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Financial Highlights
S R B

1H2013 1H2012
—=E—-= —E——4F
FyE FHF Change
HK$/000 HK$'000 L)
FER THET +(-)
RESULTS E
Revenue A 398,083 262,426 +52%
Gross profit EH 132,025 49,138 +169%
Segmental EBITDA D FEEBITDA
(before unallocated items) (FB AP ECTEB BT (52,494) (124,373) -58%
Share of profit of an associated company  F&{f — & B & X T & 7 38,433 32,842 +17%
Loss for the period HAN 518 (86,339) (144,802) -40%
Loss attributable to: PEAEEIR -
— Equity holders of the Company — RNARERFTAA (83,508) (136,616) -39%
— Non-controlling interests — FEPE AR RE RS (2,831) (8,186) -65%
(86,339) (144,802) -40%

HK$ per share ~ HK$ per share Change

BRET FRETT =
+/(-)
Loss per share for loss attributable to EATEZEFEA
equity holders of the Company: BEBRZBRER :
Basic and diluted EARREE (0.030) (0.051) -41%

30 June 31 December

2013 2012

—E—= —E——4F
AA=t+H +ZA=+—H Change
HK$/000 HK$’000 B
FET FET +/(=)

HIGHLIGHTS OF FINANCIAL POSITION Bt %R n 4% &

Total equity R 2,619,824 2,681,385 2%
Net current assets BB E TR 846,983 945,471 -10%
Total assets BERE 3,873,123 3,192,299 +21%

HK$ per share ~ HK$ per share
BRET FRIETT

Net assets per share BREEFE 0.943 1.003 -6%
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Turnover EBITDA
3 EBITDA
1H2013 1H2012 Change 1H2013 1H2012
—%-=f —T-_F “E-=% ZT—ZF  Change
i 223 F¥F - i 23 F¥F #
HK$'000 HK$'000 +/(-) HK$'000 HK$'000 +/(-)
THER FAL TR FAL
Telecommunication solutions BHBATR 107,106 87,592 +22% 21,533 13,255 +62%
Financial solutions SRR 46,488 59,011 21% (47,666) (30,296) +57%
Payment solutions XBRA R 91,607 29,239 +213%  (18,161) (52,637 65%
Electronic power meters and BRTEEMNK
solutions R R 141,881 77,546 +83% 4,485 (49,420) -109%
Others Hih 11,502 13,202 -13% (12,685) (5,275) +140%
Segmental results GECES 398,584 266,590 +50%  (52,494)  (124,373) -58%
Less: Inter-segment turnover B DR EER (501) (4,164) -88% - - NATERA
Total At 398,083 262,426 +52% (52,494)  (124,373) -58%
Depreciation e (17,875) (15,934) +12%
Amortisation i (2,629) (3,705) -29%
Segmental operating loss DR ER (72,998)  (144,012) -49%
Unallocated other (loss)/income kDB E it (E518),/
LN (1,728) 2,620 -166%
Unallocated corporate expense RO ERT (47,224) (33,921) +39%
Share of profit of an associated e —REEE AR
company il 38,433 32,842 +17%
Finance costs AEKAK - (895) -100%
Loss before income tax BTSRRI ER (83,517)  (143,366) -42%
Income tax expense PS MBI (2,822) (1,436) +97%
Loss for the period BN EE (86,339)  (144,802) -40%
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During the six months ended 30 June 2013 (“1H2013”), the
consolidated turnover of Hi Sun Technology (China) Limited (the
“Company”) and its subsidiaries (the “Group”) amounted to
HK$398.1 million, representing an increase of 52% when compared
with the six months ended 30 June 2012 (“1H2012”). Segmental
operating loss amounted to HK$73.0 million during the period as
compared to segmental operating loss of HK$144.0 million in
1H2012. Loss for the period totaled HK$86.3 million as compared to
a loss of HK$144.8 million in TH2012.

With regard to our balance sheet, the total assets as at 30 June 2013
amounted to HK$3,873.1 million, when compared with HK$3,192.3
million as at 31 December 2012. As at 30 June 2013, net current
assets amounted to HK$847.0 million, when compared with
HK$945.5 million as at 31 December 2012.

KEY INVESTING AND FINANCING ACTIVITIES

On 25 January 2013, the Company received an exercise notice from
the preference shareholder (the “SBL Preference Shareholder”) of
Success Bridge Limited (“Success Bridge”), a subsidiary of the
Company, to exercise in full their rights under the shareholders
agreement dated 29 January 2010 entered among the Company,
Success Bridge, and the SBL Preference Shareholder to exchange all
preference shares of Success Bridge registered in their names for
103,404,000 new ordinary shares of the Company (the “Shares”) at
the exchange price of HK$4.5 per Share. As at the date of the
exercise notice, the SBL Preference Shareholder held 900 preference
shares of Success Bridge. Upon completion of this transaction,
Success Bridge became a wholly-owned subsidiary of the Company.
The transaction was completed on 31 January 2013. A debit of
HK$68,395,000 was recognised in other reserve within equity as a
result of this transaction.

HE-_Z—=FAZ+HLEERA(==2—=
FE¥F]) aBRB(FBR)BRAGT (AR
A REMBRAB(AEE]) 262X EA
398,100,000/ BEHE=ZE—_T——F A=+
BIEAEA(ZE—ZF E¥F1)EIN52% 5
WD fascZ E18 473,000,000 7T - MER=F
—ZF EEF 2o B EEER A 144,000,000
V57T o BNETIB A 586,300,000 T+ A =
T——F F¥F 2 EEAIA 144,800,000 T ©

HEERGERNEs N-_E—=FxA=1+8"
& EE(E 53,873,100,000/8 70 MA—_ZE—=
F+ - A=+—HE14A3,192,300,0008 T > i
ZE—Z=ZFXNA=Z1+AH RHEEFESR
847,000,000 7L MR —_F ——_F+ = A
=+—H81%A945,500,000 87T °

FERENRBEED
RZE—Z=ZF—AZ+HB ARAIEEXLR
7 @ M B X B Success Bridge Limited ([ Success

Bridge)) BB ISR ([SBLE LR R ) 1 2
TR - 2EITERK SN A QA Success
Bridge B SBLBSEIRIRRFAEI VBB R =T —F
F-AZTNABZRRBZEE T Z#F - ARE
BB 4.5 8 TTE R E T 280 Success Bridge 18
Jef&/3103,404,000 % A2 AIFTEBAR ([AR15 )
AT @ &1 B BF - SBL{E 5% AR iR 3R £ B 900 ik
Success Bridge & 5t I® © 5¢ B &2 5 1& » Success
Bridge X AN AT ZEMB AR - ZBERXFHER
ZE-=F-A=+t—HEK - kR HEHNE
= E (A FE RS AL 68,395,000 B 7T
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Management Discussion and Analysis

KEY BUSINESS OPERATIONS

The performance of the four key business segments during the period
is set out below.

Telecommunication solutions

Turnover =
EBITDA EBITDA
Operating profit R

During TH2013, segmental turnover amounted to HK$107.1 million,
an increase of 22% as compared to HK$87.6 million in TH2012.
Segmental operating profit amounted to HK$15.0 million as
compared to HK$9.0 million in TH2012. The increase in segmental
turnover and operating profit was mainly contributed by a project
which was substantially completed with most of the expenses were
incurred and expensed off in last year, but the final acceptance was
only received from the customer during the current period. Currently,
the provision of nationwide IVR platform and related services to
China Mobile continues to be the major revenue contributor of this
segment.

Financial solutions

Turnover ERE
EBITDA EBITDA
Operating loss REEE

During the current period, segmental turnover amounted to HK$46.5
million, decreased by 21% as compared to HK$59.0 million in
1H2012. Drop in segmental turnover was mainly due to a decrease
in hardware sales as compared to TH2012. Segmental operating loss
totaled HK$48.9 million when compared with segmental operating
loss of HK$34.0 million in TH2012. Such increase in operating loss
was mainly attributable to additional resources placed in a number of
new projects which are still under development stages.

BOLRG Z wk i 5L 23 By

ﬁ«( P2 % i%

BN AR EZHEBHE 2 RBEAIIAT -

ERMRAR
1H2013 1H2012
—E-= —E——F Change
E¥E E¥F #E)
HK$’000 HK$’000 +/(-)
FET FET
107,106 87,592 +22%
21,533 13,255 +62%
15,037 8,984 +67%

RZE—=ZFL¥F 2EEXEB
107,100,000 7L M =T — Z—F L ¥ F 2
87,600,000 78 JT 1 MM 22% o 7 58 4L & & F B
15,000,000 70 MR ZZE——F E¥Fl A
9,000,000/ JT © 73 8 & 550 M AS &% 38 o0 &
ZHNRE-—BEABEAMIELS - ZEEMNAKX
BORASZEREFEERTH - HRAHMT IR
IEFP&KEM. Bl MPEBEIREEH
IVRF & RIBBERSINABEDEZ EBU AR
IR e

SRERTR
1H2013 1H2012
—E2—= ZE—ZF Change
b¥E FHF o4
HK$’000 HK$’000 +/(-)
FHET FET
46,488 59,011 21%
(47,666) (30,296) +57%
(48,881) (34,033) +44%
RZARNERE - D EEE E 55 46,500,00078 7T * 8=

T — 4 ¥ 7 59,000,0008 T 21% ° 5
FEEBERLDTERNEREER T ——F

FEROH - DIELEEBES /\48 900,000 7%
T MR ZE——F E¥F 2 oS BRI A

34,000,000/8 7T © DAL EEIBIENEZEHNE
ZAANRREERE 2 3778 B B INERATER ©
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Payment solutions

Turnover R
EBITDA EBITDA
Operating loss KL EE

During TH2013, our payment solutions segment recorded a turnover
of HK$91.6 million as compared to HK$29.2 million in TH2012,
representing an increase of 213%. Segmental operating loss
amounted to HK$26.2 million in TH2013 as compared to HK$55.1
million in TH2012. Our payment solutions segment is gradually
building up transaction volume and operation scale, leading to an
increase in revenue and decline in operating loss. During the period,
we continue to dedicate substantial investment in developing various
innovative payment-related value-added services and solutions.

Electronic power meters and solutions

Turnover EER
EBITDA EBITDA
Operating profit/(loss) rmEmEN, (&iE)

During 1H2013, there was increase in sales of concentrators, data
collection terminals and mag-stripe card security decoder chips and
segmental turnover was increased by 83% to HK$141.9 million as
compared to TH 2012. With the increase in revenue and
improvement in gross profit margin, this segment turned from loss to
profit in current period. Included in the operating loss of TH2012,
there was a one-time non-cash impairment charge of HK$24.6
million against the goodwill of our electronic power meters and
solutions business.

XABRF R
1H2013 1H2012
—E-=F —E-CF Change
E¥F F¥EF HE)
HK$’000 HK$'000 +/(-)
FET T
91,607 29,239 +213%
(18,161) (52,637) 65%
(26,222) (55,064) -52%

RZT—=FL¥F  IAEAFRDEHEE
¥ %91,600,0008 70 {_F—Z—_F L¥F
29,200,000 TLIEI1213% » — B —ZF ¥ F
2K E1E 526,200,000 T 0 MR -Z
— —4F F¥FHA55,100,0008 T ° TR
RNHBEIEE L REKRRFE R EERE - BHIRIA
ENEREEEERRD - BA - ZAMBERERS
BRI SRR E AR MR F RIEHE AR
g °

BRITBERRBRAR

1H2013 1H2012
) —E-—fF Change
E¥EF F¥EF HE)
HK$’000 HK$’000 +/(-)

FHET TAET
141,881 77,546 +83%
4,485 (49,420) -109%
613 (56,744) -101%

RIT—=F L¥F £ SHERELRR
LG RN ARG S A SN D g EER
T— —4F EFFEINE3% = 141,900,000 7T °
PEEDHEMEETRNRERNRNE - D ER
HRNEBAR - BT EEm MRS RER
ZEEER XM IER 2 RER X A& 24,600,000
BILOTAZE——F FEENREEE -
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OUTLOOK

Telecommunication solutions

On an overall basis, we are continuously developing IVR business
with China Mobile, while generating steady income stream. Jiangsu
Base of China Mobile is devoted in developing an automatic audio
output base platform, which is modeled based on the IVR platform,
and gradually being upgraded into WAVE (Web Audio Video Engine)
platform, providing integrated services including audio, data, video
and web contents. Therefore, we anticipate that such platform will
bring reliable and original business opportunities to the Group. In
addition, our colour image development is underway at the
Animation and Comic Station Base of China Mobile Fujian, and is
expected to be launched in the second half year. Meanwhile, the
Company will launch its cloud communication platform, providing a
standard interface for the application developers, so as to enhance
their communication services and reduce development and usage
cost. New functions such as video and conference call services have
been added to the platform this year. Currently, we have been
conducting trial operation with over one hundred customers, and
several enterprises have initiated trials for commercial use.

Financial solutions

At present, the development trend of network virtualisation, market-
oriented pricing and service differentiation of the banks in the PRC
has been established, which drive the banks to continuously upgrade
their IT system. In terms of traditional financial solutions, we have
secured contracts with commercial banks from Mainland China,
Hong Kong and Macau, as well as several third-party payment
companies, thus strengthening our leading position in the core
banking and financial payment solutions industry. Leverage on years
of experience and competitive advantages within the industry, we
continue to expand into the upper and lower stream of the value
chain, while aggressively develop and tailor professional
consultation, operation, maintenance and related outsourcing
services to meet the needs of our client. In terms of channels
innovation, we have launched the smart equipment solutions
business that integrate our software and hardware services, for
example, the VTM (Virtual Teller Machine) was modeled after the
ATM outsourcing operation business, so as to fill the need of the
banking industry to lower channel costs and to reform and innovate
itself. The potential growth of such businesses will manifest as
economies of scale is reached at the advanced stage of operation,
and could be a new driver of our business growth.

BOLRG Z wk i 5L 23 By

RE

ERBATR

BEMs  HZFHEETEBSHERIVRER
WARRBIRTE - FEBIIHSEEMIELKRN
TEERIVRYPENB RSN BEERTE
LASZ 22 F+ 48 A WAVE (Web Audio Video Engine)
FE - WREET  BHEE ERERNTE
RE R - Bt - RS EREENKIZEMA
MEBERES - 25 BAETBEBRER
B2 BT ERE TELERERRET B
BETEFELRSE - Z—0E  REBERSF
HEEBMTE ZEBIZELREAMEDR
RN - AR o M7 E IR 45 A0 AR A2
DA FREFAERERKAR - ZTFESFEHIET
EEEE RARESF-LHHORBES - BA
BFAEREBARBEFHARESI - RI—
LRSI IENRIE A o

SHRBAATR

BAl PRBITESESERLE - EEMSHE -
RS EEENERBLE—PHRE  BHHRTT
T REIT RS - AERSRART REE - &
MTEESRERNRBERNEERITRERE=H
SNRABRMNEY  BEZETHRMAEZORITR
SR RBBA R REB 2 ELMAL - (KFEZFH
TEEBRRED  BMNEBETEREBRE L
TR - RE P& EERAERMNE S EEMNE
HoEE - EERBEBRINERE EEEEIS
B RPUAATMINEEE X m 2R EL T
VTM (Virtual Teller Machine) GRIZE gEIRTT) &
MBS ERERRT R MERITER
BRREEBRA  THERAHNTE - LF X
BIEREE  HERECETRESPE—D
B WEEKARMITMERLRE -
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Payment solutions

During the year, China Mobile has put in more effort into the mobile
payment business. Currently, China Mobile is focusing and pushing
on the development of e-commerce business in various provinces,
resulting in higher investment into the payment-related businesses,
and has begun the promotion of on-site payment business. As one of
the important partners on the mobile payment business of China
Mobile, we have been providing high-level supporting services for its
mobile payment operation. Meanwhile, we will put extra effort into
the market expansion targeted at China Mobile at provincial level,
with the prospect of generating new sales income. Over the years, we
have been providing efficient and reliable support to the e-commerce
base of China Mobile, as well as related work and technological
operation of mobile payment business in various provinces. As such,
our source of income will be expanded along with the rapid growth
of mobile payment business of China Mobile. Moreover, following
the issuance of the third-party payment licenses to nearly 200
companies by the People’s Bank of China from mid-2011 to 2012,
the payment market in Mainland China has been showing a rapid
growth momentum. We will seize the opportunities arisen in the
market, so as to actively expand our value-added businesses within
the payment solution business and related products/services.

Electronic power meters and solutions

Under the 12th Five-Year Plan, China plunged into the construction
of the smart grid infrastructure. The smart meter is one of the main
basic equipment of the smart grid, as a result, China has become one
of the largest consumption markets of smart meters. During 1H2013,
the tender sizes were maintained at a relatively high level. Besides, in
view of the characteristic of such construction work, the demand in
data collection devices is expected to surge in order to counterpart
the large amount of power meter tenders in 2012. New technical
requirement of the 2013 national power grid smart meters as well as
the data collection devices has been announced. In addition to the
amendment on technical requirement, multi-rate meters applicable to
the power grid reconstruction work in the rural areas were also
introduced, stimulating the equipment upgrade and replacement
market and creating new market demand. Therefore, high volume
tender projects are expected to continue during the year. As the
market is getting rationalized, prices of products would gradually
stabilize. This is undoubtedly beneficial to the development of
companies within the industry. In view of such factors, we are
cautiously optimistic towards our future development. We will
continue to strengthen ourselves in terms of competitiveness in
marketing, research and development as well as production, so as to
sustain a healthy growth.

SERF R

FREBESFENRTHFRIAEBNRAS
£ BAl FEBEESE INEER KRS
BETASEBNER  AMENERBEESLE
AR - WEFARETRSS N EBNERE - &
MERBTBEFRI NEBEEEZNAIEREZ
— —HAEFRINEBBELRHEEKENS
BIE- R RO MAHSEREBRE QA
WIS HENE  BERIEFAHEERA - B
RERPSUMBELEPEZHE FEBEEN
REEFRTNEROBAEBMEMESE T
1B BHEREEEHF R FEBHRRERM
BARBARE - Rty - EEPRARRITE=ZT
—— FHRE-FT - —FMRAI200KRAREHE
ZAXER BRI NTSIERS BRI RE
EOBE - LIS ITFILETSEE - B8
R RRAEER,IREBERIGNERERES -

BRI BEMRBRATR

[+—A 8B PEESEEEATTERE
B MESEREEPIEMNEREE - HitF
BEKAT2REANEBEHREET S 2 — -
“E-ZFL¥F BEREBERARSUL K
U AR TIRESE  UER T ——FAENE
RERBE FARERELLOXR—EMEELS
& BRI — T =FRXEMEZRNRERE
VR DR IESX A - B T BRI v
R BHETEANENERLMEMENZ BX
BRER - ERELARBRATSNANTISFH
Ko mtEFSFRELBNEHIE R - R
BEETISEBEN  EmERETEATRE
BEHTALEERERE —ENS - GRAETH
Ax - RAERRBRFEEREENEE - L&
BEEERTS  TTE - RESREREOHF
o RERENEREBS
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the Group reported total assets of HK$3,873.1
million (31 December 2012: HK$3,192.3 million), which were
financed by total liabilities of HK$1,253.3 million (31 December
2012: HK$510.9 million) and equity of HK$2,619.8 million (31
December 2012: HK$2,681.4 million). The net asset value was
HK$2,619.8 million (31 December 2012: HK$2,681.4 million). The
net asset value per share amounted to HK$0.943 per share as
compared to HK$1.003 per share as at 31 December 2012.

As at 30 June 2013, the Group had cash and cash equivalents of
HK$845.9 million (31 December 2012: HK$794.2 million) and no
short-term borrowings (31 December 2012: Nil). The net cash
position as at 30 June 2013 was HK$845.9 million as compared to
HK$794.2 million as at 31 December 2012. The gearing ratio
(defined as total borrowings divided by shareholders’ equity) was
zero (at 31 December 2012: zero). The gearing ratio is considered
healthy and suitable for the continuous growth of the Group’s
business.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2013, the Group had banking facilities of RMB18.0
million, equivalent to HK$22.8 million (31 December 2012:
RMB18.0 million, equivalent to HK$22.4 million). As at 30 June
2013, the banking facilities were secured by the leasehold land and
buildings of a subsidiary of the Company, with a net book amount of
HK$3.7 million and HK$14.6 million, respectively. As at 31
December 2012, the banking facilities were secured by the leasehold
land and buildings of a subsidiary of the Company, with a net book
amount of HK$3.6 million and HK$14.9 million, respectively.

Approximately HK$417.3 million, HK$143.5 million, HK$164.8
million, HK$119.5 million, HK$0.2 million and HK$0.6 million of
the Group’s cash balances were denominated in Renminbi, Hong
Kong dollar, US dollar, Japanese Yen, Euro and Macanese pataca
(“MOP”) respectively as at 30 June 2013.

Approximately HK$262.5 million, HK$238.1 million, HK$165.4
million, HK$123.4 million, HK$0.2 million and HK$4.6 million of
the Group’s cash balances were denominated in Renminbi, Hong
Kong dollar, US dollar, Japanese Yen, Euro and MOP respectively as
at 31 December 2012.

BOLRG Z wk i 5L 23 By

RBEERUBER

£

RZE—=ZFXA=+H FEEHELEE
3,873,100,0008 0 ( ZF——F+=_A=+—H :
3,192,300,0007% 7T ) - #H E B & #
1,253,300,0008 L (ZE—=—F+=A=+—H :
510,900,00087T) MEZ 4258 5 2,619,800,000 7
T(ZZT——F+=-H=+—H :2,681,400,000
Br) o BEFER A2,619,800,0008 (=%
——F+=-H=+—H :2,681,400,000# 7T ) °
EREEFEAEER0IET MR_ZE—=
F+ZA=+—HAIAFMK1.003ET -

RZZ—Z=ZF A=Z1+0 AEEEBEEEKES
£ (B 845,900,000 T( =T —=—F + = A
=+—H : 794,200,000 7T) M B HAE R (=
Z——F+_A=+—H: \B) R_ZT—=F
NA=1 823 %55 /845,900,000 7T +
H-_T——F+=H=+—HEH]A794,200,000
B BABBHER(TEABERERRRE
#H) AT (ZE—ZF+ZA=t—H: %) &
REBLEWRAER  WEAAEEEHFE
B o

BEREBRIBHFR

RZT—=FXA=1+0 AEEERITEEA
R ¥ 18,000,000 7T (FHE 722,800,000 7T) (=
T——F+-A=+—H: AR# 18,000,000 T
(FB & 7 22,400,000/87C)) c RZE—=F <A
=+A8 - RITEERARF—HMBARZHEE
T R F (BREFE D A A3,700,000% 7T &
14,600,000 70) fEH I - W=ZZF—=—F+=A
=+—8 " RITEEAAQF—HEHNBAR A
& METF (BREFED 543,600,000 7 7T &
14,900,000 7 7T ) YEHE H o

RZZE—=FRA=1H AEBZREEHBD
Bl #7417,300,000% 7T - 143,500,000 JT *
164,800,000,8 7t * 119,500,000/% JT * 200,000
770 % 600,000 7T T 9 BIAAREE ~ BT~ &
7T~ BIE -~ BT RORFIEE (DRI ) FIME -

RZE——F+-A=+—H0 FrEEZHEL%E
#9549 262,500,000 % 7T * 238,100,000 T
165,400,000 7T * 123,400,000,% 7T * 200,000
7 7T & 4,600,000 T i 2 B A AR ~ BT
%0 HE - BUTRBPIETIE -
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended 30
June 2013.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in US dollar, Renminbi, Hong Kong dollar and
Japanese Yen. Currently, the Group has not entered into agreements
or purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the operating
results of the Group.

CONTINGENT LIABILITIES

The Group had no material contingent liability as at 30 June 2013.

EMPLOYEES

The total number of employees of the Group as at 30 June 2013 was

MEARMNEARBEREE
BAREHEN  RBE-T-ZFAA=+H
L7181 3 3 7T AE ] A KO B B 2 P MR o
& o

B 2= @

AEBELZKE  BTRBAINZERTIZ
UET - ARB - BETMBEIE BRI - A%
B AT AR A R B R TAH R AKE
ZEERER - WiET ARBKABEZERKRE
ERIEARRE - RIS AR E 2 LR EEK

2z 4
=

HREME

RZB-—=FRA=1H AEETEERNEX
HREE -

(3=

AEER T XA=THZEEEHR

2,584. The breakdown of employees by division is as follows: 2,584 A - BEZEFIADNT
Telecommunication solutions BRARTT 2 434
Financial solutions SRBRTTR 590
Payment solutions SRR R 780
Electronic power meters and solutions ERET B E m MR T 710
Others Hith 37
Corporate office 4 33
2,584

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group
operates a Share Option Scheme and an employees’ incentive
scheme. The details of which are set out in the Additional
Information. The Group also sponsors selected employees to attend
external training courses that suit the needs of the Group’s businesses.

AEERREFMGELEAABRFE -RBEZ
YFHEREAEREFE  SMERRBBHZFE
TEAL - AEBERE BRS8N (2 B 2B
ERFBHNEMEN - ARBETEBREERE
SHEFAAKREEBH R ZINURIIRE -
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Management Discussion and Analysis

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable to
similarly titled measures for other companies. Accordingly, such non-
GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided
solely to enhance the overall understanding of the Group’s current
financial performance. Additionally because the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency
in our financial reporting.

BOLRG Z wk i 5L 23 By

REEH
FRBEERAIERR

ATIHERREHRAEZRIARTEAEBEMHE
IR BIZAEBITDA » BEZE ARG RAER
WIEEB ARG T RBIFTBAMRAIMIEE - #Fk
VA EE A A RN REREELE - Bt - 25
ARG RAEETREELCERAEAK
EEEBER) NBHIELEIRETE(EA
BERBDES) B - IREIIFARGEHRANE
AR A MNEE AN EBIE RN FRIBHEEE
7 SN AR AEBENELAREERES T
FRAEARSTRAGTEMNESE  ALAEER
BEEEARSHIRAEZEA AAEBHN IR
FIRE B -
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DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, the interests and short positions of each
Company’s director (the “Director”) and chief executive in the
Company’s shares (the “Shares”), underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO”)), as recorded in the
register maintained by the Company under Section 352 of the SFO or
as notified to the Company were as follows:

(@) Ordinary shares of HK$0.0025 each in the Company

Name of Director EEHR
Kui Man Chun REHR
Xu Wensheng R E
Li Wenijin FXE
Xu Changjun "EE
Xu Sitao FFEE
Note:

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a company
which Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a
wholly-owned subsidiary of Hi Sun Limited.

Save as disclosed above, as at 30 June 2013, none of the Directors,
the chief executives of the Company nor their associates had any
interests or short positions in any Shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of the
Listed Companies.

EERTRARRKRSG  HEROR
EnzEERAR

RZF-—=F/"A=1t8 ZSARAEH(E
FDRTBEAERARABREABEE (EER
BEH MBI ((FFEREED])) 2 A RF
Betn (TR 1) - BB RESF - AZRA
RRABIRIEREZ MERGIEI2HFEZER
MHEMERRR 2 EASIRBIAT

(@ ZA2TEREEO0.0025BT2ZTER

Number of shares held

FriERoE A

Personal Corporate
interest interest Total
B AR AR mE
28,650,000 617,083,636 645,733,636

(note (i))

(Kr7z )
4,566,000 4,566,000
6,400,000 6,400,000
16,563,000 16,563,000
700,000 700,000

i :

(i) ZERMAREETSBH Sun Limited( RBEH A
99.16% #5222 7)) K& Hi Sun Limited 2 2 & M@ A 7
Rich Global Limited 4 °

BREXPEEEN BE T —=FRA=1
B ARARES TRAHIBWEZHEAL
BENARAREABEZE(EERREARHAE
fEPIEXVED) 2 Bty - HHERD REHT - #A
ERARRARIERZMERIIFE 352 HFE
ZELMARBELETEITAEFETESKHZ
SETAIDME AR E R R PT 2 B RIAR o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2013, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares, being 5% or more of the Company’s issued share
capital. These interests were in addition to those disclosed above in

respect of the Directors and chief executive.

Name of Shareholder

BRERE

Rich Global Limited (“RGL”)***

Hi Sun Limited (“HSL”)*** (Note 1) (Fift 1)

Mr. Kui Man Chun (Note 1)
REETEMET)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 2)
BIESEAE (K1iE2)

Atlantis Investment Management (Hong Kong) Limited

Ms. Liu Yang (Note 3)
BIR At (ffE3)

Notes:

1

HSL is interested in the Company’s share capital by virtue of its control of 100%
shareholding in RGL, such capital are deemed interest of Mr. Kui Man Chun
through his control of 99.16% interest in HSL, in addition to his personal interest
as disclosed in the section above.

Mr. Che Fung is interested in the Company’s share capital by virtue of his control
of 100% shareholding in Ever Union.

The 280,525,000 shares were held by Atlantis Investment Management (Hong
Kong) Limited (“Atlantis Investment”) in the capacity of investment manager.
Atlantis Investment is wholly owned by Atlantis Capital Holdings Limited
(“Atlantis Capital”) which is in turn wholly owned by Ms. Liu Yang. Ms. Liu Yang
and Atlantis Capital were, therefore, deemed to be interested in such Shares
which Atlantis Investment was interested in under Part XV of the SFO.

Additional Information

JCAib BEOR

FERRAROREBERD 2EFER

UL A
R

BARRRBEZESZLARKRIEIB6HEFEZE
ERRBEMAER RZTE—=F A=+
B TIEZRRAEARAD ETRA%K
A BB D RABRBARR D 2 HE s ROK R - % B hEm T
BREEXAEEAMERRITHAAS <

Approximate
Number of percentage
ordinary shares of shareholding**

EERBE REZBOBD

617,083,636(L)* 22.22%
617,083,636(L)* 22.22%
645,733,636(L)* 23.25%
320,572,000(L)* 11.54%
320,572,000(L)* 11.54%
280,525,000(L)* 10.10%
280,525,000(L)* 10.10%

et -

1 HSLE# A RGLZ 100% BRAETMR AR AR A A E o
ZEREWE AR ENHEEEE S E 2 B AR RIME
BBIEHIHSL 99.16% iz B 2 i o

2 & 55 4 4% A Ever Union 2 100% A% 4 i A 4N 2 5 A%
NEE R -

3 .55 280,525,000 A% 17 B3 Atlantis Investment Management
(Hong Kong) Limited ([ Atlantis Investment]) LA#% & 45 3%
5 %5A ° Atlantis Investment F Atlantis Capital Holdings
Limited ([ Atlantis Capital]) 2 & % & * Atlantis Capital (£
BlRLZ+2E%A - Bt REZHRBEGRIIEXV
B0+ 2R 42 1 F Atlantis Capital # 1% & 7 3% & Atlantis
Investment ¥ 5 # 2 2 AR5 R B 1 2s o
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* The letter “L” denotes a long position in shares.

o The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2013, which was 2,776,833,835 ordinary shares.

##% Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man
Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which were
deemed or taken to have interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, other than the Directors or chief executives
of the Company, there were no other parties who had any interests or
short positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO as at 30 June 2013.

CONNECTED TRANSACTIONS

Details of the related party transactions which constitute connected
transactions or continuing connected transactions not exempted
under Rule 14A.31 or Rule 14A.33 of the Listing Rules are disclosed
below. The Group has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules in respect of such
transactions.

Exercise of Exchange Rights of Convertible Preference Shares issued
by a subsidiary

On 25 January 2013, the Company received an exercise notice from
the preference shareholder (the “SBL Preference Shareholder”) of
Success Bridge Limited (“Success Bridge”), a subsidiary of the
Company, to exercise in full their rights under the shareholders
agreement dated 29 January 2010 entered among the Company,
Success Bridge, and the SBL Preference Shareholder to exchange all
preference shares of Success Bridge registered in their names for
103,404,000 new ordinary shares of the Company (the “Shares”) at
the exchange price of HK$4.5 per Share. As at the date of the
exercise notice, the SBL Preference Shareholder held 900 preference
shares of Success Bridge. Upon completion of this transaction, total
number of issued shares of the Company increased from
2,673,429,835 t0 2,776,833,835. The Shares represent approximately
3.87% of the entire issued share capital of the Company before the
issue of the Shares and approximately 3.72% of the entire issued
share capital of the Company as enlarged by the Shares. Meanwhile,
Success Bridge became a wholly-owned subsidiary of the Company.
The transaction was completed on 31 January 2013. A debit of
HK$68,395,000 was recognised in other reserve within equity as a
result of this transaction.

* [LIRREMZEHR -

A BALNRBARARR-E—=FA=THZB#]
B 488k 2,776,833,835 B L BALAX D 5T -

e RERRERFXELLERRCLES  REFLELE - F
NERERGXELREERHSLES  MEARKRBR
DA DT REEREEEERREES PR
DI XVERE 2 X3 D AR ERE <A TAR -

Br ESCIEREEIN  RESRARAITEAE
Gh o BEEAMALTR - E—=FA=1tE%H
BIEBE NP EEGEIBERARRAFEZE
st ERek 2 B s AR A RIAB R (5 2 #Ess Bk

aA -
BERXS

BBER S RIFEAER FERERE LR
BB 14A3TIE 14A33 K ER R 2 E TR 5
CHBEBENT  c AEEBETIRE FTRAIE
TAABMRZER G 2 HERE -

TEMBARRTZUTRRELR 2ERE

RZE—=F—A=+HA  AAFHEERAF
B /&8 2 7] Success Bridge Limited ([ Success Bridge J)
BIEMAR IR ([ SBLIBSE AR TR |) 8 2 1T AN
2HEITERERAAF -~ Success Bridge 82 SBL &
SRR BSA-ZT—TF—A=1+NA
ZRRIGHEIAT 2 BEH - NIRERBERA45E
JL 8 43 & T & #Success Bridge® 5t Ik &
103,404,000 B 28 22 A1 # 3 8 A ([ e 1) © 1RAT
3@ 0 H Hl - SBLE SE AR AR R 58 900 i Success
Bridge B 5L/ « X HTEMIE » RRFZEEITHK
0 #8 8 2,673,429,835 IR & I £ 2,776,833,835
% - DI E R AR R EITIRM AT 2EEET
MRAN43.87% RA RN RIS AR 2 2 EBE 1T
A&A493.72% R + Success Bridge i A48 A A
2EMBAR - ZERXRZER T —=F—A
=T —HEK - R SGEFR R EMEEN
HERRIE 4l 68,395,000 & 7T ©
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Specific enquiry had been made to all the directors of the Company
(the “Directors”) and the Directors have confirmed that they have
complied with the Model Code throughout the six months ended 30
June 2013.

The Company has also established written guidelines with exact
terms as set out in Appendix 10 to the Listing Rules for securities
transactions by employees who are likely to be in possession of
unpublished inside information of the Company.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 of the Listing Rules.

The Company has in formulating its corporate governance practices
applied the Principles and complied with all of the Code Provisions
for the six months ended 30 June 2013.

The Board periodically reviews and monitors the Company’s policies
and practices on corporate governance or compliance with legal and
regulatory requirements. The Board also reviews the employee
handbook, training and continuous professional development of
directors and senior management, to ensure that the operations are
conducted in accordance with the standards of the CG Code.

Additional Information

JCAib BEOR

BE HEIEERRSG
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B o
EECRHERS

ARBEHRABBBARBMERARRE S LH
MAN(T EWmARRD MEI0ME ETHRITAES
EITEFR HHRESTRI([FRETA) -

KRAAARZRES((ER)IELAREHEK
EEEHRBRENEE-_T—=FA=1+H1L
NEA—BEETRESTE -

ARBREFESBAEBRSARRRRMAE
HEZRBREETESRXHZEMES - ZFE
B2 |- T AR BB 8% 10 PREL G TR -

EER

ARBZEEEAFERIRR ETRBMER 140
XERTAIRGRERERE ((RXERTAID AR
B2 RANRRND) B s RIS (T ST MG RTAL ©

EEe R hERARRAREEEARE
STERMEEREZBERNED - EFE TR
EENREEREABZEETFM BIIKHER
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Xu Sitao. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including review of the
unaudited condensed consolidated interim financial report for the six
months ended 30 June 2013 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors of the Company have an interest in any
business constituting a competing business to the Group.

SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme (the “Participants”) include the
Group’s full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and effective for a
period of 10 years from that date. Further details of the Scheme can be
found in the circular of the Company dated 28 March 2011.

As at the date of this report, 267,342,983 shares were available for
issue under the Scheme.

No share option of the Company was granted or exercised during the
six months ended 30 June 2013. As at 30 June 2013, and up to the
date of this report, there was no issued and outstanding share option
under the Scheme which has not been exercised or lapsed.

EMPLOYEES’ INCENTIVE PROGRAMME

On 1 September 2011, Mega Hunt Microelectronics Limited (“Mega
Hunt Microelectronics”), an indirectly owned subsidiary of the Group
entered into six option deeds with certain directors and employees of
Mega Hunt Microelectronics and its subsidiary. 3,500,000 ordinary
shares of Mega Hunt Microelectronics may be issued upon the
exercise of all options granted under the option deeds at an exercise
price of HK$1.00 per share. Unless otherwise cancelled or amended,
the option deeds will remain valid and effective for the period of 36
months from 1 September 2011.

BEREEE

ARRNEZZEBE([ERREE B =28
FRTEEBRELL  RERELELFDE
K - ERZREECEEEERMAREMEK
MR RAIRAED] - 3 5 AP BE 1% N B 7% FR R
£H BRAEFENBEZE_T - =F A=t
B EANER 2 RISEZGRER S P RS

EERNGFERB2ES

BEEMARDEFNEMEREBERREE L
RGP A TS -

AN B

ARBRIL —F——FRRE S ([Z5H8)) -
EHERS - BENHBBEEL 2EE - B
RRERKBRAAEEERYE - Zit82aERKS
BE([28E])BEASEZBESURRAITR
FRITEE - ZFER_ZE——FWA =+ H
R BRATTBUBSIERTSN - K% AR 104
HRDAB R AR - %t 82— FFEBEA2
BMARBRHA—E——F=A-+/\RZE&X

RS HE - 267,342,983 I A% (9 1B 15 5% 51 &I
AJLEETT o

RRAFREEABE B —=FA=THILRE
ARHSEITEBRE R-F—=FA=1+H
REBEARGRE RS EREZAEIBITMER
1T 2 FERHE D RITE SRR

BERBE

RZT——FHA—H KfAMEFARAT
(MK EF]) - REE R B A REIK
WEFRENBARINETEEREBFT G
HE A 22 9% © 3,500,000 R IR AR AR B 1 X 3 A% AT
PR BB REZER LT BREIRITEES
B 1.00 BT TR ETT - R B BB &
O BREREEE -_T——FNLA—RE—H"
BRERER - AH36MEA -
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The option deeds are designed to provide incentive to the employees
towards the contribution to Mega Hunt Microelectronics, Mega Hunt
Microelectronics wishes to grant the options to the employees so as
to entitle them to subscribe for the option shares in Mega Hunt
Microelectronics.

Under the option deeds, 50% of the options shall vest upon the
expiry of a period of 12 months from the date of the option deeds;
and the balance of 50% of the options shall vest upon the expiry of a
period of 24 months from the date of the option deeds. Prior to
exercise of the option, the option holders are not entitled to
dividends. There are also no accelerated vesting rights in case of
winding of Mega Hunt Microelectronics.

Up to the date of this report, no option is exercised under the option

deeds.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate
in a defined contribution retirement scheme of the Group or
Company set up in accordance with the Hong Kong Mandatory
Provident Fund Ordinance. Under the scheme, the employees are
required to contribute 5% of their monthly salaries up to a maximum
of HK$1,250 and they can choose to make additional contributions.
The employer’s monthly contributions are calculated at 5% of the
employee’s monthly salaries up to a maximum of HK$1,250 (the
“Mandatory Contributions”). The employees are entitled to 100% of
the employer’s Mandatory Contributions upon their retirement at the
age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained the amount of public float as
required under the Listing Rules throughout the six months ended 30
June 2013.

Additional Information

JCAib BEOR

BREREIIARAEBMEEEKRAMETFZE
R BB MR - KM EFROESRBEK
RELAR T 1R B REE I N B F BB AR At 2 R

BIREERAERIE - 50% BRESEERERED
HRRFT12E B EMEEE - % T 50% AR
BRERERE B AR 24 B AERERE - B
HEETTERT - AR E AEEERARE « Wk
AMEFES - MEMNREEBEER) o

BEARSAY  UYEBREREBRIEZERE
1TfE

RIRETHE

NEBLEEZWBARBLMALELARREIR
BEBRFIMRATESIEFIR L2 EEEFRIAKET
Bl IREZE - BEEERAF S BIELHR
FRA1,250/870 - MK EHRIFELEIMERK -
BESAEFIZEE AFS5%TE - ERAE1,250
BT ([easlEgtsR]) - B BF/E 65 sRIKS & il
IR TR NI ZAREMEE 258 HIEH-R -

BN - AREREARKME ([ B ) BADERR
EAEEARTEREZFEFSNI%E
20% @ [ TRAB NG EELHRK - BT
A B2 AR 8 F R IRERN B ERE

EHANBRIERE

REARFRRERAERNEAERAAN - EFHE
R ARRFEREBEZE—=FA=THI~E
AR EMRAREZ ARBRE -



18 HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2013

Interim Condensed Consolidated Income Statement

300 167 01 B i R

Unaudited
REERX
Six months ended 30 June
BZEARA=1tHIEAEA

2013 2012
—E-= —E——F
Note HK$’000 HK$’000
B 5E FEx FET
Revenue WA 6 398,083 262,426
Cost of sales SHE AR 8 (266,058) (213,288)
Gross profit EF 132,025 49,138
Other income A 6 4,676 6,833
Other (loss)/gains, net Hitb (F518), W28 F 58 6 (2,827) 546
Selling expenses HERM 8 (76,036) (50,783)
Administrative expenses 1THER 8 (167,924) (156,489)
Impairment of intangible assets B EERE 8,18 (11,864) (24,558)
Operating loss REEE (121,950) (175,313)
Share of profit of an associated company {5 — Bk & 2 B35 7 26 38,433 32,842
Finance costs BhE A A 11 - (895)
Loss before income tax BRET1SH1 A B 18 (83,517) (143,366)
Income tax expense FriSFiF X 12 (2,822) (1,436)
Loss for the period HAEE (86,339) (144,802)
Loss attributable to: FE{REE -
— Equity holders of the Company — ARREEEFEA (83,508) (136,616)
— Non-controlling interests — FEIERR (2,831) (8,186)
(86,339) (144,802)
HK$ per share HK$ per share
BRERT BRET
Loss per share for loss attributable AAEERFAEARGEEZ
to equity holders of the Company: BREE
Basic and diluted EARREE 14 (0.030) (0.051)

The notes on pages 25 to 56 form an integral part of this condensed
consolidated interim financial information.

56 AZMETIEREA TR BERE
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Interim Condensed Consolidated Statement of Comprehensive Income

o 300 98 W 5 2 i O g

Unaudited
RECEX

Six months ended 30 June
BZEXRA=+THLAEA

2013 2012
—E-= —E—F
HK$’000 HK$'000
THET THET
Loss for the period HMAEsE (86,339) (144,802)
Other comprehensive loss, net of tax Hit 2 EER (MERBIE)
Items that may be reclassified subsequently AREHEAENBABSEZER
to profit or loss
Exchange differences arising on translation of BRETINGE A R IRk
the financial statements of foreign subsidiaries EECIENERE 12,326 (6,484)
Fair value gain/(loss) on revaluation of BHAHEESREEY
available-for-sale financial assets AT EWE (EE) 1,248 (100)
Share of other comprehensive income/(loss) of Firfl —fEBE & A &2 A2 mE
an associated company Wz, (E518) 7,123 (3,894)
Total comprehensive loss for the period, BRAEEBREHE
net of tax (MBRBIE) (65,642) (155,280)
Total comprehensive loss attributable to: B2 HERAE
— Equity holders of the Company — ARRERTAA (62,917) (147,045)
— Non-controlling interests — IR R (2,725) (8,235)
(65,642) (155,280)

The notes on pages 25 to 56 form an integral part of this condensed F25%5
aN

consolidated interim financial information.

6B ZHMEEARSTHMBEMA
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Interim Condensed Consolidated Balance Sheet

IO 16 1 B R R LR

Unaudited Audited
RECER LEZ

30 June 31 December
ANA=+H +ZA=+—H

2013 2012
—E-= —E——F
Note HK$’000 HK$’000
b FET FET
ASSETS BE
Non-current assets kREEE
Investment properties REMHE 15 2,319 2,405
Property, plant and equipment VI -~ BB Mk i 16 127,148 126,039
Leasehold land MHE T 17 37,035 37,330
Intangible assets B A E 18 70,072 84,198
Interest in an associated company A ) NI ey 26 1,508,039 1,458,419
Available-for-sale financial assets AR EeMmEE 28,623 27,267
Long-term deposits REZ® 20 1,395 2,563
Total non-current assets IRBEELRE 1,774,631 1,738,221
Current assets REBEE
Inventories & 88,020 81,310
Trade and bills receivables FE U BR T % B U R IR 19 337,810 450,174
Other receivables, prepayments and Hith IR - BRI HRIER
deposits Re 20 801,523 94,835
Amount due from an associated company &l — RS 4 A BIR0E 29 160 42
Financial assets at fair value BAVER A RFIEE 2
through profit or loss TRAE 11,201 13,948
Short-term bank deposits RHASRITIF K 21 13,833 19,574
Cash and cash equivalents ReENRIREEEY 21 845,945 794,195
Total current assets REEEHEE 2,098,492 1,454,078
Total assets EEHE 3,873,123 3,192,299
EQUITY ER
Capital and reserves attributable to the KATERFEAEWN
Company’s equity holders RA R &
Share capital R& AR 24 6,942 6,684
Reserves EEe] 2,625,313 2,619,411
2,632,255 2,626,095
Non-controlling interests FIERER (12,431) 55,290
Total equity R 2,619,824 2,681,385

The notes on pages 25 to 56 form an integral part of this condensed ~ £525Z% 56 B 2 W sE IR G A T BB KGR &
consolidated interim financial information.



SRR (PR R QA

—E-=FHRHRE

21

Interim Condensed Consolidated Balance Sheet

300 16 1 B R B R

Unaudited Audited
REERK KEZ
30 June 31 December
AA=+H +ZA=+—H
2013 2012
—E-= —E—F
Note HK$’000 HK$’000
B 5T FET FHET
LIABILITIES =R
Non-current liabilities kFRBEE
Deferred tax liabilities RIERIEEE 1,790 2,307
Total non-current liabilities kRBEEHEE 1,790 2,307
Current liabilities REBEE
Trade and bills payables JREASS BR 3R N B A SR 4 22 203,647 246,581
Other payables H iy FE A FRIE 23 1,013,788 251,884
Amount due to an associated company e — Bt & R IR 29 24,623 4,082
Current income tax liabilities EHIMSEHEasE 9,451 6,060
Total current liabilities BB EETHE 1,251,509 508,607
Total liabilities BEHAE 1,253,299 510,914
Total equity and liabilities EaREERAH 3,873,123 3,192,299
Net current assets REBEEZFRE 846,983 945,471
Total assets less current liabilities EEBRBERABER 2,621,614 2,683,692
On behalf of the Board REEFS
XU WENSHENG LI WENJIN
B E =XE
Director Director
o o

The notes on pages 25 to 56 form an integral part of this condensed

consolidated interim financial information.
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Unaudited
REEH
Attributable to equity holders of the Company
KRREREEAER
Non-
Share Share  Contributed Other  Exchange  Retained controlling
capital  premium surplus  reserves reserve  earnings  interests Total
R
B RHEE BEES EHRE  NERE  REERA ki &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér Téx TEx FExr  TER  TExr  TEx  TEzn
Balance at 1 January 2013 WZE-=§-A-AzEH 6,084 930,020 168434 477,302 152,394 891,261 55,290 2,681,385
Comprehensive loss 2EFR
Loss for the period HREE - - - - - (83,508 831)  (86,339)
Other comprehensive income Efp2EhE
Exchange differences arising on translation BEEINRARNBER
of the financial statements of foreign subsidaries EEVERER - - - - 12,220 - 106 12,326
Fair value gain on revaluation of available-for-sale Bt HESREEY
financial assets NEE%E - - - 1,248 - - - 1,248
Share of other comprehensive income of i —RBE AR
an associated company (Note 26 Efb 2 ElE (#i 26) - - - - 7123 - - 7123
Total comprehensive income/ (loss) 2ERE/ (BB 48 - - - 1,248 19343 (83,509) (2,725 (65,642)
Share of other reserve of an associated company ElE-EBeRmA EbER
(Note 26) (Hrit26) - - - 4064 - - - A
Employees’ incentive programme of a subsidiary —HNBARIZEERR
(Note 24) e () - - - 17 - - - 17
Exercise of exchange rights of convertible preference I -EREARETL
shares issued by a subsidiary (Note 25) ThREE R EhE
(Hr 25) 258 133,133 - (68,395) - - (649%) -
Balance at 30 June 2013 RoB-SEAASHRZES 6942 1063153 168434 414236 171737 807753 (12431) 2,619,824

The notes on pages 25 to 56 form an integral part of this condensed
consolidated interim financial information.
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Unaudited
KR,

Attributable to equity holders of the Company
ARFERRSE AR

Non-
Share Share  Contributed Other  Exchange  Retained  controlling
capital  premium surplus— reserves reserve  eamings  interests Total
EER
Bx ROEE ERRH E4RE  NERE  RERN i At
HK$'000  HKS$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
TEr AT TEr  TEr  FEr FEr TEr TEn
Balance at 1 January 2012 WZB--§-A-AzEH 6,684 930,020 168,434 509,536 146,289 1,052,024 126,055 2,939,042
Comprehensive loss 2EFR
Loss for the period BrgiE - - - - - (1366160 (8,186)  (144,802)
Other comprehensive loss Ef2EES
Exchange differences arising on translation BESINRARNBER
of the financial statements of foreign subsidiaries EEZEREE - - - - (6,435) - 49) (6,484)
Fair value loss on revaluation of available-for-sale EfTRNESREEY
financial assets LYEEE - - - (100) - - - (100)
Share of other comprehensive loss of e —FRERA
an associated company (Note 26 2 EEE (Wi 26) - - - - (3,894) - - (3,894)
Total comprehensive loss REBEAR - - - (100 (10329  (136616) (8235  (155280)
Acquisition of 20% equity interest in a subsidiary W — TN B 22 A 20% g - - - (3825 - - (57,743) (96,000
Share of other reserve of an associated company ElE-FRERA HRE
(Note 26) (Hrzt26) - - - 4480 - - - 44N
Employees' incentive programme of  subsidary ~HHBARZERRR
(Note 24) HE(HEM) - - - 36 - - 3 39
Balance at 30 June 2012 RIBE-ZERA=TH &t 6,684 930,020 168,434 475,695 135960 915,408 60,080 2,692,281

The notes on pages 25 to 56 form an integral part of this condensed

consolidated interim financial information.
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Unaudited
REEX

Six months ended 30 June
BZEXRA=+THLAXEA

2013 2012
—E-= —E——F
HK$’000 HK$’000
FHET TET
Net cash flows generated from/(used in) mEEKHE(FA)
__operating activities RERWE® 72,336 (204,528)
Net cash flows used in investing activities ~____BREBFRRCAMEE (7360 (137,888
Net cash flows generated from/(used in) RMEFERE (A
financing activities .. BERWE® 8 18
Net increase/(decrease) in cash and BeRBESEEY
cash equivalents 2,/ (Rd) B8 61,005 (343,311)
Cash and cash equivalents at Bz He kIReEEY
beginning of the period 794,195 1,167,201
Exchange loss on cash and cash equivalents RERBEEEWM
i H B 1R (9,255) (7,852)
Cash and cash equivalents at the end of period HARZHRERRESEEY 845,945 816,038

The notes on pages 25 to 56 form an integral part of this condensed

consolidated interim financial information.

56 B2 METIMREA TR B BERE
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GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holding.

The Company and its subsidiaries, collectively referred to as
(the “Group”), are principally engaged in the provision of
telecommunication solutions, provision of financial solutions,
provision of payment solutions and sales of electronic power
meters and solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 1 August 2013.

This condensed consolidated interim financial information has
not been audited.

During the period, due to the changes in market conditions,
impairment of goodwill of HK$11,864,000 arising from
acquisition of Merchant Support Co., Ltd (“Merchant Support”)
and MS Car Credit Co., Ltd. (“MSCC") (collectively, the “MS
Group”) was recognised in the condensed consolidated income
statement after taking into account the recent operating
environment. Further details are given in Note 18.

8 W1 55t 45 v 300 S B L i

—mER

SRR (PE)BRABR(ARA ) 2x
EEBRIEER -

ARRREWBAR  &WA(TAER])
ITZRERHABABRITER  RHSBE
RN BRBHA R RIARIHEERE
FTEEMMBRTTER

ARAlA—HARBREFTMRIZERA
7] Bk #EE i & Clarendon House,
2 Church Street, Hamilton HM 11,
Bermuda °

ARRREEBARSMARAR LM

BB B FrIESN - W RERA P BB ER
AT BT (FET) 25 -

HERGE PR BEENCR T —=F
NA—BEHETIEE -

I RRRAR & HIB IS BRI RS T -

HIN - ARTOREE) - EE RIS RE
I Merchant Support Co., Ltd ([ Merchant
Support]) & MS Car Credit Co., Ltd.
(TMsCC)) (B8 TMS S8 ) E4 2 BB
1E11,864,000 78 7T . 1& I AR 47 & U a5 5
R0 HRHIBEPTL8 o
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BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2013 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
‘Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2012, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2012, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@ New and amended standards adopted by the Group:

There are no new and amended standards to existing
HKFRS that are effective for the Group’s accounting year
commencing 1 January 2013 that could be expected to
have a material impact on the Group.

mREE

WBE—T-—=F "A=1THLEXNEAZ
ERGA T M B EN IR E BT A
e([BREMAG)EMZBBGE
AI(TEBEFTER]) F 345 [ B 53R
ERECER

ERAEATHMYBERERBEEZ_F
—ZHE+ZR=+ B IFEZFEMH
WR VR - RREFAVHREER
([BBMBHRELER ) RE -

BRTEE

BT SCFrTatE S - TR T BEREE S
—E——F+_A=+-—BULEFEZFE
MR ERFTRMNEER—B BESTR
RERZEVHmRP I -

HHEIEARE A A 2 IR B RN IER 2
FRMBEBIHERRG -

(@  AEBERR A RAETER

BERERAUBRE LA 2HFT R
RIEFTEARAEE —T—=F—H
—HRz et EEERAENReY
REBELBAYE -
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3. ACCOUNTING POLICIES (Continued)

(b)

New and amended standards have been issued but are
not effective for the financial year beginning 1 January
2013 and have not been early adopted:

HKFRS 9 ‘Financial instruments’ addresses the
classification, measurement and derecognition of
financial assets and financial liabilities. The standard is
not applicable until 1 January 2015 but is available for
early adoption. When adopted, the standard will affect in
particular the Group’s accounting for its available-for-sale
financial assets, as HKFRS 9 only permits the recognition
of fair value gains and losses in other comprehensive
income if they relate to equity investments that are not
held for trading. Fair value gains and losses on available-
for-sale debt investments, for example, will therefore have
to be recognised directly in profit or loss.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss, and the Group does
not have any such liabilities. The derecognition rules
have been transferred from HKAS 39 ‘Financial
instruments: Recognition and measurement’ and have not
been changed. The Group has not yet decided when to
adopt HKFRS 9.

There are no other HKFRSs or HK(IFRIC) interpretations that are
not yet effective that would be expected to have a material
impact on the Group.

3. BIEE®m)

(b)

EEMBTAR=_E—=F—HA—H
Fth 2 MR AR - A RERS
BRI FR] RAEHERT R -

ERPBEHREEREIR [ERTA]
MicREERERABZOE &
ERERER - ZEAR_T—A1F
—A—BEITEARAEE  ERH
RFRP - RMBRBPBREERE
IFBHFEARER AR ESRE
EZERE  RERZERERFT
Y IFFHFEBENESREFTRNA
FEWEREERE 2R
Ao plm - AIHEEEBKRENDF
BENREHEESAERR Ba T #®

3
=7
s °

MR ERITREETERERATE
FAENREENEREEN SR
2 AR reRErEESRAERN
FETRE  MASKETEEMNERE
& HERERRTEEA T A E
AIE395% [&RT A AL =
BYWEES - AKEHRRERANE
B EREERNE 9K o

BER BB GRS ERRES (YR
EREBERY)RERNEHASEELS
KEE
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2012.

An impairment of goodwill of HK$11,864,000 arising from the
acquisition of MS Group was recognised during the period (six
months ended 30 June 2012: impairment of goodwill of
HK$24,558,000 was recognised in the Group’s electronic
power meters and solutions segment) in order to write down
the carrying amount of the cash generating unit to its
recoverable amount. Details are disclosed in Note 18.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2012.

There have been no significant changes in the financial
risk management of the Group since year end.

st

B TS AR 2R ETE B H
BT REER  PESTHRZERAARE
ERBE WARRAXZHBESHE - BRX
RERATBEEZFMFT TR ©

R 5% 5 AR & P I B A BB
BEEREAAREE K &ﬁaJrTEEE
ZEERREEL ZEXHE - BERAR
HE_ZT——F+-RA=+—HIEFEZ
AP REAEMRER -

W EEMS & B = £ 2 B2 R {E 11,864,000
BITRPAREREE-_ZT——F A=+
HIERE A EERIE24,558,000 % 7T 7
AEBERFTEERNBRAF RS EE
R UHMRIRSEA BN RMEZEE
e o BRI 185 E -

B3 L b i B

5.1 HEEREE
AREBENESEY S EM SRR - T
i&%ﬂﬁﬁ(@%ﬁ\\@é‘ﬂﬁﬁ s DFERE
7 B i//\u%%'JTHM,\{ET&H

) {*%H &mu@ﬁiﬂ

BREETHRUBERL T REFE
MBREREZMBYBRBREEE
BN 5 - BEmAREER -
FH_A=+—AZFEHBHHRE—
DFBIAE -

BERENAR - SENPBRREEL
BAEMBEAREH -
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FINANCIAL RISK MANAGEMENT (Continued) 5. MBERERE@

Liquidity risk 52 RBESEARE
Compared to year end, there was no material change in ERFARBFLLER - EMBBEZ ALK
the contractual undiscounted cash outflows for financial BREEMEESW|ERES) - gL
liabilities. For significant increase in payables from BROR T R E IS B IR E L Nm
payment solutions business, the Group does not expect o AEBEEHAEHERERNEAR
any major exposure to liquidity risk as significant inflow BECRER - REASTEHE 5 WEZ
of cash is expected from the receipt of receivables from ERNERGEMESERR SR
the business. Details are disclosed in Notes 20 and 23. A o BEAFFBERITE 20 & 23 #5E -

Fair value estimation 5.3 AV EMEE

The table below analyses financial instruments carried at TERATAEEER AT ETIRNE

fair value, by valuation method. The different levels have BMTA - - BEENTRFROD

been defined as follows:

*  Quoted prices (unadjusted) in active markets for . HREESXBERNGRM SR
identical assets or liabilities (level 1). BORERAR)(E—) »

e Inputs other than quoted prices included within e BREERE-FNREIN &
level 1 that are observable for the asset or liability, EaENrBEREE(AE
either directly (that is, as prices) or indirectly (that ) sk (BURE ERE) 8
is, derived from prices) (level 2). ABR (B -

e Inputs for the asset or liability that are not based on . WIBRBR A B R Mz &R MmE
observable market data (that is, unobservable FEREERBE BN AL (RN
inputs) (level 3). TAIEENBAER) (=

&) o
The following table presents the Group’s financial assets THREWAEER-Z—=FA
that are measured at fair value at 30 June 2013. = tHRATEFENSREE -
Level 1 Level 2 Level 3 Total
E—R EIR BE=R #Et
HK$’000 HK$’000 HK$’000 HK$’000
FHERT FTER TER FEx
Assets BE
Financial assets at fair value &2 EFT A& S
through profit or loss BiEZcREE
— Trading securities —R#HEE 11,201 - - 11,201
Available-for-sale financial AHEESREE
assets
— Equity securities — REnEs - - 28,623 28,623
Total &t 11,201 - 28,623 39,824
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5. FINANCIAL RISK MANAGEMENT (Continued)

5.3

Fair value estimation (Continued)

The following table presents the Group’s financial assets
that are measured at fair value at 31 December 2012.

5. MEEREREE®)

5.3 AFEMGR (&)
TREVAEER=ZE—=—F+=A
=+ BERQAFEFENEREE -

Level 1 Level 2 Level 3 Total
F— B4 E=H #a5T
HK$’000 HK$’000 HK$’000 HK$’000
FET FET AT FET
Assets BE
Financial assets at fair value A F(EF Adm F 8k
through profit or loss BREzZEMEE
— Trading securities —RBHEE 13,948 - 13,948
Available-for-sale financial AEHEemERE
assets
— Equity securities — REnEs - - 27,267 27,267
Total A&t 13,948 - 27,267 41,215

There were no transfers of financial assets between the
fair value hierarchy classifications during the period (six

months ended 30 June 2012: same).

The following table presents the changes in level 3
instruments for the six months ended 30 June 2012 and

RARE RFHESERASBEALES
MEEEBER(BREZE_ZT——-FXH
=+HIEKREA : 48R -

TREJE=RIEREBE_T—=
FR-B-=ZFRNA=THILAREA

2013: k¥
Unaudited
AEEZ
HK$’000
THETT
As at 1 January 2013 WN_—_E—=%F—H—H 27,267
Fair value gain on revaluation recognised in ERNEMEEWE 2
other comprehensive income BEATERE 1,248
Exchange realignment PE X % 108
As at 30 June 2013 RZE—=FA=1H 28,623
Total gain/(loss) for the period included REPRATIFEET AFERER
in the consolidated income statement 2 HIRURES (E518) $25E
for assets held at the end of the period -
As at 1 January 2012 R-ZE——F—H—H 23,800
Fair value loss on revaluation recognised in ERNEMEEEE S
other comprehensive loss Eff AT EEE (100)
Acquisition of a subsidiary e i — I BfT 8 2 A 6,106
As at 30 June 2012 R-E——FA=1H 29,806

Total gain/(loss) for the period included
in the consolidated income statement
for assets held at the end of the period

REIRBAAFEET AR AWK
ZEBiAs e, (E51R) # R
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5. FINANCIAL RISK MANAGEMENT (Continued)

5.3

Fair value estimation (Continued)

Specific valuation used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis. There are no changes in valuation
techniques during the period.

The pre-tax discount rate used to compute the fair value
ranges from 17% to 19%. If the discount rate shifted by
1%, the impact on other comprehensive income would
be HK$864,000.

During the six months ended 30 June 2013, there were
no reclassifications of financial assets.

The Group's finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers
will be engaged, if necessary.

The fair value of the following financial assets and
liabilities approximate their carrying values:

e Trade and bills receivables
e Other receivables, prepayments and deposits

J Amount due from an associated company
J Short-term bank deposits

e Cash and cash equivalents

e Trade and bills payables

e Other payables

J Amount due to an associated company

5. HMEERER®)

5.3

DFPEMGF (E)
RE=B BT AMEERNEER
EAABRERRSRESN - RA
HAf - fRERML EEE

AR ERTENBATRRERENF
17%Z19% ° (BRI KA 1% B8 -
B H 2T U B9 2 2 B /5 864,000
BT °

BE_T—=FRA=1+HILRER
HiE > YEEFHOREBREE -

REEM B R E — M SRS
TR eREEHRE(BRE=ZAR
FE)WEK - NMEERES - ZE
BEZAMBREER INEFE
i ZEE S ED (A (B ©

THEeREERABENQFEREER
[EI=RisE=E

o RUERREURER

o HitEMGKIA - FERIENIZ
=

o U —MEEREIFA

o EHIRTTER

o BRERRSFEY

o ENERFRENRER

o HMENFIA

o EN—MEEREFE
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6. REVENUE, OTHER INCOME AND OTHER (LOSS)/ 6.

GAINS, NET

The Group is principally engaged in the provision of

telecommunication solutions, provision of financial solutions,
provision of payment solutions and sales of electronic power

meters and solutions.

Revenue, other income and other (loss)/gains, net recognised

during the period are as follows:

WA HMBAREMW(E
18), WS FE

AEEFBRFRHEEABRTE - ZH]
T BARIR T R R BRI BIR T RIA K
EERFEERMBRTE -

REABE R Z WA - E AN E M (&
18),/ e FEmT

Unaudited
RISEX

Six months ended 30 June
BZEXRA=+THLAEA

2013 2012
—EB-= —E——4F
HK$’000 HK$’000
T FHET
Turnover E

Provision of telecommunication solutions RESHBARTR 107,106 87,592
Provision of financial solutions RESRBARTR 45,987 56,076
Provision of payment solutions RUIMABRAAR 91,607 28,010

Sales of electronic power meters and solutions HERRIEEMN
R 2 141,881 77,546
Provision of payment settlement services REZ S EE RS 11,064 12,543

Licence income from an associated company ’RE—fEBE AR Z
(Note 29(a)) FrRF R (B RE 29(a)) 438 659
398,083 262,426

Other income R ON

Interest income FLEMA 841 2,929
Value added tax refund BRI IR(ET 1,083 1,907
Subsidy income (LT ON 492 204
Rental income AelA 1,040 1,255
Others HAth 1,220 538
4,676 6,833

Other (loss)/gains, net

Dividend income on financial assets at fair value

through profit or loss
Fair value (loss)/gain on financial assets at

Hit (B518), W st F5
RAFER RN REEZ
TREERBWA 10 8
BN E A RFSEE

fair value through profit or loss ZEMEENTEAE
(E18) e (2,837) 538
_________________________________________________________________________________________ (2827) ......>%
Turnover, other income and other EERE - HMURAREM
(loss)/gains, net (B518) s 55 399,932 269,805
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7.  SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business from a product
perspective.

The Group is organised into four main operating segments in

these internal reports:

(a)

Telecommunication solutions — principally engaged in
the provision of telecommunication platform operation
services and operation value-added services;

Financial solutions — principally engaged in the
provision of information system consultancy, integration
and operation services and sales of information
technology products to financial institutions and banks;

Payment solutions — principally engaged in the provision
of mobile payment platform operation services and
payment solutions and services and related products; and

Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and provision of
information system consultancy services and the research
and development of communication technology.

7. DEER

S EERBEFSEHIAELRBIREZ

g
Wi

o

i

PsREMmEEE L E DR -

ENERAEEBER -

RARBSRE - AEBESAOREBKSE

BRRASE — EERFRHEE
FomE R RS AR

SRBATRE — TERERPIEHE
BRIRITIREEM A HENR - KA
EBERGMBEEEMER

SNBRTERE — T 2N EREEH
[ERCE BB S IR R A BRI 2
REREEER &

BRI EEMMBRTR — T2
EEHERTEER  BIBNRERR
K He B A R S AR A BT I I
P IBIS AT -
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7.

SEGMENT INFORMATION (Continued) 7. ZEWER@
An analysis of the Group’s revenues and results for the period REEBRANZ WA REEZEED BN
by operating segment is as follows: R
Unaudited
REEK
Electronic
Telecomm- power
unication Financial Payment  meters and
solutions solutions solutions solutions Others Total
ERTE
ERBR  SEMR  XAER EmR
bVES VES R BRRR Hit @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER THR TER TER TER
Six months ended 30 June 2013 BE-E-=fxA=tH
LEARfEA
Segment turnover NEEER 107,106 46,488 91,607 141,881 11,502 398,584
Inter-segment turnover PEREEE - (501) - - - (501)
Turnover from external customers REINFEP 7 &5 107,106 45,987 91,607 141,881 11,502 398,083
Segmental earnings/(loss) before NBREFEERERNZ
interest, taxes, depreciation and BHE  HE TER
amortisation (“EBITDA") and BEaaBRMN/ (BB)
before impairment of intangible ([EBITDAJ)
assets 21,533 (47,666) (18,161) 4,485 (821) (40,630)
Impairment of intangible assets EVEAERE - - - - (11,864) (11,864)
Segmental EBITDA HEEEBITDA 21,533 (47,666) (18,161) 4,485 (12,685) (52,494)
Depreciation & @,717) (1,215) (8,061) (3,022) (860) (17,875)
Amortisation e (1,779) - - (850) - (2,629)
Segmental operating profit/(loss) PEEEET/(H8) 15,037 (48,881) (26,222) 613 (13,545) (72,998)
Unallocated other loss APEAMER (1,728)
Unallocated corporate expense ADBAERR (47,224)
Share of profit of an associated EfE—EE S AREA
company 38,433
Loss before income tax BRATEHAIEE (83,517)
Income tax expense FEBAX (2,822)
Loss for the period HNEE (86,339)
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SEGMENT INFORMATION (Continued) 7. ZEEH@®
Unaudited
REER
Electronic
Telecomm- power
unication Financial Payment  meters and
solutions solutions solutions solutions Others Total
ERATE
BAfR  SRER RER Emk
VES nE ES Y ES Hfty st
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TEL THEL
Six months ended 30 June 2012 HE-ZE-——#XA=+H
IEAMEA
Segment turnover PHEEXEE 87,592 59,011 29,239 77,546 13,202 266,590
Inter-segment turnover NEREEE - (2,935) (1,229 - - (4,164)
Turnover from external customers — RESMIES 7 55 87,592 56,076 28,010 77,546 13,202 262,426
Segmental EBITDA and ey EEREN 28
before impairment of intangible EBITDA
assets 13,255 (30,296) (52,637) (24,862) (5,275) (99,815)
Impairment of intangible assets B EERE - - - (24,558) - (24,558)
Segmental EBITDA A HEBITDA 13,255 (30,296) (52,637) (49,420) (5,275) (124,373)
Depreciation & (4,271) (3,737) (2,427) (3,619) (1,880) (15,934)
Amortisation B - - - (3,705) - (3,705)
Segmental operating profit/(loss) PREEET/(5518) 8,984 (34,033) (55,064) (56,744) (7,155)  (144,012)
Unallocated other income AABEABA 2,620
Unallocated corporate expense AOMEERT (33,921)
Share of profit of an associated JE(E—FaRE ARIAR
company 32,842
Finance costs BERAK (895)
Loss before income tax BRATSHAIEE (143,366)
Income tax expense TR (1,436)
Loss for the period HRER (144,802)
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SEGMENT INFORMATION (Continued) 7. ZEER®
Unallocated corporate expenses represent costs that are used AOWMECERIIEMESIBEMAKAE - &
for all segments, including depreciation of property, plant and Y - BB KRBT E 992,000 7T (&
equipment of HK$992,000 (six months ended 30 June 2012: E-T-_FRNA=tBILEXER:
HK$1,243,000), depreciation of investment properties of 1,243,000 70) * & Y47 & 86,0007
HK$86,000 (six months ended 30 June 2012: HK$76,000) and TEHE-_Z——FA=1+HIEA :
amortisation of leasehold land HK$381,000 (six months ended 76,0008 70) M AR E - b #E$5381,00078 7T
30 June 2012: HK$379,000), respectively. (22— —FXA=Z+HIE~EA:
379,000 7T) °
The segment assets and liabilities at 30 June 2013 and additions RIE—=FA=1THZDBEENE
to non-current assets for the six months ended 30 June 2013 are BREZ2—_E—Z=ZFA=ZFTHILEAREA
as follows: ZIERBEEANENT
Electronic
Telecomm- power
unication Financial Payment  meters and
solutions solutions solutions solutions Others  Unallocated  Elimination Total
EHATE
D SREBR X RR Emk
AR AR AR BRAR Hity AAE ik | @5t
HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$'000
TER TET TERT FET FET FER TER TET
Unaudited RICE
Segment assets PERE 711,940 118,049 1,143,380 486790 219,354 2,247,764  (1,054154) 3,873,123
Segment liabilities PERE (120571)  (129,592) (1,472,652)  (266,159)  (276,432)  (42,047) 1,054,154  (1,253,299)
Unaudited RBEY
Additions to non-current assets  EREIEERE
(excluding long-term deposits, (T BIERELE
interest in an associated R—HEBE AR
company and available-for-sale ~ {£z£ 2 A {1
financial assets) SREE) 2,108 388 14,373 1,202 - 41 - 18,112




SRR (PR R QA

—E-=FHRHRE

37

Notes to Condensed Consolidated Interim Financial Information

8 W1 55t 45 v 300 S B L i

SEGMENT INFORMATION (Continued) 7. DEER @)
The segment assets and liabilities at 31 December 2012 and R_E——FE+_A=+—HZPEEE
additions to non-current assets for the six months ended 30 &E\%\&Eﬁif?*fﬁ/\ A=+H8I1~
June 2012 are as follows: EAZIERBDEEFENT -
Electronic
Telecomm- power
unication Financial Payment  meters and
solutions solutions solutions solutions Others  Unallocated  Elimination Total
BEiE
BA@R MR INBR EmR
hES AR R BRAR Hity O HiH 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET T FHET T FET T FHEL
Audited R
Segment assets DIEBE 692,579 184,007 265,983 531,907 269,854 2,237,523 (989,554) 3,192,299
Segment liabilities NEEE (125,563) (139,303) (537,618) (314,804) (332,128) (51,052) 989,554 (510,914
Unaudited REBEZ
Additions to non-current assets  JEREEERE
(excluding long-term deposits,  (TBIERESLE
interest in an associated R—EBEARZ
company and available-for-sale £z & ] it i &
financial assets) SREE) 9,803 163 22,364 408 6,612 - - 39,350

Additions to non-current assets comprise additions to property,
plant and equipment and intangible assets including additions
resulting from acquisition through business combinations.

Information provided to the Board of Directors is measured in a
manner consistent with that of the condensed consolidated
interim financial information. These assets and liabilities are
allocated based on the operations of the segment.

Sales between segments are carried out at normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong
Kong, Japan and Macau.

FERDEERERRBLYE  BFEMERE
LEBTZEAENRNE  BREBBEBEIE
THBELENRE -

MEZSRTZENRBEBGHLES T H
Eﬂ%ﬁﬂ*ﬁlﬁ’]b‘iﬁz CHREBEREA
BRABENERBM D

DERZHEREFHEGIET - AE
EREHRRBEINEE P 2 YA SR A A
AR BN IEE -

AEFETERTBEKRE  FE
FIRERH ©

C BARRR
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EXPENSES BY NATURE

8.

Expenses included in cost of sales, selling expenses,

administrative expenses and impairment of intangible assets are

analysed as follows:

UMEED 2%

RIEERE - HEMRX TRERRER
BEREFAZRASIANNOT

Unaudited
RISEX

Six months ended 30 June
BZEARA=1THLAEAR

2013 2012
—ZT—= —E——F
HK$’000 HK$’000
FTHET THETT
Auditor’s remuneration = ERRT N & 1,300 1,050
Depreciation of property, plant and equipment Y - BB MR EITE 18,867 17,177
Depreciation of investment properties REMERE 86 76
Amortisation of leasehold land TH & 4 8 500 518
Amortisation of intangible assets B E 2,510 3,566
Employee benefit expenses (Note 10) EERAFZ (7T 10) 199,807 166,669
Costs of inventories sold (including provision EHFERAN(BERE
for inventories) ) 128,247 102,893
Operating lease rentals in respect of land THREFZEEMERS
and buildings 16,592 14,935
Operating lease rentals in respect of equipment Rz EFxHERES 8,318 8,955
Research and development costs (including e R FHAEKA (BE
staff costs) B TRA) 69,732 55,225
Loss/(gain) on disposal of property, plant HEYE  BEMEEZ
and equipment BB (KeEs) 13 (262)
Provision for inventories FEEE - 279
Impairment of intangible assets (Note 18) | EEME (M 18) 11,864 24,558
NET FOREIGN EXCHANGE LOSS 9. SNEFEHIE

The net foreign exchange loss recognised in the condensed

consolidated income statement and included in administrative

expenses for the period ended 30 June 2013 amounted to
HK$25,383,000 (six months ended 30 June 2012:

HK$7,974,000).

HE-Z—=FF=1H LB »WE
ARG IR PRI ATTEE A 2N
P& $ 8518 425,383,000 8 L (2 —2——
FRA=THLENEAR : 7,974,000/7T) °



BBEHE (M) BRAF —E-=EhHRE 39

Notes to Condensed Consolidated Interim Financial Information

8 W1 55t 45 v 300 S B L i

10. EMPLOYEE BENEFIT EXPENSES 10. EEEAIBX

Unaudited
REBEX
Six months ended 30 June
BEAA=THLEREAR

2013 2012
—E-=F 2%
HK$’000 HK$’000
FET TET
Wages and salaries TENEFS 164,430 139,026
Pension costs and social security costs RS KA B RERK A 35,360 27,604
Employees’ incentive programme of a subsidiary —FEB AR ZEE
BRIt 8 17 39
199,807 166,669
11. FINANCE COSTS 11. MEHRR
Unaudited
REER

Six months ended 30 June
HEXA=1THLXEA

2013 2012
—E-= —E——4F
HK$’000 HK$'000
THET FET

Interest on bank borrowings RITERAE - 895




40

HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2013

Notes to Condensed Consolidated Interim Financial Information

83 W1 5t 45 v 300 S L B i

12.

13.

INCOME TAX EXPENSE 12.

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2012: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

FRr8HRAX

BN HAENGSHERGEAERFEERN 2
16.5%EHBEB(EEZE-Z——F A=+
AIEAEAR 16.5%) © FHNGF| 2 FLIEA]
RIEEIR AT R R FIA R B %
BrEREARENE -

Unaudited
RISEZ

Six months ended 30 June
BZEASA=+THLEKREAR

2013 2012
—=E—= —ET——F
HK$’000 HK$’000
FHT FH&T
Current income tax RS FTIS 18

— Hong Kong profits tax — BENEHR - -
— Overseas taxation — BIINBIIE 3,375 1,965
Deferred tax RAERIE (553) (529
Income tax expense P BRI 2 2,822 1,436

DIVIDENDS 13. RE

No dividend on ordinary share has been paid or declared by
the Company for the six months ended 30 June 2013 (six
months ended 30 June 2012: same).

BE - T—=FXA=1tHIEREAH K«
RAA RN HEIREREBEBE (BE
TE-CFRAZTHIERER  HER) -
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Basic loss per share is calculated by dividing the loss

attributable to equity holders of the Company by the

weighted average number of ordinary shares in issue

during the period.
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14. BREE

B-¥N
BREABEDRARRERTAA
eI R AN B BT B BT
BHEH -

(@)

Unaudited
RISER

Six months ended 30 June
HEXNA=1THILXEA

2013 2012
—E-=5F —ET—-F
Loss attributable to equity holders of the AARERFE ABIGEIER
Company (HK$’000) (F#7T) (83,508) (136,616)
Weighted average number of ordinary shares 2 277 & i B% itk 15 £
in issue (thousands) (FB%) 2,759,124 2,673,430
Basic loss per share (HK$ per share) FREAREE(ZRET) (0.030) (0.051)

Diluted

Diluted loss per share is calculated by adjusting the
number of ordinary shares outstanding to assume
conversion of all potentially dilutive shares. The Company

(b)

has two categories of potentially dilutive shares:
convertible preference shares issued by a subsidiary and
share options issued by a subsidiary. The convertible
preference shares issued by a subsidiary are assumed to
be converted into ordinary shares of the Company and
share options are assumed to be fully vested and
exercised into ordinary shares of that subsidiary.

Diluted loss per share for the six months ended 30 June
2013 is the same as the basic loss per share (six months
ended 30 June 2012: same) as the conversion of potential
ordinary shares in relation to the outstanding convertible
preference shares issued by a subsidiary and share
options issued by a subsidiary would have an anti-dilutive
effect to the basic loss per share.

i
BhEIERDRBREMBEEHT
i AT RS A T S B O 3T E AR BB
AE ARRHEMBEBEEEER
0~ B AR EITZ T HRERESR
% K — PRI B A R BT 2 BB AR A » —
I A R 31T 2 PR A B R BT R
TE AP B AN R R B AR T RS b
AIRE AR B RER B MR TT R A%
BRAZEE

(b)

BE-ZT—=F"A=1HIL~EHA
Z BB e B RESREARERAR
(BE-Z——FRA=THIXAE
AR - TN SR AR M
MIE A RIBAT 2 MR R AR E
SRR A K. — 1Y /BB 2 R 3817 2 RB A A
ZEEERE  BYSRENBEE
EREETE -
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15.

INTERIM REPORT 2013

INVESTMENT PROPERTIES 15. REY*
Unaudited
RIBEZ
HK$’000
FET
Net book value as at 1 January 2013 RZE—=F—A—HZKREHE 2,405
Depreciation e (86)
Net book value as at 30 June 2013 RZE—=F X NA=ZTHZEEFE 2,319
Net book value as at 1 January 2012 RZE—Z—F—A—HZKREHE 2,409
Depreciation e (76)
Net book value as at 30 June 2012 RZE—ZFXA=THZEREFE 2,333
Interests in investment properties at their net book values are REMERSIREEFESTOT
analysed as follows:
Unaudited Audited
RBER HEZ
30 June 31 December
RA=ZtH +tZA=+—H
2013 2012
—=E—= —E——F
HK$’000 HK$’000
THET FHExT
Outside Hong Kong, held on: BBRI
Leases of between 10 to 50 years RI10E 505 2B 2,319 2,405
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16. PROPERTY, PLANT AND EQUIPMENT

16. ¥ - MERRE

Unaudited

RBEZ

HK$’000

FET

Net book value as at 1 January 2013 R-E—=F—A—-HZKREHE 126,039
Additions NE 18,036
Disposals HE (13)
Depreciation e (18,867)
Exchange realignment IE H A% 1,953
Net book value as at 30 June 2013 RZE—=F R A=+THZEEFE 127,148
Net book value as at 1 January 2012 RZZE——F—A—BZKREFE 110,184
Additions NE 27,625
Acquisition of a subsidiary e B8 — RSB B 2 /) 216
Disposals HE (914)
Depreciation e 17,177)
Exchange realignment TE H A% (1,279)
Net book value as at 30 June 2012 MN-E——FXA=1HZZEMFE 118,655
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17. LEASEHOLD LAND

The movement of the lease prepayment for land is as follows:

17. HE LT ib

INTERIM REPORT 2013

HE RN RBZBBMNT

Unaudited

RBERK

HK$’000

T

Net book value as at 1 January 2013 RZZE—=F—A—-HZKREHE 37,330
Amortisation B (500)
Exchange realignment PE S 205
Net book value as at 30 June 2013 R-E—=FA=+BZEE%E 37,035
Net book value as at 1 January 2012 RZZE——F—-A—BZKREFE 38,277
Amortisation iy (518)
Exchange realignment PE S (120)
Net book value as at 30 June 2012 RZE—ZF X A=THZEEFE 37,639

The Group’s interests in leasehold land represent prepaid
operating lease payments and their net book values are

analysed as follows:

Outside Hong Kong, held on:
Leases of between 10 to 50 years

Unaudited
RIBER
30 June
~A=+H
2013
—E-=F
HK$’000
FHET

BTN
BI10250F 245 HE 37,035

AEERNEEL MRS EMZEXEE
FOR - HEREDFHESITAT

Audited

KEZ

31 December
+=-—A=+—8
2012
—E—-—4F
HK$’000
FHET

37,330
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18. INTANGIBLE ASSETS

8. BEBREE

Unaudited
REERZ
Other
intangible
Goodwill assets Total
BE HtEFEEE &5t
HK$’000 HK$’000 HK$’000
FET FET FExT
Net book value as at 1 January 2013 R=Z—=F—F—A2
BRESHE 74,413 9,785 84,198
Additions NE - 76 76
Amortisation b - (2,510) (2,510)
Impairment loss REEE (11,864) - (11,864)
Exchange realignment [ 5 F 21 151 172
Net book value as at 30 June 2013 RZZE—=FA=+H
ZEREEE 62,570 7,502 70,072
Net book value as at 1 January 2012 W—_E——F—HF—HZ
FREFE 93,071 7,774 100,845
Acquisition of subsidiaries s BE B B8 A ) 6,602 4,907 11,509
Amortisation 5y - (3,566) (3,566)
Impairment loss VERIENSEi (24,558) - (24,558)
Exchange realignment PE 3 FH 2 (1,051) (63) (1,114)
Net book value as at 30 June 2012 R-ZZE—=—FA=+H
2 BREFE 74,064 9,052 83,116

Goodwill is allocated to the Group’s cash generating units
(“CGUs") identified according to operating segments. As at 30
June 2013, goodwill of HK$62,570,000 (31 December 2012:
HK$61,215,000 and HK$13,198,000 are allocated to the
electronic power meters and solutions segment and arising

from the acquisition of MS Group, respectively) is allocated to
the electronic power meters and solutions segment of the

Group.

EEESRERRBREESEHRNZAEE
ReELEBN(REEELASBMN])  -RZF
—=ZFNA=+H"62,570,0007% L &
B(ZE—ZF+zZA=+—8:
61,215,000 7T } 13,198,000 78 7T 7 Bl &
DREBRTEEMRBATEIEAR
IWEMSEBATEL ) EPREALBEMNE
BT REMEAT RS -
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18. INTANGIBLE ASSETS (Continued) 18.

Due to the changes in market conditions, goodwill of
HK$11,864,000 arising from the acquisition of MS Group was
considered impaired by management during the current period
after taking into account the recent operating environment. The
key assumptions used in calculating the recoverable amount of
the cash generating unit are as follows:

B|ILEE @)

MATRES  EEEZEIMHEER
B% RAeBBBMSEEHMELDE
11,864,000 TR IR ERE - ;T EH &
EXENMAIERSEMAEEREZMOT

As at

30 June 2013

R=-ZB-—=%

~B=tH

Compound annual growth rate BEFIERE 12%
Pre-tax discount rate Pt AT AL IR = 21%

19. TRADE AND BILLS RECEIVABLES 19. BUWERRKREREE

Unaudited Audited

REER KEZ

30 June 31 December

ANA=+H +=ZR=+—H

2013 2012

—EB-= —E——F

HK$’000 HK$’000

FHExT FHT

Trade receivables (Note (a)) JEURER 3R (FIFE (@) 351,117 468,281
Bills receivables (Note (b)) JFEUR = & (P 5E (b)) 10,468 5,415
Less: provision for impairment of receivables A REMGRIBR B R (23,775) (23,522)

337,810 450,174
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Note (a): Trade receivables

19. TRADE AND BILLS RECEIVABLES (Continued)

The Group’s credit terms to trade debtors range from 0 to 180
days. At 30 June 2013 and 31 December 2012, the ageing

analysis of the trade receivables is as follows:

19. BWERR R EWEE &)

MEE a) = FEURBRR

REBGETESHBEBANEERHOZE180
A& -RZZT—=FXA=+BHE=F
——f+ZA=+—8 EREXRZERK
DI -

Unaudited Audited
RSB KEIZ

30 June 31 December
ARB=+H +ZA=+—H

2013 2012

—E—= T

HK$’000 HK$’000

FHExT FET

Current to 90 days BiEEZ 90 H 240,764 392,276
91 to 180 days 91 %180 H 25,892 10,499
181 to 365 days 1812365 H 53,798 10,906
Over 365 days 365 B E 30,663 54,600
351,117 468,281

Note (b): Bills receivables

The balance represents bank acceptance notes with maturity

dates within six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days
Falling within 91 to 180 days

90 HIA
91E180H

MEE (b) - FEURIE

ZAEHEINHARNERARRITA LR
% e

ENFEENI A RDT -

Unaudited Audited
REER KEZ
30 June 31 December
AB=+tH +tZHA=+—8H

2013 2012
—ZE-= —ET—-F
HK$’000 HK$’000
FHET FHT
1,278 248
9,190 5,167

10,468 5,415
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20. OTHER RECEIVABLES, PREPAYMENTS AND 20.

DEPOSITS

HEWRIE - AARERERS

Unaudited Audited
REER KEZ
30 June 31 December
ANAB=+H +=ZA=+—H

2013 2012
—=E—= —ET——F
HK$'000 HK$'000
FHET FET
Non-current portion FEENHRAR 2
Long-term deposits EH%e 1,395 2,563
Current portion ENHRER 2
Receivables from payment solutions SRR REBH
business (Note (a)) & W 3K IR (T3 (a)) 759,909 54,607
Other receivables, prepayments E At Y IA - TR IR
and deposits Kize 41,614 40,228
801,523 94,835
Total &t 802,918 97,398

Note (a): Receivables from payment solutions business

This balance mainly represents receivables from banks or
financial institutions which arises from the payment solutions
business. These balances are collectible on behalf of its
customers. The increase was mainly due to the significant
expansion in transaction volume and operating scale of this
business.

et @)+ SCAYBRIR TS B 5 My R WA

ERERIERINBARANTREBEL Y
FEMERIT R IS HIBFIR - ARAAIREK
HEPWEZSHES - GEHEMNEIEMR
REFRBOKRE MR ERERERARN
o
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21. SHORT-TERM BANK DEPOSITS AND CASH AND 21.
CASH EQUIVALENTS

Short-term bank deposits of HK$13,833,000 (31 December
2012: HK$19,574,000) represent bank deposits of the Group
with original maturities over three months which are placed as
guaranteed deposits for bills payables and are denominated in
RMB.

Included in cash and cash equivalents were HK$110,597,000
(31 December 2012: HK$8,635,000) bank deposits with
original maturities within three months which are placed as
guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables and are
denominated in RMB.

22. TRADE AND BILLS PAYABLES 22.

Trade payables (Note (a)) FERTRRSR (MY EE (a)
Bills payables (Note (b)) FEf=4E (M (b))

BHRITERUARRESRRESE
&Y

K2 ERSRTT1E 30 13,833,000 8 L( = ZF——4F
+=A=+—H :19,574,000/87T) fs N &
EENEBEMFEERRERS 2R
TR ZERTERREBIPA A=A
AE - RIAAREESIE -

H1110,597,0008 T (ZE—=—F+= A
=+—H :8,635000/8 L) {545 [ 5t fE
NEEMFERELRS  RIZRAEBETE
NHIEEAZETFRZRITFER  ZEER
TEFREIHBAE=ZMAMNNR - LAA
R¥E5I)(E -

BERRRENEE
Unaudited Audited
RSB KEIZ

30 June 31 December
ARB=+H +ZA=+—H

2013 2012
—E—= —E——F
HK$’000 HK$’000
FET FH&T
178,309 207,102
25,338 39,479

203,647 246,581
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22. TRADE AND BILLS PAYABLES (Continued)

Note (a): Trade payables

The credit period granted by the Group’s suppliers ranges from
0 to 180 days.

At 30 June 2013 and 31 December 2012, the ageing analysis of
the trade payables was as follows:

22. ERERAREMSERE @)

MiEE a) © FEISBRSR

A4 AR T2 (5 B BE 0% 180 A
% -

KR-B—=F#XA=tBR-Z—=F

+TZA=+—8  ENERRZERERI>TH
T~

Unaudited Audited

KRIBER KEwZ

30 June 31 December
~A=+H +=—A=+—H

2013 2012

—ZE-= —E—-F

HK$'000 HK$'000

FHET FHET

Current to 90 days BNfEZ 90 H 116,246 163,663
91 to 180 days 912180 H 31,513 24,756
181 to 365 days 181 %365 H 21,399 7,278
Over 365 days 365 B E 9,151 11,405
178,309 207,102

Note (b): Bills payables

The balance represents bank acceptance notes.

Due within 90 days 90 H A EIH]

Due within 91 to 180 days 91 Z 180 H A E|HA

e (b) - ERIE

AR IR TR TR -

Unaudited Audited
REER KEmZ
30 June 31 December
AA=+H +ZA=+—H

2013 2012
—_ZE-= —ET——-F
HK$’000 HK$’000
FERT &L
10,267 14,065
15,071 25,414

25,338 39,479
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OTHER PAYABLES

23. HiEARIE

Unaudited Audited
RBEZ REZ
30 June 31 December
RAA=+H tZA=+—H
2013 2012
—E-= —E-C—F
HK$’000 HK$’000
FET TET
Payables from payment solutions business XA RER 2
(Note (a)) FEA 38 (B 5 (a)) 859,947 60,409
Other payables H fth &~ 5RIR 153,841 191,475
1,013,788 251,884

Note (a): Payables from payment solutions business

This balance represents payables to customers of the payment
solutions business for balances collectible on behalf of them.
The increase was mainly due to the significant expansion in

et @)« BRIRTT REH RN TIE

BRABHRARRET P AT E &R BN
XNERTREBEFFOR - BRIEBMTY
TEARZEBORRENEERRBRE

transaction volume and operating scale of this business. VNI
SHARE CAPITAL 24. BRA
Ordinary shares of
HK$0.0025 each
BREE0.0025 BT Z
BER
Number of
shares HK$’000
Petn & B TET
Authorised: VERE ¢
At 1 January 2012, 30 June 2012, 1 January 2013 RZE——F—HF—H "
and 30 June 2013 ZE—ZFXA=+H"
—ET-=F-A—Hk
—ZT—=fFxHA=+H  4,000,000,000 10,000
Issued and fully paid: BEITRER
At 1 January 2012, 30 June 2012 and N-—_E——F—HF—H -
1 January 2013 —T——FXNA=tHK
—E-=F—H—H 2,673,429,835 6,684
Issuance of shares upon the exercise of exchange B/ 7)317 2 A] &
rights of convertible preference shares 1B IR IR R S T T R B
issued by a subsidiary (Note 25) 172 Bt (32 25) 103,404,000 258
At 30 June 2013 RZE—=FA=+H 2,776,833,835 6,942




52

HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2013

Notes to Condensed Consolidated Interim Financial Information

83 W1 5t 45 v 300 S L B i

24. SHARE CAPITAL (Continued)

Notes:

(@

(b)

Share options of the Company

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees in
order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s full-time
employees, and Executive and non-Executive Directors. The Scheme
became effective on 29 April 2011 and unless otherwise cancelled or
amended, will remain valid and effective for a period of 10 years from that
date.

As at the date of this report, 267,342,983 shares were available for issue
under the Scheme.

During the six months ended 30 June 2012 and 2013, no share option
was granted. As at 31 December 2012 and 30 June 2013, there is no share
option outstanding.

Employees’ incentive programme of a subsidiary

On 1 September 2011, Mega Hunt Microelectronics Limited (“Mega Hunt
Microelectronics”), an indirectly owned subsidiary of the Group, entered
into six option deeds with certain directors and employees of Mega Hunt
Microelectronics and its subsidiary. 3,500,000 ordinary shares of Mega
Hunt Microelectronics may be issued upon the exercise of all options
granted under the option deeds at an exercise price of HK$1.00 per share.
Unless otherwise cancelled or amended, the option deeds will lapse on 1
September 2014.

The option deeds are designed to provide incentive to employees for their
contribution to Mega Hunt Microelectronics. Under the option deeds,
50% of the options shall vest upon the expiry of a period of 12 months
from the date of the option deeds; and the balance of 50% of the options
shall vest upon the expiry of a period of 24 months from the date of the
option deeds. Prior to exercise of the option, the option holders are not
entitled to dividends. There are also no accelerated vesting rights in case
of winding of Mega Hunt Microelectronics.

Up to the date of this report, no options were exercised. Employee share
options expenses of HK$17,000 (Six months ended 30 June 2012:
HK$39,000) was recognised in the condensed consolidated income
statement during the period.

24, BRA ()

(b)

AT ZBRAE
AABEE—H_T——FHIRETE (&t
2 BERS  BERABMETHZES - M
BIARERE R BERRIETER - LAt BINAER
2EEBFENEBNTRUE B A RRITRIERT
BE - ZAER T ——FOA-TAHEN
BrIEZATBIBURSERT - BRIKhZ A +F
MARBRBER

RAMRE BE - 267,342,983 B IS D 1R 1 5% 51 &)
AIEEEAT o

RBEEZF——FR-FT—=FAA=TALR
@A e AR RN =T —F+=
A=t+—BE=ZZ—=FA=+A  BEHEK
TT{E 2 BERRAE -

B 8 2 B K B S B2 B 5t 8

RNZFB——FNAA—H  ARENEEMNBAR
KAMEFARARKAMEF ) BIKFRMK
BFREMNBARETEERERLADBR
2K © 3,500,000 A K FA TN E T BTN AR
EREEERBREOMEBRERTEESK
1.00 B T EITEEEIT - RAEBEERETE
Sh - ERERBEHNR T —NFAA—BEL-

BREREDRAESRESEIAMETFZE
Bt - RIREEERE - 50% Bk
1B BRI R R 12 @A MEERERR
& 82T 50% BRI B BB R R IR B B A
24 EAMBERRRE - BREETERN B
MRS AERERIRE o MK EFER -
TREE IR BB AT

HEAREAY  TEBRBOETE - RE
W BEREASERERERESBRER
17,0008 T (ZT—Z—FNA=+HINEA :
39,00047T) °
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EXERCISE OF EXCHANGE RIGHTS OF
CONVERTIBLE PREFERENCE SHARES ISSUED BY
A SUBSIDIARY

On 25 January 2013, the Company received an exercise notice
from the preference shareholder (the “SBL Preference
Shareholder”) of Success Bridge Limited (“Success Bridge”), a
subsidiary of the Company, to exercise in full their rights under
the shareholders agreement dated 29 January 2010 entered
among the Company, Success Bridge, and the SBL Preference
Shareholder to exchange all preference shares of Success
Bridge registered in their names for 103,404,000 new ordinary
shares of the Company (the “Shares”) at the exchange price of
HK$4.5 per Share. As at the date of the exercise notice, the SBL
Preference Shareholder held 900 preference shares of Success
Bridge. Upon completion of this transaction, Success Bridge
became a wholly-owned subsidiary of the Company. The
transaction was completed on 31 January 2013. A debit of
HK$68,395,000 was recognised in other reserve within equity
as a result of this transaction.

INTEREST IN AN ASSOCIATED COMPANY

The movement on interest in an associated company is as
follows:

25.

26.

ITREMBRRRT 2 ATRREST
Bz EBE

RZZE-—Z=ZF—-FZ+TEHB ARQRFAEEX
A RIMIE A FlSuccess Bridge Limited ([ Success
Bridge ) 18 5t B AR 3R ([ SBLAE L AR AR 3R 1) 8¢ i
ZIEBEM AETIERERALQA

Success Bridge B2 SBL {2 5t & A& R AT 2 B BA
RIE-ZE-A-TNAHZERRZEET
ZRER - REBEERASETERE TR
#B Success Bridge & 5 i% 7 103,404,000 % 7
NRFE B (TG 1) - RITRBAMEH -

SBL & 5t i i 5 %5 % 900 X Success Bridge &
ek o X H T A& + Success Bridge X /A8 A
A2ENBAR - ZEXSGER-ZZE—=F
—A=t—HBHREK - LBERFEHRERT
HAth (7 5 FE R B3 Al 68,395,000 7T ©

Unaudited

RICERZ

HK$’000

FHET

At 1 January 2013 R-—T—=%—A—H 1,458,419
Share of profit JEA 38,433
Share of other comprehensive income JEA5 HoAth 2 E W R 7,123
Share of other reserve JE 15 B Ath i 4,064
At 30 June 2013 RZE—=F"A=+H 1,508,039
At 1 January 2012 R-_E——F—HF—H 1,373,366
Share of profit JE1h 5 A 32,842
Share of other comprehensive loss FEMS E b 2 HE A (3,894)
Share of other reserve &1 Bt i 4,480
At 30 June 2012 R-_T——FA=1H 1,406,794
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27.

28.

OPERATING LEASE COMMITMENTS

As at 30 June 2013 and 31 December 2012, the Group had
future aggregate minimum lease payments under non-
cancellable operating leases as follows:

27.

SRS AR

RZE—=ZFRAZ+HEZ_ZE—Z-F
+ToAZ+—8 AEERTAIHELEE
MAHNBE TN 2 R RSEEENFEELT

Land and buildings

T RIEF
Unaudited Audited
REER KEZ
30 June 31 December
ANA=+H +ZA=+—H
2013 2012
—E-= —E——4F
HK$’000 HK$'000
FHET FHT
Not later than one year TiEBA—F 26,290 28,466
Later than one year and not later than five years Bl —FETEBRF 17,742 19,896
44,032 48,362

CONTINGENT LIABILITIES

As at 30 June 2013, the Group had no material contingent
liabilities (31 December 2012: same).

28. AEE

RZE—=FXA=+H AxEFTESE
AIREBE(ZE——F+_A=+—H:

R
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29. RELATED PARTY TRANSACTIONS

As at 30 June 2013, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.
The remaining 77.78% of the shares are widely held.

(@ Transactions with related parties

Except as disclosed below, the Group has no other
significant transaction with related parties during the six
months ended 30 June 2013 (six months ended 30 June

2012: same).

8 W1 55t 45 v 300 S B L i

29, BEAFRS

R_EBE—=ZFNA=Z1+H REBERELZH
B 7 5K 3Z Z Rich Global Limited # & 7~
NAE22.22%B1) - 88 T 77.78% KD AR
BALHE

@ HEBEELZZXRES
BRTXFAEE AEEREE—
T—=FRNA=THILXEA TE
HEEH2EAEARS (HE-E
—ZHFRNA=THIRER : 8R) -

Unaudited
RSEX

Six months ended 30 June
BEAA=tHILXEAR

2013 2012
—E-= —E——F
HK$’000 HK$’000
FET FHT
— Rental income (Note i) — e A (KaEi) 367 309
— Licence income (Note ii) — RRET R (B aTii) 438 659
— Purchase of electronic funds transfer — BEE T IHER
point-of-sale (“EFT-POS”) terminals ESy A
(Note iii) 20,834 16,565
— Sales of mag-stripe card security decoder — — & W 1§ HN B3RS
chips (Note iv) A (B EEiv) 9,224 _

Note i:

Note ii:

Note iii:

Note iv:

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Licence income from an associated company was conducted
pursuant to the terms and conditions set out in the licence
agreement entered into by the Group and the associated
company on 13 April 2012.

Purchase of EFT-POS terminals was transacted pursuant to the
terms and conditions set out in the framework agreement entered
into by the Group and an associated company dated 19
December 2012 and 18 April 2012 for six months ended 30 June
2013 and 2012 respectively.

Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 21 February 2013.

ffaxi: RE—MBERRZERRASHEZ
877 HF e 2 B B AU -

Hfatii - RE— RS QR 2 BT RBARAR
EFEBEATR_TE——_4WA
+ = BET S 2 a4 R ek BT LB 1R K
R AGAFYER o

BaFiii - BEEF R ATHE B I IRE AR
SEHHE-EBMERRDNREE-F
—=ZFRZZE-ZFRA=THIER
ARSI ZB®HA-—Z——F+=A
+ARER=ZZ—=—FMNA+N\RBZIE
R P IR G EIT 232 5 ©

Ketiv: SHEBGERNEREER HRERE
HE-HBMERRANR T -—=F_4
o — BRTSL 2 AR AR 165 ik P AR S
GIPEITR S -
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29. RELATED PARTY TRANSACTIONS (Continued) 29. BEAFRS (@)

(b) Balances with an associated company

(b) REEQTZEHR

INTERIM REPORT 2013

The balances with the associated company are unsecured, BB SN T 2 SR BEET TSR

interest-free and repayable on demand.

Amount due from an associated company
Amount due to an associated company

&&%XE}& °

Unaudited
RCER
30 June
~A=+H
2013
—ZE—=
HK$’000
FET

R W — Fe g
JE A< — e B

=y

B 160

S
>
El l

A
B IE (24,623)

Audited

KEZ

31 December
+=ZA=+—8
2012
T4
HK$’000
FH&T

42
(4,082)

(c) Key management compensation

(0 TEEEENHE

Unaudited
RCEX

Six months ended 30 June
BZEXRA=+THLAEA

2013 2012

—B-= —E——4F

HK$’000 HK$’000

FHT FAT

Fees W 390 390

Other emoluments: HEMe :

Basic salaries, other allowances and HAHFH S - 2%

benefits in kind BV = 2,495 2,487

Contribution to pension scheme RIRSFT IR 30 25

2,915 2,902
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