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INTERIM CONDENSED SEGMENT RESULT ANALYSIS R EAfEBA D EEE 5T
Turnover EBITDA?
EEE EBITDA?
1H2020 1H2019 1H2020 TH2019
—ECERF —ZE-NF ZBEZBF —T—hHF
E¥EF E¥F ap -3 L¥F
Note HK$'000 HK$"000 HK$’000 HK$'000
gz FET FET FET FET
Payment processing solutions 522 5 fE 32 AR R
WIS 1 1,667,327 2,564,269 336,527 621,560
Information security chips BERLETR
and solutions R 2 2 170,757 168,775 19,018 12,439
Platform operation solutions FREBEEBEAFE 3 87,089 89,811 5,576 (9,490)
Financial solutions SRR R 4 67,201 83,223 (37,753) (34,577)
Electronic power meters and ~ EREFT B E R K&
solutions R T B 5 35,464 99,718 (6,613) 5,683
Others Et - = (4,341) (5,729)
Segmental results AR E 2,027,838 3,005,796 312,414 589,886
Less: Inter-segment turnover ek A (5,672) = = =
Total &5 2,022,166 3,005,796 312,414 589,886
Depreciation e (116,240)  (197,437)
Amortisation 5 (783) (58)
Write off of property, plant and  #i S5 %1 % - B = &
equipment B (15,480) -
Net fair value (losses)/gains on  ZAF EFT ABZmZ
financial assets at fair value cRMEEATE
through profit or loss (&) z=FaE (8,357) 6,111
Employees’ incentive —EMBARZ
programme of a subsidiary & B 2Z@h5T 2 - (7,896)
Segmental operating profit DR LA 171,554 390,606
Unallocated other income Ao B E AU A 4,194 3,338
Unallocated corporate AP ERX
expenses (33,013) (33,571)
Operating profit &R 142,735 360,373

: Represents earnings/(losses) before interest expenses, taxes, depreciation and :

amortisation but excludes write off of property, plant and equipment, net fair

value (losses)/gains on financial assets at fair value through profit or loss and
employees’ incentive programme of a subsidiary.

HEARFABSZ  BOE 8 RESER AR, (&518) - E1

BEMEYE BE LG BRATEFAR

HZEHE

EXTE (BR) e F8 Rk —HEB A R 2 {E 8 &R

&l
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INTERIM CONDENSED CONSOLIDATED INCOME HHfSBZEKRER
STATEMENT
1H2020 TH2019
—E-EF —E-NF
E¥E E¥F
Note HK$000 HK$’000
M5 FHBT FHET
Revenue WA A 2,022,166 3,005,796
Cost of sales THE B C (1,612,539) (2,262,078)
Gross profit EF 409,627 743,718
Other income Hap g A B 76,459 30,808
Other (losses)/gains, net EHih (EE),IESFE (8,224) 5,575
Selling expenses HEMX C (33,237) (37,219)
Administrative expenses THRE R C (259,392) (354,025)
Employees’ incentive programme of —EMBARZ
a subsidiary 12 B &=t & C - (7,896)
Credit impairment loss, net EERERBEFE C (42,498) (20,588)
Operating profit R 142,735 360,373
Finance costs A& AN o) (30,798) (1,434)
Share of results of investments accounted ~ B{H AT AARR 2
for using the equity method REFRE D 128,232 111,058
Gain on deemed acquisition of BAEW S — IR AR R A SRR
an investment accounted for using ZIRE 2 W
the equity method 3,904 -
Profit before income tax B BT 15 75 B A1) 244,073 469,997
Income tax expense FriSFi 2 (29,058) (69,726)
Profit for the period HR A 4 215,015 400,271
Profit attributable to: FE(E =
— Owners of the Company —RKRAHEEA 158,485 329,586
— Non-controlling interests —JE¥E R R 56,530 70,685
215,015 400,271
Earnings per share for profit AAREAAN
attributable to the owners of FEAG 2 F 2 HKS$ per share  HKS$ per share
the Company: BREF : BRET BRET
Basic HAK 0.06 0.12
Diluted e 0.05 0.11
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INTERIM CONDENSED CONSOLIDATED BALANCE #HfRGEEESER
SHEET
As at As at
30 June 31 December
2020 2019
R=Z=ZHF R_F—-NIF
AA=+H +ZA=+—H
Note HK$'000 HK$/000
iiksd FHERT FHET
ASSETS BE ‘ k
Investment properties and property, plant and REMERYZE  BEERE
equipment . E 349,983 385,834
Right-of-use assets EREEE F 89,421 88,501
Intangible assets BIVAE 8,302 2,065
Deferred income tax assets RIEPTISIREE 44 119
Investments accounted for using NEREARZIKE
the equity method B G 2,208,817 2,106,737
Financia(i assets at fair value through BRAFEFABRRZEREE
profit or loss H 279,445 289,918
Inventories IE3=¢ I 126,106 95,651
Trade and bills receivables JEUCRR M RS J 313,271 212,174
Other financial assets at amortised cost REERATE 2 E SR
and other current assets BEMAMBEEE J 119,304 168,715
Loan receivables e & R K 507,926 385,128
Amounts due from investments accounted for  FEUR AR &IE AR Z
using the equity method BE 2 HIE L 26,270 19,970
Current income tax recoverable AT 4 5] BN ER AT 15 A 32,011 10,007
Bank deposits RITF K M 9,790 147
Cash and bank balances BRe RIRITAER M 4,390,246 4,384,102
Total assets EERE 8,460,936 8,149,068
EQUITY fEa
Capital and reserves attributable to KARFEEANEEER
owners of the Company R &
Share capital fg 7K 6,942 6,942
Reserves k] 4,755,908 4,680,106
4,762,850 4,687,048
Non-controlling interests FERER 693,271 591,464
Total equity RSB 5,456,121 5,278,512
LIABILITIES &f
Written put option liabilities BHRAHEEE o 792,201 683,908
Deferred income tax liabilities EAEFTS T B A 434 522
Trade and bills payables JERTBR N B =45 N 570,216 439,287
Payables for payment processing solutions XNRGERIBFRTRESZ
business JE A IR R N 645,507 599,389
Other payables and accruals EL A & A< FRIE [ JE 5 R N 867,496 1,029,432
Amounts due to investments accounted for using FET AR &IEARR 2
the equity method & 7 A L 31,230 21,226
Current income tax liabilities BHAF S B & 37,163 31,905
Lease liabilities HE8E F 60,568 59,310
Borrowing BX - 5,577
Total liabilities =Rtk 3,004,815 2,870,556
Total equity and liabilities EEREEATE 8,460,936 8,149,068
As at As at
30 June 31 December
2020 2019
R=-ZB=-2F RZZE—NF
AH=+tHB +ZA=+—H
HK$ per share HK$ per share
%Hﬁiﬁn FRET
Net assets per share BREEFRE 1.965 1.901
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INTERIM CONDENSED CONSOLIDATED CASH HHIffGZEBHERER
FLOW STATEMENT

1H2020 TH2019
—EEF —E-NF
E¥E E¥F
HK$’000 HK$'000
FHET FET
Net cash generated from operating activities  #E#XBAMEREHE 34970 ____ 913,076 _
Net cash used in investing activities RAEZBAAREHEE (64164 (108585)
Net cash generated from/(used in) METBHME (A REFHE
_financing activities .. 72,280 (23,725
Net increase in cash and cash equivalents = RERRESEWBMFR 43086 ____ 780,766 _
Cash and cash equivalents at ROz ReRREFED
beginning of the period 3,712,567 2,681,475
Exchange loss on cash and cash equivalents & RIR&EEY 2 E K EE (44,524) (13,834)
Cash and cash equivalents at HRZ2ATRASEEY

end of the period 3,711,129 3,448,407
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During the six months ended 30 June 2020 (“1H2020"), the
consolidated turnover of Hi Sun Technology (China) Limited
(the “Company”) and its subsidiaries (the “Group”) amounted
to HK$2,022.2 million, representing a decrease of 33% when
compared with the six months ended 30 June 2019 (“1H2019").
Profit for the period totalled HK$215.0 million as compared to a
profit of HK$400.3 million in 1H2019. The decline in net profit
was primarily due to the effects of the COVID-19 outbreak and
epidemic prevention and control measures. The significant decrease
in operating profit of the Group during 1H2020 was primarily
attributable to a material decline in segmental turnover of the
Group’s payment processing solutions segment. The segmental
turnover of the Group's financial solutions and the electronic power
meters and solutions segments have also decreased significantly in
the same period.

With regard to the balance sheet, the total assets as at 30 June 2020
amounted to HK$8,460.9 million as compared with HK$8,149.1
million as at 31 December 2019. As at 30 June 2020, net current
assets amounted to HK$3,338.5 million, when compared with
HK$3,120.1 million as at 31 December 2019.

SEGMENT PERFORMANCE REVIEW

(1) Payment processing solutions
Key performance indicators

Turnover* 3k
EBITDA? EBITDA*
— Including credit impairment loss —— €71z B 6 (8 515
Operating profit R
*  Turnover from external customers
: Represents earnings before interest expenses, taxes, depreciation and

amortisation, excludes write off of property, plant and equipment

HE_Z-_ZFA=FTHLEANERA(ZE=ZFF
t%ij) EEEE (REDBRAR ([EARE]) &

HME AR ([AREE]) 2454 & 55852,022,200,000
B BEE-_T-AFAA=Z+THILANEAR (=
TE-NFEXF])RD33% - BHREFNEHLE
215,000,000/ 7T * A = ZE—N4F L F 25N A
400,300,000/ 7T © AL A Th3E E R COVID-19% 15
IREE RIS - ARBR T T F £
FELEERFRE TR EEARNANEE ST NZSE

BERTTED B D REERAR T - REAEE

SRR RN B EEM MR RS BN R
BT IIANE Tk o
?ffﬁi%%%ﬁﬁ%' NECTFERA=tTH BE

4218 48,460,900,0008 70" MR T —NLF+=7
7+ H 81 /28,149,100,0008 7L e R = ZE —ZF X A

=+ H R8EEFEAE3,338500,0008 7T MK =
T—hE+=-F=+—H81A3,120,100,00078 7T °
DRI EEE
1) INAXRZEBERFE
FTEXLIEE
1H2020 1H2019 Change
— 7 — ﬂi iiiﬂi
E¥F F¥F EHE)
HK$’000 HK$'000 +/(-)
FET FAT
1,667,327 2,564,269 -35%
336,527 621,560 -46%
(43,964) (13,525) +225%
212,992 431,871 -51%

* REINPEPZERER

f BRI  BUR - TE REHRIRT - TR



(2)

Segmental turnover amounted to HK$1,667.3 million
compared to HK$2,564.3 million in 1TH2019. By end of
1H2020, there were over 3,200,000 active domestic merchants
and the monthly transaction volume in June 2020 was
approximately RMB110 billion. Segmental operating profit
amounted to HK$213 million, 51% down as compared to
1H2019. The decrease in segmental operating profit is primarily
attributable to the material decline in segmental turnover as
transaction volumes being processed through this segment
dropped significantly as a result of a decline in consumer
consumption of goods and services due to the effects of the
COVID-19 outbreak and epidemic prevention and control
measures. Increase in credit impairment loss was mainly due
to additional impairment loss provision on long aged loan
receivables.

Information security chips and solutions
Key performance indicators

Turnover* 3k
EBITDA? EBITDA?
Employees’ incentive programme ~ — I B A2
of a subsidiary 12 B 2EEhat &l
Operating profit =il
*  Turnover from external customers
# Represents earnings before interest expenses, taxes, depreciation
and amortisation but excludes employees’ incentive programme of a

subsidiary.

During 1H2020, segmental turnover amounted to HK$170.8
million as compared to HK$168.8 million in 1H2019.
Segmental operating profit amounted to HK$16.7 million
as compared to HK$3.4 million in TH2019. The increase in
segmental operating profit was mainly due to: (i) a decline
in R&D expenses; and (ii) to the absence of share option
expenses, while share option expenses of approximately
HK$7.9 million was recorded in TH2019.

2

_7_
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DA EEE B1,667,300,000/8 7T A = Z—

£ FAE BD 564,300,000 T BHE T -F
& FAFER A H3,200,0008 5 REAEF
RZZE-_ZFAREARSGENARBAREL00

IEM#

{870 D EBAE L% 7 213,000,000 7T £ —F
—ﬂitﬂéﬁﬁttﬂ%m% AR E R

DEZHRDEEEBEANERD  RE BB BZ
DHERIEHZ HERCOVID-19Z BIEHE MZE
PR s B BUEBE B M KRR
AR D - (EEREREEINEZ 2 AR IR
BREWEZRE/BBRELEM-

EERECRRBRER

FTEXRHIEE

1H2020 1H2019 Change

EF —E-NF
¥ EEF poE)
HK$’000 HK$’000 +/(-)

FET FET
170,757 168,775 +1%
19,018 12,439 +53%
= (7,896) N/A i F
16,709 3,408 +390%

* REINDEPZEERE

EARFAE N  BUR T ERBHAAN  BTRHE
—FMB AR B8 KE)EHE

RZZTZTF L¥F  HEEE R A170,800,000
BT T =F — NLF L ¥F A168,800,00078 7T °
DB EE T 516,700,0008 7 - M —Z—NF L
¥¢7%3 400,000/ 7T - DB E R FIE N E B
m ﬁﬁﬁff%ﬁimd\'&ulﬂﬂiﬁﬁﬁﬂgﬁﬂi i

—NEF L FEERERER 497,900,000
/%75 °©
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(3) Platform operation solutions @) FREZMRAR
Key performance indicators FEXRBEE
1H2020 1H2019 Change
—E-TF —E-hF
¥ ¥ g0
HK$'000 HK$'000 +/(-)
FTHERT TAET
Turnover* o 81,417 89,811 -9%
EBITDA? EBITDA? 5,576 (9,490) N/A i
Net fair value (losses)/gains on BRAFEFABRZ
financial assets at TRMEERNTEFHE
fair value through profit or loss (B18), W 35 (8,357) 6,111 N/A 7T~ A
Operating loss KrEER (5,525) (6,128) N/A i A
*  Turnover from external customers * RBINIRPZERE

#

f o RARRIFIESE BUE - TEREEAAT,EE 8

Represents earnings/losses before interest expenses, taxes, depreciation

and amortisation and excludes net fair value (losses)/gains on financial TEEZATEFABZZEREEQTE (BE)

assets at fair value through profit or loss. SRR
In TH2020, we continued to provide high-quality and efficient R-Z-ZFE¥E RPEERTBESR P
supporting services, such as product development, business BBIVREM R 5B B)e B IR HEE 5 M
operation and system maintenance, to China Mobile Fintech, S'Z?%EEW'ZZDE& e EREBERRGFEE-
the IVR Base of China Mobile and the Animation Base of China ZETF E¥F - 9% E 5 R81,400,0008
Mobile. During 1TH2020, segmental turnover amounted to 7T =T —N4F E¥4F 489,800,000/ 7T » 4R
HK$81.4 million as compared to HK$89.8 million in TH2019. %&%*JEﬁEZ%S,SO0,000/%E M_T—NEL¥EF
Segmental operating loss amounted to HK$5.5 million as #%6,100,000/ 7T * Bt T EZHMNHE TRAEE
compared to HK$6.1 million in 1TH2019, which is mainly TABUR A B : RGNREBAEIZRAFEFTA
due to (i) a decline in the staff cost as a result of decrease in BReREER T EEBEFEEKN-

headcounts; and (i) mostly net off by net fair value losses on
financial assets at fair value through profit and loss.
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(@) EBMBRFHE

(4) Financial solutions

Key performance indicators FERFEE

1H2020 1H2019 Change

—BIBHF —NF
E¥E F¥EF g
HK$'000 HK$’000 +/(-)

FTHET FAET
Turnover* & RERE 67,201 83,223 -19%
EBITDA EBITDA (37,753) (34,577) N/A I~ A
Operating loss e (40,025) (36,345) N/A 7T~ A

* Turnover from external customers

During 1H2020, segmental turnover amounted to HK$67.2
million, as compared to HK$83.2 million in 1TH2019.
Segmental operating loss totaled HK$40.0 million as compared
to HK$36.3 million in TH2019. The decrease in segmental
turnover and the increase in segmental operating loss were

o REINDEFPZERE

RZTZFF LY F - 55 3% B67,200,000
I TN ZE — N L34 583,200,000/ 7T ©
DR A E 1B A £ 540,000,00008 T A ZF
— L _E ¥ 536,300,000/ 7T © 9 48 & S FER
DR E B IBIE 1T E B RN COVID-19%

mainly due to the effects of the COVID-19 outbreak as the BRENTE BEEFRREHITEES R
nationwide interruption of normal business operation caused PET—MREBLE  LEBAEERE SR

by the epidemic prevention and control measures had hindered TEHIBE ST ©
the Group's ability to deliver its services to its customers.
(5) Electronic power meters and solutions (5) ERTEERRBRAR
Key performance indicators FTEXLEE
1H2020 1H2019 Change
— 7 — ﬂi iiiﬂi
b ¥ 28)
HK$’000 HK$'000 +/(-)
FEx THET
Turnover* BERE 35,464 99,718 -64%
EBITDA EBITDA (6,613) 5,683 N/A i A
Operating (loss)/profit ez (B8R 8 H (8,059) 4,164 N/A i R
* Turnover from external customers * REINDEPZEER
Segmental turnover amounted to HK$35.5 million compared DEREHF /535,500,000 7T - T —ZT— N F £

to HK$99.7 million in TH2019. Segmental operating loss
amounted to HK$8.1 million, as compared to segmental
operating profit of HK$4.2 million in 1H2019. The decline
in segmental turnover and operating loss were attributable to
a decline in shipment during TH2020 due to the nationwide
interruption of normal business operation caused by the
epidemic prevention and control measures relating to
COVID-19.

£ /599,700,0007% T ° /‘*E%«%Jééﬁ%aﬂ%smo 000
B MR ZE—NFLFEFEDELE ST
4,200,000/ 7T ° 7 FR & R R A& EsHE R Th
R-T-TF LFFHEEAGACOVID-19%
5 B 154 HE G B A 2 B — AR SE A AT & R B Rk

o
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OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

©

Revenue

The consolidated turnover amounted to HK$2,022.2 million,
representing a decrease of 33% over TH2019. Such decrease
was mainly contributed by decrease in segmental turnover of
the Group’s payment processing solutions, financial solutions
and electronic power meters and solutions segments. Please
also refer to Notes (1) to (5) above on segmental performance.

Other income
Increase in other income was due to increase in interest income
and subsidy income in TH2020.

Cost of sales and operating expenses
Decrease in cost of sales was primarily due to the decrease in
commission paid to merchant recruitment agents in relation to
our payment processing solutions segment, which was in line
with the decrease in segmental turnover.

Decrease in operating expenses was mainly due to declines in
staff cost and R&D expenses during 1TH2020.

No share option expenses were recorded in TH2020 while
share option expenses of approximately HK$7.9 million was
recorded in TH2019. Increase in credit impairment loss was
primarily due to impairment loss on aged loan receivable
balances under the micro-lending business of the payment
processing solutions segment.

(D) Share of results of investments accounted for using the

(E)

equity method

Amount mainly represented share of the results of PAX Global
Technology Limited (“PAX Global”), an associated company
of the Company, the shares of which are listed on the Stock
Exchange.

As an ordinary shareholder of Cloopen Group Holding Limited
(“Cloopen”), an associated company of the Group, the Group's
share of loss exceeded its interest in the ordinary shares of
Cloopen, and there was no overall financial impact on the
interim condensed consolidated income statement from the
investment for the current period.

Investment properties and property, plant and
equipment

Balance mainly represented fixed assets of payment processing
solutions and electronic power meter and solutions segments.

ERMBRERNR
) YA

(B)

©

(D)

(E)

4RA B ¥R A2,022,200,0008 70 B - B —NLE
FEFERDIZ% - BERD I EEHRAEER
INRPEBFERFR SRR RR B
EEMMBRARSBZEEEERD -G H
DERBNELHE EXHFENZREG)

Hplg A
R-Z-TF EYFEMPAIEINTI AR S
AR ARE Y AR 0 -

HERRRBERX

HERARD T ERBHR R B EIEFRTT
ENRRBERP RIS MHMERD iy
BEERBERD B

EHAAD T EB AR A TRARTRHRR
SEoEE AR

NZTZTF FEFWARFSEBEFRSL - MR
ZE—NF L HFRIEEERER S 4Y7,900,000
BT EEREBEEMNIEZARINRSE
BERRF RDEE MR/ NEE R ER 2 AR
B RERE -

B UEREARZREZEE

BHESBEIERDIEARR] ZBERRA SRR
AR AR (TEERR] - EBRORERATE
W) ZEE-

E£Cloopen Group Holding Limited ([ Cloopen )
(RAKE 2B NT) 2 EBRARER - AKEE
{hESIEREBE M Cloopen I A%  #a » Mz BI%
BERAEARE S BARSRAR & Wea R I R R BT 15

By 488
-

REMERMFE BERRE

BRI BERINRPEEBRATRIARELTE
EmMBRDT R B BEEEE-



(F) Right-of-use assets and lease liabilities

(G

(H

(U]

~

~

Balance represented leases which are recognised as a right-of-
use asset and a corresponding liability at the date at which the
leased asset is available for use by the Group.

Investments accounted for using the equity method
Balance mainly represented the Group’s interests in PAX
Global. As at 30 June 2020, the fair value of the Group's
approximately 33.6% effective interest in PAX Global was
approximately HK$1,226.7 million and the fair value of the
investment was lower than its carrying value. The recoverable
amount, based on the discounted cash flow model, exceeds the
carrying value as at 30 June 2020.

The Group's effective interest in the ordinary shares of Cloopen,
calculated based on all issued and outstanding ordinary shares
of Cloopen which are held by the Group, was 50.5%. As at 30
June 2020, the Group's share of loss of Cloopen exceeded its
interest in the ordinary shares of Cloopen, and there was no
overall financial impact on the consolidated income statement
from the investment for the current period. As at 30 June 2020,
the carrying amount of the Group’s interest in the ordinary
shares of Cloopen was zero and the fair value of the Group'’s
interest in the ordinary shares of Cloopen was approximately
HK$514.4 million.

The Group is optimistic about the future prospects of its
associated companies and will continue to demonstrate
prudence and resilience in assessing its investment strategy
towards the enhancement of shareholders’ value. Details
of these investments are set out in Note 27 to the interim
condensed consolidated financial information.

Financial assets at fair value through profit or loss

The balance represented (i) the fair value of the Group's interest
in the Convertible Series C Preferred Shares of Cloopen of
HK$122.5 million; (ii) the fair value of the Group’s interest
in the Convertible Series D Preferred Shares of Cloopen of
HK$47.5 million; (iii) the fair value of trading securities listed in
Hong Kong of HK$1.7 million; and (iv) the fair value of interest
in a venture capital fund of HK$107.7 million.

Inventories

The amount mainly represented inventories of electronic power
meters and solutions segment and information security chips
and solutions segment. During 1H2020, HK$9.0 million was
recorded for provision on inventories with respect to slow-
moving and obsolete stocks.

(P

(G

H

()

~

-
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EREEEREERE
BEIRERAEMEEE YR HEEERHA
SEERZ AMERSEERENEE

UEREARZERE
EHRTEIEAEBREERIZER - RF =
TEANA=TH  AEBERESRKEI33.6%ER
W2k 7 N FEH 51,226,700,00078 7T TRE R
FEEAEERE- RS- A=+8"
RIBEAIRIA S MERAGE 2 e S 5iERR
[EpER

RAE B T Cloopen 2 FPE 31T MBI TIEIN Y
BRETHE - ANEER Cloopen” LB EIE S B
505% R -_T-TFXA=+H KEHEH
Cloopen/&518 83 & 1 Cloopen & i@ A% 2 # 2 * M
ZIER AN AR A R T BRI TR
B . PNZT_TFXA=1+H AEERCloopen
L R REEAT - AR ER CloopenZ
TR 2 s A F{E 4 514,400,000/ 7T ©

pi)
piiil

REB SRS QR RRAT SIS LR - I
BRI B AT AR E RS IRTTHR
REE FREZFREFBIARNTHRERZEER
BE R RE27

RAFEFABRZEREE
AEERTE (VAN SR B P Cloopen CE I AT #R AR B 5 ik
ZRETE A F1{E122,500,000/8 7T ¢ (iA & B R
Cloopen DZER I AIH#AAR B 5E iR 2 R VA B
47,500,000 7T ; (iR BB LT EZRBZHFHNATF
{B1,700,000/8 7T : M (vREIRE S 2 B AT
1&107,700,000/8 7T °

FE

SHEF BB EER MRS RDEURE
BRENH RERATRDBENGEE -RZF=F
F 44 - $£159,000,00078 70 R 1B 8 I 1B B EE
GrirERE-

11
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() BURRAREKWRE RBERANTEZ
HteRMEERHMURBEE

(J) Trade and bills receivables, other financial assets at
amortised cost and other current assets

As at As at
30 June 31 December
2020 2019
m—?—vfﬁ E/Q\:;_jlﬁz
AA=+H +ZA=+—H
HK$’000 HK$'000
FTHER TET
Trade receivables (Note (i) JEURBR X (H17E0)) 326,396 210,103
Bills receivables JrE Uk 22 i - 16,922
Less: provision for impairment of R MR IR B R
receivables (13,125) (14,851)
313,271 212,174
Other receivables, prepayments and H b R HIE AR FRIERRE
deposits (Note (ii)) (B a£di)) 119,304 168,715
Total &t 432,575 380,889
Note (i): Mt
(@) The Group's credit terms to trade debtors normally range from 0 to 180 @ $‘§ B TESIEHAZEEHHZI80AT

% TERBABER AP EURFERE AT :

days. The ageing analysis of the trade receivables primarily based on
the relevant invoice dates is as follows:

12

As at As at

30 June 31 December

2020 2019

R-ZBE-ZF RZZE—NF

ANA=T*H +=-—A=+—8

HK$'000 HK$'000

TERT FHET

Current to 90 days BNEAZ90H 238,638 166,857
91 to 180 days 91£180H 37,624 11,831
181 to 365 days 1812365H 28,554 4,910
Over 365 days 3658 LAk 21,580 26,505
326,396 210,103

- Increase in trade receivables aged from current to 90 days was

mainly due to increase in account receivable balances under the
information security chips and solutions segment and electronic
power meters and solutions segment.

— RN FEIEZE0R 2 EUERFIEMNEZ HR
EREETR RERAT RS BN B EER
R fRRTT D KRR T RN R AEERIE P ER -



(K)

— Increase in trade receivables aged from 91 to 180 days was
mainly due to increases in account receivable balances under the
information security chips and solutions segment.

- Increase in trade receivables aged 181 to 365 days was mainly
due to increase in account receivable balances under the
financial solutions segment.

Note (ii):

The decrease in balance was mainly due to settlement of other receivables
from the exercise of share options under information security chips and
solutions segment during 1H2020.

Loan receivables

Loan receivables are amounts due from customers under the
payment processing solutions segment in the ordinary course
of business, unsecured and primarily denominated in RMB.
Increase in balance was mainly under factoring business.

The ageing analysis of loan receivables based on the payment
due date is as follows:

TECRFERHRE - SBERR (FE)BRAR
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E L EI)

—  BRERARIIE180R M EHERFIL N EZHME
BREMA KRR R RIE N ERIRR G54
AR

—  BRERB181E365HMEAR IS MY EZ AR
SRR RHIAE TR TR A BRI AR -

Fitati -

BEHRLEEHPIR - -F X FEERETRES
2R G MR RS BRI 2 B ARG IRF B

K EWERR
R E R RN A B EBBRPRIEIR
RN RN FIR T RREPHFIR GRS IEZ%
EIH N T BUARBGHE - BEIE N E B AR
BERIE TR

REBZIEIN A 2 RRESKRR AT -

As at As at
30 June 31 December
2020 2019

E{‘\—v—vﬂi ﬁ’i\:g_hi
AA=+H +ZA=+—H

HK$000 HK$'000

FHET FHET

Current B ER 500,484 369,971

1 to 3 months past due wE—= =18 A 15,159 24,659

Over 3 months past due @ﬁﬂ:ﬂﬂ A E 78,566 33,738

Loan receivables, gross JEUR E R 4858 594,209 428,368

Less: provision for impairment of R R E SRR E R

loan receivables (86,283) (43,240)

Loan receivables, net JEWRE K FEE 507,926 385,128
Non-current JEBNHR 194

Current BN EA 507,732 385,128

507,926 385,128

13
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(L) Amounts due from/to investments accounted for using
the equity method
Amounts due from/to investments accounted for using the
equity method are unsecured, interest-free and repayable on
demand.

(M) Cash and bank balances

(L) BWEAUESEARZREZNE

U FERN AR R R AR 2 IR E 2 HUR BRI
R RIRERERE

M) RERBTHEE

As at As at
30 June 31 December
2020 2019

R=%F=% RZT—NEF
AA=tH tZA=1+—H

HK$'000 HK$'000
FBT FHET

Non-current assets EREBEE
Bank deposits RITER 4,312 =
Current assets REBEE
Bank deposits RITIF 5,478 147
Restricted bank balance (Note) SRR EIERITAE SR (BT aE) 679,117 671,535
Cash and cash equivalents HeMREEFEEY 3,711,129 3,712,567
Cash and bank balances e MRITHER 4,390,246 4,384,102
Note Kiat

In accordance with the notice issued by the Payment and Settlement
Department of the People’s Bank of China (the “PBOC”), all customer
reserve accounts held by the third-party payment institutions were to be
cancelled and the customer reserves were to be deposited in a dedicated
deposit account maintained centrally by a designated agency. The customer
reserve account is non-interest bearing and denominated in RMB. Transfers
of funds under this bank account are governed under certain measures
implemented by the PBOC and hence these customer reserves are restricted
in nature.

BREFEARRIT ([FRARRIT]) XHEE R
EEM BE=DXIRBERENMBEEPRERE
F#EEE BEPREBSARTERREEEREN
HERAEREPH -FEPHEEHERKRP TR LUA
R¥EHE - ZRITEFPTHNELHERIDEARIRT
BENETHEEES AEZEEPHBEEAE LR
PRl o



(N) Trade and bills payables, payables for payment
processing solutions business and other payables and

TECRFERHRE - SBERR (FE)BRAR
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E 3 JE)

N) ERRRERENRE XNRZEBBRTR
%2 PR TR LU H b FE Y FRIE K B RRIR

accruals
As at As at
30 June 31 December
2020 2019
R=ZBZZHF RZE-NF
AA=tH +TZA=+—H
HK$'000 HK$’000
FTHERT FHET
Trade payables (Note (i) FERTBR SR (BTat () 570,216 438,993
Bills payables e RIE - 294
Payables for payment processing MNRGERIBFRTRER 2
solutions business (Note (ii)) FESTFRIB (M L)) 645,507 599,389
Other payables and accruals (Note (iii) Bt FET 5018 [ fE 5t 5018
(et i) ) 867,496 1,029,432
Total =X 2,083,219 2,068,108

Note (i):

The credit period granted by the suppliers ranges from 0 to 180 days. The
ageing analysis of the trade payables primarily based on invoice date was as

Aaza :

BEHERR T 2 EEHRZI0ATE T EREBHERR
B2 RN ERRARR DA T -

follows:
As at As at
30 June 31 December
2020 2019
R-ZBZEHF RZB—-NF
ANA=+H +=ZA=+—8
HK$’000 HK$'000
FET FHET
Current to 90 days ENEAZ=90H 558,424 402,025
91 to 180 days 91£180H 2,298 1,859
181 to 365 days 1812365H 295 24,544
Over 365 days 365H A £ 9,199 10,565
570,216 438,993

- Increase in trade payables aged between current to 90 days was mainly
due to increase in outstanding balances on commission payable under
the payment processing solutions and electronic power meters and
solutions segments.

—  Change in trade payables aged between 181 to 365 days was mainly
due to settlement of outstanding balances under the electronic power
meters and solutions segment during 1H2020.

—  BRENFEHZE0R 2 EBNIRFUEMEBZARI AR
SRR RN B EER NBRARDEET
FERH B & AR BB ARG MNP ER -

—  BRENT1818E365A 2 ENEREHETZHN-F
—TF L FREERIEERRERARSEE T
RIEBEEERPTE
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Note (ii):

This balance represents payables to merchants for the payment processing
solutions business. The amounts are generally due for settlement with these
customers within 30 days.

Hitati -

ERBHIEN N R SRR REV RN P Z50A
RSB - RI0RNIBREZERPETHEE

Note (iii): K at i) -
As at As at
30 June 31 December
2020 2019
R-ZB-EF RZE—NEF
ARA=+H +=ZA=+—8”
HK$’000 HK$'000
FET FET
Accrued staff costs and pension obligations* JEFTE TR ARBRREEE* 147,808 287,402
Deposits &i 48,321 62,250
Receipt in advance from customers** TBEWERE P 2 FRIE 59,153 73,389
Advance from merchant recruitment agents** REBERE P RERB G 382,448 370,337
Others*** HL fhyrex 229,766 236,054
867,496 1,029,432

*  The decrease in accrued staff costs and pension obligations was mainly
due to the payment of 2019 year-end bonus during 1H2020.

**  Receipt in advance from customers and advance from merchant
recruitment agents represented advances and guarantees received
from merchants and agents under the payment processing solutions
segment.

*** Balance mainly represented other payables on fixed assets acquisition
and other accrued handling fees and payments under the payment
processing solutions segment.

(O) Written put option liabilities and finance costs
Balance represents written put options liabilities on written put
options granted by VBill Limited (“VBill Cayman”) and Mega

Hunt Microelectronics (Beijing) Limited ( JKF1E 5K & F £ ir
(dt) BR A A (“Megahunt”).

The increase in balance during TH2020 was mainly due to (i)
written put options liabilities of HK$78.8 million recognised
for exit options granted to certain investors by Mega Hunt
Microelectronics Limited (“Megahunt HK”) in March 2020; and
(i) finance cost in relation to the put option liabilities amounted
to HK$29.3 million.

Further details are set out in Note 29 to the interim condensed
consolidated financial information.

(0))

* EERIRARERREEERD IEEHAR -
giiiii‘iﬁfz ﬂii%\%ﬁéﬁﬁﬁi&o

*  FEAREIEFZHERREREEFRIENBRIER
XNRGEBFRR D RS FA TR AR
BRRREES

o ERTEIESXNRSREBRRT ES TR THEEE
RS R E M e T B RE E b e IR

BHAGHESERBERLK

L5 ERERLVBIll Limited  (['VBIll Cayman 1) R JERR
EEMEFRM (L) BRAR ([KAREE])
REHEHRLHENE N ARG

ZECTF FHFEBIEMTEZERROFEIK
WMEFBRAF (KAEB R F=
ARTETREENRDBREERRE LS
B &78,800,00078 7T K(ipptid h HiE B & E
A B8 & X Z529,300,00078 7T ©

E—THBRRERGEA P EERM 29 -



KEY INVESTING AND FINANCING ACTIVITIES

Reference is made to the announcements of the Company dated 4
December 2019 and 30 March 2020 in relation to an investment
agreement entered into by Megahunt, Megahunt HK, the Company,
certain management team members of the Group and three
investors (“investors”), pursuant to which the said Investors have
agreed to invest an aggregate of RMB80 million in Megahunt (the
“Investment”). Pursuant to the Investment Agreement, each of the
said investors shall have the right to exercise an exit option to
require Megahunt HK to repurchase shares of Megahunt from the
relevant Investor under certain circumstances. Completion of the
Investment took place on 30 March 2020 and immediately after
which Megahunt is owned as to approximately 65.73% by the
Group.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group reported total assets of HK$8,460.9
million (31 December 2019: HK$8,149.1 million), which were
financed by total liabilities of HK$3,004.8 million (31 December
2019: HK$2,870.6 million) and equity of HK$5,456.1 million (31
December 2019: HK$5,278.5 million). The net asset value was
HK$5,456.1 million (31 December 2019: HK$5,278.5 million).
The net asset value per share amounted to HK$1.965 per share as
compared to HK$1.901 per share as at 31 December 2019.

As at 30 June 2020, the Group had cash and bank balances of
HK$4,390.2 million (31 December 2019: HK$4,384.1 million) and
no borrowings (31 December 2019: HK$5.6 million). The net cash
position as at 30 June 2020 was HK$4,390.2 million as compared
to HK$4,378.5 million as at 31 December 2019. As at 30 June
2020, the gearing ratio is calculated as total debt divided by total
capital, while total debt includes borrowing, lease liabilities and
written put option liabilities of the Group. The gearing ratio was
13.5% (2019: 12.4%). The gearing ratio is considered healthy and
suitable for the continuing growth of the Group’s business.
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E L EI)

FERERBMETEE

IBAARR AR T NF T AR -Z
TEZA=THNRM ARERIAEZ KAE
BARE AEEETEEEBRGKEAR=2%
BE ([REE DL —hRERHS Bt LlikE
E e RKFIEZER & 5T AR %80,000,0007T (7%
BE]) -RIBREWE & LR EEBREITERER
B ESIAEERETHERT MEEREE
BEKARIEERD -ZREN_—F_FF=A=1H
TER M BREEIR - IR IEE i A SR B A £765.73 %42

N2
ZSo
I

REBEERMBEER
R-F-FFEAAZ+E FEESBREE

8,460,900,0008 T (ZE—NF+=ZA=+—H:
8,149,100,0007% 7T ) + #H & & 1& 48 %83,004,800,00075
T (ZE—NF+=ZA=+—H:2,870,600,000/%
TT) N W 25 48 5B 5,456,100,0008 7T (—ZE— L E+ =
B =+4+—H:5,278,500,000/ 7T) - EE Z#EE A
5,456,100,0008 L (ZE—hhEF+=A=+—HQ:
5,278,500,000/8 7T ) - B R E EFE A ETR1.965%
T MR ZE-NAE+ZA=+—R8BAFRK.01E
i

R-_E-_TFNA=Z+B AEBEERERIRTLE
#4,390,200,000/ 7L (ZE— L F+_A=1+—H:
4,384,100,0008 ) KW B ER (ZZE—NEFE+=A
=+—H :5,600,00087C) - R =_ZE-_TF,NA=+H
2RI € 54,390,200,0008 0 iHE —E—hF+ =
H:+—E| R 54,378,500,000/ T e IR —FE ZFF X

Eqrlg)e éﬁiéf‘-tt %&E%z@aﬂ%w-éﬁ?

a/uﬁ,ﬁsﬂ%:é{,a /é%ié%tt%z%m.s% (7;41# 3
12.4%) - BAB B RFEAEE WEAAEEE
EHERRE -
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CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2020, the Group had no bank borrowings (31
December 2019: HK$5.6 million) and had banking facilities of
approximately HK$17.5 million (31 December 2019: HK$17.8
million). As at 30 June 2020, the banking facilities were secured by
the leasehold land and buildings of a subsidiary of the Company,
with a net book amount of HK$2.6 million and HK$5.8 million,
respectively. As at 31 December 2019, the bank borrowings and
banking facilities were secured by the leasehold land and buildings
of a subsidiary of the Company, with a net carrying amount of
HK$2.7 million and HK$6.4 million, respectively.

Approximately HK$2,993.7 million, HK$270.8 million,
HK$1,006.0 million, HK$116.9 million and HK$2.6 million of
the Group’s cash balances were denominated in Renminbi, Hong
Kong dollar, US dollar, Japanese Yen and Macanese Pataca (“MOP”)
respectively as at 30 June 2020.

Approximately HK$3,002.7 million, HK$265.6 million, HK$997.0
million, HK$116.2 million and HK$2.6 million of the Group’s
cash balances were denominated in Renminbi, Hong Kong dollar,
US dollar, Japanese Yen and MOP respectively as at 31 December
2019.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries, associates and joint ventures
during the six months ended 30 June 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, there was no specific plan for
material investments or capital assets as at 30 June 2020.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollar, Renminbi, Hong Kong
dollar and Japanese Yen. During the current period, the Group has
not entered into any agreements or purchased any instruments to
hedge the Group’s exchange rate risks. Any material fluctuation in
the exchange rates of Hong Kong dollar, Renminbi or Japanese Yen
may have an impact on the operating results of the Group.

BAREBREAFE

MR-ZE-—ZTEANA=Z+H AEBMPERITER (=
Z—hF+=-A=+—H:5600,00087T) &XHBEIT
& #917,500,0008 0 (—E—hF+=-_A=+—8:
17,800,000#7T) - R —_ZE_FFNA=1H R17H
BRAAR—HEMBARZAE T REF REF
&5 Bl 22,600,000/ 7T 15,800,000/ 7T ) 1K 3 72
—E-AF+ - A=+—8 RITEZRNETRER
ApR—EHBARZAEL W REF (FEFES
Il A2,700,0007% 7T F26,400,000/7% 7T, ) 1EHE 3 ©

R-ZZE_ZFXA=ZTH AEBEZREEHD FIL
2,993,700,0007% JT * 270,800,000/ 7T * 1,006,000,000
77T~ 116,900,000/ 7T 122,600,000/ 7T T35 BIAA R
s EIT - ZEor REIROBPIEE (DRPIEE])FHE-

RZFE-—NF+ZA=+—H AEEZHE 4
# 9 511 %93,002,700,000/%8 7T * 265,600,000/ TC *
997,000,0007% 7T * 116,200,000/ 7T 122,600,000/ 7T
DRIAAREE T £ AEIRBPIEERHE -

MEAR BMEQRRARSEREZEAN

BRUE

BAREMEEEN AEERBE_T_FTF A
=T HIENEAEEETEAEANKB AR B
RARAECERBRHE-

EXRREREXEE 2 RRTE

BRAREFEEEIN RZT_TF A=1+H &
SEYEBABBAREREAREEHEE IR ERS

EEER

REBELEZWA ETRBRES ZAXTENUE
7o AR BT BERHE - RAEAR - AN E &
RIS AR A B TR AR E 2 [EX
R BT AR AR ZEXRBREMERRK
B O REHARE  KEXBERTE -



CONTINGENT LIABILITIES

(A) Performance Guarantee Agreement with a customer

(B)

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance
of a service project by a subsidiary of the Company with a
surety of not more than HK$60,000,000 and to indemnify the
customer against any third-party claim of intellectual property
right infringement resulting from the acts of the said subsidiary.
As at 30 June 2020, the Company did not recognise any
liability in relation to the Performance Guarantee Agreement
as the Directors consider the possibility of reimbursement not
probable.

Guarantee Agreements with subsidiaries of the Group
(i) In 2019, the Company entered into a guarantee agreement
(the “2019 Manufacturer Guarantee Agreement”) with
3 subsidiaries of the Company in respect of the said
subsidiaries” payment obligations against a named
manufacturer. Pursuant to the 2019 Manufacturer
Guarantee Agreement, the Company shall guarantee to
repay the due and unsettled debts of the said subsidiaries
individually and/or collectively of up to US$10,000,000
incurred in relation to such manufacturing orders placed
against the named manufacturer by the said subsidiaries,
should any of them individually and/or collectively cease
or fail to honour its payment obligations.

(i) In 2020, the Company entered into a guarantee agreement
(the “2020 OEM Guarantee Agreement”) with a subsidiary
of the Company and an independent manufacturer
(“OEM”), in respect of the said subsidiary’s payment
obligations against the OEM. Pursuant to the 2020 OEM
Guarantee Agreement, the Company shall guarantee to
repay the said subsidiary’s due and unsettled debts of up to
US$10,000,000 owed to the OEM and incurred in relation
to such manufacturing orders the said subsidiary placed
against the OEM since 15 January 2020 should it cease or
fail to honour its payment obligations.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2020.
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EMPLOYEES

The total number of employees of the Group as at 30 June 2020 was
2,646. The breakdown of employees by division is as follows:

==

AEER T -ZBEXNA=1HZREHAHE2,646
A EEILIEFIMDINT -

Payment processing solutions XNRGERIBIIRT R 966
Information security chips and solutions BERRERR MR 104
Platform operation solutions FEEEHAT SR 629
Financial solutions T RUBRTT B 642
Electronic power meters and solutions BRAEEMEBATR 246
Others HAt 12
Corporate office B 47

2,646

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated
with a fixed monthly income plus annual performance related
bonuses. The Group operates share option schemes and employees’
incentive schemes. The details of which are set out in the Additional
Information. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group's
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally because
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.

AEERREFGMTEEE B AR - EE 2 H M
BREBAERH S S MERBHBZ FEIELL K
SERARBEES 8 B 8 2R 8 ARIFIFERN
Hi B - NEB AR EREZETAAKEE
BHRBZINRIBIIRE -

RERBH:

LB ETIRAIEIR

ETHARERAEREIANHEARE 2 RE -
BIZNEBITDA  ZFIF AR EFT RAFERAFFFAB LR
SERAIFFARIER AL IR BOR DA EEM AR Z
RIS Filh ZEIFABEHRAEED
FERERLRA ((ERASEEERRIEET) 2EH
IREEHRERE (FLAEERDESZER)Z
B RESEAR SRR RAR R IR A EE
REPHERIR BB N ARAREAT
AREERESE THRAFAREHRAUGFEZEE
AUARERSBIEIFAR G RAER AT AAEER
2 mE R Bk



EFFECT OF COVID-19

Substantially all of the Group’s business segments are based in
Mainland China. In view of the outbreak of the novel coronavirus
disease 2019 (COVID-19) (the “epidemic”) in Mainland China
since January 2020, the Group has adopted various prevention
and control measures in accordance with the relevant national
and local regulations on epidemic prevention and control in
compliance with the national epidemic prevention policies. During
the TH2020, there was a material decline in segmental turnover of
the Group’s payment processing solutions as transaction volumes
being processed through this segment dropped significantly as a
result of a decline in consumer consumption of goods and services.
The segmental turnover of the Group's financial solutions and the
electronic power meters and solutions segments also decreased
significantly in the same period, as the nationwide interruption of
normal business operation caused by the epidemic prevention and
control measures has also hindered the Group's ability to deliver its
goods and services.

Given the uncertainties as to the development of the COVID-19
outbreak at present, it is difficult to predict how long these
conditions will persist and the extent to which the business of
the Group may be affected for the Year 2020. The Group will pay
close attention to the development of the COVID-19 outbreak and
evaluate its impact on the operation and financial position and
results of the Group.

PAYMENT PROCESSING SOLUTIONS

In the first half of 2020, as affected by the global epidemic, the
transaction volume of payment business dropped by 22.4% to
approximately RMB720 billion. During the epidemic, in order
to help merchants tide over difficulties, VBill OPCO strived to
develop new products, help merchants achieve online and offline
business integration, and created a “VBill OPCO business circle” to
expand merchants’ sales channels and increase sales. In addition,
we stepped up cooperation with SAAS service providers and
were committed to improving the informatization and operational
efficiency of merchants to help merchants reduce costs and
increase efficiency. Our platform has been developing quickly
with the products of more than 1,700 partner products having
been successively launched. In the second half of the year, we will
continue to promote the scale development of the scanning code
business, with “payment + marketing” as the core strategy, while
we will expand the market share of cross-border payment business.
In addition to VBill OPCO’s increased efforts in the establishment
of various compliance systems, including anti-money laundering,
it has also strengthened its operational control and risk prevention.
Meanwhile we will continue to expand the payment business to
offer less costly, more efficient and diversified payment and fintech
services to a wider customer base.
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Business Outlook

EERE

INFORMATION SECURITY CHIPS AND SOLUTIONS

Due to the impact of the epidemic in the first half of 2020, growth
of the information security chip business tended to be slow and
competition became more intense. The market is expected to
develop steadily in the second half of 2020, nonetheless it may
be affected by changes in the central bank policies targeting the
payment market. Other research and development projects are
progressing smoothly and cost reduction initiatives of various
products are also rolling out in an orderly manner.

PLATFORM OPERATION SOLUTIONS

In 2020, we continue to position ourselves to provide high-quality
technical product development and business operation services
for the communications, payment, and e-commerce industries.
We have successfully renewed the contracts with China Mobile
Financial Technology Co., Ltd., the IVR Base of China Mobile and
the Comics Base in relation to the new product development,
system operation and maintenance and business operation
support. At the same time, we have also endeavored to participate
in related projects of China Mobile’s provincial companies and
other professional companies to provide China Mobile with more
products and business operation services. Looking to the future, we
will continue to expand our presence in the markets apart from the
domestic mobile operators. Meanwhile, we will continue to explore
the development of our own e-commerce business, cultivate
new revenue growth points, and ensure the healthy and stable
development of our business.
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FINANCIAL SOLUTIONS

In 2020, we continue to devote ourselves to customer IT services
and leverage our deep-rooted advantages in the banking core
business system to assist customers in rolling out system upgrade
and transformation. During the period, in addition to facilitating a
large domestic commercial bank in the relocation of core business
system capacities to a decentralized micro-service architecture,
we managed to reproduce the relevant implementation skills and
methodology in other city commercial banks, rural commercial
banks, and village banks. Moreover, we vigorously promoted
the landing of newly developed products on the customer side,
and realized the upgrade and transformation of their business
system, including faster payment system (FPS), open application
programming interface (Open API) management platform, anti-
money laundering, supervisory reporting, virtual banking core
system, etc.

In response to overseas financial IT service opportunities, in March
2020, the Group specifically established Shenzhen Hi Sun FinTech
Global Co., Ltd to focus on overseas business opportunities. In
addition to conducting product research and development based
on the characteristics of overseas markets, we will also actively
expand cooperation channels in overseas markets. At present, we
have already signed cooperation agreements with some cooperation
channels in relation to business expansion in the Southeast Asian
market.

ELECTRONIC POWER METERS AND SOLUTIONS

In the first half of 2020, we continued to win the bid in the first
unified tender of the State Grid. Due to the epidemic, our business
has been affected by varying degrees, and the business situation
is not optimistic. During the period, the State Grid continued to
promote the development of new technologies. At present, while
the State Grid Power Research Institute is studying and setting up the
GB standards for IR46 electronic power meter, we will continue to
actively pursue with the relevant works.

TECRFERHRE - SBERR (FE)BRAR

Business Outlook

RIGRE

ERBRT R

ZTTF  RMEESOIRNEPITRE  B#ERMZ
FAMBITROEBRZFNES  HHEFERES
FHRER - BN IR A KEA AR B ERITERZ
DEETE ZF e N AR IS L AR E B 8 - T
AR R B AR TR R AR 1T BT

MHERTT-RR RODARKNEEFABERERTS
Bl & BIRE S REFARSE - BIFREE
RZELUFPS) - FRE B2 7T HE (Open AP)E IR = -

[ 5688 - B $RaR (Supervisory Reporting) » FE#E5R1T1%

-
DRSS

HEBINERITRERE SER_Z_TF=AF
BRI TR BBRRMBRERAR  BEEINER
e WEEEINTISHSE - ETTERATTE  Fff
TEEEREREINTSAEEE BRCEHD A
BERREEMENEBRRER AERHE-

ERFTEEMRBRT R

TEROTE PEFE GEERERNE AR BET
BAEENSHR - AARE EBRET TREE
MR E  RETETEE - N R EREEEEN
BirmER- B BREPER R EERFTNER
IR46EBER BIR AR EM R - RIS EETRIRIRAE
BTk

23



24

HI SUN TECHNOLOGY (CHINA) LIMITED - INTERIM REPORT 2020

Additional Information

Hib & #

DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of each director
of the Company (“Director”) and chief executive of the Company
(“Chief Executive”) in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (Cap. 571) (“SFO”)), as
recorded in the register maintained by the Company under Section
352 of the SFO or as otherwise notified to the Company and the

REBNRD - EER G RES

%:)ar
1 35

EER
Z*E%Ti

RZF_FEXNA=TR RRAREFR([EF)H R
TR AR ([TTHAAE ) & BRAR A KRR EE
(EERBHLEHEERD (F571F) ( E"’é%&/ﬁﬁiéﬂ%
B11) ) 2Bt ~ 1B R fE T R ERAARLD
ﬁETJ;% %&Hﬂiﬂwﬁﬂ%%zﬂﬂ_EZ%‘:.:EH%HZ*ETJ%
& %J:m%ﬁﬁu(fim%ﬁE'JJ)Wﬁﬂ—ﬁﬁ%kZim
BITANESETESZR S 2R A ([R2ETA])

Stock Exchange pursuant to the Model Code (“Model Code”) for — BIAE b5 =\ A& A A &) KB 22 fir 2 # 25 J ok B o
Securities Transactions by Directors of the Listed Issuers contained — T:
in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:
Ordinary Shares of HK$0.0025 each in the Company
AL ASRER0SET LSRR
Number of shares held Interests in associated corporation
Vigsivit REREE 2 ER
Approximate
percentage of
Approximate shareholding
percentage of in the registered
shareholding capital of the
Personal Corporate in the Shares Personal Corporate associated
interest interest Total of the Company interest interest Total corporation
RELF REBER
Rtz AMERREZ
Director g= AR ARER By BOEAM RS LARER Y BOEAM
Kui Man Chun REE 28,650,000 (L]* 617,083,636 (L]* 645,733,636 23.25%* = = = =
(note (i)
(Histn)
Xu Wensheng (3¢ 4,566,000 (L]* S 4,566,000 0.16%** 750,000 = 750,000 3.29%
(note (i)
(i)
Li Wenjin E 6,400,000 (L* = 6,400,000 0.23%* = = = =
Xu Changjun fREE 16,563,000 (L)* = 16,563,000 0.6%* 675,000 = 675,000 2.96%
(note (i)
(i)
Note: Bist:

(i) Representing shares of the Company held by Mr. Kui Man Chun through (1)
Hi Sun Limited, a company which he holds a 99.16% interest, and (2) Rich
Global Limited, a wholly-owned subsidiary of Hi Sun Limited.

(i)  Representing the underlying interests in the registered capital of Mega Hunt
Microelectronics (Beijing) Limited (“Megahunt”, a wholly-owned subsidiary
of the Company) in respect of share options granted to the respective

Director.

*  The Letter “L” denotes a long position in shares.

**  Calculated based on the total number of issued shares of the Company as at

30 June 2020, which was 2,776,833,835 ordinary shares.

Calculated based on the registered capital of Megahunt as at 30 June 2020,
which was HK$22,819,148.

() EREEEEERNEBNEBERAF (—EEEH99.16%E
S2AR])  RQEBARARZZ2EH B FIRich Global
Limited#5 6 2 AR B 5 ©

EIE TRME RO B EMNIKIEENE 74 (1t
R)ARAE (([KAEE])  ARBZ2EMEBEAR)E
&AM AR S

* [LIRTBRODTEEFE -

#*  REARFR-ZZ_ZTFEANA=TAZEBTRMHER
2,776,833,835ﬁﬁjﬁﬁﬂ%+§ °

RERKAEER=Z=FF XA =+ BHFEMER (B
22,819,148/8 7T ) 5T E



Save as disclosed above, as at 30 June 2020, none of the Directors,
the Chief Executive nor their associates (as defined in the Listing
Rules) had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register maintained by the Company pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short positions of substantial
shareholders (other than a Director, or the Chief Executive) in the
shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by
the Company under Section 336 of the SFO were as follows:

Ordinary share of HK$0.0025 each in the Company

Personal
Name of shareholder interest
BRREE/H2 BARER

Rich Global Limited (“RGL"y*** -
Rich Global Limited ([RGL J) ***

Hi Sun Limited (“HSL")*** (Note 1) =
Hi Sun Limited ([HSLJ) *** (f#:£71)

Mr. Kui Man Chun (Note 2)
REERE (Fi22)

28,650,000 (L)*

Ever Union Capital Limited (“Ever Union”) -
Ever Union Capital Limited ([ Ever Union |)

Mr. Che Fung (Note 3) _
BIEKEAE (H153)

Notes:

1 Representing HSL's interests in the Company’s share capital by virtue of its
control of 100% shareholding in RGL.

2 Representing Mr. Kui Man Chun’s (i) deemed interests in the Company’s
share capital by virtue of his control of 99.16% shareholding of HSL; and
(ii) personal interests in the Company’s share capital as disclosed in the
preceding section.

3 Representing Mr. Che Fung's interests in the Company’s share capital by
virtue of his control of 100% shareholding in Ever Union, which holds
beneficial interests in 334,314,000 ordinary shares of the Company.
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RIEFE S LA EIGDIFE352617 8 2 B MR ES
EFRIE AR AT MG AR R R R P2 e sok
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=

FERRRRORAEBRD 2R AR

RIBZZFRA=TH TERF (EFRITHE
HIRINRAR R M AR EERB D AR RRIR
BREH BRI 6FMEFEE M E2 IO
HEAR D RESFN S FOARIAT :

RN T EREE0.00258 T 2 @R

Approximate

Corporate Total number of percentage of

interest ordinary shares shareholding**
REZHA

DEER EBRAYE Bt
617,083,636 ()* 617,083,636 (L)* 22.22%
617,083,636 (L)* 617,083,636 (L)* 22.22%
617,083,636 (L* 645,733,636 (L)* 23.25%
334,314,000 (L)* 334,314,000 (L)* 12.04%
334,314,000 (L)* 334,314,000 (L)* 12.04%

At

1 REHSLEZEHIRGLZ100%E MM AN A R A H #A 2

2 RERREFFENEEHIHSLZ99.16% XM HAR SRAR
AR G e ¢ (i) a0 — BT IR ER - AN R IR
BEH 2 B A

3 RREIESLAFEEHIEver UnionZ 100%%HE M AN A FII&
AN A 2 #E28 » Ever Unioni B N2 7]334,314,0000% 38
& 2 ER AR o
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*  The letter “L” denotes a long position in shares.

**  Calculated based on the total number of issued shares of the Company as at
30 June 2020, which was 2,776,833,835 ordinary shares.

#*%  Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui
Man Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL, and
are taken or deemed to have interests or short positions in the shares or
underlying shares of the Company which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, as at 30 June 2020, the Company has
not been notified by any persons, other than a Director and Chief
Executive, who had any interests or short positions in any shares or
underlying shares of the Company and its associated corporations
which would fall to be disclosed to the Company under the
provisions of Division 2 and 3 of the Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a written code regulating directors’ and
senior management’s securities transactions, on terms no less
exacting than the required standard as set out in the Model Code as
set out in Appendix 10 to the Listing Rules.

Specific enquiry were made to all directors of the Company and
each of them has confirmed compliance with the required standard
as set out in Model Code and the Group’s code throughout the six
months ended 30 June 2020.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) in the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all
applicable Code Provisions for the six months ended 30 June 2020.

*  [LIRTBR 2R -
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely
Mr. Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Chang
Kai-Tzung, Richard. The Audit Committee has reviewed with the
management the accounting principles and practices adopted by
the Group and discussed internal control, risk management and
financial reporting matters, including review of the unaudited
interim condensed consolidated results for the six months ended 30
June 2020 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is interested in any business, apart from the
Group's business, which competed or was likely to compete, either
directly or indirectly with the Group’s business.

SHARE CAPITAL AND SHARE OPTIONS

Share Option Scheme of the Company

The Company operates a share option scheme (the “Scheme”)
for the purpose of attracting, retaining and motivating talented
employees in order to strive for future developments and expansion
of the Group. Eligible participants of the Scheme include the
Group’s full-time employees, executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and
unless otherwise cancelled or amended, will remain valid and
effective for a period of 10 years therefrom. Further details of the
Scheme can be found in the circular of the Company dated 28
March 2011.

As at the date of this report, 267,342,983 shares were available for
issue under the Scheme.

No share option of the Company was granted, vested, exercised,
cancelled or lapsed during the six months ended 30 June 2020.
As at the beginning and end of the six months ended 30 June
2020, and up to the date of this report, there was no issued and
outstanding share option of the Company under the Scheme which
has not been exercised or lapsed.
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Share Option Scheme of VBill OPCO

VBill OPCO adopted a share option scheme (“VBill OPCO Share
Option Scheme”), which complies with Chapter 17 of the Listing
Rules, on 15 January 2018 which became effective on 5 February
2018. The purpose of the VBill OPCO Share Option Scheme
is to enable VBill OPCO to grant options of equity interest of
VBill OPCO (“VBill OPCO Options”) to selected participants as
incentives or rewards for their contribution or potential contribution
to VBill OPCO and its subsidiaries (“VBill OPCO Group”). Eligible
participants of the VBill OPCO Share Option Scheme include any
directors, supervisors, general managers and other employees of
any member of VBill OPCO Group. Unless otherwise amended or
terminated, the VBill OPCO Share Option Scheme will be effective
for a period of 5 years from 5 February 2018. Further details of the
VBill OPCO Share Option Scheme can be found in the circular of
the Company dated 19 January 2018.

The following table sets out the particulars of the VBill OPCO
Options as at 30 June 2020:

BEITN Z BB IR AT &
RZZ—\F—A+IB TR —IRERER
&l ([BETTH BT El) - Ba EmARIE 178
WHRZFB—N\FZ B R ARER - BETRRERETE
5 ERERBET T Al AR E 2 B R BT T g 2 IE
Bt ([BETTIRBAAR)) - (E R RS HRETT R E S
AR ([BETTRE ) FriEE R R REEh BB 2 88
Byl - BT R Bl 2 R B IR 2 AE B IERE
TNEBTARERARZEMNES EF AKER
HipEE -FRIERTTERT AR L - B RIBETT M B AR
AEZERHIAR T \F_ARREHOF B
FABETT I RBROERT 8 2 E— 15 F2HARREA
HA—FT-\F—AThRZBXK-

TREFIVZE_ZFNA=THHRITEZBETH
EREZ B

Amount of VBill OPCO Registered Capital subject to the VBill OPCO Options

ERTABRESRHBETHEMRESR

Exercise
price
(for every
RMB1.00 in the Outstanding Lapsed/ Outstanding
VBill OPCO as at Granted Exercised cancelled as at
Registered 1 January during during during 30 June
Grantee Date of grant Capital) 2020 the period the period the period 2020
1M
(BfTHEM  R-B-ZF R-B-2E
e -A-B MaEe,/  AAZtH
ERA Kiti B AR¥1.007) RETE BrRi HrETRE AR RETE
RMB RMB RMB
ARET ARET ARET
Mr. Shen Zheng (“Mr. Shen”) 5 February 2018 12.51 13,629,500 - - - 13,629,500
B E ([REE]) —Z-\f-AAH
Mr. Li Huimin (“Mr. Li") 5 February 2018 12.51 6,814,750 - - - 6,814,750
ekt (1RxE]) —Z-A\F-AEA
Mr. Guo Yi (“Mr. Guo”) 5 February 2018 12.51 6,814,750 - - - 6,814,750
PAEEE ([HBEE]) —Z-\FZA1HA
Total: 27,259,000 - - - 27,259,000

A5t




Mr. Shen is a director and the chairman of the board of VBill OPCO
and a director of certain members of the VBill OPCO Group. Mr.
Li is the chief executive officer of VBill OPCO and the supervisor
of a member of the VBill OPCO Group. Mr. Guo is the senior vice
president of VBill OPCO. Each of Mr. Shen, Mr. Li and Mr. Guo was
granted with options in excess of the individual limit, being 1% of
the total registered capital of VBill OPCO.

The grantees may exercise their VBill OPCO Options, which were
vested immediately upon the grant, within three years from the date
on which the VBill OPCO Share Option Scheme took effect (i.e. 5
February 2018).

As at the date of this report, VBill OPCO Options in the amount
of RMB27,259,000 remain outstanding, representing 12% of the
enlarged VBill OPCO Registered Capital.

Share Option Scheme of Megahunt

Mega Hunt Microelectronics (Beijing) Limited (“Megahunt”),
an indirect wholly-owned subsidiary of the Company, adopted
a share option scheme (“Megahunt Share Option Scheme”),
which complies with Chapter 17 of the Listing Rules, on 4 July
2018 which became effective on 10 August 2018. Certain terms
of the Megahunt Share Options Scheme were amended by the
Shareholders at general meeting held on 27 June 2019, details of
which are set out in the circular of the Company dated 6 June 2019.
The purpose of the Megahunt Share Option Scheme (as amended) is
to enable Megahunt to grant options of equity interest of Megahunt
(“Megahunt Options”) to selected participants as incentives or
rewards for their contribution or potential contribution to Megahunt
and to provide the selected participants with the opportunity to
acquire proprietary interests in Megahunt and to encourage them to
work towards enhancing the value of equity interests in Megahunt
for the benefit of Megahunt and its shareholder(s) as a whole.
Eligible participants of the Megahunt Share Option Scheme include
the directors or senior management of the Company, Megahunt
or its subsidiaries. Unless otherwise amended or terminated, the
Megahunt Share Option Scheme will be effective for a period of 5
years from 10 August 2018.

As at 30 June 2020, the maximum amount of Megahunt Share
Options had been granted and all of these Megahunt Share Options
granted had been exercised. No further Megahunt Share Options
remained outstanding and no further registered capital of Megahunt
is available for issue under the Megahunt Share Option Scheme.
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During the six months ended 30 June 2020, no Megahunt Share
Options was granted, exercised, cancelled or lapsed under the
Megahunt Share Option Scheme.

PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong
participate in a defined contribution retirement scheme in
accordance with the Hong Kong Mandatory Provident Fund
Ordinance (Cap. 485), under which employers and employees
are each required to make regular mandatory contributions
calculated at 5% of the Employees’ relevant income (“Mandatory
Contributions”) to the scheme, subject to the minimum and
maximum relevant income levels as prescribed by law. Employees
may also make voluntary contributions additional to Mandatory
Contributions.

Any Mandatory Contributions paid for and in respect of an
employee are fully and immediately vested in the employee once
paid to the trustee of the scheme and any investment return derived
from the investment of the Mandatory Contributions is also fully and
immediately vested in the employee. The employees are entitled to
all of the accrued benefits derived from the employer’s Mandatory
Contributions upon retirement at the age of 65 years old, death or
total incapacity, subject to other applicable provisions of law.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute to
certain retirement benefit schemes in favour of the employees in the
PRC an amount equal to approximately 7% to 20% of their yearly
wages. The local municipal government undertakes to assume the
retirement benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained at all times the sufficient public
float as required under the Listing Rules throughout the six months
ended 30 June 2020.
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TECRFERHRE - SBERR (FE)BRAR

Interim Condensed Consolidated Income Statement

E B AR S W &

For the period ended 30 June 2020 HZE_Z_ZTFXA=+HI-HH

Unaudited
RIBEZ
Six months ended 30 June

BEXA=1tTHLAEA

2020 2019
—ECFF —T-NF
Notes HK$’000 HK$'000
k=3 THERT FHET
Revenue WA 6 2,022,166 3,005,796
Cost of sales 5B AR 8 (1,612,539) (2,262,078)
Gross profit EF 409,627 743,718
Other income H AU A 6 76,459 30,808
Other (losses)/gains, net Hith (BE), WS F5E 6 (8,224) 5,575
Selling expenses HEMRY 8 (33,237) (37,219)
Administrative expenses THER 8 (259,392) (354,025)
Employees’ incentive programme of —EMEARZ
a subsidiary & B ZRh=t & - (7,896)
Credit impairment loss, net EEREBEFE 8 (42,498) (20,588)
Operating profit meERF 142,735 360,373
Finance costs BERA 11 (30,798) (1,434)
Share of results of investments accounted — JE{E LAREZ A AR 2
for using the equity method REFRE 27 128,232 111,058
Gain on deemed acquisition of an REUEE — 1B AR A AR
investment accounted for using the equity > 3535 > 1)y 2%
method 27 3,904 =
Profit before income tax BR TS B AR F 244,073 469,997
Income tax expense FTiSHi 5 X 12 (29,058) (69,726)
Profit for the period MriER 215,015 400,271
Profit attributable to: FEMRE R :
— Owners of the Company S VNCIEZ ZS DN 158,485 329,586
— Non-controlling interests — IR N RE TR 56,530 70,685
215,015 400,271
HK$ per share ~ HK$ per share
BRET BRET
Earnings per share for profit attributable to 2~ B # A A FE{h
the owners of the Company: BHZ2EREF
Basic AR 14 0.06 0.12
Diluted B 14 0.05 0.11

The notes on pages 38 to 88 form an integral part of this interim  538Z=88E 2 FiFE ok F AR AR A BT AR H b 28
At

N

condensed consolidated financial information. bo
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Interim Condensed Consolidated Statement of Comprehensive Income

P RSS 2 E W ER

For the period ended 30 June 2020 HZE_-ZT_ZTFXA=-1H LHH

Unaudited
REEEX
Six months ended 30 June

BEAA=1tHLAEA

2020 2019
—B-BF — N
HK$'000 HK$’000
FTHERT FHET
Profit for the period HRER 215,015 400,271
Other comprehensive loss, net of tax Htt 2 HEEE (BRBIE)
ltems that may be subsequently reclassified to HZ g EF D EEER 2 IBH
profit or loss
Exchange differences arising on HMRE N A R B B Rk
translation of the financial statements of EECZERER
foreign subsidiaries (38,977) (6,578)
Share of other comprehensive loss e ARSI EARRZ
of investments accounted wEZHMEHEEE
for using the equity method (20,356) (734)
[tems that will not be subsequently HESTesHoEEBs AR
reclassified to profit or loss
Change in value of a financial asset BRAFEFAHMEEERZ
at fair value through other TREEBERY
comprehensive income = (344)
Share of other comprehensive loss of EIE AR EAR —HREZ
an investment accounted for using Hitt2EERE
the equity method (2,018) (508)
Total comprehensive income for the period, HRZHEZFEALE (HBRHIE)
net of tax 153,664 392,107
Attributable to: A
— Owners of the Company —ARRREFA 106,476 322,888
— Non-controlling interests —JEVE RS 47,188 69,219
153,664 392,107
BITS B R EL AR D

The notes on pages 38 to 88 form an integral part of this interim  #£38Z=88E Z izt JhitkF BSR4 A
condensed consolidated financial information. ®



TECRFERHRE - SBERR (FE)BRAR

Interim Condensed Consolidated Balance Sheet

FHERAGSEERER

At30June 2020 R-Z_ZTFXA=1+H

Unaudited Audited
RISER REZ
At At
30 June 31 December
2020 2019
E’k\— 2 % ﬂi m:g_hfﬁ
~E=1+H +tZA=+—H
Notes HK$’000 HK$'000
gz FET FHT
ASSETS BE
Non-current assets FRBEE
Investment properties REME 15 1,279 1,378
Property, plant and equipment EN S 16 348,704 384,456
Right-of-use assets EREEE 17 89,421 88,501
Intangible assets EEEE 18 8,302 2,065
Deferred income tax assets EEFTSHEE 44 119
Investments accounted for using the NEREARZIRE
equity method 27 2,208,817 2,106,737
Financial asset at fair value through BRATE AEAM
other comprehensive income PEHNR ERMEE 19 = =
Other financial assets at amortised cost REHEKAGTEZ
Hhep&EE 2,243 2,914
Loan receivables FERE = 21 194 =
Financial assets at fair value through BRAOTESFABRZ
profit or loss CREE 20 277,711 288,206
Bank deposits RITFK 23 4,312 =
Total non-current assets FRENEEHLEE 2,941,027 2,874,376
Current assets REBEE
Inventories FE 126,106 95,651
Other current assets HMmeEaeE 64,956 67,006
Other financial assets at amortised cost ZEIEN AT EZ
Hth &R &= 52,105 98,795
Amounts due from investments accounted ~ JEU LAREZ A AR 2
for using the equity method ’RE 7 FIA 32(b) 26,270 19,970
Loan receivables FEURE K 21 507,732 385,128
Trade and bills receivables e B K B B SR 1 22 313,271 212,174
Financial asset at fair value through BAFESABRZ
profit or loss TREE 20 1,734 1,712
Current income tax recoverable AT Yz [B] BN ER A 15 AR 32,011 10,007
Bank deposits RITFR 23 5,478 147
Cash and bank balances Re RIRITEEER 23 4,390,246 4,384,102
Total current assets REBEEHAE 5,519,909 5,274,692
Total assets EEHAE 8,460,936 8,149,068
EQUITY s
Capital and reserves attributable to the ANFEE AEMN
owners of the Company EXR#E
Share capital &R 26 6,942 6,942
Reserves Ege 4,755,908 4,680,106
4,762,850 4,687,048
Non-controlling interests FEFE A% 2 693,271 591,464
Total equity EHEHE 5,456,121 5,278,512

B Z M Tt o RS AR & A TS B AL E o &P

The notes on pages 38 to 88 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Balance Sheet (Continued)

FHISHGSSEESEER @)

At30 June 2020 R-ZT-ZTFENA=+H

Unaudited Audited
REERX REZ
At At

30 June 31 December
2020 2019

R=Z2=%F R-_F-NF
AR=tH tZA=+—H

Notes HK$’000 HK$'000
B 5 FHET FHET
LIABILITIES =N
Non-current liabilities FREBERE
Written put option liabilities BEHREHREEE 29 792,201 683,908
Lease liabilities HEBE 17 30,784 31,494
Deferred income tax liabilities BEFTBRAE 434 522
Total non-current liabilities FRBEBEHEE 823,419 715,924
Current liabilities REBAE
Trade and bills payables JERTBR TR K JE N R 4B 24 570,216 439,287
Payables for payment processing XNRGEBBRFR
solutions business EE 2 A 25 645,507 599,389
Other payables and accruals HEMENFIBERERRIE 25 867,496 1,029,432
Amounts due to investments accounted A AEREARZ
for using the equity method REZFIA 32(b) 31,230 21,226
Current income tax liabilities BNHAFTIS T A& 37,163 31,905
Borrowing (BN 28 = 5,577
Lease liabilities HEBE 17 29,784 27,816
Total current liabilities EaEEEE 2,181,396 2,154,632
Total liabilities EEHAEE 3,004,815 2,870,556
Total equity and liabilities EakEEHEE 8,460,936 8,149,068
On behalf of the Board REESE
Xu Wensheng Li Wenjin
BRI E =NE
Director Director
EF EFE

The notes on pages 38 to 88 form an integral part of this interim  £538Z%88HE ~ [t Jyt f HAFGER 4R & B 76 &Kl H b
condensed consolidated financial information. oo



Interim Condensed Consolidated Statement of Changes

o 50 15 B R

TECRFERHRE - SBERR (FE)BRAR

A
=

in

i 8 Bp 5%

Equity

For the period ended 30 June 2020 BE_Z_TFXA=+1+H - HH

Unaudited
REER
Attributable to the owners of the Company
AARRBEEARS
Non-
Share Share  Contributed Other  Exchange  Retained ~controlling Total
capital  premium surplus reserves reserve earnings interests equity
BRE  ROBE ERBR HERE SERE REEN FERER EREH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEn TER TER TER TER TER FER
Balance at 31 December 2019 RZB-NE+ZA=+-B2
g 6942 1,063,153 168434 434,108  (41,043) 3,055454 591464 5278512
Comprehensive income 2EYE
Profit for the period BRaF - - - - - 158485 56,530 215,015
Other comprehensive loss Hit2EEE
Exchange differences arising on translation 2 H G 5N B A AE Bk &
of the financial statements of foreign EECZERER
subsidiaries - - - - (29,635) - 9,342) (38,977)
Share of other comprehensive loss of JEIE AR EAIRZ
investments accounted for using the REZAMEARR
equity method - - - (2,018) (20,356) - - (22,374)
Total comprehensive (loss)/income 27 (F8)/KELE - = = (2,018)  (49,991) 158,485 47,188 153,664
Share of other reserves of an investment  FE{S ARZAR 2 RE 2
accounted for using the equity method HitvliE - - - 7,600 - - - 7,600
Deemed disposals of shares of subsidiaries 4 &t S &R AR H
(Note 30) (Hiz30) - - - (39971) 1,697 - 54,619 16,345
Balance at 30 June 2020 R-ZB-ZEXA=1+AHZ
g 6942 1,063,153 168434 399719  (89337) 3213939 693271 5456121
The notes on pages 38 to 88 form an integral part of this interim 28385 88E Z it Tyt AR BARGRAAR & B 765 & EL AR 2P

condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

FHISBEGESEREEHR @)

For the period ended 30 June 2020 HZE T _TFXA=+H - HifH

Unaudited
REEL
Attributable to the owners of the Company
ARERAANEE
Non-
Share Share  Contributed Other  Exchange  Retained  controlling Total
capital  premium surplus reserves reserve eamnings interests equity

BA - BEE  ERE%  HbRE  NERE  REEN HIRED ELEE
HK$'000  HK$'000  HK$'000 ~ HK$'000 ~ HK$'000 ~ HK$'000  HK$'000  HK$'000
TEx  TET  TEx  TEx  TET  TAr  TET  Thxn

Balance at 1 January 2019 RZB-NE-B-BZER 6,942 1,063,153 168434 647,029 6312 2,486,343 193,062 4,571,275
Comprehensive income AW
Profit for the period HIR) A - - - - 329,586 70,685 400,271
Other comprehensive loss Hit2EHE
Exchange differences arising on translation — #E /85N & 2 781 i # &

of the financial statements of foreign EEZERER

subsidiaries - - - - (5,112) - (1,466) (6,578)
Change in value of a financial asset at fair AT ET AR ZEKRE

value through other comprehensive income 7 £ B & E 2 BES - - - (344) - - (344)
Share of other comprehensive loss of an ~ FE{E AEREARRZ

investment accounted for using the kEZAMZAER

equity method = = 5 (508) (734) . = (1,242)
Total comprehensive (loss)/income 20 (BE)/kE8E - - - (852) (5846) 329,586 69,219 392,107
Employees’ incentive programme of NI PA L S |

a subsidiary = = = 7,896 = = 7,896
Balance at 30 June 2019 RZB-AFRA=THZ

Fg23 6,942 1,063,153 168,434 654,073 466 2,815,929 262,281 4,971,278

The notes on pages 38 to 88 form an integral part of this interim  £838% 888 Z MisE Tyt = HARGERAR & B 75 & K EL AR 2
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TECRFERHRE - SBERR (FE)BRAR

Interim Condensed Consolidated Cash Flow Statement

PHERASSHEERER

For the period ended 30 June 2020 HZE_Z_ZTFXA=+HI-HH

Unaudited
Six months ended 30 June

BEANA=tTHLAEA

2020 2019
—E-SF —ZE-NF
Notes HK$’000 HK$'000
iFsd FHER FHET
Cash flows from operating activities RETBHHERE
Cash generated from operations REEHRE 81,947 944,888
Interest paid B (1,504) (1,434)
Overseas income tax paid B X BN (45,473) (30,378)
Net cash generated from operating activities &% & E &) FT 1531 € F 5 34,970 913,076
Cash flows from investing activities REFDZHERE
Purchases of property, plant and equipment  #8 E Y12 - i E R & (83,654) (144,631)
Purchases of intangible assets BEERTEE (7,050) >
Proceeds from disposals of property, HEWE HERREBME
plant and equipment IR - 141
Proceeds from distribution of a financial asset 2k B —IEIZ A FEFT A Bz
at fair value through profit or loss ZERMBEEZDRME
BB - 2,006
Acquisition of investments accounted for W FE AR A ABR 2
using the equity method RE (6,558) =
Increase in restricted bank balance SR AR 1T 45 BR1E IN (19,640) -
Increase in bank deposits RITEIG N (5,497) =
Dividend income from an associated KB —HEEERRZ
company A& B A 27 21,840 14,560
Interest received B U F & 36,395 19,339
Net cash used in investing activities RETHFARESEHE (64,164) (108,585)
Cash flows from financing activities METD2HETRE
Net cash inflow from deemed disposals of %A HEME A G RKD Z
shares of subsidiaries RERAFE 30 95,169 =
Repayment of bank borrowing &R IRITER (5,496) (10,415)
Principal elements of lease payments HMENRZ AT E D (17,538) (13,448)
Decrease in bank deposits RITEFFOR D 145 138
Net cash generated from/(used in) MEETHHME (FTA)
financing activities HEFHE 72,280 (23,725)
Net increase in cash and cash equivalents RERBESZEY 2
80 F 43,086 780,766
Cash and cash equivalents at beginning of ~ BA#] 2 I & KR & FEY)
the period 3,712,567 2,681,475
Exchange loss on cash and cash equivalents & &KHE&EEY 2
i 5 &8 (44,524) (13,834)
Cash and cash equivalents at the end of HRCZAESRASEEY
the period 23 3,711,129 3,448,407

The notes on pages 38 to 88 form an integral part of this interim 5838888 Z fiaL Tyt H BARGERAR & BATE &K H b &6

o
e

N

condensed consolidated financial information.



HI SUN TECHNOLOGY (CHINA) LIMITED - INTERIM REPORT 2020

Notes to Interim Condensed Consolidated Financial Information

A AR S S B R A R

38

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to as the
“Group”), are principally engaged in the provision of payment
processing solutions, sales of information security chips and
solutions, provision of platform operation solutions, provision
of financial solutions and sales of electronic power meters and
solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

This interim condensed consolidated financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This interim condensed consolidated financial information was
approved for issue on 13 August 2020.

This interim condensed consolidated financial information has
not been audited.
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TECRFERHRE - SBERR (FE)BRAR

Notes to Interim Condensed Consolidated Financial Information

GENERAL INFORMATION (Continued)

Significant changes in the current reporting period
Substantially all of the Group’s business segments are based
in Mainland China. In view of the outbreak of the novel
coronavirus disease 2019 (COVID-19) (the “epidemic”) in
Mainland China since January 2020, the Group has adopted
various prevention and control measures in accordance
with the relevant national and local regulations on epidemic
prevention and control in compliance with the national
epidemic prevention policies. During the six months ended
30 June 2020, there was a material decline in segmental
turnover of the Group’s payment processing solutions segment
as transaction volumes being processed through this segment
dropped significantly as a result of a decline in consumer
consumption of goods and services. The segmental turnover of
the Group’s financial solutions and the electronic power meters
and solutions segments also decreased significantly during
the period, as the nationwide interruption of normal business
operation caused by the epidemic prevention and control
measures has also hindered the Group’s ability to deliver its
goods and services.

Given the uncertainties as to the development of the COVID-19
outbreak at present, it is difficult to predict how long these
conditions will persist and the extent to which the business of
the Group may be affected for the year ending 31 December
2020. The Group will pay close attention to the development
of the epidemic and evaluate its impact on the operation and
financial position and results of the Group.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 ‘Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). This
interim condensed consolidated financial information does
not include all the notes of the type normally included in
annual consolidated financial statements. Accordingly, this
interim condensed consolidated financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2019, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

A AR S M A B R
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A AR S S B R A R

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual consolidated financial statements for the year ended
31 December 2019, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standard as set out
below. Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected total
annual earnings.

3.1 New and amended standard adopted by the Group
A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these
standards.

3.2 Impact of standards issued but not yet applied by

the Group

Certain new accounting standards and interpretations have
been published that are not mandatory for this reporting
period and have not been early adopted by the Group.
These standards are not expected to have a material impact
on the Group in the current or future reporting periods and
on foreseeable future transactions.

ESTIMATES

The preparation of interim condensed consolidated financial
information requires the management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2019.

R

FERETBEREEE T NF+-_A=1—
BUEFEZFEEAMBEBRARAEER—
B AEEHHRERZEFEGRAMBHRE S
#a - MEMET TS T B BRAR TSP 2 7 AT S A
EETZERIER S - o BHARE B BA UL A Z TR IR 28 B
KRBT 2 FRFBBEZRE R

3.1 REBERMZHET RGBT ER
BT S ERT R RERAR A& HfE -
MR ERANEZ SR AR EHAERE Lt
BURSAF BT

3.2 CHEMEAKEEEREANEN S

TR e A R R B R AR
& AR M AR SR B AR TRREAR B P &R
o TEEIRZ S AN AR E BRI SAR R E
R T EARE R ERNORRZFESE
BAFE-

fiskt

EE P BRATEEREREREIELH

Bt B FESHBRZERUREE

ReaE WARRS 2 RESHE -BRERAT4E
BZE A

KRB HIRS AR & S B R - BB
RSB BOR RAEF T HEE 2 B RIRE

Fh 2 EXHE BERAEE T -NF+_A
=+ —BIEFEZEGEMBRERERR -



—
=
—=

“EZEPHRE - BENE (FE)ARQAP

Notes to Interim Condensed Consolidated Financial Information

A AR S M A B R

5 FINANCIAL RISK MANAGEMENT

AND

FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2019.

There have been no significant changes in the risk
management policies since 31 December 2019.

Fair value estimation

The table below analyses the Group's financial instruments
carried at fair value as at 30 June 2020 and 31 December
2019 by level of the inputs to valuation techniques used to
measure fair values. Such inputs are categorised into three
levels within a fair value hierarchy as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5 HMEEREERESMIA

5.1

5.2
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A AR S S B R A R

5 FINANCIAL RISK MANAGEMENT AND 5 BX¥EREERSRIA (S
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value estimation (Continued) 5.2 DFEMLE (8)
The following table presents the Group's financial assets TRENAEER -_Z_ZFRA=THRK
that were measured at fair values at 30 June 2020. NEEFEZSREE-
Unaudited
Level 1 Level 2 Level 3 Total
E—® - S 1] E= #at
HK$'000 HK$'000 HK$’000 HK$'000
FTAERT FTHERT FTAER TER
Financial assets THEE
Financial assets at fair BAFEFAERZ
value through profit or loss TREE
— Unlisted investment fund —ELEMEEES = = 107,745 107,745
— Unlisted convertible —JEET AR
preference shares Bk = = 169,966 169,966
— Listed trading securities —IMEERES 1,734 = = 1,734
Total = 1,734 = 277,711 279,445
The following table presents the Group's financial assets TREJAEER -_E-NF+-_A=1+—
that were measured at fair values at 31 December 2019. AR AT EFECSRERE-
Audited
KEIZ
Level 1 Level 2 Level 3 Total
E—5% E-M E=/ et
HK$'000 HK$'000 HK$'000 HK$’000
FET FEL FHL FET
Financial assets CRHEE
Financial assets at fair BAFEFABREZ
value through profit or loss TREE
— Unlisted investment fund —FImREEE - - 122,093 122,093
— Unlisted convertible —JE Em AR
preference shares BER = = 166,113 166,113
— Listed trading securities - tMEEES 1,712 = = 1,712
Total &t 1,712 - 288,206 289,918
There were no transfers of financial assets between the RAERE A TEER Y ERTES/EE
fair value hierarchy classifications during the period (six BE(HE-_Z—NFAAA=THLE

months ended 30 June 2019: same). A :58R) °
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Financial instruments in Level 1
The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and equity securities) is based on quoted market prices at
the balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

5.4 Fair value measurements using significant
unobservable inputs (Level 3)
The following table presents the changes in level 3
financial instruments for the six months ended 30 June

i

B AR & B 35 B BB

5 MBEREEREMIA (#)

5.3

5.4

F-Rze@MmIA
FERMZEBEZSRITA (NI AHESE
PTETAERBBERBRAES) 2 AFE R
BREERZTHERETE - AEEFH S
BEZNSRELEFEAE ZEIT A
AE— e

ANAEATTEEGARBHEZATE
(B=4)
TRENE=FLRIANHE T _FTF
NA=ZTHIEABEAZE

2020:
Unaudited
RECER
Financial assets at fair value
through profit or loss
BEOAFEFABRZZ
cREE
— unlisted
convertible — unlisted
preference investment
shares fund Total
-¥Etm
;Y il
BER REES #at
HK$’000 HK$’000 HK$'000
FTAER FER FTAER
Balance at 1 January 2020 R-ZZE-ZEF—-HF—H
ZiEe 166,113 122,093 288,206
Fair value gain/(loss) on REEEAER
revaluation recognised in N ERE
profit or loss (B#8) 3,853 (12,210) (8,357)
Exchange realignment 0E 5 A& = (2,138) (2,138)
As at 30 June 2020 R-B-2HF
AB=tH 169,966 107,745 277,711
Unrealised gain/(loss) recognised R B RRAR & e &
in the interim condensed R NEE BER
consolidated income statement FEfE Z A EBUES
attributable to balances at the (E#8)
balance sheet date 3,853 (12,210) (8,357)
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5 FINANCIAL RISK MANAGEMENT AND 5 BX¥EREERSRIA (S
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant 54 AIAEARTABERARBIFEZAFE
unobservable inputs (Level 3) (Continued) (=) (&)
The following table presents the changes in level 3 TRENE=ZATARHE—"T—NFRA
instruments for the six months ended 30 June 2019: =t+HENEAZE
Unaudited
Financial asset
at fair value
through other
Financial assets at fair value comprehensive
through profit or loss income
BRFERA
BRHEABRZ Hit 2K
- unlisted
convertible - unlisted - unlisted
preference investment equity
shares fund security Total
-t
AR —JEET —EET
BER RERS BAE R st
HK$'000 HK$'000 HK$'000 HK$'000
THT THER TEx TET
Balance at 1 January 2019 R=ZZ-h&-A—-H
AT 141,872 129,869 895 272,636
Fair value loss on revaluation REMZERHER
recognised in other BN TEER
comprehensive income S (344) (344)
Fair value gain/(loss) on revaluation ~ MIBZEHERZ BEAF
recognised in profit or loss Bl (B8E) 9,201 (3,090) - 6,111
Distribution e - (2,006) - (2,000)
Exchange realignment B 5 AR - (59) 5 (54)
As at 30 June 2019 R-B-N%F
~B=+H 151,073 124,714 556 276,343
Unrealised gain/(loss) recognised NSRRI SRR 6
in the interim condensed BRI EE R &R
consolidated income statement it RERKR/
attributable to balances at the (B#)
balance sheet date 9,201 (3,090) = 6,111
The Group's finance department includes a team that REBP BRI AN B RETF SR
performs the valuations of financial assets required for BEME (BRE=ZRAE) ZBHK - 1M
financial reporting purposes, including level 3 fair values. BEBRET  ZE R EE RN S B TS 4R BEIE
As part of the valuation process, this team reports directly o W AR EZR RIS PG ERD

to the Group financial controller and external valuers will
be engaged, if necessary.
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FHAR R4 & T E R aE
5 FINANCIAL RISK MANAGEMENT AND 5 BEEREERSBMIE (&)

FINANCIAL INSTRUMENTS (Continued)

54 MAERTITBRGAMBTEZAFE

5.4 Fair value measurements using significant

unobservable inputs (Level 3) (Continued)
Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and net asset value model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2019: same).

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

During the six months ended 30 June 2020, there were no
reclassification of financial assets (six months ended 30
June 2019: same).

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

(a) Financial asset at fair value through profit or loss —
unlisted investment fund
The key unobservable assumption used in the
valuation of unlisted investment fund is:

At At
30 June 31 December
Valuation technique Unobservable inputs 2020 2019
Net asset value N/A N/A N/A
(Note i)
Note:

(i)  The Group has determined that the audited net asset value
approximates fair value of the unlisted investment fund after
applying a portfolio discount 10% (31 December 2019:
same).

(B=/) (&)
FHE=RE BT AMERRZEE HERM
BREMRRASRENMN REEFEEAFRK
1y e AARHARE] - ERMEES (BE—F
—NAFARA=THIEARMEA : 8R) -

REMBRE S REBRME EEEEF R
AEERGEE A HEEHTARRMMEE
W EEREGHENEF 7B ANEE-
f e ARERIR IMERM - HETARKIRE TR
ENENEREENREM  RBREAN
RERBROTARBHOTISHN K-

RBE_Z-TFRA=TRIRER £
REEMESH OB (BE_T-NFRA
=+RIEREA BER) -

MABATAESRBABBEAEATEZE
EERIT (B=/)

@ BAFEFAABDZEHEE—
HLETRERE
EIFEmREES 2 AETRAZIE
TREE/RR:

HERT BABE AA=tHE =t+-H

EEFE  TEA ~ER  TER
(Hati)

Hiet:

() AEEETHEERBREBSITEIOS (=
ZNAFT-A=+—H:HERE &F
ZEEFEREF EHIREESHNAFEN

4+
o

=
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant
unobservable inputs (Level 3) (Continued)
(b) Financial asset at fair value through profit or loss —
unlisted convertible preference shares
The key unobservable assumptions used in the
valuation of unlisted convertible preference shares are:

At At

Valuation 30 June 31 December

technique Unobservable inputs 2020 2019

Discounted cash  Pre-tax discount rate 15.1% 16.0%

flow analysis ~ Compound annual 32.6% 33.9%
growth rate

Terminal growth rate 0.0% 0.0%

As at 30 June 2020, the pre-tax discount rate used to
compute the fair value is 15.1% (31 December 2019:
16.0%). If the discount rate shifted upward by 1%, the
impact on interim condensed consolidated income
statement would be HK$9,636,000 (31 December
2019: HK$6,744,000) lower. The higher the pre-tax
discount rate, the lower the fair value.

5.5 Fair value of financial assets and liabilities measured
at amortised cost
The fair values of the following financial assets and
liabilities approximate their carrying values:

e Other financial assets at amortised cost

e Loan receivables

e Bank deposits

* Amounts due from investments accounted for using
the equity method

e Trade and bills receivables

e Cash and bank balances

e Written put option liabilities

* Lease liabilities

e Trade and bills payables

e Payables for payment processing solutions business

e Other payables and accruals

e Amounts due to investments accounted for using the
equity method

e Borrowing

5 MBEREEREMIA (#)

54 MIAERTABREMAMETFEZ2AFE
(=8 (&)
(b) ERFEGAED S EHEE—
FE_F 7 B[ AR (B 5L AR
I LA ELR BEPRAZ
FE A BRHARK:

TABE - 33 +=
HEEN  @AHE AA=tH =t-H

EHEBES  WARRE 15.1% 16.0%
REAN EAFERE  326%  33.9%

HInERE 0.0% 0.0%

R-IZE-TFENA=1+H BETED
FEZHABIEEA151% (ZT—h
F4+—F=1+—H:16.0%) ° fBLIR =X
M EF1% R HERGRE RERY
T2 29,636,000 T (= — A1
F+-A=+—H:6,744,0008T) °
TRATALIR R e B A FEMIK -

55 REBERATECERHEEREEATE

TeREERBEZ A HERALKREENR

=

o MEHKAGEZEMERMEE
o RWERN
o RITFEH
o BUWNEREARZIIREZFR

o RURRFKREKREE

o BRERIBPITHEK

o EHRLHIEAR

e HERME

o RBNERFREMNRE

o XNRBEBFIRTTRERZ ENFR
o HAENFIARER KA

o RENUESEEARZIRE A

fe %
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REVENUE, OTHER INCOME AND OTHER
(LOSSES)/GAINS, NET

The Group is principally engaged in the provision of payment
processing solutions, sales of information security chips and
solutions, provision of platform operation solutions, provision
of financial solutions and sales of electronic power meters and
solutions.

Revenue, other income and other (losses)/gains, net recognised
during the period are as follows:

A AR S M A B R

WA - Bt AR Bt (B518), s
R

AEET2URRHEINZIEEFRTTE 1
EERRETCHRBATR RHFRELRR
TR REEBERATRANEE BRI EEM
K fRITER o

PEARRER Z WA ~ U A K B4 (E518) ik
wOFREWT

Unaudited

RICEZ

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—EEF —ZE-NEF
HK$’000 HK$'000
FTERT FAT
Turnover =
Provision of payment processing solutions 2 1% 5 IR HEHR 5 % 1,667,327 2,564,269
Sales of information security chips and HEERZEEAK
solutions fRR 2 170,757 168,775
Provision of platform operation solutions RETFRELHEATR 81,417 89,811
Provision of financial solutions RIS BRARR T 2R 67,201 83,223
Sales of electronic power meters and HEBRAEEMK
solutions fRR T 2 35,464 99,718
2,022,166 3,005,796
Other income H A YA
Interest income FEHWA 36,395 19,339
Subsidy income (Note) AW A (B7E) 37,800 9,809
Rental income HE A 1,516 1,370
Others Hitp 748 290
76,459 30,808

Note: Subsidy income recognised was related to value-added tax refund
from local tax bureau and grant from government. There were no
unfulfilled condition and other contingencies attached to the receipts

of those subsidy income.

Other (losses)/gains, net

Fair value gains/(losses) on financial assets at

fair value through profit or loss

Bret - BRERZ MR AR 75 TS R AR (ERUR TR R IR
T 166 B 76 B o WO S B MR A S S B A A (T R
R R AR R

Bt (B18) /a5 %8
BAVEF ARG SREE
N EkE S (EBER)

— Unlisted convertible preference shares —JE ET AT R AR B ST AR 3,853 9,201
— Unlisted investment fund —FLTREES (12,210) (3,090)
— Listed trading securities —FTHEERS 22 (653)
Dividend income earned from BEY | — IR A ET AR
a financial asset at fair value through TERMBEZIRAUWA
profit or loss 111 117
(8,224) 5,575
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7 SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business of the Group
from a product perspective.

The Group is organised into five main operating segments in
these internal reports:

(@) Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting, micro-lending and factoring business, credit
assessment services and related products and solutions;

(b) Information security chips and solutions — principally
engaged in the provision of information system
consultancy services, the sale of mag-strip and security
decoder chips and related products and solutions;

(c) Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added

services;

(d) Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks; and

(e) Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and related
products and solutions.

The Board of Directors assesses the performance of the
operating segments based on a measure of earnings before
interest expense, taxes, depreciation and amortisation
(“EBITDA”) excluding write off of property, plant and
equipment, net fair value (losses)/gains on financial assets at fair
value through profit or loss (“FVPL”) and employees’ incentive
programme of a subsidiary.

EEERBESSEMAELRBIATE 2 WK

EMEELEN R
EEeNERARETEREEER-
AEBZABRED RAEETELENE:

(@ XNRSEIBFRTTE-ERNERMEN
RZIERY BERHF N EERRRE
£7%  EERHE R A K ABRIE m MR TS

R

b) ERRECH MR E-TRNERHE
AR GRE SRS - 85 B R 5 S AN AR A N
ARARRIEm MR TR

BEBANR-TBENEREEALE

© FaEE
BT FHBLE R MBI ERE

(d) SRR R - T BN EADEEE RIRTT
REBHAERFENR SREBBLRIEMHEE
BARRE®R: &

HE BT EBER  BURKRERIARIAR
EmMRBRRTTER

EESRNGAESE FHE EREHEIA
A (TEBITDA J) (TEIEMSHMZE - BB M asfE -
BATFE AR ([RATFEFABRE]2&
MEEZAFE(EBR) MW FE R —HE
ARl IR B RENET &) S E Dl s R -
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A AR S M A B R

7 SEGMENT INFORMATION (Continued) 7 DEER(E
An analysis of the Group’s revenue and results for the six REERE_T-_ZTFRNA=THIEANEAZK
months ended 30 June 2020 by operating segment is as AR BRI E DRI -
follows:
Unaudited
REEL
Information Electronic
Payment security Platform power
processing chips and operation Financial ~ meters and Total
solutions solutions solutions solutions solutions Others Group
xff EERE Bt E
RERE SRR TaEE £ Eak £8
BADE BADE BATE BALE BARER At At

HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TEx TER TR TiEn TiExn TiEx TER

Six months ended 30 June 2020 HE-F-TE
ANAZTRIEAEA

Segment tumover PREEE 1,667,327 170,757 87,089 67,201 35,464 = 2,027,838
Inter-segment turnover PEREEE - - (,672) - - = (5,672)
Turnover from external customers RESNFEP 7 €8 1,667,327 170,757 81,417 67,201 35,464 - 2,022,166
Segmental EBITDA (excluding 7 SBEBITDA (T2 5E

write off of property, plantand M % - BE Rk E

equipment and net fairvalue ~ JARIRATF(EF ABRHZ

losses on financial assets at fair ~ £HEEZ AT E

value through profit or loss) BEFE) 336,527 19,018 5,576 (37,753) (6,613) (4,341) 312,414
Depreciation il (108,055) (1,586) (2,726) (2,272) (1,404) (197) (116,240)
Amortisation s - (723) (18) = 42) = (783)
Wiite off of property, plantand ~ ##%1% - B ik

equipment (15,480) - - - - - (15,480)
Net fair value losses on financial & AFEH ABEZ

assets at fair value through SREEIATE

profit or loss BRFE - - (8,357) S = = 8,357)
Segmental operating profit(loss) AL &EF|/ (B1E) 212,992 16,709 (5,525) (40,025) (8,059) (4,539) 171,554
Unallocated other income RAREMAA 4,194
Unallocated corporate expenses A A B A% F % (33,013)
Finance costs BERA (30,798)

Share of results of investments BT AR E AR Z

accounted for using the equity R E£4E

method 128,232
Gain on deemed acquisition of R {EIE—TELMERE N

an investment accounted for ZRE W

using the equity method 3,904
Profit before income tax BEEH AR A 244,073
Income tax expense FERR (29,058)
Profit for the period HAH 215,015
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7 SEGMENT INFORMATION (Continued) 7 DEER(E)
An analysis of the Group’s revenue and results for the six REEHE_Z-NFRA=TRIERERZI
months ended 30 June 2019 by operating segment is as AREBIRISEDESTT
follows:
Unaudited
RIEER
Information Electronic
Payment security Platform power
processing chips and operation Financial meters and Total
solutions solutions solutions solutions solutions Others Group
st fEeR2 TiE
RHEE Bh R TriEg &8 EmR £E
BARE BARE BARE BRAR BRAR ity @it

HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
TR TETL TR T TEL TEL T

Six months ended 30 June 2019 EHZE=F-NE
RBEZTRLEARMEA
Segment tumover from external ~ REINIEP 2 H 2 ¥R
customers 2,564,269 168,775 89,811 83,223 99,718 - 3,005,796

Segmental EBITDA (excluding 7 ZBEBITDA (T2

net fair value gains on BRATEFABEL

financial assets at fair SREEATENS

value through profit or loss FER-ANERFZ

and employees’ incentive [E& &REErE)

programme of a subsidiary) 621,560 12,439 (9,490) (34,577) 5,683 (5,729) 589,886
Depreciation il (189,689) (1,135) 2,730) (1,768) (1,480) (635) (197,437)
Amortisation i = = (19 = (39) - (58)

Net fair value gains on financial &2 FE AB#E 2
assets at fair value through CREEZLTE

profit or loss WP - - 6,111 - - = 6,111
Employees’ incentive programme  — ML A2

of a subsidiary EEEEE = (7,896) = = = = (7,896)
Segmental operating profitfloss) ~ HEHEEEH /(48 431,871 3,408 (6,128) (36,343) 4,164 (6,364) 390,606
Unallocated other income EIEL U ON 3,338
Unallocated corporate expenses R A& (> £ % (33,571)
Finance costs BERK (1434)

Share of results of investments ~ FE(E A E AR 2
accounted for using the equity R E ¥4

method 111,058
Profit before income tax FRET G AT R A 469,997
Income tax expense RS (69,726)
Profit for the period il 400,271



TECRFERHRE - SBERR (FE)BRAR

Notes to Interim Condensed Consolidated Financial Information

7 SEGMENT INFORMATION (Continued)

Unallocated corporate expenses represent costs that are used
for all segments, including depreciation of property, plant and
equipment of HK$682,000 (six months ended 30 June 2019:
HK$2,977,000), depreciation of investment properties of
HK$99,000 (six months ended 30 June 2019: HK$98,000) and
depreciation of right-of-use assets of HK$2,590,000 (six months
ended 30 June 2019: HK$380,000), respectively.

The segment assets and liabilities as at 30 June 2020 and
additions to non-current assets for the six months ended 30
June 2020 are as follows:

A AR S M A B R

TREER (@)

KO ERTIEMBEIEMARKAS 558
EME BB REETTE2,0008T (B2 %
—NEXNA=ZFTHIENEA 2,977,00087T)
WEYEFTE,000E T (BEZT—NFA
=+ 8175 A 98,0008 7T) MFREEETE
2,590,000/8 7T (HE2 —E—AFENA=THIEN
& A : #4$5380,000787T) °

RIZZZEFA=ZTHZOREERBERE
BT RFANA-THLEANEAZERBEE
WEWT

Unaudited
REER
At 30 June 2020

R-ZB-ZFXA=tH

Information
Payment security Platform
processing  chipsand  operation
2 .

Electronic
power

Financial ~ meters and Total

Xt  FEER2
REEE BRE  YAEER
BAAR  BRAIR  BRAR
HK$'000  HK§'000  HK$'000
TR ThRT TER

Segment assets SERE 4,473,679 440,378 610,086

solutions Others  Unallocated ~ Elimination Group

S s
BRerlE

k1 ERR %8
BRALTR  BRAR it AAE i it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TR TR ThR TER Tén TR

247,409 221,180 55507 3,421,820  (1,009,123) 8,460,936

Segment liabilities NEBE (2,713,586)  (302,940)  (308,407)

(298,681)  (154580)  (117,703)  (118,041) 1,009,123 (3,004,815

Additions to non-current assets  FERBIAERE
(Note) (i) 88729 1622 5,138

4,846 761 - 77 - 115,777
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7 SEGMENT INFORMATION (Continued) 7 ZEES @)
The segment assets and liabilities as at 31 December 2019 and RIE-NF+-A=+—RZHBREEKREE
additions to non-current assets for the six months ended 30 FEE_T-NAENA=TBINEAZIERS
June 2019 are as follows: BERNBENT:
Audited
LER

At 31 December 2019
RZE-NE+ZA=1—-H

Information Electronic

Payment security Platform power
processing  chipsand  operation Financial ~ meters and Total
solutions  solutions solutions solutions solutions Others  Unallocated  Elimination Group

R FEERE BaLi g
RHRE TRk TREE R Emk %6
BRAR  BAFR  BRFR  BRFR BAFR ) AR iR @zt

HK$'000  HKS$'000 ~ HKS'000  HK$'000 ~ HK§'000  HKS'000  HK$'000  HK§'000  HK$'000
TR THEL THEL THT TR TEL THL TR TR

Segment assets PEEE 4233447 334768 620759 325571 213,800 98,513 3333286 (1,011,076 8,149,068
Segment liabilities NEARE (2,600,467) (201,880) (307,764) (335,316) (153,417) (159,190 (123,598) 1,011,076 (2,870,556)
Unaudited
REER

Six months ended 30 June 2019
HEZZ-NER A=TRIEAER

Information Electronic

Payment security Platform power
processing  chipsand  operation Financial ~ meters and Total
solutions ~ solutions solutions solutions solutions Others  Unallocated ~ Elimination Group

xff ER%E Bt R
RPRE Shk  ThER Ex Emk L3
BATR  BANR  BRNE  BRIR BAOE At ROE B @t

HK$'000  HK$'000  HKS'000  HK$'000  HK$000  HKS'000  HK$'000  HK§'000  HK$'000
TEL TEL TR TEL TEL TiER TER TEL TEL

Additions to non-current assets  JE BV AERE

(Note) (Hiiz) 61,226 644 1,994 6,057 382 342 9,165 - 79,810

Note: The additions to non-current assets exclude deferred income tax Hiat: IEREEERETERELMSHEE s E
assets, investments accounted for using equity method, financial ANBRZIRE BAFEFARMEZARGE 2 BME
asset at fair value through other comprehensive income, other B REHA A B 2 R e B E  BIRER &
financial assets at amortised cost, loan receivables, financial assets at NEEFFABRZZ EBEAE RRITERK

fair value through profit or loss and bank deposits.



TECRFERHRE - SBERR (FE)BRAR

Notes to Interim Condensed Consolidated Financial Information

7 SEGMENT INFORMATION (Continued)

During the period, additions to non-current assets mainly
comprise additions to property, plant and equipment, right-
of-use assets and intangible assets (six months ended 30 June
2019: property, plant and equipment and right-of-use assets).

Information provided to the Board of Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information. These assets and liabilities
are allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
interim condensed consolidated income statement.

The Group principally domiciles in Mainland China and Hong
Kong (six months ended 30 June 2019: same).

EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses,
administrative expenses and credit impairment loss, net are
analysed as follows:

A AR S M A B R

BN ERPDEERETIZEEENE BER
R EAEEENEVEEZAE (BE-F
—NERA=ZTHLERNER 9% BERRE
KMIEREEE) -

M BRI SRR S R A S A
BB ks & - RS AER BRI %
B EHE -

R R PR T AR R
SRV E190 DS 75 2 I A SR AR ES SRRSRA &
R

AEBETZAEMATEAEREE (BE-F
—NFRNA=+THIERMEA  48R) -

UMEES X

B ASSE RS SR (TIE RIS R
BRFRZHZSMMT

Unaudited
Six months ended 30 June

BEAA=+tBLEAEAR

2020 2019

gt 323 —E-NEF

HK$'000 HK$'000

THER FHET

Auditor’s remuneration Z SRR N & 1,900 2,003
Commission paid to AABHPREMHAE

merchant recruitment agents 1,025,645 1,667,318
Depreciation of property, ME BB RRETE

plant and equipment (Note 16) (Htit16) 102,079 186,582
Depreciation of right-of-use assets EREEENE (Ait17)

(Note 17) 17,433 14,212
Depreciation of investment properties REWMFRINE (B1at15)

(Note 15) 99 98
Amortisation of intangible assets (Note 18)  EF B E# (K1:#18) 783 58
Employee benefit expenses (excluding EERMAX (TEIE—H

employees’ incentive programme i) NCI =3 =R - )

of a subsidiary) (Note 10) (H1:t10) 277,906 376,825
Costs of inventories sold (including EHFEKR

provision for inventories) (BEGEERE) 150,240 197,383
Operating lease rentals in respect of B RET

land and buildings ZIEEHERE 827 5,926
Research and development costs (including  ff 7% K& 3 B AR

staff cost) (BB ITHA) 99,034 152,558
Losses/(gains) on disposals of property, HEWE BELEREZ

plant and equipment &8, () 63 99)
Write off of property, plant and equipment #8713 ~ W= K& &6

(Note 16) (Kiiz1e) 15,480 -
Credit impairment loss, net EEREBR TR

— Trade receivables — FEMRBR SR (1,466) 7,063

— Loan receivables (Note 21) —RUWE R (H£21) 43,964 13,525
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A AR S S B R A R

9 NET FOREIGN EXCHANGE (LOSS)/GAIN

The net foreign exchange loss recognised

condensed consolidated income statement and included in
administrative expenses for the six months ended 30 June 2020
amounted to HK$5,197,000 (six months ended 30 June 2019:

net foreign exchange gain of HK$2,217,000).

10 EMPLOYEE BENEFIT EXPENSES

in the interim

JT) e

10 EEERBEX

9 SHME (B1B) WEFE

HE-Z-_SEXA=TALNER RhH
fBAAR G Wa R PRI ET ATTEE A 2 JhE
E518)F%85,197,0008 T (B 2= —NLF X
A=+HIEEA - HMNEWEFEE2,217,00078

Unaudited
RICEX
Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—ECEF —FT-NF
HK$’000 HK$’000
FTERT FHET
Wages and salaries ITERFS 238,922 317,412
Social security and pension costs HERE KRR AR 38,984 59,413
277,906 376,825
Employees’ incentive programme of a —HME R R 2 &8 &ZEhEt &l
subsidiary - 7,896
277,906 384,721
11 FINANCE COSTS 11 BB
Unaudited
RCERK
Six months ended 30 June
BEXA=T+HLAMEA
2020 2019
gt 323 —ZE-NF
HK$’000 HK$'000
FTHER FHET
Finance costs A& P A
— Borrowing — &K 49 42
— Lease liabilities —-HERAE 1,455 1,392
— Written put option liabilities —BEHRLHEARE 29,294 =
30,798 1,434
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A AR S M A B R

INCOME TAX EXPENSE 12 P88

Hong Kong profits tax has been provided for at the rate
of 16.5% (six months ended 30 June 2019: same) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

Subsidiaries in the People’s Republic of China (the “PRC")
are subject to corporate income tax (“CIT”) in accordance
with the PRC CIT Law. According to the PRC CIT Law and
the relevant regulations, the CIT tax rate applicable is 25%
unless preferential rates are applicable in the cities where the
subsidiaries are located.

If a subsidiary in the PRC is subject to CIT and qualified as
High and New Technology Enterprise (“HNTE"), the applicable
CIT tax rate is 15%. If a subsidiary in the PRC is subject to
CIT and qualified as Software and Integrated Circuit Enterprise
(“SICE”), the applicable CIT tax rate is 0% for the first two years
of being qualified and 12.5% for the next three years. SICE can
enjoy 10% preferential CIT tax rate if they are not enjoying
tax exemption in that year. If a subsidiary is subject to CIT and
qualified as Key Software Enterprise (“KSE”), the applicable CIT
tax rate is 10%.

HIR - BB NGB E B A ERBE F1216.5%
(HEZZ-NFAA=ZTHIEANER HR) 2
BREHRRME - BINEN 2 THIRRIR B R M AT
JERBUEM U AN EB L L XA ERRERHE

e

A ANRLFE ([FE])&IME A FERER
FREMCERAEE ([REMER]) EZRMEERR
S BIBERBEMEMSBERABBER BRIE
B EEARNK B AR - BRI EAR
1SR EAT R R25% °

s — I BIPH B A R RS RS R A B
AR MRS ([SHRmeE])  AERe
ESTBER15% o fisd — & B F B A BIZA 4
MEEMSHMABEBRAEE REREREE
(T&fF REKERER]) AREEMFEAD
KRR R0% * BER = F B K B12.5% i
B EEREREEZFAZTAREAR R A7
FH10%EEMEHEEHEX - fi—RHE L
BIEBMEEMGHEAERRAERYFL
X ([EMEHEE])  AERCEMEHNES
10% °
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12 INCOME TAX EXPENSE (Continued) 12 FREBiBX (@)

56

Applicable corporate income tax rates of principal

subsidiaries

Subsidiaries

Beijing Hi Sun Advanced Business Solutions
Information Technology Limited (“ABS”)
(Note (i)

Hangzhou PAX Electronic
Technology Limited (“Hangzhou
Electronic Technology”) (Note (ii))

BETT X B R AT (“VBill OPCO”)
(Note (iii)

EFIRERA XMFAZAR A
(“Beijing Bank and Enterprise”) (Note (iv))

BT () 2RIEERBEBAR AT
(“VBill Finance”) (Note (v))

ERBEEERMRER AT
(“Beijing Cloud Chain”) (Note (vi))
Mega Hunt Microelectronics (Beijing)
Company Limited (“Megahunt

Microelectronics”) (Note (vii))
Hunan Hisun Mobile Pay IT Limited
(“HN Mobile Pay”) (Note (viii))

MEAT

tREEEEESRMERAR

(IEBeiED
(Hteza)
MINEEETHRMERAE
(THRINE F R )
(Bt azai))
BTt ERAR
([B&TTHE)) (HTatdin)

IERBEBARMHAZEERAF

(TemBa1) (KHativ))

BEATH () & BIEERS
BRAAE ([FEITHE])
(Kiatw))

It RBEEEEREER AT
([dt=ZsE ) (Hatwvi))

JRERIEE SR E TRl (A6 R)
ERAF ([JREIEZERK
BF]) (Katwii))

M =B E B R AR AR

(DAm=EE])
(Kt &z (viii))

T EH A TN E AL R ERBE

Applicable corporate
income tax rate
BRCEMERBIE
Six months ended 30 June

BEANA=THILAEAR

2020 2019
—E-®F —T-NF
HK$’000 HK$'000
T B
15% 15%
15% 15%
15% 15%
10% 15%
15% 15%
15% 25%
10% 12.5%
15% 15%
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INCOME TAX EXPENSE (Continued)

Applicable corporate income tax rates of principal

subsidiaries (Continued)
Notes:

(i)  ABS was renewed as HNTE in 2018.
(i) Hangzhou Electronic Technology was renewed as HNTE in 2018.
(iii)  VBill OPCO was renewed as HNTE in 2017.

(iv) Beijing Bank and Enterprise was qualified as HNTE in 2016 and
qualified as KSE in 2019.

(v)  VBill Finance was qualified as HNTE in 2018.
(vi) Beijing Cloud Chain was qualified as HNTE in 2019.

(vii) Megahunt Microelectronics was qualified as SICE in 2015.

(viii) HN Mobile Pay was renewed as HNTE in 2017.

A AR S M A B R

12 FrSBiRA ()
EEWBARMBALEAERBE (H)

HaE -

0

) EHEEER-T-/\FENLSIRMEE-
(i)  MMEFRIR =T \FEF RS IRMEE-
(i) BETTNR Tt FER RS EE-

(iv) ERRER =T RFEERBRMEIMEERN =
TNFEERKBEHRTU R

v  BETNERR-E-\FAERASITRM AR
Vi) EREFER-_T-NAFRERA/SHMRMEE-

v KRBENEFR BT A BEAAREREN
BHEOK-

wii) B EEEBN T FEN RS IR R

Unaudited
KRB
Six months ended 30 June

BEAA=tTHILAEA

2020 2019
—E-EF —T-NF
HK$’000 HK$'000
FET FHET
Current income tax EHIRTEH

— Hong Kong profits tax —BBNEH S -
— Overseas taxation —BHNEIE 29,063 69,737
Deferred tax IRAETIA (5) (11)
Income tax expense Frisfif sz 29,058 69,726

DIVIDENDS 13 RE

No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2020 (six
months ended 30 June 2019: same).

HE_Z_ZFA=THLENEA AAFNE
FERNREREAMEERRE (BZ=E—1F
NA=THIESNEAR BR) -
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AR S M 5 B BB &

14 EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company
by the weighted average number of ordinary shares in issue
during the period.

14 BREF

(@ EZX
EREAREF TR A RES AFEGEIRE
FIBRAEAA B 81 T @A I O BT & -

Unaudited
REBER
Six months ended 30 June

BEANA=THILAEAR

2020 2019
—EC-EE —E-NEF
Profit attributable to the owners of the KRNEHEA ANEE R
Company (HK$'000) (F#xT) 158,485 329,586
Weighted average number of ordinary B 217 @& 1 FH
shares in issue (thousands shares) (FH) 2,776,834 2,776,834
Basic earnings per share attributable to ~ RNRQGHEA AEIGESREARRF
the owners of the Company (BT
(HK$ per share) 0.06 0.12

Diluted

Diluted earnings per share is calculated by adjusting the
net income and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares.

For the six months ended 30 June 2020, the Group has
four categories (six months ended 30 June 2019: five
categories) of potentially dilutive shares: share options
issued by an associated company — PAX Global Technology
Limited (“PAX Global”), share options and convertible
preference shares issued by an associated company —
Cloopen Group Holdings Limited (“Cloopen”) and share
options issued by subsidiaries — VBill OPCO (six months
ended 30 June 2019: share options issued by PAX Global,
share options and convertible preference shares issued
by Cloopen and share options issued by VBill OPCO and
Megahunt Microelectronics).

(b) #F
SIRIE R TR A B MRS
BRM BB A FER TS SRR
TR

BE-Z-TFXA=+THIEANEAR &E
EEME (HE—E-NFAA=THILER
B A hiR) BB ESERUE 2 ity - — R
ERA-BERHBMRERAF(BEER
B ) 8172 BERRAE - — B2 R — Cloopen
Group Holdings Limited ( [Cloopen |) #7172
B AR I ATHRAR B S AR - BT B 28 B —BETT
BT BRE (BE=T—NFA=1H
1E7RE B - B BRI E AT 2 BERRE - Cloopen
B9T 2 B AR A 2 AT HARR AR SR IR B BT T B
AIBEME FEIT 2 ERRE) -
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14 EARNINGS PER SHARE (Continued) 14 BIRERF (&)

(b) Diluted (Continued) (b) #E(E)

For the six months ended 30 June 2020, the calculation of
diluted earnings per share does not assume the exercise
of the share options of PAX Global as they would have
an anti-dilutive impact to the basic earnings per share (six
months ended 30 June 2019: same).

For share options and convertible preference shares issued
by Cloopen, the carrying amount of the interest in Cloopen
was zero as at 30 June 2020 (31 December 2019: same).
As at 30 June 2020, the Group’s share of loss exceeded
its interest in the ordinary shares of Cloopen, the exercise
of the abovementioned share options and convertible
preference shares would not have any impact on the
diluted earnings per share (six months ended 30 June
2019: same).

For the six months ended 30 June 2020, the exercise of
the outstanding share options in VBill OPCO would have
a dilutive effect (six months ended 30 June 2019: same).
The exercise of the share options in VBill OPCO would be
dilutive if the net profit attributable to the owners of the
Company will decrease. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
subsidiary’s shares) based on the monetary value of the
subscription rights attached to outstanding share options of
VBill OPCO. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options of VBill
OPCO.

For the six months ended 30 June 2019, the exercise of the
outstanding share options in Megahunt Microelectronics
would have an anti-dilutive effect. The exercise of the share
options in Megahunt Microelectronics would be anti-
dilutive if the net profit attributable to the owners of the
Company will increase.

HE_Z-ZTFA=+THILAEAR 8K
BEE RN TR R A E R AR
TEMETE RERELSSHEREREF
EERBEZE (BE-_T-NFA=T
BIEAEA 4ER) -

?JﬁCIoopen?”‘ﬁZﬁﬁJ&%&—Hﬁ il
TRZZZTHFNA=TH M Cloopentg
Zﬁﬁﬁ@ﬁf (Z2-NE+ZRA=1+—
H:48R) -RZZEZTFAA=1H 4%
B (L A1 AR B EL A Cloopen A% 2 #eas -
BUTIE i RS AR S PTR B E RE Te
BREERNEKEMNTE (BE-T—N
FRA=ZTHIEAER 8E) -

HEZZ-TFA=THIEARER 17E
KUTHZ?RTT@E@%J&%Tﬁﬁﬂ”ﬁ%“ 2
(BEZZ—NFA=THIEAEA 48
) o AR AR AR TFEERR D -
AFTERETTIN 2 B ERG R e e B -1

E AR A TE (R E ARG « FHFEE
NHEEE)WEZRIHEE Tﬂﬁﬁ“;lﬁfﬁﬁ
RITEBREMN 2 RBREREEETE
EXFEEZRNEE Eéﬁifﬁj“ff}fﬂﬁzgﬁ
PRAEETIE 2 E BTG B fELL B -

BE-T-AEAASTHIEARA 7
KMBEMET 2R TERRETEASR
WERE - AR AEA AR FIF RS
90 BT B E N BT 2 BRI A
EREEYE
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14 EARNINGS PER SHARE (Continued) 14 BIRERF (&)
(b) Diluted (Continued) () #BE(E)
Unaudited
FIBE

Six months ended 30 June

BEAA=+tBLEAER

2020 2019
gt 223 —E-NF
Profit attributable to the owners of the 22 A1 A A &5 & 7
Company (HK$’000) (F#&xT) 158,485 329,586
Assuming exercise of all outstanding BRETNETZHARITER
dilutive share options issued by VBill BEaRUE 2 BRI
OPCO (HK$'000) (F&7T)
— Decrease in net profit attributable to ~ — &R A A A
the owners of the Company JE A 48 )% BEORL (11,185) (23,967)
Adjusted profit attributable to the owners LA E &R ESS & F| 2
of the Company used to determine RARER ARG
diluted earnings per share (HK$'000) KRB HEN (FET) 147,300 305,619
Weighted average number of ordinary ~ SREER T 2 ik
shares for diluted earnings per share M58 (T A%)
(thousands shares) 2,776,834 2,776,834
Diluted earnings per share attributable to 7N A A1 #E A A FE1E &%
the owners of the Company BERN (FRET)
(HK$ per share) 0.05 0.11
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15 INVESTMENT PROPERTIES 15 BEYE
Unaudited
REER
2020 2019
—ECEE —T-AF
HK$'000 HK$’'000
FiET T
Net book value at 1 January R—A—HZEEFE 1,378 1,575
Depreciation e 99) (98)
Net book value at 30 June RANA=Z+HZEREFE 1,279 1,477
16 PROPERTY, PLANT AND EQUIPMENT 16 V1% - BERRE
Unaudited
2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FExT FHIT
Net book value at 1 January R—A—HZEEFE 384,456 715,193
Additions NE 88,864 65,382
Disposals HE (63) (42)
Written off i 85 (15,480) =
Depreciation e (102,079) (186,582)
Exchange realignment b 54,38 B (6,994) 1,279
Net book value at 30 June RANAZ=Z+tHZEEFE 348,704 595,230
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17 LEASES 17 &
(i) Amounts recognised in the interim condensed () RPHEHGREEERBERERCZEH
consolidated balance sheet
The interim condensed consolidated balance sheet shows hHSR A EERBRIITERNEYE
the following amounts relating to the leases in respect of HEAHN .

office premises and factory:

Unaudited Audited
RIEEX L%
At At
30 June 31 December
2020 2019
—E-TF —FNF
~A=+H +=—A=+—H
HK$’000 HK$'000
FET FET
Right-of-use assets ERAEEE
— Office premises —WAREYE 80,469 79,646
— Factory — IR 8,952 8,855
89,421 88,501
Lease liabilities HEAE
— Non-current —JERH 30,784 31,494
— Current —nE 29,784 27,816
60,568 59,310
Additions to the right-of-use assets during the six months RBZE_Z_ZFA=THILXAE
ended 30 June 2020 is HK$19,863,000 (six months ended R FREEEZRNER19,863,00087T
30 June 2019: HK$14,428,000). (B2 hFA=+81~EA:

14,428,000/ 7T ) °
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17 LEASES (Continued) 17 & (%)
(ii) Amounts recognised in the interim condensed (i) APHEHGERERBERAZSHE
consolidated income statement
The interim condensed consolidated income statement FHARSRRAR A N RS RER A EYER T
shows the following amounts relating to the leases in BHEEENEE:

respect of office premises and factory:

Unaudited
Six months ended 30 June

BEAA=THLAEA

2020 2019
t g 323 —E-NF
HK$’000 HK$'000
FET THET
Depreciation charge of right-of-use assets {£FEEETEZE A
(Note 8) (K1at8) 17,433 14,212
Interest expense (included in MBRX (FFAREMKA)
finance costs) 1,455 1,392
Expenses relating to short-term leases B ERA N 827 5,926
The total cash outflow for leases in the six months ended REE-_Z-_Z2FA=+TRHIL<EAR"
30 June 2020 is HK$18,993,000 (six months ended 30 e 2B % HH#E% 518,993,000/ T
June 2019: HK$14,840,000). (BREZEZZE—AFAA=THLEARER:
14,840,000/ 7T) ©
(iii) The Group’s lease activities (i) AEEZHEETH
The Group leases various office premises. Rental contracts REFEHEZERAEME -HESH R
are typically made for 1 to 8 years (31 December 2019: RESF (ZE-NF+A=+—H:#
same). The lease agreements do not impose any covenants. ) o 70 & 7% W A AN E (R 2255
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18 INTANGIBLE ASSETS

18 B EE

Unaudited
RICEX
Other
intangible
Goodwill assets Total
Hth
5k B EE &5t
HK$'000 HK$'000 HK$'000
FET FERT FET
Net book value at 1 January 2020 RZE-_ZEF—HA—HZ
AREDFE 1,515 550 2,065
Additions RE - 7,050 7,050
Amortisation iy - (783) (783)
Exchange realignment B 3¢ 3 - (30) 30)
Net book value at 30 June 2020 R-EBE-_ZTFEXA=1tHZ
BREDFE 1,515 6,787 8,302
Net book value at 1 January 2019 RZE-hF—-A—RZ
REEE 1,515 369 1,884
Amortisation iy - (58) (58)
Net book value at 30 June 2019 R-E—NFEXA=1tHZ
AREDFE 1,515 311 1,826
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19 FINANCIAL ASSET AT FAIR VALUE THROUGH 19
OTHER COMPREHENSIVE INCOME

As at 30 June 2020, the Group’s financial asset at fair value
through other comprehensive income (“FVOCI”) included
unlisted equity security (31 December 2019: same) with
following details:

BAVEFAEEZEARE 2 EHE
=3

R-Z-_ZFNA=TH AKERAHETFA
Efh 2wl (HEAHEFARGEEEE]) 2
ERMEEREFLTRAFS (ZF-NF+=
A=+—R: R BEFEET:

Unaudited
RICER
2020 2019
e ZE-NF
HK$’000 HK$'000
FHER TET
Balance at 1 January R—A—Bz#&e - 895
Fair value loss on revaluation recognised REAMZERRERZ
in other comprehensive income BEHATEER - (344)
Exchange realignment P 55 38 2 - 5
Balance at 30 June RARRB=+tRz&# - 556
Unaudited Audited
REER REZ
At At
30 June 31 December
2020 2019
i
i —T-NF
—EB-EF +=A
AA=+H =+—H
HK$’000 HK$'000
FER FHET
Non-current assets FRBEE

Unlisted equity security outside Hong Kong ~ &BE /N2 IE £ T AR AN 753

The carrying amount of the financial asset at FVOCI is
denominated in Renminbi (“RMB”).

BAHEFAREEER S EREEZ REE
TIAARE (TAR%])FHE-
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20 FINANCIAL ASSETS AT FAIR VALUE THROUGH 20 ZRAFETAEBRZEREE
PROFIT OR LOSS

AEERAFHEF ARG SBMEERNIFLT
KEED IF LM AR E SRR EMRAE S
ZERE(ZE—NEF+ZA=+—8:48R)

The Group’s financial assets at FVPL represent investment in
unlisted investment fund, unlisted convertible preference shares
and listed equity securities (31 December 2019: same) with the

66

following details: BT
Unaudited
REER
2020 2019
t g 523 —T-NF
HK$'000 HK$'000
FTHET FAET
Balance at 1 January R—A—Hz#&s 289,918 273,745
Net fair value (losses)/gains on revaluation RERERZEHLATE
recognised in profit or loss (E18) %R (8,335) 5,458
Distribution o - (2,006)
Exchange realignment bEE 3, B (2,138) (59)
Balance at 30 June RANA=ZTBZ&ER 279,445 277,138
Unaudited Audited
RICERZ KmEZ
At At
30 June 31 December
2020 2019
N
S —E-NF
—E-FF +=A
ARA=T1H =+—H
HK$'000 HK$'000
FTER FET
Non-current assets FRBEE
Unlisted investment fund outside BERRINZIELTREES
Hong Kong (Note (a)) (Htet@) 107,745 122,093
Unlisted convertible preference shares BBIRINZ IE E T AR B R
outside Hong Kong (Note (b)) (Htetwm)) 169,966 166,113
277,711 288,206
Current assets RBEE
Listed equity securities in Hong Kong BEBEANZ EHIRARE S5
(Note (c)) (Hit)) 1,734 1,712
279,445 289,918
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20 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

()

(b)

(©

Unlisted investment fund outside Hong Kong
The carrying amount of the unlisted investment fund is denominated in
RMB.

Unlisted convertible preference shares outside Hong Kong

On 10 June 2016 and 28 February 2018, the Group subscribed
7,443,326 Convertible Series C Preferred Shares (the “Convertible
Series C Preferred Shares”) and 2,434,015 Convertible Series D
Preferred Shares (the “Convertible Series D Preferred Shares”) of
Cloopen, respectively. The considerations for the Convertible Series C
Preferred Shares and Convertible Series D Preferred Shares subscribed
by the Group were approximately HK$78,000,000 (equivalent to
US$10,000,000) and HK$39,000,000 (equivalent to US$5,000,000),
respectively.

The Group, as the holders of the Convertible Series C Preferred Shares
and Convertible Series D Preferred Shares have:

(i) options to request Cloopen to redeem the Convertible Series
C Preferred Shares and Convertible Series D Preferred Shares
at the prices equal to the greater of the issue prices with an
8% compound interest per annum return plus any accrued but
unpaid dividends or the fair values at the dates of redemptions
after the earliest of 10 June 2020 for Convertible Series C
Preferred Shares and 28 February 2021 for Convertible Series
D Preferred Shares or the occurrences of other conditions as
provided for under the definitive subscription agreements; and

(i)  options to convert the Convertible Series C Preferred Shares and
Convertible Series D Preferred Shares into ordinary shares of
Cloopen at the conversion prices based on certain conditions
on the dates of conversions as provided for under the definitive
subscription agreements.

The Convertible Series C Preferred Shares and Convertible Series D
Preferred Shares, together with the abovementioned options, were
classified as financial assets at FVPL and recognised at fair values. The
fair values of the Convertible Series C Preferred Shares and Convertible
Series D Preferred Shares were valued by an independent valuer at the
date of initial inception and on 30 June 2020.

The carrying amounts of the unlisted convertible preference shares is
denominated in US dollar (“US$").

Listed equity securities in Hong Kong

The fair value of the listed equity securities is based on their current bid
prices in an active market and their carrying amount is denominated in
Hong Kong dollar.

Changes in fair value of financial assets at FVPL are recorded in
‘other (losses)/gains, net” in the interim condensed consolidated
income statement.

FHAR R4 & T E R aE
20 BAFEFFABRZERMEE (&)

Bt -

(@ BBRHIZELTREES
SELMERERAS ZREETINARKEE

b) BEBEMZFELTITREBEELER
RZZE—REFRA+BER=Z—/\E_A=+NA8"
REE 5 RIFRME7,443,326/% Cloopen 2 CRF Al#a % &
e lk ([CRFI AT AR E 5T AR ) 122,434,0150% Cloopen
ZDRYIAHARR B IR ([DRF T HARE L] ) o &
SEEMRECRYIAIRRE LR KDRYATAREL
&2 RAE D BII#9478,000,0007% 7T, (A7E 710,000,000
37T 539,000,000/ 7T (48 745,000,000 7T) °

AEE (ERCERT AR E LR R DFRF| AR ESL
BRBEANE:

(i)  HEFZKCloopen =T =ZFF/XA+TH (FCR
FAMREERM ) R=ZF=_—F A=+
A (DRI B LR T 5 ) S ERLR
B RPTAT IR 2 E AR (AR B A2%E) B1%
HER TR EE 2 BIRERICRY TR EL
R RDZRF| AR E LR - As%iE A F X m
WANEIEFHMERMNIR S 2 BITERHRER B
Bz AFE: R

(i) RPN EEREGAATR 2SR ERREE
TFIHRHRERENCRII TR E LR ERDE
AR AR 4B S AR 83 A CloopenZ & @M% o

CRI AR B R R DRFI AT E BB R it
BMDDERERATEF ARG SMEE  WRD
FEMR - CRFIRRERELRRDRI AR ES
Bz AFEDHBLAEMRERARERR T
TERNA=THESHE.

JE LM AIRRE R 2 BREE T AT ([3£7T) 31
D

(0 BBREAZETRARS
EREARFNAHEDRBEENERT S 2 BRITE
NEE  HEREEAETIIE:

BAFEFABRZEREEC N FEEDT
KBk A ek A [ EA (B1R),a%
B P
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A AR S S B R A R

21 LOAN RECEIVABLES 21 EWER
Loan receivables are amounts due from customers in the JEWER AN/ NEERAEERBETRERE
ordinary course of the micro-lending business, unsecured and FPHRIE BREFAEREERR I ZUAARK
primarily denominated in RMB. Be
(i) Ageing analysis of loan receivables (i) FEWERZIRERD T
The ageing analysis of loan receivables based on the RIERHA R B 2 R E SRR AT 20T

payment due date is as follows:

Unaudited Audited

RESEX KEZ

At At

30 June 31 December

2020 2019

"

i —E-NF

—EIEF +=A

ANA=TH =+—~H

HK$’000 HK$'000

FET FET

Current BIEA 500,484 369,971
1 to 3 months past due BE—==1EA 15,159 24,659
Over 3 months past due 0 B R 38 = fE A 78,566 33,738
Loan receivables, gross JERE k4R 594,209 428,368

Less: provision for impairment of W E FORE A

loan receivables (86,283) (43,240)
507,926 385,128

Non-current portion SERNERER 194 =
Current portion BNEREE 7 507,732 385,128

507,926 385,128
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A AR S M A B R

21 LOAN RECEIVABLES (Continued) 21 BEWER (%)

(i) Ageing analysis of loan receivables (Continued) () EHRERZRRS W (E)
The analysis of changes in the gross carrying amount RN E R B IR B N B R W E RO E

and the corresponding provision for impairment of loan BHEEH2OWWT:
receivables in relation to loan receivables are as follows:
Unaudited
REER
At 30 June 2020
R-B-ZFXA=+H
Stage 1 Stage 2 Stage 3 Total
FIEER 2R B B3R R wat
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT THERT
Loan receivables, gross [EWE BT 499,446 13,916 65,036 578,398
Less: Provision for impairment of & : FEE ZUR E BB
loan receivables (4,339) (3,089) (65,036) (72,464)
Loan receivables, net R EFFE 495,107 10,827 = 505,934
Interest receivables, net JEWF B FE 1,992
507,926
Audited
&
At 31 December 2019
RZZE-NE+-ZA=+—H
Stage 1 Stage 2 Stage 3 Total
SRR SRR HIEER st
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT THT FHT
Loan receivables, gross e SR B 368,409 22,698 26,393 417,500
Less: Provision for impairment of J& : FE & FURE B
loan receivables (2,217) (6,695) (26,393) (35,305)
Loan receivables, net fEW EFFHE 366,192 16,003 - 382,195
Interest receivables, net FEULH B 558 2,933
385,128
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21 LOAN RECEIVABLES (Continued)

O]

(i)

Ageing analysis of loan receivables (Continued)
Note:

During the period ended 30 June 2020, based on management’s
assessment, the Group recorded credit impairment loss of
HK$43,964,000 (six months ended 30 June 2019: HK$13,525,000)
in the interim condensed consolidated income statement. No loan
receivables were determined as uncollectible and written off against
loan receivables during the period ended 30 June 2020 (six months
ended 30 June 2019: same).

Effective interest rates on loan receivables
The effective interest rates on loan receivables are normally
as follows:

Loans to individual borrowers mEAERTREZER

@

(@ii)

21 BEWER (&)

FE W B 5 2 Bl 2 4T (45)
Haz

HEZZ-ZE A= TALBR RETEENT
fi AREERRHERGRE HERPESEERES
843,964,000 7T (BIE —E— hWENA=THIEN
&8 :13,52500087C) - HE-T-_TFA=+H
LEEARE - B R S SR e T R T P AE] SR ABE A A 6
ERER (HEZZ-AF A=1THI EAR A
&) e

ERERzBRRE
U E R 2 B AR —fRAAT -

Unaudited Audited
REER REZ
At 30 June At 31 December
2020 2019

»

i —ZE-NE

e 33 +=H
AA=TH =t+-A

5% to 36% p.a. 5% to 36% p.a.
ERN=R ERIES
5%%E36% 5%%£36%
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A AR S M A B R

22 TRADE AND BILLS RECEIVABLES

22 BEWERARKEREE

Unaudited Audited

RICEX KTz

At At

30 June 31 December

2020 2019

S

i —ET-NF

—E-EF +=A

RA=1+H =+—H

HK$'000 HK$'000

FET FHETT

Trade receivables (Note (a) JEWBRFR (M it@)) 326,396 210,103
Bills receivables (Note (b)) FEUR =R (M1t b)) = 16,922
Less: provision for impairment of receivables & : /i U T8 ok 1B 3¢ 65 (13,125) (14,851)
313,271 212,174

Notes:

(@ Trade receivables

The Group’s credit terms to trade debtors range from 0 to 180 days. At
30 June 2020 and 31 December 2019, the ageing analysis of the trade
receivables primarily based on invoice date was as follows:

@ EWERXR

REBETEHEBAZEEHHROZIB0HTE R
B EEXA=+RARE-NE+=RA=+—
B EZRBEEZEASZERERRRS AT

Unaudited Audited

At At

30 June 31 December

2020 2019

" S

—BCEF —ThF

AA=+H +=A=+—8”

HK$’000 HK$'000

FET FHET

Current to 90 days BNEfZ=90H 238,638 166,857
91 days to 180 days 91H £180H 37,624 11,831
181 days to 365 days 181H£365H 28,554 4,910
Over 365 days 365H A £ 21,580 26,505
326,396 210,103
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22 TRADE AND BILLS RECEIVABLES (Continued) 22 BWRRREWRERE (#)
Notes: (Continued) Kz - (88)
(b) Bills receivables b)) EWEE

The balance represents bank acceptance notes with maturity dates
within six months.

The maturity profile of the bills receivables is as follows:

ZAABETMAANEARNZRITARL SR

MR R 2 B IORAT

Unaudited Audited
RIEERX KEIZ
At At
30 June 31 December
2020 2019
R-ZZBZEF —NF
NA=Zt+H +—-—A=+—H
HK$'000 HK$'000
FERT FET
Falling within 90 days 90H W EIEA - 3,425
Falling within 91 to 181 days 91H =181 HAEIH - 13,497
- 16,922
23 BANK DEPOSITS AND CASH AND BANK 23 SR{TERURBEERBITER
BALANCES
Unaudited Audited
RBEZ e
At At
30 June 31 December
2020 2019
B
JiS —E-NF
—E-EE +=A
~AZ=+H =+—H
HK$’000 HK$'000
FET FET
Non-current assets #ﬁﬁlﬁg
Bank deposits (Note (i) TER (B aEa) 4,312 hae
Current assets REBEE
Bank deposits (Note (i) SRI1TFER (M5 G0)) 5,478 147
Restricted bank balance (Note (iii) PR HIER 1T &5 8R (B £ i) 679,117 671,535
Cash and cash equivalents (Note (iv)) Re MREEEW (Witiv) 3,711,129 3,712,567
Cash and bank balances H& MIRTT4E 64 4,390,246 4,384,102
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23 BANK DEPOSITS AND CASH AND BANK
BALANCES (Continued)

Notes:

(@)

(i)

(iii)

(iv)

The balance represented bank deposits of the Group with original
maturities over one year which are placed as guaranteed deposits for a
project and are denominated in RMB.

The balance represented bank deposits of the Group with original
maturities between three to twelve months which are time deposits or
placed as guaranteed deposits for bills payables and are denominated
in RMB.

In accordance with the notice issued by the Payment and Settlement
Department of the People’s Bank of China (the “PBOC”), effective from
14 January 2019, all customer reserve accounts held by the third-party
payment institutions were to be cancelled and the customer reserves
were to be deposited in a dedicated deposit account maintained
centrally by a designated agency. The customer reserve account is non-
interest bearing and denominated in RMB. Transfers of funds under this
bank account are governed under certain measures implemented by
the PBOC and hence these customer reserves are restricted in nature.

Included in cash and cash equivalents were HK$677,000 (31
December 2019: HK$3,218,000) bank deposits with original maturities
within three months which are placed as guaranteed deposits for
tenders.

24 TRADE AND BILLS PAYABLES

FHIR SRS B E R
23 BAERURR S RETES ()

Brat

() HHREAKER-EBEEMFEFESRERSE
ZIROTER ZERTEARBIMAR—FU
£ WAARKEEHE

(i) HEHREAEEREIHAR ==+ _EAANE
PEFRLRBNRENFEEARERE ZR
TEF WAANREE-

(i) RIBEPEARRIT (THEARRIT]) XNEE
REMHBEN BT -NF-ATHRAE
=HXNBRBBENMERFRERRP BT
B BEPRESASTERRNETHENSE
REREPH -BEPREREP TS - AL
ARBHE -ZRITEPPNESERITEA
RBTERNE THEEE BUZERPHERE
EARE LRS-

vy BekBReEEVRERRIEMTEEFRRER
S RREEEE A=EARNZRITFIR677,000
BT (ZE—hEF+=-A=+—H":3,218,000/
JL) °

24 ERERFRESERE

Unaudited Audited

RREZ REZ

At At

30 June 31 December

2020 2019

R-2-% R-ZE—NF

AA=+H +ZA=+—H

HK$'000 HK$'000

THERT FHET

Trade payables (Note (a)) FETBRIR (M et @) 570,216 438,993
Bills payables (Note (b)) FER =48 (B1aE b)) - 294
570,216 439,287
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24 TRADE AND BILLS PAYABLES (Continued)

Notes:

(@)

(b)

Trade payables

At 30 June 2020 and 31 December 2019, the ageing analysis of the

trade payables primarily based on invoice date was as follows:

Wiz

@ FERERX

REE-EFERA=ZTRAR-E-NAF+A=+—

24 ERRARESEE (@)

B IEREHFEAHNZENRFRED AT :

Unaudited Audited
REER KEZ
At At
30 June 31 December
2020 2019
R-B-2F RZF—NF
RA=+H +=ZA=+—8~
HK$’000 HK$'000
FHET TET
Current to 90 days ENEAZ=90H 558,424 402,025
91 days to 180 days 91HZ180H 2,298 1,859
181 days to 365 days 181H£365H 295 24,544
Over 365 days 3658 A E 9,199 10,565
570,216 438,993
The credit period granted by the suppliers ranges from 0 to 180 days. HIEER T 2 EEHHR0E180E T -
Bills payables (b) EARE
The balance represents bank acceptance notes: AR IRITALER
Unaudited Audited
RREX KEZ
At At
30 June 31 December
2020 2019
R-B-BF RZZF—NF
AHZ=tH +ZA=+—H
HK$'000 HK$'000
FHET FET
Due within 90 days 90H R EIHA - 294
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A AR S M A B R

PAYABLES FOR PAYMENT PROCESSING 25 XX GEBEMRARER 2EN

SOLUTIONS BUSINESS AND OTHER PAYABLES REUR H A EAS FRIE R FEFTFUE
AND ACCRUALS
Unaudited Audited
RIEER &4
At At
30 June 31 December
2020 2019

RZB-ZEE RIZT—AF
~NA=+H +ZA=1+-H

HK$’000 HK$'000
FET FHET
Payables for payment processing solutions XNRGEBBRFTREBZ
business (Note (a)) FERYSRIE (Hit(@) 645,507 599,389
Other payables and accruals (Note (b)) HAh & < 5078 N FE &R IR
(Ktetm) 867,496 1,029,432
1,513,003 1,628,821

Notes: Hiat:

(@) Payables for payment processing solutions business @ XNXZEBMBRERER2EARE
Payables for payment processing solutions business mainly represented XNRSRBRRTRES 2 BN FIEEERRKRE
payment received from the relevant banks and financial institutions on FUERERIRTT R & BN R - BREE RN
behalf of the merchants. The amounts are generally due for settlement 30 AEITAEE - WA AR MERHE
within 30 days and are denominated in RMB.

(b) Other payables and accruals (b) HAbERERETRIE

Unaudited Audited
RBER KEZ
At At

30 June 31 December
2020 2019

R=-ZB=-%F RZE—NF
AR=tH t+=ZA=+-AH

HK$’000 HK$'000

FEx FHET

Accrued staff costs and pension obligations EFFE TRARRAKRSEE 147,808 287,402
Deposits re 48,321 62,250
Receipt in advance from customers FEREWERRF 2 708 59,153 73,389
Advance from merchant recruitment agents REREEPERIEHRR 382,448 370,337
Others Hih 229,766 236,054

867,496 1,029,432
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25 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES
AND ACCRUALS (Continued)

Notes: (Continued)

(b)

Other payables and accruals (Continued)

Revenue recognised during the period ended 30 June 2020 that was
included in the contract liability balance at the beginning of the
period amounted to HK$66,853,000 (six months ended 30 June 2019:
HK$147,076,000). The Group recognised its contract liabilities under
other payables and accruals as receipt in advance from customers in
the interim condensed consolidated balance sheet.

26 SHARE CAPITAL

25 XNRZEEHERG RER 2 BAK
TR R EL AR TR R FEETFRIR ()

Bret - (#8)

b) HtENSREBERESRE(E)
REE-Z-FE A= 0 [ HBERL AR
e B EEHRZ A 66,853,000 T (BHE=T
—hENA=TBIENEAR 147,076,00087T) A%k
EisHAH B EEATELEIE S 2 B HAfLRA
A EEABRNEMBENKIE RIEFRIE TR -

26 BRAR

Ordinary shares of HK$0.0025 each

BREE0.00258 T 2 HBER
Number of
shares HK$'000
sE:4= FET
Authorised: JERE
At 1 January 2019, 30 June 2019, RZE—NF—A—H"
1 January 2020 and 30 June 2020 —E-AFRA=TAH"
“E-THE—A-BR
—E-TFAA=+H 4,000,000,000 10,000
Issued and fully paid: BEITRERE:
At 1 January 2019, 30 June 2019, RZE—NF—A—H"
1 January 2020 and 30 June 2020 —E-AFERA=TAH
“E-THE—A-BRK
—E-TFAA=+H 2,776,833,835 6,942
Note: Hfat -
(@) Share options of the Company (@ XRATBZBRE

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s full-time
employees, and Executive and non-Executive Directors. The Scheme
became effective on 29 April 2011 and unless otherwise cancelled or
amended, will remain valid and effective for a period of 10 years from
that date. No share option was granted under the Scheme.

AAREF—E-T——FBE S ([ZE)

EERS BRERABBES H I EE  UBHAEER
BRERRBEAER L EZAERSRERERE
B2 2REBARMITRIFITES &t 8N =%
——FMA=TABRER BRI BB SRITRURR
1E5] BRI Mm% B+ FHREDAE R R AR -

BUEAR B a8 e BB AR -
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27 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

The balance recognised in the interim condensed consolidated
balance sheet is as follows:

27 LIERZEARZIRE

RAHERRAEERBERANER 2RI T

Unaudited Audited
KREER REZ
At At
30 June 31 December
2020 2019
R== = —= $ N—= _j'l_,i
AA=+H +ZA=+—H
HK$’000 HK$’000
FET TET
Associated companies: B A
— PAX Global (Note (a) —BEBERX(Mita) 2,198,200 2,103,541
— Good Chain (Chonggjing) Technology — i (BB )RR BR AT
Co., Ltd 4,092 3,196
— Beijing Suiyun Technology Co., Ltd — It RBEERMRERAT 3,240 =
— Shenzhen Guofu Yunlian Technology —RYBEEEHERRBR AT
Co., Ltd 3,285 -
2,208,817 2,106,737

The amount of share of results recognised in the interim
condensed consolidated income statement is as follows:

RARHERRGE RERNERZBEEES
B

Unaudited
RCERZ
2020 2019
—BEF —ZT-NF
HK$'000 HK$'000
FTET FET
Associated companies: o WNCIE
— PAX Global (Note (a)) —BERR (Mit@) 127,323 111,073
— Good Chain (Chonggjing) Technology — 3% (2R ) BHERBR AT
Co., Ltd 956 (15)
— Beijing Suiyun Technology Co., Ltd — It RBEERHBER QA (45) =
— Shenzhen Guofu Yunlian Technology — R EEER B R A A
Co., Ltd @) _
128,232 111,058

The amount of gain on deemed acquisition recognised in the
interim condensed consolidated income statement is as follows:

Associated company: LN
— PAX Global (Note (a)) —BERK (K@)

R B RR ARG W R AR Z R IEWE 2
WﬁéﬁmT

Unaudited
REBEZ
2020 2019
—E-FF —T-NF
HK$000 HK$'000
FB T BT
3,904 -
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RHEASRE

B E R R

27 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (Continued)

(a) Investment in PAX Global

(b)

The movement on interest in PAX Global is as follows:

27 LIERZEARZKRE (&)

@ REERRZRE
REERRZESEBHNT

Unaudited

REE
2020 2019
—E-EF —E-NF
HK$’000 HK$'000
FExT FHET
At 1 January Hn—HA—H 2,103,541 1,927,772
Share of profit JE A5 % F 127,323 111,073
Share of other comprehensive loss G E M2 EE (22,328) (1,242)
Share of other reserves FEAE AL 7,600 -
Gain on deemed acquisition BAEWIE 2 Wt 3,904 —
Dividend received 2 8 (21,840) (14,560)
At 30 June RANA=1H 2,198,200 2,023,043

Note: Wi

(i) During the period, PAX Global repurchased a total of 17,283,000
ordinary shares (six months ended 30 June 2019: nil) on the
Stock Exchange, of which 15,601,000 ordinary shares were
subsequently cancelled during the period. A gain on deemed
acquisition of an investment accounted for using the equity
method of HK$3,904,000 was recognised in the interim
condensed income statement. The Group’s interest in PAX Global
increased from 33.09% to 33.56% accordingly.

Investment in Cloopen

As at 30 June 2020, the carrying value of Cloopen is nil (31
December 2019: same) and there is no movement on the
interest in the ordinary shares of Cloopen during the period
(six months ended 30 June 2019: same).

The Group’s share of loss of Cloopen exceeded its interest
in the ordinary shares of Cloopen, there are no overall
financial impact on the interim condensed consolidated
income statement from the investment for the current
period (six months ended 30 June 2019: same).

As at 30 June 2020, the unrecognised share of loss of the
interest in Cloopen is HK$642,672,000 (31 December
2019: HK$582,356,000).

iy HAR- BERBNE RS 2£17,283,0000%
TR (B2 hF R A=THINEA:
8 EA15,601,0000% 38 A 18 7 HR A4 o
AR VEUE — A R A AR 2R E 2 iz
3,904,00078 7R EAFEI R e 72 AU HERR © Rl AR
SEENE B IRK 2 E33.09%E £33.56% °

(b) M Cloopenz&&E
RZZTZZF XA =11 CloopenZ {REE
RE(ZE-NF+ZA=+—HB:#ER) -
H\W\WE/‘Cloopen SRR R RS (BE
—NERNA=ZTHLAEAR HER) -

< 5 [E] [ 15 Cloopen/&5 18 8 181 H 1A Cloopen

TR s - AR E RN AN E R h iR
Pira R R EBRUMBZE (BE_F

—NEANA=ZTBIENEAR HER) -

)3/\\\—7—75'5/\H +H *EEWL\FE{E
Cloopent # &5 18 72642,672,0007% 7T ( =
Z—NF+=H=+—H :582,356,000/%
JT) °
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28 BORROWING

29

RITRER

Bank borrowing

28 B

A AR S M A B R

Unaudited Audited
RCEX &

At At

30 June 31 December

2020 2019
R-ZZEZZ2F RIZE-NF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET

- 5,577

As at 31 December 2019, bank borrowing was denominated
in RMB, repayable within 1 year and bore average interest of
4.57% annually. The interest-bearing borrowing is carried at
amortised cost. The carrying amount of short-term borrowing
approximated its fair value. The bank borrowing was settled
during the period ended 30 June 2020.

There was no bank borrowing as at 30 June 2020.

As at 31 December 2019, the bank borrowing is pledged by
buildings and right-of-use assets of the Group.

WRITTEN PUT OPTION LIABILITIES

RIE—NF+-A=1+—8 RITEFTUAR
ﬁ%qﬂﬁ BR—FNEE  RIFRERL57ER

o AT BERURE S AP IR - R HAfE S BR T
f%ﬁgﬁiﬁ NERE HBHE T -_ZF A=

HILEIR - RITERE

/D/EJ"

RIBZZFRNA=TRH HEEAERITER

RIZ-NF+ZA=1t—H RITERHAE
l@%&ﬁé)ﬂiéé?fﬁ&ﬁﬂ

29 BEHALHEERE

Unaudited

RIEER
2020 2019
e ZE-NF
HK$’000 HK$'000
FTHET THET
At 1 January R—A—H 683,908 =
Issuance of written put option BITEERL R 78,824 —
Unwinding of discount - EIE7 29,294 —
Exchange realignment bE 54 58 2 175 -
At 30 June RANA=+H 792,201 =
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29 WRITTEN PUT OPTION LIABILITIES (Continued)

29 EHRLHIEAS (8)

Unaudited Audited
REERK REZ
At At
30 June 31 December
2020 2019
R=-Z=-% RZE—NF
AA=+H +ZRA=+—H
HK$’000 HK$'000
FER TET
Written put option liabilities BEHRLHESE
- VBill Limited (“VBill (Cayman)”) (Note (a)) ~ —VBill Limited
(T'VBill (Cayman)J)
(Htit@)) 711,189 683,908
— Megahunt Microelectronics (Note (b)) — KB EMREF (M atib)) 81,012 —
792,201 683,908

Notes:

(a)

In 2019, the Company, certain shareholders of VBill OPCO, including
Shen Zheng (also acts as the director of VBill (Cayman)), Li Huimin,
Xue Guangyu and Ge Xiaoxia (collectively the “Management
Shareholders”), ELECTRUM B.V. (the “VBill Investor”), VBill
(Cayman) and VBill OPCO entered into a subscription agreement
(the “VBill Subscription”), pursuant to which, the VBill Investor had
agreed to acquire approximately 11.21% effective shareholding
in VBill OPCO through subscription of the issued shares of VBill
(Cayman) at a subscription price of RMB588,000,000 (equivalent to
HK$676,494,000).

As a part of the VBill Subscription, VBill (Cayman) would grant a
put option, which the VBill Investor could request VBill (Cayman)
to repurchase, redeem and/or cancel all the VBill (Cayman)’s shares
of the VBIll Investor at its discretion from 31 December 2023 to 31
December 2025 under certain conditions at an exercise price of
RMB588,000,000 (equivalent to HK$676,494,000) plus 8.0% interest
per annum. The VBill Subscription was completed on 12 November
2019.

The fair value of the written put option liability is based on the
present value of the exercise price of RMB588,000,000 (equivalent
to HK$676,494,000) plus 8.0% interest per annum, by applying a
discount rate of 8%, and on the assumption that the put option will be
redeemable from 31 December 2023. The written put option liability
was denominated in US$ and classified under non-current liabilities.

Bat -

@ RZT-NAF ARFRBINETRE SEHK
(IEEVBIll CaymanEE) - REFH EATFREE
2 (s [EIRERGR]) ~ELECTRUM B.V. ([ VBIlli&
&%)~ VBill (Cayman) &R BETTHET 2R e ([ VBill
REFHE]) Bt VBIREECREBBIERREE
A #588,000,0007T (#H & 72676,494,000/ 7T ) R 45
VBill (Cayman)2 31T {7 {EM A EBRETT M 4911.21%
B EBRARAE o

YERVBIllERE =R —A0 5 - VBIll (Cayman)§ &
—pEEE R—T-_=F+-A=+—BE=%
—HE+T-A=+—8 VBIillREE A gLt ESRLVBIl
(Cayman){E & T1ER T LATT{E(E A R%588,000,0007T
(#8E1°676,494,000/8 7T ) 18.0% VA FI R B(FHE D] -

BB K3t $HVBIllHE & & &) T A VBIll (Cayman)i%
e VBIIRBERER - NF+—A+ZATK-

FERKAS%M MR BEHREHEEBENRTF
BRI B/ E B A R%588,000,0007T (18 & %
676,494,000/ 7T ) M18.0%M0 4 F| K51 & - W R 2Bl i
BER-—E-—=F+_HA=+—HRaEL -EHR
SHHIE R ENETAHER D B AR B E-
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29 WRITTEN PUT OPTION LIABILITIES (Continued)

Notes: (Continued)

(b)

In 2019, the Company, Megahunt Microelectronics, Mega Hunt
Microelectronics Limited (a subsidiary of the Company, “Megahunt
HK"), the management team members and certain investors entered
into a subscription agreement (the “Megahunt Subscription”). The
management team members include Li Li, Liu Zhan-li, Xu Changjun,
Xu Wensheng, Yang Lei, Hui Lok Yan and Song Jie. The investors
include Wonder Pax Technology (Shenzhen) Co. Ltd (a subsidiary of
PAX Global), LB8ZRBECRREBREXBREERSFTL(F
Ra®), CEHT(TEGARERE)MERESDL(AEREAR)
(collectively the “Megahunt Investors”). Pursuant to the Megahunt
Subscription, the Megahunt Investors have conditionally agreed to
subscribe for an aggregate of approximately 14.55% of the enlarged
registered capital of Megahunt Microelectronics at a subscription price
of RMB80,000,000 (equivalent to HK$87,441,000).

As a part of the Megahunt Subscription, Megahunt HK would grant
a put option, which the Megahunt Investors could request Megahunt
HK to repurchase all the Megahunt Microelectronics’ shares of the
Megahunt Investor at its discretion from 31 December 2020 to 31
December 2025 under certain conditions at an exercise price of
RMB80,000,000 (equivalent to HK$87,441,000) plus 8.0% interest per
annum. The Megahunt Subscription was completed on 30 March 2020
(Note 30).

On 30 March 2020, a written put option liability of approximately
HK$78,824,000 was recognised at its fair value in the interim
condensed consolidated balance sheet, with a corresponding entry
of the same amount recognised within equity ‘other reserves’. Its
fair value is based on the present value of the exercise price of
RMB80,000,000 (equivalent to HK$87,441,000) plus 8.0% interest per
annum, by applying a discount rate of 10.34%, and on the assumption
that the put option will be redeemable from 31 December 2023. The
discount rate was assessed by an independent valuer as at 30 March
2020. The written put option liability was denominated in RMB and
classified under non-current liabilities.

30 DEEMED DISPOSALS OF SHARES OF
SUBSIDIARIES

(a) Deemed disposal of Megahunt Microelectronics

Saved as disclosed in Note 29, the Megahunt Subscription
was completed on 30 March 2020. Upon the completion
of the Megahunt Subscription, Megahunt Microelectronics
remains as a subsidiary of the Group. The Group was
deemed to have disposed of approximately 11.19% of
Megahunt Microelectronics from 76.92% to approximately
65.73%.

29 EHRHHIESE (®)

Hizt: (%)

(b) —NF - ARE KAEERETF KAME
FERRA (RARMBRR [KAEE]) EEE
BBREMETREEIRBIHE (KAREE
A -EREERKEREFY A HREE R

A 5% PR B RAR B A BIERERERY
CRYINBRAR (BERKNWEAR) - LERIR
BUENEREERBREESTO (BREE) R
TES (PREGAERR)BREEPL (BRER)
(478 A kIR EE]) - ARIBIKMREEE Kk
BEBAKRHREREIKMIEEMNE T4 HEN14.55%
AR &R - SR B A AR #80,000,0007T (18
B 287,441,000/ 7T) ©

ERKMRESEEN—5  KABBEERE—H
EIfEHE - KR EE AR B ABBEETER
TIATTE B AR #80,000,0007T (#8E 1287,441,00078
JT) hIB.0%M FFIRBIER —E_TF+-_A=+—
AR -_RF+-A=+—REEKNREENFT
BRMEEMEFRD - KRB EEN =S =_ZF
=A=1+B%K (K&30) °

RZZE-TF=-A=+H BHRGHERED
78,824,000/ LI K R FER TR A EERE
KPR WA [Eb S PrERER SR
RIMEFETEE - BB FA10.34%M B R = - HAF(EIZ
1T B AR E A REB80,000,0007T (48E 787,441,000
PETT) IN8.0%RIFREHE  WREE T _=F+=
A=+—RREEEEATER - TR E B hE
MR —TF=A=t+AHs BERLEARE
RARKTHERSERIETDAER:

30 HRAFHEKHEARNRG

(@ RIEHEXKAEENS

BRPEE29FTHE BRE S - KAIEERB EIEE
RZZZTF= A=+HTEN - RIKMRE
FIETKE  KEIEERE F AR SRR
—MEk B AR - AEEF R AE HEIKMIE
ERBTAN.19% s - R E76.92%8E
#965.73% ©
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30 DEEMED DISPOSALS OF SHARES OF
SUBSIDIARIES (Continued)

(b) Deemed disposal of CodeOne Data Limited

(c)

In 2020, VBill (Cayman), VBill Management Shareholders
and CodeOne Data Limited (“CodeOne”) (a subsidiary
of the Group) entered into a subscription agreement
(the “CodeOne Subscription”), pursuant to which, the
VBill Management Shareholders had agreed to acquire
approximately 17.72% effective shareholding in CodeOne
through subscription of the issued shares of CodeOne at a
subscription price of HK$1,772,000.

The CodeOne Subscription was completed on 30 March
2020. Upon the completion of the CodeOne Subscription,
CodeOne remains as a subsidiary of the Group. The Group
was deemed to have disposed of approximately 17.72% of
CodeOne from 100% to approximately 82.28%.

Deemed disposal of Shenzhen Hi Sun FinTech
Global Company Limited

In 2020, ABS, certain management team members and
Shenzhen Hi Sun FinTech Global Company Limited
(“Shenzhen Hi Sun”) (a subsidiary of the Group) entered
into a subscription agreement (the “Shenzhen Hi Sun
Subscription”). Pursuant to which, the management
team members had agreed to acquire approximately
30% effective shareholding in Shenzhen Hi Sun through
subscription of the issued shares of Shenzhen Hi Sun
at a subscription price of RMB6,000,000 (equivalent to
HK$6,543,000).

The Shenzhen Hi Sun Subscription was completed on 10
April 2020. Upon the completion of the Shenzhen Hi Sun
Subscription, Shenzhen Hi Sun remains as a subsidiary of
the Group. The Group was deemed to have disposed of
30% of Shenzhen Hi Sun from 100% to 70%.

30 REHENE QTR ()

(b) REHERBBEERLF

(o)

MZZZZF  VBill (Cayman) VBIllEIEE
MRER RIS S AR LR ([ME]) (K%
B — M AR 5T R ([0SR
B=mEl) B VBIERERRERES
MRIERIEE,772,000/8 LRI BT
17 R UREB RIS 4917 72% 0 BB AR -

WERBEEN - -_FTE=A=1H5%
R RIS RIE BT E  MIB N AR
E@EMH—HHBRAR AEERKRAD K
&I £917.72%E 75 - 7 25 B3 100%% 2 )
82.28% ©

BEHER)ISHERERMEERLF

RIZZTF mhels BTEEEEK
kB R ms B AER AT (RIS
%)) (REEH—RKMBAR) T RER
#F (R RERBEE]) Bt BEEE
Bk B B R E S B IE R E AR 6,000,000
7 (FEE 726,543,0007%5 70 ) REE R INEE E
BEITRAD » WA R Y S B8 £930% 80 B R
Mk o

FYSEREEEN _S_SFMA+AR
B o ARY RS RB BB ERE RIS
MAeAEEN—HMBAR - AEEWIRA
B RS RYIS530% e - iR 100%8E
70% o
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DEEMED DISPOSALS OF SHARES OF

SUBSIDIARIES (Continued)

Gain on deemed disposals of shares of subsidiaries is

calculated as follows:

30 RIEHEMHE QTR ()

BIEHEM B R R By e R IR A T At E -

Unaudited
REERZ
Six months
ended
30 June 2020
Bz
—EC-EF
ANA=+H
<@ A
HK$'000
THET
Megahunt Subscription KAREEE
Proceeds received from the Megahunt Subscription KARBEIEMSHIA 87,441
Less: recognition of non-controlling interests BRI A 2 (47,160)
Less: proportionate share of accumulated currency RPN BN Rt BB
translation differences re-attributed to BB AFERER
non-controlling interests (1,697)
Less: directly attributable transaction costs B BEEBGERZHHAR (437)
Gain on deemed disposal of Megahunt Microelectronics 4% 1 H & JKF 1B 2 {3 F F 8 Yz 38,147
CodeOne Subscription WMBRBER
Proceeds received from the CodeOne Subscription SRS FIRFT1SKIA 1,772
Less: recognition of non-controlling interests B TR IR (1,256)
Less: directly attributable transaction costs B BEEEIER SR (150)
Gain on deemed disposal of CodeOne RIELEMBME 366
Shenzhen Hi Sun Subscription R EBRBEE
Proceeds received from the Shenzhen Hi Sun RY &5 R FIAMMEHKIA
Subscription 6,543
Less: recognition of non-controlling interests BRI AR 2 (6,203)
Gain on deemed disposal of Shenzhen Hi Sun RiELER =B 0 o 340
Gain on deemed disposals of shares of subsidiaries B E T B A R 89 U as 38,853
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30 DEEMED DISPOSALS OF SHARES OF
SUBSIDIARIES (Continued)

Set out below is the summary of the impact on other reserves
in respect of the deemed disposals of shares of subsidiaries and
the written put option liability:

30 REHENE QTR ()

AT HIIBRRFELENBE AR LE LR
e EHEOREEENTEORE:

Unaudited
RBEX
Other reserves
HiE e
HK$'000
FHET

Gain on deemed disposals of shares of subsidiaries BIELEHTE AR IR B Uk & 38,853
Initial recognition of the written put option BRHERIMIEEZMEFH
liability of Megahunt Microelectronics BEHRLHAEEE (78,824)

(39,971)

In the interim condensed consolidated cash flow statement,
net cash inflow from deemed disposals of HK$95,169,000
represents proceeds received from the Megahunt Subscription,
CodeOne Subscription and Shenzhen Hi Sun Subscription
of HK$87,441,000, HK$1,772,000 and HK$6,543,000
respectively, less the directly attributable transaction costs
of Megahunt Subscription of HK$437,000 and CodeOne
Subscription of HK$150,000.

RAHERGEReRERT RIELEHRER
AJF5895,169,000/8 7175 B KERE 18 - (485
REFE MR S5RE EBENE A S IED
7187,441,0007% 7T ~ 1,772,00078 7T 56,543,000/
TC OROKE R S IH E (G X 5 A A437,000%8
JC R S 3R % S 78150,000 A T ©
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31 CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”).
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance

Pursuant to the Performance Guarantee

of a subsidiary of the Group in providing services for a
modernisation project with not more than HK$60,000,000 (31
December 2019: HK$60,000,000) and claims of infringement
of third party’s intellectual property right. As at 30 June 2020,
the Company does not recognise any liability in relation to
the Performance Guarantee Agreement as the Directors of
the Company consider the possibility of reimbursement is not
probable.

In 2019, the Company entered into a guarantee agreement
with Megahunt Microelectronics, Megahunt HK and Tianjin
Mega Hunt Microelectronics Company Limited (“Tianjin
Mega Hunt”) (the “Guarantee Agreement”). Pursuant to
the Guarantee Agreement, the Company agreed to provide
Megahunt Microelectronics, Megahunt HK and Tianjin Mega
Hunt with a guarantee to repay the due and unsettled debts of
Megahunt Microelectronics, Megahunt HK and Tianjin Mega
Hunt payable to a supplier, should Megahunt Microelectronics,
Megahunt HK and Tianjin Mega Hunt or fail to honour their
obligations, with not more than HK$78,000,000 (equivalent to
US$10,000,000). As at 30 June 2020, the Company does not
recognise any liability in relation to the Guarantee Agreement
as the Directors of the Company consider the possibility of
reimbursement is not probable.

In 2020, the Company entered into a guarantee agreement
with Megahunt Microelectronics (the “2020 Guarantee
Agreement”). Pursuant to the 2020 Guarantee Agreement, the
Company agreed to provide Megahunt Microelectronics with
a guarantee to repay the due and unsettled debts of Megahunt
Microelectronics payable to a supplier, should Megahunt
Microelectronics cease or fail to honour its obligations, with
not more than HK$78,000,000 (equivalent to US$10,000,000).

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2020 and 31 December 2019.

A AR S M A B R

31 RAREE

NZE—RF AAFE—EEPIIRBEER
s ([RBERRZ]) - REBERBERGZ

RARAERAEE—HNBARZ A RINEE
IARENIEE RERE  mzasPRETZR
60,000,000 T (= E—LF+=-_A=+—8:
60,000,000/ 7T ) 2 HER RARILE = J7 A EE 7
ZHE-R-ZZE-_ZFFXAZ+AH BHREARAA
EERBREREZ TR WAR R E
HRBEBERBERBE2IWNEE-

RZZB—NF ARFEKEERET K
MBEBRREIRABEFEMABRAA ([RZF
JKE D) RIS R ek ([HERR]) < RIBE
Rz AR AR ERIKIEZEME T JKa
BB RRKEIGIRHETZ15478,000,00078 7T
(#8'& #310,000,000% 7T ) FU £ 1R - LAEZE K
MIEZEMET  KABEBRREKNENST
—AHEFNIABERGR EMIKE
EMET KB BRKREINLK T KA
BITHEE - R-Z-ZEXA=1tE @R
ARREERBRHZENTEETR &)
AREWEEREBERBRZEMNEE:

MR-ZTE-TE . AQFIEKAEBEENRS

FIVERBZE ([ ZE_SFERBZE]) -
BE-E-_ZFERBE  WKMEEYNE
TR REBTENRET ARFRAE
MIKENEEME FIREER  LAEBKE
EMETHRIEEANIBARREENE
% R7E & T8 1B78,000,0005 7T (#8 & %
10,000,000 7T) °

BESHIBRBEEN RoBE—BEAA=T
BR-E—AE+-A=+—0 FEEL

BERNEAXABE-
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32 RELATED PARTY TRANSACTIONS 32 BELRS

As at 30 June 2020, Rich Global Limited (incorporated in the RZBZZTFRAA=ZTH RNEBEXHES

British Virgin Islands) owns 22.22% of the Company’s shares. FEf A 2 Z Rich Global Limited# & A& A &)

The remaining 77.78% of the shares are widely held. 22.22%0%157 < 88 T 77.78% M ID B E T AL EZ

RB-e

(a) Transactions with related parties: (@ BEHEELZZXS:
Except for those as disclosed below and other than those B S P B ERE S B rp BAR BRAR A B 75
disclosed elsewhere in the interim condensed consolidated BEHHEMBEAREEIN REE-T
financial information, the Group has no other significant TERA=ZTHIEAER  REBEL AR
transaction with related parties during the six months FESTETEMEARS (B2
ended 30 June 2020 (six months ended 30 June 2019: FRAZFTHIESNEAR HBR) -
same).

Unaudited
RIBEZ
Six months ended 30 June

BEAA=THILEAEA

2020 2019
—ECEF —F-NF
HK$’000 HK$'000
FTHET FET
Transactions with PAX Global, an HEERX(A—HEEEAT)
associated company 2R
— Rental income (Note (i) —HEWA (Hata) 730 730
— Purchase of electronic payment —-BEEFINE®
products (Note (ii) (Hadi)) 10,209 11,961
— Sales of mag-stripe card security —HEMIR-RINE RIS A
decode chips (Note (iii)) (HaEdiin) 38,669 28,718

Transaction with Cloopen, an associated £2Cloopen (7% — @i & A &)

company 2R 5
—Technical and support services — Rk ERBEA

charges (Note (iv)) (Hataiv)) 16,048 18,885
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32 RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

Transactions with related parties: (Continued)
Notes:

() Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

(ii)  Purchase of electronic payment products was transacted pursuant
to the terms and conditions set out in the framework agreement
entered into by the Group and an associated company dated 31
December 2015. The Group and an associated company had on
5 December 2018 entered into new framework agreements with
revised terms and conditions governing the purchase of electronic
payment products effective from 1 January 2019.

(iii) Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 30 December 2016. The terms and conditions of the
framework agreement has been renewed on 30 December 2019.
(iv) Technical and support services fee were charged pursuant to the
terms and conditions set out in the framework agreement entered
into by the Group and an associated company on 9 May 2016.

Balances with investments accounted for using the
equity method

A AR S M A B R

2 BEARS (&)

@ REEZZXRZ: (H)
Hifat

() RE-FEBERARZEASWABAR
[R5 7€ 2 [l 2 A ULER »

g

kAL

BEEF XN ERTRIRAGSE 8 — i g
QETFﬁETiEIHﬂt‘a:f "AF+-A=+—
B Z B GE FTB R S ETTRR B o A
SEE— FﬁHﬁ%%’“TEE"ff NE+ZA
R AR FER B BEERTRER
BEFXNERZERRENHE T NF
—A—HER-

(i)

SHERLIE RIS S E TR AR e E e —
M EARRN S —R"F+=-A=1TH5II
ZIER BRI IE TR R EITR 5) - fESR
BHRZERREFER=ZE—NFE+=A
=+HBE&H-

(iii)

T?ZfTI&S‘ZTEH&i‘*%JﬂE*ETFZIS‘EIEﬁi Bl
BRBEMRILABRA-F—"FAANAZ
TEZR 3% P esh | K?K&Iﬂtﬁﬂlzﬁ?

(iv)

(b) LEZEARZRE ZHERR

Unaudited Audited

RIBEX g

At At

30 June 31 December

2020 2019

RIZEZEF RIZ—NF

~A +=A

=+HA =+—~H

HK$’000 HK$'000

FET FET

Amounts due from associated companies J&UH & A 7] F I8 26,270 19,970

Amounts due to associated companies & & 2 B 5IA (31,230) (21,226)
As at 30 June 2020 and 31 December 2019, these —NEFE+=

balances are denominated in RMB, unsecured, interest-free
and repayable on demand.

RZE—EFA=+HEE=
A=+—8 %Z4& ﬁ?ﬁLA/\E’ﬁguﬂﬁ i3
B Tt B RIREKEE-
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32 RELATED PARTY TRANSACTIONS (Continued) 32 BAEARE (&)
(c) Key management compensation (0 FEEEBEBZHE
Unaudited
RIBERX

Six months ended 30 June

BEAA=tHILAEAR

2020 2019

b —E-NF

HK$’000 HK$'000

FERT T

Fees we 870 804

Other emoluments: HEmpe -

Basic salaries, other allowances and AR HEMER

benefits in kind EYWF&= 5,059 4,792

Contribution to pension scheme RIKEET SR 36 36

5,965 5,632
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