

Notes to Interim Condensed Consolidated Financial Information

R HARS AR S W 5 S R M 5

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 ‘Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). This
interim condensed consolidated financial information does
not include all the notes of the type normally included in
annual consolidated financial statements. Accordingly, this
interim condensed consolidated financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2020, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual consolidated financial statements for the year ended
31 December 2020, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standard as set out
below. Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected total
annual earnings.

3.1 New and amended standard adopted by the Group
A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these
standards.

3.2 Impact of standards issued but not yet applied by

the Group

Certain new accounting standards and interpretations have
been published that are not mandatory for this reporting
period and have not been early adopted by the Group.
These standards are not expected to have a material impact
on the Group in the current or future reporting periods and
on foreseeable future transactions.
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Notes to Interim Condensed Consolidated Financial Information

4 ESTIMATES

The preparation of interim condensed consolidated financial
information requires the management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2020.

There have been no significant changes in the risk
management policies since 31 December 2020.

P HARS AR S M B S R M 5
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Notes to Interim Condensed Consolidated Financial Information

RHAG R & M B B R M 5E

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value estimation
The table below analyses the Group's financial instruments
carried at fair value as at 30 June 2021 and 31 December
2020 by level of the inputs to valuation techniques used to
measure fair values. Such inputs are categorised into three
levels within a fair value hierarchy as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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Notes to Interim Condensed Consolidated Financial Information

5 FINANCIAL RISK MANAGEMENT
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value estimation (Continued)
The following table presents the Group’s financial assets
that were measured at fair values at 30 June 2021.

AR BA

AND 5

R M B AR M

MHEREEEREMTA @

5.2 AEEGE @)
TEREIAEFBR _E-—FF=+H
BANTEEZSREE-

Unaudited
KRISEZ
Level 1 Level 2 Level 3 Total
B—R ] B=H Mt
HK$’000 HK$’000 HK$’000 HK$'000
FERT FTET FAET FET
Financial assets TRIEE
Financial assets at fair value BATESABREZ
through profit or loss THEE
— Unlisted investment fund —FLmREES - - 126,022 126,022
— Listed trading securities —LtHEERS 1,374 - - 1,374
Financial asset at fair BATERA
value through other Hit2EW@mZ
comprehensive income THEE
— Listed trading securities - LhmEEHRS 1,841,361 - - 1,841,361
Total WmEt 1,842,735 - 126,022 1,968,757
The following table presents the Group’s financial assets TREINAEENR _Z_ZF+_A
that were measured at fair values at 31 December 2020. —t+—HRERAFESEZEMEE-
Audited
REZ
Level 1 Level 2 Level 3 Total
B8 E4R B=M MmEt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FET
Financial assets TRIEE
Financial assets at fair value BATES ABR
through profit or loss THEE
— Unlisted investment fund —FLmREES - - 123,480 123,480
— Unlisted convertible —JE LA
preference shares B - - 418,524 418,524
— Listed trading securities —EHEERS 1,036 - - 1,036
Total Kt 1,036 - 542,004 543,040

There were no transfers of financial assets between the

fair value hierarchy classifications during the period (six
months ended 30 June 2020: same).

RAEHE AT ESFREDER T ES/RE

EEE@ET

A ERE) -

TTTERA=+HIERE
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Financial instruments in Level 1
The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and equity securities) is based on quoted market prices at
the balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

5.4 Fair value measurements using significant
unobservable inputs (Level 3)
The following table presents the changes in level 3
financial instruments for the six months ended 30 June
2021:

5

MHEREEEREMTA @

53 F—HhzEMIA

AT HEE SMITA B AHES
MTETREREERKRARS) 2ATE R
BREBEAZTEREAE AEEFTS
MEEZHEREARERFEAB-RFL
A5t ASE— R

54 AAEARTHRRBARBHEZATE

(B=4)
TREVNE=BERMITEARNHEE"ZT " —
FRA=THILEXNERZEH) :

Unaudited
KRBEZ

Financial assets at fair value
through profit or loss

RATEFABREZ
TREE
— unlisted
convertible — unlisted
preference investment
shares fund Total
—JELmH
ARG —JELmH
B REEE st
HK$'000 HK$'000 HK$'000
FET FERT FET
Balance at 1 January 2021 RZZE_—%—HF—H
Z iR 418,524 123,480 542,004
Fair value gain on revaluation REmEE 2 B
recognised in profit or loss ANEER T 197,822 1,548 199,370
Conversion of convertible B0 R E SR
preference shares (Note 20(b)) (BrzE200)) (616,346) - (616,346)
Exchange realignment B 52 AR - 994 994
As at 30 June 2021 RIEZ—%
~B=+H - 126,022 126,022
Unrealised gain recognised in the — FAAPERRBRER S IRE T
interim condensed consolidated BRAZREESER
income statement attributable HER4ERREN 2
to balances at the balance sheet REIRW R
date - 1,548 1,548
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5 FINANCIAL RISK MANAGEMENT AND 5 BHEEKREERSHTE®
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant 54 AAERFTAIRERABBIEZATE
unobservable inputs (Level 3) (Continued) E=H &
The following table presents the changes in level 3 TREFE=BRIERHFE_Z_ZTFX
instruments for the six months ended 30 June 2020: B=+HIEANER &) :
Unaudited

Financial assets at fair value
through profit or loss

BAFESABRZ
EREE
— unlisted
convertible — unlisted
preference investment
shares fund Total
—JFLmm
BT —JEEm
Bk REES MmEt
HK$'000 HK$'000 HK$'000
FHET FAT FHET
Balance at 1 January 2020 ATE-_ZE—H—H
ZHEER 166,113 122,093 288,206
Fair value gain/(loss) on revaluation P IEEER 2 B
recognised in profit or loss AP ERE (E18) 3,853 (12,210) (8,357)
Exchange realignment B 52 B - (2,138) (2,138)
As at 30 June 2020 RIZEZEF
~A=+H 169,966 107,745 277,711
Unrealised gain/(loss) recognised RPEBRRS RER
in the interim condensed BzREEBER
consolidated income statement FEfh 2z RBRU
attributable to balances at the (&518)
balance sheet date 3,853 (12,210) (8,357)
The Group’s finance department includes a team that FEERGHOE—ERNYHBREMES
performs the valuations of financial assets required for REEGE (BEEZRATE) 2@
financial reporting purposes, including level 3 fair values. HEBRER ZEKEZERAER L
As part of the valuation process, this team reports directly EEPEIR N B R BRI N BT o

to the Group financial controller and external valuers will
be engaged, if necessary.
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant
unobservable inputs (Level 3) (Continued)
Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and net asset value model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2020: same).

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

During the six months ended 30 June 2021, there were no
reclassification of financial assets (six months ended 30
June 2020: same).

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

(@) Financial asset at fair value through profit or loss —
unlisted investment fund
The Group has determined that the audited net
asset value approximates fair value of the unlisted
investment fund after applying a portfolio discount
10% (31 December 2020: 10%),).

5

MHEREEEREMTA @

54 MABEARFABRRBARBHEZATE

(=) (@)

M REMT A EER ISR
HOERRRERE AT REE A
Sy o HOAHIRS » (AR B R (&
T2 SEAA=THLAES 18
R o

RERRRRSRERNE  EBED
REEERGEEAEEAR T RKEBG
St EERRMNEREF 5 BRI
EE - HEAMRRERERM A5 R
R RBHENEEENREMGE &
MRS EE BRI BRI TSR

RBEZZ-_—F"B=1THLEAR"
TRIEEMESENIE BEZZET2FR
A=4HI1AMEA : 8 -

NAEERTIIHREZOARBFEQATEZ
BIEERIIT GB=M :

(a) BAFEGFAERZEHEE—IF L
AREFETEERKRSHESITEIO%
(CEZZFE+"A=1+—H :10%)
BOREREEFERELTRER
SR FERT
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value of financial assets and liabilities measured
at amortised cost
The fair values of the following financial assets and
liabilities approximate their carrying values:

e Other financial assets at amortised cost

e Loan receivables

e Bank deposits

e Amounts due from investments accounted for using
the equity method

e Trade and bills receivables

e Cash and bank balances

e Written put option liabilities

e Lease liabilities

e Trade and bills payables

e Payables for payment processing solutions business

e Other payables and accruals

e Amounts due to investments accounted for using the
equity method

hEARG R & M B A R M5t
5 MBARSERSMIA®

55 RBHMAHEZEHEEREEATE

TNTREEREBBZ A TEEAHKEE
RS

o REIHMAFEZHMERMEE
o EWEM
o RITEW
o R EARZIEEZRUA

o BUBRMREWERE

o RERIRITHERR

o BURLHIEAR

o HE&BME

o BEARMAEMRE

o ZNRFERIBRERATT RIS 2 REATIE
o HME(IRIBRESRUA

o ENMEmEARZEEZNA
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6 REVENUE, OTHER INCOME AND OTHER 6 WA ~HthwAKREMULZE < (8518)

GAINS/(LOSSES), NET

The Group is principally engaged in the provision of payment
processing solutions, provision of fintech solutions and services,
sales of information security chips and solutions, provision of
platform operation solutions, provision of financial solutions

R

and sales of electronic power meters and solutions. o

Revenue recognised during the period is as follows:

FEEARRERS Z AR

FERFTENFRUINARZREFERSE
RESRBRBRAAERRG HEERZE
BRAKRBRAAE RETaEERRT R RH
TRIBATEUREE Bt EBERKBERT

Unaudited
REEZ
Six months ended 30 June

BENA=THLNEAR

2021 2020
—E—F TR
HK$’000 HK$'000
FAET FAT
(restated)
Ge==2l)
(Note 7)
(Ht527)
Revenue A
Provision of payment processing solutions RESZNRZRERRAFE 1,673,415 1,590,657
Provision of fintech solutions and services REESMAREATZER

AR5 100,842 76,670

Sales of information security HEEREZE2EAK
chips and solutions fRR T2 205,092 170,757
Provision of platform operation solutions RHEEEEMAFR 80,733 81,417
Provision of financial solutions REERRRSZE 98,764 67,201

Sales of electronic power meters HE BRI BERR
and solutions fRRTFZ 57,222 35,464
2,216,068 2,022,166
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REVENUE, OTHER INCOME AND OTHER 6

GAINS/(LOSSES), NET (Continued)

Other income and other gains/(losses), net recognised during

the period are as follows:

WA~ BEfthUg A R Bfthit sz, (8548)
HEE @

RERRFESR 2 EfthR A R B fth iz~ (B548) 73
B0

Unaudited
RIS EIZ
Six months ended 30 June

BE/A=+THLXER

2021 2020
HK$’000 HK$'000
FHET THT
Other income HAA
Interest income FBEUWA 24,343 36,395
Government subsidies (Note) B aG (aE) 17,701 37,800
Rental income GEE N 1,641 1,516
Others HAth 610 748
44,295 76,459
Other gains/(losses), net Hthas,~ (B518) 348
Fair value gains/(losses) on financial assets BRATEsFABmZ £/
at fair value through profit or loss BEATEWD (B8
— Unlisted convertible preference shares —IE LA EHARIEB SRR 197,822 3,853
— Unlisted investment fund —JELEHKRERES 1,548 (12,210)
— Listed trading securities —LHEERS 338 22
Dividend income earned from a financial BE B —ERATES A
asset at fair value through profit or loss BanzeMEEZ
REMA 8 111
199,716 (8,224)

Note: ~ Government subsidies represented value-added tax refund

from local tax bureau and grant from government in relation to
sales and research and development of self-developed software
products in the PRC. There were no unfulfilled condition and other

contingencies attached to the receipts of those grants.

SEGMENT INFORMATION

Management has determined the operating segments based on

the internal reports reviewed by the Board of Directors that are

used to make strategic decisions.

The Board of Directors considers the business of the Group

from a product perspective.

Mfst . BURHREIEH S IR ES B BV IE ERIE R B 3L
P EISH R 3 B TR ERM ER R T
B o WER % S5 40 B 0 SR P RS SR AR M R ELfhER
REH-

DEEH
ERBREEE BN L RERE 2 N

WEMBELE D

EFENERAETEAERES-
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7 SEGMENT INFORMATION (Continued)

Due to continual development of the Group, management
has changed its internal organisational structure to align
more closely with the Group’s strategic decision and market
dynamics to better serve customers. In particular, separate
business units have been established for its payment processing
solutions business and fintech solutions and services business.
The Group has adopted the new organisational structure as the
reporting format effective for the period ended 30 June 2021.
The comparative segment information has been revised to
conform with the current organisational structure.

The Group is organised into six main operating segments in
these internal reports:

(@) Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions;

(b) Fintech solutions and services — principally engaged
in provision of micro-lending, supply chain financing,
factoring business, credit assessment services and related
products and solutions;

(c) Information security chips and solutions — principally
engaged in the provision of information system
consultancy services, the sale of mag-strip and security
decoder chips and related products and solutions;

(d) Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added
services;

(e) Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks; and

(f) Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and related
products and solutions.

The Board of Directors assesses the performance of the
operating segments based on a measure of earnings before
interest expense, taxes, depreciation and amortisation
(“EBITDA”), excluding write off of property, plant and
equipment and net fair value gains/(losses) on financial assets
at fair value through profit or loss (“FVPL”), and segmental
operating profit/(loss).

DHEEN @

%V¢$HT%%§’mEEEE&HW%@

B LB A EENERAR T HE
%’%ﬁ%%%%%EWF LTHE A&EEE
AR ZEERRS BEFRERMB KR
RN BRBBEB DRI EBE - A EH
ERAMNERREEARBE S _—F/<A8
= +tHEPEERNRERN RO EER
CAEE B RIBARBIBIEERT

FERZABRE D AN EZBEENE

@ ZXNURFEREBBADE-TBUFRMT
IR 7 EERS BEEF UREHE®R
RfBRTTEE

b EFMEERDERRT -ETB2USFREMH
NERER S HEERE  RIEEB EET
RS R ERRERTTE

© BEEZETREBAFE-FENEREME
B R A B IRTS I E BE R N2 AR bS
R USRI E R R fRR A 2

/

(d FEESMRHE-TBUSFRHENK
BEIX N FRELRFRESRERS ;

€ ETMBRDE-TENFOERMEBKLIR
TREEMAMAED ERRBLERF K
HEEMMKER ; &

) BEFEEMMERDE-TBUFEE
R & BAE ST B M BURIWER IR LUK
TR E m S R T 22

EFERIRM B IR INE KB &
#) (TEBITDA ) (FELIEMEEYIZE BB Fesk B
BAFESAED (RATES ARG 2%
MEEZ ATERED (B8 38 hoEgE
wH], (518 IR E N RIR -
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7 SEGMENT INFORMATION (Continued) 7 DEEH®
An analysis of the Group’s revenue and results for the six FERSETT " —FRA=THLXERZ
months ended 30 June 2021 by operating segment is as WA R ERSE DRI T
follows:
Unaudited
REBY
Electronic
Payment Fintech  Information Platform power
processing  solutions and security chips operation Financial ~ meters and Total
solutions services  and solutions solutions solutions solutions Group
%At ERBK EE%2 BistE
RARE BARE% SRR FaEe £/ ERR £m
BARE Rik# BARE BARR Y ES . YYES at

HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
TR TR TR TR TR TR TR

Six months ended 30 June 2021 BE-E-—4&
ANA=tHLENER

Segment revenue pir=LiON 1,676,083 101,500 205,092 80,748 98,764 57,222 2,219,409
Inter-segment revenue PERKA (2,668) (658) - (15) - - (3,341)
Revenue from external customers  RESNIRE 2 IA 1,673,415 100,842 205,092 80,733 98,764 57,222 2,216,068

Segmental EBITDA (excluding ~ 24BEBITDA (FEIEHEH
write off of property, plantand 1% BER&ER
equipment and net fair value AT EFABREZ
gains on financial assets at fair ~ &REEZATE

value through profit or loss) e FE) 398,933 23,242 43,146 (6,310) (32,975) (5,947) 420,089
Depreciation e (116,537) (2,790) (3,645) (2,207) (4,026) (1451) (130,656)
Amortisation i b) (67) (1,288) (19) - (46) (1,422)
Write off of property, plantand  #i#8#% « BE Rk B

equipment (2,250) - - - - - (2,250)

Net fair value gains on financial ~ BATEF AERZ
assets at fair value through THEEZATE

profit or loss WaEHE - - - 199,370 - - 199,370
Segmental operating profit(loss) D EBATEER]/ (55%) 280,144 20,385 38,213 190,834 (37,001) (7,444) 485,131
Unallocated other income FAEEMA 2,359
Unallocated corporate expenses  RAEEERHT (41,876)
Finance costs HERK (35,098)

Share of results of investments ~ E{GLER AR Z

accounted for using the equity ~ KEEE

method 167,663
Loss on deemed acquisition RIEWEREE-R

and dilution of interest of NEREARZ

an investment accounted for REERZBR

using the equity method (5,635)
Gains on deemed disposals of ~ fR{EHENETZARZ

investments accounted for BB W

using the equity method 2,861,475
Profit before income tax PP RATER 3,434,019
Income tax expense Frisifx (60,545)
Profit for the period bElyagil 3,373,474
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7 SEGMENT INFORMATION (Continued) 7 DEEH®
An analysis of the Group’s revenue and results for the six FERSETT"TZFARA=THILERNERZ
months ended 30 June 2020 by operating segment is as WA ERSE DD T ¢
follows:
Unaudited
FEBG
Information Electronic
Payment Fintech security Platform power
processing solutions chips and operation Financial meters and Total
solutions  and services solutions solutions solutions solutions Group
A SRR EER2 BistE
RBRE BARZE BhkK ToEE il Emk &R
BARZE prdiicss Y ViES BARZE BALZE BARZE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TET TE
(restated) (restated)
(=31 (=3
Six months ended 30 June 2020 HE_E_FE
AAZTALRER
Segment revenue PRBA 1,593,937 77,254 170,757 87,089 67,201 35,464 2,031,702
Inter-segment revenue PERRA (3,280) (584) - (5,672) - - (9,536)
Revenue from external customers  REIMBEE ZWA 1,590,657 76,670 170,757 81,417 67,201 35464 2,022,166
Segmental EBITDA (excluding ~ 4BEBITDA (R EIEMIH
write off of property, plantand 1% BER&ER
equipment and net fair value ~ BATEFABEZ
losses on financial assets at fair ~ £EEEZATE
value through profit or loss) BEED 346,667 (10,140) 19,018 5,576 (37,753) (6,613) 316,755
Depreciation & (105,533) (2,522) (1,586) (2,726) (2,272) (1,404) (116,043)
Amortisation s - - (723) (18) - (42) (783)
Write off of property, plantand ~ #i###)% R 3k B
equipment (15,480) - - - - - (15,480)
Net fair value losses on financial - #ATEz AB@Z
assets at fair value through THEEZATE
profit or loss BEFE - - - (8,357) - - (8,357)
Segmental operating profit(loss) M BATEET / (55%8) 225,654 (12,662) 16,709 (5,525) (40,025) (8,059) 176,092
Unallocated other income FAEEMYA 4194
Unallocated corporate expenses R EAERZ (37,551)
Finance costs BN (30,798)
Share of results of investments — FE(EM B EARZ
accounted for using the equity ~ REZE
method 128,232
Gain on deemed acquisition of R {EUIIE—IBLUER A
an investment accounted for RzBEZ W
using the equity method 3,904
Profit hefore income tax BRETERANER 244073
Income tax expense Frisimx (29,058)
Profit for the period Brigk) 215,015
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7 SEGMENT INFORMATION (Continued) 7 DEER®
Unallocated corporate expenses represent costs that are used ROEEXEMAZIERE DEFRARE > 258
for all segments, including depreciation of property, plant EYE - B R BT EE655,00078 7T (BET
and equipment of HK$655,000 (six months ended 30 June TR EB=F+HIEANER : 879,00087T)
2020: HK$879,000), depreciation of investment properties of REYEITEE102,00087T BEZZEZEFR
HK$102,000 (six months ended 30 June 2020: HK$99,000) B=+H1E/NER :99,000587T) KREREESE
and depreciation of right-of-use assets of HK$2,470,000 (six HTEE2,470,000/8 7t BE—ZT_ZTF,B=1+H
months ended 30 June 2020: HK$2,590,000), respectively. LE7MES :2,590,000787T) ©
The segment assets and liabilities as at 30 June 2021 and A ZET—FRB=tTHZDEBEEREER
additions to non-current assets for the six months ended 30 BHE_Z - —FA=1+HIAERZIERE
June 2021 are as follows: BEEABUWT
Unaudited
RBBEZ
At 30 June 2021
RZEZ-£/A=1+H
Information Electronic
Payment Fintech  security  Platform power
processing  solutions  chipsand  operation  Financial meters and Total
solutions and services luti luti luti lutions Unallocated ~ Elimination Group
Yt fEBEE FEER2 BhetE
RREE BARFR SRRk TREE R Eak £M
BARRR kg% BAAR BARR BARR BARR ARk i) st
HKS'000  HK§000  HKS'000  HK$000  HKS'000  HK§'000  HKS'000  HK$'000  HK$'000
TERT FiERT FiERT FiET FiET FiET FAERT FAT FAT
Segment assels NEEE 4146824 1916033 366,051 2315500 306759 244544 3,840772 (1,841,140 11,295,343
Segment liabilities NEAE (2,783997)  (870,007) (182,355) (312,567) (406,083) (188,647) (237,820) 1,841,140 (3,140,345)
Additions to non-current assets (Note) FRBEERE () 71,257 21,890 19,528 1,076 6,837 504 17 - 121,109
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7 SEGMENT INFORMATION (Continued) 7 PEEH®
The segment assets and liabilities as at 31 December 2020 and RIZETZF+"A=+—RHZNEEEKE
additions to non-current assets for the six months ended 30 ERBEE_SE-EFEB=1THIXNEBZIE
June 2020 are as follows: MAEERBWNT :
Audited
REZ

At 31 December 2020
RZB8_84+_A=+-H

Information Electronic

Payment Fintech security Platform power
processing  solutions  chipsand  operation Financial ~ meters and Total
solutions  and services solutions solutions solutions  solutions  Unallocated  Elimination Group

xff  BEER  EER2 BT E
REEE  BARER TRk TREE i Emk £B

LS RE%  BRRR BARR  BARR  BARR Kk ik Rzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TER TER TER TER TER TR

(restated) (restated) (restated)
@5 (&) (=5
Segment assets DEEE 4189618 1829530 339517 905,870 385722 276463 3700458 (1,910,079 9,717,099
Segment liabilities NEER (2,859,268) (997,884) (185,098) (322,500) (438,423) (213,879) (242,616) 1,910,079  (3,349,595)
Unaudited
KB
At 30 June 2020
e e
Information Electronic
Payment Fintech security Platform power
processing  solutions  chipsand  operation Financial ~ meters and Total
solutions  and services solutions solutions solutions ~ solutions  Unallocated  Elimination Group
xff  REBR  (EER2 BHESE
RBEE  BARE BRR  TREE &R Emk &8

EYVES Rik#%  BARE  BARE  BARR  BARE RO 134 st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TER FER TEr TER TER FER TEr

(restated) (restated)

®=5)  (EEF)

Additions to non-current assets  JERBEERE

(Note) ) 88,700 29 16,226 5138 4,846 761 77 - s
Note:  The additions to non-current assets are excluding deferred income WaE . ERBEEREFNIERLEMSHREE UH#ER
tax assets, investments accounted for using equity method, FEANRZEE - RATEFAEMEERGEZE
financial asset at fair value through other comprehensive income, MEE RBEMATEZ EtEMEE B

other financial assets at amortised cost, loan receivables, financial B BRATESABGZEMEERIRITE

assets at fair value through profit or loss and bank deposits. ;e
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SEGMENT INFORMATION (Continued)

During the period, additions to non-current assets mainly
comprise additions to property, plant and equipment, right-
of-use assets and intangible assets (six months ended 30 June
2020: same).

Information provided to the Board of Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information. These assets and liabilities
are allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
interim condensed consolidated income statement.

The Group principally domiciles in Mainland China and Hong
Kong (six months ended 30 June 2020: same).

P HARS AR S M B S R M 5

DHEEN @

BN ERBEERETEOEEME -BRER
REEARBERBIEEZRE BE-T
“ZFEA=+THLER  HR) -

BEE G2 EEHRA R W A M
BRI HEH B RSB ER A MENE
> EHITE DR

DB HER - REERGERET DEFT
FEERBYZR B NER & T3 Z WA TR B R HA R BRAR
aWmR—R A S

FAEBTEFAEMBTRRERESE @BE_F
“2FB=1THLER  HRE) -
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8 EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses,
administrative expenses and credit impairment loss, net are
analysed as follows:

UMEED 2%

STASHER A SHERS ITHERKEERE
FRP R RS ORI T

Unaudited
RIS EIZ
Six months ended 30 June

Auditor’s remuneration 1Z B EM B <=

Commission and incentives paid to merchant E1BE & F IEZTH
recruitment agents 1A= R B B

Depreciation of property, M BB KRR ETE
plant and equipment (Note 16) (BizE16)

Depreciation of right-of-use assets (Note 17) {EFAEEINE (fa£17)

Depreciation of investment properties REWVFEITE Wat15)
(Note 15)

Amortisation of intangible assets (Note 18) B EE#D (172£18)

Employee benefit expenses (Note 10)
Costs of inventories sold
(including provision for inventories)

BEBHMMZ WfaE10)
EHFENAE (BEFEERF)

Operating lease rentals in respect E%ﬁiiﬂlﬁ'ﬂ%?
of land and buildings ZEHERE

Research and development costs RESY A DN
(including staff cost) (BIEEIAA)

(Gains)/losses on disposals of property, HEVME - BEREEZ
plant and equipment (z) /B59R

Write off of property, plant and equipment #3812 ~ BB Kkt
(Note 16) (Hrat16)

Credit impairment loss, net EERERERE
—Trade and bills receivables — R R R 5
— Loan receivables (Note 21) —FEWERR (Bz21)

BE/A=+THLXER

2021

—E-—&

HK$'000
FTET

1,900

1,125,622

118,971
14,810

102
1,422
348,722
171,419
6,630
116,065
(149)

2,250

(34)
33,142

2020
—ECEF

HK$'000
TET
1,900

1,189,412

102,079
17,433

99
783
277,906
150,240
827
99,034
63

15,480

(1,466)
43,964

NET FOREIGN EXCHANGE LOSS

The net foreign exchange loss recognised in the interim HEZZT”T—
condensed consolidated income statement and included in PR 4T

administrative expenses for the six months ended 30 June 2021
amounted to HK$3,669,000 (six months ended 30 June 2020:

HK$5,197,000).

9 IMEEIEFER

FRBZTHIENER  RehER
GRS R PRI ST ATTEE B 2 SNE
5187548 43,669,00078 7T (E =
=+H1EMER :5,197,00057T) ©

—;i— = QE/ \H
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10 EMPLOYEE BENEFIT EXPENSES 10 EEREFHEX

Unaudited
RICEIZ
Six months ended 30 June

BE/A=+THLXER

2021 2020

—T-—F T E

HK$’000 HK$’000

FHET FHT

Wages and salaries TER#® 283,722 238,922
Social security and pension costs HEIRE IR IRE A 65,000 38,984
348,722 277,906

11 FINANCE COSTS 11 BEME
Unaudited
REEZ

Six months ended 30 June

BEAA=+HLAEAR

2021 2020
—E_—£F it
HK$'000 HK$'000
FHT FHTT

Finance costs FE A A

- Borrowing — 1= - 49
— Lease liabilities —HE&E 1,131 1,455
— Written put option liabilities —BHALHAEEE 33,967 29,294

35,098 30,798
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12 INCOME TAX EXPENSE

12 FriiSIRAY%

Unaudited
RISEZ
Six months ended 30 June

BE/A=+THLXER

2021 2020
T —F —EIEF
HK$'000 HK$'000
FHET T

Current income tax ERPT1ER
— Hong Kong profits tax —BEFNER - -
— Overseas taxation —BINRIE 59,969 29,063
Deferred tax IRIETR IR 576 (5)
Income tax expense PRSI 60,545 29,058

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2020: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

Subsidiaries in the People’s Republic of China (the “PRC”)
are subject to corporate income tax (“CIT”) in accordance
with the PRC CIT Law. According to the PRC CIT Law and
the relevant regulations, the CIT tax rate applicable is 25%
unless preferential rates are applicable in the cities where the
subsidiaries are located. If a subsidiary is qualified as High
and New Technology Enterprise (“HNTE”), the applicable CIT
tax rate is 15%. If a subsidiary is qualified as Key Software
Enterprise (“KSE”), the applicable CIT tax rate is 10%. If
a subsidiary is engaged in Encouraged Industries in the
Western Region (“EIWR”), the applicable CIT tax rate is 15%.
If a subsidiary is qualified as Key Integrated Circuit Design
Enterprises and Software Enterprises (“KIC”), the applicable
CIT tax rate is 0% for the first five years commencing from
the first profit-making year, and 10% for the subsequent years.
If a subsidiary is qualified as Software and Integrated Circuit
Enterprise (“SICE”), the applicable CIT tax rate is 0% for the first
two years of being qualified and 12.5% for the next three years.

B HEFSRERMG S ERREF1216.5%

(BEZZ-_ZEXRA=THLEXEAR:
16.5%) ZIRERHEREME < BIMEF] 2 IRIFAR
BHR (L SHRE R a ) U A S S B EFE PR 7T
B BRI KT

R ARHEME (TFREL) BB AR ARE
PRI EAER (REMER) A8t ZErT
815 o IRIE PR (b 2P 1SIRE AR R AR » BRIE
BERFBERNRWBABIFERT  TAIhZE
FrSiEAMER2%  H—ENB AT EER
MASIMTEE (St > AEAE
EFTSMMNEA15%  H—RENB AT S ERK
AEMGE (B RE)  BERATE
PRSI Z10% o e — BT @ A B I SH ra 8t
EEEEEE (At e EEEZE) > AIEA
PEMERNERIS% - W—ENBATDEER
A EINEM BN E R ((FEE
EEREE)  ABEERERMNFERGNE
R FEEAREMBRREA0% HBFERE
210% H—ENB ARG ERRATRERER
B (S REMBREE)  BREER
NEMFEAREMERRESR% BE=F
REA12.5%°



12

2T —FhRE - BEEE (PE) BRAF

Notes to Interim Condensed Consolidated Financial Information

P HARS AR S M B S R M 5

INCOME TAX EXPENSE (Continued) 12 FRiSIRFA @
Applicable corporate income tax rates of principal FEMBARRNBEAEEMERAR

subsidiaries

Applicable corporate
income tax rate
BERATEMERIRE
Six months ended 30 June

BE/A=+THLXER

2021 2020
—2_—5 B EHF
Subsidiaries M A )
Beijing Hi Sun Advanced Business Solutions It R&MBEEREERMARAR
Information Technology Limited (“ABS”) (IsEhBxE1) W)
(Note (i) 15% 15%
Hangzhou PAX Electronic Technology Limited #TN B EE F XM BR AR
(“Hangzhou Electronic Technology”) (THINE FHeAi) (Hatdi)
(Note (ii) 15% 15%
BT ARAF (“VBill OPCO”) BTN MAERAT
(Note (iii)) (TRETT31) (Mfazii) 25% 15%
IRIRERMEKMAZEBRAF IR R ERMAEERAE
(“Beijing Bank and Enterprise”) (Note (iv)) (MIEmER ) ((HF5EaG)) 15% 10%
BE1T1T b R) EMIERSRBBERAT BE1T1T QbR £RE BARTS
(“VBill Finance”) (Note (v)) BRAE (BT ERR)
(Hrat(v)) 15% 15%
IRBEEERXABRAT IREEEERKEERAR
(“Beijing Cloud Chain”) (Note (vi)) (TIEREH#) Hfatwvi) 15% 15%
EREEMBTRRBIRAF EREEMBTRRBIRAF
(“Chongging Xinlian”) (Note (vii)) (TEEEm) (Hatvii) 15% 15%
Megahunt Technologies Inc. (“Megahunt”) HAIBER KRB BERAF
(Note (viii)) (TDRsNIBE]) (Hatvii)) 15% 10%
Hunan Hisun Mobile Pay IT Limited HEERERERRMARAE
(“HN Mobile Pay”) (Note (ix)) (T#m = 5 am k)
(fz2(ix)) 12.5% 15%
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12 INCOME TAX EXPENSE (Continued)

Applicable corporate income tax rates of principal

subsidiaries (Continued)
Notes:

U]

(i)

(iii)

(iv)

(vi)

(vii)

(viii

(ix)

ABS was renewed as HNTE in 2018.
Hangzhou Electronic Technology was renewed as HNTE in 2018.
VBill OPCO was renewed as HNTE in 2017.

Beijing Bank and Enterprise was qualified as KSE in 2020 and qualified
as HNTE in 2021.

VBill Finance was qualified as HNTE in 2018.

Beijing Cloud Chain was qualified as HNTE in 2019.

Chongging Xinlian was engaged in EIWR in 2020 and 2021.
Megahunt was qualified as KIC in 2020 and qualified as HNTE in
2021.

HN Mobile Pay was renewed as HNTE in 2017 and qualified as SICE
in 2021.

12 FRiSHRAX @

TEMBATDKEREESRIAE (@)

Bet -

()

(ii)

(iii)

(iv)

)

(vi)

(vii)

(viii)

(ix)

BEEER 2T/ \FET ARSI EE-

MMBFRMN T — \EER SRR

BITNR -2 —CEENREMRMEE-

IRBER B2 TFIERRABRAMEER
RIE-—FRBERMAEMRMEE.

BONERNR _S-N\EGERRSSH XM ®
o

IREBR T -NEFEREASIRMEE

EREMN _TEER_T—FREAIHE
SEEEE

HKABER TR EAERMSEMEMERE
ERNR B —FRERR AT

HEEBERN 2t EEN AR EER
NI - —F BRI RERBREE
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13 DIVIDENDS

No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2021 (six

months ended 30 June 2020: nil).

14 EARNINGS PER SHARE

(a) Basic

(b

~

Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company

13 IRE

14 BRREH

(@ Ex

by the weighted average number of ordinary shares in issue He

during the period.

BE_E_—FRA=Z+HLEXRER AAF
TERMNHEREAEERRE @E"T "%
FRE=THLRER 8 -

BREXBNTIZAREDHEE ABLIRN
m A RUEIN BT B @RI T #E

Unaudited
RICEIZ
Six months ended 30 June

BE/A=+THLXER

2021 2020
—EB_—F —B_BFE
Profit attributable to the owners of the ~ ZANA B A AL EF|
Company (HK$'000) (F#E7T) 3,290,907 158,485
Weighted average number of ordinary B & {7 & @1 F9E
shares in issue (thousands shares) (FB) 2,776,834 2,776,834
Basic earnings per share attributable KABHEE NEILEREARZET
to the owners of the Company (BRATT)
(HK$ per share) 1.19 0.06
Diluted (b) #E
Diluted earnings per share is calculated by adjusting the BREERN RSN E BT EERG
net income and the weighted average number of ordinary Z R U A I R BT EINE B
shares outstanding to assume conversion of all potentially ARG E

dilutive shares.
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14 EARNINGS PER SHARE (Continued) 14 EREN @

(b) Diluted (Continued) (b) #E (@

70

For the six months ended 30 June 2021, the Group has
four categories (six months ended 30 June 2020: six
categories) of potentially dilutive shares: share options
issued by an associated company — PAX Global Technology
Limited (“PAX Global”), share options issued by a
subsidiary — VBill OPCO and written put option liabilities
issued by subsidiaries — VBill Limited (“VBill (Cayman)”)
and Mega Hunt Microelectronics Limited (“Megahunt HK”)
(six months ended 30 June 2020: share options issued
by PAX Global, share options and convertible preference
shares issued by an associated company — Cloopen Group
Holdings Limited (“Cloopen”), share options issued by
VBill OPCO and written put option liabilities issued by
VBill (Cayman) and Megahunt HK).

For the six months ended 30 June 2021, the exercise of
the outstanding share options in PAX Global would have
a dilutive effect. The exercise of the share options in PAX
Global would be dilutive if the net profit attributable to
the owners of the Company will decrease. A calculation is
done to determine the number of shares that could have
been acquired at fair value (determined as the average
annual fair value of the associated company’s shares)
based on the monetary value of the subscription rights
attached to outstanding share options of PAX Global. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options of PAX Global.

For the six months ended 30 June 2020, the calculation of
diluted earnings per share does not assume the exercise
of the share options of PAX Global as they would have an
anti-dilutive impact to the basic earnings per share.

BE_Z-_—FXA=1+HLEXEB &
EEANE BEZT_TEAA=TAHL
ANMER R ABETEERIEZRG  —
MEE AT - ERREEARAR (Ma
BIRIK)) BT BRE BB AT —
BEAT 118517 2 BB AR M DU B Ja A B — B 1T
THERRAEBRAE (TVBIll (Cayman).) KJKaR
MBFERAE (DKAEH) BT 2EW
LA E @E_S _TFA=1H
IEARER  BESRRETZERE . —/H
B /A E] —Cloopen Group Holdings Limited
(TCloopen 1) 3172 BERG#E Re AT A BB ST
%~ BETTIT 81T 2 BB R VBIll (Cayman) &z
KB BE T BE LIRSS

HEZ_ZS - —FA=1+tHL~ER 17T
FABRKHATENERESSE#HE
o MANBIEE AFEILALFR R > Bl
TEHEEEERNCEBRESEREEZE.
BEMZATEWEZRMEE (Z2HEA
IRz FHEEERATEET HIREEE
IRIRZ RITRERBIEFRM 2 SR BB E 1B
EstE o EXFTstEZROEB BT HER%
BERKZBREETHEZEEHTROH
BELL& o

BE_ZTHERA=THIEXRER:
REEENDRRRRBE SR ZBRE
REGEMAE RRAERKIHERE
rEAEEREETE-
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14 EARNINGS PER SHARE (Continued) 14 EREHN @

(b) Diluted (Continued) (b) #H (E)

For the six months ended 30 June 2021, the exercise of
the outstanding share options in VBill OPCO would have
a dilutive effect (six months ended 30 June 2020: same).
The exercise of the share options in VBill OPCO would be
dilutive if the net profit attributable to the owners of the
Company will decrease. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
subsidiary’s shares) based on the monetary value of the
subscription rights attached to outstanding share options of
VBill OPCO. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options of VBill
OPCO.

For the six months ended 30 June 2021, the calculation of
diluted earnings per share does not assume the exercise
of the written put option liabilities of VBill (Cayman) and
Megahunt HK as they would have an anti-dilutive impact
to the basic earnings per share (six months ended 30 June
2020: same).

For share options and convertible preference shares issued
by Cloopen, the carrying amount of the interest in Cloopen
was zero as at 30 June 2020. As at 30 June 2020, the
Group’s share of loss exceeded its interest in the ordinary
shares of Cloopen, the exercise of the abovementioned
share options and convertible preference shares would not
have any impact on the diluted earnings per share.

HE Z—EXB=tHILRER 1T
T%Iﬁ’ﬁﬁﬁzﬂ%w@ﬁ%ﬁﬂ&j SEEBEEER
ZEEZTEFAA=THIERER
1R o MAA B A AL EFEEERR
Lo BTERBITNZEBRESERHERY
B -BTEMRATE ERBASRMNZF
HEERTEET WEZRHBETHRE
BEITII RITERER PN 2 REREE B
BitE - EXFsEZROBEHERRR
BEIT Z BRI TR 2 BEITRMEE
{EEEE 0

BEZ T —FXA=THLNER" 5
BEREERNFRRVBIl (Cayman)kIk
HAEBZBHD LA ERETE R
EAnEFeHsRELBNEERBEY
EH@3ECZTZHFFA=THLRER:
I

FCloopendE 1T 7 FERHE K PIHA R B SRR T
= RIZZZZF ;B =1H 1 Cloopen
ZHEGRABAZ - NI ZZF A
=+H FEEEGLEBEEBIBEECloopen
BBk e BT LR R PR
KRBT EHEREERIEREMA
==

=
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14 EARNINGS PER SHARE (Continued) 14 EREN @
(b) Diluted (Continued) b) #E @B
Unaudited
RIBE

Six months ended 30 June

BENA=THINEAR

2021 2020
—g-—F —B2F
Profit attributable to the owners of the ~ ZANA B A AL EF|
Company (HK$'000) (FE7m) 3,290,907 158,485
Assuming exercise of all outstanding BRBEBRKETZHRITE
dilutive share options issued by PAX EREMENE BREER
Global (HK$000) BT (FAT)
— Decrease in share of profit of the —HBE R B ERIR
associated company (3,083) -
— Increase in loss on dilution of —BE R EE GRS
interest of the associated company 1Em (64,037) -
Assuming exercise of all outstanding BRERBEITNETZHRITER
dilutive share options issued by VBill HENE Y R ERBITE
OPCO (HK$'000) (FA7T)
— Decrease in net profit attributable to ~ —Z&RA B A A
the owners of the Company FEAL & AP 2R R (12,524) (11,185)
Adjusted profit attributable to the owners FAUEE SR#EERF]| 2
of the Company used to determine RABEE NEEE R ET)
diluted earnings per share (HK$'000) (F#7m) 3,211,263 147,300
Weighted average number of ordinary S E#ERF] 2 ZEE
shares for diluted earnings per share T (TR
(thousands shares) 2,776,834 2,776,834
Diluted earnings per share attributable to  ANA B #EA AELEK
the owners of the Company wEmA (KRBT
(HK$ per share) 1.16 0.05
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AR BA

R M B AR M

INVESTMENT PROPERTIES 15 KEME
Unaudited
KREEEZ
2021 2020
B —F TECTE
HK$’000 HK$'000
FHET FET
Net book value at 1 January R—B—HZEmEFE 1,219 1,378
Depreciation e (102) (99)
Net book value at 30 June RAB=+HZEEFE 1,117 1,279
PROPERTY, PLANT AND EQUIPMENT 16 ¥ -BEKSE
Unaudited
KRISEZ
2021 2020
B —F TECTE
HK$’000 HK$'000
FHET FET
Net book value at 1 January R—B—HZERmEZFE 387,318 384,456
Additions B 92,164 88,864
Acquisition of a subsidiary (Note 30) Wi —mEREAE (Ha30) 53 -
Disposals HE (82) (63)
Written off /67! (2,250) (15,480)
Depreciation e (118,971) (102,079)
Exchange realignment BE 2 5B EE (5,428) (6,994)
Net book value at 30 June RAB=+HZEEFE 352,804 348,704
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17 LEASES 17 &
(i) Amounts recognised in the interim condensed () MRHPHMRRSEERRREDZER
consolidated balance sheet
The interim condensed consolidated balance sheet shows FERG S EES BRI NARAEY
the following amounts relating to the leases in respect of (R IHHERMNEEE

office premises and factory:

Unaudited Audited
RIS EZ KT
At At
30 June 31 December
2021 2020
e RIEZEE
~NB=+H +ZA=+—H
HK$’000 HK$'000
FHET FET
Right-of-use assets EREEE
— Office premises B NELY/ES 66,091 72,425
— Factory — T 9,189 9,230
75,280 81,655
Lease liabilities HEaRE
— Non-current — IR 22,963 28,143
— Current —mEN 26,383 25,335
49,346 53,478
Additions to the right-of-use assets during the six months RBEZZ-_—F;"B=1THL~EAR>
ended 30 June 2021 is HK$8,874,000 (six months ended EREEERE 8,674,000/ EHEZ
30 June 2020: HK$19,863,000). ZETZFEA=FHHIERNER 19,863,000

BT
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17 LEASES (Continued)

(ii) Amounts recognised in the interim condensed
consolidated income statement
The interim condensed consolidated income statement
shows the following amounts relating to the leases in
respect of office premises and factory:

P HARS AR S M B S R M 5

17 B @
() REMRS S NSRBI &%

PR BRSR AW Em R TR EM A EYER
TRIEEAMIEE

Unaudited
RICEIZ
Six months ended 30 June

BE/A=+THLXER

2021 2020
—EB_—fF g 3
HK$’000 HK$’000
FHET FHT

Depreciation charge of right-of-use assets A& ETEER (#:78)
(Note 8) 14,810 17,433

Interest expense (included in BB GtARERA)

finance costs) 1,131 1,455
Expenses relating to short-term leases BGHATE S A RARIR 6,630 827

The total cash outflow for leases in the six months ended
30 June 2021 is HK$14,566,000 (six months ended 30
June 2020: HK$18,993,000).

(iii) The Group’s lease activities
The Group leases various office premises. Rental contracts
are typically made for 1 to 8 years (31 December 2020:
1 to 8 years). The lease agreements do not impose any
covenants.

REE_E-_—F,B=+HILXNER"
MEZRESMHAEEEA14,566,00078 7T

(HE_Z-ZEAB=1tHILEAES :
18,993,00057T) ©

(i) AERZAEFE
AEFHESERAEYE - HESH—
BBIESE (CEZEF+"HA=1+—8:
1ZE85F) - E e E RN R 22585 o
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18 INTANGIBLE ASSETS

18 ELEE

Unaudited
RSB
Other
intangible
Goodwill assets Total
Hith
me mEE =1
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Net book value at 1 January 2021 RZE_—F—F—HBH
MR E = 11,231 11,231
Additions RE - 117 117
Acquisition of a subsidiary (Note 30) W EE—FEMIEA B (BF£30) 11,852 8,049 19,901
Amortisation i - (1,422) (1,422)
Exchange realignment bE R EREE - (52) (52)
Net book value at 30 June 2021 RZE-—FA=+HAMNW
EREDEE 11,852 17,923 29,775
Net book value at 1 January 2020 RIZE_ZEF—F—HBHN
IREFE 1,515 550 2,065
Additions wE - 7,050 7,050
Amortisation 8 - (783) (783)
Exchange realignment bE 2 5REE - (30) 30)
Net book value at 30 June 2020 RIE-EFA=+HEHMN
IREFE 1,515 6,787 8,302
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19 FINANCIAL ASSET AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

As at 30 June 2021, the Group’s financial asset at fair value
through other comprehensive income (“FVOCI”) included listed
equity security (31 December 2020: nil) which is not held for
trading, and which the Group has irrevocably elected at initial
recognition to recognise in this category. This is a strategic
investment and the Group considers this classification to be
more relevant.

P HARS AR S M B S R M 5

19 BAFEFARMEEREZ ST

E

RIE_—FXB=+H > "EBML QA FET
AHtmEzEmERE (B ATEFAEMEEE
W) ZEMEECEIERFEEE BAEEER
Y25 FE SR B T s TR IR H s B B T
2 A EE (CE_EF+_A=+—H:
M) oILThERS IR E  BEAEERAZDEES
85t e

Unaudited
REBEEZ
2021 2020
HK$'000 HK$'000
FHT FHTT
Balance at 1 January N—A—HBZ4&ek - -
Reclassified from an investment accounted for B MR A AR —IBKRE
using the equity method (Note 27(b)) B DEE BaE270)) 2,857,920 -
Conversion of convertible preference shares — R R[IRIZESCLRG (H75#20())
(Note 20(b)) 616,346 -
Fair value loss on revaluation recognised in PR E 2 EURGHHER 2
other comprehensive income BLAFEEE (1,632,905) -
Balance at 30 June RAB=+HZi&EeR 1,841,361 -
Unaudited Audited
RREX REZ
At At
30 June 31 December
2021 2020
- R_E_TF
~A=+H +ZA=+—H
HK$’000 HK$’000
FHET THT
Non-current assets FERBEE
Listed equity security outside Hong Kong BHERINZ EHRAES
— Cloopen (Note (a)) — Cloopen (Bfzt(a)) 1,841,361 -
Note: sz :

(@ Listed equity security outside Hong Kong — Cloopen
Cloopen’s American depositary shares (“ADSs”) are listed on the New
York Stock Exchange (“NYSE”) (stock symbol: RAAS) on 9 February
2021. The fair value is based on its quoted bid prices at New York Time
in NYSE and its carrying amount is denominated in US dollar (“US$").

(@ TFARIZ LEHAFES —Cloopen
CloopentyEEF LR (EEFERMD) R ZZ
Z—FZBNBRMRNESERZT (M)

(B Z2XHE [RAAS) o AFETHIRIEI AR R FTiRAR 49
BB ANB AEGY > HiREEMNET ((Em) &t
=
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20 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

The Group’s financial assets at FVPL represent investment
in unlisted investment fund and listed equity securities (31
December 2020: unlisted investment fund, unlisted convertible
preference shares and listed equity securities) with the
following details:

20 BATHEF ABmZ ERMEE

FEBRATEF AR EREERINIFL
TRERSR ETRABSHFZKE CEEF
TZR=+—0H  FLHREES FFLHHR
KRB EHRAES FEUT

Unaudited
RREZ
2021 2020
—_E—F EBE
HK$’000 HK$'000
FHET FHET
Balance at 1 January R—RB—BZ4&e% 543,040 289,918
Net fair value gains/(losses) on revaluation RIERERZ BEEHAFE

recognised in profit or loss W, (B518) JF48 199,708 (8,335)
Conversion of convertible preference shares B r[ RGBSR (H752D))

(Note (b)) (616,346) -
Exchange realignment bE 2 sREE 994 (2,138)
Balance at 30 June RARB=+HZ#&H 127,396 279,445

Unaudited Audited
RISEZ KEZ
At At
30 June 31 December
2021 2020
~A=+H +ZA=+—H
HK$’000 HK$'000
FHET FHET
Non-current assets ERBEE
Unlisted investment fund outside Hong Kong &EIRNZIE LR EES

(Note (a)) (Hizt()) 126,022 123,480
Unlisted convertible preference shares outside &#&1E M 2 IE LA

Hong Kong (Note (b)) BB BYEED)) - 418,524
o 26022 042,004 _
Current assets RENEE
Listed equity securities in Hong Kong EBEANZ FHRAES

(Note (c)) (Hiz#(c) 1,374 1,036

127,396 543,040
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20 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(@)

(b)

Unlisted investment fund outside Hong Kong
The carrying amount of the unlisted investment fund is denominated in
Renminbi (“RMB”).

Unlisted convertible preference shares outside Hong Kong

On 10 June 2016 and 28 February 2018, the Group subscribed
7,443,326 Convertible Series C Preferred Shares (the “Convertible
Series C Preferred Shares”) and 2,434,015 Convertible Series D
Preferred Shares (the “Convertible Series D Preferred Shares”) of
Cloopen, respectively. The considerations for the Convertible Series
C Preferred Shares and Convertible Series D Preferred Shares (“CPS”)
subscribed by the Group were approximately HK$78,000,000
(equivalent to US$10,000,000) and HK$39,000,000 (equivalent to
US$5,000,000), respectively.

The Group, as the holders of the CPS have:

(i)  options to request Cloopen to redeem the CPS at the prices
equal to the greater of the issue prices with an 8% compound
interest per annum return plus any accrued but unpaid dividends
or the fair values at the dates of redemptions after the earliest
of 10 June 2020 for Convertible Series C Preferred Shares and
28 February 2021 for Convertible Series D Preferred Shares or
the occurrences of other conditions as provided for under the
definitive subscription agreements; and

(i) options to convert the CPS into ordinary shares of Cloopen at
the conversion prices based on certain conditions on the dates
of conversions as provided for under the definitive subscription
agreements.

20 BATEFABHZ EMEE @

sz -

(a)

(b)

BERRIZIELHREES
FETRERESZIREMANUARE AR &t
=k

EBEINZIE LA E LR
RIB—REANA+TBRZZ—NE_A=+N
B AEE D BIB#E7,443,3268%Cloopenz CR 51 A]
R BARR (TCRF IR IREITAR)) F22,434,0158%
CloopenZ DR FI AT IR B ST (TDR T AT L8
SehR1) o ANEEFTRECR T AR E LR RDAT
AHARREIE (TRATRRERRR)) 2REDRNS
78,000,00058 7T (HEE #210,000,000357T) 239,000,000
7T (FEE 5,000,000 7T) ©

FEE (ERRHMRELRIFAEN &

(i) HEMERCloopent ZZZZHE, A +H Gt
CRIIATMBREBLERME) R_ZE_—F_8
Z+\H GIDRFIFIRESLRME) HEE
RETERHEFTTHAZEMIRG UREES
%) BIRBER TR E 2 BREBRI T
B | B8%tE & R E L MEmMEHER
B Z BITERPERIEEZ ATE ; &

(i) BRI RADBHREIB B EHRRE
ETRGZERER TR ESLRRERD
Cloopenz &8
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20 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)

(b)

(©

Unlisted convertible preference shares outside Hong Kong
(Continued)

The CPS, together with the abovementioned options, were classified as
financial assets at FVPL and recognised at fair values. The fair values
of the CPS were valued by an independent valuer at the date of initial
inception and on 31 December 2020.

The carrying amounts of the unlisted convertible preference shares is
denominated in US$.

On 19 January 2021 (New York Time), Cloopen made a public filing
of its registration statement pursuant to the United States Securities
Act of 1933, as amended, with the United States Securities and
Exchange Commission (the “SEC”) in connection with its proposed
listing and offering of its ADSs on NYSE. The trading in the ADSs on
NYSE commenced on 9 February 2021 (New York time). On the same
day, the CPS held by the Group were converted into ordinary shares
of Cloopen. The CPS which were previously classified as financial
assets at FVPL were converted into the listed shares of Cloopen and
accounted for at fair value with reference to the trading price.

Upon completion of the offering of the ADSs on 9 February 2021,
the Group’s interest in Cloopen was classified as a financial asset at
FVOCI, with subsequent fair value movement recognised in other
comprehensive income.

Listed equity securities in Hong Kong

The fair value of the listed equity securities is based on their current bid
prices in an active market and their carrying amount is denominated in
Hong Kong dollar.

Changes in fair value of financial assets at FVPL are recorded in

‘other gains/(losses), net” in the interim condensed consolidated

income statement.

20 BATEFABHZEHEE @

et -

(b)

(©)

€=
FRRIZIEEHARRERR (B

AIRRELRIER EER T DA R AT ESA
Bz SREE  WIRATERES - AIRRESLRZ
ANHEDEBIULAENNERARABAR -2 =F
F+ZR=+—HE&THE

FE LT EIARELR Z BREETUFETIE

RIBZ—F—A+NH ERAEFRE) > CloopentR#E
—NEZFXEFEFE E]) REREEEEF
FERMIRAR LR BEREERSFRFERER

(TEERERR)) AR EMER - 2EFLRM
RIBZ—F BB GRORRE) BN amE
B[R AEEFFRF IR E S IR A Cloopen
LB RN ERARATEHFABEZ SRMEE
B AT R B ST A %R A Cloopenfy_E A AT 2%
RABBIBATENR

REEEFERMR B —FE_FNBEREE
& ZNEE I Cloopenf I DRI A TEFT A
theElmstENERERE  BHBATEZHN
Hth2 U mEsd o

FEBERNZ EHRAES
EHRARFNAFEDSRIEEERHSZIRT
BAESHE BEERmENETE.

BAFESABRZ SREEZ AT ELE])
KSR E W R A TE M (8518) 7%
BB PAER
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21 LOAN RECEIVABLES

21

Loan receivables are amounts due from customers in the

ordinary course of the fintech solutions and services business

primarily denominated in RMB.

(i) Ageing analysis of loan receivables

The ageing analysis of loan receivables based on the

payment due date is as follows:

PEUET SR A A SR BB B R IR T80
AEEBBR T ENES R BRRES
BEYUARMHE

() FEWERZIRE D
RBEIEAA R B 2 B ERERES DTN T

Unaudited Audited

RISEIZ REIZ

At At

30 June 31 December

2021 2020

RZE2Z— A=

ANB=+H +ZBE=1+—H

HK$’000 HK$'000

FHET FHET

Current BEA 1,250,560 1,038,283

1 to 3 months past due BEA—E==EA 19,695 10,658

Over 3 months past due mHEEE =1 A 51,101 39,078

Loan receivables, gross FEINE R 4E %R 1,321,356 1,088,019
Less: provision for impairment of W B TR ER S

loan receivables (79,749) (44,940)

1,241,607 1,043,079

Non-current JERDER 54 54

Current BN EA 1,241,553 1,043,025

1,241,607 1,043,079
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21 LOAN RECEIVABLES (Continued) 21 RIRERR @
(i) Ageing analysis of loan receivables (Continued) () FEWERZEREDT (B)
The analysis of changes in the gross carrying amount AR SRR ARE(E L AER R U E R
and the corresponding provision for impairment of loan EREEESZORIT

receivables in relation to loan receivables are as follows:

Unaudited
REEE
At 30 June 2021
RZEZ—%ARA=+H
Stage 1 Stage 2 Stage 3 Total
PR F2MEER FIMEER 8t
HK$'000 HK$'000 HK$'000 HK$'000

FET FAERT FTAERT FTAERT

Loan receivables, gross FEWE AR %E 1,165,681 103,132 52,543 1,321,356
Less: Provision for impairment of & : BN EZURE R
loan receivables (4,705) (23,415) (51,629) (79,749)
Loan receivables, net W E T4 1,160,976 79,717 914 1,241,607
Audited
B

At 31 December 2020
RZEFE+A=+—H

Stage 1 Stage 2 Stage 3 Total

1P H20EER E3MEER a5t

HK$'000 HK$'000 HK$'000 HK$'000

TET TET TERT TERT

Loan receivables, gross FEU & TRAa R 1,038,181 10,760 39,078 1,088,019
Less: Provision for impairment of 73 : FEWE ZURERE

loan receivables (2,607) (3,255) (39,078) (44,940)

Loan receivables, net W EREHE 1,035,574 7,505 - 1,043,079
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21 LOAN RECEIVABLES (Continued) 21 FEWRERR @

(i) Ageing analysis of loan receivables (Continued) () FEWERZEREDT (B)
Note: sz -
During the period ended 30 June 2021, based on management’s BHETZ - —FRA=THLEE REEEEN
assessment, the Group recorded credit impairment loss of M RERR GRS S RERPEREEER
HK$33,142,000 (six months ended 30 June 2020: HK$43,964,000) fB§51833,142,0008 7t BE_Z-_ZFA=+
in the interim condensed consolidated income statement. No loan HLE7RMER : 43,964,000 70) cBE_ZE_—F7"A
receivables were determined as uncollectible and written off against =+ BB BEEEWERREE AT IR E &
loan receivables during the period ended 30 June 2021 (six months BERMEHERER @E 2B =+H1ER
ended 30 June 2020: same). A : 18FE) °

(ii) Effective interest rates on loan receivables (i) ERERZERFHER
The effective interest rates on loan receivables are normally FEWERZ BEME—RNT !
as follows:

For the period ended 30 Jun
BESA=1HLBE

2021 2020
b b3 g %2
Loans to borrowers mAERAREZER 5% to 24% p.a. 5% to 36% p.a.

FNE%E24% FHNE5%E36%
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22 TRADE AND BILLS RECEIVABLES 22 FEURBRFR B FEUN ZE 1%

Unaudited Audited

RIS EZ 1=z

At At

30 June 31 December

2021 2020

RIEZ—F RIEZE

~NB=+H +ZA=+—H

HK$’000 HK$'000

FHET FET

Trade receivables (Note (a)) FEWBERR (B/3@a) 243,933 236,974
Bills receivables (Note (b)) FEWESR (WaEb)) 3,890 51,291
Less: provision for impairment of receivables & : FEUCERIE R E B (14,454) (14,371)
233,369 273,894

Notes:

(@) Trade receivables

The Group's credit terms to trade debtors range from 0 to 180 days. At
30 June 2021 and 31 December 2020, the ageing analysis of the trade

sz :

FEUs BRTR
FEBBTESEBAZGEERHIE180B R F -
RIBEZ-—FXRA=1TBEKZZTZZTF+=A

(@)

receivables primarily based on invoice date was as follows: =+—H> TEREBEZABPZEUERTERE DT
W
Unaudited Audited
RICEZ REZ
At At
30 June 31 December
2021 2020
N_B_—% RIBZZF
AB=+H +ZRA=+—H
HK$’000 HK$’000
FHET FET
Current to 90 days BITHEAZE90H 175,886 194,298
91 days to 180 days 91HZE180H 20,426 7,955
181 days to 365 days 181H=E365H 23,378 11,185
Over 365 days 365 E 24,243 23,536
243,933 236,974
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22 TRADE AND BILLS RECEIVABLES (Continued) 22 FEWIRFR R EWERIR @
Notes: (Continued) izt (@
(b) Bills receivables b) EWEE
The balance represents bank acceptance notes with maturity dates ZAEEERIRR RASNEARZIRITARE K-

within six months.

The maturity profile of the bills receivables is as follows: FEWER B 2 BIHAHOR I T
Unaudited Audited
RBEZ EEZ
At At
30 June 31 December
2021 2020

RIEZ—F RIETEEFE
ANA=+H +—-—BA=+—H

HK$000 HK$’000
FET FHET
Falling within 90 days 908 W EIHA 3,890 51,291

23 BANK DEPOSITS AND CASH AND BANK 23 $RITEEHRIRESRIRITLEER
BALANCES

Unaudited Audited
RIEEIZ REZ
At At

30 June 31 December
2021 2020

WZEZ-—& RZE_Z&E
~NA=+H +ZB=+—H

HK$’000 HK$'000
FET FHET
Non-current assets JERENEE
Bank deposits (Note (i) RITER Hz2a0)) - 6,105
Current assets REBEE
Bank deposits (Note (ii)) RITER (Haztii) 6,563 76
Restricted bank balance (Note (iii) ZIREERITAE &R (B aE(iii) 721,904 880,552

Cash and cash equivalents (Note (iv)) RERIREHBY WWativ) 3,770,278 3,747,468
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23 BANK DEPOSITS AND CASH AND BANK
BALANCES (Continued)

Notes:

0]

(i)

(iii)

(iv)

The balance represented bank deposits of the Group with original
maturities over one year which are placed as guaranteed deposits for a
project and are denominated in RMB.

The balance represented bank deposits of the Group with original
maturities between three to twelve months which are time deposits or
placed as guaranteed deposits for bills payables and are denominated
in RMB.

In accordance with the notice issued by the Payment and Settlement
Department of the PBOC, effective from 14 January 2019, all customer
reserve accounts held by the third-party payment institutions were
to be cancelled and the customer reserves were to be deposited in
a dedicated deposit account maintained centrally by a designated
agency. The customer reserve account is non-interest bearing and
denominated in RMB. Transfers of funds under this bank account are
governed under certain measures implemented by the PBOC and
hence these customer reserves are restricted in nature.

Included in cash and cash equivalents were HK$1,271,000 (31
December 2020: HK$1,025,000) bank deposits with original maturities
within three months which are placed as guaranteed deposits for
tenders.

24 TRADE AND BILLS PAYABLES

23 RITERRR T RIRITHEER @

sz :

0 HEESEER—EEE TR EARERE 2R
TR BRI I D A—tELL L 2
ARHHES

(i) BEHEFEERAIHAR=ZE+_EANEHRRE
mAjZﬁdﬁ)?%ﬁﬁ})’gﬁﬁfﬁf’E%{%uaﬁ%ZﬁEﬁﬁ?\x’
WAARKEEE

(i) BIEFEARBITNEEAEMGHEN B=F
—NEF—BTHOBAE E=5XNEBRKENRA
ZRREBRRARRESE BEXRRESRETE
BRIEERBNERERIRA R TR EBERA

EJr?F‘J B WU AREHE - ZRTIRPTHNE S
RREARBITERE THEES  BAibZE
%ﬁfa‘éfﬁiztiéixﬁﬁﬁﬂ

vy FHekRSSEVOEMREEINEEELREES
KREBEIIHA=ER RNz RITEN1,271,00078 7T
(CZ2ZZ2F+"HA=+—H : 1,025000&7T) °

24 FE(TERFR B FE(HERE

Unaudited Audited

RBEZ% REZ

At At

30 June 31 December

2021 2020

RIBZ—% TEIRE

~A=+H WL_E =+—H

HK$’000 HK$'000

FHT FHETT

Trade payables (Note (a)) FE1TBRER (W75 a)) 477,283 512,622
Bills payables (Note (b)) PRI 4& (Wazm) 20,150 14,182
497,433 526,804
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Notes:

(@ Trade payables

24 TRADE AND BILLS PAYABLES (Continued)

At 30 June 2021 and 31 December 2020, the ageing analysis of the
trade payables primarily based on invoice date was as follows:

sz -

@ FEFTERX

RZE-_-—FXB=+tHR-Z-ZE+_H
=+—H TE2REEZTHARNZEARRIRE DM

2T —FhRE - BEEE (PE) BRAF

24 FE(FERFABERER @

LU

Unaudited Audited
KIEEZ REZ
At At
30 June 31 December
2021 2020
BRZEZ— KRB _TF
~A=+H +-B=+—H
HK$'000 HK$'000
FHET FET
Current to 90 days BPEAZE90H 447,489 462,757
91 days to 180 days 91HZE180H 8,766 30,489
181 days to 365 days 181HZE365H 11,554 9,898
Over 365 days 3658 L E 9,474 9,478
477,283 512,622

The credit period granted by the suppliers ranges from 0 to 180 days. RO T 2 EEHHOE180H 7%

(b) Bills payables b) FEEGEE
The balance represents bank acceptance notes: ZAEEIRITRR R

Unaudited Audited
KIEERZ REZ
At At
30 June 31 December
2021 2020
BRoEZ— KRB _TF
~A=+H +ZB=+—H
HK$'000 HK$'000
FHET FET
Due within 90 days 90H A EHA 15,070 4,878
Due within 91 to 180 days 91HZE180H W EIHA 5,080 9,304
20,150 14,182
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25 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES

25 IR FERIERTEEFFZ AR
TR ELAthFE (S FRIE R fE5HRRIR

AND ACCRUALS
Unaudited Audited
RIEEZ KEZ
At At
30 June 31 December
2021 2020
RZE_—F R_E_TF
~A=+H +ZA=+—H
HK$’000 HK$'000
FHET THT
Payables for payment processing solutions SXNRFEIEBRDRERZ
business (Note (a)) FEFRIE (BYEt @) 664,249 828,619
Other payables and accruals (Note (b)) HAth & 7R I8 e FE 51 IE
(152 b)) 973,649 1,013,991
1,637,898 1,842,610

Notes:

(@ Payables for payment processing solutions business

Payables for payment processing solutions business

payment received from the relevant banks and financial institutions on
behalf of the merchants. The amounts are generally due for settlement

within 30 days and are denominated in RMB.

(b) Other payables and accruals

sz :

@ IZNRFEBMAFTEEBZEMARIEA

mainly represented

(b) EfthFEfTRIER R

ARI30HE PEHRE

SNRGEEFRDBEB AR ERENR
P AR R IR T R SRR (TR - BRI ER—
P A ARKEFTE

Unaudited Audited

RIEEZ RE%

At At

30 June 31 December

2021 2020

RZB_—% RIB-EF

~A=+H +ZHA=+—H

HK$’000 HK$'000

FET TET

Accrued staff costs and pension obligations FESTETMARBRREEE 205,208 302,642
Deposits & 57,928 50,373
Receipt in advance from customers SR EE s ] 64,554 27,932
Advance from merchant recruitment agents REBIER R RIER RN 471,282 415,261
Others Hith 174,677 217,783
973,649 1,013,991

Revenue recognised during the period ended 30 June 2021 that was
included in the contract liability balance at the beginning of the
period amounted to HK$26,653,000 (six months ended 30 June 2020:
HK$66,853,000). The Group recognised its contract liabilities under
other payables and accruals as receipt in advance from customers in BRiRS

the interim condensed consolidated balance sheet.

V=P

B
& ©

REEZZ 5B =+H LHABRI L st A
MEHNBBERZIRAS26,653,0008T EHE_Z
ZEFERAZ=FHIEREA | 66,853,000787T) o A
B E SN REATRLEE R 2780 S
BEAERANEMECTIBRES B TR
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26 SHARE CAPITAL 26 fg#s
Ordinary shares of HK$0.0025 each
SREE0.0025B T 2 L @R
Number of
shares HK$'000
& B FET
Authorised: ETE -
At 1 January 2020, 30 June 2020, R_E_EF—F—AQ-
1 January 2021 and 30 June 2021 “ECEFERA=1+H"
T —4F—HB—HBk
TEZ—FRB=1+H 4,000,000,000 10,000
Issued and fully paid: BEITRERE
At 1 January 2020, 30 June 2020, ATETEF—H—H
1 January 2021 and 30 June 2021 _7_7@\5 +8-
ET—F—HHKk
—E—FA=1H 2,776,833,835 6,942
Note: ok
(@) Share award of the Company (@) ZATZRRDIEE

The Company operates a share award scheme (the “Scheme”) for
the purpose of recognising and rewarding the contribution of certain
eligible participants to the growth and development of the Group and
providing incentives in order to retain them for continual operation and
development of the Group and attracting suitable personnel for further
development of the Group. Eligible participants of the Scheme include
the Group’s full-time employees, and Executive and non-Executive
Directors. The Scheme became effective on 29 June 2021 and unless
otherwise amended or terminated, will remain valid and effective for
a period of 10 years from that date. As at date of report, no share was
awarded under the Scheme.

RNABEF—ERH R8I (TZEtE)) - S1EMs
RERETAERSUEEHAERERNERNE
o SRR AL MR ERFEER DT EEREE
EERFHER KBS GBASRERERE—
FER -ZHEZAERBRECQELERZ2H
BEEURATRIFPITER Z BN T —F
NEBZHABEN BRIFR BB R ITET R L
BRI Bz B s T ERBM AR MR ER 1A
]E B MEREES BIR B EARD
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27 INVESTMENTS ACCOUNTED FOR
EQUITY METHOD

USING THE 27 LUEREARZIGE

The balance recognised in the interim condensed consolidated RS S EERBERAMSE RN T
balance sheet is as follows:
Unaudited Audited
REEZ REZ
At At
30 June 31 December
2021 2020
g gt S 32
AA=+H +IZRA=+—H
HK$’000 HK$'000
FHET TAT
Associated companies: i —C/N=TIN
- PAX Global (Note (a)) —BERK (Wita) 2,533,741 2,393,435
— Good Chain (Chongging) Technology —iri (EE) HEBRAR
Co., Ltd (“Good Chain”) (M7 ) - 4,108
— Beijing Suiyun Technology Co., Ltd —IEREERKERAF
(“Beijing Suiyun”) (MERBEE]) 3,274 3,391
— Shenzhen Guofu Yunlian Technology — A EEERKARAT
Co., Ltd (“Shenzhen Guofu”) CFEYIEZ ) 3,601 3,568
— Beijing Fangyun Technology Co., Ltd —IERAEREBRAE
(“Beijing Fangyun”) (ERAE)) - 311
2,540,616 2,404,813

The amount of share of results recognised

in the interim

RPHBRGR S RS RAERD Z BEXESER

condensed consolidated income statement is as follows: nr:
Unaudited
RISEIZ
Six months ended 30 June
HENAZ=1THIEAREAR
2021 2020
—_E—F —EE
HK$'000 HK$'000
FHET FHET
Associated companies: = L/N=] I
— PAX Global (Note (a)) —BEBIERK Wita) 168,721 127,323
— Good Chain —YFiE (606) 956
— Beijing Suiyun —ItRBEE (144) (45)
— Shenzhen Guofu —ZFIHEE 4 )
— Beijing Fangyun —IRAE (312) -
167,663 128,232
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27 INVESTMENTS ACCOUNTED FOR USING THE 27
EQUITY METHOD (Continued)

The amount of (loss)/gain on deemed acquisition and dilution
of interest recognised in the interim condensed consolidated
income statement is as follows:

Associated company: BERE !
— PAX Global (Note (a)) —BERIRX (Wita@)

MEREARZIRE @

PR ARG BR AR B W a R PO BERD Z AR (U K i
Emr (518 el T

Unaudited
RIEEZ
Six months ended 30 June

BE/NA=THLXEAR

2021 2020
—E—F “ETEH
HK$'000 HK$'000
FET TET
(5,635) 3,904

The amount of gains on deemed disposals of investments
accounted for using the equity method recognised in the
interim condensed consolidated income statement is as follows:

RIS BRGRE W R BB EARZ R
RHEREZ WmTERWT

Unaudited
RESEIZ
Six months ended 30 June

BEAA=THLAEAR

2021 2020
HK$’000 HK$'000
F#T FHT

Associated companies: BEATE
— Cloopen (Note (b)) — Cloopen (B2t (b)) 2,857,920 -
— Good Chain — Y8 3,555 -
2,861,475 -
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27 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (Continued)

(a) Investment in PAX Global

AT E FI M EE

@ MEERKZEKE

27 DHEEEARZIRE @

The movement on interest in PAX Global is as follows: RESRKZEmEEHInT
Unaudited
RISEZX
2021 2020
ZE—fF B8R
HK$'000 HK$'000
THET FAT
At 1 January n—RB—H 2,393,435 2,103,541
Share of profit FE(L = F 168,721 127,323
Share of other comprehensive FEMGEMPE WG, (B518)
income/(loss) 11,878 (22,328)
Share of other reserves FE(L E (A 1,742 7,600
(Loss)/gain on deemed acquisition and ~ fRIEUEE K& m > (§518)
dilution of interest (Note i) S (Hiati) (5,635) 3,904
Dividend received/receivable Bl WA S (36,400) (21,840)
At 30 June RAAB=+H 2,533,741 2,198,200
Note: M1sE :

During the period, PAX Global repurchased a total of 1,600,000
ordinary shares (six months ended 30 June 2020: 17,283,000)
on the Stock Exchange, of which 1,600,000 ordinary shares (six
months ended 30 June 2020: 15,601,000) were subsequently
cancelled during the period. Certain employees of PAX Global
exercised share options granted to them pursuant to a share
option scheme set up on 2 May 2019. A loss on deemed
acquisition and dilution of interest of an investment accounted
for using the equity method of HK$5,635,000 (six months ended
30 June 2020: a gain of HK$3,904,000) was recognised in the
interim condensed income statement. The Group's interest in PAX
Global decreased from 33.31% to 33.16% accordingly.

(i)  HR BERIKNEFIEE S 1,600,000
BREEZZZZFEAB=1THILERERB :
17,283,0008%) 3@ % > HA1,600,0008% (B =
TECZEXNB=+HIENMER 15,601,000
B SEREBRIBAREHE GERKZE
TRETERSREN _S—-AERB_AR%
T BIFERGAE ET B L BB AR o AR TEUN BB R
e —BUREEARZRE R 2518
5,635,000/ (BE-ZZZF,A=1+HIE
SNEA © UrEE3,904,00058 7T) AR HA R BA UL
KRR AL AEBPR B SRIKZ R B
33.31%BE33.16%°
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27 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

27 DHEEEARZIRE @

(b) Investment in Cloopen

(b) FCloopenz &&

As at 31 December 2020, the carrying value of Cloopen
is zero which is not considered as material to the Group.
As at 31 December 2020, Cloopen had share capital
consisting of class A ordinary share, class B ordinary share,
series A convertible preferred shares, series B convertible
preferred shares, series C convertible preferred shares,
series D convertible preferred shares, series E convertible
preferred shares and series F convertible preferred shares.

As at 31 December 2020, the Group’s effective interest in
the ordinary shares of Cloopen, calculated based on all
issued and outstanding ordinary shares of Cloopen which
are held by the Group, is 46.79%.

Saved as disclosed in Note 20(b), immediately upon
completion of the offering of the ADSs on 9 February 2021
and the conversion of the CPS into the ordinary shares,
the equity interest of the Company in Cloopen was diluted
and reduced to 17.42% and Cloopen ceased to be an
associate of the Group. Upon completion of the offering
of the ADSs on 9 February 2021, the Group’s interest
in Cloopen was classified as a financial asset at FVOCI,
with subsequent fair value movement recognised in other
comprehensive income. It was accounted for as a deemed
disposal of the investment in Cloopen, with a resulting gain
of approximately HK$2,857,920,000 on deemed disposal
of an investment accounted for using the equity method
recognised in interim condensed consolidated income
statement during the period ended 30 June 2021.

A TETEFE+"H=+—H"Cloopenz
REEAD HAEETBER-R_ZZ
TE+"H=+—H" Cloopenf B Z &7
FAZE IR « BEEE AR AR Y R HA R (B
Folg ~ BRIBTHARRB ST ~ CRY AR &
ol s DRYIFHARBILRR  ERTPTHARR B
SRR TRF R G PR B SR AR AL

RTETERE+TA=+—H BEEEH
P Cloopena 8 2 8517 R 35T 1R SME AR
T8 REE A Cloopeni B 2 B
7546.79%

PRI EE20(b) I EEE SN » RN —F ——
FZRNBEEZFERMNDEETMKLT
mREARBRSTERE  ARAFRN
CloopenBI g B #5% > W E17.42%
Cloopen ™ B AR EEMAHE QT 0%
BEEFEARMNR 2 —F_ANHEER
B > ANEEE Cloopenfy izt DA IZ A
FEFSAEMEERENEREEZ BH

FRIEH &R CloopenZ &% E AR HILES
ZAREHEMEBRZARZEEZ IREDN
2,857,920,0008 TR EE S - —F/<8
=+ BB EEMRAR S I RE

=7
gt ©
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28 WRITTEN PUT OPTION LIABILITIES

28 BHFNEHAEGR

Unaudited
RIEEZ
2021 2020
—E—F “ETE
HK$’000 HK$'000
FET TAT
At 1 January ﬁA—ﬁ H 831,207 683,908
Issuance of written put option FITEHFLERE - 78,824
Unwinding of discount e EIE 33,967 29,294
Exchange realignment BE 2 sREE 747 175
At 30 June RNB=+H 865,921 792,201
Unaudited Audited
REEZ KB
At At
30 June 31 December
2021 2020
RIBZ—% TEIEE
~B=+H -1—_)% =+—H
HK$’000 HK$'000
FET TAT
Written put option liabilities BHHIAE SR
- VBill (Cayman) (Note (a) — VBill (Cayman)
(K5 (a) 767,922 738,620
— Megahunt HK (Note (b)) —JKENEE WaEb) 97,999 92,587
865,921 831,207
Notes: Myat -
(@ In 2019, the Company, certain shareholders of VBill OPCO, @ RIE—NTE ARBE -BONETRE> R

including Shen Zheng (also acts as the director of VBill (Cayman)),
Li Huimin, Xue Guangyu and Ge Xiaoxia (collectively the “VBill
Management Shareholders”), ELECTRUM B.V. (the “VBill Investor”),

B (JREMEVBIll (Cayman)ZE ) B EH EXLF R
BEEE A TVBIllBEEMEY) ELECTRUM
B.V. ("VBill#&% &%) ~VBill (Cayman)KFE{T{I571L
REEZE (TVBIlRERIE) #Eib VBIKREEE

VBill (Cayman) and VBill OPCO entered into a subscription agreement
(the “VBill Subscription”), pursuant to which, the VBill Investor had
agreed to acquire approximately 11.21% effective shareholding
in VBill OPCO through subscription of the issued shares of VBill
(Cayman) at a subscription price of RMB588,000,000 (equivalent to
HK$676,494,000).

As a part of the VBill Subscription, VBill (Cayman) would grant a
put option, which the VBill Investor could request VBill (Cayman)
to repurchase, redeem and/or cancel all the VBill (Cayman)’s shares
of the VBIll Investor at its discretion from 31 December 2023 to 31
December 2025 under certain conditions at an exercise price of
RMB588,000,000 (equivalent to HK$676,494,000) plus 8.0% interest
per annum. The VBill Subscription was completed on 12 November
2019.

FREBZDEEARES88,000,0007T HHER
BREVBIll (Cayman) BT > #E

676,494,00087T) &

MU RETTIT4911.21 %K B PRARE ©

YEZVBIllZREEEN—E 5 VBIll (Cayman)i§ &2
H—ElE#E VBIllREEB S - =F1+=
B=+—HEZZ-AE+ZA=+—HHI

ZRVBIll (Cayman)TE& FIER FUTHEEARKE

588,000,000 (8 E12676,494,0007 7T) /N8.0%HIE
MEBERER BRI HFEVBIlREENRE

VBill (Cayman)f& {5  VBIllFBBE R IEN —Z—hF+—

B+=RA%me
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28 WRITTEN PUT OPTION LIABILITIES (Continued)

Notes: (Continued)

()

(Continued)

The fair value of the written put option liability is based on the
present value of the exercise price of RMB588,000,000 (equivalent
to HK$676,494,000) plus 8.0% interest per annum, by applying a
discount rate of 8%, and on the assumption that the put option will be
redeemable on 31 December 2023. The written put option liability was
denominated in US$ and classified under non-current liabilities.

In 2019, the Company, Megahunt, Megahunt HK, the management
team members and certain investors entered into a subscription
agreement (the “Megahunt Subscription”). The management team
members include Li Li, Liu Zhan-li, Xu Changjun, Xu Wensheng,
Yang Lei, Hui Lok Yan and Song Jie. The investors include Wonder
Pax Technology (Shenzhen) Co. Ltd (a subsidiary of PAX Global), k&
BRERCENEREXREREESDO (BREX), T
B (FEGRaERE) BERERL (BREE) (collectively the
“Megahunt Investors”). Pursuant to the Megahunt Subscription, the
Megahunt Investors have conditionally agreed to subscribe for an
aggregate of approximately 14.55% of the enlarged registered capital
of Megahunt at a subscription price of RMB80,000,000 (equivalent to
HK$87,441,000).

As a part of the Megahunt Subscription, Megahunt HK would grant
a put option, which the Megahunt Investors could request Megahunt
HK to repurchase all the Megahunt's shares of the Megahunt Investor
at its discretion from 31 December 2023 to 31 December 2025 under
certain conditions at an exercise price of RMB80,000,000 (equivalent
to HK$87,441,000) plus 8.0% interest per annum. The Megahunt
Subscription was completed on 30 March 2020 (Note 29).

On 30 March 2020, a written put option liability of approximately
HK$78,824,000 was recognised at its fair value in the interim
condensed consolidated balance sheet, with a corresponding entry
of the same amount recognised within equity ‘other reserves’. Its
fair value is based on the present value of the exercise price of
RMB80,000,000 (equivalent to HK$87,441,000) plus 8.0% interest per
annum, by applying a discount rate of 10.34%, and on the assumption
that the put option will be redeemable from 31 December 2023. The
discount rate was assessed by an independent valuer as at 30 March
2020. The written put option liability was denominated in RMB and
classified under non-current liabilities.

28 BUHFVEHAERRE @

Bt :

(@)

=)
(&)

FEIRRAS%HMAIRE B AEAaENA
ERTEENIRMEAR588,000,0007T (1B E.?Eé
676,494,000787T) MN8.0%MEFZFKTE » WRREIHE
BRR B =F+"A=+—HoEL -BHR
SHEEREENETHERDEAI RS A&

RIZ—hE AR JIEE  KAES 518
Elﬁ%ﬁka&%?&ﬁ%Jj;ﬁ%%%(U&u 53
BEE) -EEBEMMKESREE BGF %S
B RBNE - BR THRBERY REECERE
BERE (R ARAG (BESEERNMEAS) ~
TEERREENEREEREREESDPL (B
RE®) RS (FEREERE) RHERREFRL
(EREE) @A IKALES)) - RIEJIAR
BEE KAREEEERGERREREIMNIEES
HE14.55%NEMAAMES DEEBAARK
80,000,00070 (tHHE77487,441,00077T) ©

EBIMREREN —  KAETEEEEH—
R EHARE AL EE I ERIGAET B
ETFERTUITEEARS0,000,0007T FEER
87,441,000787T) N18.0%MEFEHBER S Z=F
+ZRA=t—BEZ_RE+_A=+—HBHEE
KR EERFENFE JIBERD - KN RHES
BER_E-TE=A=+H5M (iEF29)

RIZZZF=ZRB=+H BHDLHREEEN
78,824,000 T EAFER P HEREEEEA
BRPFESD PR R TE M) PRETAER
SEMABEIER - BBIRA1034%MERE  HA
FERTEENIREARS0,000,0007T FEER
87,441,000787T) MN8.0%MEF Rt 8 » W{RZRN

CEHET A AR TR - AE IR
R EBIHEAR _E_EE=A =18k
BHRERREBUARKERSELIERHA

f&eo
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HA 35 B B 5E

29 DEEMED DISPOSALS OF SHARES OF
SUBSIDIARIES

(a)

(b)

(c)

Deemed disposal of Megahunt

Saved as disclosed in Note 28, the Megahunt Subscription
was completed on 30 March 2020. Upon the completion
of the Megahunt Subscription, Megahunt remains as a
subsidiary of the Group. The Group was deemed to have
disposed of approximately 11.19% of Megahunt from
76.92% to approximately 65.73%.

Deemed disposal of CodeOne Data Limited

In 2020, VBill (Cayman), VBill Management Shareholders
and CodeOne Data Limited (“CodeOne”) (a subsidiary
of the Group) entered into a subscription agreement
(the “CodeOne Subscription”), pursuant to which, the
VBill Management Shareholders had agreed to acquire
approximately 17.72% effective shareholding in CodeOne
through subscription of the issued shares of CodeOne at a
subscription price of HK$1,772,000.

The CodeOne Subscription was completed on 30 March
2020. Upon the completion of the CodeOne Subscription,
CodeOne remains as a subsidiary of the Group. The Group
was deemed to have disposed of approximately 17.72% of
CodeOne from 100% to approximately 82.28%.

Deemed disposal of Shenzhen Hi Sun FinTech
Global Company Limited

In 2020, ABS, certain management team members and
Shenzhen Hi Sun FinTech Global Company Limited
(“Shenzhen Hi Sun”) (a subsidiary of the Group) entered
into a subscription agreement (the “Shenzhen Hi Sun
Subscription”). Pursuant to which, the management
team members had agreed to acquire approximately
30% effective shareholding in Shenzhen Hi Sun through
subscription of the issued shares of Shenzhen Hi Sun
at a subscription price of RMB6,000,000 (equivalent to
HK$6,543,000).

The Shenzhen Hi Sun Subscription was completed on 10
April 2020. Upon the completion of the Shenzhen Hi Sun
Subscription, Shenzhen Hi Sun remains as a subsidiary of
the Group. The Group was deemed to have disposed of
30% of Shenzhen Hi Sun from 100% to 70%.

29 EHHENRBATRR

(@)

(b)

(c)

RIEHEIRAIEE
PREYEE28FTIR EEE I KA IBERE R IE
EE\_;ﬁ TE=ZHA=+HEM FIKHA

REEETME  RIEENAETEEDN
—HEHE AT - AEEWEAE HEIH
1B3EA11.19% M m » #F76.92% 2L
65.73%°

RIEHEMBEIRERAR
RZZZZ4 > VBIll (Cayman)~ VBIllBIZ/E
RIS SRR R AT (MHEE) (EE
H—MEMEBAR) TR R (15088
£H)) It VBIIEEEREERESS
YRR BE181,772,00078 TR BB B 2817 AR
53 T U B TRE 4917 . 72%B B B AR A o

BB EEN 2 SF=F=+tH%
B o RS SR E S IBE AR MES AR
EEN—HERBAR -AEERRAEH
EMIE4917.72% 5 #15 H100%HE X
82.28%:°

RIEHERISHEERRERAR

AR E - SheE ETEEEHE
B ERRSBERREAERAR (OF
YIS EEBN—REWEBAR) 5118
B (FYSHREEE)) Bt 8
EEENNEEREABEIEBARE
6,000,0007C (FEEH26,543,00078 7T) 5088%
BB BTG > WM E RIS REA
30%BI B FRAHE ©

i\lmﬁﬁ;bﬁ%@EE\_v_vfﬁlﬁwLEl
71:& PRI S EREEIESE A% F=I
BENAREEN—BRBAR ztS%@
WRABHE R SE30%E R R H
100%;H 2= 70% ©
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P HRARGERAR S B R B F M 5E
29 DEEMED DISPOSALS OF SHARES OF 29 EFHEMB AT @

SUBSIDIARIES (Continued)

Gain on deemed disposals of shares of subsidiaries is RIELEMRB AT RO EZ U TEE

calculated as follows:

Unaudited
REEZ
Six months
ended
30 June 2020
BE
—E_BF
~A=+H
IEREA
HK$'000
FHETT
(@) Deemed disposal of Megahunt (@ fRIEHEILAIEE
Proceeds received from the Megahunt Subscription JKE SRR IEFTIS A 87,441
Less: recognition of non-controlling interests SRR (47,160)
Less: proportionate share of accumulated currency BRI AI SR Rt IR E
translation differences re-attributed to EREMBAIERE LR
non-controlling interests (1,697)
Less: directly attributable transaction costs W BREEIGRH A (437)
___ Gain on deemed disposal of Megahunt 1 RFHERAERNRE 3814
(b) Deemed disposal of CodeOne (b) RIEHEHEE
Proceeds received from the CodeOne Subscription SRR S IEFT S RIE 1,772
Less: recognition of non-controlling interests L FEST IR (1,256)
Less: directly attributable transaction costs H BEEIMR B A (150)
___ Gain on deemed disposal of CodeOne 1 mEHEMmIOE 366
(c) Deemed disposal of Shenzhen Hi Sun (0 RIEHEFRINSH
Proceeds received from the Shenzhen Hi Sun =B B BRI RIE
Subscription 6,543
Less: recognition of non-controlling interests o HESR IR (6,203)
Gain on deemed disposal of Shenzhen Hi Sun RIELE RIS EH W T 340

Gain on deemed disposals of shares of subsidiaries RIELENBE QB RN 38,853
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29 DEEMED DISPOSALS OF SHARES OF
SUBSIDIARIES (Continued)

In the interim condensed consolidated cash flow statement,
net cash inflow from deemed disposals of HK$95,169,000
represents proceeds received from the Megahunt Subscription,
CodeOne Subscription and Shenzhen Hi Sun Subscription
of HK$87,441,000, HK$1,772,000 and HK$6,543,000
respectively, less the directly attributable transaction costs
of Megahunt Subscription of HK$437,000 and CodeOne
Subscription of HK$150,000.

29 EFHEMB AT @

KRR EERERERT RIEHERS
AR EE5,169,000/8 15 B IKENREEEIE
SR B I8 foR IS 5 50 i S IE W ERBI PR
BFIEDR87,441,00078 78~ 1,772,00078 75 K2
6,543,000 70 BIK AR B FIEEHIZREGLR S
% 2437,00078 70 K (b 8 B S5 181 50,00078 7T

30 BUSINESS COMBINATION 30 EBaH
(@) Summary of acquisition @ WEHE
On 8 June 2021, the Group acquired 70% of the issued TR —FRANE ) AEEEE70%H
share capital of Good Chain, which is principally engaged FHEEBETRA FHRFENSRHER
in the provision of fintech solutions and services business. BHS R SRR IRTE 2T
Details of the purchase consideration, the net assets BENEB BWBEEPERTENFS
acquired and goodwill are as follows: me:
Unaudited
REEZ
HK$'000
FHTT
Purchase consideration (Note (b)) BERE Waton)
— Cash paid -BNRE 12,011
— Fair value of 30% equity interest of Good Chain ~ — LUEZR A AR Z IFHE30%R#E 2
accounted for using the equity method REE 7,090
19,101

The fair value of the 30% equity interest of Good Chain as
at date of acquisition as part of the consideration paid was
valued by an independent valuer.

REEBREREMRE—BIBEF
HE30%M IR A B BB (G ERMET
(EY=0
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30 BUSINESS COMBINATION (Continued)

(a) Summary of acquisition (Continued)

The assets and liabilities recognised as a result of the

acquisition are as follows:

P HARS AR S M B S R M 5

30 ERSH®

@ WEHE (@
F RSN EERGENT !

Unaudited
RIS EIZ
Fair value
AFEE
HK$'000
TFAT
Cash and cash equivalents HEnkREEEY 1
Trade receivables FEUBR R 14
Other current assets HiRgh&EE 72
Other financial assets at amortised cost BRIER At 2 HEth SR EE 3,603
Property, plant and equipment Y E RV e 53
Intangible assets BmILEE 8,049
Trade payables, other payables and accruals FE AT BR AR ~ ELAth P& A 7R IE K FE 51 7R 1E (366)
Deferred income tax liabilities FIEFTEM AR (2,012)
Net identifiable assets acquired BRI R B EFE 9,414
Less: non-controlling interests IR T (2,165)
Add: goodwill m: mE 11,852
Net assets acquired BWEEERE 19,101

FERBRR S EEF SRR AR
73 B R BRB I TG RIAE - ELi AR F
IRIEHRL

The goodwill is attributable to the expected synergies
from combining operations of Good Chain and the fintech
solutions and services business. It will not be deductible for
tax purposes.

There were no acquisitions in the period ended 30 June BHE_ZS_—F/,B=+HIHEBTER
2020. Ho

AEERATETIZEGERIEER T H
BB EFENIFERED LHIRENEW
FEERERIFERE D - ZORRTHIREHIIK
BEEFH N FENIHERERMS
FEREERHBGERBOIHREES
ERVLL AR I T

The Group recognises non-controlling interests in an
acquired entity either at fair value or at the non-controlling
interest’s proportionate share of the acquired entity’s net
identifiable assets. This decision is made on an acquisition-
by-acquisition basis. For the non-controlling interests in
Good Chain, the Group elected to recognise the non-
controlling interests at its proportionate share of the
acquired net identifiable assets.
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30 BUSINESS COMBINATION (Continued)

30 ERSH®

(b) Purchase consideration — cash outflow

b) BEAE-RERL

Unaudited
RISEZ
Six months
ended 30 June
2021

HE
T
~NA=+H
WEREA
HK$'000
FHET

Outflow of cash to acquire subsidiary, BB B AT MR MY

net of cash acquired NEREER/RE
Cash consideration BEMAE 12,011
Less: Cash acquired B BERRE )

Net outflow of cash — investing activities R ML PE—RE G 12,010

31 CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance
of a subsidiary of the Group in providing services for a
modernisation project with not more than HK$60,000,000
and claims of infringement of third party’s intellectual property
right. As at 30 June 2021, the Company does not recognise any
liability in relation to the Performance Guarantee Agreement
as the Directors of the Company consider the possibility of
reimbursement is not probable.

31 HAER

AR —RF ARBRE—RE PRI IIRIFE
Rippeg ((RIVERGE)  RIBRIRERZE
KABIREMAER BB AR EA NN
BITAMEMIEEIRHRTE  BZAEFRET

% 11£60,000,0007 70 2 HE R RICE = F MIHE
HZRR- R E—F,A=+H> EEIHAK

BEERARBREZAESERS AR

TR A AR RERBERZEAEE.
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31 CONTINGENT LIABILITIES (Continued)

In 2019, the Company entered into a guarantee agreement
with Megahunt, Mega Hunt HK and Tianjin Mega Hunt
Microelectronics Company Limited (“Tianjin Mega Hunt”)
(the “2019 Guarantee Agreement”). Pursuant to the Guarantee
Agreement, the Company agreed to provide Megahunt,
Mega Hunt HK and Tianjin Mega Hunt with a guarantee to
repay the due and unsettled debts of Megahunt, Mega Hunt
HK and Tianjin Mega Hunt payable to a supplier, should
Megahunt, Mega Hunt HK and Tianjin Mega Hunt or fail to
honour their obligations, with not more than US$10,000,000
(equivalent to approximately HK$78,000,000). In respect of
the further expansion of order scale, the Company entered into
a new guarantee agreement dated 22 April 2021 (the “2021
Guarantee Agreement”) with the same counterparties. The 2019
Guarantee Agreement was terminated on the same day and the
entirety of the Company’s obligation and liability thereunder,
if any, was effectively transferred to the 2021 Guarantee
Agreement, subject to the terms and conditions of the 2021
Guarantee Agreement. Pursuant to the 2021 Guarantee
Agreement, the Company agreed to provide Megahunt, Mega
Hunt HK and Tianjin Mega Hunt with a guarantee to repay
the due and unsettled debts of Megahunt, Mega Hunt HK and
Tianjin Mega Hunt payable to a supplier, should Megahunt,
Mega Hunt HK and Tianjin Mega Hunt or fail to honour their
obligations, with not more than US$20,000,000 (equivalent
to approximately HK$156,000,000). As at 30 June 2021,
the Company does not recognise any liability in relation to
the Guarantee Agreement as the Directors of the Company
consider the possibility of reimbursement is not probable.

In 2020, the Company entered into a guarantee agreement
with Megahunt and an independent manufacturer (“OEM”)
(the “2020 OEM Guarantee Agreement”). Pursuant to the 2020
OEM Guarantee Agreement, the Company shall guarantee
to repay Megahunt’s due and unsettled debts of up to
US$10,000,000 (equivalent to approximately HK$78,000,000)
owed to the OEM which are incurred in relation to such
manufacturing orders Megahunt placed against the OEM
should it cease or fail to honour its payment obligations. As at
30 June 2021, the Company does not recognise any liability
in relation to the 2020 OEM Guarantee Agreement as the
Directors consider the possibility of reimbursement is not
probable.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2021 and 31 December 2020.

P HARS AR S M B S R M 5

31 HARBR@®

RIZE—NF ARBEIKAIEE - JEAEB K
FKENMBETFHEMBRAE (FRBIKH) 571
ERpE (CE—NEERDE) - RIBFERR
2 WIKEIEE I B B R R IR LTk
REEITHEM ARBREEILAIEE  JLAE
BR R EIGIR AR Z5210,000,000%= 7T HBE
12 4978,000,000787T) BIEMR > LUEIEILFIBEE
JKAREB R R BIGAES T — R ER N EIEE
REEBER BRIIBEE—TEA AAFH
HEEFFIIIAAAZSE - —FNAZ+Z
Hz iRz (T2 —FERBE) - 2%
—NEEFBERBEBL L BARATNREE
THEBREE WA BREE_S - —F#
Rk R T - —FERBENVIEBAE
HVRER - IRIEZ T —FERBER AATE
REJKRIEE A E B R R EICARERTT
HEE BIEIKEIIEE  JKE B R K2 IR
HIER BEIGRIEE T B R K IRILHIE
TEEENIPRAEEER  EREBERS
20,000, 000%75 (FBET49156,000,000587T) K
—ERBZ+H HREAABDEERS
REBREMNITEEARD AR E) I R
FiERiBZE ERaE.

_7_

RZEZTF ARBEIKAIBER —KEIL
fign (REBENER) sTUERRE (T2

TEFRRBNEHERDE) o RIEZEZ
ZERRBEREEERBE MIKFIEERLE
RAEBTEMNRER ARAERRERK
HIBERBRREN S M ERMEGTE
Frolsmaa R MBI R AR EENER  ERE
ZE83810,000,0003= 7T (FHE 1 4978,000,0007%5
70 cRIEZ—FARB=1+H AREZRA
RHEREBHNAEERE AR EEE -2
T HFREREFSHIERBEERTAERE

A — 5 —
N —=

B PRI EEE SN —ENB=1+H
R_E_EFE+_RBA=1+—H ' AEBTEF
fAEARAEE
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32 RELATED PARTY TRANSACTIONS 32 FESRS
As at 30 June 2021, Rich Global Limited (incorporated in the RIEZ—FB=1TH REBREREET
British Virgin Islands) owns 22.22% of the Company’s shares. ftA%3Z ZRich Global Limited#EA 4~/A5122.22%
The remaining 77.78% of the shares are widely held. B o BR T77.78%RMBABHALEZFR
(a) Transactions with related parties: @ HEERZRS:
Except for those as disclosed below and other than those PRI XPTiKBE B I R IR R ARG BRAR & B
disclosed elsewhere in the interim condensed consolidated BERHMSEHREEN RBEEZE
financial information, the Group has no other significant T—HRA=THLANER  AEETE
transaction with related parties during the six months HEAERETEMEARS BEZZ "2
ended 30 June 2021 (six months ended 30 June 2020: FRA=ZFTHIEANER 1R ©
same).
Unaudited
REBEZ
Six months ended 30 June
HESA=1THLNER
2021 2020
—EZ—F —EEHF
HK$’000 HK$'000
FHT FHTT
Transactions with PAX Global, an EEREIRX (—REBERQR)
associated company 2R
— Rental income (Note (i) —HEBWA #75230) 797 730
— Purchase of electronic payment —BEETFXZME®
products (Note (i) (Bt 52i)) 24,716 10,209
— Sales of mag-stripe card security — S E MR RN RRE T A
decode chips (Note (iii) (B &£ii) 46,604 38,669
Transaction with Cloopen, an associated RZZZ—F A HATH
company before 9 February 2021 Cloopen (—EHi&E A E)
(Note 27(b)) 2325 (f15£27b)
—Technical and support — R SRR E B
services charges (Note (iv)) (H13%(iv)) 12,504 16,048
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32 RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties: (Continued)
Notes:

(i)

(if)

(iii)

(iv)

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Purchase of electronic payment products was transacted pursuant
to the terms and conditions set out in the framework agreement
entered into by the Group and an associated company dated 31
December 2015. The Group and an associated company had on
5 December 2018 entered into new framework agreements with
revised terms and conditions governing the purchase of electronic
payment products effective from 1 January 2019.

Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 30 December 2016. The terms and conditions of the
framework agreement has been renewed on 30 December 2019.

Technical and support services fee were charged pursuant to the
terms and conditions set out in the framework agreement entered
into by the Group and an associated company on 9 May 2016.

(b) Balances with investments accounted for using the

equity method

32 RAE

(@)

(b)

EHRZ @)

HRERZRS (B

() RE—EHEQRZESWASRZEIHE
TARE < [l & B FRUER °

(i) BEBFINERNHEBELAERE—GHER
B IARRA -2 —AF+_A=+—H2
HEZR 17 R T BRI AR 1T 7 - N EEE B
—HBEAREN - N\E+ARHI1L
—FERDE BEREEEEFINERZ
RETRRRFGEE - NEF—F—RkeL
o

(i) SHEMFE RIS DIREAEEE R
BERABNR_E—AF+A=+HTuZE
RIPEFT BRI AR TR 7  IER %
HERREGHER - NE+_A=1+HE
e

(iv) BT RIRFE R IRE A E M A

ARFGRIIARA =2 —"ELANHZER
R PR R R R A0 B o

Mg EARZ IR E Z R

Unaudited Audited
RICEIZ REZ
At At

30 June 31 December
2021 2020

RIEZ—F RIZZEF
~NA=+H +ZB=+—H

HK$’000 HK$'000
FHT FH7T
Amounts due from associated companies & E A BIFRIE (B3Ei)
(Note i) 29,240 19,957
Amounts due to associated companies  FEFTEBHE QA BIFIE (YELi)
(Note i) (28,491) (43,936)
Dividend receivable from PAX Global, W& AR EERIKZKE
an associated company (Note ii) Eza, 36,400 36,400
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32 RELATED PARTY TRANSACTIONS (Continued) 32 FEARS @
(b) Balances with investments accounted for using the (b) UEZHEARZEEZEH (B

equity method (Continued)

Note i: As at 30 June 2021 and 31 December 2020, these balances Kiati: N _—FB=Z+HKRIZZH
are denominated in RMB, unsecured and interest-free. +ZA=+—H> ZEEHRUAREE
BIRA R R
Note ii: As at 30 June 2021, the balance represented a dividend of Kizzii;. WNE-—FEB=1+H #&HRIENEE
HK$0.10 per ordinary share (31 December 2020: a special IRIRA BRURAT A9 AR B S AL E3EAR0.108 T
dividend of HK$0.10 per ordinary share) to PAX Global’s (ZZ2IEE+A=+—H: HIRE
shareholders. The amount was subsequently received after the BREER.10ETT) ~ZTHEERINRE
reporting period. HRTRARURER
(c) Key management compensation 0 FTEEEEZMHE
Unaudited
RIEEZ

Six months ended 30 June

BE/NA=THLXEAR

2021 2020

—E—F ZEIFF

HK$’000 HK$'000

FHET THET

Fees e 870 870

Other emoluments: Hinil s -

Basic salaries, other allowances BERFHE HMB K

and benefits in kind BYEF] 5,133 5,059

Contribution to pension scheme RIRE 5t BIHERR 36 36

6,039 5,965
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