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Financial Highlights

MEHE

RESULTS

Turnover

Profit before income tax
Profit for the period

Attributable to:
— Equity holders
of the Company
— Non-controlling interests

Earnings per share for
profit attributable
to the equity holders
of the Company:
— Basic (HK$)
— Diluted (HK$)

KEY STATEMENT OF
FINANCIAL POSITION
ITEMS

Total equity

Net current assets

Total assets

Net assets per share (HK$)

ES

E 3

B P 1575 B A
HA R4 A

FEfh -
— ARRERFEA

— JEPER R

AprlEmFA ARHR
w2 BAREF

— &K (B7T)
— 858 (8 7L)

BEERERTIRER

BREEFE (BT)

1H2009 1H2008

—EENF —EENF
E¥E E¥F Change
HK$'000 HK$'000 b=F )|
FExT FET +/(-)%
485,596 524,420 -7%
59,925 114,162 -48%
39,617 90,291 -56%
32,490 74,429 -56%
7,127 15,862 -55%

39,617 90,291
0.014 0.033 -58%
0.014 0.033 -58%

30 June 31 December

2009 2008

—EEAF —EETNF
ANA=+H +t=ZA=+—H Change
HK$'000 HK$'000 SE
F&T FET +/(-)%
1,757,795 1,264,669 +39%
1,438,797 954,785 +51%
2,034,319 1,668,616 +22%
0.668 0.567 +18%
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Management Discussion and Analysis
BEEEZWED

The Directors are pleased to present the Group’s condensed
consolidated interim financial report for the six months ended
30 June 2009, which comprise the condensed consolidated
interim income statement, condensed consolidated interim
statement of comprehensive income, condensed consolidated
interim cash flow statement and condensed consolidated
interim statement of changes in equity for the Group for
the six months ended 30 June 2009, and the condensed
consolidated interim statement of financial position as at 30
June 2009 of the Group, all of which are unaudited, along
with selected explanatory notes, as set out on pages 29 to
72 of this report.

FINANCIAL HIGHLIGHTS

EEMAREAEEBEE_ZSTNEAN
A=+B1EXERZERERE T BT %
HE - EPEERAEREE-_ZTNSF
NAZTHIENEARAZEREE R HRE
mk - BRGRETFHEEmBARK - BHA
MATHRSRER KERLAE R
HEBRURAEER_ZTEZTNF A
—t+HZEREGETHEEABRYA
REEZ - BERETE 2 HRPMTEEH N A
WEF 292 FT72H o

MEHE
1H2009 1H2008
—EENFE —ZTENF
g E¥F Change
HK$’000 HK$'000 BE
FET FET +/(-)%
RESULTS XiE
Turnover B 485,596 524,420 7%
Gross profit EH 224,628 248,720 -10%
Segmental EBITDA > $EEBITDA
(before unallocated items) (HIBARDEEIEE AT 84,975 151,593 -44%
Profit before income tax K BT 15 554 BT i ) 59,925 114,162 -48%
Profit for the period B A5 7 39,617 90,291 -56%
Attributable to: FEAG
— Equity holders of the Company — ARAQGIEZZFAA 32,490 74,429 -56%
— Non-controlling interests — FEEAR 7,127 15,862 -55%
39,617 90,291
Gross margin (%) EFFE(%) 46% 47%
Segmental EBITDA margin (%) S HBEBITDAFE % (%) 17% 29%
Net profit margin (%) AEFIE (%) 8% 17%
Earnings per share for profit RAmERFEEA
attributable to the equity FE(R & 2 AR
holders of the Company: R
— Basic (HK$) —HEX (BT) 0.014 0.033 -58%
— Diluted (HK$) —#58 (B) 0.014 0.033 -58%
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BEE 2 WED T

HIGHLIGHTS OF FINANCIAL
POSITION

Total equity

Net current assets

Total assets

Net assets per share (HK$)

IR E
RETRARER
MEEEFE
BEMAE

FREEFE (BTT)

30 June 31 December
2009 2008
—EEhF —EENF
ANA=+tH tZHA=1T—H
HK$000 HK$'000
THET FHET

Change

b0
+/(-)%

1,757,795 1,264,669
1,438,797 954,785
2,034,319 1,668,816

0.668 0.567

+39%
+51%
+22%

+18%
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Management Discussion and Analysis
BEEEZWED

PAX electronic products and
services

Electronic payment products and
services

Electronic power meters and
solutions

HI SUN Value-added solutions
and services

Telecommunication solutions and
operation value-added services

Financial solutions, services and
related products

Payment solutions and services

Segmental results

Unallocated

Total

Depreciation
Amortisation

Other revenue, net
Unallocated head office and

corporate expenses
Finance cost

Profit before income tax
Income tax expense

Profit for the period

BEETEMRERE

EF X HERRRSE

ER B ERR T RRRE

ERERIRLER
BER
ERBRIE - RHR
HRER
IR R RS

HERE
AOE
&t
&

B

G ON:
ANEBRERRER
B

RERA

BR TS TR A
MR

iyl

Turnover EBITDA
EER

1H2009 1H2008 1H2009 1H2008

“ETHhE ZZT)N\F “EENE —ZT)N\F
fap 2:3 ¥4 Change fap 2:3 F¥%  Change
HK$'000  HK$'000 #E  HK$'000  HK$'000 25
TET THET +(-)% TET TET +(-)%
196,221 265,021 -26% 29,940 82,125 -64%
91,515 115,269 21% (2,150) 19,499 111%
165,711 114,664 +45% 88,765 64,540 +38%
24,211 28,957 -16% (12,850) (14,571) N/ATEHR
7,458 - NATEA (18,730) - NATNEA
485,116 523,911 -7% 84,975 151,593 -44%
480 509 -6% 274 8 +3325%
485,596 524,420 7% 85,249 151,601 -44%
(20,090) (18,762) +7%
(4,411) (4,927) -10%
60,748 127,912 -53%
8,758 2,054 +326%
(9,238) (14,788) -38%
(343) (1,016) -66%
59,925 114,162 -48%
(20,308) (23,871) -15%
39,617 90,291 -56%
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Management Discussion and Analysis
BEE 2 mE DT

During the six months ended 30 June 2009 (“1H2009"), the
Group recorded a decline in total turnover and segmental
EBITDA from that of 1H2008. The Group’s turnover
amounted to HK$485.60 million, representing a decline of
7% compared to 1TH2008. Segmental EBITDA amounted to
HK$85.25 million, representing a decrease of 44% compared
to 1H2008. Profit before taxation dropped by HK$54.24
million as compared to 1TH2008. PRC income tax for certain
subsidiaries operating in the PRC was provided at standard
rate of 25% in advance during the period. Under the New
CIT Law, the operating subsidiaries which are qualified as
High and New Technology Enterprises (“HNTEs") are eligible
for a reduced income tax rate of 15%.

With regard to our balance sheet, the total assets as at 30
June 2009 amounted to HK$2,034.32 million, compared
with HK$1,668.82 million as at 31 December 2008. As at
30 June 2009, net current assets amounted to HK$1,438.80
million, compared with HK$954.79 million as at 31 December
2008.

In April 2009, the Group disposed of 8,750,000 ordinary
shares of Pax Technology Limited (the “Sale Shares”) at the
consideration of US$20 million (equivalent to approximately
HK$155.4 million). Immediately upon registration of the Sale
Shares in the name of the Purchaser, the Sale Shares were
re-designated as the PAX Series B preference shares on a
one-to-one basis and those PAX Series B preference shares
shall represent 20% of the total issued share capital of PAX.
The proceeds from the disposal will be used for the Group'’s
general working capital. Besides, PAX also adopted a PAX
Share Option Scheme for the issuance of such number of
PAX ordinary shares representing no more than 5% of the
total number of PAX shares in issue. Up to the date of this
report, no option was granted under the PAX Share Option
Scheme.

REBEEZZZNFANA=THLEAE
AUIZZEZEAFLEH¥F]) x5 H
L HBEETE N D BEBITDAY R - F
ZNFLEFFRD - AEEEEEAR
485,600,000 7T RZETN\F ¥
FRAT7% o 5 FEEBITDAAS5,250,000
BT RZZEZNFLEFEFRD
44% - BRBRT RN T NF £+
& T PE54,240,000/8 ¢ o NEARI A T
EHREEMNBAR 2 PBEMSHR
AR AZ R R25% BEfE - RIBF ¥
FTiSfiE 6ERK AR RMEE
([EFEMEE]) 2EERHE QA
A2 15% < BRI RIS HL

ERAEEEERAGBERITE K=
TZENFARAA=Z+THZEEHRER
2,034,320,0008 7t R=_ZEZE N F
+=A=+—HEAI%1,668,820,000#
T RBEEFENR_ZEZTNF A=
+ H 41,438,800,000/8 7L * R -TZ
A\F+=A=+—HH|AE954,790,000
BT e

RZZEENFN A A&EBEIU
£ {820,000,000% 7T (M & ©» %
155,400,000/ 7o) H %8,750,000/%
BEMEARAAEER ([HERK
m]) - BREEERDBUAEHFBEETD
% HERMONIE—H —EESEHIE
EARBEERIBELR  ZEBHEXR
FBELEREEEEHERITRAZ
20% - HEMESHRBEBIEAER
—REBEES - I BENDEM
—EABTITBBEEECEITROE
Fo%HEBE LMKy A SHBRES
2o HEAREASR  HEREEEH
BT B3R (T rI BB AR A o
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Management Discussion and Analysis
BEEEZWED

In May 2009, an aggregate of 400,000,000 new shares
were issued and allotted by the Company at HK$0.75 per
share. Proceeds from the subscription would be utilized as
to approximately HK$60 million for the development of
3G mobile value-added solutions and services, mainly 3G
mobile gaming in the PRC; approximately HK$60 million
for the development of payment operation services in
the electronic payment market in the United States of
America; approximately HK$30 million for the development
of financial solution and electronic meter and automated
solution outsourcing services; and the remaining balance as
general working capital of the Group.

PAX ELECTRONIC PRODUCTS AND SERVICES
Electronic payment products and services (“"EFT-POS
terminals”)

RZEBEZAFERA ARGKRER
0.758 L3 17 K fd # & ££400,000,000
R RBZFAEREBEBAEFRLD
60,000,000/ 7t #% A E7E # B 5 3£ 3G
BEIEERAFERRY - EE /3G
F #35EL 0 4960,000,00058 T #5 FB 1
RAEBEE FZmigs EERE : 8
30,000,000 7t #% A 1 A 8 & B iR R
FRRBEFRELER KB BEFRTEIN
BRG  RREERERASE 2 —RE
EED o

BHEEFEmMmRR®E
EFXNERRER ([EFXNKIE
#1)

1H2009 1H2008

—EENFE —TENF
F¥F E¥F Change
HK$'000 HK$'000 o)
FHET FAETT +/(-)%
Turnover LR 196,221 265,021 -26%
EBITDA EBITDA 29,940 82,125 -64%
Operating profit £ &g 7 29,022 81,336 -64%
Research and development costs A 3T K 3 25 A 4N 11,504 6,631 +73%

Our EFT-POS terminals experienced a 26% decline in
turnover as compared to 1H2008, mainly attributable to
the particularly strong sales demand in 1H2008 prior to
the 2008 Beijing Olympic Games. Besides, the financial
tsunami in late 2008 also led to the holding back of certain
sales orders by the financial institutions during the period.
Notwithstanding the keen competition in the markets,
we managed to maintain our gross profit margin at 35%,
through introducing new product designs, maintaining
effective cost controls and leveraging volume growth. Total
shipments for the period amounted to over 115,000 units
in TH2009.

AEEEFIRBEREXEBR _-_TZT
NELFEFTHR26%  HETEHRE
“EEN\FIARRESENF T
NFEFFZHERRKIETEIFAE -
AN - ZFEENFRZ © BER INEE
NS RCREIBHEES THETE -
BEAEMBZMEHFEZ - BARE
Ei@iBo| AFTEMBKAT - REBRZK
REERERHEELRED KNI
TR RGEFEIS% —ETNF ¥
FHEHESHIHB115,0001 ©
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Management Discussion and Analysis
EEE A WEDAN

By June 2009, the total number of EFT-POS terminals in
Mainland China amounted to approximately 2.1 million,
reflecting a relatively low penetration rate as compared to
most developed countries. It provides ample room for the
expansion of EFT-POS terminals business. On the other hand,
bank payment cards issuance in Mainland China continued
to surge with a total number exceeding 1.9 billion by end of
1Q2009. During 1Q2009, card payment transaction volume
amounted to over 740 million transactions, totalling over
RMB1.2 trillion.

In addition, PAX Technology further strengthened its foothold
in the international market where turnover increased by
14% as compared to TH2008. The international sales market
represented 14% of total sales of this segment. Currently,
our products were sold to Vietnam, Singapore and Japan.
We are also selling to certain European countries, such
as Denmark, France, Russia. Markets in the Middle East
included Saudi Arabia while in Africa, our market covered
South Africa and Ghana. Looking ahead, we will look for
new opportunities and delve into the Asia and American
markets as well as the Oceania countries. With the first class
products and services, we endeavor to make PAX Technology
an international brand symbolizing top quality electronic
payment products and solutions.

R&D costs rose by 73% compared to 1H2008 with more
exertion placed in development of new products such as our
latest multi-lane terminals and contactless devices.

HE-_ZTNFAA AEARBLETX
8 om i 2 1B 8 #9322,100,00080 - &
2 ERBHARTHBERARAR - 1%
B MRmEEEEREARREM
S—HE - FERRAHZRT Ezﬁﬂi%é%
ERENS  BE_ZETNFE—FE
RAHEFIVER - RZZEZTNEFESE
—*Fvﬁﬂﬁiﬁx%gtﬂ7M\
X5 AEBBAREI2BET

b - BERER BTS2 2 ¥R
TETNFLF¥FIERI4% - BIEH
’%mimEEZ“*B%ﬁ%ﬁ@fﬁ%M% #

BEHERBE M52 B o IR
$%Z§E%ﬁ%?ﬁﬁﬁ - ¥ & A
A FARIEHEFE TERONER @ 05}
B ORE - B - FERMISEEDM
fIR e - MAEEN  AEBZTSEEZ
FZER NG - REARK - KEEHSHK
s - WOR AR M RIFEIMNTIE A
RARFEMBIR o BE—REm MR -
RAEER N KA EHRITERAREK
BEEFINEMERBRAR BB G
f# o

MEXAR_FTZNFLFEF L
73% @ BREZE R EMFAE -
Bl an A &8 B 8 2 % 3 18 AR i i N FE#E
BE AR o
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Electronic power meters and solutions (“PAX
Electricity”)

BIABEARBANE (AHE
nl)

1H2009 1H2008

—EEBAF —EENF
E¥F E¥F Change

HK$'000 HK$'000 g4

FTHAT FET +/(-)%
Turnover ES 91,515 115,269 21%
EBITDA EBITDA (2,150) 19,499 -111%
Operating (loss)/profit g (B8R, mF (11,817) 9,916 -219%
Research and development costs 3% & I E5 A AR 10,323 9,088 +14%

During the current period, there was a decline in segmental
turnover as a result of the holding up of various procurement
plans by the electricity companies, awaiting for more details
regarding the national electricity network development and
reformation plan.

At the national energy work conference held in February this
year, a plan was adopted to strengthen the construction and
transformation of our electric grids and realize the concerted
development of our electric grids and electric power sources.
In May this year, the State Grid Company proposed to
accelerate the construction of a unified strong and smart
grid with IT, digital, automation and interactive features.
In mid-July, the State Grid Company further specified the
objectives of the various phases and significance of the
construction of a strong and smart grid. The strong and
smart grid, in broad sense, is the backbone of an intelligent
electric power system, which requires a high degree of
synergies in various aspects of operations such as planning,
design, construction and operation of electric grids as well
as marketing and related services. The improvement in the
intelligence level of electric grids will help promote the
upgrading and transformation of our traditional electric grids
into environmentally-clean, highly-efficient and interactive
modernized grids.

KA BREHARGHRESE
REHENESEERRTBER R
BB BHEE WO BLLEEH
B o

ERE - SF2ANARNEEERT
EEHRED - MAEEERESCERA
HE BRBREEBRBALRE - 5F
SHEREMARHRELNREREFE
e~ Bt - BB - BEEERRE
MNBRBREZER - TATE BX
EMEARE—THETEREREZE
BOEBRERBERERESR - BRER
BEHEREE LNEEENRESNTIE
BREBEMERE - REF 2R EITE
#H REERBEEEEHR - EQE
SOKFMER  BAEBRESREE
BERERABR W EBHNHH
RE@TFARMBH
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Management Discussion and Analysis
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Total investment in the three phases of the development of
the intelligent grid are estimated to exceed RMB4 trillion.
An estimation of RMB550 billion will be invested in the first
phase (from 2009 to 2010), out of which RMB83 billion
will be allocated to the construction of ultra-high voltage
grids; some RMB2 trillion is estimated to be invested in the
second phase (from 2011 to 2015), out of which RMB300
billion will be allocated to ultra-high voltage grids; and
some RMB1.7 trillion is estimated to be invested in the third
phase (from 2016 to 2020), out of which RMB250 billion
will be allocated to ultra-high voltage grids. Out of the
annual investment amount of more than RMB200 billion,
it is estimated that over 70% of which will be used in the
purchase of equipments and materials.

Our strategic partnership with international leaders aiming
at the overseas market expansion, mainly to the European
and South East Asian countries under the IEC standards,
progressed satisfactorily during 1TH2009. We are receiving
orders from diverse overseas countries such as Australia,
Sweden and New Zealand. The need to replace the traditional
mechanical meters with the more technologically advanced
and automated electronic meters and solutions is rapidly
growing. The international sales market represented 8% of
total sales of this segment.

Increased R&D expenses were due to more exertion placed
to improve the quality of existing products and development
of new series. Likewise, we consistently launch new and
innovative products to meet the ever-changing technology
and market demand. Looking ahead, we would like to
explore the market in electronic meter and automated
solution outsourcing services.

FERASN =GR BEPBIEETRR
BBARKIBEL F—BE(ZZ
TNFEZZT—ZTF) BrtiREAR
¥5,50018 7T - EF S EEEERE A
R#830B L F_BER (ZF——%F
EZT—RHF) B REARK2EE
T HARaBERKE ARK3,000
Bt BB (ZE—REE2_T—
TF) B EARBKI17EE T H
PESERE ARE2500 T MF
FAREE2,000ZEBILHRES Bt
#170% LA 588 Bk @AM AL o

R-ZTFZENFE¥F  AEEEBRME
M5 REE R KRB HEERARE
ShT 35 (AR RIECIR ZE M BUM & R
TERRET) CERSAWNE - A5HE
WEIRERMN - IRARHANES EE
SNBIZK Z RTEE o LARRIT EBSEEZ B F
BT ABRER LR RV E R
BRERZ B RIERB LTt - B TI58H
EhR D EBARHERE 28% °

T FRSIE MR BERIRN T ELZ BRI
RARBEMNEE LI RIIERNFH
T o BRI - AN SR N HE G BT E
mARAE TEEOMRETIEER -
REARK  AEBERFABETAER
K BEMERRRTT ZRINAIBRT 2 T 35
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HI SUN VALUE-ADDED SOLUTIONS AND
SERVICES

Telecommunication solutions and operation value-
added services

SR ERRD ZERRE

ERBERT RN EBERERY

1H2009 1H2008
—EENE “EENF
i35 FHF Change
HK$°000 HK$'000 =

FET FET +/(-)%

Turnover L 165,711 114,664 +45%
EBITDA EBITDA 88,765 64,540 +38%
Operating profit LR T 83,339 59,107 +41%

During the period, we continued to provide the exclusive
nation-wide interactive voice response (“IVR") and interactive
video and voice response (“IVVR") platform for China Mobile.
Benefiting from market growth, turnover grew by 45% to
HK$165.71 million. In 1H2009, we maintained a healthy
operating profit margin compared to that of 1H2008.

We anticipate more modest growth in the traditional IVR
business after years of significant increase in the traffic
volume since 2005. Whilst, we expect a steady growth in
the operating profit through a combination of operation
efficiencies and effective cost management. Looking ahead,
we will continue to prudently develop other innovative
value-added solutions and services, such as the IMS user-end
software and 3G mobile value-added solutions and services,
mainly 3G mobile gaming in the PRC.

CAEBEEATEBERERE
*ﬁ‘ ZEEEJJ;D & ([IVR])) F&&E
FREMBEES ([IVR]) F&H - &
BRMBEE  @XBNENIS%E
165,710,000/ 7T c R -_ZTZ/\F £
FF AEBR-_SSNF X FHF
B S RFIE o

REBEEN  EHRIVREBELERS Z
ZERFESFRBEARZERER
% HBREFIRZIER - B RE -
AEEERL GG BEELUER
BRZRAERMESRELER - RE
AR AEERBEETETRFEBER
IMSF P im L 88 3G BB AR T &
K RR# (EBR/R3GTHIBEER) FHAMA]
FIRERRTT B N RTS o
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Financial solutions, services and related products

1H2009
“EENEFL¥E

Other

value

Financial added

solutions services
8 Hft Total
BARR  RERK i
HK$'000  HK$'000  HK$'000
T T T

TRART R - BB RMEEER

1H2008
ZET\FL¥E
Other
value
Financial added
solutions services
E Eft Total
BEARR  BERE Ai  Change
HK$'000 HK$'000 HK$'000 @
TEL TEL TEL +/(-)%

Turnover* BEE 12,349 11,862 24,211
EBITDA EBITDA (18,717) 5,867 (12,850)
Operating loss KEEE (19.463)  (1,243)  (20,706)

17,321 11,636 28,957 -16%
(18,204) 3,633 (14,571)  NIATEF
(18,914) (2,943)  (21,857) N/ATEE

* Turnover represented revenue from external customers

In 1H2009, the financial solutions segment recorded an
operating loss of HK$19.46 million as compared to operating
loss of HK$18.91 million in 1TH2008. With the aim to create
a more stable, sustainable and recurring income streams, we
have refocused certain measures to extend our underlying
strength and expertise in providing banking value-added
solutions. Our banking value-added solutions services include
business operation solutions, system development and
operation services, and other outsourcing services.

Payment solutions and services

Turnover EEH
EBITDA EBITDA
Operating loss K& g

* EREEKEINBESL KA

RZZEZNFEFXF eRBRASE
TS B 1S 48 & B 1819,460,0007%8 7T
M-ZEENFLEFFRREELEER
18,910,000 7T > 7 T A iE B2 E -
AREREEEZWARIR - NEBE
AETHEBENEN - IRAAREBER
HIRITIBEBRAFRFAZERNES K
R o AEB ZIRITIERAT R
BIEEBRRATR  ZHEFAEREZER
7% R EH AN FIAR TS

XAER T R K R

1H2009
—EBhE
¥
HK$'000
AR

7,458
(18,730)
(18,779)
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During the current period, we have extended our business
into another innovative area — payment solutions. With
the unique position of Hi Sun and the remarkable synergy
among our various segments, we have established a new
subsidiary, Hunan Hisun Mobile Pay IT Ltd. (“Mobile Pay”) in
March 2009, providing payment solutions and value-added
services. Currently, Mobile Pay is principally engaged in the
operation and development the first nation-wide mobile
payment platform and solution with China Mobile, which
will enable consumers to use their cell phones as a payment
device, bringing additional growth impetus to the Group.
Operating loss of HK$18.8 million during the period was
mainly due to start up costs and pre-operating expenses.

OUTLOOK

It is anticipated that the business environment in 2H2009
and Year 2010 will continue to be challenging. However,
we believe that the steady cash brought by the electronic
payment and telecommunication solutions, combined with
our strong financial position will help the Group to regain
its momentum with various existing business opportunities
ahead.

Electronic payment products and services

Looking forward, electronic payment solutions and products
are expected to remain the major income stream for the
Group. Hi Sun enjoys over 30% market share and is one
of the dominant service providers in China. Persistent force
from the Chinese government to modernize the country’s
payment infrastructure and to improve the acceptance
of card payments, are expected to drive the demand of
our products. The stable cash inflow generated from this
business segment will strengthen Hi Sun’s balance sheet
and provide working capital in other developing business
segments.

KEA - ARBRIEBEBHTRES — @
FHNEE - SNBATR - ERAR
A2 BN REE S BERZ RIFHBRA
ER - ARFIER_EZTNEFE= AL
—RFHI B A B & B BT
BRAA ([BEELE]) BHZI®
RITRRIZER - BRI - BEEEE
ZEFHERHUREHEEZ2ERESH LM
FaRBRAFRZABREE Al HE
HEEFRAFRIEASINERE  WAXR
SEAERFBEINERD) S - BRSEFLEE
E51818,800,0008 TE BN B X
FEE KB ERT A ARPTE -

RE

AEEEH _ZTNFTHEEFER_FT—
TEEZERRRDETTMAE - R
M ENEF N REMBFRT K
ZRERTR - BN EAKERE 2R
BRI - AR ERREE R REE
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Electronic power meters and solutions

Market outlook remains strong with current industry trends
supporting an increase in demand for advanced power meter
solutions. In view of the escalating awareness on energy-
saving solutions, the State Grid and the China Southern
Power Grid are looking out for environmental-friendly,
effective and efficient electricity network and energy system.
Currently, the State Grid has proposed to construct a Strong
and Smart Grid by Year 2020. All these factors are expected
to contribute to the market demand for electronic power
meters.

Telecommunication solutions and operation value-

added services

Hi Sun continues to benefit from its agreement with China
Mobile to provide an exclusive IVR and IVVR platforms which
bring to the Group a perpetual revenue stream. Subsequent
to the restructuring of the telecommunication industry in the
PRC, it is anticipated that China telecommunication operators
will further expand their operation and increase investment
in the sector. Hi Sun believes that the competition and
government investment will create greater industry diversity,
bringing opportunities for new products and high value-
added services and solutions over the long run. Apart from
the existing businesses, we will continue to develop other
innovative value-added solutions and services, such as the
IMS user-end software and 3G mobile value-added solutions
and services, mainly 3G mobile gaming in the PRC.
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Financial solutions, services and related products
The global financial turmoil in late 2008 has adversely
impacted the economic conditions, especially financial
institutions and their related businesses. With the aim to
create a more stable, sustainable and recurring income
streams, we have refocused certain measures to extend
our underlying strength and expertise in providing banking
related value-added solutions. Currently, our mission is
to enhance our position and become a significant service
provider to financial institutions in Mainland China. Our
relatively significant experience in deploying financial
solutions provides us with future revenue opportunities as
banks and other financial institutions throughout the world
are increasingly outsourcing certain non-core management
functions to simplify operations and lower costs. Financial
solutions will remain our core competencies and continue
to create values and synergy among our telecommunication
solutions, financial solutions and EFT-POS terminals
segments.

Payment solutions and services

In the application of the emerging mobile e-commerce,
mobile payment has always been considered by the industry
as an important aspect of future development. Boasting the
largest mobile phone market in the world, China has more
than 600 million mobile phone users, with mobile phones
reaching all spheres of people’s social life. Looking to
examples abroad, the development of the mobile payment
business in Japan and South Korea has developed rapidly.
The mobile payment business will grow into another brand
new e-commerce platform, following that by personal
computer.

Relevant survey reports predict that the volume of
e-commerce transactions in China will hit RMB3,427.8 billion
in 2009, and will maintain a growth rate of 40% or above.
Currently, the PRC government is proceeding with a number
of projects to improve the people’s livelihood, such as mobile
mass traffic, mobile tickets and shopping, etc. The aim is to
promote the application of all types of products to make the
people’s livelihood better, thus laying a solid foundation for
the smooth implementation of mobile payment.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2009, the Group reported total assets of
HK$2,034.32 million (31 December 2008: HK$1,668.62
million), which were financed by total liabilities of HK$276.52
million (31 December 2008: HK$403.95 million) and equity
of HK$1,757.80 million (31 December 2008: HK$1,264.67
million). The net asset value was HK$1,757.80 million (31
December 2008: HK$1,264.67 million). The net asset value
per share amounted to HK$0.67 per share as compared to
HK$0.57 per share as at 31 December 2008.

As at 30 June 2009, the Group had cash and short-term
bank deposit of HK$1,051.99 million (31 December 2008:
HK$641.56 million) and short term borrowings of HK$6.78
million (31 December 2008: HK$15.21 million). The net cash
position as at 30 June 2009 was HK$1,045.21 million as
compared to HK$626.35 million as at 31 December 2008.
The short term borrowings included short term bank loan to
fund the Group's working capital requirements.

CAPITAL STRUCTURE AND DETAILS OF

CHARGES

As at 30 June 2009, the Group’s short term borrowings
included short term bank loan which was denominated in
Renminbi, amounting to RMB6 million. The short term bank
loan was charged at interest of 8.59% per annum.

Approximately HK$170.23 million, HK$363.10 million,
HK$1.80 million and HK$323.36 million of the Group's cash
balances were denominated in Renminbi, Hong Kong dollar,
Euro and US dollar respectively as at 30 June 2009.
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As at 30 June 2009, short term bank loans of HK$6.78
million were secured by the leasehold land and building of
a subsidiary of the Company and the corporate guarantee
from an independent third party, Shenzhen High and New
Technology Investment Guarantee Company Limited.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollars, Renminbi and
Hong Kong dollars. Currently, the Group has not entered
into agreements or purchased instruments to hedge the
Group's exchange rate risks. Any material fluctuation in the
exchange rates of Hong Kong dollar or Renminbi may have
an impact on the operating results of the Group.

CONTINGENT LIABILITIES
The Group had no material contingent liability as at 30 June
2009.

EMPLOYEES
The total number of employees of the Group as at 30 June
2009 was 1,757. The breakdown of employees by division

is as follows:
Electronic payment products EFEZNER
and services N AR
Telecommunication solutions BAATR
Financial solutions BRURR T B
Payment solutions XERRAR
Electronic power meters and solutions BrRAERERK
FROR T &
Corporate office TERAE

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated
with a fixed monthly income plus annual performance related
bonuses. The Group also sponsors selected employees to
attend external training courses that suit the needs of the
Group's businesses.
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Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally because
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITION IN
THE SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2009, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of the Securities and
Futures Ordinance (“SFO")), as recorded in the register
maintained by the Company under Section 352 of the SFO
or as notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of the Listed Companies were as follows:

(a) Ordinary shares of HK$0.0025 each in the

EERTRABRRE - HER
PR SRR RAR

R-ZZEZNFRA=TH BEFKT
BAAENART R EBAREE (EE R
ErMHBERN (TEFEREERD))
ZRt - BB REST - HEER
AR RRIRIZE 7 M E R DI 5E3521%
FEZELMABE EMBETAESE
TEFR P ZIZETHEHEARRE R
B2 s RORRIAT

(a) AAREREE0.00258 T 2 &

Company BR
Number of shares held Approximate
FrisiR 6 8 B percentage of
Personal Corporate shareholding*
interest interest Total fREZ#A
Name of Director EEpE AR NEER my Bok*
Kui Man Chun EEE 25,200,000(L) 617,083,636(L) 642,283,636 24.4%
(note (ii))(PH (i)
Xu Wensheng RN E 18,696,000(L) - 18,696,000 0.71%
Li Wenjin EXE 6,400,000(L) - 6,400,000 0.24%
Xu Changjun REE 22,200,000(L) - 22,200,000 0.84%
Xu Sitao HFERE 700,000(L) - 700,000 0.03%
Notes: ks

(i) The letter “"L” denotes a long position in shares.

(i) These shares are held by Kui Man Chun through Hi Sun
Limited, a company which Kui Man Chun holds a 99.16%
interest, and Rich Global Limited, a wholly-owned subsidiary
of Hi Sun Limited.

*  This percentage is calculated based on total issued number of
shares of the Company as at 30 June 2009.

(i) TLRTEMhZEHR -

(i) ZEBRMBRELFBEBHI Sun Limited
(REEHB9.16%EF 2 AF) &
Hi Sun Limitedz & & [ B 2 &Rich
Global Limited#5 4 °

* B REARRNAR ZFFENFN
A=1THZEZTKBETE -
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITION IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(b) Ordinary shares of HK$0.0025 each in the

EERTHRAHNKND - HEKR
REZFZEBRAR (B

(b) &2 R EREEO0.00258 T2 &

Company B

Name of associated Number of Category
Name of Director corporation shares held of interest
EEpE REOEE BB FERGEBE Bz
Kui Man Chun Rich Global Limited 2 ordinary shares Corporate
REF 2REEER AA]
Kui Man Chun Hi Sun Limited 30,245,000 ordinary shares Personal
REF 30,245,000 @A EA
Li Wenjin Hi Sun Limited 255,000 ordinary shares Personal
FXE 255,000/ Ei@AL  fEA

Save as disclosed above, as at 30 June 2009, none of the
directors, the chief executives of the Company nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of the Listed Companies.

At no time during the period was the Company, its holding
company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors and chief
executive of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate.
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(a) XAH

SHARE OPTION SCHEME
(@) The Company

The Company operates a share option scheme (the
“Scheme"”) for the purpose of attracting, retaining
and motivating talented employees in order to strive
for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s
full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 November
2001 and unless otherwise cancelled or amended, will
remain valid and effective for a period of 10 years from
that date.

The total number of shares in respect of which options
may be granted shall not (together with all the other
Schemes, if any) exceed 10% of the total issued capital
of the Company as at date of approval of the Scheme
unless the Company obtains a fresh approval from
shareholders to renew the 10% limit. The maximum
number of shares in respect of which options may
be granted under the Scheme, together with any
unexercised share options granted under the Scheme
and any other share option schemes of the Company
in issue, may not exceed 30% of the relevant class of
securities of the Company in issue at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an exercise
price HK$0.374 per share (the average closing price of
the shares as quoted in the daily quotations sheets
issued by The Stock Exchange of Hong Kong Limited for
the five business days immediately preceding 18 March
2004) with an expiry date of 17 March 2014.

Pursuant to an ordinary resolution passed on 17 August
2005, a refreshment of the limit on grant of options
under the Scheme was approved by the shareholders.
Upon refreshing the 10% limit on grant of options
under the Scheme, 33,305,403 shares may be issued
pursuant to the grant of further options under the
Scheme.

ZNVNNSIE vl - - e (N,
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BREstE (@)
(a) =27 (&)

SHARE OPTION SCHEME (continued)
(a) The Company (continued)

22

On 26 September 2005, 33,300,000 share options
were granted to certain Directors and employees at
an exercise price of HK$0.768 per share (the average
closing price of the shares as quoted in the daily
quotations sheets issued by The Stock Exchange of Hong
Kong Limited for the five business days immediately
preceding 26 September 2005) with an expiry date of
25 September 2015. The option period commences on
26 September 2005 and expires 10 years thereafter.
Options granted are vested as follows:

On 26 September 2005 Up to 50%

On 26 September 2006 Up to 100%

Pursuant to an ordinary resolution passed on 28 June
2006, each of the existing issued and unissued ordinary
shares of HK$0.01 each in the share capital of the
Company was subdivided into four ordinary shares of
HK$0.0025 each (the “Share Subdivision”), which was
approved by the shareholders of the Company and
became effective on 29 June 2006.

The Share Subdivision has led to an adjustment to the
exercise prices of the then outstanding options and the
number of shares to be issued by the Company upon
exercise of the then outstanding options.
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SHARE OPTION SCHEME (continued) BRERE (B

(a) The Company (continued) (a) =27 (&)
Pursuant to an ordinary resolution passed on 11 BER_ZEZERF+_A+—HB
December 2006, a refreshment of the limit on grant M EERER  RRMEEZ

of options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on
grant of options under the Scheme, an additional
43,000,000 shares may be issued pursuant to the grant
of further options under the Scheme.

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price of
HK$2.00 per share (the average closing price of the
shares as quoted in the daily quotations sheets issued by
The Stock Exchange of Hong Kong Limited for the five
business days immediately preceding 2 January 2007)
with an expiry date of 1 January 2010.

There are no changes in any term of the Scheme during
the year of 2008 and the six months ended 30 June
20009.

During the six months ended 30 June 2009, no share
options have been granted, exercised or lapsed. The
Group has no legal or constructive obligation to
purchase or settle the option in cash. As at the date of
this report, the Company has 41,458,000 share options
outstanding.
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(b) Share Option Scheme of PAX Technology Limited (b) BEENEERAA(EBED B
(IIPAX”) Hﬁ%%%
On 29 April 2009, PAX adopted a PAX Share Option RZZEZNFEA=Z+THIE -BE
Scheme for the issuance of such number of PAX E%%Eaﬁﬁﬂﬂgﬁiﬂ REITA

Ordinary Shares representing no more than 5% of the
total number of PAX Shares in issue.

TREK (ETBBEEETEER
177%'%%(25%)
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SHARE OPTION SCHEME (continued)
(b) Share Option Scheme of PAX Technology Limited

("PAX") (continued)

The PAX Share Option Scheme is designed to provide
the directors, employees, advisors and consultants of the
PAX Group with the opportunity to acquire proprietary
interests in the PAX Group, which will encourage the
grantees of such options to work towards enhancing
the value of the PAX Group and benefit the PAX
Group as a whole. The board of directors of PAX or
a duly authorised committee thereof shall administer
the PAX Share Option Scheme to achieve the purpose
of the PAX Share Option Scheme and have the rights
at its discretion to determine (i) the minimum period
for which the options under the scheme must be held
before it can be exercised; (ii) the performance targets;
and (iii) the subscription price per PAX Ordinary Share
at which a grantee may subscribe for the PAX Ordinary
Shares on the exercise of an option pursuant to the
terms of the PAX Share Option Scheme.

Up to the date of this report, no share options in relation
to the PAX Share Option Scheme was granted.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2009, the
Company had been notified of the following substantial
shareholders’ interests and short positions and underlying
shares, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed
above in respect of the Directors and chief executive.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (continued)

IEH&%FE&@&*QE@H&@Z

BERAXE (5

Approximate

percentage
Number of of shareholding*
Name of shareholder ordinary shares IR Z B4
RREE EEREE Batb*
Rich Global Limited (“RGL") 617,083,636(L) 23.45%
Hi Sun Limited (“HSL") 617,083,636(L) 23.45%
(Note (ii))
(F 3 (Gi))
Kui Man Chun 642,283,636(L) 24.4%
RER (Note (ii))
(B EE i)
Notes: P 5T -

(i) The letter “"L"” denotes a long position in shares.

(i) HSL is deem interested in the Company’s shares by virtue of its

100% ownership of RGL, which directly holds the said shares,
and HSL is owned as to 99.16% by Kui Man Chun.

*  This percentage is calculated based on the total issued number

of shares of the Company as at 30 June 2009.

Save as disclosed above, as at 30 June 2009, there were

no other parties who had interests or short positions in the
shares or underlying shares of the Company as recorded in
the register maintained by the Company pursuant to section
336 of the SFO.

(i) TLRTEMDZHR -

(i) HSLEA# BRGLZ100%# #= i # 1% A&
MARFZRDPHEBREZ o HSL (F
EEFE9.16%ER) BEEFA Ll
B e

* B REARRAR ZFENFN
A=1FHAZERTRIEHAE

B EXFIREEI  BHEZTE 7LL¢/\
A=1tH EWEMESTHERAR

Z Bt KABRRR A Ti‘éﬁﬁ%ﬂ)\$/z}
ARIEE S MG GRHIZE336(GFE 2
Bt gm AR o
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Hb&E#

PURCHASE, SALE OR REDEMPTION OF

SHARES
The Company has not redeemed any of its shares during
the period. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during
the period.

MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed companies on terms
no less exacting than the required standard set out in
Appendix 10 of the Listing Rules (the “Model Code”). The
Model Code sets a required standard against which Directors
and employees of the Company and its subsidiaries (the
“Group”) must measure their conduct regarding transactions
in securities of the Company.

Specific enquiry had been made to all the Directors and the
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2009.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the
Code on Corporate Governance Practices (the “CG Code”)
as set out in Appendix 14 of the Listing Rules throughout the
six months ended 30 June 2009, except for the following:

Code provision E.1.2 of the CG Code stipulates that the
chairman of the Board should attend the annual general
meeting. The Chairman was unable to attend the annual
general meeting held on 18 May 2009, however, Mr. Li
Wenjin, as an Executive Director of the Company, took the
chair pursuant to the Bye-laws of the Company.

As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the
CG Code.

BE - hEIEE KD

R AP BRI 48 B8 O] EAE I AR D B
A ARRSREERNEARRERE
HHEEAARTRLD

ERETESFSRINEESTEH
AKRAREHEMEMARESETESRFR
%E’JT%’? A ([RE<F8)) - BEK
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Hft &

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Tam Chun Fai, Mr. Leung
Wai Man, Roger and Mr. Xu Sitao. The Audit Committee
has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal
controls and financial reporting matters including a review
of the unaudited condensed consolidated interim financial
report for the six months ended 30 June 2009 with the
Directors.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors of the Company have an interest
in any business constituting a competing business to the
Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to
participate in a defined contribution retirement scheme
of the Group or Company set up in accordance with the
Hong Kong Mandatory Provident Fund Ordinance. Under
the scheme, the employees are required to contribute 5%
of their monthly salaries up to a maximum of HK$1,000
and they can choose to make additional contributions. The
employer’s monthly contributions are calculated at 5% of the
employee’s monthly salaries up to a maximum of HK$1,000
(the “Mandatory Contributions”). The employees are entitled
to 100% of the employer’'s Mandatory Contributions upon
their retirement at the age of 65 years old, death or total
incapacity.

In addition, pursuant to the government regulations in
the People’s Republic of China (the “PRC"), the Group is
required to contribute an amount to certain retirement
benefit schemes based on approximately 7% to 20% of the
wages for the year of those workers in the PRC. The local
municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

BEREES
BENLZEER-RBUIIFNTESER
Brt RERELENMFRBLLEHE
- BZEZEEGCREEEEMNASE
Frrma st RAIRAES - WS am A EDER
LM RREE  BREAEEEHNE
ZEEZENFRA=ZTHIEREAZE
REZERZEEP I ERE

EENHFERB o ER

BETAARRESNEMERNEERE
PR F RSP R A TR o

BIKEEHE

REBLEZHBARALNAEE
AR AR R E B R B R TES B
P32 FE R FURIKET &8 o ARIEFZET
2 BEERAFSWIELEZT - LR
1,000 MEERREFELE
SMEFR - BEEB ARFIZEE AFS5%
SFE - ER A1,00008 7T ([958 #1444
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Htt &

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
throughout the six months ended 30 June 2009.

RURNRERE

REARRBRELAREN MR ESH
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Condensed Consolidated Interim Income Statement

AR S FHEER

For the six months ended 30 June 2009 and 30 June 2008
B2 —FEFTNFNA=ZFHR-EZENNFNA="1HI~EAH

Unaudited
REGEX

Six months ended 30 June
BEAA=1THILXEA

2009 2008
—EThE —ZTTNF
Notes HK$’000 HK$°000
Bt aE FET FET
Turnover s 4 485,596 524,420
Cost of sales FHER A 5 (260,968) (275,700)
Gross profit E 7 224,628 248,720
Other gains, net Hmizs - 55 4 14,783 10,719
Selling expenses HEMX 5 (59,454) (47,808)
Administrative expenses THEA 5 (119,689) (96,453)
Operating profit £ 5 ) 60,268 115,178
Finance costs B & Bk AN 7 (343) (1,016)
Profit before income tax M BT 1S 854 B Vs 59,925 114,162
Income tax expense FTisBifA 8 (20,308) (23,871)
Profit for the period HA 4 1) 39,617 90,291
Profit attributable to: FEAE &R -
Equity holders of the Company RARERFEA 32,490 74,429
Non-controlling interests SRR A 7,127 15,862
39,617 90,291
Earnings per share for profit RRrlERFEA
attributable to the equity holders  JE{5 % FI 2 G &
of the Company: &aF
~ Basic (HK$) — EX GEir) 11 0.014 0.033
— Diluted (HKS$) — 858 (For) 11 0.014 0.033

FEITE2BE M E T ERERE T EIA
BEREPED

The notes on pages 37 to 72 form an integral part of this
condensed consolidated interim financial information.
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FHAGSPHEEBAR

For the six months ended 30 June 2009 and 30 June 2008
B2 —EFNFNA=FHE -EENFNHA=+HIF A

Unaudited
REERZ

Six months ended 30 June
BEAA=THLAREA

2009 2008
“EEAFE Z—TITN\HF
HK$'000 HK$'000
FHERT FHET
Profit for the period B A8 39,617 90,291
Other comprehensive income HE2EIRA
Exchange differences arising on translation & EFINHEE R 7
of the financial statements of foreign Mg m&REE L
subsidiaries ME W ZRE (108) 36,499
Total comprehensive income for the period  EIRNZE W A 4258 39,509 126,790
Total comprehensive income attributable to:  fE{h 2 E W A &%E
Equity holders of the Company KABEZBZAA 32,382 108,782
Non-controlling interests FEVERRE 7,127 18,008
39,509 126,790
The notes on page 37 to 72 form an integral part of this EI7TET2E 2 M T AR S EIEE
condensed consolidated interim financial information. BERERES -
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SRS HEERER

As at 30 June 2009 and 31 December 2008
REZFFENFANA=ZFTAR—ZEENFL+ —_A=+—H

Unaudited Audited
RBER rRE%
30 June 31 December

AAB=+H +ZA=f+—H

2009 2008
“EENE —ETNEF
Notes HK$'000 HK$'000
Fix THERT FAT
ASSETS BE
Non-current assets FRBEE
Investment properties REME 12 1,914 1,969
Property, plant and equipment ME  BENERE 13 136,547 147,541
Leasehold land HELH 14 43,632 44,180
Intangible assets B EE 15 118,972 122,835
Available-for-sale financial assets ftEESREE 23,400 -
Total non-current assets FRBDEELE 324,465 316,525
Current assets RBEE
Inventories FE 170,598 170,063
Trade and other receivables, JE SRR X R At
prepayments FEU 28
and deposits Hmlﬁﬁﬁzé 16 474,995 530,160
Due from a related company KEJMZ EX [ CNSIE O 17,21(b) 1,176 1,176
Financial assets at BATERFA
fair value through kR
profit or loss EREE 2,646 519
Restricted cash XRERE 8,445 8,612
Short-term bank deposits RESRITER 193,503 124,300
Cash and cash equivalents BERESEEY 858,491 517,261
Total current assets reEEeE 000 1709854 1,352,091
Total assets HEE 2,034,319 1,668,616
EQUITY e
Capital and reserves attributable to  AAFRERZEA
the Company's equity holders LR AR
Share capital ey 20 6,580 5,580
Reserves =] 1,206,342 819,990
Retained earnings REBH 403,887 371,397
1,616,809 1,196,967
Non-controlling interests FERER 140,986 67,702
Total equity mak® 175179 1,264,669
The notes on pages 37 to 72 form an integral part of this EI7ET2E 2 M TR REE S B HI R

condensed consolidated interim financial information. BERERIS
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Condensed Consolidated Interim Statement of Financial Position

ERREFHEERER

Unaudited Audited
RISER REZ

30 June 31 December

AA=TH +-A=t-F

2009 2008
—EEhE —“TTN\F
Notes HK$'000 HK$'000
B = TERT FET
LIABILITIES &
Non-current liabilities FREaE
Deferred tax liabilities EEFRIBEAE 5,467 6,641
Total non-current liabilities *rpaEesE 54676641
Current liabilities REaE
Trade and other payables R IR EH A
FERFIE 18 219,667 340,222
Taxation payable e FiTE 44,610 41,875
Borrowings EEN 19 6,780 15,209
Total current liabilities FEHEERE a5 397,306
Total liabilities BEAHE 276,524 403,947
Total equity and liabilities EEREEAR 2,034,319 1,668,616
Net current assets FEBEETRE 1,438,797 954,785
Total assets less current liabilities BEABERABAR 1,763,262 1,271,310
On behalf of the Board
RREFZ
XU WENSHENG LI WENJIN
BN E FENE
Director Director
o BZE
The notes on pages 37 to 72 form an integral part of this FITET2E 2 W TG ERERE A
condensed consolidated interim financial information. FERERE S -
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AR S FHERSE R

For the six months ended 30 June 2009
HE2 —FZTNFANA=FHIEAEA

Unaudited
REER
Attributable to equity holders of the Company
ARRRGRE AL
Non-
Share Share Contributed Other  Exchange  Retained  controlling
capital  premium surplus reserves reserve  earnings interests Total

ke ROEE ERB%  AtER  SNERE  REEN  FRRES &t
HK$'000 HK$'000  HK$'000 HKS$'000  HK$'000  HK$'000 HK$'000 HK$'000
TR TR TiEn TR TR Tign TiEn TR

At 1 January 2009 RZZTNE-R—A 5,580 548,330 168,434 21,204 82,022 371,397 67,702 1,264,669
Profit for the period BRRER - - - - - 32,490 1127 39,617
Exchange differences arising & BN B A

on translation of the HBRREEL

financial statements of EREE

foreign subsidiaries - - - - (108) - - (108)

Total comprehensive income  HRZEUW AL

for the period - - - - (108) 32,490 7127 39,509
Issue of new shares BT (M5E20(a))

(Note 20(a)) 1,000 299,000 - - - - - 300,000
Share issue expenses BRIAEITR - (121) - - - - - (121)

Difference arising on disposal HE—FHBEAF
of 20% equity interestin -~ 20%RIEEE V ZE

a subsidiary (Note 10) (BzE10) - - - 87,581 - - 66,157 153,738
At 30 June 2009 R-2BAEAB=+HE 6580 847,200 168434 108785 81,914 403887 140,986 1,757,795
The notes on pages 37 to 72 form an integral part of this FI7TET2E 2 WA THERRERE BB

condensed consolidated interim financial information. BERERIS o
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ERGRE R HEEEE R

For the six months ended 30 June 2008
2 EE N FNA=FHIEAEA

Unaudited
REEZ
Attributable to equity holders of the Company
ARFERE ARG
Non-
Share Share  Contributed Other  Exchange Retained controlling
capital premium surplus reserves reserve earnings interests Total

A BbEE  EEBS  HUEE  NERE  RERN  HRRES ast
HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000 HK$'000  HK$'000
TAL TAL TEL TAT TAT TAL TAL TAT

At 1 January 2008 RZZZ)\E-F—H 5,580 548,330 168,434 34,496 40,960 257,047 46,013 1,100,860
Profit for the period HAET - - - - - 74,429 15,862 90,291
Exchange differences arising  #ZB5NIHE R A

on translation of the HBRRELEZ

financial statements of EREE

foreign subsidiaries - - - - 34,353 - 2,146 36,499

Total comprehensive income  HiR2EW A&
for the period - - - - 34,353 74,429 18,008 126,790

Acquisition of 5% equity  WE—FHEAR

interest in a subsidiary 5% R - - - (13,292) - - (2,242) (15,534)
At 30 June 2008 RZZENEXA=TA 5,580 548,330 168,434 21,204 75,313 331,476 61,779 1,212,116
The notes on pages 37 to 72 form an integral part of this EI7ET2E 2 W T RERE M

condensed consolidated interim financial information. BERERIS o
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Condensed Consolidated Interim Cash Flow Statement

AR S R R ERER

For the six months ended 30 June 2009 and 30 June 2008
B2 —EFNFNA=FHAR-EENFNA=F+HIF A

Unaudited
REER

Six months ended 30 June
BEXA=THILEAEA

2009 2008
“EENE —ETN\E
Notes HK$'000 HK$'000
ok TET FET
Net cash outflow from REXBME
operating activities ReERLFE (7,800) (21,382)
Cash flows from investing activities REFHBERE
Purchase of 5% equity interest in WE—RHBLAA]
a subsidiary 5%k 1 - (15,534)
Purchase of property, plant BEDE W&
and equipment RiE 13 (9,200) (6,299)
Purchase of intangible assets EERVEE 15 - (10,260)
Proceeds from sales of property, plant HEVE BER
and equipment REMETIA 100 2,019
Interest received B IH B 5,486 2,726
Acquisition of available-for-sale WEARLESREE
financial assets (23,400) -
Proceeds from disposal of 20% equity HER—ZKKBAR
interest in a subsidiary that does not 220% e
result in losing control of the subsidiary  (WEEH K EZ
Pl A RIHZ )
Z e 153,738 -
Net cash generated from/(used in) REEHHSE/(FA)
investing activities Re T8 126,724 (27,348)
Cash flows from financing activities ®BEEFBHZ2REFE
Repayment of short term bank loans BEREBRITER 19 (8,429) (35,831)
Issue of new ordinary shares BITHE B 20(a) 299,879 -
Decrease in restricted cash XBHERSHD 167 -
Increase in short-term bank deposit REERI TSN (69,203) -
The notes on pages 37 to 72 form an integral part of this FITENB2WETIEALELEE R BN

condensed consolidated interim financial information. BERERILD -
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FHAGESPHRERER

Net cash generated from/(used in) BRETHME,/(FH)
financing activities Be$8E

Net increase/(decrease) in cash and BekReEED
cash equivalents g/ CRd) F58

Exchange (loss)/gain on cash and RekBeEEM
cash equivalents B (B18),/ W

Cash and cash equivalents MuzRekReEEY
at beginning of period

Cash and cash equivalents MRZRe KR 2EED
at end of period

Analysis of balances of cash RERREEEY
and cash equivalents BBz om

Bank balances and cash RITREELRR

The notes on pages 37 to 72 form an integral part of this
condensed consolidated interim financial information.

Notes

Pl &£

Unaudited
RBER
Six months ended 30 June

BEAB=1THLEXEA
2009 2008
—EBENE —TEN\F
HK$'000 HK$'000
FEx FET
222,414 (35,831)
341,338 (84,561)
(108) 22,398
517,261 569,716
858,491 507,553
858,491 507,553
FITET2E M sE TR ER A R HR BT

BEREFRED -
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AR S A B B B M R

GENERAL INFORMATION
The principal activity of Hi Sun Technology (China)
Limited (the “Company”) is investment holding.

The Company and its subsidiaries (collectively referred
to as the “Group”) are principally engaged in the sales
of electronic payment products and services, sales of
electronic power meters and solutions, provision of
telecommunication solutions and operation value-added
services, provision of financial solutions, services and
related products and provision of payment solutions
and services.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

This condensed consolidated interim financial information
was approved for issue on 6 August 2009.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2009
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2008,
which have been prepared in accordance with Hong
Kong Financial Reporting Standard (HKFRSs).
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Hamilton HM 11, Bermuda °
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B AR S HA B B B R B R

38

ACCOUNTING POLICIES

Except as described below, the accounting policies
adopted are consistent with those of the annual financial
statements for the year ended 31 December 2008, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

Available-for-sale equity investments are non-derivatives
that are either designated in this category or not
classified in any other financial asset categories. They
are included in non-current assets unless management
intends to dispose of the investment within 12 months
of the balance sheet date.

Regular way purchases and sales of the financial assets
are recognised on the trade-date, the date on which
the Group commits to purchase or sell the assets.
Investments are initially recognised at fair value plus
transaction costs and are subsequently carried at fair
value.

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured, they
are measured at cost less any identified impairment
losses of each balance sheet date subsequent to initial
recognition.

For the year ended 31 December 2008, the Group early
adopted HKFRS 3 (revised) ‘Business combinations’ and
HKAS 27 (revised) ‘Consolidated and separate financial
statements’.
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ACCOUNTING POLICIES (continued)

The following new standards and amendments to
standards are mandatory for the financial year beginning
1 January 2009 and which are relevant to the Group.

HKAS 1 (revised), ‘Presentation of financial statements’.
The revised standard prohibits the presentation of
items of income and expenses (that is ‘non-owner
changes in equity’) in the statement of changes in
equity, requiring ‘non-owner changes in equity’ to be
presented separately from owner changes in equity.
All ‘non-owner changes in equity’ are required to be
shown in a performance statement. The Group has
elected to present two statements: an income statement
and a statement of comprehensive income. The interim
financial statements have been prepared under the
revised disclosure requirements.

HKFRS 8, ‘Operating segments’. HKFRS 8 replaces HKAS
14, 'Segment reporting’. It requires a ‘management
approach’ under which segment information is
presented on the same basis as that used for internal
reporting purposes. Operating segments are reported
in @ manner consistent with the internal reporting
provided to the chief operating decision-maker. It has
resulted in a redesignation of the Group’s reportable
segments, and has had no impact on the reported
results or financial position of the Group. Accordingly,
as disclosed in the segment information (Note 4) for
both the current period and the comparative figures
of prior period have been presented under the new
reporting segmentation.

SETEE (3)
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A BAAR S A B B B R B R

3. ACCOUNTING POLICIES (continued) 3. EF5BE (&)
The following new standards, amendments to standards AR« ERIRZEZIEF]A
and interpretations are mandatory for the financial year RZZEZNF—A—BRBRZTEK
beginning 1 January 2009, but are not currently relevant FERBIERA - B A EANERE
for the Group. T HEE o

40

HKAS 23 (amendment), ‘Borrowing costs’.

HKFRS 2 (amendment), ‘Share-based payment’.
HKAS 32 (amendment), ‘Financial instruments:
presentation’.

HK(IFRIC) 9 (amendment), ‘Reassessment of
embedded derivatives’ and HKAS 39 (amendment),

‘Financial instruments: recognition and
measurement’.

HK(IFRIC) 13, ‘Customer loyalty programmes’.

HK(IFRIC) 15, ‘Agreements for the construction of
real estate’.

HK(IFRIC) 16, ‘Hedges of a net investment in a
foreign operation’.

HKAS 39 (amendment), ‘Financial instruments:
Recognition and measurement’.

Amendments to HKFRS 7, ‘Financial instrument:
disclosures’.

&8 g ER H235 (B F]
R)EERKA] -

R REERFE2H (&
FIA) [ARD BER AT -

FRE G ERE325% (BET
R)IHIFETA : 25 -
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MAERARTETA] KA
B g Rt ERIE395 (B FT )
[MHTE : BRANMTE] -

58 (BRI BREREZE
@)_ %*%%13%& rg)f')fg'\ﬁ
FTEl] -

BE (BRVBHREREERE
g)-REBEESRIEHER
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BE (BRVBHREREBEE
) - REE 165 [H /&
EIFREFE] -
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AR S A B B B M R

3. ACCOUNTING POLICIES (continued)
The following new standards, amendments to standards
and interpretations have been issued, but are not
effective for the financial year beginning 1 January 2009
and have not been early adopted:

e Amendment to HKAS 39, ‘Financial instruments:
Recognition and measurement’ on eligible hedged
items, effective for annual periods beginning on or
after 1 July 2009.

e  HK(IFRIC) 17, 'Distributions of non-cash assets to
owners’, effective for annual periods beginning on
or after 1 July 2009.

e  HK(IFRIC) 18, ‘Transfers of assets from customers’,
effective for transfer of assets received on or after
1 July 2009.

e Amendment to HKFRS 2 ‘Share-based payments’,
effective for periods beginning on or after 1 July
20009.

e Amendment to HKFRS 5 ‘Non-current Assets held
for sale and discontinued operations’, effective for
periods beginning on or after 1 January 2010.

e Amendment to HKFRS 8 ’'Operating segments’,
effective for periods beginning on or after 1 January
2010.

e Amendment to HKAS 1 ‘Presentation of financial
statements’, effective for periods beginning on or
after 1 January 2010.

SETEE (3)

TOIFTER - ERIRBREZEFE
e - HERAR -TTNF—H
— B FA 2 B B R A AR M R R B
B

e FAEFEREINR (BF]
A)[E % T A BR K
E-RERYHER] A=
TENFEA AR RN
ZFEHEERR -

c HF (HRMBHREREZE
2)-RBE1TR(MEAA
DIKFEEEE] H-_FTF
NFELA-BRZRFEBZF
[EHAR AR -

o HE (HEBRVBMEREBEE
e)-REBE18 [ aREFE
EEAE] A-_TTNELA
— Bz BMEBEEEL
B o

s FARAWHREEAE2R (B
FIA) [PAR D 7R ERE ST AT
H-FEAFEA-BHZR
Fh 2 FEBMAER -

o EBHEMEEABSR (&
STA) [#EME Z ERBEE
FERILER] =T —%
F—A— AR ZEEBZFE
ERRE AR o

s BAEMBREEAFESNR (&
RN EEDE] AT —
TE-A—HRZKRAIRZF
EEAM AR ©

o FHEBEGFEREIR (BFTAX)
[F#HmRk 2] B=F—
TE-A-—HRXZRFABZF
[EHAR AR -
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A BAAR S A B B B R B R

3. ACCOUNTING POLICIES (continued)

Amendment to HKAS 7 ‘Statement of cash flows’,
effective for periods beginning on or after 1 January
2010.

Amendment to HKAS 17 ‘Leases’, effective for
periods beginning on or after 1 January 2010.

Amendment to HKAS 36 ‘Impairment of assets’,
effective for periods beginning on or after 1 January
2010.

Amendment to HKAS 38 ‘Intangible assets’, effective
for periods beginning on or after 1 July 2009.

Amendment to HKAS 39 ‘Financial instruments:
recognition and measurement’, effective for periods
beginning on or after 1 January 2010 (published in
May 2009).

Amendment to HK(IFRIC) 9 ’‘Reassessment of
embedded derivatives’, effective for periods
beginning on or after 1 July 2009.

Amendment to HK(IFRIC) 16 ‘Hedges of a net
investment in a foreign operation’, effective for
periods beginning on or after 1 July 2009.

The Group has already commenced an assessment of
the impact of the new standards, amendments to the
standards or interpretations to existing standards but
is not yet in a position to state whether these new
standards, amendments to standards or interpretations
to existing standards would have a significant impact
to the Group’s results of operations and financial
position.
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AR S A B B B M R

4. TURNOVER, OTHER GAINS AND SEGMENT 4., EXE

REPORTING #

The Group is principally engaged in the sales of electronic AEEFEREHEE T NEm
payment products and services, sales of electronic power NAR% - HEEFABER LR
meters and solutions, provision of telecommunication AR BHEABATRKESE
solutions and operation value-added services, provision BERY  RHESRBRAER - Elﬁ%
of financial solutions, services and related products and NMAAEERREHRINEAL R

Ht sk EE

provision of payment solutions and services: AR%%
Unaudited
KRB
Six months ended 30 June
BEAB=1THILAAEA
2009 2008
—EEAFE —ZTENF
HK$'000 HK$'000
FHERT FH&IT
Turnover LR
Sales of electronic payment HEBFINERMRE
products and services 196,221 265,021
Sales of electronic power meters HEBFAEREERR
and solutions AT R 91,515 115,269
Provision of telecommunication Tﬂ LERNAR R T &R
solutions and operation B ERS
value-added services 165,711 114,664
Provision of financial solutions, RESRBEATR - RI%
services and related products &ﬁf‘ﬁﬁuu 24,211 28,957
Provision of payment solutions RS AR R MR
and services 7,458 -
Rental income HEBA 480 509
485,596 524,420
Other gains, net HAnZ x| - FEE
Other revenue, net Hblzs - HEE
Interest income FEHA 5,486 2,726
Gain on disposal of financial HEZRAFET AR T
assets at fair value through BEzZEREE 2 W
profit or loss 294 404
Fair value gain/(loss) on BN FER AR EE
financial assets at fair value ZEMEERNFE
through profit or loss W/ (E1#8) 145 (4,118)
Dividend income on financial BAFEF A RmF
assets at fair value through EEZEREEL
profit or loss LSRN 11 301
Other income Hilg A 2,822 2,741
8,758 2,054
Value added tax refund RIBIET 6,025 8,665
14,783 10,719
Turnover and other gains LR NE M 500,379 535,139
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B AR S A B S R B R

4. TURNOVER, OTHER GAINS AND SEGMENT

REPORTING (continued)
At 30 June 2009, The Group is organised into five main
operating segments:

(a)

(©)

Electronic payment products and services — sales of
electronic fund transfer point-of-sale (“EFT-POS")
terminals;

Telecommunication solutions and operation value-
added services — provision of Interactive Voice
Response (“IVR") services;

Financial solutions, services and related products
— provision of information system consultancy
and integration services and sales of information
technology products to financial institutions and
banks;

Payment solutions and services - provision of
mobile payment solutions and services; and

Electronic meters and solutions -
manufacturing and sales of electronic power
meters, data collection terminals and provision of
information system consultancy services.

power

4.

EXE HpWzEksBE

#
R-ZZETNAFARNA=1TH X&E

DRAKXEEDIR

(a)

B NERKRSE —HESE
F X+ ([EFT-POS]) 4Rk ;

BABATRKELBER
% —REEEEE ([IVR]) AR
7%

EREORT R - IR MEEE
i — M SR R RTTIREE
ARFRE A SR ERARTS M E
BB ER -

AR TT B M RFS — 1R
B MERTRNRT - &

ETABRERNBRATERE — E
HEFAEBRER  BEBEEER
i KR B A R SRR s R
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B AR S A B B B M R

4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEHF - HMRmkosEBE

REPORTING (continued) ()
An analysis of the Group's revenues and results for the REERRNZBRAREEREE D
period by operating segment is as follows: oMW -

Unaudited

REEH

Six months ended 30 June 2009
BE-EENERAZTALAMERA

Telecomm-
unication Financial
solutions and  solutions, Electronic
Electronic ~ operation services power
payment value-added  and related Payment  meters and
products and services products  solutions  solutions
services:  EFER £BEE  and services EF3
ETXft  hRREE R BE THBR ERER Others Group
EnRiE  BERE REBER  AERBE  BAGE it 158
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TERL Tén TEn TEn TEn TR
Revenue from external customers RENBEPZIRA 196,221 165,711 24,211 7,458 91,515 480 485,596
Inter-segment revenue BELLON - - 18,283 - - - 18,283
Total segment revenue PERRA 196,221 165,711 42,494 7458 91,515 480 503,879
Segment profit/(loss) before RErERBEH
depreciation and amortisation HAEHE/(BB) 29,940 88,765 (12850)  (18,730) (2,150) Il 85,249
Depreciation ik (915) (5,426) (7,856) (49) (5,638) (206) (20,090)
Amortisation B B) - - - (4,029) (379) (4,411)
Segment results Lk 29,022 83,339 (20,706) (18,779) (11,817) 311) 60,748
Other revenue, net EthAFE 8,758
Unallocated head office and AOREFZRRLZER
corporate expenses (9,238)
Finance costs BERAK (343)
Profit before income tax REERAER 59,925
Income tax expense FEREY (20,308)
Profit for the period iyl 39,617
Note: MizE -

During the current period, the Group has reorganised the
business segments such that revenues generated from business
process operations have been reported in the financial
solutions, services and related products segment. For the six
months ended 30 June 2008, the Group reported revenues
generated from business process operations as a separate
segment. The comparative figures have been reclassified to

conform with the current year’s presentation.

RAME NEBEEZXEBIE
Hit HEBELELEZRAZ®RA
SRR R - RIERABEMER
DE-RBE-_TT/N\FA=1H
WEAREAR  XEBAERSBEEAZ
BEHXBELEEZWA - LEBRETF
ETEN  NEXFEZ2HEFT—

ﬁo
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4. TURNOVER, OTHER GAINS AND SEGMENT

4, EXFE -HbmkoBEE

REPORTING (continued) @)
Unaudited
FIEEY

Six months ended 30 June 2008
HEZ-SZ/\ERAZTHLAREA

Telecomm-
unication Financial
solutions and solutions, Electronic
Electronic operation services power
payment  value-added  and related Payment  meters and
products and services products solutions solutions
services BAgR SEBEE  and services e
BEfY  FEREE AR -RE FEY S Rk Others Group
NERRRE  2ERE RAEER  AEREE WS At 4]
HKS$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL T ThL T T T A
Revenue from external customers RENIEEZHA 265,021 114,664 28,957 - 115,269 509 524,420
Inter-segment revenue FEERA - - - - - - _
Total segment revenue ARERN 265,021 114,664 28,957 - 115,269 509 524,420
Segment profit/loss) before RATERAHA
depreciation and amortisation NHENE/ (5E) 82,125 64,540 (14,571) - 19,499 8 151,601
Depreciation e (787) (5433) (7,286) - (5,038) (218) (18,762)
Amortisation B 2) - - - (4,545) (380) (4927)
Segment results HHEEE 81,336 59,107 (21,857) - 9,916 (590) 127912
Other revenue, net TR 2,054
Unallocated head office and AORERERREZER
corporate expenses (14,788)
Finance costs AR (1,016)
Profit before income tax REEH AR 114,162
Income tax expense FiaHR%L (23.871)
Profit for the period iyl 90,291
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4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEHF - HMRmkosEBE

REPORTING (continued) (|
The segment assets at 30 June 2009 and additions to RZZEZENFAAA=Z+THZHEE
non-current assets for the six months ended 30 June ERBE_ZTTNFA=THL
2009 are as follows: NMEAZIERBEERENAT !
Telecomm-
unication Financial
solutions and solutions,
Electronic operation services Electronic
payment  value-added  and related Payment power meters
products and services products solutions  and solutions

services E SRBE  and services E7s
EFft  hEREE  FE BB B0} BHRR Others Group
ERREH HERE  REEER  FRREE BAAR it £E
HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
Tén TER Tén Tén TEn Tén Tén

Unaudited AEEY

Segment assets NEBE 487,902 414,490 129,834 19,754 420,919 637,199 2,110,098

Elimination of inter-segment receivables s BHERES - (41,246) (26,193) - - (8,340) (75,779)
487,902 373,244 103,641 19,754 420,919 628,859 2,034,319

Unaudited Q%%

Additions to non-current assets FRBEERE 1,128 4,455 2,066 1,178 351 342 32,600
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4. TURNOVER, OTHER GAINS AND SEGMENT
REPORTING (continued)
The segment assets at 31 December 2008 and additions
to non-current assets for the six months ended 30 June
2008 are as follows:

4.

EEHE - HtthamRkosrBE
# (&)
R-ZEENFE+_A=+—HZH»
BMEENMBE_ZTETN\FAAZ
THIEANEAZEREBEERE N
T

Telecomm-
unication Financial
solutions and solutions,
Electronic operation services Electronic
payment  value-added  and related Payment  power meters
products and services products solutions  and solutions
services BBk SREE  and senvices e
BTN hRREE AR -BE FUEDS BeRR Others Group
ERRRE BERE  REEER  HEREE BAAE Efh £9
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$000
Thn TEn TEn Thn TEn TEn T
Segment assets HREE 483916 346,568 142,682 - 516,057 221,522 1,716,745
Elimination of inter-segment receivables M) BREIER - (29,380) (11,115) - - (7,634) (48,129)
183916 317,188 131,567 - 516,057 219888 1668616
Additions to non-current assets FRIEENE 1,059 2,502 1538 - 2,269 9,191 16,559

Segment assets consist primarily of property, plant
and equipment, intangible assets, available-for-sale
financial assets, land use rights, inventories, receivables
and operating cash. They exclude deferred income tax
assets.

Additions to non-current assets comprises additions
to leasehold land, property, plant and equipment
and intangible assets including additions resulting
from acquisitions through business combinations and
additions of available-for-sale financial assets.

DHREETBEEME  BELAR
B BREE AIHEHESRE
B TERE - FE - BRFUAR
NREERE - nPEETBREL
FISMEE -

FERDEENERRBYHEEL
ME - BEMRERETLEENRN
B BRAEBEBAMETREE
FHORERAIHIEESREENR
B °
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5. EXPENSES BY NATURE 5. UMEEES 2 X
Expenses included in cost of sales, selling expenses and RIBEKA - HERXRITHER
administrative expenses are analysed as follows: STAZRAZ AT
Unaudited
RIBEZ

Six months ended 30 June
BEANA=1+HIEXREA

2009 2008

—BEAE —TT)NF

HK$'000 HK$'000

FHET FATT

Auditor’s remuneration ZE B & 1,096 1,453
Depreciation of property, plant M - WENREEBETE

and equipment 20,035 18,673
Depreciation of investment BEMEITE

properties 55 89
Amortisation of leasehold land FHE 1 b 5 548 965
Amortisation of intangible assets B B 3,863 3,962
Employee benefit expense (including B E @ FIf % (BIEEEME)

Directors’ emoluments) (Note 6) (MI5E6) 95,002 89,626
Costs of inventories sold EEFEKA 179,459 223,991
Operating lease rentals in respect ~ +#REF - L¥HEHE

of land and buildings 8,376 4,887
Operating lease rentals in respect B SEBEHRS

of equipment 7,027 6,149
Research and development costs i 7% & FA 3 B AN 24,238 15,719
Loss on disposal of property, HEME - BFERE&ESE

plant and equipment 59 913
Provision for impairment of FEUS BR OB B R 1

trade receivables 5,760 -
Write-off of trade receivables FE U B 5 BR T 8 - 642
Provision for obsolete inventories REFEEE 5 165
Write-back of provision for PREGFERERD

obsolete inventories (3,408) (248)
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6. EMPLOYEE BENEFIT EXPENSE (INCLUDING

DIRECTORS' EMOLUMENTS)

Wages and salaries

Social security costs

Pension costs — defined
contribution plans

7. FINANCE COSTS

Interest on bank loans
and overdrafts

TER#HE
it ERERA
LY NCADPN

— ERHEFEE

RITERM
iﬁ i %lJ /%\

BERANRAX (BEEEM

%)

Unaudited
RESEX

Six months ended 30 June
BEAA=1THILEAEA

2009 2008
—EENEF —“EENF
HK$'000 HK$'000
FET FET
83,290 76,828
6,238 6,583
5,474 6,215
95,002 89,626
& KA
Unaudited
RISEX

Six months ended 30 June
BEAA=1+RHLEAEA

2009 2008
—2BAE  —TT)\F
HK$’000 HK$'000
THR THT
343 1,016
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8. INCOME TAX EXPENSE 8. FIBHHAX

Hong Kong profits tax has been provided at the
rate of 16.5% on the estimated assessable profit for
the period (six months ended 30 June 2008: Nil).
Taxation on overseas profits has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates.

Current Income tax BT
— Hong Kong profits tax — BENEH
— Overseas taxation — BN IE
Deferred income tax EIEFTE T
Income tax expense FTS BRI X

During the period, the PRC tax rate applicable to the
Group is 25% (six months ended 30 June 2008: 25%),
with certain preferential provisions.

Therefore, the PRC taxation has been provided in advance
on the estimated profits of the Group’s subsidiaries
operating in the PRC and subject to Enterprise Income
Tax (“EIT") at a rate of 25%, unless preferential rates
are applicable.

Under the New CIT Law, operating subsidiaries which
are qualified as High & New Technology Enterprises
("HNTEs") will be eligible to enjoy a reduced income
tax rate of 15%.

RER - BEFGRE R G ER
FomAlZ216.5%EHEE (BE=
ERNEXNA=ZFTHIEANEAR :
) o WINBINGEF 2 FIBRIEH
P T FE AR08 B A AN &R [ A 8 2
BzBEKERRETE -

Unaudited
RIEERZ

Six months ended 30 June
BZEZANA=1+THIEXREA

2009 2008
ZEEAE —ET)N\HF
HK$'000 HK$'000
TERT TAT
366 -
21,116 25,407
(1,174) (1,536)
20,308 23,871

HA - @EARAEEcHPERES
25% (=TT \FA=1+H
IEAREAR 1 25%) » W ETFESR
I °

At - BRIFEBEBREEA - TR
FAIS AP B T R IR 25 % TR R B
CEMBHR (REMFHR]) 2K
SEETHERR 2 BEHEFTESL
R BN AR -

BEFOERERE - HABH
B ((BHRRCE]) Bl
BB TS 2 15% 2 EEH
BBE -
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9.

10.

DIVIDEND

No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June 2009
(six months ended 30 June 2008: Nil).

DISPOSAL OF 20% EQUITY INTEREST IN
A SUBSIDIARY AND ADOPTION OF PAX

SHARE OPTION SCHEME

On 30 March 2009, PAX Technology Limited (“PAX") (an
indirect non wholly-owned subsidiary of the Company)
entered into a conditional sale and purchase agreement
(the “Sale and Purchase Agreement”) with the Company,
Dream River Limited (the “Purchaser”) and Hi Sun
Technology Holding Limited, an indirect wholly-owned
subsidiary of the Company (the “Transferor”), pursuant
to which the Purchaser has conditionally agreed to
purchase the 8,750,000 PAX ordinary shares (the “Sale
Shares”) held by the Transferor, and the Transferor
has conditionally agreed to sell the Sale Shares to
the Purchaser at the consideration of US$20 million
(equivalent to approximately HK$155.4 million) (the
“Disposal”). Immediately upon registration of the Sale
Shares in the name of the Purchaser, the Sale Shares
shall be re-designated as the PAX Series B preference
shares on a one-to-one basis and those PAX Series
B preference shares shall represent 20% of the total
issued share capital of PAX.

10.

IR =
RAFWERBE_TTNFNA
=t B IEANEARMNRE K E B
BE (BE_ZTNFXRA=1H
ERMER - ) -

HER -—KXKBE QT 220%
RERZRAE =B RETE

R_ZETAE=A=+H BE
BEERAR(TERE]D (KAQA
2EEIZEMBAR) AR
7] » Dream River Limited ([ E
F) RARRZzEEZEHRB R
AEBREERERAR ([EHE
AD I BEKHEEEH: ([BEE
wElD Bt BEFAEKHGERE
EEEEARFE 28,750,000 B
EEER ([HEE/RGK]) - MR
ABBGERERAEFHEHEER
7+ {8 /420,000,000% 7T (H%
A #7155,400,000/% 7t) ([ & =
H]) - ZHEHERMDUETREE
& HERMOBIE—H—HEES
METRAAERYBELKR ZE
BERIBEEREEEEHC
TR Z220% ©
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10. DISPOSAL OF 20% EQUITY INTEREST IN 10. HER —ZFXHMB AT Z220%

A SUBSIDIARY AND ADOPTION OF PAX
SHARE OPTION SCHEME (continued)

The Purchaser is wholly-owned by Hao Capital Fund
Il L.P. ("Hao Capital”). Digital Investment, which is
a substantial shareholder of PAX, is a subsidiary of
Hao Capital China Fund L.P.. As the general partners
and management companies of Hao Capital and Hao
Capital China Fund L.P. are under common control, the
Disposal and the transactions contemplated under the
Sale and Purchase Agreement (including the execution
of the Shareholders’ Agreement at Completion) also
constitutes a connected transaction for the Company
under Chapter 14A of the Listing Rules. The Disposal

was completed on 29 April 2009.

PAX also adopted a PAX Share Option Scheme for
the issuance of such number of PAX ordinary shares
representing no more than 5% of the total number of
PAX shares in issue immediately after the completion of

the Sale and Purchase Agreement.

Total consideration received (net of expenses directly
attributable to the Disposal) in cash was HK$153.74
million. The difference of HK$87.58 million between
the net proceeds from the Disposal and the amount
transferred to non-controlling interests of HK$66.16

million has been recognised directly in equity.

RERFMHNEEBRESTS
(%)

& 75 fHao Capital Fund Il L.P.
([Hao Capitall) 2&#%HE-BE
2 £ B % ®Digital InvestmentA
Hao Capital China Fund L.P.Z M
B2 7 > B Hao Capital KHao
Capital China Fund L.P.Z—/4&
BAREB AR TYZHERZES - )
BIEEMRAFEI14AE - HESBE
REBEEEMRBEZLR S (BER
TR RITIRR ) TEKAR
RlZER S - HEFHEEN-E
FEHEMA -+ HBRK -

BENCRAB=EBERESS - N
BT THRAEBEE R TKERD
BTABERNABS %N AEEA
g o

LB &7 A Kz RE G R
HEETEHEEREFRAX &£
#153,740,000% JT° & AT
SREFERETFETRERS
X 1866,160,0008 T 2 = 58
87,580,000/ LB B i i 2 N

N
=7
e ©
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11. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares
in issue during the period.

Profit attributable to RAGERRA A
equity holders of JEAE a8
the Company (HK$’000) (F#&7T)
Weighted average number BEITERRK
of ordinary shares in issue INHE 15 8
(thousands) (Fh%)
Basic earnings per share BREARZF
(HK$ per share) (FR%ET)

1"M.8RER
(a) X
SRERBF TR R R #EE
BEARGEFBRHAEET
LT BRIMEFHEETE -

Unaudited
REER
Six months ended 30 June
BEXRA=THLAEA
2009 2008
—EBENF —EENF

32,490 74,429

2,320,371 2,231,973

0.014 0.033
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11. EARNINGS PER SHARE (continued) 1M1.8RER (&)
(b) Diluted (b) #8

Diluted earnings per share is calculated by adjusting
the number of ordinary shares outstanding to
assume conversion of all potentially dilutive shares.
Share options represent potentially dilutive shares of
the Company. For the share options, a calculation is
done to determine the number of shares that would
have been acquired at fair value (determined as the
average market share price of the Company’s shares
during the current year) based on the monetary
value of the subscription rights attached to these
outstanding share options. The number of shares
calculated as above is compared with the number
of shares that would have been issued assuming
the exercise of the share options.

Diluted earnings per share for the six months ended
30 June 2009 and 2008 is the same as the basic
earnings per share as the conversion of potential
ordinary shares in relation to the outstanding share
options would have an anti-dilutive effect to the
basic earnings per share.

FREE RN IREITE &
EEEERO 2 REMARD %
TEBREBAE - BRER
AR Z BEETRD - B
TH - R ARITEBAER
MRBEELEBEETE A
BEEAREAYE (ER/RERRT
B AFRZFETE) BE
ZBEMBE - REATAFHE
ZBDEE Ty REREREE
TEREDHT2RNEEE
N

BE_ZTTNFRZZEZTNF
NAZTHRLERNERZERE
SERNEGREARBFHER -
I T PR e 4 B 1 R 1 T {50 P IR
Bl EEEBRESHER
BEXRBAEEREE ZE -
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12.INVESTMENT PROPERTIES 12. REYHE
Unaudited
RICEZ
HK$'000
FET
Net book value as at RZEZNF—HA—H
1 January 2009 ZBREEE 1,969
Depreciation e (55)
Net book value as at RZEZNFA=+H
30 June 2009 < BREFE 1,914
Net book value as at RZZEENF—HA—H
1 January 2008 Z BREFE 3,363
Depreciation e (89)
Net book value as at RZZEZENFLH—H
1 July 2008 < BREFE 3,274
Transfer to property, plant and B - BERRE
equipment (Note 13) (FFEE13) (1,285)
Depreciation neE (20)
Net book value as at RZEBEENF+-_A=+—H
31 December 2008 2 BREFE 1,969
Note: BaE -

As at 31 December 2008, the fair value of HK$2,420,000
of investment property located at 1t XM /& EEEK K67
SRERFBAE15-17# was assessed by an independent and
professionally qualified valuer, Vigers Appraisal & Consulting
Limited based on the then current prices in an active market.
No valuation was performed during the period.

Interests in investment properties at their net book values are
analysed as follows:

Outside Hong Kong, held on: BTN
Leases of between 102504
10 to 50 years ZHEARE

BE-_ZENFE+_A=+—H &
RIERTEREEE K675 IR # X
B15- 172 B EMEZ AT EES
2,420,000 L WY BILEES
BEWREEMESEEETHBREAR
NARRERMIE 2 B8 BIR1TERG
B - ST EE -

REMEESRFRFESTOT

Unaudited Audited
RICEZX KEZ

30 June 31 December

RA=Z+H +tZA=+—H

2009 2008
—EFNF —ETN\F
HK$'000 HK$'000
TERT TAT
1,914 1,969
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13. PROPERTY, PLANT AND EQUIPMENT 13. 9% - MERKE

Unaudited
REEZ
HK$'000
FET
Net book value as at RZZETNF—H—H
1 January 2009 Z BREHE 147,541
Additions =T 9,200
Disposals k= (159)
Depreciation e (20,035)
Net book value as at R-ZETNFAA=1H
30 June 2009 Z BREDFE 136,547
Net book value as at R-ZZEZEN\F—-H—H
1 January 2008 2 BREHE 164,817
Exchange differences MEHZERE 7,593
Additions NE 6,299
Disposals k= (2,931)
Depreciation e (18,673)
Net book value as at RZZEZNFLHA—H
1 July 2008 2 BREFE 157,105
Exchange differences MEH ZRE 1,276
Additions nNE 8,361
Transfer from investment EEREME (M:F12)
properties (Note 12) 1,285
Depreciation e (20,486)
Net book value as at RZZEZNF+ZHA=+—H
31 December 2008 ZBREFE 147,541

As at 30 June 2009, bank borrowings are secured on
buildings with total net book amount of HK$4,515,000
(31 December 2008: HK$4,818,000) (Note 19).

N-_ZTZAFENA=1H " EBITE
KT LA B BR T F B 54,515,000
T(CEENAF+-A=1+—8:
4,818,000 7T) 2 EFAEHR (M
519) o
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14. LEASEHOLD LAND
The Group’s interests in leasehold land represent
prepaid operating lease payments and their net book

14. HE T it
RE@NFEE L m g RITE M A
LHEHE  EE@mEESFTD

58

values are analysed as follows: N
Unaudited Audited
RISEX LEZ
30 June 31 December
A~NA=+H +t-—A=+—H
2009 2008
—ZEEhF —EENF
HK$'000 HK$'000
FExT FAETT
Outside Hong Kong, held on: BHEF
Leases of between 2 10&E504F
10 to 50 years AR
Net book value BREDFE 43,632 44,180
The movement of the lease prepayment for land is as +FENRAS T ESHIT
follows:
Unaudited
HK$'000
FAETT
Net book value as at R-ZEZNF—HA—H
1 January 2009 2 BREDFE 44,180
Amortisation # 5 (548)
Net book value as at RZEZNFA=+H
30 June 2009 Z AR FE 43,632
Net book value as at R-ZZEENF—H—H
1 January 2008 2 AREDFE 43,377
Exchange differences fE N EZ% 644
Amortisation iz os! (965)
Net book value as at RZZEZENF+LHA—H
1 July 2008 Z BREFE 43,056
Exchange differences b W =% 137
Additions NE 1,092
Amortisation gt (105)
Net book value as at RZBEEN\F+_-_A=+—H
31 December 2008 ZBREFE 44,180
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15.INTANGIBLE ASSETS 15. BV EE
Unaudited
REEZ
HK$'000
FH&IT
Net book value as at RZZEZNF-A—BZ
1 January 2009 BRENFE 122,835
Amortisation charge BiHER (3,863)
Net book value as at RZZEZRFAA=TAHZ
30 June 2009 AREFE 118,972
Net book value as at RZZEENF—-—A—HZ
1 January 2008 FREFE 122,244
Exchange differences bE W, = RE 6,401
Additions NE 10,260
Amortisation charge e (3,962)
Net book value as at RZEZENFLtHA—RHZ
1 July 2008 FRENFE 134,943
Exchange differences MEH Z5R 1,219
Disposals & (9,587)
Amortisation charge HiHER (3,740)
Net book value as at RZZEENF+A=+—H
31 December 2008 ZBREDFE 122,835
Goodwill is allocated to the Group’s cash-generating HMERREBOSBRBHEMRARZ
units (CGUs) identified according to business segment. AEBREELEEL - RZTZT
As at 30 June 2009, goodwill of HK$102,113,000 (31 NFERA=+H" 102,113,000
December 2008: HK$102,113,000) is solely allocated to T (ZEENF+_A=+—8":
the electronic power meters and solutions in Mainland 102,113,000 L) 2 B ERH
China. B REE T EfeR KBRS
7'_‘?'; o
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16. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS

Trade receivables (Note (a))

Bills receivables (Note (b))

Less: provision for impairment
of receivables

Prepayments, deposits and
other receivables

Note (a): Trade receivables

FEMBRTR (KiFE(a))
FEW R (MisE (b))

A R ER SR B B

BNFIE - e M
Ho At & W SRR

The Group’s credit terms to trade debtors range from 0 to 180
days. At 30 June 2009 and 31 December 2008, the ageing
analysis of the trade receivables was as follows:

Current to 90 days
91 to 180 days
181 to 365 days
Over 365 days

BN Z90H
91£180H
1812365H
365AM £

16. FE WK Bk 7% 2 HL fth FE W =R OE -

EARERRS

Unaudited Audited
RECEX KBEZ
30 June 31 December
ANA=+H +t-—A=+—H
2009 2008
—EENF —“EENF
HK$'000 HK$'000
FET FET
385,704 328,443
53,838 161,930
(21,781) (16,021)
417,761 474,352
57.234 55,808
474,995 530,160

ffE(a) = REURARR

AEBRTESEHSANEEHRHRT
Z180BTE - RZZEZNEFE A=+
BR-_ZEENF+_A=1+—8 &
R SR 2 BRER D ATZA T -

Unaudited Audited
REER KEZ
30 June 31 December
AA=+H F+ZA=+—H
2009 2008
—EENF —ZEENF
HK$'000 HK$'000
FHExT FHT
227,804 217,517
27,990 51,539
87,612 27,099
42,298 32,288
385,704 328,443
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16. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS (continued)

The Group’s sales are made to several major customers
and there is a concentration of credit risks. Collections of
outstanding receivable balances are closely monitored on an
ongoing basis to minimise such credit risk.

Receivables that were past due but not impaired were related
to a number of independent customers that have a good track
record with the Group. Based on past experience, management
believes that no impairment allowance is necessary in respect
of these balances as there has not been a significant change
in credit quality and the balances are still considered as fully
recoverable. The Group does not hold any collateral over
these balances.

Note (b): Bills receivables

The balance represents bank acceptance notes with maturity
dates of less than six months.

The maturity profile of the bills receivables is as follows:

Falling within 90 days 90H A
Falling within 91 to 180 days 91£180H

As at 30 June 2009, none of the Group’s bill receivables (31
December 2008: HK$5,717,000) were pledged to banks for
short-term borrowings (Note 19).

16. FE WL AR 7R 2 HL ftb FE W =R OB -

BNRERRE (&)
AEEZBEDABREEERF S
BAREEERAR - AEETHE )
R EX bV e et Al el
R AR H R AR -

BHEARBEN ERAR RS BAE
EBERFRXPEBENETELIEP
ERURTRENAIE O EFE
RAARBEEEREL  FREHEWKIET
A E - IR E R E B & RR
THEERIBELEE  ARERTH
T F R GRS EF R -

HEIORNIES

ZAERRIERIH A R RN E A B RTT
EGLER -

M EEO B MR MT -

Unaudited Audited
RREX REZ
30 June 31 December

ANA=+H +ZA=+—H

2009 2008

—EETNF —TENF

HK$'000 HK$'000
FERT FABT
37,734 74,910
16,104 87,020
53,838 161,930

RZZEZAENA=+H K"EBL
ED IR T IRTARS E B E R E
WEE (ZZEENFE+-_A=1+—8:
5,717,000 70) (K13E19) »
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17.DUE FROM A RELATED COMPANY
The amount due from a related company is interest free,
unsecured and repayable on demand.

17. Bl —RBE X BIRIE
R —REBEQARREALE &
IR RN RN -

18. TRADE AND OTHER PAYABLES 18. ER R R H Mt FE K18

62

Unaudited Audited
REEX BEZ
30 June 31 December
AA=+H +Z—A=1+—H
2009 2008
—EENE —TEENF
HK$’000 HK$'000
FET T
Trade payables (Note below) FERTERFR (MR R T30 142,614 186,495
Other payables and accruals Ho b A~ 3B N FE T FRE 72,946 119,132
Pension obligations RIREHR 2,075 5,541
Social security and other taxes HEREREAMTIA 2,032 29,054
219,667 340,222

Note: BiaE -
At 30 June 2009 and 31 December 2008, the ageing analysis RZEZNFRAZ+TBEEZ-ZZEN
of the trade payables was as follows: F+-—A=+—8 " ENEZXRZEKEK

DT

Unaudited Audited
RBEZ KEZ
30 June 31 December
AA=+H +ZHA=+—H
2009 2008
—EEAF —EENF
HK$'000 HK$'000
FET FAT
Current to 90 days BN Z90H 96,663 152,235
91 days to 180 days 91HZ=180H 14,839 21,986
181 days to 365 days 181H=365H 29,204 2,414
Over 365 days 365H M F 1,908 9,860
142,614 186,495
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19. BORROWINGS

Current mED

Short term bank loans — PRC, WMHRITER —
secured (Note) I (Bﬁai)

Note:

As at 30 June 2009, short term bank loans of RMB6,000,000
million (approximately HK$6,780,000) (31 December 2008:
RMB8.4 million (approximately HK$9,492,000)) were secured
by the building of a subsidiary of the Company (Note 13) and
the corporate guarantee from an independent third party,
I B F RIS EERBMRAF (Shenzhen High and New
Technology Investment Guarantee Company Limited).

As at 30 June 2009, no short term bank loans (31
December 2008: HK$5,717,000) were secured by the
bills receivables of a subsidiary of the Company (Note
16(b)).

19. &R

Unaudited Audited
REERX e

30 June 31 December

A~A=+H +t-—A=+—H

2009 2008
—EENEF —EENF
HK$'000 HK$'000
FHExT FET
6,780 15,209

GEX

RZZFEZTAFNA=ZF+H AR¥
6,000,0007T (#76,780,000/8 7T) Z &
HETER (ZEENF+ZA=+—
B : AR #8,400,0007T (499,492,000
BIL)) HARE —RKWEB AR ZEF
(BHEE13) AR—BBIE=FHRY™
B EMRERRER AT ZAEE
RIEEIF -

R-ZTNFENA=1H " BER
HER (ZEENF+ZA=+—
H :5,717,000% 1) B A &R A &
ZHIBAR Z U EEEER (I
iT16(b)) °
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19. BORROWINGS (continued) 19. &K (4
Movements in borrowings is analysed as follows: {ﬁ%’(ﬁ@)Zm fran T -
Unaudited
HK$'000
FHET
Six months ended 30 June 2009 HE_TZAFA=+HIEAEA
Opening amount 1 January 2009 =T A F— A —HZH¥AE 15,209
Repayments of borrowings BEEmR (8,429)
Closing amount as at 30 June 2009 —ZZNFNA=+H ZHKRE 6,780
Six months ended 30 June 2008 HE-_TZN\FA=+HIEAEA
Opening amount 1 January 2008 ~ —ZZN\F—H—H ZH¥E 42,551
Repayments of borrowings BiEEmR (35,831)
Closing amount as at 1 July 2008 —ZZTN\FtH—HZHKE 6,720
Repayment of borrowings BiEEm (6,720)
Proceeds from borrowings REMBRZTEHRIE 15,074
Exchange difference bE H =58 135
Closing amount as at —EEN\F+-_A=+—HZ
31 December 2008 HR{E 15,209
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20. SHARE CAPITAL 20. 7
Unaudited
RBEZ
Ordinary shares of
HK$0.0025 each
SR E0.00258 T 2 L iER
Number
of Shares HK$'000
R E FHET
Authorised: )thf :
At 1 January 2009 and RZZEZENF—-HA—ABK
30 June 2009 —EEAFRA=TH 4,000,000,000 10,000
Issued and fully paid: E%?‘ff& HE -
Opening balance at RZZEZNF-A—RHZ
1 January 2009 Hﬁ%ﬂéﬁﬁ 2,231,972,835 5,580
Issue of new ordinary shares BT R AR
(Note (a)) (Mf5E(a)) 400,000,000 1,000
At 30 June 2009 RZZBEZNFA=1H 2,631,972,835 6,580
(a) Issue of new ordinary shares (a) BITHEZBER
On 12 May 2009, the Company entered into a RZZEETARFRA+Z=H"
subscription agreement with two subscribers in NN T ERZRE R
relation to the subscription by the subscribers at B DERRERES
a price of HK$0.75 per share of an aggregate of 1B U 5 080,75
400,000,000 new ordinary shares of HK$0.0025 TTH B 5 B AN N B 48 T B

each to be issued by the Company pursuant to
the subscription agreement. The subscription
consideration of HK$300,000,000 was settled by
the subscribers in cash and the subscription was
completed on 21 May 2009. Proceeds from the
subscription would be utilized for the development

77 & #£400,000,0000% & K&
{Eo 0025,% T E R o
300,000,000/ 7t 2 RE R E
AR E BB ARSI
ER-ZEEAFRAA=-+—H

of 3G mobile value-added solutions and services, SERK © RAE Z PR BIA N A 1E
mainly 3G mobile gaming in the PRC; the £ R B B 3G B 18 (B R
development of payment operation services in the FERERE (E2R3GFHLE
electronic payment market in the United States of B MAEEEFZNmE
America; and the development of financial solution =B IRG RS EARA
and electronic meter and automated solution FEEEFRAEBLEENEEFR
outsourcing services; and the remaining balance as SR EIERE RS A
general working capital of the Group. EREREY —BEBES o
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20. [RA (&)
(b) AN T = ERESTE

20. SHARE CAPITAL (continued)
(b) Share option scheme of the Company

66

The Company operates a share option scheme (the
“Scheme"”) for the purpose of attracting, retaining
and motivating talented employees in order to
strive for future developments and expansion of
the Group. Eligible participants of the Scheme
include the Group’s full-time employees, and
executive and non-executive Directors. The Scheme
became effective on 29 November 2001 and unless
otherwise cancelled or amended, will remain valid
and effective for a period of 10 years from that
date.

The total number of shares in respect of which
options may be granted shall not (together with
all the other Schemes, if any) exceed 10% of the
total issued capital of the Company as at the date
of approval of the Scheme unless the Company
obtains a fresh approval from shareholders to
renew the 10% limit. The maximum number of
shares in respect of which options may be granted
under the Scheme, together with any unexercised
share options granted under the Scheme and any
other share option schemes of the Company in
issue, may not exceed 30% of the relevant class of
securities of the Company in issue at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an
exercise price of HK$0.374 per share (the average
closing price of the shares as quoted in the daily
quotations sheets issued by The Stock Exchange
of Hong Kong Limited for the five business days
immediately preceding 18 March 2004) with an
expiry date of 17 March 2014.

AprlEFE—RERES
(IZ&t8)) 8%l H
BRABEEEZEE - A8
HBHRERIBERANREE
%o ZtEZABER2EER
RAKE 2 2HE B A MATT
FIFRITEE - L3R F
T—F+—A=Zt+hBEX -
B RITEUBSERTIASN - #5
% BEEET10F HAMD AR M M
R e

HERMAEMERETE (1
B) R HcEBREY R 2
RiDBE - NEHBBRAFRN
HEZAEEBERITRAR
B210% - MEARRFHERE
3 INEF A 152 10% PR KERR
Hh o RZETEITE T AJRER I 2 /8
IR b [R5 At 8 AR MR
HafE st 8l E T eEREm
M ARATE 2 T B AR AT 8 &
ZBRHEE  BRETEBBE
fAIRR A D BB BT E R
#H230%

R-FEFENF=A+/\H ' K
ARIAMETESERREERE
33,000,000 fERR#E - 1T1E(E
BEFR0374B T (AEE =
ZZTNF=/+N\BATREE
X¥RBEBBAERBNBRAR
B BHRERABBRMNDZ
FHIRHE)  BIPRAE-Z
—FE=A++H-
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20. B4 ()
(b) AABZHERESE (8)

20. SHARE CAPITAL (continued)
(b) Share option scheme of the Company

(continued)

Pursuant to an ordinary resolution passed on 17
August 2005, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon refreshing the 10% limit on
grant of options under the Scheme, 33,305,403
shares may be issued pursuant to the grant of
further options under the Scheme.

On 26 September 2005, 33,300,000 share options
were granted to certain Directors and employees at
an exercise price of HK$0.768 per share (the average
closing price of the shares as quoted in the daily
guotations sheets issued by The Stock Exchange
of Hong Kong Limited for the five business days
immediately preceding 26 September 2005) with
an expiry date of 25 September 2015. The option
period commences on 26 September 2005 and
expires 10 years thereafter. Options granted are
vested as follows:

On 26 September 2005 Up to 50%

On 26 September 2006 Up to 100%

Pursuant to an ordinary resolution passed on
28 June 2006, each of the existing issued and
unissued ordinary shares of HK$0.01 each in the
share capital of the Company was subdivided
into four ordinary shares of HK$0.0025 each (the
“Share Subdivision”), which was approved by the
shareholders of the Company and became effective
on 29 June 2006.

BER-_ZETRFN\A+LH
PR T BAESR  BIEZE
SR REBEREREERAD
AR AL EE T - ZFTEITET
RHBREZ10%RERBEE
g - AIRIRZET SR H RS
8 % #& 8% 1733,305,4030% &

1/‘\ °

RZEBEERFNALA=-+/"H"
ApalAEaE TEEREERD
33,300,00017 BE 4 - TARTT
F{E0.7688 T (AEHE —-F
TRFNA-+NBEAIRESZ
X¥HEBHAERIMERAR]
Bl 2 5 HRERMMARD

FHYHE)  HHART
—RAFNA=-+REB - BxE
BB ST RFNLA -+
HEE - 10F&BEIE - HHH

BREFEBLOT -

R-ZTETRF 5=%50%
A —-+/~H
R_TBERF =%100%
NA=—+~H

BER—ZEZERESAZTN
AEB E@ERER - AQA
AR FREEC.0IEBITLZA
BEBTERRETERER B
DA EIREEO0.0025%8
T2 EBAR (TR D 2] -
RARREEHOER D DI -
WERZZEEZFAA-TAN
HARK -
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20. SHARE CAPITAL (continued)
(b) Share option scheme of the Company

20. [RA (&)
(b) AATZERESTE (8)

68

(continued)

The Share Subdivision has led to an adjustment to
the exercise price of then outstanding options and
the number of shares to be issued by the Company
upon exercise of then outstanding options.

Pursuant to an ordinary resolution passed on 11
December 2006, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on
grant of options under the Scheme, an additional
43,000,000 shares may be issued pursuant to the
grant of further options under the Scheme.

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price
of HK$2.00 per share (the average closing price
of the shares as quoted in the daily quotations
sheets issued by The Stock Exchange of Hong Kong
Limited for the five business days immediately
preceding 2 January 2007) with an expiry date of
1 January 2010.

There are no changes in any term of the Scheme
during the year of 2008 and the six months ended
30 June 2009.

During the six months ended 30 June 2009, no
share options have been granted, exercised or
lapsed. The Group has no legal or constructive
obligation to purchase or settle the option in cash.
As at the date of this report, the Company has
41,458,000 share options outstanding.
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20. SHARE CAPITAL (continued)
(c) Share Option Scheme of PAX Technology Limited

20. B4 ()
() BERNKERADNERESS

On 29 April 2009, PAX adopted a PAX Share Option
Scheme for the issuance of such number of PAX
Ordinary Shares representing no more than 5% of
the total number of PAX Shares in issue.

The PAX Share Option Scheme is designed to
provide the directors, employees, advisors and
consultants of the PAX Group with the opportunity
to acquire proprietary interests in the PAX Group,
which will encourage the grantees of such options
to work towards enhancing the value of the PAX
Group and benefit the PAX Group as a whole. The
board of directors of PAX or a duly authorised
committee thereof shall administer the PAX Share
Option Scheme to achieve the purpose of the PAX
Share Option Scheme and have the rights at its
discretion to determine (i) the minimum period for
which the options under the scheme must be held
before it can be exercised; (ii) the performance
targets; and (iii) the subscription price per PAX
Ordinary Share at which a grantee may subscribe
for the PAX Ordinary Shares on the exercise of an
option pursuant to the terms of the PAX Share
Option Scheme.

Up to the date of this report, no share options
in relation to the PAX Share Option Scheme was
granted.
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21.RELATED PARTY TRANSACTIONS
Rich Global Limited (incorporated in the British Virgin
Islands) owns 23.45% of the Company’s shares. The
remaining 76.55% of the shares are widely held.

(a) Transactions with related parties during
the period:

The Group has no significant transaction with
related parties during the period (six-month ended
30 June 2008: Nil)

(b) Period/year end balances with related parties
are as follows:

Receivable from JEH—=
a related company — FENT —
Beijing Hi Sun Electric tREEER
Power Information BHE BRI
Technology Limited BRAFIFKIE

The balance with related party is unsecured,
interest-free and repayable on demand.

21.BERRXS
B B 2 B S 51 B 32 ZRich
Global Limited# B ZANA5]23.45%
Befin o 2 T76.55% M A RRA
THA -

(a) HARBELRS :
AEBRBARETAEAH

BARG (BE_ZTENEX
A=+H81E~ER : &) -

(b) HEBRESZH FHERSE

BRI
Unaudited Audited
RESE KBz

30 June 31 December

AA=+A +=A=t-8

2009 2008
—sBAE —TT)\F
HK$’000 HK$'000
FH T
1,176 1,176
BB 2 - BIRIER -
S B RFEBELR -



HI SUN TECHNOLOGY (CHINA) LIMITED e INTERIM REPORT 2009
BEMNE (FE) BRAF « —FFAFHHRSE

Notes to Condensed Consolidated Interim Financial Information

AR S A B B B M R

21. RELATED PARTY TRANSACTIONS (continued)

(c) Key management compensation

Fees
Other emoluments:
Basic salaries,
other allowances and
benefits in kind
Contributions to
pension scheme

Hi < -
EXFE
H i RRE Ko
BEYA =
B ETEI

Eo
A

1. BEFRS (&)

(c) TEEBASHE

Unaudited Unaudited
RISEX RS EZ
30 June 30 June

~A=+AH ~NA=TH

2009 2008

—EENE —EENF

HK$'000 HK$'000

FExT FATT
300 270
2,416 1,874
30 30
2,746 2,174
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22. OPERATING LEASE COMMITMENTS

Not later than one year NBi|—F

Later than one year HBiE—F
and not later B S
than five years hF

On behalf of the Board
Li Wenjin
Director

Hong Kong, 6 August 2009

22 EEHEASE

Land and buildings

T REF
Unaudited Audited
RSB e
30 June 31 December
~NA=+H +-A=+—H
2009 2008
—EThE —EENF
HK$'000 HK$'000
FEx AT
10,421 5,034
8,385 3,490
18,806 8,524
EEESWD
o=
=g

8 —ETNAF/AAKRE
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