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HI SUN TECHNOLOGY (CHINA) LIMITED

Simplified Corporate Chart
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The following is a simplified corporate chart of Hi Sun Technology (China) Limited (the “Company”) and its subsidiaries
(the “Group”) showing the principal operating subsidiaries up to the date of this report.
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Hi Sun Technology (China) Limited
Stock Code: 818
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Information Technology
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Directors and Senior Management

As at 15 March 2012, the date of the Report of the Directors, the
biographical details of the Directors and senior management of the
Company are as follows:

BOARD OF DIRECTORS

Executive Directors

CHEUNG YUK FUNG Chairman

Mr. Cheung, aged 65, is the Chairman and an Executive Director of
the Company. He graduated from the Faculty of Radio Electronics at
Peking University in the People’s Republic of China (the “PRC”) and
worked as a professor at Peking University thereafter. Prior to joining
the Group in 2001, Mr. Cheung was a chairman of a company listed
in the PRC, namely Founder Technology Group Corporation and a
director of a company listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), namely Founder Holdings Limited,
and has working experience in international trade, finance, asset
management and strategic planning. Mr. Cheung was honoured with
many awards, including being selected as the young entrepreneur with
outstanding contribution to China, and won the first prize of national
golden award for enterprise initiators in the 4th National Technology
Industrialist Award and many other awards.

KUI MAN CHUN

Mr. Kui, aged 45, is the Chief Executive Officer and an Executive
Director of the Company. He graduated from Peking University
in the PRC with a master degree in international relations and has
over 20 years of experience in the information technology industry
and investment activities. Mr. Kui is also the chairman and chief
executive officer of Hi Sun Limited (“HSL”), the Company’s substantial
shareholder. Prior to joining HSL in 2000, Mr. Kui was the president of
an enterprise in the PRC. He joined the Group in 2000.

XU WENSHENG

Mr. Xu, aged 43, is an Executive Director of the Company. He
graduated from the Dalian University of Technology with a bachelor
degree in computer science and engineering. Mr. Xu is also the
director of HSL. Prior to joining the Group in 2003, Mr. Xu was
the president of a system integration company and has extensive
experience in computer systems integration of the financial industry.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Directors and Senior Management

HA R EEAR

LI WENJIN

Mr. Li, aged 48, is an Executive Director of the Company. He
graduated from Peking University in the PRC with a master degree
in law. He has over 20 years of experience in investment and
administrative affairs. Mr. Li is also the managing director of HSL. Prior
to joining HSL in 1999, he had worked for several companies in the
PRC and Hong Kong. He joined the Group in 2000. Mr. Li has also
been appointed as an executive director of PAX Global Technology
Limited, an associated corporation of the Company since 24 February
2010.

XU CHANG JUN

Mr. Xu, aged 45, is an Executive Director of the Company. He
graduated from Peking University in the PRC with a master degree in
international economics. Prior to joining the Group in 2001, Mr. Xu
had worked for several companies in the PRC and Hong Kong. He has
over 20 years of experience in corporate management of enterprises in
Hong Kong and the PRC.

Non-Executive Directors

CHANG KAI -TZUNG, RICHARD

Mr. Chang, aged 57, is a Non-Executive Director of the Company. Mr.
Chang graduated from the University of Texas at Austin with a bachelor
degree in Statistics and Operations Research. Mr. Chang possesses
more than 17 years of experience in electronic payments industry in
Southeast Asia, Japan and the Great China. Mr. Chang is currently the
Senior Executive, Global Clients APCEMEA of VISA Inc. (“VISA”) in
Singapore. He was previously VISA’s Greater China General Manager,
Japan General Manager, and senior country manager for Singapore,
Thailand, Philippines, Indochina. He joined the Group in 2009.

Independent Non-Executive Directors

TAM CHUN FAI

Mr. Tam, aged 49, is an Independent Non-Executive Director of the
Company. He graduated from the Hong Kong Polytechnic University
with a bachelor of arts degree in accountancy. Mr. Tam is a member of
Hong Kong Institute of Certified Public Accountants and is a member
of Chartered Financial Analyst and has over 20 years’ experience in
auditing, corporate advisory services as well as financial management
and compliance work. Mr. Tam is currently an executive director of
Beijing Enterprises Holdings Limited (a major red chip company) and
an independent non-executive director of KWG Property Holding
Limited, both companies are listed on the Main Board of the Hong
Kong Stock Exchange. He joined the Group in 2004.
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LEUNG WAI MAN, ROGER

Mr. Leung, aged 55, is an Independent Non-Executive Director of the
Company. He obtained a bachelor degree in Law and a Postgraduate
Certificate in Laws from the University of Hong Kong. He also
obtained a Juris Doctor degree from the University of Western Ontario,
Canada. Mr. Leung has been a practicing solicitor in Hong Kong
since 1984 and is now a partner of the law firm, Messrs Foo, Leung
& Yeung. He was also admitted as a solicitor in England and Wales
and as a barrister, solicitor and notary public in Ontario, Canada.
Mr. Leung has extensive working experience in law both in Hong
Kong and in Canada. He served as a member of the Inland Revenue
Board of Review from 1997 to 2005 and has been appointed as a
China-appointed Attesting Officer since January 2003. Mr. Leung is
currently an independent non-executive director of China Flavors and
Fragrances Company Limited, a company listed on the Hong Kong
Stock Exchange. He joined the Group in 2004.

XU SITAO

Mr. Xu, aged 48, is an Independent Non-Executive Director of the
Company. He graduated from Peking University in the PRC with
a bachelor of arts degree in economics and from the University of
Connecticut with a master of arts degree in economics. He also holds
a master of science degree in Finance from Boston College. Mr. Xu is
currently the chief representative of china of the Economist Group and
a director of Advisory Services (China) of Economist Intelligence Unit.
Prior to joining the Economist Group, he was a senior economist at
Industrial and Commercial Bank of China (Asia) Limited in Hong Kong
from May 2003 to May 2004 and was the chief asian economist of
Societe Generale from September 2000 to November 2002. Between
1996 and 2000, he was a regional treasury economist at Standard
Chartered Bank. Prior to that, he was an emerging asia economist of
Standard & Poor’s MMS International in Singapore. He joined the
Group in 2001.
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Directors and Senior Management
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HI SUN TECHNOLOGY (CHINA) LIMITED

Directors and Senior Management
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SENIOR MANAGEMENT

As at the date of the Report of the Directors, Mr. Li Xiaoguang, Mr.
Xiao Chang Xing, Mr. Zhao Yue Hui and Ms. Hui Lok Yan were the
Company’s senior management.

LI XIAOGUANG

Mr. Li, aged 49, is the chairman of Beijing Hi Sunsray Information
Technology Limited. He graduated from Peking University in the PRC
with a master’s degree in Computer Science. Prior to joining the Group
in 2000, Mr. Li was a member of a company’s senior management in
Beijing. He has over 20 years of experience in corporate management.

XIAO CHANG XING

Mr Xiao, aged 40, is the chairman of Beijing Hi Sun Advanced
Business Solutions Information Technology Limited. He graduated
from Peking University in the PRC with a bachelor degree in
Economics. Prior to joining the Group in 2000, Mr Xiao was a
president assistant of Beijing Founder Order Computer System Co., Ltd.
He has over 15 years of experience in corporate management.

ZHAO YUE HUI

Mr. Zhao, aged 48, is the chief executive officer of Hangzhou PAX
Electronic Technology Limited. He graduated from Zhejiang University
with a bachelor degree in engineering, and received a master degree
in engineering from Tongji University. He has over 12 years of
experience in corporate management.

HUI LOK YAN

Ms. Hui, aged 33, is the Group Financial Controller and Joint Company
Secretary of the Company. She graduated from the Chinese University
of Hong Kong with a bachelor degree in Business Administration. Ms.
Hui is currently a certified public accountant of the Hong Kong Institute
of Certified Public Accountants. Prior to joining the Group, she was a
manager of an international public accountancy firm.
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Dear Shareholders,

I am pleased to present the Company’s Annual Report for the year
ended 31 December 2011 (“the Year”).

While economy in China continued to improve in 2011, tightened
regulatory policies and measures in China continued to present
challenges for our telecommunication solutions and payment solutions
businesses there. The Group continued to invest in new innovative
wireless value-added solutions and services to meet the ever changing
technology and market demand. Following the spin-off of the POS
terminal solution business (the “discontinued operation”) in 2010
through a separate listing of PAX Global Technology Limited (“PAX
Global”), the consolidated turnover from continuing operations
amounted to HK$838.7 million, representing a decline of 7% over
2010. Segmental operating loss from continuing operations totaled
HK$325.6 million in 2011 as compared to a segmental operating
loss of HK$168.5 million in 2010. Loss for the year from continuing
operations totaled HK$279.7 million as compared to a loss of
HK$217.5 million in 2010, which was mainly due to a decline in
operating profit of telecommunication solutions business and increase
in operating loss from the payment solutions business for the year
ended 31 December 2011. Profit for the year from discontinued
operation amounted to HK$1,096.5 million in prior year, which
was mainly attributable to the share of result from the discontinued
operation and recognition of a gain of on the deemed disposal of the
Company’s interest in PAX Global upon the spin-off.

During the Year, the telecommunication solutions segment recorded
turnover of HK$177.2 million, a decline of 49% as compared to
2010. Segmental operating profit amounted to HK$11.7 million as
compared to HK$60.2 million in 2010. The decline in operating
profit was mainly contributed by decline in traffic volume and certain
restriction measures and policies changes in the sector. During the
Year, additional resources have been placed for developing new and
innovative products and services, such as mobile games, animation
and comics etc.

The financial solutions segment reported turnover of HK$178.1 million
in 2011, an increase of 26% as compared to last year. Segmental
operating profit amounted to HK$0.2 million as compared to HK$0.8
million in 2010. We expect that commercial banks in China will
continue to increase investment in the building of electronic channels
infrastructure and accelerating the building of overseas branch
netbook. Besides, other new sources of income are expected to be
brought into the business with the development of cross-industry value
added solutions.
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Letter from the Board
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Letter from the Board

AT AE

Regarding our payment solutions segment, subsequent to our
successful launch of the first nation-wide mobile payment platform and
solution with China Mobile in 2010 in all provinces in China, coverage
of our payment solutions is now extended to the public transportation,
retail merchants and other fields. Segmental turnover amounted
to HK$48.4 million, an increase of 21% as compared to last year.
Segmental operating loss amounted to HK$251.8 million, including
an one time non-cash impairment charge of HK$154.8 million against
the Group’s carrying value of certain intangible assets, which reflects
a prudent conservative management judgment as to the future value of
these assets.

Year 2011 was a transitional year to our electronic power meter and
solutions segment. This segment reported turnover of HK$419.1
million in 2011, an increase of 13% as compared to last year.
Segmental operating loss amounted to HK$58.2 million as compared
to HK$134.4 million in 2010. During the year, gross profit margin was
improved as compared to last year. Besides, we have been focusing on
the research and development of low voltage power line carrier wave
communication technology (“PLC"). During the year, we have reached
an advanced stage on PLC and we expect that those new technologies
may be gradually launched in the market in 2012.

Looking forward, with our solid financial position, we believe that
the there is enormous room for growth in various businesses of the
Group. Management will remain focused on financial and operation
disciplines with extra exertion on product innovation and continuous
input on research and development.

On behalf of the Board, | would like to take this opportunity to express
my utmost gratitude to our customers, bankers, suppliers, business
associates and most valued shareholders for their continuous trust and
support to the Group.

On behalf on the Board
Cheung Yuk Fung
Chairman

Hong Kong, 15 March 2012
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Management Discussion and Analysis

B PILRG Z vk i B 23 By

FINANCIAL HIGHLIGHTS BEEE

2011 2010
—2——fF —T-FF
HK$’000 HK$’000
FHxT THETT
RESULTS ES:
Continuing operations FEQEXK
Revenue WA 838,674 901,521 7%
Gross profit EH 174,195 170,406 +2%
Segmental EBITDA (before SEEEBITDA(FIBR R AL
unallocated items) IEHAT) (270,057) (116,322) +132%
Loss before income tax MBS R RTE 1B (287,531) (219,270) +31%
Loss for the year from continuing 2R B FHELE X 2 FA
operations B8 (279,722) (217,528) +29%
Discontinued operation BRIEREER
Profit from discontinued operation T 4% |- &8 4 2755 F = 1,096,476 -100%
(Loss)/profit for the year FER(EE),BR (279,722) 878,948 -132%
(Loss)/profit attributable to: L (ER),#F
— Equity holders of the Company ~ —ZAAAQAFIEZFAE A (255,493) 850,275 -130%
— Non-controlling interests — P AR RE A (24,229) 28,673 -185%
(279,722) 878,948

(Loss)/earnings per share for (loss)/ 2N B A B HK$ per share  HKS$ per share

profit attributable to the equity  (&18), HFZ 8K BRET BRBTT
holders of the Company: (B8 BA
Basic and diluted (loss)/earnings SR EA K #E (EE)
per share &7
From continuing operations REFERLLER (0.096) (0.071) +35%
From discontinued operation REB KIS ETR - 0.389 -100%
(0.096) 0.318 -130%
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Management Discussion and Analysis

B Z ik i B3 BT

As at 31 December

R+=—HA=+—8H
2011 2010 Change
—B——fF —EFF &
HK$’000 HK$’000 +(-)
FHET T
HIGHLIGHTS OF BN E
FINANCIAL POSITION
Total equity BT 2,939,042 3,167,806 7%
Net current assets MBEEFE 1,288,642 1,457,821 -12%
Total assets BERE 3,392,509 3,657,369 7%

Net assets per share (HK$) HREEFEGET) 1.099 1.185 7%

The board of directors (the “Board”) of Hi Sun Technology (China) =BEHE(FE)ERAR([AARNESS([E
Limited (the “Company”) hereby announces the audited consolidated ~ F& Ut AMHAR T REMB AR ([ARER])
results of the Company and its subsidiaries (the “Group”) for the year EHEZZT——F+ZA=+—HIFEIZLEZ
ended 31 December 2011 together with the comparative figures for —4R&¥LE - EBRBEEZ-Z—ZF+=-A=+—H
the year ended 31 December 2010. The annual results have been  IFFEZ BT - 2FEECLEHEAARFX
reviewed by the Company’s Audit Committee (the “Audit Committee”). ZE&([FZRZEE])EH -
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Management Discussion and Analysis

BB 2 38 B AT
CONDENSED CONSOLIDATED INCOME STATEMENT S URER
Turnover EBITDA
EE S EBITDA
2010 Change 2011 2010
—T-EF —E——f ZT-ITF
HK$’000 HK$’000 HK$'000 HK$'000
THERT TAT THET FHT
Continuing operations REREER
Telecommunication BHAFR
solutions 177,204 349,569 -49% 20,855 70,897 -71%
Financial solutions LRRR R 212,079 186,402 +14% 16,603 18,353 -10%
Payment solutions SRR AR 48,493 39,971 +21% (239,526) (72,554) +230%
Electronic power meters and  EEET EE SR N
solutions SR %= 419,149 370,439 +13% (43,900) (119,204) -63%
Others HAh 15,881 - N/ATEA (24,089) (13,814 +74%
Segmental results DEEEE 872,806 946,381 8%  (270,057)  (116,322) +132%
Less: Inter-segment revenue i, : 2 $BREIU S (34,132) (44,860) -24% = - NATEA
Total A&t 838,674 901,521 -7% (270,057)  (116,322) +132%
Depreciation nE (39,419) (38,995) +1%
Amortisation B (16,078) (13,138) +22%
Segmental operating loss DR EEE (325,554)  (168,455) +93%
Unallocated other income — RATREMULA 3,052 10,256 -70%
Unallocated corporate APBEERAZ
expenses (41,042) (67,458) -39%
Share of profit of an i gl )N
associated company Al 77,809 6,860  +1,034%
Finance cost BhE AR (1,796) (473) +280%
Loss before income tax PSR A& 18 (287,531)  (219,270) +31%
Income tax credit FrSBig R 7,809 1,742 +348%
Loss for the year from REFHEEEE
continuing operations B2 FREE (279,722)  (217,528) +29%
Discontinued operation ERIEEER
Profit from discontinued BRIHSEETS
operation eyl - 1,096,476 -100%
(Loss)/profit for the year ER(EE) BR (279,722) 878,948 -132%
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During the year ended 31 December 2011, the Group focused on
the four key business segments being telecommunication solutions,
financial solutions, payment solutions and electronic power meters
and solutions. For the presentation of the consolidated financial
statements for the year ended 31 December 2010, the POS terminal
solutions business was regarded as “discontinued operation”, following
the completion of the spin-off of PAX Global Technology Limited (“PAX
Global”) on 20 December 2010 (the “Spin-off”) on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The consolidated turnover from continuing operations amounted to
HK$838.7 million, representing a decline of 7% over 2010. Segmental
operating loss from continuing operations totaled HK$325.6 million
in 2011 as compared to a segmental operating loss of HK$168.5
million in 2010. Loss for the year from continuing operations totaled
HK$279.7 million as compared to a loss of HK$217.5 million in 2010.
Increase in loss for the year from continuing operations as compare to
that in 2010 was mainly due to a decline in segmental operating profit
of telecommunication solutions and increase in segmental operating
loss from the payment solutions for the year ended 31 December
2011. Profit for the year from discontinued operation amounted to
HK$1,096.5 million in prior year, which was mainly attributable to the
share of result from the discontinued operation and recognition of a
gain of on the deemed disposal upon the Spin-off.

With regard to our consolidated balance sheet, the total assets as at
31 December 2011 amounted to HK$3,392.5 million, compared with
HK$3,657.4 million as at 31 December 2010. As at 31 December
2011, the net current assets amounted to HK$1,288.6 million,
compared with HK$1,457.8 million as at 31 December 2010.
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INVESTING AND FINANCING ACTIVITIES

On 20 December 2010, PAX Global (a then 60% owned subsidiary
of the Group) was listed on the Main Board of the Stock Exchange by
way of the Spin-off. Following the Spin-off, the effective interest held
by the Group in PAX Global reduced from 60% to 44.4%. This has
resulted in the Group losing control over PAX Global and PAX Global is
accounted by the Group as an associated company since 20 December
2010. On 12 January 2011, the over-allotment option of PAX Global
was partially exercised by the global coordinator of the Spin-off and
the Company’s interest in PAX Global was further diluted from 44.4%
to approximately 42.8%.

On 11 January 2011, the Company entered into a sale and purchase
agreement with a vendor, pursuant to which the vendor agreed to sell
and the Company conditionally agreed to purchase the entire issued
share capital of Merchant Support Co., Ltd. (“Merchant Support”), a
company incorporated in Japan, and the sales claims thereof which
comprise (i) the loan claims (which represent the vendor’s loan claims
against Merchant Support and Merchant Capital Limited (“Merchant
Capital”) under certain loan agreements between the vendor and
Merchant Support or between the vendor and Merchant Capital; and
(ii) AM claims (which represent the vendor’s right to demand payment
of remuneration incurred up to the completion date (inclusive) under
the cost reimbursement agreement between the vendor and Merchant
Support). The acquisition was completed on 13 May 2011 and the total
consideration was JPY1,730.8 million (equivalent to approximately
HK$166.1 million).

On 29 January 2010, Success Bridge Limited (“Success Bridge”)
allotted 600 preference shares (“SBL Preference Shares”) at a total
subscription price of US$60 million (equivalent to approximately
HK$465 million) to a subscriber. The SBL Preference Shares shall
represent 6% of the total issued share capital of Success Bridge as
enlarged by the subscription. On the same date, the Company, the
subscriber and Success Bridge entered into a shareholders agreement
(the “Shareholders Agreement”) relating to, among other things, (i)
the grant of exchange rights by the Company to the holders of SBL
Preference Shares; (ii) the transfer of a specified number of ordinary
shares of Success Bridge (“SBL Ordinary Shares”) equal to up to 3%
of the aggregate number of shares of Success Bridge in issue as at
completion at an aggregate consideration of HK$1.00 by the Company
to the holders of SBL Preference Share if the 2010 net profit of Success
Bridge is less than RMB450,000,000 (the “Ratchet Disposal”); and (iii)
the transfer of a specified number of SBL Preference Shares and/or SBL
Ordinary Shares equal to up to 2% of the aggregate number of shares of
Success Bridge in issue as at completion at an aggregate consideration
of HK$1.00 by the holders of SBL Preference Shares to the Company
if the 2010 net profit of Success Bridge is RMB500,000,000 or more
(the “Ratchet Acquisition”). As the net profit of Success Bridge in 2010
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was less than RMB375,000,000, the Company has transferred 300 SBL
Ordinary Shares (representing 3% of the issued share capital of Success
Bridge, assuming full conversion of all SBL Preference Shares into SBL
Ordinary Shares) to the holders of SBL Preference Shares in accordance
with the Shareholders Agreement. The SBL Ordinary Shares so
transferred have, upon completion of the transfer, been re-designated
into SBL Preference Shares. The SBL Ordinary Shares transferred
and re-designated under the Ratchet Disposal were to be returned
to the Company if the volume weighted average price of the shares
of the Company exceeds HK$4.50 for a period of thirty consecutive
trading days during the period from (and including) 29 October 2010
(being the date falling nine months immediately following the date
of completion) to (and excluding) 29 January 2012 (being the date
falling on the second anniversary of the date of completion). Given
that the volume weighted average price of the shares of the Company
did not exceed HK$4.50 for a period of thirty consecutive trading
days during the period from (and including) 29 October 2010 to
(but excluding) 29 January 2012, no SBL Ordinary Shares transferred
and re-designated under the Ratchet Disposal were returned to the
Company. The Company, the subscriber and Success Bridge entered
into a supplemental agreement to the Shareholders Agreement dated
10 June 2011 in order to document the mechanics for such return, if
any, of the SBL Ordinary Shares. The Ratchet Disposal was completed
on 10 June 201T1.

On 11 July 2011, Max Ascent Limited (“Max Ascent”), a subsidiary
of the Company, entered into conditional subscription agreements
with three independent third parties, pursuant to which these
subscribers conditionally agreed to subscribe for 9%, 9% and 3% of
the enlarged issued share capital of Max Ascent at the consideration
of HK$2,340,000, HK$2,340,000 and HK$780,000, respectively. The
subscription was completed on 25 July 2011.

On 13 January 2012, the Company entered into two sale and purchase
agreements with two vendors separately pursuant to which each of
the vendors has conditionally agreed to sell, and the Company has
conditionally agreed to purchase, in aggregate, 20% of the issued share
capital of New Concept Services Limited (“New Concept”) at a total
consideration of HK$96,000,000. Upon completion, the Company’s
shareholding interest in New Concept increased from 80% to 100%
and accordingly, New Concept became a wholly-owned subsidiary of
the Company. The acquisition was completed on 9 March 2012.

On 2 March 2012, Merchant Support entered into a sale and purchase
agreement with a vendor, pursuant to which the vendor conditionally
agreed to sell, and Merchant Support conditionally agreed to purchase
67% of the issued share capital of ITC Credit Co., Ltd. (“ITCC”) at a
consideration of JPY70 million (equivalent to approximately HK$7.1
million). Upon completion, Merchant Support’s shareholding interest
in ITCC increased from 33% to 100%, and accordingly, ITCC became
a wholly-owned subsidiary of the Company. The acquisition was
completed on 5 March 2012.
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CONTINUING OPERATIONS

The performance of the four key business segments under the
continuing operations during the year is set out as below:

Telecommunications solutions

e
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FEEERE

FARBREEB TOREEEBH B2 RRWM
T

BRBRTGE

2011 2010

—2——F —E2F

HK$’000 HK$’000

TRz TET
Turnover | 177,204 349,569 -49%
EBITDA EBITDA 20,855 70,897 -71%
Operating profit AR 11,678 60,165 1%

During the year, the telecommunication solutions segment recorded F R @ BAMBA ST EHD HH G E X E

turnover of HK$177.2 million, a decline of 49% as compared to 2010.
Segmental operating profit amounted to HK$11.7 million as compared
to HK$60.2 million in 2010. The decline in segmental operating
profit was mainly contributed by decline in traffic volume and certain
restriction measures and policies changes in the sector. Meanwhile,
certain new businesses are still under development. We anticipate that
the provision of nationwide IVR platform and related services to China
Mobile will continue to be one of the major revenue contributors of
this segment and year 2012 will continue to be a challenging year.

Besides, additional resources have been placed for developing
new and innovation products and services, such as mobile games,
animation and comics etc. Looking ahead, we will continue to develop
other innovative wireless value-added solutions and services to meet
the everchanging technology and market demand.

Financial solutions

177,200,00077C * =T —TF [ 49% © 5
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2011 2010
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16,603 18,353 -10%
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* Turnover from external customers
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The financial solutions segment reported turnover of HK$178.1 million
in 2011, representing an increase of 26% as compared to last year.
Segmental operating profit amounted to HK$0.2 million as compared
to HK$0.8 million in 2010. With the aim to create a more stable,
sustainable and recurring income streams, we have placed more
exertion on various development projects regarding cross-industry
solutions, including industrial advisory, business operation solutions,
system development and operation services, and other outsourcing
services.

Payment solutions
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* Turnover from external customers

Our payment solutions segment is principally engaged in the operation
and development of the first nation-wide mobile payment platform
and solution with China Mobile and other mobile and wireless
payment solutions and services. Segmental turnover amounted to
HK$48.4 million, representing an increase of 21% as compared to
last year. Segmental operating loss amounted to HK$251.8 million,
which included a one time non-cash impairment charge of HK$154.8
million against the Group’s carrying value of certain intangible assets.
Such impairment loss reflects a prudent conservative management
judgment as to the future value of these assets with regard to the rapid
evolution of business models in the industry and the current economic
environment. Currently, our payment solutions segment is awaiting for
the building up of transaction volume and operation scale.
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Electronic power meters and solutions
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Turnover e
Impairment of intangible assets B EERME
EBITDA EBITDA
Operating loss REEE

BHHBES RS R
2011 2010
g——%  —T-2F
HK$’000 HK$’000
FH FHT
419,149 370,439 +13%
- (29,593) -100%
(43,900) (119,204) -63%
(58,171) (134,434) -57%

Year 2011 was a transitional year to our electronic power meters
and solutions segment. This segment reported turnover of HK$419.1
million in 2011, an increase of 13% as compared to last year.
Segmental operating loss amounted to HK$58.2 million as compared
to HK$134.4 million in 2010.

During the year, gross profit margin was improved as compared to
last year. Evolving new standards of smart meters conforming to the
smart grid infrastructure launched by the State Grid were becoming
more mature and stable, and the tender prices of smart meters were
moderately increased. Meanwhile, we remain focused on our R&D
effort through better product design engineering, to streamline product
cost and improve product quality, so as to be in line with the needs of
the development of power grids.

OUTLOOK

It is anticipated that the business environment in Year 2012 will
continue to be challenging. With the enormous room for growth in
various businesses, combined with our strong financial position, Hi
Sun will keep its momentum with various business opportunities
ahead.
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Telecommunication solutions

China Mobile’s IVR business has been transitted to the Jiangsu Base of
China Mobile since 1 January 2012. Currently, IVR platform will be
redefined as an ability platform providing audio-oriented integrated
services. As a result, we will upgrade our IVR platform step by step
into WAVE (Web Audio Video Engine) platform, which will provide
integrated services including audio, data, video and web contents.
With the application of the platform getting mature, we expect more
business revenue could be generated effectively. In addition, we will
promote the wireless application business in various aspects. In 2011,
our animation and comic business also achieved encouraging progress,
making us an excellent partner to the Animation and Comic Station
Base of China Mobile. Going forward, we will further explore the
mobile internet business such as mobile games, animation and comics.

Financial solutions

In 2012, we expect that commercial banks in China will continue
to increase the systemic investment in two areas. Firstly, this is the
electronic channels infrastructure in China with respect to e-banking
and mobile banking. Given the Group’s experience in constructing
China Mobile’s mobile payment platform, we will be able to extend
our edge in the area of mobile banking. Meanwhile, domestic banks
are accelerating the building of overseas branch network. Having solid
experience in constructing the core systems of overseas branches of
domestic banks, as well as an in-depth knowledge of foreign regulatory
and accounting standards, we will continue to strengthen our leading
edge in this aspect.

Payment solutions

Subsequent to China Mobile’s successful application of the third party
payment licence issued by The People’s Bank of China (“PBOC”), we
anticipate that China Mobile will focus on opening up capabilities
and centralising resources in its overall strategy regarding its payment
related business, thus benefiting the participants of the payment
industry chain. We will utilise our abundant reserve of professional
talents on internet and payment areas and our profound experience
in system operation and maintenance so as to reinforce our leading
position and create greater values. Meanwhile, we have attempted
to introduce mobile payment, mobile advertisements and mobile
coupons as pioneer programs in China. With the popularity of smart
phones and the formation of online shopping practice, we expect
that rapid development of mobile payment will gradually be on track.
There is a strong demand in online shopping, daily-lives payment,
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mobile remittance financial service and near field payment etc. The
huge number of China Mobile’s subscribers lays a solid foundation
for a positive development of mobile payment business. Upon the
issuance of third party payment licences by PBOC, the industry order
is facilitated. We anticipate that, through the concerted and powerful
efforts continuously made by the third party payment providers and
market participants such as commercial banks, China UnionPay and
telecommunication carriers, the development of mobile payment will
be even more robust and fast-growing in the coming years.

Electronic power meters and solutions

The development of smart meter was greatly driven by China’s
investment in the smart grid. In 2012, the State Grid will continue
to devise plans for pushing the smart grid infrastructure forward,
perfecting the launching plan of smart grid, standardising the
infrastructure and management models, completing the installation
and application of the smart meters with high quality and accelerating
the buildup pace of the power consumption information collecting
system simultaneously. China Southern Power Grid will also conduct
a large-scale tendering for the smart meter construction in 2012
to propel the development of smart grid. In this regard, year 2012
means a growing year to the smart meter and power consumption
information collecting equipment market. During the year, we
have reached an advanced stage on low voltage power line carrier
wave communication technology (“PLC”) which has passed certain
examinations in the fourth quarter of 2011. We expect that this new
technology may be gradually launched in the market in 2012 and are
optimistic about its application. Besides, we will strive to enhance
the quality of our products, enhance productivity, strengthen our
craftsmanship, accelerate the life cycle of our products and actively
explore the application of other new technologies while consolidating
the existing technologies, in order to overcome the challenges from the
rapidly developing smart grid market.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2011, the Group reported total assets of
HK$3,392.5 million (2010: HK$3,657.4 million), which were financed
by total liabilities of HK$453.5 million (2010: HK$489.6 million) and
equity of HK$2,939.0 million (2010: HK$3,167.8 million). The net
asset value was HK$2,939.0 million (2010: HK$3,167.8 million). Net
assets per share amounted to HK$1.099 as at 31 December 2011 as
compared to HK$1.185 per share as at 31 December 2010.
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As at 31 December 2011, the Group had cash and cash equivalents
of HK$1,167.2 million (2010: cash and cash equivalents and short-
term bank deposits of HK$1,459.2 million) and short term borrowings
of HK$23.4 million (2010: HK$22.5 million). The net cash position
as at 31 December 2011 was HK$1,143.8 million as compared to
HK$1,436.7 million as at 31 December 2010.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 31 December 2011, the Group’s bank borrowings of RMB19
million (2010: RMB19 million) and banking facilities of RMB18 million
(2010: Nil) which were denominated in Renminbi, were equivalent to
HK$23.4 million (2010: HK$22.5 million) and HK$22.3 million (2010:
Nil), respectively. The bank borrowings were charged at an interest
rate of 7.544% per annum (2010: 6.372% per annum). The bank
borrowings and banking facilities were secured by the leasehold land
and buildings of the subsidiaries of the Group, with a net book amount
of HK$10.9 million and HK$27.8 million (2010: HK$3.6 million and
HK$16.3 million), respectively.

Approximately HK$417.6 million, HK$298.9 million, HK$327.8
million, HK$122.7 million and HK$0.2 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese yen and Euro respectively as at 31 December 2011.

Approximately HK$363.7 million, HK$392.1 million, HK$525.4
million and HK$0.4 million of the Group’s cash balances were
denominated in Renminbi, Hong Kong dollar, US dollar and Euro
respectively as at 31 December 2010.

SIGNIFICANT INVESTMENT

Save as disclosed in this annual report, the Group has no significant
investment held as at 31 December 2011.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this annual report, the Group does not have any
material acquisition or disposal of subsidiaries or associates during the
year ended 31 December 2011.
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FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this annual report, there was no specific plan for
material investments or capital assets as at 31 December 2011.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases, incurs expenses
and has its assets and liabilities denominated mainly in US dollars,
Renminbi, Hong Kong dollars and Japanese Yen. Currently, the Group
has not entered into agreements or purchased instruments to hedge the
Group’s exchange rate risks. Any material fluctuation in the exchange
rates of Hong Kong dollar, Renminbi or Japanese Yen may have an
impact on the operating results of the Group.

CONTINGENT LIABILITIES

The Group had no material contingent liability as at 31 December
2011.

EMPLOYEES

The total number of employees of the Group as at 31 December 2011
was 2,486. The breakdown of employees by division is as follows:
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The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group also
sponsors selected employees to attend external training courses that
suit the needs of the Group's businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures, such
as EBITDA, are used for assessing the Group’s performance. These non-GAAP
measures are not expressly permitted measures under GAAP in Hong Kong
and may not be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as an
alternative to operating income as an indicator of the operating performance
of the Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided solely to
enhance the overall understanding of the Group current financial performance.
Additionally because the Group has historically reported certain non-GAAP
results to investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.
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The Board is pleased to present this Corporate Governance Report in
the Group’s annual report for the year ended 31 December 2011.

The Company wishes to highlight the importance of its board of
Directors (the “Board”) in ensuring effective leadership and control of
the Company and transparency and accountability of all operations.

The Company recognises the importance of good corporate governance
to the Company’s healthy growth and has devoted considerable
efforts to identifying and formulating corporate governance practices
appropriate to the Company’s needs.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on
the principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Code on Corporate Governance Practices
(the “CG Code”) contained in Appendix 14 of the Listing Rules. The
Board has approved the adoption of the revised CG Code which will
be effective from 1 April 2012.

The Company has applied in formulating its corporate governance
practices the Principles and complied with most of the Code Provisions
for the year and up to the date of this report save for the limited
deviation(s) on the grounds and causes explained in this report.

The Board periodically reviews and monitors the Company’s policies
and practices on corporate governance or compliance with legal
and regulatory requirements. The Board also reviews the employee
handbook, training and continuous professional development of
directors and senior management, to ensure that the operations are
conducted in accordance with the standards of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules.

Specific enquiry had been made to all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2011.

The Company has also established written guidelines with exact terms
at set out in Appendix 10 to the Listing Rules for securities transactions
by employees who are likely to be in possession of unpublished price-
sensitive information of the Company.
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The key corporate governance principles and practices of the Company
are summarised as follows:

THE BOARD

Responsibilities

The overall management of the Company’s business is vested in the
Board, which assumes the responsibility for leadership and control of
the Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All Directors
should make decisions objectively in the interests of the Company.

The Board reserves for its decisions all major matters of the Company
which include the approval and monitoring of all policy matters,
overall strategies and budgets, internal control and risk management
systems, material transactions (in particular those may involve conflict
of interests), financial information, appointment of Directors and other
significant financial and operational matters.

All Directors are provided with full and timely access to board papers
and relevant information as well as the advice and services of the
Company Secretary, with a view to ensuring that Board procedures
and all applicable rules and regulations are followed.

Each Director is normally able to seek independent professional advice
in appropriate circumstances at the Company’s expense, upon making
of a request to the Board.

The day-to-day management, administration and operation of the
Company are delegated to the senior management. The delegated
functions and work tasks are periodically reviewed. Approval has to be
obtained from the Board prior to any significant transactions entered
into by the senior management officers.

The Board has the full support of the senior management to discharge its
responsibilities.

Composition

The composition of the Board ensures a balance of skills and
experience appropriate to the requirements of the business of the
Company and to the exercising of independent judgement.

The Board currently comprises 9 members, consisting of 5 Executive
Directors, 1 Non-Executive Director and 3 Independent Non-Executive
Directors.
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The Board comprises the following directors of the Company (the
“Directors”):

Executive Directors:

Cheung Yuk Fung (Chairman)

Kui Man Chun (Chief Executive Officer)
Xu Wensheng

Li Wenjin

Xu Chang Jun

Non-Executive Directors:
Yang Lei, Raymond (ceased on 26 November 2011)
Chang Kai-Tzung, Richard

Independent Non-Executive Directors:
Tam Chun Fai

Leung Wai Man, Roger

Xu Sitao

The list of Directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules
from time to time.

The biographical information of the Directors and their relationship
among the members of the Board, if any, are provided in the “Directors
and Senior Management” section of this annual report.

Appointment, Re-election and Removal of Directors
The Company has established formal and transparent procedures for
the appointment and succession planning of Directors.

Code provision A.4.1 of CG Code on Corporate Governance Practices
stipulates that Non-Executive Director should be appointed for a
specific term subject to re-election.

All Directors of the Company are appointed for specific tenures which
shall expire with retirement by rotation once every three years and
subject to re-election.

Code provision A.4.3 of CG Code on Corporate Governance
Practices which will be effective from 1 April 2012 stipulates that
serving more than 9 years could be relevant to the determination of
the independence of an Independent Non-Executive Director. If an
Independent Non-Executive Director has served for more than 9 years,
his further appointment should be subject to a separate resolution to
be approved by the shareholders.
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Training for Directors

Each newly appointed Director receives induction on the first occasion
of his/her appointment, so as to ensure that he/she has appropriate
understanding of the business and operations of the Company. Besides,
the Company will arrange and fund suitable training, placing an
appropriate emphasis on the roles, functions and duties of its Directors.

Board Meetings and Directors’ Attendance

Regular Board meetings were held four times during the year for
reviewing and approving the financial and operating performance,
for approving the final results for the year ended 31 December 2010,
interim results for the period ended 30 June 2011 and considering and
approving the overall strategies and policies of the Company.

The individual attendance record of each Director at the four regular
quarterly meetings of the Board (not including other ad hoc meetings
of the Board held from time to time), Audit Committee Meetings,
Nomination Committee Meetings, Remuneration Committee Meeting
and Independent Board Committee Meeting during the year ended 31
December 2011 is set out below:
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Attendance/Number of meetings

BRULEBORY

Independent
Audit  Nomination Remuneration Board
Committee ~ Committee ~ Committee ~ Committee

Meetings Meeting Meeting Meeting Regular

ERZEE REZEE FMHzEg BUER Meetings

Name of Directors -F -F €% ZREER ERER

Cheung Yuk Fung KEE N/A N/A N/A N/A 4/4
TER TER TEA TER

Kui Man Chun REE N/A N/A N/A N/A 4/4
TER TER TEA TER

Xu Wensheng B N/A N/A N/A N/A 4/4
TER TER TEA TER

Li Wenjin FNE N/A 212 11 N/A 4/4
TER TER

Xu Chang Jun %HEE N/A N/A N/A N/A 4/4
TER TER TEA TER

Yang Lei, Raymond 58 N/A N/A N/A N/A 4/4
(ceased on 26 November 2011)  (RA=F——F+—A TNEA TEA NEA T

ZHABE)

Chang Kai-Tzung, Richard RHEE N/A N/A N/A N/A 4/4
TER TER TEA TER

Tam Chun Fai EiRE 212 212 11 11 4/4

Leung Wai Man, Roger 2ER 22 22 1" n 4/4

Xu Sitao rEE 212 N/A N/A 11 4/4

TER TEA



SRR (hE)BR AT

Practices and Conduct of Meetings
Annual meeting schedules and draft agenda of each meeting are
normally made available to Directors in advance.

Notices of regular Board meetings are served to all Directors at least
14 days before the meetings. For other Board and committee meetings,
reasonable notice is generally given.

Board papers together with all appropriate, complete and reliable
information are sent to all Directors at least 3 days before each Board
meeting or committee meeting to keep the Directors apprised of the
latest developments and financial position of the Company and to
enable them to make informed decisions. The Board and individual
Directors also have separate and independent access to the senior
management whenever necessary.

The Company Secretary attends all regular Board meetings and when
necessary, other Board and committee meetings to advise on business
developments, financial and accounting matters, statutory compliance,
corporate governance and other major aspects of the Company.

The Company Secretary is responsible to take and keep the minutes
of all Board meetings and committee meetings. Draft minutes are
normally circulated to Directors for comment within a reasonable
time after each meeting and the final version is open for Directors’
inspection.

According to current Board practice, any material transaction, which
involves a conflict of interests for a substantial shareholder or a
Director, will be considered and dealt with by the Board at a duly
convened Board meeting. The Company’s bye-laws also contain
provisions requiring Directors to abstain from voting and not to be
counted in the quorum at meetings for approving transactions in which
such Directors or any of their associates have a material interest.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision A.2.1 stipulates that the roles of Chairman and Chief
Executive should be separate and should not be performed by the
same individual. During the year, Mr. Cheung Yuk Fung acted as the
Chairman, and Mr. Kui Man Chun acted as the Chief Executive Officer.

The Chairman provides leadership and is responsible for the effective
functioning of the Board in accordance with good corporate
governance practice. With the support of the Company Secretary and
the senior management, the Chairman is also responsible for ensuring
that the Directors receive, in a timely manner, adequate information,
which must be accurate, clear, complete and reliable and appropriate
briefing on issues arising at Board meetings, and that all key and
appropriate issues are discussed by the Board in a timely manner.

The role of the Chief Executive focuses on implementing objectives,
policies and strategies approved and delegated by the Board. He/She
is in charge of the Company’s day-to-day management and operations.
The Chief Executive is also responsible for developing strategic plans
and formulating the organisational structure, control systems and
internal procedures and processes for the Board’s approval.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Independent Non-Executive Directors bring a wide range of
business and financial expertise, experiences and independent
judgement to the Board. By taking the lead in managing issues
involving potential conflict of interests and serving on Board
committees, all Independent Non-Executive Directors make various
contributions to the effective direction of the Company.

During the year ended 31 December 2011, the Board at all times
met the requirements of Rule 3.10(1) and Rule 3.10(2) of the Listing
Rules relating to the appointment of at least three Independent Non-
Executive Directors with at least one Independent Non-Executive
Director possessing appropriate professional qualifications, or
accounting or related financial management expertise.

The Company has received written annual confirmation from each
Independent Non-Executive Director of his independence pursuant to
the requirements of Rule 3.13 of the Listing Rules, which confirmed to
the Company that he has met the independence guidelines set out in
the Listing Rules. Accordingly, the Company considers the Independent
Non-Executive Directors to be independent.
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BOARD COMMITTEES

The Board has established 3 committees, namely, the Nomination
Committee, Remuneration Committee and Audit Committee, for
overseeing particular aspects of the Company’s affairs. All Board
committees of the Company are established with defined written
terms of reference. The terms of reference of the Board committees are
posted on the Company’s website and the Stock Exchange’s website
and are available to shareholders upon request.

The majority of the members of each Board committee are Independent
Non-Executive Directors and the list of the chairman and members of
each Board committee as at the date of this report is set out below:

Audit Committee

Tam Chun Fai (Chairman)
Leung Wai Man, Roger
Xu Sitao

Nomination Committee

Leung Wai Man, Roger (Chairman)
Tam Chun Fai

Li Wenjin

Remuneration Committee
Tam Chun Fai (Chairman)
Leung Wai Man, Roger

Li Wenjin

The Board committees are provided with sufficient resources to
perform their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses.

Audit Committee

The Audit Committee comprises three Independent Non-Executive
Directors (including one Independent Non-Executive Director who
possesses the appropriate professional qualifications or accounting or
related financial management expertise). None of the members of the
Audit Committee is a former partner of the Company’s existing external
auditor.
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The main duties of the Audit Committee include the following:

(@)  To review the financial statements and reports and consider any
significant or unusual items raised by the qualified accountant or
external auditor before submission to the Board.

(b)  To review the relationship with the external auditor by reference
to the work performed by the external auditor, its fees and terms
of engagement, and make recommendation to the Board on the
appointment, re-appointment and removal of external auditor.

(c) To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures.

The Audit Committee held two meetings during the year ended 31
December 2011 to review the financial results and reports, financial
reporting and compliance procedures, internal control system and
risk management review and processes and the reappointment of the
external auditor.

There are no material uncertainties relating to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern.

There is no different view taken by the Audit Committee from the
Board regarding the selection, appointment, resignation or dismissal of
external auditor.

The Company’s annual results for the year ended 31 December 2011
has been reviewed by the Audit Committee.

Nomination Committee

The principal duties of the Nomination Committee include reviewing
the structure, size and composition of the Board, developing and
formulating relevant procedures for nomination and appointment of
Directors, making recommendations to the Board on the appointment
and succession planning of Directors, and assessment of the
Independence of the Independent Non-Executive Directors.
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The Nomination Committee carries out the process of selecting and
recommending candidates for directorships by making reference to
the balance of expertise, skills, experience, professional knowledge,
personal integrity and time commitments of such individuals, the
requirements of the business of the Group and other relevant statutory
requirements and regulations. An external recruitment agency may
be engaged to carry out the recruitment and selection process when
necessary. The Nomination Committee held two meetings during the
year ended 31 December 2011.

In accordance with the Company’s bye-laws 87(1) and 87(2), Mr. Li
Wenjin and Mr. Xu Wensheng, Executive Directors of the Company,
and Mr. Tam Chun Fai, Independent Non- Executive Director of
the Company, shall retire by rotation and being eligible, will offer
themselves for re-election at the 2012 annual general meeting.

In accordance with Code Provision A.4.3 of CG Code on Corporate
Governance Practices, Mr. Xu Sitao, an independent non-executive
Director, has served for more than 9 years since July 2001, and his re-
appointment shall be subject to re-election at the 2012 annual general
meeting.

The Board recommended the re-appointment of the Directors standing
for re-election at the 2012 annual general meeting of the Company.

The Company’s circular dated 23 March 2012 contains detailed
information of the Directors standing for re-election.

Remuneration Committee

The primary objectives of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the Directors
and the senior management. The Remuneration Committee is also
responsible for establishing transparent procedures for developing such
remuneration policy and structure to ensure that no Director or any of
his associates will participate in deciding his own remuneration, which
remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.
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The Remuneration Committee normally meets for reviewing the
remuneration policy and structure and determination of the annual
remuneration packages of the Directors and the senior management
and other related matters. The Human Resources Department is
responsible for collection and administration of the human resources
data and making recommendations to the Remuneration Committee
for consideration. The Remuneration Committee shall consult
the Chairman and/or the Board about these recommendations on
remuneration policy and structure and remuneration packages. The
Remuneration Committee held one meeting during the year ended 31
December 2011.

RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under the
Listing Rules and other regulatory requirements.

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 December
2011.

The statement of the external auditor of the Company about their
reporting responsibilities on the financial statements is set out in the
“Independent Auditor’s Report” on pages 50 to 53.

INTERNAL CONTROL

For the internal control system of the Company, the Board has
developed the Group’s internal control systems and risk assessment
and management. The Board has overall responsibility for reviewing
and maintaining an adequate and effective internal control system to
safeguard the interests of the shareholders and the assets of the Group.
During the year, the Board has conducted reviews of the internal
control system and considered the internal control system of the Group
has been implemented effectively.

AUDITOR’S REMUNERATION

The remuneration paid to the external auditor of the Company in
respect of audit services for the year ended 31 December 2011
amounted to approximately HK$2,880,000.
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SHAREHOLDER RIGHTS AND INVESTOR RELATIONS

The rights of shareholders and the procedures for demanding a poll on
resolutions at shareholders’” meetings are contained in the Company’s
bye-laws. Details of such rights and procedures to demand a poll
are included in all circulars to shareholders during the year and
the procedures for conducting a poll will be explained during the
proceedings of meetings.

Poll results will be posted on the website of the Stock Exchange on the
business day following the shareholders’ meeting.

Deviation from Code Provision E.1.2 and the reason thereof:

Code E.1.2 stipulates that the Chairman of the Board should attend
the annual general meeting. The Chairman did not attend the annual
general meeting held on 29 April 2011, however, Mr. Li Wenjin, an
Executive Director of the Company, took the chair pursuant to the bye-
laws of the Company.

The Board recognises that the general meetings of the Company
provide a forum for communication between the shareholders and the
Board. The Chairman of the Board, or at his absence, an Executive
Director of the Company, as well as chairmen of the Nomination
Committee, Remuneration Committee and Audit Committee, or in
their absence, other members of the respective committees, and where
applicable, the Independent Board Committee, will be available to
answer questions at future shareholders’ meetings.

Separate resolutions are proposed at shareholders’ meetings on each
substantial issue.

The Company continues to enhance communications and relationships
with its investors. Designated senior management maintains regular
dialogue with institutional investors and analysts to keep them abreast
of the Company’s developments. Enquiries from investors are dealt
with in an informative and timely manner.

To promote effective communication, the Company maintains a
website at www.hisun.com.hk, where extensive information and
updates on the Company’s business developments and operations,
financial information, corporate governance practices and other
information are posted.

On behalf of the Board

Cheung Yuk Fung
Chairman

Hong Kong, 15 March 2012
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Report of the Directors

A

The Directors submit their report together with the audited financial
statements for the year ended 31 December 2011.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holdings. The
principal activities of the Group are provision of telecommunication
solutions, provision of financial solutions, provision of payment
solutions and sales of electronic power meters and solutions.

An analysis of the Group’s performance for the year by business and
geographical segments is set out in note 6 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2011 are set
out in the consolidated income statement on page 54.

The Directors do not recommend the payment of a dividend (2010:
Nil).

RESERVES

Details of the movements in the reserves of the Group and of the
Company during the year are set out in the consolidated statement of
changes in equity and in note 28 to the financial statements.

DONATIONS

Charitable and other donations of HK$649,000 is made by the Group
during the year (2010: HK$580,000).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group are set out in note 16 to the financial statements.
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SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme (the “Participants”) include the
Group’s full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and effective for a
period of 10 years from that date. Further details of the Scheme can be
found in the circular of the Company dated 28 March 2011.

The share option scheme for the Company and its subsidiaries which
was adopted by the Company at its special general meeting on 29
November 2001 was terminated on 29 April 2011.

No share option of the Company was granted or exercised during the
year and there was no issued and outstanding share option under the
Scheme which has not been exercised or lapsed at the date of this
report.

The total number of Shares which may be issued upon exercise of all
options to be granted under the Scheme, and any other share option
schemes of the Company in issue, shall not in aggregate exceed 10%
of the relevant class of securities of the Company in issue as at the
date of approval of the Scheme unless the Company obtains a fresh
approval from its shareholders.

The maximum number of Shares which may be issued and to be issued
upon exercise of all exercised and/or outstanding options granted to
each Participant shall not in aggregate exceed 1% of the relevant class
of securities of the Company in issue in any 12-month period. Any
further grant of options in excess of the aforesaid 1% limit shall be
subject to the approval of the shareholders of the Company with such
Participant and his/her associates abstaining from voting.

As at the date of this report, 267,342,983 Shares, representing 10% of
the issued share capital of the Company, were available for issue under
the Scheme.

The exercise period of the options granted is determinable by the
Directors, and such period shall commence on the date of the offer
of the options (the “Offer Date”) and expire on the last day of such
period.
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There is no minimum period for which an option must be held before
it can be exercised and no performance target need to be achieved by
the grantee before the options can be exercised.

A share option shall be deemed to have been accepted and to have
taken effect when the duplicate letter comprising acceptance of the
option duly signed by the Participant together with a remittance in
favour of the Company of HK$1.00 by way of consideration for the
grant thereof is received by the Company.

The exercise price of an option shall be determined at the discretion of
the Board and shall be the highest of (i) the closing price of the Shares
as stated in the Hong Kong Stock Exchange’s daily quotations sheet on
the Offer Date, which must be a day on which the Hong Kong Stock
Exchange is open for the business of dealing in securities (“Trading
Day”); and (ii) a price being the average of the closing prices of the
Shares as stated in the Hong Kong Stock Exchange’s daily quotation
sheets for the five Trading Days immediately preceding the Offer Date;
and (iii) the nominal value of a Share.

As at 31 December 2011, and up to the date of this report, there was
no outstanding share option.

EMPLOYEFE’S INCENTIVE PROGRAMME

On 1 September 2011, Mega Hunt Microelectronics Limited (“Mega
Hunt Microelectronics”), an indirectly owned subsidiary of the Group
entered into six option deeds with certain directors and employees of
Mega Hunt Microelectronics and its subsidiary. 3,500,000 ordinary
shares of Mega Hunt Microelectronics may be issued upon the
exercise of all options granted under the option deeds at an exercise
price of HK$1.00 per share. Unless otherwise cancelled or amended,
the option deeds will remain valid and effective for the period of 36
months from 1 September 2011.

The option deeds are designed to provide incentive to the employees
towards the contribution to Mega Hunt Microelectronics, Mega Hunt
Microelectronics wishes to grant the options to the employees so
as to entitle them to subscribe for the option shares in Mega Hunt
Microelectronics.

Under the option deeds, 50% of the options shall vest upon the expiry
of a period of 12 months from the date of the option deeds; and the
balance of 50% of the options shall vest upon the expiry of a period
of 24 months from the date of the option deeds. Prior to exercise of
the option, the option holders are not entitled to dividends. There are
also no accelerated vesting rights in case of winding of Mega Hunt
Microelectronics.

Up to the date of this report, no option was vested under the option
deeds.
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DISTRIBUTABLE RESERVES

As at 31 December 2011, the Company had no reserves available
for distribution as calculated under the Companies Act 1981 of
Bermuda (as amended) (2010: NIL). However, the Company’s share
premium account, in the amount of HK$1,157,724,000 (2010:
HK$1,157,724,000) may be distributed in the form of fully paid bonus
shares.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s bye-
laws and there was no restriction relating to such rights under the laws
of Bermuda.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 168.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or sold
any of the Company’s shares during the year ended 31 December
2011 .

DIRECTORS

The Directors during the year ended 31 December 2011 and up to the
date of this report were:

Executive Directors:
CHEUNG Yuk Fung
KUI Man Chun

XU Wensheng

LI Wenjin

XU Chang Jun

Non-Executive Directors:
YANG Lei, Raymond (ceased on 26 November 2011)
CHANG Kai-Tzung, Richard

Independent Non-Executive Directors:
TAM Chun Fai

LEUNG Wai Man, Roger

XU Sitao
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In accordance with the Company’s bye-laws 87(1) and 87(2), one-third
of the Directors are subject to retirement by rotation and re-election at
the annual general meeting of the Company.

Mr. Li Wenjin and Mr. Xu Wensheng, Executive Directors of the
Company, and Mr. Tam Chun Fai, Independent Non-Executive
Director of the Company, shall retire by rotation and being eligible,
will offer themselves for re-election at the 2012 annual general
meeting.

In accordance with Code Provision A.4.3 of CG Code on Corporate
Governance Practices, Mr. Xu Sitao, an independent non-executive
Director, has served for more than 9 years since July 2001, and his re-
appointment shall be subject to re-election at the 2012 annual general
meeting.

DIRECTORS’ SERVICE CONTRACTS

As at the date of this report, each of Mr. Kui Man Chun, Mr. Li Wenijin,
Mr. Xu Wensheng and Mr. Xu Chang Jun has entered into a service
contract with the Company for a term of one year from 1 January 2004
and shall continue thereafter unless and until terminated by either the
Company or the Directors giving to the other not less than a notice of
three months.

Save as disclosed herein, none of the Directors had any existing or
proposed service contracts with the Company or any member of the
Group (excluding contracts expiring or determinable within one year
without payment of compensation, other than statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, its fellow subsidiaries or its holding company
was a party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of Directors and senior management are set
out on pages 5 to 8.
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DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2011, the interests and short positions of each
Director and Chief Executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFO")), as recorded
in the register maintained by the Company under Section 352 of the
SFO or as notified to the Company were as follows:

Ordinary shares of HK$0.0025 each in the Company
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Number of shares held

FEROEE

Personal Corporate

interest interest

Name of Director PN £ DA ER
Kui Man Chun REE 28,650,000 617,083,636 645,733,636

(note (i) (H173())
Xu Wensheng R HE 4,566,000 - 4,566,000
Li Wenjin FXE 6,400,000 - 6,400,000
Xu Chang Jun REE 16,563,000 - 16,563,000
Xu Sitao HEE 700,000 - 700,000

Note: K -

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a company which
Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a wholly-owned
subsidiary of Hi Sun Limited.

(i) ZERMBESEFSEBHI Sun Limited ( REEHFE
99.16% %5 2 A &) K Hi Sun Limited 2 2 & M B2 7]
Rich Global Limited#7% °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FEREABRORBRHEBREOZESR
AND SHORT POSITIONS IN THE SHARES AND %72
UNDERLYING SHARES

The register of substantial shareholders maintained under Section ZARAIREEFESFRBEEFIEIBKEFEZ
336 of the SFO shows that as at 31 December 2011, the Company FERREZLZMAER R-_Z——F+_-A
had been notified of the following substantial shareholders’ interests =+—H - AR FEME T T EREHEB AR
and short positions, being 5% or more of the Company’s issued share B2 ZI1TIRAS%EIA F 2R MAE o xS
capital. These interests are in addition to those disclosed above in T BIELXFAFEABES MITHRER 2 #
respect of the Directors and Chief Executive. fally

Approximate

Number of percentage of
Name of Shareholder ordinary shares shareholding**
BRRER A BEEREE IRAEZBA T 2 o
Rich Global Limited (“RGL”)*** 617,083,636(L)* 23.08%
Hi Sun Limited (“HSL”)*** (Note 1) 617,083,636(L)* 23.08%

(K1)

Mr. Kui Man Chun (Note 1) 645,733,636(L)* 24.15%
REREEMZT)
Ever Union Capital Limited (“Ever Union”) 320,572,000(L)* 11.99%
Mr. Che Fung (Note 2) 320,572,000(L)* 11.99%
BIgSEE(HF2)
Atlantis Capital Holdings Limited 292,903,000(L) 10.96%
Ms. Liu Yang (Note 3) 292,903,000(L) 10.96%

B Rt (Hrat3)
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Notes:

1 HSL has interested in the Company’s share capital by virtue of its control of 100%
shareholding in RGL, such capital were deemed interests of HSL and in turn of Kui
Man Chun through his control of 99.16% interest in HSL, in addition to his partner’s
interest as disclosed in the section above.

2 Mr. Che Fung is interested in the Company’s share capital by virtue of his control of
100% shareholding in Ever Union.

3 The 292,903,000 shares were held by Atlantis Investment Management (Hong
Kong) Limited (“Atlantis Investment”) in the capacity of investment manager.
Atlantis Investment is wholly owned by Atlantis Capital Holdings Limited (“Atlantis
Capital”) which is in turn wholly owned by Liu Yang. Liu Yang and Atlantis Capital
were, therefore, deemed to be interested in such Shares which Atlantis Investment
was interested under Part XV of the SFO.

* The Letter “L” denotes a long position in shares.

o The percentage is calculated based on the total number of issued shares of the
Company as at 31 December 2011, which was 2,673,429,835 ordinary shares.

ook Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man Chun,
Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which were deemed or
taken to have interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO.

CONNECTED TRANSACTIONS

Details of the related party transactions which constitute connected
transactions or continuing connected transactions not exempted under
Rule 14A.31 or Rule 14A.33 of the Listing Rules are disclosed below. The
Group has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules in respect of such transactions.

Acquisition of 20% shares of New Concept Services Limited

On 13 January 2012, the Company entered into a 18% sale and
purchase agreement with Rich Giant Investments Limited (the “Rich
Giant”) and 2% sales and purchase agreement with Billion Rosy
Limited (the “Billion Rosy”), both being individual third parties,
pursuant to which Rich Giant conditionally agreed to sell, and the
Company conditionally agreed to purchase, 45 shares of New Concept
Services Limited (the “New Concept”), representing 18% of the issued
share capital of New Concept, at the consideration of HK$86,400,000,
and Billion Rosy conditionally agreed to sell, and the Company
has conditionally agreed to purchase, 5 shares of New Concept
representing 2% of the issued share capital of the New Concept at
the consideration of HK$9,600,000. The transactions was approved
by independent shareholders in a special general meeting held on 24
February 2012. Upon completion of the transaction, New Concept
became a wholly-owned subsidiary of the Company. The acquisition
was completed on 9 March 2012.
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Wi -

1 HSL B #2 I RGL 2 100% & # 1 78 28 A B iR 24N A 12
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RERA R o
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Disposal and Issue of Convertible Preference Shares of Success Bridge
Limited

As disclosed in the announcement of the Company of 30 December
2009 and the circular of 8 January 2010, the Company and Wise
World Group Limited (the “Subscriber”) entered into a conditional
subscription agreement (the “Subscription Agreement”) on 24
December 2009, pursuant to which the Company shall procure the
issue and allotment by Success Bridge Limited (“Success Bridge”) (a
wholly-owned subsidiary of the Company) of, and the Subscriber
shall subscribe for 600 preference shares of US$0.001 each in the
share capital of Success Bridge (“SBL Preference Shares”) at a total
consideration of US$60 million (equivalent to approximately HK$465
million) (the “Subscription”). The 600 SBL Preference Shares represent
6.0% of the issued share capital of Success Bridge as enlarged by the
Subscription. The 600 SBL Preference Shares have been issued on 29
January 2010.

On completion of the Subscription Agreement (“Completion”), the
Company, the Subscriber and Success Bridge would enter into a
shareholders’ agreement (the “Shareholders’ Agreement”), pursuant
to which the Company agreed to grant the rights to shareholders of
SBL Preference Shares (other than the Company) (“SBL Preference
Shareholders”) to, within a prescribed time frame, transfer to the
Company all SBL Preference Shares conversion of the SBL Preference
Shares) then in issue and held by such SBL Preference Shareholders
in consideration of the issue of new ordinary shares of the Company
(“Shares”) at the initial exchange price of HK$4.5 per Share (subject to
adjustments). The Company also agree, (i) if the audited consolidated
net profit after taxation of Success Bridge and its subsidiaries for the
financial year ending 31 December 2010 (the “2010 SBL Net Profit”)
is less than RMB450,000,000, the Company shall transfer to the SBL
Preference Shareholders such aggregate number of additional SBL
Ordinary Shares equal to up to 3% of the aggregate number of ordinary
and preference shares of Success Bridge (“SBL Shares”) in issue as at
Completion at a consideration of HK$1.00 (the “Ratchet Disposal”);
and (ii) if the 2010 SBL Net Profit is RMB500,000,000 or more, the SBL
Preference Shareholders shall transfer to the Company such aggregate
number of SBL Preference Shares and/or SBL Ordinary Shares equal
to up to 2% of the aggregate number of SBL Shares in issue as at
Completion at a consideration of HK$1.00 (the “Ratchet Acquisition”).
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Pursuant to the Shareholders’ Agreement, at any time during a period
from (and including) the day falling nine months after the date of the
first issue of the SBL Preference Shares to (and excluding) the date
falling on the third anniversary thereof and subject to the number of
SBL Preference Shares then outstanding exceeding 50% in number of
the aggregate number of such SBL Preference Shares and SBL Ordinary
Shares (that have arisen on the conversion of the SBL Preference
Shares), the majority SBL Preference Shareholders may, at their sole
option, require the Company to acquire all SBL Preference Shares then
in by the SBL Preference Shareholders (other than the Company) in
consideration of the issue to the relevant SBL Preference Shareholder
or the person (not being a connected person of the Company)
designated by it of such number of new Shares to be calculated by
US$60 million (or its HK$ equivalent calculated at the exchange rate
of US$1: HK$7.7553) divided by the initial exchange price of HK$4.5
per Share (subject to adjustments) (“Exchange Rights”). There will be
no Ratchet Disposal or Ratchet Acquisition if the Exchange Rights are
exercised in full.

The Subscriber was wholly-owned by Hao Capital Fund Il L.P.. Hao
Capital Fund Il L.P. and Hao Capital China Fund L.P. (being funds
under common control) through their wholly owned subsidiaries
were substantial shareholders of a then subsidiary of the Company.
Accordingly, each of the Subscription, the Ratchet Disposal, the
Ratchet Acquisition, the purchase of SBL Shares on exercise of the
Exchange Rights, constituted a connected transaction of the Company,
subject to reporting, announcement and independent shareholders
approval requirements under Chapter 14A of the Listing Rules. The
Completion took place on 29 January 2010.

As the 2010 SBL Net Profit was less than RMB375,000,000, the
Company has transferred 300 SBL Ordinary Shares (representing 3%
of the issued share capital of Success Bridge, assuming full conversion
of all SBL Preference Shares into SBL Ordinary Shares) to the SBL
Preference Shareholders in accordance with the Shareholders’
Agreement. The SBL Ordinary Shares so transferred have, upon
completion of the transfer, been re-designated into SBL Preference
Shares, the principal terms of which are set out in the circular dated 8
January 2010. The SBL Ordinary Shares transferred and re-designated
under the Ratchet Disposal are to be returned to the Company if the
volume weighted average price of the Shares exceeds HK$4.50 for
a period of thirty consecutive trading days during the period from
(and including) 29 October 2010 (being the date falling nine months
immediately following the date of Completion) up to (and excluding)
29 January 2012 (being the date falling on the second anniversary of
the date of Completion). Given that the volume weighted average price
of the shares of the Company did not exceed HK$4.50 for a period of
thirty consecutive trading days during the period from (and including)
29 October 2010 to (but excluding) 29 January 2012, no SBL Ordinary
Shares transferred and re-designated under the Ratchet Disposal were
returned to the Company. The Company, the Subscriber and Success
Bridge entered into a supplemental agreement to the Shareholders
Agreement dated 10 June 2011 in order to document the mechanics
for such return, if any, of the SBL Ordinary Shares. The Ratchet
Disposal was completed on 10 June 2011.
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OTHER TRANSACTIONS DURING THE YEAR

(@

(b)

(9]

Acquisition of Merchant Support Co., Ltd.

On 11 January 2011, the Company entered into a sale and
purchase agreement with an independent third party (the
“Vendor”), pursuant to which the Vendor agreed to sell and the
Company conditionally agreed to purchase the entire issued
share capital (the “Sales Share”) of Merchant Support Co., Ltd.
(“Merchant Support”), a company incorporated in Japan, and
the sales claims, which comprised (i) the loan claims (which
represented the Vendor’s loan claims against Merchant Support
and Merchant Capital Limited (“Merchant Capital”) under certain
loan agreements between the Vendor and Merchant Support
or between the Vendor and Merchant Capital which remained
outstanding as at three business days before the completion date);
and (ii) the Vendor’s right to demand payment of remuneration
incurred until the completion date (inclusive) under the cost
reimbursement agreement between the Vendor and Merchant
Support.

The acquisition was completed on 13 May 2011 and the
total consideration was JPY1,730.8 million (equivalent to
approximately HK$166.1 million).

Exercise of over-allotment option of Pax Global Technology
Limited

On 12 January 2011, the over-allotment option as detailed in the
Prospectus dated 8 December 2010 of PAX Global Technology
Limited (“PAX Global”), an associated company of the Company,
was partially exercised by the global coordinator of the global
offering of PAX Global. PAX Global issued an aggregate of
37,728,000 additional shares at offer price of HK$2.88 per share
and the Company’s interest in PAX Global was reduced from
44.4% to approximately 42.8%.

Disposal of 21% shares of Max Ascent Limited with several
independent third parties

On 11 July 2011, Max Ascent Limited (“Max Ascent”), a
subsidiary of the Company, entered into conditional subscription
agreements with three independent third parties, pursuant to
which the three subscribers conditionally agreed to purchase 9%,
9% and 3% of the enlarged issued share capital of Max Ascent
at the consideration of HK$2,340,000, HK$2,340,000 and
HK$780,000, respectively. The subscription was completed on
25 July 2011. This represents a transaction with non-controlling
interests. The difference between the net proceeds received and
the share of net asset value of Max Ascent transferred to the three
subscribers will be recognised in equity.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year ended 31 December 2011.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year attributable to the
Group’s major suppliers and customers are as follows:

Purchases

—  the largest supplier 1%
- five largest suppliers combined 35%
Sales

—  the largest customer 25%
—  five largest customers combined 54%

None of the Directors, their associates or any shareholder (which to
the knowledge of the Directors own more than 5% of the Company’s
share capital) had an interest in the major customers or suppliers noted
above.

SUBSEQUENT EVENTS

(@ Acquisition of 20% shares of New Concept Services Limited

On 13 January 2012, the Company entered into a 18% sales
and purchase agreement with Rich Giant Investments Limited
(the “Rich Giant”) and 2% sales and purchase agreement with
Billion Rosy Limited (the “Billion Rosy”), both being individual
third parties, pursuant to which Rich Giant conditionally agreed
to sell, and the Company conditionally agreed to purchase, 45
shares of New Concept Services Limited (the “New Concept”)
representing 18% of the issued share capital of New Concept,
at a consideration of HK$86,400,000, and Billion Rosy
conditionally agreed to sell, and the Company conditionally
agreed to purchase, 5 shares of New Concept representing 2% of
the issued share capital of New Concept at the consideration of
HK$9,600,000. The transactions was approved by independent
shareholders in a special general meeting held on 24 February
2012. Upon completion of the transaction, New Concept
became a wholly owned subsidiary of the Company. The
acquisition was completed on 9 March 2012. The difference
between the consideration paid and the share of net asset value
acquired will be recognised within equity.
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(b) Acquisition of 67 % shares of ITC Credit Co., Ltd

On 2 March 2012, Merchant Support, a subsidiary of the
Group, entered into a conditional subscription agreement with
IT Cars Co., Ltd (“ITC"), an independent third party, pursuant to
which ITC conditionally agreed to sell, and Merchant Support
conditionally agreed to purchase 67% of the issued share capital
of ITC Credit Co., Ltd (“ITCC”) at a consideration of JPY 70
million (equivalent to approximately HK$7.1 million). Upon
completion, Merchant Support’s shareholding interest in ITCC
increased from 33% to 100% and accordingly ITCC became
a wholly owned subsidiary of the Group. The acquisition was
completed on 5 March 2012 and will be accounted for using
method of acquisition accounting. Management is still in the
process of completing the purchase price allocation of the
acquisition.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme or the Group or Company
set up in accordance with the Hong Kong Mandatory Provident
Fund Ordinance. Under the scheme, the employees are required to
contribute 5% of their monthly salaries up to a maximum of HK$1,000
and they can choose to make additional contributions. The employer’s
monthly contributions are calculated at 5% of the employee’s
monthly salaries up to a maximum of HK$1,000 (the “Mandatory
Contributions”). The employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC"), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors have an interest in any business constituting a
competing business to the Group.
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SUFFICIENCY OF PUBLIC FLOAT EHARERE

Based on the information that is publicly available to the Company REBAAFTEEAMEHNHESHA  EE®
and within the knowledge of its Directors, the Directors confirm that R AABRERLER BB ENRARIFR

the Company has maintained during the year the amount of public & -
float as required under the Listing Rules.

AUDITOR B

The financial statements have been audited by PricewaterhouseCoopers 2 &Rl ESHAIESTD BZMIGHE - ME
who retire and, being eligible, offer themselves for re-appointment at ~ ERAGESHEEHFTEBIREE @ ERFAE

the forthcoming annual general meeting of the Company. BEBERAAREERRBFT A RERS
Teo

On behalf of the Board REESFE

Cheung Yuk Fung E

Chairman EEE

Hong Kong, 15 March 2012 &% _E-_F=H+1hH
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF HI SUN TECHNOLOGY
(CHINA) LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of Hi Sun Technology (China) Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on
pages 54 to 167, which comprise the consolidated and
company balance sheets as at 31 December 2011, and
the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

HI SUN TECHNOLOGY (CHINA) LIMITED

ANNUAL REPORT 2011

o gy

i o Rk, K 18

AUDITOR'’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Companies Act 1981
of Bermuda and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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preparation of the consolidated financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

—B-—FEH 51

Independent Auditor’s Report
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OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2011, and of the
Group’s loss and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 March 2012
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HI SUN TECHNOLOGY (CHINA) LIMITED

Consolidated Income Statement

i R

ANNUAL REPORT 2011

For the year ended
31 December

BE+=-A=+—HLFE

2011 2010
—E——F —TEF
HK$’000 HK$’000
TR FHET
Continuing operations FREREEY
Revenue WA 56 838,674 901,521
Cost of sales SHE A 7 (664,479) (731,115)
Gross profit EF 174,195 170,406
Other income HAbYA 5 16,072 16,957
Other (loss)/gains, net Hih(E518) Wk F5E 5 (4,262) 6,913
Selling expenses HERMX 7 (85,350) (89,797)
Administrative expenses THEA 7 (309,363) (300,543)
Impairment of intangible assets BIVEERE 7,18 (154,836) (29,593)
Operating loss R EE (363,544) (225,657)
Share of profit of an associated company  f&{5 — B & QX 5 2 % 7 21 77,809 6,860
Finance costs BB 10 (1,796) (473)
Loss before income tax B P ST Bl &S 18 (287,531) (219,270
Income tax credit FiEHiEe 11 7,809 1,742
Loss for the year from continuing FERE R
operations FRER (279,722) (217,528)
Discontinued operation BRIEREER
Profit from discontinued operation BRI EE R 37 = 1,096,476
(Loss)/profit for the year FRN(EE), & F (279,722) 878,948

The notes on pages 65 to 167 are an integral part of these consolidated

financial statements.
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Consolidated Income Statement

el e¥

For the year ended
31 December

BE+=-A=+—HLFE

2011 2010
—2——F —TEF
HK$’000 HK$'000
FTEx FET
(Loss)/profit attributable to: FE{G (E518),S&% F)
— Equity holders of the Company —RAREEFEA (255,493) 850,275
— Non-controlling interests — JFIERRE S (24,229) 28,673
(279,722) 878,948
HK$ per share ~ HK$ per share
BRET BRET
(Loss)/earnings per share for (loss)/ RRBERFEAEMN
profit attributable to the equity (B18),BRZ
holders of the Company: BR(EE)BF
Basic and diluted (loss)/earnings per share &P EAS I #E58E (518 )
/B
From continuing operations REFELLER 14 (0.096) (0.071)
From discontinued operation REDRIEEED 14 - 0.389
(0.096) 0.318

The notes on pages 65 to 167 are an integral part of these consolidated ~ 2£65Z 167 B 2 st Jh4r & B 5 R < H 3

financial statements.
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Consolidated Statement of Comprehensive Income

Ao 1 2 W B %

For the year ended
31 December

BE+=-A=+—HLEE

2011 2010
—g—-5& —z-=TH

HK$’000 HK$’000
FET TATT

(Loss)/profit for the year FR(EE), BRI (279,722) 878,948

Other comprehensive (loss)/income, net of tax H 2 (&18), W

(BB R)
Exchange differences arising on translation of A E G 5NKT B A BB F5 R
the financial statements of foreign subsidiaries ~ E4 Z[EH =5 33,437 59,404
Fair value gain on revaluation of available-for ~ EffA]ftHESRMEEAFE
sale financial assets Wz 300 100
Release of reserve upon disposal of subsidiaries  H &K B &) 2 AR - (36,551)
Share of other comprehensive income of Pt — BB a ARz A2 E
an associated company Wz 11,728 134
Total comprehensive (loss)/income FRRE(ER) WEEHE
for the year, net of tax (NRFiE) (234,257) 902,035
Total comprehensive (loss)/income EiEEE(EE),/
attributable to: Wies %8 -
— Equity holders of the Company —RARREERFEA (213,297) 873,093
— Non-controlling interests — FEPEAR MRS (20,960) 28,942
(234,257) 902,035
Total comprehensive (loss)/income attributable R & T 7§ IE 2 AN Bz
to equity holders of the Company arises from:  #5 A2 (EE),/
Wees 48
— Continuing operations — B EER (213,297) (141,935)
- Discontinued operation —BRILREERD - 1,015,028
(213,297) 873,093

The notes on pages 65 to 167 are an integral part of these consolidated ~ 2£65Z% 167 B 2 Wi st /o456 B i M3k < H &6

financial statements.
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Consolidated Balance Sheet

MEEERAMR

As at 31 December

R+=RA=+—H
2011 2010
—B——F —E-TF
HK$/000 HK$’000
THET FET
ASSETS BE
Non-current assets FRBEE
Investment properties REME 15 2,409 2,438
Property, plant and equipment VI - B MR 16 110,184 116,733
Leasehold land FHE L 17 38,277 38,826
Intangible assets EREE 18 100,845 252,595
Interest in an associated company I /NI W s 21 1,373,366 1,285,714
Available-for-sale financial asset At ESREE 19 23,800 23,500
Long-term deposits RHjiZS 23 2,839 1,596
Total non-current assets FRBEERE 1,651,720 1,721,402
Current assets RBEE
Inventories 78 22 121,752 168,426
Trade and other receivables, prepayments U HR 51 K E At fEIGHUOR -
and deposits ENFEN RS 23 441,345 291,880
Tax recoverable A EITIE - 3,590
Financial assets at fair value through BAFEET AR REE
profit or loss TREE 24 10,491 12,898
Short-term bank deposits RHISRITIE R 25 = 177,557
Cash and cash equivalents HEMIREEEBY 26 1,167,201 1,281,616
Total current assets REEELE 1,740,789 1,935,967
Total assets EEHAE 3,392,509 3,657,369
EQUITY E=
Capital and reserves attributable to VSANGIE E- 22X PN 2
the Company’s equity holders PR AR
Share capital &N 27 6,684 6,684
Reserves FEE 28 2,806,303 3,043,776
2,812,987 3,050,460
Non-controlling interests FEIER R R 126,055 117,346
Total equity AR 2,939,042 3,167,806
The notes on pages 65 to 167 are an integral part of these consolidated 2 65& 167 B 2 MisEJy4R A& B # % 2 H 3B

financial statements.
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Consolidated Balance Sheet

AR ERAR

As at 31 December

R+=A=+—H
2011 2010
—E——F —E—EF
HK$/000 HK$’000
FRT FHBIT
LIABILITIES 8f&
Non-current liabilities FRBERE
Deferred tax liabilities EIETIEEE 31 1,320 11,417
Total non-current liabilities FREBEBEE 1,320 11,417
Current liabilities REBEE
Trade and other payables JREASF B R K ELAth A5 R 29 423,107 455,520
Taxation payable eI 5,595 136
Borrowings (EE 30 23,445 22,490
Total current liabilities REEERAE 452,147 478,146
Total liabilities EEAE 453,467 489,563
Total equity and liabilities EEREEAE 3,392,509 3,657,369
Net current assets REEEFE 1,288,642 1,457,821
Total assets less current liabilities EEHABRRBARS 2,940,362 3,179,223

On behalf of the Board
REREEFS

XU WENSHENG LI WENJIN
{£37¢: EXE
Director Director
EF EFE

The notes on pages 65 to 167 are an integral part of these consolidated ~ 5 65Z=167 B Z M fE h4R & B 15 Rk 2 H &6

PAaN

financial statements. 7 e
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Balance Sheet

B AR

As at 31 December

®+=A=+-—H
2011 2010
—E2——F —=—=F
HK$’000 HK$'000
THERT FAT
ASSETS BE
Non-current assets FREBEE
Investment properties BREMHE 15 3,857 4,115
Leasehold land HE LM 17 26,549 27,309
Available-for-sale financial asset AEHESREE 19 23,800 23,500
Investments in subsidiaries RETB AR ZIRE 20 755,737 771,357
Investment in an associated company R—EEE AR ZRE 21 316,862 316,862
Total non-current assets FRBEERE 1,126,805 1,143,143
Current assets MENEE
Prepayments, deposits and NI - REe K
other receivables Hib e I8 23 1,514 558
Financial assets at fair value through A ER AN
profit or loss B erEE 24 495 568
Amount due from subsidiaries A NG B 20 270,552 70,390
Cash and cash equivalents BeMRESEEY 26 255,531 498,353
Total current assets RBEEAE 528,092 569,869
Total assets BEERE 1,654,897 1,713,012
EQUITY =
Capital and reserves attributable to KATEEFEA
the Company’s equity holders BB R #E
Share capital A&7 27 6,684 6,684
Reserves EE 28 1,117,422 1,133,684
Total equity R 1,124,106 1,140,368

The notes on pages 65 to 167 are an integral part of these financial ~ #652 1678 2 ik hE 5wz R 5 o

statements.



HI SUN TECHNOLOGY (CHINA) LIMITED ANNUAL REPORT 2011

Balance Sheet

B ARGR

As at 31 December

R+t=—BA=+—~H
2011 2010
—E——F —E2F
HK$’000 HK$’000
FH&T FHET
LIABILITIES afE
Current liabilities mEBE
Financial liability at fair value through BAFER AN
profit or loss EBEzeRAaE 35() = 18,145
Other payables and accruals H e 08 M AT RRIR 29 1,952 25,655
Amount due to a subsidiary FEAST — AP /& A B 5RIE 20 528,839 528,844
Total current liabilities B ERE 530,791 572,644
Total liabilities BEA% 530,791 572,644
Total equity and liabilities EEREEER 1,654,897 1,713,012
Net current liabilities RESEFE 2,699 2,775
Total assets less current liabilities EELERABER 1,124,106 1,140,368

On behalf of the Board
REREZEZFS

XU WENSHENG LI WENJIN
£374:3 FXE
Director Director
EE =

The notes on pages 65 to 167 are an integral part of these financial 26521678 2 Wik IRz ERIHH -
statements.
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Consolidated Statement of Changes in Equity

B v HE 2o 52 B %

For the year ended 31 December 2011
BE-_E-——F+-A=1t—-RHLHFE

Attributable to equity holders of the Company

ALARBREEARL
Non-
Share Share ~ Contributed Other  Exchange  Retained controlling
capital  premium surplus  reserves  reserve  earnings interests Total
Rx  RORE HARS EHRE JERE REERR FRRER At
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tén  THx Tén Téz T#z TEz Téx TEn
Balance at RZB-—-F
1 January 2011 -R-R2&eR 6,684 930,020 168434 533412 104393 1307517 117346 3,167,806
Comprehensive income 2EkE
Loss for the year EREE - - - - - (255493) (4229 (279,722)
Other comprehensive income b2 ERE
Exchange differences arising on translation & /BB L]
of the financial statements of foreign HBRRELL
subsidiaries ERER - - = - 30,168 = 3200 33437
Fair value gain on revaluation of available- ~ EERHESBEE
for-sale financial asset (Note 19) NHEREHE19) - - - 300 - - = 300
Share of other comprehensive income of s —EBERE 2 Ef
an associated company (Note 21) SEMEWH21) - - - - 11,728 - - 1178
Total comprehensive income PEKEEH - - - 300 41,89  (255493)  (20,960) (234,257)
Transfer of additional interest of a subsidiary EF—FEHBLET
to non-controlling interest (Note 35(a)) e B MER
(Wit350) = = - (26678 - - 26678 -
Deemed disposal of interest in a subsidiary ~ R{EHE—EHBLFZ
(Note 35(b)) B HE350) - - - 2476 - - 298 5460
Employee share option scheme of ~EMBRTZER
asubsidiary (Note 27(b)) BRiEE
(Het2r) = - - 2% - - 7 33
Balance at RZB--F
31 December 2011 TZA=T-Rz&H 6,684 930,020 168,434 509,536 146,289 1,052,024 126,055 2,939,042

The notes on pages 65 to 167 are an integral part of these consolidated

financial statements.

N

vl

FEo65E167 A ZMETNERA B IMR ZE R AL



62 HI SUN TECHNOLOGY (CHINA) LIMITED ANNUAL REPORT 2011

Consolidated Statement of Changes in Equity

R R

For the year ended 31 December 2010
BE-_E-ZF+-A=1t-RHLHEE

Attributable to equity holders of the Company

Non-

Share Share - Contributed Other  Exchange  Retained  controlling

capital  premium surplus  reserves  reserve  eamings  interests Total
BA ROEE ESES HEtBR NERR RIEEN HENER =5

( HK$'000  HK$'000 HK$'000  HK§'000  HK$'000  HK$'000
Tér TRr TEr TR TER  TET TER

Balance at R-B-%%

1 January 2010 -B-B2&4 108785 81,675 457,42 162,936 1915776
Comprehensive income PEYE
Profit for the year AR - - 850275 28,673 878948
Other comprehensive income Efp2mEkiE
Exchange differences arising on translation ~ 2EZENHER ]

of the financial statements of foreign HBRRELL

subsidiaries EREE - 48813 - 10591 59404
Release of reserve upon disposal of HEMBLRMEL L

subsidiaries e - (26229 - (10322)  (36551)
Fair value gain on revaluation of available- BT HESBEE

for-sale financial asset (Note 19) N {EkE(HE19) 100 - - - 100
Share of other comprehensive income of P —RIBE QT2

an associated company (Note 21) A2 EREWH21) - 134 - - 134
Total comprehensive income 2ENEEE 100 22718 850275 28942 902,035
Issue of convertible preference sharesby ~— —EHBAEET

a subsidiary RRERR 407,354 - - 55440 462,794
Acquisition of a subsidiary Ul NG 17173 - - 91,042 108215
Disposal of subsidiaries HERBAR - - - (21,014 (221,014)
Balance at RZB-8F

31 December 2010 tZR=t-R2&sH 533412 104393 1307517 117,346 3,167,806

The notes on pages 65 to 167 are an integral part of these consolidated ~ 265Z 167 B 2 Wi st Jh4r& B 53R 3k 2 H H =6

PaN
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Consolidated Cash Flow Statement

AT Blai R

For the year ended

31 December

BE+-HA=+t—HLEE

2011 2010
—E——F —TEF
HK$’000 HK$'000
FER FHET
Cash flows from operating activities REXBRERE
Cash used in operations REmBARE 32(a) (195,169) (59,499)
Hong Kong income tax paid EANEEIR T2 - (2,074)
Overseas income tax refunded/(paid) BREL () BINTER 6,710 (39,825)
Net cash used in operating activities LB F58 (188,459) (101,398)
Cash flows from investing activities RETBHRERE
Purchase of property, BEME -
plant and equipment = 2 & A 16 (25,222) (43,393)
Purchase of intangible assets BEEVEE 18 (132) (12)
Proceeds from disposals of property, HEWE - BE &
plant and equipment and REREE LT
leasehold land PSR 32(b) 1,358 13,200
Acquisition of subsidiaries, WEEKTE AR -
net cash paid FEIR SR 36 (103,430) (48,516)
Disposal of subsidiaries HEME QR — (281,907)
Interest received WA 9,495 10,900
Net cash used in investing activities REREPTAE (117,931) (349,728)

The notes on pages 65 to 167 are an integral part of these consolidated 55651678 2 M3t Jhir A M ISR 2 Hp 5

financial statements.
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Consolidated Cash Flow Statement

HEBERER

ANNUAL REPORT 2011

For the year ended
31 December

BE+-A=1+—HLEE

2011 2010
—E——fF

—E-TF
HK$’000 HK$’000
FHET T

Cash flows from financing activities MELTERERE
Proceeds from inception of I RRHIRITE

short-term bank loan FriS 50 22,875 21,850
Repayment of short-term bank loan EREHIRITER (22,875) -
Proceeds from deemed disposal of BRIELE—FEM B A R

interest in a subsidiary PS5/ I8 35(b) 5,460 -
Interest paid EATHLE (1,796) (473)
Net proceeds from issue of —E B R AT

convertible preference shares AR B

by a subsidiary PRSI 58 = 462,794
Increase in restricted cash XPR IR 210 - (1,023)
Decrease in short-term bank deposits RHRI TR OB 181,007 84,184
Net cash generated from R ERENFTIS

financing activities R&F5E 184,671 567,332
Net (decrease)/increase in cash and BERRESZEEBYW2RD)

cash equivalents IR EE (121,719) 116,206
Exchange gains on cash and BeMREEEWZ

cash equivalents & 7,304 25,436
Cash and cash equivalents at FHRE R

beginning of the year REeEEBY 1,281,616 1,139,974
Cash and cash equivalents at FREASR

end of the year REe%EY 26 1,167,201 1,281,616

The notes on pages 65 to 167 are an integral part of these consolidated

financial statements.
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Notes to the Consolidated Financial Statements

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holdings.

The Company and its subsidiaries (collectively referred to
as the “Group”), are principally engaged in the provision of
telecommunication solutions, provision of financial solutions,
provision of payment solutions and sales of electronic power
meters and solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on the Stock Exchange of Hong Kong
Limited.

These consolidated financial statements are presented in
thousands of units of Hong Kong dollars (HK$’000), unless
otherwise stated. These consolidated financial statements have
been approved for issue by the Board of Directors on 15 March
2012.

In 2010, the Group spun off its point-of-sale (“POS”) terminal
solutions business through a separate listing of PAX Global
Technology Limited (the “PAX Global”), a then subsidiary of the
Company, on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Spin-off”).

The Spin-off was completed on 20 December 2010. Upon the
completion of the Spin-off, the Group’s interest in PAX Global
was diluted from 60.0% to 44.4% and resulted in a loss of
control of PAX Global. PAX Global was deconsolidated from
the date that control ceased and was accounted as an associated
company. On 12 January 2011, the over-allotment option of
PAX Global was partially exercised by the global coordinator
of the Spin-off and the Company’s interest in PAX Global was
reduced from 44.4% to approximately 42.8% (Note 21). For the
presentation of the consolidated financial statements for the year
end 31 December 2010, the POS terminal solutions business
was regarded as “discontinued operation” (Note 37).
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HI SUN TECHNOLOGY (CHINA) LIMITED

Notes to the Consolidated Financial Statements

B W R B ik

2  SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented,
unless otherwise stated.

2.1

Basis of preparation

The consolidated financial statements of the Company have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of financial assets and financial liabilities
(including derivative instruments) at fair value through
profit or loss and available-for-sale financial asset.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements are disclosed in Note 4.

(a) New and amended standards adopted by the Group:

The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 January 2011 but do not
have a material impact on the Group:

HKAS 24 Related Party Disclosures
(Revised)

HKAS 32 Classification of Rights Issues
(Amendment)

HKFRS 1 Limited Exemption from
(Amendment) Comparative HKFRS 7

Disclosures for First-time
Adopters

Prepayments of a Minimum
Funding Requirement

HK(FRIC)-Int 14
(Amendment)

HK(IFRIC)-Int 19 Extinguishing Financial
Liabilities with Equity
Instruments

Annual Improvements  Third annual improvements
Project projects (2010) published

in May 2010
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Notes to the Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

2.1 Basis of preparation (continued)
(b)  New and amended standards have been issued but
are not effective for the financial year beginning 1

January 2011 and have not been early adopted:

HKFRS 9, ‘Financial instruments’ addresses the
classification, measurement and recognition of
financial assets and financial liabilities. HKFRS
9 was issued in November 2009 and October
2010. It replaces the parts of HKAS 39 that
relate to the classification and measurement of
financial instruments. HKFRS 9 requires financial
assets to be classified into two measurement
categories: those measured as at fair value
and those measured at amortised cost. The
determination is made at initial recognition. The
classification depends on the entity’s business
model for managing its financial instruments and
the contractual cash flow characteristics of the
instrument. For financial liabilities, the standard
retains most of the HKAS 39 requirements. The
main change is that, in cases where the fair
value option is taken for financial liabilities, the
part of a fair value change due to an entity’s own
credit risk is recorded in other comprehensive
income rather than the income statement,
unless this creates an accounting mismatch. The
Group is yet to assess HKFRS 9’s full impact and
intends to adopt HKFRS 9 upon its effective date,
which is for the accounting period beginning on
or after 1 January 2015.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Notes to the Consolidated Financial Statements

B W R B ik

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)
(b) New and amended standards have been issued but
are not effective for the financial year beginning 1

January 2011 and have not been early adopted:

(continued)

HKFRS 10 ‘Consolidated financial statements’
builds on existing principles by identifying the
concept of control as the determining factor in
whether an entity should be included within the
consolidated financial statements of the parent
company. The standard provides additional
guidance to assist in the determination of
control where this is difficult to assess. The
Group is yet to assess HKFRS 10’s full impact
and intends to adopt HKFRS 10 no later than
the accounting period beginning on or after 1
January 2013.

HKFRS 12 ‘Disclosures of interests in other
entities’ includes the disclosure requirements
for all forms of interests in other entities,
including joint arrangements, associates,
special purpose vehicles and other off balance
sheet vehicles. The Group is yet to assess
HKFRS 12’s full impact and intends to adopt
HKFRS 12 no later than the accounting period
beginning on or after 1 January 2013.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)
(b) New and amended standards have been issued but

are not effective for the financial year beginning 1
January 2011 and have not been early adopted:
(continued)

HKFRS 13 ‘Fair value measurement’ aims to
improve consistency and reduce complexity by
providing a precise definition of fair value and
a single source of fair value measurement and
disclosure requirements for use across HKFRS.
The requirements do not extend the use of fair
value accounting but provide guidance on how
it should be applied where its use is already
required or permitted by other standards within
HKFRS. The Group is yet to assess HKFRS 13’s
full impact and intends to adopt HKFRS 13 no
later than the accounting period beginning on
or after 1 January 2013.

There are no other HKFRS or HK(IFRIC) interpretations
that are not yet effective that would be expected to
have a material impact on the Group.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Notes to the Consolidated Financial Statements

B W R B ik

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Subsidiaries

2.2.1 Consolidation

Subsidiaries are all entities over which the Group
has the power to govern the financial and operating
policies generally accompanying a shareholding of
more than one half of the voting rights. The existence
and effect of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
de-consolidated from the date that control ceases.

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

(a)  Business combination

The Group uses the acquisition method
of accounting to account for business
combinations. The consideration transferred
for the acquisition of a subsidiary is the fair
values of the assets transferred, the liabilities
incurred to the former owners of the acquiree
and the equity interests issued by the Group.
The consideration transferred includes the
fair value of any asset or liability resulting
from a contingent consideration arrangement.
Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their
fair values at the acquisition date. The Group
recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition
basis, at fair value or at the non-controlling
interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.
Acquisition-related costs are expensed as
incurred.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Subsidiaries (continued)
2.2.1 Consolidation (continued)

(a)

(b)

(c)

Business combination (continued)

Goodwill is initially measured as the excess of
the aggregate of the consideration transferred
and the fair value of non-controlling interest
over the net identifiable assets acquired and
liabilities assumed. If this consideration is
lower than the fair value of the net assets
of the subsidiary acquired, the difference is
recognised in the income statement. Goodwill
is included in “Intangible assets” in the
consolidated balance sheet.

Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests
that do not result in loss of control are
accounted for as equity transactions — that is, as
transactions with the owners in their capacity
as owners. The difference between fair value of
any consideration paid and the relevant share
acquired of the carrying value of net assets of
the subsidiary is recorded in equity. Gains or
losses on disposals to non-controlling interests
are also recorded in equity.

Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is re-measured
to its fair value at the date when control is
lost, with the change in carrying amount
recognised in the income statement. The fair
value is the initial carrying amount for the
purposes of subsequently accounting for the
retained interest as an associated company,
joint venture or financial asset. In addition,
any amounts previously recognised in other
comprehensive income in respect of that entity
are accounted for as if the Group had directly
disposed of the related assets or liabilities. This
may mean that amounts previously recognised
in other comprehensive income are reclassified
to the income statement.
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HI SUN TECHNOLOGY (CHINA) LIMITED

Notes to the Consolidated Financial Statements

B W R B ik

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2

2.3

Subsidiaries (continued)

2.2.2 Separate financial statements
Investments in subsidiaries are accounted for at cost
less impairment. Cost is adjusted to reflect changes in
consideration arising from contingent consideration
amendments. The results of subsidiaries are
accounted for by the Company on the basis of
dividend and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

An associated company

An associated company is an entity over which the
Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50%
of the voting rights. Investment in an associated company
is accounted for using the equity method of accounting
and is initially recognised at cost and the carrying amount
is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the date
of acquisition. The Group’s investment in an associated
company includes goodwill identified on acquisition, net
of any accumulated impairment loss.

In the Company’s balance sheet, the investment in an
associated company is stated at cost less provision for
impairment losses.

If the ownership interest in an associated company is
reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised
in other comprehensive income is reclassified to profit or
loss where appropriate.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

An associated company (continued)

The Group’s share of post-acquisition profit or loss is
recognised in the income statement, and its share of
post-acquisition movements in other comprehensive
income is recognised in other comprehensive income
with a corresponding adjustment to the carrying amount
of the investment. When the Group’s share of losses in
an associated company equals or exceeds its interest in
the associated company, including any other unsecured
receivables, the Group does not recognise further losses,
unless it has incurred legal or constructive obligations or
made payments on behalf of the associated company.

The Group determines at each reporting date whether
there is any objective evidence that the investment in the
associated company is impaired. Such objective evidence
includes whether there has been any significant adverse
changes in the technological, market, economic or legal
environment in which the associated company operates or
whether there has been a significant or prolonged decline
below its cost. If this is the case, the Group calculates
the amount of impairment as the difference between the
recoverable amount of the associated company and its
carrying amount (including goodwill) and recognises
the amount adjacent to ‘share of profit of an associated
company’ in the income statement. The recoverable
amount is determined as the higher of the associated
company’s fair value less costs to sell or its value in use.

Impairment testing of the investment in the associated
company is required upon receiving dividends from this
investment if the dividend exceeds the total comprehensive
income of the associated company in the period the
dividend is declared or if the carrying amount of the
investment in the Company’s separate financial statements
exceeds the carrying amount in the consolidated financial
statements of the investee’s net assets including goodwill.

2

BB W R B ik

BEREHERME2)

2.3

BN (&)

A ER B AR W BB 1% 5 A S B R A UK
@mAMER > MEGKREREMEE
U 25 2 B B AR EL A 2 T M O T
R UHEREREEEHBER
- BAKENEBERRBRE
REEBBEEZB LR 2 #m (B
AR E A S AR R AOSROR) B - R
SETHE-SHABE  BRIER
SEAREE DR AEEEIERM
Z BRI FA -

AEBEESERS A BETRHE
RAZREREFERBRER
B 2EEERBEERBE AL
LR - 5 - LHEX
FERREEBHREAEATNE
8 B EAFRNEERNERIE
TEREHEKALT - —BEFERE
FiE - AEESREE QT KRE
CHEHERAER(EERR)ZZ
BETERESR - WAWEREIS
—HBE QRGN | ERBRESE -
AW Bl 5 5 A R B AT ER
HEXRFEFREERNENRSE -

P B2 A B B R AR B B Ak B
HEZHWEATE AR RS
YHBBRRPRERAEBRLSS
MBMEMRBIRE AR EEFE
(BREEE) ZREE - RIZARBZ
FREWML B HZEBE QR Z
REEITRER -




74

HI SUN TECHNOLOGY (CHINA) LIMITED

Notes to the Consolidated Financial Statements
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3

24

2.5

An associated company (continued)

Profits and losses resulting from upstream and downstream
transactions between the Group and its associated company
are recognised in the Group’s financial statements only to
the extent of unrelated investor’s interests in the associated
company. Accounting policies of associated companies
have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Dilution gains and losses arising in investments in
associated companies are recognised in the income
statement.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker,
who is responsible for allocating resources and assessing
performance of the operating segments, has been identified
as the Executive Directors that makes strategic decisions.

Foreign currency translation

(a)  Functional and presentation currency
Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which
the entity operates (the “functional currency”). The
consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is the Company’s
functional and presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in profit or
loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets, such as
equities classified as available-for-sale, are included
in other comprehensive income.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5 Foreign currency translation (continued)

Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional

(c)

currency different from the presentation currency are

translated into the presentation currency as follows:

(i)

(ii)

(iii)

assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

all resulting exchange differences are
recognised as a separate component of equity.

Goodwill and fair value adjustments arising on the

acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate. Exchange differences arising are
recognised in equity.
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Notes to the Consolidated Financial Statements
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5

2.6

Foreign currency translation (continued)

(d) Disposal of foreign operation and partial disposal
On the disposal of a foreign operation (that is, a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
or a disposal involving loss of joint control over
a jointly controlled entity that includes a foreign
operation, or a disposal involving loss of significant
influence over an associated company that includes
a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the equity holders of the company are
reclassified to the income statement.

In the case of a partial disposal that does not result
in the Group losing control over a subsidiary that
includes a foreign operation, the proportionate share
of accumulated exchange differences are re-attributed
to non-controlling interests and are not recognised in
the income statement. For all other partial disposals
(that is, reductions in the Group’s ownership interest
in associated companies or jointly controlled entities
that do not result in the Group losing significant
influence or joint control) the proportionate share of
the accumulated exchange difference is reclassified
to the income statement.

Property, plant and equipment

All property, plant and equipment are stated at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the income statement
during the financial period in which they are incurred.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2
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2.6 Property, plant and equipment (continued) 26 - BERRKEE)
Depreciation of property, plant and equipment is Y BEMREZITENERE
calculated using the straight-line method to allocate cost REMETATAFHRNDREKREAE
to their residual values over their estimated useful lives, as FIEREE - FAFAFELT ¢
follows:

Buildings 5-10% BF 5-10%
Leasehold improvements 20% or THEMFEERE 20%3%
over lease terms, RREFH
whichever is shorter (ULBRIEE BE)
Office furniture and equipment 18%-25% MRNERE KRR 18%-25%
Plant and equipment 9%-25% B 9%-25%
Motor vehicles 18%-25% B 18%-25%
The assets’ residual values and useful lives are reviewed, BEZFGEERITAFHENS
and adjusted if appropriate, at each balance sheet date. EEARHLGAR(ER)
An asset’s carrying amount is written down immediately WEEREERBEMATIREE
to its recoverable amount if the asset’s carrying amount is 2 BIEARTEE A8 BN HOR 2 H 7]
greater than its estimated recoverable amount (Note 2.70). YeEl & 58 (FiFE2.10) o HEE W
Gains and losses on disposal are determined by comparing NGBS B EMERAREGHEE
the proceeds with the carrying amount and are recognised ERMEET @ WRKRERZITH
within administrative expenses in the income statement. BERER -
If an owner occupied building becomes held for long-term HWEXARETER/FIERADR
yield or for capital appreciation or both, it is reclassified as FERTHEIRE @ MIDERKRE
investment property. UES
2.7 Investment properties 2.7 REYHE

Property that is held for long-term yields or for capital
appreciation or both, and that is not occupied by the
companies in the consolidated group, is classified as
investment property. The cost of an investment property
comprises its purchase price and any costs directly
attributable to bringing the property to its intended use.
After initial recognition, investment property is stated at
cost less accumulated depreciation and impairment losses.

Depreciation is calculated using the straight line method to

allocate cost of the investment property over its estimated
useful lives, as follows:

Buildings 5%

FERS RN AL E A THESM
FEzWE - RUFMEAKEET
RERRUERZME B BAK
BEVE - REMERABEREEA
BERESYEERERERGER
BRAZKRAE - IR - KED
KRR R T E KR EE 18
FIRR

REMETRIATHE - pREMGF
AREH  NERENEXATE
e

1B 5%
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.7

2.8

29

Investment properties (continued)

Subsequent expenditure is included in the asset’s carrying
amount only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All other
repairs and maintenance costs are expensed in the income
statement during the financial period in which they are
incurred.

If an investment property becomes owner occupied, it is
reclassified as property, plant and equipment.

Leasehold land

Leasehold land is stated at cost less accumulated
amortisation and impairment losses. Cost represents up-
front prepayments made for the rights to use the land
for periods varying from 40 to 50 years. Amortisation of
leasehold land is expensed in the income statement on
a straight-line basis over the period of the lease or when
there is impairment, the impairment is expensed in the
income statement.

Intangible assets

(a)  Goodwill
Goodwill arises on the acquisition of subsidiaries,
associated companies and joint ventures and
represents the excess of the consideration transferred
over the Company’s interest in net fair value of the
net identifiable assets, liabilities and contingent
liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUs”), or
groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or
group of units to which the goodwill is allocated
represents the lowest level within the entity at which
the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating
segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes
in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value
in use and the fair value less costs to sell. Any
impairment is recognised immediately as an expense
and is not subsequently reversed.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING 2
POLICIES (continued)

BEREHERME2)

2.9 Intangible assets (continued)

29 #|EEEE)

(b)  Brand name, customer list and contracts, patents and
in-progress technology
Acquired brand name, customer list and contracts,
patents and in-progress technology are shown
at historical cost. Brand name, customer list and
contracts, patent and in-progress technology acquired
in a business combination are recognised at fair
value at the date of acquisition. They have a finite
useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using the
straight-line method to allocate the cost over their
estimated useful lives (2 — 5 years).

(c) Software
Acquired software are capitalised on the basis
of the costs incurred to acquire and bring to use
the specific software. These costs are amortised
over their estimated useful lives (five years). Costs
associated with developing or maintaining computer
software programmes are recognised as an expense as
incurred.

2.10 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject
to amortisation, which are at least tested annually for
impairment. Assets are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows
(CGUs). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Financial assets and liabilities
Classification:

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans and
receivables, and available for sale. The classification
depends on the purpose for which the financial assets were
acquired. Management determines the classification of its
financial assets at initial recognition.

The Group’s and the Company’s financial liabilities are
classified as “financial liabilities at fair value through profit
or loss” and “other financial liabilities at amortised cost”.

Details of classifications and measurements are as follows:
(a)  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
financial assets held for trading. A financial asset is
classified in this category if acquired principally for
the purpose of selling in the short term. Derivatives
are also categorised as held for trading unless they
are designated as hedges. Assets in this category are
classified as current assets if expected to be settled
within 12 months; otherwise, they are classified as
non-current.

(b)  Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included in
current assets, except for the amounts that are settled
or expected to be settled more than 12 months after
the end of the reporting period. These are classified
as non-current assets. The Group’s loans and
receivables comprise ‘trade, other receivables and
deposits’, ‘long term deposits’, ‘restricted cash’, ‘short
term bank deposits’ and ‘cash and cash equivalents’
in the balance sheet.

2

ANNUAL REPORT 2011

BEARESHERME2)

2.1

THMEERAE

o

AEBECREED SATEE
B E AR HEE - Bk
FEWFRIR A R A & - DIRR T
BASREEZBN - BIEEEY
FHERFATERMEENDHE -

ARERARASHEENEAE
RNHEFAORNEEEZ cREE ]

&l e

DEEGEZFBOT

@ ERFEFASFZERZE
MEE
BAHEFANENREEZ 2
MEEDHEHENESRE
E - MBI 2EENEHA
S RIRBEERI DR - BRI
ERERES  STETATD
BRFHELE - RIHEHRZE
EMWMERNTZEANGEE
AIDBRREBEE BRI
DRBIERBEE °

(b) EHRERTE
ERREYIAERA BE LA
EEMNRALEEERTIS L
WENFITESREE - tF
BERGFAERBDEENA - i
RESIRREE SRR IS B
RigEB+_EAE  BIDkR
RIERBEE - NEBZERK
KEWFEBEEEABRSD
2 [ 7 W AR R e EL A B M R IR
kige | [REe! [ZR
HIRE | - [EHBRTFER] R
[(RERREEEY] -



SRR (hE)BRAF

2R

Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.11 Financial assets and liabilities (continued)

(c)

(d)

(e)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories. They are
included in non-current assets unless the investment
matures or management intends to dispose of it
within 12 months of the end of the reporting period.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or
loss are initially measured at fair value. At each
balance sheet date subsequent to initial recognition,
financial liabilities at fair value through profit or loss
are measured at fair value, with changes in fair value
recognised directly in the income statement in the
period in which they arise.

Other financial liabilities at amortised cost

Other financial liabilities at amortised cost are
initially measured at fair value and subsequently
measured at amortised cost, using the effective
interest method. The Group’s other financial
liabilities at amortised cost comprise ‘trade and other
payables” and ‘borrowings’ in the balance sheet.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Financial assets and liabilities (continued)
Recognition and measurement:

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the
Group commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction costs
for all financial assets not carried at fair value through profit
or loss. Financial assets carried at fair value through profit
or loss are initially recognised at fair value, and transaction
costs are expensed in the income statement. Financial assets
are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred
and the Group has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets
and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables
are subsequently carried at amortised cost using the
effective interest method.

Gains or losses arising from changes in the fair value of the
‘financial assets at fair value through profit or loss” category
are presented in the income statement within ‘other (loss)/
gain, net’ in the period in which they arise. Dividend
income from financial assets at fair value through profit or
loss is recognised in the income statement as part of ‘other
(loss)/gain, net” when the Group’s right to receive payments
is established.

Changes in the fair value of monetary and non-monetary
securities classified as available-for-sale are recognised in
other comprehensive income and equity.

When securities classified as available-for-sale are sold or
impaired, the fair value adjustments accumulated in equity
are reclassified to the income statement as ‘other (loss)/
gains, net’.

Dividends on available-for-sale equity instruments are
recognised in the income statement as part of ‘other
gains, net’ when the Group's right to receive payments is
established.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.12  Offsetting financial instruments
Financial assets and liabilities are offset and the net amount

213

reported in the balance sheet when there is a legally

enforceable right to offset the recognised amounts and

there is an intention to settle on a net basis or realise the

asset and settle the liability simultaneously.

Impairment of financial assets

(a)

Assets carried at amortised cost

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred
only if there is objective evidence of impairment as
a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that
loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of the
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial
asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the
loss is recognised in the income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

213

2.14

Impairment of financial assets (continued)

(a)  Assets carried at amortised cost (continued)
If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised
in the income statement.

(b)  Assets classified as available-for-sale

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets is
impaired. In the case of equity investments classified
as available-for-sale, a significant or prolonged
decline in the fair value of the security below its
cost is also evidence that the assets are impaired.
If any such evidence exists for available-for-sale
financial assets, the cumulative loss — measured as
the difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in profit or
loss — is removed from equity and recognised in the
income statement. Impairment losses recognised in
the income statement on equity instruments are not
reversed through the income statement.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work-
in-progress comprises raw materials, direct labour and
related production overhead. Net realisable value is the
estimated selling price in the ordinary course of business,
less applicable variable selling expenses.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15

2.16

2.17

Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified
as current assets. If not, they are presented as non-current
assets. Trade and other receivables are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for
impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence
that the Group will not be able to collect all amounts
due according to the original terms of the receivables.
Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments are
considered indicators that the receivable is impaired. The
amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future
cash flows, discounted at the original effective interest rate.
The carrying amount of the assets is reduced through the
use of an allowance account, and the amount of the loss is
recognised in the income statement within administrative
expenses. When a receivable is uncollectible, it is
written off against the allowance account for receivables.
Subsequent recoveries of amounts previously written off
are credited against administrative expenses in the income
statement.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and
deposits held at call with banks with original maturities of
three months or less.

Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.18

2.19

Trade and other payables

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Payables are classified as current liabilities
if payment is due within one year or less (or in the normal
operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition and issue of borrowings including fees and
commissions paid to agents, advisers, brokers and dealers,
levies by regulatory agencies and securities exchanges,
and transfer taxes and duties. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the income statement over the period
of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20 Current and deferred income tax
The tax expense for the period comprises current and
deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(a) Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where the
Company’s subsidiaries and an associated company
operate and generate taxable income. Management
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation and establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(b)  Deferred income tax

Inside basis differences

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the financial statements.
However, if the deferred income tax arises from
initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting
nor taxable profit or loss, it is not accounted for.
Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected
to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20 Current and deferred income tax (continued)

(b)

(c)

Deferred income tax (continued)

Outside basis differences

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries and
an associated company, except for deferred income
tax liability where the timing of the reversal of the
temporary difference is controlled by the Group and
it is probable that the temporary difference will not
reverse in the foreseeable future.

Offsetting

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle
the balances on a net basis.

221 Employee benefits

(a)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision, where
appropriate, is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.21 Employee benefits (continued)

(b)

Pension obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “Pension Scheme”) set up pursuant to
the Mandatory Provident Fund Schemes Ordinance,
for all of its employees in Hong Kong. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the income
statement as they become payable in accordance
with the rules of the Pension Scheme. The assets of
the Pension Scheme are held separately from those
of the Group in an independently administrated
fund. The Group’s employer contributions vest fully
with the employees when contributed to the Pension
Scheme, except for the Group’s employer voluntary
contributions, which are refunded to the Group when
the employee leaves employment prior to vesting
fully in the contributions, in accordance with the
rules of the Pension Scheme.

The Group has no further payment obligations once
the contributions have been paid. The contributions
are recognised as an employee benefit expense
when they are due and are reduced by contributions
forfeited by those employees who leave the scheme
prior to vesting fully in the contributions. Prepaid
contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future
payments is available.

In addition, pursuant to the government regulations
in the People’s Republic of China (the “PRC"),
the Group is required to contribute an amount
to certain retirement benefit schemes based on
approximately 7% to 20% of the wages for the year
of those employees in the PRC. The local municipal
government undertakes to assume the retirement
benefits obligations of those employees of the Group.
Contributions to these retirement benefits schemes
are charged to the income statement as incurred.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.21

Employee benefits (continued)

(c)  Profit sharing and bonus plans
The Group recognises a liability and an expense for
bonuses and profit-sharing, based on a formula that
takes into consideration the profit attributable for the
year after certain adjustments. The Group recognises
a provision where contractually obliged or where
there is a past practice that has created a constructive
obligation.

2.22  Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it
is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been
reliably estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.23 Revenue recognition
Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services

in the ordinary course of the Group’s activities. Revenue

is shown net of value added tax, returns, rebates and

discounts and after eliminating sales within the Group.
Revenue is recognised when the amount of revenue can
be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when

specific criteria have been met for each of the group’s

activities, as described below:

(a)

(b)

Sales of goods

Sales of goods are recognised when a group entity
has delivered products to the customer, the customer
has accepted the products and collectibility of the
related receivables is reasonably assured.

Provision of services

Revenue from fixed-price contracts is recognised
using the stage of completion method, measured by
reference to the agreed milestones of work performed
and is shown after eliminating sales within the
Group.

If circumstances arise that may change the original
estimates of revenues, costs or extent of progress
toward completion, estimates are revised. These
revisions may result in increases or decreases in
estimated revenues or costs and are reflected in
the income statement in the period in which the
circumstances that give rise to the revision become
known by management.

2.24 Other Income

(a)

(b)

Interest income
Interest income is recognised on a time-proportion
basis using the effective interest method.

Lease income — operating lease
Lease income under operating lease is recognised
over the term of the lease on a straight line basis.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.25

2.26

2.27

2.28

Leases (as the lessee for operating leases)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are expensed in the income statement on a straight
line basis over the period of the lease.

Government grants

Grants from the government for high-tech companies are
recognised in “other income” in the income statements at
their fair value where there is a reasonable assurance that
the grant will be received and the Group will comply with
all the attached conditions.

Government grants relating to the purchase of property,
plant and equipment are deducted from the carrying
amount of the asset. The grant is recognised as income
over the life of a depreciable asset by way of a reduced
depreciation charge.

Research and development

Research expenditure is expensed as incurred. Costs
incurred on development projects (relating to the design
and testing of new or improved products) are recognised
as intangible assets when it is probable that the project will
be a success considering its commercial and technological
feasibility, and costs can be measured reliably. Other
development expenditures are expensed as incurred.
Development costs previously recognised as an expense
are not recognised as an asset in a subsequent period.

Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s financial statements
in the period in which the dividends are approved by the
Company’s shareholders or directors, where appropriate.
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Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The activities of the Group exposed it to a variety of
financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and
price risk), credit risk and liquidity risk. The overall
risk management programme of the Group focused on
the unpredictability of financial markets and sought
to minimise potential adverse effects on the financial
performance of the Group.

Risk management was carried out by the Executive
Directors. The Directors identified and evaluated financial
risks in close co-operation with the operating units of the
Group.

i)  Market risk
(a)  Foreign exchange risk

The Group’s foreign currency transactions are
mainly denominated in Renminbi (“RMB”),
HK$, Japanese Yen (“JPY”) and US dollar
(“US$”). The majority of assets and liabilities
are denominated in RMB, HK$, JPY and
US$, and there are no significant assets and
liabilities denominated in other currencies. The
Group is subject to foreign exchange rate risk
arising from future commercial transactions
and recognised assets and liabilities which
are denominated in a currency other than
HKS$, JPY or RMB, which are the functional
currencies of the major operating companies
within the Group. As a result of the acquisition
of Merchant Support during the year (Note 36),
the Group is exposed to foreign exchange risk
arising from JPY. The Group currently does not
hedge its foreign currency exposure.
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Market risk (continued)

(i)

(a)

Foreign exchange risk (continued)

As HK$ is pegged to US$, management
believes that the exchange rate risk for
translations between HK$ and US$ do not have
material impact to the Group. The exchange
rate of RMB to HK$ is subject to the rules
and regulations of foreign exchange control
promulgated by the PRC government. The
Group manages its foreign currency risk by
closely monitoring the movement of the foreign
currency rates.

For companies with HK$ as their functional
currency

At 31 December 2011, if RMB had weakened/
strengthened by 5% against the HK$ with all
other variables held constant, post-tax loss from
continuing operations for the year would have
been approximately HK$1,907,000 higher/
lower (2010: post-tax loss from continuing
operations for the year would have been
HK$1,522,000 higher/lower), mainly as
a result of the foreign exchange difference
on translation of RMB denominated current
account with group companies which have
foreign currency other than HKS$.

As at 31 December 2011, if JPY had weakened/
strengthened by 1% against the HK$ with all
other variables held constant, post-tax loss from
continuing operations for the year would have
been approximately HK$1,955,000 higher/
lower, mainly a result of the foreign exchange
difference on translation of JPY denominated
receivables. There was no material exposure to
fluctuation in exchange rate between HK$ and
JPY during the year ended 31 December 2010.
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Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Market risk (continued)

(i)

(a)

(b)

Foreign exchange risk (continued)

For companies with RMB as their functional
currency

At 31 December 2011, if HK$ had weakened/
strengthened by 5% against the RMB with all
other variables held constant, post-tax loss from
continuing operations for the year would have
been approximately HK$325,000 lower/higher
(2010: post-tax loss from continuing operations
for the year would have been HK$1,954,000
higher/lower), mainly as a result of the foreign
exchange difference on translation of HK$
denominated cash and cash equivalents trade
and other receivables and borrowings as well as
the current accounts with group companies.

At 31 December 2011, if US$ had weakened/
strengthened by 5% against the RMB with all
other variables held constant, post-tax loss from
continuing operations for the year would have
been approximately HK$1,090,000 higher/
lower (2010: post-tax loss from continuing
operations for the year would have been
HK$596,000 higher/lower), mainly as a
result of the foreign exchange difference on
translation of US$ denominated cash and cash
equivalents and trade and other receivables
as well as the current account with group
companies.

Price risk

The Group is exposed to equity securities price
risk because investments held by the Group are
classified on the consolidated balance sheet
either as available-for-sale or at fair value through
profit or loss. To manage its price risk arising from
investments in equity securities, the investment
portfolio is continuously reviewed and carefully
monitored in accordance with the limits set by
the Executive Directors.
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FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Market risk (continued)

(i)

(ii)

(c)

Cash flow and fair value interest rate risk

The Group’s income and operating cash flows
are substantially independent of changes
in market interest rates. The Group has no
significant interest-bearing assets, except for
cash placed with banks.

At 31 December 2011, if interest rates on all
interest-bearing cash and cash equivalents
had been 100 basis points higher/lower with
all other variables held constant, post-tax loss
for the year of the Group would have been
HK$11,660,000 lower/higher (2010: post-
tax loss from continuing operations for the
year would have been HK$12,803,000 lower/
higher) due to interest income earned on
market interest rate.

As at 31 December 2011, the Group’s
borrowings are all issued at fixed rates which
expose the Group to fair value interest rate risk.
Management considers the fair value exposure
of the fixed rate borrowings is insignificant to
the Group (2010: same).

Credit risk
The Group is exposed to credit risk in relation to its

trade and other receivables, and deposits with banks.

The carrying amounts of trade and other receivables,

restricted cash, short-term bank deposits, cash and

cash equivalents represent the Group’s maximum
exposure to credit risk in relation to financial assets.
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FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
@ii)  Credit risk (continued)

—E-—FH

Notes to the Consolidated Financial Statements

3

To manage this risk, deposits are mainly placed with
state-owned financial institutions and reputable

banks. The Group has policies in place to ensure

that sales are made to reputable and credit-worthy

customers with an appropriate financial strength,
credit history and appropriate percentage of down
payments. It also has other monitoring procedures
to ensure that follow-up action is taken to recover

overdue debts. In addition, the Group reviews

regularly the authorisation of credit limits to

individual customers and recoverable amount of each
individual trade receivables to ensure that adequate
impairment losses are made for irrecoverable

amounts.

The Group has concentration of credit risk. Sales of

goods and services to the largest customer accounted
for 25% (2010: 42%) for the total revenue, and
top five customers constituted 54% of the Group’s
turnover for the year ended 31 December 2011 (2010:

51%).

(iii)  Liquidity risk

With prudent liquidity risk management, the Group
aims to maintain sufficient cash and cash equivalents

and ensure the availability of funding through an

adequate amount of available financing, including

short-term bank loans. Due to the dynamic nature
of the underlying businesses, the Group’s finance
department maintains flexibility in funding by
maintaining adequate amount of cash and cash

equivalents and flexibility in funding through having

available sources of financing.
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HEERRBEE®)
3.1 Financial risk factors (continued) 3.1 BRERBREEE)
(i) Liquidity risk (continued) Gip) mHEZEE(E)

Surplus cash held by the operating entities over
and above balance required for working capital
management are transferred to interest bearing bank
deposits with appropriate maturities to manage its
overall liquidity position. As at 31 December 2011,
the Group maintained cash at bank and on hand of
HK$1,167,201,000 (2010: HK$1,281,616,000) that
is expected to be readily available to meet the cash
outflows of its financial liabilities.

The table below analyses the Company’s and the
Group’s non-derivative financial liabilities into
relevant maturity grouping based on the remaining
period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are
the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances,

as the impact of discounting is not significant.

CeBRIEFEBRREEESRE
BEFFE RS R%  BEAR
BiEE R 7 5T BRITFHUA
FEAEERHESHN - B
—E——F+ZA=+—H"
REBEZRITHERERFERS
£1,167,201,0008 (= F—
T4F 1 1,281,616,000/87T)
TERRRENESRAEBZE
S e

TRIEBEEARTHRES
MBI AW - BARE R
FEERITESREED R
BRARIHRARR - ZRATKE
MNERRANARRMBRER -
HRBENEETA B8R
T EARBIENEHEER
HARME 4R

Group rEE
Less than
1 year Total
LR—F #et
HK$’000 HK$'000
FA&T AT
At 31 December 2011 R-ZE—F+—HA
=+—H
Borrowings (RN 24,547 24,547
Trade and other payables JEAST R AR S HoAth A< FRIR 368,624 368,624
Total gzt 393,171 393,171
At 31 December 2010 R_ZE—FF+_A
=+—H
Borrowings IE/Y 23,354 23,354
Trade and other payables FERRR e H At FE A TRIR 365,698 365,698
Total HEt 389,052 389,052
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3 FINANCIAL RISK MANAGEMENT (continued)

3.1

3.2

BB W R B ik

3 BREBREER®

Financial risk factors (continued) 3.1 UBEBEEGE)
(i) Liquidity risk (continued) (i) mHELmEE(E)
Company A0
Less than
1 year Total
PR—F #st
HK$’000 HK$’000
THETT FHET
At 31 December 2011 R-—EBE—F+=A
=+—H
Other payables and accruals Hoth A 008 e R T RRIR 1,952 1,952
At 31 December 2010 RZF—FTEF+ A
=t—H
Other payables and accruals EAb R FIE R ERTUR 25,655 25,655
Capital risk management 32 EXEBRER

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as total borrowings divided by
total equity. Management considers the gearing ratios as at
31 December 2011 and 2010 as reasonable.

AEBEEREEANNENARERE
BEENSELETARERMA
ARBEIFRA R B E M A EARREE
wARAE - AR REERERE
WU E A -

REFRABREAERE  AKET
HEABRRINBENEE - [k
RREEA - BITHROIEESR
EAREE °

AEEBREBEERABBELRERE
K o BREELLETHIRE K EER
DR BETE - TEERAR
2 —FRZE-TF+A
= t—HHEREBBLEXBAE -
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3 FINANCIAL RISK MANAGEMENT (continued)

3.2 Capital risk management (continued)

3.3

The gearing ratios as at 31 December 2011 and 2010 were
as follows:

ANNUAL REPORT 2011

3 BREBREER®

3.2 EBEXRERER(E)
WN_E——FR _T—TFE+_
—t+—HAZEAREELERNOT

As at 31 December

R+t=A=+—H
2011 2010
—2——F —ETF
HK$’000 HK$’000
TEx THETT
Total borrowings EEGE 23,445 22,490
Total equity g 2,939,042 3,167,806
Gearing ratio (%) BARBELER(ESL) 0.8 0.7

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

J Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

3.3 DFEME
TR AEEEIE A FET RN
SHMTH - EMENTRSHNOT

o  HHREEXRENEEDER
BOREHRHR)(F—) -

s KREERE-HNWEN &
EXEENATEEEX(AE
1B HEE (ENREERE) B
ABRH(EZMR) -

o WIREAEERMSERMmE
THEESBENGABR
(BT ERMFAER) (B
=) e
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3 FINANCIAL RISK MANAGEMENT (continued) 3

3.3 Fair value estimation (continued)
The following table presents the Group’s assets that were
measured at fair value at 31 December 2011.

BB W R B ik

BERERERE (5
3.3 AFEMEFE)

TREHAEER-F——F+=
A=+—REATEIHEHEE -

Level 2 Level 3 Total
BI& BE=& Hat
HK$’000 HK$’000 HK$’000 HK$’000
TFHT TFEIT THET FHT
Assets BE
Financial assets at fair value A (EFT AJEFgk
through profit or loss BiEzeMEE
— Trading securities —HBHERE 495 = = 495
— Collective investment —E£51KEE
scheme 9,996 — = 9,996
Available-for-sale financial — A[fft H &S RIEE
asset
— Equity securities — TR B 5 - - 23,800 23,800
Total &zt 10,491 - 23,800 34,291
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3 FINANCIAL RISK MANAGEMENT (continued) 3 BIBEBREEE
3.3 Fair value estimation (continued) 3.3 AFEMGEE)
The following table presents the Group’s assets that were TRENAEER_Z—ZF+=
measured at fair value at 31 December 2010. R=+—BZRATEAENEE °
Level 1 Level 2 Level 3 Total
F—H EM F=H MEt
HK$'000 HK$’000 HK$’000 HK$'000
FH&T FAT FAT FHT
Assets EE
Financial assets at fair value %2 AEET A# /5
through profit or loss FRzZeREE
— Trading securities —BHEE 568 - - 568
— Collective investment —SAIRERE
scheme 12,330 - - 12,330

Available-for-sale financial ~ AJftHESREE

asset

— Equity securities —EEES - - 23,500 23,500
Total &5t 12,898 - 23,500 36,398
The fair value of financial instruments traded in active EEBTSEENSMIAZAT
markets is based on quoted market prices at the balance BEREBEFZENTSREE - ¥
sheet date. A market is regarded as active if quoted prices MEMEARIZR - P8 &
are readily and regularly available from an exchange, £ TTEER - TERBREEH
dealer, broker, industry group, pricing service, or regulatory BREEREHEHR  BERERRTE
agency, and those prices represent actual and regularly HETHRATMISER5%RE @ AlF
occurring market transactions on an arm'’s length basis. TSR RERTES - REBMEF
The quoted market price used for financial assets held by ERMEENTSRE/EFER
the Group is the current bid price. These instruments are B BETARE—RTE-

included in level 1.
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FINANCIAL RISK MANAGEMENT (continued)

3.3

Fair value estimation (continued)

The fair value of financial instruments that are not traded
in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

There were no significant transfers of financial assets
between the fair value hierarchy classifications during the
year.

3

BB W R B ik

MR RERBEE )

3.3

DR EMET(E)

YHREENSAEEZERTA
(WBIMTET R ) S ERMEE
NE - ZFHERNEERAA
BRTSEE(NE)  URERD
REBRZEEM - BELAZA
FEMTZAAEERBEE RATE
RYE - B TARFTAZ &K -

HHEEIAERBURL IEA A ER
RZMGHEBERE  BREZIAR
FPAB=R -

AARE=RMITAKEZSETE
HERNEERRREREN TS
Al

ERMRA T ERBRME - EEE
Bt RAKEEWRANEE R H
ENHEFTEE  BEMNEURYEF
HHREBERRR - WEMRMRAS
MBI - AT ARKRERERE
BEENER AR REGTT RERE
T ARSI ED o

FR MEAVESFHASEEZE
BEESEITERERE
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3 FINANCIAL RISK MANAGEMENT (continued) 3 MEERBRER@®
3.3 Fair value estimation (continued) 3.3 AFEMGEE)
The following table presents the changes in level 3 TREWNHEE-Z—F R
financial instruments for the years ended 31 December EE+-_A=+— Eiir%:%&
2011 and 2010: STMTAZEH
Available-
for-sale
financial
assets Total
AftHE
TREE At
HK$’000 HK$’000
THETT THETT
As at 1 January 2011 R-_ZT——%—H—H 23,500 23,500
Fair value gain on revaluation recognised R HE 2 FEWRHER
in other comprehensive income B A HERER 300 300
As at 31 December 2011 R_T—%
+tZA=+—H 23,800 23,800

Total gain/(loss) for the year included in ~ RFLFLATIFEEFTA
the income statement for assets held at Hﬁl SRHFERNLE

the end of the year =/ (&518) = =
As at 1 January 2010 WZZE—-ZTF—H—H 23,400 23,400
Fair value gain on revaluation recognised R Efh 2 ERZEERZ
in other comprehensive income BEATEWE 100 100
As at 31 December 2010 RZZE— $$
+=-—RA= 23,500 23,500

Total gain/(loss) for the year included in ~ RFLFRETIFEETA
the income statement for assets held at ~ ZERAFALE
the end of the year Wz (E518) - -
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements used in preparing the financial
statements are evaluated and based on historical experience and
other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that
may have a significant effect on the carrying amounts of assets
and liabilities within the next financial year are discussed below.

(@ Income taxes and deferred taxation

Significant judgement is required in determining the
provision for income tax. There are many transactions
and calculations for which the ultimate determination is
uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such difference will
impact the income tax and deferred tax provision in the
period in which such determination is made.

Deferred tax assets relating to certain temporary differences
and tax losses are recognised when management considers
to be probable that future taxable profit will be available
against which the temporary differences or tax losses can
be utilised. The outcome of their actual utilisation may be
different.

(b) Contract revenue recognition

According to the accounting policies of fixed price
contracts as stated in note 2.23, the Group uses the
“percentage of completion method” to determine the
appropriate revenues, costs and work-in-progress (“WIP”)
to be recognised in a given period. The stage of completion
is measured by reference to the service performed and
accepted by the customers up to the balance sheet date as
a percentage of total services to be performed.

Upon applying the percentage of completion method, the
Group needs to estimate the gross profit margin of each
contract, which is determined based on the estimated
total contract costs and total contract sum. If the actual
gross profit margin of each contract differs from the
management’s estimates, the contract cost and WIP to be
recognised within the next year will need to be adjusted
accordingly.

BB W R B ik

BAR ST hah & H

RARmE IR 2 At RAE - TVER
BELRIAMEER  BFEAHARES
BB THRERBERZ FHMIED « &
SEERBRAARRZ A RER - B4R R
& PIEEHEFTELEBHCERER
MR - TRt RRERAEEH T
—EMBRFEEERAE L REEERE
REE -

(@ FEBRIELERIE
HEHETRREN  FRFELE
RHE - EREEBBES 575
RN EZ RIZEERGERTE °
ERARABERARVCERSED
R EEZESTEEENHELZ
PRSI IR A TR R 145

EERERRABRREAEAER
750358 1) LA 658 A M 2= BE 5l T i
MEEER - BRETEREER
KB R BT IAE E T AR
R o BERERZ SERATETR -

(b)) BEHEBARER

RIEE EEBRE K2 SR (1
F2.23%5R)  AEEFRAITKE
DEE JEEE R R B N FETE R A
EEWA - KA RAETIR ([
TR - TkEBSEHEEER
LHEHETTEZFEMZ RS - 15
JEEITRGEE B ATE -

BEMATIADLER  AEEH
RREFRENZENEX - HiRfhst
BRKERR AT G K AREERTE © i
ERRNZERENREEEEY
fBErRA > T FEERZAK
ARAEZTRREFEFELARHE -
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

(0

d

(e)

Contract revenue recognition (continued)

In addition, the Directors of the Company are of the
opinion that, except for the provision made, there were no
expected losses, where the estimated total contract costs
exceed the total estimated contract revenue, and needed to
be recognised in the income statement.

Impairment of receivables

The Executive Directors determine the provision for
impairment of trade and other receivables based on the
credit history of its customers and the current market
condition. The Directors reassess the provision periodically.

Estimated impairment of intangible assets

The Group tests annually for impairment of goodwill in
accordance with accounting policy as stated in note 2.10.
The recoverable amounts of cash-generating units have
been determined based on the higher of the fair value less
costs to sell and value-in-use calculation of the underlying
assets.

An impairment charge of HK$154,836,000 was made
in the Group’s payment solutions CGU during the year,
resulting in the carrying amount of the CGU being written
down to its recoverable amount. Full provision was made
against the goodwill and intangible assets of this operation.
Please refer to note 18 for more details.

Impairment of investment in an associated company

The Group determines at each reporting date whether
there is any objective evidence that the investment in the
associated company is impaired. The recoverable amount
is determined as the higher of the associated company’s
fair value less costs to sell or its value in use. Please refer to
note 21 for more details.
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ARSI H E )

(b)

(0

(d)

(e)

BRBARER(E)

AN ARREZRA - FREIEH
Z RSN - TRETEEAK (BIhEA
HHERABBIAFT A NBRA)FR
W R R HERR

FE W R E
HTEFEREEPNEETHER
BTN BERUERR R EME
WRBRREEE - EFTHEN
AHEERE -

BREEREMST
REEBRM 2. 10P7 il 2 & 5T
KB BRMELETFEANA - R
EEBU BB ERIIRBEE
EZ AT EBEERANLEERER
MEPZRREETE °

MRBESEA BN REAERRZ
HAakBl &%  RERNEAEEY
NEERFRZ B SEEEMEER
BB 154,836,000/  sZ 2152
HEREFEERDEEE - F15
BLHMEE18 -

R—BERE QX RRERE
AEBNGERE HHEEREE
RANEBREREFEERNEERE
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5 REVENUE, OTHER INCOME, OTHER (LOSS)/ 5 WA >~ EMWAREM(EE)

GAINS, NET Wk FEE

(i)  Subsequent to the Spin-off on 20 December 2010, iy RZZE—ZF+-_A-+H#ETH
the Group focuses its activities on the provision of W& AEEZIZEBREHE
telecommunication solutions, provision of financial SRR IRHESRAASE -
solutions, provision of payment solutions and sales of REIMRRATRAREES LS
electronic power meters and solutions. For the presentation BEMNMBRGTE - BR2JEE
of the consolidated financial statements for the year ended —E-TFF+-_A=+—HILFE
31 December 2010, the POS terminal solutions business ZIRABTIEHRER - POSKR AR
was regarded as “discontinued operation” (Note 37). FREBERBELIELEET ]

(BfEE37) »

(i) Revenue, other income and other (loss)/gains, net (i) MRFERAEEIRZWA - HMEA R

recognised during the year are as follows: Hb (E518), W FEmT -

For the year ended
31 December

BE+-A=+—HLFE

2011 2010
2 —T-FF
HK$’000 HK$’000
FHExT FAET
Continuing operations HEEEER
Turnover R
Provision of telecommunication solutions IR EAFA T ZE 177,204 349,569
Provision of financial solutions IRESRBER T R 178,077 141,542
Provision of payment solutions R SEARTT R 48,363 39,971
Sales of electronic power meters and HEBRIEERR
solutions R R 419,149 370,439
Provision of payment settlement services IR EE R
(Note) (Baz) 15,881 -
838,674 901,521
Other income HAaA
Interest income FEHA 9,495 9,973
Value added tax refund RRIERED = 1,059
Subsidy income T ON 3,406 3,640
Rental income WA 2,040 1,003
Others Hih 1,131 1,282
16,072 16,957
Note: This represented revenue earned from the provision of payment Wizt - K ERARZ ZITEEREWA -

settlement services in Japan.
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5 REVENUE, OTHER INCOME, OTHER (LOSS)/ 5 WA~ B AREM(EE)
GAINS, NET (continued) Weas FEE ()

For the year ended
31 December

BE+T-A=1T—HLFE

2011 2010
2 —T-FF
HK$’000 HK$’000
FHET AT
Other (loss)/gains, net HAt (&18),Mas F 5
(Loss)/gain on disposal of financial assets HERANFEFT AT
at fair value through profit or loss HERZ EREBEZ
(B18),/ W (28) 6,328
Dividend income on financial assets at fair 1% X (BT A @ F5E
value BEzeREEL
through profit or loss ST ON 16 376
Fair value (loss)/gain on financial assets at %2 (BT A FEk
fair value EEcEREEL
through profit or loss RFEBR), W (2,365) 209
Loss on dilution of interests in an S /N
associated company (Note 21) wEERE(Aa21) (1,885) -
(4,262) 6,913
Turnover, other income and REFEREEBRZ
other (loss)/gains, net, from s Hi A K

continuing operations HAh (B518), Wa F e 850,484 925,391
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BB W A B ik

5 REVENUE, OTHER INCOME, OTHER (LOSS)/ 5 WA >~ EMWAREM(EE)
GAINS, NET (continued) Weas FEE ()

For the year ended

31 December

BE+t-A=1T—-HLEE

2011 2010
= o
HK$’000 HK$’000
F#ET T
Discontinued operation SRILREER
Turnover ]
Provision of POS terminal solutions TRIEPOSAL s i R
S = 687,458
Other income EHablA
Interest income FBUA - 927
Value added tax refund REILER - 16,295
Others Ef - 795
- 18,017
Turnover and other income from REERIHEESER 2

discontinued operation BT R H A A — 705,475
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6 SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Executive Directors that are
used to make strategic decisions.

The Executive Directors consider the business from a product
perspective.

The Group is organised into four main operating segments for
continuing operations in these internal reports.

Continuing operations:

(a)

Telecommunication solutions — principally engaged in the
provision of telecommunication platform operation services
and operation value-added services;

Financial solutions — principally engaged in the provision
of information system consultancy and integration services
and sales of information technology products to financial
institutions and banks;

Payment solutions — principally engaged in the provision
of mobile payment platform operation services and mobile
and wireless payment solutions and services; and

Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and provision of
information system consultancy services; and the research
and development of low voltage power line carrier wave
communication technology (“PLC").
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6 SEGMENT INFORMATION (continued) 6 ZSTRER@®
Discontinued operation: BRILREER

POS terminal solutions — principally engaged in the development
and sale of POS products and provision of related services.

POS# iR IR T 2 — £ B BT 58
EPOSE M He AR AR TS ©

An analysis of the Group’s revenues and results for the year by REBFERNREB B2 WAREEDT
operating segment is as follows: jr N

Continuing operations
Electronic
power meters
and solutions Others
BiE
BER  SBER RNER  ERRER
hiE 3 JiE S JiE S PiES fife SEA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tin Tin TiEn TR

Telecom-
munication
solutions

Financial Payment
solutions solutions

Total Group

Year ended 31 December 2011 B2-5--%t-R=t-8

LEE
Segment tumover HELLE 177,204 212,079 48,493 419,149 15,861 872,806
Inter-segment tunover PEHLER - (34,002) (130) - - (34,132)
Tumover from external customers PR+ 177,204 178,077 48,363 419,149 15,881 838,074

NREVEEREN AR
BHEXL  HE - FER

Segmental eamning/(loss) before interest
expense, taxes, depreciation and

amortisation (“EBITDA) before Eanan/ (58

impairment of intangible assets (TEBITDAJ) 20,855 16,603 (84,690) (43,900) (24,089) (115,221)
Impairment of intangible assets BYEERE = = (154,836) = = (154,836)
Segmental EBITDA AHEBITDA 20,855 16,603 (239,526) (43,900) (24,089) (270,057)
Depreciation ik 9,177 (16,409) (3,516) (6,953) (3,364) (39,419)
Amortisation i = - (8,760) (7,318) - (16,078)
Segmental operating proft(oss) MREREN/ (BR) 11,678 19 (251,800 (58,171) (7453) (325,354
Unallocated other income FPRERMA 3,052
Unallocated corporate expenses FARGCERY (41,042)
Share of profit of an associated company (5 — B A REF 77,809
Finance costs AR (1,796)
Loss hefore income tax BEEHAEE (287,531)
Incorme tax credit Fifcaitind 7,800
Loss for the year ERER (279,722)
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6  SEGMENT INFORMATION (continued)

ANNUAL REPORT 2011

6 DEERG®E

Continuing operations

w

Discontinued
operatmn

Electronic
Telecom- power
munication  Financial Payment meters terminal Total
solutions ~ solutions  solutions Others Total solutions Group
S S
HK$'000 HK$'000 HK$'000
Th Tin Thr
Year ended 31 December 2010 BZ=F-Zf
TZR=t-HLEE
Segment turnover pEcled 349,569 186,402 39,971 370,439 - 946,361 687,458 1,633,839
Inter-segment turmover NEREREE - (44,860) - - - (44,860) - (44,860)
Turnover from external customers  RENIEE 7 228 349,569 141,542 39,971 370439 - 901,521 687458 1,588,979
Segmental EBITDA before MEEVARREN AR
impairment of intangible assets  EBITDA 70,897 18,353 (72,554) (89,611) (13,814) (86,729) 159,046 72,317
Impairment of intangible assets ~ EFAEH(E - - - 29,593) - (29,593) - (29,593
Segmental EBITDA 7 EEBITDA 70,897 18,353 (72,554)  (119,204) (13,814 (116,322) 159,046 42,724
Depreciation Vit (10,732) (17,560) (1912) (8,374) (417) (38,995) (2,496) (41,491)
Amortisation & - (6,282) (6,856) - (13,138) (5) (13,143)
Segmental operating proﬁt/(loss) EIEET| /(BB 60,165 793 (60,748) (134 ,434) (14231)  (168455) 156,545 (11,910
Gain on disposal of subsidiaries ~ HEHBRE 2 966,028 966,028
Unallocated other income ROREMIA 10,256 - 10,256
Unallocated corporate expenses  RATLEHT (67,458) - (67459)
Share of profit of an associated ~ FE{E B & N AIEF
company 6,660 - 6,660
Finance costs RERK (473) - (473)
(Loss)/profit hefore income tax  BEFEEHAI (1) /&7 (219270) 1,122,573 903,303
Income tax credit(expense) fERES/ (H%) 1742 (26097 (24.355)
(Loss)profit for the year n(EE)/EH (217528) 1,096,476 878,948
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6  SEGMENT INFORMATION (continued) 6 DEER@E
The segment assets and liabilities at 31 December 2011 and RZE——F+A=+—RAZHEEE
additions to non-current assets for the year ended 31 December rBEREE T ——F+_H=+—H
2011 are as follows: LFFEEZIFRBEENRENT !

Continuing operations
RREERY
Electronic
power
Telecom- meters
munication  Financial ~ Payment and Total

solutions solutions solutions solutions Others  Unallocated  Elimination Group
BHitE
SRER  xfER ERR
EMARR BR S VES i &9E ER  RE4
HK§'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
TR TER TR TER TR TERL TR TER

As at 31 December 2011 R-8—-%

+-A=t-A
Segment assets HEAE 571290 151581 177,802 636540 277485 2157571 (579,760) 3,392,509
Segment liabilites EER (36,612 (62417)  (286,468)  (350,538)  (292,295) (4897 579760  (453,467)

Year ended 31 December 2011~ HZ=F--F
TZRAET-BLEE
Additions to non-current assets  JERFEEZFE
(excluding long-term deposits,  (FEERHHES -
interest in an associated El-HBERR
company and available-for- BRRAHE
sale financial asset SHEE) 3777 408 7206 11447 14162 2 -
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6 SEGMENT INFORMATION (continued) 6 DEER®
The segment assets and liabilities at 31 December 2010 and R-E—T&FE+ - A=+—RHHEEE
additions to non-current assets for the year ended 31 December LReEHEE—T—2F+-_A=1+—H
2010 are as follows: IFFEZEREEENRBNT ©

Discontinued

Continuing operations operation

TTARAT &
Electronic
Telecon- power

municaion ~ Financial  Payment  meters and terminal Total

soluions~ solutions~ solutions~ solutions ~~ Others Unallocated ~ Elimination Total  soluons ~ Group

LS ik 3 i ROR it R SR
HK$'000  HK$'000 (§! (§! HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
AT TEn AT BT A TRt TEn BT AT
Asat 31 December 2010 R-%-8%
TZR=1-A
Segment assets nEEE 541720 162,622 226345 694,864 11,620 2,136,466 (116,296) 3,657,369 - 3,657,369
Segment liabilties HEEE (38,650) (60,383 (113,239)  (359,700) (5,959 (27928 11629  (489,563) - (489,563)

Yearended 31 December 2010 ~ HZ-8-3£

LEE
Additions to non-currentassets ~ FFFEAEZFE
(excluding long-temn deposis, — (FBARERE

interest n an associated ElE-FREATL

company and available-for- EERIMLE

sale financial asse THEE) 15669 5605 163177 1547 400 3389 - N7A 44 21205
Additions to non-current assets comprises additions to property, SERBEENRNERFHME - BE LR
plant and equipment and intangible assets including additions ﬁﬁﬂﬂ/ﬁ?mrf&ﬁ C BREEBEBAV
resulting from acquisition through business combinations. EITRBEENRE
Revenues of approximately HK$212,983,000 (2010: HK$377,069,000) g A F49212,983,000 8 L (ZE—F
are derived from a single external customer. These revenues F 1 377,069,000 70 ) EE B E— IR
are attributable to the telecommunication solutions segment B o REWADRIKE EF‘.E’J%.:MAF/?%
of HK$164,636,000 (2010: HK$337,110,000) and payment HEDER164,6360008F T(ZE—F
solutions segment of HK$48,347,000 (2010: HK$39,959,000) in % 337,110,000 70 ) LA&Ezﬁﬁqcaeﬁ
the PRC. R /48,347,0008 L (= F—FF :

39,959,000/ 7T) °



SRR (hE)BRAF

e s 115

Notes to the Consolidated Financial Statements

SEGMENT INFORMATION (continued)

Information provided to the Executive Directors is measured in
a manner consistent with that of the financial statements. These
assets and liabilities are allocated based on the operations of the
segment.

Sales between segments are carried out at normal commercial
terms. The revenue from external parties reported to the
Executive Directors is measured in a manner consistent with that
in the consolidated income statement.

The Group is principally domiciled in Hong Kong, Japan and
Mainland China. The Group’s turnover by geographical location,
which is determined by the location in which the turnover are
generated from, is as follows:

BB W A B ik

PEERE)

FATEFREZEMRBREYBERE —
AR B - REFEERBBROEN
EmoRe -

5 2 R R R - PR
TEFEBESNES 2 RARBRE A
IR — B B -

AEBEEXEREE  BARPEAREZ
fitt - AEREIZME 2 B RBEIRA L RBEE
EZMERESIINT

For the year ended

31 December

BE+t-A=1T—-HLEE

2011 2010
—2——fF —FFF
HK$’000 HK$’000
FERT FHET
Continuing operations FEEEEK

Mainland China =l 802,560 881,860
Hong Kong BB 20,233 19,661
Japan H X 15,881 -
838,674 901,521

Discontinued operation BRIEREER
Mainland China Fh B A e = 529,688
Hong Kong B - 154,461
us EH - 3,309

- 687,458
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6  SEGMENT INFORMATION (continued) 6 DEER®
The Group’s non-current assets (excluding long term deposits, AREBIZZEEMEMZIERBEE (T
interest in an associated company and available-for-sale financial BERPES  BE—IMERRZ#ER
asset) and current assets by geographical location, which is At EemEE) MBI EELR TR
determined by the geographical location in which the asset is HyT

located, is as follows:

As at 31 December

B+=BA=+—H

2011 2010
—E2——fF —ET-FF
HK$’000 HK$'000
FET FAT

Non-current assets FRBEE
Mainland China alEipN 237,268 407,105
Hong Kong BB 2,485 3,487
Japan B 11,962 -
251,715 410,592

Current assets REBEE

Mainland China AP B K e 854,756 1,033,908
Hong Kong B/ 627,485 902,059
Japan H 258,548 -

1,740,789 1,935,967
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7  EXPENSES BY NATURE 7 HUMHEEZZHX
Expenses included in cost of sales, selling expenses, REBERE - HERY - THREANRER
administrative expenses and impairment of intangible assets are BEREAZRAS - SAT

analysed as follows:

For the year ended

31 December

BE+t-A=+—-HLEE

2011 2010
—E——F —FFF
HK$’000 HK$'000
FET FHET
Auditor’s remuneration ZERRT N & 2,880 2,659
Depreciation of property, plant and equipment  #% - = M REITE
(Note 16) (Wi 16) 40,447 39,736
Depreciation of investment properties (Note 15) A MENE (Hf215) 150 108
Amortisation of leasehold land (Note 17) THE T BB (A5t 17) 1,031 1,073
Amortisation of intangible assets (Note 18) BIVEEMBE(HE18) 15,807 12,825
Employee benefit expense (including Directors’ {E B@FIFY (BIEES
emoluments) (Note 9) <) (f/aE9) 343,400 287,574
Costs of inventories sold (Note 22) EHREEKA(H722) 424,371 371,636
Operating lease rentals in respect of land and £ RIEF 2 &L THAM S
buildings 23,483 26,676
Operating lease rentals in respect of equipment &2 &LHMHEE 22,505 13,200
Research and development costs 3 K F B A AR 105,510 111,432
Gain on disposal of property, plant and HEME - BEMRiEE
equipment and leasehold land HE iz W (1,243) (5,073)
Provision for impairment of trade receivables,  FEUERFUBBERE TR
net 1,458 8,083
(Write back of provision)/provision for & (RO, i
inventories (5,784) 523
Impairment of intangible assets (Note 18) BEERERZE18) 154,836 29,593
8  NET FOREIGN EXCHANGE GAIN 8 HNEFWE
The net foreign exchange gain recognised in the income HE-Z——H+-A=1t—HILFE "
statement and included in administrative expenses for the year R RPERA BT ATTHE A 2 SME
ended 31 December 2011 amounted to HK$12,645,000 (2010: FUNESIE 12,645,000 0 ( ZF—2F ¢

HK$5,004,000). 5,004,000/ 7T) °
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9 EMPLOYEE BENEFIT EXPENSE (INCLUDING 9 EEEINBEX(BIEEEME)
DIRECTORS’ EMOLUMENTY)

For the year ended
31 December

BE+T-A=1t—HLFE

2011 2010
—e——= -z-%%
HK$’000 HK$’000
THET THET
Wages and salaries IERFHS ) 297,115 251,658
Pension costs and social security costs RIS BAR KAt S RIERH AR 46,252 35,916
Employee share option scheme of a subsidiary ~ —[E}}/& A7) 2 & & i
(Note 27(b)) st &I(HiaE27b)) 33 -
343,400 287,574
Notes: Bt
@) Directors’ emoluments (a) =S
There was no arrangement under which a Director waived or agreed to imjﬁﬂﬁiﬁﬁlﬁiﬂ REEAM S 25
waive any emolument during the year (2010: Nil). (Z2—ZF : |) -
The Directors’ emoluments for the year are equivalent to key management FRESHESEER T RERENME(Z
compensation (2010: same). The remuneration of each Director for the year T-2F HHR) cHE—_ZT——
ended 31 December 2011 is set out below: S+ AL BREFOBEMT -

Employer’s
contribution
Discretionary to pension
Fees Salary bonus scheme
. . EXzEHfhe
e e BEA sTEIER
HK$/000 HK$'000 HK$/000 HKS/000
Name of Director TET FET FET TBT
Executive Directors HTES
Cheung Yuk Fung R EIE 360 - - 4 364
Kui Man Chun EEE - 1,680 - 12 1,692
Xu Wensheng RE - 1,202 - 12 1,214
Li Wenjin Y& - 1,080 - 12 1,092
Xu Chung Jun %hES - 872 - 12 884
360 4,834 - 52 5,246
Non-Executive Directors FETE:
Yang Lei, Raymond (Note) B (hit) 108 - - - 108
Chang Kai- -Tzung, Richard bR 120 - - - 120
228 - - - 228
Independent Non-Executive BIUFHTES
Directors
Tam Chun Fai EiRE 100 - - - 100
Leung Wai Man, Roger 2ER 100 - - - 100
Xu Sitao EE 100 - - - 100
300 - - - 300
888 4,834 - 52 5,774
Note:  Mr. Yang Lei, Raymond ceased to be a non-executive director of the Wet . BEAER -FE——FF+—H -+ H

Company on 26 November 2011. B LR AIHBITESE -
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9 EMPLOYEE BENEFIT EXPENSE (INCLUDING 9 EEFIHEX(BEEEMS)

DIRECTORS” EMOLUMENTS) (continued) (%)
Notes: (continued) Hiat - (48)
(@  Directors’ emoluments (continued) (a) BEEMS(H)
The remuneration of each Director for the year ended 31 December 2010, is BE_T-ZTF+_-_A=1+—HIFE "
set out below: BEZNHEIT
Employer’s
contribution
Discretionary to pension
Fees Salary bonus scheme Total
. EEzEHKE
He 75 BisTEA g3 #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Name of Director TR FET FET FET
Executive Directors HiTES
Cheung Yuk Fung REE 360 - - 12 372
Kui Man Chun EBE - 1,680 2,000 12 3,692
Xu Wensheng ByE - 1,163 1,400 12 2,575
Li Wenjin ENE - 1,080 1,250 12 2,342
Xu Chung Jun *hEE - 842 950 12 1,804
360 4,765 5,600 60 10,785
Non-Executive Directors FHITES
Yang Lei, Raymond 15k 120 - - - 120
Chang Kai-Tzung, Richard RIEZ 120 - - - 120
240 - - - 240
Independent Non-Executive ~ B FHTES
Directors
Tam Chun Fai BiRE 100 - - - 100
Leung Wai Man, Roger 2ER 100 - - - 100
Xu Sitao HEE 100 - - - 100
300 - - - 300
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9 EMPLOYEE BENEFIT EXPENSE (INCLUDING 9 EEEFBEX(BEEEMS)

DIRECTORS’ EMOLUMENTS) (continued) (58)
Notes: (continued) st - (88)
(b)  Five highest paid individuals (b)) HEEESFAL
The five individuals whose emoluments were the highest in the Group for AEEAFERERSHTATBE=RES
the year included three Directors (2010: four). The emoluments payable to (ZZ—ZF :W0F) - AFEEMNBT =R
the remaining two (2010: one) individuals during the year are as follows: (ZZE—ZTF : —Z) AT 2Z2BE&FN0T :
2011
—E2——F
HK$’000
FExT
Salaries, allowances and benefits in kind e R REYFIZ 2,650 1,932
Pension cost RIRE A
— defined contribution plan — ERM G 158 22
2,808 1,954
The emoluments fall within the following band: MEeNFTHIESR

Number of individuals

A

HK$1,000,001 — HK$1,500,000 1,000,001 7T — 1,500,000/ 7T 2 -
HK$1,500,001 — HK$2,500,000 1,500,001 75 — 2,500,000/ 7T - 1
2 1
10 FINANCE COSTS 10 REHRA
For the year ended

31 December

BE+T-A=1T—HLFE

2011 2010
—g—-5& —z-TH

HK$'000 HK$'000
FEx TAT

Interest on bank borrowings RITRE A S 1,796 473
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INCOME TAX CREDIT

Hong Kong profits tax has been provided at the rate of 16.5%
(2010: 16.5%) on the estimated assessable profit for the year.
Taxation on overseas profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing in
the countries in which the Group operates.

11

BB W R B ik

FrisBiE %

EBTEH AAERGTEERSEFIEH
E16.5%(ZF—ZF : 16.5%)7TH - /8§
e MBI IERIAF NG ERBUER - 1%
REELEMTRRER ZBERTHE -

For the year ended

31 December

BE+T-A=1T—HLHFE

2011 2010
—EB——F —ETF
HK$’000 HK$'000
FTHET FAT

Current tax IR IE
— Hong Kong profits tax —BENEFH - -
— Overseas taxation —GHNRIE 4,020 9,855
Deferred tax IRIETTE (10,348) (2,948)
Adjustments in respect of prior years BEFERE (1,481) (8,649)
Income tax credit PSR % (7,809) (1,742)
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11 INCOME TAX CREDIT (continued) 11 FfeBiER @
The tax on the Group’s profit before tax differs from the INER B bR FTAS B AT & A1) B0 B T8 B B A 4 A
theoretical amount that would arise using the weighted average REAEEEMNAMEFLOREMTED
tax rate applicable to profits of the consolidated entities as R RS
follows:

For the year ended

31 December

BE+=-RA=1+—HLEE

2011 2010
—2——fF —TEF
HK$’000 HK$'000
THET FHET
Loss before income tax BR P 1S A Bl & 18 (287,531) (219,270
Tax calculated at domestic tax rates EREEEREEEBERZERE
applicable to loss in W ERFEZ RIAR X E8) 2
the respective countries 2 (62,111) (43,192)
Income not subject to taxation BARBUA (19,698) (3,575)
Expenses not deductible for MABRME
taxation purposes RATHE 2 B 32,383 9,689
Utilisation of previously unrecognised HRBERBERZ HIEER
tax losses (90) -
Tax losses for which no deferred W BRI R MR 2 TR 1R
income tax was recognised 43,188 43,985
Adjustments in respect of prior years BT FEFARE (1,481) (8,649)
Tax credit MIEE R (7,809) (1,742)
The weighted average applicable tax rate was 21.6% (2010: IHEFISEANER21.6%(—F—FF :
19.7%). The change is caused by a change in the profitability 19.7%) ° EBRETHALE 2 B QAR
mix of the Group's subsidiaries in the respective countries. MHERR c BB S LR EBAE -

12 LOSS ATTRIBUTABLE TO THE EQUITY HOLDERS 12 ZAAT#EZIFE AEGERE

OF THE COMPANY
The loss attributable to equity holders of the Company is dealt AR rMEzES A AL E1E16,562,0008
with in the financial statements of the Company to the extent of TL(ZZE—ZF : 52,056,000 70 ) R AR

HK$16,562,000 (2010: HK$52,056,000). RIS IRRIEIE ©
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13 DIVIDENDS 13 RE
No dividend has been paid or declared by the Company during FR - KRBT EIEMNSHEIREMABRE
the year (2010: Nil). (ZZE—ZF @)
14 (LOSS)/EARNINGS PER SHARE 14 SR(EE), ER
(@ Basic @ EF
Basic (loss)/earnings per share is calculated by dividing the BREKR(ER),BFITHIRAAF]
(loss)/profit attributable to equity holders of the Company B AL (B1B) Rk E
by the weighted average number of ordinary shares in issue B BT BARINE I EEE -

during the year.

For the year ended

31 December

BE+=-RA=1+—HLEE

2011 2010
—2——fF —TEF
HK$’000 HK$’000
THET THTT
(Loss)/profit attributable to equity RARESFE AN
holders of the Company (HK$'000) (E518),/#F (FH5T)
— Continuing operations — B EER (255,493) (190,981)
- Discontinued operation — BRI EET - 1,041,256
(255,493) 850,275
Weighted average number of ordinary B 217 @A M4
shares in issue (thousands) SEHE(TRY) 2,673,430 2,673,430
Basic (loss)/earnings per share BRER(ER), 57
(HK$ per share) (FRHTT)
— Continuing operations — BB E (0.096) (0.071)
— Discontinued operation —DRIERERS = 0.389

(0.096) 0.318
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14 (LOSS)/EARNINGS PER SHARE (continued)

(b)

Diluted

Diluted (loss)/earnings per share is calculated by
adjusting the number of ordinary shares outstanding to
assume conversion of all potentially dilutive shares. The
Company has two categories of potentially dilutive shares:
convertible preference shares issued by a subsidiary and
share options issued by a subsidiary. The convertible
preference shares issued by a subsidiary are assumed to be
converted into ordinary shares of the Company and share
options are assumed to be fully vested and exercised into
ordinary shares of that subsidiary.

Diluted loss per share for the year ended 31 December
2011 is the same as the basic loss per share (2010: same)
as the conversion of potential ordinary shares in relation
to the outstanding convertible preference shares issued
by a subsidiary (Note 35(a)) and share options issued by a
subsidiary would have an anti-dilutive effect to the basic
loss per share.

ANNUAL REPORT 2011

14 BREE) ESR@E)

(b)

B
FRESE(BR) /B T IRER AR
BBEEER D 2 BRMABET
EINEBRBBFE - ARRHEE
WAREEEERD - —RREAR
BT 2 AR B S B A B — T B /8
RABEITZBE - —RHEAR
BT Z AR BB ERTRR A EiR
RARREEBE - BRERRRSE
BHRBIETEZZHBERRZ
Epale

BE-_ZT——H+-_A=1+—HL
FEZEREEBERENFERE
REEER(ZZ2—24 : 8R)
T EE %R B AR EITZ
BTSN E SR (M RE35(@)
AR —HHBARETZBRES
Mz EEEREBEHERELRE
BEEREEYE -
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15

INVESTMENT PROPERTIES

At 1 January 2010

15

REMRE

Group
£33
Buildings

gF
HK$’000
TAET

Company
AT
Buildings
B’F
HK$'000
TR

Cost AN 2,153 5,157

Accumulated depreciation 25 E (326) (784)

Net book amount BREFE 1,827 4,373
Year ended BE_Z-FF

31 December 2010 T=A=+—-RLFE

Opening net book amount HYRRE#E 1,827 4,373

Transfer from property, plant and HEYXE  BER

equipment (Note 16) RiE(Hrat1e) 719 -

Depreciation e (108) (258)

Closing net book amount HR AR E e 2,438 4,115
At 31 December 2010 R-B-Z2F+-A=+—8H

Cost RS 3,055 5,157

Accumulated depreciation REtinge (617) (1,042)

Net book amount BREDFE 2,438 4,115
Year ended BE-Z——F

31 December 2011 +T=ZA=t+—HLEHFE

Opening net book amount HYRREH*E 2,438 4,115

Transfer from property, plant and BEYME  BER

equipment (Note 16) Ri(Hatie) 121 -

Depreciation e (150) (258)

Closing net book amount BREFE 2,409 3,857
At 31 December 2011 R=F——%+=-A=+—H

Cost RN 3,217 5,157

Accumulated depreciation Ritine (808) (1,300)

Net book amount HRARBRTEDFE 2,409 3,857

Fair value (Note) NFEAE) 9,193 14,732

Note:

RZF——F+-A=+—R URIERTEREEE
FRE67 IR AR 1517182 REMEZ AFEE -
BUHEEXABRGEMEETGERERAR - &1
AT S 2 RATERGE -

The fair value of the investment properties located at Level 15 to 17, Yindu
Building, No. 67 Fu Cheng Road, Haidian District, Beijing City, PRC ( 3t = T
JEER BACEE 675 EREDAE 15-174E) as at 31 December 2011 was assessed by the
independent and professionally qualified valuer, Asset Appraisal Limited, based on
current prices in an active market.
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15 INVESTMENT PROPERTIES (continued) 15 BREWFR@E
All depreciation expense during the year has been all charged to FAFBFERXE 2B ATRER
administrative expense (2010: same). (ZZ—ZF : @R -
Interests in investment properties at their net book values are REMEERRREFEITOT

analysed as follows:

Group Company
AEH b /NS
As at 31 December As at 31 December

R+=—A=+—H R+=—R=+—AH

2011 2010 2011 2010
T —T-TF ZB——F ZT-FTF

HK$000  HK$'000  HK$000  HK$'000
TR THAT TEx THAT

Outside Hong Kong, held on: BBEFIN

Leases of between 10 to 50 years  $Z10E 505 LA 2,409 2,438 3,857 4,115
The following amounts have been recognised in the income TR EEBEE RN ERATER
statement:

Group
EH

For the year ended

31 December

BE+t-A=1T—-HLEE

2011 2010
—E——F —E-TF
HK$’000 HK$’000
FHET T
Rental income H2BA 1,981 1,003
Direct operating expenses arising from BEEHSBAZ
investment property that generated REMEMEEZ
rental income BEEERY (554) (400)
There were no direct operating expenses arising from investment FR - WETHEHSWAZIREET &

property that did not generate rental income during the year. EEEEELERS
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INVESTMENT PROPERTIES (continued)

The period of leases whereby the Group and the Company leases out
its investment properties under operating leases ranged from 1 to 2
years.

At 31 December 2011, the future aggregate minimum rentals

receivables under non-cancellable operating leases are as follows:

BB W R B ik

15 REWXE )

AEBRARARBELHEOBEHERE
YEZEMNF1FE25 -

RZB——F+ZA=+—H RETA
IR S A 2 R AR 8 K & A a0
T

Group
A EE

2011 2010
—g—-5 -T-TF

HK$'000 HK$'000
FTExT TAT

Not later than 1 year TEBE—F

1,416 710
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16 PROPERTY, PLANT AND EQUIPMENT 16 Y% - BEKRSZRE

Group
158
Office
furniture
Leasehold and Plant and Motor
Buildings improvements  equipment equipment vehicles
BE
Be  NEEE hE
HKY' ( HK$'000
j Thr
At1 January 2010 R-2-8£-8-H
Cost KK 53,360 5,620 157,155 24,651 17,267 258,273
Accumulated depreciation 2iE (7.871) (5,346) (98,075) (11,806) (9441) (132,539
Net hook amount BmFAE 45,489 474 59,080 12,645 7,846 125,734
Year ended B2-%-%%
31 December 2010 tZA=t-BLFE
Opening net hook amount BNEEAE 45,489 474 59,080 12,845 7846 125734
Additions RE - 11,614 16,124 5,014 10,041 43,393
Transfer to investment properties (Note 15) BERENE Wiis) (719) - - - - (719)
Acquisition of subsidiaries WENE AT - 765 1,157 - 66 1,988
Disposals (Note 32(b)) HEWits) (4,795) - (378) (74) (502) (5,749)
Depreciation nE (3,243) (1,759) (28,639 (3,612) (4,979) (42,32)
Disposed as a part of the discontinued {ERBRILEEXHE-T7
operation k= (3,743) (149) (4,463) (485) (2,461) (11,301)
Exchange realignment AR 1,804 31 2,403 663 438 5,619
Closing net book amount BEEmTEE 34793 11,256 45,284 14,951 10,449 116,733
At31 December 2010 R-2-RF+-A=1-H
Cost 7% 41,266 16,979 167,117 29,281 21,036 275,679
Accumulated depreciation 2t (6,473) (5,723) (121,833) (14,330) (10,587) (158,946)
Net book amount HEHE 34,793 11,256 45,284 14,951 10,449 116,733
Year ended B2-%--%
31 December 2011 TZR=t+-ALEE
Opening net book amount BUSEmEE 34,793 11,256 45,284 14,951 10,449 116,733
Additions RE - 738 14,284 9,377 823 25,222
Transfer to investment properties (Note 15) BaRENE Witis) (121) - - - - (121)
Acquisition of a subsidiary (Note 36) WE-EHBLA 5 - - 4,279 - - 4279
Disposals (Note 32(b)) EWit321) - - (115) - - (115)
Depreciation Vil 2372) 4278) 27,017) (3,381) (3,399) (40,447)
Exchange realignment R AR 1,353 358 1,831 773 318 4,633
Closing net book amount kR RE 33,653 8,074 38,546 21,720 8,191 110,184
At 31 December 2011 R-B--£+-A=1-A
Cost A 42,767 17,617 191,055 40,105 17,498 309,042
Accumulated depreciation ZHE (9,114) (9,543)  (152,509) (18,385) (9,307)  (198,858)
Net hook amount FEFE 33,653 8,074 38,546 21,720 8,191 110,184
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PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation expense of HK$22,678,000 (2010: HK$26,564,000)
has been expensed in cost of sales, HK$1,049,000 (2010:
HK$635,000) expensed in selling expenses and HK$16,720,000
(2010: HK$12,537,000) expensed in administrative expenses,
respectively.

As at 31 December 2011, bank borrowings and banking facilities
of RMB37,000,000 (approximately HK$45,656,000) were
secured by buildings with a net book value of HK$27,836,000
(Note 30).

As at 31 December 2010, bank borrowings of RMB19,000,000

(approximately HK$22,490,000) were secured on buildings with
a total net book value of HK$16,254,000 (Note 30).

LEASEHOLD LAND

The Group’s interests in leasehold land represent operating lease
prepayments and their net book amounts are analysed as follows:

HK$'000
TR

Outside Hong Kong, held on: BABEIN
Leases of between 108506 2
10 to 50 years GER PSR E]

16

17

2011
—_E——F

38,277

BB W R B ik

M - BERREE)

WERSH22,678,0008L( —T—ZF :
26,564,000/ 7T ) ERHEK AR L -
1,049,000 8 7t ( —ZT —Z 4 : 635,000
BT ) REEERZ S 16,720,000
BITERITRERZHE(ZT—2F ¢
12,537,00087T) °

R-ZE——F+-A=+—8  E17&
F & EITIEE AR 37,000,000 7T ()
45,656,000,%8 7T ) LA BRI /F{E 27,836,000
BT FEIR IR (MIRE30) -

RZE—TF+ZA=+—08 ' RITEX
AR #19,000,0007T (4922,490,0007% 7T.)
ThA BRI FE425816,254,000/8 T 2 IEF
YESRIR (3E30) ©

HELTH

AEEREE LR ERAENRREE
HAFOR - EREFESTT

Group Company
REE AN
As at 31 December As at 31 December
R+t=ZA=+—H R+t=A=+—H

2010
—E-TF
HK$’000
FHBT

2011
—E——fF
HK$’000
TET

2010
—E-TF
HK$’000
FHBT

38,826 26,549 27,309
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17 LEASEHOLD LAND (continued) 17 #HELHm)
The movement of the net book amount for leasehold land is as HET 7 REFEESEHOT ¢
follows:

Group Company
ZS 3L LN

2011 2010 2011 2010
—®——F ~T-%F —%——F “T-%F

HK$000  HK$'000  HK$000  HK$'000
FTExT THAT FEx THAT

Opening net book amount FYREFE 38,826 42,007 27,309 28,068
Amortisation s (1,031) (1,078) (760) (759)
Disposals (Note 32(b)) & (K1aE32() - (2,462) - -
Disposed as a part of ERDRIEEE

the discontinued operation EH—H 7 HE = (231) = -
Exchange realignment b H 482 590 - -
Closing net book amount B4R AR ENFE 38,277 38,826 26,549 27,309
During the year, amortisation expense of HK$57,000 (2010: FR 0 57,0008 7T ( ZF—ZF : 54,000
HK$54,000) has been expensed in cost of sales and HK$974,000 B CEHEERDREERAZIERE
(2010: HK$1,019,000) in administrative expenses, respectively. 974,000/ L (= —Z4F : 1,019,000/

TO)ZATIRER -

As at 31 December 2011, bank borrowings and banking facilities RZB——F+-_A=+—8H - R1T
of RMB37,000,000 (approximately HK$45,656,000) were B K IRITEE AR 37,000,000 7T
secured by leasehold land with a total net carrying amount of (#745,656,0007% 7T ) 75 M AR F (B /2 50
HK$10,944,000 (Note 30). 10,944,000 7T 2 T8 & £ s tE 3 1 (HI E
30) °
As at 31 December 2010, bank borrowings of RMB19,000,000 R-ZE—ZEF+-_A=+—H " R ITERK
(approximately HK$22,490,000 were secured on leasehold land AE#19,000,0007T (4922,490,000/% 7T)
with a total net carrying amount of HK$3,631,000 (Note 30). Th e AR EDFE #8%563,631,0008 T 2 THE

T VR (B7E30) o
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18 INTANGIBLE ASSETS 18 |ELEE
Patents and
capitalised
Customer software
Brand litand ~ development  In-progress
name  confracts costs  technology
ERREER
BRoEf
B¢ EFZERGHN  BRHA  WERAEE k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B BT TEn T BT
At1 January 2010 RZZ-Z5-F-A
Cost A 102,113 4520 4520 22,625 - 133,778
Accumulated amortisation St - (4,520) (2,185) (11,009) - (17,714)
Net book amount HKHFE 102,113 - 2,335 11,616 - 116,064
Year ended Bz-Z-%F
31 December 2010 TZR=+-ALEE
Opening net hook amount BRESE 102,113 - 233 11,616 - 116,064
Acquisition of subsidiaries YENEAR 119,184 - 41,226 155 6,09 166,659
Additions RE - - - 12 - 12
Amortisation charge EEv - - (7.182) (4,615) (1,028) (12,825)
Impairment loss FEEE (29,593) - - - - (29,593)
Exchange realignment [k 10,127 - 1,506 48 207 12,078
Closing net book amount HRETFE 201,831 - 37,885 7,606 5,273 252,595
At 31 December 2010 RZ2-BE+ZA=1-H
Cost B 231,424 4735 47,542 23,874 6,328 313,903
Accumulated amortisation it - (4735) (9,657) (16,268) (1,055) (31,715)
Accumulated impairment loss ZRHEEE (29,593) - - - - (29,593)
Net hook amount EEFE 201,831 - 37,685 7,606 5273 252,595
Year ended Bzoz--F
31 December 2011 TZA=Zt-HIEE
Opening net hook amount HNERFE 201,831 - 37,885 7,606 5273 252,595
Acqisition of a subsidiary (Note 36) W TR A M) 7,388 - - - - 7,388
Additions e - - - 132 = 132
Amortisation charge Bavd = - (9,693) (4,824) (1,290) (15,807)
Impairment loss HEEE (125,722) - (29,006) (108) - (154,830
Exchange realignment 5 HE 9,574 - 1,389 26 194 11,373
Closing net hook amount BREDTE 93,071 - 575 3,022 4177 100,845
At 31 December 2011 R=8--F+ZfA=+-H
Cost R 249,642 4935 49,559 25,022 6,596 335,754
Accumulated amortisation 28 = (4,935) (19,978) (21,892) 2,419 (49,224)
Accumulated impairment loss ZEHERR (156,571) - (29,006) (108) - (185,685)
Net book amount ETFE 93,071 - 575 3,022 4177 100,845
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18

INTANGIBLE ASSETS (continued)

During the year, amortisation expense of HK$5,864,000
(2010: HK$5,412,000) has been expensed in cost of sales
and HK$9,943,000 (2010: HK$7,413,000) in administrative
expenses, respectively.

Impairment tests for goodwill

Goodwill is allocated to the Group’s CGUs identified according
to operating segment. As at 31 December 2011, goodwill
of HK$85,303,000 and HK$7,768,000 are allocated to the
electronic power meters and solutions segment, and arising from
the acquisition of Merchant Support respectively.

As at 31 December 2010, goodwill of HK$81,228,000 and
HK$120,603,000 are allocated to the electronic power meters
and solutions segment and payment solutions segment,
respectively.

The recoverable amount of a CGU is determined based on
the higher of the fair value less costs to sell and value-in-use
calculation. These calculations use pre-tax cash flow projections
based on financial budgets approved by management covering
a five-year period. Management prepared its budget within the
five-year period using the estimated growth rates stated below.
3% growth rate is used to extrapolate cash flows beyond the
five-year period. The growth rate does not exceed the long-term
average growth rate for the countries for electronic power meters
and solutions segment and for Merchant Support, respectively.

18
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BILEE®)

FA 5864008 (2T —FF
5,412,000 7T ) 2 BEIHE A TR HE KA
T8 KB 9,943,000 8 0 ( T —FF ¢
7,413,000/ 70) Z{TEREF °

EERENR

P ERIBEE D BRI A 2 AL ER
CELBEMN RN ——FF+ZA=+—
B &%85,303,0007%8 7T & 7,768,0008
TAREREERETEERMRBRTRD
FELA K M B Merchant SupportZE A R TS o

RZZE—ZF+_A=+—8  BZF
81,228,0007%8 7T & 120,603,000 8 7L E
PSRBT EEMRBRA RS EUR
SR RS

REEEEM 2 TR O HEER AT ER
HEXREFEREENERSE 2THE
T o ZEANERBEREME L DLFH
MREEREABARCIRERAETS
o EEBRAENDIFHNEENRAT
MEFHEREET - AFHRIRENEL
EREWER3% BREDFT BB
BRI EEMMBATESBMERR K
Merchant Supportf) R HI P8R = -
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INTANGIBLE ASSETS (continued) 18
Impairment tests for goodwill (continued)

The key assumptions used for calculations in 2011 and 2010 are

as follows:

Electronic power meters and solutions segment:

BB W R B ik

BEEE®)

R ()

—E R T TEYHEERRR
MBS T -

BT EEMRBRIRDE -

Gross margin EF=E 20-25% 12-21%
Compound annual growth rate BEFIERE 30% 20%
Pre-tax discount rate ARG IR =& 19.18% 20.67%
Payment solutions segment: XNERARDE

Compound annual growth rate BEFIEREK -3-9.4% 85%
Pre-tax discount rate TRIERIA X 17.32% 20.39%
Merchant Support: Merchant Support :

Compound annual growth rate waFIERE
Pre-tax discount rate RN RS

30%
29%

Management determined budgeted gross margin based on past
performance and its expectations of the market development.
The compound annual of growth rate used are consistent with
the forecasts of the market. The discount rate used is pre-tax and
reflects specific risks relating to the segment.

ERERRAERRREHMAER 2T
HETREENE - IRAZEAFER
KETIGIER — B - FIRAZ BRI A
Al WRER D SRR 2 B E R o
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18

INTANGIBLE ASSETS (continued)

Impairment tests for goodwill (continued)

At year end 31 December 2011, the Group revised its cash
flow forecasts of the payment solutions segment. Due to
changes in market conditions and loss sufferred by the payment
solutions segment, goodwill of HK$125,722,000 and other
intangible assets of HK$29,114,000 were considered impaired
by the management on this segment during the year ended 31
December 2011.

For the electronic power meters and solutions segment,
the recoverable amount calculated based on value-in-use
exceeded carrying value as at 31 December 2011. A reduction
in compound annual growth rate to 25.8% would remove the
remaining headroom.

Due to changes in market conditions and loss suffered by the
electronic power meters and solutions segment, goodwill of
HK$29,593,000 was considered impaired by the management
on the electronic power meters and solutions segment during the
year ended 31 December 2010.

For the goodwill arising from the acquisition of Merchant
Support, the recoverable amount calculated based on value-
in-use exceeded carrying value as at 31 December 2011. A
decrease in compound annual growth rate to 25.5% would
remove the remaining headroom.

18
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BEE®

EEREARE)
RBE_Z——F+_A=+—RHILF
B AEEETEINBRATRSE
RerneEBH - AWM RE8 K87
RARDBHEESE  BE_T——

F+-_A=Z+—HIEFE  hHE2
ﬁ%uwnﬂm%ﬁ&ﬁﬁﬁﬁéé
29,114,000 8 LEH ERERBRE -

R-F——4+-A=+—0 BB
Ziﬁﬁﬁﬁﬁ%ﬁ@ﬁm ERERS

ESE A ESREBHERE- - &
éigﬁ+ﬂ¢§58%%ﬁ%ﬁﬁ%ﬁo

ﬁiﬂﬁ%ﬁ&?&ﬁ%ﬁz&m/ﬁaﬁ 815
&g #E —TF+=ZA=+—H
LtFER - i-EﬁEerE&ﬁm?aHR“*EEP
29,593,000 L B EWE R ER AR
R

UL Merchant Support FTEBEEM =
RZE——F+ZA=+—REERAEE
STER AR E BB BREE - 86 F1E
RETRE2S%EHEBRSERE -
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19 AVAILABLE-FOR-SALE FINANCIAL ASSET 19 AHLESMEE
The Group’s available-for-sale financial asset includes equity AEEAHEECRMEEREERES -
securities with the following details: AT
Group Company
REE AT

2011 2010 2011 2010
—¥-——F ~T-TF —¥——F “T-%F

HK$000  HK$'000  HK$'000  HK$'000
FEx THAT FHER THAT

At 1 January wn—A—H 23,500 23,400 23,500 23,400
Fair value gain on revaluation Btz AP ERE 300 100 300 100
At 31 December R+=—A=+—H 23,800 23,500 23,800 23,500
Unlisted investment outside BFEEINZIELTRE

Hong Kong 23,800 23,500 23,800 23,500
Available-for-sale financial asset is denominated in US$. The A HESREENAETTAE - E LB
fair value of unlisted security is based on future free cash HZ N HERRBERREIERKAISHZ
flows attributable to shareholders discounted using a discount RemERMERARNXIARBMIZES
rate based on the risk free interest rate and the risk premiums B RBREBMEAE -

attributable to the underlying investment.
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INVESTMENTS IN SUBSIDIARIES AND DUEFROM/ 20 R B ARG ZHREREW
TO SUBSIDIARIES I A RRIEA
Company
AATHE
As at 31 December
R+=ZBA=+—H
2011 2010
—E——F —E-TF
HK$’000 HK$’000
FHET T
Investments at cost, unlisted shares FE LTI - IR E R 755,737 771,357
Amount due from subsidiaries (Note) JEI B~ R Z A (BT aE) 310,247 110,085
Less: Provision for impairment W ORERE (39,695) (39,695)
270,552 70,390
Amount due to a subsidiary (Note) JFEAT—FRIF B A RIsRIA (A at) 528,839 528,844

Note:

The balances with subsidiaries are unsecured, interest free, and repayable on

demand.

The following is a list of the principal subsidiaries at 31 December

2011:

Place of incorporation and

type of legal entity
A bR A AR

Hi Sun Development Management Limited

BHREERERAT % ARARE

Hi Sun Technology Holding Limited

BEHEERERAR BRE  ARAF

New Concept Services Limited

HERBERLR

Success Bridge Limited

Hong Kong, limited liability company

Bermuda, limited liability company

BVI, limited liability company
KBEREE  BRARA

BVI, limited liability company
RBRAHS  ARAT

Principal activities and
place of operation

IREBRERLE

Provision of management services
in Hong Kong
ERRRREERE

Provision of financial services and
related products in Hong Kong
EERRHCRRBERENER

Investment holding in PRC
EhERERER

Investment holding in Hong Kong

ERRUSRARR

EE

BEARREAHRERR  RERARRER

i o
R-F——F+=-A=1+—H TEWNE
RAZBEWT

Particulars of issued share
capital/registered capital

BRITRAEREAFHE

2 ordinary shares of HK$1 each
PREREBEVET, LRk

168,070,000 ordinary shares of HK$0.1 each
168,070,000 B REE0. 1T 2 Bk

250 ordinary shares of US$1 each
250REREEIETL EBR

9,100 ordinary shares of US$0.001 each
900 preference shares of US$0.001 each
9,100( SR EE0.001 KT 2 BB R
9005 & REE0.001 KT 2 BRHK

Interest
held
s

100%

100%

80%!

91%"
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INVESTMENTS IN SUBSIDIARIES AND DUE FROM/

TO SUBSIDIARIES (continued)

Beijing Hi Sun Advanced Business Solutions

Information Technology Limited

EREREEERANERAE

Beijing Hi Sunsray Information Technology

Limited
IREHERERESHIARAR

Hangzhou Pax Data Limited
MMNERBERMERAT

Hangzhou PAX Electricity
Technology Limited

MNBEENRAERAR

Hangzhou PAX Electronic Technology

Limited
MMEEEFRTERAR

Hunan Hisun Mobile Pay IT Limited
HERRERESRIERAR

Beijing Hisun Mobile Pay IT Company
EREBERE S RMERAR

Merchant Support Co., Ltd

Place of incorporation and

type of legal entity
MR R EERER

PRC, limited liability company
HE - BRAR

PRC, limited liability company
HE - BRAR

PRC, limited liability company
FE - ARAE

PRC, limited liability company
HE - BRAR

PRC, limited liability company
HE - BRAF

PRC, limited liability company
FE - ARAE

PRC, limited liability company
FE - ARAE

Japan, limited liability company

RA - BRAE

! Shares held directly by the Company.

—B-——FFH
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20 RMB AR 2REREW,

iR NG E eI

Principal activities and
place of operation

IREBRERBE

Provision of financial solutions, services
and related products in PRC
ErERESREATEREIEBER

Provision of telecommunication solutions,
and operation value-added services
in PRC
EREREEARR T R RESLERS

Research & Development in PRC
EhERERTRAR

Investment holding in PRC
EhERERERER

Manufacturing and sales of electronic
power meters and solutions in PRC

EHEEERBERLABERR
BANE

Provision of mobile payment solutions
and services in PRC

ERRERETFEINRRT RIS

Provision of payment solutions
and services in PRC

ERRERES NIRRT RIS

Provision of early settlement service for
credit card transactions in Japan

ERARRERFR AR EERY

Particulars of issued share Interest
capital/registered capital held
ERORE/GEMERFE FrisiER
HK$100,000,000 100%
100,000,0007 7T

HK$80,000,000 91%
80,000,000/ 7T

HK$30,000,000 100%
30,000,000/ T

RMB27,500,000 80%
AR#27,500,0007C

RMB53,400,000 80%
ARH53,400,0007C

HK$20,000,000 91%
20,000,000/ 7T

HK$20,000,000 71.89%
20,000,000/ T

JPY30,000,000 100%'
30,000,0008

ARBEERFERD -
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21 INTEREST IN AN ASSOCIATED COMPANY 21 R—EBERF2ER
Group Company
ES S BN

2011 2010 2011 2010
—B2——F _—T-TF ZB——-F _—T-ITF

HK$'000  HK$'000  HK$'000  HK$'000
TR TAT TR THET

At 1 January n—H—H 1,285,714 - 316,862 -
Addition NE - 1,278,720 - 316,862
Share of profit iyl 77,809 6,860 - -
Share of other comprehensive e E A 2 A
income 11,728 134 - -
Dilution of interest in an R L R AR
associated company k- 5 (1,885) - - -
At 31 December (Note) WtZA=+—8(H:Z) 1,373,366 1,285,714 316,862 316,862
The results of its associated company of the Group which is REBREB EHBERRZEERE
listed in Hong Kong and its aggregated assets and liabilities, is set BEERBBEIWT :
out below:
Asat
Asat Asat Year ended 31 December
31 December 2011 31 December 2011 31 December 2011 2011
R=B--F R=B--F Bz-2--% RZ2--%
tZA=1-H tZA=1-H TZA=t-ALEE  +ZA=t-A

Place of incorporation Particular of issued Effective

and kind of legal entity share capital Liabilities Turnover Profit interest held
AEER 3 56 fiEZ
REERRER ERTRAHE &E af £ wh  ERER
HK$'000 HK$'000 HK$'000 HK$'000
&R &R &R iR

PAX Global ~ Bermuda, limited liability ~ 1,037,728,000 ordinary shares 2,006,038 404,884 1,103,180 181,795 42.8%
company of HK$0.1 each
BERX  BEE ARAA 1,037,728,0008 6%

HEIRT E Bk
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R—BBE QR 2B

Asat
Asat Asat Year ended 31 December
31 December 2010 31 December 2010 31 December 2010 2010
R-2-%F R-2-%F HE-T-ZF R-Z-TF
+ZA=1-H +ZA=1-H t-A=t-BL%¥E t-A=t-A
Place of incorporation Particular of issued Effective
and kind of legal entity share capital Assets Liabilities Turnover Profit interest held
its2:pa
B = 2 vl BhEa

HK$'000 HK$'000 HK$'000 HK$'000

T T T T
PAX Global Bermuda, limited liability ~1,000,000,000 ordinary shares 1,505,360 218,249 723,610 145,423 44.4%

company of HKS0.1 each
BERR BRE - BRAF 1,000,000,000% &%
HfE0.1#T ERR

As at 31 December 2011, the fair value of the Group’s interest in
PAX Global, which is listed on The Stock Exchange of Hong Kong
Limited, was HK$728,160,000 (2010: 1,256,520,000) and the
carrying amount of the Group’s interest was HK$1,373,366,000
(2010: HK$1,285,714,000).

Note:

On 12 January 2011, PAX Global allotted and issued 37,728,000 new shares to
CITIC Securities International, the global coordinator of the Spin-off, as a result of its
partial exercise of the over-allotment option in relation to the Spin-off. An amount of
HK$1,885,000, being the loss between the share of net proceeds received by PAX
Global and the carrying value of the interest disposed, has been recognised in income
statement (Note 5).

Impairment test for interest in an associated company
As at 31 December 2011, the fair value of the investment is
less than its carrying value. An impairment test was performed
to determine the recoverable amount of the investment. The
recoverable amount calculated based on the value-in-use
exceeded the carrying value as at 31 December 2011.

N-_ZT——F+-_A=+—H  KAEEX
BERIK(EEBHARIMBRAGE L
) AT {EA728,160,0008 T ( ==
—Z4F 1 1,256,520,000/870) © ANEEHE
FHHIBRMEEA1,373,366,000/8 T( — & —
T4E : 1,285,714,000/87T) °

e

R-ZB——F—A+-0  ARAZHEARETER
KA TR T2 BEERE - M2 2RB
A E FH BIBR L 8 & 817 37,728,000 BHT AR ©
Bl EERRATEREFHEAMDEERREER
1,885,000/ 7T 2 BHEE Ml KA #ER (MIFE5) ©

R QB R 2 RENR
RIT——F+HA=+—H KERF
BEEREREE - DETRERNFNEE
RENAKROESHE - AJRESEIZN_—F
—— A=t —HBHEREENERS
EBEE -
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22 INVENTORIES 22 FE
Group
AEH
As at 31 December
WH=A=+-A
2011 2010
—=2——fF —ET-FF
HK$’000 HK$'000
TFEIT FAT
Raw materials R 45,565 80,627
Work-in-progress TR 4,386 28,350
Finished goods LAY f 71,801 59,449
121,752 168,426

The cost of inventories recognised as an expense and included
in cost of sales amounted to HK$424,371,000 (2010:
HK$371,636,000).

BRARI R AHERNANTEK
NE 424,371,000 B0 ( —F—FF
371,636,000/87T) °
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23 TRADE AND OTHER RECEIVABLES, PREPAYMENTS 23 FEWEIER HpEWERIE - FE{

AND DEPOSITS MEREZEE
Group Company
*%8 FAT
As at 31 December As at 31 December
W+t=A=+-H Wt+t=A=+-H

2011 2010 2011 2010
—g--% -“T-TF —¥--F "I-TF

HK$'000  HK$'000  HK$'000  HK$'000
TER TAT TER THT

Current portion SRR 2
Trade receivables (Note (a)) FEUER R (i (a)) 384,905 225,296 = -
Less: provision for impairment of B EMGRR B R
receivables (Note (b)) (Hi7tb) (21,248) (19,333) = -
Bills receivables (Note (c)) FEWERE (M) S 1,308 - -
363,657 207,271 - -
Prepayments, deposits and BNRE - RER
other receivables: Hit TR -
Prepayments SN 16,302 10,391 551 558
Deposits b 16,632 19,587 - -
Others Hit 44,754 54,631 963 -
441,345 291,880 1,514 558
Non-current portion E i)
Long-term deposits Rifike 2,839 1,596 - -

Total Bt 444,184 293,476 1,514 558
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23 TRADE AND OTHER RECEIVABLES, PREPAYMENTS 23 FEURGRIE R HAibEUWRE » A
AND DEPOSITS (continued) RERZE @)
The carrying amounts of the Group’s trade and other receivables, NEE 7 FEUWBR RN H b pE R R 0E ~ FE
prepayments and long-term deposits are denominated in the HIBERRELRS ZREABET AT EES]
following currencies: 18 :
Group Company
rEE LN
As at 31 December As at 31 December
R+=R=+—-8 R+t=RA=+-H
2011 2010 2011 2010
2% —T-TF ZB--—F —T-ITF
HK$’000 HK$’000 HK$’'000 HK$’'000
TEr THET TER TET
HK$ BT 6,696 4,487 1,514 558
RMB ARHE 294,176 287,049 - -
uss$ e 3,136 1,785 - -
JPY H 140,176 - - -
Euro BT — 155 = -
444,184 293,476 1,514 558
Note (a): Hita)
Trade receivables A EFA

The Group's credit terms to trade debtors range from 0 to 180 days. The ageing
analysis of the trade receivables was as follows:

AEEGETEHEBAZEERHOEI80RTE - &
WHRRZ BRE AT TS

As at 31 December

R+=-A=+—H
2011 2010
—2——f TF
HK$’000 HK$’000
FET FAET
Current to 90 days BIEAZE90H 259,240 157,280
91 to 180 days 91£180H 19,114 31,348
181 to 365 days 181£365H 63,780 12,100
Over 365 days 3658 42,771 24,568
384,905 225,296

As at 31 December 2011, trade receivables included retention money receivables
of HK$71,439,000 (2010: HK$44,910,000), which represents approximately 10%
to 20% (2010: approximately 10% to 20%) of the relevant contract sum granted
to certain customers in the PRC that have a retention period of normally one year.
As at 31 December 2011, the retention money receivables aged over 365 days
amounted to HK$33,373,000 (2010: HK$15,121,000).

RZTFE——F+=ZA=+—8 ' BEREXEREKR
71,439,000/ 7T (ZF—Z 4 : 44,910,000/ 7T) *
ERFETPREFSHEBEOIRBLN10%E20%(=F
—TF  H10%E20%) - ZEBRFPHREBHR KA
—F -RZIZT——F+ZA=1+—8 ' KikiBiB365
A M REMIRE S 533,373,0008 T (ZF—F4F ¢
15,121,000/7T) °
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23 TRADE AND OTHER RECEIVABLES, PREPAYMENTS
AND DEPOSITS (continued)

Note (a):(continued)

Trade receivables (continued)

Receivables that were past due but not impaired relate to a number of independent
customers that have a good track record with the Group. Based on past experience,
management believes that no impairment allowance is necessary in respect of
these balances as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group does not hold any
collateral over these balances.

As of 31 December 2011, trade receivables of HK$75,615,000 (2010:
HK$47,381,000) were past due but not impaired. The ageing analysis of these trade
receivables is as follows:

23

BB W R B ik

EWEEREMEWRRIE » S
RIEREE(®)

Wizt - ()

PE MR ARk (48)

BHERREZEEREY RETEAEBERERZ
FRBZBUTP - ENPELR  ZHIEFPZE
BEERABABAE  BErHELFAB R 22
Bl - MEEERRZSRRFRT RN ZSEHRIE
HEER - AREYE/HEENZERAAEESRZ
ARG o

RZE——F+TZA=+—H ' BRIEKK75,615,000
B (ZE—ZF 1 47,381,000787T) Jh# EHE RAE -
ZEREBRRZ AT -

As at 31 December

R+=A=+-—H
2011
—E——F
HK$’000 HK$’000
TET THET
Up to 90 days BNEEZ=90H - -
91 to 180 days 91E180H 8,329 30,097
181 to 365 days 1812365H 45,763 7,553
Over 365 days 3658 21,523 9,731
75,615 47,381
Note (b): Hztm)
Provision for impairment of receivables R RRERE

As of 31 December 2011, trade receivables of HK21,248,000 (2010:
HK$19,333,000) were impaired. These impaired receivables mainly relate
to individual customers who are delinquent in payment. The ageing of these
receivables is as follows:

RZT——F+ZA=+—0H - EUER21,248,000
BIL(ZZT—Z4F :19,333,000/870) IRME © ZEDH
EERFEFZAFARNERRBENEFER - Z5E
IWERR 2 BRER DATIA T -

As at 31 December

R+=A=+—8
2011 2010
—B——f —ZT—2F
HK$’000 HK$'000
FER FHIT
91 to 180 days 91£180H = 2
181 to 365 days 1812365H - 4,494
Over 365 days 365HLA L 21,248 14,837
21,248 19,333
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23 TRADE AND OTHER RECEIVABLES, PREPAYMENTS
AND DEPOSITS (continued)

Note (b): (continued)

Provision for impairment of receivables (continued)
The movement on the provision for impairment of receivables are as follows:

ANNUAL REPORT 2011

23 EWAREBRHEMERIRE -
ERRERES®)

Hritm) - (58)

PEMR SRR E RS ()
FEMRERERBEBMT

2011
—B——f —2—F

HK$’000 HK$’000

FERT FHIT

At 1 January ®n—A—H 19,333 13,380
Provision for impairment of trade receivables EWFIERERE 1,458 8,457
Receivables written-off as uncollectible FEUR B A EA AT Ug =) = (1,229)
Disposed as part of a discontinued operation ERBRISEEB 2O HE - (1,846)
Exchange realignment [ 5, 3% 457 571
At 31 December R+=-—A=+—8 21,248 19,333

The maximum exposure to credit risk at the reporting date is the carrying value of
each class of receivable mentioned above. The Group does not hold any collateral as
security.

Note (c):
Bills receivables
The balance represents bank acceptance notes with maturity dates within six

months.

The maturity profile of the bills receivable of the Group is as follows:

90HKN
91E1808

Falling within 90 days
Falling within 91 to 180 days

RIS B HATE Y 2 &AE B R Y Ll & 58 B GR
187 BREE » AN B ERS A A E R R IERER -
Mizt(c) -

EHREE

ZEERIERIH A AL RNER Z RITERE R

AEE YRR 2 BEERAT

As at 31 December

Wt=A=t-H
2011 010
—2——F =
HK$'000 HK$'000
FAT FHIL
- 948
- 360

- 1,308
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FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

24

BB W R B ik

BAVESABNIERZEH
aE

Group Company
rEE NS
As at 31 December As at 31 December
R+=ZA=+—-H R+=—A=+—H
2011 2010 2011 2010
—E——F5 —E-TF ZB--§ —IT-ITF
HK$’000 HK$'000 HK$’000 HK$'000
FTERT FHT FEx FHIT
Listed securities: EMES
— Equity securities — U.S. —BAES-EH 495 568 495 568
Unlisted securities: FELMES
Collective investment scheme ELRETE
- PRC — R 9,996 12,330 - -
Total B&T 10,491 12,898 495 568

Financial assets at fair value through profit or loss are presented
in operating activities as part of changes in working capital in the
consolidated cash flow statement (Note 32(a)).

Changes in fair values of financial assets at fair value through
profit or loss are recorded as other (loss)/gains, net, in the income
statement (Note 5).

The fair values of listed securities are based on their current bid
price in active market. The fair values of unlisted securities are
based on current bid price from banks.

SHORT-TERM BANK DEPOSITS

Short-term bank deposits are fixed deposits with banks maturing
between three to twelve months. At as 31 December 2010, all
of the short-term bank deposits were denominated in RMB. They
are kept in the bank accounts opened with banks in the PRC
where the remittance of funds is subject to foreign exchange
control. There were no short-term bank deposits as at 31
December 2011.

The interest rates on short-term bank deposits were ranged
from 2.25% to 2.75% per annum as at 31 December 2010. The
deposit had an average maturity of 286 days.

25

BRAFEAANENHEBRZ EMEETIR
FARERERIIISKERT - FRE
BET AN (IRE32() °

BRI ARHRER SRAERT
EEBRUGERRB AR BB) 15
FE(ES) -

EHESFHAFEREEEIETSNE
RERENE - FLMESFHAFHERIR
BIRITATRE A EABRE -

THRTER

HEROTERIAR=Z2 T @R FHZIE
AEEER - R —BF+ZA=+—
B FBERBRITERIAAREE -
ZEFRTFRNES B Z IR1TF 2R
TRP - MBEMESZNETZEINEE
#eR_F——F+-A=1+—RH  #E
FEERIRITIF AR

R-ZZ—ZF+_A=+—8 ' MR
TERZ FEFIER2.25%ZE2.75% * MIFK
TR A &286H -
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26 CASH AND CASH EQUIVALENTS 26 HeRBEESEEY
Group Company
A%EH eV
As at 31 December As at 31 December
R+=HA=+-H R+=R=t—-H

2011 2010 2011 2010
—E——§ T - ZT-ITF

HK$’000 HK$’000 HK$’000 HK$’000
Fan  TET  FEn TR

Cash at bank and in hand RITERRFER S 1,167,201 1,281,616 255,531 498,353
Funds of the Group amounting to approximately RNEE 2 E & 41430,542,0008 T (=F
HK$430,542,000 (2010: HK$384,564,000) are kept in the bank —Z45F ¢ 384,564,000/87T) © TiTF UATE
accounts opened with banks in the PRC where the remittance of PEZIRITHLZIRITRFA - MABE
funds is subject to foreign exchange control. B2 NETIRBIINEER o
Cash and cash equivalents are denominated in the following RERRLEBYIATIIESEE
currencies:
Group Company
iy 3 ARF
As at 31 December As at 31 December
Rt=ZA=t—-8H Rt=A=+—-H

2011 2010 2011 2010
—e-—% ~T-TF —$--F 34

HK$'000  HK$'000  HK$'000  HK$'000
TR TAT TR THET

HK$ BT 298,860 392,125 221,425 280,359
RMB AEE 417,662 363,711 = -
Us$ T 327,809 525,416 29,817 217,994
JpY = 122,661 - 4,289 -
Euro BT 209 364 = -

1,167,201 1,281,616 255,531 498,353
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27 SHARE CAPITAL

27 R

BB W R B ik

Ordinary shares of
HK$0.0025 each

FREE0.0025/8 T2
EBER
No. of shares HK$’000
P28 THET
Authorised: SEE
As at 31 December 2011 and N-ZE——F+=-HA =P
31 December 2010 —E—FTF+ A H 4,000,000,000 10,000
Issued and fully paid: EEITRAR
As at 31 December 2011 and R-E—F+-_A=+—HK
31 December 2010 —E-FTF+-A=1+—H 2,673,429,835 6,684
Notes: Mt
(@ Share options of the Company () AREZBRE
The Company operates a share option scheme 2011 (the “Scheme”) for RAREE—TH T —— SRR &I ([ %
the purpose of attracting, retaining and motivating talented employees Bl 5HERS - BERYEES BZEES -
in order to strive for future developments and expansion of the Group. IABNARSEE B2 R R IEFT RS - ZRtEINE
Eligible participants of the Scheme include the Group’s full-time employees, ARSEZQEAEENZRESARNTR
Executive and non-Executive Directors. The Scheme became effective on 29 FFHMTES - ZA BN —_F——FHA=-TN
April 2011 and unless otherwise cancelled or amended, will remain valid HAER - BIEZTEIBUASUER] - BRI RZ
and effective for a period of 10 years from that date. BRt T FDAE R -
The share option scheme for the Company and its subsidiaries which was ARBR—ZFZ—F+—A-FTNAZERS
adopted by the Company at its special general meeting on 29 November IR Z AR R M E A R A E
2001 was terminated on 29 April 2011. ER=E——FWA-FTARKL -
During the year ended 31 December 2010 and 2011, no share option RBE-Z—TFER-_Z——F+=-A=+—
was granted. As at 31 December 2010 and 2011, there is no share option FIEFE  BERBEMERE - R-2—F
outstanding. FRZFE——F+ZA=+—RH - BEHRT
22 AR HE -
(b)  Employee’s Incentive Programme b  (EERBE

On 1 September 2011, Mega Hunt Microelectronics Limited “Mega Hunt
Microelectronics”, an indirectly owned subsidiary of the Group entered
into six option deeds with certain of directors and employees of Mega Hunt
Microelectronics and its subsidiary. 3,500,000 ordinary shares of Mega
Hunt Microelectronics may be issued upon the exercise of all options
granted under the option deeds at an exercise price of HK$1.00 per share.
Unless otherwise cancelled or amended, the option deeds will remain valid
and effective for the period of 36 months from 1 September 2011.

The option deeds are designed to provide incentive to the employees
towards the contribution to Mega Hunt Microelectronics, Mega Hunt
Microelectronics wishes to grant the options to the employees so as to entitle
them to subscribe for the option shares in Mega Hunt Microelectronics.

Under the option deeds, 50% of the options shall vest upon the expiry of
a period of 12 months from the date of the option deeds; and the balance
of 50% of the options shall vest upon the expiry of a period of 24 months
from the date of the option deeds. Prior to exercise of the option, the option
holders are not entitled to dividends. There are also no accelerated vesting
rights in case of winding of Mega Hunt Microelectronics.

Up to the date of this report, no option was vested. Employee share options
expenses of HK$33,000 was recognised in the income statement during the
year.

RZZE——FNA—8  KAMEFERRQA
([KEHETF 1) » AEE R B KT8 A R &K
AHEFREMBRARETESRIESRI L
N IR EILIN T T R EL B B 1 ) B R AR 229 o
3,500,000 JK AL B 1 iR AR AT FOAR AR A A i
IR O P AR R T R (B B AR 1.0078 T
BATERRIT - RBATHIERTE - R
ERZEBE T —FAA—BR—EERK
ER BHEIB6MEA o

AR T R AE
ARNR AR - )
B R LA T 1R S R IR
ZHER

AR ESHRARET Y
9 ) B
ST T AR 15

IRIRREAERT B - 50%IBRAERS B AR &
FERET 1218 A ERESE : 8T 50% B E0E
A AR R AR 24 A EmRRE -
BREETER - BN S AREEIRR
B I EFIER - IEINRREER -

HERREHH  HEERESE - NFR -
B e iR R B AR 33,0008 7T
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28 RESERVES 28 f#fE
(@ Group (@ *&£H

Contributed

Share surplus Other ~ Exchange Retained

premium reserves resrve eanings Total

| Efbfie  ERRR  REER GH
HK$000 $ HKS'000 HK$000 HK$'000 HK$'000
AR " A Thn T B
At 1 January 2010 R=%-2%-5-A 930,020 168,434 106,785 81,675 457040 1,746,156
Profit for the year ERAH - - - - 80275 850275
Exchange differences arising on BESIHELT
translation of the financial statements HlRR ENZR
of foreign subsidiaries - - - 48813 - 48813
Release of reserve upon disposal of BRI ERBLE
subsidiaies FELZRE - - - 629 - 6
Fair value gain on revaluation of BETRNESHERY
available-for-sale financial asset (Note 19)  ATENE (Hiz19) - - 100 - - 100
Share of other comprehensive income of B —FBA A2
an associated company (Note 1) HrEbE) - - - 134 - 134
Issue of convertible preferred shares by E-HNBARRES
a subsidiary AAREER - - 0734 - - 0734
Acquisition of a subsidiary YE-FNELT - - 17,173 - - 17,173

At 31 December 2010 RZE-BE+ZB=+-F 930,020 168,434 533,412 104393 1307517 3,043,776
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28 RESERVES (continued) 28 @B

(@)  Group (continued) @ XF&EB(E)

Contributed
Share surplus Other ~ Exchange Retained
premium (Note(i) reserves reserve eamings Total

L0
e W) RtRRE  EXRR  RERA aif
HK§000  HKS'000  HKS000  HKS000  HKS'000  HK$'000
TR TRR Thn TR ThR Thn

At 1 January 2011 R=%--£-5-A 930,020 168,434 533,412 104393 1307517 3,043,776
Loss for the year FRER - - - - (255493)  (255,493)
Exchange differences arising on BESINELT

translation of the financial statements fipy v

of foreign subsidiaries ERER - - = 30,168 - 30,168
Fair value gain on revaluation of BfffHESRARY

available-for-sale financial asset (Note 19) AT EME (e 19) - - 300 - - 300
Share of other comprehensive income of el —EBHA A2

an associated company (Note 21) B2 EbEWH2) - - - 11,728 - 11,728
Employee share options scheme of —ANBLR ERERE

asubsidiary HE - - 26 - - 26
Transfer of additional interest of a subsidiary to EE—FHB ARz EMER

non-controlling interest (Note 35(a)) THBRER Wi350) - - (26,678) - - (26,678)
Deemed disposal of interests ina subsidiary £ feH E—HHBAR

(Note 35(b)) (Wisst) - - 2476 - - 2476

At 31 December 2011 RZE--F+ZA=+-H 930,020 168,434 509,536 146,269 1,052,024 2,806,303

Note: Mt -

(i) The contributed surplus of the Group represents the difference (i) REEZ BHBBERAREGERERA
between the nominal value of the ordinary shares and share A((mEERDERTEAHA =TT
premium account of Hi Sun Holdings Limited (“HSHL”) acquired —FNANBZBHHAHE  RER-F
pursuant to the group reorganisation (the “Reorganisation”) on 17 F-F+A+LRAETZEEEA(E
October 2001 as set out in the circular to the shareholders of HSHL ATz SSER 2 T iBREER
dated 9 August 2001, over the nominal value of the Company’s Bein it (B - BAREpI Bz OB
shares issued in exchange thereof. TIROEEZ ZEE -

(ii) PRC companies are required to allocate 10% of the companies’ (i) PEIABMEGR RGN Z10% 5D i E
net profit to a statutory reserve fund until such fund reaches 50% ZREECEEZREBESEERAEME
of the companies’ registered capital. The statutory reserve fund K 250%  EERBREHAE Btk
can be utilised upon approval by the relevant authorities, to BRAAREHE R ERIIEN AR Z 7
offset accumulated losses or to increase registered capital of the MEAR - EZFEEEREREFNAR
companies, provided that such fund is maintained at a minimum of AMERZ25%KF c RZB——F
25% of the companies’ registered capital. As at 31 December 2011, TZRA=+—R REBVNEHEER
retained earnings comprise of statutory reserve fund amounting to #£3%43,708,0008 7T ( —F—F4F :

HK$43,708,000 (2010: HK$43,708,000). 43,708,000/ 7T) °



150 HI SUN TECHNOLOGY (CHINA) LIMITED ANNUAL REPORT 2011

Notes to the Consolidated Financial Statements

B W R B ik

28 RESERVES (continued) 28 B
(b) Company (b) ZERFH

Accumu-

Share  Contributed Other lated
premium surplus reserves losses Total

BHEL

RHEE Wit Etbffe 2iER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHn TATL TATL TEL

At 1 January 2010 R=8-%%-A-H 1,157,724 46,417 34223 (52,724) 1,185,040

Loss for the year ERER - - - (52,056) (52,056)

Fair value gain on revaluation of EffAfHESRERL

available-for-sale financial asset NFEREMWR )

(Note 19) - - 100 - 100
At 31 December 2010 R-E-BE+-A=1-R 1,157,724 46,417 34,323 (104,780) 1,133,084
At 1 January 2011 R=8-—%-A-H 1,157,724 46,417 34,323 (104,780) 1,133,684
Loss for the year FEEB - - - (16,562) (16,562)
Fair value gain on revaluation of EffAfHESRERL

available-for-sale financial asset NEREWR )

(Note 19) - - 300 - 300
At 31 December 2011 R-E--E+-A=1-A 1,157,724 46,417 34,623 (121,342) 1,117,422
Notes: Kt -

(i) The contributed surplus of the Company represents the excess of (i) KRR EHBHIEBEEAEMNKEZ
the fair value of the shares of the subsidiaries acquired pursuant to B2 R A FEEAR R R R 33
the Reorganisation over the nominal value of the Company’s shares ZEBETROHEELERE - REBRE
issued in exchange thereof. Under the Companies Act 1981 of —NN\—FREE - ARAEETER
Bermuda, a company may make distributions to its members out of TNEES RS B AR ERRE

the contributed surplus under certain circumstances. HAIE
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29 BEMNRRREMENIRE

Group Company

iy 3 | VNG|
As at 31 December As at 31 December
W+=A=+-8 W+=A=+-8

2011 2010 2011 2010
—E——§ —T-TF - ZT-ITF

HK$'000  HK$'000  HK$'000  HK$'000
TR THAT TR TR

Trade payables (Note (a)) FERBRIN (A5t (a) 232,417 251,749 = -
Bills payables (Note (b)) FEREE (M atn) 18,290 - = -

Other payables and accruals Hofth A~ 508 K e A RO
(Note (c)) (Hiitc) 172,400 203,771 1,952 25,655
423,107 455,520 1,952 25,655

Trade and other payables are denominated in the following

currencies:

e AR N EA B IR T A T FI B ¥ 51

& :
Group Company
EE NN
As at 31 December As at 31 December
R+=-A=+-H R+=—A=+—H

2011 2010 2011 2010
8- -2-BF —¥——§ —T-BF

HK$’000 HK$’000 HK$’000 HK$'000
TR TeT TR TEn

HK$ BTt
RMB ARE
Us$ e
JPY =

8,056 31,873 1,952 25,655
330,503 423,647 - -
156 - - -
84,392 - - -

423,107 455,520 1,952 25,655
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29 TRADE AND OTHER PAYABLES (continued) 29 ENRAREMESTE )

Note (a): it -

P BREX
ENERZRROTAOT

Trade payables
The ageing analysis of the trade payables was as follows:

Group
AR
As at 31 December
R+=A=+—8H
2011
—B——% T4
HK$’000 HK$’000
TERT FHIT
Current to 90 days HEFE90H 151,170 199,090
91 to 180 days 91Z180H 41,331 42,508
181 to 365 days 181£2365H 31,394 5,833
Over 365 days HBiE365H 8,522 4,318
232,417 251,749

The credit period granted by the suppliers ranges from 0 to 180 days.

BHRERE T ZEERNTOE180R 2/

Note (b): At b) -
Bills payables ENRE
The balance represents bank acceptance notes due within 90 days: HERIERIEI H B0 A MMIRTTHR L ES
Group
AREE
As at 31 December
W+=A=+-H
2011
—E——fF T
HK$’000 HK$’000
THERT FHT
Due within 90 days 90 H M X H5 18,290 -
Note (c): HiEtec)
Other payables and accruals HA R KB R B ROR
Group Company
EME ARAF
As at 31 December As at 31 December
Rt+=ZA=+—H R+=A=+—H
2011 2010 2011
—2——fF —TTF —E——-F =z
HK$'000 HK$’000 HK$’000 HK$’000
FET FHT FTHET FHET
Accrued staff costs and pension obligations  fEit 8 TRA KRR S 71 75,545 62,156 544 6,169
Receipt in advance from customers TESEWERE P A 46,585 58,491 = -
Accrued subcontracting costs FEETIMBACAR 13,075 8,983 = -
Others Hih 37,195 74,141 1,408 19,486
172,400 203,771 1,952 25,655
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30 &R

Group
REE
As at 31 December
W+=B=+—H
2011 2010
—E——F —E-TF
HK$’000 HK$’000
FET FHET
Current BIHA
Short-term bank loans EHEERITE R
— PRC, secured (Note) —hE - BER(HEE) 23,445 22,490
Total borrowings B RAERE 23,445 22,490
Note: Biat -

The maturity of borrowings is as follows:

ERZEHBEMT

Group
AEE
As at 31 December
R+=A=+—H
2011
—E——F

HK$’000 HK$'000
FET BT

Within 6 months
6 months to 1 year 7

NELIY
BERZE—%F

>k

23,445 22,490

23,445 22,490

The effective interest rates at the balance sheet date are as follows:

REEEZBREMENT

Group
FEE
As at 31 December
R+=B=+-—H
2011
—E——F
0/0

per annum per annum
BF% BFE%

Short-term bank borrowings FRHIRITER

7.544% 6.372%

The carrying amounts of the borrowings as at 31 December 2010 and 2011 were
denominated in RMB.

As at 31 December 2011, bank borrowings and banking facilities of
RMB37,000,000 (approximately HK$45,656,000) were provided to the Group
which was secured by certain leasehold land and buildings of the Group (Note 16
and 17).

RZB-FFER_F——F+-_A=+—R  EXKE
EENIAREIIE -

RZZ—F+=ZA=+—8 AEEERRBTE
B AR%37,000,0007T (4945,656,0007 70 ) Jh B AN S
BETHE L RIEFEER (16 K%17) ©
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30  BORROWINGS (continued) 30 B
Note: (continued) Mzt - (48)
As at 31 December 2010, banking borrowings of RMB19,000,000 (approximately MNZE—ZF+-A=Z+—H ALEEERARYE
HK$22,490,000) were provided to the Group which was secured by certain 19,000,000 ( £722,490,0007% 7T ) 2 R1T & IR
leasehold land and buildings of the Group (Note 16 and 17). SEEETHEE L M FEEIR (16 517) ©
The carrying amounts of short-term borrowings approximate their fair values. EHEFRAEAEQAFERS

31 DEFERRED INCOME TAX 31 EEMREB
Deferred income tax assets and liabilities are offset when there EBAEMRIRITENBREHREEE
is a legally enforceable right to offset current tax assets against HIREHBRAGERE - BRERSHER
current tax liabilities and when the deferred income taxes relate B —Bf RS - B AT IEE FTISF & &=
to the same fiscal authority. The offset amounts are as follows: BEEEEE - HHSBOT -

As at 31 December

R+=A=+—H
2011 2010
—=2——fF —ET-FTF
HK$’000 HK$’000
FET FAT
Deferred tax assets to be recovered + AR TR 2
within 12 months FIERIEEE (543) (648)
Deferred tax liabilities to be settled +=EARB
within 12 months BEIEFIIEAE 1,002 3,577
Deferred tax liabilities to be settled TZEAEEN
after 12 months BEIEFIEAE 861 8,488

Deferred tax liabilities — net EEFIBEE —F58 1,320 11,417
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31 DEFERRED INCOME TAX (continued) 31 EEFRBHR @)
The movement in deferred tax assets and liabilities (prior to FA - EERMIERE#ER 2 At K
offsetting of balances within the same taxation jurisdiction) $HAT - EERIBEERG B BT

during the year is as follows:

Accelerated  Revaluation Accelerated  Revaluation
tax o intangible X of intangible
depreciation assets Total ~ depreciation assets Total
MERERE BVEEER At i £ 4 ‘ At
HK$'000 HK$'000 HK$'000 HK$'000
TR Tén Thn BT BT
Deferred tax liabilities EERERE
At1 January i ahl= 408 11,657 12,065 126 2,855 2,981
Additions on acquisition of subsidiaries WENBARZAE - - - - 11,259 11,259
(Credlted)icharged to the income statement BEAREERGIA) /MR (115) (10,349) (10463) 282 (2,948) (2,666)
Exchange realignment EiEE - 261 261 - 491 491
At 31 December RT-R=1-H 293 1,570 1,863 408 11,657 12,065

2011 2010
—E——F —T-FF
HK$’000 HK$'000
FERx TET

Deferred tax assets ELEBEEE
At 1 January n—HA—H (648) (355)
Charged/(Credited) to the income statement B 4R & Yz K0k (G A) 115 (282)
Exchange realignment PEE 5 B (10) ()

At 31 December Hwt+-—A=+—8H (543) (648)
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31 DEFERRED INCOME TAX (continued)

Deferred tax assets are recognised for tax losses carry forward to
the extent that realisation of the related tax benefit through the
future taxable profits is probable. As at 31 December 2011, the
Group had unrecognised tax losses to be carried forward against
future taxable income amounted to HK$600,451,000(2010:
HK$395,908,000). These tax losses have no expiry date except
that HK$486,954,000 will expire from 2012 to 2018 (2010:
HK$304,550,000 expire from 2011 to 2015). The potential
deferred tax assets in respect of these tax losses which have
not been recognised amounted to HK$118,675,000 (2010:
HK$74,663,000).

As at 31 December 2011, deferred taxation has not been
provided for in the consolidated financial statements in respect
of the withholding tax that would be payable on unremitted
earnings of certain PRC subsidiaries of the Group amounting
to approximately HK$26,271,000 (2010: HK$24,821,000) as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

31

ANNUAL REPORT 2011

EZLEFEH ()

R IEEE Y EEMRETIBN A i
FRBERERT EANER MR TEE 2
RIBEIEERER - N _FT—F+=A
=+ —A  AEEBLEEIEEBRER
TR 2 & W R B 18 E5 18 /4 600,451,000
BT (ZZE—ZF : 395,908,000/ 7T) °
B% 486,954,000 B TR T —=—F =&
ZE-)N\FHEER(ZZTE—ZF :
304,550,000 8 TR T ——FE2_F
—HFHEER) N - ZERIEEBILE
[Em BH o SRz SR I BB AR RN BT
FEIEFIBEEE £118,675,000%8 (= —
T4F : 74,663,00087T) ©

RN-Z——F+-_F=+—H @RAKX
S [ 0] PR ) B R R RE A R R B BT RS
EBAE TR BARREE - Bk
BLAREEE T B E A T KR EZF
FER BB NGRS VB RER L EER
TEEEE4926,271,0008 0 ( 2 —T4F ¢
24,821,000/ 7T) °
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32 NOTES TO CONSOLIDATED CASH FLOW 32

STATEMENT

(@)

Reconciliation of loss before income tax to net cash used

in operations

—B-——FFH
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BB W A B ik

RERE

(@

22

&

B R MR

BRATSHAIGIRREEMAZER
TR

For the year ended
31 December

BE+t-A=1T—-HLEE

2011 2010
—2——fF —TEF
HK$’000 HK$’000
TET THETT
Loss before income tax from SRS EET
continuing operations BRI ATETE (287,531) (219,270)
Profit before income tax from PRI EER
discontinued operation BR T A& A = 1,122,573
Adjustments for: HEE
Depreciation of property, plant and W - WEMEETE
equipment 40,447 42,232
Depreciation of investment property "EMENE 150 108
Amortisation of leasehold land THE e 1,031 1,078
Amortisation of intangible assets A E 15,807 12,825
Gain on disposal of subsidiaries HERB AR W - (966,028)
Share of profit of an associated company &5 — R4 2 515 F (77,809) (6,860)
Gain on disposal of property, plant HEME - BERRER
and equipment and leasehold land HE T2 Was (1,243) (4,989)
Provision for impairment of trade JEUBR R
receivables BIER 1,458 8,457
(Write-back of provision)/ & (BORE) B
provision for inventory (5,784) 523
Impairment of intangible assets B EERERE 154,836 29,593
Loss on dilution of interests in A —EEE R R
an associated company EEE 1,885 -
Employee share option scheme of a —EI B R FR e B BB AR
subsidiary aTEl 33 -
Interest income FMBKA (9,495) (10,900)
Finance costs BB 1,796 473
Operating (loss)/profit before working EEESEH 2 LE
capital changes (E18),/ @ (164,419) 9,815
Increase in long-term deposits REIIR &M (1,149) (1,596)
Decrease/(Increase) in inventories FERL,/(38hm) 58,419 (133,669)
Decrease/(increase) in trade JRE W R R e B A P MR
and other receivables, FIH - ANFIER
prepayments and deposits maeRd, (38hm) 50,981 (179,737)
Decrease/(increase) in financial assets 122 AT AEF S E1E 2
at fair value through profit or loss SREERD,(EM) 2,867 (12,406)
(Decrease)/increase in trade and FETBR SR R ELAth B 1T SRR
other payables CRid), /180 (141,868) 258,094
Cash used in operations REFMMZRE (195,169) (59,499)
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32 NOTES TO CONSOLIDATED CASH FLOW
STATEMENT (continued)

(b) In the cash flow statement, proceeds from sale of
property, plant and equipment and leasehold land
comprise:

ANNUAL REPORT 2011

32 HZEBRELRERMT @)

b RESHRERA  HEWE BERRE
REEHFEFRENT :

For the year ended

31 December

BE+=-RA=1+—HLEE

2011 2010

—B——F —TEF

HK$’000 HK$’000

TERT FHET

Net book amount (Notes 16 and 17) FREFEAEI16K17) 115 8,211
Gain on disposals of property, plant REFEEEEB R
and equipment and leasehold land ERIEEEERZ
from continuing operations HEME - BER

and discontinued operation JEREE T W 1,243 4,989

Proceeds from disposals of property, plant  HEWE - BENKEER
and equipment and leasehold land HE T TS RIE 1,358 13,200

33 CONTINGENT LIABILITIES

As at 31 December 2011, the Group and the Company had no
contingent liabilities (2010: Nil).

33 HAREE

R-Z——%+=A=+-B KEEEK
ARFLMARBE(—F—FF : ) -
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34 OPERATING LEASE COMMITMENTS

As at 31 December 2011, the Group had future aggregate
minimum lease payments under non-cancellable operating

leases as follows:

BB W A B ik

34 REHOAIE

RZTB——F+-H=+—RH £REHER
TRBHEERART 2 R R RERERN
SREERT

Land and buildings

THREF
As at 31 December
Rt+t=A=+—~8H
2011 2010
—g——F —B-TF
HK$’000 HK$'000
FTHET THETT
Not later than one year T —F 22,975 20,514
Later than one year and not later than BB —FETHEE
five years hF 28,433 28,921
51,408 49,435

35 TRANSACTION WITH NON-CONTROLLING
INTERESTS

(@)

Transfer of additional interest of a subsidiary to non-
controlling interest

On 24 December 2009, the Company and Wise World
Group Limited, an independent party (the “Subscriber”)
entered into a conditional subscription agreement, pursuant
to which Success Bridge (the “Success Bridge”) a then
wholly-owned subsidiary of the Company, issued and the
Subscriber subscribed for 600 convertible preference shares
of US$0.001 each in the share capital of Success Bridge (the
“SBL Preference Shares”) at a total consideration of US$60
million (equivalent to approximately HK$465 million) (the
“Subscription”). The SBL Preference Shares are convertible
into ordinary shares of Success Bridge (the “SBL Ordinary
Shares”) on a one to one basis. The SBL Preference Shares
are also convertible to shares of the Company at a price of
HK$4.5 per share at any time during a period from (and
including) the day falling nine months after the date of the
first issue of the SBL Preference Shares to (and excluding)
the date falling on the third anniversary thereof. These
conversion rights are not mutually exclusive.

35 EEFERERIZRS

(@)

BEE-BNEAREMERTH
ER S

RN @) B8 3 % = 77 Wise World
Group Limited ([RREA DR —TF
NFE+ A +HBTLE GHR
Bz Bt ARFAEHIEE
¥ & 7~ & Success Bridge ([ Success
Bridge ) B 817 R A B R#E600
% Success Bridge I% 78 /4 i [E (&
0.0013€ 7T 2 Al s (2 5T i (T SBL{E
Jeh]) - #HR{E/60,000,0003 7T
(185 7249465,000,00078 7T) ([ 25
FIH]) o SBLESCR AR —H— &%
#4 5 Success Bridge & i % ([ SBL
EEAR]) o SBLESRIFAITR AR E R
BEITSBLIESEIR B R NE A EWRE
H(BEER)ZEITSBLELKRAH
FERFERAB(TEEER)IE
HIR RIS & - IR G R4.58TTHIE
BB AADERD - ZEHEIRRE
WIEERPRF -
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35 TRANSACTION WITH NON-CONTROLLING
INTERESTS (continued)

(@)

Transfer of additional interest of a subsidiary to non-
controlling interest (continued)

In accordance with the subscription agreement, depending
on the net profit of Success Bridge in 2010 and subject to
certain conditions specified in the subscription agreement,
the Company may need to transfer up to 3% additional SBL
Preference Shares to the Subscriber at a consideration of
HK$1 (“Ratchet Disposal”) or the Subscriber may need to
return up to 2% SBL Preference Shares to the Company at
a consideration of HK$1 (“Ratchet Acquisition”).

The SBL Preference Shares represent 6.0% of the total
issued share capital of Success Bridge as enlarged by
the Subscription. The Subscription was completed on
29 January 2010. As a result of the issuance of the SBL
Preference Shares, the Group’s shareholding in Success
Bridge has been diluted to 94%.

As at 31 December 2010, the contingent Ratchet Disposal
feature was recognised as a financial liability at fair value
through profit and loss in the Company’s balance sheet, of
which the fair value was calculated by Binomial Option
Pricing Model.

On 10 June 2011, the Group transferred 3% SBL Ordinary
Shares in Success Bridge to the Subscriber as the conditions
for Ratchet Disposal was met. As a result the Group’s
shareholding in Success Bridge was further reduced to
91%. An amount of HK$26,678,000, being the difference
between the net proceeds received from the transfer of
the SBL Ordinary Shares and 3% of net asset value of
Success Bridge has been recognised directly in equity in
the Group’s consolidated balance sheet, and the financial
liability was de-recognised on the Company’s balance
sheet. The SBL Ordinary Shares so transferred were re-
designated as SBL Preferences shares upon completion of
the transfer in pursuant to the subscription agreement.
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35 BEFERERZIRSE)

(@

BEE-ENELORZEIMERTH
ERERE(E)

RIRREE 3 - 1T Success Bridge
R-E—TFENEN N RBE BT
BREE TREME - RATI AT
[ R AR = 3% S SBLE /L
Ml (1845 & £ 18 |) SR A
ARERRREIETAARRFGE
S 2%SBLIE SRR 1 (478 e B 5
E) e

SBL {& %t % 1& Success Bridge 4% iR
BEEBERZZ2ZHEBITRAZ
6.0% - RBEFARCN -_FT—TF—
A+ HTK - BREITSBLESE
& - ANEEE R Success Bridge 2 Ak
BEEE94% °

MRZE—TE+-_A=+—0H %
AEEHESEEARREEAR
KRR BIERNFEF G FRE
BremaE ERAFENZEA
HEEE ERAGE -

RZZB——FXA+TH  BRES
HEFENKRHDTA - A&EH
M 2R 8 A B3 7 Success Bridge #Y
3% SBLE @A o Bt » AEER
Success Bridge Z B2 — Z R =
91% ° 2 B ERSBLE @A Z FTISN
TH /% %8 81 3%Success Bridge & & %
BEZMZ#7326,678,000/E7T ' &
BERRNAEEGaREARBRZE
AR UERRARREERE
KTPTRBEIURER - TEEY
SBLE B AR PR IR RIS s o A B8 A
& BITHEE RSBLIE IR »



SRR (hE)BRAF

2R

161

Notes to the Consolidated Financial Statements

35 TRANSACTION WITH NON-CONTROLLING
INTERESTS (continued)

(@)

(b)

Transfer of additional interest of a subsidiary to non-
controlling interest (continued)

The SBL Ordinary Shares transferred under the Ratchet
Disposal were to be returned to the Company with no
consideration if the volume weighted average price of
the Company’s shares exceeded HK$4.50 for a period of
thirty consecutive trading days during the period from (and
including) 29 October 2010 (being the date falling nine
months immediately following the date of completion) up
to (and excluding) 29 January 2012 (being the date falling
on the second anniversary of the date of completion).
Such contingency has been resolved as at 31 December
2011 that the conditions could not be fulfilled. Thus no
SBL Ordinary Shares shall be returned to the Company
and accordingly, the financial liability at fair value through
profit or loss was de-recognised.

Deemed disposal of interest in a subsidiary

On 25 July 2011, the Group deemed disposed of
approximately 19% of its equity interest in a subsidiary,
Max Ascent Limited (“Max Ascent”), as a result of
shares allotment to three independent third parties at a
total consideration of HK$5,460,000. This represents a
transaction with non-controlling interests. Subsequent to
the transaction, the Group’s effective interest in Max Ascent
was diluted to approximately 72%. The difference between
the net proceeds received and the share of net asset value
of Max Ascent transferred to the non-controlling interests
of HK$2,476,000 is recognised in equity in the Group’s
consolidated balance sheet.

BB W A B ik

35 BEHFERERZIRS (&

(@

(b)

EE-HMBARZEMERTIH
TR (E)

AR BRO R BEEETTK B &R
NWEAZER(BEER  AIZF—
FTHAZTAR)BEEZEERTNKA
HmE_EFER(MEEER A
—E——F—AZ+NH)LHH
W EE=TERS AR
EMNEFHERR4.505 7T - AR
BAnE NS S IHER 2 SBLE R E
EBEREANA - BAXAFTED
RZEBE——F+ZA=+—HFRX
%%Z%?{I%ﬁﬂﬁiiiﬁk Et - A
SBLEBARZEREIANAT] - #IE AT
fﬁ‘a‘Jr)\/ﬁn%IJIJéiﬁTaZ%aﬂﬁi{EE%
LEHERR

REHER—BHBAR 2 E®E
RZE——F+A=Z+HA A&
B H B R D MAER =R B E
“HEEERHNBRATIBERBRA
AI(TEH#E ) 8919% MR ANfEzS » 42
R AE 5 5,460,000 78 7T ° Itk A EL3E
TRER IR G BETIRHE K
EERBEZEREDEEED
72% ° FTURIEF 58 B () 52 FE R IR
SRR EMERECEEFE
Z%82,476,000/ 70 + ERAEEELR
REERBRZERTHER -
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35 TRANSACTION WITH NON-CONTROLLING
INTERESTS (continued)

Carrying amount of non-controlling

HEFFER R

35

ANNUAL REPORT 2011

EFERER IS @)

For the year ended
31 December

BE+t-A=+—-HLEE

2011
—_E——F

2010
—E-TF
HK$’000
F&T

HK$'000
FTEx

interests disposed of FRmEE 2,984 -
Consideration received from non- IR 2

controlling interests RE 5,460 -
Gain on disposal within equity STARER A B E W 2,476 -

36 BUSINESS COMBINATION

On 13 May 2011, the Group acquired 100% of the share
capital and the shareholder’s loan in Merchant Support at a cash
consideration of JPY1,730.8 million (equivalent to approximately
HK$166.1 million). The acquisition is a strategic move to enable
the Group to gain access in the payment services industry in
Japan and establish relationships with players, in particular, the
credit card companies, banks and other financial institutions.

The goodwill of HK$7,388,000 arises from a number of factors.
Most significant amongst these is the premium attributable to a
pre-existing, well positioned business operating in a competitive
market. Other important elements include expected synergies
through combining a highly skilled workforce.

36

EBEH

RZZE——FRA+=0 AEERE
Merchant SupportfT B R A8 R IR E K -
W& REA1,730,800,000 B E (HBERL
166,100,000 7T ) ° FZWHE TR EE1TE) -
EASE A ES BAZ N RBITE - W
¥E(LEREARAR  RITREME
TEHERE )T BAR o

7,388,000 8 Ty EREZEREE - H
FERIZNEZARARFUMSEEY
BB ENROZEREEZIHE - Bt
SEAEBERREHSRELSENESLE
Z TEHABEIVER ©
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36 BUSINESS COMBINATION (continued)

None of the goodwill recognised is expected to be deductible
for income tax purposes. The following table summarise the
consideration paid for Merchant Support and the amounts of the

BB W A B ik

36 EXKE6twm

BMEDEREERENEREHET
LAHIBR o TRBEIERULES B Bi[m)Merchant
Supports2 it 2 B LA R R 7R < B WiE & B

assets acquired and liabilities assumed as at the acquisition date.

REAEABEESRE -

HK$'000
FiBT

Purchase consideration: BENRE -
— Cash paid —BRe 166,102
Total purchase consideration BEREAR 166,102

Recognised amounts of identifiable assets acquired and

liabilities assumed

AHRAIEWBEERERERGEZERR
£

Fair value

AFE

HK$'000

THET

Cash and cash equivalents ReRESEHEED 62,672

Property, plant and equipment (Note 16) Mm% - BERREHE16) 4,279

Trade receivables and other receivables JRE S AR R B EL At FE MR TR 181,170

Trade payables FERTRRIR (88,676)

Accruals and other payables FEET B R K E AR F0R (731)

Total identifiable net assets AR E ERERR 158,714

Goodwill (Note 18) mE(Hz18) 7,388
Acquisition-related costs included in WEBHERIR AT AZTTHE R

administrative expenses 2,244
Outflow of cash to acquire business, net of WIEBEERESRE BB

cash acquired ReFH

Cash consideration BeRE 166,102
Less: cash and cash equivalents in the subsidiary o BRIBME AR ZIRE R

acquired ReEEY (62,672)

Net cash outflow on acquisition WHEEE 2 RS M FEE 103,430
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36 BUSINESS COMBINATION (continued)

37

(@

(b)

Acquired receivables

The fair value of trade and other receivables is
HK$181,170,000 and includes trade receivables with a fair
value of HK$180,926,000. The gross contractual amount
for trade receivables due is HK$180,926,000, all of which is
expected to be collectible.

Turnover and profit contribution

The acquired business contributed turnover of
JPY158,653,000 (equivalent to approximately
HK$15,881,000) and net loss of JPY51,092,000 (equivalent
to approximately HK$5,114,000) to the Group for
the period from 14 May 2011 to 31 December 2011.
If the acquisition had occurred on 1 January 2011,
consolidated turnover and consolidated loss of the Group
for the year ended 31 December 2011 would have been
HK$846,464,000 and HK$281,800,000, respectively.

DISCONTINUED OPERATION

Upon the completion of the Spin-Off, the effective interest held
by the Group in PAX Global reduced from 60% to 44.4%. This
has resulted in the Group losing control over PAX Global and
PAX Global has been accounted by the Group as an associated
company since 20 December 2010. On 12 January 2011, the
over-allotment option of PAX Global was partially exercised by

the global coordinator of the Spin-off and the Company’s interest

in PAX Global was further diluted from 44.4% to approximately
42.8%.
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36 XBE6t@E

(@)

(b)

BB E R RE

U AR 3R & H A R UL R TBE A FE A
181,170,000/%8 7T * BIEERERA A
F1{E180,926,000/8 7T ° FEWERTR Z
ZIHRA #4858 5180,926,00078 7T
TBHA AT Bl FT A s 5 5008 o

BB R ER

E-_ZEZ——4F%HAA+HOHEEC-
TE—-—F+-A=+—8H
M BWEESRANSBEEB
& 2 58 158,653,000 A B ( B %
M %) 15,881,000 Bt ) KIFH
8 51,092,000 H B ( #HE R H
5,114,000 7T ) » HBR=F
——H—fF—RA%4E  #H==Z
——F+-_A=+—HLFER
SEZGAEBEBLREABRE
1% & 5 Bl A 846,464,000 & 7T &
281,800,000/8 7T °

37 CRIEREEK

ERDFE - AEEFFEERENER
HEZER60%HE44.4% W EHLERS
REZEHE BERHEZZ—ZF
T A+ AREAEBEABE QR
fR-R=ZZE—F—A+=H BRI
ZREBERER DT 2 MAABIIT
- MARERABRKZ ERA44.4%
E—HEEEL42.8% ©
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37 DISCONTINUED OPERATION (continued) 37 BRIEZEEL @

For the period from
1 January to
20 December 2010

—T-EF-A—H=E
+=A =18 - HE

HK$'000
FHET

Results of the discontinued operation: ERIERERETEE
Revenue WA 687,458
Cost of sales SHERAR (407,692)
Gross profit E7 279,766
Other income H WA 18,017
Selling expenses HER (72,504)
Administrative expenses TRER (68,734)
Operating profit R A 156,545
Finance costs BB -
Profit before taxation R AR A 156,545
Taxation THIE (26,097)
Profit for the period HRE A 130,448
Gain on disposal of subsidiaries HEMHE ARz 966,028
Profit from discontinued operation SR REELET 1,096,476

Profit from discontinued operation attributable to: FE{f B 4% |F &8 &S5 F)

— Equity holders of the Company —ARAEDRFBA 1,041,256
— Non-controlling interests — JFIERE 55,220
1,096,476
Cash flows from discontinued operation: EREREEB RSN .
Net cash inflow from operating activities KRR RS RAFE 35,641
Net cash outflow from investing activities KBSz RETHFEE (3,392)

Net cash outflow from financing activities e RS IR e FEE (1,106)
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38 RELATED PARTY TRANSACTIONS 38 BELXRS
As at 31 December 2011, Rich Global Limited (incorporated in R-ZB——F+-_A=+—8 REBE
British Virgin Islands) owns 23.08% of the Company’s shares. T EEE AL 2 Rich Global Limited #
The remaining 76.92% of the shares are widely held. BARRTF23.08%M1 © B8 T76.92% % 1
HAARALRE °
(@ Transactions with related parties during the year @ FERAEBEIZXRS
Except for disclosed below, the Group has no significant BRTIXEEEN 2T —F
transaction with related parties during the year ended 31 A=+ —BLEFEAREEL®
December 2011 (2010: Nil). EXBENRS (ZF—FF &) -
2011
—F—F
HK$'000
THETT
Rental income from an associated company KB —EEE A RBESWA 526
(b) Key management compensation b FEEEEWHHE
During the years ended 31 December 2010 and 2011, key BE_ZZFR-_ZT—F+_
management compensation is equivalent to the Directors’ A=+—RILFE TEEEAR
emolument as disclosed in note 9. WERSERMTOMBE EEM

% o
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39 SUBSEQUENT EVENTS

(@)

(b)

Acquisition of 20% shares of New Concept Services
Limited

On 13 January 2012, the Company entered into a 18%
sales and purchase agreement with Rich Giant Investment
Limited (the “Rich Giant”) and 2% sales and purchase
agreement with Billion Rosy Limited (the “Billion
Rosy”), both being individual third parties, pursuant to
which Rich Giant conditionally agreed to sell, and the
Company conditionally agreed to purchase, 45 shares
of New Concept Services Limited (the “New Concept”)
representing 18% of the issued share capital of New
Concept, at a consideration of HK$86,400,000, and
Billion Rosy conditionally agreed to sell, and the Company
conditionally agreed to purchase, 5 shares of New
Concept representing 2% of the issued share capital of
New Concept at the consideration of HK$9,600,000. The
transactions was approved by independent shareholders in
a special general meeting held on 24 February 2012. Upon
completion of the transaction, New Concept became a
wholly owned subsidiary of the Company. The acquisition
was completed on 9 March 2012. The difference between
the consideration paid and the share of net asset value
acquired will be recognised within equity.

Acquisition of 67 % shares of ITC Credit Co., Ltd

On 2 March 2012, Merchant Support, a subsidiary of the
Group, entered into a conditional subscription agreement
with IT Cars Co., Ltd (“ITC”), an independent third party,
pursuant to which ITC conditionally agreed to sell, and
Merchant Support conditionally agreed to purchase
67% of the issued share capital of ITC Credit Co., Ltd
(“ITCC”) at a consideration of JPY 70 million (equivalent
to approximately HK$7.1 million). Upon completion,
Merchant Support’s shareholding interest in ITCC increased
from 33% to 100% and accordingly ITCC became a
wholly owned subsidiary of the Group. The acquisition
was completed on 5 March 2012 and will be accounted
for using method of acquisition accounting. Management
is still in the process of completing the purchase price
allocation of the acquisition.

39

BB s A B ik

HERREE

(@)

(b)

Wi 7 A BRI A BR 2 RI20% AR 1

RZE——F—A+=H " ARQdA
5 Bl B2 W 4 %8 32 8 = 77 Rich Giant
Investment Limited ([ Rich Giant])
X Billion Rosy Limited ( [ Billion
Rosy |) ET3218% B B & k2% B
ZihaE - B 0 Rich Giant & &4
RAELE  MARREKRERER
BEMalRBEER AR ([38l1)45
f&Ag1n - HMERHEIRBITIRAZ
18% * X fE /&86,400,0008 7T : 5
Billion Rosy F & fFRIZ HIE - WA
NAAEBREREREE AR, -
HERFTAIEBITIRAN 22% (&
%49,600,000/87C - KHER_E
—ZFZ AT B RITHRER
RIR R RRILE o TR -
SEIKABARRRIZ2EMB AR -
WHEER —_ZE——F=AhLH=E
B o BENREREGTNEEEF
B2 IR ZRB G ERTER o

WBBITC Credit Co., Ltd 67 % B 1%
R-ZE——F=ZA=H AEEHN
¥ B8 A 7] Merchant Support 82 — %
LB =751T Cars Co., Ltd ([ITC])
RN B RHERERE - BuL - 1TC
BEEHERETE M Merchant
Support A & 7 Z # B ITC Credit
Co., Ltd ([ITCC ) B#ITH/R A
67% + K {& 470,000,000 B El (48
B 497,100,000 L) ° TR %
Merchant Support 7 ITCC #9 15 % 1
#=FH33%IEE100% + AL - ITCC
KAEAEENZEWB AR - IiE
BERZE——F=ZARAHTK ' I
BEAKESETE - BEE N
HEITHRENEEE S
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A summary of the published consolidated results and of the
consolidated assets and liabilities of the Group for the last five financial
years, as extracted from the audited financial statements and restated as

appropriate, is set as below:

Results

(Losslprofit atibutable to
equity holders

Assets and libilties

Total assets
Total liabiltes
Capital and reserves

attributable to the
Company's equity holders

e

LN
)/ (B8)

BERGE

gz

“ak

KRFRERAA
EERARER

Coninuing ~ Discontinued

operafions  operation
BALE

HK§'000  HKS000
fén  fEn

(235,493) -

339509 -

(453,467 .

2412087 -

Total

it
HKS 004
A

(255,493)

3,392,509

(453467

2812087

Continuing ~ Discontinued

opertions

(190,981)

3,657,369

[489,563)

3,050,460

operation

1,041,256

Total

850,275

3,657,369

(489,563)

3,030,460
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Year ended 31 December

BETZA=T-RLER

i)

Continuing  Discontinued

operations

36,603

1752603

(259,908)

1,668,227

49182

565,707

(142,646)

84,613

Continuing

operations

HKS/000.
Thn

85,845 29500

2318330 | 1178467

(402,554 | (252,308)

1,752,840 926,160

Discontinued

operation

84,850

490,149

(151,639)

270,807

114350

1,668,616

(403,947)

1,196,967

Continuing ~ Discontinued

operations

126,250

1,133,106

(255,444)

876,289

operation

56,026

357,639

(134441)

178,538

EREREMRFRED AR RERGAEE

184,276

1490745

(389,85)

1,054,847
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