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Financial Highlights
M35 EE

1H2012 1H2011
—E--fF —E——F
t¥F F¥F
HK$’000 HK$’000
TET THT
RESULTS ES
Revenue WA 262,426 357,215
Segmental EBITDA 53 ¥ EBITDA
(before unallocated items) (kAR5 EEE AT (124,373) (61,926)
Share of profit of an associated company JE 8 — [ Bk 2 A =) g A 32,842 28,778
Loss for the period HNEE (144,802) (81,646)
Loss attributable to: B EE
— Equity holders of the Company S WNEIE: E-S SRS N (136,616) (76,062)
— Non-controlling interests — SRRk = (8,186) (5,584)
(144,802) (81,646)
Loss per share for ARRERBFEA
loss attributable to equity holders of the Company: EEEBERZSRER:
Basic and diluted (HK$ per share) EARR#EE(ERE T (0.051) (0.028)

30 June 31 December

2012 2011
—E--F —E——F
ANA=+HB +ZA=+—H
HK$/000 HK$'000
FTHERT FHET

KEY BALANCE SHEET ITEMS EEBEEXRETEER
Total equity W BB RR 2,692,281 2,939,042
Net current assets MEEEFRE 1,013,179 1,288,642
Total assets BE®E 3,046,373 3,392,509

Net assets per share (HK$) BEEFECET 1.007 1.099
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Management Discussion and Analysis

EHRBZFWRESH

Turnover* EBITDA
LR EBITDA
1H 2012 1H 2011 1H 2012 TH 2011
—E--f —F——F Change —E—--& —T——F
2L % E¥E L%E
HK$'000 HK$'000 +(-) HK$'000 HK$'000
TER TERL TER TET
Telecommunication solutions ~ E # &R 77 & 87,592 88,165 1% 13,255 12,723 +4%
Financial solutions ERBAFE 56,076 33,121 +69% (30,296) (30,556) 1%
Payment solutions SRBARE 28,010 21,911 +28% (52,637) (17,159) +207%

Electronic power metersand & EF 2 E R K

solutions BARAER 77,546 210,942 -63% (49,420) (14,865) +232%
Others Hif 13,202 3,076 +329% (5,275) (12,069) -56%
Total At 262,426 357,215 27% - (124,373)  (61,926) +101%
Depreciation ne (15,934) (20,131) 21%
Amortisation B (3,705) (7,947) -53%
Segmental operating loss HELEER (144,012)  (90,004) +60%
Unallocated other income AOBEEMUBA 2,620 143 +1,732%
Unallocated corporate expense & 7 B2 b ¥ F (33,921)  (19,988) +70%
Share of profit of an associated &5 — B & 2 &)

company iyl 32,842 28,778 +14%
Finance cost BEARA (895) (730) +23%
Loss before income tax RHERAER (143,366)  (81,801) +75%
Income tax (expense)/credit FERED),/ K% (1,436) 155 -1,026%
Loss for the period HRER (144,802) (81,646) +77%

*  RANBFEPZEXER

* Turnover from external customers



HI SUN TECHNOLOGY (CHINA) LIMITED

Management Discussion and Analysis
EEE 2 wmED M

During the six months ended 30 June 2012 (“1H2012"), the
consolidated revenue of Hi Sun Technology (China) Limited (the
“Company”) and its subsidiaries (the “Group”) amounted to HK$262.4
million, representing a decrease of 27% when compared with the six
months ended 30 June 2011 (“1H2011"). Segmental operating loss
amounted to HK$144.0 million during the period as compared to
segmental operating loss of HK$90.0 million in TH2011. Loss for the
period totaled HK$144.8 million as compared to a loss of HK$81.6
million in TH2011, which was mainly due to increased operating loss
from the payment solutions and electronic power meter and solutions
segments for the six months ended 30 June 2012.

With regard to our balance sheet, the total assets as at 30 June 2012
amounted to HK$3,046.4 million, when compared with HK$3,392.5
million as at 31 December 2011. As at 30 June 2012, net current assets
amounted to HK$1,013.2 million, when compared with HK$1,288.6
million as at 31 December 2011.

On 13 January 2012, the Company entered into two sale and purchase
agreements with two vendors separately pursuant to which each of
the vendors has conditionally agreed to sell, and the Company has
conditionally agreed to purchase, in aggregate, 20% of the issued share
capital of New Concept Services Limited (“New Concept”) at a total
consideration of HK$96,000,000. Upon completion, the Company’s
shareholding interest in New Concept increased from 80% to 100%
and accordingly, New Concept became a wholly-owned subsidiary of
the Company. The acquisition was completed on 9 March 2012.

INTERIM REPORT 2012

Bz _Z——#XXA=+HIEXNEAATZ
T—ZFL¥F)]) sEREFR)ER
ARAITARRARIDREREMBRAGS(ARERH]
Z 4 A W A 5262,400,0008 T B E E
—E-—FxXxA=+BIZZ——F £
FEDTHR27% DEEEBIERERNB
144,000,000 L M =T ——F L ¥ F o
$8 48 % [B5 48 Bl 5 90,000,0007% 7T © BB A 5 1B
A £ 5144,800,0008 o T =T — —F £
£ 4F Bl & 518 81,600,000 7T BB LF =
ERARE-_ZT X XA=1tHI1NHE
AXBrFERERFTEEMMBRA
ROBZIEEHBRABMGM-

RAEEMEEABERMNE KRZIT—=
FRNA=Z+HBMEEEEE3,046,400,000
B MR ZE——F+=ZA=+—HE|
/#3,392,500,0008 TLe R = —ZF <X A
=+ H® R EEFERI,013,200,0008
TOoMRZE——F+ZA=+—HAlA&
1,288,600,000 78 JT °

—E-ZF—-A+=ZB AREIHHEH
MEBEBEDATUMDEERE Bit- B
=i

f& A & #£20% + 4 K B 5 96,000,0007% TT °
TR - ANR AR Al #E IR & B 80%
BE100% FEAIAmMKAEEARR 22 EH
BRrRl - mBERBER-_ZE—Z=-F=ZAN
HZEMK e
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Management Discussion and Analysis

KEY BUSINESS OPERATIONS

The performance of the four key business segments during the period is
set out as below.

Telecommunications solutions

EEEzAWED T

EREXT

HAMAZTEXZHOBZRAFHINET

Turnover -]
EBITDA EBITDA
Operating profit FEE= gl

During TH2012, segmental turnover amounted to HK$87.6 million
as compared to HK$88.2 million in TH2011. Segmental EBITDA and
segmental operating profit remained relatively stable as compared
to TH2011. Since 1 January 2012, China Mobile’s IVR business has
been transitted to the Jiangsu Base of China Mobile. Currently, our IVR
platform was redefined as an ability platform providing audio-oriented
integrated services and we have been upgrading our IVR platform into
WAVE (Web Audio Video Engine) platform, which provides integrated
services including audio, data, video and web contents to the end
users. While the provision of nationwide IVR platform to China Mobile
continues to be the major revenue contributor of telecommunications
solutions segment, certain new businesses, such as wireless application
business, mobile games, animation and comics etc are under
development. All these new businesses are expected to contribute to
the revenue stream in 2H2012.

ERBRAR
1H2012 1TH2011
® — qi - ;E - $
E¥E FE
HK$’000 HK$’000
T8 Fi
87,592 88,165 1%
13,255 12,723 +4%
8,984 7,997 +12%
RZE-—_FF¥F nEEEHFE

87,600,000/ 70 MAN =& — — F L FFHl
/#%88,200,000/8 7T © 7 FAEBITDA K 7 JH & &
HAB T ——F ¥ FERBFEAYEE -

REBHIVREKENR -Z —:i—ﬁ—
AREAPEBH IHEAMESIE FHE -

REBZIVRFECEFEE AF mfr‘*’
RENBSAENEERE  MEMBER
I IVRF & &5 25 A . AWAVE (Web Audio
Video Engine) ¥ & - Z ¥ & /& Hm AP R
HES BE GRE EBRARNIESEER
%o E%qﬂl%ﬁbhﬁiéllwiéﬂﬂ%%ﬁ
ﬁJZP% MBERFRSBEEIBRARENR

ETHESPNREGERES  F
BWEBEBEEHTERBEDT - ZEH
EREHENR _E——ETLEAWAR
B RER -
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Management Discussion and Analysis

EBEzwmED N
KEY BUSINESS OPERATIONS (continued) EREEKE)
Financial solutions ERBRAAR
1H2012 1H2011
—F—=F —FT——F
= 2- e e 4E
HK$’000 HK$’000
Fa FHT
Turnover* EES b 56,076 33,121 +69%
EBITDA EBITDA (30,296) (30,556) 1%
Operating loss KmEBR (34,033) (39,531) -14%

* REIBEPZEXSE

* Turnover from external customers

During the current period, segmental turnover amounted to HK$56.1 7 7 #1 7 > 73 #5 & % %8 /356,100,000 /%8 7T °
million, increased by 69% as compared to HK$33.1 million in ¥ =% — — 4 | % 9 #933,100,000 % 7T 3& /I
1TH2011. Segmental operating loss totaled HK$34.0 million when — 69% ° 73 48 £ & &5 18 & 2£ /334,000,000/% 7T -
compared with segmental operating loss of HK$39.5 million in MR =T — — % £ ¢ AR HEEEBR
1H2011. In 2012, commercial banks in China continue to increase 39,500,000 7 c R =& — — & - I EI g ¥
their systemic investment in electronic channels infrastructure and ~RITHBEEE FRE E MARFZGRE
accelerate the building of overseas branch network. Increase in I Il & 3 5% /8 5 70 77 19 48 4% = We A58 0 Ko
revenue and decrease in operating loss are given to our persistent & ZEER D IEHR B MR A EHFEE
assertion of creating more stable, sustainable and recurring income TTXBRITRELTRERFAEERTE B
streams and development projects on cross-industry solutions in ~ Al # R & B WARFEREREE - ML
prior years, together with the adoption of more stringent cost control 5% #3 5 8 52 #9 B 75 2 1| 5 36 P 20 ©
measures adopted.

Payment solutions XA BERER

1H2012 1H2011

—E——F —T——F

L¥F ¥ F

HK$’000 HK$’000

FER FH T
Turnover* R 28,010 21,911 +28%
EBITDA EBITDA (52,637) (17,159) +207%
Operating loss KEEE (55,064) (23,040) +139%

*

* REIBEPZEXE

Turnover from external customers
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Management Discussion and Analysis

KEY BUSINESS OPERATIONS (continued)

Payment solutions (continued)

Currently, our payment solutions segment is principally engaged in the
operation and development of the first nation-wide mobile payment
platform and solution with China Mobile and other related services.
During TH2012, our payment solution segment recorded a turnover
of HK$28.0 million as compared to HK$21.9 million in TH2011,
representing an increase of 28%. Segmental operating loss amounted
to HK$55.1 million during the period as compared to HK$23.0 million
in TH2011, mainly due to substantial investment in various innovative
payment-related value added services and solutions at their preliminary
development stages and significant increase in segmental headcounts
during the period.

Electronic power meters and solutions

EEEzAWED T

TEREXHRE)

ZBRERE)

Bl BMNIABATRSBIENRS
HPEBPHEFLENBERNEELZER
BTN FERMBRFRENRE B R
Be-R_E——FLE¥F BRI AE
R D FEER 1S E 2 %028,000,00078 7T 0 M =
T — — & 3 F 8 521,900,000 7T+ 15 40
28% ° HA A+ 9 $8 48 & JE5 18 /& 55,100,000 7
L MR ZE — —F £ F B A23,000,000
BB BEAFZHHARSEAF X
NEEMNEERBEBERATIENN T ER
BEEEEH RBRARDEESE T AHAIRE
hoFT R -

BERETEERRBRAR

1H2012 1H2011

—E-——f —E——F

F¥F E¥EFE

HK$/000 HK$'000

FHT T T
Turnover =5 £ 77,546 210,942 -63%
Impairment of goodwill AR E (24,558) - N/A i
EBITDA EBITDA (49,420) (14,865) +232%
Operating loss KEBE (56,744) (22,124) +156%

During 1H2012, segmental turnover amounted to HK$77.5 million,
a decrease of 63% as compared with TH2011. Segmental operating
loss totaled HK$56.7 million compared with segmental operating loss
of HK$22.1 million in TH2011. Decline in turnover and increase in
operating loss were mainly due to (i) total product shipment being
lower than anticipated during TH2012 given the increased competition
in the market; (ii) additional cost incurred on the research and
development of low voltage power line carrier wave communication
technology (“PLC”) starting from the third quarter of 2011; and (iii) an
one-time non-cash impairment charge of HK$24.6 million against the
goodwill of our electronic power meters and solutions business, which
reflects a prudent conservative management judgment with regard
to the rapid evolution of business models in the industry and current
economic environment during 1TH2012.

RZT—ZZF ¥ F HELERS
A77,500,000%% o0 8 = £ — — F £
FFTHR3% pEKLEEBFEBAEREA
56,700,000/ @ M — & — — F £ ¥
F A A& D BEKE K 1822,100000% Tt °
EXEETREKEBBENEZZAROE
QNERER T ——F€ FYERBEHT
Bt AR MBS B FEMBEIFTE (B =
T-—FE=ZFTREEBEESNGIAFBER
fi ([PLC) B B 8% 2= A BB AN A AR+ J2 (i) B APS
MEBERTEERRBRAIRER Z2HED
IR R — R JE TR € R (B 24,600,000 7T K
MEBERRN T ——F L FRTER
BREERERBHEEBELNSMEEE
FEREERSTR HE -




HI SUN TECHNOLOGY (CHINA) LIMITED

Management Discussion and Analysis
EEE 2 wmED M

Telecommunications solutions

Hi Sun continues to benefit from its agreement with China Mobile to
provide the sole nation-wide IVR platform which brings to the Group a
perpetual revenue stream. Being an excellent partner to the Animation
and Comic Station Base of China Mobile, we will further explore the
mobile internet business such as mobile games, animation and comics.
At the same time, we became one of the largest terminal software
development support service providers for the Animation and Comic
Station Base this year. We developed fourteen platforms for a total of
nine mobile operational systems, which were applicable to almost
two hundred models of mobile handsets. It is believed that revenue
from the related business will see a considerable growth in the future.
In addition, we have been promoting wireless application business in
various aspects, which is expected to bring in new revenue stream to
the Group.

Financial solutions

Recently, commercial banks in China continue to increase their
systemic investment in electronic channels infrastructure and
accelerate the building of overseas branch network. Taking advantage
of our solid experience in constructing the core systems of overseas
branches of domestic banks, as well as an in-depth knowledge
of foreign regulatory and accounting standards, we are able to
leverage upon our expertise to take advantage of the future business
opportunities. In order to broaden the customer base and expand the
market coverage, we extend our expertise in financial industry, quality
product and service capacity to non-financial clients to meet their
needs. Given various third party payment licences were issued by The
People’s Bank of China (“PBOC”") recently, we anticipate that we can
explore more market opportunities which did not previously exist in
the traditional financial industry.

INTERIM REPORT 2012

ERMBRER

=5 E R E BT R A A IR —
ME2BEIVRTEE AEBEREEMBERLEE M
WARBRMEES B - EATRBEEE
EWHESAERNE BRMABE—THRE
FHRESLDSEHDHOHEEBTHEE -
RS FRMK AT B2 E S KT KR
FRERIERBRERHEE 2 — BTRAR
TERNLNEFREXZRGHTHEES
BETHEMBERFRK R AEHEBHE
BURAERKR DG ES —FEHIBE - LI
EM—ERTRAEAHEEGRERER
TEEE AR EBERFTBWARIR -

TRBRFR

RO PEBERTHEEEFRBEER
MREBKE  LMEREZREIDTHH
o BERMERRBEARTEIINDITH
RLRAGHBEEELR MEYBIEE
e AR B R AR IS AR AR
MHOFEEUNRARRBRIREES - BB
REPERLBAMSREE HMAKAE
MENEEX SmEEMERBREN Z
METBEFP UneERBFER - ER
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Management Discussion and Analysis

Payment solutions

During the TH 2012, China Mobile’s mobile payment service business
continued to develop rapidly, resulting in sustainable and rapid growth
in terms of the number of users and the scale of transactions. In June,
China Mobile entered into a framework agreement on mobile payment
cooperation with China UnionPay to jointly promote cross-industry
standards and the improvement on the acceptance environment.
During this year, the scale of remote payment transactions is expected
to reach a new record high, and on-the-spot payment will be
promoted on a national basis gradually. Meanwhile, we proactively
explore the mobile value-added application which is closely related to
mobile payment to provide mobile payment users with concessionary
information from the merchants, expecting to bring a better one-touch
portfolio payment experience of Near Field Communication (“NFC”)
payment in the future. China Mobile Shenzhen was designated to run
the pilot scheme for the project and has developed over T million users
at the moment. At present, the result of the pilot scheme is satisfactory
and the income scale is expected to be expanded gradually in the
second half of the year. We anticipate that, through the concerted,
powerful and continuous promotion of industry players such as
commercial banks, China UnionPay and telecommunication operators,
mobile payment business will continue to develop rapidly for the years
to come.

Electronic power meters and solutions

In 2012, the State Grid continues to devise plans for pushing the
smart grid infrastructure forward. It is expected that with the gradual
implementation of tiered pricing policies, smart grid investment such
as power consumption information collecting system and equipment
will be further expanded, becoming an integral part of smart grid
transmission and electricity consumption segment construction. It
is expected that the demand for electronic power data collection
equipment will grow rapidly. In addition, it is anticipated that there
will be increase in demand on the agricultural grid power meters.
During TH2012, we continued our research and development on
low voltage power line carrier wave communication technology
(“PLC"). Besides, we will strive to strengthen our product quality and
enhance our productivity to overcome the challenges from the rapidly
developing market.

EERE 2 WmED N

IHBRAAER
ZE-ZFLL¥FHEBRHFRIGTE
BEESRER APHENZZHRER
BRERIBR-NAH PEBEHEPEIR
HE BRI NAEELRE  XRAED
STHEEENMZTERENREZ - AFE -
BEmTARSGEBRELEHEAFTS BEX
NegptrBEE-RT ZMERER
HPHTNEEETNEYEERER A
FRITAPRERHBLPMEZREM KX
#£ Near Field Communication ([NFCJ) 3 & /1
eEEHN —RBAEEITEBR ZER
ERINBHHAE BERCBERAFPBB
— BB -BRABBERARN  BHT¥EF
EESERABRARE - RMEEHER
ToHREEE S EEEHTENLESE
MERBDFERES T RREFFHRE
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ERFEERRBRIR
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HI SUN TECHNOLOGY (CHINA) LIMITED

Management Discussion and Analysis

BEEREZHWED N

As at 30 June 2012, the Group reported total assets of HK$3,046.4
million (31 December 2011: HK$3,392.5 million), which were
financed by total liabilities of HK$354.1 million (31 December 2011:
HK$453.5 million) and equity of HK$2,692.3 million (31 December
2011: HK$2,939.0 million). The net asset value was HK$2,692.3
million (31 December 2011: HK$2,939.0 million). The net asset value
per share amounted to HK$1.007 per share as compared to HK$1.099
per share as at 31 December 2011.

The gearing ratio (defined as total borrowings divided by total equity)
was 0.0086 as compared to 0.0080 as at 31 December 2011. The
gearing ratio is considered healthy and suitable for the continuous
growth of the Group’s business.

As at 30 June 2012, the Group had cash and cash equivalents of
HK$816.0 million (31 December 2011: HK$1,167.2 million). The net
cash position as at 30 June 2012 was HK$792.8 million as compared
to HK$1,143.8 million as at 31 December 2011.

Approximately HK$196.6 million, HK$261.4 million, HK$221.6
million, HK$136.2 million and HK$0.2 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Euro respectively as at 30 June 2012.

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended 30
June 2012.

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in US dollars, Renminbi, Japanese Yen and Hong
Kong dollars. Currently, the Group has not entered into agreements
or purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the operating results
of the Group.

INTERIM REPORT 2012
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Management Discussion and Analysis

The Group had no material contingent liability as at 30 June 2012.

The total number of employees of the Group as at 30 June 2012 was
2,354. The breakdown of employees by division is as follows:

BEERE 2 WmED N

R-BE——EXA=+H AEELEF
MERSIAEE-

AEEBR-_ZE——-—FXA=Z+HZEE#
HAE2354 N RERIFIESWT ¢

Telecommunication solutions BHBRT R 400
Financial solutions TREBRN R 452
Payment solutions AT ERRTT B 659
Electronic power meters and solutions BRAEERLRBANTE 709
Others H At 98
Corporate office & =f 36

2,354

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group also
sponsors selected employees to attend external training courses that
suit the needs of the Group's businesses.

Disclaimer:

Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable
to similarly titled measures for other companies. Accordingly, such
non-GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided solely
to enhance the overall understanding of the Group’s current financial
performance. Additionally because the Group has historically reported
certain non-GAAP results to investors, the Group considers the
inclusion of non-GAAP measures provides consistency in our financial
reporting.

AEBERREFHM T E2mAARSMN -
BREZFHEREATETS SMER
REBAsFREIEAL - AEETENETE
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E /KR Bl EIFEEBITDA BEZE IR
REFTRAUNIEZEWIFEEB RS RA AN
AHERTMIERE WAL TEHEMRAN
FEESELR Bt ZSEQ2R ST
RABEZETEBELERAWEAEAEE X
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Additional Information

HfttEH

DIRECTORS’ AND CHIEF EXECUTIVF’S BEERTHRAZRER®G  HEBER
INTERESTS AND SHORT POSITION IN THE SHARES, LRESCEZRKAE

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2012, the interests and short positions of each Company’s W -_Z——-FXA=+H KAQRAEE
director (the “Director”) and chief executive in the Company’s shares  ([E F ) & 17 A R A A 7 & & 858 E
(the “Shares”), underlying shares and debentures of the Company and E(F& R B5 RHEEMN(E S LB E %
its associated corporations (within the meaning of the Securities and I 1)) 2 A X & B H ([ 5 1) - HE K H &
Futures Ordinance (“SFO”)), as recorded in the register maintained &4 & HACLTAARTRIE B S &
by the Company of The Stock Exchange of Hong Kong Limited (the & &6l E35216F B8 2 B sk RiFE L™
“Stock Exchange”) under Section 352 of the SFO or as notified to the BT AEZTETELEIXHZ2EZESTHE M
Company and the Stock Exchange pursuant to the Model Code for & ARXRQR A REFABAE X 5 AR 2 7 (B
Securities Transactions by Directors of the Listed Companies were as X FT]) 2 #Ez RKX A M T -

follows:
(@ Ordinary shares of HK$0.0025 each in the Company (@ ALATEBREE00025BTZERER
Number of shares held Approximate
FERHEE percentage of
Personal Corporate shareholding*
interest interest Total IRAEZBA
Name of Director B AR NGIE my Bk
Kui Man Chun REE 28,650,000(L) 617,083,636(L) 645,733,636 24.15%
(note (ii))
(&t i)
Xu Wensheng A& 4,566,000(L) - 4,566,000 0.17%
Li Wenjin FNE 6,400,000(L) - 6,400,000 0.24%
Xu Changjun ®REE 16,563,000(L) - 16,563,000 0.62%
Xu Sitao FrEE 700,000(L) - 700,000 0.03%

Notes: Vol

(i) The letter “L” denotes a long position in shares. (i) [TLEXRTREKRBZIFE-

(i)  These shares are held by Kui Man Chun through Hi Sun Limited, a (i) ZZi&%H hEE EE BHi Sun Limited CE &
company which Kui Man Chun holds a 99.16% interest, and Rich Global BAFFH99.16% M 5 < X 7)) & Hi Sun Limited
Limited, a wholly-owned subsidiary of Hi Sun Limited. 2 2 & Iff B 2 A Rich Global Limited ¥ 5§ °

*  This percentage is calculated based on the total number of issued shares * B OLDIRBEAXAR T - -F XA
of the Company as at 30 June 2012, which was 2,673,429,835 ordinary Zt+tHZBEBTK T\ #4 #2,673,429,835 %

shares. LTRRDETE -



BEMRFBE)ERAT

Save as disclosed above, as at 30 June 2012, none of the Directors, the
chief executives of the Company nor their associates had any interests
or short positions in any Shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of the Listed Companies.

At no time during the period was the Company, its holding company or
any of its subsidiaries or fellow subsidiaries a party to any arrangement
to enable the Directors and chief executive of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
to strive for future developments and expansion of the Group. Eligible
participants of the Scheme include the Group’s full-time employees,
and executive and non-executive Directors. The Scheme became
effective on 29 April 2011 and unless otherwise cancelled or amended,
will remain valid and effective for a period of 10 years from that date.

During the six months ended 30 June 2012, no share options was
granted. As at 30 June 2012 and the date of this report, there was no
outstanding share option.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Additional Information

H b & #

On 1 September 2011, Mega Hunt Microelectronics Limited (“Mega
Hunt Microelectronics”), an indirectly owned subsidiary of the Group
entered into six option deeds with certain directors and employees of
Mega Hunt Microelectronics and its subsidiary. 3,500,000 ordinary
shares of Mega Hunt Microelectronics may be issued upon the
exercise of all options granted under the option deeds at an exercise
price of HK$1.00 per share. Unless otherwise cancelled or amended,
the option deeds will remain valid and effective for the period of 36
months from 1 September 2011.

The option deeds are designed to provide incentive to the employees
towards the contribution to Mega Hunt Microelectronics, Mega Hunt
Microelectronics wishes to grant the options to the employees so
as to entitle them to subscribe for the option shares in Mega Hunt
Microelectronics.

Under the option deeds, 50% of the options shall vest upon the expiry
of a period of 12 months from the date of the option deeds; and the
balance of 50% of the options shall vest upon the expiry of a period
of 24 months from the date of the option deeds. Prior to exercise of
the option, the option holders are not entitled to dividends. There are
also no accelerated vesting rights in case of winding of Mega Hunt
Microelectronics.

During the six months ended 30 June 2012 and up to the date of this
report, no option was vested under the option deeds.
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The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2012, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares, being 5% or more of the Company’s issued share
capital. These interests were in addition to those disclosed above in
respect of the Directors and chief executive.

Rich Global Limited (“RGL”)***
Hi Sun Limited (“HSL")*** (Note 1) (#/7£1)

Mr. Kui Man Chun (Note 1)
RBEEXEMZT)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 2)
B A (At 2)

Atlantis Investment Management (Hong Kong) Limited

Ms. Liu Yang (Note 3)
Bl R+ (K E3)

Notes:

1 HSL is interested in the Company’s share capital by virtue of its control of
100% shareholding in RGL, such capital are deem interested, and HSL in
turn by Mr. Kui Man Chun through his control of 99.16% interest in HSL,
in addition to his partner interest or disclosed in the section above.

2 Mr. Che Fung is interested in the Company’s share capital by virtue of his
control of 100% shareholding in Ever Union.

3 The 292,903,000 shares were held by Atlantis Investment Management
(Hong Kong) Limited (“Atlantis Investment”) in the capacity of investment
manager. Atlantis Investment is wholly owned by Atlantis Capital
Holdings Limited (“Atlantis Capital”) which is in turn wholly owned by Ms.
Liu Yang. Ms. Liu Yang and Atlantis Capital were, therefore, deemed to be
interested in such Shares which Atlantis Investment was interested under
Part XV of the SFO.

* The letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of issued shares
of the Company as at 30 June 2012, which was 2,673,429,835 ordinary
shares.

##%  Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui
Man Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL
which were deemed or taken to have interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Additional Information

H b & #

Save as disclosed above, other than the Directors or chief executives of the
Company, there were no other parties who had interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO as at 30 June 2012.

Details of the related party transactions which constitute connected
transactions or continuing connected transactions not exempted
under Rule 14A.31 or Rule 14A.33 of the Listing Rules are disclosed
below. The Group has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules in respect of such
transactions.

Acquisition of 20% shares of New Concept Services Limited

On 13 January 2012, the Company entered into a 18% sale and
purchase agreement with Rich Giant Investments Limited (the “Rich
Giant”) and 2% sale and purchase agreement with Billion Rosy Limited
(“Billion Rosy”), both being independent third parties, pursuant to
which Rich Giant conditionally agreed to sell, and the Company
conditionally agreed to purchase 45 shares of New Concept Services
Limited (“New Concept”), representing 18% of its issued share capital,
at a consideration of HK$86,400,000, and Billion Rosy conditionally
agreed to sell, and the Company conditionally agreed to purchase 5
shares of New Concept, representing 2% of its issued share capital, at
a consideration of HK$9,600,000. The transaction was approved by
independent shareholders of the Company in a special general meeting
held on 24 February 2012. Upon completion of the transaction, New
Concept became a wholly-owned subsidiary of the Company. The
acquisition was completed on 9 March 2012.

The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the period.
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The Company has adopted the Model Code for Securities Transactions
by Directors of the Listed companies on terms no less exacting than
the required standard set out in Appendix 10 of the Listing Rules (the
“Model Code”). The Model Code sets a required standard against
which Directors and employees of the Group must measure their
conduct regarding transactions in securities of the Company. The
Company has also established written guidelines on terms no less
exacting than the required standard under Appendix 10 to the Listing
Rules for securities transactions by employees who are likely to be in
possession of unpublished price-sensitive information of the Company.

Specific enquiry had been made to all the Directors and the Directors
have confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June 2012.

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Code on Corporate Governance Practices
(effective till 31 March 2012) and Revised Corporate Governance Code
(effective from 1 April 2012) (the collectively, “CG Code”) contained
in Appendix 14 of the Listing Rules.

The Company has applied the Principles in formulating its corporate
governance practices and complied with all of the Code Provisions for
the six months ended 30 June 2012.

The Company periodically reviews its organisational structure to
ensure that operations are conducted in accordance with the standards
of the CG Code.

The audit committee of the Company (the “Audit Committee”)
comprises three independent non- executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Xu Sitao. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the unaudited
condensed consolidated interim financial report for the six months
ended 30 June 2012 with the Directors.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Additional Information

H b & #

None of the Directors of the Company have an interest in any business
constituting a competing business to the Group.

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme of the Group or Company
set up in accordance with the Hong Kong Mandatory Provident
Fund Ordinance. Under the scheme, the employees are required to
contribute 5% of their monthly salaries up to a maximum of HK$1,250
and they can choose to make additional contributions. The employer’s
monthly contributions are calculated at 5% of the employee’s
monthly salaries up to a maximum of HK$1,250 (the “Mandatory
Contributions”). The employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirmed that the
Company has maintained the amount of public float as required under
the Listing Rules throughout the six months ended 30 June 2012.
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Interim Condensed Consolidated Income Statement

PHAGHAGES R R

Unaudited
REER
Six months ended 30 June
BEAA=tTHLAXEA

2012 2011

—E-—C—F —ET——F

HK$’000 HK$'000

FE T TE T

Revenue WA 6 262,426 357,215
Cost of sales & KR 8 (213,288) (308,184)

Gross profit E F 49,138 49,031
Other income E A U A 6 6,833 7,824
Other gains/(loss), net Hn Wz (B 18) F 58 6 546 (1,815)
Selling expenses HERMX 8 (50,783) (35,094)
Administrative expenses TEHBH 8 (156,489) (129,795)
Impairment of intangible assets EEERE 8,18 (24,558) -
Operating loss P =] (175,313) (109,849)
Share of profit of JEAE — a1 Bt & 2 A)

an associated company ikl 25 32,842 28,778
Finance costs B & AR 11 (895) (730)
Loss before income tax BRETE B ATEE (143,366) (81,801)
Income tax (expense)/credit FrEfHEZ), He 12 (1,436) 155
Loss for the period HABE (144,802) (81,646)

The notes on pages 27 to 64 form an integral part of this condensed 227 Z 64 B 2 M sF BRI E R AU K E
consolidated interim financial information. HEFRELD -
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Interim Condensed Consolidated Income Statement

RH R AR S WA R

Unaudited
REBEER
Six months ended 30 June
BEAA=THLAXEA
2012
—E-——F
HK$’000 HK$’000
TET T T
Loss attributable to: EEEE:
— Equity holders of the Company —ARFERFBA (136,616) (76,062)
— Non-controlling interests —JEERER (8,186) (5,584)

(144,802) (81,646)

HKS$ per share HKS$ per share

BERER B& 7 T
Loss per share for loss KRB EBHEAEA
attributable to equity EhHEBRZ
holders of the Company: SRERE:
Basic and diluted EARR#E 14 (0.051) (0.028)

The notes on pages 27 to 64 form an integral part of this condensed 27 F 64 B 2 M sF HERRE R AU K E
consolidated interim financial information. HEFRELD -
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Interim Condensed Consolidated Statement of Comprehensive Income

FHGHGESZERER

Unaudited
R E R

Six months ended 30 June
BEAA=+THLEAXEA

2012 2011
—E—C—F —ET——F
HK$’000 HK$'000
THER TB T
Loss for the period MAEE (144,802) (81,646)
Other comprehensive loss Hit2EE R
Exchange differences arising on BREGINT B A A
translation of the financial statements ~ B % &k & £
of foreign subsidiaries ZENRZER (6,484) 14,496
Fair value (loss)/gain on revaluation of EfFAIHEHESMEEZ
available-for-sale financial assets NFEER), Wa (100) 180
Share of other comprehensive (loss)/ Frfh —EH & ARz H A
gain of an associated company 2E(ER) Wa (3,894 4,711
Total comprehensive loss HAZEEEAHE
for the period (155,280) (62,259)
Total comprehensive loss EBhE2EERAHE:
attributable to:
— Equity holders of the Company —RNAREZEEA (147,045) (58,190)
— Non-controlling interests —FRERESD (8,235) (4,069)
(155,280) (62,259)

The notes on pages 27 to 64 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Balance Sheet

PHIGRGSEERRR

Unaudited Audited
RISEZ REZ
30 June 31 December
AA=+H +ZA=+—H
2012 2011
—E——F —E——4F
HK$’000 HK$’000
FHExT FAT
ASSETS &E
Non-current assets FRBEE
Investment properties REM* 15 2,333 2,409
Property, plant and equipment Y% - WE KR E 16 118,655 110,184
Leasehold land HE L 17 37,639 38,277
Intangible assets mLEE 18 83,116 100,845
Interest in an associated company ) NI - 25 1,406,794 1,373,366
Available-for-sale financial assets M ESRMEE 29,806 23,800
Long-term deposits REES 19 2,765 2,839
Total non-current assets FREEERTE 1,681,108 1,651,720
Current assets REEE
Inventories FE 119,947 121,752
Trade and other receivables, FEUTAR R % HoAth i
prepayments and deposits FOR - BNRERES 19 361,526 441,345
Amount due from an FEUL—FEEh & N B RUE
associated company 27 659 -
Financial assets at fair value BAFET BT
through profit or loss HEBZEREE 10,922 10,491
Structured deposits Fo AR EZN 56,173 -
Cash and cash equivalents HENIESEEY 816,038 1,167,201
Total current assets RENEEHE 1,365,265 1,740,789
Total assets BEHBE 3,046,373 3,392,509
EQUITY s
Capital and reserves attributable to the ~ KX FERFE AEML
Company’s equity holders BRAR#5E
Share capital &N 22 6,684 6,684
Reserves Ei 2,625,517 2,806,303
2,632,201 2,812,987
Non-controlling interests iR R 60,080 126,055
Total equity ERBHE 2,692,281 2,939,042

The notes on pages 27 to 64 form an integral part of this condensed %27 %64 B 2 {3 I B4R & th BB T8 & KT H
consolidated interim financial information. HREfS o
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Interim Condensed Consolidated Balance Sheet

HHERREEERER

Unaudited Audited
RISEZ KEZ
30 June 31 December
AA=+H +Z-HA=+—H
2012 2011
—E—CF —T——1F
HK$’000 HK$’000
FET FAT
LIABILITIES 8fE
Non-current liabilities FREBEE
Deferred income tax liabilities EEFEHRAE 2,006 1,320
Total non-current liabilities FREEELE 2,006 1,320
Current liabilities REBEE
Trade and other payables FERTBR R R HoAth
FERTRRIA 20 302,093 423,107
Amount due to an associated company & —EE & QA FIFRIA 27 19,275 -
Current income tax liabilities EHEHRAaE 7,516 5,595
Borrowings EES 21 23,202 23,445
Total current liabilities RENEEEE 352,086 452,147
Total liabilities BERE 354,092 453,467
Total equity and liabilities EnkaEes 3,046,373 3,392,509
Net current assets REBEEZE 1,013,179 1,288,642
Total assets less current liabilities EERBERRBERS 2,694,287 2,940,362

On behalf of the Board
REESE

XU WENSHENG LI WENJIN
®HrE =NE
Director Director

= EE

The notes on pages 27 to 64 form an integral part of this condensed 2527564 B 2 Mt3E RS A h AR G & B &
hERD o

consolidated interim financial information. =i
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Interim Condensed Consolidated Statement of Changes in Equity

PRGRGESERETR

Unaudited
REEY
Attributable to equity holders of the Company
AAARERAAES
Non-
Share Share  Contributed Other  Exchange  Refained controlling
capital ~ premium surplus ~ reserves reserve  earnings  interests Total
ke RiEE  RARR  AtERE  AERE  REEA  FERER ait
HKS000  HKS000  HKSO00  HKSO0D  HK$000  HKSO00  HKS000  HKSO00
TiEn T TiEn T Tin T FiEn TiEn
At1 January 2012 H-2--f-A-8 6684 930020 168434 509536 146289 1052024 126055 2,939,042
Comprehensive income 2ENE
Loss for the period HAEE = = = = - (136,616) (8,186)  (144,802)
Other comprehensive loss Eth2EEE
Exchange differences arising on translation & &5 HBA
of the financial statements of foreign SBRRELL
subsidiaries EHES = = = = (6,435) = (49 (6,484)
Fair value loss on revaluation of BT ECRERY
available-for-sale financial assets NTEEE = = = (100) = = = (100)
Share of other comprehensive il - YNV
loss of an associated company Efp2EEE
(Note 25) (i25) = - - - (3,894) - - (3,894)
Total comprehensive income/ (loss) 2R/ (FREE - - - (1000 (10,329)  (136,616) (8235  (155,280)
Acquisition of 20% equity interest in W -RNELR0%RE
asubsidiary (Note 23) Wiit23) - - - (38,257) - - (57,743) (96,000)
Share of other reserve of an associated B —REEREZ
company (Note 25) A izs) - - = 4,480 = = = 4,480
Employee share option scheme of ~EHBAREE
asubsidiary (Note 22) BRE 8 hE2) - - - 36 - - 3 39
At30 June 2012 HoZ-ZERAZ1A 6684 930020 168434 475695 135960 915408 60080 2,692,281
The notes on pages 27 to 64 form an integral part of this condensed FEMBMEBERHE

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

FHERRSEREBR

Attributable to equity holders of the Company

ALEEGRE AR
Non-
NIFI Share  Contributed Other ~ Exchange  Retained  controlling
capital ~ premium surplus reserves reserve eamings Total
B EfpE  MNERE  RERA g Aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn AL TAT A TAL ThAL
At 1 January 2011 R=%--§-A-B 6,084 930,020 168,434 533,412 104393 1,307,517 117,346 3,167,800
Comprehensive income 2ENE
Loss for the period BrEE - - - - - (76,002) (5,584) (81,646)
Other comprehensive income B 2EkE

Exchange differences arising on translation & &5\ HBA
of the financial statements of foreign HBRRELL

subsidiaries EHEE - - - - 12,981 - 1,515 14,49
Fair value gain on revaluation of BTt ECRERY

available-for-sale financial assets NFERE - - - 180 - - - 180
Share of other comprehensive i - VNP

income of an associated company 2 EkE - - - - 471 - - 47
Total comprehensive income/ (loss) 2HkE/ (FREE - - - 180 17,692 (76,062) (4069 (62,259)

Transfer of additional interest of a subsidiary &z —FHBA TR

to non-controlling interest R 7 EMNER - - - (26,678) - - 26,678 -
At 30 June 2011 W-E--£XA=1R 6,604 930,020 168,434 506,914 122,085 1,231,455 139,955 3,105,547

The notes on pages 27 to 64 form an integral part of this condensed 5827 %64 B 2 iz T AGE h B B E R H
consolidated interim financial information. FREBS o
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PRIGRGESRaiER

Unaudited
RCER
Six months ended 30 June
BZEARA=1THLAEA
2012 2011
—F-=F T F
HK$’000 HK$'000
FHET TFHET
Net cash flows used in REEKFMARS
operating activities MERE (204,528) (198,325)
Net cash flows used in RETEFMARS
investing activities REFE (137,888) (112,411)
Net cash flows used in financing RETBMARSE
activities REFHE (895) (730)
Net decrease in cash and ReRELEEY
cash equivalents B FER (343,311) (311,466)
Cash and cash equivalents at HozHekRie
beginning of the period ZEY 1,167,201 1,281,616
Exchange (loss)/gain on cash and RekBRLEEBYZ
cash equivalents &5 (E18), s (7,852) 2,587
Cash and cash equivalents at BMRZRER
end of period ReZEY 816,038 972,737

The notes on pages 27 to 64 form an integral part of this condensed

consolidated interim financial information.

F27EAR CMETERGEE T HUMBEERE
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Notes to Condensed Consolidated Interim Financial Information

iR & R R R E

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holding.

The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the provision of
telecommunication solutions, provision of financial solutions,
provision of payment solutions and sales of electronic power
meters and solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 20 August 2012.

This condensed consolidated interim financial information has
not been audited.

In March 2012, the Group acquired the remaining 20% equity
interests in New Concept Services Limited (“New Concept”) at a
consideration of HK$96,000,000. As a result of this transaction,
New Concept became a wholly owned subsidiary of the Group.
The difference between the consideration paid and the share of
net asset value acquired of HK$57,743,000 was debited within
equity during the current period. Further details are given in Note
23.

During the period, due the continuous loss suffered by the
electronic power meters and solutions segment, after taking into
account the recent operating environment and market conditions,
impairment of goodwill of HK$24,558,000 was recognised in
the condensed consolidated income statement during the period.
Further details are given in Note 18.
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RS P H & R RE

This condensed consolidated interim financial information for the
six months ended 30 June 2012 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 ‘Interim
financial reporting’ issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2011, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”)

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

(@ There are no new and amended standards to existing
HKFRS that are effective for the Group’s accounting year
commencing 1 January 2012 that could be expected to have
a material impact on the Group.

(b) New and amended standards have been issued but are not
effective for the financial year beginning 1 January 2012 and
have not been early adopted:

HKFRS 9 ‘Financial instruments’ addresses the classification,
measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until
1 January 2015 but is available for early adoption. When
adopted, the standard will affect in particular the Group’s
accounting for its available-for-sale financial assets, as
HKFRS 9 only permits the recognition of fair value gains and
losses in other comprehensive income if they relate to equity
investments that are not held for trading. Fair value gains and
losses on available-for-sale debt investments, for example,
will therefore have to be recognised directly in profit or loss.

WEE-Z——"FAA=THILXREAZ
BRLZEA P MY BENREBGA
g((BHEEMAg ) BHz2EEEE
AN &R EA L) 345 [ B 5 5k
ERECE

HEREETHMBENERREZ —F
——F T A=t+-BHIFEZFEWH
HER G008 - EREBETEMBEHREER
(BB RELR DRE -

BIXAtESN  RBZ T BHREEE
T ——F+ A=+ —RLEFEZFE
MIEmRMRAE — B BNBRZFE
BATG IR FAL -

HERA 2 BRI TR A ReE AN TR 2
BN R EET -

@ RAEE-T——F—A—ARsH
BRI BEE LR
YRt BT RAE AT 2 2R A 2 B
HUAREEREATE -

b)) THEREBEHEE-ZT——F—HF—
B F RIS FE A AR LB 2R
ML IR A AERMSER - 25 E I 4%
RFRM

BEMBHREER SR T A Y
TRMEENERABHNNE  FHE
MBUBRER - ZENITHFE_ZF—H
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BEMBRELENIRDTHIERRS
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Notes to Condensed Consolidated Interim Financial Information

(continued)

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss, and the Group does
not have any such liabilities. The derecognition rules have
been transferred from HKAS 39 ‘Financial instruments:
Recognition and measurement’ and have not been changed.
The Group has not yet decided when to adopt HKFRS 9.

HKFRS 10 ‘Consolidated financial statements’ builds on
existing principles by identifying the concept of control
as the determining factor in whether an entity should be
included within the consolidated financial statements of the
parent company. The standard provides additional guidance
to assist in the determination of control where this is difficult
to assess. The Group is yet to assess HKFRS 10’s full impact
and intends to adopt HKFRS 10 no later than the accounting
period beginning on or after 1 January 2013.

HKFRS 12 ‘Disclosures of interests in other entities” includes
the disclosure requirements for all forms of interests in other
entities, including joint arrangements, associates, special
purpose vehicles and other off balance sheet vehicles. The
Group is yet to assess HKFRS 12’s full impact and intends
to adopt HKFRS 12 no later than the accounting period
beginning on or after 1 January 2013.

HKFRS 13 ‘Fair value measurement’ aims to improve
consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value
measurement and disclosure requirements for use across
HKFRSs. The requirements do not extend the use of fair
value accounting but provide guidance on how it should
be applied where its use is already required or permitted by
other standards within HKFRSs. The Group is yet to assess
HKFRS 13’s full impact and intends to adopt HKFRS 13 no
later than the accounting period beginning on or after 1
January 2013.

HKAS 19 (Amendment) ‘Employee benefits’ eliminate the
corridor approach and calculate finance costs on a net
funding basis. The Group is yet to assess the amendments to
HKAS 19’s impact.

AR & P B B HS B R BT A
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RS P H & R RE

(b)  (continued)

There are no other HKFRSs or HK(IFRIC) interpretations
that are not yet effective that would be expected to have a
material impact on the Group.

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2011.

An impairment of goodwill of HK$24,558,000 was recognised
in the Group’s electronic power meters and solutions segment in
order to write down the carrying amount of the cash generating
unit to its recoverable amount. Details are disclosed in Note 18.

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2011.

There have been no significant changes in the financial risk
management of the Group since year end.

5.2 Liquidity risk
Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.
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Notes to Condensed Consolidated Interim Financial Information

RS T B B E R

5. FINANCIAL RISK MANAGEMENT (continued) 5. MBEBRERE(E)
5.3 Fair value estimation 5.3 DFEME
The table below analyses financial instruments carried at fair TERLTAMEEEEZEAFEIENS
value, by valuation method. The different levels have been BMTA - DRENTRFRIT

defined as follows:

e Quoted prices (unadjusted) in active markets for o HREENBENEETSHRE
identical assets or liabilities (level 1). CREERE) (B °

e Inputs other than quoted prices included within level o BEESHNE—HHREIN  BE
1 that are observable for the asset or liability, either B ENATERERE(BER) K
directly (that is, as prices) or indirectly (that is, derived ME(RVREEEE) WAL
from prices) (level 2). (B=R) -

e Inputs for the asset or liability that are not based on o  WIHRETHEEMSERMET
observable market data (that is, unobservable inputs) HWEENBENE AEE (BT
(level 3). AERNEAER) (E=ZH) -

The following table presents the Group’s financial assets and TREWAEERZ=ZZ—ZF A

liabilities that are measured at fair value at 30 June 2012. =StTHRATEFENSREERE

E
Level 1 Level 2 Level 3 Total
& FE& E=R st
HK$'000 HK$'000 HK$’000 HK$’000
T THETT FHET FHET
Assets BE
Financial assets at fair value BAFETA
through profit or loss M REEZ
SREE
— Trading securities —EHEE 485 - - 485
— Collective investment scheme —£5835°& 512 10,437 - - 10,437
Available-for-sale financial assets Al {ftHi &L BEE
— Equity securities —EREH - - 29,806 29,806
Total &t 10,922 - 29,806 40,728
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MKRERERE(E)
5.3 Fair value estimation (continued) 5.3 AFREME(E)
The following table presents the Group’s assets that are TRENAEENR -_T—F+_-A
measured at fair value at 31 December 2011. —t+t—HEQAFEIEMNEE
Level 1 Level 2 Level 3 Total
& -t E=R et
HK$’000 HK$/000 HK$’000 HK$’000
Tt T T3t BT
Assets BE
Financial assets at fair value RAFEFTA
through profit or loss EAREIEZ
EREE
— Trading securities —EHES 495 - - 495
— Collective investment scheme  —£8835&512| 9,996 - - 9,996
Available-for-sale financial assets ]t H &4 @& &
— Equity securities —EmBES - - 23,800 23,800
Total 43t 10,491 - 23,800 34,291
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Notes to Condensed Consolidated Interim Financial Information

FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)
The following table presents the changes in level 3
instruments for the six months ended 30 June 2011 and

2012:

As at 1 January 2012

Fair value loss on revaluation recognised in

other comprehensive loss
Acquisition of a subsidiary (Note 24 (b))

RS T B B E R

MHRRER(E)

5.3 AR EME(E)
TREVNE=RIANEHE-ZT——
FR_FE——_FXA=THILMEA
2B

Unaudited
RECEIZ

HK$’000

III!!IIIIIIII

RZZE—=—F—H—H
BRREME2HEEEZ AT EEE

Uy B8 — B B A R (ATt 24(b))

TET

23,800

(100)
6,106

As at 30 June 2012

29,806

As at 1 January 2011

Fair value gain on revaluation recognised in

other comprehensive income

23,500

180

As at 30 June 2011

R—ZE——FA=+AH

23,680

During the six months ended 30 June 2012, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s

financial assets and financial liabilities. KE g -
During the six months ended 30 June 2012, there were no HEz_ZT—

reclassifications of financial assets.

BE-T——FXA=1tHILREA
Hif - WEPEAREMHEE R
BREAHEZEBIREBERZE

“HEXNA=THILEAREA

HE YEREHOBEMEE
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6. REVENUE, OTHER INCOME AND OTHER GAINS/ 6. WA ~ HAng A & H Al as
(LOSS), NET (E548) 35

The Group is principally engaged in the provision of AEBTERFRBEBMBRTR - 2H
telecommunication solutions, provision of financial solutions, SRR R R T MR A K
provision of payment solutions and sales of electronic power BRGTEEMRBARATR °

meters and solutions.

REIA B R Z WA~ A R A
g/ (B 1R) BT -

Revenue, other income and other gains/(loss), net recognised
during the period are as follows:

Unaudited
RIBE
Six months ended 30 June
BEAA=THIEAMEA
2012 2011
—T——fF
HK$'000
FHT
Turnover ES
Provision of telecommunication solutions REHEMRTE 87,592 88,165
Provision of financial solutions Rt EARRTT R 56,076 33,121
Provision of payment solutions REE AR 28,010 21,911
Sales of electronic power meters and solutions ~ $§E& B EER KL
fRRTT 2 77,546 210,942
Provision of payment settlement services (Note) #2432 (S & E RIS (A777) 12,543 3,076
Licence income from an associated company RE—EEEE AR 2
(Note 27(a)) TR A (Hit27(a) 659 -
262,426 357,215
Other income H A
Interest income FSUA 2,929 4,379
Value added tax refund RIBIRER 1,907 -
Subsidy income FHERUA 204 1,368
Rental income AL ON 1,255 891
Others Hth 538 1,186
6,833 7,824
Other gains/(loss), net HAblzs /(B18) %8
Gain/(loss) on disposal of financial assets at HERAFET AR FK
fair value through profit or loss BEZeMEEY
Yeas,/(B518) - (400)
Dividend income on financial assets at BAFER AR A
fair value through profit or loss EBiEz eREE
i S A 8 380
Fair value (loss)/gain on financial assets at RAFESAER),
fair value through profit or loss wAZ B REE
A THENGE 538 90
Loss on dilution of interests in an N =N g -
associated company SEEE = (1,885)
546 (1,815)
Turnover, other income and other REAFELEER
gains/(loss), net BEEEE - B AR
HibWas, (B518)%F% 269,805 363,224

Note: This represented revenue earned from the provision of payment

settlement services in Japan.

Hret -

IR R B B AR A B RS MR
HUZWA
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Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business from a product
perspective.

The Group is organised into four main operating segments in
these internal reports:

(@ Telecommunication solutions — principally engaged in
provision of telecommunication platform operation services
and operation value-added services;

(b) Financial solutions — principally engaged in provision of
information system consultancy and integration services
and sales of information technology products to financial
institutions and banks;

(c) Payment solutions — principally engaged in the provision of
mobile payment platform operation services and mobile
and wireless payment solutions and services; and

(d)  Electronic power meters and solutions — principally engaged
in manufacturing and sales of electronic power meters, data
collection terminals and provision of information system
consultancy services and the research and development
of low voltage power line carrier ware communication
technology (“PLC").

ARG T HI R S A R R

ERERBESSEHNUMELRBIRE Z
WA S MEEXE DR -

EEENEMAEEERER -
RARPRE - NEBD BUAEBHE

@ FTARRTR-TENFRHERT
SRR SBRIR AR

b) EEARITE-TBREAHBEHRE
FARTTIR & AR R A 5 S SRR AR S
MHEEMEHRER®

(©) Eiﬂ#ﬁﬁi%ﬁ**z%?ﬁ%ﬁT (BB
BT BB A RIS KR ) S AR R
RITEERTE - R

d) BEEAEEMREIAR-FERE
EHEREFEEM - BURIERIK X
REENEFDARSE LRAREERES
NEFEE R BEFEM(TPLC]) -
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7. SEGMENT INFORMATION (continued)

An analysis of the Group’s revenues and results for the period by
operating segment is as follows:

BHAZ WA R EER

REDEIM

Unaudited
REER
Electronic
Telecomm- power
unication Financial Payment  meters and
solutions solutions solutions solutions
EM@R SRR TR EHGEER Others Total
Pk Pk R READR Ht by
HK$/000 HK$000 HK$000 HK$000 HK$000 HK$000
TR TR TR TR THET TR
Six months ended 30 June 2012 HE-E-C-F
AR=THIEAEA
Segment turnover PREER 87,592 59,011 29,239 77,546 13,202 266,590
Inter-segment turnover PEREXE = (2,935) (1,229) = = (4,164)
Turnover from external customers RENDEEEEE 87,592 56,076 28,010 77,546 13,202 262,426
Segmental eamings/(loss) before interest, YRR BERIER]Z
taxes, depreciation and amortisation BAE TR EREE
(“EBITDA") and before impairment of PERA/ (BR)
intangible assets ([EBITDA)) 13255 (3029)  (2637) (2486 G5 (99815)
Impairment of intangible assets BREREFE - - - (24,558) = (24,558)
Segmental EBITDA SEEBITDA 13255 (3029)  (2637)  (49420) G275 (124373
Depreciation & (4,271) (3,737) (2,427) (3,619 (1,880) (15,934)
Amortisation g - - - (3,705) = (3,705)
Segmental operating profit(oss) PEREER/(58) 8,984 (34,033) (55,064) (56,744) 7155)  (144,012)
Unallocated other income FABEMBA 2,620
Unallocated corporate expense RARRERE (33,921)
Share of profit of an associated company  [E(h—FEE& A EA7] 32,842
Finance costs BAMK (895)
Loss before income tax BREEHAEE (143,366)
Income tax expense SRR (1,436)
Loss for the period HnER (144,802)
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7. SEGMENT INFORMATION (continued) 7. DEERE)

Electronic

Telecomm- power

unication Financial meters and Total

solutions solutions Payment solutions Group

RS TRER solutions B &Lz Others

UL LEI L) S Efth
HK$'000 HK$'000 HK$'000 HK$'000
T5r T Ti5n Ti5n
Six months ended 30 June 2011 HE-E-—-%
AAZTHLEAER
Segment turnover PEEEE 88,165 33,121 21,911 210,942 3,076 357,215
Inter-segment turnover PEREEE - - - - - -
Turnover from external customers RENFEFE¥8 88,165 33,121 21,911 210,942 3,076 357,215
Segmental EBITDA 2 1BEBITDA 12,723 (30,556) (17,159) (14,865) (12,069) (61,926)
Depreciation & (4,726) (8,975) (1,551) (3,642) (1,237) (20,131)
Amortisation B - - 4,330) (3,617) - (7,947)
Segmental operating profit/(loss) PEREREF/(BE) 7,997 (39,531) (23,040) (22,124) (13,306) (90,004)
Unallocated other income RAREMMA 143
Unallocated corporate expense FARLERS (19,988)
Share of profit of i3l N |
an associated company 28,778

Finance costs BERK (730)
Loss before income tax BREEHAIEE (81,801)
Income tax credit FEHES 155
Loss for the period HREE (81,646)
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7. SEGMENT INFORMATION (continued) 7. DEERE)
The segment assets and liabilities at 30 June 2012 and additions R-E——HFRNA=Z1THZBEEEKE
to non-current assets for the six months ended 30 June 2012 are as BEERHE_ZT——FA=+tHIEAEA
follows: ZIERBEERBENT

Electronic

power

Telecomm- meters and
unication Financial Payment solutions

solutions  solutions solutions ~ BELFHE
EAA SRR XABR ERREBR Others  Unallocated  Elimination Total
ik hiES ik S Hitr ROE ik st
HK$'000 HK$/000 HK$'000 HK$/000 HK$'000 HK$/000 HK$'000 HK$/000
TER TRT TER TR TR TR THT TR

Unaudited RIEEY
Segment assets NEEE 620,847 212,771 297,165 493,657 285599 2,925,853  (1,789,519) 3,046,373
Segment liabilities PEEE (64,081)  (196,750)  (521,310) (266,709  (336,715)  (758,046) 1,789,519  (354,092)
Unaudited RIERY

Additions to non-current assets ~ JEREEERE
(excluding long-term deposits, ~ (FRIEREES -
interest in an associated JiEil YN
company and available-for-sale 1 KA &
financial asset) SHEE) 9,803 163 22,364 408 6,612 = = 39,350
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SEGMENT INFORMATION (continued)

The segment assets and liabilities at 31 December 2011 and
additions to non-current assets for the six months ended 30 June
2011 are as follows:

RS T B B E R

7. DEERE)

MBS+ -A=+—HZHREE
RBERBE-_T——FXA=THLRX
BEAZIERBEERELT :

Electronic
power
Telecomm- meters and
unication Financial Payment solutions
solutions solutions solutions  ERLETE
BA@R  eEBR  IUBR EnRBR Others  Unallocated  Elimination Total
GES LS GES LS Hify RHE s &t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$/000
Ti5n Tbr Ti5r Tin Tir Ti5n T Tisn
Audited GER
Segment assets PEEE 571,290 151,581 177,802 636,540 277 485 2,157,571 (579,760) 3,392,509
Segment liabilities HERE (36,612) (62,417) (286,468) (350,538) (292,295) (4,897) 579,760 (453,467)
Unaudited FEER
Additions to non-current assets ~ JEFEIAERE
(excluding long-term deposits, (T EERMES -
interest in an associated il ia=YN
company and available-for-sale  # R AT 4 &
financial assets) TREE) 1,120 312 1438 9,410 14,027 - - 26,307

Unallocated corporate expenses represent costs that are used
for all segments, including depreciation of property, plant and
equipment of HK$1,243,000 (for the six months ended 30 June
2011: HK$539,000), depreciation of investment properties of
HK$76,000 (for the six months ended 30 June 2011: HK$54,000)
and amortisation of leasehold land HK$379,000 (for the six
months ended 30 June 2011: HK$379,000), respectively.

Additions to non-current assets comprise additions to property,
plant and equipment and intangible assets including additions
resulting from acquisition through business combinations.

The amounts provided to the Board of Directors with respect
to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and
liabilities are allocated based on the operations of the segment.

Sales between segments are carried out at normal commercial
terms. The turnover from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
income statement.

The Group principally domiciles in Hong Kong and the Mainland
China.

ROBCERIIEMELEITAKE - &
EWE - BE REEITE1,243,0008 7T
(HE-Z—F X XA=1+HI~EA :
539,000/ 7T) « AW EITE76,00078 T
(BE2-Z——F X NA=1tHIEA :
54,0008 70 ) R FEE L 1 #$5379,00078 7T
(BZ2-Z—FNA=Z1tHIHEA :
379,000/ 7T) °

FRBEENERRHME BELEZE
MEFEENRE  BRBEBEBKEHE
TTRBELRRE -

AEFERREERBAGRRR CSER
REMBRER -BNTEFE - RFEE
RBEESBNEFMAR -

DERAZHEREEBRGERET - AE
FRERKAIBEL 2 EXBRMAER
BmRBNITEE -

REBT2EBR/EERPBIALE -
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EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses, administrative
expenses and impairment of intangible assets are analysed as

UMEESD 2%

RIFERA ~ HEF - TTRERRER
BERBEFAZAIAOMAOT

follows:
Unaudited
REX
Six months ended 30 June
BZEANA=1THILAEA
2012 2011
—T—_—F —E——F
HK$’000 HK$'000
FET FAT
Auditor’s remuneration ZEREMEN & 1,050 791
Depreciation of property, M - BERERETE
plant and equipment 17,177 20,670
Depreciation of investment properties BB EITE 76 54
Amortisation of leasehold land THE 518 514
Amortisation of intangible assets WA Y 3,566 7,812
Employee benefits expense (Note 10) EEwRFFE(Hit10) 166,669 140,516
Costs of inventories sold EHFERA 102,893 206,366
Operating lease rentals in respect of T REFE
land and buildings EXEEERS 14,935 11,470
Operating lease rentals in respect of equipment  H{# > M EHS 8,955 6,646
Research and development costs 9T & F Bk AR 55,225 37,856
(Gain)/loss on disposal of property, HEME - BE&
plant and equipment (), /BB (262) 182
Write-back of provision for impairment of trade  FEURBR ZR B R & & T
receivables - (3,329)
Provision for inventories TFERE 279 -
Impairment of intangible assets (Note 18) BV EERE(HZ18) 24,558 -
NET FOREIGN EXCHANGE LOSS 9. INEFEE

The net foreign exchange loss in the income statement and
included in administrative expenses for the period ended 30 June
2012 amounted to HK$7,974,000 (six months ended 30 June
2011: net foreign exchange gain of HK$3,183,000).

HE-_Z——FA=+HLFE K
WamRPAATRBAZIEFEERR
7,974,000 L(BE=ZT——F A=+
BIEN{ER « SMNEFUE A3,183,0008
JTL) °
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10. EMPLOYEE BENEFIT EXPENSE 10. EERABFEX
Unaudited
RBER

Six months ended 30 June
BEASA=THLEREAR

2012 2011
—F-=F =%
HK$’000 HK$'000
FERT T
Wages and salaries IBEKRF® 139,026 119,049

Pension costs and social security costs RIKG AR A 2RIE
AN 27,604 21,467

Employee share option scheme of —HNBARIZIES

a subsidiary BBt & 39 -
166,669 140,516

11. FINANCE COSTS 11. BERA
Unaudited
RIEBIZ

Six months ended 30 June

BESA=1THIEEA

Interest on bank borrowings

2012
— B
HK$’000
TERT

RITREFFE 895

2011
—T——%F
HK$’000
FHBT

730
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12.

13.

INCOME TAX EXPENSE/(CREDIT) 12. FiBHiHAx (&%)

Hong Kong profits tax has been provided for at the rate of 16.5%
on the estimated assessable profit for the period (six months
ended 30 June 2011: 16.5%). Taxation on overseas profits has
been calculated on the estimated assessable profit for the period
at the rates of taxation prevailing in the countries in which the
Group operates.

BN - BEEFEHE R ERTEF 2
16.5%EHBE(EE-_T——F A=+
BIENEAR : 16.5%) o BINGEFI 2 FIEA
MR IR B R 5 P AR B vt R DA R R B 4 i 3
B2 BEREARETE o

Unaudited
RIEER

Six months ended 30 June
BZ<BA=1THIAEA

2012 2011
—B——fF —E——1F
HK$’000 HK$’000
FHxT FHBT
Current Income tax R FTSHL
- Hong Kong profits tax —BRBNEH = -
— Overseas taxation — BN IR 1,965 1,441
Deferred income tax EEFTSEL (529) (1,596)
Income tax expense/(credit) Fris#imx(E%) 1,436 (155)
DIVIDEND 13. RE

No dividend on ordinary share has been paid or declared by the
Company for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil).

AARTERHEE-_Z——FA=1+H
EAREARNHEREBRRE(BE-F
——FRA=TRAIKRER &) -
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14. LOSS PER SHARE 14. BREE
(@) Basic @ EXR
Basic loss per share is calculated by dividing the loss BREREEDERAARAERFBEEA
attributable to equity holders of the Company by the FE(R BB AHIRE 217 S @ A% hnig
weighted average number of ordinary shares in issue during FEHEE -
the period.

Unaudited
RBEX

Six months ended 30 June

BZEANA=tHLAEA
2012 2011
—E——F —=——fF

Loss attributable to equity holders of the AR E AL

Company (HK$'000) EE(TET) (136,616) (76,062)
Weighted average number of EEITE R

ordinary shares in issue (thousands) IEFEEHE(FH) 2,673,430 2,673,430
Basic loss per share (HK$ per share) SREXREE(FRET) (0.051) (0.028)

(b) Diluted (b) #F

Diluted loss per share is calculated by adjusting the number GRESEBIE TR R E TS
of ordinary shares outstanding to assume conversion of all Pefn PT g4 i 9 2 2 1T E AR E
potentially dilutive shares. The Company has two categories BEtE - AAREAMBEEEER
of potentially dilutive shares: convertible preference 7« —[EMEAREIT ATHBRRES
shares issued by a subsidiary and share options issued by s Ko — P P B8 A R 35 1T 2 BRSO » —
a subsidiary. The convertible preference shares issued by a FEIPT 22 BB 1T 2 AT R B R AR O 1R
subsidiary are assumed to be converted into ordinary shares TE AP EE RSN N B E R AR T A A
of the Company and share options are assumed to be fully AIBRE R BEERE METTR RN
vested and exercised into ordinary shares of that subsidiary. BREZ BB -
Diluted loss per share for the six months ended 30 June 2012 HE-_Z——FXA=1+HIEXEHA
is the same as the basic loss per share (six months ended 30 ZBR# g B R EGREREIEAR
June 2011: same) as the conversion of potential ordinary (BEZE_Z——F R A=THILXE
shares in relation to the outstanding convertible preference AR - TR EREE
shares issued by a subsidiary and share options issued by a B AR T2 MR R 2 FTHRRE
subsidiary would have an anti-dilutive effect to the basic loss SR A R — B A R 81T 2 B AR
per share. ZBELBE - EEREARBEE

EREETE -
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15. INVESTMENT PROPERTIES 15. REYE

Unaudited

RIEEZ

HK$'000

FHIT

Net book value as at 1 January 2012 R-Z——F—A—HBZEFE 2,409
Depreciation e (76)
Net book value as at 30 June 2012 REZB-—ZFAA=THZETFE 2,333
Net book value as at 1 January 2011 RZZE——F—A—BZEmFE 2,438
Depreciation e (54)
Net book value as at 30 June 2011 RZE——FXA=Z+AZEEFE 2,384

Interests in investment properties at their net book values are REMF RS IZIREFEDTNOT -

analysed as follows:

Unaudited Audited
RISEZ KEZ
30 June 31 December
AA=+A +ZA=1+—H

2012 2011
—E——F —E——F
HK$’000 HK$'000
FRT TR

Outside Hong Kong, held on: HRERI
Leases of between 10 to 50 years R10E50F 2 AR 2,333 2,409
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16. PROPERTY, PLANT AND EQUIPMENT 16. 1% - MERZE

Unaudited

RNEEZ

HK$'000

FHET

Net book value as at 1 January 2012 REB——F—A—HZREFE 110,184
Additions NE 27,625
Acquisition of a subsidiary (Note 24(b)) Welig — P B A B (a2 24(b) 216
Disposals HE (914)
Depreciation e (17,177)
Exchange differences PE L ZRE (1,279)
Net book value as at 30 June 2012 RZE—ZFAA=TRHZEDFE 118,655
Net book value as at 1 January 2011 RIZB——F— B —HZREFE 116,733
Additions RE 14,511
Acquisition of a subsidiary kg — P E A 7 4,279
Disposals & (722)
Depreciation e (20,670)
Exchange differences bE L ERE 1,868

Net book value as at 30 June 2011 R-E——FXA=THZEEFE 115,999
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17. LEASEHOLD LAND 17. HE i
The movement of the lease prepayment for land is as follows: HETHIBNRIBE 2 ZEIT -
Unaudited
NEEZ
HK$’000
FHET
Net book value as at 1 January 2012 R-E——F—A—-AZFEm%E 38,277
Amortisation B8 (518)
Exchange differences MEH =5 (120)
Net book value as at 30 June 2012 RZZE—ZFXA=+H
ZEEFE 37,639
Net book value as at 1 January 2011 RIE——F— B —HZREFE 38,826
Amortisation 3] (514)
Exchange differences M =R 195
Net book value as at 30 June 2011 N-EBE——EXA=1RHZEEFE 38,507
The Group’s interests in leasehold land represent prepaid AEEREELNESNEREREE
operating lease payments and their net book values are analysed as FIE - BRREDFESTAT
follows:

Unaudited Audited
RISEZ LBz
30 June 31 December
AA=+A +ZA=1+—H

2012 2011
—B--F —T—F
HK$’000 HK$’000
FTHET FATT

Outside Hong Kong, held on: HRERI
Leases of between 10 to 50 years R10E50F 2 AR 37,639 38,277
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18. INTANGIBLE ASSETS

18. BLEE

Goodwill
&S
HK$’000
FAT

Net book value as at 1 January 2012 R=-Z——%€—F—H2

Unaudited
RISEIZ

Other
intangible
assets
Hit\mp & E
HK$'000
TH&T

Total
A&t
HK$’000
FHET

RERE 93,071 7,774 100,845
Acquisition of subsidiaries (Note 24) W EEHIB A B (Hf7724) 6,602 4,907 11,509
Amortisation 5y — (3,566) (3,566)
Impairment loss RERE (24,558) = (24,558)
Exchange differences PEH Z%8 (1,051) (63) (1,114)
Net book value as at 30 June 2012 R-ZT——FA=1+HZ

REFE 74,064 9,052 83,116
Net book value as at 1 January 2011 A=Z——F—A—HZ

BRERE 201,831 50,764 252,595
Additions NE - 129 129
Acquisition of a subsidiary WiE—EE AR 7,388 - 7,388
Amortisation B - (7,812) (7,812)
Exchange differences 5= 3,703 796 4,499
Net book value as at 30 June 2011 W_Z——FXA=+tHZ

BRERE 212,922 43,877 256,799

Goodwill is allocated to the Group’s cash — generating units
(“CGUs”) identified according to business segments. As at 30
June 2012, goodwill of HK$59,841,000 and HK$14,223,000
(31 December 2011: HK$85,303,000 and HK$7,768,000)
are allocated to the electronic power meters and solutions
segment and arising from the acquisition of Merchant Support
Co., Ltd (“Merchant Support”), and ITC Credit Co., Ltd (“ITCC")
respectively.

BEESIEERBEBR DRI 2 AEE
ReEEBM([REELBNM]) KRIF
—Z—FRNAZ=ZTH 59,841,000 T &
14,223,000 0( = E——F+=-A=+—
H : 85,303,000/ 7T &% 7,768,000/ 7T) 2
BB RE S EERERT EBEm MRS
LA K B EMerchant Support Co.,
Ltd(IMerchant Support)IAKITC Credit
Co., Ltd ([ITCCHFTELE -
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18. INTANGIBLE ASSETS 18 BREE

Due to the continuous loss suffered by the electronic power
meters and solutions segment, after taking into account the
recent operating environment and market conditions, goodwill of
HK$24,558,000 were considered impaired by the management
on this segment during the current period. The key assumptions
used in calculating the recoverable amount of the cash generating
unit are as follows:

KA RBRAKERBERMMRE ARE
ErEERMBAARSERESIE
B REERERALSERAHHEHE
24,558,000/ LB HIRRE - ARFTER
SEAENZAINESHE s EBHAROT

Gross margin EAp
Compound annual growth rate BRFIREE
Pre-tax discount rate TR IR =

21.6%
30.1%
18.7%

A reduction in compound annual growth rate to 28.3%, a
reduction in gross margin of 1.4% or an increase in pre-tax
discount rate to 21.6% would fully impair the goodwill of the
electronic power meters and solutions segment.

BEFIERERDE283% - EFEFD
1A% BAIBEIR K ETHE21.6% 15 E 4L
AEEMMERARDBZAEZEME
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19. TRADE AND OTHER RECEIVABLES, PREPAYMENTS 19, FEURBREN R HibpEURERIE ~ Fa {4
AND DEPOSITS RERZRE

Unaudited Audited
RIBEX KEZ
30 June 31 December
AA=+A +=ZA=1+—H

2012 2011
—E——fF %
HK$’000 HK$'000
FHET TET
Current portion B S
Trade receivables (Note (a)) FEWER TR (H it (@) 315,224 384,905
Less: provision for impairment of receivables W RN IE R E RS (21,124) (21,248)
Bills receivables (Note (b)) JEW B (72 b) 24 -
294,124 363,657
Other receivables, prepayments H it FEUCGRIE TR IR
and deposits MiEe 67,402 77,688
361,526 441,345
Non-current portion SERNSRER S
Long-term deposits 3: ke 2,765 2,839

364,291 444,184
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19. TRADE AND OTHER RECEIVABLES, PREPAYMENTS 19, FEURBRE & H i pEURERIE ~ Fa {4

AND DEPOSITS (continued) MERRZRE(E)

Note (a): Trade receivables Hiata) - FEURERSR

The Group’s credit terms to trade debtors range from 0 to 180 KTEBGTESEBANEERHROE180

days. At 30 June 2012 and 31 December 2011, the ageing ATE RZE——FRAA=ZTHE=Z

analysis of the trade receivables is as follows: ——F+ZA=+—8 BRI ZER
DA -

Unaudited Audited
REEZ EEIZ
30 June 31 December

AA=tE +-A=t-8

2012 2011
ZE-CF —E——F
HK$’000 HK$’000
FERT FHBT
Current to 90 days BIEEZE90H 184,889 259,240
91 to 180 days 91£180H 20,034 19,114
181 to 365 days 181%E365H 54,221 63,780
Over 365 days 365H A = 56,080 42,771
315,224 384,905
Note (b): Bills receivables Hiztm) - WSS
The balance represents bank acceptance notes with maturity ZAERIE R B B R DIAINE B BV IRTT A
dates of less than six months. MESE -
The maturity profile of the bills receivables is as follows: FEUKRIERM BRI

Unaudited Audited
RBER KEZ
30 June 31 December
AA=+HB +=ZA=+—H

2012 2011
—EB——fF T
HK$’000 HK$'000
TERT FHET

Falling within 90 days 90H 24 -

24 -
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20. TRADE AND OTHER PAYABLES

20. BRI H Mt B =R

Unaudited Audited

RGEX EZ

30 June 31 December

ANA=tH +=ZA=+—H

2012 2011

—B-=fF —E——fF

HK$’000 HK$’000

FERT FHIT

Trade payables (Note (a)) FEITBRFR (M7t (@) 188,799 232,417
Bills payables (Note (b)) PN SRIE (H72 b)) 18,917 18,290
Other payables and accruals Hofth A 00E e FEE T R 94,377 172,400
302,093 423,107

Note (a): Trade payables

The credit period granted by the Group’s suppliers ranges from 0

to 180 days.

At 30 June 2012 and 31 December 2011, the ageing analysis of
the trade payables is as follows:

Hiit@) - RS

AEEZHERGE T ZEEMH0E180R

%o

R-ZE——FARAZ+AR-ZT——F
TZA=+—H  ENERRZEERS TN

I
Unaudited Audited
RBER KEZ
30 June 31 December
~A=+HB +=—A=+—H
2012 2011
—E-—F —T—F
HK$’000 HK$’000
THET FAT
Current to 90 days B Z90H 138,008 151,170
91 to 180 days 91£2180H 9,977 41,331
181 to 365 days 1812365H 28,479 31,394
Over 365 days 365HM 12,335 8,522
188,799 232,417

Note (b): Bills payable

Wiz m) - RN
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20. TRADE AND OTHER PAYABLES (continued) 20. FEARRAR R HAt BB RRIA ()
The balance represents bank acceptance notes. EEBBRITRAESR -

Unaudited Audited
RICERX BEZ
30 June 31 December
AA=+A +=ZA=1+—H

2012 2011
—E——F —E——F
HK$’000 HK$’000
FTHET THET
Due within 90 days 90H A 16,873 18,290
Due within 91 to 180 days 912180H 2,044 -
18,917 18,290
21. BORROWINGS 21. &K

Unaudited Audited
RSEX KEZ
30 June 31 December

~A=+A +=A=+-H

2012 2011
—E-——F —T——F
HK$’000 HK$’000
FTHT T
Current BNER
Short term bank loans, secured MESRTTER - BKE 23,202 23,445

Total borrowings fEsEzs 23,202 23,445
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21. BORROWINGS (continued) 21. fER (&)
Movement in borrowings is analysed as follow: EREFHOFTNT
Unaudited
REEZ
HK$’000
FET
Opening balance as at 1 January 2012 WZB——F—A— APk 23,445
Exchange difference ERER (243)
Closing balance as at 30 June 2012 REZT—ZFRNA=THZHREH 23,202
Opening balance as at 1 January 2011 R-F——F—A—BZHNEHR 22,490
Exchange difference ERER 385
Closing balance as at 30 June 2011 RZE——F A=+ BZEBRERS 22,875
The maturity of borrowings is as follows: fERZEMEWT

Unaudited Audited
REEX BEZ
30 June 31 December
ARA=tH +ZA=+—H

2012 2011

—2-=F —F——F

HK$’000 HK$'000

FEx THET

Within 6 months ~MEA A 23,202 -
6 months to 1 year NEAZE—% = 23,445

23,202 23,445
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21. BORROWINGS (continued) 21. ER(E)
As at 30 June 2012, bank borrowings and banking facilities of RZE——FXA=+8H XxEEE
RMB37,000,000 (approximately HK$45,183,000) (31 December & RR1TEE AR ¥ 37,000,000 7T (£
2011: RMB37,000,000 (approximately HK$45,656,000)) was 45,183,000 L) (ZF ——F + = A
provided to the Group which was secured by certain leasehold =+ —H8: AR® 37000000t (4
land and buildings with net book value of HK$10,702,000 45,656,000/ 70 ) ) YA S EEEFED
(31 December 2011: HK$10,944,000) and HK$26,831,000 A 410,702,0008 T( ZE——4%+=A
(31 December 2011: HK$27,836,000), respectively. =+4+—H : 10,944,000/ 7T) }2.26,831,000

BEA(ZE——F+ZA=+—8:
27,836,000/87T) 2 & THE T RIEFIE

B -
Interest expense on borrowings for the six months ended 30 June HE_ZE——FA=THILEABAZE
2012 is HK$895,000 (30 June 2011: HK$730,000). B3 £895,0008 T (= F——F X

A=++H : 730,000/ 7T) °

22. SHARE CAPITAL 22. RA

Ordinary shares of
HK$0.0025 each

FREE0.0025 BTz EER
Number
of shares HK$'000
RmHEE FAT
Authorised: VETE
At 1 January 2011, 30 June 2011, HW—Z—F—H—H -
1 January 2012 and 30 June 2012 —E——FXA=t+H"
—F-—F-A-BRk
—E——FA=1+H 4,000,000,000 10,000
Issued and fully paid: DETRAR
At 1 January 2011, 30 June 2011, HW-_E=—F—H—H -
1 January 2012 and 30 June 2012 —ET——FXA=+8 "

—E——F-A-HRK
—E—ZFRNA=1+H 2,673,429,835 6,684
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Share option scheme of the Company

The Company operates a share option scheme 2011 (the
“Scheme”) for the purpose of attracting, retaining and motivating
talented employees in order to strive for future developments
and expansion of the Group. Eligible participants of the Scheme
include the Group’s full-time employees, and executive and non-
executive Directors. The Scheme became effective on 29 April
2011 and unless otherwise cancelled or amended, will remain
valid and effective for a period of 10 years from that date.

The share option scheme for the Company and its subsidiaries
which was adopted by the Company at its special general meeting
on 29 November 2001 was terminated on 29 April 2011.

During the six months ended 30 June 2012, no share options was
granted (six months ended 30 June 2011: same). As at 30 June
2012, there is no outstanding share options (31 December 2011:
same).

Employee’s Incentive Programme of a subsidiary

On 1 September 2011, Mega Hunt Microelectronics Limited
“Mega Hunt Microelectronics”, an indirectly owned subsidiary of
the Group entered into six option deeds with certain of directors
and employees of Mega Hunt Microelectronics and its subsidiary.
3,500,000 ordinary shares of Mega Hunt Microelectronics may
be issued upon the exercise of all options granted under the
option deeds at an exercise price of HK$1.00 per share. Unless
otherwise cancelled or amended, the option deeds will lapse on
1 September 2014.

ARG T HI R S A R R

AR 2 BRER 8

RABRY ZF——FBRETEI ([
2 5EEWs  BEMIBAEELZE
B UBEHRRERRBEZAEEE
%o ZitBlz A ERSREREAEES
BEENRBITRIFRITES - ZHEN
“E—FOEAZTABEN  BRTTR
HBIEETSHN - Rz BT 10FBBIIIA
BB -

RRABRZZEZE—F+—AZ+hLBZR
RERASEMARRBRENBRAR 2B
BEFHER-_TE——FWNA-TNLER
JJ:O

HE_Z——FA=+BH1~EA  #
ERHTNERECZ——FA=1A
WEARMEA - MHR) - RZE—ZF A=
B #EgkTEZBRE(ZE——F
+=—A=+—8 :ER[R) -

—XHMBATZESERE

R-_E——FNA—H  KEBOBEN
BARKMBMEFBERAA([IKAMME
FHEKMMETFREMNBRARETES
KfgBa] BRI  3,500,0000%
JKEINE T 3 AR AT AR 165 B AR e S I 3%
R FT B BB R IR TR EE AR 1.0078 T &
TTEREIT - RS ETHISETEI - BB
REREER —T—NFNALA—BKR -
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Employee’s Incentive Programme of a subsidiary (continued)

The option deeds are designed to provide incentive to employees
for their contribution to Mega Hunt Microelectronics. Under the
option deeds, 50% of the options shall vest upon the expiry of
a period of 12 months from the date of the option deeds; and
the balance of 50% of the options shall vest upon the expiry of
a period of 24 months from the date of the option deeds. Prior
to exercise of the option, the option holders are not entitled to
dividends. There are also no accelerated vesting rights in case of
winding of Mega Hunt Microelectronics.

Up to the date of this report, no option was vested. Employee
share options expenses of HK$39,000 (six months ended 30 June
2011: nil) was recognised in the condensed consolidated income
statement during the current period.

(@ Acquisition of 20% shares of New Concept Services

Limited

On 13 January 2012, the Company entered into conditional
sales and purchase agreements with Rich Giant Investment
Limited (“Rich Giant”) and Billion Rosy Limited (“Billion
Rosy”) to acquire from them the remaining 20% equity
interest of New Concept at an aggregate consideration
of HK$96,000,000. The transactions were approved by
independent shareholders in a special general meeting held
on 24 February 2012. Upon completion of the transaction,
New Concept became a wholly owned subsidiary of the
Company. The acquisition was completed on 9 March 2012.
The difference between the consideration paid and the share
of net asset value acquired of HK$57,743,000, totalling
HK$38,257,000, was recognised within equity during the
current period.

—XHMBATZESEBHEI(E)
EIRERZE T ARE B MK SHIKMME
FZERRBHEREI MR - BIEERER
B+ 50% B ARER B IR IR B BRE AT
12EREMESRE 8 T50%HEREN R
BREZEABME24@EAERERE -
FERRIE T AT - PEARIEIS B A EREIR
BB o KM ETBE  MEINERE
HER o

HEARSAHN  HiRBERESRE - EB
BE A AE 59 239,000 T (=2 — —F X A
=+ RHLEANER - )RR EERERE
Wk PIER ©

(@ WEHAREERAT20%KE

RZTE—=ZF—A+=8 " &2Qda
B2 Rich Giant Investment Limited
(I'Rich Giant]) XBillion Rosy Limited
([Billion Rosy 1) ET3ZF &1+ B & 1#
HUAMBEEREFEREERAA
(T578 ) BT 20% M A fEes - R
8 296,000,00087TC - ZERXRHE
R-E——F A - +HBEETHR
R AR SEB I RELAE - XH T
K& - FEIK AR AR ZZ2EWB R
A WEER - E——F=-ANHBE%
Ko BENREREEMBEEEEF
{EfE57,743,0008 L 2 =58 + B
38,257,000/ 7T+ ER AR AR

e
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Acquisition of ITC Credit Co., Ltd

On 2 March 2012, Merchant Support, a subsidiary of the
Group, entered into a conditional subscription agreement
with a vendor, pursuant to which a vendor conditionally
agreed to sell, and Merchant Support conditionally agreed
to purchase 67% of the issued share capital of ITCC at a
consideration of JPY 70 million (equivalent to approximately
HK$6.7 million). Upon completion, Merchant Support’s
shareholding interest in ITCC increased from 33% to 100%
and accordingly ITCC became a wholly owned subsidiary
of the Group. The acquisition was completed on 5 March
2012. The acquisition is a strategic move which is expected
to potentially enable the Group to gain further access in the
payment services industry in Japan.

The following table summarise the consideration paid for the
business combination and the amounts of the assets acquired
and liabilities assumed recognised as at the acquisition date.

No gain or loss was recognised in relation to the Group’s
previously held interests in ITCC.

(@)

B4R & B B HS B R BT R

W EBITC Credit Co., Ltd
RZE—Z—ZF=A=H  AEEH
JB A &Merchant Supportfl —Z & 7
RV EBRGEREDSE - Bt ZE
BEFHEGHREHE - MMerchant
SupportG KHREBEITCCE %
TR 67% » {8 70,000,000 H
[E (8 & 7 496,700,000/ 7T) A
f& » Merchant SupportRAITCCHIFFAR
R A33% B E100% * MITCCAT
RAEREENZEWBE AR - WEE
RZTE——F=RAHTK - ZWiE
ThSREgATE) - TRAIK BRI gefE AR E
E—FITABARZNIRIBITE ©

TEBANEERMEERH A2
FREAREERICKRBEEERD
EEAEDRE -

BB A KB ST R TCCHTFHE

mEERRE -
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24. BUSINESS COMBINATION (continued) 24, ¥ E/(E)
(@ Acquisition of ITC Credit Co., Ltd (continued) (@) UEBITC Credit Co., Ltd(%&)
HK$’000
FAT
Purchase consideration: BENE -
— Cash paid —EffRE 6,650
Total purchase consideration BEREESE 6,650

Provisional
fair value
EEAVE
HK$’000
FHET
Recognised amounts of identifiable assets AHRIRNEEEREREEEZ
acquired and liabilities assumed EHERELE
Cash and cash equivalents RENREEEY 107
Other receivables Hofth FE R 15
Accruals and other payables JERTE A R H A e N RIR (74)
Total identifiable net assets AR EE R ERRE 48
Goodwill HES 6,602
HK$'000
THET
Acquisition-related costs included in W R A ST A2 1TBIF 2
administrative expenses 152
The goodwill is attributable to the synergies expected to BEREAEERBEILMNEARRKRE

arise after the Group’s acquisition of this subsidiary. HEE 2 I ERUE -
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B4R & B B HS B R BT R

Acquisition of ITC Credit Co., Ltd (continued) (@

Outflow of cash to acquire business, REM AR EERT -
net of cash acquired MERFTBBR &

Cash consideration ReNE

Less: cash and cash equivalents
in subsidiary acquired

Net cash outflow on acquisition

(i) Provisional fair value of acquired identifiable assets
The fair value of the acquired identifiable assets is
provisional pending receipt of the final valuations for
those relevant assets.

(ii)  Turnover and profit contribution
The acquired business contributed turnover of
JPY29,054,000 (equivalent to approximately
HK$2,827,000) and net profit of JPY3,516,000
(equivalent to approximately HK$342,000) to the
Group for the period from 5 March 2012 to 30 June
2012. If the acquisition had occurred on 1 January
2012, consolidated turnover and consolidated
net loss of the Group for the six months ended 30
June 2012 would have been HK$262,428,000 and
HK$145,114,000, respectively.

Acquisition of It REH S BEERKMERAR

On 19 June 2012, the Group entered into certain contractual
agreements with the registered owners of it & 5@ 5
HAtrAR AR ([1E A |), pursuant to which the Group has
obtained 100% control of Jt XA, including 100% of its
voting rights, the power to govern its financial and operating
policies and the power to appoint or remove the majority
of the members of its board of directors. In addition, such
contractual agreements also transfer the risks and rewards
of JL RAHE to the Group. As a result, it is presented as a
consolidated subsidiary of the Group.

WHIBEL 2R SR

B FTEBHE AR
R MR EEY

FER

(b)

W EBITC Credit Co., Ltd(4&)

(i)

(if)

6,650

(107)

6,543

BB AHEIEEZ EE N FE
EREABNEEZATFERSY
EN - ARKREZEREEEN
RIEMAAE °

AR FIE B

RE-_Z——F=AFAB\=
—TE——FRNAZTHIH
M ERBEBRAARGE
Bk & 2 58 29,054,000 B B (48
B 492,827,000 7T ) K F
3,516,000 B Bl (18 & R 4
342,000/ 70) - BEWEN =
T——_F—A—BE84 - AEZE
—E——EXA=FTHINEAR
BEBZRAEEENEEFE
1B 159 R 5262,428,00078 7T K
145,114,000 7T °

BBt A BEERMNERAT
RZB—ZFXA+HhA  AE@EH
IR S BE AR AR ([
Az aEMEE AL ETALN
Wk o HEUL - AEBES L T A
100%IE HIHE + BIEE100%1% 2% -
HEUEBHEPEREEBRRE TR

RREBERGLRE - 1o

25 AL
EIZ%D

KI5 TR A 1 A B 2 [ K [ e
BEASE - Fit - HEZ5|RAE
B2z —REaMBAR -
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24. BUSINESS COMBINATION (continued) 24. ¥B%E60E)
(b) Acquisition of It REH 5 BESHKMAR L R (continued) (b WBELRARBRSEEERMARAR

The following table summarise the consideration paid for
business combination and the amounts of the assets acquired
and liabilities assumed recognised as at acquisition date.

(&)
TEREANEBABREHEHZE
NREMEEBZCWBEERD A
ERESHE -

HK$'000
TATT

Purchase consideration: BERE:
— Cash paid —BfiEE 12,212
Total purchase consideration BEAERR 12,212

Provisional
fair value

HEATE
HK$'000
TR

Recognised amounts of identifiable assets AHEAENEEEREAEAGBEY

acquired and liabilities assumed EHERTH
Cash and cash equivalents RekBRLEEY 11,089
Intangible assets BIZEE 4,907
Property, plant and equipment W - BB &R 216
Trade receivables and other receivables JE I BR 3 B Eo At PR U R TR 3,787
Available-for-sale financial assets At ESmERE 6,106
Accruals and other payables JERTE A R H At e N RUIA (12,667)
Deferred income tax liabilities EILFTEFAE (1,226)
Total identifiable net assets AR BEFEARE 12,212
Goodwill s _

HK$'000
FHET
Outflow of cash to acquire business, RERH BB
net of cash acquired HIBR PR &
Cash consideration BeRE 12,212
Less: cash and cash equivalents R TR E R R
in subsidiary acquired Re MR EEY (11,089
Net cash outflow on acquisition WEEFEE 2 R m b F R 1,123
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B4R & B B HS B R BT R

(b) Acquisition of It A S BE S HKMAMR A (continued)

(ii)

(iii)

Acquired receivables

The fair value of trade and other receivables is
HK$3,787,000 and includes trade receivables with
a fair value of HK$3,752,000. The gross contractual
amount for trade receivables due is HK$3,752,000, all
of which is expected to be collectible.

Provisional fair value of acquired identifiable assets

The fair value of the acquired identifiable assets is
provisional pending receipt of the final valuations for
those relevant assets.

Turnover and profit contribution

The acquired business did not contribute any
turnover or results to the Group during the period.
If the acquisition had occurred on 1 January 2012,
consolidated turnover and consolidated net loss of the
Group for the six months ended 30 June 2012 would
have been HK$272,747,000 and HK$144,147,000,
respectively.

(b)

WEL RS BESRMARAR

(%)

()

(i)

(ifi)

BB EN 5B

& st PR 3k K L At 8 Uk B IB A
843,787,000/ 7T * BEBIEA
¥ {& 3,752,000 78 7T 2 FE U BR
Ko R Z BB E MR
3,752,000/ 7T + TBHER AT Uk [E1 AT
BEEHIE -

BRI AHSIEEZ e FIE
EREABRNEEZ A HERE
EMN - ARREZEHREEEN
RIRfEE -

HREE R w T B

A BWEEBITERAE
EER AR EEREE - &
RWER-_ZTE——F— 8 —
HEE4E  AzEZE—_Z—=F
ANAZ+THLEANEALRER
CIAEBEEREAFEER
@ H Rl A272,747,000 7% 7T &
144,147,000/ 7T °
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25. INTEREST IN AN ASSOCIATED COMPANY 25. R—EME AT 2R
The movement on interest in an associated company is as follows: S I /NS s £ D U
Unaudited
REEX
HK$'000
FHBT
At 1 January 2012 W-_ZE——F—HF—H 1,373,366
Share of profit FE( 5 A 32,842
Share of other comprehensive loss FEREME2EEE (3,894)
Share of other reserve JFE(L EL 4,480
At 30 June 2012 RZT——F R A=1+H 1,406,794
At 1 January 2011 HR-—E—F—H—H 1,285,714
Share of profit FEME A 28,778
Share of other comprehensive income R E M2 E RS 4,711
Dilution of interest in an associated company Ean—RBE ARz R (1,885)
At 30 June 2011 RZZE—F A=A 1,317,318
26. OPERATING LEASE COMMITMENTS 26. REHERIE

Land and buildings
Unaudited Audited
RBEX LEZ
30 June 31 December

AA=+H +-H=t—H

2012 2011

—B2-—F —E—F

HK$’000 HK$’000

FTHET THEIT

Not later than one year TiB@—F 24,849 22,975
Later than one year and not later than five years  #BiB—F{E T BBTF 24,044 28,433

48,893 51,408
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27. RELATED PARTY TRANSACTIONS

Rich Global Limited (incorporated in the British Virgin Islands)
owns 23.08% of the Company’s shares. The remaining 76.92% of
the shares are widely held.

(@ Transactions with related parties
Except for disclosed below, the Group has no significant
transaction with related parties during the six months period
ended 30 June 2012.

27.

RS P B B E R EE

RELXS

REB R ZHEE M ZRich Global
Limited & B AN A 7] 23.08% & 19 ° 8 1
76.92% M BARARALESE -

(@) BREBTETZIRES
BTXAEEEN  AEEREE—
T-—_FARA=THLEANEANE -
I % B BRI T EARR S ©

Unaudited
REEZ

six months ended 30 June

BEAA=THIEABEA

2012
—E—_—F
HK$’000
FExT

HK$'000
TAT

Rental income from an associated
company (Note (i))

Licence income from an associated
company (Note (ii))

KB —EH & R AH

Purchase equipment from an associated
company (Note (iii))

AeWA A Z0) 309 253
RE— A QRN

FEETREMRA (B 52 ii) 659 -
H—EBmE REE

B =LA 16,565 -

Note:

(i) Rental income was charged at a fixed monthly fee mutually
agreed between the two parties.

(i) Licence income was charged pursuant to terms and conditions
set out in the licence agreement entered into by the Group
and an associated company on 13 April 2012.

(iii)  Purchase of equipment was transacted pursuant to the terms
and conditions set out in the framework agreement entered
into by the Group and an associated company on 18 April
2012.

Hiat

iy MHEWATAREFHRBEZE
JE B FULER -

(i) FHFRRARNEERE-EEBED
FRZZE—ZFMOA+=HIIUZ
FERTRE 95 52 P B0 1R B AR LK. ©

(i) BB E AR A IR IR AR &R (B L — [ B
ARAR-E—_FWA+NHFZ
2 HE 2R A5 % P 38 (R R S MR AR HE 1T
ZR5 o
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27. RELATED PARTY TRANSACTIONS (continued) 27. BERRS (&)
(b) Balance with an associated company (b) EEEEE DR ZER
The balances with the associated company are unsecured, BB E N R 2 AR AEER - TEE
interest-free and with terms no less favorable to the associated B B2 N BIFTET S 2 IR N
company than those from independent third parties. ZENIBILSE =TT PAT L2 165K

Unaudited Audited
RBER KEZ
30 June 31 December
~NB=+H +=—A=+—H

2012 2011

—E-—F —T——%F

HK$’000 HK$’000

TR FHIT

Amount due from an associated company U — R4 A T FIE 659 -

Amount due to an associated company FEA — B A R FIE (19,275) -

(c) Key management compensation (0 FEEEENWHHE
Unaudited
RIBERZ
Six months ended 30 June
BEAA=THLEREAR

2012 2011

—E-—CF —T——%

HK$/000 HK$'000

TR FHIT

Fees e 390 450
Other emoluments: Hibie

Basic salaries, other allowances and EXFe ARk
benefits in kind EYFE 2,487 2,476
Contributions to pension scheme RIRSETEIHR 25 30

2,902 2,956







	Cover

	Contents
	Financial Highlights
	Management Discussion and Analysis
	Additional Information
	Interim Condensed Consolidated Income Statement
	Interim Condensed Consolidated Statement of Comprehensive Income
	Interim Condensed Consolidated Balance Sheet
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Cash Flow Statement
	Notes to Condensed Consolidated Interim Financial Information
	Back Cover


