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INTERIM CONDENSED SEGMENT RESULT ANALYSIS FHIfSB S EEE D

Turnover EBITDA
B EBITDA
1H2017 1H2016 1H2017 1H2016

—E—tF ZFT—RF ZE—tF —ZT—RF
FxEF E¥F F¥F F¥EF

Note HK$’000 HK$’000 HK$’000 HK$’000
P FHET FET FHBT FHT

Payment processing solutions 22 5 5 382 R A

B 1 742,794 372,164 172,085 99,450
Financial solutions SRR R 2 88,562 102,354 (796) (7,406)
Electronic power meters, BRAEEM:
information security chips SELENR
and solutions KRR TT 2 3 145,515 93,921 4,386 (3,338)
Platform operation solutions T aBEEERFE 4 98,958 90,507 1,422 (8,875)
Others HAh - - (4,328) (3,697)
Segmental results DIRRE 1,075,829 658,946 172,769 76,134
Less: Inter-segment turnover B DR R (715) (1,493) _ _
Total =X 1,075,114 657,453 172,769 76,134
Depreciation e (70,661) (42,572)
Amortisation 5 (5,317) (5,254)
Segmental operating profit DR EE A 96,791 28,308
Unallocated other income Ao EEEMIEA 3,423 2,547
Unallocated corporate AOMPER
expenses (25,309) (6,291)
Gain on disposal of HEMRBARZ
subsidiaries L& 63,262 -

Operating profit RN 138,167 24,564
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INTERIM CONDENSED CONSOLIDATED INCOME HHIfSBAGRESNER
STATEMENT
1H2017 TH2016
—E—tF —ERF
E¥E E¥F
Note HK$’000 HK$'000
ihg=2 FERT FET
Revenue A A 1,075,114 657,453
Cost of sales SHE AR B (774,370) (453,427)
Gross profit EF 300,744 204,026
Other income E b YA 24,264 17,102
Other gains, net HAb W s F 5 782 198
Selling expenses SHE R X B (58,706) (47,312)
Administrative expenses THRE R B (192,179) (149,450)
Gain on disposal of subsidiaries HE KB ARz C 63,262 -
Operating profit R 138,167 24,564
Share of result of an investment accounted  JE{H LAEZS A AR 2
for using the equity method —IEREFE D 88,301 103,764
Gain on dilution of interest in LA IAARZ
an investment accounted for using —IAREEaEE kS
the equity method D 113 826
Profit before income tax B FT1S %4 Bl i A 226,581 129,154
Income tax expense FriS i 2 (16,748) (9,059)
Profit for the period HR 79 )4 209,833 120,095
Profit attributable to : JEAE = 1
— Equity holders of the Company —ARAERETHA 193,082 110,118
— Non-controlling interests —JEIE AR A 16,751 9,977
209,833 120,095
Earnings per share for AARERFTAA
profit attributable to PEAG & R 2 HKS$ per share  HKS$ per share
equity holders of the Company: BREF: BRET FRETT
Basic B 0.07 0.04
Diluted e 0.07 0.04
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INTERIM CONDENSED CONSOLIDATED BALANCE HHiffiiGReaEERER
SHEET
As at As at
30 June 31 December
2017 2016
R=Z—t#F RZT—RF
XB=fB +-A=+-8H
Note HK$’000 HK$’000
k=3 FERT FET
ASSETS aE
Investment properties, property, plant and REWE - WE- BB KRB
equipment and leasehold land RABE L E 453,991 301,383
Intangible assets BIVEE F 5,409 10,466
Investments accounted for using NEREARZKRE
the equity method G 1,756,299 1,663,250
Available-for-sale financial assets A ESE H 135,678 106,113
Financial assets at fair value through f”&$f§.ﬁ)\?§ Zf%mﬂﬁ?
profit or loss | 80,612 76,880
Inventories mE J 118,942 74,972
Trade and bills receivables FEMER R & R R IR K 262,116 243,534
Other receivables, prepayments and deposits ,Hﬁﬂréuﬂlmlﬁ FAN AR RS K 146,517 41,474
Amounts due from investments accounted for JEMUA BT IEANBR 2
using the equity method K& 2 FHIA L 7,961 13,258
Short-term bank deposits EERSR1TF 3K 22,956 18,388
Cash and cash equivalents RERBEEEY 2,396,014 2,726,733
Assets of disposal group classified DERFIEHEZ
as held-for-sale H:'IEZE B E N - 222,590
Total assets EEHAE 5,386,495 5,499,041
EQUITY E=
Capital and reserves attributable to equity RARERFEARGEESR
holders of the Company K&
Share capital N 6,942 6,942
Reserves fe 1 3,784,642 3,524,274
3,791,584 3,531,216
Non-controlling interests FEIER AR 73,402 54,451
Total equity EmAE 3,864,986 3,585,667
LIABILITIES afE
Deferred income tax liabilities RIEPTSHAE 186 205
Trade and bills payables FEAS BRI R BT 4R M 216,404 266,270
Payables for payment processing solutions XNRGERBERARER 2
business J@H?XIE M 425,051 787,667
Other payables and accruals F A & A 5RIE I JE 5T AR M 740,434 646,400
Amounts due to investments accounted for using FE{ AR &E A BR 2
the equity method %8 2 IR L 106,028 81,468
Current income tax liabilities EHERAE 33,406 34,884
Liabilities of disposal group classified ’\ 1 75'??7 EHE 2
as held-for-sale HJ'%ZE/”JJE’JQ1 N - 96,480
Total liabilities BEARE 1,521,509 1,913,374
Total equity and liabilities EEREEHEE 5,386,495 5,499,041
As at As at
30 June 31 December
2017 201 6
R-E—tHF RZTE—RF
RH=Z+tHB +ZA=+—H
HKS$ per share HK$B r share
iz T FRAETT
Net assets per share BREEFHE 1.392 1.291
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FHERGSRERER

“E-tFHhPRE

1H2017 1H2016
—E—+tF —ERF
L¥EF ¥
HK$'000 HK$'000
FTHERT FHET
Net cash used in operating activities WEXGFARCE® (81288 (141,805)
Net cash used in investing activities REZDFARSER @740 (195662)
Net cash (used in)/generated MEED (FA) /FIBREFHE
__from financing activities @48y 6,757 _
Net decrease in cash and cash equivalents = RERRESEUAORE 462749 (330710
Cash and cash equivalents at ROz Re RIREEFED
beginning of the period 2,804,978 2,292,287
Exchange gain on cash and e kR EEYIE R WS
cash equivalents 53,784 15,569
Cash and cash equivalents at MEZHEERRAEEZEY
end of the period 2,396,014 1,977,146
As at As at
30 June 31 December
2017 2016
R-B—tHF R-_T—RF
~A +=A
=tH =+—A
Note HK$'000 HK$’000
Bt 5E FET FHET
Analysis of cash and cash equivalents: RERASEEY2IIM:
Cash and cash equivalents HWeMRESEY 2,396,014 2,726,733
Cash and cash equivalents included A BERFRELREZHEER
in disposal group classified as held-forsale ~ KJIR& RIS EEY N - 78,245
2,396,014 2,804,978

During the six months ended 30 June 2017 (“1H2017”), the
consolidated turnover of Hi Sun Technology (China) Limited

(the “Company”) and its subsidiaries (the

to HK$1,075.1 million, representing an increase of 64% when
compared with the six months ended 30 June 2016 (“1H2016"). Z —/"F E¥ 4 ])I8M64% ° B A& 7
Profit for the period totalled HK$209.8 million as compared to a

profit of HK$120.1 million in TH2016.

“Group”) amounted

BT BREE_T—

120,100,000/ 7T ©

= RPN

HE-_ZT—tFAZ+HERNER ([ZZ2—+F
FEF]) BB (FR)ARAR ([RAR]) &
EIE AR ([AREE]) 2454 & 55851,075,100,000
NENAZTHILEABA (=

209,800,000/ 7T * MR =T —F E¥F 2m 8 &

)
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With regard to the balance sheet, the total assets as at 30 June
2017 amounted to HK$5,386.5 million, when compared with
HK$5,499.0 million as at 31 December 2016. As at 30 June
2017, net current assets amounted to HK$1,432.9 million, when
compared with HK$1,424.3 million as at 31 December 2016.

SEGMENT PERFORMANCE REVIEW

(1) Payment processing solutions

MEEBBERME R-_Z—+tFA=+t8 BE
4218 45,386,500,0008 70 MR ZE—NF+=A
=+—HA1A5,499,000,0008 7L R —ZE—+F/< A
=+8 REEEFEA1,432,900,0008 7T MR =
T—NE+= A=+—HEIA1,424,300,00078 7T °

BRADH
(1) ZNXSERERRTE

1H2017 1H2016 Change

—ET—tF —E-REF
L¥F E¥EF )
HK$’000 HK$’000 +/(-)

FHT THBT
Turnover* B 742,794 372,164 +100%
EBITDA EBITDA 172,085 99,450 +73%
Operating profit RN 105,133 61,797 +70%

* Turnover from external customers

* REIMEFZEXS

Segmental turnover amounted to HK$742.8 million, as
compared to HK$372.2 million in TH2016. Segmental
operating profit amounted to HK$105.1 million, as compared
to HK$61.8 million in TH2016. The increase in segmental
operating profit was mainly due to increased scale of
transaction operations. By the end of TH2017, there were over

D HEE EFE A742,800,0008 7T T —ZF — N F
¥ F B A372,200, OOO/ETE DR E R A

2,000,000 accumulated active domestic merchants and the
monthly transaction volume in June 2017 exceeded RMB90
billion.

(2) Financial solutions
Turnover* il
EBITDA EBITDA
Operating loss R EE

* Turnover from external customers

During the current period, segmental turnover amounted
to HK$88.6 million, as compared to HK$102.4 million in
1H2016. Segmental operating loss totalled HK$6.2 million, as
compared to HK$13.5 million in TH2016. Effect of decrease in
segmental turnover was mitigated by increased profit margins
during the period.

* REIMEPZEXR

105,100,000 7T M =T — F L¥FR| A
61,800,000/ JT \*E%“%/mﬂiﬂ'ji;zﬁﬂ N
SEERERR T T —+F FEFRE 25t
B A B F 8 382,000,000F - —ZE—+ XA
AER S5 ARBIET -
(2 SBBRFE
1H2017 1H2016 Change
—E—+tfF ZE-RF
E¥E T BE)
HK$’000 HK$’000 +/(-)
FHET FHET
88,562 102,354 -13%
(796) (7,406)  N/A/ T
(6,192) (13,510)  N/A/ i

AANEAfE - 95 %8 & 58 4288,600,0008 7T * 1M

—E—RNF E¥F5E102,400, oooﬁ%rc
LB ETR A 16,200,000 7T =

'\*g

—NF

¥ £ 8] 413,500,0008 7T ° “*Eﬂiﬁﬁm
L7 ERPRTFEERRE

= PR ©
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(3) Electronic power meters, information security chips and () EBHFEER FERETHRRBRAR

solutions

1H2017 1H2016 Change
—E—+tF —E-RF
¥ ¥ g0
HK$'000 HK$'000 +/(-)
FHEx TAT
Turnover* EES-Ch 145,515 93,921 +55%
— Electronic power meters and —ERAEERR
data collection terminals EUE IR £ 4205 91,627 67,846 +35%
— Information security chips and —FERELELA R
solutions BRRTTER 53,888 26,075 +107%
EBITDA EBITDA 4,386 (3,338) N/A/ 38 A
— Electronic power meters and —BRTEERNR
data collection terminals SR PR 0 (1,787) 4,919  NA/TER
— Information security chipsand ~ —{EE&Z2HH &
solutions S 6,173 1,581 +290%
Operating profit/(loss) reemM, (BR) 2,455 (5,521)  N/A/ i
— Electronic power meters and —BRTEE uu&
data collection terminals %(TF%% (3,479) (6,860)  N/A/ @A
— Information security chips and =8 TZ’E\TC\)#&
solutions LS 5,934 1,339 +343%
*  Turnover from external customers * REIMBEPZEXE
Segmental turnover amounted to HK$145.5 million as DIRE TR R145,500,0008 7T T T —RF L
compared to HK$93.9 million in 1H2016. Increase in turnover ¥$E'JZ%93,900,000/E7E°%%%ﬁf T—REF
as compared to TH2016 was mainly due to (i) increase in sales FHFERMEN DEEZHPMEELZETRH R

FRA T RRSE RN & ii)i@&ir;qﬂ%m%ﬁa
FTEEM &%ﬁzﬁﬁz%%ﬁtﬂ%ﬁ%ﬂuﬁﬁﬁ WAk
SRR A52,500,00008 T T —F — /N F EEF
D BAE A E51E BI| A5,500,00078 7T 454 2 4E B P
WEDEBAN_T—tF LI FrHEEEEE

of information security chips and solutions; and (ii) increased
shipment level of electronic power meters and data collection
terminals from tenders won in prior years. Segmental operating
profit amounted to HK$2.5 million, as compared to segmental
operating loss of HK$5.5 million in 1H2016. Improved

operating result was mainly attributable to the increase in AP EL
segmental turnover during 1H2017.
(4) Platform operation solutions 4) FREZEMRAR
1H2017 1H2016 Change
S s
I Ve 2
HK$'000 HK$'000 +/(-)
FiExT TAET
Turnover* Sl 98,243 89,014 +10%
EBITDA EBITDA 1,422 (8,875) N/A/ 35 A
Operating loss KrEER (206) (10,594)  N/A/ T iE
*  Turnover from external customers O REINEREE L
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During the period, segmental turnover amounted to HK$98.2
million as compared to HK$89.0 million in TH2016. Segmental
operating loss amounted to HK$0.2 million, as compared to
operating loss of HK$10.6 million in 1H2016. The decrease
in operating loss was mainly contributed by streamline of
operations after combining our telecommunication solutions
segment and payment platform solutions segment into the new
“Platform operation solutions segment” last year.

OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

(©)

Revenue

The consolidated turnover amounted to HK$1,075.1 million,
representing an increase of 64% over 1H2016. Such increase
was mainly contributed by increase in segmental turnover of
our payment processing solutions segment. Please also refer to
Notes (1) to (4) above.

Cost of sales and operating expenses
Increase in cost of sales was primarily due to increase in
turnover of the payment processing solutions segment.

Increase in operating expenses during the current period was
primarily due to (i) decrease in a net foreign exchange gain;
(ii) increase in employee benefit expenses mainly due to the
increase in headcounts; and (iii) increase in R&D expenses.

Gain on disposal of subsidiaries

Amount represented the gain on the disposal of Merchant
Support Co., Ltd. (“MS”), a then wholly owned subsidiary of
the Company, completed in June 2017 (please also refer to the
announcement of the Company dated 18 May 2017 for further
details).

(D) Share of result of and gain on dilution of interest in an

investment accounted for using the equity method

The Group shares the results of PAX Global Technology Limited
(“PAX Global”), an associated company, the shares of which
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Gain on dilution of interest in an associated
company of HK$0.1 million (1H2016: HK$0.8 million) was
due to the effect of exercise of share options of PAX Global by
some of its employees during the period.

As an ordinary shareholder of Cloopen Group Holding Limited
(“Cloopen”), an associated company of the Group, the Group’s
share of loss exceeded its interest in the ordinary shares of
Cloopen, and there is no overall financial impact on the interim
condensed consolidated income statement from the investment
for the current period.

HIN » 948 & 556 /598,200,000/8 T T ==
— 7N £ 4F R 489,000,000 7T © 1 FBAE
B8 2200,0008 7T T —ZF —/RNF FH4F
Bl 8% 15 45 & E51810,600,00078 7T » 45 & 548
WY DEZAREPREFHEMERS
ENERINYaBAT RS EEMHAEEN
[FeEBEmRrTRNE| BB EEME

BYBRERMRR

A BA

RAEEREA1,075,100,0008 0 B -
—NE A FEEIEIN64% ARG IMEE R
RENRGEBRAFTEN Bz OEEER
e FERRZHE EXHMEFEOEAE) -

(B) HEMAREEMX

HERAENERHNI RS EIZRTTED
B ERRIE AR

(BB P AN BRI 0 - ThE B RV F Uk
R (VEBRE T ABENmEESEF
A S 380N + Rz (i) B 22 A S 38 NPT B o

O HEMBLRzWE

ZEFRBELEARAER—H2EMB QA
Merchant Support Co., Ltd. (TMS]) 2 Wz - #ZH
EEHER_Z—t+FAZK(FBEE—F
5 FRR2HARRBESMA_E—t+FRA
TNBZRAM) -

(D) BIEUEREARZ —EREFEREREE

W

AEEEEHE AR B BIRIEHEER AR ZE
BE([EBRR] EROREEHEISMER
AR ([BRFT]) E) - —fEEE Q8 2
B 2 W25 A100,0008 7T (ZF—NF L¥F
800,000/ 7T ) JhEEA B BIRIKE TR EMEAARTT
{FERERRARFTER

{EAEH % A ) Cloopen Group Holding Limited
([Cloopen ) 2 EBARAR R - AN & B FE A4 B 1B R
HBEM Cloopen& it 2 #at - M2 AR ER A
B B ARAR & R R I R R B S8 -



(E) Investment properties, property, plant and equipment

(F)

(G

~

and leasehold land

Balance mainly represents fixed assets of payment processing
solutions and electronic power meters, information security
chips and solutions segments.

Intangible assets

Intangible assets include computer software of HK$3.4 million
allocated to the financial solutions segment. Decrease in
balance was due to amortisation charged during the period.

Investments accounted for using the equity method
Balances mainly represents the Group's interests in PAX Global.
As at 30 June 2017, the fair value of the Group’s 32.7%
effective interest in PAX Global was HK$1,823.6 million and
the fair value of the investment was greater than its carrying
value.

The Group's effective interest in the ordinary shares of Cloopen,
calculated based on all issued and outstanding ordinary shares
of Cloopen which are held by the Group, was 50.5%. As at 30
June 2017, the Group's share of loss of Cloopen exceeded its
interest in the ordinary shares of Cloopen, and there was no
overall financial impact on the consolidated income statement
from the investment for the current period. As at 30 June 2017,
the carrying amount of the Group’s interest in the ordinary
shares of Cloopen was zero. Meanwhile, the fair value of
the Group’s interest in the ordinary shares of Cloopen was
approximately HK$240.7 million.

(H) Available-for-sale financial assets

M

()]

As at 30 June 2017, the available-for-sale financial assets
consisted of equity securities which are unlisted investments
outside Hong Kong. As at 30 June 2017, the balance included
interest in a venture capital fund of HK$119.7 million and
interest in an unlisted equity investment in the PRC of HK$16.0
million.

Financial assets at fair value through profit and loss

The balance represented the fair value of the Group’s interest
in the Convertible Series C Preferred Shares of Cloopen of
HK$77.8 million and fair value of trading securities listed in
Hong Kong of HK$2.8 million.

Inventories
The amount mainly represents inventories of electronic power
meters, information security chips and solutions segment.

(B)

(P

(G

H

U]

()]

~

=l
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RENME -NE BERREUAREELH

EHRTBEINRIRIEFRTER B EE
B ERLENA MR RSB BT EE-
BREE

B EERRENREESRFRAT RO B EIEE
153,400,000/ 7T » &R D RN HA B8 S -
L}L%éiﬁ)\ﬁﬁz&ﬁ

BRI EEAEBNEERRZEZ - NZZ
fti/\ﬂ =1+ 8 - AEBREBREKZ32.7%
SRR 2 N A A1,823,600,00058 7T 0 IR E
FEESRERRE.

==
=]

\

D)

R E B FTRFCloopen® #B B 31T R B TEINE
FRETHE - AN B Cloopen BFE & B = A
50.5% R —E—tFRNA=1TH KNEEENS
Cloopen/& 18 #8181 H 7 Cloopeni i < - i
ZIAR BN A ISR A e R R EE R R TS
H PN ZE—+FNA=1H AEERKCloopen
TEREZEAERS AR RNEER
Cloopenz & i % 2 #e 2= 2 (B 49 £240,700,000
BT e

AEHESHEE

NZZ—+FEA=Z+A AL ESREER
EBREBRINELMIREBZBRAFSHF - HNZT
—tEXRAZTB EHBEREIRES 2R
119,700,000/ 7t &2 R B FE E AR AN & 2 #E s
16,000,000/ JT °

BRAFEFAEBRECSREE
ERIEARE B R Cloopen CEFIAIAREB IR 2
%5 2 ANF{E77,800,000/8 7T X EH LR HFE
% 2 2 F{E2,800,0007 7T ©

(A
CRTIEEELG
ARABENIFE -

EREERNR MR
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(K) Trade and bills receivables and other receivables,

K EBUIRRRERREREGERRE  BEX

prepayments and deposits BRERE
As at As at
30 June 31 December
2017 2016
R-ZE—tF RIZT—RF
ANA=+H +=—A=+—8H
HK$’000 HK$'000
FHT FHET
Trade receivables (Note (i) (a) FEURBRZX (M7t (D)(@)) 267,258 247,647
Bills receivables (Note (i) (b)) FEUR =18 (M )b)) 400 1,284
Less: provision for impairment of A MR IR B B
receivables (5,542) (5,397)
262,116 243,534
Other receivables, prepayments and Hth fe Y IE RN RIB R IBS
deposits (Note (ii)) (BaEai)) 146,517 41,474
Total CE 408,633 285,008
Note (i): HEEG) -

(@) The Group's credit terms to trade debtors normally range from 0 to 180
days. The ageing analysis of the trade receivables primarily based on
invoice date was as follows:

@ AEE-RETESEBAZEEHHOZ180E T
Lo X BREFZ A EUERFERER AT T :

As at As at

30 June 31 December

2017 2016

R-B—+F RIZE—RF

NA=+H +=ZA=+—8~

HK$'000 HK$’000

FHERT FHET

Current to 90 days BNEiZ=90H 150,352 170,730
91 to 180 days 91£180H 23,076 18,925
181 to 365 days 1812365H 60,569 23,981
Over 365 days 365H A £ 33,261 34,011
267,258 247,647

— Increase in trade receivables aged between 181 to 365 days was
mainly from electronic power meters, information security chips
and solutions segment.

(b)  Bills receivables belonged to the electronic power meters, information
security chips and solutions segment.

Note (ii):

The increase in balance was mainly due to prepayment to suppliers from
electronic power meters, information security chips and solutions segment.

- 7
IS
DA

M S

b BUEEEBESBNEEEED

FRNME

Bt ai) -

ERENEZANEREBER (5

S BRI R SRIAR B

BRER Y T181 23650 2 [ 2 MR BR g =2
BERERTEER BERELEUH RS

ERRETH RER

SREN REAT



(L) Amounts due from/to investments accounted for using
equity method
The amounts due from/to investments accounted for using the
equity method represent payables from/to PAX Global and

Cloopen and its subsidiaries as at 30 June 2017. Amounts due

from/to investments accounted for using the equity method are

unsecured, interest-free and repayable on demand.

(M) Trade and bills payables, payables for payment
processing solutions business and other payables and

SERE (FE)ARAR Bt FHHRE

Business Review

S5 ol

L) Y EAUEREEARZREZRE

e FE AR A AR 2188 2 BN =
T+ ERNA=ZTHEREAEERIUR
Cloopen K EFt B A 52 08 » FEUFEIS AR RS
ENIRZ B 2 AR B B RIRERIE

= o

M) ERERREENRE XNRZEBBRFTR
EH 2 BARARE N AR ER KR

accruals
As at As at
30 June 31 December
2017 2016
RZB—tF RKRIZ—RF
AA=+H +tZA=+—H
HK$'000 HK$’000
THERT TAET
Trade payables (Note (i) (a) FEHBR SR (M At (@) 185,339 230,566
Bills payables (Note (i) (b)) JERTERE (Bt ib)) 31,065 35,704
Payables for payment processing XNRGRIBBRTRERZ
solutions business (Note (ii) FEASTFRIR (M L)) 425,051 787,667
Other payables and H At FE A5 TRIE B
accruals (Note (iii) FETFRIB (ML i) 740,434 646,400
Total CEl 1,381,889 1,700,337
Note (i): Mata :
(@) The credit period granted by the suppliers ranges from 0 to 180 days. @ EHERRTZEEMHROEI80H TS  T2RIEH

The ageing analysis of the trade payables primarily based on invoice

date was as follows:

SHHZ EAERFERERDTIT -

As at As at

30 June 31 December

2017 2016

R-ZB—tF RZZE—RF

~A=+A +=ZA=+—H

HK$’000 HK$'000

FHERT FHET

Current to 90 days BNEAZE90H 112,762 177,059
91 to 180 days 91Z2180H 36,219 33,503
181 to 365 days 1812365H 24,848 8,162
Over 365 days 3658 A E 11,510 11,842
185,339 230,566

- Decrease in trade payables aged between current to 90 days was

mainly due to settlements by financial solutions segment during

the period.

(b) Bills payables belong to the electronic power meters, information

security chips and solutions segment.

—  BRENFEHEIOR 2 ENERFORS T EHR
HASBEBRT RS2 FIREE

b BNRERBNERTEE

o
FRAM
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(N) Assets and liabilities of disposal group classified as

Note (ii):

This balance represents payables to merchants for the payment processing
solutions business. The amounts are generally due for settlement with these
customers within 30 days. The decrease in balance was mainly due to
increase in volume of early settlement financial services transactions.

Hitati -

ERBHIER N R BEIERAR T REV RN P Z50R -
RSB RI0ARNEZERPETHEE BRI T
TEHREREESRRBERAEE M

Note (iii): ez ii) <
As at As at
30 June 31 December
2017 2016
R-B—tF ﬁ/\f T—RF
AA=+H +tZA=1t—H
HK$’000 HK$ 000
TR THET
Accrued staff costs and pension obligations* e B TR FOR R R 123,126 162,675
Deposits and receipt in advance** Hz% Ko 38 S IR R IR ** 389,276 332,501
Accrued subcontracting cost BT B 82,764 93,166
Others*** E At o 145,268 58,058
740,434 646,400

*  The decrease in accrued staff costs and pension obligations was mainly
due to the payment of year end bonus for 2016 during the period.

**  The increase in deposits and receipt in advance was mainly due to

increase in deposits and guarantees received from merchants and
agents under the payment processing solutions business.

The increase in balance was mainly due to payable for purchase of
fixed assets of HK$76.1 million by payment processing solutions
segment.

(N)
held-for-sale

During the year ended 31 December 2016, the Company, MS
and an independent third party entered into a memorandum
of understanding (the “MOU") for the possible sale of the
Group's entire interests in MS. As a result, the major classes of
assets and liabilities (not including the booked amounts of the
working capital provided by the Company to MS) of MS and its
subsidiary were classified as held-for sale as at 31 December
2016. The disposal was completed in June 2017. Please also
refer to Note (C) above.

* R R TRARRRESHFURD TBZERNHAAS N =
T RFZFRICAEC

=

sk

?E%&]"Eﬁ‘ﬁllﬂzﬂi?xlﬁiﬂuIEEFﬁH?&%Eﬁ@%?&
BRI P MR RE RRESIBINFRA
g( o

EAREINTEZER N RS RIERATRDERE
[E]7E & EE 2 FE < 3R I8 76,100,000/8 TC AT °

PEABELHECZHELANNEERERE
REBEZZE—R"FTZA=1+—HLFE X2
Al MSk— %ﬁ*”*b’?ﬁ—] EHH E AR EHMS
ZPTEREEmE ] LR ek ([FRERE k] ) -
At A=E—A"F+=-A=+—H MSKEHK
BRAIzEERBE (TMEEARRIRMSEHR 2
LBEEARNERAE) BB EARIED
E-HEFHER T —LFNATK -FEF
B2 M _EXEEC



KEY INVESTING AND FINANCING ACTIVITIES

(A)

(B)

Purchases E-payment terminal products from pax global
group

In connection with the business of provision of payment
processing solutions, the Group from time to time purchases
E-payment Terminal products from PAX Global, an associated
company, and its subsidiaries (collectively the “PAX Global
Group”).

During the 12-month period preceding 31 March 2017
(“Relevant Period”), the Group has purchased from PAX Global
Group E-payment Terminal products in an aggregate amount of
approximately HK$187.5 million (inclusive of tax payable by
the Group).

The Group provides E-payment Terminal products to its
merchant customers and in return, receives a fee. The
E-payment Terminal products the Group purchased from PAX
Global Group during the Relevant Period have been recorded
as fixed assets while the relevant depreciation charges have
been recorded as cost of sales in the financial statements of the
Group.

During the Relevant Period, relevant members of the Group
and PAX Global Group have from time to time entered into
individual agreements setting out the detailed terms of the sale
and purchase of the relevant E-payment Terminal products.

The prices payable for the E-payment Terminal products were
agreed between the Group and PAX Global Group by reference
to the prevailing market prices of products with similar
specifications at the relevant time. The Group generally settles
the purchase cost with PAX Global Group every six months.
Reference is made to the announcement of the Company dated
31 March 2017 in relation to the purchase.

Disposal of the merchant support co., Itd and its
subsidiary

On 18 May 2017, the Company entered into a deed of sale
and purchase with Merchant Support Co., Ltd (“MS”), MS's
subsidiary and UnionPay Merchant Services International
Holdings Limited (“UnionPay”), pursuant to which the
Company has conditionally agreed to sell and UnionPay has
conditionally agreed to acquire the entire issued shares of MS,
at the aggregate consideration of JPY950,000,000 (subject to
adjustment). The disposal was completed on 27 June 2017.
Further details of the disposal are set out in the announcement
of the Company dated 18 May 2017.
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UPDATES ON CONTRACTUAL ARRANGEMENT

The Group controls B E & 1T B HE R 2 7] (“Just-In Mobile”)
through contract-based arrangements and/or structure. In July 2017,
the Group underwent an internal reorganisation such that 40%
interests in Hunan Hisun Mobile Pay IT Ltd (J§58 = 5 @ 5 8%
B BR 2 &) (“Hunan Hisun”) (which is a 100% owned subsidiary
of the Group and principally engaged in the provision of payment
platform solutions in PRC) was transferred to a wholly-owned
subsidiary of Just-In Mobile. After the reorganisation, Just-in Mobile
held 100% interests in Hunan Hisun indirectly. Please refer to 2016
annual report of the Company for further details of the contractual
arrangement.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group reported total assets of HK$5,386.5
million (31 December 2016: HK$5,499.0 million), which were
financed by total liabilities of HK$1,521.5 million (31 December
2016: HK$1,913.3 million) and equity of HK$3,865.0 million (31
December 2016: HK$3,585.7 million). The net asset value was
HK$3,865.0 million (31 December 2016: HK$3,585.7 million).
The net asset value per share amounted to HK$1.392 per share as
compared to HK$1.291 per share as at 31 December 2016.

As at 30 June 2017, the Group had cash and cash equivalents of
HK$2,396.0 million (31 December 2016: HK$2,726.7 million) and
no short-term borrowings (31 December 2016: nil). The net cash
position as at 30 June 2017 was HK$2,396.0 million as compared
to HK$2,726.7 million as at 31 December 2016. The gearing ratio
(defined as total borrowings divided by shareholders” equity) was
zero (31 December 2016: zero). The gearing ratio is considered
healthy and suitable for the continuous growth of the Group's
business.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2017, the Group had no bank borrowings (at 31
December 2016: nil) and had banking facilities of approximately
HK$18.3 million (at 31 December 2016: HK$17.8 million). As at
30 June 2017, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net
book amount of HK$3.0 million and HK$9.1 million, respectively.
As at 31 December 2016, the banking facilities were secured by
the leasehold land and buildings of a subsidiary of the Company,
with a net carrying amount of HK$2.9 million and HK$9.3 million,
respectively.

Approximately HK$1,633.4 million, HK$361.4 million, HK$209.1
million, HK$189.5 million and HK$2.6 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Macanese pataca (“MOP”) respectively as
at 30 June 2017.

BRNRHZBRER

REBBEBENL NI RBERNERATTEDES
BRAR([#1TB8]) -R_ZB—EF+tA T&HE
EITNRER B S5 REHE S RMBER AR (1
Mkl (RAEEZ2ENBAR WEENHE
RS AS F B ARIRTT 5 ) 40%0 18 25 R I B 3R T
OBz —H2EMBAR -REAR EITED
BB B E5100%EE - BHA R ZE—F
15 BAHARR T REFR-

RBESRUBER
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T0) N HE 25 4858 53,865,000,0008 7T ( — T — N &
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A=+—H8:8) RZE—tFAA=F+RHZES
8 /32,396,000,000/ 7T HHE — T — RF+ = A
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EEEBIHEER-

BEXRRBREAFE

R-ZE—tEXNAZ+TAH AEETERITER
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17,800,0007T) - R —Z—+FNA=Z+H RITEE
BARE—MNBAR 2 HE L MEF (BREFE
4 Bl 43,000,000/ 7T 529,100,000/ 7T ) {E I o A —
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Approximately HK$1,977.7 million, HK$468.6 million, HK$273.8
million, HK$0.2 million and HK$6.4 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and MOP respectively as at 31 December
2016.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended
30 June 2017.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this interim report, there was no specific plan
for material investments or capital assets as at 30 June 2017.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollar, Renminbi, Hong Kong
dollar and Japanese Yen. Currently, the Group has not entered into
any agreements or purchased any instruments to hedge the Group’s
exchange rate risks. Any material fluctuation in the exchange rates
of Hong Kong dollar, Renminbi or Japanese Yen may have an impact
on the operating results of the Group.

CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee Agreement,
the Company agreed to provide the customer with a guarantee in
relation to the due and punctual performance of a service project
by a subsidiary of the Group with a surety of not more than
HK$60,000,000 and to indemnify the customer against any third-
party claim of intellectual property right infringement resulting from
the acts of the said subsidiary. As at 30 June 2017, the Company
does not recognise any liability in relation to the Performance
Guarantee Agreement as the Directors consider the possibility of
the Company recognising forthcoming liability thereunder highly
improbable.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2017 and 31 December 2016.
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EMPLOYEES

The total number of employees of the Group as at 30 June 2017 was
2,117. The breakdown of employees by division is as follows:

==

AEBR - ZT—+EA=1+HZEREAHA2117
A EELIEFIMD T -

Payment processing solutions IR GERIBIIRTT R 661
Financial solutions TRUARAR T B 276

Electronic power meters, information security chips and

BRFEER EERECH MRS

solutions 434
Platform operation solutions FRELCMARAR 698
Others HAth 10
Corporate office 1 38

2,117

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated with
a fixed monthly income plus annual performance related bonuses.
The Group operates a Share Option Scheme and employees’
incentive schemes. The details of which are set out in the Additional
Information. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group’s
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally because
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.

AEERREFMTEDE B AR &S 2 H M
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PAYMENT PROCESSING SOLUTIONS

At the end of June 2017, we passed the review of the People’s Bank
of China and extended the term of bank card acquiring, internet
payment and mobile payment licenses to June 2022. In response
to the rate reform implemented by the People’s Bank of China in
September 2016, we have successfully completed the switch in
the rate reform process and smooth operation of card acquiring
services offered to merchants has been secured. As of the end
of June 2017, the accumulated number of active merchants in
Mainland China reached 2 million and the accumulated transaction
volume exceeded RMB450 billion in the first half of the year.
During the period, the size of bank card acquiring transactions
maintained steady growth, while value-added financial services
comprising mainly early settlement business became one of the
major sources of income for the segment. Mobile point of sale
(“MPOS") merchants and innovative QR code payment merchants
also developed rapidly, their accumulated number accounted
for over 50% of the total number of merchants. Since the Group
obtained the qualification for cross-border RMB payment business
at the end of last year, the internet payment and cross-border
payment business has experienced brisk growth, recording a
transaction volume of over RMB5 billion in half a year’s time alone.
Attributing to the preliminary integration of payment services (which
supports bank card payment, mobile payment, QR code payment
and other mainstream and innovative payment methods) last year,
we upgraded and launched the “smart payment platform” solution
in the first half of 2017. Based on the principles of “openness” and
“integration (connection)”, the platform caters to provide a set of
application solutions to industry players that better supports smart
payment terminals and various payment scenarios. As one of the
leading non-bank offline payment institutions in the industry, we
believe the Group is well-positioned to sustain development in the
future.
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FINANCIAL SOLUTIONS

On the basis of strengthening and expanding our presence in the
fields of traditional customer market and core banking system that
serves major state-owned banks, joint-equity commercial banks and
their overseas branches, we continued to devote strategic resources
in the markets of city commercial banks and foreign banks. During
the period, with regard to the traditional customer market, we
have put into operation the core system construction projects for
the China Everbright Bank (Luxembourg) and the operating system
project for retail and other core businesses of the China Minsheng
Bank (Hong Kong). In terms of the city commercial bank market, we
have put into operation the core system construction project for the
Bank of Suzhou and won the tender for the core system renovation
project for Dongguan Rural Commercial Bank Co., Ltd. As to
foreign banks and the overseas market, we have put into operation
the core system construction project for Dah Sing Bank (Mainland)
and won the tender for the system construction projects for Goopal
International Limited. For the payment and internet finance sector,
we will continue to pursue business expansion and offer financial IT
services to payment and online companies.

ELECTRONIC POWER METERS, INFORMATION
SECURITY CHIPS AND SOLUTIONS

Electronic power meters, information security chips and solutions
segment mainly comprises two business lines: electronic power
meters and data collection terminals and information security chips
and solutions.

Electronic power meters and data collection terminals

In the first half of 2017, the State Grid invited one tender exercise
for electronic power meters and data collection devices. While
the total volume and scale of tenders were significantly reduced as
compared to the same period last year, we were not awarded with
any tender during the period and have been facing a challenging
operating environment. In the recent years, we have been closely
monitoring the latest technological development of the State Grid
and have also achieved progress in the development of DLT698.45
related products. As the State Grid continues to promote new
technological development, especially the DLT698.45 object-
oriented interchangeable data exchange protocol. We expect to gain
certain advantages if these related products become subjects of the
second tender exercise this year.
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Information security chips and solutions

Information security chips and solutions business experienced a
strong upward trend in the first half of 2017, recording a sales
volume approaching the annual sales for 2016. Sales of mag-stripe
card security decoder chips was stable while that of security micro
controller (“MCU") gained momentum and is expected to generate
more sales revenue in the future. Meanwhile, the research projects
have been progressing smoothly and cost reduction initiatives of
various products have been rolled out in an orderly manner.

PLATFORM OPERATION SOLUTIONS

In the first half of the year, we have renewed the operational
supporting services contract with the E-commerce Base of China
Mobile. At the same time, we expect to maintain steady business
as the supporting services contract with the interactive voice
response (“IVR”) Base of China Mobile is still subsisting, while
the supporting services contract with the Animation Base of
China Mobile is under negotiation. Overall, the Company will
continue to focus on its platform operation business and carry
on providing operational supporting services to “A1E” business,
IVR voice business and animation business of China Mobile. The
E-commerce Base of China Mobile will focus on user development
and step-up the promotion of the bundling of “F18” users and
user engagement this year. The base will also launch key products
such as “ME" red pockets to boost the development of “FE"
business. Looking ahead, we will continue to offer high quality
and efficient operational supporting services to China Mobile while
actively exploring new opportunities for business development
in relevant areas. Capitalizing on our product, technical and
business advantages acquired from years of development in the
telecommunication and e-commerce industry, we are set to reach
out for new customers beyond the operators and explore new
business development model apart from the operational supporting
services business, thereby achieving sustainable and steady business
growth.
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of each
Director and Chief Executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of the Securities and Futures Ordinance (Cap. 571)
(“SFQO")), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of the Listed Issuers contained
in Appendix 10 to the Listing Rules (“Model Code”) were as follows:

(a) Ordinary shares of HK$0.0025 each in the Company

Personal

interest

Name of Director EENZ BEARER
Kui Man Chun RES 28,650,000 (L)*
Xu Wensheng w3 4,566,000 (L)*
Li Wenjin FXE 6,400,000 (L)*
Xu Changjun hEE 16,563,000 (L)*

Note:

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a
company which Kui Man Chun holds a 99.16% interest, and Rich
Global Limited, a wholly-owned subsidiary of Hi Sun Limited.

*  The Letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued
shares of the Company as at 30 June 2017, which was 2,776,833,835
ordinary shares.

Save as disclosed above, as at 30 June 2017, none of the Directors,
the Chief Executive of the Company nor their associates (as defined
in the Listing Rules) had any interests or short positions in any
Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

ESRTRARRES HERORES
ZREBERKR

RIE—tFRA=TH  FEFRITHRINAR
AREBEEE (EERBSF ARG (B571F)
([BHRHEGEN]) )zt HBRERD RESFF
BEACDRANRAIRIEEF M E G E35215FE
ZBMeiRE EARRIMS0Pr# 2 EMBEITAE
FETEFR S 2FETR (HRESFAI]) RE K
7 NG AR R R B R Pz Mg SR AN T

(@ AATERMEE002BT2EER

Number of shares held

igsd ek =
Approximate
Corporate percentage of
interest Total Shareholding**
BRRERHL
NAEER Y Bt
617,083,636 (L)* 645,733,636 23.25%
(note (i)
(Hat)
- 4,566,000 0.16%
- 6,400,000 0.23%
- 16,563,000 0.60%
Hiat

() ZERMEAREFSBEH Sun Limited CREBHFE
99.16%# 25 2 A &) K& Hi Sun Limited 2 2 & M B A 7
Rich Global Limited#5 74 °

* L) RRB R -
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ERARRBREESRPEGIIEGFEZE
FCM SR BRETRIE AR NG AR R R B
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of substantial
shareholders (other than a Director, or the Chief Executive) in the
shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by
the Company under Section 336 of the SFO were as follows:

Name of Shareholder

BRES B8
Rich Global Limited (“RGL")***
Hi Sun Limited (“HSL”)*** (Note 1) ( #i21)

Mr. Kui Man Chun (Note 2)
REHLE (KHi32)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 3)
gt (H1iE3)

Notes:

1 Representing HSL's interests in the Company’s share capital by virtue of its
control of 100% shareholding in RGL.

2 Representing Mr. Kui Man Chun’s (i) deemed interests in the Company’s
share capital by virtue of his control of 99.16% shareholding of HSL; and
(ii) personal interests in the Company’s share capital as disclosed in the
preceding section.

3 Representing Mr. Che Fung's interests in the Company’s share capital by
virtue of his control of 100% shareholding in Ever Union, which holds
beneficial interests in the 334,314,000 ordinary shares of the Company.

*  The letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued shares
of the Company as at 30 June 2017, which was 2,776,833,835 ordinary
shares.

##% - Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man
Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which
were deemed or taken to have interests or short positions in the shares or
underlying shares of the Company which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, as at 30 June 2017, there were no other
party, other than a Directors and Chief Executive of the Company
who had any interests or short positions in any Shares or underlying
shares of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.

2HEMEX (PEDARAR Tt FHHRE

Additional Information

FAt R
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158336 FARL BN AR B MEFESCM L2k
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Approximate
Number of percentage of
ordinary shares shareholding**

EBEREME REZHSOBTI

617,083,636(L)* 22.22%
617,083,636(L)* 22.22%
645,733,636(L)* 23.25%
334,314,000(L)* 12.04%
334,314,000(L)* 12.04%

Bat -
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3 REREIE R AR Ever UnionZ 100%H84E M 7A 48 A &) %
AR 2 S+ Ever Union# B 482 B]334,314,0000% % i
Bz BB o

* LI RRIRD 2878
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INCREASE IN EXECUTIVE DIRECTORS’

EMOLUMENTS

The remuneration of the executive directors has been increased
from 1 April 2017, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), and are set out below:

Name of the Executive Directors

BITESEMS

Executive Directors HITES
Cheung Yuk Fung ok &
Kui Man Chun REF
Xu Wensheng "X A
Li Wenjin FXE
Xu Chang Jun wEE

Save as disclosed above, there is no other change in the directors’
information required to be disclosed pursuant to Rule 13.51(B) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted trading guidelines regulating directors’
and senior management’s transactions concerning securities of the
Company, on terms no less exacting than the required standard set
out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules.

Specific enquiry had been made to all the directors of the Company
(the “Directors”) and the Directors have confirmed that they have
complied with the required standard set out in Model Code and
the Group's trading guidelines throughout the six months ended 30
June 2017.

(=)

BITES 2

WTESEZMEeCA —FT—tFONA-AERR H
AIRIER R e AR A ([ Ef#RAIL) 5813.51B(1)
RIEL R EESIINT -

Annual fee  Annual salaries
start from start from
1/4/2017 1/4/2017

BE-Z—t§ HIZ—tHF
A—HiEHn A—HiEN
FEHRSE FEFE
HK$ HK$
BT BT

960,000
2,280,000
2,040,000
1,800,000
1,800,000

B EXCFTIR TR AN W M BBk
MR ZE13.51B)RIEL -

ARE £

BE HEIWME KRG

BN AR EEAHBARMERE HERE
Bl £ AR R B R A ©

EECESFRS

AEECRMREEERREHARRBHERET
RPN S| BERTINER TR AR 81057
HEMBTAERETERR S ZBETR ([1RE
PRI R SRE R

RAXARAZRES ([EF)IEHARERK EF
CHRARENBE T —tFA=THIEREA—
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) in the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules.

In formulating and implementing its corporate governance practices
and standards, the Company has applied the Principles and
complied with all applicable Code Provisions for the six months
ended 30 June 2017.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely
Mr. Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Chang
Kai-Tzung, Richard. The Audit Committee has reviewed with the
management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management
and financial reporting matters including review of the unaudited
interim condensed consolidated interim results for the six months
ended 30 June 2017 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors has an interest in any business constituting a
competing business to the Group.

SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”)
for the purpose of attracting, retaining and motivating talented
employees in order to strive for future developments and expansion
of the Group. Eligible participants of the Scheme (the “Participants”)
include the Group's full-time employees, executive and non-
executive Directors. The Scheme became effective on 29 April 2011
and unless otherwise cancelled or amended, will remain valid and
effective for a period of 10 years from that date. Further details of
the Scheme can be found in the circular of the Company dated 28
March 2011.

As at the date of this report, 267,342,983 shares were available for
issue under the Scheme.
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No share option of the Company was granted, exercised, cancelled
or lapsed during the six months ended 30 June 2017. As at 30 June
2017, and up to the date of this report, there was no issued and
outstanding share option of the Company under the Scheme which
has not been exercised or lapsed.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate
in a defined contribution retirement scheme of the Group or
Company set up in accordance with the Hong Kong Mandatory
Provident Fund Ordinance (Cap. 485). Under the scheme, the
employees are required to contribute 5% of their relevant income
up to a maximum of HK$1,500 and they can choose to make
additional contributions. The employer’s monthly contributions
are calculated at 5% of the employee’s relevant income up to
a maximum of HK$1,500. Upon their retirement at the age of
65 years old, death, total incapacity or fulfilment of such other
conditions as prescribed under the Hong Kong Mandatory Provident
Fund Ordinance, the employees are entitled to 100% of the
accumulated contributions and investment return.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute to
certain retirement benefit schemes in favour of the employees in the
PRC an amount equal to approximately 7% to 20% of their yearly
wages. The local municipal government undertakes to assume the
retirement benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained the public float as required under
the Listing Rules throughout the six months ended 30 June 2017.
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2HEMEX (PEDARAR Tt FHHRE

Interim Condensed Consolidated Income Statement

H 18 A 2 Wi i

For the period ended 30 June 2017 B ZE =T —+tF/XA=+H -8

Unaudited
RIBERZ
Six months ended 30 June

BEAA=THILEAEA

2017 2016
—E—tfF —ERF
Note HK$’000 HK$'000
ihg=2 FET FHET
Revenue WA 6 1,075,114 657,453
Cost of sales SHE A 8 (774,370) (453,427)
Gross profit EF 300,744 204,026
Other income HAb WA 6 24,264 17,102
Other gains, net HAb W s F 58 6 782 198
Selling expenses SHEMX 8 (58,706) (47,312)
Administrative expenses THE A 8 (192,179) (149,450)
Gain on disposal of subsidiaries HEM B ARz s 29 63,262 -
Operating profit BT 138,167 24,564
Share of result of an investment accounted  JE{G LAREZS A ABR 2
for using the equity method —IAREFRE 26 88,301 103,764
Gain on dilution of interest in LA RIEARZ
an investment accounted —IHIE
for using the equity method B 26 113 826
Profit before income tax BRATE B AEF 226,581 129,154
Income tax expense Fr8fif 2 11 (16,748) (9,059)
Profit for the period MriER 209,833 120,095
Profit attributable to: PEAL R F
— Equity holders of the Company —ARRAERFEA 193,082 110,118
— Non-controlling interests — IR 16,751 9,977
209,833 120,095
HK$ per share ~ HK$ per share
BREBET BB
Earnings per share for profit attributable to 72 Az FH A B
equity holders of the Company: BHZEREF
Basic B 13 0.07 0.04
Diluted e 13 0.07 0.04

EI3E72B 2 HIE T AR A P R S AR EL R B

s
7}0

The notes on pages 33 to 72 form an integral part of this condensed
consolidated interim financial information.

N
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Interim Condensed Consolidated Statement of Comprehensive Income

H U1 IR 4% 2 v W R

For the period ended 30 June 2017 BZ_ZT—+FXA="1H LHH

Unaudited
REEERX
Six months ended 30 June

BEAA=THILEAEA

2017 2016
ZE—tF —E-REF
HK$'000 HK$'000
FER THET
Profit for the period HA ok Al 209,833 120,095
Other comprehensive income/(loss), Htt2mEWz (&8)
net of tax (HIBRBiE)
Items that have been reclassified or maybe B EHSEREEBTEEEH
subsequently reclassified to profit or loss PEEEBCEE
Exchange differences arising on BB GINT B A~ B TS Rk
translation of the financial statements of EEZERER
foreign subsidiaries 25,504 (566)
Fair value gains on revaluation of BEEAHEESREEZ
available-for-sale financial assets NEERE 26,486 12,015
Share of other comprehensive income/(loss) MG ARERIEARRZ —18
of an investment accounted BEZHEMEERE
for using the equity method (E18)
— exchange differences arising on — R EIBING B A R B S
translation of the financial statements WREECZELEZRE
of foreign subsidiaries 18,880 (450)
Release of reserves upon dilution of BEUESEARZ
interest in an investment accounted —IEREEREEL Z#FE
for using the equity method
— exchange differences arising on — R EIBING B A R BT S
translation of the financial statements WRELECZEREZRE
of foreign subsidiaries 315 116
Release of reserves upon disposal of HEMBRARREL Z #®
subsidiaries (1,699) -
Total comprehensive income for the period, HRZEKZEAEE (HBRBIE)
net of tax 279,319 131,210
Total comprehensive income attributable to: ~ FE{h 2 T Y& 4258
— Equity holders of the Company —AREERETBA 260,368 121,369
— Non-controlling interests —JEE R R 18,951 9,841
279,319 131,210

The notes on pages 33 to 72 form an integral part of this condensed  #33%728 2 fizE Tyt RRAR A P BRI 15 A R L AR 36

o
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consolidated interim financial information.
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Interim Condensed Consolidated Balance Sheet

WUl I 45 5 B LR R

At30June 2017 M-ZT—tFA=1+H

Unaudited Audited
RICEZ A

30 June 31 December
ANA=+H +tZA=+—H

2017 2016
—E—tF —E-REF
the HK$'000 HK$\'0070
s THERT THET
ASSETS aE
Non-current assets FRBEE
Investment properties REM* 14 1,951 2,054
Property, plant and equipment ME - MEMRE 15 420,059 267,114
Leasehold land HEL 16 31,981 32,215
Intangible assets BYAE i 17 5,409 10,466
Investments accounted for using the ERIEARCRE
equity method . 26 1,756,299 1,663,250
Available-for-sale financial assets ARHESRAE 18 135,678 106,113
Financial asset at fair value through BRAFEFABRZ
profit or loss TREEE 19 77,797 76,880
Long-term deposits and prepayments KRR e RIARMFHIE 21 3,082 3,434
Total non-current assets *ropEEH#E 0000000 2,432,256 2,161,526
Current assets REBEE
Inventories FE 118,942 74,972
Trade and bills receivables JFEURR 3R K B I i 20 262,116 243,534
Other receivables, prepayments and Ho o FE YRR -
deposits ENRIERES 21 143,435 38,040
Financial asset at fair value through BV ESARTEZ
profit or loss TREE 19 2,815 -
Amounts due from investments accounted — JEUUARE 2K A SR 2
for using the equity method  REZ A 30 7,961 13,258
Short-term bank deposits R ERITIF K 22 22,956 18,388
Cash and cash equivalents RekREFEDY 22 2,396,014 2,726,733
2,954,239 3,114,925
Assets of disposal group classified as DERF/ELEZ
held-for-sale &R B E 29 - 222,590
Total current assets rnepEE®#E 00 2,954,239 3,337,515
Total assets EERE 5,386,495 5,499,041
EQUITY s
Capital and reserves attributable to AARERGAE AEL
equity holders of the Company IRA K %
Share capital [EEN 25 6,942 6,942
Reserves i 3,784,642 3,524,274
3,791,584 3,531,216
Non-controlling interests IEE R 73,402 54,451
Total equity ESBEE 3,864,986 3,585,667

The notes on pages 33 to 72 form an integral part of this condensed — $33%728 2 fiFE Tyt RRAR A F BRI & R L AR 38
7

consolidated interim financial information.
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Interim Condensed Consolidated Balance Sheet (Continued)

OGS A ' AR (4)

At30 June 2017 R-ZT—+FA=+H

Unaudited Audited
RISEZ A

30 June 31 December
RA=tH +ZH=+—H

2017 2016
—E—+tHF —E—REF
Note HK$000 HK$’000
M FET FET
LIABILITIES =K
Non-current liabilities kRBEE
Deferred income tax liabilities BEMSHasE 186 205
Total non-current liabilities 'a'F)‘ﬁ_Ei_J _ﬁ_{,_ﬁ_%@?ﬁ_ _________________________ 18 205
Current liabilities REBEE
Trade and bills payables e BR A N BN R 1B 23 216,404 266,270
Payables for payment processing XNRPEIBEIRTT R
solutions business EE 2 ENFE 24 425,051 787,667
Other payables and accruals HENFIA N ETHIE 24 740,434 646,400
Amounts due to investments accounted B AEREARRZ
for using the equity method K& 2 FHIA 30 106,028 81,468
Current income tax liabilities EHFMENHAE 33,406 34,884
1,521,323 1,816,689
Liabilities of disposal group classified as DERFIELEZ 29
held-for-sale HEANEaE - 96,480
Total current liabilities nEEEHAE 1,521,323 1,913,169
Total liabilities EEHAE 1,521,509 1,913,374
Total equity and liabilities EakEEHEE 5,386,495 5,499,041
On behalf of the Board REESE
Xu Wensheng Li Wenijin
B E E=ENE
Director Director
EZ EZ

The notes on pages 33 to 72 form an integral part of this condensed  $33%728 2 fizE Ty B4R A P BAR 5 A R L AR 36
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SERE (FE)ARAR Bt FHHRE

Interim Condensed Consolidated Statement of Changes in Equity

U1 W 6 5 HE 4 SR B

For the period ended 30 June 2017 B ZE =T —+tF/XA=+H -8

Unaudited
REEE
Attributable to equity holders of the Company
ARARBEEARL
Non-
Share Share  Contributed Other  Exchange  Retained controlling
capital  premium surplus reserves reserve  earnings interests Total
BE  ROBE HLHBR HtRE SERE REEN FRRER el
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEn TER TER TEr TEn TER TER
Balance at 1 January 2017 R-E-+tH-HF-B2
g 6942 1,063,153 168434 517,504  (10644) 1785827 54451 3,585,667
Comprehensive income AR
Profit for the period BREF - - - - - 193,082 16,751 209,833
Other comprehensive income/(loss) Hit2EYUE/ (F8)
Exchange differences arising on translation /M B 22 718 5 #k
of the financial statements of EEZERER
foreign subsidiaries - - - - 23,304 - 2,200 25,504
Fair value gains on revaluation of EffMfthEeREEL
available-for-sale financial assets NEEYE - - - 26,486 - - - 26,486
Share of others comprehensive income of ~ FE{5 A& Z AR 2
investments accounted kEZAMEZAKS
for using the equity method (Note 26) (Hizt26)
~ exchange differences arising on —BERINRBAR
translation of the financial statements HBRREEL
of foreign subsidiaries ERER - - - - 18,880 - - 18,880
Release of reserves upon dilution of BENRREARZ—E
interest in an investment accounted REEGRBL BB
for using the equity method (Note 26) (Hizt26)
~ exchange differences arising on —BERINRBAR
translation of the financial statements HBRREEL
of foreign subsidiaries EXER - - - - 315 - - 315
Release of reserves upon disposal of HEMBRARREBL &R
subsidiaries - - - - (1,699) - - (1,699)
Total comprehensive income 2HBRAE - - - 26,486 40,800 193,082 18951 279,319
Balance at 30 June 2017 RZB-+t&XA=1+HZ
Bt 6942 1,063,153 168434 543,990 30,156 1978909 73402 3,864,986

33E72H ZMFETIUL R RRAR & o B TS B R R A

The notes on pages 33 to 72 form an integral part of this condensed

D

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

T SR A HERR S B (4)

For the period ended 30 June 2017 BZ_ZT—+FXA="1H LHH

Unaudited
Attributable to equity holders of the Company
VNS Ft e PN

Non-

Share Share  Contributed Other  Exchange  Retained  controlling
capital premium surplus reserves reserve eamnings interests Total
BA - BiEE  ERE%  HbkE  NERE  REEN HEZRED ast
HK$'000  HK$'000  HKS$'000 ~ HK$'000  HK$'000  HK$'000  HK$000  HK$'000
Téx  TExT  TEx  TEx  TEx  TET  TET iR

Balance at 1 January 2016 R-ZBE-RE-F-B2
g4 6942 1063153 168434 493501 74935 1,501,863 29,116 3,337,944
Comprehensive income 2EKE
Profit for the period gl - - - - - 110,118 9,977 120,095
Other comprehensive income/(loss) Hit2EYE/ (FE)
Exchange differences arising on translation 2 E 5N E R AFBRE
of the financial statements of foreign EECERER
subsidiaries - - - - (430) - (136) (566)
Fair value gains on revaluation of EffMfthEeRmEEL
available-for-sale financial assets NEERE - - - 12,015 - - - 12,015
Share of others comprehensive loss of FEEARREANRZ
investments accounted kEZEMEZAER
for using the equity method (Note 26) (Hizt26)
~ exchange differences arising on —BERINRBAR
translation of the financial statements HBRREEL
of foreign subsidiaries EHER - - - - (450) - - (450)
Release of reserves upon dilution of BENRREARZ—E
interest in an investment accounted hEEGRBL BB
for using the equity method (Note 26) (Hizt26)
~ exchange differences arising on —BERINRBAR
translation of the financial statements HBRREEL
of foreign subsidiaries EXER - - - - 116 - - 116
Total comprehensive income/(loss) 2EKE/ (BB 88 - - - 12,015 (764) 110,118 9,841 131,210
Share of other reserves of A AR EAR —
an investment accounted KBz AMEE
for using the equity method (Note 26) (Hizt26) - - - 1,243 - - - 1,243
Balance at 30 June 2016 R-B-XEXA=tAHZ
g3 6,942 1,063,153 168,434 506,759 74171 1,611,981 38,957 3,470,397
The notes on pages 33 to 72 form an integral part of this condensed ~ #33Z728 2 It AR A R EIM B AR EH

N

consolidated interim financial information. e
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Interim Condensed Consolidated Cash Flow Statement

For the period ended 30 June 2017 HZE_-Z

IS B EemER

—EFRNAZTHLLEE

Unaudited
REEERX
Six months ended 30 June

BEAA=THILEAEA

2017 2016
—E—+tfF —E—RF
HK$'000 HK$’000
FER FET
Cash flows from operating activities REXBHRERE
Cash used in operations &P A iﬁi (362,085) (137,448)
Income tax paid EXPEH (19,203) (4,357)
Net cash used in operating activities WEXGFARCE® (81289 (141,805)
Cash flows from investing activities REEFHZ2HERE
Proceeds from disposals of property, HEME BB LREBME
plant and equipment IR 218 200
Purchases of property, plant and equipment ~ BEE % BE k& & (206,472) (50,301)
Net cash inflow arising from HEMBRARESZ
disposal of subsidiaries WEMAFRE 98,668
Purchase of an available-for-sale financial asset f& & — At K E S FE&E - (82,518)
Purchase of a financial asset BE-BRATEA
at fair value through profit or loss EBRsemEE - (78,000)
Dividend income from *E—HBERRZ
an associated company g S 4 A 14,560 7,280
Interest received B U F B 15,605 7,677
Net cash used in investing activities REEDFARSE® @740 | (195662)
Cash flows from financing activities METBH2HERE
(Increase)/decrease in short-term REIRITER (g )R
bank deposits (4,039) 6,757
Net cash (used in)/generated MEED (FA) FIEREEHE
from financing activities (4,039) 6,757
Net decrease in cash and cash equivalent | = RERRESEUZBIFR _______ @62749 0630710
Cash and cash equivalents at beginning of POzHeMECEED
the period 2,804,978 2,292,287
Exchange gain on cash and cash equivalents & &IR &S EY 2 E H = 53,784 15,569
Cash and cash equivalents MEZHEERREZEY
at the end of the period 2,396,014 1,977,146

The notes on pages 33 to 72 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Cash Flow Statement (Continued)

h @SR emER ()

For the period ended 30 June 2017 BZ_ZT—+FXA="1H LHH

Unaudited Audited
REERZ REZ
As at As at
30 June 31 December
2017 2016
—E—tF ZT KT
ARA=Z+H +tZA=+—H
HK$’000 HK$'000
FHT FHET
Analysis of cash and cash equivalents: RERRESEEN oM
Cash and cash equivalents BekBE2EEY 2,396,014 2,726,733
Cash and cash equivalents included in FADBEARELE Z HEHER
disposal group classified as held-for-sale HWIRE RREFEY - 78,245
2,396,014 2,804,978

The notes on pages 33 to 72 form an integral part of this condensed ~ $33%728 2 M5 Tyt 8RR A BB 5 & R E A 58
consolidated interim financial information. e
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Notes to Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to as the
“Group”), are principally engaged in the provision of payment
processing solutions, provision of financial solutions, sales
of electronic power meters, information security chips and
solutions and provision of platform operation solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$’000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 9 August 2017.

This condensed consolidated interim financial information has
not been audited.

Significant events and transactions

On 27 June 2017, the Group disposed of its 100% equity
interests in certain wholly owned subsidiaries, which was
classified as held-for-sale as at 31 December 2016. This
disposal group was engaged in provision of payment processing
solutions. The cash consideration was HK$66,215,000. A gain
on disposal of HK$63,262,000 was resulted and had been
recognised in the interim condensed consolidated income
statement (Note 29).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
‘Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2016, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").
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EREINRZEIEHAT R RHEBABERTT
ROHEBRABEMR FEELETHMERT
ERIBHTEEERATR-

KRR A —BREREFMKIZBRAR
E R R U A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda ©
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HEREINRIREHEATR fﬁiw
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Notes to Condensed Consolidated Interim Financial Information
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3 ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the

annual financial statements for the year ended 31 December
2016, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the

tax rate that would be applicable to expected total annual

earnings.

(@) Amendments to HKFRSs effective for the financial year

ending 31 December 2017 do not have a material impact
on the Group.

Impact of standards issued but not yet applied by the
Group
(i)  HKFRS 9, ‘Financial instruments’

The new standard addresses the classification,
measurement and derecognition of financial assets and
financial liabilities, introduces new rules for hedge
accounting and a new impairment model for financial
assets.

While the Group has yet to undertake a detailed
assessment of the classification and measurement of
financial assets, debt instruments currently classified as
available-for-sale (“AFS”) financial assets would appear
to satisfy the conditions for classification as at fair
value through other comprehensive income (“FVOCI”)
and hence there will be no change to the accounting
for these assets.

The other financial assets held by the Group include:

e Equity instruments currently classified as AFS for
which a FVOCI election is available, and

e Equity investments currently measured at fair
value through profit or loss (“FVPL”) which would
likely continue to be measured on the same basis
under HKFRS 9.

Accordingly the Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its financial assets.
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Notes to Condensed Consolidated Interim Financial Information
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3 ACCOUNTING POLICIES (Continued) 3 EEEER @)
(b) Impact of standards issued but not yet applied by the b BEMEmMRBAEEERZENZZE
Group (Continued) (%)

(i)  HKFRS 9, ‘Financial instruments’ (Continued) (i) BEYBEHREEREIN [T A

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that
are designated at fair value through profit or loss
and the Group does not have any such liabilities.
The derecognition rules have been transferred from
HKAS 39 ‘Financial Instruments: Recognition and
Measurement” and have not been changed.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
(“ECL") rather than only incurred credit losses as is
the case under HKAS 39. It applies to financial assets
classified at amortised cost, debt instruments measured
at FVOCI, contract assets under HKFRS 15 ‘Revenue
from Contracts with Customers’, lease receivables,
loan commitments and certain financial guarantee
contracts. While the Group has not yet undertaken a
detailed assessment of how its impairment provisions
would be affected by the new model, it may result in
earlier recognition of credit losses.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These
are expected to change the nature and extent of the
Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

HKFRS 9 must be applied for financial years
commencing on or after 1 January 2018. The
Group does not intend to adopt HKFRS 9 before its
mandatory date.

(%)
HMAFREEZERERAFETA
BRzeRAESH A MAKEL
BEENZFAE RYAKETRE
BZERITDALELE - RILTER
RAIE BB BT ERIE3IR (27
TR BANGEIBBATEZE-

R EEA ERRIFBEREEERER
MERE MIFNREE B ERE
3R IEAREBELEERE - ZBERX
RN REENAD B EREE 12
AHEFFARMERE WS EZ BT
B REFBMHREEAEI5%[F
FARHWAl 2BNEE BERUK
B BRAERETERERGH
ARAREE A E R ER B BT Z
FTRAFEE TR R A REE
KIRREREEER-

ZFTER TSR AIREE 2 HE M E R
HEHHA M EZEARHERAE
EEMEeRT A EHEE 2 TE K2
B (BRI RIRMFTERZFEA)

BRUBMELEFIRBARAR =
T \F—A—-AR2EFHR 2 WBF
JZ o 7R SR B0 5 Y R B B AT ER 4
BRI E ERIE



HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2017
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3 ACCOUNTING POLICIES (Continued)

(b) Impact of standards issued but not yet applied by the
Group (Continued)
(i) HKFRS 15, ‘Revenue from contracts with customers’

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers contracts for goods and services and
HKAS 11 which covers construction contracts. The
new standard is based on the principle that revenue is
recognised when control of a good or service transfers
to a customer. The standard permits either a full
retrospective or a modified retrospective approach for
the adoption.

Management is currently assessing the effects of
applying the new standard on the Group’s financial
statements and has identified the following areas that
are likely to be affected:

e Revenue from service — the application of HKFRS
15 may result in the identification of separate
performance obligations which could affect the
timing of the recognition of revenue.

e Accounting for certain costs incurred in fulfilling
a contract — certain costs which are currently
expensed may need to be recognised as an asset
under HKFRS 15.

e Rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and the
refund obligation.

At this stage, the Group is not able to estimate the
impact of the new rules on the Group’s financial
statements. The Group will make more detailed
assessments of the impact over the next twelve
months.

HKFRS 15 is mandatory for financial years
commencing on or after 1 January 2018. At this stage,
the Group does not intend to adopt the standard
before its effective date.
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Notes to Condensed Consolidated Interim Financial Information
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3 ACCOUNTING POLICIES (Continued) 3 EEEER @)

(b) Impact of standards issued but not yet applied by the b BEMEmMRBAEEERZENZZE
Group (Continued) (#&)
(iii) HKFRS 16, ‘Leases’ (i) BEMBHEERF 165 [HE )

HKFRS 16 will result in almost all leases being
recognised on the balance sheet, as the distinction
between operating and finance leases is removed.
Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and
low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting
for Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating lease
commitments of HK$81,915,000, see Note 27.
However, the Group has not yet determined to what
extent these commitments will result in the recognition
of an asset and a liability for future payments and how
this will affect the Group's profit and classification of
cash flows.

Some of the commitments may be covered by the
exception for short-term and low value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage,
the Group does not intend to adopt the standard
before its effective date.

There are no other HKFRS or HK(IFRIC) interpretations
that are not yet effective that would be expected to have a
material impact on the Group.
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4 ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2016.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's
annual financial statements for the year ended 31
December 2016.

There have been no significant changes in the financial risk
management of the Group since year end.

5.2 Liquidity risk
Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.
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5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)

(level 3).

The following table presents the Group’s assets that were

BREREEREMIA (5

5.3 RFEMF

TEROMAEEEZAFEIIRZERT

B AEFREREMT

o HRAEEXBEARMISHRE (RE

HE) (F—4) -

o BEINF-RZWREIN BEXEE
ZAEsEER (AER) s (ANRE
BRE)BAEH (F-H) -

o WIHREBTBERMSENMETZEE
KBEZHAER (ATTERZBA

R (B=4) -

TRENAEER -_T—FRA=1THRK

measured at fair value at 30 June 2017. NHEFEZEE-
Unaudited
REER
Level 1 Level 2 Level 3 Total
E—1& - o 1 E=H st
HK$'000 HK$'000 HK$’000 HK$'000
TERT FET FER FER
Assets BE
Available-for-sale financial assets A/t HE S @MEE
— Unlisted equity security —F R 5 - - 15,983 15,983
— Unlisted investment fund —FLTREES - - 119,695 119,695
Financial assets at fair value BAFEFAERZ
through profit or loss TREE
— Unlisted convertible — I ETmATRR
preference shares Bk - - 77,797 77,797
— Listed trading securities —FTWEEEH 2,815 - - 2,815
Total At 2,815 - 213,475 216,290
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5 FINANCIAL RISK MANAGEMENT

FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued)

AND

The following table presents the Group’s assets that were
measured at fair value at 31 December 2016.

5 BREREERSRMIA(H)

5.3 AV{EMGE (E8)
TREVWAEAR-ZE—AF+_A=+—
BiE AT EFEZBE-

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices

are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held by
the Group is the current bid price. These instruments are

included in level 1 comprise equity investments classified

as trading securities.

Audited
REZ
Level 1 Level 2 Level 3 Total
E—% E-MH BE=H Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FHEL FHL FET
Assets BE
Available-for-sale financial assets A it & & @ EE
— Unlisted equity security — 3 FIRARE 5 - - 14,664 14,664
— Unlisted investment fund —ELEMEEES - - 91,449 91,449
Financial asset at fair value BATEFAERZ
through profit or loss EREE
— Unlisted convertible — I LEmATRR
preference shares B - - 76,880 76,880
Total CE - - 182,993 182,993
There were no significant transfers of financial assets RAHE A FESEBETEERSR
between the fair value hierarchy classifications during the BEESE(BE T RFRA=1THIER
period (six months ended 30 June 2016: same). @A :48R) -
5.4 Financial instruments in Level 1 54 B—HzEeMIA

HEEBMSEE SR TAZAYE:

RIBEE R 2 TSREFE - WRER R
R RHE KL TERER TE
REHEERBRERRENER A5
ERNRERETATFHERHZRE

AIERMSERERT S AR EME
TREECHESRE/EFEAE &
AE—RZTABRBERXHESFN

AR E o
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5 FINANCIAL RISK MANAGEMENT AND 5 B¥EMEERSRTE (%)
FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value measurements using significant 55 FAERTIBEBAMBITE2AFE
unobservable inputs (Level 3) (F=#)
The following table presents the changes in level 3 TREJNE=FRTIANHEE_ZT—F+F<A
financial instruments for the six months ended 30 June =THIEREAZES:
2017:
Unaudited
REER
Financial
asset at
fair value
through
profit or loss Available-for-sale
- unlisted financial asset
convertible - unlisted - unlisted
preference equity investment
shares security fund Total
BOYHE
FAE#HEZ
tRMEE
—3¥Lm THEESRHEE
BE:-ds —¥Lm —¥Lm
BER R A% % REES agt
HK$'000 HK$'000 HK$'000 HK$'000
THER THER TR TR
As at 1 January 2017 R-ZB-t§-A-H 76,880 14,664 91,449 182,993
Fair value gains on revaluation REM2EREER
recognised in other ERATERR
comprehensive income - 918 25,568 26,486
Fair value gain on revaluation RBRERZ Eff
recognised in profit or loss AT ENER 917 - - 917
Exchange realignment [ 5 AR - 401 2,678 3,079
As at 30 June 2017 R-E-+tF
~A=TH 77,797 15,983 119,695 213,475

Total gain for the period included R EAR BT E ERT A

in profit or loss for assets held RRzBAksea

at the end of the period 917 - - 917
Changes in unrealised gain R ABEZ

for the period included in profit HARER WS

or loss at the end of the period 917 - - 917
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5 FINANCIAL RISK MANAGEMENT AND 5 B¥EMEERSRITE (%)

FINANCIAL INSTRUMENTS (Continued)

55 MAEATTEHERARBHEZATE
(B=/) (&)
TRENE=ZFATAREE—"T—RF<H

5.5 Fair value measurements using significant
unobservable inputs (Level 3) (Continued)
The following table presents the changes in level 3

instruments for the six months ended 30 June 2016: =+ HIENERZEE:
Unaudited
REE%
Financial
asset at
fair value
through
profit or loss Available-for-sale
- unlisted financial asset
convertible - unlisted - unlisted
preference equity investment
shares security fund Total
BRATE
FABHZ
TREE
—F LW AHHESRERE
AR LW kLW
=Bl [eNEs REES st
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT TET
As at 1 January 2016 R=Z-<%-A—H - 6,982 - 6,982
Additions RE 78,000 - 82,518 160,518
Fair value gains on revaluation REMEPEREERZ
recognised in other BN TERES
comprehensive income - 2,892 9,123 12,015
Fair value gain on revaluation RNERERZEfE
recognised in profit or loss RAFHENR S 198 - - 198
Exchange realignment I 5030 - (30) (69) (99)
As at 30 June 2016 R=B-R%
~B=1H 78,198 9,844 91,572 179,614
Total gain for the period included R EER A
in profit or loss for assets held BaRBNRRER
at the end of the period 198 - - 198
Changes in unrealised gain REEEt AREZ
for the period included in profit HARER W RS
or loss at the end of the period 198 - - 198
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5 FINANCIAL RISK MANAGEMENT BREREEREMIA (5

FINANCIAL INSTRUMENTS (Continued)

AND 5

55 MAEARTTBRGAMBTEZAFE

5.5 Fair value measurements using significant

unobservable inputs (Level 3) (Continued)
Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and net asset value model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2016: same).

During the six months ended 30 June 2017, there were no
reclassifications of financial assets (six months ended 30
June 2016: same).

5.6 Group’s valuation processes

The Group’s finance department includes a team that
reviews the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers will
be engaged, if necessary.

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3):

(@) Available-for-sale financial asset — unlisted equity

5.6

(B=4) (&)

FHE=RE BT AMERRZEE HERM
BREMRRASRENMN REEFEEAFK
1l o IOAHAR - (MERMT EZE) (BE—F
—RNFANA=THIEARMEA : #8R) -

HE_Z—+FRA=ZTHIERER W&
BN RERMEE(BE_T—XRFXA
=t+HIEREA :H8E)

FEBZEERRE

AEBEM G RE AT SRS EMM
FeREAEME(BREE=RAATE) ZE
B EBET  ZERE R AU SAE
E3R WHREFERZIIMBMEER-

NABEATIEEBARBAEATEZE
EERIT (=) :

@ HHLESMEE I L TRAZES

security
i
As at As at ®n ZEB-RE
30 June 31 December FUBE —Z-—t& +=A
Valuation techniques ~ Unohservable inputs 2017 2016 fHEKE @ABE K<A=tE  =t-H
Discounted cash flow  Pre-tax discount rate 21.2% 21.2% BRAE BARRZ 21.2% 21.2%
analysis Terminal growth rate 3.0% 3.0% MENN FHERE 3.0% 3.0%
Compound annual 18.3% 22.0% BRFERE  183% 22.0%

growth rate



HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2017

Notes to Condensed Consolidated Interim Financial Information

W i rb I 85 B RHRR

5 FINANCIAL RISK MANAGEMENT

FINANCIAL INSTRUMENTS (Continued)

5.6 Group’s valuation processes (Continued)

AND

Quantitative information about fair value measurements

using significant unobservable inputs (Level 3): (Continued)

(a) Available-for-sale financial asset — unlisted equity

security (Continued)

As at 30 June 2017, the pre-tax discount rate used
to compute the fair value is 21.2%. If the discount
rate shifted upward by 1%, the impact on other
comprehensive income would be HK$919,000 (31
December 2016: HK$901,000). The higher the pre-tax
discount rate, the lower the fair value.

(b) Available-for-sale financial asset — unlisted investment

(c)

fund

As at As at
30 June 31 December
Valuation techniques  Unobservable inputs 2017 2016
Net asset value N/A N/A N/A
(Note i)
Note:

(i) The Group has determined that the audited net asset value
approximates fair value of the unlisted fund investments
after applying a portfolio discount 10%.

Financial asset at fair value through profit or loss —
unlisted convertible preference shares

As at As at

30 June 31 December

Valuation techniques  Unobservable inputs 2017 2016
Discounted cash flow Pre-tax discount rate 32.6% 32.2%
analysis Terminal growth rate 3.0% 3.0%
Compound annual 31.3% 44.4%

growth rate

5

MBEREEREMIA (#)

5.6 AEMZEEBRE (F)
MABATAEBSRBABBEAEATEZE
EERIMT (B=4R) : (8)

(@) AHHELREE I FTTRAZES
(%)
R-_ZT—tF X A=+8 Bf:tHE
AFEZ FIELIR R £21.2% © 435
K@ L% HEMEERR 8
#54919,0008 T (ZE—"F+=A
=+—H:901,000/8 7T) * Bt A B4R R
e A A FEBIE-

b) AHLECHMEE - LTREES

R

R ZB-RE

TUEE —E2-tf  tZA

HEEN  @AHE AA=THA =t-H

BEFE TEA TER  TER
(W)
Mt -

() AEERTEERREEA 0%
BEEADHERENIE L TESREAR
AT

© BRFEFARZZEMEE—IF L

7 A 12 R B SE R
®
B ZB-RE
TABE “E-t%§ +=A
REHN  WABE ~A=tH Z=+-H
BHREE  BAIERER 32.6% 32.2%
MENT KnERE 3.0% 3.0%
BAFRRE 31.3% 44.4%
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AND

FINANCIAL INSTRUMENTS (Continued)

5.6 Group’s valuation processes (Continued)

5.7

Quantitative information about fair value measurements
using significant unobservable inputs (Level 3): (Continued)

(c) Financial asset at fair value through profit or loss —
unlisted convertible preference shares (Continued)
As at 30 June 2017, the pre-tax discount rate used
to compute the fair value is 32.6%. If the discount
rate shifted upward by 1%, the impact on profit or
loss would be HK$1,854,000 (31 December 2016:
HK$1,791,000). The higher the pre-tax discount rate,
the lower the fair value.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

Fair value of financial assets and liabilities measured
at amortised cost

The fair values of the following financial assets and
liabilities approximate their carrying values:

e Trade and bills receivables

e Other receivables and deposits

e Amounts due from investments accounted for using
the equity method

e Short-term bank deposits

e Cash and cash equivalents

e Trade and bills payables

e Payables for payment processing solutions business

e Other payables and accruals

e Amounts due to investments accounted for using the
equity method

5 MBEREERESMIA (#)

56 AE@zEERRE (B)

5.7

NAEATAEERBARBAEATEZE
EERIMT (B=R) - (8)

(€ ZRFEGFAEDZ 2@BEE—IHL
AR B SR (A8
R-Z—+t&FA=1+8" AtEst&E
N AE 2 TR AL IR 3 B32.6% © fif Bb
BEMEFA% HBER2HEBA
1,854,000 (ZE—~E+=-A
=+—H:1,791,000/8 7T) ° F AT AL IR
RHE A FEBIE-

ERMIRR S RERIME  BEECDF A
SESRBUAREEHHE TANME D
R IRBS N K LA K BT 05 3RS A AROR © fid
BARRRERERM  HEFTARKRERE
RERENGE ANREG RERUTA
RARRE T IH AR 4R -

RBERAGTERZERNEEREBATE

MemEEMABZ A HEREREER

Fo

o RURRFKREKRERE
o  HEWSARZSE
o RUNEREARZIKE ZFA

o EHMRTTE

o HENREEEY

o ENEARRENRERE

o NRBEIPFIRTRESZ BN A
o HAGRENFRIANER A

o RENUEEZEARZE ZFA
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6 REVENUE, OTHER INCOME AND OTHER GAINS, 6 WA - HAatg AR E bz FEE
NET

The Group is principally engaged in the provision of payment REETERFRAINRIEERATER 7
processing solutions, provision of financial solutions, sales HEMBRTR HEBRABER FELE
of electronic power meters, information security chips and BR MR RAR BT BEEMRTTER

solutions and provision of platform operation solutions.

Revenue, other income and other gains, net recognised during PREANRER Z WA ~ B A A K B e R 40
the period are as follows: T

Unaudited

RGEX

Six months ended 30 June

HBHEANA=tTHIEAEAR

2017 2016
—B—tF —TRF
HK$’000 HK$'000
THERT FET
Turnover EER
Provision of payment processing solutions RUEXNRFERIBARIRTTF 742,794 372,164
Provision of financial solutions RIS RERAT R 88,562 102,354
Sales of electronic power meters, information  $%& BAEET R E G
security chips and solutions ERZERNH MEART R 145,515 93,921
Provision of platform operation solutions RETRELHRAR 98,243 89,014
1,075,114 657,453
Other income HAd YA
Interest income B A 15,605 7,677
Subsidy income AL A 4,405 2,497
Rental income s ON 1,041 3,189
Others Hb 3,213 3,739
24,264 17,102
Other gains, net H A W F 7R
Fair values gains/(losses) on financial assets A B ABm 2 @REE
at fair value through profit or loss N EWRE (EB)
- Unlisted convertible preference shares —3F £ AR AR B AR 917 198
— Listed trading securities —FmEEEZES (135) -
782 198




2HEMEX (PEDARAR Tt FHHRE

Notes to Condensed Consolidated Interim Financial Information

7 SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business of the Group
from a product perspective.

The Group is organised into four main operating segments in
these internal reports:

(@) Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions;

(b) Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks;

(c) Electronic power meters, information security chips and
solutions — principally engaged in the manufacturing and
sales of electronic power meters, data collection terminals
and the sales of information security chips and solutions;
and

(d) Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added
services.

The Board of Directors assesses the performance of the
operating segments based on a measure of adjusted earnings/
(losses) before interest expense, taxes, depreciation and
amortisation (“EBITDA”).

W i eh IS B B RHRR

EREREEEFSEHUELREIRE ZA

MEEMEBEELEDE-
EXeNEmAEERAREER-
AEBEZAFHRED RUEEZREEDA:

@ XNUXRZREHATR-TEREEREM
SN ZERIERY P REI LA
EmRRTTER:

b) TRERTR-ETERFTASHERER
RITIRHEMRFRAER  RNEREE R
BRIEEEMBRER:

0 BRFEER EERETHRKERT
R-IBENFLEENHETETEE
e BBRRERRARBEEEELET
R REERTTER R

o FABERRSE-EBRHEREEA
RBEX T 488 B RE LM ER

S

EE2RMNBMNE W HE e R#H
AT EEHERFN, (EE) ([EBITDA |)FF
HRED R RE -
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7 SEGMENT INFORMATION (Continued) 7 DEERE)

REERAZ WA REEREED BTN

An analysis of the Group's revenues and results for the period

by operating segment is as follows: T
Unaudited
REER
Electronic
power meters,
Payment information Platform
processing Financial security chips operation Total
solutions solutions  and solutions solutions Others Group
Bt E
*f Em R
RERE ¢ ZR2TRR  FREE £8
BRAFR HBRFR BRER  BRER Hits st
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TERT TR THER TR
Six months ended 30 June 2017 HE-2-t%
RAZTHLEREA
Segment turnover RS 742,794 88,562 145,515 98,958 - 1,075,829
Inter-segment turnover PERERE - - - (715) - (715)
Turnover from external customers RENPEP 2 E %S 742,794 88,562 145,515 98,243 - 1075114
Segmental EBITDA S EEBITDA 172,085 (796) 4,386 1,422 (4,328) 172,769
Depreciation e (66,952) (263) (1,816) (1,559) (71) (70,661)
Amortisation B - (5,133) (115) (69) - (5,317)
Segmental operating profit/(loss) PEEEET/ (BB) 105,133 (6,192) 2,455 (206) 4,399) 96,791
Unallocated other income RO BEMBA 3,423
Unallocated corporate expenses APEEERAX (25,309)
Gain on disposal of subsidiaries HERBARZ 63,262
Share of result of an investment EEAEREARZ
accounted for using the —BREXR
equity method 88,301
Gain on dilution of interest in NEREAR —ERE
an investment accounted for EREks
using the equity method 13
Profit before income tax BRETE TR A 226,581
Income tax expense FrsREx (16,748)
Profit for the period B Rl 209,833
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7 SEGMENT INFORMATION (Continued)

7 DEERE)

Unaudited
REEY
Electronic
power meters,
Payment information Platform
processing Financial ~ security chips operation Total
solutions solutions  and solutions solutions Others Group
BHEtE
535) Em 58
RIRE 28 RETAR  TRER £E
BRIR  WRIE  BAHE BADE Hits a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FERT FEL TEL TEL FET
Six months ended 30 June 2016 HE-E—RE
ARETRLEAEA
Segment turnover PEERE 372,164 102,354 93,921 90,507 - 658,946
Inter-segment turnover HEME XS - - - (1,493) - (1,493)
Turnover from external customers RENBEFZEXE 372,164 102,354 93,921 89,014 - 657,453
Segmental EBITDA 7 ZEEBITDA 99,450 (7,406) (3,338) (8,875) (3,697) 76,134
Depreciation & (37,653) (971) (2,062) (1,719) (167) (42,572)
Amortisation B - (5,133) (121) - - (5,254)
Segmental operating profit/(loss) PEE=EN/ (BE) 61,797 (13,510) (5,521) (10,594) (3,864) 28,308
Unallocated other income AAREMEA 2,547
Unallocated corporate expenses APBRCERR (6,291)
Share of result of an investment AR EARZ
accounted for using the —EREB%E
equity method 103,764
Gain on dilution of interest in WEREAR —BRE
an investment accounted for EREsls
using the equity method 826
Profit before income tax BRI AR 129,154
Income tax expense FrEHEx (9,059)
Profit for the period B A 120,095



HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2017

Notes to Condensed Consolidated Interim Financial Information

W rh IS B B BHFR

7 SEGMENT INFORMATION (Continued)

Unallocated corporate expenses represent costs that are used
for all segments, including depreciation of property, plant
and equipment of HK$773,000 (six months ended 30 June
2016: HK$804,000), depreciation of investment properties of
HK$103,000 (six months ended 30 June 2016: HK$86,000)
and amortisation of leasehold land of HK$380,000 (six months

ended 30 June 2016: HK$380,000), respectively.

The segment assets and liabilities as at 30 June 2017 and
additions to non-current assets for the six months ended 30

June 2017 are as follows:

DEER (8

ROMEERZIBME D ERAKE 55
BIEYE BB MEEITE773,0000%8 7T (3
E-F—RNFRNAZ=ZTHLEANEA 804,000
BIT) IR EBEWEIE103,0008 T (HE =
E—RNFARA=+HIEAER 86,0008 7T)
NAEE L #$5380,0008 T (B2 =—F— X
FRNA=+HIEEA 380,000 7T) °

RIZE—+FRNA=ZTHZDBEEERERE
MBE-ZT—tFRNA=THIEANEAZE
MEBEERBEWT:

Electronic
power meters,
Payment information Platform
processing Financial security chips  operation Total
solutions lutions and soluti luti Others  Unallocated ~ Elimination Group
BiGE
B30 Em R
RARE &R Z2TRR  TREE £E
BARE BRAAE  BRAER  BARR 2t ROE it £
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TR TR TR TER TR
Unaudited FEER
Segment assets SEEE 1755305 268538 402210 1,036,012 77,003 3,082,070 (1,234733) 5386495
Segment labilities PEEE (1288439)  (252,143)  (288,058)  (703,726)  (169476)  (54,400) 1,234,733  (1,521,509)
Unaudited FEEK
Additions to non-current assets FERBEERE
(excluding long-term deposit, investments (TBERSBRS ER
accounted for using equity method, ENEZRE AHRLE
available-for-sale financial assets and SREERRATETA
financial assets at fair value through BRZEeREE)
profit of loss) 214,304 466 199 1,600 - - - 216,569
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7 SEGMENT INFORMATION (Continued)

The segment assets and liabilities as at 31 December 2016 and
additions to non-current assets for the six months ended 30

June 2016 are as follows:

B W i b 1A B B RHRR

7 oEEHR®)

i /\E-I— A=t—BZoBREEN

Payment
processing
solutions

X

BEREZR —NFEANA=THILAEAR
Z 3k t&ﬂﬁ?ﬁﬁﬁlﬂ—
Electronic
power meters,
information Platform
Financial security chips ~ operation Total
solutions - and solutions solutions Others  Unallocated  Elimination Group
iR
Em R
£ RECAR  TREE %6

BRANR

BARE  BRIR  BAIR Bty Kok it st
HK$'000  HK§'000  HK§'000  HKS'000  HKS$'000  HK$000  HK$'000
TAL TAT AT TAT TAL TAT AT

333,645 412,233 904,958 81,248 2945638  (1,182,786) 5,499,041

(303,450)  (300,414) (601,608)  (182,146) (73,818) 1,182,786  (1,913,374)

Audited BER

Segment assets PEEE 2,004,105
Segment liabilities HEEE (1,634,724)
Unaudited RBER

FRBEETE
(TEERERS MR
ENEZEE AHRLE
SREERBRATEFA
RiEZeRAR)

Additions to non-current assets
(excluding long-term deposits, investments
accounted for using equity method,
available-for-sale financial assets and
financial assets at fair value through
profit or loss)

44 791 235 17 43 - 54,649

Additions to non-current assets comprise additions to property,

plant and equipment.

Information provided to the Board of Directors is measured in
a manner consistent with that of the condensed consolidated
interim financial information. These assets and liabilities are
allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the

condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong

MBEEREDREME HERZEZ
NE °

AEFEGRHZER KA EEREE T
BEM—BZhEAE-ZFEENABER
DR EH AR

SR EER—RE T R
SESEAINMEES 2 WARFRERES
Wik —B 2 AR B

$’§l$2ﬁﬁﬁ)ﬁ’\\¢ BRRE - &8 FORPT (#

Kong and Macau (six months ended 30 June 2016: Mainland EE—RFERNAZTHIEAEAR FEKX

China, Hong Kong , Japan and Macau).

=8 E CBAARRFT) -
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8 EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

UMEESD 2%

RFERR  HERZRITRERGAZR
AT

Unaudited
RIBEZX
Six months ended 30 June

BEANA=tTHILEAEAR

2017 2016

—E—+tF —T-RF

HK$’000 HK$'000

FTERT FHET

Auditor’s remuneration Z A0 BN & 1,800 1,700
Depreciation of property, ME BERZETE

plant and equipment (Note 15) (Htet15) 71,434 43,376
Depreciation of investment properties BREMENE (Hit14)

(Note 14) 103 86
Amortisation of leasehold land (Note 16) HE T h#sH (#fat16) 488 494
Amortisation of intangible assets (Note 1.7) B EEHE (Kit17) 5,209 5,140
Employee benefit expenses (Note 10) BERAMFAX (Hit10) 224,695 198,821
Costs of inventories sold EHFERAR

(including provision for inventories) (BEFER®B) 101,224 74,459
Operating lease rentals in respect of T REF2EEHOES

land and buildings 15,693 15,562
Operating lease rentals Rz EEHOER

in respect of equipment - 17
Research and development costs IS N

(including staff cost) (BHEBIRA) 76,224 66,627
Loss/(gain) on disposals of property, HEME BERREZ

plant and equipment EiE, (W) 357 (55)

9 NET FOREIGN EXCHANGE GAIN

The net foreign exchange gain recognised in the interim
condensed consolidated income statement and included in
administrative expenses for the six months ended 30 June 2017
amounted to HK$8,059,000 (six months ended 30 June 2016:
HK$21,610,000).

SN F U 58

HE-_ZT—tFXA=THLEAEA AP HEE
B4R A ISR P HERIL AT AT TIRE A 2 SNEF IR
# /38,059,000 T (B2 =T —"F A=
B 1E75E A :21,610,00087T)
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10 EMPLOYEE BENEFIT EXPENSES
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10 EEERBEX

Unaudited
RIBEX
Six months ended 30 June

BEAA=tTHILAEA

2017 2016

—EB—tF —E-REF

HK$’000 HK$'000

FET TET

Wages and salaries IE&ER#FS 192,769 170,062
Pension costs and social security costs BRARSRAREGREKA 31,926 28,759
224,695 198,821

11 INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2016: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

11 FifSHix

HAA - BB RSB D IR G ER R 216.5%
(BE-_Z—R"EXNA=Z+THIEAEA 165%)
VEL e < B INEF 2 B8 AR IR B AT ERR
FORFUAAREEQE X BERERHEE -

Unaudited
RIEEX
Six months ended 30 June

BEANA=+THILEAEAR

2017 2016
—E—tF ZE-RF
HK$’000 HK$'000
FHET FHETT

Current income tax EHREH
— Hong Kong profits tax —BEBMEH - -
— Overseas taxation —/BINRIE 16,772 9,066
Deferred tax EER IR (24) (7)
Income tax expense PSR X 16,748 9,059
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12 DIVIDENDS

No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2017 (six
months ended 30 June 2016: nil).

13 EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

12 BE
BE-T—+&+A=+ALANEA AAFE
EENRS ETALBRRE (BE-T—AF
NAZHBIEAEAR &) -

13 BIREF
(@ EHRK

BRERBNTEA R AR A ARG
MEBAE HITEBRIE PR E -

Unaudited
REBEX
Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—tF —E-RF
Profit attributable to equity holders of KRR FFE AR & A
the Company (HK$'000) (F#T) 193,082 110,118
Weighted average number of BT E MR IE T
ordinary shares in issue (thousands) (FR%) 2,776,834 2,776,834
Basic earnings per share (HK$ per share) &% Z A & FI
(BET) 0.07 0.04

(b) Diluted
Diluted earnings per share is calculated by adjusting the
net income and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares.

For the six months ended 30 June 2017, the Group has
three categories (six months ended 30 June 2016: same)
of potentially dilutive shares: share options issued by an
associated company — PAX Global Technology Limited
(“PAX Global”), and share options and convertible
preference shares issued by an associated company -
Cloopen Group Holdings Limited (“Cloopen”) (Note 26).

(b)

BE

FREE RN T IRE R A BT EE R

T%Zfﬁ““ ABWAFRRBEITHEING
BRI EEH -

BE_T—+FRA=THILAREA K
SEE=B(BE_Z—RFRA=+
BIEREA -8R ) BB E 0 E 2 Ik
fn: —MEEERR-BEREMEER
AR (BERR])ET2BERER—
B E & X 7] — Cloopen Group Holdings
Limited ([ Cloopen ) 317 2 BE AR 7 2 7]
MBS (M at26) -
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13 EARNINGS PER SHARE (Continued) 13 BIRER (%)

(b) Diluted (Continued) (b) #E(E)

Dilutive effects arise from share options issued by PAX
Global for the six months ended 30 June 2017 (six months
ended 30 June 2016: same).

For share options issued by PAX Global, the exercise of
the outstanding share options in PAX Global would have
a dilutive effect. The exercise of the share options in PAX
Global would be dilutive if the net profit attributable to the
equity holders of the Company will decrease as a result of
the decrease in the Group’s share of profit of associated
company and reduce in gain on dilution of interest in an
associated company. A calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual fair value of the
associated company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options of PAX Global. The number of shares calculated
as above is compared with the number of shares that
would have been issued assuming the exercise of the share
options of PAX Global.

For share options and convertible preference shares issued
by Cloopen, as at 30 June 2017, the carrying amount of the
interest in Cloopen was zero (31 December 2016: same).
As at 30 June 2017, the Group'’s share of loss exceeded
its interest in the ordinary shares of Cloopen, the exercise
of the abovementioned share options and convertible
preference shares would not have any impact on the
diluted earnings per share.

BEREPNEBE_ZT—tLFRA=TAHIL
NERBTEREELEEYE (BE_F
—RERA=THIEEA HER) -

PEBRMEBETZBEENS TEEER
BRZRITEBRER ARG E - WA
SEEEBERARIEMRD RN E A EZ
RGO BB A RREEFFA A
FEMENFRIR D - RITTE B &R Z B
EREAHETE BEARATEREZ
BRIVEE (RBERBIRD 2 FHFEAT
BEE) JIRIE A BRI Z RIT{E B AAEFT
Mz RBEEEEENE  EXRTEZR
DB HEERA RN BRIERTR
EEITRMEAB ELLE-

Bt Cloopen#E 1T 2 8 JAE Ko AT #A 8 S ik
= RIZE—FRA=1H R CloopentE
B ERAEAT (ZE—XRF+_A=1+—
B:HR) - RZZE—+tF A A=+H 4%
e (5 BB BB E A Cloopen iR 2 1 ©
BT i RS AR e AT AR B SE A T
BREE RN ERERTE -
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13 EARNINGS PER SHARE (Continued)

(b) Diluted (Continued)

INTERIM REPORT 2017

13 BRER (&)

b #F(E)

Unaudited
RIEEX
Six months ended 30 June

BEAA=+HLEARER

2017 2016
—E—LfF —TRF
Profit attributable to equity holders of KRR BEEFFE AR5 A
the Company (HK$'000) (F#&T) 193,082 110,118
Assuming exercise of all outstanding EEEA - WNCIE: &
dilutive share options issued by the AT B EEE R E
associated company (HK$'000) BREERSITE (TET)
— Decrease in share of profit of — R—EBE QT Z &L
the associated company St AR (221) (435)
— Reduce in gain on dilution of the - R—EBERF 2 #E
associated company W (6,769) (6,572)
Adjusted profit attributable to equity RANETERESRN
holders of the Company used to RARERRA ARG
determine diluted earnings per share mAgEN (TET)
(HK$'000) 186,092 103,111
Weighted average number of ordinary & R#E & F| 2 i@k
shares for diluted earnings per share g8 (FRR)
(thousands) 2,776,834 2,776,834
Diluted earnings per share attributable N2 Al a5 A AL B
to the equity holders of the Company wEaN (SRET)
(HK$ per share) 0.07 0.04
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14 INVESTMENT PROPERTIES 14 REY=

Unaudited
RIBEX
HK$’000
FExT
Net book value as at 1 January 2017 RZE—+F—-A—AZEEFE 2,054
Depreciation e (103)
Net book value as at 30 June 2017 R-E—+FEXNA=ZTHZEmFE 1,951
Net book value as at 1 January 2016 RZE—RF—A—HZEmFE 1,889
Depreciation e (86)
Net book value as at 30 June 2016 RZE—RENA=ZTAHAZEAFE 1,803

15 PROPERTY, PLANT AND EQUIPMENT 15 % BEREE
Unaudited
RCEX
HK$’000
FExT
Net book value as at 1 January 2017 RZZB—t+F—-A—-RBAZKREFE 267,114
Additions = 216,569
Disposals HE (575)
Depreciation weE (71,434)
Exchange realignment P 56 3 B 8,385
Net book value as at 30 June 2017 RZE—+FRNA=Z1THZEmMFE 420,059
Net book value as at 1 January 2016 RZE—RF—A—HZE®RFE 214,234
Additions NE 54,649
Disposals k= (145)
Depreciation weE (43,376)
Exchange realignment P 58 3 B 536
Net book value as at 30 June 2016 RIE—RFAA=ZTHZEmMFE 225,898
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16 LEASEHOLD LAND 16 HE LT ith
The movement of the net book amount for leasehold land is as HELHEEFE 2 e T :
follows:
Unaudited
RIBERX
HK$’000
FET
Net book value as at 1 January 2017 A-E—+F—A—BZEREFE 32,215
Amortisation 55 (488)
Exchange realignment PE 54 3 B 254
Net book value as at 30 June 2017 RZE—+tFARNA=1THZEmMFE 31,981
Net book value as at 1 January 2016 RZE—RF—A—HZERFE 33,785
Amortisation 2 5 (494)
Exchange realignment bEE 3, 8 BE (11)
Net book value as at 30 June 2016 RZE—RNERNAZTAHZEEFE 33,280
17 INTANGIBLE ASSETS 17 BLEE
Unaudited
RBERZ
Other
intangible
Goodwill assets Total
Hib
maE BLEE a5t
HK$’000 HK$’000 HK$’000
FExT FExT FET
Net book value as at 1 January 2017 RZ-T—tF—H—HZ
REFE 1,515 8,951 10,466
Amortisation B - (5,209) (5,209)
Exchange realignment bEE 3¢, B 142 10 152
Net book value as at 30 June 2017 RZ-ZE—+F/,A=+RH2
AREEE 1,657 3,752 5,409
Net book value as at 1 January 2016 RZ-T—RF—HA—HZ
REFE - 18,855 18,855
Amortisation B - (5,140) (5,140)
Net book value as at 30 June 2016 R-Z—XXFA=+HZ
RESFE - 13,715 13,715
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18 AVAILABLE-FOR-SALE FINANCIAL ASSETS 18 IHESHERE
The Group’s available-for-sale financial assets include unlisted AEETHEESREEREIE LTRARE
equity security and unlisted investment fund with the following HFRIELFTREES FBEHOT:
details:
Unaudited
RBER
2017 2016
—E—LfF ZERF
HK$’000 HK$'000
FTHET FHET
At 1 January mw—H—AH 106,113 6,982
Addition = - 82,518
Fair value gains on revaluation recognised ~ HE fth 2 U &= ER 2
in other comprehensive income BEAFENRS 26,486 12,015
Exchange realignment bEE 3, 8 B 3,079 (99)
At 30 June RANA="+H 135,678 101,416
Unlisted equity investments BRI FE FTRAKRE
outside Hong Kong 15,983 9,844
Unlisted investment fund BERBEIIZELTIREES
outside Hong Kong 119,695 91,572
135,678 101,416
The carrying amounts of the available-for-sale financial assets AL ESREEZRABEITUAARES
are denominated in RMB. B
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19 FINANCIAL ASSET AT FAIR VALUE THROUGH 19 BAFETAERZERMEE
PROFIT OR LOSS

The Group's financial assets at fair value through profit or loss REERNFHEF ARG 2 SRMEERNIELD
represent investment in unlisted convertible preference shares ARREERRE EMRAFEZ 2IKE - FHE
and listed equity securities with the following details: i
Unaudited
REER
2017 2016
—E—+tF A
HK$’000 HK$'000
FTERT FET
At 1 January m—H—H 76,880 -
Addition NE 2,950 78,000
Net fair value gains on revaluation ‘ERERZEMGHATE
recognised in profit or loss W aR 782 198
At 30 June RANA=+H 80,612 78,198
Non-current assets FRBEE
Unlisted convertible preference shares BBIRINZ FE E T AR AR B SR
outside Hong Kong (Note (a)) (Hiit(@)) 77,797 78,198
Current assets RBEE
Listed equity securities in Hong Kong EER ETRAES
(Note (b)) (KiaEm)) 2,815 -
80,612 78,198
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19 FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(@

(b)

Unlisted convertible preference shares outside Hong Kong

On 10 June 2016, the Group subscribed 7,443,326 Convertible Series
C Preferred Shares (the “Convertible Series C Preferred Shares”) of
Cloopen (refer to Note 26). The consideration for the Convertible
Series C Preferred Shares subscribed by the Group was approximately
HK$78,000,000 (equivalent to US$10,000,000).

The Group, as a holder of the Convertible Series C Preferred Shares
has:

i) an option to request Cloopen to redeem the Convertible Series
C Preferred Shares at the price equal to the greater of the issue
price with an 8% compound interest per annum return plus any
accrued but unpaid dividends or the fair value at the date of
redemption after the earliest of 10 June 2020 or the occurrence of
other conditions as provided for under the definitive subscription
agreement; and

ii) an option to convert the Convertible Series C Preferred Shares
into ordinary shares of Cloopen at the conversion price based
on certain conditions on the date of conversion as provided for
under the definitive subscription agreement.

The Convertible Series C Preferred Shares, together with the
abovementioned options, were designated as a financial asset at fair
value through profit or loss and recognised at fair values. The fair
values of the Convertible Series C Preferred Shares were valued by an
independent valuer on the balance sheet date.

The carrying amount of the unlisted convertible preference shares is
denominated in United States dollar (“USD”).

Listed equity securities in Hong Kong

The fair value of the listed equity securities is based on their current bid
prices in an active market and their carrying amount is denominated in
Hong Kong dollar (“HKD").

Changes in fair value of financial asset at fair value through profit or loss
are recorded in ‘other gains, net’ in the condensed consolidated income

statement.

19 BAFEFABEZEMEE (8)

Hjiz -

()

(b)

EBENMZELTARBRELR
ZE-REXNATH KEERE7,443,3268%
CloopenZ CR 3| AT f& 8 % i% ([CR I AT AR B 5t
f&1) (RBIsE26) - REBFTRECR Y AT IR B 5L
[i% 2 118 49 478,000,0007% 7T (48 & $210,000,000%
TT) °

REE ((ERCRIITHARBRRIEA)E

i) REFERCloopen® “EZEFRATAREE
RERBEHETAZ At (AREER
) RIBBER TR EE 2 BREERICE T
BB SRR B8%IE & F Il % @ #] 0 fa AT
BAMREZETEINBEB B ATE: &

i) EFNRSRERBREMITAZERARRES
TR RERERCRIITTIRRELRER S
CloopenZ E 3% o

CHP| AR E S BCE R Ll R i E AR A TE
FtAREC SREE  WIRAFERR - CEI R
BERZ A TED BB GEMREE RETRE.

SEEM AR E LR Z BREE T AT (T=7T)) 31
Ao

BEENETRAES
ETRBRARSNAHEDREENERTISZRITE
NERE HEREENET (BT 5IE-

BAHEFABRZ ERMEEZ A FEEHIRERES
Was 2k A [E A YR R | Aol BR o
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20 TRADE AND BILLS RECEIVABLES

20 EWERAR R EWEE

Unaudited Audited
REEERK KEIZ
30 June 31 December
2017 2016
—E—tF ZE—RF
ANA=+H +=ZA=+—8
HK$'000 HK$'000
FET FET
Trade receivables (Note (a)) UG BR =X (M7t (a)) 267,258 247,647
Bills receivables (Note (b)) FEWER (Hfatm)) 400 1,284
Less: provision for impairment of receivables & : & W R IE R (B 2 (5,542) (5,397)
262,116 243,534
Notes: Kzt -
(@) Trade receivables (@ FEWERFR

The Group’s credit terms to trade debtors range from 0 to 180 days. At
30 June 2017 and 31 December 2016, the ageing analysis of the trade
receivables primarily based on invoice date was as follows:

AEEETESEBAZEEHH0E180H TE 1
CEAHFRAZTERZE-RF+ZA=+—

B TEREHFEAHZEUERTERED AT :

Unaudited Audited

RBEZ KEZ

30 June 31 December

2017 2016

—E—+tF ZE-RF

ANA=+H +=—A=+—8

HK$’000 HK$'000

FERT FHET

Current to 90 days BNRF Z90H 150,352 170,730
91 to 180 days 91%£180H 23,076 18,925
181 to 365 days 1812365H 60,569 23,981
Over 365 days 365H A £ 33,261 34,011
267,258 247,647

(b) Bill receivables

(b)

The balance represents bank acceptance notes with maturity dates

within six months.

The maturity profile of the bills receivables is as follows:

eSS

ZAEMIEEI A RANEARNZBITERE R R

Rz BB T

Unaudited Audited

REER BEZ

30 June 31 December

2017 2016

—E—+tF —E-RF

AA=TH +ZA=+—H”

HK$'000 HK$’000

FHET THET

Falling within 90 days 90H A - 1,284
Falling within 91 to 180 days 91E180HA 400 -
400 1,284
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21 OTHER RECEIVABLES, PREPAYMENTS AND

21 HtbEWFEUR - ANRERERE

DEPOSITS
Unaudited Audited
REEER KT IZ
30 June 31 December
2017 2016
—E—tHF —E—RF
ANA=+H +=ZA=+—8
HK$'000 HK$'000
FExT FET
Non-current portion FEENEIE 2
Long-term deposits and prepayments KU S RIBNRIE 3,082 3,434
Current portion BNHAER 2
Other receivables, E b pE U IR ~ T FRIE
prepayments and deposits Kize 143,435 38,040
Total a5 146,517 41,474

22 SHORT-TERM BANK DEPOSITS AND CASH AND

CASH EQUIVALENTS

Short-term bank deposits of HK$22,956,000 (31 December
2016: HK$18,388,000) represented bank deposits of the Group
with original maturities over three months which are placed as
guaranteed deposits for bills payables and are denominated in

RMB.

Included in cash and cash equivalents were HK$480,054,000
(31 December 2016: HK$827,107,000) bank deposits with
original maturities of within three months which are placed
as guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables in relation to the
payment processing solutions business and are denominated in

RMB.

(3 Ei

EPAS=E=2

BRHAS=EANRA LAAREIIE-

22 BHRITERUARRERRSEEY

RHRIR1T1F3R22,956,0008 7 ( —T—NF+=
A=+4—H :18,388,000/8 ) AN E B FLEN =
BMFEERRFRE ZRITER ZERITF
FEAFHBEA=MEA - WAARKET(E -

R RIS EEYWEF480,054,0008 7T (—F
—NE+ = A=+—H:827,107,000/ T) 354
SERENERMEFEEARELZS RIZNA
ETHEBMZNRSRIBARRF RER 2 e FIE

oo

TR |ITER ZFRITERR
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23 TRADE AND BILLS PAYABLES 23 ENERARESERE

Unaudited Audited

KRB 1Bz

30 June 31 December

2017 2016

—E-+tF —ZE-RF

AA=+H +tZA=+—H

HK$’000 HK$'000

FHET FH&T

Trade payables (Note (a) FERHBRFR (Hat(@) 185,339 230,566
Bills payables (Note (b)) e SRE (Hfatb)) 31,065 35,704
216,404 266,270

Notes:

(@ Trade payables

At 30 June 2017 and 31 December 2016, the ageing analysis of the
trade payables primarily based on invoice date was as follows:

@ ENERX

REZE—+FAA=THE=ZZ—R"F+ZA=1+—

B ITEREERAHZENEIEREDTNT :

Unaudited Audited

RICER BEZ

30 June 31 December

2017 2016

—E—+tF —ZE-RF

NA=+H +=ZA=+—8~

HK$’000 HK$'000

FERT FHT

Current to 90 days BN ZE90H 112,762 177,059
91 to 180 days 91Z2180H 36,219 33,503
181 to 365 days 1812365H 24,848 8,162
Over 365 days 365H A E 11,510 11,842
185,339 230,566

The credit period granted by the suppliers ranges from 0 to 180 days.

AEEZHEMET ZEEHROEI180R TS
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23 TRADE AND BILLS PAYABLES (Continued) 23 BABRAREMNEE (5
Notes: (Continued) Kiat: (88)
(b) Bills payables b) ENRE
The balance represents bank acceptance notes: AR IRITAL R
Unaudited Audited
RICEZ LEIZ
30 June 31 December
2017 2016
—E—+t& —E—RF
~A=+H +=—A=+—H
HK$/000 HK$'000
FE T FHET
Due within 90 days 90H M EIEA 11,009 19,161
Due within 91 to 180 days 9121808 N E|HA 20,056 16,543
31,065 35,704

24 PAYABLES FOR PAYMENT PROCESSING 24 XS EEMASRER BN

SOLUTIONS BUSINESS AND OTHER PAYABLES TR DA R Bt A FRIE B FERTRUIR
AND ACCRUALS
Unaudited Audited
REEZ REZ
30 June 31 December
2017 2016
—E—+tHF —E—RF
AA=+A +ZA=+—8
HK$’000 HK$'000
FH 7 FET
Payables for payment processing XNRPGEBBRTREBZ
solutions business (Note (a)) FETFRIE (Wit () 425,051 787,667
Other payables and accruals H A & 3078 R ST FRIA 740,434 646,400
1,165,485 1,434,067
Note: Hiat -
(@) Payables for payment processing solutions business @ XNXZEBMBRIRER2EARE
This balance represents payables to merchants for the payment RIERER IR D RERA T REBENEE 2K
processing solutions business. The amounts are generally due for - BHESE—MA30E NETEE -

settlement within 30 days.
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25 SHARE CAPITAL 25 B
Ordinary shares of HK$0.0025 each
SREE0.00258 T 2T ER
Number of
shares HK$'000
BB FAT
Authorised: JATE
At 1 January 2016, 30 June 2016, RZE—-—RF—HF—8"
1 January 2017 and 30 June 2017 —E-REXRA=TAH:
—T—+tF—HA—HK
—E—t+FARA=TH 4,000,000,000 10,000
Issued and fully paid: DEITREE
At 1 January 2016, 30 June 2016, RZZ—RE—-A—H"
1 January 2017 and 30 June 2017 —E—REXNA=1H"
—ET—+tF-H—BRK
—E—t+FRA=TH 2,776,833,835 6,942
Note: Mt -
(@) Share options of the Company (@ ARRZBERE

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s full-time
employees, and Executive and non-Executive Directors. The Scheme
became effective on 29 April 2011 and unless otherwise cancelled or
amended, will remain valid and effective for a period of 10 years from
that date. No share option was granted.

ARREE—R-T——FHREE ([%t8))

EERS BREMHBAES #2ES U AEEA
BRERREAER L EZAERSRERERE
B2 2RERARPITRFMTES At 8N =F
——FMAZTARER BRI BISTTBURRE
71 AR i B R A+ F HIRIDAE MR R B
R AR -
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EQUITY METHOD

(a)

(b)

Investment in PAX Global

26 LIEHEARZIRE

@ REERRZRE
RBEBRRZEZEHNT

The movement on interest in PAX Global is as follows:

Unaudited
RECER
2017 2016
—ZT—+tF NG S
HK$000 HK$’000
FHET FHET
At 1 January n—A—H 1,663,250 1,525,040
Share of profit Al & 7 88,301 103,764
Share of other comprehensive fEfE B2 EWEs, (BE)
gain/(loss) 18,880 (450)
Share of other reserves JEAG E b - 1,243
Dilution of interest (Note i) T EE (Miti) 428 942
Dividend received AR E (14,560) (7,280)
At 30 June RANB=1H 1,756,299 1,623,259
Note: Mt

() During the six months ended 30 June 2017, certain employees

of PAX Global exercised their share options granted pursuant to

a share option scheme set up on 1 December 2010. A gain on
dilution of interest in an associated company of HK$113,000 (six
months ended 30 June 2016: HK$826,000) was recognised in
the interim condensed consolidated income statement, including

release of reserve credited to the interim condensed consolidated
income statement of HK$315,000 (six months ended 30 June
2016: HK$116,000). The Group's interest in PAX Global
decreased from 32.86% to 32.70% accordingly.

Investment in Cloopen

(b)

As at 30 June 2017, the carrying value of Cloopen is nil (31
December 2016: same) and there is no movement on the
interest in Cloopen during the period (six months ended 30

June 2016: same).

The Group’s share of loss of Cloopen exceeded its interest

in the ordinary shares of Cloopen, there are no overall

financial impact on the interim condensed consolidated
income statement from the investment for the current
period (six months ended 30 June 2016: same).

HEZT—+FAA=THILXER BEERK
ZETRETERSBER - —TF+=-8
— B2 BRI BIFTIR 2 AR - 1A —
Ml & A A 2 R BEE UL 25 113,0008 7T (Bl &
ZE—REARA=THIENEA 1 826,00047T)
TR HBRBRAR A s KPR - B IE R AT
A B RRfR A U R 2 83 15,0007 7T (B
EZT—RFRA=FTHIEREA 116,000%
7o) o ANEE TR B BRI B E F532.86%
E32.70% °

HCloopenZ % &

i

T—tFXA="+H Cloopen BREE

RE(ZE-RE+TZRA=1T—H:4R) "
% AR CloopenfiEss I S E) (B2 —
Z—RF+ZA=+—BIRER 8R) -

7N £ B & {4 Cloopen & 18 8 %1 H F2 Cloopen
LB e a - IR B N HAR T A
PEaRaRITERRBYBYE (BE-ZF
—NFEARNA=ZTHIEAEAR HER) -
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27 OPERATING LEASE COMMITMENTS

As at 30 June 2017 and 31 December 2016, the Group
had future aggregate minimum lease payments under non-

cancellable operating leases as follows:

27

ReEHERIE
RZZE—tFRNAZFTARZZT—RF+=A
=+—H AEERTAHEEEEHOET 2K
RERER BRI T

Land and buildings

T REF
Unaudited Audited
REEX KEZ
30 June 31 December
2017 2016
—E—tHF —E-RF
AA=+H +ZRA=+—H
HK$’000 HK$'000
FERT FHET
Not later than one year TNHBBE—F 16,116 17,248
Later than one year and BE—FENBBAF
not later than five years 56,721 55,325
Later than five years HBRAF 9,078 8,840
81,915 81,413
28 CONTINGENT LIABILITIES 28 HARERE

In 2015, the Company entered into a performance guarantee

agreement with a customer (the “Performance Guarantee

Agreement”).

Pursuant to the Performance Guarantee

Agreement, the Company agreed to provide the customer with

a guarantee in relation to the due and punctual performance

of a subsidiary of the Group in providing services for a
modernisation project with not more than HK$60,000,000

(31 December 2016: same) and claims of infringement of

third party’s intellectual property right. As at 30 June 2017,
the Company does not recognise any liability in relation to

the Performance Guarantee Agreement as the Directors of

the Company consider the possibility of reimbursement is not

probable.

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2017 and 31 December 2016.

R-E—RF ARAE—FEFFIUERR
BERpE ((REERRBZE]) - IBEBERRER
WE ARRRERAEE — B A%
BRINEEITRENIBERERE  RZA
B P IRM T % 160,000,000 7T (—F— X
FHZA=1T—H: R CEREEILE=
HRHBEEZBHR- R _E—+F A=+
H BARARAIESRARD H 2 A aE1E
T WA RABWEERE ARRIERDE
ZEREE-

B EXHEBEEN RZE—+FA=1H
FZE—RE+A=+—H8 KEETE
AR ERSARAME-
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29 ASSETS AND LIABILITIES OF DISPOSAL GROUP
CLASSIFIED AS HELD-FOR-SALE AND GAIN ON
DISPOSAL OF SUBSIDIARIES

As at 31 December 2016, the assets and liabilities related
to Merchant Support Co., Ltd and its subsidiary (part of
the payment processing solutions segment) (the “Disposal
Group”), 100% wholly-owned subsidiaries of the Group, have
been presented as held-for-sale following a memorandum of
understanding entered by the Company, Merchant Support Co.,
Ltd and an independent third party to sell the Disposal Group
in Japan (the “Disposal”).

On 27 June 2017, the Group disposed of its 100% equity
interests in the Disposal Group for a cash consideration of
HK$66,215,000. A gain on disposal of HK$63,262,000 was
resulted and had been recognised in the interim condensed
consolidated income statement.

W i eh IS B B RHRR

29 PEARFFHECHERRNEER
SEURHENB QR Z WS

RZEBE-—RE+ZA=+—H BHELEE
% & [} /& A A]Merchant Support Co., Ltd & £
MBARIZEENBE (BXNRSHEER
RN ZED) ([HEAR]) - EAR
7] > Merchant Support Co., Ltd& —H& B
=R MR A TSR B AL E B EARIR
2 RFERE (THEFHE]) -

REBR-_ZT—+FEA-+LtBLEE
EREEAHR Z100% % H e KE
566,215,000/ 7T ° 8615 & BT 15 K 25
63,262,000/ 7030 B 7 B R 4R & I R
PR

Unaudited
27 June
2017
RGEZ
—E—tF
ANA=t++tH
HK$’000
FTHERT
Cash consideration received BUYIRESRE 66,215
Analysis of assets and liabilities over which REEGIEZEER BB
control was lost:
Property, plant and equipment ME B MR (7,580)
Long-term deposits and prepayments KBRS RIENKIA (256)
Receivables from payment processing XNRIGERBHEARATREEZ
solutions business & Ug F 18 (123,078)
Cash and cash equivalents BehBEEEEY (90,289)
Other receivables, prepayments and deposits Hib U IR AN RIBE R RS (3,926)
Amount due to Hi Sun Technology (China) Limited — EfS & 58S (FRE) B R A FFHIE 129,364
Other payables and accruals H At & R IE N A R IR 1,182
Payables for payment processing solutions business {22 5 f2 B2 fiF )R 77 & 3£ 7% 2 JE T 5K08 96,553
Net liabilities disposed of ____ oo CHGZREe® . 1970
Release of exchange reserve upon disposal of o 5 BT B8 X B By AR BR BB L R A
subsidiaries 1,699
Professional fees directly attributable to the Disposal E#BENEEFE HXEER (6,622)
Gain on disposal of subsidiaries HEME ARz K 63,262
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29 ASSETS AND LIABILITIES OF DISPOSAL GROUP
CLASSIFIED AS HELD-FOR-SALE AND GAIN ON
DISPOSAL OF SUBSIDIARIES (Continued)

An analysis of the net inflow of cash and cash equivalents in
respect of the Disposal is as follows:

29 PEA/FFHECHEARNEER
SEURHENBE QT Z W (4)

FRHEEHEZRENASEEMRAFE
ZAMaE

Unaudited
Six months ended
30 June 2017

RCER
BE_Z-tF
AA=+H
<@ A
HK$000
FER
Cash consideration HeRE 66,215
Settlement of amount due to BEENSEEE (RE)BRAF
Hi Sun Technology (China) Limited NIE 129,364
Cash and cash equivalents disposed EHERERBEEEED (90,289)
Professional fees EEEH (6,622)
Net inflow of cash and cash equivalents BRALHEFBEZReMRSEEBMRA
in respect of the Disposal R 98,668

30 RELATED PARTY TRANSACTIONS

As at 30 June 2017, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.
The remaining 77.78% of the shares are widely held.

(a) Transactions with related parties during the period
Except as disclosed below and elsewhere in the condensed
consolidated interim report, the Group has no other
significant transaction with related parties during the six
months ended 30 June 2017 (six months ended 30 June
2016: same).

30 BEARS

RZZE—+FANA=Z1+H REBEXHS
sEMAK SZ Z Rich Global Limited# & Z4NA 7]
22.22%8%1% 8 1 77.78%B BB E A ALE
WA e

@ MARBELZXS
B T X R BRER A R IS b 75 A7
WEEIN RBE-_T—tFRA=T
B E7NE A - AN S RS I TR
MEARS (BE-_T—RFRA=T
BIERMEA R
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30 RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties during the period
(Continued)

Transactions with PAX Global,

HAERR (A —H

30 BEARS (&)

(@ R

e nA)

an associated company 2R 5

— Rental income (Note i) —MHeWA (Hti)

— Purchase of electronic -BEEFINER
payment products (Note ii) (Bazii)

— Sales of information security chips
— Commission charges (Note iv)

Transaction with Cloopen,

—HEEER
and solutions (Note iii)

2R R
FRORTT R (B itiii)
—ReBR (Kitiv)

HiCloopen (A—MHH & A F])

an associated company 2R
—Technical and support services — Rl R EREE B
charges (Note v) (Htetv)

HEES 2R (&)

Unaudited
RIBEZ
Six months ended 30 June

BEANA=1tTHLAEA

2017 2016
—E—tF —EREF
HK$'000 HK$'000
THEx FET
714 787
73,734 44,016
30,785 11,679

89 -

25,539 23,473

Notes:

(i)

(i)

(iii)

(iv)

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Purchase of electronic payment products was transacted pursuant
to the terms and conditions set out in the framework agreement
entered into by the Group and an associated company dated
19 December 2012. The terms and conditions of the framework
agreement has been renewed on 31 December 2015.

Sales of information security chips and solutions were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 31 December 2013. The terms and conditions of the
framework agreement has been renewed on 30 December 2016.

Commission fee to an associated company was charged at a rate
mutually agreed between the two parties.

Technical and support services fee were charged pursuant to
the terms and conditions set out in the framework agreement
entered into by the Group and an associated company on 9 May
2016. These related party transactions were also the continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

Biet:

()

(ii)

(iii)

(iv)

KE—FEE AR ZHSRAT ARET R
€ 2 BlE B AU -

BEEFXNEMDBEASEE—HHBER
AR BER-—T——F+-A+NBZE
BRIk P A IR SR M ETT R 5 - IR et 2
BREEHENR_F—AF+-_A=1t—HE
#o

HEESZR NN RBAD RIRIEALEHE
—HBERAR T —=F+-A=+—H7T
ST 2 AEZR R PR B G R AT T TR 5 - IR
BB ERRIEHER=E—RF+ A=+
HAER-

RN —HBE DR ZMEBRZE S KRBE
2 BRYRER -

il B S 7% BR G B P THAR 15 7 S B i — e g
REFMRIZ AR T —RNFAANBAZER
166w FT B AGR AR R R AH AR - R B RRIE T R B TR
B ETRBNF AT ER ZFHERER S
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30 RELATED PARTY TRANSACTIONS (Continued)

(b) Balances with investments accounted for using the

equity method

30 BEARS (8)

(b) UEZHZEARZRE ZEH

Unaudited Audited
RIBERX K%
30 June 31 December
2017 2016
—E—+tF ZE-RF
NA=+H +ZA=+—H
HK$’000 HK$'000
FExT FHET
Amounts due from associated companies J&UH & X 75k 18 7,961 13,258
Amounts due to associated companies B & A 7] FRIB
(Note i) (Brazi) (106,028) (81,480)
Note: ok

(i) As at 31 December 2016, an amount due to an associated
company of HK$12,000 has been classified as held-for-sale (Note
29).

As at 30 June 2017 and 31 December 2016, these balances are
denominated in RMB, unsecured, interest-free and repayable on
demand.

(c) Key management compensation

(c)

Fees we
Other emoluments: HEae :
Basic salaries, other allowances and BEARF o HM=ER R
benefits in kind EYWH =
Contribution to pension scheme RIRE A B

i) RZE—A"F+ZA=+—8 EMAHERF
ZFIER12,00008 7 EE S BEARELE (4
729) °

REZE—tFAA=FTHEZZ—R"F+ZA=1—
=N Ex%#ﬁ?i‘%b{}\ﬁﬁg’?"lﬁ ﬂﬁﬁ Tt R RIRE
Skigi&

TEEEEZHE

Unaudited
RIBER
Six months ended 30 June

BEANA=1tHLAEA

2017 2016
—E—+tF ZE-RF
HK$’000 HK$'000
THET SR
600 419

3,969 3,563

36 36

4,605 4,018
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