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Financial Highlights
BMBHE

RESULTS

Continuing operations
Turnover
Segmental EBITDA
Share of profit of an associated company

Loss for the period

Discontinued operation
Profit from discontinued operation

Loss for the period

(Loss)/profit attributable to:
- Equity holders of the Company
- Non-controlling interests

(Loss)/earnings per share for
(loss)/profit attributable to
equity holders of the Company
Basic and diluted (HK$)

From continuing operations
From discontinued operation
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1H2011 1H2010
= e
L¥E E¥F
HK$'000 HK$'000
TER FHET
(Restated)

(E71)

357,215 408,105
(61,926) (16,353)
28,778 -
(81,646) (58,241)
- 50,173
(81,646) (8,068)
(76,062) (22,558)
(5,584) 14,490
(81,646) (8,068)
(0.028) (0.019)

- 0.011
(0.028) (0.008)
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Financial Highlights
MBHE

KEY BALANCE SHEET ITEMS

Total equity
Net current assets
Total assets

Net assets per share (HK$)

EERERTIEER

1 2n 48 B
MBEEFR
EEMRE

BREEFE(ET)

30 June 31 December
2011 2010
—E-—-F —E-TF
AA=tH tZH=1+—8H
HK$'000 HK$'000
THET TET
3,105,547 3,167,806
1,359,237 1,457,821
3,528,661 3,657,369
1.162 1.185
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Management Discussion and Analysis
BEEEZWED T

Continuing Operations
Telecommunication solutions and
operation value-added services

Financial solutions, services and
related products

Payment solutions and services

Electronic power meters and
solutions

Others

Total

Depreciation
Amortisation

Segmental operating loss

Unallocated other income

Unallocated corporate expense

Share of profit of an associated
company

Finance cost

Loss before income tax
Income tax credit/(expense)

Loss for the period from
continuing operations

Discontinued operation
Profit from discontinued operation

Loss for the period
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*  Turnover from external customers

* RENBEPZEXE

Turnover* EBITDA
EEE EBITDA

1H 2011 1H2010 1H 2011 1H2010
“E--% —F-ZF Change —ZB—--f —Z-ZF Change
E¥E p¥E 28 b¥E p¥F 23
HK$'000 HK$'000 +(-) HK$'000 HK$'000 +(-)

TR THL TR THL
88,165 256,994 -66% 12,7123 61,120 -79%
33,121 29,525 +12% (30,556) (11,858) +158%
21,911 16,907 +30% (17,159) (33,569) -49%
210,942 104,679 +102% (14,865) (27,392) -46%
3,076 - NATNER (12,069) (4,654) +159%
357,215 408,105 -12% (61,926) (16,353) +279%
(20,131) (18,769) +7%
(7,947) (5,161) +54%
(90,004) (40,283) +123%
143 7,553 -98%
(19,988) (19,481) +3%
28,778 - NATER
(730) - NAZTEA
(81,801) (52,211) +57%
155 (6,030) -103%
(81,646) (58,241) +40%
- 50,173 NATEH
(81,646) (8,068) +912%
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Management Discussion and Analysis

BEREZNWmEDN

During the six months ended 30 June 2011 (“1H2011"), the
Group’s consolidated turnover from continuing operations
amounted to HK$357.2 million, representing a decrease
of 12% compared to TH2010. Segmental operating loss
amounted to HK$90.0 million as compared to segmental
operating loss of HK$40.3 million in TH2010, which was mainly
due to, a decline in operating profit of telecommunication
solutions; and an increase in operating loss from financial
solution, service and related products segment for the six
months ended 30 June 2011. Profit from discontinued
operation was HK$50.2 million in TH2010.

The total assets as at 30 June 2011 amounted to HK$3,528.7
million, compared with HK$3,657.4 million as at 31 December
2010. As at 30 June 2011 net current assets amounted
HK$1,359.2 million, compared with HK$1,457.8 million as at
31 December 2010.

KEY INVESTING AND FINANCING ACTIVITIES

On 20 December 2010, PAX Global Technology Limited (“PAX
Global”) was listed on the Main Board of the Stock Exchange
of Hong Kong Limited. Prior to the Spin-off and separate
listing of PAX Global, it was a then 60% owned subsidiary
to the Group. Upon the listing of shares of PAX Global, the
Company'’s interest was reduced from 60% to 44.4% by
way of issuance of new shares by PAX Global. In January
2011, the over-allotment option was partially exercised by the
global coordinator of the global offering of PAX Global. The
Company's interest in PAX Global was reduced from 44.4%
to approximately 42.8%. Following the Spin-off and separate
listing of PAX Global, PAX Global’s results are reflected in the
Group's share of profit of an associated company.
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KEY INVESTING AND FINANCING ACTIVITIES
(continued)

On 11 January 2011, the Company entered into a sale and
purchase agreement with an independent third party (the
“Vendor”), pursuant to which the Vendor agreed to sell and
the Company conditionally agreed to purchase the entire issued
share capital (the “Sales Share”) of Merchant Support Co.,
Ltd. (“Merchant Support”), a company incorporated in Japan,
and the sales claims, which comprise (i) the loan claims (which
represent the Vendor's loan claims against Merchant Support
and Merchant Capital Limited (“Merchant Capital”) under
certain loan agreements between the Vendor and Merchant
Support or between the Vendor and Merchant Capital
which remain outstanding as at three business days before
the completion date); and (ii) AM Claims (which represent
the Vendor’s right to demand payment of remuneration
incurred until the completion date (inclusive) under the cost
reimbursement agreement between the Vendor and Merchant
Support). The acquisition was completed on 13 May 2011 and
the total consideration was JPY1,730.8 million (equivalent to
approximately HK$166.1 million).
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KEY INVESTING AND FINANCING ACTIVITIES
(continued)

On 29 January 2010, Success Bridge Limited (”Success
Bridge") allotted 600 preference shares (“SBL Preference
Shares”) at a total subscription price of US$60 million
(equivalent to approximately HK$465 million) to a subscriber.
The SBL Preference Shares shall represent 6% of the total
issued share capital of Success Bridge as enlarged by the
subscription. On the same date, the Company, the subscriber
and Success Bridge entered into a shareholders agreement
(the “Shareholders Agreement”) relating to, among other
things, (i) the grant of exchange rights by the Company to the
holders of SBL Preference Shares; (i) the transfer of a specified
number of ordinary shares of Success Bridge (“SBL Ordinary
Shares”) equal to up to 3% of the aggregate number of shares
of Success Bridge in issue as at completion at an aggregate
consideration of HK$1.00 by the Company to the holders of
SBL Preference Share if the 2010 net profit of Success Bridge
is less than RMB450,000,000 (the “Ratchet Disposal”); and (iii)
the transfer of a specified number of SBL Preference Shares
and/or SBL Ordinary Shares equal to up to 2% of the aggregate
number of shares of Success Bridge in issue as at completion
at an aggregate consideration of HK$1.00 by the holders of
SBL Preference Shares to the Company if the 2010 net profit
of Success Bridge is RMB500,000,000 or more (the “Ratchet
Acquisition”). As the 2010 net profit of Success Bridge was
less than RMB375,000,000, the Company has transferred
300 SBL Ordinary Shares (representing 3% of the issued share
capital of Success Bridge, assuming full conversion of all SBL
Preference Shares into SBL Ordinary Shares) to the holders of
SBL Preference shares in accordance with the Shareholders
Agreement. The SBL Ordinary Shares so transferred have,
upon completion of the transfer, been re-designated into SBL
Preference Shares. The SBL Ordinary Shares transferred and
re-designated under the Ratchet Disposal are to be returned
to the Company if the volume weighted average price of
the shares of the Company exceeds HK$4.50 for a period
of thirty consecutive trading days during the period from
(and including) 29 October 2010 (being the date falling nine
months immediately following the date of completion) up to
(and excluding) 29 January 2012 (being the date falling on the
second anniversary of the date of completion). The Company,
the subscriber and Success Bridge entered into a supplemental
agreement to the Shareholders Agreement dated 10 June
2011 in order to document the mechanics for such return,
if any, of the SBL Ordinary Shares. The Ratchet Disposal was
completed on 10 June 2011.
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CONTINUING OPERATIONS
The performance of the four key business segments under the
continuing operations during the period is set out as below.

Telecommunications solutions and operation value-
added services

HARBEEEXEBE TOAETEEK
DEZRBEWMT

ENBRATERELHERE

1H2011 1H2010
—EgE-—-F ZZZ=—Z4F Change
¥ F E¥F b=
HK$'000 HK$'000 +/(-)
FET T T
Turnover LR 88,165 256,994 -66%
EBITDA EBITDA 12,723 61,120 -79%
Operating profit K E 7,997 55,408 -86%

During 1TH2011, segmental turnover amounted to HK$88.2
million as compared to HK$257.0 million in 1H2010. Decline in
segmental EBITDA and segmental operating profit was mainly
contributed by the decrease in traffic volume of traditional IVR
business as impacted by certain policy changes in the wireless
value-added services sector in the industry. Meanwhile, certain
new businesses are still under development. We anticipate that
the provision of nationwide IVR platform to China Mobile will
continue to be one of the major revenue contributors of this
segment and year 2011 will continue to be a challenging year.
During the period, additional resources have been placed for
developing new and innovation products and services, such
as voice microblog and expansion in mobile games, animation
and comics etc.

RZE——FEL¥F DEEESR
88,200,000 7L MR T —ZTF
+ % 4 8] A257,000,000% 7T > o $B
EBITDAR D A& m M T & £ 2
MARERIVRER REXFANEFIL
BERBRINE THRESE 2

TR A BTHEBNDEEZERE
RoREEEFH BAREBEIREMH
ZEIVRYFEBHEENASBEADETE
WARKBz — M- ——F4
BEAKEE s —F-BHRN A&
BEmENERIARE 2 XA
FTHERERS  flwEsMiExE
BRInERFHES FHEIEEF-
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CONTINUING OPERATIONS (continued)
Financial solutions, services and related products

TRBERTR - RERMEBER

1H2011 1H2010
—EgE-——-F —T-FTHF Change
L¥F E¥F £ &
HK$'000 HK$'000 +/(-)

FET FH& T
Turnover* = 33,121 29,525 +12%
EBITDA EBITDA (30,556) (11,858) +158%
Operating loss KrEEE (39,531) (20,075) +97%

During the current period, segmental turnover amounted to
HK$33.1 million as compared to HK$29.5 million in 1H2010.
Segmental operating loss totaled HK$39.5 million compared
with segmental operating loss of HK$20.1 million in 1H2010.
With the aim to create more stable, sustainable and recurring
income streams, we focus on a number of development
projects on cross-industry solutions, including industrial
advisory, business operation solutions, system development
and operation services, and other outsourcing services.

*  Turnover from external customers

AR - o 8 & ¥ ®E # 33,100,000
BT O MRZIZE—ZTF LEFHA
29,500,000 L DK EEEA K
39,500,000 0 M —FE—ZF k¥
F R 8% 15 9 $5 48 & F 820,100,000 7%
Lo RFEERE AHERKLE
MZBWARE AEBEBHEIFTERER
BITEMAFTRERNE THEEEB -
BIETERN ERLCEMRATER
ZHEAEREE RS AR EMINA
R 7% ©

* KBIMEFZEXE

Payment solutions and services SHBRAFRRER®

1H2011 1H2010
—EBE—-—-F —ZT—ZF Change
F¥F E¥EF 2%
HK$’000 HK$'000 +/(-)

FTER FAT
Turnover BX® 21,911 16,907 +30%
EBITDA EBITDA (17,159) (33,569) -49%
Operating loss REBR (23,040) (36,064) -36%
Currently, our payment solution segment is principally engaged BRI - AEENXNBRAIESER
in the operation and development of the first nation-wide FERPEBPHEFELNERS
mobile payment platform and solution with China Mobile and E2BEBEH N FERBRTE
other related services. During TH2011, our payment solution KEMBEBERE R_T——F L
segment recorded a turnover of HK$21.9 million as compared +F AEENXNBARATRERD R
to HK$16.9 million in TH2010 and segmental operating loss of 7 Bl 8% 15 & % $821,900,000% T &
HK$23.0 million as compared to HK$36.1 million in 1H2010, o 58 4 % 5 123,000,000 T

respectively, awaiting for the building up of transaction volume
and operation scale in this business segment.

TEEHELEH¥FEERNDBEL
2 & 18 B o Bll &16,900,00078 7T &
36,100,000 7T * W 2 B0 A
2RI EREERE
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CONTINUING OPERATIONS (continued)

BEKERB®

Electronic power meters and solutions BERETEERRBERAR

1H2011 1H2010
—EgE-—-F ZZZ=—Z4F Change
t¥xF E¥F b= )
HK$’000 HK$'000 +/(-)

FHE T FAT
Turnover EEE 210,942 104,679 +102%
EBITDA EBITDA (14,865) (27,392) -46%
Operating loss KL EE (22,124) (34,875) -37%

During 1H2011, segmental turnover increased by 102% as
compared with 1H2010. With the change in tendering process
from which centralised tendering was conducted by the State
Grid and the new standards of smart meters conforming to
the smart grid infrastructure, intensive competition is enforcing
market consolidation of the electronic meter industry.
However, the effect of increase in turnover was partially offset
by the drop in gross profit margin. We experienced segmental
operating loss of HK$22.1 million in TH2011 as compared to
a segmental operating loss of HK$34.9 million in 1H2010.
The drop in gross profit margin was mainly due to increased
competition in the market. Besides, there were new product
specifications which had reduced our production efficiency.
To increase our market competitiveness, we had placed more
exertion to streamline product cost, improve the quality of
existing products and develop new series of products through
research and development so as to be meet the needs of the
market.

RZE——FE¥F AEEND
HEXEBRL T —ZSFL¥F LF
102%  BEEBREMNE B IZHBE
WETH—SFBET NERAF
ERRNEREREXRNERELR
MIZEE MERFHBRINAFES
RIOTHEETESE -AM &2XH L
FAZREBDHEFNETREAEE -
AEBR-_ZE——FLEEEFHSED
K2 E51822,100,0008 L T — &
—EFLFFAUARESLELEEE
34,900,000 7T EME T K FE A
RMSHEFNE o FTERR
BREREBERAEB 2AEERE B
AXEBHMEBERF N AEEBE
WMOARERERKAN - BEABREBE
mEENEBMEREHRINER -
HmmeEmHBHE K-
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OUTLOOK

It is anticipated that the business environment in year 2011
will continue to be challenging. With the enormous room
for growth in various businesses, combined with our strong
financial position, Hi Sun will keep its momentum with various
existing business opportunities ahead.

Telecommunications solutions and operation value-
added services

Hi Sun continues to benefit from its agreement with China
Mobile to provide the sole nation-wide IVR platform which
brings to the Group a recurring revenue stream. In 2011,
Hi Sun plans to place more exertion on the development of
communitisation voice related services such as voice microblog
business and expanding into other business area such as
mobile games, animation and comics. Hi Sun believes that
the rapid and strong growth in mobile internet will bring
opportunities for new innovative wireless products and high
value-added services and solutions in the long run.

Financial solutions, services and related products
During the recent years, we have refocused certain measures
to extend our underlying strength and expertise in providing
cross-industry value-added solutions, including industrial
advisory, business operation solutions, system development
and operation services, and other outsourcing services in
order to create more stable, sustainable and recurring income
streams. The banks and other financial institutions worldwide
are increasingly outsourcing certain non-core management
functions to simplify operations and lower costs. Taking
advantage of our relatively significant experience in deploying
financial solutions, we are able to leverage upon our expertise
to take advantage of the future business opportunities.

&2

AEEEHR T -—FENEHR
BEh&RRkBE - ERAKENS
BEBHERAZERZMR  WERN
SEBREZMBNRR S5 EE
A BEARTIFRBEEZHHEE -
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0
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HE-—NE2EIVRYE  X&EEEHE
P RSB WARRMEELE -
—E-—FaBAENMANERR
it B b 58 & ME B AR % () 40 38 5 018
%) AEESEHRFHERER  F
BEEEFHMEFEE - SHAEE
PHEBMBcER—BTE K&
SREERERNESEERYE R
FRORTTERGER M -

TRBRATE -RBREHRER

MER AEBERE THERERN
EAL EEREES KR E XX EIT
ERHEBITENBERRT RRS
BRITEGH XBEEBRRTR
RN EERBIA R E AN
R UHEERE FRERKLR
ZWARKIR - 2ERIRTT R E M S &
BERETIHERLEEBREIINHAZ
BREBE R UEEEHEEE
AR AEEEREERH DB F
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HBEMEEF G-

11



12

HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2011
BEMBE(TE)BRAT « —F——FHHRSE

Management Discussion and Analysis
BEEEZWED T

OUTLOOK (continued)

Payment solutions and services

Being the largest mobile phone market in the world, mobile
phones permeate all spheres of people’s social life in China.
Such huge base of mobile phone users has established an
excellent foundation for the development of mobile payment.
The evolution of the mobile phone payment market is mainly
attributable to the favorable payment environment, coupled
with the determination of promoting the mobile phone
payment market by telecom operators, banks, third-party
payments and other players in the industry.

Electronic power meters and solutions

Whereas global awareness on energy saving solutions is
increasing, power grids are looking out for environmental-
friendly, effective and efficient electricity network and energy
system. In China, the State Grid has proposed to construct
a Strong and Smart Grid by year 2020. All these factors are
expected to contribute to the market demand for electronic
power meters. With the change in tendering process and
the new standards of smart meters conforming to the smart
grid infrastructure, intensive competition is enforcing market
consolidation of the electronic meter industry. It is anticipated
that only the strong enterprises will survive. In the early stage
of the market restructuring, the profit margin of this segment is
expected to diminish. Looking ahead, we will place tremendous
effort in R&D and cost saving measures to improve our profit
margin.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2011, the Group reported total assets of
HK$3,528.7 million (31 December 2010: HK$3,657.4 million),
which were financed by total liabilities of HK$423.1 million (31
December 2010: HK$489.6 million) and equity of HK$3,105.5
million (31 December 2010: HK$3,167.8 million). The net
asset value was HK$3,105.5 million (31 December 2010:
HK$3,167.8 million). The net asset value per share amounted
to HK$1.162 per share as compared to HK$1.185 per share as
at 31 December 2010.

B2 ()
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ERTEERRBRAFR

ERE2A @ EEeeBAT R
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MEEABBZZENRERZGK &
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FAIEK SR ERER - B Lot
EEHYeRKETFFEERITS
ER-BEEREREZABEURER
HEERENPMEEZERNT LT
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3,167,800,000/% T ) - & I8 & E F A&
AEFRIIBTL MR_ZE—ZFF
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BEREZNWmEDN

LIQUIDITY AND FINANCIAL RESOURCES (continued)
The gearing ratio (defined as total borrowings divided by
shareholders’ equity) was 0.0074 as compared to 0.0071
as at 31 December 2010. The gearing ratio is considered
healthy and suitable for the continuous growth of the Group’s
business.

As at 30 June 2011, the Group had cash and short-term
bank deposit of HK$1,141.3 million (31 December 2010:
HK$1,459.2 million). The net cash position as at 30 June 2011
was HK$1,118.4 million as compared to HK$1,436.7 million as
at 31 December 2010.

CAPITAL STRUCTURE AND DETAILS OF
CHARGES

Approximately HK$153.5 million, HK$342.2 million, HK$348.7
million, HK$128.1 million and HK$0.2 million of the Group’s
cash balances were denominated in Renminbi, Hong Kong
dollar, US dollar, Japanese Yen and Euro respectively as at 30
June 2011.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this announcement, the Group does not
have any material acquisition or disposal of subsidiaries during
the six months ended 30 June 2011.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollars, Renminbi,
Japanese Yen and Hong Kong dollars. Currently, the Group
has not entered into agreements or purchased instruments
to hedge the Group’s exchange rate risks. Any material
fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the
operating results of the Group.

CONTINGENT LIABILITIES
The Group had no material contingent liability as at 30 June
2011.

RBESRMEER®S

ERAGBHEER(TERBERER
AR #E2) AB00074 —E—FF
+ZA=+—BZELEBEBELEA
00071 - EEABELXWHE AR
R BEEAEEEBFELERMT -

RZE——FXA=Z1+H KA&EHE
B IR & KGR 1717 301,141,300,000
BT ZE—ZFTEF+ A =+—
H :1,459,200,000/ T ) XN = T
—— &S XNA=+BZHREFHEAE
1,118,400,0008 7t - H¥E T —F4F
+ = A =+ — H 8l A£1,436,700,000
HTT e

EXARBREAFRS

RZE——FXA=1+AH AEH
2 ¥ & # # #9153,500,000%8 T
342,200,000 7T ~ 348,700,000/% 7T
128,100,0007% 7T & 200,000/ T *
AIAARE -Bmx- £ BE KR
JL YA °

MDD WEARER L E
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BT 3 E A 7 55 2 B B A T A
AEBzZEXABR WET AR
KA ABZEXRHBIFAERNRE
BRI A EECREXRBEENY
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EMPLOYEES ==

The total number of employees of the Group as at 30 June AEBR-_FT——FA=+THZ
2011 was 2,487. The breakdown of employees by division is as BB R A2487 A - & BIZEBPT 4
follows: pa U

Telecommunication solutions N S 431
Financial solutions R ARR TR 426
Payment solutions S BRA R 439

14

Electronic power meters and solutions BT EEMRBRA R 1,033
Others E 1t 122
Corporate office g 36

2,487

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated
with a fixed monthly income plus annual performance related
bonuses. The Group also sponsors selected employees to
attend external training courses that suit the needs of the
Group's businesses.

Disclaimer:

Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may
not be comparable to similarly titled measures for other
companies. Accordingly, such non-GAAP measures should
not be considered as an alternative to operating income as an
indicator of the operating performance of the Group or as an
alternative to cash flows from operating activities as a measure
of liquidity. The use of non-GAAP measures is provided solely
to enhance the overall understanding of the Group’s current
financial performance. Additionally because the Group has
historically reported certain non-GAAP results to investors, the
Group considers the inclusion of non-GAAP measures provides
consistency in our financial reporting.

AEERFREFHGTEL2EA AR
FH-BEEZ2HFMEREBAERS
TR MBERBBB 2 FELAL-
AEETEHEETREZ2ENAN
KSEEBHE 2 REIRE -

REEH:

FERREEIRAIIEIE
HETHEAREFTRAUEBETARET
AN B/ KR - FI 0B FEEBITDA ©
BZEFHEARSTRANEELIER
BARSHRAFMBRERAIMNEEZ
MR A] EH A R AR FEIRIE(E
e Al ZEFRAREERA
BETERELERAWEAEREE
XBESZNERALCEEDRESRN
EEFRBERDES)NB MR
HIELNREHRAIEBEZAE R MNA
HAEERKTHREANERIER
N AR AEEBUNEEERESE
WERATHBIFELARSEHRAGE
MELE FBUHEASEERAERIEIER
REFTRAUIEZTAEANERNT B
WERRH B
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERTHRAIRNKRG - HE
INTERESTS AND SHORT POSITION IN BROREBESE2EZLERA
THE SHARES, UNDERLYING SHARES AND
DEBENTURES
As at 30 June 2011, the interests and short positions of RZE-——FXA=TH BEFF
each Director and chief executive in the shares, underlying NESRE ! HR AR A R E BB LB
shares and debentures of the Company and its associated (EEREAFNBEEMNIES LA
corporations (within the meaning of the Securities and Futures B g {§|JJ))Z B~ BB D &EH
Ordinance (“SFO")), as recorded in the register maintained by R BAERREARNRDRIREERES X
the Company under Section 352 of the SFO or as notified to HEKRMIEREEFE ZE L ﬁﬁ j
the Company and the Stock Exchange pursuant to the Model BIEEMBTAZEEETES
Code for Securities Transactions by Directors of the Listed ZIZESTHIE e KRR A KR §< ﬁﬁ
Companies were as follows: RS NORBEWT
(a) Ordinary shares of HK$0.0025 each in the (a) AT EBREMEO0.0025%E T 2
Company ZBER
Number of shares held Approximate
FrER oA percentage of
Personal Corporate shareholding*
interest interest Total MREZHLN
Name of Director EE# & AR NE me Btk
Kui Man Chun EBE 28,650,000(L) 617,083,636(L) 645,733,636 24.15%
(note (i) (K #£(ii))
Xu Wensheng wX & 4,566,000(L) - 4,566,000 0.17%
Li Wenjin FNE 6,400,000(L) - 6,400,000 0.24%
Xu Changjun REE 16,563,000(L) - 16,563,000 0.62%
Xu Sitao R 700,000(L) - 700,000 0.03%
Notes: i
(i)  The letter “L” denotes a long position in shares. (i) TLUXRTEHD TR -
(i) These shares are held by Kui Man Chun through Hi Sun Limited, (i) & F MKt B REF B BHISun
a company which Kui Man Chun holds a 99.16% interest, L|m|ted(7,<;%%¢—r F99.16% 1% & 2
and Rich Global Limited, a wholly-owned subsidiary of Hi Sun A7) B Hi Sun Limited 2 2 & ff & 2
Limited. & Rich Global Limited 3 A& ©
*  This percentage is calculated based on total issued number of * DHTREARAIR=F——%F

shares of the Company as at 30 June 2011. 2 ﬁ TAZEERITREETH -
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITION IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 30 June 2011, none of the
directors, the chief executives of the Company nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of the Listed
Companies.

At no time during the period was the Company, its holding
company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors and chief
executive of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

EERTHAIRAKRD - HE
BRI RESF 2B R KB E

bR ENFIEEEN - BE_T——F X
A=1tH ARAIZTEF THAE
RIAMEZHEALBEERARF
MERBZEZE(EERLBERF MY E K
BIEXVER) Z B 17 ~ 18 B8 A ) 2 (& 55
POEAERARRAREZESF K
HIE R0 F352157F B 2 & & fit X
RELFTETAEFETESFRS
ZEESADEHMEARR KB RZAH
ZHEmRRE o

ARA - HEBRRQBSEEANE
NI ACEN Y= NIRRT
TREEITLERZTE EAR
RAESERTBRAHAEZEEEAQA
AR E AR A B R 2 B ) B FH
% 25 e
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SHARE OPTION SCHEME

(a) The Company
The Company operates a share option scheme 2011
(the “Scheme”) for the purpose of attracting, retaining
and motivating talented employees in order to strive for
future developments and expansion of the Group. Eligible
participants of the Scheme include the Group’s full-time
employees, and executive and non-executive Directors.
The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and
effective for a period of 10 years from that date.

The share option scheme for the Company and its
subsidiaries which was adopted by the Company at its
special general meeting on 29 November 2001 was
terminated on 29 April 2011.

During the six months ended 30 June 2011, no share
options was granted. As at 30 June 2011 and the date of
this report, there is no outstanding share option.

CONVERTIBLE PREFERENCE SHARES ISSUED BY
A SUBSIDIARY

As disclosed in the announcement of the Company dated
30 December 2009 and the circular of 8 January 2010, the
Company and Wise World Group Limited (the “Subscriber”)
had entered into a conditional subscription agreement (the
“Subscription Agreement”) on 24 December 2009, pursuant
to which the Company shall procure the issue and allotment by
Success Bridge Limited (a then wholly- owned subsidiary of the
Company) of, and the Subscriber shall subscribe for 600 SBL
Preference Shares of US$0.001 each at a total consideration
of US$60 million (equivalent to approximately HK$465 million)
(the "Subscription”). The 600 SBL Preference Shares represent
6.0% of the issued share capital of Success Bridge as enlarged
by the Subscription. The 600 SBL Preference Shares have been
issued on 29 January 2010.

B

(@) &4 H]
KANBEKYL T —— FHERE
srE([Zat8)) 8&E®3 - &
BREBEELEZES LB
BEHRERRBRAANEEER-
ZETE A ER2EERER
EEME2BEENALAITRIEH
TEE -Zd8R=_FT——F
MA-+ABAER B SBTW
BRI ek B RBE10
FHRDABR R LR -

ARARR-_ZTEZE—F+—A
THNABEBZRERFIRE R K
MARBIRHEMB AR ZBER
B E ZFFER=_ZFE——F
MAZ+hAB&ILE-

BE_ZT——FR"A=tHL
NE A - I AT A R A R
HeM—FT——FX"A=1H
RAR#HEHH X EEKRTRE
A -

— BB ARIRITABRRE
%’
BUOARBBHA-_ZSTEAF+=
A=+tBz22HMEBHAE=-T —
ZF-AN\BZRBEAEE AR
7] B Wise World Group Limited ([ 52 8
AR ZZEZEANF+_A=+ITA
A ERGRERR(RERBSD
B It - AN 2 7] 8 {8 {¥ Success Bridge
Limited( R R B ERZ2&EWBQa)
BITRBEE  MREAZEREGOMR
& X E {50.0013 jT 2 SBLIE 5 % -
4 1% & /60,000,000 7T (1 5 R4
465,000,000 7T) ([5R 8& F18]) < 600
i% SBL{E 7t f% 1k Success Bridge &% 32 B8
EERBEANEZEBEITRZEA60%-
GO0 SBLEBEARE R T —FTF —
A=-+hBE#i7-
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CONVERTIBLE PREFERENCE SHARES ISSUED BY
A SUBSIDIARY (continued)

On completion of the Subscription Agreement (“Completion”),
the Company, the Subscriber and Success Bridge had
entered into a shareholders’ agreement, pursuant to which
the Company agreed to grant the rights to the holders of
SBL Preference Shares (other than the Company) to, within
a prescribed time frame, transfer to the Company all SBL
Preference Shares together with all SBL Ordinary Shares (that
have arisen from the conversion of the SBL Preference Shares)
then in issue and held by such holders of SBL Preference
Shares in consideration of the issue of new ordinary shares
of the Company (“Shares”) at the initial exchange price of
HK$4.5 per Share (subject to adjustments). The Company
had also agreed, (i) if the audited consolidated net profit after
taxation of Success Bridge and its subsidiaries for the financial
year ending 31 December 2010 (the “2010 SBL Net Profit”)
was less than RMB450,000,000, the Company had to transfer
to the holders of SBL Preference Shares such aggregate
number of additional SBL Ordinary Shares equal to up to 3%
of the aggregate number of ordinary and preference shares
of Success Bridge in issue as at completion at a consideration
of HK$1.00 (the “Ratchet Disposal”); and (ii) if the 2010
SBL Net Profit is RMB500,000,000 or more, the holders of
SBL Preference Shares had to transfer to the Company such
aggregate number of holders of SBL Preference Shares and/
or SBL Ordinary Shares equal to up to 2% of the aggregate
number of shares of Success Bridge in issue as at completion at
a consideration of HK$1.00 (the “Ratchet Acquisition”).

Pursuant to the Shareholders’ Agreement, at any time during
a period from (and including) the day falling nine months
after the date of the first issue of the SBL Preference Shares
to (and excluding) the date falling on the third anniversary
thereof and subject to the number of SBL Preference Shares
then outstanding exceeding 50% in number of the aggregate
number of such SBL Preference Shares and SBL Ordinary Shares
(that have arisen on the conversion of the SBL Preference
Shares), the majority SBL Preference Shareholders may, at their
sole option, require the Company to acquire all SBL Preference
Shares then in issue and SBL Ordinary Shares (that have arisen
from the conversion of the SBL Preference Shares) and held
by the SBL Preference Shareholders (other than the Company)
in consideration of the issue to the relevant SBL Preference
Shareholder or the person (not being a connected person
of the Company) designated by it of such number of new
Shares to be calculated by US$60 million (or its HK$ equivalent
calculated at the exchange rate of US$1: HK$7.7553) divided
by the initial exchange price of HK$4.5 per Share (subject to
adjustments) (“Exchange Rights”). There will be no Ratchet
Disposal or Ratchet Acquisition if the Exchange Rights are
exercised in full.
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CONVERTIBLE PREFERENCE SHARES ISSUED BY
A SUBSIDIARY (continued)

The Subscriber was wholly-owned by Hao Capital Fund Il L.P..
Hao Capital Fund Il L.P. and Hao Capital China Fund L.P. (being
funds under common control) through their wholly owned
subsidiaries were substantial shareholders of the Company’s
non-wholly owned subsidiary. Accordingly, each of the
Subscription, the Ratchet Disposal, the Ratchet Acquisition, the
purchase of SBL Shares on exercise of the Exchange Rights,
constituted a connected transaction of the Company, subject
to reporting, announcement and Independent Shareholders
approval requirement under Chapter 14A of the Listing Rules.
The Completion took place on 29 January 2010.

As the 2010 SBL Net Profit was less than RMB375,000,000,
the Company has transferred 300 SBL Ordinary Shares
(representing 3% of the issued share capital of Success
Bridge, assuming full conversion of all SBL Preference Shares
into SBL Ordinary Shares) to the SBL Preference Shareholders
in accordance with the Shareholders Agreement. The SBL
Ordinary Shares so transferred have, upon completion of the
transfer, been re-designated into SBL Preference Shares, the
principal terms of which are set out in the circular dated 8
January 2010. The SBL Ordinary Shares transferred and re-
designated under the Ratchet Disposal are to be returned to
the Company if the volume weighted average price of the
Shares exceeds HK$4.50 for a period of thirty consecutive
trading days during the period from (and including) 29
October 2010 (being the date falling nine months immediately
following the date of Completion) up to (and excluding) 29
January 2012 (being the date falling on the second anniversary
of the date of Completion). The Company, the Subscriber
and Success Bridge entered into a supplemental agreement
to the Shareholders Agreement dated 10 June 2011 in order
to document the mechanics for such return, if any, of the SBL
Ordinary Shares. The Ratchet Disposal was completed on 10
June 2011.

—EBNEARBTHBRRE
%R (E)

2B A Jh B Hao Capital Fund Il L.P. 2
& WA > imHao Capital Fund Il L.P. &
Hao Capital China Fund L.P. (% ¥ B 4%
HleER)ERAREZL2EMNBR
AIRARRAIZIIZEMBAR 2 X
ERE-Ht REEFH HIGEEE
EE-HMRAKBEELRETEE®
B ESBLROBBEXNARAZ
BERS BB LEMHREI4AE
AEBSTERW - AR BT RE &
ZHE - ZTXER_T—ZTF— A
—t+thBEK-

HRZZ—ZFSBLAFMTREAR
#375,000,0007C + A A A B R &
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ACQUISITION OF MERCHANT SUPPORT CO., LTD.
On 11 January 2011, the Company entered into a sale and
purchase agreement with an independent third party (the
“Vendor”), pursuant to which the Vendor agreed to sell and
the Company conditionally agreed to purchase the entire issued
share capital (the “Sales Share”) of Merchant Support Co.,
Ltd. (“Merchant Support”), a company incorporated in Japan,
and the sales claims, which comprise (i) the loan claims (which
represent the Vendor’s loan claims against Merchant Support
and Merchant Capital Limited (“Merchant Capital”) under
certain loan agreements between the Vendor and Merchant
Support or between the Vendor and Merchant Capital
which remain outstanding as at three business days before
the completion date); and (ii) AM Claims (which represent
the Vendor’s right to demand payment of remuneration
incurred until the completion date (inclusive) under the cost
reimbursement agreement between the Vendor and Merchant
Support).

The acquisition was completed on 13 May 2011 and the
total consideration was JPY1,730.8 million (equivalent to
approximately HK$166.1 million).

EXERCISE OF OVER-ALLOTMENT OPTION OF
PAX GLOBAL TECHNOLOGY LIMITED

On 12 January 2011, the over-allotment option as detailed
in the Prospectus dated 8 December 2010 of PAX Global
Technology Limited (“PAX Global”), an associated company of
the Company, was partially exercised by the global coordinator
of the Global Offering of PAX Global. PAX Global issued an
aggregate of 37,728,000 additional shares at Offer Price
and the Company’s interest in PAX Global was reduced from
44.4% to approximately 42.8%.

Yz & Merchant Support Co., Ltd.
R_ZFE——F—A+—H XQdA
B-—BYE=FIEHDILEE
W B BFARELERARQA
B &1 # [/ 2 B E Merchant Support
Co., Ltd ([ Merchant Support |) (— f 7
BAZFMASZ 2 2822 B %17
BATHFERDDUARFERRE -
TEBRREBREOE R B R E(H
15 ¥ & /5 B2 Merchant Supportsk & 7
i Merchant Capital Limited ([ Merchant
Capital DET L2 & TERHBZE - B
SR ABHA-ZEEEBRESHRMD
KB & 2 B 3 ¥ Merchant Support
¥ Merchant Capital fEH BB &= 2 BB &=
) R AMERER(BNRIEE 5 HE
Merchant Supports] 32 2 & F (8 2 #
BRI MNEETA B H(REZ
B)zB& 2 #F) -

WEA—_ZE——FERAA+=B %K
4 (& A1,730,800,000 H B (8 & R
#7166,100,0007% 7T) °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2011, the
Company had been notified of the following substantial
shareholders’ interests and short positions and underlying
shares, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed above
in respect of the Directors and chief executive.

Name of Shareholder

BRREH

FTERRRE G KR HEEBERH
ZREBRKR

BARBRBEELFRBEKRDNE
BKTFEZETERRECMATE
R —E——FEXA=Z+H" K
NAEMETHNEEREEFAR
AlE BT AS5% 3K A £ IR 1) & 18 78
Bz EEZRAR ZEEEZTE
BENFBEBEAEHEESRITHRAER
2R o

Approximate

Number of percentage
ordinary shares of shareholding**
HEERBA REZBOBT DL

Rich Global Limited (“RGL")***
Hi Sun Limited (“HSL")*** (Note 1) (H17£1)

Mr. Kui Man Chun (Note 1)
REHZREMWZET)

Ever Union Capital Limited (“Ever Union")

Mr. Che Fung (Note 2)
BlgLEWZ2)

Atlantis Investment Management (Hong Kong) Limited

Ms. Liu Yang (Note 3)
Rz (W iE3)

617,083,636(L)" 23.08%
617,083,636(L) 23.08%
645,733,636(L)" 24.15%
240,572,000(L)* 9.00%
240,572,000(L)* 9.00%
267,722,000(L)" 10.01%
267,722,000(L)* 10.01%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (continued)

Notes:

1 HSLis interested in the Company’s share capital by virtue of its
control of 100% shareholding in RGL, such capital are deem
interested, and HSL in turn by Kui Man Chun through his control
of 99.16% interest in HSL, in addition to his partner interest or
disclosed in the section above.

2 Mr. Che Fung is interested in the Company’s share capital by
virtue of his control of 100% shareholding in Ever Union.

3 Ms. Liu Yang is interested in the Company’s share capital by
virtue of her until of 40% and 90% shareholding in Atlantis
Investment Management Limited and Atlantis Investment
Management (Hong Kong) Limited respectively, according to the
disclosure by such parties.

*  The Letter “L"” denotes a long position in shares.

** The percentage is calculated based on the total number of
issued shares of the Company as at 30 June 2011, which was
2,673,429,835 ordinary shares.

**%x Mr. Kui Man Chun and Mr. Li Wenijin are directors of RGL and
Mr. Kui Man Chun, Mr. Li Wenjin and Mr. Xu Wensheng are
directors of HSL which were deemed or taken to have interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES
The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.
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2 Bl # A Atlantis Investment
Management Limited &2 Atlantis
Investment Management (Hong Kong)
Limited 2 40% &% 90% f% # i 7 A& 2
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed companies on terms no
less exacting than the required standard set out in Appendix
10 of the Listing Rules (the “Model Code”). The Model
Code sets a required standard against which Directors and
employees of the Company and its subsidiaries (the “Group”)
must measure their conduct regarding transactions in securities
of the Company. The Company has also established written
guidelines with exact terms as set out in Appendix 10 to the
Listing Rules for securities transactions by employees who
are likely to be in possession of unpublished price-sensitive
information of the Company.

Specific enquiry had been made to all the Directors and the
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2011.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the
Code on Corporate Governance Practices (the “CG Code") as
set out in Appendix 14 of the Listing Rules throughout the six
months ended 30 June 2011, except for the following:

Code provision E.1.2 of the CG Code stipulates that the
chairman of the Board should attend the annual general
meeting. The Chairman was unable to attend the annual
general meeting held on 29 April 2011, however, Mr. Li
Wenijin, as an Executive Director of the Company, took the
chair pursuant to the Bye-laws of the Company.

As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the CG
Code.

EFETESREZNEETA

ARRERBLETAREFTLETE
HFRHpMBEESTAU(ZELESTAL A
IR RR N LA R 821007
HHATETEN - BETRAHEEAR
ARakEMBARAITAEE]E
EREENETARAEZFRX S K
VEBRZBTZHAEER XA
AR HIEB A ERMEARRQAR R
NBRERRENZRBREETES
RXpzEEES ZFEHESIBELED
A AIK SR 10 P B IR FAR A -

CEEEEEFLARSNE
FRE BERBE_T—— &7
A=+AIEAEA—ETRAE
RIB 802 452 A o

TEER
BE_ZT——FXA=1THLXAE
A ARE— BB EHR B
URHBEEXEAEMRTAUTERE
AT RIDZ ST RIMGEX T B R
BR S -

Skt

E)

ERERSTRMEREBEN2MRET B
EEEETRALERRBAFKRE -
BEETRALELER_-_FT—— &N
AZ+ThRBTZRRERBEARE -
A RRAMTEEFXELRL
REARAZARM@NEEREE
fE o

At - AR AR E R E 5 i -
BRARAZEXERFRIER
REFEEATH -

23



24

HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2011
BEMBE(TE)BRAT « —F——FHHRSE

Additional Information

Hft &

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Tam Chun Fai, Mr. Leung
Wai Man, Roger and Mr. Xu Sitao. The Audit Committee has
reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the
unaudited condensed consolidated interim financial report for
the six months ended 30 June 2011 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
None of the Directors of the Company have an interest in any
business constituting a competing business to the Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to
participate in a defined contribution retirement scheme of the
Group or Company set up in accordance with the Hong Kong
Mandatory Provident Fund Ordinance. Under the scheme, the
employees are required to contribute 5% of their monthly
salaries up to a maximum of HK$1,000 and they can choose
to make additional contributions. The employer’s monthly
contributions are calculated at 5% of the employee’s monthly
salaries up to a maximum of HK$1,000 (the “Mandatory
Contributions”). The employees are entitled to 100% of the
employer’s Mandatory Contributions upon their retirement at
the age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the
People’s Republic of China (the “PRC"), the Group is required
to contribute an amount to certain retirement benefit schemes
based on approximately 7% to 20% of the wages for the year
of those workers in the PRC. The local municipal government
undertakes to assume the retirement benefits obligations of
those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
throughout the six months ended 30 June 2011.
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SUBSEQUENT EVENTS

Disposal of 21% shares of Max Ascent Limited with
several independent third parties

On 11 July 2011, Max Ascent Limited (“Max Ascent”),
a subsidiary of the Company, entered into conditional
subscription agreements with three independent third parties,
pursuant to which the three subscribers conditionally agreed
to purchase 9%, 9% and 3% of the enlarged issued share
capital of Max Ascent at the consideration of HK$2,340,000,
HK$2,340,000 and HK$780,000, respectively. The subscription
was completed on 25 July 2011. This represents a transaction
with non-controlling interests. The difference between the
net proceeds received and the share of net asset value of Max
Ascent transferred to the three subscribers will be recognised
in equity.
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Interim Condensed Consolidated Income Statement

PHEIRRSZRE AR
Unaudited
REEX
Six months ended 30 June
BEZEAA=+tHLAEAR
2011 2010
= e
Notes HK$'000 HK$'000
B 5 FERT FET
(Restated)
(&71)
(Note 1)
(MF5E1)
Continuing operations BELSEXER
Turnover = % 7 357,215 408,105
Cost of sales iH & B AR 9 (308,184) (311,509)
Gross profit ESpl 49,031 96,596
Other income Hth g A 7 7,824 6,707
Other (loss)/gains HAb (BB, W 7 (1.815) 6,100
Selling expenses HEMX 9 (35,094) (43,091)
Administrative expenses THE A 9 (129,795) (118,523)
Operating loss KL EE (109,849) (52,211)
Finance costs &l & B A 1M (730) -
Share of profit of FEAL — BB QA
an associated company Pl 28,778 -
Loss before income tax bR FT 15 70 A B 4B (81,801) (52,211)
Income tax credit/(expense) FTEEEe,/ (X)) 12 155 (6,030)
Loss for the period from BEBEKEEB 2
continuing operations HA A B 18 (81,646) (58,241)
Discontinued operation ERIEREXEK
Profit from discontinued operation ERIEREEHHEF 8, 23 - 50,173
Loss for the period HRER (81,646) (8,068)
The notes on pages 34 to 68 form an integral part of this F34268H 2 M I AL S B H
condensed consolidated interim financial information. AR EmE D e
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AR AR S W EE R

(Loss)/profit attributable to: FE1E (B8R, & Fl
Equity holders of the Company RARERFEA
Non-controlling interests JEFE IR HE =

(Loss)/earnings per share for (loss)/ &~ 2 Bl EHFH A

profit attributable to equity (B8 ER 2z
holders of the Company BR(ER) BA
Basic and diluted ERR#EE
From continuing operations REFBERKEET
From discontinued operation KEB#KIE

The notes on pages 34 to 68 form an integral part of this
condensed consolidated interim financial information.

Unaudited
RICEZ

Six months ended 30 June
BEAA=1+THLAEA

2011 2010
—E——F —E-LTF
Notes HK$'000 HK$'000
B 5 FET FE T
(Restated)
(&E7))
(Note 1)
(B sE1)
(76,062) (22,558)
(5,584) 14,490
(81,646) (8,068)
HK$ per share  HK$ per share
BERET f&% % 7T
(Restated)
(E5)
(Note 1)
(M&E1)
14
(0.028) (0.019)
- 0.011
(0.028) (0.008)

FE3MERBAZME AR LS T H
MHEHEPAD -
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hHERSRS EERER

Unaudited
REE X

Six months ended 30 June
BZA~NA=Z1THLEAEA

2011 2010
—E2-—-F C"—T-ZF
HK$'000 HK$'000
THET FH& T
(Restated)
(&E7%)
(Note 1)
(B sE1)
Loss for the period B A B 1R (81,646) (8,068)
Other comprehensive (loss)/income — H {th 2 @ (E518) U 35
Exchange differences arising on BMEBINKTE A A
translation of the financial MBmERESE
statements of foreign subsidiaries ZEN =5 14,496 19,063
Fair value gain on available-for-sale ~ At Y E L @ EE ~
financial assets NEEBERE 180 -
Share of other comprehensive i — M E Qa2 A
income of an associated company e 4,711 -
Total comprehensive (loss)/income HREEmUSE), WL
for the period (62,259) 10,995
Total comprehensive (loss)/income FEh2mE(EE), RSB :
attributable to:
Equity holders of the Company RARIEZFEREA (58,190) (7,132)
Non-controlling interests FEVE IR HE = (4,069) 18,127
(62,259) 10,995
Total comprehensive (loss)/income =N BN B /NI
attributable to equity holders of EaEAAEMLME@A
the Company arises from: (B518) W= B
Continuing operations FECEER (58,190) (40,619)
Discontinued operation ERIEKREER - 33,487
(58,190) (7,132)
The notes on page 34 to 68 form an integral part of this E34E8E 2 WP S B H
condensed consolidated interim financial information. B ERERITD -
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FHERREEERER

ASSETS
Non-current assets
Investment properties
Property, plant and equipment
Leasehold land
Intangible assets
Interest in an associated company

Available-for-sale financial assets
Long-term deposits

Total non-current assets

Current assets
Inventories
Trade and other receivables,
prepayments and deposits

Tax recoverable

Financial assets at fair value
through profit or loss

Short-term bank deposits

Cash and cash equivalents

Total current assets
Total assets

EQUITY
Capital and reserves attributable to

the equity holders of the Company & 7«

Share capital
Reserves

Non-controlling interests

Total equity

e
3

A i P
| RUm e ms
S
udi

o B
_WEW
ol
o
E

&
TN
i
>
el

2|
TR

5 € BY 28 H-
B

;jélﬂ
W

i
[ S S

S
=

S,

R

3

o ot
s m

g
=

S M
L
Nal

2
! ek

N2t
ik

i S8t >
0| 5
£& Bk
)

e
o
=
55
NN
1 3
B BIN
i
S

RBEEH
EERE
=
RDB) RS
K &
P 7R
fi: #45
FERER
EEAR

The notes on pages 34 to 68 form an integral part of this
condensed consolidated interim financial information.
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Unaudited Audited
REEEX A
30 June 31 December
AA=+H +t—A=+—H
2011 2010
—E——F —E-TF
HK$'000 HK$'000
FET FET
2,384 2,438
115,999 116,733
38,507 38,826
256,799 252,595
1,317,318 1,285,714
23,680 23,500
1,624 1,596
1,756,311 1,721,402
155,047 168,426
473,158 291,880
2,197 3,590

658 12,898
168,553 177,557
972,737 1,281,616
_______ 1,772,350 1,935,967
3,528,661 3,657,369
6,684 6,684
2,958,908 3,043,776
2,965,592 3,050,460
139,955 117,346
3,105,547 3,167,806

FE3MERBAZME AR LS T H
MHEHEPAD -
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hHERHGEEERER

LIABILITIES
Non-current liabilities
Deferred income tax liabilities

Total non-current liabilities

Current liabilities
Trade and other payables

Current income tax liabilities
Borrowings

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

On behalf of the Board
RREES

XU WENSHENG
BRI HE
Director

EFE

The notes on pages 34 to 68 form an integral part of this
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condensed consolidated interim financial information.

Notes
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Unaudited Audited
RELEX S
30 June 31 December
AA=+H +=—HA=+—H
2011 2010
—E——F —E-FF
HK$’000 HK$'000
FHERT FHT
10,001 11,417
oo Y0001 11417
390,100 455,520
138 136
22,875 22,490
413,113 478,146
423,114 489,563
3,528,661 3,657,369
1,359,237 1,457,821
3,115,548 3,179,223
LI WENJIN
=NE
Director
EZE

FIMEBAZMENEREE T H
MG EREPED -
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RS RREEEEE R

Unaudited
REEY
Attributable to equity holders of the Company
ARIRERAAES
Non-
Share Share Contributed Other  Exchange  Retained controlling
capital  premium surplus  reserves reserve  earnings  interests Total

Bx  RHEE B8ER EMRE  JERE  RERN FERER ait
HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000
TEn TiEn TR TiEn TiEn T TR TR

At 1 January 2011 RoB--%

-A-H 6,684 930020 168434 533412 104393 1307517 117,346 3,167,806
Comprehensive income 2ELE
Loss for the period BRER - - - - - (%6062)  (5584)  (81,646)

Other comprehensive income ~ H#2F i
Bxchange differences arsingon~—~ AE BB L A

translation of the finanial HBRREEL

statements of foreign subsidiaries B § £ - - - - 12,981 - 1515 14,496
Fair value gain on avalable-for-sale T EESBEE 2

financial assets LTEYE - - - 180 - - - 180
Share of other comprehensive FE-BRERA

income of an associated company ~ Eft 2 E M & - - - - 41 - - 41
Total comprehensive 2E(FR)/

(loss)/income hagE 0000 - - - B0 e (76062) (4069  (62259)
Disposal of interest in HEHBARES

subsidiaries (Note 24) (B3t 24) - - - (26,678) - - 26,678 -
At 30 June 2011 HoB--%

~NEZtH 6,084 930,020 168,434 506,914 122,085 1,231,455 139,955 3,105,547

The notes on pages 34 to 68 form an integral part of this F34ZE68H Z Mk H AL S F H
condensed consolidated interim financial information. HEEREPR I -

31



32

HI SUN TECHNOLOGY (CHINA) LIMITED e INTERIM REPORT 2011
BENE (FE)BRAR « —F——FH®RE

Interim Condensed Consolidated Statement of Changes in Equity

PSR EERRE R

At 1 January 2010 R-2-%F%
-B-AH

Comprehensive income 2ENE

(Loss)/profit for the period BR(ER) /&

Other comprehensive income ~ H#i 2 E K

Fichange differences arisingon~—~ AE BN B A F
translation of the financial BHBEREEL

statements of foreign subsidiaries B ¥ £ %

Total comprehensive 2A(FR)/
(loss)/income hiEaE

Issue of convertible preference shares — & I B 722 &) %17

by a subsidiary RRERR
Acquisition of a subsiciary YE-BHELR
At 30 June 2010 K-B-%8%
ABZTH

Unaudited
ROEY

Attributable to equity holders of the Company
ALTEERAAEE

Non-

Share Share  Contributed Other  Exchange  Retained  controlling
capital - premium surplus Teserves feserve  earnings interests Total
ke RhEE  E4R%  HbRE  NERR  RERN ARG At
(Note 4) (Noted)  (Note d)
(Hista) (k) (W)
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
AL Thr  Thn AL Thr  Tin AL FAL
6,684 930020 168434 108,785 81675 457242 162936 1,915,776
- - - - - (22,558) 14,490 (8,068)
- - - - 15,426 - 3,637 19,063
- - - - 15,426 (22,558) 18,127 10,995
- - - 407,354 - - 55,440 462,794
- - - 17,173 - - 91,042 108215
6,684 930020 168434 533312 97,101 434684 327545 2,497,780

The notes on pages 34 to 68 form an integral part of this
condensed consolidated interim financial information.
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FHERGRSRERER

Unaudited
REEEX

Six months ended 30 June
BEAA=1tRHIAEAR

2011 2010
—F——F —TTF
HK$’000 HK$'000
FHET FAET
Net cash flows used in REXBFARS
operating activities nEFHE (198,325) (286,214)
Net cash flows used in REZHARS
investing activities REFE (112,411) (56,560)
Net cash flows (used in)/generated & & E & (FT ) i B
from financing activities BeEREFHE (730) 463,606
Net (decrease)/increase in RERBEEEBYWORD)
cash and cash equivalents 17 E R (311,466) 120,832
Cash and cash equivalents at HzRhekBEg
beginning of the period EEWY 1,281,616 1,139,974
Exchange gain on cash and RekBEeFEEBEMZ
cash equivalents I 5 W= 2,587 13,094
Cash and cash equivalents at HRZRER
end of period ReEZEEY 972,737 1,273,900
The notes on pages 34 to 68 form an integral part of this F34ZE68H Z Mk H AL S F H
condensed consolidated interim financial information. B E Rt H A Ey o
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GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited

(the “Company”) is investment holding.

The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the provision
of telecommunication solutions and operation value-
added services, provision of financial solutions, services
and related products, provision of payment solutions
and services and sales of electronic power meters and

solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon

House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Main Board of The Stock

Exchange of Hong Kong Limited.

This condensed consolidated interim financial information
is presented in thousands of Hong Kong dollars (HK$'000),

unless otherwise stated.

This condensed consolidated interim financial information

was approved for issue on 22 August 2011.

This condensed consolidated interim financial information

has not been audited.

In 2010, the Group span off its POS terminal solutions
business through a separate listing of PAX Global
Technology Limited (“PAX Global”), a then subsidiary of
the Company on the Main Board of The Stock Exchange

of Hong Kong Limited (the “Spin-off”).

Notes to Condensed Consolidated Interim Financial Information
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Notes to Condensed Consolidated Interim Financial Information

R BAAR S A B B B R B R

GENERAL INFORMATION (continued)

The Spin-off was completed on 20 December 2010.
Upon the completion of the Spin-off, the Group's interest
in PAX Global was diluted from 60.0% to 44.4% and
resulted in losing control of PAX Global, PAX Global was
deconsolidated from the date that control ceased and
was accounted as an associated company. On 12 January
2011, the over-allotment option of PAX Global was
partially exercised by the global coordinator of the Spin-off
and the Company’s interest in PAX Global was reduced
from 44.4% to approximately 42.8% (Note 26). For
the presentation of the condensed consolidated interim
financial information for the six months ended 30 June
2010, the POS terminal solutions business was regarded as

a “discontinued operation” (Note 23).

During the period the Company acquired Merchant
Support Co. Ltd. (“Merchant Support”), a company that
is principally engaged in the provision of early settlement
service for credit card transactions in Japan. Further details

are given in Note 25.

On 10 June 2011, the Group transferred 3% equity
interest of Success Bridge Limited (“Success Bridge”), a
subsidiary of the Group, to a non-controlling shareholder
at a cash consideration of HK$1. Further details are given

in Note 24.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2011 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 ‘Interim financial reporting’ issued by the
Hong Kong Institute of Certified Public Accountants

("HKICPA").

The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2010, which
have been prepared in accordance with Hong Kong

Financial Reporting Standards (“HKFRSs").

—R&ER(#)

A/ERZZE—ZFF+_A=+
HEK - DIFTKE - AEBEE
AERKZEZMHAE00%EHETE
44.4%  WEBHREBERK I
Hl%E - AERIREZITEHERILEY
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ACCOUNTING POLICIES

Except as described below, the accounting policies
adopted are consistent with those of the annual financial
statements for the year ended 31 December 2010, as

described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total

annual earnings.

The following amendment to standard is mandatory for
the first time for the financial year beginning 1 January

2011:

Amendment to HKAS 34 ‘Interim financial reporting’
is effective for annual periods beginning on or after
1 January 2011. It emphasises the existing disclosure
principles in HKAS 34 and adds further guidance to
illustrate how to apply these principles. Greater emphasis
has been placed on the disclosure principles for significant
events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if
significant), and the need to update relevant information
from the most recent annual report. The change in

accounting policy only results in additional disclosures.

The following standards, amendments and interpretations
are mandatory for the first time for the financial period
beginning 1 January 2011, but do not currently have any

material financial impact on the Group:

HKAS 24 (Revised), ‘Related Party Disclosures’ is effective
for annual period beginning on or after January 2011.
It introduces an exemption from all of the disclosure
requirements of HKAS 24 for transactions among
government related entities and the government. It also
clarifies and simplifies the definition of a related party.
This is not currently applicable to the Group, as it does not
have any related parties which is a government related

entities.

Amendment to HKAS 32 ‘Classification of rights issues’
is effective for annual periods beginning on or after 1
February 2010. This is not currently applicable to the

Group, as it has not made any rights issue.

Notes to Condensed Consolidated Interim Financial Information
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ACCOUNTING POLICIES (continued)

Amendment to HK(IFRIC)-Int 14 ‘Prepayments of a
minimum funding requirement’ is effective for annual
periods beginning on or after 1 January 2011. This is not
currently relevant to the Group, as it does not have a

minimum funding requirement.

HK(IFRIC)-Int 19 ‘Extinguishing financial liabilities with
equity instruments’ is effective for annual periods
beginning on or after 1 July 2010. This is not currently
applicable to the Group, as it has no extinguishment
of financial liabilities replaced with equity instruments

currently.

Third improvements to Hong Kong Financial Reporting
Standards (2010) were issued in May 2010 by HKICPA,
except for amendment to HKAS 34 ‘Interim financial
reporting’ as disclosed above and the clarification to allow
the presentation of an analysis of the components of
other comprehensive income by item within the notes, all
are not currently relevant to the Group. All improvements

are effective in the financial year of 2011.

RESTATEMENT OF 30 JUNE 2010
CONDENSED CONSOLIDATED INTERIM

B BeR(®)

B (BRMGERERBERES) -
BEBFE 4RI REESRENTAN
RUET AR T ——F—F—H3k
HigRte  FEHBER - ARNA
SEYVEZKEESRTE - WERF
BARESH A

EBE(BRMBRERBEES) -
RREF19% U T AR SR
BEINR-_T-TFLA-BHxHER
Fta 2 FEMEAER - HRAEE
ERTENESTAREEESR
BfE MERARTNERRAEE -

BEMBHRELEN(—F—FTF)F
ZRBERBEAEMAER _-F
—TFERATE  REXWEZE
B R ERIFE 3455 BB |
EET AN AFFRMEAIRR 25K
fi 2 U E R DT 2 BB SN - R
Ry B A B BN B R - A
BEAR - T ——FUBHEFERELER

B —ZF-FFA=TH
Z RGeS B EER

FINANCIAL INFORMATION

In accordance with HKFRS 3 (Revised) ‘Business RIEEFB P SRS ERFE 35 (&1E
Combinations’ (“HKFRS 3(R)"), the provisionally estimated s EBA O ([ BBT GRS ER
fair values of the consideration transferred, identifiable FE39R(&4EET) 1) - stitiEMega Hunt
assets acquired and liabilities assumed on acquisition of Investment Limited ([ Mega Hunt]) K&
Mega Hunt Investments Limited (“Mega Hunt”) and JIM EITIEERBEBR AR AR ([ 417]) P
Holdings Limited (“JIM") were used for the preparation of EoEZERE WEZEHNEE
the condensed consolidated interim financial information FEBZEFEMTAFE WA
for the six months ended 30 June 2010. The fair value mEBE—_ZT-TFA=THL
exercise was completed during the second half of 2010, NER 2 ARG R A S E R o
and the comparative figures for the six months ended ERZZE—ZETFTHEFTXNAFE
30 June 2010 have been restated accordingly to reflect R BEZFT-TFHA=T
the revised fair values. The effect of the restatement is as HiENEAZEREFEES - LA

follows: REEIERT 2 A TE - B2 &R
LUNNE

HK$'000

FAT

Decrease in deferred tax liabilities BRI B 348
Decrease in trade and other payables AT BR R S EL A FE A SR IEDR A 1,625
Decrease in intangible assets mEEERD 1,024
Increase in non-controlling interests FEIE AR 25 1 00 190

Increase in other reserves

H A I8 N 759
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5. ESTIMATES 5. {45t

38

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these

estimates.

In preparing these condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial

statements for the year ended 31 December 2010.

FINANCIAL RISK MANAGEMENT
6.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and

price risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial

statements as at 31 December 2010.

There have been no changes in the risk management
department since year end or in any risk management

policies.

As a result of the acquisition of Merchant Support
during the period (Note 25), the Group is exposed
to foreign exchange risk arising from Japanese Yen
("JPY™). Foreign exchange risk arises when recognised
assets or liabilities are denominated in a currency
that is not the entity’s functional currency. The
Group currently does not hedge its foreign currency

exposures.

For companies with Hong Kong dollars (“HK$") as

their functional currency

B B T R B R IR R M
HBT - EEH BB PERHBRE
ZRAUREERAR - WA KB
Y2 MESE - ERERTREY
SR -

RiREZEERE A T PP BER
B BEEERNEAANRESHBR
Gt P EEZ T BRIREFEL 2
BERHE  HEARBE-_T—F
FT_A=+T—"BULFEZHEEY
Bm&REMRR -

M EREE

6.1 ¥¥EAREER
AEENEDEYZBIMBE
(2 s (BREINEER -
RNFEMEER  BREREN
XEpEERRR) - FERER
KREE SRR -

BRASETHMBERL TR
EEEMBRERAEZMEY
BRREEEMIHKE - B
HEAEER _T—TF+_A
=t HZFEMBRER—H

(R -

R LAK - B EIE E I
AR E BRF L ETIRD -

7 5 R Y& B Merchant Support
(FtzE25) 18 - AEEAEAE
([BE] Z/NERE - B2
REEXBENIFEE ZIEE
B8R - BIH IR SNE @R o
IR R AP EINE R B2 o
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6. FINANCIAL RISK MANAGEMENT (continued) 6. MKEREE%E)

6.1 Financial risk factors (continued) 6.1 BIEEER(E)
As at 30 June 2011, if JPY had weakened/ RZE——FA=Z+H ' &
strengthened by 0.5% against the HK$ with all HE X BT E,FE05% -
other variables held constant, post-tax loss from HEMFraEemE e R
continuing operations for the period would have FEICEEBRBMIEEBERLE
been approximately HK$1,629,000 higher/lower, Ft,/ T ##1,629,000/ 7T © £
mainly a result of the foreign exchange difference on ERRNABABEREZEK
translation of JPY denominated receivables. FIEEAER =5 -

6.2 Liquidity risk 6.2 RBEESRAR
Compared to year end, there was no material change TRBEZEHNRMRE SR
in the contractual undiscounted cash out flows for HRERITEE KEE) -

financial liabilities.

6.3 Fair value estimation 6.3 A EME
The table below analyses financial instruments carried TR T ABEEILR R FES
at fair value, by valuation method. The different levels FremIA  BEEANTRE
have been defined as follows: FZHT
e Quoted prices (unadjusted) in active markets for o HRIZENBERIEM
identical assets or liabilities (level 1). BWE(CREHE)(E—
&) e
e Inputs other than quoted prices included e BREBENE —RORE
within level 1 that are observable for the asset G BENBEMAEE
or liability, either directly (that is, as prices) or HE(BER) @5 (AR
indirectly (that is, derived from prices) (level 2). BEKRE) BAER(EZ
&) e
e Inputs for the asset or liability that are not based o WIREAIERMISER
on observable market data (that is, unobservable METHEEXBENE
inputs) (level 3). ANERH (BRI ER 52 A8 A
BR(E=4) -
The following table presents the Group’s financial TREIAEFBR-_Z——1F
assets and liabilities that are measured at fair value at NEB=THEATEFENS

30 June 2011. MEENBAE-
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6. FINANCIAL RISK MANAGEMENT (continued) 6. BIEEREREE)
6.3 Fair value estimation (continued) 6.3 DFEME(E)
Level 1 Level 2 Level 3 Total
E—/ EZR E=R st

HK$'000  HK$'000  HK$'000  HK$'000
TAT TAT TAT TAT

Assets BE
Financial assets at fair value 3&ZAF{EzT A
through profit or loss g | SEi=
TRIEE
— Trading securities — B5EE 658 - - 658
Available-for-sale financial ~ AJftHESRIEE
assets
— Equity securities — EREH - - 23,680 23,680
Total a5t 658 - 23,680 24,338
The following table presents the Group’s financial THREVNWAERKR - TE
assets and liabilities that are measured at fair value at +—A=+—8 ;;?QIF{E HE
31 December 2010. NEmMEERBE -
Level 1 Level 2 Level 3 Total
EF—R EHK F=HR st
HK$'000 HK$000 HK$'000 HK$'000
FHET FET FET FAET
Assets BE
Financial assets at fair value 1% 2 F{EZT A
through profit or loss Ying = 5t =P
irﬂéf?
- Trading securities BEEE 568 - - 568
— Collective investment - ’E/\?y\,\ BE
scheme - - 12,330 12,330
Available-for-sale financial ~ AJftHESREE
assets
— Equity securities — Ema s - - 23,500 23,500
Total &t 568 - 35,830 36,398
During the six months ended 30 June 2011, there BHE-_Z——FXA=1THL
were no significant changes in the business or NEAHRE - YR EAEE
economic circumstances that affect the fair value of Eﬁﬁ“ﬁ?&ﬁﬁﬁﬁfﬁ/A?ﬁZ
the Group's financial assets and financial liabilities. B EB/RZERE
During the six months ended 30 June 2011, there  E-T-——FRA=THIL
were no reclassifications of financial assets. NEAEE - WEREHRSES

Eﬂ;ﬁﬁ‘% °
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TURNOVER, OTHER INCOME AND OTHER 7.
(LOSS)/GAINS

Subsequent to the Spin-off on 20 December 2010,
the Group focuses its activities on provision of
telecommunication solutions and operation value-
added services, provision of financial solutions, services
and related products, provision of payment solutions
and services and the sales of electronic power meters
and solutions. For the presentation of the condensed
consolidated interim financial information for the six
months end 30 June 2010, POS terminal solutions
business was regarded as a “discontinued operation”.

Turnover, other income and other (loss)/gains, net
recognised during the period are as follows:

B Hilg A
REMEE) WE
R-ZE—ZE+-A-+BHEFTDF
% AEBZETEEKAREEM
R RIBEIERS « Rite
BEEATR  RELKEEESR 8
HEMBERTREBREAREES
BEFTEERRERAR - HRE7
HE_ZT—ZFA=THIAE
Az EREaTHYBER - POS
KRR RERFAR B BRI
EE A

RN R ZEEE - EflA
REM(ER) M FEMT

Unaudited
REEX

Six months ended 30 June
BZEA~A=1THILEAEA

2011 2010
—E2——F —F-FTF
HK$'000 HK$'000
FHET FET
(Restated)
(&%)
(Note 1)
(BHE1)
Continuing operations BESEER
Turnover EER
Provision of telecommunication solutions REEMRATER
and operation value-added services BB ERGE 88,165 256,994
Provision of financial solutions, IRESRAATER
services and related products AR 74 M B A EE o 33,121 29,525
Provision of payment solutions and services 232 [ # R 772
K AR7S 21,911 16,907
Sales of electronic power meters and HEBRATEERR
solutions R R 210,942 104,679
Others B 3,076 -
357,215 408,105
Other income H A
Interest income FEUA 4,379 4,527
Value added tax refund RIBIR(ER - 1,530
Subsidy income ARG 1,368 -
Rental income el A 891 475
Others HAah 1,186 175
7,824 6,707

41
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7. TURNOVER, OTHER INCOME AND OTHER 7. E¥5 - Htt AR EAM
(LOSS)/GAINS (continued) (&8|) W E)
Unaudited
RISER

Six months ended 30 June

BEANA=THLEAEA

2011 2010
—B——F —ZT-ZTF
HK$’000 HK$'000
FERT FAT
(Restated)
(&%)
(Note 1)
(BFEE1)
Other (loss)/gains H i (E518) s
(Loss)/gain on disposal of financial assets at ~ H &R AT ETA
fair value through profit or loss i M S E 1R 2
TREEZ
(E18), e (400) 6,049
Dividend income on financial assets at AT ER AREF
fair value through profit or loss BRzeBEE
P B M A 380 8
Fair value gain on financial assets at BAFEF A sk
fair value through profit or loss BEZEmEE
NEEW S 90 43
Loss on dilution of interests in an R — A& A R
associated company (Note 26) g B e (Pfisr26) (1,885) -
(1,815) 6,100
Turnover, other income and other (loss)/gains, 38 B35 B 48 & ¥ 75
from continuing operations, net HERR - HAWA R
HAh (&18), W F4E 363,224 420,912
Discontinued operation CARIEREER
Turnover ¥
Provision of POS terminal solutions IRHEPOSER im AR IR 77 58 - 267,698
Other income Hb A
Interest income F2WA - 369
Value added tax refund REBRED - 3,401
Others HAtb - 547
- 4,317
Turnover and other income from RE BRI E TS

discontinued operation EEERR R E A A - 272,015
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8. SEGMENT INFORMATION 8. PEER

Management has determined the operating segments
based on the internal reports reviewed by the Board of
Directors that are used to make strategic decisions.

The Board of Directors considers the business from a
product perspective.

The Group is organised into four main operating segments
for continuing operations in these internal reports:

Continuing operations:

(@) Telecommunication solutions and operation
value-added services — provision of telecommunication
platform operation services;

(b) Financial solutions, services and related products
— provision of information system consultancy
and integration services and sales of information
technology products to financial institutions and
banks;

(c) Payment solutions and services — provision of mobile
payment solutions and services; and

(d) Electronic power meters and solutions — manufacturing
and sales of electronic power meters, data collection
terminals and provision of information system
consultancy services;

Discontinued operation:
POS terminal solutions — development and sale of POS
products and provision of related services.

EEEBREESTSENAELRE
REZNEFREMEEERFE O]

x|
FESERE

(a) EFAERT R MELEER
B iR EA T EE LR

(b) TERERTER - R MEBE
fn — M AR R IRITIRIEE
ARG A R R R M S &
BB ER

(@ XIEORTT MR —RHEE
BN FERT RERTE - &

(d EBREFEEMMBRTE-E
HERFEER  BIBRER
iy S VR L B R R A RE s AR TS

BARIEREER .
POSH IR R T R — B M E
POSEE fn \ Fe (AR 8 AR TS ©
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8. SEGMENT INFORMATION (continued) 8.

An analysis of the Group’s turnover and results for the
period by operating segment is as follows:

DREERE)
$EIHJWQZM¥%E&¥ B
o BT

Unaudited
FEER
Six months ended 30 June 2011
HE-F--FXA=THLENEA

44

Continuing operations
BESEER
Telecomm-
unication
solutions Financial
and  solutions,
operation services Electronic
value-added andrelated  Payment power
services products  solutions meters and Total
EMER  SBMR andservices  solutions Group
FEREE FRRE  XfBRR ERHEER Others &8
BERE REBER FRREE  RERAE b @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERL TERL TERL TERL FET
Segment turnover PEEER 88,165 33,121 21,91 210,942 3,076 357,215
Inter-segment turnover NEREER - - - - - -
Turnover from external customers REMNIRPZEEE 88,165 33,121 21,911 210,942 3,076 357,215
Segmental earings/(loss) before interest, taxes,  AEBRFE -
depreciation and amortisation ("EBITDA") WEHER
RN/
(&%) ([eBITDA)) 12,723 (30,556) (17,159) (14,865) (12,069) (61,925)
Depreciation g (4,726) (8,975) (1,551) (3,642) (1,237) (20,131)
Amortisation B - - (4,330) (3.617) - (7.947)
Segmental operating profit/(loss) PREERET/ (B 7,997 (39,531) (23,040) (22,124) (13.306) (90,004)
Unallocated other income AAREMBA 143
Unallocated corporate expense RORLERT (19,998)
Share of profit of Jefh— ke A
an associated company 28,778
Finance costs BERR (730)
Loss before income tax BEGHAER (81,801)
Income tax credit FrEHEs 155
Loss for the period BAEE (81,646)
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8. SEGMENT INFORMATION (continued) 8. PEER®
Unaudited
KB

Six months ended 30 June 2010
HECZ-TEAAZTHLEANEA

Discontinued
operation
Continuing operations B&IE
BEREER E25H
Telecomm-
unication
solutions Financial
and solutions,
operation services Electronic POS
value-added  and related Payment power terminal
services products solutions  meters and solutions Total
BASA  SEER  andseviees  solutions POS Group
FRREE PR BB XNBR EsEER Others Total & £g

2ERE  REEER  TRRER  REANR h gt BAAR ot
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
TEL TR TEL THL THL TAL THL TAL

Segment turnover MEEER 256,994 48,417 16,907 104,679 - 426,997 267,698 694,695
Inter-segment turnover HEREEE - (18,892) - - - (18,892) - (18,892)
Turnover from external customers  RENNSEF 7 225 256,994 29,525 16,907 104,679 - 408,105 267,698 675,803
Segmental EBITDA HERFE

BE - HER

ZynaR/

(&%) ([eBITDA)) 61,120 (11,858) (33,569) (27,392) (4,654) (16,353) 59,892 43,539
Depreciation e (5712) (8,217) (478) (4339 23) (18,769) (1,227) (19,99)
Amortisation & - - (2,017) (3,144) - (5,161) 3) (5,164)

Segmental operating profit/(loss) P IEELEF|/(Bi8) 55,408 (20,075) (36,064) (34,875) (4,677) (40,283) 58,662 18,379

Unallocated other income RATEMBA 7,553 - 7,553
Unallocated corporate expense FARGEREY (19,481) - (19,481)
(Loss)/profit before income tax BEFSHAI(EE),/ 5 (52,211) 58,662 6,451

Income tax expense FEHES (6,030) (8,489) (14,519)

(Loss)/profit for the period BA(ER)/ & (58,241) 50,173 (8,068)
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8. SEGMENT INFORMATION (continued) 8. DEER®E
The segment assets and liabilities at 30 June 2011 and RZEBE-——FRA=ZTHZHEE
additions to non-current assets for the six months ended ErEaERBE-_ZE——% <A
30 June 2011 are as follows: =tTHELEANERZIIERBEERE
W
Continuing operations
BECEER
Telecomm-
unication

solutions Financial
and  solutions,
operation servicesand ~ Payment  Electronic
value-added related  solutions power
services products and  meters and
Bk SBER  servies  solutions
FRREE FR-BE XABRARR BHGEER Others Unallocated  Elimination Total
BERE REBER RE%  REBARE Eft ROE it it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TAR ThR TAR TAR TAR ThR TAR

Unaudited REEY
Segment assets DEEE 544,751 97,480 222,854 667,399 261,116 2,120,231 (385,170) 3,528,661
Segment liabilties PEEE (25264) (41,685  (131,104)  (350,260)  (258,753) (1218) 385170  (423,114)
Unaudited RCEG

Additions to non-current assets ~ FEREIAERE 1,120 312 1,438 9,410 14,027 - - 26,307
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SEGMENT INFORMATION (continued) 8. DEERM®E)
The segment assets and liabilities at 31 December 2010 N_E-ZEF+_A=+—HzH
and additions to non-current assets for the six months EEERAEBENMEBE-_ZE—ZFEX
ended 30 June 2010 are as follows: A=+HLERNERZIERBEER
BR
Discontinued
operation
Continuing operations B#IE
iinﬁ(«M%f% £«4M%ﬁ
Telecomm-
unication
solutions Financial
and  solutions, Electronic
operation services power POS
value-added  and related Payment  meters and terminal
services  products  solutions  solutions solutions Total
EAER  SRER andsevices  BHEE POS Group
FRREE AR RE INER EmR Others  Unallocated  Elimination Total S £@
BERE REEER FRRRE  BAAR Eft FAE it B BARR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL TAL TAL TAL TAL THL TAT
Audited e
Segment assets PREE 541,728 162,622 226,345 694,884 11,620 2,136,466 (116,296) 3,657,369 - 3,657,369
Segment liabilities LY (38,650) (60,383)  (113,239)  (359,700) (5959) (27,928) 116,296 (489,563) - (489,563)
Unaudited AEEG
Additions to non-current assets  JERENEERE
(Note 4) (Hiit4) 6,011 4,252 161,202 10,279 2,047 853 - 184,644 2,885 187,529

Unallocated corporate expenses represent costs that are
used for all segments, including depreciation of property,
plant and equipment of HK$539,000 (for the six months
ended 30 June 2010: HK$651,000), depreciation of
investment properties of HK$54,000 (for the six months
ended 30 June 2010: HK$55,000) and amortisation of
leasehold land HK$379,000 (for the six months ended 30
June 2010: HK$380,000), respectively.

Additions to non-current assets comprise additions to
property, plant and equipment and intangible assets
including additions resulting from acquisition through
business combinations.

The amounts provided to the Board of Directors with
respect to total assets and total liabilities are measured in
a manner consistent with that of the financial statements.
These assets and liabilities are allocated based on the
operations of the segment.

KD @Em%ﬁﬁimaﬁﬁﬁ“*ﬁﬁﬁﬁﬁ
A - DRIBIEYE - WE R&E
%%539 0008 (BE_Z—F
FRNA=1THIEAMEA : 651,000
BIL) - REMEITESS,0008 T
(Bz2—_Z—ZFA=1HItX
@A : 55000%87T) - HET b
§§379,0008 7L (BE-_T—ZF
SNAZ=ZTHIERAEA 380,000
JC) ©

#bm@)ﬁ??ﬁg BIEEME - BE
1%&EH/§FM//J\\E BIEE
iﬂ%i‘%/\fﬁ ETTRIBEENRE °

MEZeREERARERHTZ
i%ﬁ?”% B SRR — B T OART
c RFBEERABEIBOER

ﬁﬁ@E
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8. SEGMENT INFORMATION (continued) 8. 7EER®

48

Sales between segments are carried out at normal
commercial terms. The turnover from external parties
reported to the Board of Directors is measured in a
manner consistent with that in the income statement.

The Group principally domiciles in Hong Kong and the

Mainland China.

EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

Auditor’s remuneration
Depreciation of property,
plant and equipment
Depreciation of investment properties
Amortisation of leasehold land
Amortisation of intangible assets
Employee benefits expense (Note 10)
Costs of inventories sold
Operating lease rentals in respect of
land and buildings
Operating lease rentals in respect of
equipment
Research and development costs
Loss/(gain) on disposal of property,
plant and equipment

Provision for impairment of trade receivables
Write-back of provision for impairment of

trade receivables

ZEEIB S
ME - BELEREITE

WEYESE
FAE 1 e sy
By EERE
EERNFEZ(Hit10)
EHFERAE
T REFZ
LERERS
B EENERS

VI EEEPEN

HEME - BER&
REEE (W)

IR W BRSO 8k 1

P LS B SRR (R 3 1)

“ﬁﬁZ%E&E%ﬁ%ﬁﬁL
T -RMEFFEFRKANLEFZ

LERBERAEBRDR -BE A
%O

REBXEXEBKI AT ERPEK

H#

UMEED X
RIFERAE - HERI MITHREA
FEAZFAZAITIT

Unaudited
REEEX

Six months ended 30 June
BEAA=1tRHIAEAR

2011 2010
—s——fF —E-FF
HK$'000 HK$'000
FET FHET
(Restated)

(&%)

(Note 1)

(MI7E1)

791 1,057
20,670 19,420
54 55

514 536
7,812 5,005
140,516 113,845
206,366 95,630
11,470 11,725
6,646 6,060
37,856 31,090
182 (81)

- 284
(3,.329) (269)
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10. EMPLOYEE BENEFITS EXPENSE

Wages and salaries
Pension costs and social security costs

11. FINANCE COSTS

Interest on bank loans

10. EEERFEX

Unaudited
RCEX

Six months ended 30 June
BZAA=1tHILXEAR

2011 2010
—2——F —T-TF
HK$’000 HK$'000
FET FHET
(Restated)
(&%)
(Note 1)
(Mg7%1)
ITEE® 119,049 96,964
RINE KA Rt GIRE
DN 21,467 16,881
140,516 113,845
1. & KA
Unaudited
REEX
Six months ended 30 June

BEASA=tHLKEA
2011 2010
—B——F —T-FF
HK$'000 HK$'000
FET FHET
IRITERFE 730 -
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12. INCOME TAX (CREDIT)/EXPENSE 12. Fii8FH(ER), B

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit for the period
(six months ended 30 June 2010: 16.5%). Taxation on
overseas profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

Current Income tax REFFT1SHR
— Hong Kong profits tax —BBNEN
— Overseas taxation —BHNEIR
Deferred income tax RIEFTISHR
Income tax (credit)/expense FTSfi(R%),FxX
13. DIVIDEND 13

No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2011
(six months ended 30 June 2010: Nil).

HA - BEMNBHRE R MG RER

E-ZEFERA=ZTHIEAREA :
16.5%) ° 5N A 2 FIB AR B
A ETERBOE M IA R RE L2 %
B BZFEAREGTE

Unaudited
RISER

Six months ended 30 June
BZEAA=1TRHIXEAR

2011 2010
—E——F —ET—FF
HK$'000 HK$'000
FET FABT
(Restated)

(&%)

(Note 1)

(HI7%1)

1,441 7,137
(1,596) (1,107)
(155) 6,030

RE

RARVERABE_—T——F <A
=t AERNEARMNSE IR E B
RE(BE-_Z—ZFRA=1THIL
NER ) o
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14. (LOSS)/EARNINGS PER SHARE 14. SR (F518) BF
(a) Basic (a) EX
Basic (loss)/earnings per share is calculated by dividing FRER(EE) BF TR AR
the (loss)/profit attributable to equity holders of NElEmFE ARG (BER),/
the Company by the weighted average number of S AIBR A BB A E 217 @A N
ordinary shares in issue during the period. EEHHEE o
Unaudited
REEX

Six months ended 30 June
BEASA=1THIL~EA

2011 2010
—EB-—-F5 —Z=-ZF
HK$'000 HK$'000
FERT FET
(Restated)
(&%)
(Note 1)
(BM¥EE1)
(Loss)/profit attributable to equity holders 7K/ Rl#ExE 1G5 AFE(S
of the Company (HK$'000) (&18) &8 (F%ET)
— Continuing operations — B ER (76,062) (52,608)
— Discontinued operation — BRI EET - 30,050
(76,062) (22,558)
Weighted average number of BT AR I T8
ordinary shares in issue (thousands) (FRZ) 2,673,430 2,673,430
Basic (loss)/earnings per share BREN(ER),/ BT
(HK$ per share) (%)
— Continuing operations —FBCEER (0.028) (0.019)
— Discontinued operation —BERIEREER - 0.011
(0.028) (0.008)
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14. (LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted

14. 3R (E58) BF (@)
(b) #8

Diluted (loss)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all
potentially dilutive shares. The Company has one
category of potentially dilutive shares: convertible
preference shares issued by a subsidiary of the
Group. The convertible preference shares issued by a
subsidiary are assumed to be converted into ordinary
shares of the Company.

Diluted (loss)/earnings per share for the six months
ended 30 June 2011 is the same (2010: same) as the
basic loss per share as the Group was loss making
during the period and the conversion of potential
ordinary shares in relation to the outstanding
convertible preference shares issued by a subsidiary
would have an anti-dilutive effect to the basic loss per

Shi#E(BR) BN RE
BB EEEERD 2 BRI
AEDEITERRINEF
BEtE - A"RRHE —HEE
BOER Dy - ARE-EHEA
Al BBITARARB TR - —
TP 8 2~ B 2 31T 2 AT AR
SR TIBREAIBESARRE

BE-ZT——FA=1HL
NEAzBREE(ERER) &
MEgREAEBRER(ZF—
T R - WHRAREER
HIR SRS B 1R R B 5 R i
Z AR A ST R N R B R
ZEEEBEGEEHERER

share (2010: same).

FiBE R s Y g~ —

T MR o
15. INVESTMENT PROPERTIES 15. REW =

Unaudited
RN ENZ
HK$'000
FABTT
Net book value as at 1 January 2011 RITE——F—A—HBZERAEFE 2,438
Depreciation e (54)
Net book value as at 30 June 2011 RZEBE——FNA=ZtTHZEEFE 2,384
Net book value as at 1 January 2010 RZE-TF—H—HZEARFE 1,827
Depreciation e (55)

Net book value as at 30 June 2010 RZZE—ZTFA=1H
ZHREFE 1,772
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15. INVESTMENT PROPERTIES (continued)

Interests in investment properties at their net book values
are analysed as follows:

15. REME (&)
A ERREREFES NN -

Unaudited Audited
RECEX A

30 June 31 December

ANA=t+H +—A=1+—H

2011 2010
—E——-F —Z-TF
HK$'000 HK$'000
FAET FAT
Outside Hong Kong, held on: BRI -
Leases of between 10 to 50 years L10ES50F 2 HAFA 2,384 2,438

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ - BMERRE

Unaudited

HK$'000

FAT

Net book value as at 1 January 2011 RZZE——F—A—AZERFE 116,733
Additions NE 14,511
Acquisition of a subsidiary (Note 25) WEE—FM B AR (MaE25) 4,279
Disposals k= (722)
Depreciation e (20,670)
Exchange differences PE H ZXE 1,868
Net book value as at 30 June 2011 R-E——FRNA=THZEREFE 115,999
Net book value as at 1 January 2010 R-E—TF—-A—BZEREFE 125,734
Additions NE 18,870
Acquisition of subsidiaries W HE BT B A 7] 1,988
Disposals k= (427)
Depreciation e (20,647)
Exchange differences M =5 2,118
Net book value as at 30 June 2010 R_E-ZEFNA=ZTHZEEFE 127,636
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17. LEASEHOLD LAND 17. HE 1
The Group'’s interests in leasehold land represent prepaid AEBREE T AERENTEME
operating lease payments and their net book values are ¥HEFE - EEREFESITOT :

analysed as follows:

Unaudited Audited
REER REZ
30 June 31 December
NA=t+H t=ZA=1+—H
2011 2010
it T
HK$'000 HK$'000
FERT AT
Outside Hong Kong, held on: BABTEN
Leases of between 10 to 50 years Z10250F 2 A A 38,507 38,826
The movement of the leasehold land prepayments is as ME T HIBNRIB 2 EEIT -
follows:
Unaudited
REEETEZ
HK$'000
FAT
Net book value as at 1 January 2071 R-TE——F—A—HBZEREFE 38,826
Amortisation BEiE (514)
Exchange differences MEHZER 195
Net book value as at 30 June 2011 RZE——FNA=THZEEFE 38,507
Net book value as at 1 January 2010 RZE—TF—A—HZEREFE 42,007
Amortisation ke (539)
Exchange differences MEH =5 246
Net book value as at 30 June 2010 RZZE—ZTFA=TH
Z EREFE 41,714
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18. INTANGIBLE ASSETS 18. B EE

Unaudited
NS
HK$'000
TET

Net book value as at 1 January 2011 RZZE——F—A—AZERFE 252,595
Addition NE 129
Acquisition of a subsidiary (Note 25) WEE—RM B AR (AaE25) 7,388
Amortisation charge HiHE (7.812)
Exchange difference PE H ZRE 4,499
Net book value as at 30 June 2011 R-ZE——FRNA=1+HZEREFE 256,799
Net book value as at 1 January 2010 RZZE-TF—-—A—AZERFE 116,064
Addition NE 12
Acquisition of subsidiaries (Note 4) W BT B A B (HY3t4) 166,659
Amortisation charge HiNE (5,005)
Exchange difference FE 3 =58 3,744
Net book value as at 30 June 2010 R-ZE—ZFFRXA=1+HZEREFE 281,474

EEEBERSBOIEEFHERZ
REBRGEASN RZIT——
FXA=+H " 82,869,000 T *
122,665,000 /& 7T & 7,388,000 /&
T(ZE2E—ZEF+-_A=+—8:
81,228,000/ 7T * 120,603,000/ 7T
R BN RN E BT EE
mEBATRDE INBARFR
NBRHE D FE R E Al o

Goodwill is allocated to the Group’s cash — generating
units (“CGUs") identified according to business segments.
As at 30 June 2011, goodwill of HK$82,869,000,
HK$122,665,000 and HK$7,388,000 (31 December 2010:
HK$81,228,000, HK$120,603,000 and nil) are allocated
to the electronic power meters and solutions segment,
the payment solution and services segment and others,
respectively.
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19. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

cial Information

19. B AR & S b FEWRROR

ERERES
Unaudited Audited
RICEX S

30 June 31 December

AA=+H t-A=1+—H

2011 2010

—EB-—F5 —Z=—ZF

HK$'000 HK$'000

FHET FHETT

Trade receivables (Note (a)) FEWBR TR (HT7E(a)) 400,524 225,296
Bills receivables (Note (b)) FEW =1 (A1t (b)) 1,084 1,308
Less: provision for impairment of receivables & : EUBE ZOR(E B 8 (16,144) (19,333)
385,464 207,271

Other receivables, HAbEWSRIE « TBRTEIR

prepayments and deposits KiE® 87,694 84,609
473,158 291,880

Note (a): Trade receivables

The Group's credit terms to trade debtors range from 0 to
180 days. At 30 June 2011 and 31 December 2010, the
ageing analysis of the trade receivables was as follows:

Current to 90 days BN Z90H
91 to 180 days 91£180H
181 to 365 days 181%365H
Over 365 days 365H A E

Htit(a) - FEMARFR

REEGLTEZEHEANEENH
0E180ATE - RZE——F <A
=F+HEZZE—FTFF+_A=+—
B EUERRZRROITAT

Unaudited Audited
KRB A
30 June 31 December

ANRA=tTR tZA=1+—H

2011 2010
=B-—-F C—E=IF
HK$'000 HK$'000
TR TET
244,351 157,280
74,967 31,348
58,634 12,100
22,572 24,568
400,524 225,296
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19. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (continued)

Note (b): Bills receivables

The balance represents bank acceptance notes with

maturity dates of less than six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days
Falling within 91 to 180 days

20. TRADE AND OTHER PAYABLES

Trade payables (Note (a))
Other payables and accruals

Note (a): Trade payables

The credit period granted by the Group’s suppliers ranges

from 0 to 180 days.

19. EWERF R b FEURFRIE -

H1itb) - AR

1T IESR »

ANRERRE(®)

ZAERIERIH A S LR NE A RV R

PR F BRI T ¢

Unaudited Audited

REEX EZ

30 June 31 December

ANA=+H +—A=+—H

2011 2010

—E—-F —ZT-TF

HK$'000 HK$'000

TR Tt

90H 530 948
91£180H 554 360
1,084 1,308

20. ENERA R EMERIE

Unaudited Audited

RIBER REZ

30 June 31 December

ANA=+H +=HA=+—H

2011 2010

—g—-% —T-TF

HK$'000 HK$'000

R Tt

JETRRFR(HT7E (@) 275,061 251,749
H At JE N R R ST E A 115,039 203,771
390,100 455,520

Hrit(a) - FEFTIRR

yy

i

tEEG T 2 EEHH0E180E T
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20. TRADE AND OTHER PAYABLES (continued)
At 30 June 2011 and 31 December 2010, the ageing
analysis of the trade payables was as follows:

20. PRI BRI EL A PR FRIE ()
W=F——FARA= AR =T
TEH-A=+—0  EHERZ

58

BRI DMTEAT -

Unaudited Audited
KRB e
30 June 31 December
RA=TH tZA=1—H
2011 2010
—s——fF —E-TF
HK$'000 HK$'000
TERT FETT
Current to 90 days BIEFZ90H 179,526 199,090
91 to 180 days 912 180H 70,894 42,508
181 to 365 days 1812365H 19,668 5,833
Over 365 days 3658 4,973 4,318
275,061 251,749
21. SHARE CAPITAL 21. BA&
Ordinary shares of
HK$0.0025 each
SRE{E0.0025 BT 2 ER
Number
of shares HK$'000
& E TFET
Authorised: SETE -

At 1 January 2010, 30 June 2010,
1 January 2011 and 30 June 2011

RW_Z—ZTF—HF—H-
—E2-FTFA=+H"

—ET—F—A—HK
—E——%F,A=+H  4,000,000,000 10,000
Issued and fully paid: BEITREZ
At 1 January 2010, 30 June 2010, RZE—ZFF—H—H "
1 January 2011 and 30 June 2011 —E-TFRA=1+AH"
—FT——F—HA—HBK
—ET—FA=+H  2,673,429,835 6,684
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21. SHARE CAPITAL (continued)
(a) Share option scheme of the Company

21. [RA (%)
(a) ARAFZHERELE

The Company operates a share option scheme
2011 (the “Scheme") for the purpose of attracting,
retaining and motivating talented employees in order
to strive for future developments and expansion of
the Group. Eligible participants of the Scheme include
the Group’s full-time employees, and executive
and non-executive Directors. The Scheme became
effective on 29 April 2011 and unless otherwise
cancelled or amended, will remain valid and effective
for a period of 10 years from that date.

The share option scheme for the Company and its
subsidiaries which was adopted by the Company at
its special general meeting on 29 November 2001
was terminated on 29 April 2011.

During the six months ended 30 June 2011, no share
options was granted. As at 30 June 2011, there is no
outstanding share options.

22. BORROWINGS

Current BNHA
Short term bank loans — the PRC, secured
BHEH
Total borrowings CE

RRABRI_T——FBERE
AEI(TRZEtE)) - WA -
BHEMBBABEZREE A
PiEHRERMBERANEE
i o Lt AERSEE
BREAREZREB A LT
RIFMITES - LrFEIRN=F
——FMOA-TABRER K&
SITBUBAERT S - K% B
BEF0OFMEDABERRE

ARAR-TFT—F+—A
B ZBEEBAE R
WAARREH B R BB
WEE) BN R
A= AR -

HE_T——FA=THL
NEA R AR AR
#Eo-m=—_T—FA=1+AH"
I f R AR TR R A o

22. &

Unaudited Audited
RECEX e

30 June 31 December

ANA=+H +-A=1t—H

FERIRITER — FE

2011 2010
—g——5 —2-T7F
HK$'000 HK$'000
FHT FHT
22,875 22,490
22,875 22,490
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22. BORROWINGS (continued) 22. fEFRR(#)

Movements in borrowings in analysed as follow: EREEBOHTLT -
HK$'000
T
Opening balance as at 1 January 2011 R_TE——F—A—RZ &R 22,490
Exchange difference EHERE 385
Closing balance as at 30 June 2011 RZE——FNA=THZHBRES 22,875

The maturity of borrowings is as follows: ERZBEBEAT
Unaudited Audited
RISEX KEZ

30 June 31 December

AA=+R +t-A=1+—H

2011 2010
—EB-—F5 —Z=—ZF

HK$"000 HK$'000

FHET FHET

Within 6 months NMEAR 22,875 -
6 months to 1 year NEARZE—F - 22,490
22,875 22,490

As at 30 June 2011, banking borrowings of RZFE——FA=+8 &%
RMB19,000,000 (approximately HK$22,875,000) B & & A K ¥ 19,000,000 7T (49
(31 December 2010: RMB19,000,000 (approximately 22,875,000 ) 2 RITEE (=
HK$22,490,000)) was provided to the Group which was Z—ZFETA=1T—8: AE
secured by certain leasehold land and building with total % 19,000,000 7T, ( 922,490,000 /%
net book value of HK$3,651,000 (31 December 2010: 70)) B ASBEREFELES R
HK$3,631,000) and HK$15,996,000 (31 December 2010: #%3,651,0008 (=T —FF+=
HK$16,254,000), respectively. A=+—H : 3,631,000 7T) &

15,996,000 L (— T —ZF+_H
=+—H : 16,254,000 7T) 2 & T
FHE L MEFIEEA -

Interest expense on borrowings for the six months ended HE_ZT—F - A=THILE
30 June 2011 is HK$730,000 (30 June 2010: Nil). A Z &R A B X &730,000% 7T
—E-TFRA=TRH &)
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23. ORI RE K
TERDFE - AREREEBRIR
ZEBERB60%HE44.4% I
BRAREAEERZENE - B 5
RIKE-_ZTE—ZEF+-_A=-1+HiE
WAREBIEABEARNIEE - R
T——H—F+-H BERIKZ
FREERCRRE R D IR 2 2B A A S
DITE - MARRREBRIRZHE
ImA44.4%E— TR ELIL2.8% ©

23 DISCONTINUED OPERATION

Upon the completion of the Spin-off, the effective interest
held by the Group in PAX Global reduced from 60% to
44.4%. This has resulted in the Group losing control over
PAX Global and PAX Global is accounted by the Group as
an associated company since 20 December 2010. On 12
January 2011, the over-allotment option of PAX Global
was partially exercised by the global coordinator of the
Spin-off and the Company’s interest in PAX Global was
further diluted from 44.4% to 42.8%.

Unaudited

six months

ended

30 June 2010

RNEEZ

BHE

—_E-TF

~NA=1H

LE/RME A

HK$'000

FAETT

Profit from discontinued operation: AR IEREEREF -
Turnover LR 267,698
Cost of sales SHE R (158,748)
Gross profit EF 108,950
Other income Hab A 4,317
Selling expenses HEMX (29,094)
Administrative expenses TRER (25,511)
Operating profit/profit before income tax & &%,/ B P15 5 Bl % A 58,662
Income tax expense PRISTF (8,489)
Profit for the period from discontinued ERIEREE 2 HRET
operation 50,173
Profit from discontinued JEIEE R IR E R RN
operation attributable to:
- Equity holders of the Company —RARIEZEHAE A 30,050
- Non-controlling interests — IEPERR R S 20,123
50,173
Cash flows from discontinued operation: B&IHEEEK I BER

Net cash outflow from operating activities A& &% 2 IR &R H F58 (49,513)
Net cash outflow from investing activities & & &E& 2 IR & i H F5E (2,516)
Net cash inflow from financing activities & EE IR R AT 858



HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2011
ERERHL (FPE) BRAR « —T——FHhlHE

Notes to Condensed Consolidated Interim Financial Information

B AR & HA B S B R B A

24. TRANSACTION WITH NON-CONTROLLING 24. HEERER RS
INTERESTS
On 24 December 2009, the Company and Wise World KA 7] B Wise World Group Limited
Group Limited (the “Subscriber”) entered into a ([BEAIVR-_ZEZTNEFE+_A
conditional subscription agreement, pursuant to which Z+WMBR ARG RERE
Success Bridge Limited (“Success Bridge"”), a then Bl ARAERZ2EWEB A
wholly-owned subsidiary of the Company, shall issue AlSuccess Bridge Limited([ Success
and the Subscriber shall subscribe for 600 convertible Bridge ) 7B %1 T 58 fE A 2R 600
preference shares of US$0.001 each in the share capital M Success Bridge i A< 1 G AR E &
of Success Bridge (the “SBL Preference Shares”) at a 0.001 ZEJTZ FIHARE SRR ([ SBLIE
total consideration of US$60 million (equivalent to Hh%l) - #8AR(EA60,000,000 =TT
approximately HK$465 million) (the “Subscription”). The (HHZ5 7 #9465,000,000 #&7T) ([ 72
SBL Preference Shares represent 6.0% of the issued share B =18 |) o SBLIB % AR {5 Success
capital of Success Bridge as enlarged by the Subscription. Bridge S REEHE A& 2 B #17

J&76.0% ©

The Subscription was completed on 29 January 2010. As REEECNRNZ-ZE—ZFF— A4
a result of the issuance of the SBL Preference Shares, the T+ NBETK - HREITSBLIE L
Group's shareholding in Success Bridge was diluted to I% - ANEE R Success Bridge 2 f&#E
94%. EEEE4% o
In accordance with the subscription agreement, RIEARE S NARIAEEE R
depending on the net profit of Success Bridge in 2010 and BE 85 E3% Success Bridge& i@
subject to certain conditions specified in the subscription M([SBLE AR ) (Mg EEE])
agreement, the Company may need to transfer up to 3% R AAREFTRALNFEEE
ordinary shares of Success Bridge (“SBL Ordinary Shares”) 2% SBLEFIRIZMD &S SBLE &
to the Subscriber (“Ratchet Disposal”) or the Subscriber B (EDRUWEEETE ) - f3FSuccess
may need to transfer up to 2% SBL Preference Shares Bridge = —ZF 14 F| & RIE
and/or SBL Ordinary Shares to the Company (“Ratchet W E] BHAYE TR E ©
Acquisition”).
On 10 June 2011, the Group transferred 3% of the equity R-ZE——FA+H  A&EEMRA
interest in Success Bridge to the Subscriber. As a result RHE 5 85 5% 3% Success Bridgefi%
the Group’s shareholding in Success Bridge was further 1 o FEitt - AR&EE R Success Bridge
reduced to 91%. An amount of HK$26,678,000, being ZIEE T HEIN% o KEEH
the difference between the net proceeds received from FESBLE AR 2 TS 5 IE FRE 3%
the transfer of the SBL Ordinary Shares and 3% of net asset Success Bridge B E FEZFEERER
value of Success Bridge has been recognised directly in 26,678,000 7T - EEENREZ=E A
equity. R -
The SBL Ordinary Shares transferred and re-designated o 22 R AR 9 7R B HE S Ak B HAT&
under the Ratchet Disposal are to be returned to the NEAZBR(BFEER IZZT—F
Company if the volume weighted average price of the FTAZTAR)BREEZERRETHKH
shares of the Company exceeds HK$4.50 for a period of HnE —HAFEA(TEFER Al
thirty consecutive trading days during the period from (and —E——F—R=+hH)ILHHE
including) 29 October 2010 (being the date falling nine W EE=TERS AR 2 KA
months immediately following the date of completion) up = I EME4.50%8 T - BIR
to (and excluding) 29 January 2012 (being the date falling BEEHEEHEERLEHNIETE LS
on the second anniversary of the date of completion). The SBLEBAY SR BIA A F] o A7)
Company, the Subscriber and Success Bridge entered into 0 A K Success Bridgehi% 5 Hhak
a supplemental agreement to the shareholders agreement AIVAHAE-ZT——FA+HZ
dated 10 June 2011 in order to document the mechanics Ik - AECERSBLE B ARR

for such return, if any, of the SBL Ordinary Shares. B (208 ) 2 #Hl -
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25. BUSINESS COMBINATION 25. ¥E6t

On 13 May 2011, the Group acquired 100% of the share
capital and the shareholder’s loan in Merchant Support
Co., Ltd. (“Merchant Support”) at a cash consideration of
JPY1,730.8 million (equivalent to approximately HK$166.1
million). The acquisition is a strategic move which is
expected to potentially enable the Group to gain access
and establish relationships with players in the payment
services industry, in particular, the credit card companies,
banks and other financial institution.

The goodwill of HK$7,388,000 arises from a number of
factors. Most significant amongst these is the premium
attributable to a pre-existing, well positioned business
operating in a competitive market. Other important
elements include expected synergies through combining a
highly skilled workforce.

None of the goodwill recognised is expected to be
deductible for income tax purposes. The following table
summarise the consideration paid for Merchant Support
and the amounts of the assets acquired and liabilities
assumed recognised as at the acquisition date.

Purchase consideration:

— Cash paid

Total purchase consideration

- Ee2fNRE

BERERR

R_ZE——FRA+=H " &&
B Y BEMerchant Support Co., Ltd.
(I Merchant Support )BT f% s K i
REN - HERER1,730,800,000
HIEl (#8574 49166,100,00077T) °
ZUWEE TR R 1TE) - TRHRG A TR
FAREEFEZ(RBITE - W
¥E(LHZEAFRRAR - RITEE
fth B TS HAE ) I ST AR o

7,388,00078 7T 2 B E K A Z E A
= HFRFENRAE/NARF
MEMEEELER  EURHZE
BEEZGE EtEEREERE
BRAVSRESHNEL ZAH
iBRIVER

BEEEREERMENTEMS
BB T LASOBR - TREHERUEE R
HifAMerchant Support i 2 (8
NRERZEWEEERESRIES
ESHE o

BENRE:

HK$'000
TR

166,102

166,102
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25. BUSINESS COMBINATION (continued) 25. ¥R 0H(E)
Recognised amounts of identifiable assets ARPEWBEERCAEEE
acquired and liabilities assumed ZERRLH
Provisional
fair value
FEQAFE
HK$'000
AT
Cash and cash equivalents ReRReEEY 62,672
Property, plant and equipment M - B LB 4,279
Trade receivables and other receivables JFE UG BR Tk N ELAth e Y 5k T8 181,170
Trade payables JESTRRK (88,676)
Accruals and other payables FEET B A R HE fh R FIA (731)
Total identifiable net assets AR EEF ERRE 158,714
Goodwill = 7,388
HK$'000
FHAT
Acquisition-related costs included in W BB FBRAR ANET A
administrative expenses in the interim HE-Z—FA=71H
condensed consolidated income statement 11751 3 P HAE§ AR 4R & Ui 25 5%
for the six months ended 30 June 2011 ZITHF X 763
HK$'000
FAET
Outflow of cash to acquire business, net I & H LUK B 275 -
of cash acquired BRETWER S
Cash consideration RWEREB 166,102
Less: cash and cash equivalents in W FTEEM B AR Re Kk
the subsidiary acquired WEEFEED (62,672)
Net cash outflow on acquisition WEEEE 2 IR mh F5 103,430
(a) Acquired receivables (a) BEWEBEWRIE
The fair value of trade and other receivables is FE UL BE Tk K% E b fE W R TB A E
HK$181,170,000 and includes trade receivables with 5/4181,170,000/& 7 © BEEFE
a fair value of HK$180,926,000. The gross contractual FEURBE ZR A 1E 180,926,000
amount for trade receivables due is HK$180,926,000, JC ° JEWBR I 2 B HR A 4@ 5E
all of which is expected to be collectible. #$180,926,000/8 7T + TEEARI UL

BIFT A& EFIR
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25. BUSINESS COMBINATION (continued)
(b) Provisional fair value of acquired identifiable
assets
The fair value of the acquired identifiable assets is
provisional pending receipt of the final valuations for
those relevant assets.

(c) Turnover and profit contribution

The acquired business contributed turnover of
JPY31,946,000 (equivalent to approximately
HK$3,076,000) and net loss of JPY30,735,000
(equivalent to approximately HK$2,960,000) to the
Group for the period from 14 May 2011 to 30 June
2011. If the acquisition had occurred on 1 January
2011, consolidated turnover and consolidated loss
of the Group for the six months ended 30 June
2011 would have been HK$364,710,000 and
HK$83,644,000, respectively.

26. INTEREST IN AN ASSOCIATED COMPANY
AND CHANGES IN OWNERSHIP INTERESTS
IN AN ASSOCIATED COMPANY
On 12 January 2011, PAX Global, an associated company
of the Company allotted and issued 37,728,000 new
shares to CITIC Securities International, the global
coordinator of the Spin-off, as a result of its partial
exercise of the over-allotment option in relation to
the Spin-off. An amount of HK$1,885,000, being the
difference between the share of net proceeds received
by PAX Global and the carrying value of the interest
disposed has been recognised in the interim condensed
consolidated income statement.

The movement on interest in an associated company is as
follow:

At 1 January 2011

associated company

Dilution of interest in an associated company A —fElB& A~

At 30 June 2011

W-_E——F—H—H
Share of profit of an associated company L —REEE A
Share of other comprehensive income at an  Ffi{f — B E A

25. ¥ 56t®)

(b) ERBH AR EEZERE
AV
e R T B E 2 AFE
RETH - SUHRSANE
EROBE (AR - HEER -

(o) EXEBRHFER
rE-_ZE——FAATTA
E-T——FA=1THH
M BERBEEBRAARAQRE
[ & % %8 31,946,000 B & (47
Z 74 493,076,000 7T ) KOFE
830,735,000 B [ (8 & 1 4
2,960,000/7T) ° fWBEER =
——FE—/—H%4  HE—
TE——FXA=1+HIE~EAR
REBZIREEEENEEE
B85 e Bl £364,710,00078 7T
283,644,000/ 7T °

26. N —EBE QR 2 BE KRR

—BBE QAT EEER
@
WZZE——F—A+=H ' XQ7F
B2 N R A B IRERAIPEEHFBER
(DI ZEERBAAN) BB KET
37,728,000 lx ¥ & 7 + Th AR E
Ho11EEED T2 BEE A E -
B BIRRIRE 2 P8 SRR B D5
HEHERES EERAERZEZS
1,885,000/ ;L E AR HARGRRAR & 18
TRRHER o

KBS R REREBNT

Unaudited
KRG EZ
HK$'000
FHET

1,285,714
28,778

AlZ Bt R

4,711

s S (1,885)

R-ZE—FNA=+H 1,317,318
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27. OPERATING LEASE COMMITMENTS

28.

27. REHEAE

Land and buildings

Unaudited Audited
RICEX KEZ
30 June 31 December
2011 2010

g T TF
RA=tA t=A=1—H

HK$'000 HK$'000

FHET FHET

Not later than one year THBB—F 21,628 20,514
Later than one year and not later BB —FETHBBAF

than five years 29,199 28,921

50,827 49,435

RELATED PARTY TRANSACTIONS

Rich Global Limited (incorporated in the British Virgin
Islands) owns 23.08% of the Company’s shares. The
remaining 76.92% of the shares are widely held.

(a) Transactions with related parties

During the six months ended 30 June 2011, the
Group has received HK$253,000 rental income from
PAX Computer Technology (Shenzhen) Co., Ltd
("PAX Shenzhen"), a subsidiary of the associated
company of the Group. Rental income received from
PAX Shenzhen was charged at rates mutually agreed
between both parties.

28.BEARS
MR B R XRS5 M A 32 2 Rich
Global Limited# A& 4~2 7)23.08%
B o 82 T76.92% MM HAARAL
BB -

(a) HREAEFIRS
REBEE-ZT——%,A=1+H
IE7NE AR - AREEE AL
EME R ZHNBARIAEER
EEMORIDBRAR(E
ERHEORII) W E) 253,0007%8
TZHAEWA - AE SRR
JE z S WA - THiRIEE
FHEERHECEETE -
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28. RELATED PARTY TRANSACTIONS (continued) 28. ERRS (8)
(b) Key management compensation (b) FEEEBAEHE
Unaudited
RICER

Fees we
Other emoluments: Htm < :
Basic salaries, other allowances and EAXFH® - HibER K
benefits in kind EWA =
Contributions to pension scheme RIKESFTEIHK

During the six months ended 30 June 2010, one of
the directors of the Group provided services to both
the continuing and discontinued operations of the
Group. No apportionment has been made as the
director considers that it is impracticable to apportion
the amount between these operations of the Group.

Six months ended 30 June
BZEA~A=1THIL~EA

2011 2010
—T——5F —FTFF
~A=1H ~A=1H

HK$'000 HK$'000
FExT FAET
450 450
2,476 2,419
30 30
2,956 2,899

RBE-ZT-TFA=TH
EAREASRE  NEE—RE
ERAREEZFHERERBT R
BRI EXBIRMERS - i
REZEERREREEER
BOREESR  WEERE
A BESRZESHE -
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29. SUBSEQUENT EVENTS
Disposal of 21% shares of Max Ascent Limited
with several independent third parties

(a)

On 11 July 2011, Max Ascent Limited (“Max Ascent”),
a subsidiary of the Company, entered into conditional
subscription agreements with three independent
third parties, pursuant to which these subscribers
conditionally agreed to subscribe 9%, 9% and 3%
of the enlarged issued share capital of Max Ascent at
the consideration of HK$2,340,000, HK$2,340,000
and HK$780,000, respectively. The subscription
was completed on 25 July 2011. This represents
a transaction with non-controlling interests. The
difference between the net proceeds received and the
share of net asset value of Max Ascent transferred to
the three subscribers will be recognised in equity.

29. FEHEEE
BMEEBIUE=FHERERR
NAEZ21% K15

(a)

RZE—F+tA+—H &R
RINBRARIREBRAR (B
HEDoORE=ZFBIE=FF]
N BEGEHRERE B %
ERBEAH OB BKHERERE
RELEREZEEITRA
9% * 9% K3% - REDHIA
2,340,000/ 7T * 2,340,000 7T
780,000 7T - REBER_F
——F+A-+HHAZEK ° It
REIEIERER RS - FTIK
REFHEENZ =-AREHE
BREEMOREZEEFEZ
R BRREEPER o
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