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INTERIM CONDENSED SEGMENT RESULT ANALYSIS FHIfSB 0 EEES D

Turnover EBITDA?
B EBITDA?
1H2018 1H2017 1H2018 1H2017

—F-N\F ZT—+tF ZF-N\F ZT—LF
L¥EF L L¥E L

Note ~ HK$000  HK$000  HK$000  HK$'000
B TRz THET THEx TAET

Payment processing solutions <32 5 5 B2 AR R

IS 1 1,490,689 742,794 387,705 172,085

Information security chips BEELRER

and solutions S 2 172,979 53,888 15,398 6,173
Platform operation solutions FEREBEERRAR 3 101,093 98,958 7,446 1,422
Financial solutions SRR R 4 91,434 88,562 (13,242) (796)
Electronic power meters and ~ EaEFT EE m &

solutions R = 5 89,967 91,627 (7,415) (1,787)
Others Hitb - - (3,076) (4,328)
Segmental results DIEE 1,946,162 1,075,829 386,816 172,769
Less: Inter-segment turnover ek A (1,087) (715) - -
Total A& 1,945,075 1,075,114 386,816 172,769
Depreciation e (141,035) (70,661)
Amortisation # 5 (230) (5,317)
Employees’ incentive —EHBARZ

programme of a subsidiary B ERE] B (195,300) -
Segmental operating profit pag V<SPl 50,251 96,791
Unallocated other income AR5 Be E A A 2,600 3,423
Unallocated corporate AR ¢¥ B s2

expenses (24,144) (25,309)
Gain on disposal of HEMRBRARZ

subsidiaries & C - 63,262
Operating profit K=l 28,707 138,167

Represents earnings/(losses) before interest expenses, taxes, depreciation and ¢ 3ERFFIEZ L FiE I8 LB AT A R, (F5E) AT
amortisation but excludes employees’ incentive programme of a subsidiary. BE—MENEA R IEE R & -
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INTERIM CONDENSED CONSOLIDATED INCOME HEAfEBAAR S S &
STATEMENT
1H2018 TH2017
—E-N\F —ET—+tF
F¥F L¥F
Note HK$’000 HK$'000
Bt 5E FET FHET
Revenue A A 1,945,075 1,075,114
Cost of sales SHE AR B (1,447,783) (774,370)
Gross profit EF 497,292 300,744
Other income H A A 19,078 24,264
Other gains, net H b Uy 2 5 2R 17,897 782
Selling expenses HEMX B (48,381) (58,706)
Administrative expenses THRE R B (258,778) (192,179)
Employees’ incentive programme of —ENBARZ
a subsidiary 1B B &=t & B (195,300) -
Net impairment losses on financial assets & B E E 2 B EEIEFE (3,101) -
Gain on disposal of subsidiaries HENB AR Z W C - 63,262
Operating profit 78 5 A 28,707 138,167
Finance costs & Al AN 31) _
Share of result of an investment accounted ~ F& {l LA 2555 A BR 2
for using the equity method —IEREFRE B) 83,543 88,301
Gain on dilution of interest in AEsRE AR Z
an investment accounted for using — AR EEa N
the equity method - 113
Profit before income tax B P15 2% Aa A 112,219 226,581
Income tax expense TSR R X2 (42,376) (16,748)
Profit for the period HA A0 A 69,843 209,833
Profit attributable to : JE (58 A :
— Owners of the Company —KRRAHEEAA 67,544 193,082
— Non-controlling interests —JEIE NG RE T 2,299 16,751
69,843 209,833
Earnings per share for profit KABERA
attributable to the owners of FEAG 2 R 2 HK$ per share  HK$ per share
the Company: BRER: BRERT BRETT
Basic AR 0.02 0.07
Diluted s 0.02 0.07
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INTERIM CONDENSED CONSOLIDATED BALANCE 9 Hif§iiGRaEERBER
SHEET
As at As at
30 June 31 December
2018 2017
R=Z—-N\#F R-T—tF
AA=+B +ZA=+—H
Note HK$’000 HK$'000
k=g FHERT TET
ASSETS aE
Investment properties, property, plant and REME W% BB RZE
equipment and leasehold land &fﬁ&iiﬁl E 610,460 540,904
Intangible assets BE 2,015 1,985
Investments accounted for using M*é DEARZRE
the equity method F 1,906,929 1,823,245
Available-for-sale financial assets ﬁﬁfﬁﬂﬁﬁ G - 178,385
Financial asset at fair value through other T AFEFARBRE R
comprehensive income i\ﬁﬂéﬁ G 15,920 -
Financial assets at fair value through BAVPEHAABRRZ EREE
profit or loss H 318,939 96,187
Inventories T I 137,283 95,407
Loan receivables EUE J 203,021 2,205
Trade and bills receivables JE LSRR 30 R e W 2R K 312,824 278,319
Other financial assets at amortised cost Tﬁﬁﬁ%ﬁ$ﬁ§2ﬁﬁﬂ%@i
and other current assets EENAMREEE K 138,392 66,890
Amounts due from investments accounted for FEM A R 2 f)\ﬁEZ
using the equity method ?xﬁZT/\IE L 12,756 16,289
Short-term bank deposits g HASRTTIE X 3,450 16,153
Cash and cash equivalents e &fﬁéﬁ\%%% 2,531,265 2,541,482
Total assets BEAE 6,193,254 5,657,451
EQUITY s
Capital and reserves attributable to AAEEEAELER
the owners of the Company Ri#E
Share capital i@ 6,942 6,942
Reserves ] 4,310,862 4,052,400
4,317,804 4,059,342
Non-controlling interests FEERER 147,438 104,203
Total equity EmAE 4,465,242 4,163,545
LIABILITIES 8 R
Deferred income tax liabilities BIEFTSH B E 139 163
Trade and bills payables JET BRI AT R M 356,288 239,199
Payables for payment processing solutions S X%Jﬁﬁﬁ%c/?%ﬁxif%z
business FETFRIE M 290,542 292,587
Other payables and accruals b~ BOR R B 5 50R M 955,421 848,409
Amounts due to investments accounted for using FET AR ZA AR 2
the equity method K& 2 A L 79,454 57,755
Current tax liabilities EHMEHREaE 46,168 46,197
Borrowing CEN - 9,596
Total liabilities =Rtk 1,728,012 1,493,906
Total equity and liabilities EERkaEERE 6,193,254 5,657,451
As at As at
30 June 31 December
2018 2017
R=Z—N\F R-T—+t%F
AA=+RA +ZA=+—H
HK$ per share HK$ per ¢ share
%Eﬁ%ﬁ AT
Net assets per share BREEFE 1.608 1.499
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INTERIM CONDENSED CONSOLIDATED CASH HHIfEGFEEERER

FLOW STATEMENT

1H2018 1H2017
—E-NE —E—tF
¥ E¥F
HK$’000 HK$’000
FHET FET
Net cash generated from/(used in) REXEBFRE/ (A RLEHE
__operatingactivities . 139,510 _____(381,288)
Net cash used in investing activities BREDFRROA® (9559 77420
Net cash generated from/(used in) METBHRE (A REFHE
__financing activities 3237 4039
Net decrease in cash and cash equivalents = RERRESMMHORE G287 462749
Cash and cash equivalents at POzHeMEECEED
beginning of the period 2,541,482 2,804,978
Exchange gain on cash and BehkBReEEMZER WE
cash equivalents 42,630 53,784
Cash and cash equivalents at HRZASRASEEY
end of the period 2,531,265 2,396,014
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During the six months ended 30 June 2018 (“1H2018"), the
consolidated turnover of Hi Sun Technology (China) Limited
(the “Company”) and its subsidiaries (the “Group”) amounted
to HK$1,945.1 million, representing an increase of 81% when
compared with the six months ended 30 June 2017 (“1H2017").
Profit for the period totalled HK$69.8 million as compared to
a profit of HK$209.8 million in 1H2017. The decline in net
profit is primarily attributable to (i) the share option expenses of
approximately HK$195.3 million under the payment processing
solutions segment attributable to the share options granted by a
subsidiary of the Company in February 2018; and (ii) the absence
of a one-off gain of approximately HK$63.3 million recorded in
the corresponding period of 2017 resulting from the disposal of
subsidiaries of the Group.

With regard to the balance sheet, the total assets as at 30 June
2018 amounted to HK$6,193.3 million, when compared with
HK$5,657.5 million as at 31 December 2017. As at 30 June
2018, net current assets amounted to HK$1,607.9 million, when
compared with HK$1,522.7 million as at 31 December 2017.

SEGMENT PERFORMANCE REVIEW

(1) Payment processing solutions
Key performance indicators

Turnover* = 3l

EBITDA? EBITDA*

Share option expenses B ERX

Operating profit RERM

*  Turnover from external customers

: Represents earnings/(losses) before interest expenses, taxes,

depreciation and amortisation but excludes employees’ incentive
programme of a subsidiary.

HE_Z-N\ENAZFHLA~NER(ZZT—N\F
F¥F]) =B (PE)BRAR ([A2F]) &
EMEAR ([AREE]) 24848 & 558 /51,945,100,000
Bt BEE-_T—+tFNA=Zt+tHILANEAR (=
Tt FEFF])EMS1% - HARENE LA
69,800,000/ 7T MR —Z—tF F¥F 25 HMElA
209,800,000/ 7T & F)/FRE FRA D EEHR : (WA R
AI—HEWBRAFTIR T —N\F - ARHNERER
RENRPEERIATRDBERZ BERERAZLY
195,300,000/ 7T : K(ip8 AR —tFRBAHE
ARE BB A RIFTES 2 — IR MU EE 963,300,000/
TLZIER

MEEAGBERNs R-T— N\ A=1+H &E
4818 46,193,300,0008 0 MR —F—+tF+= A
=-+—HAIA5,657,500,000/8 7L c R =ZF— \F /XA
=8 ne&EFEA1,607,900,000/8 7T A=
Z—t+F+= A=+—HHAIA1,522,700,000% 7T °

DEREAD

1) XNRZFEEBRER

FTEXBEE

1H2018 1H2017 Change

—E-N\F ZE—+F
E¥E F¥F =)
HK$’000 HK$’000 +/(-)

FHET FET
1,490,689 742,794 +101%
387,705 172,085 +125%
195,300 - N/A 3 A
54,677 105,133 -48%

o REIMDEFZERE

EARFFMEZH RE - FERBHIRTN, (B
B) ETeE-MREARZES RS-



(2)

During the current period, segmental turnover amounted to
HK$1,490.7 million, 101% up as compared to 1H2017. The
increase in segmental turnover was mainly due to increased
scale of transaction operations. By end of TH2018, there
were over 2,800,000 accumulated active domestic merchants
and the monthly transaction volume in June 2018 exceeded
RMB120 billion. Segmental operating profit amounted to
HK$54.7 million, as compared to HK$105.1 million in
1H2017. The decline in segmental operating profit despite an
increase in segmental turnover is primarily attributable to the
share option expenses of approximately HK$195.3 million
under the payment processing solutions segment attributable
to the share options granted in February 2018. (Please refer to
the circular of the Company dated 19 January 2018 and the
announcement of the Company dated 5 February 2018 for
further details.)

Information security chips and solutions
Key performance indicators

Turnover* AL L i
EBITDA EBITDA
Operating profit 4 HK S35 |

* Turnover from external customers

During the current period, segmental turnover amounted to
HK$173.0 million 221% up as compared to 1H2017. Sales
of mag-stripe card security decoder chips was stable while
that of security micro-controller (MCU) increased drastically.
Segmental operating profit amounted to HK$15.1 million, as
compared to operating profit of HK$5.9 million in 1TH2017.
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AAHAREIA - HFBE FRE/A1,490,700,0008 7T BR—-F
—EF EFFIEN01% - PFEEEB EAFTEARK
SEERRER - E - — \F LEFK - RFHEREH
IS P £0E8382,800,0007 - M —ZE— \F A AER
S RaE A R IE1,20018 7T © 79 FBAC &5 F1) /54,700,000
BT =T —tF L ¥F)4105,100,00074 7T « &
EDBEEBE MBS ELE M B EZEHIR
ZE - N\FARLMNBEREMNR AR ZEERER
5 58 2 BB HERT 2 49195,300,00078 7T (i —F 5
5 BLEARRARA—ZT—N\F—A+NBZA
EARARIHEHA-ZE - \F_ARBZ i)

2 EEZECHEREBRAR

FEXREEIZ

1H2018 1H2017 Change

ZE-N\F —T—tF
¥ s 28
HK$'000 HK$'000 +(-)

FTHERT TAET

(restated)

(&%)
172,979 53,888 +221%
15,398 6,173 +149%
15,147 5,934 +155%

* REINDEPZEEER

FAAHARI A 5> %8 % 558 4173,000,00078 7T * 8%
TT— A FAEIRNN221% o HAIE R INEZ ARG A
FHHERRFBEE ML R MUEHIRAEEE
BIKIE 7 - 5848 &35 %1 415,100,000 7T + i
ZE—HF PFFEERNAIRS5,900,0007 T ©
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(3) Platform operation solutions

(4)

Key performance indicators

TES 0
EBITDA
RF (B

Turnover*
EBITDA
Operating profit/(loss)

* Turnover from external customers

During the current period, segmental turnover amounted
to HK$100.0 million as compared to HK$98.2 million in
1H2017. Segmental operating profit amounted to HK$6.2
million, as compared to a segmental operating loss of HK$0.2
million in TH2017. The increase in operating profit was mainly
contributed by fair value gains on financial assets at fair value
through profit or loss.

Financial solutions
Key performance indicators

Turnover* R
EBITDA EBITDA
Operating loss KreEER

* Turnover from external customers

During the current period, segmental turnover amounted
to HK$91.4 million, as compared to HK$88.6 million in
1H2017. Segmental operating loss totalled HK$13.5 million,
as compared to HK$6.2 milllion in 1TH2017. Increase in
segmental operating loss was mainly due to an increase in
project development expenses during the period.

Q) FREHEMAFR
FTEXBEIEE
1H2018 1H2017 Change
—E-N\F —T—+tF
F¥F L¥EF 28
HK$’000 HK$'000 +/(-)
FTET FET
100,006 98,243 +2%
7,446 1,422 +424%
6,165 (206) N/A 3 A

* REINDPEPZERE

FZANEARE A - 2 8 % 3£ 58 100,000,000/ 7T - M
KT —+F ¥ F Rl /298,200,000/ 7T © 7948
SR EE T 56,200,0008 7T 0 TR — T —+4F ¥
O AELE BRI A200,00078 7T o A< v FIHE N
DEEZIRATEFABRm eREECATE
a0l 2=

@) TRBRF R
FEXRBET
1H2018 1H2017 Change
—E-N\E —E—tF
L¥EF E¥F )
HK$'000 HK$’000 +/(-)
FER THET
91,434 88,562 +3%
(13,242) (796) +1,564%
(13,466) (6,192) +117%

* REINDPEPZERER

RANEAREA - D4R 558 291,400,000/ 7T - =
T — 4 ¥4 H| 588,600,000/ 7T ° 2 FBAL &
E18 A 513,500,000 0 M- —+F L3
B A6,200,00078 7T » D FBLCE BB E B HRR
HAMIE B F RN -



(5)

Electronic power meters and solutions
Key performance indicators

Turnover* R
EBITDA EBITDA
Operating loss KreEER

* Turnover from external customers

During the current period, segmental turnover amounted to
HK$90.0 million as compared to HK$91.6 million in TH2017.
During the year of 2017, the State Grid invited two tender
exercises for electronic power meters and data collection
devices and we were only awarded tenders in the second
tender exercise. Shrinkage of volume and size of tenders
awarded leads to challenging operating environment during the
period. Segmental operating loss amounted to HK$9.1 million,
as compared to HK$3.5 million in TH2017 was mainly caused
by the diminishing gross profit margin during the period.

OVERALL FINANCIAL RESULTS AND POSITION

(A) Revenue

(B)

The consolidated turnover amounted to HK$1,945.1 million,
representing an increase of 81% over 1H2017. Such increase
was mainly contributed by increase in segmental turnover of
our payment processing solutions segment. Please also refer to
Notes (1) to (5) above.

Cost of sales and operating expenses

Increase in cost of sales was primarily due to increase in
turnover of payment processing solutions segment and
information security chips and solutions segment.

Increase in operating expenses during the current period was
primarily due to (i) increase in employee benefits expenses
given: (a) share option expenses of approximately HK$195.3
million under the payment processing solutions segment
attributable to the share options granted in February 2018; and
(b) increase in average headcounts and average salaries; and (ii)
increase in research & development expenses.

(5)
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BUHBERREANE

FEXHIEE
1H2018 1H2017 Change
—E-N\F ZE—+F
F¥F L¥F &
HK$’000 HK$'000 +/(-)
TExT FET
(restated)
(27))
89,967 91,627 -2%
(7,415) (1,787) +315%
(9,145) (3,479) +163%

B

* REINDPEPZERER

RANHARI A - 75 $8 & % %8 /490,000,00078 7T+ M
—ZT—+F ¥ FH)A91,600,0008 TR ZE
—tFE EREAREETEERNLEMR
ERBEITMRBEETE HAERE R
BEHPPFE - KD EHERESBIERE
AREBHHANNCERERBESE - D ELE
E5183£9,100,0008 7T ' M —F—+F LFF8) A
3,500,000/8 70 JhE Z AR EAEF R T AT
g(o

RBYBRERNRR

A BA

(B)

4R A B ¥ EE H1,945,100,0008 70 B B —+H4F
FHEEMNS1% BRI NF EANINRFE
BRRRFRDBZ DREETILIN - BRRF2EH
EXHEMZEG)

HERRREERX

HERAIEZINERHRII RS EERRT RN
BREBZETH MERTRED R EEFRIEM
FrEge

EARAEE R IR T E ZERER )R BEFFH
T FH@R ZZ— \F = AR ERER
RN R EIREFRTT =D TR B
#9195,300,000/8 7T : X (b)*F¥5 E T AS K FH9%;
BN R iy B ST g0 o
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(C) Gain on disposal of subsidiaries

Amount represented the gain on the disposal of Merchant
Support Co., Ltd. and its subsidiary, the then wholly owned
subsidiaries of the Company, completed in June 2017. No such
gain was recognised in 1H2018.

(D) Share of results of an investment accounted for using

(E)

(F)

the equity method

The Group shares the results of PAX Global Technology Limited
(“PAX Global”), an associated company, the shares of which are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

As an ordinary shareholder of Cloopen Group Holding Limited
(“Cloopen”), an associated company of the Group, the Group’s
share of loss exceeded its interest in the ordinary shares of
Cloopen, there is no overall financial impact on the interim
condensed consolidated income statement from the investment
for the current period.

Investment properties, property, plant and equipment
and leasehold land

Balance mainly represents fixed assets of payment processing
solutions and electronic power meters and solutions segments.

Investments accounted for using the equity method

Balances mainly represents the Group’s interests in PAX Global.
As at 30 June 2018, the fair value of the Group’s 33.1%
effective interest in PAX Global was HK$1,408.7 million and
the fair value of the investment was lower than its carrying
value. An impairment test is performed to determine the
recoverable amount of the investment. The recoverable amount
calculated based on value-in-use exceeded the carrying value
as at 30 June 2018.

The Group's effective interest in the ordinary shares of Cloopen,
calculated based on all issued and outstanding ordinary shares
of Cloopen which are held by the Group, was 50.5%. As at
30 June 2018, the Group's share of loss of Cloopen exceeded
its interest in the ordinary shares of Cloopen, there was no
overall financial impact on the interim condensed consolidated
income statement from the investment for the current period. As
at 30 June 2018, the carrying amount of the Group's interest in
the ordinary shares of Cloopen was zero. Meanwhile, the fair
value of the Group’s interest in the ordinary shares of Cloopen
was approximately HK$416.8 million.

©

(D)

(B)

(F)

HEMB ARz WS

ZERERHERARAER2ENBE R A
Merchant Support Co., Ltd. 2 E 8 2 72 Yz -
FZHEFHEER -_T—LFRATK - ZT—N
FEHFWARMERAE Y-

B AEREA R —HREXER

AEEREBENFAERIMZERAR ([B
BRE]CEBRORBEBAIZABERAA
([BE22FR)) ETR) 2 248

7N £ B £ A Cloopen Group Holding Limited
([Cloopen |) (RASEE—fEHHE QT 2 &R
PR R - 7S S5 [ A5 S 1RER 3B B A Cloopen & 8%
2K o FZIAR B N A ER B R ARAR A WE
RIEERIBTE-

REWE WX BERREUAREE L

EREIBEINRZRERRIER B
MR R DB Z B EE

seitEE

LR EARZRE

EHRETEZEAFEREERRZERZ - RZT
—N\FERNA=ZTH AEEREEERRZ33.1%
BB 2 A FE A1,408,700,00078 7T MR E
AFEENERTDE - CETRENS  UETE
wEzAREEE - R -_E—-\EXA=11"
ERFEREEFE 2 IRESERREREE-

1RAE BT Cloopen® SBE 817 MBI TN
BRETE - A& E R Cloopenz BB B MR i %
B505% R —E—NFRA=1TH AEEE
1 Cloopen/&518 8781 2 7 Cloopen i 38 % 7 ## 2
ZIAR AR AN B R AR PR AR S U e Rk I
BEMBYE-R-_T—\FNA=ZTB £&
[ 7 Cloopen& @i 2 R REE AT - A K -
REERCloopenz BB Z R N FEHNR
416,800,000/ 7T ©



The Group is optimistic about the future prospects of PAX
Global and Cloopen and will continue to demonstrate
prudence and resilience in assessing its investment strategy
towards the enhancement of shareholders’ value. Details of the
performance of these investments are set out in Note 26 to the
interim condensed consolidated financial information.

(G) Financial asset at fair value through other

comprehensive income/available-for-sale financial assets

As at 30 June 2018, the financial asset at fair value through
other comprehensive income included interest in an unlisted
equity investment in the PRC of HK$15.9 million. The decline
in available-for-sale financial assets was due to a change in
accounting policy. Please also refer to Note (H) below.

(H) Financial assets at fair value through profit or loss

M

The balances represented (i) the fair value of the Group’s
interest in the Convertible Series C Preferred Shares of Cloopen
of HK$102.4 million, (ii) the fair value of the Group's interest
in the Convertible Series D Preferred Shares of Cloopen of
HK$38.7 million, (iii) the fair value of trading securities listed in
Hong Kong of HK$2.8 million; and (iv) the fair value of interest
in a venture capital fund of HK$175.0 million (which was
reclassified under financial asset at fair value through profit or
loss in TH2018 due to a change in accounting policy).

On 28 February 2018, Main Access Limited (“Main Access”),
a wholly-owned subsidiary of the Company, as one of the
subscribers, entered into a share subscription agreement to
subscribe for 2,434,015 series D preferred shares of Cloopen at
the consideration of US$5 million. Completion of the series D
Subscription Agreement took place on 19 March 2018. Please
refer to the announcement of the Company dated 28 February
2018 for further details.

Inventories
The amount mainly represents inventories of electronic power

meters and solutions segment and information security chips
and solutions segments.

(G

H

U]

~

=
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REEH A EIRIK K Cloopent) K 2R Al SR FF 4L R
RS WHEBR NEFRERBIATHERE
HHS - MR R EE - FREZSRERENF
EER A B ERAR A M IS E I 526

BATEFARMCZARBSZEMEE TH]
HESREE

MRZZ—NFENA=Z+H BAFEFAEME
Al SREESERPREIELTRAIEEZ
#3115,900,000/87C ° AT HE SR EER D %EE
REHBREBAY - BRI T X HiEH

BATEFABEZEREE

R TR & B () Cloopen CHRJI| AJHAAK(E SR

2 W7 B2 F{E102,400,000% 7T ¢ (i) Cloopen
D%ﬁIJTTﬁﬂx{E%HxZ%‘ #92F{&38,700,000
BT (IR EE £ SBHZERNATE
2,800,000/ 7T : &(iv)ﬁééﬂ&%@ﬁ’]%ﬁém/‘%ﬁ
175,000,000/ 7T, (B BAE SRR B 5T R E &R
—E ) \FLHFREEHOEAEATEFAE
BZEBMEE) -

RZZE-—NFZ_RAZ+N\B ARRZEWBR
AJMain Access Limited ([ Main AccessJ ) (EAR
B2 —) RISk REE % - LARRAE2,434,015
& Cloopen®ID R 71148 S % - 1&1 7%5 000,000
Lo DRIIREHZEENR = —\F=A+1H
TERK o E—FEHE - BERHARTRA=T N
FZAZTNHZR M

w8

CREFEIEER %Eﬁ&ﬂ@?)&ﬁ%ﬁiﬁ&%%
TR REERF RS

11
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(J) Loan receivables () EWER
Loan receivables are amounts due from customers under the URERRNBBEKERPREINRS
payment processing solutions segment in the ordinary course of BREFERDEREEFHORIE BEZIER
business, unsecured and primarily denominated in RMB. BEALREIZUAREE-
The ageing analysis of loan receivables based on the payment BB AN A 2 BRERERITAT

due date is as follows:

As at As at
30 June 31 December
2018 2017

RZBE-—NE W_ZT—+F
ANA=+H +=—A=+—H

HK$’000 HK$'000
FET FHET
Current BV ER 205,001 2,059
1 to 3 months past due A — = =& A 708 146
Over 3 months past due BAIZ A = A A 379 -
Loan receivables, gross R E s 4B Ea 206,088 2,205
Less: provision for impairment of R R IR B B
receivables (3,067) -
Loan receivables, net e E R F5E 203,021 2,205
(K) Trade and bills receivables, other financial assets at K BEWERREKRZE - REBERSTGTEZHM
amortised cost and other current assets cRMEEREMABEE
As at As at
30 June 31 December
2018 2017
RZE—N\FE RZZT—+tF
ANA=+H +=—A=+—8H
HK$’000 HK$'000
FHET FHET
Trade receivables (Note (i) (a) FEURBR X (M7t (@) 317,832 270,240
Bills receivables (Note (i) (b)) e & (et i)b)) 926 13,902
Less: provision for impairment of B W R IR (B B
receivables (5,934) (5,823)
312,824 278,319
Other receivables, prepayments and Hth f Y IE - RN RIBRIES
deposits (Note (ii)) (Kzzi) 138,392 66,890

Total A 451,216 345,209




(L)

Note (i):

(@)  The Group's credit terms to trade debtors normally range from 0 to 180
days. The ageing analysis of the trade receivables primarily based on
invoice date was as follows:
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Aata :

@ AEE—RETESEBAZEEHHEIS0ET
L X ERBEFZAHZ EUERFERER AT :

As at As at
30 June 31 December
2018 2017

RZZB-N\F RZB—+F
AH=Z+H +ZA=+—H

HK$000 HK$’000
FHERT THBTT
Current to 90 days BNERZE90H 220,692 188,974
91 to 180 days 91£180H 21,564 27,060
181 to 365 days 1812365H 41,065 19,564
Over 365 days 365A LA L 34,511 34,642
317,832 270,240
- Increase in trade receivables aged between current to 90 days —  BREN FENEAZEI0R 2 2 FEIER IS M+ &
was mainly from the financial solutions and the information REREBARTRLERREL S MR
security chips and solutions segments. ESoE T

- Increase in trade receivables aged between 181 to 365 days was
mainly from the financial solutions segment.

(b)  Bills receivables belong to the information security chips and solutions
segment. Decline in balance was due to decrease in bills receivables
from the electronic power meters and solutions segment.

Note (ii):

The increase in balance was mainly due to (i) increase in prepayment to
suppliers from information security chips and solutions segment and (ii)
increase in VAT receivables and other receivables from customers from the
electronic power meters and solutions segment.

Amounts due from/to investments accounted for using
the equity method

The amounts due from/to investments accounted for using the
equity method represent payables from/to PAX Global and
Cloopen and its subsidiaries as at 30 June 2018. Amounts due
from/to investments accounted for using the equity method are
unsecured, interest-free and repayable on demand.

L

—  BRENT1812365A 2 H 2 BUERRIE MES
RESRBERT RS-

b EEFBEEBNMERZDEN MRTESF - B
TR E Baeat B ER MR RO BB
ESEaN7

Fitati -
EHRENMEZARNEELE N MR RN BB

FERS IR I AR ()RE B EERLBRT RN
2 A T FE UG I8 I At FE M R B 2B N

R R R EARZIRE 2R

e TR AR A AR 2188 2 BN =
Z-N\FRAZHAER EAEERRAR
Cloopen & F KT8 A 7] 2 5178 - FEUR, e LARERS
EANRZIRE 2 FUAREER 2 8 RIRENRE
o
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(M) Trade and bills payables, payables for payment M ENRRRENREE INRZEEBRAR
processing solutions business and other payables and EB 2 B FOE R H B RE R B RUE
accruals

As at As at
30 June 31 December
2018 2017

RZE—-NF RZIZT—tF
NA=+H +t-—A=+—8H

HK$’000 HK$’000
Fax Fx
Trade payables (Note (i) (a) FETBRAR (BTt (i)@)) 346,199 218,178
Bills payables (Note (i) (b)) e (B et b)) 10,089 21,021
Payables for payment processing XNRGEBBRFTREBZ
solutions business (Note (ii)) FESTFRIE (W aEdi)) 290,542 292,587
Other payables and H Al & A5 R IR B
accruals (Note (iii) FERTFRIB (Hat(i)) 955,421 848,409
Total Bt 1,602,251 1,380,195
Note (i): Azt -
(@ The credit period granted by the suppliers ranges from 0 to 180 days. @ BHERRTZEESHHR0EIS0E TS T EREER
The ageing analysis of the trade payables primarily based on invoice ERHZENRFRRATOT :
date was as follows:
As at As at
30 June 31 December
2018 2017

RZZB-N\F RZB—+F
AA=TH +ZA=+—H

HK$'000 HK$'000
FHET THETT

Current to 90 days BNEfZE90H 296,366 141,038

91 to 180 days 91£180H 13,199 33,096

181 to 365 days 1812365H 23,997 30,344

Over 365 days 3658 B+ 12,637 13,700

346,199 218,178

—  Increase in trade payables aged between current to 90 days was — RN FEEZEIOR 2 ERNERFIEMEZ AR
mainly due to increase in outstanding balances from payment SNRGERIBRRTT AR BT BE R MR
processing solutions and electronic power meters and solutions RARD IR RIEBEERRIEN
segments.

—  Decrease in trade payables aged between 91 to 180 days - RENTFINEI180E ZENKRIRS EEHRE
was mainly due to decrease in outstanding balance from the BERTBEMMARN RO AR EEEHRRD -
electronic power meters and solutions segment.

(b) Bills payables belong to the electronic power meters and solutions b ENREFENEEFBERRBRTRSE-

segment.
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Note (ii): et -
This balance represents payables to merchants for the payment processing BRARBRER N R PRIBRATT REBENEF 2308
solutions business. The amounts are generally due for settlement with these BRASE—MRAI0BRNEZERTSHEITEE -

customers within 30 days.

Note (iii): ez ii) <
As at As at
30 June 31 December
2018 2017
RZZB-N\F RZB—+F
ANA=+H +ZA=+—H
HK$'000 HK$'000
TR THBT
Accrued staff costs and pension obligations* e B TR BRI R 149,282 219,370
Deposits and receipt in advance** B RIE U EGRIA 583,332 445,287
Accrued subcontracting cost JEET D BN 95,486 114,631
Others*** L fh e 127,321 69,121
955,421 848,409
*  The decrease in accrued staff costs and pension obligations was mainly * ERFEIRARRRS RIS EEARBAS A=
due to the payment of year-end bonus for 2017 during the period. T F 2 FRICAAEC
**  The increase in deposits and receipt in advance was mainly due to R RIASREGUA N E ERAR N R BERIERR
increase in deposits and guarantees received from merchants and T REBME P R 2 R RIRE IR
agents under the payment processing solutions business. e
*#* The increase in balance was mainly due to increase in handling fees o IR EERR N R ZRIERRTROBZE
payable by the payment processing solutions segment and other NFEEARRBEERE T AR FZH
accruals from the information security chips and solutions segment. foFERT B R INATEL -

15



16

HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Business Review

FHOEE

KEY INVESTING AND FINANCING ACTIVITIES

(A) Subscription for Series D Preferred Shares of Cloopen

As disclosed in the announcement of the Company dated 28
February 2018, on 28 February 2018, Main Access Limited
(“Main Access”), a wholly-owned subsidiary of the Company,
as one of the subscribers, entered into a share subscription
agreement (the “Series D Subscription Agreement”) with (i)
Cloopen Group Holding Limited (“Cloopen”), an investment
of the Company accounted for using the equity method, two
subsidiaries of Cloopen, namely Cloopen Limited and Anxun
Guantong (Beijing) Technology Co., Ltd. (“Anxun”), Beijing
Ronglian Yitong Information Technology Co. Ltd. (“Ronglian”)
(a company which Anxun exercises control and enjoys
economic benefits through contractual arrangements, together
the “Cloopen Group”); (ii) the founding shareholders, namely
Mr. SUN Changxun and Mr. LI Xiaoguang and their respective
investment holding companies, namely Cloopen Co., Ltd.
and Slivo Co., Ltd.; and (iii) other subscribers. Pursuant to the
Series D Subscription Agreement, Main Access conditionally
agreed to subscribe for 2,434,015 series D preferred shares
of Cloopen at the consideration of US$5 million. Upon
completion of the Series D Subscription Agreement, Cloopen
issued an aggregate of 12,462,157 series D preferred shares,
representing approximately 6.02% of the enlarged issued
share capital of Cloopen, to all the subscribers of the series D
preferred shares, including Main Access (assuming 21,119,408
ordinary shares of Cloopen which have been reserved for
issuance to officers, directors, employees or consultants of
Cloopen pursuant to its employee share option plan (the “ESOP
shares”) are allotted and issued), and Cloopen Group raised
US$25.6 million (before deducting expenses) in this series of
preference shares issue. As at the date of the announcement
dated 28 February 2018 and immediately before completion of
the Series D Subscription Agreement, the Group was interested
in approximately 27.34% equity interest in Cloopen (assuming
all the ESOP shares and convertible preferred shares are
allotted and issued). Completion of the Series D Subscription
Agreement took place on 19 March 2018. Immediately
subsequent to completion of the Series D Subscription
Agreement and as at the date of this report, the Group's equity
interests in Cloopen is approximately 26.87% (assuming all the
ESOP Shares and convertible preferred shares are allotted and
issued).

Immediately after completion of the Series D Subscription
Agreement, the Cloopen Group remains to be an investment of
the Company accounted for using the equity method.

ITERENBMETED

(A) #2EECloopen DZFIE £ %

FOARRBAPAE-_ZE-\F-_A=+/\BZ
AEFERE RZE—NF_A=+NH &
A7) ZEE W B 2 FMain Access Limited ([Main
Access |) (1ERRET 2 —)HHARRE AR
AR 2 —IB#%# Cloopen Group Holding Limited
([Cloopen ] ) ~ CloopenF i fff & 2~ &) (BN 3@ 5
(BB)BRAFTRZAERE R BRERERA
A ([Zid]) ) JtRAE S BESRNERA
A (B8] (—HEBENTBERT R THE
W Z B L EMz 2 A8 #48 ([Cloopenk
E])) gl s (BNERE 8t & kB %k
FEAREEE B 2 AR AT BlCloopen Co.,
Lid. KSlivo Co., Ltd.) : K (i) E R8T 7T
DRE W ZE ([DRIRERZE]) - BIEBEDRYIR
BB 17355 - Main Access 8 (TR B3R 882,434,015%
Cloopen DZEJI| & 5E A% - {8 /35,000,000 7T °
DZ 5| 38 8 173 5 S8 B I - CloopenE [AID R 51 {2
SR 2 A REEE - B3EMain Access (REEIRIE
Cloopen(E B R T 2ITE B AB1T T E @ U8
8-F = [ B B R M21,119,408f% Cloopen i
MARER S KT ([EEERETEIRG]) )
BATE 512,462, 157D R E L IR B E R
Cloopenf& #& K 2 2 17 I A £76.02% * 1 Cloopen
SE BRI —E BB S AR BT 51525,600,000
E (RABRFEEZAD) - REHA=Z—NF=
AZ+N\BAMRAEHHREEDRSRERZ
SEAK AT A5 B 7 Cloopen 2 IR 7S # 55 R A 4
27 34% W m (RFPTE R BRBARESEIAR D &)
BB S IR DAL R 3T) - DRIIRET =
ERZZE-N\F=A+NB5K BEDREIIR
B ipa1E RN A E BB - A& [ CloopenE B
AR 1 526.87% (REEFTE B B BAERT
SR K AT IR RRAB ST AR B BL B8 Je B 1T ) o

EBED AT RIE % SEA 1K » CloopenfE B &
RARAEREAR —RIZE



(B) Share Option Scheme of VBill

As disclosed in the section titled “Share Option Scheme of
VBIill” in this report, the Company has adopted the VBill
Share Option Scheme which became effective for a period
of 5 years from 5 February 2018 and VBill Options in the
amount of RMB27,259,000 representing 12% of the enlarged
registered capital of VBill ("VBill Registered Capital”) have been
granted to three specified participants, including connected
persons of the Company at subsidiary level, as incentives or
rewards for their contribution or potential contribution to VBill
and its subsidiaries (“the VBill Group”), as approved by the
shareholders at the special general meeting of the Company
held on 5 February 2018.

Further details of the VBill Share Option Scheme can be found
in the announcement and circular of the Company dated 15
January 2018 and 19 January 2018 respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group reported total assets of HK$6,193.3
million (31 December 2017: HK$5,657.5 million), which were
financed by total liabilities of HK$1,728.0 million (31 December
2017: HK$1,493.9 million) and equity of HK$4,465.3 million (31
December 2017: HK$4,163.6 million). The net asset value was
HK$4,465.3 million (31 December 2017: HK$4,163.6 million).
The net asset value per share amounted to HK$1.608 per share as
compared to HK$1.499 per share as at 31 December 2017.

As at 30 June 2018, the Group had cash and cash equivalents of
HK$2,531.3 million (31 December 2017: HK$2,541.5 million) and
no short-term borrowings (31 December 2017: HK$9.6 million).
The net cash position as at 30 June 2018 was HK$2,531.3 million
as compared to HK$2,531.9 million as at 31 December 2017. As at
30 June 2018, the gearing ratio (defined as total borrowing divided
by total equity) was zero (31 December 2017: 0.2%). The gearing
ratio is considered healthy and suitable for the continuous growth of
the Group's business.
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(B) BEfTHIBARAESTE

BAnAHRE [BETT 2 BEARME T &) ] — &0 ATt
B ADRERMBEITHERESE - E5 =
T N\F_ARREARPAERF  KRE
EARRBRR-_E—NFE-ARRBTHRE
FRlRg LiE  BEARM27,259,0007T
RIBETTI BB AR i (1B & MOBE T A4 R
BEAR(TBEITAEMER])M12%)ERT=
ZIEELEE (BEARRWEB QR EHE
BEAL) (EARSYETHRERBAT
([BETTI ] ) BBt s BT BRI BB Sk 8%
Ej]o

BETT B ARt SR — S B A DRI 26
ARBERAR/ T N\F-ATHANRM
k- N\F—A+NLBHEK-

RBEERMBEER

RZE—N\FRAAZF+HBH NEEHBTREE
6,193,300,0008 c (ZE—tF+=_A=+—H:

5,657,500,0007% 7T ) * #8 & & (& 42%581,728,000,0007%
T(ZZE—tHF+-A=+—H":1,493,900,000/8
T0) N HE 25 48 58 B4,465,300,00008 7T (- T —+ 4
+ =B =+—H:4,163,600,000% T) - & & /FEH
#34,465,300,0008 L (ZE—+tF+=-A=+—H:

4,163,600,0007% 7T ) - G A% & &= /5E & T I 1.60878
L MR ZE—t &+ A=+— BRI AFK.4995
JTe

R-E—N\FEXNA=Z+H FEEERENEESE
#12,531,300,0008 7L (ZE—+F+ A =+—8Q:

2,541,500,000/ 7T ) R ITEEAGEIER (ZE—tF+=
A=+—H:9,600,00087T) - A =E— \FRA=T
A2 IR & /F552,531,300,0008 7T A% — T —+ 4
+=A=+—H81A2,531,900,0008 T —Z— N\
FRAA=TH BXRBEBELE (EEABEBRERR
i) AT (ZE—+tF+=-A=1+—H:02%) °

BEABBELEWRAER WEA N EEERHESR
Ji:éo
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CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2018, the Group had no bank borrowings (at 31
December 2017: HK$9.6 million) and had banking facilities of
approximately HK$19.6 million (at 31 December 2017: HK$19.2
million). As at 30 June 2018, the banking facilities were secured by
the leasehold land and buildings of a subsidiary of the Company,
with a net book amount of HK$3.1 million and HK$8.6 million,
respectively. As at 31 December 2017, the bank borrowings and
banking facilities were secured by the leasehold land and buildings
of a subsidiary of the Company, with a net carrying amount of
HK$3.1 million and HK$9.0 million, respectively.

Approximately HK$1,931.8 million, HK$218.2 million, HK$182.2
million, HK$196.4 million and HK$2.7 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Macanese Pataca (“MOP”) respectively as
at 30 June 2018.

Approximately HK$1,820.7 million, HK$317.9 million, HK$211.5
million, HK$188.8 million and HK$2.6 million of the Group's
cash balances were denominated in Renminbi, Hong Kong dollar,
US dollar, Japanese Yen and MOP respectively as at 31 December
2017.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended
30 June 2018.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, there was no specific plan for
material investments or capital assets as at 30 June 2018.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollar, Renminbi, Hong Kong
dollar and Japanese Yen. During the current period, the Group has
not entered into any agreements or purchased any instruments to
hedge the Group’s exchange rate risks. Any material fluctuation in
the exchange rates of Hong Kong dollar, Renminbi or Japanese Yen
may have an impact on the operating results of the Group.

BEXRRBREAFE

R-ZE—N\EXNA=Z+H REBMPERITER (=
ZT—+F+=-A=+—H:9,600,00087C) kB EIT
12E#919,600,0008 T (—E—+tF+=-_A=+—8:
19,200,000 7C) - R —ZE—N\EXA=1+H 175
BERAAR—HNBAR s HET W RET (FREF
&5 Bll 23,100,000/ 7T 128,600,000/ 7T ) 1 # o 72
—E—+F+-A=+—B RITERRETEE
ApR—EHBARZAE LW REF (FEFES
71l 3,100,000/ 7T 129,000,000/ 7T, ) 1EHE 3 ©

RZZE—N\FERNAZTH AEBEZREEHDFIL
1,931,800,0007% JT * 218,200,000 7T * 182,200,00075
7T~ 196,400,0007% 7T 22,700,000 7T T3 73 BlIlA A R
s EIT - T RAEIROBPIEE (DRPIEE])FIE-

RZFE—tF+ZA=+—H AEEZHE4E
#9 51%91,820,700,000/%8 7T * 317,900,000/ TC *
211,500,000/ 7T * 188,800,000/ 7T 522,600,000/ 7T J)
DRIAAREE BT £ AE RIBPIEESI(E -

MEBARZERRERLEE

BAREMEEEN AEERBE_T—/\FRA
=t HIEAEA L EETEREANK B RESL
HE-

EXREREXEE 2 RRTE

BRARBEMWEEIN R \FRA=TE &K
SEYERBBAREREREEG EEFREE

EEER

AREBEE 2 WS ETRBER N 2 BRI ENUE
7o ARKETLEAESIE - RAHRE - NEE I &
R AR RSB B T RS AR EE 7 [EX
[\ o BT - AR A A2 [ X B IRERE AR
B ORI HARE KRR EENTE -



CONTINGENT LIABILITIES

(A) Performance Guarantee Agreement with a customer

(B)

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance of
a service project by a subsidiary of the Group with a surety of
not more than HK$60,000,000 and to indemnify the customer
against any third-party claim of intellectual property right
infringement resulting from the acts of the said subsidiary.
As at 30 June 2018, the Company does not recognise any
liability in relation to the Performance Guarantee Agreement
as the Directors consider the possibility of reimbursement not
probable.

Guarantee Agreement with a subsidiary of the Group

In 2017, the Company entered into a guarantee agreement
(“2017 Guarantee Agreement”) with its wholly-owned
subsidiary (“Subsidiary A”). Pursuant to the 2017 Guarantee
Agreement, the Company shall guarantee to repay any due
and unsettled debts of Subsidiary A of up to US$6,000,000
incurred in relation to such manufacturing orders placed by
Subsidiary A against a named manufacturer, should it cease
or fail to honour its payment obligations. As at 30 June 2018,
the Company does not recognise any liability under the 2017
Guarantee Agreement as the Directors consider the possibility
of reimbursement is not probable.

In respect of the further increasing credit limit of manufacturing
orders placed by Subsidiary A and another wholly-owned
subsidiary (“Subsidiary B”) of the Company against the
aforesaid manufacturer, the Company entered into a new
guarantee agreement dated 3 July 2018 (“2018 Guarantee
Agreement”) with Subsidiary A and Subsidiary B. Pursuant to
the 2018 Guarantee Agreement, the Company shall guarantee
to repay the due and unsettled debts of Subsidiary A and/
or Subsidiary B individually and/or collectively of up to
US$10,000,000 incurred in relation to such manufacturing
orders placed by Subsidiary A and/or Subsidiary B individually
and/or collectively, should each of them individually and/or
collectively cease or fail to honour its payment obligations.

The 2017 Guarantee Agreement was terminated on 3 July 2018
and the entirety of the Company’s obligations and liability
thereunder, if any, was effectively transferred to the 2018
Guarantee Agreement, subject to the terms and conditions of
the 2018 Guarantee Agreement.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2018.

“E- N\FHHRE -SERE (FE)BRAH

Business Review

£ JE)

HARKE
W) H—-BEFTIRRRREGH

(B)

RZT—RF AARE—RRFRI ML RIBER
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B HABEENTTRASIBNRERZEPEL
BE-RZE—N\FNA=+H AREWERE
REBERBRERBZENEE RADESRAR
HREZ AT -

EASEE-BHB AT LERGS
RZZT—+F AQFHEZEWB AR ([
BATRADTIIERBRE (22 —F &R
) RE-ZT—tFERDE MABARA
Bk REEBITEN RS AN RBREEE
FEE A BIAR _E il RERT B FT S| B 45 R B iE
B2 HA KR (BB ETS - (R B & T8 186,000,0003%
T-R-B—NERNA=TH  AQTLRER
TABR-_Z—tFERHENEE REE
ERBROREZTEETS-

ABRE—FIEINHBARNARAAR S —B2E
MEBAR ([MBARB])HATMEER T~
BLERT B 2 EEREE - AR R HHT B A R AR
BATBEIERA-E—\FLA=AZFE
Ripeg ([ 22— NFERERBE]) - REZZ—N
FRERpE WHERRANR,EHEARB A
AR/ SRS REBITENRET AR
ABREEENBATAN, KHMBATBREL
MAERT 8 Aol B R B K sk H R 4 R A9 B H5
MAR(EBER  RFESTHE10,000,0003E 7T

T+ FERBEN - NFLA=AEH
RIE MARRRER TN 2 28EH REE (W0
BIEBRBA_Z - N\FERGZE LXRRK
ZT \F RS KSR

B EXHEEN R B N\FRA=TH A&EE
W EEFAERARABIE

19



20

HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Business Review

FHOEE

EMPLOYEES

The total number of employees of the Group as at 30 June 2018 was
2,296. The breakdown of employees by division is as follows:

==

AEBR - T NENA=THZREEHAH 52,29
A EEIRIBFIMD T -

Payment processing solutions XNRGERIBIIRT R 799
Information security chips and solutions BERRERR MR 103
Platform operation solutions FEEEHAT SR 758
Financial solutions T RUBRTT B 334
Electronic power meters and solutions BRAEEMEBATR 251
Others HAt 11
Corporate office B 40

2,296

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated with
a fixed monthly income plus annual performance related bonuses.
The Group operates a Share Option Scheme and employees’
incentive schemes. The details of which are set out in the Additional
Information. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group's
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally because
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.

AEERREFMTELE B AR - EE ZH M
BRESAERH T R MERBRHBZ FEIELL K
SERABEE B B8 2R 8 AREFITEN
Hib B - NEB AR EREZETAAEEE
BHRBZINIEIIRE -

RERBH:

LB BT IRAIEIR

ETIRARETRAERIANHEARE 2 RE -
BIZAEBITDA ~ EZEFI ARG RAIERLIEEL R
REFTRAPTAER A 2113 BOR LA EE A F]
ZFBEERIELL R B 2B AR RAIER
TREELEBA ERAREEBER) 2 BMH%
REFSRERE FREERBES) 2B 2
IR G RAIERAE AR E A EERBIBR
BRBEBIER 1IN AR ARBAEEAREER
SETHRAFARETRAUGE ZEE  AHAKHE
RABREFAR G RAERATAARE 2 5K
Eft—EiE



PAYMENT PROCESSING SOLUTIONS

Benefiting from the smart payment platform launched in 2017,
an integrated platform supporting UnionPay Quickpass, UnionPay
Wallet, WeChat Pay and Alipay and providing merchants with
smart POS, traditional POS, MPOS, code-scanning guns and APP
checkout counters and other payment terminals to accommodate
different business scenarios, the payment processing solutions
segment maintained strong growth in the first half of 2018. During
the period, the transaction volume increased to over RMB685
billion. Our upgraded product features and innovative channel
have also contributed to an over 100% growth of sales revenue
of the segment for the current period. Through the innovative
Xinlianmeng channel, we have signed contracts with over 500,000
sales personnels in China to provide strong driving forces for the
expansion of the micro merchants market in second and third tier
cities. Our fintech business has expanded nationwide and granted
loans accumulated to approximately RMB200 million. Our supply
chain financial asset management platform has also been launched
and we have ascertained common intention to co-operation with a
number of banks.

INFORMATION SECURITY CHIPS AND SOLUTIONS

Driven by the rapid growth of the payment market in China, the
information security chips business continued to expand in the
first half of 2018, during which the sales volume approximated
that for the entire year of 2017, whereas sales of mag-stripe card
security decoder chips remained stable while that of security micro-
controller (MCU) increased drastically. It is expected that the market
will become stable in the second half of 2018. Nonetheless, the
growth may be affected by the central bank policies targeting the
payment market. Other research projects are progressing smoothly
and cost reduction initiatives of various products are rolling out in
an orderly manner.
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PLATFORM OPERATION SOLUTIONS

We have been aiming to become a service provider of high-
quality technology and products and business operation related to
communication, payment and e-commerce industry. Since 2018,
the Company has successfully renewed the operational supporting
services contracts with E-commerce Base of China Mobile, the IVR
Base and the Animation Base of China Mobile. Over the years, we
have been providing outstanding operational supporting services
for the three major bases of China Mobile and gained considerable
recognition from mobile clients. Looking forward, we will continue
to provide operational supporting services for China Mobile and
strive to stabilize the incomes from supporting services. In addition,
starting from this year, we will establish a new industry expansion
team and invest various resources to expand the payment and
e-commerce products and technology services projects. Our overall
plan is to complete the establishment of market layout and the input
of development resources during the year. Meanwhile, we will strive
to develop an entirely new market in three to five years and increase
the share of revenue from industries apart from the traditional
communication industry, thereby achieving sustainable and steady
business growth.

FINANCIAL SOLUTIONS

In the first half of 2018, with regard to the traditional customer
market, such as large state-owned banks, joint stock commercial
banks and their overseas sub-branches, we have completed the
core recovering project for the Macau branch of Bank of China and
launched the core system construction project for Industrial Bank,
Hong Kong Branch and the core testing and supervision project
for the Credit Card Center of China CITIC Bank. On the basis of
strengthening our presence in the traditional customer market, we
simultaneously invested in two aspects: (1) Expanding medium and
small-sized customer sectors such as city commercial banks. During
the period, we concluded the core business system construction
for Huishang Bank and won the tenders of the e-accounting system
construction project for Bank of Zhangjiakou and the data transfer
project for Nanyang Commercial Bank (China); (2) Exploring the
financial services market for non-banking clients. During the period,
we were successfully shortlisted in certain financial related non-
banking clients’ IT service provider catalogues.

ELECTRONIC POWER METERS AND SOLUTIONS

In the first half of 2018, the total tender volume of electronic
power meters and data collection devices of the State Grid was
approximate to that in the corresponding period last year and the
market situation remained challenging. The State Grid continues
to promote new technological development, while continuing to
facilitate DLT698.45 object-oriented interchangeable data exchange
protocol, research on the GB standards for IR46 electronic power
meter construction is also in progress. We have been closely
monitoring the latest technological development of the State Grid
and the development of related products have been making good
progress so far.
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of each
Director and Chief Executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of the Securities and Futures Ordinance (Cap. 571)
(“SFQO")), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of the Listed Issuers contained
in Appendix 10 to the Listing Rules (“Model Code”) were as follows:

Ordinary shares of HK$0.0025 each in the Company

Personal
interest
Name of Director BBl BAER
Kui Man Chun RER 28,650,000 (L)*
Xu Wensheng s 4,566,000 (L)*
Li Wenjin ENE 6,400,000 (L)*
Xu Changjun REE 16,563,000 (L)*
Note:

(i)  These shares are held by Kui Man Chun through Hi Sun Limited, a company
which Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a
wholly-owned subsidiary of Hi Sun Limited.

*  The Letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued shares
of the Company as at 30 June 2018, which was 2,776,833,835 ordinary
shares.

Save as disclosed above, as at 30 June 2018, none of the Directors,
the Chief Executive of the Company nor their associates (as defined
in the Listing Rules) had any interests or short positions in any
Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of substantial
shareholders (other than a Director, or the Chief Executive) in the
shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by
the Company under Section 336 of the SFO were as follows:

Ordinary share of HK$0.0025 each in the Company

Personal
interest
Name of shareholder
BREREE /2 AR

Rich Global Limited (“RGL")*** -
Hi Sun Limited (“HSL")*** (Note 1) (B15£1) -

Mr. Kui Man Chun (Note 2)
REERE (Fi22)

28,650,000 (L)*

Ever Union Capital Limited (“Ever Union”) -

Mr. Che Fung (Note 3) -
BERLE (Hit3)

Notes:

1 Representing HSL's interests in the Company’s share capital by virtue of its
control of 100% shareholding in RGL.

2 Representing Mr. Kui Man Chun’s (i) deemed interests in the Company’s
share capital by virtue of his control of 99.16% shareholding of HSL; and
(ii) personal interests in the Company’s share capital as disclosed in the
preceding section.

3 Representing Mr. Che Fung's interests in the Company’s share capital by
virtue of his control of 100% shareholding in Ever Union, which holds
beneficial interests in the 334,314,000 ordinary shares of the Company.

*  The letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued shares
of the Company as at 30 June 2018, which was 2,776,833,835 ordinary
shares.

#*% - Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man
Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which
were deemed or taken to have interests or short positions in the shares or
underlying shares of the Company which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.
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Save as disclosed above, as at 30 June 2018, the Company had
not been notified by any persons, other than a Directors and
Chief Executive of the Company who had any interests or short
positions in any Shares or underlying shares of the Company and
its associated corporations which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of the Part XV of
the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the period.

DIRECTORS” SECURITIES TRANSACTIONS

The Group has adopted trading guidelines regulating directors’
and senior management’s transactions concerning securities of the
Company, on terms no less exacting than the required standard set
out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules.

Specific enquiry had been made to all the directors of the Company
(the “Directors”) and the Directors have confirmed that they have
complied with the required standard set out in Model Code and
the Group's trading guidelines throughout the six months ended 30
June 2018.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) in the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules.

In formulating and implementing its corporate governance practices
and standards, the Company has applied the Principles and
complied with all applicable Code Provisions for the six months
ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely
Mr. Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Chang
Kai-Tzung, Richard. The Audit Committee has reviewed with the
management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management
and financial reporting matters including review of the unaudited
interim condensed consolidated results for the six months ended 30
June 2018 with the Directors.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is interested in any business, apart from the
Group's business which competed or was likely to compete, either
directly or indirectly with the Group's business.

SHARE CAPITAL AND SHARE OPTIONS

Share Option Scheme of the Company

The Company operates a share option scheme (the “Scheme”)
for the purpose of attracting, retaining and motivating talented
employees in order to strive for future developments and expansion
of the Group. Eligible participants of the Scheme (the “Participants”)
include the Group’s full-time employees, executive and non-
executive Directors. The Scheme became effective on 29 April 2011
and unless otherwise cancelled or amended, will remain valid and
effective for a period of 10 years from that date. Further details of
the Scheme can be found in the circular of the Company dated 28
March 2011.

As at the date of this report, 267,342,983 shares were available for
issue under the Scheme.

No share option of the Company was granted, exercised, cancelled
or lapsed during the six months ended 30 June 2018. As at 30 June
2018, and up to the date of this report, there was no issued and
outstanding share option of the Company under the Scheme which
has not been exercised or lapsed.

Share Option Scheme of VBill

As disclosed in the announcement of the Company on 15 January
2018, the Company adopted the share option scheme for VBill
(“VBill Share Option Scheme”) which became effective for a period
of 5 years from 5 February 2018, pursuant to the shareholders’
approval at the special general meeting (“SGM”) of the Company
held on the same date. The options (“VBill Options”) granted
under the VBIill Share Option Scheme may be exercised at the
subscription price of RMB12.51 for every RMB1.0 in the enlarged
VBill Registered Capital (as enlarged by the exercise of the VABill
Options in full) for a period of 3 years from 5 February 2018. The
purpose of the VBill Share Option Scheme is to enable VBill to
grant options of equity interest of VBill to selected participants as
incentives or rewards for their contribution or potential contribution
to VBill Group. Eligible participants of the VBill Share Option
Scheme include any directors, supervisors, general managers and
other employees of any member of VBill Group. Further details of
the VBill Share Option Scheme can be found in the circular of the
Company dated 19 January 2018 and the announcement of the
Company dated 5 February 2018.
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As at the date of grant of the VBill Options, i.e. 5 February 2018,
VBill Options in the amount of RMB27,259,000 of the enlarged
VBill Registered Capital remained outstanding.

Grant of VBill Options

On 5 February 2018, VBill Share Options in the amount of
RMB13,629,500, RMB6,814,750 and RMB6,814,750 of the
enlarged VBill Registered Share Capital were respectively granted to
Mr. Shen Zheng (“Mr. Shen”), Mr. Li Huimin (“Mr. Li”) and Mr. Guo
Yi (“Mr. Guo”), pursuant to the shareholders” approval at the SGM.

Mr. Shen is a director and the chairman of the board of VBill and a
director of certain members of the VBill Group. Mr. Li is the chief
executive officer of VBill and the supervisor of a member of the VBill
Group. Mr. Guo is the senior vice president of VBill. Each of Mr.
Shen and Mr. Li is a connected person of the Company at subsidiary
level. None of Mr. Shen, Mr. Li and Mr. Guo is a director, chief
executive or substantial shareholder of the Company or an associate
of any of them.

Assuming the three grantees exercise their VBill Options in full, Mr.
Shen, Mr. Li and Mr. Guo will be interested in approximately 6%,
3% and 3% respectively of the enlarged VBill Registered Capital,
which would exceed the individual limit of 1% as prescribed under
the VBill Share Option Scheme.

No VBill Options has been exercised during the six months ended
30 June 2018 and as at 30 June 2018 VBill Options in the amount
of RMB27,259,000 of the enlarged VBill Registered Capital
remained outstanding, representing 12% of the enlarged VBill
Registered Capital.

As at 30 June 2018, none of the VBill Options has been cancelled or
lapsed.

SUBSEQUENT EVENT

(a) Share Option Scheme of Megahunt
On 4 July 2018, the directors and the sole shareholder of
Mega Hunt Microelectronics (Beijing) Limited (“Megahunt”),
an indirect wholly-owned subsidiary of the Company resolved
resolutions to adopt the share option scheme of Megahunt
(“Megahunt Share Option Scheme”), which complies with
Chapter 17 of the Listing Rules.
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(b)

On 4 July 2018, the board of directors of Megahunt resolved to
conditionally grant Options to Ms. Song Jie (“Ms. Song”), Mr.
Liu Zhan-li, (“Mr. Liu”), Mr. Yang Lei (“Mr. Yang”) and Mr. Li Li,
(“Mr. Li") (i.e. the Proposed Grantees) pursuant to the terms of
Megahunt Share Option Scheme. Ms. Song is a director and
the financial controller of Megahunt. Mr. Liu is the technology
director of Megahunt. Mr. Yang is the deputy general manager
of Megahunt. Mr. Li is a director, the legal representative and
the general manager of Megahunt. None of the Proposed
Grantees is a director, chief executive or substantial shareholder
of the Company or an associate of any of them.

The adoption of the Megahunt Share Option Scheme and
grant of options to the Proposed Grantees are subject to the
approval of the Shareholders at the special general meeting
of the Company to be held on 10 August 2018. Please refer
to the circular of the Company dated 11 July 2018 and the
announcement of the Company dated 4 July 2018 for further
details.

Purchase of E-payment terminal products from PAX
Global Group

In connection with the business of provision of payment
processing solutions, the Group from time to time purchases
E-payment Terminal products from PAX Global and its
subsidiaries (collectively the “PAX Global Group”).

During the 12-month period preceding 31 July 2018 (“Relevant
Period”), the Group purchased from PAX Global Group
E-payment Terminal products in an aggregate amount of
approximately HK$151.2 million (inclusive of tax payable by
the Group).

The Group provides E-payment Terminal products to its
merchant customers and in return receives a fee. The E-payment
Terminal products the Group purchased from PAX Global
Group during the Relevant Period have been recorded as
fixed assets while the relevant depreciation charges have been
recorded as cost of sales in the financial statements of the
Group.

During the Relevant Period, relevant members of the Group
and PAX Global Group have from time to time entered into
individual agreements in respect of the relevant sales and
purchases of E-payment Terminal products.
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The prices payable for the E-payment Terminal products were
agreed between the Group and PAX Global Group at arm'’s
length by reference to the prevailing market prices of products
with similar specifications at the relevant time. The Group
generally settles the purchase cost with PAX Global Group
every six months. Reference is made to the announcement of
the Company dated 1 August 2018 in relation to the purchases.

PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong
participate in a defined contribution retirement scheme in
accordance with the Hong Kong Mandatory Provident Fund
Ordinance (Cap. 485), under which employers and employees
are each required to make regular mandatory contributions
calculated at 5% of the Employees’ relevant income (“Mandatory
Contributions”) to the scheme, subject to the minimum and
maximum relevant income levels as prescribed by law. Employees
may also make voluntary contributions additional to Mandatory
Contributions.

Any Mandatory Contributions paid for and in respect of an
employee are fully and immediately vested in the employee once
paid to the trustee of the scheme and any investment return derived
from the investment of the Mandatory Contributions is also fully and
immediately vested in the employee. The employees are entitled to
all of the accrued benefits derived from the employer’s Mandatory
Contributions upon retirement at the age of 65 years old, death or
total incapacity, subject to other applicable provisions of law.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute to
certain retirement benefit schemes in favour of the employees in the
PRC an amount equal to approximately 7% to 20% of their yearly
wages. The local municipal government undertakes to assume the
retirement benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained the public float as required under
the Listing Rules throughout the six months ended 30 June 2018.
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Interim Condensed Consolidated Income Statement

A AR S W i R

For the period ended 30 June 2018 #HZ_—ZT— \F/XA=+1H LHH

Unaudited
REEEZ
Six months ended 30 June

BEAA=THILEAEA

2018 2017
—Z-N\F —E—tF
Note HK$'000 HK$'000
k=3 THERT FET
Revenue WA 6 1,945,075 1,075,114
Cost of sales S5 A AR 8 (1,447,783) (774,370)
Gross profit EF 497,292 300,744
Other income H A 6 19,078 24,264
Other gains, net HAb W s 2R 6 17,897 782
Selling expenses HERX 8 (48,381) (58,706)
Administrative expenses TEER 8 (258,778) (192,179)
Employees’ incentive programme of — BT A 7] 2 & & 2R
a subsidiary Bl 25 (195,300) -
Net impairment losses on financial assets & @& E 2 B EEEFE 8 (3,101) -
Gain on disposal of subsidiaries HEMB QR Z W - 63,262
Operating profit Sl 28,707 138,167
Finance costs A& A @31 -
Share of result of an investment accounted ~ JE{E LARE R AR 2
for using the equity method —IHIRERAE 26 83,543 88,301
Gain on dilution of interest in an investment LAME 55 ABR 2
accounted for using the equity method —IAREER
gl as 26 - 113
Profit before income tax BR it 18 Bt A 2 7 112,219 226,581
Income tax expense FriSFif sz 1 (42,376) (16,748)
Profit for the period HRER 69,843 209,833
Profit attributable to: FEARER
— Owners of the Company e VNEIE7ZS DN 67,544 193,082
— Non-controlling interests —JEVE R R 2,299 16,751
69,843 209,833
HK$ per share ~ HK$ per share
BRET BB
Earnings per share for profit attributable to 7~ G #H A FE{h
the owners of the Company: BN ZEBREF:
Basic N 13 0.02 0.07
Diluted 8 13 0.02 0.07
The notes on pages 37 to 88 form an integral part of this interim  $37Z288E 2 MiFE Tyt F BAfGERAR & B 5 &R E A &8

condensed consolidated financial information.
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“E- N\FHHRE -SERE (FE)BRAH

Interim Condensed Consolidated Statement of Comprehensive Income

EFHHF%HH%?AéELI& i

For the period ended 30 June 2018 #HZEZ=ZT— \F;x A =+H - HfH

Unaudited
RIBEZ
Six months ended 30 June

BEAA=THILEAEA

2018 2017
—ZE-N\F —T—tF
HK$'000 HK$'000
FTHERT FET
Profit for the period B R 69,843 209,833
Other comprehensive income/(loss), Htt 2wz (&18)
net of tax (MERBEE)
Items that have been reclassified or may be ~ B &5 $Esk H1Z Al S 5T
subsequently reclassified to profit or loss DEEEZCER
Exchange differences arising on BRI A R B B R
translation of the financial statements of EEZIER =
foreign subsidiaries 21,764 25,504
Change in values of available-for-sale At EeREEEEEY
financial assets - 26,486
Share of other comprehensive income of JEIE LA A ABR 2 — 18
an investment accounted REZ K 2 E W
for using the equity method 15,967 18,880
Release of reserves upon dilution of BEEREARY
interest in an investment accounted for —IERERREEBL G
using the equity method - 315
Release of reserves upon disposal of HEMBRARREBLZ #E&
subsidiaries - (1,699)
Items that will not be subsequently BIrEEmsEEER IHH
reclassified to profit or loss
Change in value of a financial asset BRATVTEFAEMEEWE 2
at fair value through other THEEBEEY
comprehensive income 89 -
Share of other comprehensive income of JRIEAE R AR —TARE 2
an investment accounted for using the HAth 2 E W
equity method (1,266) -
Total comprehensive income for the period, HRZE WL (NKRBIE)
net of tax 106,397 279,319
Total comprehensive income for AR EEIKREAE:
the period attributable to:
— Owners of the Company —RRREFA 102,144 260,368
— Non-controlling interests — RS 4,253 18,951
106,397 279,319

The notes on pages 37 to 88 form an integral part of this interim
condensed consolidated financial information.
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Interim Condensed Consolidated Balance Sheet

FHEAGSEERER

32

At 30 June 2018 R-ZT—NFEA=+H

Unaudited Audited
RICEZ REZ
30 June 31 December
ANA=+H +ZA=+—H
2018 2017
—E-N\F —T—tF
Note HK$’000 HK$'000
Bt 5 FTET FHET
ASSETS BE
Non-current assets FRBEE
Investment properties REW* 14 1,800 1,906
Property, plant and equipment ER Y S ] 15 576,992 507,024
Leasehold land HELH 16 31,668 31,974
Intangible assets BREE 17 2,015 1,985
Investments accounted for using the NEEREARCIRE
equity method 26 1,906,929 1,823,245
Loan receivables M E R 20 3,173 -
Available-for-sale financial assets At EEMEE 18 - 178,385
Financial asset at fair value through BRRAFEAEAM
other comprehensive income PEHBR ERMEE 18 15,920 -
Financial assets at fair value through BAFESARRZ
profit or loss TREE 19 316,124 93,485
Other financial assets at amortised cost REHK AT EZ
Hwe@EE 2,899 3,028
Total non-current assets FRBEELE 2,857,520 2,641,032
Current assets REBEE
Inventories FE 137,283 95,407
Other current assets HEMRENEE 89,384 31,696
Other financial assets at amortised cost REEA AT EZ
Ht e mEE 46,109 32,166
Amounts due from investments accounted ~ FEUR LAREZE A AR 2
for using the equity method ’REZFIA 30 12,756 16,289
Loan receivables FEY & R 20 199,848 2,205
Trade and bills receivables FEWIRR R EKEE 21 312,824 278,319
Financial asset at fair value through BAFHEFABRRZ
profit or loss TRLE E 19 2,815 2,702
Short-term bank deposits REIRITER 22 3,450 16,153
Cash and cash equivalents RERBE2EED 22 2,531,265 2,541,482
Total current assets REBEELE 3,335,734 3,016,419
Total assets EE#E 6,193,254 5,657,451
EQUITY R
Capital and reserves attributable to Y NNCTE 2PN S ]
the owners of the Company RA R #
Share capital L& 25 6,942 6,942
Reserves s 4,310,862 4,052,400
4,317,804 4,059,342
Non-controlling interests FEFERR M 147,438 104,203
Total equity SR 4,465,242 4,163,545
The notes on pages 37 to 88 form an integral part of this interim 25375888 2 Mz Yt HAfRRLR & B 15 AR L AR 3B

condensed consolidated financial information.
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“E- N\FHHRE -SERE (FE)BRAH

Interim Condensed Consolidated Balance Sheet (Continued)

FHIfRGSEESER @)

At 30 June 2018 R-ZT—NFEA=+H

Unaudited Audited
RISEZ KBz

30 June 31 December
NAB=+H +=ZA=+—H

2018 2017
—E-NF —T—+tF
Note HK$’000 HK$’000
ihg=2 FERT FET
LIABILITIES afE
Non-current liabilities kREBEE
Deferred income tax liabilities BEFTBR AR 139 163
Total non-current liabilities kRBEERE 139 163
Current liabilities REBEE
Trade and bills payables JERT R K N R IR 23 356,288 239,199
Payables for payment processing XN GERIBIIRTTF
solutions business ES -l Aok E] 24 290,542 292,587
Other payables and accruals Hip e RIBREARIE 24 955,421 848,409
Amounts due to investments accounted FER AR EAR 2
for using the equity method REZ A 30 79,454 57,755
Current income tax liabilities BEHMSHAE 46,168 46,197
Borrowing fE 27 - 9,596
Total current liabilities REBEEHAE 1,727,873 1,493,743
Total liabilities EEHEE 1,728,012 1,493,906
Total equity and liabilities EERAEREE 6,193,254 5,657,451
On behalf of the Board REEFZ
Xu Wensheng Li Wenjin
®E =NE
Director Director
EBEF EF

37ZE88H Z MiFE Tt AR AR AR A A TS B R R &P
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The notes on pages 37 to 88 form an integral part of this interim
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condensed consolidated financial information.



HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Interim Condensed Consolidated Statement of Changes in Equity

A EBGRS S B B R

For the period ended 30 June 2018 #HZ_—ZT— \F/XA=+1H LHH

Unaudited
REEY
Attributable to the owners of the Company
FRRREEEAES
Non-
Share Share  Contributed Other  Exchange  Retained ~controlling
capital  premium surplus reserves reserve  earnings interests Total

BE  BHEE "ARG HtRE NERE RERT FERER &%
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEx  TEx  TEx TR TR  TEx  TER  TEx

Balance at 31 December 2017 R-B-tF+=A=+-B2
as originally presented 8% BR%S5) 6942 1,063,153 168434 577,088 111,754 2,131,971 104,203 4163545
Change in accounting policy (Note 3) BHTREY (H73) - - - (76197) - 76,197 - -

Total equity at 1 January 2018 as restated R=F-NF-A-HZ

BEndE K7 6,942 1,063,153 168434 500,891 111,754 2,208,168 104,203 4,163,545

Comprehensive income AW
Profit for the period ilapanl - - - - - 67,544 2,299 69,843
Other comprehensive (loss)/income Hit2E (B8)
Exchange differences arising on translation 2 &G 5N B A 1B &

of the financial statements of foreign EEVZERER

subsidiaries - - - - 19810 - 1954 21,764
Change in value of a financial asset at fair AT EFT AL ZEKE

value through other comprehensive income 2 & Bl& E 2 EEE - - - 89 - - - 89

Share of other comprehensive income of an  [E1E A& EZ AR 2
investment accounted for using the equity % & 2 E it 2 E I

method (Note 26) (Hizt26) - - - (1,266) 15,967 - - 14,701
Total comprehensive (loss)/income 2 (FR) hEB8E - - - (1,177) 35,777 67,544 4,253 106,397
Employees’ incentive programme of il INGPA S

a subsidiary (Note 25) (Hr#£25) - - - 156,318 - - 38982 195,300
Balance at 30 June 2018 R-B-NEXA=1+HZ
i 6,942 1,063,153 168,434 656,032 147,531 2,275,712 147,438 4,465,242

The notes on pages 37 to 88 form an integral part of this interim 5375888 2 Mz Yt HAfARLR & B 15 A R L AR B
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condensed consolidated financial information.



“E- N\FHHRE -SERE (FE)BRAH

Interim Condensed Consolidated Statement of Changes in Equity (Continued)

FHISPAGESESEH R @

For the period ended 30 June 2018 #HZ_—ZT— \FXA=-+H LHH

Unaudited
REEY
Attributable to equity holders of the Company
VNS Fto PN

Non-
Share Share  Contributed Other  Exchange  Retained  controlling
capital premium surplus reserves reserve earnings interests Total

BA - BhEE  ERES  HbkE  NERE  REEN JHIRES ast
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS000  HK$'000
TEr  TET  TET  TEr  TEr  TAT  TAT  TERL

Balance at 1 January 2017 R-E-+tH5-HF-H2
F1-3 6,942 1,063,153 168,434 517,504 (10,644) 1,785,827 54,451 3,585,667

Comprehensive income 2EKE
Profit for the period B A - - - - - 193,082 16,751 209,833
Other comprehensive income/(loss) Hit2EYUE/ (&8)
Exchange differences arising on translation A E 5N E R A H BRE

of the financial statements of foreign EECERER

subsidiaries - - - - 23,304 - 2,200 25,504
Change in values of available-for-sale HEEeREEL

financial assets i - - 26,486 - - - 26,486
Share of other comprehensive income of ~ FE{E AR Z AR 2

an investment accounted for using the KAz EMEARS

equity method (Note 26) (Hiétze) - - - 18,880 - - 18,880
Release of reserves upon dilution of interest % b\ %% A8k 2 —78

in an investment accounted for using the R EERER L 2 Bl

equity method (Note 26) (Hiétze) - - - 315 - - 315
Release of reserves upon disposal of HEMBRARREBL &R

subsidiaries - - - - (1,699) - - (1,699)
Total comprehensive income 2EREER - - 26,486 40,800 193,082 18,951 279,319
Balance at 30 June 2017 RZB-+t&XA=1+AHZ

&8 6,942 1,063,153 168,434 543,990 30,156 1,978,909 73,402 3,864,986

The notes on pages 37 to 88 form an integral part of this interim 58372888 2 MiaETyithH BARGERAR & AT &K H h &f
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condensed consolidated financial information. e



HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Interim Condensed Consolidated Cash Flow Statement

FHBRAGRESEERER

For the period ended 30 June 2018 #HZ_—ZT— \F/XA=+1H LHH

Unaudited
RIBEZ
Six months ended 30 June

BEAA=THILEAEA

2018 2017
—ZE-N\F ZE—tF
HK$’000 HK$'000
FTHERT FET
Cash flows from operating activities REXBZHRERE
Cash generated from/(used in) operations rEmE/ (FA)Re 182,832 (362,085)
Income tax paid EXfPEH (43,322) (19,203)
Net cash generated from/(used in) REXBFRE/ (A RLEHE
__operatingactivities . 139,510 _____(381,288)
Cash flows from investing activities RETZHHRERE
Proceeds from disposals of property, HEWE  BE REREMRE
plant and equipment IA 27 218
Purchases of property, plant and equipment ~ FEE Y% BFE M & (179,687) (206,472)
Purchases of intangible assets BEBVEE (133) -
Net cash inflow arising from HEWBRAREEZ
disposal of subsidiaries WeRAFHE - 98,668
Purchase of a financial asset BE-—ERATERTA
at fair value through profit or loss BRZemEE (39,000) -
Dividend income from an associated company 8 — & 2 7] 2
B BUA 14,560 14,560
Interest received B U F B 8,639 15,605
Net cash used in investing activities BREBFARER® (9559 77420
Cash flows from financing activities RMETH RERE
Repayment of bank borrowing BERITEN (9,888) -
Interest paid for bank borrowing B IRITERFE @31 -
Decrease/(increase) in short-term BERITFEFOR L (3Ehn)
bank deposits 13,156 (4,039)
Net cash generated from/(used in) BMETBHRE (A REFHE
__financing activities . 3237 4039
Net decrease in cash and cash equivalents RERRESMUZBORE 6284 (462748
Cash and cash equivalents HzHeRBeEED
at beginning of the period 2,541,482 2,804,978
Exchange gain on cash and cash equivalents IR& RIS S EY 2B H M= 42,630 53,784
Cash and cash equivalents HRZAERASEEY
at the end of the period 2,531,265 2,396,014

The notes on pages 37 to 88 form an integral part of this interim 58372888 Z Mzt Tyt BARGERAR & BA RS &k E A &f
condensed consolidated financial information.
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“E- N\FHHRE -SERE (FE)BRAH

Notes to Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to as the
“Group”), are principally engaged in the provision of payment
processing solutions, sales of information security chips and
solutions, provision of platform operation solutions, provision
of financial solutions and sales of electronic power meters and
solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This interim condensed consolidated financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This interim condensed consolidated financial information was
approved for issue on 8 August 2018.

This interim condensed consolidated financial information has
not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 ‘Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). This
interim condensed consolidated financial information does
not include all the notes of the type normally included in
annual consolidated financial statements. Accordingly, this
interim condensed consolidated financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2017, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual consolidated financial statements for the year ended
31 December 2017, as described in those annual consolidated
financial statements, except for the estimation of income tax,
the adoption of new and amended standards and revenue
recognition for micro-lending business as set out below. Taxes
on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Notes to Interim Condensed Consolidated Financial Information

AR A AR S B A5 B R Y

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group
A number of new or amended standards became
applicable for the current reporting period. Of these, the
following are relevant to the Group’s interim condensed

consolidated financial information.

e HKFRS 9 Financial Instruments, and

e HKFRS 15 Revenue from Contracts with Customers

The impact of the adoption of these standards and the new
accounting policy are disclosed below. The other standards
did not have material impact on the Group’s accounting

policies and did not require any adjustments.

The below explains the impact of adoption of HKFRS
9 Financial Instruments (“HKFRS 9”) and HKFRS 15
Revenue from Contracts with Customers (“HKFRS 15”)
on the Group's interim condensed consolidated financial
information and also discloses the new accounting policies
that have been applied from 1 January 2018, where they

are different to these applied in prior period.

(i) Accounting policies applied from 1 January 2018

The changes in the accounting policies and the effects

of the resulting changes are summarised below:
(a) HKFRS 9 Financial Instruments
Investments and other financial assets

Classification

From 1 January 2018, the Group classifies its
financial assets in the following measurement

categories:

— those to be measured subsequently at fair
value (either through other comprehensive

income, or through profit or loss), and

— those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and
losses will either be recorded in profit or loss or
other comprehensive income. For investments in
equity instruments that are not held for trading,
this will depend on whether the Group has made
an irrevocable election at the time of initial
recognition to account for the equity investment
at fair value through other comprehensive income

(“FVOCI”).

The Group reclassifies debt investments when and
only when its business model for managing those

assets changes.
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“E- N\FHHRE -SERE (FE)BRAH

Notes to Interim Condensed Consolidated Financial Information

h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(@) New and amended standards adopted by the Group @ AEERMZHTRLEETER (&)

(Continued)
(i) Accounting policies applied from 1 January 2018 (i) B=FE—NF—H—HELEFHE
(Continued) BRI (4E)
(a) HKFRS 9 Financial Instruments (Continued) (a) BEYBREERFEIF BT
A (#&)
Investments and other financial assets (Continued) WEREMEREE (8)
Measurement iTE

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss (“FVPL”), transaction costs that are directly
attributable to the acquisition of the financial
asset. Transaction costs of financial asset carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payments of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories to classify the debt
instruments:

(1) Amortised cost

Assets that are held for collection of
contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised
cost. Interest income from these financial
assets is included in finance income,
except for interest income generated
from loan receivables which is included
in revenue, using the effective interest
rate method. Any gain or loss arising on
derecognition is recognised directly in profit
or loss. Impairment losses are presented as
separate line item in the interim condensed
consolidated income statement.
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Notes to Interim Condensed Consolidated Financial Information

AR A AR S B A5 B R Y

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group

(Continued)

(i) Accounting policies applied from 1 January 2018
(Continued)
(a) HKFRS 9 Financial Instruments (Continued)

Investments and other financial assets (Continued)

Measurement (Continued)

2)

Fair value through other comprehensive

3)

income

Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through
other comprehensive income, except for
the recognition of impairment gains or
losses, interest income and foreign exchange
gains and losses which are recognised in
profit or loss. When the financial asset
is derecognised, the cumulative gain
or loss previously recognised in other
comprehensive income is reclassified from
equity to profit or loss. Interest income from
these financial assets is included in finance
income using the effective interest rate
method. Impairment expenses are presented
as separate line item in the interim condensed
consolidated income statement.

Fair value through profit or loss

Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is
recognised in profit or loss in the period in
which it arises.
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Notes to Interim Condensed Consolidated Financial Information

h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(a) New and amended standards adopted by the Group @ FEERKZHTRSETER (B)

(Continued)
(i) Accounting policies applied from 1 January 2018 (i) B=—F—NF-—H-HAEEFNEE
(Continued) ER ()
(a) HKFRS 9 Financial Instruments (Continued) @) EBHBEHEEREI /T
A (&)
Investments and other financial assets (Continued) BEREMSEE (&)
Equity instruments KATA

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as
other gains, net when the Group's right to receive
payments is established.

Changes in the fair value of financial asset at
FVPL are recognised in other gains, net in the
interim condensed consolidated income statement
as applicable. Impairment losses (and reversal
of impairment losses) on equity investments
measured at FVOCI are not reported separately
from other changes in fair value.

Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

For trade and bills receivables, the Group applies
the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to
be recognised from initial recognition of the
receivables.
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Notes to Interim Condensed Consolidated Financial Information

AR A AR S B A5 B R Y

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group

(Continued)

(i) Accounting policies applied from 1 January 2018
(Continued)
(b) HKFRS 15 Revenue from Contracts with

Customers

Sales of goods

The Group engaged in sales of information
security chips and electronic power meters. Sales
are recognised when control of the products
has transferred, being when the products are
delivered to the customers, the customer has
accepted the products, the collection of the
related consideration is probable and there is
no unfulfilled obligation that could affect the
customer’s acceptance of the products.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

A contract liability is recognised when a customer
pays consideration, or is contractually required to
pay consideration and the amount is already due,
before the Group recognises the related revenue.
The Group recognised its contract liabilities
under other payables and accruals as receipt in
advance from customers in the interim condensed
consolidated balance sheet.

Provision of services

The Group engaged in provision of platform
operation solutions services and financial
solutions services. Revenue from providing
services is recognised in the accounting period
in which the services are rendered. For fixed-
price contracts, revenue is recognised based on
the actual service provided using the percentage
of completion method, because the customer
receives and uses the benefits simultaneously.
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Notes to Interim Condensed Consolidated Financial Information

h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(a) New and amended standards adopted by the Group @ FEERKZHTRSETER (B)

(Continued)
(i) Accounting policies applied from 1 January 2018 (i) B=—F—NF-—H-HAEEFNEE
(Continued) BRI (&)

(b) HKFRS 15 Revenue from Contracts with (b) BB SR EEREISFES

Customers (Continued)

Provision of services (Continued)

If circumstances arise that may change the
original estimates of revenues, costs or extent
of progress toward completion, estimates are
revised. These revisions may result in increases or
decreases in estimated revenues or costs and are
reflected in the interim condensed consolidated
income statement in the period in which the
circumstances that give rise to the revision
become known by management.

Some contracts include multiple deliverables,
such as the provision of financial solutions
and related maintenance services. The related
maintenance services are accounted for as
a separate performance obligation. Where
the contracts include multiple performance
obligations, the transaction price will be allocated
to each performance obligation based on the
stand-alone selling prices. If contracts include
the maintenance services, revenue for the
maintenance services is recognised based on
the actual service provided, using the straight-
line basis over the terms of contracts, because
the customer receives and uses the benefit
simultaneously.

If the contract includes a monthly fee, revenue is
recognised in the amount to which the Group has
a right to invoice. Customers are invoiced on a
monthly basis and consideration is payable when
invoiced.
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AR A AR S B A5 B R Y

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group

(Continued)

(i) Accounting policies applied from 1 January 2018
(Continued)
(b) HKFRS 15 Revenue from Contracts with

Customers (Continued)

Provision of services (Continued)

The Group recognises revenue from its
payment processing solution business when
services are rendered which generally coincide
when the underlying transactions of the
merchants (customers of the Group) have been
acknowledged by the relevant banks and financial
institutions, by which contractual right of the
Group and the merchants to receive cash flows
from the financial institutions is established
and the Group has present right to payment.
Revenue from early settlement services is
recognised when the services are rendered, which
generally coincide when the settlement has been
completed.

The Group is also engaged in a micro-lending
business. Interest income is recognised and
accrued using the effective interest method. When
a loan receivable is impaired, the Group reduces
the carrying amount to its recoverable amount,
being the estimated future cash flow discounted
at the original effective interest rate of the
instrument, and continues unwinding the discount
as interest income. Interest income on impaired
loan receivables are recognised using the rate of
interest used to discount the future cash flows for
the purpose of measuring the impairment loss.
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Notes to Interim Condensed Consolidated Financial Information

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group
(Continued)

(ii)

(iif)

Impact on the interim condensed consolidated
financial information

The adoption of HKFRS 15 did not have any
material impact on the Group’s interim condensed
consolidated financial information.

The adoption of HKFRS 9 from 1 January 2018
resulted in changes in accounting policies and
adjustments to the amounts recognised in the interim
condensed consolidated financial information as
described below. In accordance with the transitional
provisions in HKFRS 9, HKFRS 9 was generally
adopted without restating comparative information.
The reclassifications and the adjustments arising from
the new impairment rules are therefore not reflected
in the restated consolidated balance sheet as at 31
December 2017, but are recognised in the opening
interim condensed consolidated balance sheet on 1
January 2018.

Impact of adoption

Classification and measurement of financial
instruments

On 1 January 2018 (the date of initial application
of HKFRS 9), the Group’s management has assessed
which business models apply to the financial assets
held by the Group and has classified its financial
instruments into the appropriate HKFRS 9 categories.
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T HR RS B AR S B B B R B

3 ACCOUNTING POLICIES (Continued) 3 BERBEX @)
(a) New and amended standards adopted by the Group @ FEERKZFITRSBTER (BE)
(Continued)
(iii) Impact of adoption (Continued) (i) EAEIZE (E)
Classification and measurement of financial ST AN EREE (&)

instruments (Continued)

Unaudited
REER
Reclassify
from available- Reclassify
for-sale  from available-
financial asset for-sale

to financial asset  financial asset
at fair value to financial asset

31 December  through other at fair value
2017 as  comprehensive through 1 January
originally income profit or loss 2018 as
presented (Note (a)) (Note (b)) restated
BAHHE

TREE AAHHE

EXNEER TRHEE

RZB-t& ZDFEFA BN EZE
=B  Et2EWE RAPERA RIE-AF

=t-a ZERMEE BRzomEE -A-8>
BRREZ5 (W) (Wiztb)) &E5
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THx THEx
Available-for-sale financial assets ~ AHEESREE
- Unlisted equity security — I EHRAES 15,536 (15,536) - -
— Unlisted investment fund - FLETRERS 162,849 - (162,849) -
783 (553) ____(62849) _______-_
Financial assets at fair value BRAVEFABEZ
through profit or loss tREE
— Unlisted investment fund - LETRERS - - 162,849 162,849
— Unlisted convertible —JEEmABRRELR
preference shares 93,485 - - 93,485
- Listed trading securities ~-ITEEES 2,702 - - 2,702
o - 1wy 29m
Financial asset at fair value through & A FE AZMZE
other comprehensive income KEzeRMER
— Unlisted equity security - FRARE 5 - 15,536 - 15,536
274,572 - . 274572
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Notes to Interim Condensed Consolidated Financial Information

h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(a) New and amended standards adopted by the Group @ FEERKZHTRSETER (B)

(Continued)

(iii) Impact of adoption (Continued)
Classification and measurement of financial

(iii) PR E (B
TR T AMNHIERAE (&)

instruments (Continued)

Unaudited
RBEZ
Financial asset
at fair value
Available- through
for-sale other
financial asset comprehensive
revaluation income Retained
reserve reserve earnings
BOFETTA
AtHEdss Htt2EKE
BE2 kA
EfhRHE BERE REEF
HK$’000 HK$’000 HK$'000
TERT TERT TERT
Balance at 31 December 2017 R=ZZ—+F+=ZA=+—-H2Z
as originally presented B BREZ 84,369 - -
Unlisted equity security I EmRAE S
— Reclassify from available- —BAftHEeREESH
for-sale financial asset DEERDNFERFA
to financial asset at fair HembkasemEE
value through other (Hiit@)
comprehensive income
(Note (a)) (8,172) 8,172 -
— Reclassify from available- —BAtHEeREES
for-sale financial asset to DEERDNFERFA
financial asset at fair value B/ eSRMEE
through profit or loss (Hiatm))
(Note (b)) (76,197) - 76,197
As at 1 January 2018 R=2-N§—-HF—-8"
as restated RE G| - 8,172 76,197
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T HR RS B AR S B B B R B

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group
(Continued)
(iii) Impact of adoption (Continued)
Classification and measurement of financial

instruments (Continued)

Notes:

(@)

(b)

Reclassification of available-for-sale financial asset to
financial asset at fair value through other comprehensive
income - unlisted equity security

The Group elected to present changes in the fair value of its
equity investment (previously classified as available-for-sale
financial asset (“AFS”)) in other comprehensive income as it
is a long-term and strategic investment that is not expected
to be sold in the short to medium term. As a result, the AFS
with fair value of HK$15,536,000 as at 1 January 2018
was reclassified to financial asset at FVOCI and the related
cumulative fair value gain of HK$8,172,000 was reclassified
from available-for-sale financial asset revaluation reserve to
financial asset at FVOCI reserve on 1 January 2018.

Reclassification of available-for-sale financial asset to
financial asset at fair value through profit or loss — unlisted
investment fund

The unlisted investment fund of the Group with fair value of
HK$162,849,000 at 1 January 2018 was reclassified from
AFS to financial asset at FVPL. It does not meet the HKFRS
9 criteria for classification at amortised cost and FVOCI,
because its cash flows does not represent solely payments of
principal and interest and the unlisted investment fund has a
definite life.

Related cumulative fair value gains of HK$76,197,000
were transferred from the available-for-sale financial asset
revaluation reserve to retained earnings on 1 January 2018.
During the six months ended 30 June 2018, fair value gain
of HK$9,125,000 relating to the investment was recognised
in the interim condensed consolidated income statement.
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Notes to Interim Condensed Consolidated Financial Information

h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(a) New and amended standards adopted by the Group @ FEERKZHTRSETER (B)

(Continued)

(iii) Impact of adoption (Continued)

Classification and measurement of financial
instruments (Continued)

There is no impact on the Group’s accounting for
financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and the
Group does not have any such liabilities.

Impairment of financial assets
The Group has two types of financial assets that are
subject to HKFRS 9’s new expected credit loss model:

— trade and bills receivables
— other financial assets carried at amortised cost

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes
of assets.

While cash and cash equivalents and short-term
bank deposits are also subject to the impairment
requirements of HKFRS 9, the identified impairment
loss was immaterial.
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AR A AR S B A5 B R Y

3 ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group
(Continued)
(iii) Impact of adoption (Continued)
Classification and measurement of financial
instruments (Continued)
Impairment of financial assets (Continued)

(@)

Trade and bills receivables

The Group applies the simplified approach to
provide for expected credit losses prescribed by
HKFRS 9, which permits the use of the lifetime
expected losses for all trade and bills receivables.
To measure the expected credit losses, trade and
bills receivables have been grouped based on
shared credit risk characteristics. Future cash flows
for each group receivables are estimated on the
basis of historical loss experience, adjusted to
reflect the effects of current conditions as well as
forward looking information.

Management has closely monitored the credit
qualities and the collectability of the trade and
bills receivables. Trade and bills receivables in
dispute are assessed individually for impairment
allowance and determined whether specific
provisions are required. The adoption of the
simplified expected credit loss approach under
HKFRS 9 has not resulted in any additional
impairment loss for trade receivables as at 1
January 2018.

Other financial assets carried at amortised cost
For other financial assets carried at amortised
cost, including loan receivables, other financial
assets at amortised cost and amounts due from
investments accounted for using the equity
method in the interim condensed consolidated
balance sheet, the expected credit loss is based
on the 12-month expected credit loss. It is the
portion of lifetime expected credit loss that results
from default events on a financial instrument that
are possible within 12 months after the reporting
date. However, when there has been a significant
increase in credit risk since origination, the
allowance will be based on the lifetime expected
credit loss. Management has closely monitored
the credit qualities and the collectability of
the other financial assets at amortised cost
and considers that the expected credit loss is
immaterial.
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h H S A AR S B A5 B R B

3  ACCOUNTING POLICIES (Continued) 3 BEBER(®)

(b) Impact of standards issued but not yet applied by (b) BEMEASEEKRKANERNHTE

the Group

HKFRS 16 Leases

HKFRS 16 will result in almost all leases being recognised
on the consolidated balance sheet, as the distinction
between operating and finance leases is removed. Under
the new standard, an asset (the right to use the leased item)
and a financial liability to pay rentals are recognised. The
only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
Group's operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of HK$71,994,000, see Note 28. However, the Group has
not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low value leases and some
commitments may relate to arrangements that will not
qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard before its
effective date.

There are no other standards and interpretations that are
not yet effective that would be expected to have a material
impact on the entity’s interim condensed consolidated
financial information.
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AR A AR S B A5 B R Y

4 ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2017.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2017.

There have been no significant changes in the financial risk
management of the Group since year end.

5.2 Liquidity risk
Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.
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h H S A AR S B A5 B R B

5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation
The table below analyses the Group's financial instruments
carried at fair value as at 30 June 2018 by level of the
inputs to valuation techniques used to measure fair values.
Such inputs are categorised into three levels within a fair
value hierarchy as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s assets that were
measured at fair values at 30 June 2018.

MBEREEREMIA (#)

5.3 AFEME
TRIE AT EF 22 S ERIMET RS AR
WER PTAEER —_T—N\F A=
ARATFEARZ ©HIA - FEEAZE
TR Nt SR AR FEREERNR =
&/ 4% :

o MHRBEEXRABERERMSMRE (RE
HE) (B4 -

o BREBENE-RZWEIN BEEXAE
ZAEEER (AMER) ik (RS
ERE)BAER (B -

o WIFRBEFERMGENMEEZEE
SBEZBAER (B TBREZHA
BR (=4 -

TRIAEER-F—\FAA=T B
ATEHEZ AR

Unaudited
RICER
Level 1 Level 2 Level 3 Total
E—& et 1] ] Fobay
HK$’000 HK$’000 HK$’000 HK$'000
THET TERT TExT TR
Financial assets CREE
Financial asset at fair value BAFEG AR
through other comprehensive FHNECEREE
income
— Unlisted equity security — IR S - - 15,920 15,920
Financial assets at fair value BATEFAERL
through profit or loss EREE
— Unlisted investment fund —FEMEEES - - 174,980 174,980
— Unlisted convertible —JE LAl
preference shares Bk - - 141,144 141,144
— Listed trading securities —tHEEES 2,815 - - 2,815
Total &5t 2,815 - 332,044 334,859
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5 FINANCIAL RISK MANAGEMENT

FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued)

AND

The following table presents the Group’s assets that were

measured at fair values at 31 December 2017.

5 BREREERSRMIA(H)

5.3 AVEMGE (E8)
TREVWNAEBR —_Z—+F+-_A=1+—
A AFEAECEE-

Audited
BEZ
Level 1 Level 2 Level 3 Total
E—& FE_k E=Z; BEr
HK$'000 HK$'000 HK$'000 HK$'000
TEL FHEL FHL TET
Financial assets CRHEE
Available-for-sale financial assets At &4 & &
— Unlisted equity security —3F F R - - 15,536 15,536
— Unlisted investment fund —FIMREES - - 162,849 162,849
Financial assets at fair value BAFEGFAERZ
through profit or loss TREE
— Unlisted convertible —JEET AR
preference shares BEK - - 93,485 93,485
— Listed trading securities —FMEEES 2,702 - - 2,702
Total L 2,702 - 271,870 274,572

There were no significant transfers of financial assets

between the fair value hierarchy classifications during the

period (six months ended 30 June 2017: same).

5.4 Financial instruments in Level 1

The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and available-for sale securities) is based on quoted
(unadjusted) market prices at the balance sheet date. The
quoted market price used for financial assets held by
the Group is the current bid price. These instruments are

included in level 1.

RAHRE A HESER D ERALEE NS
BEEE(BE-_Z—1FRA=1THIER
@A - 48R)

54 F—HzemIA
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5 FINANCIAL RISK MANAGEMENT
FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value measurements using significant

unobservable inputs (Level 3)

AND 5

The following table presents the changes in level 3

financial instruments for the six months ended 30 June

MBEREEREMIA (#)

55 MAEARFTAEHERARBFEZQATE

(F=8)
TREIFE=MTARBE T /\F7~A
=+ALAEAZED:

2018:
Unaudited
AEER
Financial asset
at fair value
through other
Financial asset at fair value comprehensive
through profit or loss income Total
BATETA
BOVEFABEZ Htt2EWE
- unlisted
convertible - unlisted - unlisted
preference investment equity
shares fund security
—kLW
ks -¥Ltm -¥tm
BER REES BRAES wst
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THER
As at 31 December 2017 R-ZB—-tF+=A
as originally presented =t-R2&%
REXE5 93,485 - - 93,485
Change in accounting policy SHHEREY (Mi3)
(Note 3) - 162,849 15,536 178,385
As at 1 January 2018 as restated R-E-N\E—-H-H
ikt BE 93,485 162,849 15,536 271,870
Addition RE 39,000 - - 39,000
Fair value gain on revaluation REM2ERERER
recognised in other EfRTEREG
comprehensive income - - 89 89
Fair value gains on revaluation R EEREa KER
recognised in interim condensed RLERRTE
consolidated income statement e 8,659 9,125 - 17,784
Exchange realignment A - 3,006 295 3,301
As at 30 June 2018 R=2-N\%
XA=+8 141,144 174,980 15,920 332,044
Unrealised gains recognised in profit 7 H34& B#% 4 #4 JE (5 18
or loss attributable to balances HERZRER S
held at the end of the period 8,659 9,125 - 17,784
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5 FINANCIAL RISK MANAGEMENT AND 5 B¥EMEERSRITE (&)
FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value measurements using significant 55 MAERTAEHERAREFEZAFE
unobservable inputs (Level 3) (Continued) (B=&) (&)
The following table presents the changes in level 3 TRENE=ZATARHE—"T—+FA
instruments for the six months ended 30 June 2017: =t+HENEAZE
Unaudited
AEEZ
Financial
asset at
fair value
through Available-for-sale
profit or loss financial asset Total
BLTE
ATABEZ
TREE AHHECREE
- unlisted
convertible - unlisted - unlisted
preference investment equity
shares fund security
—JkETm
AR —JFETm —JLEm
B REES® RAES @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET THET
As at 1 January 2017 R=Z-+t§-HF—-8 76,880 91,449 14,664 182,993
Fair value gains on revaluation REM 2 ER SRR
recognised in other ERATERR
comprehensive income - 25,568 918 26,486
Fair value gain on revaluation R HERRa KER
recognised in interim condensed ReERRTEKE
consolidated income statement 917 - - 917
Exchange realignment I 51,50 - 2,678 401 3,079
As at 30 June 2017 R=Z2-+%
~A=TH 77,797 119,695 15,983 213,475

Unrealised gains recognised in profit 7 B 42 BT A5 BRI 5 1 25
or loss attributable to balances BRZ AR WS
held at the end of the period 917 - - 917
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5 FINANCIAL RISK MANAGEMENT AND 5 BBEMEEREMIA (%)

FINANCIAL INSTRUMENTS (Continued)

55 MAEARFTAEHERARBFEZQATE

5.5 Fair value measurements using significant

unobservable inputs (Level 3) (Continued)
Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and net asset value model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2017: same).

During the six months ended 30 June 2018, there were no
reclassification of financial assets (six months ended 30
June 2017: same).

The Group’s finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers will
be engaged, if necessary.

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

(a) Financial asset at fair value through other
comprehensive income/available-for-sale financial
asset — unlisted equity security

The key unobservable assumptions used in the
valuation of unlisted equity security are:

As at As at
30 June 31 December
Valuation techniques  Unobservable inputs 2018 2017
Discounted cash flow ~ Pre-tax discount rate 20.9% 20.9%
analysis Terminal growth rate 3.0% 3.0%
Compound annual 12.8% 12.7%

growth rate

As at 30 June 2018, the pre-tax discount rate used to
compute the fair value is 20.9% (31 December 2017:
20.9%). If the discount rate shifted upward by 1%,
the impact on other comprehensive income would
be HK$906,000 (31 December 2017: HK$907,000)
lower. The higher the pre-tax discount rate, the lower
the fair value.

(B=8) (&)

FHE=RE BT AMERRZEE HERM
BREMRRASRENMN REEFEEAFRK
1y e AARHARE] - ERMEES (BE—F
—tFRA=ZTHIEARMEA : 48R) -

WEBE-Z-N\FRA=THIRER £
BEESESN IR (BE_T—LF~A
=t+HIEREA :H8E)

AEEMEHBEE—ERMBREMF R
BEME (BEE=RQTE) ZEK - Kl
BERRRET ZEFEENMGREEER I
WA T ERZREINBEERD -

NMAEATABRGARBEHEATECZE
EERIT (B=/) :

@ HAFEGARMZERZZ
EHEE-THRHERHEE
—FF LR E

I ERABS GERRAZEE
TABEBR:

i
R ZZ—+F

FABE —EF-N\F +=A

EERE  @BABE AA=tA  =t-A

BHEEE  WAERER 20.9% 20.9%
MENT KIRERE 3.0% 3.0%
BAFHREE  128% 12.7%

R-ZE—-NEXNA=+AH BEHER
FEZ AR & A209% (ZF—+
F+—F=1+—H:209%) ° fK85IR =X
mEFI% HEMEEmEKSZZER
906,000 T (ZE—tF+=A
=+4—H :907,000% 7T ) ° & A AL IR &
e R A FEBIE-
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5 FINANCIAL RISK MANAGEMENT

AND

FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value measurements using significant
unobservable inputs (Level 3) (Continued)
(b) Financial asset at fair value through profit or loss

(c)

available-for-sale financial asset — unlisted investment
fund

The key unobservable assumption used in the
valuation of unlisted investment fund is:

As at As at
30 June 31 December
Valuation techniques  Unobservable inputs 2018 2017
Net asset value N/A N/A N/A
(Note i)
Note:

() The Group has determined that the audited net asset value
approximates fair value of the unlisted investment fund after
applying a portfolio discount 10% (31 December 2017:
10%).

Financial asset at fair value through profit or loss —
unlisted convertible preference shares

The key unobservable assumptions used in the
valuation of unlisted convertible preference shares are:

As at As at

Valuation 30 June 31 December
techniques Unobservable inputs 2018 2017
Discounted cash  Pre-tax discount rate 31.0% 31.5%
flow analysis ~ Terminal growth rate 3.0% 3.0%
Compound annual 52.6% 44.8%

growth rate

As at 30 June 2018, the pre-tax discount rate used to
compute the fair value is 31.0% (31 December 2017:
31.5%). If the discount rate shifted upward by 1%, the
impact on profit or loss would be HK$4,092,000 (31
December 2017: HK$2,717,000) lower. The higher the
pre-tax discount rate, the lower the fair value.

5 BREREERSRMIA(H)

55 FIAERFTBEGAZBEITEZQAFE
(E=8&) (&)
b) HZRFEFAEDZ EHEE

(©)

AR ETHEE
—HFLTRERES

R LR ARS 2 (AT RAZ XS
AR

i

B Z2—+&

ENCIE “Z-\F +ZA

EEEN  @AHE AA=tHA =t-H

BEFE THEA TEA  TEA
(Hizi)
Hat

() AEEETERAREAEIEION (=
T—tF+ZA=+—H:10%)#% KF
REEFERERIELTREESHAT
e

BAFEFSABRZTHEE I L
7 AT HE iR B SE AR

FIF LR B R Z HETIRAZ
TETABEBARE:

R ZE—+F

FUBE —E-N§ +=A

HERE  BARE AAZTA =t-H
HRRE  WARRE 31.0% 31.5%
MEAMN RHERE 3.0% 3.0%
BEFERE 52.6% 44.8%

R-Z—-NEFEXA=1+8 BAEtE
NFEZBAIANRE A31.0% (ZF
—tFF+ZA=1+—H:31.5%) {4
BRIR R E _E 1% HIER 2 EBR
14,092,000 L (ZE—+EF+=A
=+—H:2,717,000# 7% ) B ATAL IR
i A A T EME -
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5 FINANCIAL RISK MANAGEMENT

AND

FINANCIAL INSTRUMENTS (Continued)

5.5

5.6

Fair value measurements using significant
unobservable inputs (Level 3) (Continued)
Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

Fair value of financial assets and liabilities measured
at amortised cost

The fair values of the following financial assets and
liabilities approximate their carrying values:

e Other financial assets at amortised cost

e Amounts due from investments accounted for using
the equity method

e Loan receivables

e Trade and bills receivables

e Short-term bank deposits

e Cash and cash equivalents

e Trade and bills payables

e Payables for payment processing solutions business

e Other payables and accruals

e Amounts due to investments accounted for using the
equity method

e Borrowing

5 BREREERSRMIA (@)

5.5

5.6

NAEATTBEGARBHEZATVE
(B=8) (&)
NABEATIEEBARBAEATEZE
EERIT (B=4) :

RN RERIME  ERED A A
SEEWIUAREEIHE TANME S
B2 BRI N R LA I 8 T 05 RS AR  fid
ERMRRASRER A ARKRESRE
REREREEANSEGG BT A
FAERE TS AR K AEH -

REBHRAEZEREEREBEATE

TyemEEKBE AT EREEREER
=

o IMEHKAGEBZEMEREE
o BUNEREARZIRE ZFA

o RUWER

o RURRFKLEKERE

o EHIRITER

o HRENREFEY

o ENERRENREE

o XNRBERIBAERTIRER 2 ENFUR
o HAENHIRRER A

o ENUESEARZE ZFA

f&3x
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6 REVENUE, OTHER INCOME AND OTHER GAINS, 6
NET

The Group is principally engaged in the provision of payment
processing solutions, sales of information security chips and
solutions, provision of platform operation solutions, provision
of financial solutions and sales of electronic power meters and
solutions.

Revenue, other income and other gains, net recognised during
the period are as follows:

WA - B WA T2 EL At U 355 7 2R

AEET2URERHEINZIEREARTTE 1
EERRECH RBATR RHFBELHR
TR REHREBERATRANEE B EEM
K fERTITER °

FRHAR R 2 W ~ EAb YA B H Wz 3 2R a0
T

Unaudited
RIBEX
Six months ended 30 June

BEAA=tHLAEA

2018 2017
=ZE-N\F —T—tF
HK$’000 HK$'000
FET FHET
(restated)
(&%)
(Note 7)
(H1727)
Turnover =
Provision of payment processing solutions 1242 (32 SR IBARA 7 1,490,689 742,794
Sales of information security chips HEERLZEZEA K
and solutions iR T & 172,979 53,888
Provision of platform operation solutions RETRELHMATR 100,006 98,243
Provision of financial solutions SRR R 91,434 88,562
Sales of electronic power meters HEBRAEEMNR
and solutions iR T & 89,967 91,627
1,945,075 1,075,114
Other income Hitn g A
Interest income F B2 UA 8,639 15,605
Subsidy income FREUA 9,150 4,405
Rental income HelA 1,250 1,041
Others H 39 3,213
19,078 24,264
Other gains, net H b W a1 % 58
Fair value gains/(losses) on financial assets BAFEFABGZE/MEE
at fair value through profit or loss N EWRE (ER)
— Unlisted convertible preference shares —JE b AR RE LR 8,659 917
— Unlisted investment fund —FEEMRERES 9,125 -
— Listed trading securities —FEEES 113 (135)
17,897 782
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7 SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business of the Group
from a product perspective.

Due to continual development of the Group, management
has changed its internal organisational structure to align
more closely with the Group's strategic decision and market
dynamics to better serve customers. In particular, separate
business units has been set up for its electronic power
meters and solutions business and information security chips
and solutions business. The Group has adopted the new
organisational structure as the reporting format effective in
the second half of the year ended 31 December 2017. The
comparative segment information has been restated to reflect
the current organisational structure.

The Group is organised into five main operating segments in
these internal reports:

(@) Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions;

(b) Information security chips and solutions — principally
engaged in the sales of information security chips and
related products and solutions;

(c) Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added
services;

(d) Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks; and

(e) Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and related
products and solutions.

The Board of Directors assesses the performance of the
operating segments based on a measure of adjusted earnings/
(losses) before interest expense, taxes, depreciation and
amortisation (“EBITDA").

h H S A AR S B A5 B R B

EEEREEFTSEMH UL RRIRE 2 NEHR

EMEERLENE-
EFetERAREEAREER

R AEERFEER  EIEED EAARARER
AT B AN SR B 2 SRS MR E R 58D RE A B
BEPRHEERE FHR CREERAEE
MmN BR T REBARER LN MR %
EERIBBEERL - AEBERBE_T—+
FHZA=1+—RAILFE T FRANFTAGRERE
EREHMTA LB EENEEIIRKRE AT Z
MR-

AEFBZABREDRAEEI2LLENE:

(@ XNRSEIBFRTE-ERNERMEN
R 5ERIEIRT P REIA M AR R A an S iR
RITE:

b) ERRECH RBRTE-TRREHER
BRETHRARABERRBRITE:

© TAELSRASE-TERERAEARS
BT B RS RIE S E R

() ZSBERTE-TENEMDEEELRT
REBARESFER EREBBLRGMHEE
BEARRE®R: &

© TEERTEEMMBATR-TENELER
HE BRI EBER  BURKRELRIAMER
BN ERRTTER

SEERMGN B HIE T E R HAT
BiCRERT (B18) ([EBITDA ) FHELESD
BzRHAe
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7 SEGMENT INFORMATION (Continued) 7 SEER ()
An analysis of the Group's revenue and results for the period by REBHANZ WA RFEREEDBANIT

operating segment is as follows:

Unaudited
REER
Information Electronic
Payment security Platform power
processing chips and operation Financial meters and Total
solutions solutions solutions solutions solutions Others Group
¥ EER2 BiiR
RERE AR TrEE &R EmR &8
VS BARE BARE BARR BARR Aft L)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TR TR TiERn TER TER TER TR

Six months ended HE_E-\E

30 June 2018 ARETRIEAER
Segment turnover PREEE 1,490,689 172,979 101,093 91,434 89,967 - 1,946,162
Inter-segment turnover NERMEERE - - (1,087) - - - (1,087)
Turnover from external customers REJNIZE £ %8 1,490,689 172,979 100,006 91,434 89,967 - 1,945,075
Segmental EBITDA (excluding 7 BEBITDA (A2

employees’ incentive —HBAR

programme of a subsidiary) EERE:E) 387,705 15,398 7,446 (13,242) (7,415) (3,076) 386,816
Depreciation ik (137,728) (251) (1,206) (224) (1,575) (51) (141,035)
Amortisation 3 - - (75) - (155) - (230)
Employees’ incentive programme  — BB 27 2

of a subsidiary EEREHE (195,300) - - - - - (195,300)
Segmental operating ARESEH/

profit/(loss) (B8) 54,677 15,147 6,165 (13,466) (9,145) (3,127) 50,251
Unallocated other income RABEMBA 2,600
Unallocated corporate expenses R AR (> ¥ % (24,144)
Finance costs BEMA 31
Share of result of an RN EREAE L

investment accounted —EREEE

for using the equity method 83,543
Profit before income tax BRETE B AR ) 112,219
Income tax expense Y (42,376)

Profit for the period il 69,843
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7 SEGMENT INFORMATION (Continued) 7 DEER )
Unaudited
REEH
Payment  Information Platform Electronic
processing  security chips operation Financial ~ power meters Total
solutions  and solutions solutions solutions  and solutions Others Group
xff G8%E TE
RHRE Bh R THEE o ERR &H
BANE BANE BANE BANE BANE Eftr @5t

HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HKS$000 HKS'000
TEL TEL TiET TR TERL TEL TEL

(restated) (restated)
(E7) (Z31)
Six months ended 30 June 2017 EHZE-F-t&
AA=THLERER

Segment tumover NHEEE 742,794 53,888 98,958 88,562 91,627 - 1,075,829
Inter-segment turnover NEREER - - (715) - - - (715)
Turnover from external customers RESMNI&F 2 £ %5 742,794 53,888 98,243 88,562 91,627 - 1,075,114
Segmental EBITDA SHBEBITDA 172,085 6,173 1,422 (796) (1,787) (4,328) 172,769
Depreciation ik (66,952) (239) (1,559) (263) (1577) (71) (70,661)
Amortisation s - - (69) (5133) (115) - (5317)
Segmental operating profitfloss)  HEHEEEH /() 105,133 5,934 (206) (6,192) (3,479) (4,399) 96,791
Unallocated other income FAEEmBA 3,423
Unallocated corporate expenses 7 B %H % (25,309)
Gain on disposal of subsidiaries it & i & 72 ] 2 g 63,262
Share of result of an investment  FE(E B ENE 2

accounted for using the equity ~ —BREXE

method 88,301
Gain on dilution of interestin ~~ MEREA AR —BRE

an investment accounted for EREENa

using the equity method 13
Profit before income tax BREGRAER 226,581
Income tax expense FEHEY (16,748)

Profit for the period el 209,833
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7 SEGMENT INFORMATION (Continued)

Unallocated corporate expenses represent costs that are used
for all segments, including depreciation of property, plant
and equipment of HK$914,000 (six months ended 30 June
2017: HK$773,000), depreciation of investment properties of
HK$106,000 (six months ended 30 June 2017: HK$103,000)
and amortisation of leasehold land of HK$380,000 (six months
ended 30 June 2017: HK$380,000), respectively.

7 o¥EER®)

ANEEERFAIEMBDERMARAE D5

EWE - BB MREITE 14,0008 7T (BE

J

—+FXRA=ZFTHIEAEA: 773000/%71) ?‘X
B EITE106,0008 T (B E
=+ 81718 B :103,000/8 7T ) A E + i 3
380,0008 7T (HE=ZZE—tFNA=+HIE/E
A 380,000 7T) °

—E—EFRA

The segment assets and liabilities as at 30 June 2018 and RZZB-N\FRA=ZTRZHREERBERE
additions to non-current assets for the six months ended 30 EE— J\i/ SA=THIERER ZERBIEE
June 2018 are as follows: NEBMIR
Unaudited
REER
As at 30 June 2018
R=Z-NEXAZ+H
Information Electronic
security power
Payment chips Platform meters
processing and  operation  Financial and Total
luti luti luti luti solutions Others  Unallocated  Elimination Group
xft FER2 BHGE
RFRE BSHR  TFREE £ Eak £
BAFR BRAE BRER  BRARE  BASR 2t RAE i b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TET TR TR TAT TET TR TET TAT
Segment assels SEBE 2402487 264918 720856 295323 349,119 68360 3,217,852  (1,125,661) 6,193,254
Segment liabilities NEEE (1,557,163) (216,607) (309,890) (288,112) (257,920 (169,725) (54,256) 1,125,661  (1,728,012)
Additions to non-current assets  FFRBEERE (T EHEIN
(excluding investments ERENERE  EY
accounted for using equity BN RATEHALL
method, loan receivables, PANGEZEREE &
financial asset at fair value ATEFABRZEREE
through other comprehensive Rz # HH A B2
income, financial assets at fair ~ HH 4B EE)
value through profit or loss
and other financial assets at
amortised cost) 201,288 620 182 1 212 6 777 - 203,096
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7 SEGMENT INFORMATION (Continued)

The segment assets and liabilities as at 31 December 2017 and
additions to non-current assets for the six months ended 30
June 2017 are as follows:

7

PHEER (&)

RIE—+F+-A=+—HZHBEEERBE
MrEE—T—tFA=THIEANEAZERS
BEANBNT:

Audited
BE%
As at 31 December 2017

RZE—+E+ZA=1—-H

Information Electronic
security power
Payment chips Platform meters
processing and  operation Financial and Total
solutions  solutions solutions solutions solutions Others  Unallocated  Elimination Group
X ERR2 E
RHRE TRk  FaEs ki EmRk L3
BRER BAFR BRHE  BARR BRFE Hith RAE B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL TR FEL FAL FEL TAL FAL FAL FAR
(restated) (restated)
(E31) (E31)
Segment assets PEEE 1,888,946 146,695 772,790 346,121 362,179 72,020 3,154,717 (1,086,017) 5,657,451
Segment liabilities PNEBE (1,263,715 (110,624)  (380,191)  (3155595)  (261,928)  (170,130) (77,740) 1,086,017 (1,493,906)
Unaudited
FEEE
Six months ended 30 June 2017
HE-T—+tF A=TRLEAEA
Additions o non-current assets  3ETEIEERE (TRIEMN
(excluding investments BaE AR A A
accounted for using equity HESREAE &
method, available-for-sale ATEG N ERZ EREAE
financial assets, financial asset 1R E# SR A E 2
at fair value through profit Hit S MEE)
or loss and other financial assets
at amortised cost) 214,304 70 1,600 466 129 - - - 216,569

During the period, additions to non-current assets mainly
comprise additions to property, plant and equipment (six
months ended 30 June 2017: same).

Information provided to the Board of Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information. These assets and liabilities
are allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
interim condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong
Kong and Macau (six months ended 30 June 2017: same).

HA FRBDEEREIZBREENE BEX
BEZRE (BEZZ—LFRA=THIERE
AR »

AESERHERRAETHERREMBEE
=B TEA B - RFEERABRIBZE
Bk

DEEZBER R EBET NESSE
IR B INPE P 2 YA TR B AR B RAAR & e
K HERTE-

AREBTERAERPEAR FERM (BE
ZER—FRA=ZTRIEANEA ER) -
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8 EXPENSES BY NATURE 8 UMHBESZHX

RIFERA  SHERS MITRERG A ZRXXD

Expenses included in cost of sales, selling expenses and

administrative expenses are analysed as follows: e :
Unaudited
RCERK
Six months ended 30 June
BEAA=Z+HLEAEA
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FTHER TET
Auditor’s remuneration ZHET B & 1,900 1,800
Depreciation of property, ME BERZETE

plant and equipment (Note 15) (Htit15) 141,949 71,434
Depreciation of investment properties BREMENE (Hit14)

(Note 14) 106 103
Amortisation of leasehold land (Note 16) HE T h#sH (#fat16) 498 488
Amortisation of intangible assets (Note 1.7) B EEHE (Kit17) 112 5,209
Employee benefit expenses (excluding EERANAX (TRE—MH

employees’ incentive programme of Mg~ F 8 R El)

a subsidiary) (Note 10) (Kizt10) 257,427 224,695
Costs of inventories sold EHTFERAR

(including provision for inventories) (RIEFERE) 193,934 101,224
Operating lease rentals in respect of THREF2REHENES

land and buildings 16,989 15,693
Research and development costs 7% K B B R AR

(including staff cost) (BEEIRAK) 126,575 76,224
Loss on disposals of property, HEWME BELREZ

plant and equipment B8 19 357
Net impairment losses on financial assets TREEZREREFRE

(Note 20) (Htit20) 3,101 -

9 NET FOREIGN EXCHANGE GAIN 9 IMEFWE

HE-Z—\EXA=ZT+HIEAEA R
BRERE W R PRI AT AT T FA 2 SNESF U
#@/A13,794,0008 L (BHEZE—+tF A=+
B 1F75{ 7 : 8,059,000/ 7T) °

The net foreign exchange gain recognised in the interim
condensed consolidated income statement and included in
administrative expenses for the six months ended 30 June 2018
amounted to HK$13,794,000 (six months ended 30 June 2017:
HK$8,059,000).
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10 EMPLOYEE BENEFIT EXPENSES

11

h H S A AR S B A5 B R B

10 EEERBEX

Unaudited
REIBEX
Six months ended 30 June

BEAA=tTHILAEA

2018 2017
—ZE-N\# T F
HK$’000 HK$'000
FTHET THET
Wages and salaries TERES 214,790 192,769
Pension costs and social security costs RIRE AR R At SRR KR 42,637 31,926
257,427 224,695

Employees’ incentive programme of —MEM B AR 2 & 8 R &l
a subsidiary (Note 25) (Hit25) 195,300 -
452,727 224,695

INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2017: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

Subsidiaries in the PRC are subject to corporate income tax
(“CIT") in accordance with the PRC CIT Law. According to
the PRC CIT Law and the relevant regulations, the CIT tax rate
applicable is 25% unless preferential rates are applicable in the
cities where the subsidiaries are located.

If a subsidiary in the PRC is subject to CIT and qualified as High
and New Technology Enterprise (“HNTE”), the applicable CIT
tax rate is 15%. If a subsidiary in the PRC is subject to CIT and
qualified as Software and Integrated Circuit Enterprise (“SICE”),
the applicable CIT tax rate is 0% for the first two years of being
qualified and 12.5% for the next three years.

11 FifSHix

HAA - BB RSB B IR G R FEF216.5%
(BE-_Z—+tF X A=Z+HIEAEA 165%)
VEL B4 < B INEFI 2 B8 AR IR B (5T FEER
TR MR EEQEEB 2 BRERHEE -

R BERIH B A R BRET BEERMEN ([1
EMSH ) EBNE RS - RIBH BB
BEERARER  FRIFBERTERRHER
BIFTAEST - BRI B B A Rl A8 IR D 2T
U E A BE R25%.2 #7E ©

i —RIR BB AR AEREEEH ZRER
BEBKADIRMERE (TRFRMmRE]D)
AE A E SRR A15% o — R B E
NEEBRMEMBH AT REERK BT
MEREBEMDE ([EHRERERME]) - AR
EEMEEATEMERNER0%  BEE=FH
T E12.5% °
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11 INCOME TAX EXPENSE (Continued)

Applicable corporate income tax rates of principal
subsidiaries

Beijing Hi Sun Advanced Business Solutions Information
Technology Limited (“ABS”) was renewed as HNTE in 2015
under the PRC CIT Law. Hangzhou PAX Electronic Technology
Limited (“Hangzhou Electronic Technology”) was renewed as
HNTE in 2018 under the PRC CIT Law. BETTI XIS AR A
A] (“VBill”) was renewed as HNTE in 2017 under the PRC CIT
Law. Hunan Hisun Mobile Pay IT Limited (“HN Mobile Pay”)
was re-qualified as HNTE in 2017 under the PRC CIT Law.
As such, the applicable corporate income tax rate for ABS,
Hangzhou Electronic Technology, VBill and HN Mobile Pay was
15% for the six months ended 30 June 2018 (six months ended
30 June 2017: same).

Megahunt Microelectronic Technology (Beijing) Company
Limited (“Megahunt”) was qualified as SICE in 2015 under the
PRC CIT Law. As such, the applicable corporate income tax
rate for Megahunt was 12.5% for the six months ended 30 June
2018 (six months ended 30 June 2017: same).

11 Fr8#Fix (®)
TEMEATZERCLFERER

tREBEeEEERMARAR ((REEE
EEDR -_ZE-AFREBETEMERMEH
EENREHEMEE - TN BEEFRINE
RAR (TUMEFERMDR —F—/\FRIE
B EASTUEEN Re A - B
TRXNERRR ([BEITNDR_F—1F
REDBEFEEMSTEEN B HRMD
¥ - B ERE R EMARAE (DB
Bak )N —T -t FRETEFTLEME
PEBRAERARMBMESR At 8%
“E-\FRA=THILREA sHE2EE
B FUNE T4l - BETT 1 RoBm = F i 2
BRPEMEHER% (BEZT—tFX
A=t+HB1XEA HER) -

JKEZEME FHMT (A R)BR AR ([JKE
ERZZE—hFREBETPBECEMSTEE
B AR RENEREE -FIt 2=
T—N\FARA=ZTBLAEAR K EZER
TEMSHEAE125% (BE T —+FXA
=+AEANEAR HER) -

Unaudited
RIBEX
Six months ended 30 June

BEAA=tTHILAEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FHET FET

Current income tax B HIFEM
— Hong Kong profits tax —EBNFHR - -
— Overseas taxation —HNEIE 42,402 16,772
Deferred tax IRAETIA (26) (24)
Income tax expense FriSfims 42,376 16,748
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12 DIVIDENDS

No

dividend on ordinary share has been paid or declared

by the Company for the six months ended 30 June 2018 (six
months ended 30 June 2017: nil).

12 RE

BE_ZT-/\FAA=THILXEA TARL
BERNREREMEBREE (BE-F—tF
RA=TBIERER ) -

13 EARNINGS PER SHARE 13 SREF
(a) Basic (@ EX
Basic earnings per share is calculated by dividing the profit GRREARRF TR A RRAE AEIGER S
for the period attributable to the owners of the Company FIBR AEBNE BT E BRI T 8GR H -
by the weighted average number of ordinary shares in issue
during the period.
Unaudited
REBEZ
Six months ended 30 June
BEAA=+tBHLEAEAR
2018 2017
—B-N\F —E—tF
Profit attributable to the owners of RRARER ARG A
the Company (HK$'000) (F#&xT) 67,544 193,082
Weighted average number of BT E B E T
ordinary shares in issue (F5&)
(thousands shares) 2,776,834 2,776,834
Basic earnings per share attributable to ~ ANQ & #EA AJENL
the owners of the Company BRERREF
(HK$ per share) (8RBT 0.02 0.07
(b) Diluted (b) 3

Diluted earnings per share is calculated by adjusting the
net income and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares.

For the six months ended 30 June 2018, the Group has
four categories (six months ended 30 June 2017: three
categories) of potentially dilutive shares: share options
issued by an associated company — PAX Global Technology
Limited (“PAX Global”), share options and convertible
preference shares issued by an associated company —
Cloopen Group Holdings Limited (“Cloopen”) and share
options issued by a subsidiary — VBill (six months ended
30 June 2017: share options issued by PAX Global, share
options and convertible preference shares issued by
Cloopen).

SRS AT AR AR AR5
BRARTTBE A FE R TS B
U

HEZZ-/\FXA=THILAREAR K&
EENE (BE-—T—tFA=FTHILEN
B A =48) BB EaNUE 2 kly: —fH
B AR -ABRYREBERAR ([AER
IR ) 3472 BERRE - —f@IE =2 5] —Cloopen
Group Holdings Limited ( [Cloopen |) #7172
B R TR B e i R — M B A E—
BEfT a7 2 BB (B E - T —tFXA
=T RIERER - BERMET B
Cloopen&1T B I 18 e AT HA R (B 5E A% ) »
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13 BRER (%)
(b) #E(8)

13 EARNINGS PER SHARE (Continued)

(b) Diluted (Continued)

70

For the six months ended 30 June 2018, the calculation of
diluted earnings per share does not assume the exercise
of the share options of PAX Global as they would have an
anti-dilutive impact to the basic earnings per share.

Dilutive effects arise from share options issued by PAX
Global for the six months ended 30 June 2017.

For the six months ended 30 June 2017, the exercise of
the outstanding share options in PAX Global would have
a dilutive effect. The exercise of the share options in PAX
Global would be dilutive if the net profit attributable to
the owners of the Company will decrease as a result of
the decrease in the Group’s share of profit of associated
company and reduce in gain on dilution of interest in an
associated company. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
associated company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options of PAX Global. The number of shares calculated
as above is compared with the number of shares that
would have been issued assuming the exercise of the share
options of PAX Global.

For share options and convertible preference shares issued
by Cloopen, the carrying amount of the interest in Cloopen
was zero as at 30 June 2018 (31 December 2017: same).
As at 30 June 2018, the Group’s share of loss exceeded
its interest in the ordinary shares of Cloopen, the exercise
of the abovementioned share options and convertible
preference shares would not have any impact on the
diluted earnings per share (six months ended 30 June
2017: same).

For the six months ended 30 June 2018, the exercise of the
outstanding share options in VBill would have a dilutive
effect. The exercise of the share options in VBill would be
dilutive if the net profit attributable to the owners of the
Company will decrease. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
subsidiary’s shares) based on the monetary value of the
subscription rights attached to outstanding share options
of VBIill. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options of VBill.

BE-Z-\FRA=+THIXER &
BWERNRBERRA BRI ZBRERE
TEmME  RRASEKESHERERRF
EEREETE-

BERMREBEE_ZT—tFRA=THIX
BEAETREREEL#HEYE -

BHEZZ—tFXA=THIEAEAR 176
BERRZARTEBERENELAFEEY
2 fWAKERIEH S R RIE N D B
BRAZ R ENER D BB R
BARIERFERD  AITEEERRZ
BRE/SAAEEYE BT ARAFER
BB E (REERRRN 2 FEFE
RNFEEE) DIREA ERRZRITERR
N 2 R E R EEE - LXPEtE
ZBMMBR YRR A BRI B EETT
82 BEITIRMDBE fELLER

B Cloopen1T 2 i I A e AT HA AR 18 S A M
5 RZZT—N\FXA=1H" RCloopent&
HZEEEAT (—E—+EFE+_fA=+—
H: R RZZE—NFAA=TH K&
B e (G BB AR E A Cloopen T A% 2 #ees o
HATEE D A R AT AR B R RS T e
HEREEERMNENEIMNZE (BE_T
—tFRNA=THIEAEA HER) -

HE—Z— \FAA=+THIAEA 17
BETTN 2 RITERBRERI e AB B & -
M ANEEHEE ARIEENFRRARD - T
EEITNCBRERAEEETE BEEn
BAFEREZRNHEE (RHEARRD
ZFHAFEREEE) DREETN ZR
TTERBRHERM 2 RBEENEETE - &
NEERTEZ B 8B TR BT TN 2 AR
RETEZ EBITRNEB LR
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13 EARNINGS PER SHARE (Continued) 13 BREF (%)
(b) Diluted (Continued) (b) #F(E)
Unaudited
FIEE

Six months ended 30 June

BEAA=tTHILAEA

2018 2017
—E-N\F —T—LtF
Profit attributable to the owners of RAREER AL E A
the Company (HK$'000) (F#&xT) 67,544 193,082
Assuming exercise of all outstanding BRZEERRHTZ
dilutive share options issued by AR TR B EEE R E
the associated company (HK$'000) BRERREITE (FET)
— Decrease in share of profit of — R—EERE 2 Eh
an associated company S MR - (221)
— Reduce in gain on dilution of - R—EBERT 2 #E
an associated company W g - (6,769)
Assuming exercise of all outstanding BRERBEITN BT MARITRA
dilutive share options issued by VBill BEERUE 2 BRI TR
(HK$'000) (&)
— Decrease in net profit attributable —ARRREFA
to the owners of the Company JEAG & MR EER (393) -
Adjusted profit attributable to the owners FIAEEE &R # ERF 2
of the Company used to determine EANNIE7 S DN L)
diluted earnings per share (HK$'000) KRB HEN (FET) 67,151 186,092
Weighted average number of ordinary SR EEZF| 2 LR
shares for diluted earnings per share IniE T8 (TR
(thousands shares) 2,776,834 2,776,834
Diluted earnings per share attributable N2 A # A A &1 B R
to the owners of the Company wERN (FRET)
(HK$ per share) 0.02 0.07
14 INVESTMENT PROPERTIES 14 REYZE
Unaudited
RISER
HK$’000
FTHERT
Net book value as at 1 January 2018 RZZE-N\F-A—-BZKREFE 1,906
Depreciation e (106)
Net book value as at 30 June 2018 R-E— \EXNA=1tHZEE%E 1,800
Net book value as at 1 January 2017 RZE—tF—A—HZEEFE 2,054
Depreciation e (103)

Net book value as at 30 June 2017 R-ZE—+FEXNA=tTHZEmFE 1,951
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15 PROPERTY, PLANT AND EQUIPMENT 15 V¥ BERSZRE
Unaudited
RBEX
HK$’000
FExT
Net book value as at 1 January 2018 RZE—N\F—A—HZERFE 507,024
Additions NE 202,963
Disposals HE 47)
Depreciation e (141,949)
Exchange realignment bEE 34, 3 EE 9,001
Net book value as at 30 June 2018 RZE-N\ENA=1THZEEEE 576,992
Net book value as at 1 January 2017 R-E—+F—F—HZEEFE 267,114
Additions NE 216,569
Disposals HE (575)
Depreciation e (71,434)
Exchange realignment bEE 34, 3 B 8,385
Net book value as at 30 June 2017 RZE—tFNA=ZTAHZEAFE 420,059
16 LEASEHOLD LAND 16 fHE LT ith
The movement of the net book amount for leasehold land is as HAELHEEmFE 2 EEuT
follows:
Unaudited
REBEX
HK$’000
FExT
Net book value as at 1 January 2018 R-ZE—N\EFE—F—HZEEFE 31,974
Amortisation X! (498)
Exchange realignment PE 3 B 192
Net book value as at 30 June 2018 RZE—N\FARA=THZEmMFE 31,668
Net book value as at 1 January 2017 RZE—tF—A—HZERFE 32,215
Amortisation 5 (488)
Exchange realignment bEE 3¢ B 254
Net book value as at 30 June 2017 RZE—+tENA=1THZEEFE 31,981
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17 INTANGIBLE ASSETS 17 BEEE
Unaudited
RECEX
Other
intangible
Goodwill assets Total
Hith
GES BEEE =
HK$’000 HK$'000 HK$'000
FExT FET FET
Net book value as at 1 January 2018 RZ_ZE—N\F—HA—HZ
BREFAE 1,515 470 1,985
Addition NE - 133 133
Amortisation B - (112) (112)
Exchange realignment bEE 3¢ B - 9 9
Net book value as at 30 June 2018 R-_ZE—N\FESNA=+HZ
REFE 1,515 500 2,015
Net book value as at 1 January 2017 R=ZZ—+&F—F—HZ
FREVEE 1,515 8,951 10,466
Amortisation i - (5,209) (5,209)
Exchange realignment P 5L 3 B 142 10 152
Net book value as at 30 June 2017 R -_ZE—+FXA=F+HZ
REFE 1,657 3,752 5,409

73



74

HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Notes to Interim Condensed Consolidated Financial Information

AR A AR S B A5 B R Y

18 FINANCIAL ASSET AT FAIR VALUE THROUGH 18 ;‘é

OTHER COMPREHENSIVE INCOME/AVAILABLE-
FOR-SALE FINANCIAL ASSETS

(a) Financial asset at fair value through other
comprehensive income
As at 30 June 2018, the Group's financial asset at fair value
through other comprehensive income included unlisted
equity security with following details:

(@)

AT A2 ARG > SRE
Sr Rz ERT

BATPEFARMEAKEZEREE

RZE-N\FRA=TH AEERATE
FPARMEE RS &R AEBHEIE LT
A&7 BEAIRWT

Unaudited
REERZ
HK$'000
FHET
Balance at 31 December 2017 as originally presented RZZE—+F+A=+—Hz#&EH"
RREZ5 _
Change in accounting policy (Note 3) SEBCRE S (H73)
— Reclassify from AFS to financial asset at FVOCI —BAHHEEN A BERAFEFA
Hi2EURE 2 SREE 15,536
Balance at 1 January 2018 as restated R-E—NF—F—HAz&H KEF| 15,536
Fair value gains on revaluation recognised in RE A 2 E W E EE R EMATENE
other comprehensive income 89
Exchange realignment b 3¢, 38 2 295
Balance at 30 June 2018 RZF-N\FAA=THZHEH® 15,920
Non-current assets FRBEE
Unlisted equity security outside BEERIMZ I L TIRAES
Hong Kong 15,920

The carrying amount of the financial asset at FVOCI is
denominated in Renminbi (“RMB”).

(b) Available-for-sale financial assets
As at 31 December 2017, the Group’s AFS included
unlisted equity security and unlisted investment fund with
following details:

(b)

BAFEF AR MEERE 2 EREE IR
HEIAARE ([ARE])FE-

AHHESREE
R-ZB—+F+-A=+—H AEEZA
HHESREEREIF LMRAFHFMIFL
MREED BHEHBNT:

Unaudited

RIBER

HK$'000

FET

Balance at 1 January 2017 R_E—+F—-F—RAZH& 106,113
Fair value gains on revaluation recognised A ELA, 2 T W s AR Zﬁfﬁ ?Tﬁqﬂlﬁé

in other comprehensive income 26,486

Exchange realignment bEE 34, R B 3,079

Balance at 30 June 2017 R-ZE—tFEXRNA=ZTHZE# 135,678

Non-current assets FRBEE

Unlisted equity security outside Hong Kong BERRIN IE E TR ZRE 5 15,983

Unlisted investment fund outside Hong Kong ERBINZELTREES 119,695

135,678

The carrying amounts of the AFS are denominated in RMB.

gﬁﬁj’%éﬁﬁﬁéz,ﬂﬁﬁﬁﬁuj\ﬁﬁgﬁ
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19 FINANCIAL ASSETS AT FAIR VALUE THROUGH 19 BAFETAERZERMEE
PROFIT OR LOSS

The Group's financial assets at fair value through profit or loss REERNFEF AR SMAERNIELT
represent investment in unlisted investment fund, unlisted AIHRRB SRR - 3 F IR B EE M T RAES
convertible preference shares and listed equity securities (31 ZRE(CTZ—+F+-HA=+—H:3ELWmA
December 2017: unlisted convertible preference shares and B @SR N EWRARRES) BT
listed equity securities) with the following details:
Unaudited
REEER
HK$'000
FET
Balance at 31 December 2017 as originally presented R -ZT—+F+_A=+—HZ
R RIREL2D 96,187
Change in accounting policy (Note 3) BETHREE) (H:13)
— Reclassify from AFS to financial asset at FVPL — BRI EEREESN
DEERANFETA
BHseMEE 162,849
Balance at 1 January 2018 as restated RZE-N\F—AR—HZ&&%
=l 259,036
Addition NE 39,000
Net fair value gains on revaluation RERERZBEHA T EWREFE
recognised in profit or loss 17,897
Exchange realignment bE 54, 5 B 3,006
Balance at 30 June 2018 RZE—NEXNA=ZtHZ&E& 318,939
Balance at 1 January 2017 RZE—tF—A—HZ#&% 76,880
Addition NE 2,950
Net fair value gains on revaluation RERER BEH A TFEWNEFHE
recognised in profit or loss 782
Balance at 30 June 2017 RZF—EFANA=TRHZER 80,612
Unaudited
REER
30 June 30 June
2018 2017
—E-N\f i
AHA=+H ~A=+H
HK$’000 HK$'000
FEx FET
Non-current assets FRBEE
Unlisted investment fund outside Hong Kong &#B RN IE FTREES
(Note (a)) (Ktet(a)) 174,980 -
Unlisted convertible preference shares FBEIN 2 IE LT A AR B A
outside Hong Kong (Note (b)) (B1atm)) 141,144 77,797
316,124 77,797
Current assets REBEE
Listed equity securities in Hong Kong BERBRANZ FTRAEH
(Note (c)) (Kit(c) 2,815 2,815

318,939 80,612
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19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(a)

Unlisted investment fund outside Hong Kong
The carrying amount of the unlisted investment fund is denominated in
RMB.

Unlisted convertible preference shares outside Hong Kong

On 10 June 2016 and 19 March 2018, the Group subscribed
7,443,326 Convertible Series C Preferred Shares (the “Convertible
Series C Preferred Shares”) and 2,434,015 Convertible Series D
Preferred Shares (the “Convertible Series D Preferred Shares”) of
Cloopen, respectively. The considerations for the Convertible Series C
Preferred Shares and Convertible Series D Preferred Shares subscribed
by the Group were approximately HK$78,000,000 (equivalent to
US$10,000,000) and HK$39,000,000 (equivalent to US$5,000,000),
respectively.

The Group, as the holders of the Convertible Series C Preferred Shares
and Convertible Series D Preferred Shares have:

(i)  options to request Cloopen to redeem the Convertible Series
C Preferred Shares and Convertible Series D Preferred Shares
at the prices equal to the greater of the issue prices with an
8% compound interest per annum return plus any accrued but
unpaid dividends or the fair values at the dates of redemptions
after the earliest of 10 June 2020 for Convertible Series C
Preferred Shares and 28 February 2021 for Convertible Series
D Preferred Shares or the occurrences of other conditions as
provided for under the definitive subscription agreements; and

(i)  options to convert the Convertible Series C Preferred Shares and
Convertible Series D Preferred Shares into ordinary shares of
Cloopen at the conversion prices based on certain conditions
on the dates of conversions as provided for under the definitive
subscription agreements.

The Convertible Series C Preferred Shares and Convertible Series D
Preferred Shares, together with the abovementioned options, were
classified as financial assets at fair value through profit or loss and
recognised at fair values. The fair values of the Convertible Series
C Preferred Shares and Convertible Series D Preferred Shares were
valued by an independent valuer at the date of initial inception and on
30 June 2018.

The carrying amounts of the unlisted convertible preference shares is
denominated in US dollar.

Listed equity securities in Hong Kong

The fair value of the listed equity securities is based on their current bid
prices in an active market and their carrying amount is denominated in
Hong Kong dollar.

Changes in fair value of financial asset at fair value through profit or loss are

recorded in ‘other gains, net’ in the interim condensed consolidated income

statement.

19 BMAFEFAEBZEZEMEE (8)

Hidt -

(a)

(b)

EBEIZFLETHREES
FLETRAESZIREEIAAREE

BERRINZ IE LM ATRRE LR
R-B—REXATAR-Z—N\F=A+AB K
£ E 5 RIFRHE7,443,326/% Cloopen 2 CR5 || A[HAARE 5
& ([CER IR RRAE 5L AR | ) F22,434,0150% Cloopen,Z.
DZRF| AT RRE SR ((DRIIAHRREBEAR]) - A&
E TR CE B PR AR B 5E ik R DFRFI| AT HA IR 8 S5 A
2 RABS B4 478,000,000 7T (#8E #10,000,0003
7T) $%39,000,0007% 7T (#H& #5,000,000% 7T ) °

B (ERCRIIRARET R DR AR ES
BRAN) A :

(i) HEFIZSCloopen P ZZE =T HF A +A (ACE
FARRELERT S ) R=E_—F A =1+N\
H (DR AR B IRT 5 ) s B A HKR
BT 2 AR (AREE A% 1BIR
BER TR EE 2 ERERCRSARARET
& & DZE 5| A] A A8 S A% : B8%iE & F 7 K 8l
AT EEHE R AR E 2 BTENER B
W RFE: R

(i) NP RBIE W AATR A 2 8 A R EE
TRHRERERCRI TR E R KD R
AR B 5T A B 35 S Cloopen 2 @K -

CHRI| AR B R R DA S A i E S BUE R Lt
ENTEERBATEFABRZ SREE SRR
FERER - CRIAHRRIE KR R DRI TR E 5t
Bz ATETBRBLGEEAREXARBAR-F
—NFRA=THETHE

FE LT AR E ST RR 2 BREE TYAETIIE -

EBE ETHRANES
ERBRARSNAHEDRBENERT S ZRTE
NEFE HEREENETIIE-

BATEFABSEZ EREEZ A TELED HRHHESR
FelERm [t F ] holfRe
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20 LOAN RECEIVABLES 20

Loan receivables are amounts due from customers in the
ordinary course of the micro-lending business, unsecured and
primarily denominated in RMB.

(i) Ageing analysis of loan receivables
The ageing analysis of loan receivables based on the
payment due date is as follows:

FE &K

FEIRE SRR R 3 B A BIE E T
FHEUE  ARREAMIERREBUARSH
{Ho

(i) BRERZIRED T
REBBIEIN B 2 KB RRE DT T :

Unaudited Audited

REERK KmEZ

30 June 31 December

2018 2017

—EB-N\F —E—+F

ANA=t+H tZA=+—H

HK$’000 HK$'000

FHER FAET

Current BN ER 205,001 2,059

1 to 3 months past due A —E=={A A 708 146

Over 3 months past due BAIZ R = A A 379 -

Loan receivables, gross JEUR E R 48 %5E 206,088 2,205
Less: provision for impairment of ;WK IR B B

receivables (Note (a)) (Hit@) (3,067) -

203,021 2,205

Non-current portion FEENERER 3,173 -

Current portion BVERER 53 199,848 2,205

203,021 2,205

(@) Provision for impairment of receivables

Amounts recognised in the interim condensed consolidated
income statement

During the period ended 30 June 2018, based on management’s
assessment, the Group recorded provision for impairment
of receivables of HK$3,101,000 in the interim condensed
consolidated income statement. No loan receivables were
determined as uncollectible and were written off against the
related provision for impairment of receivables made during
the period ended 30 June 2018. There was no loan receivable
balance as at 30 June 2017.

@ EWSERERE
RS Wi R 8

BE-_Z— \FXA=Z1+HI-H5HE BE
ERENME AEERT HEHREE K
5 7% R BR 1S E WGR TR DR (B #E453,101,00078
T BEZZT— \FARA=ZTHILHHM B
AR E SR EE TE AT AT AR (B K R 4 A FE
WERTERE 2 AR ERME -R=F—+
FRA=Z+TH UEERERE -
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20 LOAN RECEIVABLES (Continued) 20 BEWEN (&)
(ii) Effective interest rates on loan receivables iy ERERZERA=ER
The effective interest rates on loan receivables are normally JEW E R BERFF—RT
as follows:
Unaudited Audited
RIBEZ EZ
30 June 31 December
2018 2017
—E-N\F T+
NAZ=+H +—-A=+—H
HK$000 HK$'000
FET TFET
12% to 36% p.a. 15% p.a.
Loans to individual borrowers REAERFREZER FRE12%E36% FRZE15%
21 TRADE AND BILLS RECEIVABLES 21 BURRRERRE
Unaudited Audited
RISERZ LTI
30 June 31 December
2018 2017
—E-N\E —E—+F
ANA=+H +=ZA=+—8
HK$’000 HK$'000
FHET FET
Trade receivables (Note (a)) FEUBR SR (Hiat(a)) 317,832 270,240
Bills receivables (Note (b)) FEUR ZEIE (HTaEm)) 926 13,902
Less: provision for impairment of receivables & : & W B R (B 2 (5,934) (5,823)
312,824 278,319
Notes: it

(@) FEWRRK
AEBETEHEBAZEEHBOE180H T - 1
- N\FARA=TARZZE—tF+-R=+—
B TEREERAHZERUERTEREDOTNT :

(@ Trade receivables
The Group’s credit terms to trade debtors range from 0 to 180 days. At
30 June 2018 and 31 December 2017, the ageing analysis of the trade
receivables primarily based on invoice date was as follows:

Unaudited Audited

REEXK REZ

30 June 31 December

2018 2017

—E-N\F —T—tF

A~A=Z+H +ZA=+—H

HK$'000 HK$'000

FET TR

Current to 90 days ENEAZ=90H 220,692 188,974
91 to 180 days 91&180H 21,564 27,060
181 to 365 days 181&365H 41,065 19,564
Over 365 days 365H A F 34,511 34,642
317,832 270,240
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21 TRADE AND BILLS RECEIVABLES (Continued)

Notes: (Continued)
(b) Bills receivables
The balance represents bank acceptance notes with maturity dates

within six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days 90 H N EIE]

h H S A AR S B A5 B R B

21 EWERA R EWERE (&)
Hiat: (&)
b) FEWERE
RIS RIEI A ANE R R Z IRITR N EiE -

FEU R 2 B AGIROR AT

Unaudited Audited
RASEX KEZ
30 June 31 December
2018 2017
—E2-NEF —E—+F
~AB=+H +=ZA=+—8
HK$'000 HK$'000
FET FET

926 13,902

22 SHORT-TERM BANK DEPOSITS AND CASH AND
CASH EQUIVALENTS

Short-term bank deposits of HK$3,450,000 (31 December
2017: HK$16,153,000) represented bank deposits of the Group
with original maturities over three months which are placed as
guaranteed deposits for bills payables and are denominated in
RMB.

Included in cash and cash equivalents were HK$739,819,000
(31 December 2017: HK$681,238,000) bank deposits with
original maturities of within three months which are placed
as guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables in relation to the
payment processing solutions business and are denominated in
RMB.

23 TRADE AND BILLS PAYABLES

22 BHRTERUARRERREEEY

K HASR1T1E 343,450,000 L (— T —+F+ =
A=+—H:16,153,000/8T) {5 A £ B G E T =
BmFEERREES ZRITER ZERTF
FREEHHBE A=A L WAAREGE-

Re MRS EEYWEF739,819,0008 T (==
—+F+ = F=+—H:681,238,000/8 7T ) #5 A
EERENERENFEEARELRS BIZ8A
ETEMSNR DRBAR G RERS 2 e 208
BT HEEERZRITER ZSRTHEAR
BREHBA=ZRBANUA WAARE|E-

23 BNRRRESRE

Unaudited Audited

KREER REZ

30 June 31 December

2018 2017

—E-N\F —FT—tF

AA=tHR +tZA=t—H

HK$’000 HK$’000

FER THETT

Trade payables (Note (a) FERTBRIR (#at@)) 346,199 218,178
Bills payables (Note (b)) eI (Hfatb)) 10,089 21,021
356,288 239,199
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23 TRADE AND BILLS PAYABLES (Continued)

Notes:

(@ Trade payables
At 30 June 2018 and 31 December 2017, the ageing analysis of the
trade payables primarily based on invoice date was as follows:

@ BRI

RZE-NFRA=Z+ER=Z—tF+=RA=+—

23 BNERRREMRE (@)

B IEREHFEAHNZENRFRED AT :

Unaudited Audited
REEX KEZ
30 June 31 December
2018 2017
—E-N\F —E—+F
AA=TH +ZA=+—H
HK$'000 HK$'000
FHET THET
Current to 90 days BNEfZE90H 296,366 141,038
91 to 180 days 91&180H 13,199 33,096
181 to 365 days 181&2365H 23,997 30,344
Over 365 days 3658 B+ 12,637 13,700
346,199 218,178
The credit period granted by the suppliers ranges from 0 to 180 days. HEBR T 2 FEHHROEIBOETE -
(b) Bills payables (b) ENRE
The balance represents bank acceptance notes: AR IRIT R A R IR -
Unaudited Audited
REEX KEZ
30 June 31 December
2018 2017
—B-N\F —E—+F
~H=+H +ZA=+—8~
HK$'000 HK$'000
FHET THETT
Due within 90 days 90H R EIE] 6,900 12,971
Due within 91 to 180 days 91ZE180H M EIH 3,189 8,050
10,089 21,021
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24 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES

25

AND ACCRUALS

h H S A AR S B A5 B R B

24 XNRZEBIRTT RER 2 BAR
T LA EL At FE A5 7R IR I FE R RR0R

Unaudited Audited
REER REZ
30 June 31 December
2018 2017
—E2-N\F —E—+F
AA=+H +ZRA=+—H
HK$'000 HK$'000
FHET FAET
Payables for payment processing XNRPGEBBRTREBZ
solutions business (Note (a)) eI (Mit@)) 290,542 292,587
Other payables and accruals H A &~ 50 TE R ST kIR 955,421 848,409
1,245,963 1,140,996

Note:

(@) Payables for payment processing solutions business

This balance represents payables to merchants for the payment

processing solutions business. The amounts are generally due for

settlement within 30 days.

(@) XNRHEIBEIRTT RER 2 BN RIA
RAERIER N R FRERRT REB NP 25K
He-BRE—RIN0A NETEE

SHARE CAPITAL 25 R
Ordinary shares of HK$0.0025 each
BRE{E0.00258 T 2 E B
Number of
shares HK$'000
RO EE FHET
Authorised: ERE
At 1 January 2017, 30 June 2017, R-_ZE—+F—HF—H"
1 January 2018 and 30 June 2018 —E—t+FXA=TAH"
—E-NF-HA—BkK
—E-NFARA=TH 4,000,000,000 10,000
Issued and fully paid: BEITRER
At 1 January 2017, 30 June 2017, R-_ZE—+F—HF—H"
1 January 2018 and 30 June 2018 —E—tEFXA=TAH"
—FE-NF-HA—BkK
—E-NFARA=TH 2,776,833,835 6,942

81



82

HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2018

Notes to Interim Condensed Consolidated Financial Information

AR A AR S B A5 B R Y

25 SHARE CAPITAL (Continued)

Notes:

(@)

(b)

Share options of the Company

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s full-time
employees, and Executive and non-Executive Directors. The Scheme
became effective on 29 April 2011 and unless otherwise cancelled or
amended, will remain valid and effective for a period of 10 years from
that date. No share option was granted.

Issuance of share options of a subsidiary

On 15 January 2018, the directors and shareholders of VBill
have passed a resolution to conditionally grant options to several
management (the “Grantees”) of VBill pursuant to the terms of a share
option scheme for VBill (the “VBill Share Option Scheme”) a right to
subscribe up to approximately 12% of the enlarged registered and
paid up capital of VBill at the exercise price of RMB12.51 for every
RMB1.00 in the registered and paid up capital of VBill within a period
of 3 years from the date of grant.

Up to the date of this report, no option is exercised. Employee share
options expenses of HK$195,300,000 were fully recognised in the
interim condensed consolidated income statement during the period as
all these options were fully vested on grant date (28 February 2018).

The weighted average fair value of options granted during the period
determined using the Binomial valuation model was HK$7.16
(equivalent to RMB5.76 per option). The significant inputs into the
model were exercise price shown above, volatility of 64.89%, zero
dividend yield, exercise multiple of 2.80 times, post vesting exit rate of
0% and an annual risk-free interest rate of 3.62%.

26 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

25 PR (4)

(@)

(b)

KRB ZBRE
ARFEE-R-T——FHREE ([%t8))
EERS BRENMHBET #2ES U AEER
BRERREAER LA HZAERSREREAE
B2 2REBARPITEGETES %8N =%
——FMA T ARER BRI EISTRURRE
7] DA % B AR T ER DA MR AR 1
RIR AT B A

BT HENBARZEBRE

R N\F—-A+HB BEINNESRRREB
R URBTNNS2EEE (ARAD BEGF
B BRI - IRIRBETT (T EE AT B ([BATTI R AR
FTEIL) MM B T HER R B AR = SR IR
WIRBE( T R R R AT T ARE100TIEEA
RE12 51T TEE - SRERETT A AR
FRAN B = 4912% ©

HEEAREAE SEBRERETE - AR E%RS
BREDAREAS(ZE-N\F-A=T/\A)2
HRE  WHNA R IR S W R BHHERIES
& A% 79 2195,300,000/8 7T

AN I ARAE 6 I AT E TR A Z B A (E
BAEEA7168T (HBERTHEREARKES76
T) o ZERMEZHABIE A L XFRITEE K
1864.89% WX T - ITEEH2.8015 - BEEIRAE
0%LA R f LR F F1 3£3.62% ©

26 UREREARZKRE

(@) Investment in PAX Global @ REEBRZIHE
The movement on interest in PAX Global is as follows: NESBEEXEsmT:
Unaudited
RICEZ
2018 2017
—E-NF —E—tF
HK$'000 HK$'000
FHERT FHET
At 1 January Hn—H—H 1,823,245 1,663,250
Share of profit JEA & F 83,543 88,301
Share of other comprehensive income — JE{5H b 2 EH U z= 14,701 18,880
Dilution of interest Y - 428
Dividend received 2R B (14,560) (14,560)
At 30 June WANA=+H 1,906,929 1,756,299

No share option of PAX Global have been exercised during
the six months ended 30 June 2018.

BHE-Z-N\FRA=THIERER BiE
BERRZBRECETE-
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26 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(b) Investment in Cloopen
As at 30 June 2018, the carrying value of Cloopen is nil (31
December 2017: same) and there is no movement on the
interest in Cloopen during the period (six months ended 30
June 2017: same).

The Group’s share of loss of Cloopen exceeded its interest
in the ordinary shares of Cloopen, there are no overall
financial impact on the interim condensed consolidated
income statement from the investment for the current
period (six months ended 30 June 2017: same).

27 BORROWING

Current ENHA
Bank borrowing RITEE

26 R EARZKRE (8)

(b)

R CloopenZ & &

RZZE—N\F/XA=+HA rCloopen fRHE
AT (ZE—+F+=-A=+—H8:#HR)"
Z AR FTIE CloopentV iz Il M) (BlE —
T—tFRA=ZTHIEREAR A8R) -

7N £8 B FE {5 Cloopen/i5 18 68 21 = 72 Cloopen
TR 2 R ZIBIRE NN BRI R AR
RFERERITBEEBVBEE (BRE_Z
—tFARNAZFTRIEANEAR ABR) o

27 B

Unaudited Audited
RICEZ &=
30 June 31 December
2018 2017
—ZE-N\F —ET—+tF
ANA=+H +ZA=+—8
HK$’000 HK$'000
FET FET

- 9,596

As at 30 June 2018, total undrawn bank facilities amounted
to approximately HK$19,558,000 (31 December 2017:
HK$9,596,000).

w=

E-\FARA=TB KeERITRE LR

497/419,558,0008 T (—E—+E+-A=+—
H : 9,596,000/ 7T ) °
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27 BORROWING (Continued)

As at 31 December 2017, bank borrowing would mature on 28
December 2018 and bears average interest of 4.57% annually.
The interest-bearing borrowing is carried at amortised cost.

At 31 December 2017, the Group’s borrowing was repayable

within 1 year.

The carrying amount of short-term borrowing
fair value. The carrying amount of the Group's

31 December 2017 is denominated in the RMB.

There was no borrowing balance as at 30 June 2018.

As at 31 December 2017, the borrowing
buildings and leasehold land of the Group.

28 OPERATING LEASE COMMITMENTS

As at 30 June 2018 and 31 December 2017, the Group
had future aggregate minimum lease payments under non-

cancellable operating leases as follows:

27 R (&)

R—FRNEE-

approximate its
borrowing as at

TIAARKHE.

is pledged by
FREBE T HIEEA

28 REHERE

REEBEEN AT

R-E—tF+-A=+t—0 RITEFER =
E-N\F+-A-+tNRIH RTFHENE
45785t B o 5T BB SR B AT RR
RE-T—t+F+-A=1+—0 AEBEZEFA
RHERZEESREEAFERSE R -F
—tFEFT A=+ —H AEEERZEESRE
R-Z-NFRA=+H BEEAERER

R-E—tF+-A=+—1 EBFarEEEZ

RIB-NEFRA=ZFTAR-_ZT—tF+-A
=t+—H FEERTIREELEEOETZR

Land and buildings

T REF

Unaudited Audited

KREER '

30 June 31 December

2018 2017

—E-N\E —ET—tF

ANA=tH tZHA=t—H

HK$’000 HK$'000

FHET THETT

Not later than one year @ —F 28,847 25,790
Later than one year and iR —FETBRRAF

not later than five years 43,147 50,293

71,994 76,083
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CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”).
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance

Pursuant to the Performance Guarantee

of a subsidiary of the Group in providing services for a
modernisation project with not more than HK$60,000,000 (31
December 2017: HK$60,000,000) and claims of infringement
of third party’s intellectual property right. As at 30 June 2018,
the Company does not recognise any liability in relation to
the Performance Guarantee Agreement as the Directors of
the Company consider the possibility of reimbursement is not
probable.

In 2017, the Company entered into a guarantee agreement with
another subsidiary of the Group (the “Guarantee Agreement”).
Pursuant to the Guarantee Agreement, the Company agreed to
provide the subsidiary with a guarantee to repay the due and
unsettled debts of the subsidiary payable to a supplier, should
the subsidiary cease or fail to honour its obligations, with not
more than HK$46,800,000 (equivalent to US$6,000,000). As at
30 June 2018 and 31 December 2017, the Company does not
recognise any liability in relation to the Guarantee Agreement
as the Directors of the Company consider the possibility of
reimbursement is not probable.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2018 and 31 December 2017.

RELATED PARTY TRANSACTIONS

As at 30 June 2018, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.
The remaining 77.78% of the shares are widely held.

29

30

h H S A AR S B A5 B R B

HAREE

RITZ—RF ARAE—BEPT T RBER
ek ([RBERBZE]) - BBERBERDBZ
AEIRERAEE —HH B AR Z A RINHE
IARENIEE RERE  mzasPRETZR
60,000,000 T (ZE—+F+-_A=+—H:
60,000,000/ 7T ) 2 HER RARILE = J7 A EE 7
ZHR-RZE—\FXA=+H BARAEAQH
EERBRE I TR AR R &
BREBRBERBZE 2EMNEE

RIZE—tF AARHEAER S —HEHB AR
I E R ([TERBE]) - RIEERTZ - M4
ZHB AR IS ARREBITES M ARAIRE
A 3% T 8 A B3R T % 5246,800,00078 T (FE55
76,000,000% 7T) (R - MEEZ B A A&
N —BHERNIBAREEEE RZE— N
FRA=ZFTEER-Z—+F+-_A=+—H8'H&
RARNREERAIRHRENTEETS R
N EEREBEREZARNEE-

B ESCRBEEN R NFRA=ZTARC
E—+F+ZA=+—HB FrEETEEFNEXR
HABE

BREIRS
RoB—NEARAZTE REBELASEMR

FX3Z 7 Rich Global Limited#48 2~ 2 122.22%%
18R T77.78% M AEHALTEZIHA -
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B E R R

30 RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties during the period:
Except as disclosed below and elsewhere in the interim
condensed consolidated financial information, the Group
has no other significant transaction with related parties
during the six months ended 30 June 2018 (six months
ended 30 June 2017: same).

30 BEARS (8)

@ HMRERELTZXS:
BT X R HERGRE B ENE ML)

FIEEN RBE_F

—N\FRA=+H

LB A - AR E RS T TR E

ARG (BEZZE—tFA=THIENE
A HEE) °

Unaudited

RIBEX

Six months ended 30 June

BEANA=tTHILEAEAR

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FTERT FHET
Transactions with PAX Global, HEE E&ET (B—MEEERQR)
an associated company ZR
— Rental income (Note i) —ﬁ"ﬂ@%)\ (Htati) 779 714
— Purchase of electronic payment -BEEFXfNER
products (Note i) (Hiitii) 67,075 73,734
— Sales of information security —HEBRLELA K
chips and solutions (Note iii) fRRTT 2 (M atiii ) 16,528 30,785
— Commission charges (Note iv) —REeBR (Kitiv) - 89
Transaction with Cloopen, B2 Cloopen (& —[EHt &~ &)
an associated company 2R
—Technical and support services — B R ERGE R
charges (Note v) (Kiatv) 23,974 25,539
Notes: B

(i

(i)

(iii)

(iv)

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Purchase of electronic payment products was transacted pursuant
to the terms and conditions set out in the framework agreement
entered into by the Group and an associated company dated
19 December 2012. The terms and conditions of the framework
agreement has been renewed on 31 December 2015.

Sales of information security chips and solutions were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 31 December 2013. The terms and conditions of the
framework agreement has been renewed on 30 December 2016.

Commission fee to an associated company was charged at a rate
mutually agreed between the two parties.

Technical and support services fee were charged pursuant to
the terms and conditions set out in the framework agreement
entered into by the Group and an associated company on 9 May
2016. These related party transactions were also the continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

(i)

(iii)

(iv)
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30 RELATED PARTY TRANSACTIONS (Continued)

(b) Balances with investments accounted for using the
equity method

30 BEARS (&)

(b) UEZHEARZRE 28

Unaudited Audited

RICEZ KEZ

30 June 31 December

2018 2017

—E-N\E —ZT—+tF

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FExT FHET

Amounts due from associated companies J&UH & A 7318 12,756 16,289
Amounts due to associated companies B & A 7] FRIB (79,454) (57,755)

As at 30 June 2018 and 31 December 2017, these

E-N\FRA=TRARZZE—+F+=

RZE N
balances are denominated in RMB, unsecured, interest-free A=1+—H %ZS&HAUAREIIE &
and repayable on demand. IR DR ERIREREE -
(c) Key management compensation 0 TEEEEZHHE
Unaudited
REEERK
Six months ended 30 June
BEZEANB=1+HILXEAR
2018 2017
—E-N\F —ET—+F
HK$’000 HK$'000
FHET FHET
Fees ik 750 600
Other emoluments: Hie:
Basic salaries, other allowances and EARF S HM=ERR R
benefits in kind B = 4,504 3,969
Contribution to pension scheme RIKD T B 36 36

5,290 4,605
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31 EVENTS AFTER THE BALANCE SHEET DATE

On 4 July 2018, the directors and the sole shareholder of
Megahunt have passed resolutions to conditionally grant
options to several management (the “Grantees”) of Megahunt
pursuant to the terms of a share option scheme for Megahunt
(the “Megahunt Share Option Scheme”) a right to subscribe
up to approximately 16.67% of the enlarged registered and
paid up capital of Megahunt at the exercise price of RMB13.33
for every HK$1.00 in the registered and paid up capital of
Megahunt within a period of 5 years from the date of grant.

A special general meeting will be held on 10 August 2018
for the purpose of considering and, if thought fit, passing the
Megahunt Share Option Scheme.

Assuming that all Grantees exercise the options in full, the
Grantees will, in aggregate, own additional approximately
16.67% of the enlarged capital of Megahunt and the
Group’s interests in Megahunt will be diluted from 100% to
approximately 83.33%.

31

HEBRRER

RZF—N\FtAEB K EENRE T &I
(EF)BRAAE ([JKEEERE TR ) BE
ENREBBRAER NAKAEBENZREER
& ([FRAD) BIEHR LB  RIBIKRIEZE
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AN 52 B A YK AR B2 HO B 2 15 F 100% 058 = 4
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