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INTERIM CONDENSED SEGMENT RESULT ANALYSIS hEARSEA D B E DT
Turnover EBITDA
= 3 EBITDA
1H2015 TH2014 1H2015 1H2014
—E-HF ZE—MF ZZE-RF ZT—WOF
F¥F E¥EF F¥E ¥
Notes HK$’000 HK$’000 HK$’000 HK$’000
Htat FTHET FET FExT FA&T
Payment processing solutions XX ZERIBERTT
= 1 143,157 302,354 4,343 (7,466)
Financial solutions SRR T ER 2 108,165 35,087 (20,404) (54,346)
Electronic power meters BRTEEMR
and solutions BRIy 2= 3 82,869 150,023 (5,707) (14,128)
Telecommunication solutions ~ BEfRR T 4 66,897 97,397 6,603 2,739
Payment platform solutions TNFEERAAR 5 64,826 48,409 13,082 9,187
Others Hh - 4,770 (4,956) (6,893)
Segmental results DIEFRE 465,914 638,040 (7,039) (70,907)
Less: Inter-segment turnover & © 7 ABRE & ¥58 (723) (1,067) - -
Total &3t 465,191 636,973 (7,039) (70,907)
Depreciation e (20,856) (29,318)
Amortisation #hiH (5,495) (2,596)
Segmental operating loss DKL ER (33,390) (102,821)
Unallocated other income AOBEAUA 3,025 1,601
Unallocated corporate ROBL T
expenses (31,443) (19,531)
Operating loss KB EE (61,808)  (120,751)
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INTERIM CONDENSED CONSOLIDATED INCOME FmHIE RS WS F
STATEMENT
1H2015 1H2014
—E-HF —ZT-OF
L ¥
Notes HK$’000 HK$’000
i FHET THET
Revenue A A 465,191 636,973
Cost of sales SHER AR B (308,046) (449,916)
Gross profit EA 157,145 187,057
Other income HAWA 18,031 10,826
Selling expenses HERX B (62,757) (92,621)
Administrative expenses THER B (174,227) (226,013)
Operating loss REEE (61,808) (120,751)
Share of loss of a joint venture ElE—MaE ¥R C (3,137) -
Share of profit of an associated company  fE(E—[EE & A5 2@ D 100,683 81,874
Loss on dilution of interest in R—EERE 2
an associated company R EEE D (8,550) (40,636)
Profit/(loss) before income tax BRETSRATE R, (E1E) 27,188 (79,513)
Income tax expense PRSHIRAX (217) (329)
Profit/(loss) for the period HRE, (EE) 26,971 (79,842)
Profit/(loss) attributable to: FEiEsF,(EE) :
— Equity holders of the Company —ARRREEFEA 29,755 (78,508)
— Non-controlling interests — RIS (2,784) (1,334)
26,971 (79,842)
Earnings/(loss) per share for ARREBEFEA
profit/(loss) attributable to the FE(EEF(E5E) 2 HK$ per share HKS$ per share
equity holders of the Company: SRER,(F8) : gRET BB
Basic EHAR 0.01 (0.03)
Diluted b 0.01 (0.04)
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INTERIM CONDENSED CONSOLIDATED BALANCE FHI RS EEESBER
SHEET
As at As at
30 June 31 December
2015 2014
R-ZB-RF R-T—NOF
<A +=A
=+H =t+—H
Notes HK$’000 HK$’000
Hist FHERT FAT
ASSETS aE
Investment properties, property, plantand & &% « Y12 - BE MRE
equipment and leasehold land NHE T E 129,771 146,270
Intangible assets BIVEE F 24,012 29,389
Interest in a joint venture R—EagbEI#ER G - 2,584
Interest in an associated company W—EE & A7) 7 xS H 1,464,496 1,370,383
Available-for-sale financial asset AfHESRmEE 7,219 -
Inventories = l 76,833 53,726
Trade and bills receivables JE M B 0 e LK SR 206,082 336,828
Receivables from payment processing YRR GREFATREE 2
solutions business FEW FRIE J 94,418 106,784
Other receivables, prepayments and deposits E-{th fEULERIE « FE F0IE KI5 $ J 44,121 53,314
Amount due from a joint venture W —faEhERE L 6,924 10,666
Amount due from an associated company  EUR —[EEE & N 5 FB L 5,600 12,075
Short-term bank deposits REHASRITIE R 6,823 11,056
Cash and cash equivalents RekBReEEY 2,242,178 1,977,677
Total assets EEHAE 4,308,477 4,110,752
EQUITY e
Capital and reserves attributable to the RARERFEARGER
Company’s equity holders RiEE
Share capital AR 6,942 6,942
Reserves R 3,217,722 3,185,439
3,224,664 3,192,381
Non-controlling interests FEIERER 19,056 21,822
Total equity HERBEE 3,243,720 3,214,203
LIABILITIES a8
Deferred income tax liabilities EEFTEHRAE 147 187
Trade and bills payables JER BRI MBS R IR K 134,901 178,002
Payables for payment processing solutions SR ZERIBARRTERER 2
business JEfTFRIA K 546,438 311,391
Other payables and accruals E A fE T 5R0IE K AT RUE K 359,478 378,967
Amount due to an associated company AN A=NCIE ] L 456 -
Current income tax liabilities EHIEHAE 23,337 28,002
Total liabilities SERE 1,064,757 896,549
Total equity and liabilities ERRAERE 4,308,477 4,110,752
2015 2014
—F-HF —T0OF
HK$ per share HK$ per share
BRET BB
Net assets per share BREERE 1.17 1.16
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INTERIM CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

Net cash generated from operating activities —E&¥KFFEBRETHE

Net cash generated from/(used in) RETBHME (AR
investing activities

Net cash generated from/(used in) BMETBHME (AR
financing activities

Net increase in cash and cash equivalents ReRBSEEYEMF

Cash and cash equivalents at Bz Re RREEEY
beginning of the period

Exchange loss on cash and cash equivalents ReLESEEYZIEH

=t L R 5
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1H2015 1H2014
—E-HF —T—0EF
F¥EF F¥F
HK$’000 HK$’000
FET FHET
259,219 95,839
&FE
1,280 (25,319)
S&FE
4,219 (916)
L] 264,718 69,604
1,977,677 1,061,136
518 (217) (17,090)

Cash and cash equivalents at MRZRERACEEY
end of the period

2,242,178 1,113,650

During the six months ended 30 June 2015 (“1H2015"), the
consolidated turnover of Hi Sun Technology (China) Limited (the
“Company”) and its subsidiaries (the “Group”) amounted to HK$465.2
million, representing a decrease of 27% when compared with the six
months ended 30 June 2014 (“1H2014"). Profit for the period totaled
HK$27.0 million as compared to a loss of HK$79.8 million in TH2014.

With regard to the balance sheet, the total assets as at 30 June 2015
amounted to HK$4,308.5 million, when compared with HK$4,110.8
million as at 31 December 2014. As at 30 June 2015, net current assets
amounted to HK$1,616.7 million, when compared with HK$1,663.1
million as at 31 December 2014.

HE-_Z-AEXA=t+HLEANEA(ZZ2—H
FE¥F])  SEEEFR)AERAR(TAR
A REMBAR([AER]) ZHEEEEEA
465,200,00087C - BHBE-Z—HF A=+
HIEANEA(ZZ—mE EF DR 27% < 8
s A £ £27,000,0008 7 © A ZF—PUF
E¥F 2 E1ER1A79,800,00078 7T

HEEBERME  RZTE—AFSA=+
B - BE#1E54,308,500,00087C * MR —-=
—ME+ = A=+—HAI%4,110,800,000 5
T -R-E—RAFNA=1H RHEEZE
£1,616,700,000/8 70 MA=—Z—MNF+=A
=+—HB8IA1,663,100,000/ T °
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SEGMENT PERFORMANCE REVIEW

(1

Payment processing solutions

Turnover E <
Share option expense BREE R
EBITDA EBITDA
Operating loss R EE

Segmental turnover amounted to HK$143.2 million, a drop
of 53% as compared to TH2014. The decline in segmental
turnover was mainly due to a keen market competition and
suspension of acquisition of new merchants, we have gradually
resumed the acquisition of new merchants in accordance
with the requirement of the relevant regulatory bodies in Q2
2015. Segmental operating loss amounted to HK$9.5 million,
as compared to HK$26.7 million in TH2014. The decrease in
segmental operating loss was mainly due to the fact that no share
option expense was being recognised for the payment processing
solutions segment in respect of grants of options in a non-wholly
owned subsidiary of the Company during TH2015 (1H2014:
HK$27.3 million).

z

(M
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HMRBEDMN

TRREEERASR
1H2015 1H2014 Change

—E-HF —ZT—WOF
¥ FF #5)
HK$’000 HK$’000 +/(-)

FHExT FET
143,157 302,354 -53%
- (27,289)  N/A TiEH
4,343 (7,466)  N/A @A
(9,466) (26,722)  N/A Ti#EA

DEBEEEEH143,200,0008 7T 0 R-F
— 4 PR AD53% o DERS K N
FEARTERFBIURE EEAHEFE
e RZE—RFFE_FRMACREE
PEERE 2 BT RS MBREATES -
DHERCE 18 59,500,000 T A=
T —[OF k¥ FH|AE26,700,00078 7T ©
DIEEBEBR TR IZANRERR =D
—RF F¥FRARRRZIEZENBAR
BREBREMNINRIEEBRTED
ERAREREN S (T —FE FE
27,300,000/ 7T) °
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(2)

3)

Financial solutions

Turnover* R
EBITDA EBITDA
Operating loss KLaEE

Turnover from external customers

During the current period, segmental turnover amounted to
HK$108.2 million, increased by 213% as compared to 1H2014.
The increase in segmental turnover was mainly due to the
revenue recognition for certain project milestones reached
during the current period. Segmental operating loss totaled
HK$26.7 million when compared with segmental operating loss
of HK$55.5 million in TH2014. Such decrease in operating loss
was mainly attributable to increase in segmental turnover.

Electronic power meters and solutions

Turnover ERE
EBITDA EBITDA
Operating loss R

Segmental turnover amounted to HK$82.9 million as compared
to HK$150.0 million in TH2014. Decline in turnover was
mainly due to a drop in shipment level as compared to 1H2014
Segmental operating loss amounted to HK$8.3 million, as
compared to HK$18.0 million in TH2014. Drop in segmental
loss was mainly attributable to improved gross profit margin due
to change in product sales mix and cost control measures.

2
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SRMBARSR
1H2015 1H2014 Change
—E-HF —T—MOF
F¥g E¥F #
HK$’000 HK$’000 +/(-)
FET T
108,165 34,549 +213%
(20,404) (54,346)  N/A TiEH
(26,704) (55,5300 N/A TEH

3

* KESEEFZERE

BN - %8 & 584 108,200,0007% 7T
RO —UF EFFIEN213%  nEEE
EEENMEEHNARNE TEHEREERSE
ZIEERMIERK T - DEKEEEA
26,700,000 70 * MR =T —HF £
F 2oL BERIA55,500,0008 7T ©
KEBERLSEZERR DB FEEM
FITER o

BRESTEEMRBARATRE

1H2015 1H2014 Change
—E-FHF —ZTNF
E¥EF ¥ 2%
HK$/000 HK$'000 +(-)
THER FAET
82,869 150,023 -45%
(5,707) (14,128)  N/A TiEMH
(8,291) (17,983)  N/A TEH

ol

o HE & ¥ 5 582,900,000/ T ==
—PO4F £ 4 8]%150,000,000/87C © &
RV EEHNEEKTR_ZT—NF
FEFEMTYRME - " ELEEBEER
8,300,00078 7T © M =Z — M F £ FEH
£18,000,000/8 7T © DEEEIE TR EZH
REMIBEASEERAREFEES T
FIEEFTER -
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(5)

Telecommunication solutions

Turnover B
EBITDA EBITDA
Operating profit/(loss) rmEsn, (BER)

During TH2015, segmental turnover amounted to HK$66.9
million, a decrease of 31% as compared to TH2014. Segmental
operating profit amounted to HK$3.7 million as compared
to operating loss of HK$3.3 million in TH2014. The decline
in segmental turnover was mainly caused by the fact that the
acceptance and key terms of certain projects were pending from
the customers.

Payment platform solutions

Turnover* E3 L
EBITDA EBITDA
Operating profit iyl

* Turnover from external customers

Segmental turnover amounted to HK$64.1 million as compared
to HK$47.9 million in TH2014. Segmental operating profit
amounted to HK$12.9 million, as compared to HK$8.9 million
in TH2014. Increase in turnover and operating profit was mainly
attributable to increase in income from provincial projects. We
expect that we will continue to benefit from China Mobile’s
increasing input into its mobile payment business especially for
the launch of 4G services. Currently, we are developing other
value added services such as exploration and innovation of
mobile internet business.

@
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BAMARA R
1H2015 1H2014 Change
—E-FHfF —T—NF
25 EEF )
HK$’000 HK$’000 +/(-)
FHBxT FET
66,897 97,397 -31%
6,603 2,739 +141%
3,653 (3,330) N/A A
RZE—RAFL¥EF DEEEEA

5)

66,900,000/ 7T * M- T —UF FF¥F
TA31% o 5 EELE &% F A 3,700,000
T M- —MHFEFFRAKEEIE
3,300,00087C - DAL FERE NKEER
REE LETREEZERIEFRP&EK

XN FPEBRITR
1H2015 1H2014 Change
=F-1F —F-MF
Nl oS E¥EF ¥
HK$’000 HK$'000 +/(-)
FERT TET
64,103 47,880 +34%
13,082 9,187 +42%
12,889 8,933 +44%

* KESEE 2 EEEE

4B ¥R A64,100,0008 7T = F
— P04 _E¥4F R A47,900,0007 7T © H 48
LS F 512,900,000 7T - M —ZF—MWM
F _EH4F 8 /58,900,0008 7T c EEBEK
HEREN FATEZHEARREERERZ
IR ASEANFTER » FAPITEHA RS HE B X R
EEHHEBRH I MERNEA(LHEE
BREHLACGHRT) - BAT - BMERER
B) B B E B IR R AN BT IS (E IR
g\% °
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(6)

Unallocated corporate expenses

The amount mainly represents corporate office expenses and net
exchange loss. The increase as compared to TH2014 was mainly
caused by the change from a net foreign exchange gain to a loss
given the depreciation of Japanese Yen during the period.

OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

©

(D)

Revenue

The consolidated turnover amounted to HK$465.2 million,
representing a drop of 27% over 1H2014. Please also refer to
Notes (1) to (5) above.

Cost of sales and operating expenses

Decrease in cost of sales was primarily due to decrease in
turnover of the payment processing solutions segment and
electronic power meter and solutions segment.

Decrease in operating expenses was primarily due to:

— no share option expense being recognised for the payment
processing solutions segment in respect of grants of options
in a non-wholly owned subsidiary of the Company during
1TH 2014;

—  decline in staff cost with a decrease in head count; and

— decline in selling and marketing expenses such as sales
commission and project tendering expenses.

Share of loss of a joint venture

During the current period, the joint venture recognised a net
loss of HK$16.6 million. As an ordinary shareholder of the joint
venture, the Group shared a loss of HK$3.1 million during the
period to the extent the carrying amount of the joint venture
reduced to nil.

Share of profit of an associated company and loss on dilution of
interest in an associated company

The Group’s share of profit of PAX Global Technology Limited
(“PAX Global”), which is listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), for the six months ended
30 June 2015 increased with an increase in profit of PAX Global
in TH2015 while partially offset by a decline in effective interest
held in PAX Global. Loss on dilution of interest in an associated
company was due to the effect of exercise of share options of
PAX Global by some of its directors and employees during the
period.

(6)

2

(A)

(B)

©

(D)
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ROBEEMAX
SRIBREARTRAEMTRINEEEF
B o ML —T-IF EFFHEMEMSE
Z i HR A BB E S BMNE W e F RS
REEME -

MBRERAR

WA

4B B ¥R H465,200,00087C F W-F
—PUF FEFETE27% o BRIB2E X
I EG

HERFRBEHRX
HERARD T EZARNI AR HEIEHF
RARDBREREFBEMMFRTERED

B EXBR D TE -
RERSKRA I EZHER
— BER-T-MEFEE¥FEARA

ZIEREMB QPR LB R
MNRBEEERT RN RS

PR
— BIZATERARAZRD @ &

— WEERWSEEERNEEMSR
HERITERA TR

EE—EeEtEsEiE
BN - A& EEREEFE16,600,000
B o fERAEMEZLBERKE - HWe
EBOECEREAERET  ASERPRE
15 E518 43,100,00078 7T ©

B —BBEAREN RN - BERE QAR
ZRESEEER
AEBEENEEBARSMERAR
(M2 )) L2 B ERREHER QA
(AERMDBE_ZT-HFA=1H
WEAREAZEMENEN B EREN —F
—RELFFERNEN - EHOKAE
BREPTEA 2 BRI D PR - W —
B E AR 2R EER AN AER
RETEERREENHIANTEBRE LS
SRR
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(B)

(F)

G

(H)

U]

Investment properties, property, plant and equipment and
leasehold land

Balance mainly represents fixed assets of payment processing
solution and electronic power meter and solutions segments.

Intangible assets
Intangible assets include computer software of HK$24.0 million
allocated to the financial solutions segment.

Interest in a joint venture

The amount represents interest in a joint venture of the Company
and was accounted for using the equity method of accounting.
The joint venture was initially measured at fair value. The
carrying amount was increased or decreased to recognise the
investor’s share of the profits or losses and movements in other
comprehensive income of the investee to the extent the carrying
amount of the joint venture reduced to nil due to losses, after
the initial recognition. The carrying amount of the joint venture
also included goodwill and intangible assets identified upon the
formation of the joint venture. As at 30 June 2015, the carrying
amount of the Group interest in the joint venture was zero.
Meanwhile, the fair value of the Group’s interest in the joint
venture was approximately HK$99.9 million.

Interest in an associated company

As at 30 June 2015, the fair value of the Group’s 32.7% effective
interest in PAX Global was HK$4,047.7 million. As at 30 June
2015, the fair value of the investment was greater than its
carrying value.

Inventories
The amount mainly represents inventories of electronic power
meters and solutions segment.

(B)

(P

(G)

(H)

U]

INTERIM REPORT 2015

REME W% BERRBUARBEEL
1t
EHRIBEMINRSRIBBRTRERERE
AEERMBRDTESRZEEEEMA
B o

EIEE
B EEREIRESRBATENEN
BHSEF24,000,0008 7T ©

R—BeEbEIER
SREEANTN—MEEEE 2= IR
AEZEEAR - A& EVSEATF
Bt 2 - EYIRFERE - MEEREZE
HERBERET  FEHESEERIRE
HEMEREERN AT EBDREARE
HEEREEB Mg MR - REe&Eh
X2 REBENEEES S ENLFTEA
CEENEREE - RZTE—RHFA~A
=10 AEERZEECE I ERAER
HEAT - AR - AEERZEEREZ
#Ez A B £99,900,0008 7T ©

R—EBE AR 2R
RZZE—RAFANA=+H  AEER
BERIMNI%NVEREBIZAFES
4,047,700,00087C c R=ZZE—HF A
=+H8 BEAFESREEARE -

#E
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(J) Trade and bills receivables, receivables from payment () EWEIREKERE @ IAXIEEHR

processing solutions business and other receivables, FREB 2 BWRR AR AW RIE
prepayments and deposits BNRERES
As at As at
30 June 31 December
2015 2014
R-ZB-HF RKR-_ZT—WOF
A +=A
=+AH =t+—H
HK$’000 HK$'000
TET FET
Trade receivables (Note (i) FEMBR TR (2t (i)) 225,238 352,268
Bills receivables FEUNEIE 38 3,747
Less: provision for impairment of receivables & : & W IE R E B & (19,194) (19,187)
206,082 336,828
Receivables from payment processing SR BPEIEBRRTEER
solutions business (Note (ii)) 2 WA (I3 ii)) 94,418 106,784
Prepayments, deposits and others FERFRIE - RE REAM 44,121 53,314
Total CEl 344,621 496,926
Note (i): Kiata)
The Group’s credit terms to trade debtors range from 0 to 180 days. The ageing ARBEGETESBEBAZEERNHOZ180BTE - /&
analysis of the trade receivables was as follows: R Z BRER DATEA T
As at As at
30 June 31 December
2015 2014
R-Z—8%F pr e S yike S
~A +=A
=tH =t+—H
HK$’000 HK$'000
FHT FHT
Current to 90 days BNEAZ90H 115,935 250,580
91 to 180 days 91£180H 11,123 28,886
181 to 365 days 1812365H 55,430 39,338
Over 365 days 365HM L 42,750 33,464
225,238 352,268
— Decrease in trade receivables aged between current to 90 days was mainly — BRE T RIEIZ 90 A 2 FEIRBRFUR A ThE B /i
due to settlements from customers of telecommunication solutions and REBAERBARAFTRLERBRFTRDBEP

financial solutions segments during the period. ZHEE o
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Note (ii):

This balance mainly represents receivables arising from the payment processing

solutions business.

For processing payments on behalf of merchants, the amounts usually become

collectible by the Group from the financial institutions once the underlying

transactions of the merchants had been acknowledged by the relevant financial

institutions.

(K) Trade and bills payables, payables for payment processing

solutions business and other payables

(K)

INTERIM REPORT 2015

Wiz -

BB EBEANRIRERRTREBELZE
WA ©

BRRERAPUMZ R ZEEFIE - AHSE—RRE
FziiBZ 3R AR REERERE AT B AEENE
FAS RMABR

ENERRREMRE  XAXZEEHR
FREK 2 BATER A MENKE

As at As at
30 June 31 December
2015 2014
R=Z—-1F RKIZT-HOEF
<A +=A
=t+H =t—H
HK$’000 HK$'000
FET FHET
Trade payables (Note (i) JESTRRR (722 (i) 133,651 176,805
Bills payables e R & 1,250 1,197
Payables for payment processing XN GRRIBERIR T BRET
solutions business (Note (ii)) 2 FERSRIE (W72 i) 546,438 311,391
Other payables and accruals (Note (iii)) H A B 5RIE K FEETRUE
(Btaziii) 359,478 378,967
Total A&t 1,040,817 868,360
Note (i): Mgt -

The credit period granted by the suppliers ranges from 0 to 180 days. The ageing

analysis of the trade payables was as follows:

Current to 90 days
91 to 180 days
181 to 365 days
Over 365 days

BNERZ=90H
91%180H
181%365H
365H A

BHEBR T 2EEHNF0R180H 2/  BRER
ZIRE DT

As at As at

30 June 31 December
2015 2014
R-Z—AHF RZZE—mF
~A +=A
=+A =+—H
HK$’000 HK$'000
FAERT FHET
65,535 84,744
21,297 43,104
33,988 37,557
12,831 11,400

133,651 176,805
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Note (ii):

This balance represents payables to merchants and financial institutions for

the payment processing solutions business. The amounts are generally due for

settlement within 30 days. Increase in balance was mainly due to increase in
credit period.

13
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Wiz -

EREHRIER XN RS RERRT REBENES &
SRMIECTE - RSB —RNI0ENEITHEH -
ERETTE B MNMEEENE AR

Note (iii): K atii) -
As at As at
30 June 31 December
2015 2014
R-Z—AF RZZT—MF
Y| +=A
=+H =+—H
HK$’000 HK$’000
FET FAT
Accrued staff costs and pension obligations* FEET B TR AN BRI S R+ 93,480 138,818
Deposits and receipt in advance from customers** e N E U ERE BRI+ 115,445 98,421
Accrued subcontracting cost*** FEST D B AN+ 101,039 85,766
Others HAth 49,514 55,962
359,478 378,967

The decrease in accrued staff costs and pension obligations was mainly due

to the payment of year end bonus for 2014.

o The increase in deposits and receipt in advance from customers was mainly

due to increase in deposits and guarantees received from customers under
the payment processing solutions business.

The increase in accrued subcontracting cost was caused by the financial

solutions segment.

(L) Amounts due from/to an associated company and a joint
venture
The amount due from/to an associated company represents
payable from/to PAX Global. The amount due from a joint
venture represents receivable from Cloopen Group Holding
Limited and its subsidiaries. Amounts due from/to an associated
company and a joint venture are unsecured, interest-free and on
normal commercial terms.

UPDATES ON CONTRACTUAL ARRANGEMENT

In April 2015, the Group underwent an internal reorgainsation such
that 60% interests in Hunan Hisun Mobile Pay IT Ltd (#78 m=k5 i
= BRIMTARAT]) (which is a 100% owned subsidiary of the Group
and principally engaged in the provision of payment platform solutions
in PRC) was transferred to a wholly-owned subsidiary of EE #1715
BB AER AR (“Just-In Mobile”). The Group controls Just-In Mobile
through contract-based arrangements and/or structures. Please refer
to the 2014 annual report of the Company for further details of the
contractual arrangement.

* FEst B TARARRREHFURD EERRER
BT TOFFRICAE -

o B RBAWMBELFE LA TEARLINRZ
S ERIZRRTT REBRE P IR S KR
ERIEINFAER

ok ESHD BRCRIEINTY RN S BURIR T RO KA
B o

L EREN-EBHELARAR-—BE
]
e, FE A< — Pl B A B RRIR IR FE IR T
NEERRZHIE - BR—HEELER
TE 45 fE W Cloopen Group Holding Limited
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The Group has adopted contract-based arrangements in Just-In Mobile
and bR B 5 {E BRMAR AR (“Ronglian Yitong”) (“OPCOs”)
for the purpose of enabling the Group as foreign investor, to control
and/or benefit from the PRC OPCOs. The board of directors of the
Company wishes to emphasize that such contractual agreement may
not be as effective in providing operational control as direct ownership.
In addition, if the PRC government finds that the agreements that
establish the structure of Just-In Mobile and/or Ronglian Yitong in
the PRC do not comply with applicable PRC laws and regulations,
or if these regulations or their interpretations change in the future,
the Group could be subject to severe consequences, including the
nullification of the contractual arrangement and the relinquishment of
the Group’s interest therein. The Company will monitor the relevant
PRC laws and regulations relevant to the contractual arrangements and
will take all necessary actions to protect the Company’s interests in the
OPCOs.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2015, the Group reported total assets of HK$4,308.5
million (31 December 2014: HK$4,110.8 million), which were
financed by total liabilities of HK$1,064.8 million (31 December 2014:
HK$896.5 million) and equity of HK$3,243.7 million (31 December
2014: HK$3,214.2 million). The net asset value was HK$ 3,243.7
million (31 December 2014: HK$3,214.2 million). The net asset value
per share amounted to HK$1.17 per share as compared to HK$1.16
per share as at 31 December 2014.

As at 30 June 2015, the Group had cash and cash equivalents of
HK$2,242.2 million (31 December 2014: HK$1,977.7 million) and
no short-term borrowings (31 December 2014: nil). The net cash
position as at 30 June 2015 was HK$2,242.2 million as compared
to HK$1,977.7 million as at 31 December 2014. The gearing ratio
(defined as total borrowings divided by shareholders’ equity) was zero
(31 December 2014: zero). The gearing ratio is considered healthy and
suitable for the continuous growth of the Group’s business.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2015, the Group had no bank borrowings (at 31
December 2014: nil) and had banking facilities of approximately
HK$22.5 million (at 31 December 2014: HK$22.5 million). As at
30 June 2015, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net book
amount of HK$3.4 million and HK$12.2 million, respectively. As at 31
December 2014, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net carrying
amount of HK$3.5 million and HK$12.7 million, respectively.
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Approximately HK$1,280.7 million, HK$589.7 million, HK$274.2
million, HK$96.2 million and HK$1.4 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Macanese pataca (“MOP”) respectively as at
30 June 2015.

Approximately HK$979.4 million, HK$626.0 million, HK$272.9
million, HK$92.1 million and HK$7.3 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and MOP respectively as at 31 December 2014.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended 30
June 2015.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in US dollar, Renminbi, Hong Kong dollar and
Japanese Yen. Currently, the Group has not entered into agreements
or purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the operating results
of the Group.

CONTINGENT LIABILITIES

During the period, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee Agreement”).
Pursuant to the Performance Guarantee Agreement, the Company
agreed to provide the customer with a guarantee in relation to the due
and punctual performance of a subsidiary of the Group in providing
services for a mordernisation project not more than HK$60,000,000
and claims of infringement of third party’s intellectual property right.
As at 30 June 2015, the Company does not recognise any liability in
relation to the Performance Guarantee Agreement as the directors
of the Company consider the possibility of reimbursement is not
probable.

Save as disclosed above, the Group had no material contingent liability
as at 30 June 2015.
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EMPLOYEES

The total number of employees of the Group as at 30 June 2015 was
2,205. The breakdown of employees by division is as follows:
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AEBER-_ZE-LAFNA=THZEEBEEAR

2,205 ° EEIZEBFIED WO

Telecommunication solutions BAART R 277
Financial solutions T RIARRTT B 380
Payment platform solutions SRR R 396
Payment processing solutions XN GERIBHRTER 401
Electronic power meters and solutions BRTEEMMR TR 525
Others Hith 193
Corporate office B 33

2,205

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group operates
a Share Option Scheme and employees’ incentive schemes. The details
of which are set out in the Additional Information. The Group also
sponsors selected employees to attend external training courses that
suit the needs of the Group's businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable
to similarly titled measures for other companies. Accordingly, such
non-GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided solely
to enhance the overall understanding of the Group’s current financial
performance. Additionally because the Group has historically reported
certain non-GAAP results to investors, the Group considers the
inclusion of non-GAAP measures provides consistency in our financial
reporting.
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Payment processing solutions

Third-party payment industry is flourishing recently in China,
becoming an important component of the financial services sector.
Online and Offline Integration as well as internet finance introduce
a new strategic business market space into the third-party payment
industry. With the inspections by the regulatory bodies being passed in
the first quarter and the acquirement of new merchants being resumed
gradually, we expect that the operation scale of payment processing
in second half of the year will steadily increase. At the same time,
we actively devoted ourselves into the business of payment service,
which has produced brilliant results. In the future, Hi Sun will expand
our prospective financial business, including wealth management
and loan service, etc., so as to grasp the trend of developing internet
finance. Based on the existing competitive advantages, we will focus
on numerous numbers of small and medium enterprises. Through
making good use of customer resources and decent operating model
of partnership, we will be committed to providing them with various
competitive payment and prospective financial products.

Financial solutions

During the period, Hi Sun continued to expand in the core banking
sector, especially in Hong Kong and overseas markets. We successfully
entered into core banking contracts with Hong Kong Dah Sing Bank,
Bank of Beijing, Hong Kong Branch, China Minsheng Bank, Singapore
Branch, etc. In Mainland China, we successfully realized the delivery
of the core system of the head office of China CITIC Bank. All these
strengthened our leading position in the core banking high-end
solutions industry. Besides, with more and more internet financial
solutions available, third-party payment solutions facilitate traditional
enterprises to integrate with internet finance, thus we have new clients
such as TCL and Jifutong Payment Company Limited (%83 f+
APBRAR]). For P2P solutions, relationship with new clients such as
Shenzhen Penging (FJIIfE4 F) was established. At the same time, our
ATM outsourcing services operate steadily, providing continuous and
stable cash flow.
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Electronic power meters and solutions

In the first half of 2015, the tender volume of smart electronic power
meters from State Grid was at comparable level to the corresponding
period in last year. The key focus of State Grid in 2015 is to speed
up the construction of the state and provincial metrology center,
implement lean management on the full-service and full-process
metrology, and enhance the intelligence level. The standard of
state inspection of electronic power meters and the construction
of the related system are implemented in an orderly progress. The
standardization of safety and software testing of the electronic power
meters are gradually promoted. In order to fulfill the new requirements
in the market, we conduct optimization on the managerial system in
respect of all aspects including design, research and development,
material management and monitoring, and management of
manufacturing. As the specific upgrade and reform on the automatic
production line are approaching completion and it is expected to
officially commence work in the second half of the year, the quality of
the products will be further enhanced. We will continue to escalate the
technological and quality level of our products and our service level, as
well so as to seize more opportunities in the market.

Telecommunication solutions

While the Jiangsu Base of China Mobile is maintaining the
development for the traditional voice business, it is actively promoting
products and business based on mobile internet traffic. It will continue
to develop the user end of the voice magazine and open the interface
thereof in order to provide new opportunities for all aspects on the
value chain to grow. In January 2015, Migu Culture and Technology
Limited (BKIES{ERHE B R A R)), a subsidiary of China Mobile, was
officially established, which integrates the business and content of the
top five fields operated under China Mobile, including music, videos,
reading, games and comics. We expect that China Mobile will offer
more resources to the business of such five fields. Therefore, the comic
business of mobile phone can also be entitled new driving force to
grow. As one of the core supporting parties of China Mobile, Hi Sun
has obtained new projects of H5 portal and comic electronic books
given our background of being the supporting party of the original user
end portal, thus our supporting area could be further expanded and
our supporting status will be enhanced and consolidated continuously.
With the implementation of national strategy of “Internet Plus”, we
will continue our efforts in an attempt to leverage on the business and
technology accumulation in the communications field so as to strive
for innovative business and services for individuals and corporate users
in the development of internet and communications field, and put
more efforts on the exploration of new income growth points.
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Payment platform solutions

As the supporting party of China Mobile’s nation-wide 1 platform
(formerly known as “mobile payment” or “mobile wallet”), we provide
comprehensive supporting services for such business. f1& offers
a variety of safe and trendy online and offline payment experience
conveniently and expediently for individuals and corporate customers.
In the future, we expect that China Mobile will continue to invest in
A business, thus it will continue to develop at a fast pace. Such
trend will lead to a rise in the demand for our supporting services and
income is expected to grow steadily. Meanwhile, we will also put
more efforts on the E-commerce payment business expansion of China
Mobile in various provinces. Besides, we will maintain the innovation
investment in mobile internet business and explore opportunities to
create self-operated business in such field in order to lay foundation
for further development.
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DIRECTORS’” AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITION IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, the interests and short positions of each Company’s
director (the “Director”) and chief executive in the Company’s shares
(the “Shares”), underlying shares and debentures of the Company and
its associated corporations (within the meaning of the Securities and
Futures Ordinance (“SFO”)), as recorded in the register maintained
by the Company under Section 352 of the SFO or as notified to the
Company were as follows:

(@ Ordinary shares of HK$0.0025 each in the Company

Personal

interest

Name of Director =82 EARR

Kui Man Chun EEE 28,650,000

Xu Wensheng "XE 4,566,000

Li Wenjin FXE 6,400,000

Xu Changjun *REE 16,563,000

Xu Sitao TR 700,000
Note:

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a company which
Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a wholly-owned
subsidiary of Hi Sun Limited.

* The percentage is calculated based on the total number of issued share of the
Company as at 30 June 2015, which was 2,776,833,835 ordinary shares.

Save as disclosed above, as at 30 June 2015, none of the Directors, the
chief executive of the Company nor their associates had any interests
or short positions in any Shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of the Listed Companies.
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(note (i)
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4,566,000 0.16%
6,400,000 0.23%
16,563,000 0.60%
700,000 0.03%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2015, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares, being 5% or more of the Company’s issued share
capital. These interests were in addition to those disclosed above in
respect of the Directors and chief executive.

Name of Shareholder

BRERE

Rich Global Limited (“RGL")***

Hi Sun Limited (“HSL”)*** (Note 1) (§3£1)

Mr. Kui Man Chun (Note 1)
REHSLEWFT)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 2)
BIERE(HiE2)

Notes:

*ok

HSL is interested in the Company’s share capital by virtue of its control of 100%
shareholding in RGL, such capital are deemed interest of Mr. Kui Man Chun
through his control of 99.16% interest in HSL, in addition to his personal interest as
disclosed in the section above.

Mr. Che Fung is interested in the Company’s share capital by virtue of his control of

100% shareholding in Ever Union.

The letter “L” denotes a long position in shares.

The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2015, which was 2,776,833,835 ordinary shares.

Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man Chun,
Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which were deemed or
taken to have interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO.

Save as disclosed above, other than the Directors or chief executives
of the Company, there were no other parties who had any interests or

short

positions in the Shares or underlying shares of the Company as

recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO As at 30 June 2015.
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OTHER TRANSACTION DURING THE YEAR

On 6 February 2015, Main Access Limited (“Main Access”), a
subsidiary of the Company, entered into a subscription agreement
(the “Series B Subscription Agreement”) with Trustbridge Partners V,
L.P. (“Trustbridge”), Sequoia Capital CV IV Holdco, Ltd. (“Sequoia”),
Cloopen Group Holding Limited (“Cloopen”), a joint venture of the
Company, two subsidiaries of Cloopen, namely Cloopen Limited and
Anxun Guantong (Beijing) Technology Co., Ltd. (“Anxun”), Beijing
Ronglian Yitong Information Technology Co. Ltd. (“Ronglian”),
together with Cloopen Co., Ltd., Slivo Co., Ltd., Mr. LI Xiaoguang
and Mr. SUN Changxun, pursuant to which Trustbridge conditionally
agreed to subscribe for and purchase from Cloopen, and Cloopen
conditionally agreed to issue and sell to Trustbridge 19,617,225
Series B Preferred Shares of Cloopen (“Series B Preferred Shares”). The
consideration for the Series B Preferred Shares issued to Trustbridge
shall be US$10,200,000. In addition, Cloopen shall duly reserve
9,003,447 Class A Ordinary Shares of Cloopen (“Class A Ordinary
Shares”), to be further issued to the Cloopen’s employees, consultants,
officers or directors pursuant to an employee incentive scheme to
be adopted following the completion of the Series B Subscription
Agreement.

Upon the completion of the Series B Subscription Agreement on 11
February 2015, the Group’s interests in Ronglian further decreased
to 43.2% (or 35.6% on a fully-diluted basis). The relevant financial
impact of the transaction will be reflected in the consolidated financial
statements of the Group for the year ending 31 December 2015.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

Specific enquiry had been made to all the directors of the Company (the
“Directors”) and the Directors have confirmed that they have complied
with the Model Code throughout the six months ended 30 June 2015.

The Company has also established written guidelines with exact terms
as set out in Appendix 10 to the Listing Rules for securities transactions
by employees who are likely to be in possession of unpublished inside
information of the Company.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix
14 of the Listing Rules.

The Company has in formulating its corporate governance practices
applied the Principles and complied with all of the Code Provisions for
the six months ended 30 June 2015.

The Board periodically reviews and monitors the Company’s policies
and practices on corporate governance or compliance with legal
and regulatory requirements. The Board also reviews the employee
handbook, training and continuous professional development of
directors and senior management, to ensure that the operations are
conducted in accordance with the standards of the CG Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Xu Sitao. The
Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including review of the
unaudited condensed consolidated interim financial report for the six
months ended 30 June 2015 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors have an interest in any business constituting a
competing business to the Group.

SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme (the “Participants”) include the
Group’s full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and effective for a
period of 10 years from that date. Further details of the Scheme can be
found in the circular of the Company dated 28 March 2011.

As at the date of this report, 267,342,983 shares were available for issue
under the Scheme.
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Additional Information

JCAb R

No share option of the Company was granted or exercised during the
six months ended 30 June 2015. As at 30 June 2015, and up to the
date of this report, there was no issued and outstanding share option
under the Scheme which has not been exercised or lapsed.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme of the Group or Company
set up in accordance with the Hong Kong Mandatory Provident
Fund Ordinance. Under the scheme, the employees are required to
contribute 5% of their monthly salaries up to a maximum of HK$1,500
and they can choose to make additional contributions. The employer’s
monthly contributions are calculated at 5% of the employee’s
monthly salaries up to a maximum of HK$1,500 (the “Mandatory
Contributions”). The employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirmed that the
Company has maintained the public float as required under the Listing
Rules throughout the six months ended 30 June 2015.
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Interim Condensed Consolidatedrineome Statement

0] 1 0 B 5 B i

For the period ended 30 June 2015 HE-ZT—AF/ XA =+ HILHH

Unaudited
Six months ended 30 June

BEANA=tTHILEAEA

2015 2014
—E-HF —T-F
Note HK$’000 HK$'000
k=3 TERT THETT
Revenue WA 6 465,191 636,973
Cost of sales HEMA 8 (308,046) (449,916)
Gross profit ER 157,145 187,057
Other income HAdg A 6 18,031 10,826
Selling expenses HERX 8 (62,757) (92,621)
Administrative expenses THER 8 (174,227) (226,013)
Operating loss RERE (61,808) (120,751)
Share of profit of investments FEIE AR SR AR 2
accounted for using the equity method E & 24 97,546 81,874
Loss on dilution of interest in an BE Em AR 2 —IE
investment accounted for using the equity &% & x5 2 518
method 24 (8,550) (40,636)
Profit/(loss) before income tax BRETEBLADEF,(F518) 27,188 (79,513)
Income tax expense PS5 52 11 (217) (329)
Profit/(loss) for the period HREF,(E58) 26,971 (79,842)
Profit/(loss) attributable to: BEAEERF,(B58) -
— Equity holders of the Company — ARFERFAA 29,755 (78,508)
— Non-controlling interests — FEIERRER (2,784) (1,334)
26,971 (79,842)
HK$ per share ~ HK$ per share
BRET BRET
Earnings/(loss) per share for profit/(loss) A2 R FE AES
attributable to equity holders of the B (BB 28R
Company: BF(BE)
Basic BN 13 0.01 (0.03)
Diluted ey 13 0.01 (0.04)

The notes on pages 32 to 64 form an integral part of this condensed %
consolidated interim financial information. e o
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Interim Condensed Consolidated Statement of Comprehensive Income

30 6 0 %5 2l B i o

For the period ended 30 June 2015 #HE-Z—FF,XA=1H ILHM

Unaudited
RBEZX
Six months ended 30 June

BEAA=tHIEAEAR

2015 2014
- —TlF
HK$’000 HK$'000
FTHET THET
Profit/(loss) for the period HREF(BE) 26,971 (79,842)
Other comprehensive income/(loss), Htt2mEkzE(E8)
net of tax (HERTLIH)
Items that have been reclassified or may be EBF DA R 1% AIFEEA I
subsequently reclassified to profit or loss FRmIHA
Exchange differences arising on BREBINEB AT
translation of the financial statements IIERRELZ
of foreign subsidiaries ME N 2 RE 211 (19,768)
Fair value loss on revaluation of an BAHEESREEL
available-for-sale financial asset NFEER (198) -
Release of reserve upon disposal of an HEHEESREER
available-for-sale financial asset FRER - (289)
Share of other comprehensive loss Frib ARERRDE
of investments accounted for using the ANRZREZ
equity method Hith 2 HEEE (1,307) (15,290)
Release of reserve upon dilution of interest in ~ BH&ELAEZE
an investment accounted for using the AR Z —IBR B 1%
equity method B (83) (835)
Total comprehensive income/(loss) for the HRZERE (888
period, net of tax (NBRBLIE) 25,594 (116,024)
Total comprehensive income/(loss) EEEmEWES S (EE) %858 .
attributable to:
— Equity holders of the Company — ARRERFAA 28,360 (114,450)
— Non-controlling interests — JEIE AR (2,766) (1,574)
25,594 (116,024)

The notes on pages 32 to 64 form an integral part of this condensed — %32%64 8 2 i T AALR & BB S E K A
consolidated interim financial information. haEfD
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Interim Condensed Consolidiret=BtAnce Sheet

OO R W1 5 A LR

At30June 2015 R-Z—HENA=+H
Unaudited Audited
REEX KEZ
30 June 31 December
ANA=+H +ZHA=+—H
2015 2014
—ZE-1F —T—EF
Note HK$’000 HK$'000
Pt FExT FAT
ASSETS EE
Non-current assets IRBEE
Investment properties SE Y 14 1,975 2,061
Property, plant and equipment M - BE &R 15 92,904 108,826
Leasehold land HE 16 34,892 35,383
Intangible assets mEE 17 24,012 29,389
Investments accounted for using the AR EARRZ
equity method wE 24 1,464,496 1,372,967
Available-for-sale financial asset At ESREE 7,219 -
Long-term deposits and prepayments REERE MIERFIA 19 1,639 2,624
Total non-current assets FREEELT 1,627,137 1,551,250
Current assets REEE
Inventories FE 76,833 53,726
Trade and bills receivables JFE LS BR 50 K e U 22 18 206,082 336,828
Receivables from payment processing SRR GERERFRTR
solutions business T2 FEWGRIA 19 94,418 106,784
Other receivables, prepayments and Hib ek - 81t
deposits TIERIES 19 42,482 50,690
Amounts due from investments accounted ~ JEUTSARERRE ABR 2
for using the equity method &2 F0A 27 12,524 22,741
Short-term bank deposits REERIRTTIE R 20 6,823 11,056
Cash and cash equivalents e RESZEED 20 2,242,178 1,977,677
Total current assets REEEHAE 2,681,340 2,559,502
Total assets EXEE 4,308,477 4,110,752
EQUITY s
Capital and reserves attributable to the KATERFEE AR
Company’s equity holders IR R R
Share capital f& A 23 6,942 6,942
Reserves 1 3,217,722 3,185,439
3,224,664 3,192,381
Non-controlling interests R 19,056 21,822
Total equity EREE 3,243,720 3,214,203
The notes on pages 32 to 64 form an integral part of this condensed 5325648 Z K 5T o ARLRA R EIE 5 &R A
consolidated interim financial information. FES o

|
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Interim Condensed Consolidated Balance Sheet

0 £ ) 65 RS RLBBR

At30June 2015 R-ZE—RFEA=1+H

Unaudited Audited
RICEZ K%

30 June 31 December
RA=+H +=ZA=+—H

2015 2014
—ZE-HF —ZT—mF
Note HK$’000 HK$’000
st FET FET
LIABILITIES =R
Non-current liabilities ERBARE
Deferred income tax liabilities BRLEAMSHEE 147 187
Total non-current liabilities FREEBEAE 147 187
Current liabilities REEE
Trade and bills payables JERTBRTR M BN R AR 21 134,901 178,002
Payables for payment processing solutions 4% 5 BRIZERA 5 5
business TR 7 BT RIE 22 546,438 311,391
Other payables and accruals HEEMNRIERESIE 22 359,478 378,967
Amount due to an investment accounted  JE{TLABEZEARE Y —I8
for using the equity method W& A 27 456 _
Current income tax liabilities EHIF S AE 23,337 28,002
Total current liabilities REEEEE 1,064,610 896,362
Total liabilities B BB 1,064,757 896,549
Total equity and liabilities EaRAEERE 4,308,477 4,110,752
Net current assets REBEEFE 1,616,730 1,663,140
Total assets less current liabilities BEABRRBARS 3,243,867 3,214,390
On behalf of the Board REREEE
XU WENSHENG LI WENJIN
BRXE EVE
Director Director
EFE E3

The notes on pages 32 to 64 form an integral part of this condensed 532564 8 Z K 5T )i RRLR A R EIE IS &R &
hEs

BB o

consolidated interim financial information.
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Interim Condensed Consolidated Statement ofy€hanges in Equity

w0 £ 0 Ak B A S ) 5

For the period ended 30 June 2015 #HZE_—T—A%FxA=+H - HfH

Unaudited
AEEN
Attributable to equity holders of the Company
RRFRERA AR
Non-
Share Share  Contributed Other  Exchange  Retained controlling
capital  premium surplus  reserves  reserve  earnings interests Total
FER

Bx BtvaE HARG HtRE NERE RERV i it
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
fEn TR  TEx TR TEx TEn  TER  TEx

Balance at 1 January 2015 WoB-FE-B-A2EE 6942 1003153 168434 487,380 148,005 1318377 21,622 3,214,203
Comprehensive income EENE
Profit for the period iyl - - - - - 29755 (2,784) 26971

Other comprehensive (loss)/income b2 E(FE) i
Exchange differences arising on translation &5 B A ABT S HE
of the financial statements of foreign EEzERES

subsidiaries - - - - 193 - 18 211
Fair value loss on revaluation of an ERUTELESREEL
available-for-sale financial asset ATEER - - - (198) - - - (198)

Share of other comprehensive loss of EEERENEZREZ

investments accounted for using the At 2EERH24)

equity method (Note 24) - - - - (1307 - - (1300
Release of reserve upon dilution of interest  #E bR AAE 2

in an investment accounted for using the ~ —IBR B HEREL 2

equity method (Note 24) Gkt (Hrz24) - - - - 83) - - (83)
Total comprehensive (loss)/income 2E(BE) /LT - - - (198)  (1,197) 29755  (2766) 25594

Share of other reserves of investments  [EIGMESEAB 28 2
accounted for using the equity method ~ Eftf (4724
(Note 24) - - - 3,923 - - - 3,923

Balance at 30 June 2015 RZZE-2FXA=1HZ
fea 6,942 1,063,153 168434 491,105 146,898 1,348,132 19,056 3,243,720

The notes on pages 32 to 64 form an integral part of this condensed — $32F 648 2 it Ty B4R A P A IS E R E
consolidated interim financial information. RES ©
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Interim Condensed Consolidated Statement of Changes in Equity

0 65 0 6% M S W) o

For the period ended 30 June 2015 EHZE—ZT—FF XA =+ B I-HR

Unaudited
REEG
Attributable to equity holders of the Company
ARAERRA AR

Non-

Share Share - Contributed Other  Exchange  Retained controlling

capital  premium surplus reserves  reserve  earnings  interests Total
Il

Bx BiAE RERS HtREE HERE REEN i At
HKS'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS'000
Thr TEr  TET TET  TER  TET  TET  TEx

Balance at 1 January 2014 RoB-mE-B-A2&8 6942 1003153 168434 417739 181786 921306 (13384 2,745976
Comprehensive loss 2EFA

Loss for the period HRER - - - - - (78508 (1,334)  (79,842)
Other comprehensive loss A2 EER

Exchange differences arising on translation  #&E5NIB A RBHE B
of the financial statements of foreign EECERES

subsidiaries - - - - (19,528) - (2400 (19,768)
Release of reserve upon disposal of an ~ HER[EHESREER
available-for-sale financial asset RRERE - - - - (289) - - (289)

Share of other comprehensive loss of an /G MERZ AR 2

investment accounted for using the equity ~ —TEE 2 £t 2EEE

method (Note 24) (Hiit24) - - - - (15290 - - (15290
Release of reserve upon dilution of interest  #EbliEEAAE 2

in an investment accounted for using the ~ — TR AR EER 2

equity method (Note 24) Gl (Hrz24) - - - - (835) - - (835)
Total comprehensive loss EEBRAE - - - - (35942 (78508)  (1,574) (116,024)

Share of other reserve of an investment  JE(EAEREAE 2 —TBEE
accounted for using the equity method 2 EftifE(4:224)

(Note 24) - - - 7,168 - - - 7,168
Employees’ incentive programme ofa ~ —RNBARZ[EE
subsidiary HEEE - - - 27289 - - - 27289
Balance at 30 June 2014 RZB-MEXA=TAHZ
g 6,942 1,003,153 168,434 452,190 145,844 842,798  (14,958) 2,664,409

The notes on pages 32 to 64 form an integral part of this condensed — $32F 648 2 Mt B4R A P M IS E R E
consolidated interim financial information. RES ©
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Interim Condensed Consolidated CashF16W Statement

OO W1 5 Bl i Bk

For the period ended 30 June 2015 HE-ZT—AF/ XA =+ HILHH

Unaudited
RBEZX
Six months ended 30 June

BEANA=tTHILEAEA

2015 2014
- —TOF
HK$’000 HK$’000
TET THETT
Cash flows from operating activities REEBZHENE
Cash generated from operations KEBIRE 264,138 95,868
Income tax paid B X PSR 4,919 29)
Net cash flows generated from operating activities EEEZKFERESHREFHE 259,219 95,839
Cash flows from investing activities RETBHZHERE
Proceeds from disposal of property, HEWME - BER
plant and equipment RGPS FRIE 171 60
Proceeds from disposal of an available-for-sale HERMREESREE
financial asset PG RIA - 3,766
Purchases of property, plant and equipment BEME  BELRXE (6,529) (34,142)
Interest received EALE 7,638 4,997
Net cash flows generated from/(used in) investing  R&EEFEFTE (FTA)BES
activities T 1,280 (25,319)
Cash flows from financing activities METHRERE
Decrease/(increase) in short-term bank deposits REIRTTIF RO A (38 n) 4,219 (916)
Net cash flows generated from/(used in) financing ~ BEEEFTE(FTA)
activities ReREFH 4,219 (916)
Net increase in cash and cash equivalents RERREEEYZ
1% 0 F R 264,718 69,604
Cash and cash equivalents at beginning of the period Hi#l 23R & &
ReEEY 1,977,677 1,061,136
Exchange loss on cash and cash equivalents RekReEEYZ
M X E1E (217) (17,090)
Cash and cash equivalents at the end of the period HAZRERBLEEY 2,242,178 1,113,650

The notes on pages 32 to 64 form an integral part of this condensed

consolidated interim financial information.

hEf
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HI SUN TECHN

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to
as the “Group”), are principally engaged in the provision of
payment processing solutions, provision of financial solutions,
sales of electronic power meters and solutions, provision of
telecommunication solutions and provision of payment plaform
solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$’000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 6 August 2015.

This condensed consolidated interim financial information has
not been audited.

INTERIM REPORT 2015

Notes to Condensed Consolidated Interim Financial Information
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Notes to Condensed Consolidated Interim Finaneial Tnformation

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2015 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 ‘Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2014, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2014, as described in those annual financial statements.

Amendments to HKFRSs effective for the financial year ending
31 December 2015 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

There are no other amended standards or interpretations that are
effective for the first time for this interim period that could be
expected to have a material impact on this Group.

ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2014.
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Notes to Condensed Consolidated Interim Financial Information
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1

5.2

5.3

Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2014.

There have been no significant changes in the financial risk
management of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

J Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5 B¥EREERLEMIA

5.1

5.2

5.3

B R &=
AEENEBHRYZ BV BERRE
SRR (BFENERR - R FER
R - REREN KRR EER
RE) - FERBERESE SR

PHIE RS S M ERT T RIEF
EUBHRERAEZMEBHERRE
BERLKE  AEEAEEHE
—E—NE+ZA=+—HLFE
Bk — ORI -

BERAR  AEENTBRRE
B S EAED

FBESAR

BERELE  MAEZANE
BERSRHETREALD -
AREEH

TRATAEEERZ D FETIRN
ERIH - ERENTRERET :

o  HREEXBEBENERETSR
BORERE)(F—H) »

o BEERFE-HANREN B
EXBENATEEER(AE
R SRR (ANRE ERE) @
AER(EZR) -

o WIFRIRAIERTIBERME
FHEERBENG AL
(BN RET M AER) (5
=) -
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 BEEKREERSRITAE®
INSTRUMENTS (Continued)

5.3 Fair value estimation (Continued) 5.3 AP EMGFE)
The following table presents the Group’s financial asset TRZNAEER =T —HF~A
that is measured at fair value at 30 June 2015. =T REATEFENESREE
Level 1 Level 2 Level 3 Total
F—H F_4 F=H 5T

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT THAT

Assets BE
Available-for-sale financial AItHES R

asset BE

- Equity security —RAES - - 7,219 7,219
Total A&t - - 7,219 7,219
The Group did not have any financial asset that was REBR-_Z—HF+-A=+—
measured at fair value at 31 December 2014. AW EEAAAFEFECSRBHE

=

There were no transfers of financial assets between the RAEE A FESHSERETE
fair value hierarchy classifications during the period (six TREEERBEZE_Z-HFRA

months ended 30 June 2014: same). =Z+HIAEAR - 8R) °
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5

INSTRUMENTS (Continued)

5.4 Fair value measurements using significant unobservable 5.4

inputs (Level 3)

The following table presents the changes in level 3
instrument for the six months ended 30 June 2015:

BREREEREMIA )

FAERTTHEGARBTEZ
NFEEE=ZR)
TEREJINF=HRITERBE=ZF
—AEXNA=ZTHILEANERZE

Unaudited

RBEZ

Available-

for-sale

financial asset

AHHE

THEE

HK$’000

FET

As at 1 January 2015 R-Z2-H%—-A—H -
Addition NE 7,356

Fair value loss on revaluation recognised in ERAREMEE YRS

other comprehensive income BHATEER (198)
Exchange realignment BE 5 3 K 61
As at 30 June 2015 R-ZZB-RFAA=1H 7,219

Total gains or losses for the period included in
profit or loss for assets held at the end of the
period

REIRBABEERF AR Z
HiP W sk B IR 4R

Changes in unrealised gains or losses for the
period included in profit or loss at the end of
the period

IR AR
HAPUR RIS AR
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5  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 BIBEBREEREMIA®)
INSTRUMENTS (Continued)
5.4 Fair value measurements using significant unobservable 54 FABERTIHEGAMBIEZ
inputs (Level 3) (Continued) AVE(E=R) (E)
The following table presents the changes in level 3 TRENE=ZHIARHFEZ_ZF
instrument for the six months ended 30 June 2014: —ESNA=+HIEANERZE
Unaudited
RBEZX
Available-
for-sale
financial asset
e
TREE
HK$’000
FHT
As at 1 January 2014 R-ZT—mNE—-—HF—H 30,395
Disposal HE (6,277)
Release of reserve upon disposal of an HERNESHEER
available-for-sale financial asset R E (289)
Exchange realignment bEE 5 F8 2 171
As at 30 June 2014 R=ZB-NFA=+H 24,000

Total gains or losses for the period included in

RERFLAR BERT AB®EZ

profit or loss for assets held at the end of the Hin s E e e

period _
Changes in unrealised gains or losses for the REARFT AR 2

period included in profit or loss at the end of AR WS HBEED)

the period

Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and equity allocation model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2014: same).

During the six months ended 30 June 2015, there were no
reclassifications of financial assets (six months ended 30
June 2014: same).

RE=ReRIAGERMANIETE
HERNMEERRRSRED TR
BaEOERAZRIM - RAHRE -
MERMLESEH(BE_T—NF
NA=THIERER - 8R) -

BE_ZT-OFRA=+tHIXE
AHR TEEFHESREE B
E-E-MEXRA=THIEKRE
A HER) -
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5

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.5 Group’s valuation processes

The Group’s finance department includes a team that
reviews the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers will
be engaged, if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

The key unobservable assumptions used in the valuation

of the available-for-sale financial asset as at 9 February
2015 (date of addition) and 30 June 2015 are:

As at 9 February

As at 30 June 2015 (date of
Unobservable inputs 2015 addition)
Pre-tax discount rate ~ 23.7% 22.2%
Terminal growth rate 3.0% 3.0%
Average gross 42.5% 42.5%
profit margin
Compound annual 44.5% 44.8%

growth rate

As at 30 June 2015, the pre-tax discount rate used to
compute the fair value is 23.7%. If the discount rate shifted
by 1%, the impact on other comprehensive income would
be HK$327,000.

5

BREREEREMIA )

5.5

REEZGEBRE

REBUGHREE —ERM RS

EHMTEEREEAE(BRE=R

DFE)NEK - REERRET - &

EREEAMFAEER  YREA
R RIBIMFAERD ©

FERBIRB 2 RERME - EHEE
Bt RAKEEWRANEE B H
ETANMGEFEE  BAEMNEUAR
HFHREERAN - WERRR
R el - Mt RRRERE
REBENEERNREMG RE
BUTEBETSMIREER -

=

R-_ZE—RAF-_ANBORERH)

R-E-1%
IR 2 R-E-1F ZARH
BAHE ~A=1tHE (FERH)
BASEE  23.7% 22.2%
Bl RE  3.0% 3.0%
FHEFE  42.5% 42.5%
BAFERE  445% 44.8%

RZZE—RFNA=F8  BAtEsf

HAVEZBAEIREAE23.7% °

iWBLIR R EF) 1% - HEMEEWES
S 2555327,0008 7T °
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5 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

5.6

Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and
liabilities approximate their carrying values:

Trade and bills receivables

Receivables from payment processing solutions
business

Other receivables and deposits

Amounts due from investments accounted for using
the equity method

Short-term bank deposits

Cash and cash equivalents

Trade and bills payables

Payables for payment processing solutions business

Other payables and accruals
Amount due to an investment accounted for using
the equity method

6 REVENUE AND OTHER INCOME

The Group is principally engaged in the provision of payment
processing solutions, provision of financial solutions, sales
of electronic power meters and solutions, provision of

telecommunication solutions and provision of payment platform

solutions.

T8 W1 55t 45 v 00 B 5 Y i

BREREEREMIAE®)

56 REHERATTENEEMEERAE

ATME
THeMARERAMBNATERR
PR -

o BURHRMERERE

o XNRZEEBMRTTREBD
JEWRIE

o HitEWFIENZE

o BURMERENRZIBREZR
"

o EHERITER

o HRELATFED

o ENERMENRE

o XNRFEEBARTTEEBEH
eI

o  HMENFIAKEKA

o BNUBREARZ -BRE
2R

WA RE A

AEBTENFREINRFEERRT
- RUSBBRLE  HEERFEE
m M ARRTT SR REEMBRT RARLR
HEXSFEBRTTE -
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6 REVENUE AND OTHER INCOME (Continued) 6 WARHEAMBA@
Revenue and other income recognised during the period are as RENE W58 2 A R B AU A AT
follows:
Unaudited
RIBER

Six months ended 30 June

BEANA=tTHIEAEA

2015 2014
—ET-RF —T-mE
HK$’000 HK$’000
FET FET
Turnover EERE
Provision of payment processing solutions R332 5 R IR AR T 5 143,157 302,354
Provision of financial solutions RESBARTE 108,165 34,549
Sales of electronic power meters and HE BT R ER KRR

solutions HE 82,869 150,023
Provision of telecommunication solutions REEFERT R 66,897 97,397
Provision of payment platform solutions REXNFRRAR 64,103 47,880

Licence income from an associated RE—EHE R T 2 T
company (Note 27(a)) WA (H1at27(a) - 2,088
Others Hib - 2,682
465,191 636,973

Other income E A A

Interest income FLEWA 7,638 4,997
Subsidy income BRI 6,340 2,442
Rental income A WA 2,948 1,162
Others EHib 1,105 2,225
18,031 10,826

Turnover and other income RN 483,222 647,799
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7  SEGMENT INFORMATION

Management has determined the operating segments based on

the internal reports reviewed by the Board of Directors that are

used to make strategic decisions.

The Board of Directors considers the business from a product

perspective.

The Group is organised into five main operating segments in

these internal reports:

(a)

Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions;

Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks;

Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and provision of
information system consultancy services and the sales of
mag-stripe card security decoder chips;

Telecommunication solutions — principally engaged in
the provision of telecommunication platform operation
services and operation value-added services; and

Payment platform solutions — principally engaged in the
provision of mobile payment platform operation services
and operation value-added services.

W1 45 vI 00 B 5 e i

ERERBEEFSEMUELHRBATZ
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7

SEGMENT INFORMATION (Continued)

An analysis of the Group’s revenues and results for the period by

7 SEEBER®

REBBMAZ WA REEIREED BRI

operating segment is as follows: U
Unaudited
REEY
Electronic
Payment power Telecomm-  Payment
processing  Financial metersand unication platform
solutions  solutions ~ solutions  solutions  solutions Others Total
*ft EHiE
RERE SEER ERR EAER ZA¥E
BRAR R BRRR R OBARR Hit fst
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TEr TEx FEz FEz FEzx  FEz  FExn
Six months ended 30 June 2015 HE2-Z2-1%fXA=1H
IE~fBA
Segment turnover PEEEE 143,157 108,165 82,869 66897 64,826 - 465914
Inter-segment turnover NEHEEE - - - - (723) - (723)
Tumover from external customers RENPRPZEEE 143,157 108,165 82,869 66,897 64,103 - 465,191
Segmental eamings/(losses) before BHE  FIE - MER 4343 (20,404)  (5,707) 6,603 13,082 (4956  (7,039)
interes, taxes, depreciation and BEmoBRA/(BE)
amortisation (“EBITDA”) (TEBITDA))
Depreciation it (13,809  (1167)  (2222)  (950) (193 (515  (20,856)
Amortisation B - (5,133 (362) - - - (5,495)
Segmental operating (loss)/profit PEEEER) /B (9,466)  (26704)  (8,291) 3,653 12,889 (5471)  (33,390)
Unallocated other income RAREMBA 3,025
Unallocated corporate expenses FARCERR (31,443)
Share of profit of investments accounted B ENE
for using equity method REEH 97,546
Loss on dilution of interest in an investment ~ ZBLESEAR
accounted for using the equity method —ERARGEE (8,550)
Profit before income tax BRETEHATRR 27,188
Income tax expense FREHHX 17)
Profit for the period iyl 26,971
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7  SEGMENT INFORMATION (Continued) 7 oEER®
Unaudited
REER
Electronic
Payment power Telecomm-  Payment
processing ~ Financial metersand  unication platform
solutions  solutions  solutions  solutions  solutions Others Total
ft Eiite
RHRE eRER  ERR EABR XNTA
BARR FR BARR AR BRRR At &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL  TEr  TER TR TER TER TER
Six months ended 30 June 2014 HEZ-E-MEXA=TH
1E~ER
Segment turnover NELER 302354 35087 150,023 97397 48409 4,770 638,040
Inter-segment turnover PEREER - (538) - - (529) - (1,007)
Turnover from external customers REDEP &R 302354 34549 150,023 97397 47,880 4770 636973
Segmental EBITDA AREBITDA (7,466)  (54,346) (14,128 2,739 9,187 (6,893)  (70,907)
Depreciation ik (19,256) (1,184) (3,042) (4,286) (254) (1,296)  (29,318)
Amortisation g - - (813) (1,783) - - 2,596)
Segmental operating (loss)/profit AREEER),/ B (26722)  (55530)  (17983) (33300 8933  (8,189) (102,821)
Unallocated other income RABEMBA 1,601
Unallocated corporate expenses FARLERS (19,531)
Share of profit of investments accounted AR EAE L
for using equity method REGF 81,674
Loss on dilution of interest in an investment ~ EBLEREAER 2
accounted for using the equity method ~BRERRER (40,636)
Loss before income tax BAERASRE (79,513)
Income tax expense SRR (329)
Loss for the period Eilag= (79,842)
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SEGMENT INFORMATION (Continued) 7 DFER®
Unallocated corporate expenses represent costs that are used RAOBEBERIIEMB A EMAKAE - o
for all segments, including depreciation of property, plant BB IEYE - BE MR EITE 752,000
and equipment of HK$752,000 (six months ended 30 June TEBEZZ-NFRA=THIEREAR :
2014: HK$626,000), depreciation of investment properties of 626,000/ 7T) * HEWZEITES6,000/8 7T
HK$86,000 (six months ended 30 June 2014: HK$86,000) and (B2 MWFESA=+HIEAEA
amortisation of leasehold land HK$380,000 (six months ended 86,0008 7T) R E + i $45380,00058 7T
30 June 2014: HK$380,000), respectively. (BHEZZ—NFA=+HIEAEAR :
380,000/ 7T) °
The segment assets and liabilities as at 30 June 2015 and RZZE-—RFANA=THZHSBREERE
additions to non-current assets for the six months ended 30 June BERBEEZZE-—RAFA=THILNEAR
2015 are as follows: ZIERBEERBLT
Electronic
Payment power Telecomm  Payment
processing ~ Financial metersand  -unication platform
solutions ~ solutions  solutions  solutions solutions  Others Unallocated Elimination Total
xf ExitE
RARE  ERER  ERR  EABR  Xfi¥a
BARE FR BRRE iE Y S Ht AW if gt
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tén TEr TEn  TEn  TER  TEn  TER  TEn  TER
Unaudited REEY
Segment asels SELE 1142080 U745 3912 TAO0MM3 1183 9599 2785736 (1,146930) 4308477
Segment liabilies HERfE 08908 (42911) (2079) (128131 (426389 (18430 G112 1146930 (1,064757)
Unaudited AEEN
Additions to non-current assets (excluding  3EFEEETFE
long-term deposits and prepayments,  (TBARERER
investments accounted for using the BATE  EsE
equity method and available-or-sale A ZEEMR
financial asset) IHHESREE) 4535 576 514 198 679 8 19 - 6,529
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SEGMENT INFORMATION (Continued) 7 oEER®
The segment assets and liabilities as at 31 December 2014 and N_ZT—NF+_A=+—Bz2HEEE
additions to non-current assets for the six months ended 30 June kBEMEEZT—OFA=+THIER
2014 are as follows: BRZERBEERENT :
Electronic
Payment power Telecomm  Payment
processing ~ Financial - metersand  -unication  platform
solutions ~ solutions ~ solutions ~solutions  solutions Others Unallocated  Elimination Total
xf BeitE
RHRE  SBBR  ERR  EMER  2[T¥A
L ES g BRE g BRE i AAK g it
HK$'000  HK§'000  HKS'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tin TR TAr TR TEr TR TEr TEr TiEn
Audited A
Segment assets NEEE 670,818 318,178 375413 752,806 97,630 106,776 2,732,244 (1,143,113) 4,110,752
Segment liabiltes MR (680,978)  (277,036)  (263,151)  (143,890) (198,600 ~(408,385)  (67602) 1,143,113  (896,549)
Unaudited AEER
Additions to non-current assets (excluding  FABEETE
long-term deposits and prepayments,  (FBERERER
investments accounted for using the EHE g
equity method and availableforsale  ABZEEME
financial assel RHESRER) 30434 504 92 2113 103 16 - TR

Additions to non-current assets comprise additions to property,
plant and equipment.

Information provided to the Board of Directors is measured in
a manner consistent with that of the condensed consolidated
interim financial information. These assets and liabilities are
allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong Kong,
Japan and Macau.

FRBDEERBERREHNE  BELRME
HIRE °

AEFERHECENRAEGHERATH
MBER—BWTEFE - REFEERE
BRABNEBM AR -

DR HEREE B RIRIHET - AE
FEEHREIESFS 2 WARA LR
A WER —BEIDARTE -

AEBETERPEAE  FE  BARE
FIaEM
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8

EXPENSES BY NATURE

8

Expenses included in cost of sales, selling expenses,
administrative expenses are analysed as follows:

DHEES 2MX
REERAR - HERY - TREAFAZ
FZ AT

Unaudited

REEERZ

Six months ended 30 June

BEANA=tHILAEA

2015 2014
—2-EHF —E-lF
HK$’000 HK$’000
THET FAET
Auditor’s remuneration BN BN & 1,700 1,400
Depreciation of property, plant and Y - BEREETE
equ]pment 21,608 29,944
Depreciation of investment properties REMEINE 86 86
Amortisation of leasehold land THE T #ss 499 500
Amortisation of intangible assets B A EHH 5,376 2,476
Employee benefit expenses (Note 10) BERAMFEX (HzE10) 209,266 260,720
Costs of inventories sold (including provision & HFERA(BIEFEEE)
for inventories) 65,336 172,031
Operating lease rentals in respect of land and T MIEF > ¥ HEME
buildings 19,653 23,312
Operating lease rentals in respect of R EFHERS
equipment 6,492 8,377
Research and development costs 9t M FAEEA AR
(including staff cost) (BHEEIRA) 56,005 69,302
Loss/(gain) on disposal of property, HEDE  BERRHEZ
plant and equipment &8 (Has) 265 (5)
Provision for inventories FERE 4,302 3,693
NET FOREIGN EXCHANGE LOSS/GAIN 9 SEFER Wi

The net foreign exchange loss recognised in the condensed
consolidated income statement and included in administrative

expenses for the period ended 30 June 2015 amounted to
HK$3,299,000 (six months ended 30 June 2014: exchange gain

of HK$3,337,000).

HE-Z-—AEA=tE1HH »
AR A RBERPERL T ATHER
ZHNEF B8 53,299,000 L (HE=Z
—ENA=TBIENMEA : SMEUES
3,337,000/87C) °
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10 EETAEX

Unaudited
RBEZX

Six months ended 30 June

BEANA=tTHILEAEA

2015 2014

- —TIF

HK$’000 HK$’000

TET FET

Wages and salaries TERH® 176,963 197,591

Pension costs and social security costs RIKS R R it EARIE AR 32,303 35,840
Employees’ incentive programme of —E BN F 2 & & 528

a subsidiary T2 - 27,289

209,266 260,720

11 INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5%
(six months ended 30 June 2014: 16.5%) on the estimated
assessable profit for the period. Taxation on overseas profits has
been calculated on the estimated assessable profit for the period
at the rates of taxation prevailing in the countries in which the

Group operates.

11 FiEHmx

R - NSRRI ERTRF 2
16.5%(BEZ-_ZE—MFNA=+HIEA
B 1 16.5%)VEL 1 - EINGEF 2 BiTEA
IRE ARG ERBRF AR E B 5
B2 BERERRETE o

Unaudited
Six months ended 30 June

BEAA=tTHILAXEA

2015 2014
—E-EF —T-F
HK$’000 HK$'000
THET FAET

Current income tax EHIFETR
— Hong Kong profits tax — BBNEH - -
— Overseas taxation — BHNIE 1,026 755
Deferred tax RIETIA (40) (544)
Adjustments in respect of prior years BEFERE (769) 118
Income tax expense PRSI X 217 329
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12

13

DIVIDENDS

No dividend on ordinary share has been paid or declared by the
Company for the six months ended 30 June 2015 (six months
ended 30 June 2014: nil).

EARNING/(LOSS) PER SHARE

(@)

(b)

Basic

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to equity holders of the Company
by the weighted average number of ordinary shares in issue
during the period.

12 KRE

BHE-_Z-—RAFRA=THILREA K
A R AR A S B R A 1A B AR AR B (B
ZEE-MERAZTRHIEREAR : &) -

13 BREF,(EE)

(@)

&7

BRERBN,(ER) HRARE
REFEARGEN,(EBE) R
NEETEBBINEFIHE -

Unaudited
REER

Six months ended 30 June

BEANA=tHILEAEA

2015 2014
—E-HEF —T-F
Profit/(loss) attributable to equity holders RATVEREA AL
of the Company (HK$’000) A, (E51R) (F# ) 29,755 (78,508)
Weighted average number of ordinary BT T BRI T8
shares in issue (thousands) (FH%) 2,776,834 2,776,834
Basic earnings/(loss) per share BREARF,(ER)
(HK$ per share) (ZRRATT) 0.01 (0.03)

Diluted

Diluted earnings/(loss) per share is calculated by adjusting
the net income and the weighted average number of
ordinary shares outstanding to assume conversion of all
potentially dilutive shares.

The Group has three (six months ended 30 June 2014: two)
categories of potentially dilutive shares: share options issued
by an associated company, share options issued by a joint
venture and convertible preference shares issued by a joint
venture (six months ended 30 June 2014: share options
issued by two subsidiaries: Mega Hunt Microelectronics
Limited and BE7 TS E R A (“SXF”) and share options
issued by an associated company).

(b)

8
SRESEF /(F5IE) TR R
BEERERG 2 BRMBEEA
BRSNS BRI S
-

AEEBER(BE-_T-OFX
A=+tBIEXNER : M) ExEH
B - R AR EITZEK
- —HEELERBTZBRER
—ERELERTZAHRRELR
(BE-Z—NFERNA=THIAHE
A MEMERARKAMEFEFR
RAEI MBI I ER AR (TSXF))
BT ZBRER —RBERRET
ZIERHE) -
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13 EARNING/(LOSS) PER SHARE (Continued)

(b)

Diluted (Continued)

Dilutive effects arise from share options issued by the
associated company (six months ended 30 June 2014:
same).

For share options issued by the associated company, the
exercise of the outstanding share options in the associated
company would have a dilutive effect. The exercise of
the share options in the associated company would be
dilutive if the net profit attributable to the equity holders
of the Company will decrease as a result of decrease in
the Group’s share of profit of the associated company and
increase in loss on dilution of interest in the associated
company. A calculation is done to determine the number
of shares that could have been acquired at fair value
(determined as the average annual fair value of the
associated company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options of the associated company. The number of shares
calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the
share options of the associated company.

For share options and convertible preference shares issued
by the joint venture, the Group’s share of loss exceeded
its interest in the joint venture, and hence, the Group
discontinued in recognising share of further losses. The
exercise of the outstanding share options and convertible
preference shares in the joint venture would have an anti-
dilutive impact to the basic earnings per share for the
period ended 30 June 2015.

The share options issued by Mega Hunt Microelectronics
Limited were not assumed to be exercised as they would
have an anti-dilutive impact to the basic loss per share for
the period ended 30 June 2014.

For share options issued by SXF, the exercise of the
outstanding share options in SXF would have an anti-
dilutive effect for the period ended 30 June 2014 as the net
loss attributable to the equity holders of the Company will
decrease.

13 BREF (FE)@

(b)

P AG)
HErEES e —BBEAmET
ZEREEE T -NFEA=T
HIEXEA - 48R -

Bt E AR BT ZBREME - 17
EH & R B 2 RTTREBBET R
BEEZE - MAKBRAERZER
AlEME D RN R R 2 s
EERENEEHAARESERH
ANEEEMFRR LD - RIFTER
RAZBEEGEERETE - &
FE AR A ENE Z B BB (R
LRARMD 2 FHFERATFEETE)
THIR BB & R ] 2 RITIE R
iz RBREREEERE - LA
AHEZ B EE T EREREE QA
ZEREETREZERTRNEA
ELLER o

LA D REEIT 2 B R TR
BERME - ARBEREERBDL
HAeghX ofn  Fit - A%H
ERIEREHZE—FEE - 17
FRELRZARTTEBRERA
BEEERSHBEE_Z-RFX
A=tTHLMEZERERRBHNA
BER#EETE -

HKAMETFBR AR EIT 2 BAE
WIBRRBGETE  RESZE
BRESEHEBEE T —FA
= tRLEBRZERERNERESL
REEETE -

FASXFETTZIBBEM S - mRA
REERT A ARLERZHESR
D BATHESXFZ RITERBIRER R
BE_ZT-MFEA=1+HI-HHE
AEREETE -
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13 EARNING/(LOSS) PER SHARE (Continued)

Diluted (Continued)

(b)

13 BREFN, (EE)@

S AG)

Unaudited
REER
Six months ended 30 June

BEXA=tHILAEA

2015 2014
—E-REF —=—mE
Profit/(loss) attributable to equity holders N R BB AFE(S
of the Company (HK$'000) i Fl, (E18) (FA&TT) 29,755 (78,508)
Assuming exercise of all outstanding BR—EBERR#RITZ
share options issued by the 1 AR T {5 B AR M T R B
associated company (HK$'000) IE(TET)
— Decrease in share of profit of — B —EERE 2
the associated company St AR (881) (3,256)
— Increase in loss on —R—FHBERFZ
dilution of the associated company BeaE R (4,600) (22,364)
Adjusted profit/(loss) attributable to RNETESRESERN
equity holders of the Company used RRRERFTE ARG
to determine diluted earning per share  &XFE &, (E1E)
(HK$’000) (F#7L) 24,274 (104,128)
Weighted average number of ordinary ~ SRREERF](FE) 2
shares for diluted earnings/(loss) BRI 8
per share (thousands) (F50) 2,776,834 2,776,834
Diluted earnings/(loss) per share EAUNCIL: £ 52PN
attributable to the equity holders of FREERT,(ER)
the Company (HK$ per share) (BB TT) 0.01 (0.04)
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14 INVESTMENT PROPERTIES 14 BEYE

Unaudited

RSB

HK$’000

FET

Net book value as at 1 January 2015 MRZE-—NF—A—HZEEFE 2,061
Depreciation e (86)
Net book value as at 30 June 2015 R-E—RHFNA=ZTHZERFE 1,975
Net book value as at 1 January 2014 RZZ—MF—A—HZKREFE 2,233
Depreciation wE (86)
Net book value as at 30 June 2014 R-ZE—NFEARA=THZERFE 2,147

Interests in investment properties at their net book values are

analysed as follows:

Outside Hong Kong, held on:
Leases of between 10 to 50 years

Unaudited
REEEX
30 June
NA=1H
2015
—E-FHF
HK$’000
FET

BEEIN
HI0B50F 2 BOEAR 1,975

REYMFERIZEIFEIFTOT

Audited

KEIZ

31 December
+—A=+—H”
2014
—E—EF
HK$'000
BT

2,061
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15 PROPERTY, PLANT AND EQUIPMENT

15 Y% - BEKRRZRE

Unaudited
RBEZ
HK$’000
THET

Net book value as at 1 January 2015 R-ZE-—RF—-—R—RAZKREFE 108,826
Additions NE 6,529
Disposals e (436)
Write off b §e| (327)
Depreciation e (21,608)
Exchange realignment M 5 S (80)
Net book value as at 30 June 2015 RZE—RAFAA=tHZEEFE 92,904
Net book value as at 1 January 2014 R-ZE—MNF—-R—RAZKREFE 154,689
Additions NE 34,142
Disposals HE (55)
Depreciation e (29,944)
Exchange realignment DE AR (4,452)
Net book value as at 30 June 2014 RZE—MFEAA=+tHZEEFE 154,380
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16 LEASEHOLD LAND

The movement of the lease prepayment for land is as follows:

16 HE LT

HETHANKBZZEIT

Unaudited

RIEEX

HK$’000

FHET

Net book value as at 1 January 2015 RZE—hF—-A-BZKREFE 35,383
Amortisation b3 499)
Exchange realignment PE 5 A% 8
Net book value as at 30 June 2015 R-E—RFNA=THZEMFE 34,892
Net book value as at 1 January 2014 MWZZE—MNF—A—HZREFE 36,653
Amortisation B (500)
Exchange realignment DE 3¢ SR EE (343)
Net book value as at 30 June 2014 R-ZE—NFNA=ZTHZERFE 35,810

The Group’s interests in leasehold land represent prepaid
operating lease payments and their net book values are analysed

as follows:

Outside Hong Kong, held on:
Leases of between 10 to 50 years

Unaudited
RICER
30 June
~A=+1+H
2015
—E-hfF
HK$’000
FET

BRI

HI0E50F 2R 34,892

AEERHE LR EREXHE
IR - HEREFESTTAT

Audited

KEZ

31 December
+=—A=+—H
2014
—E=-EF
HK$'000
FAT

35,383
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17 INTANGIBLE ASSETS 17 BFEEE
Unaudited
RIBERZ
Other
intangible
Goodwill assets Total
mE HMEREE &t
HK$’000 HK$’000 HK$’000
FHET FERT FER
Net book value as at 1 January 2015 R_ZT—HF—A—H2
REFE - 29,389 29,389
Amortisation e - (5,376) (5,376)
Exchange realignment PE 3 B EE - (M (M
Net book value as at 30 June 2015 R-ZE—RFENA=1H
ZEREFE - 24,012 24,012
Net book value as at 1 January 2014 RZ-ZZ—OF—H—H2
REDFE 63,373 5,047 68,420
Amortisation A - (2,476) (2,470)
Exchange realignment [ o (2,319) (121) (2,440)

Net book value as at 30 June 2014 R-ZE—MFEA=1H
ZBREVHE 61,054 2,450 63,504
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18 TRADE AND BILLS RECEIVABLES 18 FBURERAREWRE
Unaudited Audited
REEX BEZ
30 June 31 December
AA=+H +=ZA=+—H
2015 2014
—E—-RF —T—MmF
HK$’000 HK$'000
FET FAT
Trade receivables (Note (a)) JEUSBRZX (A7t (a) 225,238 352,268
Bills receivables (Note (b)) e =A% (H15E b)) 38 3,747
Less: provision for impairment of receivables & : & U B B (E B (19,194) (19,187)
206,082 336,828
Note: it -
@) Trade receivables @ FEUWBRTR
The Group’s credit terms to trade debtors range from 0 to 180 days. At FEHEGTESEBANEERHOE180R
30 June 2015 and 31 December 2014, the ageing analysis of the trade NF o RZE-RAFAAZTRAR-ZT—OF
receivables is as follows: FTZA=+—8  BRERZERITET -
Unaudited Audited
RECER KEZ
30 June 31 December
~A=t+H +=A=+—8
2015 2014
—E-AHE —ZT—OF
HK$’000 HK$’000
FHET FAET
Current to 90 days BN ZE90H 115,935 250,580
91 to 180 days 91£180H 11,123 28,886
181 to 365 days 181£E365H 55,430 39,338
Over 365 days 365H A 42,750 33,464
225,238 352,268
(b) Bills receivables (b) Bl E

The balance represents bank acceptance notes with maturity dates within

six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days

90H A

ZAERIERIIA ANEA R RITARLR

% e

MR FORIEOR T

Unaudited
RIGERZ
30 June
RNA=+H
2015
—E-RE
HK$’000
FBT

38

Audited

KEZ

31 December
+=-A=+—A”
2014
—ZT—mEF
HK$'000
FET

3,747
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19

RECEIVABLES FROM PAYMENT PROCESSING 19 XNRGEEBBRAREKCIE

SOLUTIONS BUSINESS AND OTHER RECEIVABLES,

PREPAYMENTS AND DEPOSITS

WRIE R H At E R TR
BHRES
Unaudited Audited

30 June 31 December
ANA=+H +=ZA=+—-H

2015 2014
—E-EF —T-F
HK$’000 HK$’000
FHET FET
Non-current portion SERNRER D
Long-term deposits and prepayments RERS RIAR IR 1,639 2,624
Current portion ENEAER
Receivables from payment processing YRR PREBERTE
solutions business (Note (a)) ¥ 2 EWGRIA (M2 ) 94,418 106,784
Other receivables, prepayments and HippEurFIE - AN RIE L
deposits b 42,482 50,690
136,900 157,474
Total = 138,539 160,098
Note: Kz -
€)] Receivables from payment processing solutions business (@) XS BEMBRT REHK 2 BRFHIA

This balance mainly represents receivables arising from the payment

processing solutions business.

For processing payments on behalf of merchants, the amounts are usually

become collectible by the Group from financial institutions once the

underlying transactions of the merchants had been acknowledged by the

relevant financial institutions.

FHREBRIERINXIREBRRT REBE
A2 FEWHOR -

RRERPUM ZFHEIENK - BHEHE—
RN P 2 HER SRS RSB RERR A
AN SR B 56 B S BB AR
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20 SHORT-TERM BANK DEPOSITS AND CASH AND
CASH EQUIVALENTS

Short-term bank deposits of HK$6,823,000 (31 December 2014:
HK$11,056,000) represent bank deposits of the Group with
original maturities of over three months which are placed as
guaranteed deposits for bills payables and are denominated in
RMB.

Included in cash and cash equivalents were HK$532,556,000
(31 December 2014: HK$249,237,000) bank deposits with
original maturities of within three months which are placed
as guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables in relation to the
payment processing solutions business and are denominated in
RMB.

W1 45 vI 00 B 5 e i

20 BHIRTERUARBREREESE
(£

52 HASR 1T 1F 386,823,000/ 7T (— & — U4
+=A=+—H : 11,056,000 7T ) 5 K
EERENEZEMGTEERRELRESZR
TER ZERTEREEHA A=A
AL+ RAARESIE -

Be kR EEYHE S 532,556,000
BL(ZE—WmF+ZA=+—H:
249,237,000 70 ) A S BB ER =BT
GFERFRS BEIAETEAXNLR
SPRIBEAT REB 2 ENFIBIERIETE
BEEER2BITENR  ZEROTERRE
BB A=EANUA - WAARKEFIE -

21 TRADE AND BILLS PAYABLES 21 BNRRRENMRE
Unaudited Audited
REEX REZ
30 June 31 December
AA=tHE tZA=+—H
2015 2014
- —FMmF
HK$’000 HK$’000
TR THETT
Trade payables (Note (a)) BRI (A3 @) 133,651 176,805
Bills payables (Note (b)) FERN AR (A5t b)) 1,250 1,197
134,901 178,002
Note: Mt :
(@ Trade payables (@) BRI
The credit period granted by the Group’s suppliers ranges from 0 to 180 ALEZ HEER T ZEEMHH0E180H
T o

days.
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21

TRADE AND BILLS PAYABLES (Continued) 21

Note: (Continued)

(@) Trade payables (Continued)
At 30 June 2015 and 31 December 2014, the ageing analysis of the trade
payables is as follows:

EBAERRRENRE®)
wiE - (80
@  EEERE)

RZE—RAFAA=tAE=Z—WF+=A
=+—A8 ' ERRRZERITET

Unaudited Audited
REEZ KEZ
30 June 31 December
AA=+A +=A=+—H
2015 2014
—Z2-1F —ZT—mE
HK$’000 HK$’000
FERT FHT
Current to 90 days BIREZ=90H 65,535 84,744
91 to 180 days 91£180H 21,297 43,104
181 to 365 days 1812365H 33,988 37,557
Over 365 days 365H A E 12,831 11,400
133,651 176,805
(b)  Bills payables b  EARE
The balance represents bank acceptance notes. ZIERIEIRITHARIE -
Unaudited Audited
REER EEX
30 June 31 December
AA=+A tZA=+—H
2015 2014
—B-HE —T—NF
HK$'000 HK$'000
FAERT FET
Due within 90 days 90H M H 1,250 -
Due within 91 to 180 days 91180 H M ZHA - 1,197

1,250 1,197
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22 PAYABLES FOR PAYMENT PROCESSING 22 YRRGFEBBREREK E
SOLUTIONS BUSINESS AND OTHER PAYABLES FRE R H bR FEST
AND ACCRUALS FIE

Unaudited Audited
REERZ &2

30 June 31 December
~A=+H +=ZA=+—H

2015 2014
—E-HEF —T-NF
HK$’000 HK$'000
TR THETT

Payables for payment processing solutions %X SR IREE R 7 Z %75
business (Note (a)) Z e IR (B @) 546,438 311,391
Other payables and accruals Hfth 8 < FRIE S B SRR IR 359,478 378,967
905,916 690,358

Note:

(a)

Payables for payment processing solutions business

Azt

(@) ZNRZEEMRT RER 2 B RE

This balance represents payables to merchants and financial institutions for BRABIERI NS RIEE A REKEN
the payment processing solutions business. The amounts are generally due BEFRERMBE TR - BRSE—RN30AR

for settlement within 30 days.

RETTHRE -
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23 SHARE CAPITAL

23 RA

Ordinary shares of HK$0.0025 each

HREE0.00258 T2
LiER
Number of
shares HK$'000
f& B FHET
Authorised: VEIE
At 1 January 2014, 30 June 2014, RZZE—NFE—HF—H
1 January 2015 and 30 June 2015 —E—OFEA=FH
—E-RF—A—HK
—E-RFXA=TH 4,000,000,000 10,000
Issued and fully paid: BEEITREUE
At 1 January 2014, 30 June 2014, R-_ZT—NE—HF—H -
1 January 2015 and 30 June 2015 —E—NFENA=FH"
—F-RF—A—BK
—E-AFXA=1+A 2,776,833,835 6,942
Note: B
@) Share options of the Company () AAT ZHBRE

The Company operates a share option scheme 2011 (the “Scheme”) for

the purpose of attracting, retaining and motivating talented employees in

order to strive for future developments and expansion of the Group. Eligible

participants of the Scheme include the Group’s full-time employees, and

Executive and non-Executive Directors. The Scheme became effective on 29

April 2011 and unless otherwise cancelled or amended, will remain valid

and effective for a period of 10 years from that date. No share option was

granted.

ARBEEE—R T ——FEIET 8%
B 5ERS - BRMABESBZES -
BN AR E AR R RIERES - 5 ENA
AR2EFERFEAEENZRIEBURNTR
FRTES - ZEER T ——FWA= T
HAX - BRIt BISITHUESIERT - BRI
Mz H A T FEARDARE R R - BIEE
T A
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INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD

The movement on interest in an associated company is as

follows:

24 LDIESZEARZEE

RS AR 2 S EHINT

Unaudited
REEEX
HK$’000
FHET
At 1 January 2015 W-E—HF—A—H 1,370,383
Share of profit &1 5 A 100,683
Share of other comprehensive loss FEIE B R AR (1,228)
Share of other reserve FEMRE A 3,291
Dilution of interest in an associated R—EEE AR 2 s
company (Note (i) (Hfzte) (8,633)
At 30 June 2015 R-E—RFA=1H 1,464,496
At 1 January 2014 R-Z—mMFE—HF—H 1,561,681
Share of profit e85 A 81,874
Share of other comprehensive loss e Rt 2 EEE (15,290)
Share of other reserve FEfR E b 7,168
Dilution of interest in an associated vl /Nl
company (Note (i)) e dat AT (41,471)
At 30 June 2014 RZE—ERA="+H 1,593,962
Note (i): Bz -

During the six months ended 30 June 2015, certain directors and employees of PAX

Global Technology Limited (“PAX Global”) exercised their share options granted

pursuant to a share option scheme set up on 1 December 2010. As a result of the

exercise of these share options, the Group’s interest in PAX Global was diluted from
33.07% as at 31 December 2014 to 32.75% as at 30 June 2015. A loss on dilution
of interest in an associated company of HK$8,550,000 (six months ended 30 June
2014: HK$40,636,000) was recognised in the condensed consolidated income
statement, including dilution of interest in an associated company of HK$8,633,000
(six months ended 30 June 2014: HK$41,471,000) offseted by release of reserve of

HK$83,000 (six months ended 30 June 2014: HK$835,000).

REBE-T—AF~A=ZTHIEAEAR  BEREKE
BRAERAF([EERB)ETESRESTERE -
T-SF+ A HRZ U ZEREFERE ZER
o A TEZERRE  AEEREE R #Ea
AT —NE+ZA=+—H233.07% &=
—RENA=THZ32.75%  R—HEBE R aERmZ
#5H E5188,550,000/8 L (HE -T2 —WFXA=1+H1t
~MEA : 40,636,000 7T) BRI A W R IER -
BIEN — A AR 2 S H5E8,633,0008 T (B ZE
T—MFEANA=THIENEA : 41,471,00087T) B
B S A MR BHE 83,0008 L (BIZE =T —ME XA
=+H1EXEA : 835,000/ 7T)FTHKEH
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24 INVESTMENTS ACCOUNTED FOR USING THE 24 LDIREZZEARZEE®)
EQUITY METHOD (Continued)

The movement on interest in a joint venture is as follows: R—HEEEEIREEHIT
Unaudited
RIBEFZ
HK$’000
FHET
At 1 January 2015 W_ZT—RHF—H—H 2,584
Share of loss fE1qER (3,137)
Share of other comprehensive loss e E b 2 E &R 79
Share of other reserve FEA5 E i 632
At 30 June 2015 R-T—RFA=1H -
25 OPERATING LEASE COMMITMENTS 25 REHERE
As at 30 June 2015 and 31 December 2014, the Group had R-E—FAFANA=THEE-_ZT—NF
future aggregate minimum lease payments under non-cancellable TA=+—H  AEERIATHELE
operating leases as follows: HAE T 2 RAREEREN AR T
Land and buildings
T RETF
Unaudited Audited
REEZX REZ

30 June 31 December
AA=+A +-A=+—§

2015 2014
—2-uF —F-mE
HK$’000 HK$'000
FTHET THET
Not later than one year THB—F 30,926 34,537
Later than one year and not later than five years B — 4B BB HE 48,985 52,946
Later than five years HBiBhF 24,852 29,800
104,763 117,283
26 CONTINGENT LIABILITIES 26 HAEE
During the period, the Company entered into a performance A - AARE—-RFFIIMRBERT
guarantee agreement with a customer (the “Performance FIXRBRERDZE]) - RERBERD
Guarantee Agreement”). Pursuant to the Performance Guarantee - ARFIRESRAEE—HNBARE
Agreement, the Company agreed to provide the customer with B RINE R MR IR B RMIRTE 2« R M
a guarantee in relation to the due and punctual performance & %E PR H % 1260,000,00078 7T 2 #&
of a subsidiary of the Group in providing services for a REELE=ZTHBEEZHR - N _F
mordernisation project with not more than HK$60,000,000 —RERA=TH BAREREESERA
and claims of infringement of third party’s intellectual property REREZAREETS - SRR R ERE
right. As at 30 June 2015, the Company does not recognise any RBEBRRERDZE 2EMAE -
liability in relation to the Performance Guarantee Agreement
as the Directors of the Company consider the possibility of
reimbursement is not probable.
As at 31 December 2014, the Group had no material contingent RZT-—NE+ZA=+—0  FEEIL

liabilities. |BBANAERE -



=ERHR (R E)BER AR

B

—B-EEHERS 63

Notes to Condensed Consolidated Interim Finaneial Thformation

W1 45 vI 00 B 5 e i

27 RELATED PARTY TRANSACTIONS

27

As at 30 June 2015, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.

The remaining 77.78% of the shares are widely held.

(@)

Transactions with related parties

Except as disclosed below, the Group has no other
significant transaction with related parties during the six
months ended 30 June 2015 (six months ended 30 June

2014: nil).

Rental income (Note i)

Licence income

Purchase of electronic payment products
(Note ii)

Sales of mag-stripe card security decoder
chips (Note iii)

e WA Ti)

FRETREULA

BEETYNER
(Hizii)

SHE LG DN AR
oA ()

BELTRS

R-ZE—RFENA=Z1tH REBERKE
B Z Rich Global Limited#A 24~
NA22.22% 0 © R 77.78%BRMDEB R
BALHEE -

(@ HBEEIZXS
BTXAEREEIN  AEEREE
“E-RAFRNA=THLERER
I & BRI E T ETT 2 EMEMER
RPGBE-Z—MFRA=1THI
NEA ) -

Unaudited
RBEZX
Six months ended 30 June

BEANA=tTHILEAEA

2015 2014
- —TIF
HK$000 HK$'000
Tz AT
800 700

- 2,088

995 54,745
24,287 9,680

Notes:

(i) Rental income from an associated company was charged at a fixed

monthly fee mutually agreed between the two parties.

(i) Purchase of electronic payment products was transacted pursuant to

the terms and conditions set out in the framework agreement entered

into by the Group and an associated company dated 19 December

2012.

(i) Sales of mag-stripe card security decoder chips were transacted

pursuant to the terms and conditions set out in the framework

agreement entered into by the Group and an associated company on

31 December 2013.

Braz

(i) RE—MBE AR HSRAE RS
75 AR E 2 Bl E B IR -

(if) BEEFNERDIBEAEEE—H
BERRPAEIZAMA—T——F+=
AR ZER BB  G E
7235 -

(i) HERERINERB R TIREAEER
BB EARR T —=F+=A
=+ —H AT HEZR IR P B R B I
PHETTRRS -
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27 RELATED PARTY TRANSACTIONS (Continued)

(b)

27

Balances with investments accounted for using the equity

BELIRS ()

(b)

AR R ARR 2 RE 2 8k

method
Unaudited Audited
30 June 31 December
AA=+H +ZA=+—H
2015 2014
—ET-1F —T-mE
HK$’000 HK$’000
FET FAET
Amount due from an associated company & — B D B F0E 5,600 12,075
Amount due from a joint venture e —E& & ERIE 6,924 10,666
12,524 22,741
Amount due to an associated company VAN YNCIE ] (456) -

Balances with the associated company and the joint
venture are denominated in RMB, unsecured, interest-free

and repayable on demand.

(c) Key management compensation

HEBENRARAE
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BRMEE -
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Unaudited
RBEZX
Six months ended 30 June

BEAA=+THLEAEA

2015 2014

—E-IF —T-F

HK$’000 HK$’000

FExT FHET

Fees we 428 405

Other emoluments: il

Basic salaries, other allowances and EXEFe - BRI R

benefits in kind B = 3,169 2,563

Contribution to pension scheme RINEETEIHR 36 31

3,633 2,999




EhidlR(PE)ER A"
HI SUN TECHNOLOGY (CHINA) LIMITED

Website #81E : www.hisun.com.hk
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