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Financial Highlights
MBEE

RESULTS

Revenue

Gross profit

Other income

Other gains

Segmental EBITDA

Profit before income tax
(Loss)/profit for the period

(Loss)/profit attributable to:
- Equity holders of the Company
- Non-controlling interests

(Loss)/earnings per share for
(loss)/profit attributable to the
equity holders of the Company:

— Basic (HK$)

- Diluted (HK$)

KEY BALANCE
SHEET ITEMS

Total equity
Net current assets

Total assets

Net assets per share (HK$)
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48 EBITDA
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fEfE (B8),/a 7 :
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— FEERR R
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i (&518),/ 62
SR (E1R),/BF

—ER(ET
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)
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BERERIEER
G Fakd
RYEEFE
BESE

SREEFE(ET)

1H2010 1H2009
—E-EF “ZTENEF
t¥E e
HK$’000 HK$'000
THT FAT
676,278 485,596
206,021 224,628
10,549 14,333
6,100 450
32,697 84,769
6,451 59,925
(8,068) 39,617
(22,558) 32,490
14,490 7,127
(8,068) 39,617
(0.008) 0.014
(0.008) 0.014

30 June 2010 31 December 2009

=
AR=tH
HK$'000
TR
2,496,785
2,033,029
2,838,488

0.934

“ZTNEF
+-A=+—-H
HK$'000
TET
1,915,776
1,609,370
2,318,330

0.717

Change

b))
+/(-)

+39%
-8%

-26%
+1256%
-61%
-89%
N/ATNEH

Change

28
+(-)

+30%
+26%
+22%

+30%
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Revenue* EBITDA
WA EBITDA
1H2010  1H 2009 1H2010  1H 2009
ZE2-%F _TTNF “E-BF “ITNF
L¥%  F¥F Change  L¥F  L¥F  Change
HK$'000  HK$'000 #8  HK$'000  HK$'000 29

TEx  TiEn +)  TErR  TER )

EFT-POS terminal solutions ERS U1 S hES 267,698 196,221 +36% 60,022 30,592 +96%

Flectronic power metersand ~ ZEEHBERR

solutions O E S 104679 91515 +14%  (27,392) 191 NATER
Telecommunication solutions and B BRI E R

operation value-added services  E& 1B {ERK 256,994 165,711 +55% 61,120 93,681 -35%
Financial solutions, services PRERTR.

and related products R RiEEER 29525 24211 +22%  (11,858)  (6,504) +82%
Payment solutions and services TR AR RRE 16,907 7458 +127%  (33,569)  (18,719)  +79%
Others it 475 480 1% (15,626)  (14,472) +8%
Segmental results PEEE 676,278 485,59 +39% 32,697 84,769 -61%
Depreciation e (20,702)  (20,090) +3%
Amortisation 3] (5.544) (4411 +26%
Operating profit BE &7 6,451 60,268 -89%
Finance cost HEMK - (343) NATER
Profit before income tax B TSR AR A 6,451 59,925 -89%
Income tax expense FEHAY (14,519)  (20,308) -29%
(Loss)/profit for the period B (BR),/ B (8.068) 39617 NATEM

* Revenue from external customers

* RAINEEP ZHWA
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During the six months ended 30 June 2010 (“1H2010"),
the Group’s revenue amounted to HK$676.28 million,
representing an increase of 39% compared to 1H2009.
Segmental EBITDA amounted to HK$32.70 million,
representing a decrease of 61% compared to TH2009. Profit
before income tax dropped by HK$53.47 million as compared
to TH2009.

With regard to our balance sheet, the total assets as at 30
June 2010 amounted to HK$2,838.49 million, compared
with HK$2,318.33 million as at 31 December 2009. As at 30
June 2010 net current assets amounted HK$2,033.03 million,
compared with HK$1,609.37 million as at 31 December
2009.

Investing and Financing activities

In January 2010, Success Bridge Limited (“SBL") allotted 600
SBL preference shares at a total subscription price of US$60
million (equivalent to approximately HK$465 million) to a
subscriber. The SBL preference shares shall represent 6%
of the total issued share capital of SBL as enlarged by the
subscription. The SBL preference shareholders may require
the Company to acquire all SBL preference shares and SBL
ordinary shares then in issue and held by the SBL preference
shareholders in consideration of the issue of such number
of new shares of the Company to be calculated by US$60
million divided by the exchange price of HK$4.5 per Share
(subject to adjustments). Net proceeds from the subscription
of approximately HK$463 million will be utilized as to
approximately HK$200 million for the development of 3G
mobile value-added solutions and services; and approximately
HK$200 million for the development of wireless payment
operation services in the PRC; and the remaining balance as
general working capital of SBL and its subsidiaries.

REE-_ZT—FTFA=THILEAR
([ZZ2—FFL¥F)]) ~EERAR
676,280,000/ 70 ' R_ZTZTNLF £¥
FIHENN39% ° HFAEBITDAA32,700,000
BT RZTTNFLHFFR61% o
BREARABE ST NF LEF TR
53,470,000 TC °

ERASEEEAGBRIAE KN
T-ZTFRA=Z+HEMNEERLESR
2,838,490,0008 7L RZ-ZZT T NF
+ = A=+ —8 8] 42,318,330,000
BILe nBEEFER_Z—ZF
<~ A =+ B %A2,033,030,000% JT -
RZZEZNF+_A=+—HBEAA
1,609,370,000 % 7T

~

7

RENMEEE

MRZZE—FF—H  Success Bridge
Limited ([SBLJ) % #3258 60,000,000
7T (FBE 14 465,000,000 78 7T ) Bid %%
600 A% SBLIE St ix4a R RE A ° SBLIESEAR
HERBEEEEAESBLEACHITR
72 6% ° SBLB L IRAR 7] BKARQF]
WIEE R EEITIA S B LB AR EIF
BZEESBLEARKESBLE B - X
BARBITAARMIKRG - HERGE
B B3 60,000,000 3= TR LABIR(E B A%
4S5BT (A THE) - REEIEAN
1S 7B FEE#9463,000,0008 7T - HA
#7200,000,000/8 TC# A 1ERE 3G £ &)
B AR R 77 5 K AR ¢+ #9200,000,000
BTG FRERE P BIMEE TN & E R
% BREEAESBLEEMBARZ —
REBEBES ©
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In March 2010, New Concept Services Limited (“New
Concept”), a then wholly-owned subsidiary of the Company
purchased the entire issued share capital of Mega Hunt
Investments Limited from an independent third party. The
consideration was satisfied by the allotment and issue of
the New Concept ordinary shares, representing 20% of the
issued share capital of New Concept as enlarged by such
allotment and issue. The subscriber shall procure that New
Concept can secure the employment of the technical experts
for the research and development of low voltage power line
carrier wave communication technology (“PLC") and shall
also procure certain intellectual property rights in respect of
PLC to be transferred to New Concept at nil consideration.
PLC is a kind of communication system specifically designed
for electricity system, whereby analog and digital data are
transmitted by carrier wave through the power lines in the
existing electricity system. It has the advantage of wide
coverage of communication by utilizing the power lines in the
existing electricity system. With the acquisition, New Concept
is able to leverage on the technology developed by the
technical experts and have synergy effects with the electronic
power meters and solutions business.

In March 2010, SBL entered into a sale and purchase
agreement with several independent third parties (the “JIM
Vendors”), pursuant to which the JIM Vendors agreed to
sell and SBL agreed to purchase the entire registered capital
of JIM Holdings International Company Limited, a company
incorporated in British Virgin Islands, and its subsidiaries
for the cash consideration of US$22 million (approximately
HK$171.6 million). The acquisition allows the Group to
strengthen its telecom value-added services business in the
PRC.

On 15 March 2010, the Company announced its intention
to spin-off the EFT-POS terminal solutions business and
electronic power meter and solutions business on the Main
Board of the Hong Kong Stock Exchange Limited. In view of
the conditions of the equity market, the Company is currently
reviewing when (if at all) it should proceed with implementing
any spin-off and what businesses should comprise the spin-off
proposal.
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EFT-POS terminal solutions

Revenue WA
EBITDA EBITDA
Operating profit eyl

The segmental revenue increased by 36% as compared with
last TH2009 while total shipments for the period amounted to
over 170,000 units, increase by more than 50% as compared
with TH2009. Notwithstanding the keen competition in the
markets, we managed to maintain our gross profit margin
at about 40%, through introducing new product designs,
maintaining effective cost controls and leveraging volume
growth.

By first quarter of 2010 (“1Q2010"), the total number of EFT-
POS terminals in Mainland China amounted to approximately
2.6 million, reflecting a relatively low penetration rate as
compared to most developed countries. It provides ample
room for the expansion of the EFT-POS terminal solutions
business. On the other hand, bank payment cards issuance
in Mainland China continued to surge with the total number
exceeding 2.1 billion by the end of 1Q2010. During 1Q2010,
card payment transaction volume amounted to over 1.0
billion transactions, totalling over RMB2.1 trillion. In 2010,
PAX Technology’s EFT-POS terminal solutions business in
Mainland China are expected to keep its momentum, as
fueled by the rising acceptance of card payments from the
incessant improvement of the payment transactions and
processing infrastructure.

B[R RHEBRE R

1H2010 1H2009
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FET FHETT +/(-)
267,698 196,221 +36%
60,022 30,592 +96%
58,792 29,674 +98%
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In addition, PAX Technology further strengthened its foothold
in the international market where revenue increased by 98%
as compared to 1H2009, representing 20% of total sales of
this segment. Currently, our products are sold to Vietnam,
Singapore, Japan as well as certain European countries, such
as Austria, Denmark, France. Markets in the Middle East
included Saudi Arabia while in Africa, our market covered
South Africa and Ghana. Looking ahead, we will look for new
opportunities and further delve into the Asia and American
markets as well as the Oceania countries. With the first class
products and services, we endeavor to make PAX Technology
an international brand symbolizing top quality EFT-POS
terminal solutions.

Electronic power meters and solutions

AN - BERERERTS 2 WAR
TTNF LFFIERI8% @ hZ DX
BHRIHE 20% @ E—FZEERBEFRT
BB BN ARBEZERKET
BiEg -~ #E - BARETERUNER -
MEMA - AR - FRMIGBERE
DIFRE - MAEFN  NEEZHS
BEBIENINM - REARK - KEEH
SHHRE  YE - BRARBEMNR
EMNTHARKFMBER - BIE—RE
mn R ARTS - AREEB O H A ERRITE
RARKRELE F T RmHERT R
Z B g -

BT BEMRBRAR

1H2010 1H2009
—E-TF —TThF
F¥E F¥F Change
HK$’000 HK$'000 BE
FET FET +/(-)
Revenue WA 104,679 91,515 +14%
EBITDA EBITDA (27,392) 191 N/A i
Operating loss KL EE (34,875) (9,476) +268%
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During 1H2010, segmental revenue increased by 14%
as compared with 1H2009 following the first centralized
tendering conducted by the State Grid in November 2009.
The tendering process at provincial level has ceased since June
2009 and was replaced by centralized tendering. To maximize
our market share and to secure a position to benefit from the
potential rapid growth of the electronic meter market, we
strategically increased our competitiveness in terms of pricing.
In the first three centralized tenderings of the State Grid, we
are one of the top five winners and ranked second in bidding
of three phase electronic power meters in terms of volume.
With the change in tendering process and the new standards
of smart meters conforming to the smart grid infrastructure,
intensive competition is enforcing market consolidation of
the electronic meter industry. Our market share increased
substantially with the enhanced industry concentration.
However, due to the drop in gross profit margin and total
product shipment was lower than anticipated in 1H2010,
we experienced a decline in EBITDA during the period. We
will increase our R&D effort with more exertion placed to
streamline product cost through better design, improve the
quality of existing products and development of new series so
as to be in line with the needs of the development of power
grids. Our margin is expected to improve in 2H2010.

Telecommunications solutions and operation value-
added services

RZE—TFLH¥F BE_TTNF
+— R BERER/ETTERELERS
—SFRE - ARENSBEEEREL
FERBPEA14% - # =TT HFRA
MR ARE N R RINSIEREEIE
IEHBE - BT HHEBOYEETES
F—HEZE - BTERAESBEHNT SN
BN FEEEMA - UREREFRM
SBEMRRIER - ANEE LT BB
FEMTHEEN - CREREELAE—
EZREFRBEF  ARENEBEREZT
HEMY AT AR ME=HRBIZTIEH
SABERE - - EEEREALE T
BARURGE] TH—REFEEEEH
BEERERNEEERREE  migHF
HBHINERITERSEATERS
Hl - REBEMMIZHEREERITES
RERKIERA - B2 AR T —ZTF
FH¥EFEFRIORERBEESENRTE
HY - REEREBITDAE L HAR T o K
EEEgE—SIEINABN N EILNER
FENRTBRERKAE - BARBE
mIEE R RINEMNFAZEULEE
MR 2FTK - BB ETFFERN

BERRENE

EMBRT RREERERS

1H2010 1TH2009

—E-2F —IZTNF
ap X3 ¥ Change
HK$'000 HK$'000 25
FERT FAET +/(-)
Revenue EERR 256,994 165,711 +55%
EBITDA EBITDA 61,120 93,681 -35%
Operating profit A 55,408 88,255 -37%
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During the current period, we continued to be the sole
provider of the nation-wide interactive voice response
("IVR") and interactive video and voice response (“IVVR")
platform for China Mobile. Our service of MDO platform
started to generate income in 2009. During 1H2010, there
was a significant increase of 55% in segmental revenue to
HK$256.99 million as compared with 1H2009. The rise was
primarily due to the significant revenue growth of MDO
business in 2010. However, telecommunication solutions
and operation value-added services were affected by certain
restriction measures and policies changes in 1Q2010, leading
to a decline in EBITDA during the current period.

We anticipate provision of nationwide IVR platform to
China Mobile will continue to be one of the major revenue
contributors of this segment with more modest growth in
the traditional IVR business after years of significant increase
in traffic volume since 2005. Additional revenue growth
has been generating from MDO business since 2009, and
the market size of the MDO business continued to expand
further. Having considered the situation in 1H2010, the
entire industry is impacted by certain changes in the wireless
value-added services sector, therefore 2010 will continue
to be a challenging year for us. Management considers that
following the continuous expansion of the business scale and
the migration of the MDO platform, the MDO business will
be able to achieve outstanding performance in the long run.
Looking ahead, we will continue to develop other innovative
wireless value-added solutions and services to meet the ever-
changing technology and market demand.

RARBE AEBEELATERZEH 2
WEHEZHEH([IVR]) FEREHE
MBS EH([IVVR]) FEZBRHE
ER - E—ZTTNF  A&EEMHMDO
FTERBABEBAEBERKA - B
—E-TFL¥EF pBEBRAE-ZF
THEFFFHESSHHABBERSE
256,990,000 c AREEZEHR =F
—ZTFMDOEBHIRAEREK - B
R —SFE—FEPBRER TR
Bhe MR B ) - WEMBRSRKE
ERERFERTE - SAHHEBITDA
T o

REBTER - ATEBERESE IVR
FERBERBAEREERARREZ
— EEFE_ZTTERFRZFHEE
AmEERE  E5IVREKEBAER
FEER - MDOEBKE_TTNFHA
AARSERAFBRFIEE - 1 AEMDOZ
BMSREETEHEN - BER T —
TFELEFNBR - ARBERFHREUE
EGIEEEREETEERYBZE
F2 At ZRMRAE-ZE—ZF#He
EEAEERE EEEN—F - B1E
EBRE  BRATHIERERRERIE
MDO¥ & » RIEME * MDO X iE
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Financial solutions, services and related products

Revenue*
EBITDA
Operating loss

1H2010
“R-RELYE

Financial  Other value-

solutions added services

o Eft

YV VES BERY

HK$'000 HK$'000

TER TER

LN 17,724 11,801
EBITDA (18,099) 6,201
REER (18,821) (1,254)

* Revenue from external customers

Total
&
HK$'000
7

29,525
(11,858)
(20,075)

In TH2010, the segmental revenue increased by 22% to
HK$29.53 million. Our financial solutions segment recorded
an operating loss of HK$20.08 million. With the aim to create
a more stable, sustainable and recurring income streams,
we have developed the foundation for profitability in 2010
by focusing certain measures to extend our underlying
strength and expertise in providing cross-industry value-
added solutions. Our value-added solutions services include
industrial advisory, business operation solutions, system
development and operation services, and other outsourcing

services.

Payment solutions and services

Revenue
EBITDA
Operating loss

L'ON
EBITDA
REEE

TRBRLTR BREREEER

1H2009
“ERNELYE
Financial  Other value-
solutions  added services
£ A Total
S rES SEERS CH Change
HK$'000 HK$'000 HK$'000 1)
TEL TEL TEL +(-)
12,349 11,862 24211 +22%
(12,371) 5,867 (6,504) +82%
(12,908) (1,243) (14,151) +42%
* REINEE P Z WA

RZTE—ZTFLEFF - HBUAEMN

22% % 29,530,000/ 7T ° & BhARRTT
EEE TGRS 4L 4 E518 20,080,000 7T °
BT EEERE - TREREEE 2
ARR - AEEBERE THERE - LR
AAREETEREBITENGERAAR
FTHZEREZERER AT —Z2F
BFITTER - NEB ZIBEMRATR
RIS BIETTHEH » EBMATR - R
G KB RS M B A N AR o

TR RR R

1H2010 1H2009

—E-8F —ETNF
F¥E F¥F Change
HK$°000 HK$'000 b=
FET FHETT +/(-)
16,907 7,458 +127%
(33,569) (18,719) +79%
(36,064) (18,768) +92%
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In March 2009, we established a subsidiary, Hunan Hisun
Mobile Pay IT Ltd (“Mobile Pay”), which is principally engaged
in the operation and development of the first nation-wide
mobile payment platform and solutions with China Mobile,
promoting mobile payment to be the most common mean of
payment.

Trial run of mobile payment commenced in 10 provinces in
the third quarter of 2009 and was successfully launched in
2010 in all provinces in China. Coverage of mobile phone
payment is gradually extended to the bus, lottery tickets,
books and other fields. Currently, over 8,000 merchants have
already joined the mobile phone payment network, which is
also applied at the Shanghai World Expo, 11 rails of Shanghai
Metro Line as well as other public transportation. Operating
loss of HK$36.06 million was recorded during the period, as
we await for accumulation of transaction volume. Payment
solution business is anticipated to bring additional growth
impetus to the Group.

OUTLOOK

It is anticipated that the business environment in 2010 will
continue to be challenging. However, we believe that given
the enormous room for growth in various businesses and
our strong financial position, the Group is going to regain its
momentum with existing business opportunities ahead.

EFT-POS terminal solutions

Currently, we are one of the dominant market leaders
in China. China’s huge commercial businesses, relatively
low EFT-POS penetration rate compared with developed
countries and increasing acceptance of card payment have
formed a concrete foundation for EFT-POS industry in
China. Persistent force from the Chinese government to
modernize the country’s payment infrastructure, to improve
the acceptance of card payments with specific measures
for the development of the payment service environment
in the rural area and emerging payment markets of mobile
phone payment terminals and contactless terminals, are
expected to drive the demand of our products. Meanwhile,
our foothold in the international market, particularly in South
and North America and Europe has been further strengthened
as the development of our subsidiaries overseas become
more mature, laying a solid foundation for Hi Sun’s further

ZETNFE=R  AEBERL—RKE
ANRMEEGREEERITAERAR
([@E]) TEXFRPEBHETFE
ENBEREEAZEBH T = RER
AR BOEFRINKARBANX
~NIA-

E-ZETNFE=F BEZNEERT
REFE+EEDABREER £
—EFERNEEZFBEABENERD
Ao #EFRINEZHEEIAE ¥
E BEEFES - BAE #iE8,000%
EPEAMAT BT - Ligtt
B EEMHmE 1 EEE EAHRK
BAREMERKERESZ - AHARSED
FBAC 2 E18 36,060,000 8 7T © JTHEAAR
SEEFEAVIINRZE - BH -
STBAG R AN EBEEREIME K
o

RE
AEERM—_T-TFEENLEHRED
IR MR o R - WRZIREXBKEE
RAMBERZME - BN LBROF BN
o AEBHRENREEBEETE
WRITE o

EFXNRIREERT R

AR ARBRTEIEZMEEEEL
— - FEEANEPER BFXIHR
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RIEEE T AEREXSFREATERE
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overseas market expansion to capture the enormous business
opportunities in the overseas market. In 1H2010, overseas
sales increased by 98% as compared to 1H2009.

Electronic power meters and solutions

Market outlook remains strong with current industry trends
supporting an increase in demand for advanced power meter
solutions. In view of the escalating awareness on energy-
saving solutions, the State Grid and the China Southern
Power Grid are looking out for environmental-friendly,
effective and efficient electricity network and energy system.

During the 2010 working conference of the State Grid, the
State Grid emphasised the need to comprehensively reinforce
the construction of distribution network, improvement and
transformation of the distribution networks in urban and
rural area and the quality of power supply. Year 2010 will
be an important year for steady progression of research and
construction of the smart grid. With the further development
of smart grid construction, the demand for electronic power
meters will increase progressively. From now to 2013, growth
in demand of information collection systems and electronic
power meters will experience faster growth. Investment on
power grid construction will create robust market demand for
electronic power meters.

With the change in tendering process and the new standards
of smart meters conforming to the smart grid infrastructure,
intensive competition is enforcing market consolidation of
the electronic meter industry. It is anticipated that only the
strong enterprises will survive. In the early stage of the market
restructuring, the profit margin of this segment is expected
to diminish in order to secure market share. Currently, we
successfully become one of the top five winners and ranked
second in the bidding of three phase electronic power meters
in terms of volume in the first three centralized tenderings of
the State Grid. Looking ahead, profit margin will gradually
improve with our continuous effort in R&D.

R-ZE—ZTFL¥F BEMGZEE
R ST NF LFFERICY -
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Telecommunication solutions and operation value-
added services

Hi Sun continues to benefit from its agreement with China
Mobile to provide nation-wide IVR and IVVR platforms as
well as the new MDO platform which bring to the Group a
constant revenue stream. Subsequent to the restructuring
of the telecommunication industry in the PRC and 3G
licenses were officially issued in 2009. It is anticipated that
telecommunication operators in China will further expand
their operation. We will keep innovating to adapt to the ever-
changing environment in order to provide first class value-
added platform operation for our partners. New technology
based on 3G communication are well prepared and several
new products and services for mobile service delivery are also
under development. Apart from the existing businesses, we
will continue to develop other inventive wireless value-added
solutions and services in the PRC.

Financial solutions, services and related products
With the aim to create a more stable, sustainable and
recurring income streams, we have refocused certain
measures to extend our underlying strength and expertise
in providing cross-industry value-added solutions including
industrial advisory, business operation solutions, system
development and operation services, and other outsourcing
services. On the other hand, our mission is to enhance our
position and become a significant service provider to financial
institutions in Mainland China. The banks and other financial
institutions worldwide are increasingly outsourcing certain
non-core management functions to simplify operations
and lower costs. However, financial outsourcing services
market in China is still at an early stage. Taking advantage
of our relatively significant experience in deploying financial
solutions, we are able to leverage upon our expertise to take
advantage of the future business opportunities. As such,
financial solutions will remain our core competencies and will
continue to create values and synergy to the Group.
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Payment solutions and services

In the application of the emerging mobile e-commerce,
mobile payment has always been considered by the industry
as an important aspect of future development. Mobile
payment refers to an integration of payment card, online
banking, payment on behalf, third-party payment and other
electronic payment. Being the largest mobile phone market
in the world, China has more than 740 million mobile
phone users, with mobile phones permeating all spheres
of people’s social life. The huge base of mobile phone
user has established a foundation for the development of
mobile payment in China. Looking to examples abroad, the
development of the mobile payment business in Japan and
South Korea has developed rapidly. The mobile payment
business will grow into another brand new e-commerce
platform, following the example of personal computer.

Currently, mobile phone payment market is undergoing
high growth status. The evolution of the mobile phone
payment market is mainly attributable to the development
of application of 3G mobile communications and favorable
payment environment, coupled with the determination of
promoting the mobile phone payment market by telecom
operators, banks, third-party payments and other players in
the industry.

In “New Financial Forum 2009”, People’s Bank of China
identified that mobile payment can effectively enhance the
convenience to public with less infrastructure; it also helps to
improve the payment environment in rural areas with lower
cost payment network. Currently, the PRC government is
proceeding with a number of projects to increase usage in
this regard, such as mobile mass traffic, mobile tickets and
shopping, etc. The aim is to promote the application of all
types of products to make the people’s livelihood better, thus
laying a solid foundation for the smooth implementation of
mobile payment.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2010, the Group reported total assets of
HK$2,838.49 million (31 December 2009: HK$2,318.33
million), which were financed by total liabilities of HK$341.70
million (31 December 2009: HK$402.55 million) and equity
of HK$2,496.79 million (31 December 2009: HK$1,915.78
million). The net asset value was HK$2,496.79 million (31
December 2009: HK$1,915.78 million). The net asset value
per share amounted to HK$0.934 per share as compared to
HK$0.717 per share as at 31 December 2009.

As at 30 June 2010, the Group had cash and short-term
bank deposit of HK$1,550.35 million (31 December 2009:
HK$1,401.72 million). The net cash position as at 30 June
2010 was HK$1,550.35 million as compared to HK$1,401.72
million as at 31 December 2009.

CAPITAL STRUCTURE AND DETAILS OF
CHARGES

Approximately HK$187.21 million, HK$482.78 million,
HK$1.06 million and HK$602.85 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar,
Euro and US dollar respectively as at 30 June 2010.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollars, Renminbi and
Hong Kong dollars. Currently, the Group has not entered into
agreements or purchased instruments to hedge the Group's
exchange rate risks. Any material fluctuation in the exchange
rates of Hong Kong dollar or Renminbi may have an impact on
the operating results of the Group.

CONTINGENT LIABILITIES
The Group had no material contingent liability as at 30 June
2010.
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EMPLOYEES

The total number of employees of the Group as at 30 June
2010 was 2,905. The breakdown of employees by division is
as follows:

EFT-POS terminal solutions
Electronic power meters and solutions

Telecommunication solutions BABBALR
Financial solutions TRLERIR TR
Payment solutions SRR R
Corporate office ]

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated
with a fixed monthly income plus annual performance related
bonuses. The Group also sponsors selected employees to
attend external training courses that suit the needs of the
Group's businesses.

Disclaimer:

Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may
not be comparable to similarly titled measures for other
companies. Accordingly, such non-GAAP measures should
not be considered as an alternative to operating income as
an indicator of the operating performance of the Group or
as an alternative to cash flows from operating activities as
a measure of liquidity. The use of non-GAAP measures is
provided solely to enhance the overall understanding of the
Group’s current financial performance. Additionally because
the Group has historically reported certain non-GAAP results
to investors, the Group considers the inclusion of non-GAAP
measures provides consistency in our financial reporting.
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DIRECTORS’ AND CHIEF EXECUTIVE’S EERITHARARSY - HERKR
INTERESTS AND SHORT POSITION IN BRESIRERKA

THE SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2010, the interests and short positions of R-E—ZTFA=1+H SFFKTT

each Director and chief executive in the shares, underlying HBHEARAT MNERB LB (EFER
shares and debentures of the Company and its associated BHENMHABGRAI(TESREEEG]))
corporations (within the meaning of the Securities and 2 - BRI RESFR  BEER
Futures Ordinance (“SFO")), as recorded in the register ARRRIRIEFE A N HI S 605 352 &
maintained by the Company under Section 352 of the SFO or FEZERMiBE FmEiTAEZEEE

as notified to the Company and the Stock Exchange pursuant THERGZEZEESTRIEME RN R
to the Model Code for Securities Transactions by Directors of BT 2 R BOKB IR ¢

the Listed Companies were as follows:

(a) Ordinary shares of HK$0.0025 each in the (a) A2 B EREEO00025 B T2
Company BR

Number of shares held Approximate

RGO EA percentage of

Personal Corporate shareholding*

interest interest Total IRiEZ B

Name of Director EEnE BARER Gl B BOLL*

Kui Man Chun RER 25,200,000(L) 617,083,636(L) 642,283,636 24.02%

(note (ii))( ¥ 3E (ii))

Xu Wensheng "X 4,566,000(L) - 4,566,000 0.17%

Li Wenjin EXE 6,400,000(L) - 6,400,000 0.24%

Xu Changjun REE 16,563,000(L) - 16,563,000 0.62%

Xu Sitao FEE 700,000(L) - 700,000 0.03%

Notes: BitsE

(i)  The letter “L"” denotes a long position in shares. (i) [LIxRTED 2R -

(i) These shares are held by Kui Man Chun through Hi Sun Limited, (i) ZERMHBREFEBH Sun Limited
a company which Kui Man Chun holds a 99.16% interest, (REBEFB99.16% w2 AR])) kHi
and Rich Global Limited, a wholly-owned subsidiary of Hi Sun Sun Limited 2 2 & {18 2 AIRich Global
Limited. Limited 75 -

*  This percentage is calculated based on total issued number of * BRHTREBEAL AR -FE-FENHA
shares of the Company as at 30 June 2010. =+ HZEFHTRGABEGTE -
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DIRECTORS’ AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITION IN

THE SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

(b) Ordinary shares of HK$0.0025 each in the
Company

EERTHRAZARS - HER
RES2ERRAE (B

(b) AR FEKRMEEO0.0025 BT ZE
R

Name of associated Number of Category
Name of Director corporation shares held of interest
EEnA HEEEEE FEROEE ERER
Kui Man Chun Rich Global Limited 2 ordinary shares Corporate
REER 2[R E AR yNGI
Kui Man Chun Hi Sun Limited 30,245,000 ordinary shares Personal
REFE 30,245,000 3 & 8 Ak A
Li Wenjin Hi Sun Limited 255,000 ordinary shares Personal
FXE 255,000 A & 3B A% A

Save as disclosed above, as at 30 June 2010, none of the
directors, the chief executives of the Company nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of the Listed
Companies.

At no time during the period was the Company, its holding
company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors and chief
executive of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.
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SHARE OPTION SCHEME

(a) The Company
The Company operates a share option scheme (the
"Scheme”) for the purpose of attracting, retaining
and motivating talented employees in order to strive
for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s
full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 November
2001 and unless otherwise cancelled or amended, will
remain valid and effective for a period of 10 years from
that date.

The total number of shares in respect of which options
may be granted shall not (together with all the other
Schemes, if any) exceed 10% of the total issued capital of
the Company as at date of approval of the Scheme unless
the Company obtains a fresh approval from shareholders
to renew the 10% limit. The maximum number of shares
in respect of which options may be granted under the
Scheme, together with any unexercised share options
granted under the Scheme and any other share option
schemes of the Company in issue, may not exceed 30%
of the relevant class of securities of the Company in issue
at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an exercise
price HK$0.374 per share (the average closing price of
the shares as quoted in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the five
business days immediately preceding 18 March 2004)
with an expiry date of 17 March 2014.

Pursuant to an ordinary resolution passed on 17 August
2005, a refreshment of the limit on grant of options
under the Scheme was approved by the shareholders.
Upon refreshing the 10% limit on grant of options under
the Scheme, 33,305,403 shares may be issued pursuant
to the grant of further options under the Scheme.
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SHARE OPTION SCHEME (continued)

(@) The Company (continued)
On 26 September 2005, 33,300,000 share options were
granted to certain Directors and employees at an exercise
price of HK$0.768 per share (the average closing price of
the shares as quoted in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the
five business days immediately preceding 26 September
2005) with an expiry date of 25 September 2015. The
option period commences on 26 September 2005 and
expires 10 years thereafter. Options granted are vested as

follows:
On 26 September 2005 Up to 50%
On 26 September 2006 Up to 100%

Pursuant to an ordinary resolution passed on 28 June
2006, each of the existing issued and unissued ordinary
shares of HK$0.01 each in the share capital of the
Company was subdivided into four ordinary shares of
HK$0.0025 each (the “Share Subdivision”), which was
approved by the shareholders of the Company and
became effective on 29 June 2006.

The Share Subdivision has led to an adjustment to the
exercise prices of the then outstanding options and the
number of shares to be issued by the Company upon
exercise of the then outstanding options.

Pursuant to an ordinary resolution passed on 11
December 2006, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on grant
of options under the Scheme, an additional 43,000,000
shares may be issued pursuant to the grant of further
options under the Scheme.
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SHARE OPTION SCHEME (continued)

(a)

(b)

The Company (continued)

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price of
HK$2.00 per share (the average closing price of the
shares as quoted in the daily quotations sheets issued by
The Stock Exchange of Hong Kong Limited for the five
business days immediately preceding 2 January 2007)
with an expiry date of 1 January 2010.

During the six months ended 30 June 2010, 1,000 share
options had lapsed and no share options was granted. As
at 30 June 2010 and the date of this report, there is no
outstanding share option.

Share Option Scheme of PAX Technology
Limited

On 29 April 2009, PAX adopted a PAX Share Option
Scheme for the issuance of such number of PAX Ordinary
Shares representing no more than 5% of the total
number of PAX Shares in issue.

The PAX Share Option Scheme is designed to provide
the directors, employees, advisors and consultants of the
PAX Group with the opportunity to acquire proprietary
interests in the PAX Group, which will encourage the
grantees of such options to work towards enhancing the
value of the PAX Group and benefit the PAX Group as a
whole. The board of directors of PAX or a duly authorised
committee thereof shall administer the PAX Share Option
Scheme to achieve the purpose of the PAX Share Option
Scheme and have the rights at its discretion to determine
(i) the minimum period for which the options under the
scheme must be held before it can be exercised; (ii) the
performance targets; and (iii) the subscription price per
PAX Ordinary Share at which a grantee may subscribe
for the PAX Ordinary Shares on the exercise of an option
pursuant to the terms of the PAX Share Option Scheme.

As at 30 June 2010 and the date of this report, no share
option in relation to the PAX Share Option Scheme was
granted.
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CONVERTIBLE PREFERENCE SHARES ISSUED
BY A SUBSIDIARY

As disclosed in the announcement of the Company dated
30 December 2009 and the circular of 8 January 2010, the
Company and Wise World Group Limited (the “Subscriber”)
entered into a conditional subscription agreement (the
“Subscription Agreement”) on 24 December 2009, pursuant
to which the Company shall procure the issue and allotment
by Success Bridge Limited (“Success Bridge”) (a then wholly-
owned subsidiary of the Company) of, and the Subscriber
shall subscribe for 600 preference shares of US$0.001 each in
the share capital of Success Bridge (“SBL Preference Shares”)
at a total consideration of US$60 million (equivalent to
approximately HK$465 million) (the “Subscription”). The 600
SBL Preference Shares represent 6.0% of the issued share
capital of Success Bridge as enlarged by the Subscription. The
600 SBL Preference Shares have been issued on 29 January
2010.

On completion of the Subscription Agreement
("Completion”), the Company, the Subscriber and Success
Bridge would enter into a shareholders’ agreement,
pursuant to which the Company agreed to grant the rights
to shareholders of SBL Preference Shares (other than the
Company) (“SBL Preference Shareholders”) to, within a
prescribed time frame, transfer to the Company all SBL
Preference Shares together with all ordinary shares of Success
Bridge (“SBL Ordinary Shares”) (that have arisen from the
conversion of the SBL Preference Shares) then in issue and
held by such SBL Preference Shareholders in consideration of
the issue of new ordinary shares of the Company (“Shares”)
at the initial exchange price of HK$4.5 per Share (subject
to adjustments). The Company will also agree, (i) if the
audited consolidated net profit after taxation of the Success
Bridge and its subsidiaries for the financial year ending 31
December 2010 (the “2010 SBL Net Profit”) is less than
RMB450,000,000, the Company shall transfer to the SBL
Preference Shareholders such aggregate number of additional
SBL Ordinary Shares equal to up to 3% of the aggregate
number of ordinary and preference shares of Success Bridge
("SBL Shares”) in issue as at Completion at a consideration
of HK$1.00 (the “Ratchet Disposal”); and (ii) if the 2010 SBL
Net Profit is RMB500,000,000 or more, the SBL Preference
Shareholders shall transfer to the Company such aggregate

—BENE QA RITARKRESLRK

BUOARRRIHHAE-_ZEZTNF+ A
—tHZAMERBHAR-_ZT—TF—
ANBZBEHAEE  ~AFEWIise
World Group Limited ([FREEA )R
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Bihz ((REWE]) Bt - XRFA
fief# Success Bridge Limited ([ Success
Bridge] ' ARAIERZ2EMBAR])
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Success Bridge A% AN &R E{E0.001 3
T2 EBEKR(TSBLELR])  BREAR
60,000,000 7T (1#HZ 74 47465,000,000
B7T) ([RIEEIE]) © 600 AR SBLIE LA
flSuccess Bridgef& FREE EIHIEAEL 22
BE1TRRAN6.0% ° 600 f% SBLEBLERER
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number of SBL Preference Shares and/or SBL Ordinary Shares
equal to up to 2% of the aggregate number of SBL Shares
in issue as at Completion at a consideration of HK$1.00 (the
“Ratchet Acquisition™).

Pursuant to the Shareholders’ Agreement, at any time during
a period from (and including) the day falling nine months
after the date of the first issue of the SBL Preference Shares
to (and excluding) the date falling on the third anniversary
thereof and subject to the number of SBL Preference Shares
then outstanding exceeding 50% in number of the aggregate
number of such SBL Preference Shares and SBL Ordinary
Shares (that have arisen on the conversion of the SBL
Preference Shares), the majority SBL Preference Shareholders
may, at their sole option, require the Company to acquire all
SBL Preference Shares then in issue and SBL Ordinary Shares
(that have arisen from the conversion of the SBL Preference
Shares) and held by the SBL Preference Shareholders (other
than the Company) in consideration of the issue to the
relevant SBL Preference Shareholder or the person (not being
a connected person of the Company) designated by it of such
number of new Shares to be calculated by US$60 million (or
its HK$ equivalent calculated at the exchange rate of US$1:
HK$7.7553) divided by the initial exchange price of HK$4.5
per Share (subject to adjustments) (“Exchange Rights”).
There will be no Ratchet Disposal or Ratchet Acquisition if the
Exchange Rights are exercised in full.

The Subscriber was wholly-owned by Hao Capital Fund I
L.P.. Hao Capital Fund Il L.P. and Hao Capital China Fund
L.P. (being funds under common control) through their
wholly owned subsidiaries were substantial shareholders of
the Company’s non-wholly owned subsidiary. Accordingly,
each of the Subscription, the Ratchet Disposal, the Ratchet
Acquisition, the purchase of SBL Shares on exercise of the
Exchange Rights, constituted a connected transaction of
the Company, subject to reporting, announcement and
Independent Shareholders approval requirement under
Chapter 14A of the Listing Rules. The Completion took place
on 29 January 2010.

BT SBLININ B ER S 2% 2 SBLEBSL K
K/ 3 SBLE B (MR EEE R ]) -

BERRHE - REBEERBEITSBLEX
KRAEBENEAEREB (BEER)E
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SBL{E 5L i% J2 SBLE ik ((H #5# SBLIE 5
R&mE L) 282 50% FfR * £ Z SBLE
ERBEAZEERAQNFRBEERD
1T S B LEBEMRAE (KA FIBRIN 7
B2 2 EPSBLIB SR K SBLE i A% (KA SBL
BERITEESRERETE)  RER
MARS B LELRBRREKEETEMHAL
GEARRRIMBBEA L) BITHRD - 48
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The convertible preference shares issued were initially
recognized in the consolidated balance sheet, as at 29 January
2010, is calculated as follows:

N-ZZE-—ZTEFE—AF=-+AHRB 2%&TA
Lﬁ%%%%FAﬁEE%%¢Emﬁ
L, ' A :—tZZDT

HK$'000
FAT
Consideration received from the Subscriber BRBADKEZRE 465,318
Legal and professional fees directly attributable REFEEERGEAEREE
to the Subscription included in the condensed ERGT ARG EERK
consolidated income statement (2,570)
Fair value of convertible preference shares as at RFERCE - ATRE SR AT {E
Completion Date recognised in SRR A e T HE R
non-controlling interests (55,276)
Fair value of Ratchet Disposal and Ratchet R TERK B B B e e FERR 2 g
Acquisition as at Completion Date recognised HE BIE KRB EEE
directly in equity AHE (10,622)
Differences recognised directly in equity BHENERFERZE 396,850
SUBSTANTIAL SHAREHOLDERS’ INTERESTS i%ﬂﬁi%ﬂﬁﬁ&*ﬁﬁﬁﬂﬁfﬁZ%

AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2010, the
Company had been notified of the following substantial
shareholders’ interests and short positions and underlying
shares, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed
above in respect of the Directors and chief executive.

/K ﬁ

BARRIRERE 75 M B R 336 15
FEZEIERRELMABAR R_F
—ZEFRNA=1TH  KRFEMNE T
TERREBARFDEITRAS% K
A ERBHD M ABRAR D 2 #E s BOR R © 3%
SRR EXAREARES RIT
AR 2 HE e o
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (continued)

TERRRRG R EBRD ZE

=mNORE ()

Approximate

Number of percentage

Name of Shareholder ordinary shares of shareholding**
eSS EERHE BREZBNBDL**
Rich Global Limited (“RGL")*** 617,083,636(L)* 23.08%
Hi Sun Limited (“HSL")*** 617,083,636(L)* 23.08%

(Note 1)

(HEE)
Kui Man Chun (Note 1) 642,283,636(L)* 24.02%
£8F (M)
Ever Union Capital Limited (“Ever Union”) 215,447,000(L)* 8.06%
Che Fung (Note 2) 215,447,000(L)* 8.06%
Big (Pr2)
Atlantis Investment Management Limited (“Atlantis”) 214,026,000(L)* 8.01%
Liu Yang (Note 3) 214,026,000(L)* 8.01%

BIR (BI5E3)

Notes:

1 HSL is interested in the Company share capital by virtue of its
100% shareholding in RGL, and these shares are held by Kui
Man Chun through HSL, a company which Mr. Kui Man Chun
holds a 99.16% interest.

2 Che Fung is interested in the Company’s share capital by virtue
of its 100% shareholding in Ever Union.

3 Liu Yang is interested in the Company'’s share capital by virtue
of its 40% shareholding in Atlantis.

*  The Letter “L” denotes a long position in shares.

** The percentage is calculated based on the total issued number

of shares of the Company as at 30 June 2010.

*** Mr. Kui Man Chun and Mr. Li Wenjin are Directors of RGL and

Mr. Kui Man Chun, Mr. Li Wenjin and Mr. Xu Wensheng are

Directors of HSL which were deemed or taken to have interests

or short positions in the shares or underlying shares of the
Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the Securities and Futures
Ordinance.

B EE

1

* ok

* ok ok

HSLAFHARGLZ 100% BB AR
AR - ZEROBRESRSL
EBBHSL(RERIFE99.16% #m
NCIDES Y= I

HIEEHA Ever Union 2 100% R&4E M
RARNBIRAEA RS -

2R A A Atlantis 2 40% AR FET A
UNGI &N Y =P

[L] RTBRDZAHE -

B IREAR LA —E—FF A
= FTHZERTRWABEE -

EEELLERENE L LBRGLEER
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BHSLERE  TARAR ARG 6
SR - WA IESL & 1EHE A B IRIE S5
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PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed companies on terms
no less exacting than the required standard set out in
Appendix 10 of the Listing Rules (the “Model Code”). The
Model Code sets a required standard against which Directors
and employees of the Company and its subsidiaries (the
“Group”) must measure their conduct regarding transactions
in securities of the Company.

Specific enquiry had been made to all the Directors and the
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2010.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the
Code on Corporate Governance Practices (the “CG Code") as
set out in Appendix 14 of the Listing Rules throughout the six
months ended 30 June 2010, except for the following:

Code provision E.1.2 of the CG Code stipulates that
the chairman of the Board should attend the annual
general meeting. The Chairman was unable to attend the
annual general meeting held on 28 April 2010, however,
Mr. Li Wenjin, as an Executive Director of the Company, took
the chair pursuant to the Bye-laws of the Company.

As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the
CG Code.

BE - HEIEE KRG
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Tam Chun Fai, Mr. Leung
Wai Man, Roger and Mr. Xu Sitao. The Audit Committee
has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal
controls and financial reporting matters including a review
of the unaudited condensed consolidated interim financial
report for the six months ended 30 June 2010 with the
Directors.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors of the Company have an interest in any
business constituting a competing business to the Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to
participate in a defined contribution retirement scheme of the
Group or Company set up in accordance with the Hong Kong
Mandatory Provident Fund Ordinance. Under the scheme, the
employees are required to contribute 5% of their monthly
salaries up to a maximum of HK$1,000 and they can choose
to make additional contributions. The employer's monthly
contributions are calculated at 5% of the employee’s monthly
salaries up to a maximum of HK$1,000 (the “Mandatory
Contributions”). The employees are entitled to 100% of the
employer’s Mandatory Contributions upon their retirement at
the age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the
People’s Republic of China (the “PRC"), the Group is required
to contribute an amount to certain retirement benefit
schemes based on approximately 7% to 20% of the wages
for the year of those workers in the PRC. The local municipal
government undertakes to assume the retirement benefits
obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
throughout the six months ended 30 June 2010.
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GRS EAER

Revenue
Cost of sales

Gross profit

Other income

Other gains

Selling expenses
Administrative expenses

Operating profit
Finance costs

Profit before income tax
Income tax expense

(Loss)/profit for the period
(Loss)/profit attributable to:

Equity holders of the Company
Non-controlling interests

(Loss)/earnings per share for
(loss)/profit attributable to the

equity holders of the Company:

— Basic (HK$)

— Diluted (HK$)

WA
HERA

EF

H YA
H it et
HEMX
TTERE M

il
BERA

B TS 35 At A
PSR

HA (&18), & F

fE1h (B518), a7 -
RRRIEERA A
IR R

EAYNGIL S5 XN
el (B18), a8 H 2
ik (&8R),8H
—ZEAR(ETL)

—#58 (ET)

The notes on pages 35 to 68 form an integral part of this
condensed consolidated interim financial information.

Unaudited
RISEX
Six months ended 30 June

BEAA=tHLLAEA

2010 2009

—E-BF —TTAF

Notes HK$'000 HK$'000
fi3E FHBT FET
4 676,278 485,596
6 (470,257) (260,968)
206,021 224,628

4 10,549 14,333
4 6,100 450
6 (72,185) (59,454)
6 (144,034) (119,689)
6,451 60,268

8 - (343)
6,451 59,925

9 (14,519) (20,308)
(8,068) 39,617

(22,558) 32,490

14,490 7,127

(8,068) 39,617

11() (0.008) 0.014
11(b) (0.008) 0.014

F£ 352688 Z WETH AL A B 15

BREPED
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ARG EEEWER

Unaudited
RCEZX
Six months ended 30 June

BEAA=tBHLLAER

2010 2009
—E-2F —ZTThHF
HK$'000 HK$'000
FHET FAT
(Loss)/profit for the period HA (&B18), &5 (8,068) 39,617
Other comprehensive income HAth 2 E W
Exchange differences arising BMEGINFT B AT
on translation of MISmKRESE
the financial statements B ERE
of foreign subsidiaries 19,063 (108)
Total comprehensive income
for the period HNZE RSB 10,995 39,509
Total comprehensive income G2 E a4
attributable to:
Equity holders of the Company RARIERFEBA (7,132) 32,382
Non-controlling interests SEIE AR R 18,127 7,127
10,995 39,509
The notes on page 35 to 68 form an integral part of this $F35F68H Mzt AR & HAB 15
condensed consolidated interim financial information. BREAFES -
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HESREEEAER
Unaudited Audited
REER REZ
30June 31 December
AA=+tH +ZA=+—H
2010 2009
—E-EF ZETNEF
Notes HK$'000 HK$'000
B & FET FAT
ASSETS &E
Non-current assets ERBEE
Investment properties KEME 12 1,772 1,827
Property, plant and equipment M~ BB MR 13 127,636 125,734
Leasehold land HE 1 14 41,714 42,007
Intangible assets mEE 15 282,498 116,064
Available-for-sale financial assets AN ESREE 23,400 23,400
Total non-current assets FRBEERE 477,020 309,032
Current assets REBEE
Inventories 78 287,420 167,558
Trade and other receivables, JFE U5 AR R K LA FE L
prepayments and deposits FIE - BRFIERZE 16 522,298 437,805
Financial assets at fair value BATFES AR
through profit or loss SEECeREE 523 480
Restricted cash ZRHIRE 882 1,740
Short-term bank deposits REHEIRI T 276,445 261,741
Cash and cash equivalents REMRESEEY 1,273,900 1,139,974
Total current assets rnpEE®E 00000000000 2,361,468 2,009,298
Total assets BmEE 2,838,488 2,318,330
EQUITY EE
Capital and reserves AR ER
attributable to the BFEABRGRER#E
Company'’s equity holders
Share capital LN 18 6,684 6,684
Reserves B 2,162,910 1,746,156
2,169,594 1,752,840
Non-controlling interests IR 327,191 162,936
Total equity femmp® 2,496,785 1,915,776
The notes on pages 35 to 68 form an integral part of this 352688 2 Mizk IHfE AR & R BRRT 7%

condensed consolidated interim financial information. ERIEP IS o
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BHGEEEAER
Unaudited Audited
REER &2
30 June 31 December
AA=+H +=—A=+—H
2010 2009
—E-EF “ZEThEF
Notes HK$'000 HK$'000
B sE FHET FET
LIABILITIES aE
Non-current liabilities FREBEE
Deferred tax liabilities RIEFIBEE 13,264 2,626
Total non-current liabilities *rnBpaER®E 13,264 2,626
Current liabilities REEE
Trade and other payables FERTBR R 2
H A e FRIE 17 316,004 363,402
Taxation payable FERTRRIR 12,435 36,526
Total current liabilities REBAEEEE 328439 399,928
Total liabilities BEHAE 341,703 402,554
Total equity and liabilities ERRkEERE 2,838,488 2,318,330
Net current assets RBEEFRE 2,033,029 1,609,370
Total assets less current liabilities EEZBRABEE 2,510,049 1,918,402
On behalf of the Board
REEZEES
XU WENSHENG LI WENJIN
BRXE EXE
Director Director
EE BE
The notes on pages 35 to 68 form an integral part of this 352688 MizETyERRLRE P HAR 5

condensed consolidated interim financial information. BREFRELS o
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ERRE RS EX

Unaudited
AEEK
Attributable to equity holders of the Company
FRRREREARE
Non-
Share Share  Contributed Other  Exchange  Retained  controlling
capital  premium surplus ~ reserves reserve  earnings  interests Total
ke RtEE  BABH  EtRE  NERE  REEN FERER ait
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
Tén ThR THR Thx ThR ThR ThR Thx
At 1 January 2010 RZ2-2%
“A-R 6684 930020 168434 108785 81675 457242 162,936 1915776
Comprehensive income 2N
(Loss)/profit for the period ~ EF (B548) /347 - - - - - (255%) 14,490 (8,068)
Other comprehensive ~ Hft2E Mk
income
Fxchange differences BEENNELF
arising on translation BhREEL,
of the financia EHEE
statements of
foreign subsidiaries - - - - 15,426 - 3,637 19,063
Total comprehensive ~ BAZAUHEE
ncome fortheperiod . SR ST @S 1m0
Transactions with owners EEEAZRS
Issue of convertible —FHEAR
preference shares OOk
by a subsidiary (Note 19) %Rt (fi319) - - - M1 - - 55276 462,748
Acquisition of a subsidiary B -FHBELE
(Note 20(a)) (W& 20()) - - - 16,414 : - 9085 107,66
Total transactions HEEAL
withowners T . <L - M8 smom
As 30 June 2010 N-2-%F
AB=1H 6,684 930,020 168,434 532,671 97,101 434,684 327,191 2,496,785
The notes on pages 35 to 68 form an integral part of this 352688 2 Mizk IHfE AR & R BRRT 7%
condensed consolidated interim financial information. BREPFS o
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EHGSEREER

Unaudited
AMEER
Attributable to equity holders of the Company
RATEERAAER

Non-
Share Share  Contributed Other  Exchange Retained  controlling
capital premium surplus Teserves reserve earnings interests Total

Br RiYEE  RARBR  Ateh  ERE  REEN b aif
HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HKS000  HKS'000  HK$'000
TR TEn  TEr  TAR  TRn 0 TEn 0 TER  TER

At 1 January 2009 RZZENE

-R-R 2380 548330 168434 204 82022 311397 ¢ 67,702 __ 1,264,669
Comprehensive income 2z
Profit for the period Bnad - - - - - 32,490 7127 39,617
Other comprehensive ~ H#2EMN5
income

Exchange differences REBIHBAR
arising on translation HhaREE

of the financial LERER

statements of

foreign subsidiaries - - - - (108) - - (108)
Total comprehensive BnzENGEE

income for the period T ] SR (108) 32490 102 39,509
Transactions with owners EEEAZRS
Issue of new shares HTHRA 1,000 299,000 - - - - - 300,000
Share issue expenses RO ETHR - (121) - - - - - (121)
Difference arising on HE-ZME

disposal of 20% DRI 20% e

equity interest EYVEE

in a subsidiary - - - 87,581 - - 66,157 153,738
Total transactions HEEAIRHEE

wihowners 1000298819 .. T 81981 o SR 66,157 . 433617
At 30 June 2009 RZZ2ENE

~BZTH 6,580 847,209 168,434 108,785 81,914 403 887 140986 1,757,795

The notes on pages 35 to 68 form an integral part of this 352688 MizETyERRLRE P HAR 5

condensed consolidated interim financial information. BREFRELS o
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Condensed Consolidated Cash Flow Statement

FAGERERER

Net cash outflow from
operating activities

Net cash (used in)/generated
from investing activities

Net cash generated from
financing activities

Net increase in cash and
cash equivalents

Exchange gain/(loss) on cash
and cash equivalents

Cash and cash equivalents
at beginning of period

Cash and cash equivalents
at end of period

REXBMERS
T R R

REED (A e
REFH

BMEEE
FrEREFE

RERRESEEY
120

RBehReEEY
ZEHWas (BE)

HZzRE R
ReEED

HRZBRER
Re%EY

The notes on pages 35 to 68 form an integral part of this
condensed consolidated interim financial information.

Unaudited
RISEX
Six months ended 30 June

BEAA=tHLLAEA

2010 2009
—E-BF —TTAF
HK$'000 HK$'000
FHBT FET
_______ (2715100 (7,800)
________ (56,560) 126,724
... 48902 222404
120,832 341,338
13,094 (108)
1,139,974 517,261
1,273,900 858,491
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Notes to Condensed Consolidated Interim Financial Information

B4R & P B 15 B BB

GENERAL INFORMATION
The principal activity of Hi Sun Technology (China)
Limited (the “Company”) is investment holding.

The Company and its subsidiaries (collectively referred
to as the “"Group”) are principally engaged in the sales
of electronic fund transfer point-of-sales (“EFT-POS")
terminal solutions, sales of electronic power meters and
solutions, provision of telecommunication solutions and
operation value-added services, provision of financial
solutions, services and related products and provision of
payment solutions and services.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

This condensed consolidated interim financial
information is presented in thousands of Hong Kong
dollar (HK$'000) unless otherwise stated.

This condensed consolidated interim financial
information was approved for issue on 12 August 2010.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2010
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

This condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year ended
31 December 2009, which have been prepared in
accordance with Hong Kong Financial Reporting
Standard (“HKFRSs").
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SRS P H B & R

3. ACCOUNTING POLICIES 3. BFBEE
Except as described below, the accounting policies BRT XA ES - A Z G5TBUR
adopted are consistent with those of the annual financial HEE - TTNF+_A=+—H
statements for the year ended 31 December 2009, as FFEZFEMBRKRAKASE
described in those annual financial statements. —B BOEBEEFEMERERT
m o
Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total FHIRTS MR ERNESR 2 T2
annual earnings. B HERFTHE -
The following new standards, amendments to standards AR R ZEF] MR A
and interpretations are mandatory for the financial year R-_ZE-TF—-A—HRBZHTK
beginning 1 January 2010, but do not have material FREBHRM ETEHAEE
impact to the condensed consolidated interim financial AR AP T ERHEREARNY
information of the Group. 2.
e HK(IFRIC) 17, 'Distributions of non-cash assets to e HE(BEBRYHBHRERELZE
owners’ g)-REE1TRIMEEAD
IKIEREEE]
e Amendment to HKFRS 1, ‘Additional exemptions for o EFAEMBHMELEBFEI1FH(E
first-time adopters’ FIAN) [BREEMA T 28BN
%]
e Amendment to HKFRS 2, ‘Group cash-settled share- o EAEBUMEMEERE 25 (BT
based payment transaction’ ) [REURSEE 2 ARG
REBRNRRZZ ]
e Amendment to HKFRS 5, ‘Non-current assets held o EBYHIMELEAE S (BT
for sale and discontinued operations’ ) I HEHEZERBEER
B AR A 27
e Amendment to HKFRS 8, ‘Operating segments’ o EBUIEHEERIFE 85 (127]
A& ER ]
e Amendment to HKAS 1, ‘Presentation of financial o BB ERIF1H(EFTA)
statements’ [ ismzx 2 25]
e Amendment to HKAS 7, ‘Statement of cash flows’ o BHEGHERIFTHR(EFTAX)
[IREMER]
e Amendment to HKAS 17, ‘Lease’ o BHEGFEAENTIRUBTA)

[MHE ]
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3. ACCOUNTING POLICIES (continued)

Amendment to HKAS 36, ‘Impairment of assets’

Amendment to HKAS 38, ‘Intangible assets’

Amendment to HKAS 39, ‘Eligible hedged items’

Amendment to HK(IFRIC) 9, ‘Reassessment of
embedded derivatives’

Amendment to HK(IFRIC) 16, ‘Hedges of a net
investment in a foreign operation’

The following new standards, amendments to standards
and interpretations have been issued, but are not
effective for the financial year beginning 1 January 2010
and have not been early adopted:

HKAS 24 (Revised), ‘Related party disclosures’ ?

HKFRS 9, ‘Financial instruments’ '

HK(IFRIC) 19, ‘Extinguishing financial liabilities with
equity instruments’ 4

Amendments to HKAS 1, ‘Presentation of Financial
Statements’ ?

Amendments to HKAS 34, ‘Interim Financial
Reporting’ 2

Amendments to HKAS 32, ‘Classification of rights
issues’ 3

=r
=
°

FBUGR (&)

BREGFERIE 36 5 (BFTA)
[ BERE]

B GFTERIFE 385 (EFTAN)
[ EE]

ARG ERE 395 (BRI A)
[AEREIHIER |

BE(BRMBHREZREZE
) —2BF W [ BT MEK
ARITET A

BE(BRMBHREZREZE
) —RRBE 165 EIHEINE
TEIE H

TOFER - ERIZ BT RBRER
R - ERAR T —FF— A
— BFtA 2 T F E A S i AR R
B -

EBEEHRAIE 249 (I5ET)
AR ALHE ]

BRUBRE
TA]J

HERIEE 9 5% [ 1 75

HE (BB EREREZE
©)— BRES195E[ LASTA
W a s

FBGEMNE 15 (BFTX)
[ 5ER 2 25 12

B G ERIFE 345 (EFTA)
[ B F5 s ]2

BEGERIE 325 (BFT )
[tz 2%l 2
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3. ACCOUNTING POLICIES (continued)

Amendments to HKFRS 1, ‘Limited exemption from
comparative HKFRS 7 disclosures for first-time
adopters’ 4

Amendments to HKFRS 1, ‘First-time Adoption of
Hong Kong Financial Reporting Standards’ 2

Amendments to HKFRS 3, ‘Business Combinations’ 4

Amendments to HKFRS 7, ‘Financial Instruments:
Disclosures’ 2

Amendments to HK(IFRIC) 13, ‘Customer Loyalty
Programmes’ 2

Amendments to HK(IFRIC) 14, ‘Prepayments of a
minimum funding requirement’ 2

Effective for annual periods beginning on or after 1
January 2013.

Effective for annual periods beginning on or after 1
January 2011.

Effective for annual periods beginning on or after 1
February 2010.

Effective for annual periods beginning on or after 1 July
2010.

The Group has already commenced an assessment of
the impact of the new standards, amendments to the
standards and interpretations but is not yet in a position
to state whether these new standards, amendments to
standards and interpretations would have a significant
impact to the Group's results of operations and financial
position.

SEBE (8

BRMBREEDNE 15 (EF]
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TRERRNERBE 2GR
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4. REVENUE, OTHER INCOME AND OTHER GAINS
The Group is principally engaged in the sales of EFT-POS
terminal solutions, sales of electronic power meters and
solutions, provision of telecommunication solutions and
operation value-added services, provision of financial
solutions, services and related products and provision of
payment solutions and services. Revenue, other income
and other gains recognised during the period are as

follow:

Revenue

Sales of EFT-POS
terminal solutions

Sales of electronic power
meters and solutions

Provision of telecommunication
solutions and operation
value-added services

Provision of financial solutions,
services and related products

Provision of payment solutions
and services

Rental income

Other income
Interest income
Value added tax refund
(Note below)
Others

Other gains

Gain on disposal of financial
assets at fair value
through profit or loss

Dividend income on financial
assets at fair value
through profit or loss

Fair value gain on financial
assets at fair value
through profit or loss

Revenue, other income
and other gains

Note:

B
WeETEH

TET/\ EEF!'I' %#/9%757&
NGB 2R {ERRTS

RUSTBATE -
A 75 2 40 B

IR R R R
R

FARHA

H A
Fgy

Lt

N
@
mo
Nnuy
el
i
ik

YA~ EABIEA
K E U as

The amount represents the Group’s entitlement to value added
tax refund in relation to sales of self-developed software
products in the People’s Republic of China (the “PRC").

LON
RIEIBED (BT
e

WA > Efig A R Bz
AEBETEREHESE FXMEH
BRRTR  HEBEEERR
AR - RBEMRATRKE
EIERG - IR SRR R
AR 7 M AR R 2 MR S S R R
=R - MINDRRZBA - B

ol N Rz n T

Unaudited
RICEZ
Six months ended 30 June
BEAB=1+RHLXEA

2010 2009
—E-FF —“EENF
HK$"000 HK$'000
FET FETT
267,698 196,221
104,679 91,515
256,994 165,711
29,525 24,211
16,907 7,458
475 480
... 676,278 485596
4,896 5,486
4,931 6,025
722 2,822
_________ 10,549 14,333
6,049 294
8 11
43 145
_........6100 450
692,927 500,379
Hiat -
SEEALEERDZE AR KT
([FHR]DEEEFRENHFERMES
RIBIZER ©
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5. SEGMENT INFORMATION 5. 2 EER

40

The chief operating decision-maker, who is responsible
for allocating resources and assessing performance of the
operating segments, has been identified as the Board of
Directors that makes strategic decisions. Management
has determined the operating segments based on the
internal reports reviewed by the Board of Directors that
are used to make strategic decisions.

The Board of Directors considers the business from a
product perspective.

The Group is organised into five main operating
segments in these internal reports:

(@) EFT-POS terminal solutions — sales of EFT-POS
terminals, consumer activated devices, contactless
devices and related accessories and provision of
maintenance services;

(b) Electronic power meters and solutions —
manufacturing and sales of electronic power
meters, data collection terminals and provision of
information system consultancy services;

(c) Telecommunication solutions and operation value-
added services — provision of telecommunication
platform operation services;

(d) Financial solutions, services and related products
— provision of information system consultancy
and integration services and sales of information
technology products to financial institutions and
banks; and

(e) Payment solutions and services — provision of mobile
payment solutions and services.

TERESRERELED BT
MERBZEEREE CHEER
FHRBEMERECESEE - BHE
BRIEEFSMEMNNFELRIBORTE
ZAEBREMEEERE DM

EEERERAREBER

=

ok

KRS - REED ATALH
S8
(a) BT TN EMBIBRITE
EBTXNRBH  EBER
fERfE - BB RRBR
FERB AR 1 DA R SR A I PR

&

(b) EEER
HEEFEEM  BMIEKRER

Ny
y

(0 EMMBRTEMESEZEMR
- RHENFEEZIRA

(d) ERERTER - RIS MEEE
fn — [ AR R RITRHEE
AR AT o A Ko SR K AR M $H
BB Em®R &

() XIFEERTTZRE MR —RIEH
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5. SEGMENT INFORMATION (continued) 5. 7EER#E)
An analysis of the Group’s revenue and results for the NEB AR Z U A R ¥4I AL L5
period by operating segment is as follows: EOMT
Unaudited
AEEY

Six months ended 30 June 2010
BE-E-ZEXA=THLAER
Telecomm-
unication
solutions  Financial
and  solutions,
EFT-POS  Electronic  operation services  Payment
terminal power value-added andrelated  solutions
solutions  meters and services  products and
EF7Xft  solutions  BHER  SEMEA  services
ARk ERSBER  HRREE FERE O XABR Others Group
BAFE REARR  BERE REBER ARREH Hft A5E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn TiEn TR

Segment revenue FEYA 267,698 104,679 256,994 48,417 16,907 475 695,170
Inter-segment revenue PEERA - - (18,892) - - (18,892)

Revenue from external REMNPER
customers ZWA 267,698 104,679 256,994 29,525 16,907 475 676,278

Segmental eamingsflloss) A ERFE -

before interest, taxes, W mER

depreciation and BinRN/

amortisation ("EBITDA") (&)

(TEBITDA]) 60,022 (27,392) 61,120 (11,858) (33,569) (15,626) 32,697

Depreciation nE (1,227) (4,339) (5712) (8,217) (478) (729 (20,702)
Amortisation B 3) (3,144) - - (2,017) (380) (5,544)
Segmental operating HERE

profit/loss) i/ (B8) 58792 (34875) 55408 (20,075  (36,064)  (16,735) 6,451
Finance costs BARA -
Profit before income tax ~ BRETE TR AT 6,451
Income tax expense FGHRY (14519)

Loss for the period BNEE (8,068)
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5. SEGMENT INFORMATION (continued) 5. 78¥ER &)
Unaudited
REER

Six months ended 30 June 2009
BEZSTNERA=THLEAER
Telecomm-
unication
solutions Financial
and  solutions,

EFT-POS  Electronic  operation services Payment
terminal power  value-added  and related solutions
solutions  meters and services products and

EFf soluions  ERER  LRER services
Binlk BaitEEm  SEREE AR ORB XEEBR Others Group
BRFE RERAR BERE REBER  FEREE £t A58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL i SRCI SRCI SRCI SRCI FAL

Segment revenue BELON 196,221 91,515 165,711 42,494 7458 480 503,879
Inter-segment revenue AERRA - - - (18,283) - - (18,283)
Revenue from external RENPZEP

csones ZHA DI SUSIS 16N 2N T4 4 455
Segmental EBITDA P EBITDA 30,592 191 93,681 (6,504) (18,719) (14.472) 84,769
Depreciation nE (915) (5,638) (5,426) (7,647) (49) (415) (20,090)
Amortisation B (3) (4,029) - - - (379) (4.411)
Segmental operating PELE

profit/{loss) ikl (E8) 29,674 (9,476) 88,255 (14,151)  (18,768)  (15,266) 60,268
Finance costs HERA (343)
Profit before income tax ~ FRETSH AT A 59,925
Income tax expense FEHR (20,308)
Profit for the period BN 39,617
Note: Htaz -
The Board of Directors assesses the performance of the BRSO BEENATLERS
operating segments based on a measure of segment results. RIB - MBEXRATADEESHE - R
Finance costs are not allocated to segment as this type of AREE TSI RPREBILERIE -

activity is driven by the central treasury function.
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5. SEGMENT INFORMATION (continued) 5. 7EER (&)
The segment assets and liabilities at 30 June 2010 and RZE—ZEFA=+HZEE
additions to non-current assets for the six months ended ENBELMEZE_ZE—ZFTF A
30 June 2010 are as follows: =THERNBAZERBEERE
(I N
Telecomm-
unication
solutions  Financial
and  solutions,
EFT-POS  Electronic  operation services  Payment
terminal power value-added andrelated  solutions
solutions  meters and services  products and
EFEH  solutions  EREE  SEEE  services
ARl BHITEER HRREE SEOBRB XABR Others Group
BAFE REARR  BERE RABER ARREH Hft A5E
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn TiEn TiEx
Unaudited AEEG
Segment assets NEBEE 585,382 599,046 589,703 87,647 101,525 875185 2,838,488
Segment labilities HHER (97,254)  (166,350)  (25022)  (18,027) (6460) (28590  (341,703)
Unaudited AEEG
Additions to non-current  FEEBEERE
assets 2,885 9,939 6,011 4,252 162,566 2,900 188,553

43
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5. SEGMENT INFORMATION (continued) 5.
The segment assets and liabilities at 31 December 2009
and additions to non-current assets for the six months
ended 30 June 2009 are as follows:

PEER (B

R-ZEAF+-A=+—B2H
PAEREEREE-ETAEA
B=+BIAAAZERBEET

BWOFR
Telecomm-
unication
solutions Financial
and solutions,
EFT-POS  Electronic  operation services Payment
terminal power  value-added  and related solutions
solutions  meters and services products and
EF3f soluons  EFER e@ER services
il BetEER  FRREE ARCRE XHEBR Others Group
BARR  REARE  BERE EBER  SEREH Ef A5E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT TETL
Audited Lg%
Segment assets PEEE 565,707 458,404 494,383 153,929 33,646 612,261 2,318,330
Segment liabilities BEELL (128234)  (104826)  (712,193)  (39478) (6,015  (51,808)  (402,554)
Unaudited AEER
Additions to non-current  FEREIEERE
assets 1128 351 4,455 2,066 1178 23,422 32,600

FRBEENERRUATHLES
BMEE WX BB NRENMER
BEMNARNE - &%iﬁ%@%ﬁ%é{#i&
TRBELRRE

Additions to non-current assets comprises additions
to available-for-sale financial assets, property, plant
and equipment and intangible assets including
additions resulting from acquisition through business
combinations.

MEFERAEENMRAGRMRZ

é%ﬁﬁéﬁﬁéﬁiﬁﬁk%&%—ﬁlmﬁﬁﬁ
c ZEFEBENMABRDBENER
o

The amounts provided to the Board of Directors with
respect to total assets and total liabilities are measured
in a manner consistent with that of the financial
statements. These assets and liabilities are allocated
based on the operations of the segment.

44

Sales between segments are carried out at arm’s length.
The revenue from external parties reported to the Board

of Directors is measured in a manner consistent with tha
in the condensed consolidated income statement.

t

DEBZHERAFELELET - @
EEgERRBINGEEP ZWALK
MBS IR R — BT AR

io
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6. EXPENSES BY NATURE 6. UMEED 22X
Expenses included in cost of sales, selling expenses and RIBEXA - SEERI RITHRER
administrative expenses are analysed as follows: SFAZHAIZ AT ¢
Unaudited
REEER

Six months ended 30 June
BEZEAB=1+RHILAEA

2010 2009

—E-2F —_ZTTHF

HK$'000 HK$'000

FHET FAT

Auditor’s remuneration ZEET N 1,378 1,096
Depreciation of property, M - BEREBETE

plant and equipment 20,647 20,035
Depreciation of investment KREMERE

properties 55 55
Amortisation of leasehold land TS 1 8N 539 548
Amortisation of intangible assets & E i 5,005 3,863
Employee benefit expense EERMFX

(including Directors’ emoluments)  (BIEEEZME)

(Note 7) (MHEE7) 139,196 95,002
Costs of inventories sold EHTFEERA 248,559 179,459
Operating lease rentals in T RBF 2 EEHERS

respect of land and buildings 13,782 8,376
Operating lease rentals R EEHEMES

in respect of equipment 6,060 7,027
Research and development costs 9T R AR AR 43,917 24,238
Loss on disposal of property, HEMXE  BEMRESE

plant and equipment 203 59
Provision for impairment FE W BR FOR B B

of trade receivables 658 5,760
Write-back of provision for JE W5 BR OB (B B R 1 Bl

impairment of trade receivables (269) -
Provision for obsolete inventories  FREFEH - 5
Write-back of provision for PREFERERD

obsolete inventories - (3,408)

45
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7. EMPLOYEE BENEFIT EXPENSE (INCLUDING 7. EEEFHEZ(BREREEMH
DIRECTORS' EMOLUMENTS) %)

Unaudited
RISEZ

Six months ended 30 June

BEXNA=tHILAEA

2010 2009

—E-2F —ZTThF

HK$’'000 HK$'000

FET FAT

Wages and salaries TERES 119,927 83,290

Social security costs HERERAR 11,760 6,238
Pension costs — defined RIRE KA

contribution plans — EREHEGTE 7,509 5,474

139,196 95,002

8. FINANCE COSTS 8. MEMA
Unaudited
RGEX

Six months ended 30 June

BEXNA=tHILAEA

46

Interest on bank loans

2010 2009
—®-®F —TTAF
HK$'000 HK$'000
FHBT FET

- 343
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9. INCOME TAX EXPENSE 9. FiIEBiRx
Hong Kong profits tax has been provided at the rate of HAR - BEENEHERGTER
16.5% on the estimated assessable profit for the period Mafz165%ELEE(HZE
(six months ended 30 June 2009: 16.5%). Taxation on ZEZTRFANAZFTAHLEANER
overseas profits has been calculated on the estimated 16.5%) ° B R/ IN&EF 2 FHIER
assessable profit for the period at the rates of taxation BRI ET ERE G M AR EBE K
prevailing in the countries in which the Group operates. EEEBEFTEAMEKTE -
Unaudited

KRB
Six months ended 30 June
BEA~A=1THLAERA

2010 2009
—E-FF —ZTThF
HK$'000 HK$'000
TER TAT
Current Income tax WEFFTIFHL
— Hong Kong profits tax —BANER 3,000 366
— Overseas taxation — BHNIR 13,900 21,116
Deferred income tax EIEFTISH (1,107) (1,174)
Over provision in previous year BEFEHRERE (1,274) -
Income tax expense FriSfif 14,519 20,308
During the period, the PRC tax rate applicable to the HA - BARAEEZHBEHRES
Group is 25% (six months ended 30 June 2009: 25%), 5% (BEz—_TFThFA=+TH
unless preferential rates are applicable. IEREAR :25%) r EAEEHEX
EBRON o
Therefore, the PRC profits tax has been provided in EHit - RIFEEBRZTER - TAES
advance based on the estimated profits of the Group’s PR B & KRB 1% 25% MR @S
subsidiaries operating in the PRC and subject to REMEN ([BERMAER]) 2 RE
Enterprise Income Tax (“EIT”) at a rate of 25%, unless EETHEBAR 2 G ELR
preferential rates are applicable. B EDR A B IB A o
Operating subsidiaries which are qualified as High & New RERFMBBREEER CEENE
Technology Enterprises will be eligible to enjoy a reduced RNEAZ 15% 2 BEEBATEHRE -

income tax rate of 15%.
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10. DIVIDEND
No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2010
(six months ended 30 June 2009: Nil).

11. (LOSS)/EARNINGS PER SHARE
(a) Basic
Basic (loss)/earnings per share is calculated by
dividing the (loss)/profit attributable to equity
holders of the Company by the weighted average
number of ordinary shares in issue during the period.

(Loss)/profit attributable to RARIERFEBA

equity holders of the FE(L (E518), &

Company (HK$'000) (F%L)
Weighted average number BEEITEER

of ordinary shares INETFH 8

in issue (thousands) (FA)

Basic (loss)/earnings per share &Y EA (E518) /& F
(HK$ per share) (FRET)

10. IR 2
RARVEABE_T—ZFRA
=+ HIEAEARNSHE IR E B
EE(BEZE-_ZZAFAA=1H
EXEA &) -

1. 8K (&8 &R
(a) EX
SREKR(EIE) /B DHEK
ADBEREE AEMNE
18) /MBI R D BT
BIRIE T EEE -

Unaudited
REER
Six months ended 30 June
BEXA=t+HLXEAR

2010 2009
—E-¥F —TThH
HK$'000 HK$'000
FHBT T
(22,558) 32,490

2,673,430 2,320,371

(0.008) 0.014
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11. (LOSS)/EARNINGS PER SHARE (continued) 1. 8K (B8B) BF @)
(b) Diluted (b) &8

Diluted (loss)/earnings per share is calculated by
adjusting the number of ordinary shares outstanding
to assume conversion of all potentially dilutive
shares. The Company has two categories of
potentially dilutive shares: convertible preference
shares issued by a subsidiary and share options. The
convertible preference shares issued by a subsidiary
are assumed to be converted into ordinary shares of
the Company. For the share options, a calculation is
done to determine the number of shares that would
have been acquired at fair value (determined as the
average market share price of the Company’s shares
during the current year) based on the monetary
value of the subscription rights attached to these
then outstanding share options. The number of
shares calculated as above is compared with the
number of shares that would have been issued
assuming the exercise of the share options.

Diluted loss (2009: earnings) per share for the six
months ended 30 June 2010 is the same (2009:
same) as the basic loss (2009: earnings) per share as
the Group was loss (2009: profit) making during the
period and the conversion of both potential ordinary
shares in relation to the outstanding convertible
preference shares issued by a subsidiary and share
options would have an anti-dilutive effect to the
basic (loss)/earnings per share (2009: same).

FhREE(ER) BNIE
BB EEEER D 2 BR
maED T ERREE &
- RARRHEAEMBETCES
Bty : —RMBRRZ B2 #T
AR B ST R N BB AL - — K
I8 AR B #ITZ AT AR E S
B THRER AT 8L mAN R A E B
P o BERHEDTE - R E R R
TTEBREMM REECES
BEE  UBEARATFE
(ERARFEARRRBKN ZF
BmE)BEZRMOEE - %
G AEFE 2 BRDEE TR
RERBRARETEREES T
Z B BB R

BE-_ZT-THEA=THL
NEARZEBREEBER(-F
ZNEF: BF) BERENE
B(ZZEZAE: 88)MER
—ZTTAF  MER) - 1A
AEBRBASKBER(ZF
TAF a8 H) REHREARE
mz iR EEREBERER
Mo BEERERSEHERE
A(BER),/ BINEEREEL
FE(CZETAF  HR) -
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12.INVESTMENT PROPERTIES 12. REYE
Unaudited
RICENZ
HK$'000
FET
Net book value as at RZE—ZFF—H—H
1 January 2010 < BREFAE 1,827
Depreciation e (55)
Net book value as at RZE—ZFA=1+H
30 June 2010 < AREFHE 1,772
Net book value as at R-ZETNF—H—H
1 January 2009 2 BREFHE 1,969
Depreciation e (55)
Net book value as at 1 July 2009  RZZZTNFEHA—HZEAFE 1,914
Transfer to property, plant and HEZEME  BER
equipment (Note 13) &t (MEE13) (34)
Depreciation ne (53)
Net book value as at RZZBEZENF+_A=1+—H
31 December 2009 Z BRENFE 1,827

As at 31 December 2009, the fair value of investment
property located at bR /EEEBKEE67IRIRES
KNJE15-17# was assessed by an independent and
professionally qualified valuer, Vigers Appraisal &
Consulting Limited, based on the then current prices in
an active market. No valuation was performed during the
period.

Interests in investment properties at their net book values
are analysed as follows:

Outside Hong Kong, held on: BBIREIN -

Leases of between 10 to 50 years £ 10 250 F 2 f#HH

50

BE-TEAFT-A=t—8
R S0 TR 7 R R B 67 38R
HAE1517E2RENEL DT
@ DB EEA &R GEDAL
IR AR E R AR A A RIE
BTS2 R TE R o A
B T E -

BREYERESEEREFES TN

T

Unaudited Audited
RISE o

30 June 31 December

AA=+AT=A=1—8

2010 2009
—E-TF —TThE
HK$’'000 HK$'000
T Tt
1,772 1,827
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13. PROPERTY, PLANT AND EQUIPMENT 13.9%¥ - BERRZE
Unaudited
RCEZ
HK$'000
T
Net book value as at RZE—FF—H—H
1 January 2010 ZREFE 125,734
Additions NE 18,870
Acquisition of subsidiaries U B ffS 8 2 A 1,988
(Note 20(b)) (MF3E20(b))
Disposals HE (427)
Depreciation e (20,647)
Exchange differences ME H Z5E 2,118
Net book value as at RZE—FFA=TH
30 June 2010 ZEREFE 127,636
Net book value as at —ETNF—H—H
1 January 2009 zﬁﬁﬁaﬂa 147,541
Additions NE 9,200
Disposals e (159)
Depreciation e (20,035)
Net book value as at RZEZNF+H—H
1 July 2009 < BREFE 136,547
Additions NE 10,392
Transfer from investment EEIREME
properties (Note 12) (H7£12) 34
Disposals e (709)
Depreciation e (20,530)
Net book value as at RZETZNF+ZHA=+—H
31 December 2009 Z IR E 125,734
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14. LEASEHOLD LAND 14.7HE 14
The Group's interests in leasehold land represent prepaid AEBREE T A ESENTEME
operating lease payments and their net book values are EHERE HE@mIZIE>TMN
analysed as follows: N
Unaudited Audited
RBEX rEZ

30 June 31 December

ANA=+H+=-A=1+—H

2010 2009
—E-BF —ITTAF
HK$'000 HK$'000
THET TAT
Outside Hong Kong, held on: AT
Leases of between 10 to 50 years & 10250 F 2 H4FAE 41,714 42,007
The movement of the lease prepayment for land is as T FENEE 2 FET
follows:
Unaudited
RICEZ
HK$'000
FAT
Net book value as at R-ZZE—FTF—H—H
1 January 2010 < BREFAE 42,007
Amortisation s (539)
Exchange differences MEH Z5E 246
Net book value as at RZE—TFA=1H
30 June 2010 ZREFE 41,714
Net book value as at RZZEZNF—HA—H
1 January 2009 Z BREFE 44,180
Amortisation EoEiE (548)
Net book value as at RZEZTNFEH—H
1 July 2009 ZREFE 43,632
Amortisation iR (546)
Disposals e (1,079)
Net book value as at RZZETNFE+-_A=+—H

31 December 2009 ZEREFE 42,007
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15.INTANGIBLE ASSETS 15. BILEE
Unaudited
R EZ
HK$'000
FAT
Net book value as at RZZE—FTF—-—HA—B2
1 January 2010 RREHE 116,064
Addition NE 12
Acquisition of subsidiaries g )= 167,683
(Note 20) (M43 20)
Amortisation charge HIEEH (5,005)
Exchange differences ME H Z5E 3,744
Net book value as at RZE—TFA=1THZ
30 June 2010 AREDHE 282,498
Net book value as at RZZEZNF-—A—B2Z
1 January 2009 AREFE 122,835
Amortisation charge BIHE A (3,863)
Net book value as at RZEZNFLHA—HZ
1 July 2009 RREHE 118,972
Amortisation charge HIEEH (2,908)
Net book value as at RZZEZERF+-_A=+—H
31 December 2009 < BREFE 116,064
Goodwill is allocated to the Group's cash- HEEBRERSEIREMHEAZ
generating units (“CGUs”") identified according to REBRESEAEMN RZIT—F
business segments. As at 30 June 2010, goodwill of FXA=1H 106,902,000 % T
HK$106,902,000 and HK$119,599,000 (31 December 5.119,599,000/8 T( ZEFT N F
2009: HK$102,113,000) are allocated to the electronic +=—A=+—H:102,113,000/8
power meters and solutions and payment solution and T ZEES R EEERITEE

services, respectively. oo M ST HERR 77 2R I AR TS ©



54

HI SUN TECHNOLOGY (CHINA) LIMITED e INTERIM REPORT 2010
EERE (PE)ERQE « —Z—FFHHRE

Notes to Condensed Consolidated Interim Financial Information

AR S P M B E R

16. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

Trade receivables (Note (a))

Bills receivables (Note (b))

Less: provision for impairment
of receivables

Prepayments, deposits
and other receivables

Note (a):Trade receivables

JE W BR R (B 5E (a)
I ES GBI

o EWARTOR (BB

BNRIE - B2
H 1t FEU R IR

The Group's credit terms to trade debtors range from 0 to 180
days. At 30 June 2010 and 31 December 2009, the ageing
analysis of the trade receivables was as follows:

Current to 90 days
91 to 180 days
181 to 365 days
Over 365 days

Al ZE90H
91% 180 H
181%365H
365 HEA L

16. & U Bk X B HL At 8 W FRO0R

EARERZES

Unaudited Audited
RICEX e
30 June 31 December
2010 2009
—E-=F —EENF
ANA=+H+Z-A=1+—H
HK$'000 HK$'000
FHET FET
435,327 291,455
38,690 107,142
(13,550) (13,380)
460,467 385,217
61,831 52,588
522,298 437,805

BEE (a) - FEUARTR

ARERTESEBANEEHNHTE
180HAE - RZE—TFA=TH

RZZEZNF+ZA=+—8 " BYE
RZREBRDITIAT -

Unaudited Audited

RICEX KEZ

30 June 31 December

2010 2009

—E-2F —ETNF

AA=+H +TZA=1+—H

HK$’000 HK$'000

FET FA&T

207,850 189,770

101,189 44,547

100,524 24,102

25,764 33,036

435,327 291,455
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16. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (continued)

Note (b): Bills receivables

The balance represents bank acceptance notes with maturity

dates of less than six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days
Falling within 91 to 180 days

BT (b) - EURIE

SHER -

ZAEHRIERIA R IR

16. P& W AR =X 2 HL At 8 U =ROR -
ANRERESE (5)

7N E A R 7T

EREEN BRI

Unaudited Audited

RBEX KEZ

30 June 31 December

~A=+H +t=ZA=+—H

2010 2009

—E-ZF —ZEFTNF

HK$°000 HK$'000

FE T FHETT

90HA 6,349 87,606
91£180H 32,341 19,536
38,690 107,142
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17.TRADE AND OTHER PAYABLES

Trade payables (Note (a))

Other payables and accruals

Pension obligations

Social security and other taxes

Note (a): Trade payables

At 30 June 2010 and 31 December 2009,
the trade payables was as follows:

Current to 90 days
91 days to 180 days
181 days to 365 days
Over 365 days

56

FEfTRRFR (M E (a)
H{th & R IA K &R 5RIR
RIS B
HERE R EMBHIR

the ageing analysis of

BIEFZE 90 H
91H#E180H
181 H&E365H
365 B E

17. ERERF R EMEARRIE

Unaudited Audited
RBEX rEZ
30 June 31 December

ANA=t+H+ZA=+—H

2010 2009

—E2-ZF —ZETNF

HK$°000 HK$'000

THAT TAET
226,033 201,782
80,322 133,296
851 5,245
8,798 23,079
316,004 363,402

BiEE (a) - BT RRFR

RIE—ZTFRA=ZTHM_ZTNF

TZA=+—H  ENERZERIT
mT

Unaudited Audited

RQEX BEZ

30 June 31 December

ANA=+H +ZA=1+—H

2010 2009

—g-%F  —TINF

HK$'000 HK$'000

FET FATT

203,132 180,642

14,714 12,657

5,370 988

2,817 7,495

226,033 201,782
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18. SHARE CAPITAL 18. R
Ordinary shares of
HK$0.0025 each
SREE0.0025 B T2 L@
Number
of shares HK$'000
g =] FAETT
Authorised: JETE
At 1 January 2009, RZZETNF—-—H—H"
30 June 2009, —ETRFRA=TH
1 January 2010 and EEFE-A-BK
30 June 2010 —E-FFXA=TH 4,000,000,000 10,000
Issued and fully paid: E?éﬁ&%li '
At 1 January 2009 R-_TTZNF—H—H 2,231,972,835 5,580
Issuance of new ordinary shares HE_ZTTNF
during the six months ended ANA=+HLESREAR
30 June 2009 BT SRR R G, 400,000,000 1,000
At 30 June 2009 R-ZTEZNFANA=TH 2,631,972,835 6,580
Shares issued under share (EZTTNF
options scheme of the +ZA=+—HI1ENEAR
Company during the six months BIEA R R B 2
ended 31 December 2009 ETRGD 41,457,000 104
At 1 January 2010 and R_ZE—ZF—-H—H
30 June 2010 F—ZE—FFXA=1+H 2,673,429,835 6,684
(a) Share option scheme of the Company (a) xRz iBRAESE
The Company operates a share option scheme (the AR REE—IEERE 2
“Scheme”) for the purpose of attracting, retaining (%58 ) 8&E%S -8B
and motivating talented employees in order to ERYEEELS2EE © LB
strive for future developments and expansion of HBAEREREIBETASEEE
the Group. Eligible participants of the Scheme %o ZitElz A BER2EHER
include the Group’s full-time employees, and BASEZ 28 EB A RBT
executive and non-executive Directors. The Scheme NIEHITES - ZiHEIRNZF
became effective on 29 November 2001 and unless T—F+—AZ+NABER
otherwise cancelled or amended, will remain valid bR SITHUBSAEET AN - 15 H
and effective for a period of 10 years from that date. Z BT 10 FHENAT K
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18. SHARE CAPITAL (continued)
(a) Share option scheme of the Company

18. IR ()
(a) AR zEREE (&)

58

(continued)

The total number of shares in respect of which
options may be granted shall not (together with
all the other schemes, if any) exceed 10% of the
total issued capital of the Company as at the date
of approval of the Scheme unless the Company
obtains a fresh approval from shareholders to renew
the 10% limit. The maximum number of shares in
respect of which options may be granted under
the Scheme, together with any unexercised share
options granted under the Scheme and any other
share option schemes of the Company in issue, may
not exceed 30% of the relevant class of securities of
the Company in issue at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an
exercise price of HK$0.374 per share (the average
closing price of the shares as quoted in the daily
quotations sheets issued by The Stock Exchange
of Hong Kong Limited for the five business days
immediately preceding 18 March 2004) with an
expiry date of 17 March 2014.

Pursuant to an ordinary resolution passed on 17
August 2005, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon refreshing the 10% limit on
grant of options under the Scheme, 33,305,403
shares may be issued pursuant to the grant of further
options under the Scheme.

HERFTAHMBEBRET S (1
B)AERNZERESRZ
BRHBE  TRBREAARR
HEZETEE B BITRAL
B2 10% @ WEARRQRIEERE
BN T F15% 10% HIPREERR
N o ZETEITE T Al ge R 2 BB
R A i R R AT 81 AN A R EAR]
HMERESIBETEEEM
W ARITE 2 AT RS AR AT &
ZRDEE RETEBBE
AR R AR BB 31T AR5 B
BHEZ30% °

AZEZEFE=H+N\H " &K
AElAAETESEREBRD
33,000,00017 BERR 1 - 1T{E(E
BERO3IIAB T(ANEE =
TENF=A+ A\ BRI AEZ
¥HEEBERIMER AT
B2 B HBMERMMRMN
FHWHE) BB AE-T
—mFE=/A++tH-

BRER-_ZEZTRF/N\A+tH
AN T ERAESR - BIBEZE
Z R LR B R EREEARD
AIRRHLET R o ZETEIIET
REBREZ10% RERBEE
g - AIRIBZETEE— P E
2 B8 IR #3597 33,305,403 %
&t ©
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18. SHARE CAPITAL (continued)
(a) Share option scheme of the Company

18. R4S (&)
(a) DT ZHERESE(F)

(continued)

On 26 September 2005, 33,300,000 share options
were granted to certain Directors and employees at
an exercise price of HK$0.768 per share (the average
closing price of the shares as quoted in the daily
quotations sheets issued by The Stock Exchange
of Hong Kong Limited for the five business days
immediately preceding 26 September 2005) with
an expiry date of 25 September 2015. The option
period commences on 26 September 2005 and
expires 10 years thereafter. Options granted are
vested as follows:

On 26 September 2005 Up to 50%

On 26 September 2006 Up to 100%

Pursuant to an ordinary resolution passed on 28
June 2006, each of the existing issued and unissued
ordinary shares of HK$0.01 each in the share capital
of the Company was subdivided into four ordinary
shares of HK$0.0025 each (the “Share Subdivision”),
which was approved by the shareholders of the
Company and became effective on 29 June 2006.

The Share Subdivision has led to an adjustment to
the exercise price of then outstanding options and
the number of shares to be issued by the Company
upon exercise of then outstanding options.

Pursuant to an ordinary resolution passed on 11
December 2006, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on
grant of options under the Scheme, an additional
43,000,000 shares may be issued pursuant to the
grant of further options under the Scheme.

RZEZERFNA=-+H"
AAmmETESEREERD
33,300,000 10 BE i - BARTT
F{E0.768 B L(ANEZ =T
iﬂiﬂﬂ +/\E|H| £1.M
XAEBHMERGFAER AR
B2 B AMERMWRD 2
FHmE) HNBEAAET
—RFNAZ+HA - BRE
HEAZZEZTRAFNALAZTX
HEE - 10F&EIH - KR
EREREBIT

i S =®%50%
j-IJ)EJ —+/\ E'

R-ZZTERF =%100%
HA=+/xA

BERZZTERFAAZ ‘H\
ABBcEBRER  AQ
%$$§%ﬁ@0m%ﬁ2ﬁ
BEBETRARETEBER B
DA EREEO. 00255%
_'ZZ‘ B (TR DD -

NAIBEREBAERD D - I
BERZZEERFAAZ1+NAB
B o

B DR EBAYE R ARITE
BERRZITEERARRRNE
R R AT R I ST T B S T
BITZBROBBELEE -

@ﬁﬁ_77A$+ H+_
ELZL@EIJ = J&;%;TE ’ H&%Tﬂ:
HEEFZATEE TR ER
RRPREE - EXTZErEIIE T
EHBRECREER - AJRE
ZEEBETE—IEREZER
T 3% 77 %8 443,000,000 % I&

1/'\ °
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18. SHARE CAPITAL (continued)

(a)

(b)

Share option scheme of the Company
(continued)

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price
of HK$2.00 per share (the average closing price of
the shares as quoted in the daily quotations sheets
issued by The Stock Exchange of Hong Kong Limited
for the five business days immediately preceding 2
January 2007) with an expiry date of 1 January 2010.

During the six months ended 30 June 2010, 1,000
share options had lapsed and no share option was
granted. As at 30 June 2010 and the date of this
report, there is no outstanding share option.

Share option scheme of PAX Technology

On 29 April 2009, PAX adopted a PAX Share Option
Scheme for the issuance of such number of PAX
Ordinary Shares representing no more than 5% of
the total number of PAX Shares in issue.

The PAX Share Option Scheme is designed to provide
the directors, employees, advisors and consultants
of the PAX Group with the opportunity to acquire
proprietary interests in the PAX Group, which will
encourage the grantees of such options to work
towards enhancing the value of the PAX Group
and benefit the PAX Group as a whole. The board
of directors of PAX or a duly authorised committee
thereof shall administer the PAX Share Option
Scheme to achieve the purpose of the PAX Share
Option Scheme and have the rights at its discretion
to determine (i) the minimum period for which the
options under the scheme must be held before it
can be exercised; (i) the performance targets; and
(iii) the subscription price per PAX Ordinary Share at
which a grantee may subscribe for the PAX Ordinary
Shares on the exercise of an option pursuant to the
terms of the PAX Share Option Scheme.

18. IR ()

(a)

(b)

RAFZBIRE & ()

RZZEZE+F—H=-H ' AR
A][%& T & B # {1 43,000,000
mEERE  THEEREA2.00
B BB _TZT+F—A
“HEAELXAFBHER
SHERRATEM 2 BHRE
FATER AR FIUWTE - EBIH
BEAE-_ZT—ZFF—H—H-

BE-_Z—ZFA=+HIE
7518 B+ 1,000 19 BE A% AE 5k 3
KA A AR R L -
“E-FFAAAZTHERAK
WEBH - WERAKRITEER
R o

BEEREAERATBRES
2

RZZEZNFOA=—+NA -
BECHEME = BRERS -
NETEEEBRR(UETEBB
EBETEERMNBEZ5%) o

AEEREEEEABES
BrE%x EE  FEREKEH
AREHE—EBATEEEHR
B2 HE o T EIT BB ZE
BREZARABRABESE
B EEMEHER YA
SEREEN -BEEFEIN
HEFAE#EC ZEEKEER
EREREEEREEER
BETEIZER  WEEZER
BEEE(I)ZT 8|18 TR
RE] FITEAIBR AN &REH
BB (DVRIREEZ: KGi)BER
EERER S ERNITEE
RERARANREL E LA
e Blka =S mRRIEE -
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18.

19

SHARE CAPITAL (continued)

(b) Share option scheme of PAX Technology
(continued)
As at 30 June 2010 and the date of this report, no
share option in relation to the PAX Share Option
Scheme was granted.

TRANSACTION WITH NON-CONTROLLING
INTERESTS

On 24 December 2009, the Company and Wise World
Group Limited, an independent party (the “Subscriber”)
entered into a conditional subscription agreement,
pursuant to which Success Bridge a then wholly-owned
subsidiary of the Company, shall issue and the Subscriber
shall subscribe for 600 convertible preference shares of
US$0.001 each in the share capital of Success Bridge
(the “SBL Preference Shares”) at a total consideration
of US$60 million (equivalent to approximately HK$465
million) (the “Subscription”). The SBL Preference Shares
represent 6.0% of the issued share capital of Success
Bridge as enlarged by the Subscription.

The Subscription was completed on 29 January 2010.

As a result of the issuance of the SBL Preference Shares,
the Group's shareholding in Success Bridge has been
diluted to 94%. An amount of HK$407,472,000, being
the difference between the net proceeds received from
the issuance of the SBL Preference Shares after deducing
the transaction costs and the amount transferred to
non-controlling interests of HK$55,276,000, has been
recognised directly in equity.

18. R4S (&)

(b) BEENKERDABRER
g8 (&)
RZE-—FFNA=THRXK
BERH YERIAARASE
BRAE S 2 BRERE -

19 BEFERER IR S

ANEIEIBIE = Wise World
Group Limited ([REARZ=Z
ZNFTAZTHA AR
HREWE - Bt ARRIERZ
2 &M B A7 Success Bridge A%
TR AEREE00RSuccess
Bridge R ZAN# S E1E0.001 & T
Z AR RE SR (TSBLIBEAR ) - 42
{8 /60,000,000 3 7T (FHE R4
465,000,000787T) ([REBEEE]) -
SBLE 5t f% 1 Success Bridge €33k

FIRWEAE 2B ETRA6.0% °

E’%'H%%IE\E’E/\\\:EE—%QE—H
—thHEZERK -

MREFEITSBLELER A& H
M Success Bridge 2 D #8
£04% - #(TSBLE L KA 1D
FIEZ2AERBEFEKENRR
SRAI%) BEBEEIETRERS
2 % ¥855,276,0008 5T 2 = F@
407,472,000 T E AR E DT
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20 BUSINESS COMBINATION
(@) Acquisition of Mega Hunt Investments

20 ¥BE6f

(a) Ui Mega Hunt Investments

62

Limited

On 26 January 2010, a then wholly-owned
subsidiary of the Company, New Concept Services
Limited (“New Concept”), entered into a sale and
purchase agreement with two independent parties
(the "Mega Hunt Vendor” and the “Guarantor”),
pursuant to which Mega Hunt Vendor agreed to
sell and New Concept agreed to purchase the entire
issued share capital of Mega Hunt Investments
Limited (“Mega Hunt”) for a consideration of
25 new shares of New Concept. The new shares
represent 20% of the issued share capital of New
Concept as enlarged by the allotment and issue of
shares.

The acquisition is expected to enhance the Group's
research in relation to PLC technology, a low voltage
power line carrier wave communication technology,
with a view to developing PLC modules into the
development of the Group’s electronic power
meters.

The acquisition was completed on 5 March 2010.

There was no revenue recognised by the acquired
business for the period from 5 March 2010 to 30
June 2010. The acquired business recorded net loss
of HK$9,000 for the Group for the period from 5
March 2010 to 30 June 2010. There would be no
significant financial impact on the Group’s revenue
and net loss for the period had the acquisition
occurred on 1 January 2010.

Limited

RZZE—ZFF—-H_+XH "
RARIERZE2EN B QR
Bl BR AR ([ #Al]) &
MEEZ AL ([Mega Hunt&
A ER(ERADIZEE R
& B Mega HuntE 5 (A
EHEMIFEIRNEHEEMeqga
Hunt Investments Limited
([Mega Huntl) 2 ¥ 217
B - KB B 25 8% 3 8l 5 %
19 o FRR A 16 5 8l 48 Bic 3% fe 3
TR EAREZEBITRAZ
20% °

TEHRZWE M N EE L H
PLC BT (KRB E NS FRE
FlT) 2 58 - LAZERPLCAR 1
RAEBERTEEMR °

ZUWBER-—T-FTF=AR
A5ERX °

BT TF=-FABAE_-F
—RFEXNAZTHEHRBE - T E
BRRBEBZEA - BZF
—ZTFE=ZAFRRE-_T—F

ANAZTHEE WEED
BAREBERSFE1E 9,000
Lo MEZBBER-_Z—FF
—A—B#ET T2HAEE
HRBA R FEIBELESEKH

=2 48
B & -
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20 BUSINESS COMBINATION (continued)
(a) Acquisition of Mega Hunt Investments
Limited (continued)
Details of the purchase consideration, the net assets
acquired and goodwill were as follows:

Purchase consideration:

— Fair value of shares issued -BEITRH 2 A FE
Total purchase consideration BE R {E# %

The assets and liabilities as of 5 March 2010 arising
from the acquisition were as follows:

Cash and cash equivalents ReMREFEEY

In-progress technology T A Rl

(included in intangible assets)  (Ft AZELEE)
Deferred tax liabilities EERIAAE
Goodwill EES

(included in intangible assets)  (Ft AZELEE)

Net cash inflow arising WHEEZ
on acquisition WEMANFEE
Cash and cash equivalents €1l =pN=lpvd
in subsidiary acquired ReERREEFEY
Transaction costs relating BN 2 R FHKA
to the acquisition
Net cash inflow arising WEEEZ
on acquisition RERANFEHE

20 K&/t E)
(a) UYi8 Mega Hunt Investments

Limited (&)

BERE FURBEEFER

BBZFBWT
BENE
HK$'000
THET
107,266
107,266

R_E—ZF=RHER WE

EEXZEERBEBNOT

Acquiree’s

carrying

amount

Fair value U A

N E ZAREE

HK$'000 HK$'000

THTT THTT

100,000 100,000

6,094 -

(1,523) -

104,571 100,000
2,695
100,000
(166)

99,834

—
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20 BUSINESS COMBINATION (continued)
(a) Acquisition of Mega Hunt Investments

(b)

Limited (continued)

The goodwill is attributable to the synergies
expected to arise after the Group’s acquisition of the
subsidiary. Goodwill arising from the acquisition has
been determined based on the preliminary values
assigned to the acquiree’s assets and liabilities, and
will be finalised upon completion of management'’s
assessment by the end of 2010. None of the
goodwill recognised is expected to be deductible for
income tax purpose.

Acquisition related costs of HK$166,000 are
included in the condensed consolidated income
statement.

As a result of this acquisition, the Group’s
shareholding in New Concept has been diluted to
80%. An amount of HK$16,414,000, being the
difference between the fair value of shares issued
and the amount transferred to non-controlling
interest of HK$90,852,000 has been recognised
directly in equity.

Acquisition of JIM Holdings International
Company Limited

On 19 March 2010, a subsidiary of the Company,
Success Bridge Limited (“Success Bridge”), entered
into a sale and purchase agreement with several
independent third parties (the “JIM Vendors”),
pursuant to which the JIM Vendors agreed to sell
and Success Bridge agreed to purchase the entire
registered capital of JIM Holdings International
Company Limited, a company incorporated in British
Virgin Islands, and its subsidiaries for the cash
consideration of US$22,000,000 (approximately
HK$171,600,000).

20 ¥BE6(H)

(a)

(b)

8 Mega Hunt Investments
Limited (&)
EEEAEBEIWENE QR
FHHES 2 HRMEER
W EE £ 2 F B R D T
WEEZEERABZSE
BEMEE R -T—ZTFK
AIERETHTEREE - #
mORREEEBEREER
SR TN -

Uy 8% 5 BE AR 48 166,000 78 Tt
ABRRGAIBER -

ARZIEE  AEBRHEZ
IS AEEE = 80% © BT
AV EHEERE TR ES
2 & %890,852,000/8 07 =58
16,414,000 B Tt E BN ED
PR o

WS ITEREBRERAT

R-ZTE—TE=A+NB K
A A E A 7] Success Bridge
Limited ([Success Bridgel)
HETBYF=ZF(4H&TE
FlEINEERE Bt
#ETBEAREHEMmMSSuccess
BridgeRIZEME&TTIERE
BRAERAR(RREBREZES
Ak 2 RAAE) &EK B
RElZE2HFMER BE
R & %&22,000,0003 JT( 4
171,600,000 7T) °
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20 BUSINESS COMBINATION (continued)
(b) Acquisition of JIM Holdings International

20 ¥BE0t (&)
(b) WEBETIZRBEERERA

Company Limited (continued)
The acquisition allows the Group to strengthen its
telecom value-added services business in the PRC.

The acquisition was completed on 29 March 2010.

The acquired business contributed revenues of
HK$1,172,000 and net loss of HK$4,117,000 for the
Group for the period from 29 March 2010 to 30 June
2010. If the acquisition had occurred on 1 January
2010, the consolidated revenue of the Group for the
six months ended 30 June 2010 would have been
HK$678,280,000 and consolidated loss would have
been HK$11,049,000.

Details of the purchase consideration, the net assets
acquired and goodwill were as follows:

Purchase consideration:

— Cash paid - BB e

Total purchase consideration BEE R {E#2%E

()
SO 7 2 58 3 A R
T AR L -

ZWBER T —ZTF=A
“+RHETEK e

BE-_ZE—ZF=A=-+N1H
22 -ZTFA=1THH
M WEEBAELAEEER
A 1,172,000 T & F 518
4,117,000 7T ° Mz WHEE
RZE—EF—H—H#ET
BREEHE T —ZF <A
=+tRIEANEAZEEKRAR
£ 678,280,0008 7T MR B &
511,049,000 7T °

BERE FURBEEFER

BB BT -

BERE -
HK$'000
FAx
171,600
171,600
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20 BUSINESS COMBINATION (continued)
(b) Acquisition of JIM Holdings International
Company Limited (continued)
The assets and liabilities as of 29 March 2010 arising
from the acquisition were as follow:

Cash and cash equivalents ReRBEeEEY
Property, plant and equipment #1% - = K& 5

Other current assets HEmeEE
Other current liabilities EfREaE
Patents =A

(included in intangible assets)  (Ft AZEFEE)
Customer contracts BFEEH

(included in intangible assets)  (FFABEFEE)
Deferred tax liabilities EERIAAE
Fair value of net assets EEFEQATE
Goodwill EES

(included in intangible assets)  (Ft AZEREE)

pull

Net cash outflow arising WHEEEZ
on acquisition WEMEFEE
Purchase consideration UIReHEZBERE

settled in cash
Less: cash and cash equivalents J& : FTEEHE AR 2
in subsidiaries acquired ReERACEFED
Transaction costs relating BERBEBZRZHA
to the acquisition

Net cash outflow arising WEBEEZ
on acquisition REREFHE

20 ¥¥a6t(®)

b) WBETEREBRERQT
(&)
RZZE—ZEF=A=-+1B"
WEEEZEERAGBNOT ¢

Acquiree’s
carrying
amount
Fair value WU EE A
NFE ZBREE
HK$'000 HK$°000
TET FAET
23,084 23,084
1,988 1,988
6,317 6,317
(8,599) (8,599)
154 -
40,181 -
(10,084) -
53,041 22,790
118,559
171,600
(23,084)
165
148,681
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20 BUSINESS COMBINATION (continued)

(b) Acquisition of JIM Holdings International
Company Limited (continued)
The goodwill is attributable to the synergies
expected to arise after the Group’s acquisition
of these subsidiaries. Goodwill arising from the
acquisition has been determined based on the
preliminary values assigned to the acquiree’s assets
and liabilities, and will be finalised upon completion
of management’s assessment by the end of 2010.
None of the goodwill recognised is expected to be
deductible for income tax purpose.

The fair value of trade and other receivables was
HK$5,728,000. This included trade receivables
with a total fair value of HK$1,064,000. The gross
contractual amount for these trade receivables was
HK$1,064,000.

Acquisition related costs of HK$165,000 are
included in the condensed consolidated income
statement.

21. OPERATING LEASE COMMITMENTS

Not later than one year Tam—a
Later than one year and not B —FE
later than five years TR hF

20 ¥BE0t (&)
(b) WEBETIZRBEERERA

(&)
BEDEAEERBEZEHE
RERBHELZ HRMRESR
e ARBMEEZEEED
EETHKEE  EERARYZ
MNFZEBEMEE KR _F—
TERATERE TR ERE
- MECEIAF/ERBER
AHES R T IAME o

FEWBR B R H M E W SRIB 2 A
Y{& 455,728,000 T © B1E
48N 1E A 1,064,000 T 2
JEWERR - ZSRWERZE
#)48%8 51,064,000 78 T °

I 8% A B8 Ak ZX 165,000 78 JT &t
ARG AIBER -

21. REHERIE

Land and buildings

T RiEF
Unaudited Audited
RBEZ S

30 June 31 December

ANAB=+H+ZA=+—H

2010 2009
—E-FF —“EENF
HK$’000 HK$'000
FiET THETT
20,009 15,430
14,678 6,617
34,687 22,047
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22. RELATED PARTY TRANSACTIONS
Rich Global Limited (incorporated in the British Virgin
Islands) owns 23.08% of the Company’s shares. The
remaining 76.92% of the shares are widely held.

2.BEARS
REBREZESEIMAIZZRIich
Global Limited %8B 22 7] 23.08%
D o 82 176.92% DA AR A
T#HE -

(a) Transactions with related parties (a) EHRAERR S
NEBERFE A ETAEKXSH
BHTG(HE_ZTZTAEN
A=+HItNER : &) -

The Group did not have significant transactions with
related parties during the year (six-month ended 30
June 2009: Nil)

(b) Key management compensation (b) TEEBAEHE

68

Unaudited
RCEZX
30 June 30 June
~HA=+H ~NA=1H
2010 2009
—E-2F —IZTTNF
HK$’000 HK$'000
FET FAET
Fees ik 450 300
Other emoluments: HEMEE -
Basic salaries, other allowances FEHAFH & « EAb)ERLI M
and benefits in kind EWHE= 2,419 2,416
Contributions to pension RIS ETEIHR
scheme 30 30
2,899 2,746

On behalf of the Board HREEE
Li Wenjin E=F
Director =B

Hong Kong, 12 August 2010

&% —F-TEN\AT-A
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