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MISSION:

X X ¥ X ¥ X X ¥ X X

a5 :

“To be Greater China’s Leading Food Conglomerate.”

[RABRPEHBAEEINERGELERE -

CORE VALUES:

This year marks the 10th anniversary of the Group operating as a listed
company. In total, Heng Tai Consumables Group Limited has been
operating in and out of Greater China for over 25 years. Having been
formed by the Company’s founders, Chairman LAM Kwok Hing and
Executive Directors LEE Choi Lin, Joecy, and CHU Ki as a small food
products trading outfit in 1994, it has evolved through out the years,
under the careful guidance of our Chairman, to become the integrated
food company conglomerate that it is today. We are proud of our long
and successful history. As we look to the future, we are committed to do
what's right for the long-term interest of our Company so it will prosper
through another 25 years.

The Group’s core values are deeply ingrained into the day to day
operations at Heng Tai. Such values are the foundation of the Group’s
success and stand us apart from the rest of the market, in this day and
age where transparency, integrity, and trust are so sought after by all
stakeholders alike.

Heng Tai aims to use these fundamentals of the core values to set
the tone for their corporate governance and external communication.
These values form part of the core of Heng Tai's corporate governance
program, each value having specific traits found deep rooted in the
actions of the Company Executive Committee.

ZOEE:

SERFTEEER LT AREENTESF -2 FH
EnEEEARATDAKNKTEREAINEE
B-thF -FTHRHEMREEBERARNN AT
FHARAABRAMBEREFRPTEEFTVE
RARERI AR/ ERBRESH AR EAKE
ETRHBLSIET KBZFRE HEKR/SH
MEARMEEEE -ARBERERERKN
EEMSIARR - RERK  ARBERNETHA
RAWREN DA MBI ER  KARRE -+
FHAIEE-

AEENZOEBERMERTFENAELESD %
EEEDAKERNNESL  MEE S EERN
EOFAER AEREEATST  ZEFEBES
AEEREEMTIS2EEPRATL -

THREHEERRERLEENERRE  ITE
EEREREINIFBBNER ZFEBERTEN
CERERTEZLATN B0 ZFEBESE
B BERERRRRTZREENSREYT -
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Relevance
Jlamis

1. Differentiation — Refers to how we stand apart from our

Differentiation

ERAE

Consistency
Bk

peers 1.

in the market, both with regards to our products, services, and in

our ability to deliver value to all stakeholders;

2. Relevance — We understand our position in the market

, what 2.

our target market is looking for, and the importance of meeting

our commitments;

3. Credibility — Over 25 years of dependable service has built a 3.
high level of trust and goodwill which we will maintain into the

future;

4. Consistency — Our track record speaks for itself.

Both 4.

consistent with product & service quality, as well as corporate

growth & financial performance.
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Credibility
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CHAIRMAN’S STATEMENT
TERES

On behalf of the Board of Directors of Heng Tai Consumables Group
Limited (the “Company” or “Heng Tai”), it is my great privilege to
present to our shareholders the Annual Report for the Company and its
subsidiaries (together the “Group”) for the financial year ended 30 June
2011 (“‘FY20117).

THEME OF THE YEAR: “AYEAR OF TWO
HALVES”

The theme was a fitting description for what took place this year. The
financial year ended 30 June 2011 as a whole was disappointing, but
broken down into halves there is still comfort to be taken from the
results. The interim, July 2010 to December 2010 period is a good
representation of the effectiveness of our business model. This is in
terms of the Group’s ongoing core growth momentum, the stability of our
profit margins, and the strength of our cash generating capabilities.

With the volatile global markets during the second half of FY2011,
one can track the negative forces that end up trickling down to affect
consumer confidence and consumer spending. After adding on the
domestic factors and natural phenomena that affects the domestic PRC,
we believe that it is testament to the strength of our business model that
we still generated a significant net profit of approximately HK$119 million
during the past financial year.

FINANCIAL PERFORMANCE

The Group’s FY2011 interim results outperformed that of previous
years. For the first six months of any of the previous nine financial years
listed on the Stock Exchange, the Group’s total revenues and gross
profits generated in the first half of FY2011 were approximately 8% and
9% higher than that in the previous year.

The income generated during the second half of FY2011 was over 29%
less than that of the corresponding period during FY2010. All of the
Group’s business streams were severely affected by a combination of
external factors. The global economic condition, the Japanese tsunami,
increased competition from other southern hemisphere countries such
as those from the South America and South Africa have changed
the landscape of the Agri-Products market place. Domestically the
government went to great lengths to implement policies and new
documentation requirements across a range of food products due to the
many food safety scandals that have rocked the Chinese food industry
in recent years. The increasing frequency of experiencing out of season
weather conditions has been a major factor affecting the day to day
operation and seasonal CAPEX decision making have all compounded
to leash the Group and limit the Company’s growth.

AAMRAREKFTHEREBERAA ([ARF]
H[FHRDEFTEARRERARFLEMBER
BB AEEDBEE-_T——FXA=TH
IEHBFE([ZE——0F])HFR-

FEXE [E#S¥N—F]

ZEIBEMEARNFERELENER -BE_T
——EFRNAZTHLEYBRFEEREME S AKX
E-EBNRMERE HEEMAAIRZE - —F
—ZEFLAE T -TF+ - AT HERHEN
BRASEEBRANERE RAKEFED
Bz B RE ) FUBERRE ML M E AR E
EERENFR 3

BEERMSR _Z——UETEFRY B
BB ETHBHEBERELOIBEERXNEE
HhE-RMEREFHEBEANEAREZLEAR
RE ANEEEBEEBAEFBEAMPDAR £
— B R 2 EE A £9119,000,00078 7T H) E BB AE A -

B RE

AEEN_—T——UWFNPREEBBEFESE
ARE o BRI SR BN B R P T AR E LAY
BEENEANEAME R_F——FFL¥F
EEMRARENBEREFIEINL8%LK9% °

RIB——BMFTHFEENRAR T —ZH
FRERDBE29% - AEBRIAXBERN
HIMERREANBEEZE - 2REERE BA
B KB EMEFHRER (WEEREIF) A
HERHFEREREMMSNES - NEA - &
ROFEZHERMEZEEHEHETERME W
BFE DY — R RMEEERR LI XFRE -
ARARBFHBERBAGRECRATEAELE
RFHUEARARRNEERNF - U EFES
RATBAKERRHIARANER
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BUSINESS REVIEW

Agri-Products Trading Business

The Agri-Products Trading Business recorded a 7.8% drop in income
as compared with FY2010. The import business was the hardest hit.
The driving factor behind this has been the reliance of this business on
imported fruit mainly from countries like Australia and New Zealand.
Increased competition from emerging economies like South America,
South Africa, and South East Asia and the strong currency and higher
costs of living (as a result of their elevated status on global arena) have
slowly eroded away the competitive edges that our importing countries
once possessed.

Adverse weather conditions and deferred acquisitions caused by
funding delays were the two main reasons why the upstream farming
business did not contribute significant revenues to the Group in FY2011.

Retail Sales Network

The retail sales network, originally expected to be completed by
the second quarter of 2011, was not able to stand up to the strict
assessment criteria from our due diligence scrutiny. Heng Tai has
since aborted discussions with the owner of the retail network and has
shortlisted a few groups that might be a more suitable substitute.

FMCG Trading Business

Administrative quagmire was caused by the Government’s clamp down
on food companies after so many food safety scares and poor handling
practices. This caused an unexpected spike in the amount of extra
documentation, bottlenecks, and delays, which had an effect on buying
behaviour and consumer confidence. Our systems have been adjusting
to match the requirements of the government and we expect to be
running much more efficiently during FY2012.

The global economic downturn, which hit Europe, America, and Japan,
has been a major factor affecting the financial performance of our FMCG
Trading business. Leading indicators show that consumer confidence,
spending, and general market sentiment are low and it is clearly
reflected in the performance for our FMCG business. Local consumers
switch away from our high end imported products and consume less
expensive alternatives. But there are cycles with booms and busts. A
well set up business with the proper checks and balances in place, as
well as a well-managed financial structure which has and will continue to
help us weather even the most unexpected of storms.
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Logistics Services Business

The Logistics Services Business maintained its steady supporting
role during the FY2011. The business is tied to both the Agri-Business
and the FMCG business and when either of them grows the logistics
business’ income rises accordingly. The logistics business maintained a
approximately 9% contribution to the Group’s income, which is the same
proportion as the previous year.

Investment in China Zenith

The impairment loss on investment in China Zenith has been made in
accordance with Hong Kong Financial Reporting Standards, though it is
a non-operating one-off loss and has no cash flow impact on the Group.
We had sold down our position in China Zenith, and now that the books
are being adjusted to reflect the dramatic reduction in its fair value and
thus our investment value.

DIVIDENDS AND BONUS SHARES

Because of the unpredictable global economic conditions and the
threatened weakening of consumer confidence going into FY2012,
the Board does not recommend the payment of a dividend. During this
period, the board agreed that it was important for the Group to maintain
high cash reserves to weather the storm and to be prepared for any
unforeseen expenditure that might come up. As a gesture to thank our
shareholders for their support over the years, the Board proposes to
make a bonus issue of one new share for every 20 existing shares held
by way of a special dividend.

LOOKING AHEAD

It has been a tough FY2011 on all fronts. The past ten years has
seen our Company grow from a trading company that generated
just under five hundred million HK dollars in revenue to an asset
rich, integrated food production, processing, and trading business.
During the past six years, the Group has invested consistently on our
logistics infrastructure, expanding our sales and distribution channel,
and upstream cultivation bases. The main initiative for FY2012 is to
consolidate, integrate, and fine-tune the Group’s operating system. We
will also implement a number of remedial measures and initiatives to
reduce the Group’s exposure to the different unforeseen factors that
negatively impacted on our financial performance during the second half
of FY2011.

Y7 AR 35 S
MRIREEBR —E—— P FRGFEREE
AR ZEBERRXBRREHEERXBENE
BEME MERAT -BXBERE WAXH
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The timing for this kind of a strategy could not be more suitable,
considering the current global economic conditions. FY2012 will
very much be a year to consolidate and take a patient and pragmatic
approach to business development. The global economies are in a very
precarious and unpredictable state. We are in a good position where
we do not have much debt exposure, we have strong financial position,
and have a steady healthy business with strong cash flow. It would be
prudent to continue one step at a time and wait for the right opportunity
to reveal itself.

The Group is exploring potential partnerships with international
companies that possess strong procurement capabilities in South
American, South African, and South East Asian markets. This will
help the Group to strengthen our Agri-Trading Business, which has
experienced a drop in competitiveness over the past months. The Group
is also in the process of growing our domestic produce sources as well
as working on broadening our distribution channels down which we aim
to plug our newly sourced international produce.

Our upstream farming business will be supported in the near future by a
weather forecasting system. The aim is to support the decision making
process, especially when a commitment for CAPEX is required. This
will be set up in collaboration with China’s well known institutions. It will
provide to be an invaluable tool going forward not only for our farming
related operations decision making process, but will improve the trading
business as well as allow the Group to acquire assets in a smarter
fashion, with an aim to avoid the use of valuable financial resources
on farmland that will be hit with adverse weather conditions, affecting
production.

The Agri-Business will be further enhanced with our commitment to build
out the logistics infrastructure to facilitate for maximum production of
each of our operating bases.

Set-up of an international and domestic buying office is another new
initiative that will help the Group generate new alternative sources of
revenue. The aim is to act as a buying office from outside looking into
China and from inside looking out of China.
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TERES

APPRECIATION &)

Once again, on behalf of the Board, | would like to extend my sincere TABRRRESZRASE L AHAEENS
appreciation for the support, faith, and hard-working of my colleagues, B ZEEREABUATORE RS A EE R E

and to our shareholders for their loyalty and commitment. We will do all HARENBRBARZF -RMEBRMEE LN
our best and we wish you all the best for the upcoming year. g BTRE—DER-

LAM Kwok Hing Ex

Chairman KB

Hong Kong, 30 September 2011 BE —ET——FNA=T1H
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

During the financial year under review, three business units contributed REEMBRFEE RN EE TR AN = EERE

income to the Group and they were: fA:

(i) The FMCG Trading Business: the trading of packaged food, (i) RREEMESHESE: BRRRE T K
beverages, household consumable products, cosmetics and EHEm bRk EEmRREERS
skincare products and cold chain products; 2

(i) The Logistics Services Business: the provision of cold chain (i) YIm AR TS T IR AL REYRARTE - R
logistics services, mid-stream food processing and logistics HREmMINT RYRRS RIGEKEER D
services and value-added post-harvest food processing; and I &

(i)  The Agri-Products Business: an integrated supply chain that iy REMES: BELFBEREERDHE
includes upstream cultivation and the sale and distribution of BELNGEHER-
Agri-Products.

Revenue Contribution from Business Streams

EEB RIS R A B R

100% -
80% |
60% |
40% |
20% -
0% FY2009 FY2010 FY2011
—TTENUE —T-ZTHYEFE —T——WF
B FMCG Trading Business B Logistics Services Business M Agri-Products Business
REHEME 5 ¥ PIRBRTE S BEMER
FINANCIAL PERFORMANCE AND REVIEW MBREREE

The Group continued to shift the emphasis of the business strategy REEEESEERRNESEREREERE
towards the Agri-Products Business. In the previous financial year, this BN E—BHEFE EEREFEREEERE
and the FMCG Trading Business’s income contribution were basically SEBHRATBRERA DG  BERER
at parity. For the first time, the Agri-Products Business contributed the BAKBEBAEBWRANRZKID G2
largest share of the Group’s income representing approximately 46% ABI4146% R -ZF—ZHF EF41% : MIRR
of all revenues, up approximately 1% from FY2010 as compared with HERESEKIRN —_ZE—UEFEERR T —F
the FMCG Trading Business which contributed approximately 45% of B4 5 B B BRI A #945% [ £946% ©

revenue in FY2011 and approximately 46% in FY2010.

SREEREEERLT 2011 F 3R 1



Annuallerzpoc;:t 197

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

The following Heng Tai Product Datasheet shows more product-specific information:—

Heng Tai Product Datasheet:

% of Revenue

% of Revenue

FY2011: FY2010:
Category: (approximately) (approximately) Product Type:
Packaged Foods 23% 23% Biscuits, candies, chocolate, condiments, margarine, milk
powder products, health foods, noodles, snacks, rice,
nourishing supplements, and exclusively licensed branded
products
Beverages 2% 2% Beers, wines, and soft drinks
Household Consumables 2% 1% Toiletries including tissue paper, toilet paper, personal
hygiene products, shampoo, conditioner, shower gels, and
soaps
Cosmetics & Skincare 7% 8% Make-up, perfumes, fragrances, skincare, and sun care
Products products

Cold Chain Products 11% 12% Frozen meats, seafood and dairy products

FMCG Trading 45% 46% Packaged Foods, Beverage, Household Consumables,
Business Unit Cosmetics, and Cold Chain Products

Cold Chain and Agri-Products 8% 8% Food processing and cold chain logistics services
Servicing

Third Party Logistics 1% 1% Logistics solutions and services for non Heng Tai related
businesses

Logistics Services 9% 9% Zhongshan Facilities: Cold Chain & Food Processing

Business Shanghai & Beijing Facilities: Cold Chain Logistics &
FMCG Solutions

Imported Fruits & Vegetables 42% 43% Apples, table grapes, tropical fruits including durian, longan
and mangosteen

Domestic Fruits & Vegetables 4% 2% Potatoes, carrots, onions, ginger, garlic, bok choy,
mushrooms, choi sum, cabbage, broccoli, oranges,
mandarins, tangerines

Agri-Products 46% 45% Agri-Trading and Farming

Business Unit

12 Annual Report 2011 Heng Tai Consumables Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

THERERENRBRESEROAREAR
FRERENKR:

H-E-——BEF H-Z-TYF
HBEAESE:  BRABRSL:

Hhl: (84) (#E49) ERES:

BERSR 23% 23% BrE BR -ORSARG EYEhE DRER BE
RO TR OK REERARLBERELEREER

BB 2% 2% MR OB R A K

KEHE M 2% 1% BARAm 05 ARM - B BAABERRD SEEK
EEZ NABRER

b B S 7% 8% Fih - BK BERERERHBESR

7R RYEE m 1% 12% R BERDE S

REHBRESEEEN 45% 46% BHER BB REHER LHRRALREER

RRE R R E MR 8% 8% REINT 2 RED R RE

F=FMR 1% 1% RIET RIBAEBRENTER T R RRS

b b E S 9% 9% RILRRNE: R RERRRMT
TERIERNE: A RENARREEERARS R

ABKRRFTEE 42% 43% ER RAEE REKR 01F 85 R &L

Bl A7KR R HFEE 4% 2% SRE -HA FE-B mE A% BHE Z-
BOE - T B BT RS

BEREEEN 46% 45% BEESRME
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

“AYEAR OF TWO HALVES”

FY2011 was a peculiar year. The Group experienced record-breaking
financial performance in the first half of the year, seemingly riding the
momentum from the tail end of FY2010. Then the Group’s business
slowed to a snail's pace in the second half of the year, reversing
all the good works during the interim period and ended the year
underperforming in comparison to the previous year. In summary:

. The Group generated total revenue of approximately HK$2.12
billion as compared to approximately HK$2.37 billion for
FY2010, representing a fall of approximately 10.3%; this
decline in the Group’s turnover was attributable to a sharp drop
in the Group’s overall sales volume, which was caused by a
combination of unexpected factors that took place in the second
half of the financial year. The Group's FMCG Trading business
was hardest hit due to the tightening up of formalities regulating
edible foodstuff control by the PRC Government, causing
extremely restrictive regulatory conditions in the domestic
market.

. Gross profit margin dropped slightly to approximately 21.8%,
down approximately 1.3% from approximately 23.1% in
FY2010; this reduction was the result of adjustments made to
selling prices across all the Group’s traded products.

. Gross profit was down approximately 15.1% to approximately
HK$463.6 million from approximately HK$546.2 million in
FY2010.

. Whilst the Group’s net profit too a heavy hit, falling

approximately 46.0% to approximately HK$119.2 million as
compared with approximately HK$220.6 million in FY2010; the
combination of lower turnover and gross profit margins, plus
increases in administrative expenses by approximately 12.1%
and a combined increase of approximately 283.6% in other
operating expenses, all impacted on the decline of the Group’s
net profit.
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Selling and distribution expenses fell approximately 9.2% from
approximately HK$161.0 million to approximately HK$146.1
million. These expenses represented approximately 6.9% of
turnover and remained unchanged from the previous year.
Selling and distribution expenses included expenses used
for the development of sales and marketing channels, brand
building and promotion, as well as distribution expenses all
together spent in support of the Group’s sales activities.

Administration expenses increased approximately 12.1% to
approximately HK$151.8 million, as compared to that of the
previous financial year. This increase was mainly attributable
to the Group’s overall strategic transition to agriculture and
specifically the up-stream farming business.

Other operating expenses mainly represented the impairment
loss of the value in the investment of China Zenith Chemical
Group Limited (Stock Code: 362) (“China Zenith”) made in
accordance with HKFRSs, and costs incurred from several pilot
cultivation programs carried out during the year as test cases
before ramping up to full capacity.

Finance costs decreased to approximately HK$3.0 million from
approximately HK$3.9 million in the preceding financial year.
The decrease in finance costs were mainly attributable to the
low interest rate effect and a decreased level of utilization of the
Group’s banking facilities when compared with the preceding
financial year.

The decrease in the Group’s net profit can be summarised
as mainly attributable to an approximately 10.3% decrease
in turnover, approximately 1.3% decrease in the Group’s
overall gross profit margin, approximately 12.1% increase in
administrative expenses and approximately 283.6% increase in
other operating expenses, while there were overall decreases
of approximately 45.0% in changes in fair value of biological
assets, finance costs and income tax expenses.

The fact that all three businesses units experienced growth in
the first half, then a sharp decay in fortunes in the second half,
on top of which no individual business unit showed any signs
of being a laggard nor did any of the business units show any
sign of systemic faults in the business models, should give
stakeholders relief and reinforce that the fundamental business
structure is sound and effective (n.b. first half performance).
Further analysis shows that a number of unexpected factors
combined, impacted on the Group’s performance leading to a
reversal of what was looking like being another strong year for
Heng Tai.
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FY2011 FY2010
—E——H0F —E—THF
HK$°000 HK$'000
FHERT FET
Turnover B 2,122,332 2,367,019
FMCG Trading Business REEHEME HED 944,292 1,097,939
Logistics Services Business Wi IR 7% 7% 194,195 204,434
Agri-Products Business BEMRER 983,845 1,064,646
Gross Profit EH 463,611 546,150
Gross Profit Margin eSS 21.8% 23.1%
Net Profit R 119,159 220,598
; = Group Revenue by Interim Period
HKS000 F2 7 teeh SRS R B 5 075 SE A
2,500,000
2,000,000
49.5% 39.2%
1,500,000 - 47.7%
1,000,000
500,000 - 52.3% e 60.8%
0 -
FY2009 FY2010 FY2011
ZETNEF —E-THF —E——HF
M Jan to Jun
—HZAA 905,615 1,172,104 831,159
W Jul to Dec
CHE+=A 991,476 1,194,915 1,291,173
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The First Half — “It was the Best of Times”

E¥FE-THTREFHEN ]

FY2011 FY2010

July to July to

December 2010 December 2009

—E——BF —T-THEF

—E-ZF ZEENF

tBZE+=AH tAE+=A

HK$’000 HK$'000

FHET FHT

Turnover B 1,291,173 1,194,915
FMCG Trading Business RIREEME 5HEB 592,380 555,791
Logistics Services Business Y7 AR 75 3£ 7% 104,568 97,040
Agri-Products Business BERED 594,225 542,084
Gross Profit Sl 289,525 264,735
Gross Profit Margin EF = 22.4% 22.2%
Net Profit R 103,560 104,931

Revenues generated for the first half of FY2011 were approximately
HK$1.29 billion representing approximately 8.1% increase on revenues
generated during the same period during FY2010 (approximately
HK$1.19 billion). This represented our strongest top line performance
for the Group for an interim period to date.

Gross profit grew by approximately 9.4%. At the same time, the Group
managed to maintain gross margins (approximately 22.4% in the
first half of FY2011 vs. approximately 22.2% in the same period of
FY2010) in extremely competitive market conditions. Whilst the Group’s
competitors used tactics like discounts and cost cutting to compete,
the Group stayed true to the pricing strategy, agreed upon with each
product’s brand owners and instead competed in the market place by
spending more money on brand building and promotion to build brand
equity and more awareness amongst consumers.

The Group believes that this will prove to be a more prudent move in
the long term, where the stronger brand equity not only will keep paying
dividends regarding sales, but also enhancing the Group’s reputation
when the time comes for attracting new brands to sign on with the
Group, even though in the short term, the Group has to shoulder the
burden of slightly higher operating expenses. This, coupled with higher
administrative expenses, pushed the Group’s net profit marginally down
as compared with that of the previous period.
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The Second Half - “It was the Worst of Times”

THEE-THHRBL ]

FY2011 FY2010

January to January to

June 2011 June 2010

—E-—-WF e S

—E——% =T

—RZ&XA —RAZEXA

HK$’000 HK$'000

FHET FHET

Turnover EE 2 831,159 1,172,104
FMCG Trading Business PRREEME 5 EB 351,912 542,148
Logistics Services Business N 89,627 107,394
Agri-Products Business BELED 389,620 522,562
Gross Profit EH 174,086 281,415
Gross Profit Margin EF = 20.9% 24.0%
Net Profit R 15,599 115,667

It may not have been “the worst” per se, but regardless of unexpected
factors this is not acceptable to Heng Tai. The Group has identified the
shortcomings and is committed to address these issues with solutions
over the coming year. There were a number of unexpected factors that
had an adverse impact in the Group’s financial performance that not
only undid the gains posted in the first half of the year, but resulted in
year-end numbers that were below that of FY2010. In contrast to the
first half, the second half of FY2011 recorded revenues of approximately
HK$831.2 million, down 29.1%, approximately, from FY2010’s second
half of approximately HK$1.17 billion.

Margins were down approximately 3.1% from approximately 24.0% in
the second half of FY2010 to approximately 20.9% in the same period of
FY2011. Gross profit dropped approximately 38.1% from approximately
HK$281.4 million for the second half of FY2010 to approximately
HK$174.1 million for the same period of FY2011.

Net profit for the second half of FY2011 fell to approximately HK$15.6
million, down a massive approximately 86.5% period-to-period.

So what happened to the business in the second half that turned such
a promising year into one of disappointment? The following analysis
on a business sub-unit-by-sub-unit basis helps explain what happened
to Heng Tai in the second half of FY2011 that made it “the worst of
times”:--.

HEMBR T TR E SO B A RN TF
FRERGMEAERAZR [RESH] -AEEE
BATRZEYBRNORRFUNF AT RRIEZS
M- ZIEAAETMERDHAEBMOTBE
WER TR L ENMEE I X FAEREM
W FPEHFRHFTR - THEEABK-
HE¥FER ZF—— W F T EFHERELD
831,200,000/ 7T 8 — T — T F FEFEH L
1,170,000,0007% 7T T Bk £729.1% °

FEMEH T -—THF T FFH24.0% T 4L
BN%EZE——HFFAAIH20.9% - EFHZF
— T BA T 5 49281,400,00075 7T T #k4938.1%
=T —— U FRIHIAI174,100,0007 7T

—E——WF T EFHLF TR E 415,600,000
BT IR 4986.5% ©

RETHFNERBEEEERE  BEATSIH
M—FPER/LAREN—FITIREBNE
AT EPRETRNR B FT¥FH
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BUSINESS REVIEW

FMCG Trading Business

The FMCG products are mostly sourced through the Group’s extensive
overseas procurement networks, operating in major global markets
including Southeast Asia, USA, Europe, Australia, and New Zealand.
These products, in turn, are traded back into the domestic PRC market
through wholesalers, retailers, and on-premise customers.

The FMCG Trading Business contributed approximately HK$944.3
million in revenues to the Group for FY2011, down approximately 14.0%
from that contributed in FY2010. This business unit’s gross margins fell
3.3% from approximately 23.2% in FY2010 to approximately 19.9% in
FY2011. Once again the difference between first-half and second-half
performance was shocking with revenues generated for the second half
of FY2011 coming in approximately 40.6% lower than that generated
during the first half of FY2011.

EEENWmE DM

E 3 eI
REEEREZREHK

RIEHBEMDIBERREEREIRREMS (B
FRERMEE KB BUM RN R AR 2 ENE
BINRBEAETRE - ZEEMENEBH
R TEBRALREMETHATETS -

REHEMEZEBAAEBENR T ——UFN
W 52 B BA49944,300,0008 7T - E N — T —T 414
FHERRD414.0% - ZEBEMHFERNH -
T FH232% FH33%E_ZE——HFH
19.9% ° EFFETFENRBDBEHRHN =
E-—HETHEFEANBRERN —T——0F
EH¥FEMEEERDLI406% TS AEE -

FMCG Trading Business REHEREZEL FY2011 FY2010
—E——0F —T-THF
HK$’000 HK$'000
FHERT FHET
Distribution P EH
« Packaged Foods - BERMR 481,430 536,893
« Beverages o 42,779 38,673
« Household Consumables s REHBEM 43,181 38,234
Cold Chain Products RREER 234,833 291,297
Cosmetics 1414 142,069 192,842
Total Revenue Al g 944,292 1,097,939
Distribution o8
« Packaged Foods - BERM 13.5% 16.0%
+ Beverages . BK 14.9% 15.2%
« Household Consumables - REBER 15.0% 17.8%
Cold Chain Products RREER 24.6% 26.9%
Cosmetics bk & 37.0% 40.3%
Total Gross Profit Margin BERIE 19.9% 23.2%

SREEREEERLT 2011 F 3R 19

197



Annual Report

197

FY2011

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

With that said, after deducting certain directly incurred and allocated
operating costs, the FMCG Trading Business was still able to generate
a minimal approximately 6% net margin. Our industry peers get
excited when they are able to squeeze net margin improvements from
approximately 1.8% to approximately 2%, which goes to show that the
Group’s core business strategy is sound and that the business unit’s
“One-Stop Service Platform” is a solid operating model.

The performance of the FMCG Trading Business was affected by two
factors. Firstly, the global economy experienced uncertainties during
second half of FY2011. This uncertainty affected consumer confidence
and as a result consumption affected even at a local level in the PRC
(Ref. CNCILI* Index and CNRSACMY** Index below).

CNCILI Index: China Leading Index
CNCILHEH : hEIEEER

BUME  KMBRETEREERDBRLEK
i REEE M E P XA E L RIEAI6%H
AERIE o B X ATTREER AN E B A1.8%EITE
#12%65 2 B ENRE - It RIR AR B ML E TR
B iR R SBR[~ REF & R—R
L BRI -

[

RREEREFEBNRAZLIMBERENY
BoEE PREBER _E——PETLESE
KEETRAB M - L N RARAE E R EH B EE L
EEAMPFERTRALERNEE (2R TX
BICNCILI*E % 2 CNRSACMY**#5£1) -

CNRSACMY Index:
China Retail Sales Cumulative Value Y-o0-Y Index

CNRSACMY(EH : HEIZEHERNERFEH

FY2009 FY2010 FY2011
ZERAYE —E-ZHE —E-—F
W cNCiLiindex 102.5*
CNCILI}E#102.5*
* Index is jointly developed by National Bureau of Statistics and Goldman
Sachs.
* The China Retail Sales Cumulative Value Y-o-Y Index from Bloomberg.

FY2009 FY2010 FY2011
—ZTAME 2T —T——uF
Il CNRSACMY Index 16.9*
CNRSACMY35#16.9**
* BHIABERG B RS EARFE-

x> ZRNTETEHERHERFREEC
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The emerging signs of a global economic downturn were really brought
to reality earlier this year, when the Tsunami hit Japan. With a major
global economic superpower severely handicapped by nature and the
potential of health and safety risks caused by the radiation leaks that
ensued, the knock on effect that accelerated the rest of the world’s
economic stability really started to affect the decision making and
spending habits amongst not only international citizens, but local PRC
consumers. This has had an impact on our FMCG Trading Business,
driving consumers to switch to cheaper locally produced alternatives,
which is similar to what was experienced during the global financial
crisis in FY2009.

Secondly, the PRC Government’s concern with the number of food
safety scandals, led to more new stringent administrative measures on
food labelling and other processes to reduce the food safety risks. This
has caused a significant increase in paperwork and disclosure, which
has triggered caution in the markets, delay internally, and an overall
reduction in the volumes that were traded in the food markets during the
second half of FY2011.

Going into FY2012, there are some positives to take from this; firstly,
the Group’s financial performance reacted very quickly post-financial
crisis when global economies rebounded. This looks very much like a
downturn as a result of unexpected influences and not because of a
systemic fault in the Group’s business model. And during the second
half of FY2011, much of the red tapes and headaches caused by the
introduction of new food safety measures, were sorted out with all the
new internal processes for handling the new safety measures outlined
and the relevant employees trained.
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Logistics Services Business

During the financial year under review, income from logistics services
represented approximately 9.2% of the Group’s turnover. The Logistics
Services Business’ fortune was very much linked to that of the
Group’s other two business units. The first half of FY2011 again had
this unit showing strong financial performance but the second half's
performance of this unit fell away with that of the Agri-Products Business
and the FMCG Trading Business.

D37 PR 35 SR 5

REBYRFEAN  REVRRBOWRAMERE
BEREH9.2% - MRRBEB WS RARE
| R ER 8 0 L e PR S A5 BE AL 8 - SR BRI IR
—EMFLFFRRRYNMBERIR EE
RTHENRRREREREEGRREEE M
B 5 KGR T

Logistics Services Business Y7 AR % R FY2011 FY2010
—E——HF —E-THF

HK$’000 HK$'000

FET FAET

Cold chain and Agri-products RRFERBER 183,841 191,431
Third party logistics E=FYR 10,354 13,003
Total Revenue FeAlEs 194,195 204,434
Cold chain and Agri-products 2R N R 52.3% 51.5%
Third party logistics E=FYR 10.8% 13.6%
Total Gross Profit Margin BERIE 50.1% 49.1%
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Agri-Products Business

The Agri-Products Business generated approximately HK$983.8 million
for FY2011, down approximately 7.6% as compared to approximately
HK$1.06 billion generated in FY2010. This income was almost derived
solely from the business unit’s trading business whilst a negligible
income was contributed by the Group’s upstream farming business.
Signs are encouraging though, with the Agri-Products Business
becoming the largest income contributor to Group’s revenues in
FY2011. Gross profit for the year was down approximately 6.7% year-
on-year, though the business unit did manage to maintain its gross profit
margin at approximately 18%.

With this said, the Group is well on its way to realising the vision of
operating an integrated agri-products supply chain. All components
within the Up-Stream Cultivation, Mid-Stream Logistics, and Down-
Stream Retail and Sales are in place, save that of the Retail Sales
Network. Once the farming assets come online and contribute income to
the Group, one will start to see the true impact and effectiveness of such
a structure on the Group’s overall financial performance.

EEENWmE DM

BEMEX
BEMEBN T ——HFEA£49983,800,000/#
TLEA - 8 == — T B 4F E 4 491,060,000,000
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Up-Stream Cultivation

LiEE

56,000 Mu Citrus and
Vegetable Farms
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56,00081
HBM KA

A 4

Mid-Stream Logistics (Handling & Processing)

Vertical R (BERMNT)
Integration
EERE Various Logistics Hubs and Depots across

from south to north part of China
%A
FREIFEILNRP DR B E

A 4

Down-Stream Retail & Sales

THEEREE

Self-Owned B2C Sales Network
BEBHRHERR

<

Traditional Trading Business

BRESFEK

— >

Horizontal Expansion

HrEiER
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Agri-Products Business BEMEL FY2011 FY2010
—E-—-UF —E-EHEF
HK$°000 HK$'000
FHERT FHET
Agri-Products Trading BEMES
* Imported - AR 901,250 1,018,735
« Domestic - BHA 62,531 26,551
Upstream Farming LEHHE 20,064 19,360
Total Revenue Pl 983,845 1,064,646
Agri-Products Trading BEMES
« Imported « AH 18.3% 17.9%
+ Domestic - HR 13.1% 11.6%
Upstream Farming ERRE 27.0% 26.9%
Total Gross Profit Margin BERIE 18.1% 17.9%
The Agri-Products Business performed well during first half of FY2011, PEMEBRR-_Z—UF F¥FRRFER E

generating approximately HK$594.2 million, up approximately 9.6% A #9594,200,0007% TTHI A - $Z HASE §1£99.6% ©

period-to-period. Like other business units, this performance fell away in BLEAM R ERBER T HERRERE:

the second half where second half income fell by approximately 25.4% THFHRARZZE —ZHFRE T E4925.4% °

as compared with the same period in FY2010. The import business AR HEBE - - FEENHWNGELRKRIER
underperformed as compared with the revenues generated in FY2010 WERAE - M2 F ISR TR A 4911.5% ©

and for the whole year was down approximately 11.5% year-on-year.
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Exposure to the forces of exchange rate risk (and its effect on consumer
behaviour) and increased competition from new entrants from emerging
countries like South Africa, and those from South America and South
East Asia, have begun to erode the market share and had their impacts
on the business unit’s financial performance. The Group’s traditional
import business has been bringing fruits and vegetables into the
PRC from countries like New Zealand and Australia. These countries’
currencies have been strong over the past year. Coupled with the higher
costs of growing and handling, more and more buyers from the PRC are
now tapping the rapidly growing distribution abilities of South American,
South African and South East Asian suppliers. This part of the business
began to lose its competitive advantage against products from these
emerging markets, allowing buyers savings on their cost of goods and
cutting edge on exchange rates. The bright spot is that the domestic
trading business posted record sales figures. FY2011’s revenue grew
approximately 135.5% as compared with FY2010. The team have
worked tirelessly to further extend the domestic sales channels growing
into Macau and bringing on board the major casino hotels as clients and
deepening sales channels in Hong Kong by accessing different areas of
existing clients’ businesses.

Upstream Farming Business
The Upstream Farming Business did not contribute much income to the
Group during FY2011. This was due to three reasons:

(i) China experienced adverse weather conditions that affected
the Group’s farming and growing season as well as nationwide
cultivation as a whole. With China being so prone to natural
disasters resulting from weather phenomenon, the Group was
caught in two minds whether to go ahead and commit the
working capital to start planting at the Group’s farms or hold
off for fear of falling foul of similar floods that affected the local
area in 2010. As it turned out, the Group’s decision to hold off
on planting was an inspired decision. Bad local weather caused
extensive flooding at times during the growing season, which
would have wiped out millions of dollars worth of crops, not only
reducing the farm’s income contribution, but also leaving a large
hole in the Group’s earnings.

(i) The acquisition of the farmland in Shandong Province did not
take place as planned because of a delay in the availability
of funding for the acquisition caused by the lengthy TDR
application process, resulting in the Group not gaining full
control of the asset until the planting season had passed.

(iii) The Group’s citrus farm in Jiangxi Province was in its third
growing year, with citrus farms traditionally requiring 4-5 years
before the plantations yield enough fruit for a proper harvest.
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Retail Sales Network

The acquisition of the targeted retail sales network, originally expected
to be completed by the second quarter of 2011, was aborted finally
due to unsatisfactory results found in our due diligence scrutiny. As a
result, the Group was forced to abort this particular acquisition. With
that said, the Group still views this as an important component of the
overall strategic plan and is currently exploring alternative target as
replacements to complete this transaction.

Investment in China Zenith

A non-operations related factor that has affected the reported net profit
of the Group was an impairment loss on investment in China Zenith.
The Group’s strategic investment in China Zenith could trace back
to 2004 and was held as a long-term investment and accounted for
by way of equity accounting method then. Following the disposal of
a major portion of China Zenith’'s shares in 2007, the investment in
China Zenith’s shares was no longer equity accounted for, but treated
as available-for-sale financial assets and the difference between the
cumulative costs and open market value of the remaining shares was
recorded in the investment revaluation reserve account at each balance
sheet date. Following several recent events that created objective
evidence for the indication of a possible permanent decline in the fair
value of China Zenith and hence an impairment on the investment, the
accumulated deficit previously recorded in the investment revaluation
reserve account has been reclassified to the profit and loss account in
accordance with the HKFRSs in current year.

The Impact of the TDR Delay

The TDR (“Taiwan Depository Receipt”) listing that was initiated in May
2010 and aborted in November 2010, caused adverse impacts to the
Group’s income performance. The delay caused by the TDR listing
postponed the Group’s FY2011’s investment program to certain extent.
Originally slated for a late September listing, the Group encountered
formality hurdles as well as an unprecedented number of companies
seeking the TDR listing process. From the resulting bottle neck, it
was proposed to the Board that the Company should abort the listing
application and revert to a more standard “Top-Up Placement”, which
was then proceeded in late November. The Company was then able
to raise sufficient funding to finance the acquisition of the farmland
in Shandong Province and other logistics facility construction, and
potentially the retail network. Had the Group’s development plans been
funded as planned, there would have been a good chance that certain
development plans would have been able to contribute income in the Q4
of FY2011.
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The Group maintained a strong financial position throughout the
year under review. The Group financed its operations and business
development with internally generated resources, equity funding and
banking facilities.

At 30 June 2011, the Group had interest-bearing borrowings of
approximately HK$126.6 million (30 June 2010: HK$259.1 million) of
which over 95% of the borrowings were denominated in Hong Kong
dollars and all would mature within one year or beyond a year but with a
repayment on demand clause. All of the Group’s bank borrowings were
floating-interest bearing and secured by corporate guarantees provided
by the Company and certain subsidiaries of the Company.

A significant portion of sales, purchases and services income of the
Group were either denominated in Renminbi, Hong Kong dollars or US
dollars. The Directors consider that the operations of the Group are
not exposed to significant foreign currency exchange risk in view of the
stability of the exchange rates between these currencies. The Group did
not have any significant hedging instrument outstanding as at 30 June
2011.

At 30 June 2011, the Group’s current assets amounted to approximately
HK$1,520.5 million (30 June 2010: HK$1,371.2 million) and the Group’s
current liabilities amounted to approximately HK$263.6 million (30 June
2010: HK$419.3 million). The Group’s current ratio improved to a level
of approximately 5.8 at 30 June 2011 (30 June 2010: 3.3). At 30 June
2011, the Group had total assets of approximately HK$3,483.9 million
(30 June 2010: HK$3,030.9 million) and total liabilities of approximately
HK$267.2 million (30 June 2010: HK$421.6 million) with a gearing
ratio of approximately 3.6% (30 June 2010: 8.5%). The gearing ratio
was expressed as a ratio of total bank borrowings to total assets. The
improvement in gearing ratio was mainly attributable to the continued
growth in total assets through enlarged shareholders’ equity from
earnings and shares issued and the decrease in bank borrowing level
for the year.

During the year, the Company issued 136,190,000 new shares through
exercise of share options by option holders with net proceeds of
approximately HK$78.7 million.
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On 1 December 2010, the Company issued 335,000,000 new shares to
independent placees at a placing price of HK$1.15 per share pursuant
to a top-up placing and subscription agreement dated 23 November
2010. The net proceeds of approximately HK$378 million had been
planned to be used in the following manners: (i) approximately HK$100
million for establishing a retail network for the sale of fresh produce in
Hong Kong; (ii) approximately HK$145 million for acquiring or leasing
about 25,000 Chinese mu of agricultural land in Shandong Province, the
PRC; (iii) approximately HK$50 million for constructing and improving
the Group’s farmland infrastructure in the PRC; (iv) approximately
HK$45 million for payment of the advance plantation fee in respect of
the Group’s agri development; and (v) the remaining balance would be
applied as general working capital of the Group.

On 11 January 2011, the Company made a bonus issue of 164,016,225
new shares at a par value of HK$0.01 each by way of a special dividend
on the basis of one bonus share for every twenty existing shares to the
shareholders whose names appeared on the register of members of the
Company on 28 December 2010.

NUMBER AND REMUNERATION OF
EMPLOYEES

At 30 June 2011, the Group had approximately 620 employees for
its operations in the PRC, Hong Kong and Macau. The Group’s
employees are remunerated in accordance with their work performance
and experience. The Group also participates in a retirement benefit
scheme for its staff in the PRC and a defined Mandatory Provident Fund
Scheme for its staff in Hong Kong. The Group has adopted a share
option scheme of which the Board may, at its discretion, grant options
to eligible participants of the share option scheme. As at the date of this
report, a total of 140,869,051 share options remain unexercised.

UPCOMING DEVELOPMENTS FOR FY2012

As part of the macro-strategy, laid out for the Group by the Chairman
and Executive Committee, the past few years have seen the Group
make a number of major acquisitions, requiring huge amounts of
CAPEX. Following such capital expenditure and rapid growth, the
Group’s main initiative during FY2012 is to consolidate and integrate
all these new pieces of the Group’s macro puzzle and start squeezing
some financial performance out of the newly formed platform. On top
of this, the Group proposes to initiate the following remedial measures
to counteract the multiple unexpected factors that have negatively
impacted the Group’s financial performance this year as a move to
ensure that the Group does not experience as negative an impact as it
did, in the future.
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Agri-Trading Network Expansion

The Group is exploring partnerships with international companies that
have strong global procurement and aggregation capabilities. The
Group is in discussions with companies that deal with South American,
South African, and South East Asian countries, as well as broadening
domestic sources.

The Group is continually enhancing the reach and quality of domestic
distribution channels and product supply sources across Greater China.
The Group can provide wider channels through which the products from
these new relationships can shift produce.

Cultivation/Farming

In order to reduce the impact of the weather on the Group’s Agri-
Products Business, the Group has set up a task force to explore
possible collaborations with recognised meteorological institutions
in order to set up joint initiative(s) to measure and forecast weather
systems and study the effects on cultivation in China. This will hugely
benefit the Group’s decision making process, not only for operational
decision on cultivation matters, but also for obtaining better data for
the analysis of the different options for trading cultivated products,
when making acquisitions, and forming joint ventures or partnerships in
unfamiliar rural locations.

The Group will continue to build out the current logistics network and
infrastructure needed by each farm to maximize the performance of
each operating base.

International Buying Office

The Group will set up a buying office to act as a window into and out of
China. The Group is known for being an importer of foreign products.
This initiative will enhance the reach of the Group’s procurement
capabilities overseas. At the same time, this buying office will help
overseas buyers source food and consumer products from China by
acting as a merchandiser.

SRHEEREEERLT 2011 F 3R 29

EEENWmE DM

RREZARER

REBE TR BABBRRDHRE MEAENH
RARHETAE RSB EAERYEX BIER
REGEZETRZNRRETER @ LR E
P A& SR ©

AEETEHRAPELRAEBADHRERE
it ERRNBERE R A REAERZFHN
HRESEENEREHEREMIRE

BB
RRERXREAEENREREBNTE £&
B2 AL TR/ MA R R EB A B R R B Ay Al gE
BIE LB HRHEEANE RFBIRRAERES
W REHPRERENTE - BB HAREE
HARARBIESTREAR D HTEANNERR
EEENZERK EEFNAAEENSTH
B BB EE fm A RIS B H) 2830 b B E W B
R ABLESABRBN T REEFEIGE
22878

AEEBEEZRABDRBE RS RSHEDN
ERMRE &S B EERRERS -

B RBRLE
AEBBZRURBHAZTAESERPRENE
Mo AREE—HIERINEERM AL - LLEF
SRS EEIMRIBRE N EE - BRI A
ZAREEFHNAC EBEDEIERAT
RERmMMEREM-

197



Annual Report

197

FY2011

DIRECTORS AND SENIOR MANAGEMENT

EEREEEEAER

Executive Directors

Mr LAM Kwok Hing, Co-Founder, Chairman,

Managing Director and Executive Director

Aged 55, an Executive Director since April 2001. Mr Lam is the overall
strategic visionary for the Group. He handles the strategic planning,
corporate policy development, marketing strategy and high level
management for the Group’s macro level business activities. Over the
past 10 years he has been instrumental in shaping the development and
evolution of the Group from a small, packaged foods trading business
into an integrated food production and distribution business. He has
been responsible for assembling every major acquisition and business
development initiative since the Group’s inception in 1994 and since
its listing in 2001. He has over 25 years experience in the consumer
products industry. Having started from the bottom and work his way
up the corporate ladder, Mr Lam spent 10 years in a reputable trading
company’s Consumer Sales Division. Following its withdrawal from
the Hong Kong and PRC markets, Mr Lam founded the original group
company in 1994 with Mr Chu Ki, Mr Anson Fong Yiu Ming, and Ms
Lee Choi Lin, Joecy. Mr Lam is the spouse of Ms Lee, whom is also an
Executive Director of the Company.

Mr CHU Ki, Co-Founder, Chief Executive Officer and

Executive Director

Aged 58, an Executive Director since April 2001. Mr Chu has over 35
years’ experience in a broad range of “Heng Tai” disciplines including
the marketing and distribution of fast moving consumer goods, food
trading, and logistics services covering both the Hong Kong and China
markets. Mr Chu is responsible for the Group’s overall corporate
development, day-to-day management, and development of on-the-
ground business initiatives that provides the flesh to the skeleton put
together by the Chairman’s strategy. Mr Chu has worked together with
Mr Lam for a long time prior to founding Heng Tai.

Ms LEE Choi Lin, Joecy, Co-Founder and Executive Director
Aged 51, an Executive Director since April 2001. Ms Lee is responsible
for the general administration and management of the Group. She
has over 15 years’ experience in the marketing and distribution of fast
moving consumer goods. Ms Lee is the spouse of Mr Lam, an Executive
Director as well as a co-founder of the Company.
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Non-Executive Director

Ms CHAN Yuk, Foebe, Non-Executive Director

Aged 42, an Executive Director since May 2002 and was redesignated
to a Non-Executive Director since December 2005. Ms Chan holds a
Bachelor Degree in Accountancy from the Queensland University of
Technology in Australia. Ms Chan has over 10 years’ experience in
corporate finance and management. Prior to joining the Group, Ms Chan
held senior positions in a listed company and an investment company.
Ms Chan is also an Executive Director and Chief Executive Officer of
China Zenith Chemical Group Limited, a company listed on the Main
Board of the Stock Exchange.

Independent Non-Executive Directors

Mr John HANDLEY, Independent Non-Executive Director

Aged 67, an Independent Non-Executive Director since November
2001. Mr Handley has a Postgraduate Diploma in Export Marketing and
30 years’ experience in marketing consumer products in Australia and
the Far East. During the last 20 years, he has completed a number of
business consultancy contracts in the PRC and Asia for major European
manufacturers. Mr Handley is a member of the Institute of Export in
United Kingdom and the Hong Kong Institute of Marketing and a Voting
Member of the Hong Kong Jockey Club.

Ms MAK Yun Chu, independent Non-Executive Director

Aged 53, an Independent Non-Executive Director since April 2004.
Ms Mak is a fellow member of the Association of Chartered Certified
Accountants and a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants, and has over 10 years’
experience in accounting and administration. Ms Mak is also an
independent non-executive director of Wealth Glory Holdings Limited, a
company listed on the Growth Enterprise Market (‘GEM”) Board of the
Stock Exchange.

Mr POON Yiu Cheung, Newman, independent

Non-Executive Director

Aged 56, an Independent Non-Executive Director since November
2003. Mr Poon holds a Bachelor of Arts Degree, majoring in accounting
and economics from the University of Alberta in Canada. Mr Poon is a
Senior Executive in a multinational insurance company and has over 25
years’ experience in insurance and accounting.
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Senior Management

Mr WONG Siu Hong, Chief Financial Officer and Company
Secretary

Aged 43, Mr Wong joined the Group in March 2003. Mr Wong holds a
Bachelor Degree in Business, majoring in accounting and commercial
law in Australia. He is a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants and the CPA Australia. Prior to
joining the Group, Mr Wong worked in a multinational accounting firm
and has over 15 years’ experience in accounting and auditing. He is
responsible for the Group’s financial planning and management, and
corporate governance. Mr Wong is also an independent non-executive
director of Huafeng Group Holdings Limited and COSTIN New Materials
Group Limited, both are listed companies on the Main Board of the
Stock Exchange.

Mr Hubert Wang TOSE, cChief Investor Relations Officer

Aged 35, Mr Tose joined the group in June 2010. Mr Tose holds
a Bachelor of Arts Degree with Honours in International Business
Studies from the European Business School, London. Mr Tose is a
multi discipline business professional with his foundation as a financial
markets specialist. Growing up in a multi-cultural environment has
conditioned Mr Tose to be able to bridge East and West. A young,
forward thinking, and creative executive, Mr Tose has the required
qualities to build out the Investor Relations team and establish its role
within the Company and make up ground in the open market. He is
responsible for all external communication with the financial community,
previously held by the CEO.

Ms HUNG Sau Yung, Rebecca, General Manager for

Group Administration and Accounting

Aged 45, Ms Hung joined the Group in March 1998. Ms Hung holds a
Bachelor Degree in Business from Australia. She has over 20 years’
experience in accounting and administration. Ms Hung is responsible
for overseeing the internal financial operations and controls as well as
managing the administrative functions of the Group.
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Mr WONG Kam Wing, General Manager

Aged 58, Mr Wong joined the Group in September 1995 and is currently
the General Manager overseeing the Fresh Produce Division for the
Group. Mr Wong has over 25 years’ work experience in the consumer
goods industry. Mr Wong is responsible for managing the operations
and development of the Group’s logistics and food processing facility
based out of Zhongshan, Guangdong Province. He is also responsible
for overseeing the sales and distribution operations for fresh produces
covering southern China including Hong Kong and Macau.

Ms GAO Qin Jian, General Manager

Aged 51, Ms Gao joined the Group in March 2004. She is the General
Manager overseeing much of the Group’s FMCG Trading Business
in China. Ms Gao holds a Bachelor Degree in Business, majoring in
business administration from Fudan University, PRC. Ms Gao has over
20 years’ experience in accounting and finance, as well as extensive
managerial experience in the distribution and logistics industries. Ms
Gao is responsible for the management and business development of
the Group’s distribution and cold chain logistic business in the PRC.

Mr ONG Chew Sheng, Senior Business Development Manager
Aged 41, Mr Ong joined the Group in April 2005. Mr Ong is responsible
for the business development of the agri-products business, working
from the Group’s Zhongshan logistics facility. Mr Ong holds a Bachelor
of Arts Degree in Business Organisation from Edinburgh, Scotland and
has over 15 years’ work experience in sales and marketing between
Malaysia and the PRC.

Ms TONG Lai Choi, Katrina, Human Resources Manager

Aged 56, Ms Tong joined the Group in May 2010. Ms Tong holds a
Master of Business Degree from Australia. Ms Tong is responsible
for overseeing the human resources function for the Group in Hong
Kong and the PRC. She has over 20 years’ experience in the human
resources field.
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The directors of the Company (the “Director(s)”) have pleasure in
presenting their report and the audited financial statements for the year
ended 30 June 2011.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding. The
principal activities of the principal subsidiaries are set out in note 41
to the financial statements. There were no significant changes in the
nature of the Group’s principal activities during the year.

An analysis of the Group’s performance by business and geographical
segments for the year ended 30 June 2011 is set out in note 8 to the
financial statements.

RESULTS AND FINANCIAL POSITION

The Group’s results for the year are set out in the Consolidated Income
Statement on page 55.

The state of affairs of the Group at 30 June 2011 are set out in the
Consolidated Statement of Financial Position on pages 57 to 58.

RESERVES

The movements in the reserves of the Group during the year are set out
in the Consolidated Statement of Changes in Equity on page 59.

DIVIDENDS

The Board does not recommend the payment of any final dividend
(2010: HK1 cent) in respect of the year ended 30 June 2011.

PROPOSED BONUS ISSUE OF SHARES

The Board proposes to make a bonus issue of new shares by way of
a special dividend on the basis of one bonus share for every twenty
existing shares to the shareholders whose names appear on the register
of members of the Company on 14 December 2011. The bonus issue
is conditional upon the Stock Exchange granting the listing of and
permission to deal in the bonus shares. The bonus shares, upon issue,
will be credited as fully paid at par and will rank pari passu in all respects
with the existing issued shares with effect from the date of issue. Further
details regarding the bonus issue will be set out in a circular containing,
inter alias, the notice of the forthcoming annual general meeting of the
Company, to be despatched to the shareholders of the Company in late
October or early November 2011.
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Though the Group has decided to reserve more working capital to
further sustain the Group’s expansion plans in the coming years, the
Board has resolved to issue the proposed bonus shares by way of a
special dividend as a gesture to thank current shareholders for their
loyalty and support during the year.

No shareholder has waived or agreed to waive any dividends during the
year.

FIXED ASSETS

Details of the movements in fixed assets of the Group are set out in note
16 to the financial statements.

CONSTRUCTION IN PROGRESS

Details of the movements in construction in progress of the Group are
set out in note 18 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company are set out in
note 32 to the financial statements.

DISTRIBUTABLE RESERVES

As at 30 June 2011, the Company had distributable reserves of
approximately HK$1,993,657,000. Under the Companies Law (2010
Revised) of the Cayman Islands, the share premium account of the
Company of approximately HK$1,798,594,000 as at 30 June 2011 is
distributable to the shareholders provided that immediately following the
date on which the dividend is proposed to be distributed the Company
will be in a position to pay off its debts as and when they fall due in the
ordinary course of business. The share premium account may also be
distributed in the form of fully paid bonus shares.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the sales to the Group’s five largest customers taken
together accounted for less than 30% of the Group’s total sales and
purchases from the Group’s five largest supplying principals taken
together accounted for less than 30% of the Group’s total purchases for
the year.

At all times during the year, none of the Directors, their associates or
any shareholders (which, to the best knowledge of the Directors, own
more than 5% of the Company’s issued share capital) had any beneficial
interest in the major customers or suppliers noted above.

DIRECTORS

The Directors who held office during the year and up to the date of this
report were as follows:

Executive Directors

Mr LAM Kwok Hing (Chairman)
Mr CHU Ki

Ms LEE Choi Lin, Joecy

Non-executive Director
Ms CHAN Yuk, Foebe

Independent Non-executive Directors
Mr John HANDLEY

Ms MAK Yun Chu

Mr POON Yiu Cheung, Newman

In accordance with the Company’s articles of association, Mr CHU
Ki, Ms LEE Choi Lin, Joecy and Mr POON Yiu Cheung, Newman will
retire and, being eligible, will offer themselves for re-election at the
forthcoming annual general meeting.

The Company has received from each of the Independent Non-
Executive Directors an annual confirmation of his/her independence
pursuant to rule 3.13 of the Listing Rules. The Company considers all of
the Independent Non-Executive Directors are independent.

Details of the Directors’ emoluments has been set out in note 12 to the
financial statement on a named basis.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of Directors and senior management of the Group
are set out on pages 30 to 33 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr LAM Kwok Hing, Mr CHU Ki and Ms LEE Choi Lin, Joecy entered
into service contracts with the Company respectively for an initial term
of three years commencing on 1 July 2001, which continues thereafter
until terminated by either party giving not less than three months’ notice
in writing to the other party.

Ms CHAN Yuk, Foebe entered into a service contract with the Company
on 14 December 2005 for a term of one year, which continues thereafter
until terminated by either party giving not less than three months’ notice
in writing to the other party.

Mr John HANDLEY, Ms MAK Yun Chu and Mr POON Yiu Cheung,
Newman were appointed for a term of three years expiring on 5
November 2013, 7 April 2013 and 25 November 2012 respectively.

Save as disclosed above, no Director proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance in relation to the Group’s business to which
the Company or any of its subsidiaries was a party and in which any
Director had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or in existence during the year.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2011, the interests and short positions of each Director
and chief executive in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of the
SFO, as recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (“Model
Code”), were as follows:

EERNESHER
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FAFENECMACE  FRE (EMARE
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Aggregate Long Position in Shares R A B9 55 R AR
Approximate
Number of percentage of
Shares in interest in
Name of Director Note  Capacity of interests interest Shares
IR R
EEgE Mzt REmME ROERHE BABEDE
Mr LAM Kwok Hing (“Mr Lam”) 1 Interest in controlled corporation and 541,239,300 15.63%
MBI S A ([ARE A D) family interest
REHEB RS MRS
Ms LEE Choi Lin, Joecy (“‘Ms Lee”) 1 Interest in controlled corporation and 541,239,300 15.63%
FRELT ([FLL]) family interest
REHEB RS MRS
Mr CHU Ki (“Mr Chu”) 2 Interest in controlled corporation 23,152,500 0.67%
RBEE ([REED REHEE R
Ms CHAN Yuk, Foebe 3 Beneficiary owner 15,000,000 0.43%
REL L EnEEA
Mr John HANDLEY 3 Beneficiary owner 5,000,000 0.14%
John HANDLEY %t & EmAA
Ms MAK Yun Chu 3 Beneficiary owner 5,000,000 0.14%
£35S EmEEA
Mr POON Yiu Cheung, Newman 3 Beneficiary owner 5,000,000 0.14%

IR A

BEamlEE A
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Notes:

399,546,000 of these shares are held by Best Global Asia Limited (“Best
Global”), a company incorporated in the British Virgin Islands (the “BVI")
wholly and beneficially owned by Mr Lam, the spouse of Ms Lee. Mr Lam
is deemed to be interested in, in duplicate, the 399,546,000 shares held
by Best Global under Section 316(2) of the SFO. Ms Lee is also deemed
to be interested in, in duplicate, these shares of which Mr Lam is deemed
to be interested in under Section 316(1) of the SFO.

The remaining 141,693,300 of these shares are held by World Invest
Holdings Limited (“World Invest”), a company incorporated in the BVI
wholly and beneficially owned by Ms Lee, the spouse of Mr Lam. Ms Lee
is deemed to be interested in, in duplicate, the 141,693,300 shares held
by World Invest under Section 316(2) of the SFO. Mr Lam is also deemed
to be interested in, in duplicate, these shares of which Ms Lee is deemed
to be interested in under Section 316(1) of the SFO.

These shares are held by Asia Startup Group Limited (“Asia Startup”),
a company incorporated in the BVI wholly and beneficially owned by Mr
Chu. Mr Chu is deemed to be interested in, in duplicate, the 23,152,500
shares held by Asia Startup under Section 316(2) of the SFO.

These shares in interest are share options granted by the Company to
respective Directors on 15 June 2011.

All the interests disclosed above represent long position in the shares/
underlying shares of the Company.

Save as disclosed above, as at 30 June 2011, none of the Directors or
chief executive of the Company and their respective associates had any
interests or short positions in shares, underlying shares or debentures
of the Company, its subsidiaries or any associated corporations (within
the meaning of Part XV of the SFO) which were required to be entered
into the register kept by the Company pursuant to Section 352 of the
SFO or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ Interests in Securities”
above, at no time during the year were there rights to acquire benefits
by means of the acquisition of shares in, or debentures of the Company
or any other body corporate granted to any Directors or their respective
spouse or children under 18 years of age, or where there such rights
exercised by them; or was the Company, its holding company or any of
its subsidiaries a party to any arrangement to enable the Directors, their
respective spouses or children under 18 years of age to acquire such
rights in the Company or any other body corporate.

SHARE OPTION SCHEME

Details of the Company’s share option scheme are set out in note 35 to
the financial statements.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2011, the interests and short positions of every person
other than a Director or chief executive of the Company, in the shares
and underlying Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

Aggregate Long Positions in Shares

Name of

substantial shareholder Note  Nature of interests

FTERRER MisE REmME

Best Global 1 Corporate interests
NAER

Note:

1. The interest of these shares held by Best Global is in duplicate the

interest held by Mr Lam and Ms Lee.

All the interests disclosed above represent long position in the shares of
the Company.

Save as disclosed above, as at 30 June 2011, no person, other than
the Directors and chief executive of the Company, whose interests are
set out in the section “Directors’ Interests in Securities” above, had
any interest or short position in the shares or underlying shares of the
Company that was required to be recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date
prior to the issue of this report, there is a sufficient public float of not less
than 25% of the Company’s issued shares in the market as required
under the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the year and up to the date of this report, no Director, the
controlling shareholder or their respective associates (as defined by
the Listing Rules) is considered to have any interest in a business
which competes or may compete, either directly or indirectly, with the
businesses of the Group, any have any conflict of interest which such
person has or may have with the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro rata basis to existing
shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Save for the “Top-Up Placement” as disclosed under the heading
“Management Discussion And Analysis” neither the Company nor any of
its subsidiaries has purchased, redeemed or sold any of the Company’s
listed securities during the year.

CONNECTED TRANSACTIONS

During the year and up to the date of this report, no connected
transactions were entered into between the Company or any of its
subsidiaries and a connected person as defined under the Listing Rules.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group for
the last five financial years is set out on page 148 of this report.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the Code
on Corporate Governance Practices as set out in Appendix 14 of the
Listing Rules throughout the year.

REVIEW OF ANNUAL REPORT

This annual report has been reviewed by the Audit Committee of the
Company, which is of the opinion that such information contained
therein have complied with the and the requirements of the Listing Rules
and that adequate disclosures have been made.

INDEPENDENT AUDITOR

RSM Nelson Wheeler, the independent auditor of the Company, shall
retire and a resolution for their re-appointment will be proposed at the
forthcoming annual general meeting.

By order of the Board
LAM Kwok Hing
Chairman

Hong Kong, 30 September 2011
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to the establishment of good corporate
governance practices and procedures which serve as an important
element of risk management throughout the growth and expansion
of the Company. The Company emphasizes on maintaining and
carrying out sound, solid and effective corporate governance principles
and structures. The Board believes that a well balanced corporate
governance system enables the Company to achieve business
excellence and fulfill the Company’s vision and mission. Throughout
the year ended 30 June 2011, the Company has applied the principles
of the Code of Corporate Governance Practices (the “Code”) as set out
in Appendix 14 of the Listing Rules and complied with all the applicable
code provisions of the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its code of conduct regarding directors’
securities transactions (the “Model Code”) on terms no less than the
Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules. The Model Code applies
to Directors, relevant employees and officers who are likely to be in
possession of unpublished price-sensitive information of the Company.

The Company has made specific enquiry of all Directors any non-
compliance with the Model Code during the year ended 30 June 2011
and they have all confirmed their full compliance with the required
standards set out in the Model Code.
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SREARE

BOARD OF DIRECTORS

During the year ended 30 June 2011, the composition of the Board was
as follows:

Executive Directors

Mr LAM Kwok Hing (Chairman)
Mr CHU Ki

Ms LEE Choi Lin, Joecy

Non-executive Director
Ms CHAN Yuk, Foebe

Independent Non-executive Directors
Mr John HANDLEY

Ms MAK Yun Chu

Mr POON Yiu Cheung, Newman

The biographical details of the Directors has been disclosed under the
section “Directors and Senior Management” section on pages 30 to 33
of the annual report.

In recognition of their services with the Company, annual directors’ fees
or monthly salaries are paid to them commensurable with their duties
with the approval of the shareholders of the Company. To provide an
opportunity for the Directors to participate in the equity of the Company
as well as to motivate them to optimize their performance, Directors may
be granted share options to subscribe for shares of the Company under
the share option schemes of the Company. In addition, all Directors are
covered by appropriate insurance on Directors’ liabilities from their risk
exposure arising from the management of the Group.

The Board members have no financial, business or other material/
relevant relationships with each other except that Ms LEE Choi Lin,
Joecy is the spouse of Mr LAM Kwok Hing.

Exg

HE-_Z——HF"A=-tHLFERN BFEEH
T

BITES
MESEE (/)
REEE
FREZL

FHITES
MEL L

BYFHITES
John HANDLEY %t 4
SRt
ERFERE

EENRECHNAFHREIEEIBEAN [EER
BEETEAER| —#HPEKE-

SETERSHARBNRE  EEUSAR R BERL
B ARRBRES N EBESFEREENE
BENEFEEEHSAAF RAESREHS2
BEARRNBRENE G AR BBRSRITERR
AR ARBEARRNBRESRNESRHE
A AR IR AN R AR © ool RARE A RE
EHEEMELANRRMSIBNESEER/ME
EEBRREEERR-

BEXELLT RMBEREENEBIN EFFX
B MBS EBREMER BRHERER-

44 Annual Report 2011 Heng Tai Consumables Group Limited



Annual Report
FY2011

CORPORATE GOVERNANCE REPORT

During the year ended 30 June 2011, the Board at all times met
the requirements of the Listing Rules relating to the appointment
of at least three independent non-executive Directors with at least
one independent non-executive Director possessing appropriate
professional qualifications, or accounting or related financial
management expertise.

There is a clear division of responsibilities between the Board and the
management.

The Board has the responsibility for management of the Company,
which includes formulating business strategies, and directing and
supervising the Company’s affairs, approving interim reports and annual
reports, announcements and press releases of interim and final results
and considering dividend policy, major acquisition, and other significant
operational and financial matters of the Company. Implementation of
strategies and day-to-day management, administration and operation
of the Company are delegated to the management team of each
respective subsidiary.

During the year ended 30 June 2011, six board meetings were held and
the attendance records were as follow:

Name of Director BEEnR
Executive Directors HITEE

Mr LAM Kwok Hing ARER B 5% A4

Mr CHU Ki RESESE

Ms LEE Choi Lin, Joecy TREL L
Non-executive Director HNTEE

Ms CHAN Yuk, Foebe PRS2+
Independent Non-executive Directors BUHHTEE

Mr John HANDLEY
Ms MAK Yun Chu
Mr POON Yiu Cheung, Newman

EER AL
ERTE ST
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John HANDLEY %t 4=

ERERBE

BE_ZT——F A=THLFER EFER
PrARBEALNE CEmRAD E’J%ﬁi%ﬁ@ci/
—ERBUFNTEE EFELE-RAESE
HEER E.uf‘ﬂﬁfﬁﬁﬁwéﬁﬁﬁiﬂﬁé’]%
VIFMITES -

ExeLERERNETABMAERE -

EEgNEEREEAQA ERERENEEH
R IHEREBEARRNER EHPHRER
FIH - PHINRRBMZEN Q6O RER XEEK
BHE ERWERARBEMERER R

FE-ZERBRALRARER THREKE
TER B E B 18K T & % B8 A 7 A & 12 B B

HE-Z——F A=+tHLFER EFgH
BOINREH HFELEOT
Number of
Board

Meetings Attendance

attended/held Rate
&/ B
BExged

Ep/NE o =

6/6 100%

6/6 100%

6/6 100%

6/6 100%

6/6 100%

6/6 100%

6/6 100%
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Each independent non-executive Directors has confirmed his/her
independence pursuant to Rule 3.13 of the Listing Rules and the
Company considers these Directors to be independent under Rule 3.13
of the Listing Rules.

All the independent non-executive Directors were appointed for a term
of three years. All Directors newly appointed during the year are subject
to re-election by shareholders at the next annual general meeting after
their appointment and every Director (including those appointed for a
specific term) is subject to retirement by rotation at least once every
three years in accordance with the Company’s articles of association.

DISTINCTIVE ROLES OF CHAIRMAN AND CHIEF
EXECUTIVE OFFICER

The roles of chairman and chief executive officer are segregated in order
to ensure a balance of power and authority in the management of the
Board and the day-to-day management of the business. The Chairman
of the Company is Mr LAM Kwok Hing and the Chief Executive Officer is
Mr CHU Ki.

AUDIT COMMITTEE

The current members of the Audit Committee are:

Ms MAK Yun Chu, Independent Non-executive Director (Chairman)
Mr POON Yiu Cheung, Newman, Independent Non-executive Director
Ms CHAN Yuk, Foebe, Non-executive Director

The responsibilities and authorities of the Audit Committee are clearly
stated in the terms of reference, including but not limited to reviewing
the Group’s financial reporting system, the internal control procedures
and the Group’s financial statements. The Audit Committee is also
responsible for reviewing the independence of external auditors. The
Audit Committee has adopted terms of reference which are in line with
the Code.

BAFHATES

RRBBEBIIFRTEECRIE (EHHRA
BABMGHER LB - AR FRIE (EMARRI
B3GR A REFEERBULAL

S

ARBZEBIFNTEENEHIR=F -
ERERNFTEZANESTERZ IR TER
RBFARE LE&BE MEXEF (BEZXFA
FECHNESR) ARBEARRN AEEREA
) 2LB=FHERET K-

IRRTBRARACGHNED

TEMTHAREERETRACR NERES
ENERRAEEBNEIEME BERENRER
LEISFE AR B EFEAME B L - THARE
AIRARBELE

BRERS
EEEEEAAOREAMT

BRKRL L BUFATES (F/E)
R RE B IFNITES
RELL FRITES

ERZRENRENMERDEWR (BiEHE)
WP BIEE LR B A 5 B 6 B 75 B 2R
HIE - AEMEFIREF R A EER P IERER - BRE
BgNAAEENIMNERBMNBLL -EXER
FORME TR - B

46 Annual Report 2011 Heng Tai Consumables Group Limited



Annual Report
FY2011

CORPORATE GOVERNANCE REPORT

During the year ended 30 June 2011, the Audit Committee held two
meetings with all committee members attended considering the
appointment and independence of external auditors, reviewing and
supervising the financial control process and internal control of the
Group and monitoring and reviewing the interim and annual financial
statements of the Group.

The financial statements of the Group for the year ended 30 June 2011
and for the six months ended 31 December 2010 have been reviewed
and approved by the Audit Committee.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee in July 2005.
The current members of the Remuneration Committee are:

Ms MAK Yun Chu, Independent Non-executive Director (Chairman)
Mr POON Yiu Cheung, Newman, Independent Non-executive Director
Mr LAM Kwok Hing, Executive Director

The responsibilities and authorities of the Remuneration Committee
are clearly stated in the terms of reference, including but not limited to
recommendations to the Board on the Company’s policy and structure
for all remuneration of the Directors and the senior management
and review and approval of the compensation package to Executive
Directors and senior management.

The Remuneration Committee has adopted terms of reference which
are in line with the Code.

The Remuneration Committee held one meeting with all committee
members attended during the year ended 30 June 2011, for reviewing
and discussing the present remuneration policies of the Group and
has made recommendations to the Board in relation to the salaries,
bonuses, allowances, share options, and retirement benefits scheme
contributions paid to the Directors and senior management of the Group
by reference to their performance, duties and responsibilities with the
Company and the prevailing market situation.
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NOMINATION COMMITTEE

The Company established the Nomination Committee in July 2005. The
current members of the Nomination Committee are:

Ms MAK Yun Chu, Independent Non-executive Director (Chairman)
Mr POON Yiu Cheung, Newman, Independent Non-executive Director
Mr LAM Kwok Hing, Executive Director

The responsibilities and authorities of the Nomination Committee are
clearly stated in the terms of reference, including but not limited to
make recommendations to the Board on relevant matters relate to
appointment or re-appointment of Directors of the Group and to access
the independence of Independent Non-executive Director of the Group.

The Nomination Committee has adopted terms of reference which are in
line with the Code.

The Nomination Committee held one meeting with all committee
members attended during the year ended 30 June 2011, for reviewing
the structure, size and composition including the skills, knowledge and
experience of the Board, and also for assessing the independence
of the three Independent Non-executive Directors, and has made
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors of the Group considering
their experience and qualification.

INTERNAL CONTROL AND RISK MANAGEMENT

As the Board believes that a well-designed system of internal control is
crucial to safeguard the assets of the Group and to ensure reliability of
the financial reporting as well as compliance with the relevant rules and
regulations, an internal audit team has been set up, intended to prevent
material misstatements and losses and to manage rather than eliminate
risks of failure in operational systems to achieve the Group’s objectives.

The Board has overall responsibility for the Group’s internal control,
financial control and risk management system and shall monitor their
effectiveness from time to time as well as the scopes of the internal audit
reviews according to risk assessment. Special reviews from internal
audit functions may also be performed on areas of concern identified by
management or the audit committee from time to time.

REEET

ARARENR - ETRF AR IREEES 12
FEEGRMRENT

ERRLZ LT BUFATES (FE)
IR RE B IFWITES
MESEE BITEE
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e MmN AR ) R R E =B IFMITE
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During the year under review, the Board has performed a review over
the effectiveness of the internal control system of the Group including
functions of financial, operation, compliance and risk management. The
review showed a satisfactory control system. The review has reported
to the Audit Committee. The Directors also, where necessary, initiated
necessary improvement and reinforcement to the internal control
system.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offers
comprehensive operational and financial performance information
to shareholders and the AGM provides a forum for shareholders to
exchange views directly with the Board. The Company regards the
AGM as an important event and all Directors, senior management and
external auditor make an effort to attend the AGM of the Company to
address shareholders’ queries. All the shareholders of the Company
are given a minimum of 20 business days’ notice of the date, venue
and agenda of the AGM of the Company. All resolutions put to vote
at the Company’s general meetings are taken by poll. Poll results are
published on the websites of the Company and the Stock Exchange.

The Company has also an Investor Relations Policy to describe the
general guidelines and define the responsibilities with reference to
handling material information and contacts with the financial market. It is
in the interest of the Company as a publicly listed company to effectively
communicate with the financial community and other stakeholders in
order to achieve the Company’s securities a fair valuation and increase
shareholder value. Critical to the communications process is the
provision of accurate, complete and transparent information about the
Company, along with a duty to update that information when material
changes occur. The integrity of the capital markets is based on full and
fair disclosure of information. All investors have equal access to material
information.

During the year, the Company arranged site visits for representatives
of various institutional investors and analysts, conducted shareholder
analysis regularly to gain in-depth understanding of our shareholders,
and arranged interviews for RTHK, Headline Daily, HK Economic
Journal, Capital Weekly to gain a comprehensive understanding of the
Company’s business operations and also to grasp in-depth information
about the industry that we are in.
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AUDITOR’S SERVICE

For the year ended 30 June 2011, the Group engaged RSM Nelson
Wheeler, independent auditor of the Company, to perform audit and
non-audit services.

BB B AR

BE-_T— —FRNA=ZTRHLFE FAEEZE
ARRBIZBEN P IREE (FE) @t EBH
RftEZ MIEEZIRT -

Services rendered FTiR (AR 75
HK$’'000
FHT
Audit service EZRE 968
Non-audit service IEFIZ RIS 5
973

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibility to prepare the
accounts for each financial period which give a true and fair view of
the state of affairs of the Group and to present a balanced, clear and
understandable assessment of the financial results and disclosures
of the Group under the Listing Rules and other rules and statutory
requirements.

The responsibilities of the independent auditor to the shareholders are
set out in the Independent Auditor's Report on pages 53 and 54.

EERMBHRERNER

EEHAAEFEANSEYBRARGREEER
i B B I ISR AR B - WARSER (ETH
A RATAIE A AR Rl SR BB AR BB 75
EELWEZEZWTE FM LA TIEBENF
filre

B AZ RN R R AR R B L SN 53 54 H A
GBI ZHE®RE) -
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FINANCIAL HIGHLIGHTS
MBEEE

Group Revenue by Interim Period
RPHHEEINERERA

HK$'000
FET
2,500,000
2,000,000
Pre-listing Results
I AT
1,500,000
Half Year Listed & Half Year Private
/ YE P HREERE
1,000,000
500,000
0 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011
—ET— BT —ET= —EZTQ —=2ZR —EEX —ETL —EF)\ —ETH —E-F —F——
kS M kS M B M B M kS B BHEF
B Jan to Jun
—AZAA 204,371 251,736 | 247,561 379,637 | 485,801 690,222 | 974,333 | 1,240,743 | 905,615 | 1,172,104 | 831,159
B Jul to Dec
+tBAZ+=A8 201,967 243,280 305,691 333,246 434,523 526,819 752,492 | 1,033,574 | 991,476 | 1,194,915 | 1,291,173
Revenue Contribution from Business Streams
REBERIE D H A SR
100%
80%
60% 78% 75% 76%
87%
100% 100%
40% -
20%
299 25% 24%
13%
0 : : : : : : :
FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011
—ZTE-— C"TE- C"TT= C—TFQN —TTHE TTX BTt TE\ ETH =TT —FT——
B B B B B B B B B B B
B FMCG Trading Business B Logistics Services Business B Agri Products Business
WREERE HER PIRBRTE T BEMEY
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FINANCIAL HIGHLIGHTS
7% B

THE COMPANY IS IN GOOD FINANCIAL HEALTH RN AT R R I

The Group stands at a strong financial position and with a possible REENTBARRIBE  MERDIREEATET
global downturn, we are well prepared to weather the potential storm. B ARECERN BEHENERETRZ

Quick Ratio
RELEE

Total Assets 4 n 9

(HK$bn) Reserves (HK$bn)
E 1 e (HEBxT)

Current Ratio 3 2 0
]

BN =

Total Liabilities 5 - 8 Cash & Bank Balances

(HK$m) ot
B RIRITARER
(B&BRT)

Gearing Ratio (%) 6 0 4
BEABBE (%)

Interest Coverage
FEEER

43.9
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INDEPENDENT AUDITOR’S REPORT

RSM Nelson Wheeler
FIREE (B8) S5 SEHam
Certified Public Accountants

TO THE SHAREHOLDERS OF
HENG TAI CONSUMABLES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Heng Tai
Consumables Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 55 to 147,
which comprise the consolidated statement of financial position as at
30 June 2011 and the consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

B M B HRE

B HEREEGRAR
(REJEFHEZMA A9 FRL A])
B R R

BME BRI NESEEFIATENTREE
mEEARAT ([ERF]) REMBAR (4H
[BERE ] NEAMBHRE  ZFHREMBHRRE
ER-_B——FRA=THENGRSUBHRRE
EBEZALFENGARER HRa2HKE
R EARBREDRNGARERER ULTE
BETBORBE MM AR -

EENGEUBRRARENER

BERAEZRAARBEBSIMAGHEMNE
BB REEN NEFEQ AN EEZR R
HEEMAFHMRRIEANGEEPERE LE
FETHREG M HREBLENERNEPE
e LEZSREMBRE TS FHEHNKGFK
BARR M B B E K #R 3R B -

BEETNEE

BANEEERERMANEZTE H%EFSE
MBmARERR YR BRER MBMT®RS
AR AR - RO TR AR EN AT EHE
AEMATBEIFETFAEE - RMACRES
BERMAGEMNBEERRERETESR %
FREUNBREMBTERRE LHREIRATE
T NAEREZEHAVBRRESFHEEM
BEARHRERL
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B M B S

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 30 June 2011, and of the
Group'’s results and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

30 September 2011
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CONSOLIDATED INCOME STATEMENT
E R

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

2011 2010
—E——F —E-FF
Note HK$’000 HK$'000
B 5% FET FHT
Turnover EER 6 2,122,332 2,367,019
Cost of sales SHE KA (1,658,721) (1,820,869)
Gross profit EX 463,611 546,150
Changes in fair value of biological assets EMEENRAFERHEE
less costs to sell PR AN S B (790) (5,354)
Other income HA A 7 4,506 3,988
Selling and distribution expenses HE R AT (146,139) (160,957)
Administrative expenses THAX (151,771) (135,348)
Other operating expenses HEmEEmst (38,244) (9,970)
Profit from operations SRR 131,173 238,509
Finance costs e 9 (2,991) (3,924)
Profit before tax BR B AIE F 128,182 234,585
Income tax expense FRiSHif = 10 (9,023) (13,987)
Profit for the year FREF 11 119,159 220,598
Attributable to: THEEER,:
Owners of the Company ZIN/NEIET ¥ =N 132,784 226,034
Non-controlling interests FEVE AR A% BR A 2 (13,625) (5,436)
119,159 220,598
Earnings per share BRER 15
(Restated)
(#2&=5)
Basic =Y HK4.1 centsi#E{ll  HK7.9 centsi (Il
Diluted B HK4.0 centsi&{ll  HK7.8 centsi& L
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
meEZERER

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

2011 2010
—E——fF ZE—TF
HK$’000 HK$'000
FER FHBT
Profit for the year FRBEF 119,159 220,598
Other comprehensive income: Hith 2wz
Exchange differences on translating foreign BREGINETSE LD
operations MEH Z5E 35,510 (34)
Exchange differences reclassified to income R EME A TR ER
statement on disposal of subsidiaries HHEERGROELEE - (246)
Fair value change of available-for-sale financial AP EeREEATE
assets #E) (14,404) 2,664
Impairment loss on available-for-sale financial EHEEEEEAAH
assets reclassified to profit or loss HESREERERE 34,508 -
Loss on property revaluation VX SHEE
Fair value loss on property revaluation MEEHATEERE - (20,614)
Deferred tax liability BERIBAR - 5,154
- (15,460)
Other comprehensive income for the year, FARBERNEM2ERE
net of tax 55,614 (13,076)
Total comprehensive income for the year FRE2EBHERE 174,773 207,522
Total comprehensive income attributable to: THEEEEEZEKEEARE:
Owners of the Company PAN/NCIEZES DN 188,398 212,958
Non-controlling interests FEIE R AR R = (13,625) (5,436)
174,773 207,522
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e M BRI R

As at 30 June 2011 R —Z——F XA=+H

At 30 June At 30 June At 1 July
2011 2010 2009
R-ZE——F RIZZE-ZTF RIZTZTNF
~AE=1H ~NAZ=+H +H—H
HK$°000 HK$'000 HK$'000
FHEx FHT FET
Note (Restated) (Restated)
Bt 5T (reE5) (#&&51)
Non-current assets kRBEE
Fixed assets BEE&E 16 648,209 655,669 694,181
Prepaid land lease payments TEfT L & FIE 17 455,658 325,660 322,069
Construction in progress EETR 18 335,109 144,026 34,435
Goodwill B 19 282,525 282,525 287,378
Biological assets EYEE 20 55,357 42,841 39,773
Other intangible assets HitvmpEE 21 106,391 132,186 176,849
Other assets Hih&E 22 70,846 53,132 41,808
Investment in a club membership wEEHeE 23 108 108 108
Investments wE 24 9,144 23,548 14,922
1,963,347 1,659,695 1,611,523
Current assets REEE
Biological assets EYEE 20 - - 1,585
Inventories FE 25 220,561 236,201 206,829
Trade receivables U ERIE 26 390,922 405,556 333,676
Prepayments, deposits and FERFIE FTE &
other receivables H {th e Y shE 305,032 209,682 135,572
Investments =) 24 424 512 335
Bank and cash balances RIT RN B LR 27 603,582 519,251 427,943
1,520,521 1,371,202 1,105,940
TOTAL ASSETS HEE 3,483,868 3,030,897 2,717,463
Capital and reserves BRARFE
Share capital &N 32 34,637 28,285 25,277
Reserves B 34(a) 3,198,434 2,583,787 2,256,907
Equity attributable to owners of AT EH AEEER
the Company 3,233,071 2,612,072 2,282,184
Non-controlling interests FEFERR A% BE A 25 (16,378) (2,753) -
Total equity R 3,216,693 2,609,319 2,282,184
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

As at 30 June 2011 R -Z——F XA=+H

At 30 June At 30 June At 1 July
2011 2010 2009
R-ZE——F RZZE-ZTF RIZZTNF
~A=1+H ~NA=+H +HA—H
HK$°000 HK$'000 HK$'000
FHExT FHT FET
Note (Restated) (Restated)
BT (#&&E5) (g E3)
Non-current liabilities kRBERE
Finance lease payables ENRERE 30 846 35 89
Deferred tax liabilities RIEFHIEEE 31 2,774 2,285 7,180
Deferred income IRIEU A - - 8,485
3,620 2,320 15,754
Current liabilities REAE
Trade payables FEFBRIE 28 98,755 98,274 77,470
Accruals and other payables fERE A R E MR FUE 19,356 16,104 32,802
Borrowings BE 29 126,601 259,060 277,135
Finance lease payables ENRERE 30 500 52 69
Current tax liabilities BEAfiIE & & 18,343 45,768 32,049
263,555 419,258 419,525
Total liabilities F =R 267,175 421,578 435,279
TOTAL EQUITY AND LIABILITIES ##EXENEE 3,483,868 3,030,897 2,717,463
Net current assets REBEEFE 1,256,966 951,944 686,415
Total assets less current liabilities EEERRBAE 3,220,313 2,611,639 2,297,938
Approved by Board of Directors on 30 September 2011 RN-E——F A=+ HEEESEB
LAM Kwok Hing CHU Ki
Chairman Director
E EE
B K
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RERREER

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

Attributable to owners of the Company

AOREEARL
Foreign
Share currency  Share-ased Property  Investment Non-
Share premium Legal translation payment  revaluation  revaluation Retained Proposed controlling Total
capital account reserve reserve reserve reserve reserve profits dividend Total interests equity
(Note (Note (Note (Note (Note (Note

(Note 32) Hep) ey Sefiy) Ay Hel) 34% Wg

HE HRRER % F25

BE  BfERE ABEE GRBRE  EMBR  EfER  EREW RERS #it RREE aRs
(B (W (b (b (H

(H#32) )
HKS 000 HK§ 000

Helip) - Helh)) el Hefi)
HKSOOD  HKSO0D  HKSOD  HKSODD  HKSOOD  HKOOO  HKSOD  HKSOMD  HKSOO

FiEL FiEn FiEL FEL FET FER FEL FERL FiEn FiEn FiEL

A1 July 2009 RZFENELA-B 2521 1,167,128 9 126,363 7557 16,389 (22.768) 963,141 - 2,282,184 - 2282184
Total comprehensive income for the year A2 AU B3 - - - (280) - (15,460) 2664 206,034 - 212958 (5436) 20752
Bonus issue k%S 1297 (59) - - - - - (1,297) - (59) - (59)
Recognition of equity-setiied BRRALENRAFAMT

share-based payments - - - - 24,347 - - - - 21347 - 4347
Shares issued on exercise of share options - BT EBREM LMK 171 112432 - - (13881) - - - - 100,262 - 100,262
Purchase of non-controling interests WEFERER RS - - - - - - - (7620) - (7620) 2620 (5,000)
Disposal of subsidiaries HENBRR - - - - - - - - - - 63 63
2010 proposed final dividend “R-EEEERERS - - - - - - - (2977 211 - - -
Change in equity for the year ENELED 3,008 12373 - (280) 10,466 (15,460) 2,664 187940 011 329,888 (2753) 32713
At30June 2010 RZF-FERA=1H 28,285 1,279,501 9 125,083 18,023 929 (20104) 1,151,081 011 2612072 (2783) 2609319
At1 July 2010 RZF-F5tA-8 28,285 1,219,501 97 125,083 18,023 929 (20,104) 1,151,081 2117 2612072 (2753) 2609319
Total comprehensive income for the year - - - 35510 - - 20,104 132,784 - 188,398 (13,625) 174,773
Bonus issue 1640 - - - - - - (1,640) - - - -
Recognition of equity-settied

share-based payments - - - - 8,142 - - - - 8142 - 8142
Share issued on placing 3,350 315225 - - - - - - - 378,575 - 3718575
Shares issued on exercise of share options 1,362 95,304 - - (17.979) - - - - 78,687 - 78,687
Transfer of reserve upon cancellation of

share options - - - - (44) - - 44 - - - -
Adjustment to 2010 final dividend #i g - - - - - - - (3,626) 3626 - - -
Dividend paid - - - - - - - - (32,803) (32,803) - (32.803)
Change in equity for the year 6,352 470529 - 35510 (9,881) - 20,104 121,562 (29.177) 620,999 (13,625) 607,374
At30 June 2011 RZF--5/A=1R 34637 1,750,030 97 160,593 8,142 929 - 1278643 - 3233071 (16.378) 3,216,693
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTRER

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

2011 2010
—E2——F T —TF
Note HK$’000 HK$’000
B 5E FERT FHET
CASH FLOWS FROM OPERATING BREEKEESRE
ACTIVITIES
Profit before tax B 35 BT A 128,182 234,585
Adjustments for: TG IE B K
Allowance for inventories GFEREE - 23
Amortisation of deferred income TN 5 - (342)
Amortisation of other intangible assets HEmEREEESH 45,399 44,267
Amortisation of prepaid land lease TE S b FE & IR 8
payments 17,604 16,456
Changes in fair value of biological assets £ ¥)& E WA FEREE
less costs to sell DN 790 5,354
Depreciation e 41,748 42,324
Finance costs &R 2,991 3,924
Fixed assets disposals LEREEEE (150) 637
Impairment loss on available-for-sale AP ESREENRE
financial assets E518 34,508 -
Interest income B HBA (2,618) (1,575)
Loss on disposal of subsidiaries HEWERQREE 36(a) - 7,685
Equity-settled share-based IR A 45 B LARR 0 FE =
payments expenses NENEF3 8,142 24,347
Trade receivables written off JRE U5 AR TE # 8 - 28
Fair value loss on financial assets BAFEFABRED
at fair value through profit or loss ERMEENLD T EEE 88 235
Operating profit before working LEESEHRMLLEN
capital changes 276,684 377,948
Decrease/(increase) in inventories TFERL (38 m) 1,206 (30,823)
Increase in other assets H & EE N (17,714) (11,324)
Increase in trade and other receivables, JE U5 AR TR J% E fth FE U GRIE -
prepayments and deposits TERFIBRET 2 &N (113,573) (156,570)
Decrease in biological assets EVEER D - 2,592
Increase in trade and JE A~ BRI 2 HL M JE £+
other payables FRIAZ N 12,802 25,816
Cash generated from operations KEEREENES 159,405 207,639
Income taxes paid EATEH - (9)
Interest paid ERAE (2,951) (3,916)
Finance lease charges paid ENREHEERR (40) (8)
Net cash generated from operating
activities REERELENIRSFE 156,414 203,706
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERTRER

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

2011 2010
—E——F —E-FF
Note HK$’000 HK$’000
Bt 5E FERT FHET
CASH FLOWS FROM INVESTING REZHEESRE
ACTIVITIES
Disposal of subsidiaries & W E A A 36(a) 78 3,034
Interest received 2 U F & 2,618 1,575
Proceeds from disposals of fixed assets L& B B EMSRIE 225 28
Purchases of fixed assets BERTEE (23,312) (57,940)
Purchase of other intangible assets BEHMEREE (20,000) -
Payment for prepaid land lease payments Sz {5 815 L 8 & 518 (147,015) (22,782)
Purchase of available-for-sales Eﬁﬁ—m\ﬁ%@mﬁié?
financial assets - (5,962)
Purchases of financial assets at fair BEEATEFABRED
value through profit or loss SREE - (732)
Proceeds from disposals of financial assets &% A FEF AERZERN
at fair value through profit or loss ERVEEPTS A - 320
Increase in construction in progress fEEITIEE (191,083) (118,093)
Net cash used in investing activities RETHFEANRSFE (378,489) (200,552)
CASH FLOWS FROM FINANCING RMETHRERE
ACTIVITIES
Repayment of bank loans EERITER (337,933) (356,648)
Drawdown of bank loans RRERTTE X 210,000 352,263
Decrease in import loans EOBEFRD (4,526) (7,559)
Repayment of capital element of EEMEMEEREN
finance leases (337) (71)
Dividends paid EIRRR (32,803) -
Proceeds from issue of share capital ?"“ﬁﬂx$ﬁﬁ?—§ﬁ QL 457,262 100,203
Net cash generated from
financing activities MEFFELENRSIFE 291,663 88,188
NET INCREASE IN CASH AND ReRBESEEMTEHE
CASH EQUIVALENTS 69,588 91,342
Effect of foreign exchange rate changes ~ [EXR & &HH £ 14,743 (34)
CASH AND CASH EQUIVALENTS EEMHRBESRESEE
AT BEGINNING OF YEAR 519,251 427,943
CASH AND CASH EQUIVALENTS FERBRERASEE
AT END OF YEAR 603,582 519,251
ANALYSIS OF CASH AND BERRSEEMN
CASH EQUIVALENTS
Bank and cash balances RITRIR B A5 603,582 519,251

SHREEREEERLT 2011 F 3R 61



AnnuaIIBYezpoc;:t 197

¥ ¥ ¥ X ¥ ¥ X ¥ ¥ ¥

NOTES TO THE FINANCIAL STATEMENTS

R RS E

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of its principal place
of business is 31st Floor, Guangdong Finance Building, 88
Connaught Road West, Sheung Wan, Hong Kong.

The Company is an investment holding company. The principal
activities of its principal subsidiaries are set out in note 41 to the
financial statements.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants that are relevant to its operations and
effective for its accounting year beginning on 1 July 2010.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group’s accounting
policies and amounts reported for the current year and prior
years except as stated below.

Hong Kong Interpretation 5 “Presentation

of Financial Statements — Classification by

the Borrower of a Term Loan that Contains a
Repayment on Demand Clause”

Hong Kong Interpretation 5 “Presentation of Financial
Statements — Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause” (‘HK-Int 5”) clarifies
that term loans that include a clause that gives the lender the
unconditional right to call the loans at any time (“repayment on
demand clause”) should be classified by the borrower as current
liabilities. The Company has applied HK-Int 5 for the first time in
the current year. HK-Int 5 requires retrospective application.

—RER
ApalFeFETMR T ABERAR -
NN B) ) T 3% 25 B (22 74 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands + &
FELEMBMINESE FIRT BT8R
BRI RE3E-

ARBR—HAREZERRE HX 2B
RAEIMEZERBHN MG RRM T4 -

R T RASIEE BB B
%8

RAFER AEEERATESFEQ
EEMEEEBAEBER T —TF L
H—BRBH S FEERNAEHT &
RIETERMBREEL ([FEMBER
FEA]) - FEEYBRE L REEEY
BRELEL ([FEMBREEN]) BB
SRR ([FEGRTER]) RBE - 5
ZEH R MR BB IR E R &
ERAEENGHBRAEAFEHRBESF
EN2HReBHELEETAEE  ETXEHT
EIRIN -

BBRESEST [MBRRNW2K -
EBERAHHEREREERANE
HERN D&

FAEREBESR (M BRERNH2M—EK
AHBERZRERGROERERND
Bl ([BERBESR])BBEERARS
B T E RN BRI REN AT Ba ks 2R
REVRBSREE R (HREREEGEK])
MEMERDBRARBAE - ARFER
AEEERERBLERBEFST - BERE
SESRABWIER o
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NOTES TO THE FINANCIAL STATEMENTS

R RS E g

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Hong Kong Interpretation 5 “Presentation

of Financial Statements — Classification by

the Borrower of a Term Loan that Contains a
Repayment on Demand Clause” (Continued)

In order to comply with the requirements set out in HK-Int
5, the Company has changed its accounting policy on the
classification of term loans with a repayment on demand clause.
In the past, the classification of such term loans was determined
based on the agreed scheduled repayment dates set out in the
loan agreements. Under HK-Int 5, term loans with a repayment
on demand clause are classified as current liabilities.

Amendments to HK-Int 5 has been applied retrospectively and
resulted in changes in the amounts reported in the financial
statements as follows:

Increase in current liabilities Vi IB=RERRill
Borrowings BE

Decrease in non-current liabilites ~ 3E7 )& (&R 2
Borrowings Ef

R R LIETE B IR
HER (7)

BEREEST [MBRRNWIK -
BERAHBEREREERRANE
HMERNDE] (&)

RETEERBESRAENHRE  ARA
EENEBRREREZGERNEHER
MOBHEHABE - RBEE FHEHE
R EIREE R BEP RN E BER
EEFAMET - REFTEREE
HAEREREEGFNEHER D ERR
HAaE-

FERERSRMNEICEYER  WEH
MERRAFMEBOSEEHWT

At 30 June At 30 June At 1 July
2011 2010 2009
R=ZZ2——F RIZT-IZFF RIZTTIF
ANA=1+H ~NA=+H +tH—H
HK$’000 HK$’000 HK$’000
FER FET FHET

6,600 9,533 62,592
(6,600) (9,533) (62,592)

The Group has not applied other new HKFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

ANER B0 R FE R A 2 AR AR 1B 1M R AR R
A A BHREER - AREC RBT

HRFHIBAW R
B ATIIAREE

SEAMTE I

EEM]BAUHRELE

AMEREXRE NI BIRNREBEAY

2o
=
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NOTES TO THE FINANCIAL STATEMENTS
R RS E

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance
with HKFRSs and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and the
Hong Kong Companies Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
buildings and investments which are carried at their fair values
and the biological assets which are carried at fair value less
costs to sell.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the directors to exercise their
judgements in the process of applying the accounting policies.
The areas involving critical judgements and areas where
assumptions and estimates are significant to these financial
statements, are disclosed in note 4 to the financial statements.

The significant accounting policies applied in the preparation of
these financial statements are set out below.

(@) Consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 30 June. Subsidiaries are entities over
which the Group has control. Control is the power to
govern the financial and operating policies of an entity
so as to obtain benefits from its activities. The existence
and effect of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group has control.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

3.

FTREHHE

M#%ﬁﬁiﬁﬁﬁﬁﬁﬁﬁﬁ%ﬁﬁﬁ
ERBMARBMARRA %tmﬁw
(TEmMRA) REER TMW&EW
BEMmmEL -

SEBE R YRE £ RAARY T3
BATEABHEEETREENRED
T 4 R A BB A 9 R
ap

MBS BB ISRE EANS IEIRE AR
EEAETEIERERGT NEEES
FE R ETEUR A BIE 1B HIE - P &
BB AE SRR ZENERRBEKN
BB % 2 fl 5T B #0 S 1A BA 75 SR R T a4 P
$5E o

RAEZEYERRAEANERNS R
T e

(@) #HFEKR
ﬁé%%ﬁi@%$@ﬂ&ﬁ%%
RABENA=ZTHIEWTBER
FRoWB AR AREE S ZEHIE
MEEE - EHIRIE BN ELE—K
BRI AR - Wt H %
TEREERFI 5 o TR A AT 17488 S AT 34 8
KBTI RN R E BN
AREEERIEGIER TIAZE -

HiEARREHIEEEEAKE
ERGEFE  WREGIERILE
BT EERARE-
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(a)

SHREEREEERLT 2011 F 3R 65

Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill
relating to that subsidiary and any related accumulated
foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the
Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated income statement and consolidated
statement of comprehensive income as an allocation
of profit or loss and total comprehensive income for
the year between the non-controlling shareholders and
owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

AN

x

(a)

EEEE (#)

HRERRE (&)
HE—RM BRI MERKEE
R s EIRE () D ERER
FEZEREAREBZHBREN
BE N T AR R T D Z M
BRI EEFEEREME @%
B 2 Rl ROER T BB R AR AR RE
REHINEME FE R Z5E -

SEARRENR S - kAR E
RS E T A - RER BB
ST UHEH BRI HEREBETR
PR EERRBERIRIN -
BRANGAHRCRERER
B BEE) - DAREOR B2 AN 2 (8] T 3R A
MBERER K-

IR AR BCR E aR 1R WP E IR sk I
LN NI Sl 2y
PR RN AR A M IR R R kR
BRSHESHROEEANZY - NEx
Bl ERMFAEEEERAN I
ER RS 25 AR F T
SEE N 2 AR R SR AR
REARBHEE AZHEN DR

EMEBEEMEMEERENS
B EEBRARRIES A NI
B AER - BB G BRI AR AR R 2
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NOTES TO THE FINANCIAL STATEMENTS
R RS E

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHEE (2)

(Continued)

(@) Consolidation (Continued) (a) #&EHRE (£)
Changes in the Company’s ownership interest in a PANEINiZ SRS S PN = VNSRS ]
subsidiary that do not result in a loss of control are R AR EE AR (FiEms
accounted for as equity transactions (i.e. transactions R (BNELAER A S D EITH
with owners in their capacity as owners). The carrying BARS) o 218 K IE 12 B A% R4
amounts of the controlling and non-controlling interests o P PR T 8 468 08 B DA F B EC A J28
are adjusted to reflect the changes in their relative NEERAEREE B o FEIEARARER
interests in the subsidiary. Any difference between T A SR B B B 2 s B R B
the amount by which the non-controlling interests are N EBERDEENERER
adjusted and the fair value of the consideration paid or WEHEBRARREAR A

received is recognised directly in equity and attributed to
the owners of the Company.

(b) Business combination and goodwill (b) EBEHREE
The acquisition method is used to account for the RARRAWEEREBE R
acquisition of a subsidiary in a business combination. Y BB BB B8 R B 51 AR o WLRE R AR T
The cost of acquisition is measured at the acquisition- EMEEERE RN ATE T
date fair value of the assets given, equity instruments BTHRATAERFEANEE
issued and liabilities incurred and contingent AR SRR ERT = - W AR A
consideration. Acquisition-related costs are recognised B B R AN BE A I B AR % B
as expenses in the periods in which the costs are TR RS o IRUEE RSB/ A Al By
incurred and the services are received. Identifiable AHREE AR AR
assets and liabilities of the subsidiary in the acquisition HEH R FEE -

are measured at their acquisition-date fair values.

The excess of the cost of acquisition over the WU B AR R A AR DB A
Company’s share of the net fair value of the subsidiary’s AR EERBEN AT EE -
identifiable assets and liabilities is recorded as goodwill. RIZZE B AT B YR - WA A 71E
Any excess of the Company’s share of the net fair value SAHBNEERBREN AT FE
of the identifiable assets and liabilities over the cost of SRR AN - BIA B ZRE T AR
acquisition is recognised in consolidated profit or loss EEHAERBARAEEEE
as a gain on bargain purchase which is attributed to the BEAE-

Company.

In a business combination achieved in stages, the HROBBETHEBEMHMS
previously held equity interest in the subsidiary is SRIEFERKE AR RET
remeasured at its acquisition-date fair value and the BWHE AN ATEENTE M
resulting gain or loss is recognised in consolidated profit ALt EENRABREFEEEEAME
or loss. The fair value is added to the cost of acquisition R DA MAZUEER A AT
to calculate the goodwill. s
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(b)

SHREEREEERLT 2011 F 3R 67

Business combination and goodwill
(Continued)

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, available-for-sale
investment), the amount that was recognised in other
comprehensive income is recognised on the same
basis as would be required if the previously held equity
interest were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances
indicate that it might be impaired. Goodwill is measured
at cost less accumulated impairment losses. The
method of measuring impairment losses of goodwill
is the same as that of other assets as stated in the
accounting policy (v) below. Impairment losses of
goodwill are recognised in consolidated profit or
loss and are not subsequently reversed. Goodwill is
allocated to cash-generating units that are expected
to benefit from the synergies of the acquisition for the
purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.

FESBEEK (&)

(b)

EBEOREE (&)

R FE AT F5B KB B A B R0 AR
BEEZPHEREMEE WEANTER
(Plgnal R ERE) - AIRHEMmE
W HEERAN SRR IZELERND
A B L E B TR R AR R
EAERETR

BESFFETRENANE ET
SR B R AT BE R (B A B S 5
SETTRE R - BB TR
R FHRERE B E - mERERS
BOFTETARE T XS EER(V)
R R E A B EM T B ITAM
Al EHREBERFEEERERN
R BB T EE - sURER
AME  BESRDEEEHER
BrmRMEMEZNREESLS
Bfie

1A B B 2 ] O FE PR AR B R A 25 1)
PR IEER R FE (G =X B & 7]
REBEANARBAIEERAR
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(c) Foreign currency translation

(i)

(i)

Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$”) which is the Company’s
functional and presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and
liabilities in foreign currencies are translated at
the exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using
the exchange rates at the dates when the fair
values are determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised in
profit or loss.

¥ ¥ ¥ X ¥ ¥ X ¥ ¥ ¥

FESBEER (&)

SEEBE

(i)

(ii)

HEER 2SR K

AEBEXBRNOMBERE
PR ARIE R Th IR BB
BEBMEIELAR
EONE® ([Theeg %)
AE-RAPBRERIAE
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c) Foreign currency translation (Continued)

(iii)

SHREEREEERLT 2011 F 3R 69

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation
currency as follows:

- Assets and liabilities for each statement
of financial position presented are
translated at the closing rate at the date
of that statement of financial position;

- Income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the exchange rates on the transaction
dates); and

- All resulting exchange differences are
recognised in the foreign currency
translation reserve.

On consolidation, exchange differences arising
from the translation of the net investment
in foreign entities and of borrowings are
recognised in the foreign currency translation
reserve. When a foreign operation is sold,
such exchange differences are recognised in
consolidated profit or loss as part of the gain or
loss on disposal.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and
translated at the closing rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Fixed assets

Buildings comprise mainly trading platform, warehouses
and offices. Buildings are carried at fair values, based on
periodic valuations by external independent valuers or
directors’ best estimation, less subsequent depreciation
and impairment losses. Any accumulated depreciation
at the date of revaluation is eliminated against the
gross carrying amount of the asset and the net amount
is restated to the revalued amount of the asset. All
other fixed assets are stated at cost less accumulated
depreciation and impairment losses.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which
they are incurred.

Revaluation increases of buildings are recognised in
profit or loss to the extent that the increases reverse
previous revaluation decreases of the same asset
previously recognised in profit or loss. All other
revaluation increases are credited to the property
revaluation reserve as other comprehensive income.
Revaluation decreases that offset previous revaluation
increases of the same asset remaining in the property
revaluation reserve are charged against the property
revaluation reserve as other comprehensive income. All
other decreases are recognised in profit or loss. On the
subsequent sale or retirement of a revalued building,
the attributable revaluation increases remaining in the
property revaluation reserve is transferred directly to
retained profits.
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(d)

(e)

Fixed assets (Continued)

Depreciation of fixed assets is calculated at rates
sufficient to write off their cost or revalued amounts less
their residual values over the estimated useful lives on
a straight-line basis. The principal useful lives are as
follows:

The shorter of the lease
terms and 50 years

Buildings

Farmland infrastructure 5-15years
Leasehold improvements 5 years
Plant and machinery 5-20 years
Furniture, office equipment and

motor vehicles 5-10years

The residual values, useful lives and depreciated
method are reviewed and adjusted, if appropriate, at the
end of each reporting period.

Construction in progress represents buildings and
farmland infrastructure under construction and plant
and machinery pending installation, and is stated at cost
less impairment losses. Depreciation begins when the
relevant assets are available for use.

The gain or loss on disposal of fixed assets is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in profit or loss.

Leases

(i) Operating leases
Leases that do not substantially transfer to the
Group all the risks and rewards of ownership of
assets are accounted for as operating leases.
Lease payments (net of any incentives received
from the lessor) are recognised as an expense
on a straight-line basis over the lease term.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

)

Leases (Continued)

(i)

Finance leases

Leases that substantially transfer to the Group
all the risks and rewards of ownership of assets
are accounted for as finance leases. At the
commencement of the lease term, a finance
lease is capitalised at the lower of the fair value
of the leased asset and the present value of the
minimum lease payments, each determined at
the inception of the lease.

The corresponding liability to the lessor is
included in the statement of financial position
as finance lease payable. Lease payments are
apportioned between the finance charge and the
reduction of the outstanding liability. The finance
charge is allocated to each period during the
lease term so as to produce a constant periodic
rate of interest on the remaining balance of the
liability.

Assets under finance leases are depreciated
over the shorter of the lease terms and their
estimated useful lives.

Other intangible assets

Other intangible assets are measured initially at
purchase cost less accumulated amortisation and
impairment losses. Amortisation is calculated on a
straight-line basis over their estimated useful lives of 5
to 10 years.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(9)

(h)

SHREEREEERLT 2011 F 3R 73

Club membership

Club membership with indefinite useful life is stated at
cost less any impairment losses. Impairment is reviewed
annually or when there is any indication that the club
membership has suffered an impairment loss.

Biological assets

Biological assets are living poultry and/or plants
managed by the Group which is involved in the
agricultural activities of the transformation of biological
assets into agricultural produce. Biological assets
are measured at fair value less costs to sell at initial
recognition and at the end of each reporting period.
The fair value of biological assets is determined based
on either the present value of expected net cash flows
from the biological assets discounted at a current
market-determined pre-tax rate or the market price
with reference to the species, growing condition, cost
incurred and expected yield of the crops/poultry. Gain or
loss on initial recognition and from subsequent changes
in fair value less costs to sell is included in profit or loss
for the period in which it arises.

Agricultural produce is initially measured at its fair value
less costs to sell at the time of harvest. The fair value
of agricultural produce is determined based on market
prices in the local area. Gain or loss on initial recognition
at fair value less costs to sell is included in profit or loss
for the period in which it arises.

The fair value less costs to sell at the time of harvest
of agricultural produce becomes their cost for the
measurement of inventories. Such inventories are
subsequently stated at the lower of the cost and net
realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the
estimated costs necessary to make the sale.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

()

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average basis and comprises all costs of purchase,
costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make
the sale.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control on
the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged,
cancelled or expires. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid is recognised in profit or loss.
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Investments

Investments are recognised and derecognised on
a trade date basis where the purchase or sale of an
investment is under a contract whose terms require
delivery of the investment within the timeframe
established by the market concerned, and are initially
measured at fair value, plus directly attributable
transaction costs except in the case of financial assets at
fair value through profit or loss.

Investments are classified as either financial assets
at fair value through profit or loss or available-for-sale
financial assets.

(i) Financial assets at fair value through profit

or loss

Financial assets at fair value through profit or
loss are either investments classified as held for
trading or designated as at fair value through
profit or loss upon initial recognition. These
investments are subsequently measured at fair
value. Gains or losses arising from changes in
fair value of these investments are recognised in
profit or loss.

(i) Available-for-sale financial assets
Available-for-sale financial assets are non-
derivative financial assets not classified as
trade and other receivables, held-to-maturity
investments or financial assets at fair value
through profit or loss. Available-for-sale financial
assets are subsequently measured at fair
value. Gains or losses arising from changes in
fair value of these investments are recognised
in other comprehensive income, until the
investments are disposed of or there is objective
evidence that the investments are impaired,
at which time the cumulative gains or losses
previously recognised in other comprehensive
income are recognised in profit or loss. Interest
calculated using the effective interest method is
recognised in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

U]

Investments (Continued)

(i) Available-for-sale financial assets
(Continued)
Impairment losses recognised in profit or loss
for equity investments classified as available-
for-sale financial assets are not subsequently
reversed through profit or loss. Impairment
losses recognised in profit or loss for debt
instruments classified as available-for-sale
financial assets are subsequently reversed
and recognised in profit or loss if an increase
in the fair value of the instruments can be
objectively related to an event occurring after the
recognition of the impairment loss.

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance
for impairment. An allowance for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms
of receivables. The amount of the allowance is the
difference between the receivables’ carrying amount
and the present value of estimated future cash flows,
discounted at the effective interest rate computed
at initial recognition. The amount of the allowance is
recognised in profit or loss.

Impairment losses are reversed in subsequent periods
and recognised in profit or loss when an increase in
the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment
was recognised, subject to the restriction that the
carrying amount of the receivables at the date the
impairment is reversed shall not exceed what the
amortised cost would have been had the impairment not
been recognised.
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(m)

(n)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of
cash and subject to an insignificant risk of change
in value. Bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents.

Financial liabilities and equity instruments
Financial liabilities and equity instruments are
classified according to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group
after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and
equity instruments are set out below.

(i) Borrowings
Borrowings are recognised initially at fair
value, net of transaction costs incurred, and
subsequently measured at amortised cost using
the effective interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least 12
months after the reporting period.

(i) Trade and other payables
Trade and other payables are stated initially
at their fair value and subsequently measured
at amortised cost using the effective interest
method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

(iii) Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(P)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and is recognised
when it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured
reliably.

Revenues from the sales of goods are recognised on the
transfer of significant risks and rewards of ownership,
which generally coincides with the time when the goods
are delivered and the title has passed to the customers.

Logistic service income is recognised when the service
is rendered.

Rental income is recognised on a straight-line basis over
the lease term.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and
maternity leave are not recognised until the time
of leave.

(i) Retirement benefits schemes

The Group operates a mandatory provident fund
scheme (the “MPF Scheme”) under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance for all qualifying employees in Hong
Kong. The Group’s contributions to the MPF
Scheme are calculated at 5% of the salaries and
wages subject to a monthly maximum amount
of HK$1,000 per employee and vest fully with
employees when contributed into the MPF
Scheme.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(P)

(q)
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Employee benefits (Continued)

(i) Retirement benefits schemes (Continued)
The employees of the Group’s subsidiaries
established in the People’s Republic of China
(the “PRC”) are members of a central pension
scheme operated by the local municipal
government. These subsidiaries are required to
contribute certain percentage of the employees’
basic salaries and wages to the central pension
scheme to fund the retirement benefits. The
local municipal government undertakes to
assume the retirement benefits obligations
of all existing and future retired employees of
these subsidiaries. The only obligation of these
subsidiaries with respect to the central pension
scheme is to meet the required contributions
under the scheme.

(iii) Termination benefits
Termination benefits are recognised when, and
only when, the Group demonstrably commits
itself to terminate employment or to provide
benefits as a result of voluntary redundancy by
having a detailed formal plan which is without
realistic possibility of withdrawal.

Share-based payments

The Group issues equity-settled share-based payments
to eligible participants in accordance with its share
option scheme.

Equity-settled share-based payments to the directors
and employees are measured at fair value (excluding
the effect of non market-based vesting conditions) of the
equity instruments at the date of grant. The fair value
determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis
over the vesting period, based on the Group’s estimate
of shares that will eventually vest and adjusted for the
effect of non market-based vesting conditions.

Equity-settled share-based payments to other eligible
participants are measured at the fair value of the
services rendered or if the fair value of the services
rendered cannot be reliably measured, at the fair value
of the equity instruments granted. The fair value is
measured at the date the Group receives the services
and is recognised as an expense.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r)

(s)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to
the borrowings of the Group that are outstanding during
the period, other than borrowings made specifically for
the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Government grants

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching to it and that the grant will be
received.

Government grants relating to income are deferred and
recognised in profit or loss over the period necessary
to match them with the costs they are intended to
compensate.

Government grants that become receivable as
compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.

Government grants relating to the purchase of assets
are recorded as deferred income and recognised in
profit or loss on a straight-line basis over the useful lives
of the related assets.

3.

¥ ¥ ¥ X ¥ ¥ X X ¥ ¥

FESBEEK (&)

(r)

(s)

BERA

Wig - B A ERERERE A
FRERHEATREREEREX
HERENEEERRENEE
AR AN % BB ER A — 8
i BEERFEERFREEMAZRNK
HERERL -BEBREEELRER
RAEEBEREEZRAMENERRER
BRI BERA - AR A BIE
FERCH B ERATHIE -

HRARESRBRAEREEN—
RIEEAE R  HFAENMEMRME
MEERASRBBERERNL
RRNBEEZEE LM
F o BRMEERUE B REND
AEBRERE (TRE/ERRES
BREEMEPIUEANER) TE
EREERARNIEFHERTHE

PEREMEERATNEELDN
HiR AR s o R

BT 5 B
EEAEREAKERTA BT
REPH A RO 61 R 1S & ERIS MR RE B
A& R F AL -

BRWRANBUT AR RLERE
7 44 22 B & 7 B B B A B
B EA A R B B FERR

REREARECELRIER
X5 ERARERHEANST AR
(10 48 R SR AR B A A ) B FE MK AT
ENREYN el ) S S E

BRI E & E B R VR
WASIRR W EREE EM(E R
HIABAVENB s TR o

80 Annual Report 2011 Heng Tai Consumables Group Limited



X ¥ ¥ X ¥ ¥ X X ¥ ¥

Annual Report
FY2011

197

NOTES TO THE FINANCIAL STATEMENTS

R ES e

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(t)

SHREEREEERLT 2011 F 3R 81

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences, unused tax losses or unused tax
credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

®)

(u)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates that
have been enacted or substantively enacted by the end
of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items recognised
in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Related parties
A party is related to the Group if:

(i) directly or indirectly through one or more
intermediaries, the party controls, is controlled
by, or is under common control with, the
Group; has an interest in the Group that gives it
significant influence over the Group; or has joint
control over the Group;

(ii) the party is an associate;
(iii) the party is a joint venture;
(iv) the party is a member of the key management

personnel of the Company or its parent;

(v) the party is a close member of the family of any
individual referred to in (i) or (iv);
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(u)

(v)

SHREEREEERLT 2011 F 3R 83

Related parties (Continued)

(vi) the party is an entity that is controlled, jointly
controlled or significantly influenced by or for
which significant voting power in such entity
resides with, directly or indirectly, any individual
referred to in (iv) or (v); or

(vii)  the party is a post-employment benefit plan for
the benefit of employees of the Group, or of any
entity that is a related party of the Group.

Impairment of assets

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets except goodwill, investments, biological assets,
inventories and receivables to determine whether
there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of any impairment loss. Where it is
not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as
a revaluation decrease.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v)

(w)

(x)

Impairment of assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would have
been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset
or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money
is material, provisions are stated at the present value of
the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events, are also disclosed as
contingent liabilities unless the probability of outflow is
remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after
the reporting period that are not adjusting events are
disclosed in the notes to the financial statements when
material.
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

4. CRITICAL JUDGEMENTS AND KEY
ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the directors
have made the following judgements that have the most
significant effect on the amounts recognised in the financial
statements apart from those involving estimations, which are
dealt with below.

(a) Distinction between investment properties and

owner-occupied properties

The Group determines whether a property qualifies as
an investment property. In making its judgement, the
Group considers whether the property generates cash
flows largely independently of the other assets held by
the Group. Owner-occupied properties generate cash
flows that are attributable not only to property but also to
other assets used in the production or supply process.

Some properties comprise a portion that is held to
earn rentals and another portion that is held for use in
the production of goods. If these portions can be sold
separately (or leased out separately under a finance
lease), the Group accounts for the portions separately.
If the portions cannot be sold separately, the property
is accounted for as investment property only if an
insignificant portion is held for use in the production of
goods. Judgement is applied in determining whether
ancillary services are so significant that a property
does not qualify as an investment property. The Group
considers each property separately in making its
judgement.
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4. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

Critical judgements in applying accounting
policies (Continued)

(b)

Operation of agricultural activities

The Group entered into a subcontracting and
management agreement for establishment and
subsequent maintenance of its citrus tree cultivation
and plantation with area of approximately 2,000 mu.
The directors considered that the Group has been
engaging into agricultural activities as the Group has
exercised its control on the cultivation development and
process although the maintenance work is assigned to
a subcontractor. Therefore, the Group recognised the
biological assets at fair value less costs to sell at initial
recognition and at the end of the reporting period under
HKAS 41 “Agriculture”.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a)

Fixed assets and depreciation

The Group determines the estimated useful lives
and related depreciation charges for the Group’s
fixed assets. This estimate is based on the historical
experience of the actual useful lives of fixed assets of
similar nature and functions. The Group will revise the
depreciation charge where useful lives are different to
those previously estimated, or it will write-off or write-
down technically obsolete or non-strategic assets that
have been abandoned or sold.
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CRITICAL JUDGEMENTS AND KEY

ESTIMATES (continued)

Key sources of estimation uncertainty (Continued)

(b)

(c)

(d)

SREEREEERLT 2011 F 3R 87

Other intangible assets and amortisation

The Group determines the estimated useful lives
and related amortisation charges for the Group’s
other intangible assets. This estimate is based on the
historical experience of the actual useful lives of other
intangible assets of similar nature and functions. The
Group will revise the amortisation charge where useful
lives are different to those previously estimated, or it
will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
unit to which goodwill has been allocated. The value
in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to
calculate present value. The carrying amount of goodwill
at the end of the reporting period was approximately
HK$282,525,000. Details of the impairment test are
explained in note 19 to the financial statements.
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4. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

Key sources of estimation uncertainty (Continued)

(e)

()

(9)

Allowance for bad and doubtful debts

The Group makes allowance for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying amount of the trade
and other receivables and doubtful debt expenses in the
year in which such estimate has been changed. If the
financial conditions of the debtors were to deteriorate,
resulting in an impairment of their ability to make
payments, additional allowances might be required.

Allowance for inventories

Allowance for inventories is made based on the aging
and estimated net realisable value of inventories.
The assessment of the allowance amount involves
judgement and estimates. Where the actual outcome
in future is different from the original estimate, such
difference will impact the carrying value of inventories
and allowance charge/write-back in the period in which
such estimate has been changed.

Fair values of fixed assets

In determining the fair values of the buildings, the
directors have exercised their best estimation and
judgements and satisfied that the valuation is reflective
of their fair value.

4.

¥ ¥ X X ¥ ¥ X X ¥ ¥

EEHEHRETEMRE ()

EEFNTREMNEERR (&)

(e)

()

(9)

RBIRBE
REBRIE S EUKRE R EAE
H&%kIETHSZEEF(@ﬁRﬁE‘%/\
ERE AR B EN KA E) 8
AHE R RIEIR AR o B E T
BACHI¥ RSP N
B85 - #5 HIRRE © E%t%ﬂ%ﬁ*‘ﬁ%*ﬁ%
RIYEHHE R AR - WERERE
AR RAMEFE - R ERRH T E %
BEFEMEBHFE AN EKEE
T8 I E A R U SR TR O BR T & R A
&%?;EE%?FH o BT A BB R
B UBEMNRENZE ]
ﬁﬁ%l’ﬁﬁ%ﬁﬁl\ﬁé‘ﬁ

i‘?ﬁ}%‘/ﬁ
BREBFE KRR R A&

Lﬁ@fﬁ?ﬁﬂjﬁéﬁ BT

W R R AR - M R RERER

BRI RRMGE ZF %%E;{&Eﬂ
REH SN EEEER
BmERBE-
B ZEEEN LA FE

EEEEFAFER EFCFH
REEFT RAE - WENHERE
MEAFE.

88 Annual Report 2011 Heng Tai Consumables Group Limited



X ¥ ¥ ¥ ¥ ¥ ¥ X X X

Annual Report
FY2011

197

NOTES TO THE FINANCIAL STATEMENTS

R RS E g

For the year ended 30 June 2011 HE =T ——F A=+ HILFE

CRITICAL JUDGEMENTS AND KEY

ESTIMATES (continued)

Key sources of estimation uncertainty (Continued)

(h)

(i)

SREEREEERLT 2011 F 3R 89

Valuation of biological asset

The Group’s biological assets are valued at fair value
less costs to sell. In determining the fair value less
costs to sell of the biological assets, the directors and
the professional valuer have applied the net present
value approach and market approach. The net present
value approach requires a number of key assumptions
and estimates to be made such as discount rate,
harvest profile, costs incurred, growth, harvesting
and establishment. The market approach requires
the input of the market-determined prices, cultivation
area, species, growing conditions, cost incurred and
expected yield of the biological assets. Any change
in the estimates may affect the fair value of biological
assets significantly. The directors and the professional
valuer have exercised their judgement and are satisfied
that the valuation is reflective of their fair value.

Share-based payment expenses

The fair value of the share options granted to the
directors and employees determined at the date of grant
of the respective share options is expensed over the
vesting period, with a corresponding adjustment to the
Company’s share-based payment reserve. In assessing
the fair value of the share options, the Black-Scholes
option pricing model (the “Black-Scholes Model”) was
used. The Black-Scholes Model is one of the generally
accepted methodologies used to calculate the fair value
of the share options. The Black-Scholes Model requires
the input of subjective assumptions, including the
expected dividend yield and expected life of options. Any
changes in these assumptions can significantly affect
the estimate of the fair value of the share options.

BEEHEHRETEME (8

AN RREMNEERR (&)

(h)

(i)

EYEEME

REB ) LY EER R FER
ERAFHE REEEMEENR
FERMEEKRARER  EFERFEEM
EMFRAFREERTIHE FR
EEFEMBEIR X WG - PR
EERA A& YWEAKZEE
HETEERERLMET -TMIHER
BAEMEENTSERE BEm
BomE - ERBR ELERSE
VAR SERRURRK - 5T RO (E (] 22 3 ]
REHAEMEENRFEEKREX
TR -BENBEXEMEMSIELR
FHHE - WIEMEEERRES
B A FAE

HURGEANFAZ
RELENBREAHEENER
TEEREENBRENRATE
KBRS ARAINEN &
BN REEIMELAREAR -
IARH AR B B A X AR - S8R
REEERN ([EHEX]) CEE
AR AANAERRER
FEN—RIRBITE EFHEAE
R ATERR (REEMREE
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

5. FINANCIAL INSTRUMENTS 5. £@WMIA
(a) Categories of financial instruments at 30 (@ RAA=+THHNEMIAE
June Al
2011 2010
—E2——F T —TF
HK$’000 HK$'000
FER FHET
Financial assets cTRMEE
Financial assets at fair value through &2 A F{Ezt ABZFRE
profit or loss — held for trading TREE—FBIFEE 424 512
Available-for-sale financial assets AN ESREE 9,144 23,548
Loans and other receivables B E b E SR IE
(including cash and (ﬁ?ﬁfﬁbi&fﬁﬂzv )
cash equivalents) 1,122,123 1,087,785
Financial liabilities =i
At amortised cost LA $5 K AR 51 7R 241,749 373,304
(b)  Financial risk management (b) HHERER

AEBNEBKAERT LB FE
b - SN RV Be - BAE AR EEE
b RENVE € E - R EE R & E
f%ﬂ R AEBNEBRAREERER
&ECi@EW%E’M&T/EHE AN =
RBATREREE N EBE I BRE
TR EAE TR SR o

The Group’s activities expose it to a variety of financial
risks: foreign currency risk, price risk, credit risk,
liquidity risk, interest rate risk and business risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

S B
REEY RINERR TS

(i) Foreign currency risk (i)
The Group is exposed to foreign currency risk

as some of its business transactions, assets and
liabilities are denominated in currencies other
than the functional currency of the principal
operating entities of the Group, such as United
States dollars (‘USD”) and Renminbi (‘RMB”).
The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency assets and liabilities. The Group will
monitor its foreign currency exposure closely
and will consider hedging significant foreign
currency exposure should the need arise.

HRESNEBRS &
ERBEAREREEL
EEBENNEEEINE
wmET([ETDRA
RE(TARE]) )FTE-.
AR BRI B
BE R B EHIETIMNE H R B
%°$%H5’r“§?tﬂ‘”ﬁ9l\%
B YR ERBREE
ﬁﬂﬂi?@l\ﬁ%ﬂ & o
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

5. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management (Continued)

(i)

(i)

SREEREEERLT 2011 F ¥R 91

Foreign currency risk (Continued)
The carrying amounts of the Group’s major
foreign currency denominated monetary assets

5. @MIA#)

(b) B
(i)

Rz ERE (&)

S mE s (F)
REBUIINEHEENT R
EREEREBRAERR

and monetary liabilities at the reporting date are HRBMREEN
as follows:
2011 2010
—E——F T —TF
HK$°000 HK$'000
FER FHET
ASSETS BE
RMB N 123,545 78,547
usD ETT 42,096 39,487
LIABILITIES afE
RMB AR 943 995
usD ET 94,221 89,414
Monetary assets and monetary liabilities HRAET ([T ) EExT
denominated in USD have no material foreign BMA - ETTEHEMEEE
currency risk exposure as Hong Kong dollars EREEEEBETEENIN

(“HKD”) is pegged with USD. At 30 June 2011, if
HKD had weakened/strengthened 10% against
RMB with all other variables held constant, the
consolidated profit after tax for the year ended
30 June 2011 would have been approximately
HK$12,260,000 higher/lower (2010:
HK$7,755,000 higher/lower), arising mainly as
a result of the foreign exchange gain/loss on
deposits and other receivables denominated in
RMB.

Price risk

The Group’s investments are measured at
fair value at the end of each reporting period.
Therefore, the Group is exposed to equity security
price risk. The directors manage this exposure
by maintaining a portfolio of investments with
difference risk profiles.

(ii)

R e R ZZE——F /XA
=1+A8 WETEARKER
&,/ FHE10% X Fi B E i
SHEFTE ABEE=Z
——FXNA=+HILFE
KPR TR 18 4R A i F) A5 18 0
/b #912,260,0005% 7T
(ZE—TF 8, md
7,755,000 ) - E E
RUAAREFENT SR
H b JE WK IE 1) SN E Y s
S BRI

1B 15 m B

REENRERSHREH
RIRDFEFE Bt &
& B BAE FERE
B ERBBRFTRETR
EREENREAGNE
IR kLR o
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

5. FINANCIAL INSTRUMENTS (Continued) 5. ERMIA (%)
(b)  Financial risk management (Continued) (b) HMBERERZ)
(i) Price risk (Continued) (i)  ExEE(E)

If the prices of the Group’s investments had
been 10% higher/lower, the consolidated profit
after tax and investment revaluation reserve

HAE B ENBIE EF
ST %10% 0 BI AR & E B
HEGRE RN EEE SR

for the year would be increased/decreased by HEBZHAR ETRAES
approximately HK$956,000 (2010: HK$51,000) B~ B & B o5 51 AN
and HK$NIl (2010: HK$2,355,000) respectively /B #9956,00078 7T (=

as a result of changes in fair value of listed equity
securities.

= —F 4 151,000/ T)
REBT(ZE—BF:
2,355,000/ 7T ) ©

(iii)  Credit risk (i) EEREE
The carrying amount of the bank and cash TSRS AR R AER
balances, trade and other receivables, TRREET BUEER
investments included in the consolidated H b el ks » A R ARE
statement of financial position represents the BEEAEEEHEERERE
Group’s maximum exposure to credit risk in EE R R EAE-
relation to the Group’s financial assets.
The Group has no significant concentrations AEBVESEEEESH
of credit risk with exposure spread over a [Bz - PSR DR % &
number of counterparties and customers. It has RGEUFREP - AKEE
policies in place to ensure that sales are made BIERE BEREEHR
to customers with an appropriate credit history. ABEBRITEEZHNE
In addition, the directors review the recoverable Foltih EBETFHRT S
amount of each individual debt regularly to ERIERR AT E SR8 - fE
ensure that adequate impairment losses are R EEIEERE
recognised for irrecoverable debts. HRERE -
The credit risk on bank balances is limited HRRXSUFHRER
because the counterparties are well-established B ORFINPREEREE
banks in Hong Kong, Macau and the PRC. ERTT - BURTTATT |

NEERBER-
The credit risk on investments is limited HRRZHFREEEAR
because the counterparties are well-established EREERENELFLL
securities broker firms in Hong Kong. TR ENEERREB
MR o

(iv)  Liquidity risk (iv) REEZEE
The Group’s policy is to regularly monitor current REENBERATERER
and expected liquidity requirements to ensure REREHORDESS

that it maintains sufficient reserves of cash to
meet its liquidity requirements in the short and
longer term.

B UERE GRS RIAEN
EERERERDESS
ENRERHE-
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

FINANCIAL INSTRUMENTS (continued) 5. EWIE (&)
(b)  Financial risk management (Continued) (b) HBEKREE£)
(iv)  Liquidity risk (Continued) (iv) FEELERE (&)
The following tables show the remaining TRET R B EBAARAE
contractual maturity at the end of the reporting Ememe &R RMIER
period of the Group’s financial liabilities based emERAEEREAEXNT
on undiscounted cash flows and the earliest XEBHBOHRTETLHH
dates on which the Group can be required IR e 2R BENE KR ER
to pay. The table includes both interest and EXREo
principal cash flows.
Specifically, for borrowings which contain a HEms  BHARTAIE
repayment on demand clause which can be HEEIEERAMITHIREK
exercised at the bank’s sole discretion, the BEEIOEEmS 2
analysis shows the cash outflow based on BRMERAITEEERE
the earliest period in which the entity can be HRER SN @ & TRV 1E
required to pay, that is if the lenders were to MATERALNHNZEH
invoke their unconditional rights to call the loans FmMBEeRE -
with immediate effect.
Between Between Total
Less than 1and 2 2and5 undiscounted
On demand 1 year years years cash flows
3]
REX R-Fr NF-ZRF NT-Z1F  4REHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TE FEr FEr FE
At 30 June 2011 RZE--%5xA=1H
Trade payables EREE - 98,755 - - 98,755
Accruals and other payables JEF B A REAMERFUR - 16,393 - - 16,393
Borrowings subject to arepayment X EREREE
on demand clause 126,601 - - - 126,601
Finance lease payables BERERMES - 544 576 313 1,433
126,601 115,692 576 313 243,182
At 30 June 2010 (Restated) RZE-TE A=1H
(&E31)
Trade payables EERIR - 98,274 - - 98,274
Accruals and other payables st BRRAMERTE - 15,883 - - 15,883
Borrowings subject to RELERES
arepayment on demand clause 259,060 - - - 259,060
Finance lease payables BEHERMES - 56 18 19 93
259,060 114213 18 19 373,310
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5. FINANCIAL INSTRUMENTS (continued) 5. €®mIA#®)
(b)  Financial risk management (Continued) (b) HMBERERZ)
(iv)  Liquidity risk (Continued) (iv) FBELmEE (E)
The table that follows summaries the maturity TEBMIZE R HEAL

MEREE RN ARE
KEZGRNEEI RS

analysis of borrowings with a repayment on
demand clause based on agreed scheduled

repayments set out in the loan agreements.
Taking into account the Group’s financial
position, the directors do not consider that it is
probable that the bank will exercise its discretion
to demand immediate repayment. The directors
believe that such borrowings will be repaid in

M o &85 A B H U AR
M ERRRIRITE AR
BETTE RIS KA R
K BERREREFEERR
BEAERBHEANNIEE
ERABER-

accordance with the scheduled repayment
dates set out in the loan agreements.

Total
Less than Between Between undiscounted
1year 1and2years 2and5years cash flows
RER
R-—E8 N¥-ZWE NT-ER§F HRLRE
HK$'000 HK$'000 HK$'000 HK$'000
THT FET TR THT
At 30 June 2011 R-E-—%xA=1+H 120,491 3,032 3,713 127,236
At 30 June 2010 RZE-FFEXA=1A 250,559 3,087 6,745 260,391
(v)  Interest rate risk (v) FAIEREE

The Group’s exposure to interest rate risk arises
from its bank deposits and borrowings. These
deposits and borrowings bear interests at fixed
interest rates and variable rates varied with the
then prevailing market condition.

The Group’s fixed bank deposits bear interests
at fixed interest rates and therefore are subject
to fair value interest rate risk.

The directors of the Company consider the
Group’s exposure to interest rate risk on fixed
bank deposits is not significant.

7 2 [ 70 s 140 ) 2 L 2
EHBITER RIS - %%
TR R B TR E A &
TR B B R T B T
BHFIE3S -

RE B EMBRITFRTY
REEMEFTE - Bt A&
BEAFENERR-

AAREERATEEY
R0 B IRTER T R
BRI TEA -
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

5. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management (Continued)

v)

SHREEREEERLT 2011 F 3R 95

Interest rate risk (Continued)

The Group’s cash flow interest rate risk primarily
relates to variable-rate bank deposits and
borrowings.

The sensitivity analysis below has been
determined based on the exposure to interest
rate risk on its variable-rate bank deposits and
borrowings at the end of the reporting period and
prepared assuming the amount of bank deposits
and borrowings outstanding at the end of each
reporting period was outstanding for the whole
year.

If interest rate had been 1% higher/lower with all
other variables held constant, the consolidated
profit after tax for the year ended 30 June 2011
would be decreased/increased by approximately
HK$1,133,000 (2010: HK$2,563,000), arising
mainly as a result of higher/lower interest
expense on bank and other borrowings.

The Group currently does not have any interest
rate hedging policy in relation to interest rate
risk. The directors of the Company monitor the
Group’s exposure in ongoing basis and will
consider hedging interest rate risk should the
need arise.

E®MTIT A (%)
(b) HBERER#Z)

v)

FIEmBE (&)

REENRDRENEE
Z 8T BN KRGS

MIRTTIEF R REERRE-

TIGRE DT TRER
REHRENFE M EG
B RIRITIF K RAE B P&
RN = R R EEE - WRER
REBERRBITHERE
BLREENEESER
EFEAR/KREEMRR

s M & LA T 1%
RATAHMEEGERT
g EHE_ZT——F KA
=T RIEFENRBRRZER
A FI R g
1,133,000 L (=T —F
#:2,563,0008 ) &
MR RTT R E A E B BT
BRX LT TR

ANEE B R B AR B
) 2= R B # F R R I
R ARRERNFERELE
2N e N i
KEBRAHTEREEY
R ) 2 e B
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For the year ended 30 June 2011 HE =T ——F A=+ HILFE

5. FINANCIAL INSTRUMENTS (Continued) 5. EWMITE (&)
(b)  Financial risk management (Continued) (b) HBEKREE£)
(vi)  Business risk (vi) FEEE

(vii)

The Group is exposed to risks arising from
fluctuations in the prices of agricultural produce
which are determined by constantly changing
market forces of supply and demand, and other
factors. The other factors include environmental
regulations, weather conditions and diseases.
The Group has little or no control over these
conditions and factors.

Fair values

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in
the consolidated statement of financial position
approximate their respective fair values.

The disclosures of fair value measurements use
a fair value hierarchy which has 3 levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or
liabilities.

Level 2: inputs other than quoted prices

included within level 1 that are
observable for the asset or liability,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that
are not based on observable market
data (unobservable inputs).

The fair value measurements of the Group’s
investments are using the Level 1 of the fair
value hierarchy — quoted prices (unadjusted) in
active markets for identified assets or liabilities
(2010: Level 1).

(vii)

AEBEHERERERER
KBFTELMER  BRIE
& T5 e e B B B0 T 35 1
KEEMERERE - HtH
EBRBERFEER  RRIR
KRR o B EARR
PAESE S0k RN R
1l

AFE
B A BT RN 5% T R
BARENERAERS
BAFENEEERES S
BHATEMEE

Qﬁﬁﬁ%ﬁﬁﬁ%“ﬁ
ZROR T EFREBEE
H

M RERDSER
AR A ENR
[ (RiE@e) -

FE_&: BE-AMBHE
VA S 8 3R (B A
S BES AR
B ENHEE
(BIE#S) Sz
(%ﬁEﬁWYT
BB HME A
B¥to

F=M WIRBEAER
MISEEMmSEH
MWEEXBE
BB A E R (fE
i&ﬁmﬁaui\é
K)o

K%E&ﬁ%@?ﬁﬁ%
ﬁ%%— RN FEER
B é%m%ﬁﬂé@
HAENHRE CREAR)
(ZF—FF: 5~
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6. TURNOVER 6. EX®
2011 2010
=E-—-fF —_E-FF
HK$°000 HK$’000
FBxT F&T
(Restated)
(4=E5)
Sales of goods HESm 944,292 1,097,939
Sales of agri-products HEREM 983,845 1,064,646
Logistics services income Y RS YA 194,195 204,434
2,122,332 2,367,019
7. OTHER INCOME 7. Halg A
2011 2010
e —F-2F
HK$°000 HK$'000
FBxT FHET
Exchange gain B 34 M2 1,421 1,380
Government grants TRAT 8 Ah 351 909
Interest income MEHA 2,618 1,575
Sundry income FEEIA 116 124
4,506 3,988
8. SEGMENT INFORMATION 8. ZHEHN
The Group has three reporting segments as follows: AEEHEENT=(ERT 2R D
(i) The sale and trading of fast moving consumer goods (i) HERBERFEERBERE
including packaged foods, beverages, household B ﬁAﬂ REBEMm: Ttﬂﬁ%
consumable products, cosmetic products and cold chain mERREEM ([REBEME
products (“FMCG Trading Business’); S%%%])
(ii) The cultivation, sale and trading of fresh and processed (i) TEE - HEREEIE R INTIKR
fruits and vegetables (“Agri-Products Business”); and RHx([BERER]) &
(i) Provision of logistics services (“Logistics Services iy WMEMRRBE (TR KRB %
Business”). 1) e
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SEGMENT INFORMATION (Continued)

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business unit requires different
technology and marketing strategies.

The chief operating decision makers have been identified as the
board of directors (the “Board”). The Board reviews the Group’s
internal reporting in order to assess performance and allocate
resources and determine the reporting segments.

In current year, the management reviewed the Group’s internal
reporting and determined that the nature and financial effects
including reported revenue, profit and loss and assets of leasing
of logistics facilities (“Leasing”) that was disclosed in the prior
years were immaterial for the current year and did not meet
the quantitative thresholds in accordance with HKFRS 8. As
the economic characteristics of Leasing and Logistics Services
Business were similar in the nature of their service scope
and the type of customers for their products and services, the
reported information of Leasing was aggregated with that of
Logistics Services Business accordingly.

The accounting policies of the reporting segments are the
same as those described in note 3 to the financial statements.
Segment profits do not include gain or loss from investments,
certain finance costs and unallocated corporate expenses.
Segment assets do not include investments, certain
prepayments, deposits and other receivables and certain
bank and cash balances. Segment non-current assets do not
include investments, investment in a club membership, certain
construction in progress and certain fixed assets. Segment
liabilities do not include borrowings, certain finance lease
payables and certain accruals and other payables.

The Group accounts for intersegment sales and transfers, if any,
as if the sales or transfers were to third parties, i.e. at current
market prices.

EER (&)

REB A 230 BRI R 2 fm MR
BE RIS TG E L - A B EBEMLERD
[F T R TS R MRS HER -

TERERRENERREFTE([EF
g)) EFEENAEENRBDRE AT
HRR - DEERLREETZ2HIA -

RAEE BEEECEHAEENAES
B YEENBETFERENEELEY
meakts ([HED 2B - BEIARE
ENUHERWBZEREAFETIMATR
B BRIE (BAMBREER) £85I
P EE(CEE - R HHERYIRIREH
PRI B dn B IR TS BN AR 7% S0 [ B 3
PREAIMEEERL 8T AA AN
EREMEYRRGEGN2HES -

2RO G FT BRI 5 R M 3P
MERRR - D REN L TN BREREREZ
WEHREE - ETUBRARRDE AR
X -DBEEELTEEKRE &THEMN
A~ R & S ELAD PR ORI DA R A T ERTT
MREEF DEFRDEELTERER
B REGHERE ETEZIRERET
BEEE-DHARI T RERE BT
FENRERE NS TREAREME
ESEN

AEEZRAF =T IFHMHEELER (10
B) (MRTHE)HEDHEEHEERS

2o
A ©
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8. SEGMENT INFORMATION (Continued) 8. DHEER (#)
Information about reportable segment profit, assets and liabilities: AEHRHEEN BEERBENER:
Agri- Logistics
FMCG Trading Products Services
Business Business Business Total
REHER MR RE
ER¥EE RBRERER £% @it
HK$’'000 HK$’000 HK$’000 HK$’'000
THT TET THT TET
Year ended 30 June 2011 BE-E-—-EXA=tHLEE
Revenue from external customers RENEPERA 944,292 983,845 194,195 2,122,332
Segment profit kbl 90,710 39,945 65,779 196,434
Depreciation and amortisation WEREH 33,581 38,933 31,753 104,267
Other material non-cash items: HEhEARFHELEE
Fair value loss on biological assets EMBEERNRATEER
less costs to sell EEKA - 790 - 790
Additions to segment non-current assets A E S FEIFRBAE 80,803 305,881 33,659 420,343
As at 30 June 2011 R-Z-—%5XA=1+H
Segment assets NREE 1,162,560 1,543,176 655,180 3,360,916
Segment liabilities HiEaE 132,171 86,553 6,077 224,801
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8.

Annual Report 2011

SEGMENT INFORMATION (Continued)

Information about reportable segment profit, assets and

liabilities: (Continued)

Year ended 30 June 2010 (Restated)

Revenue from external customers
Segment profit

Depreciation and amortisation
Other material non-cash items:

Fair value loss on biological assets
less costs to sell

Additions to segment non-current assets
As at 30 June 2010
Segment assets

Segment liabilities

HE-Z-ZEAAZTHLEFE

(Z&35)
RASNMBEPHBRA
DR
REREH
HEAFREIRE:

ENEENRTEER
RS R

RENRIERDERE

>4

—B-25XA=TH

SEAE

PRARE

8. SHER(#®)

\\\\\

(%)

FMCG Trading
Business
RREBD
ECES
HK$'000
TR

1,097,939
131,781

43,444

3,604

1,121,230

204,491

Agri-
Products
Business

REMER
HK$'000
FET

1,064,646
53,686

38,479

5,354

216,149

1,206,018

57,046

Logistics
Services
Business
miiR%
%%
HK$'000
TRT

204,434
80,783

20,572

26,247

647,628

3,484

Total
st

HK$'000
TET

2,367,019
266,250

102,495

5,354

246,000

2,974,876

265,021

Heng Tai Consumables Group Limited
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8. SEGMENT INFORMATION (Continued) 8. DHEER (#)
Reconciliations of reportable segment revenue, profit, assets 2w/ BWA EN BEERABENY
and liabilities: R :
2011 2010
—E——fF —E-ZF
HK$’000 HK$'000
FHxT FHET
(Restated)
(FeE7)
Revenue LON
Total revenue of reportable segments AIEMRH AW ALRZE 2,122,332 2,367,019
Profit ‘}ﬁﬂ
Total profit of reportable segments WD AN N A% 196,434 266,250
Unallocated amounts: EE DS RE
Impairment loss on available-for-sale AHEESREEMNRERE
financial assets (34,508) -
Other corporate expenses HmERE (42,767) (45,652)
Consolidated profit for the year FNERE ) 119,159 220,598
Assets = E
Total assets of reportable segments A2/ EERE 3,360,916 2,974,876
Unallocated amounts: KD @E@%ﬁi :
Investments "E 9,568 24,060
Other corporate assets HEMh¥EE 113,384 31,961
Consolidated total assets IREEERRE 3,483,868 3,030,897
Liabilities Efﬁ
Total liabilities of reportable segments AIERSBENEERTE 224,801 265,021
Unallocated amounts: KD @E’E%ﬁ :
Other corporate liabilities HrEaE 42,374 156,557
Consolidated total liabilities FeEBERSE 267,175 421,578
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8. SEGMENT INFORMATION (continued)

Geographical information:

For the years ended 30 June 2010 and 2011, over 95% of the
Group’s revenue, profit, assets and liabilities was derived from
customers and operations based in the PRC and accordingly,
no further analysis of the Group’s geographical segments is
disclosed.

Revenue from major customer:

For the years ended 30 June 2010 and 2011, the turnover from
the Group’s largest customer accounted for less than 10% of
the Group’s total turnover and accordingly, no major customer
information is presented.

DEER (&)

i AR

HE-T-TER-T——47<A=TH
LA - AR BROS%E A T A
BB R EOES REME Bl 1
ERBAEBEOESRENE— S5 -

REFEEFHEA:
HE-Z-FFR-F——FA=TA
I A AR ERAE S 0 R
RS B SRR L]0 710% - B
LRMEINEBROER -

9. FINANCE COSTS M%ER
2011 2010
—E——F —E-TF
HK$’000 HK$'000
FHxT FHET
Interest on borrowings BENFE 2,951 3,916
Finance lease charges MEHEER 40 8
2,991 3,924
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INCOME TAX EXPENSE Friewimx
2011 2010
—E——F —E-TF
HK$’000 HK$'000
FExT FA&T

Current tax — Overseas BNERFR 18 — /& oh

Provision for the year FNEAE 8,650 13,728
Deferred tax (Note 31) EAERIE (M3E31) 373 259
9,023 13,987

No provision for Hong Kong Profits Tax has been made for the
year ended 30 June 2011 as the Group did not generate any
assessable profits arising in Hong Kong during the year.

Tax charge on profits assessable elsewhere in other
jurisdictions have been calculated at the rates of tax prevailing
in the relevant jurisdictions in which the Group operates, based
on existing legislation, interpretation and practices in respect
thereof.

According to the Income Tax Law of the Macau Special
Administrative Region, Macau Complementary Tax is calculated
at a progressive rate from 9% to 12% (2010: 9% to 12%) on
the estimated assessable profits for the year with the first two
hundred thousand patacas assessable profits being free from
tax. However, two subsidiaries operating in Macau during the
year are in compliance with the Decree-Law No. 58/99M of
Macau Special Administrative Region, and thus, the profits
generated by the subsidiaries are exempted from the Macau
Complementary Tax. Further, in the opinion of the directors, that
portion of the Group’s profit is not at present subject to taxation
in any other jurisdictions in which the Group operates.

The provision for income tax of subsidiaries operating in the
PRC have been calculated at the rates of 25% (2010: 25%),
based on existing legislation, interpretation and practices in
respect thereof.

HRASKEFEAY EREEELEME
AR BYERBE—_T——FRA
=+ BILFEFE (FAENEN) &

HipRA#E R ERTUEFNOHAEER -
BB E L X ERR AR
BOTRE REBEEHRITER EBR

EpIEE -

RIBRPIFRIITIRES CFIERIE) R
PR DN BE T Bk G 7 A 1 R B RR B s ) 4R
9% E12%M RER (ZF—TF :9%%
12% ) 5T & - 1 & 200,000/ 9 7T H & 3R Bt
St A A F R B o SR - F R RPIAE & Y
MEKBARFABMERTEHRE (B
58/99M3E A L) RIIRTE Bt 2 EH B
N B FITEE A 193 1) AT 1 A 0 B A0 R P B
Fiottoh EERA AEBERIMET E
AT B 78 A 7 52 B A 4 SE 765 P A (] E At )
SRR AN IE o

P B AE 4 £ TS B I B A RIS B B
TRBERITAE REREOIERHE
25% (=T —Z4 :25%) i H e
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10.

INCOME TAX EXPENSE (continued) 10. Fi8®i%k (&)
The reconciliation of the income tax expenses and the product ZHRARAAT REMMBARERKRS
of profit/(loss) before tax multiplied by the statutory tax rate of EEREFRUABRTADEF, (BB T8
the countries in which the Company and its subsidiaries are BB RS B EEH LT EN
domiciled to the tax expenses at the effective tax rates are as FRigti M B BRIN T
follows:
2011 2010
S g-%5
Macau  Hong Kong PRC Total Macau  Hong Kong PRC Total
P 3 FE @it i 5 P @it
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TiEx FiEn Fitn Fir Fir Tin
Profit(loss) before tax BB/ (5R) 3521 (05785 (1254 128182 370099 (149567) 14053 234585
Applicable income tax rate HRMBHRE 12.00% 16.50% 25.00% 12.00% 16.50% 25.00%
Tax at the applicable income tax rate RRBMERREENHE 40,226 (33,954) (313) 5,959 44412 (24,678) 3513 23,247
Tax effect of income not taxable BEIHUARBHFE - (221) - (221) - (1) @) ()
Tax effect of expenses not deductible TANHEZRFEYE - 34,144 2,288 36,432 - 24237 3,042 27,219
Profits exempted from the ERG MR MBER
Macau Complementary Tax (40,226) - - (40,226) (44,412) - - (44,412)
Tax effect of unused tax losses RERRBANBERD
not recognised By E - 523 6,373 6,396 - 784 6,890 7674
Tax effect of utiisation of tax losses HRBERBROTBEEN
not previously recognised By E - (350) - (350) - (395) - (395)
Tax effect of unrecognised FERERHEZENHETE
temporary difference - (142) 675 533 - 53 546 599
Income tax expense FERRY - - 9,023 9,023 - - 13,987 13,987
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HE-_Z——FX XA=THILHFE

11. PROFIT FOR THE YEAR FREF
The Group’s profit for the year is stated after charging/(crediting) NEEFRHEFM &R, (GFA)RT
the following: FHEEBZE:
2011 2010
—E——F ZT—EF
HK$°000 HK$'000
FET FHET
Amortisation of other intangible HEfhfmpEEE (0
assets, net of amount capitalised EEREEEE) 45,399 44,267
Auditors’ remuneration 1Z HEM BN &
Statutory audit EEEZ 1,387 1,310
Non-audit services FEZRE 5 200
1,392 1,510
Cost of inventories sold BEEFEKAR 1,604,404 1,758,555
Depreciation, net of amount wE (HREERLERE)
capitalised 41,748 42,324
Fair value loss on financial assets at &2 AF{EF ABRIEDN
fair value through profit or loss SRMEENQFEEE 88 235
(Gain)/loss on disposal of PEBRTEEN (W) B
fixed assets, net HEE (150) 637
Loss on disposal of subsidiaries HEMB AR EE - 7,685
Trade receivables written off JrE Ukt B TE i 8H - 28
Impairment loss on available-for-sale ~ AJ it & € B & EREEIE
financial assets 34,508 -
Operating lease charges in respect of ~ +ih RIEF L LA E L H
land and buildings, net of (IREERLeEE)
amount capitalised 74,155 45,973

Other equity-settled share-based A IR 45 B A B 9 T A R

payments 5,954 7,948
Staff costs (excluding directors’ BIRAN (TREEEHE

emoluments — Note 12) —[fzE12)

Staff salaries, bonus and BEI%® fE4LR2RL

allowances 21,914 27,840
Equity-settled share-based IR A & E ARt 2 A 3K
payments 204 16,399
Retirement benefits scheme IRRAEFIET B 3K
contributions 663 841
22,781 45,080
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12. DIRECTORS’ AND EMPLOYEES’ 12.

EMOLUMENTS

The emoluments of directors of the Company for the year,
disclosed pursuant to the Listing Rules and Section 161 of the
Hong Kong Companies Ordinance, were as follows:

EEkEEME

X ¥ ¥ ¥ ¥ ¥ ¥ X X X

FARRBEZNME  RIEETRAUK
FERREDIFE161FIRENT :

2011 2010
—E——F —T—EF
HK$’000 HK$'000
FET FHET
Fees e 270 150
Other emoluments: H M -
Salaries, bonuses, allowances and Frd  JEAL ERBI N EY A=
benefits in kind 4,394 4,394
Retirement benefits scheme RIREFET B R
contributions 36 36
Equity-settled share-based J& A48 E AR 19 T2 24 3K
payments 1,984 -
6,684 4,580

The emoluments of individual director for the year were as
follows:

(a)

106 Annual Report 2011

Independent non-executive directors
The fees paid/payable to independent non-executive

FAENEFEOMEIT

(@) BIUFFTES

BN/ BN TFELIFATERED

directors were as follows: MBI
2011 2010
—E——F —E-FF
HK$’000 HK$'000
FET FAT
Fees W
Mr. John Handley John Handley %t 4 50 50
Mr. Poon Yiu Cheung, ERE LA
Newman 50 50
Ms. Mak Yun Chu L3 b S e 50 50
150 150

Heng Tai Consumables Group Limited
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12. DIRECTORS’ AND EMPLOYEES’ 12. EEREEME &)
EMOLUMENTS (continued)
(a) Independent non-executive directors (@) BIUFHTES (£)
(Continued)
2011 2010
—E——% —E-Tf
HK$°000 HK$’000
THET FHET
Equity settled share-based A& A 45 B AR 19 T2 AT R
payments
Mr. John Handley John Handley %t & 331 -
Mr. Poon Yiu Cheung, EREL A
Newman 331 -
Ms. Mak Yun Chu EKR LT 331 -
993 -
(b) Executive and non-executive directors (b) BITRFHITES
Salaries,
bonuses, Retirement
allowances benefits  Equity-settled
and benefits scheme  share-based Total
Fees inkind  contributions payments  emoluments
e A REHEHR
BER RAIER Py
e BWRE STEMR EAMAR MemE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx THET FiEx TR FET
2011 —E--f
Mr. Lam Kwok Hing MEIE & - 1,950 12 - 1,962
Mr. Chu Ki REEE - 1,950 12 - 1,962
Ms. Lee Choi Lin, Joecy FRERL - 494 12 - 506
Ms. Chan Yuk, Foebe BEL+ 120 - - 991 1,111
120 4,394 36 991 5,541
2010 —T-TF
Mr. Lam Kwok Hing LA - 1,950 12 - 1,962
Mr. Chu Ki REEE - 1,950 12 - 1,962
Ms. Lee Choi Lin, Joecy FUEBLL - 494 12 - 506
Ms. Chan Yuk, Foebe REZL - - - - -
- 4,394 36 - 4,430
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12.

DIRECTORS’ AND EMPLOYEES’ 12.

EMOLUMENTS (Continued)

There was no arrangement under which a director waived or
agreed to waive any emolument during the year (2010: HK$Nil).

The five highest paid individuals in the Group during the year
included two (2010: Nil) directors whose emoluments are
reflected in the analysis presented above. The emoluments of
the remaining three (2010: five) individuals are set out below:

BEENEEMS &)

Fr- L WEFRRAAERREAHS
MZ (ZF—FF  THTT) ¢

FAXEENREEZRSHALTEBERS

—E-THEE)EF FEOMEER
B RER SR T =5 (ZF T4
BH)ALTHMEEINIT

2011 2010
—E——F —ZET-TF
HK$’000 HK$'000
FHxT FET
Salaries, bonuses, allowances and e e EEENE YR
benefits in kind 3,258 2,867
Retirement benefits scheme RIRTEFET B R
contributions 25 24
Equity-settled share-based payments % 78 45 & LA 5 2 A 30 204 9,201
3,487 12,092
The emoluments fell within the following bands: BE N FLATEE :
Number of individuals
AE
2011 2010
S —z-zs
Nil to HK$1,000,000 2 %1,000,000/% It 1 -
HK$1,000,001 to HK$1,500,000 1,000,0017% 7C £1,500,000/% 7T 2 -
HK$2,000,001 to HK$2,500,000 2,000,001,% 7T £2,500,000/% 7T - 3
HK$2,500,001 to HK$3,000,000 2,500,001,% 7T £3,000,000/% 7T - 1
HK$3,000,001 to HK$3,500,000 3,000,001,% 7T £3,500,000/% 7T - 1

During the year, no emoluments were paid by the Group to any
of the directors or the highest paid individuals as an inducement
to join, or upon joining the Group, or as compensation for loss of

office (2010: HK$Nil).

Annual Report 2011
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PROFIT FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The profit for the year attributable to owners of the Company
included a profit of approximately HK$8,281,000 (2010:
HK$14,391,000) which has been dealt with in the financial
statements of the Company.

DIVIDENDS AND BONUS ISSUE OF
SHARES

The Board does not recommend the payment of any final
dividend (2010: HK1 cent per share) in respect of the year
ended 30 June 2011. The Board also proposes a bonus issue
of shares in the proportion of one bonus share for every twenty
shares held by shareholders of the Company.

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share attributable to
owners of the Company is based on the profit for the year
attributable to owners of the Company of approximately
HK$132,784,000 (2010: HK$226,034,000) and the weighted
average number of ordinary shares of 3,261,439,547 (2010
restated: 2,876,417,067) in issue during the year after adjusting
the effects of the bonus issue (Note 32(b)) in January 2011.
The basic earnings per share for 2010 had been adjusted
accordingly.

Diluted earnings per share

The calculation of diluted earnings per share attributable to
owners of the Company is based on the profit for the year
attributable to owners of the Company of approximately
HK$132,784,000 (2010: HK$226,034,000) and the weighted
average number of ordinary shares of 3,289,293,483 (2010
restated: 2,906,564,254), being the weighted average
number of ordinary shares of 3,261,439,547 (2010 restated:
2,876,417,067) in issue during the year used in the basic
earnings per share calculation plus the weighted average
number of ordinary shares of 27,853,936 (2010 restated:
30,147,187) assumed to have been issued at no consideration
on the deemed exercise of the share options outstanding during
the year. The diluted earnings per share for 2010 had been
adjusted for the effects of the bonus issue in current year (Note
32(b)).

13.

14.

15.

R RS L

HE-_Z——FX XA=THILHFE

RRABEE AR FARRF

ARREEARIEFERENEEEN L
8,281,000/ 7T ( =& — £ : 14,391,000
BT WERARRMERRAEIE

RERALR AT

EXeTEBRNBE-_FT——F XA
=T RLEFENEARBES (ZF-F
FHRIB) EFENERRAQF
BRERA = TR B — BRAL A
DI ITAI B -

BRAEF

BEREAREF

KRBl BEEABENEBRERNAF
TIRERARAREE ABMGLEHFEREG
F#1132,784,0008 T (= ZE —ZF F :
226,034,00078 7T ) & F N E BT @A
RV 15 813,261,439,547H% ( Z B —TFK
=75 :2,876,417,067% ) 5+ & - I 4L A
NZE——F— F#EITHAIR ST (MR
R0)MFE  —T—TENEREAR
FEERRERE -

BREFERN

KRBl BEEABENSRESTAA
TIREARAREES ABMLEOFEREG
F#7132,784,0008 T (—ZZE —Z F :

226,034,000/% 7T ) f & i@ i F
3,289,293,483% (Z T — T F K EF:

2,906,564,254% )5t & - BN ARG E &K
EABFNFERNDBEITEBRINEFS
£3,261,439,547% ( — T —TF K EH ¢

2,876,417,0678% ) H1_E R &% A F MR ER
TEMAITERREREERTHEBR
hnHE T 152427 853,9360% ( — T —THELK
£51:30,147,187%) - — T —ZTFHEFR
BERFE AT EEITHLRET (K
FE32(b) ) IS E/EH AR
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For the year ended 30 June 2011

BE-T-—FRASTALEE

s
FIXED ASSETS 16. BEIE&EE
Furniture,
office
Plant equipment
Farmland Leasehold and and motor
Buildings infrastructure  improvements machinery vehicles Total
B¥ B -BAE
BF HEl%ie HENEEE BERRE RERAE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT THET THET T T FHET
Cost or valuation RASfE
At 1 July 2009 RZZEENELA—A 397,397 125,412 22,331 169,136 50,849 765,125
Additions NE - 43,729 1,181 9,659 3,371 57,940
Transfer from construction in progress ~ EHEERTIE 7,004 506 - 218 165 7,893
Disposal of subsidiaries HEWHBAT (15,338) (14,758) (670) 4277) (2,084) (37,127)
Disposals/written off HE/H - - - - (179) (179)
Adjustment on revaluation AR (30,154) - - - - (30,154)
At 30 June 2010 and 1 July 2010 RZE-TFXA=+AK
- Y b= 358,909 154,889 22,842 174,736 52,122 763,498
Additions wE - - 147 21,899 2,862 24,908
Disposals/written off HE /W - - - - (441) (441)
Adjustment on revaluation BERAE (10,314) - - - - (10,314)
Exchange differences ERER 16,920 - 622 973 1,292 19,807
At 30 June 2011 RZE——%FxXA=1+A 365,515 154,889 23,611 197,608 55,835 797,458
Accumulated depreciation REHE
At 1 July 2009 RZZZNELA—H - 3,339 14,735 32,442 20,428 70,944
Charge for the year FRAZ 9,644 8,515 3,271 20,571 8,310 50,311
Disposal of subsidiaries HEHBAR (104) (2,138) (161) (795) (586) (3,784)
Disposalsfwritten off HE /W - - - - (102) (102)
Adjustment on revaluation AR (9,540) - - - - (9,540)
At 30 June 2010 and 1 July 2010 RZF-TFXA=+AK
- Y b= - 9,716 17,845 52,218 28,050 107,829
Charge for the year FRAX 10,314 8,703 2,556 21,367 7,511 50,451
Disposals/written off HE /i - - - - (366) (366)
Adjustment on revaluation BERAE (10,314) - - - - (10,314)
Exchange differences ERESE - - 499 494 656 1,649
At 30 June 2011 RZE——%FxXA=1+A - 18,419 20,900 74,079 35,851 149,249
Carrying amount REE
At 30 June 2011 RZE——%F A=1+H 365,515 136,470 2,71 123,529 19,984 648,209
At 30 June 2010 R-E-2FXA=1+A 358,909 145,173 4,997 122,518 24,072 655,669
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16. FIXED ASSETS (Continued) 16. BEIEEE (#©)
The analysis of the cost or valuation of fixed assets is as follows: FEEENKASKEERHDTNAT
Furniture,
office
Plant equipment
Farmland Leasehold and and motor
Buildings infrastructure  improvements machinery vehicles Total
B¥ B BAE
BF HfRE HEWERE BERRE RERAE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET T T FHET FHET THET
At 30 June 2011 RZZ——F~A=+AH
At cost BRA - 154,889 23,611 197,608 55,835 431,943
At directors’ valuation 2011 BT —FEEHE 365,515 - - - - 365,515
365,515 154,889 23611 197,608 55,835 797458
At 30 June 2010 RZE-TFXA=1+A
At cost BRA - 154,889 22,842 174,736 52,122 404,589
At valuation 2010 B-E-TEHE 358,909 - - - - 358,909
358,909 154,889 22,842 174,736 52,122 763,498
The Group’s buildings included above are held under medium FRAFSNAEEEFEIREFHAEER
term leases in the PRC. HEIEE ©
Depreciation charge for the year is analysed as follows: FRAMEIHOITOT
2011 2010
—E2——F —E-FF
HK$°000 HK$'000
FET FHET
Charge to profit or loss Bz 41,748 42,324
Capitalised as biological assets ERbREMEE (M7E20)
(Note 20) 8,703 7,987
50,451 50,311
The Group’s buildings were last revalued at 30 June 2010 on AEENEFRER-_T—ZTFA=T
the depreciated replacement cost basis by BMI Appraisals A BB BEHERM TR MR EBR
Limited, a firm of independent professional valuers. NERITEEENAELSH-
The carrying amount of the Group’s buildings would have been WAREREFEERARBTITERT
approximately HK$347,894,000 (2010: HK$341,188,000) had B H BRI {E JE 549347,894,000/%8 T (=&
they been stated at cost less accumulated depreciation. — 4 : 341,188,000/ 70 ) °
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For the year ended 30 June 2011 HE-ZT——F A=+ HILFE

16. FIXED ASSETS (Continued) 16. BEIEEE (&)
At 30 June 2011 the carrying amount of furniture, office R-FE——FXAZ+H AEERIER
equipment and motor vehicles held by the Group under finance BHERENEM HAERELERE
leases amounted to approximately HK$2,210,000 (2010: E{E#) 52,210,000 7T ( — T —ZT4F:
HK$83,000). 83,000/ 7T ) °
It is the Group’s policy to lease out certain buildings under AEENBEDRBEEHEEHHEET
operating leases. The average lease term is 1 to 3 years. All BF - FHHERR—E=F -MEMHEE
leases are on a fixed rental basis and do not include contingent HUEEHEE AEE  BUTBENAME
rentals. ik
The Group’s total future minimum lease payments under non- AREBEED TS EHE TR EBR K
cancellable operating leases are receivables as follows: SEHEERBENT:
2011 2010
—E——F —E-FF
HK$’000 HK$'000
FET FHET
Within one year —F R 710 327
In the second to fifth years inclusive E_EFZENF (PEEEME) 818 555
1,528 882
17. PREPAID LAND LEASE PAYMENTS 17. BT #FEHERKE
The Group’s prepaid land lease payments represent prepaid AREETEN A S RIBE AR HEER
operating lease payments of the land element of leasehold BURPREEYE T IO BLEE
properties located in the PRC which are held under medium MERIERBEREHESRHHEENPERF
term leases and prepaid operating lease payments of the AR EEBERIE -
farmland in the PRC under short to medium term leases.
112 Annual Report 2011 Heng Tai Consumables Group Limited
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18. CONSTRUCTION IN PROGRESS 18. HEEIRE

HK$'000
FHET
At 1 July 2009 RZTEZTNF+A—H 34,435
Additions NE 118,093
Transfers R (7,893)
Disposals & (588)
Disposal of subsidiaries k=) =N (21)

At 30 June 2010 and 1 July 2010 RZE—ZEFRA=+HK
—E-TFEH—H 144,026
Additions nE 191,083
At 30 June 2011 RZE——F<A=1+H 335,109

19. GOODWILL 19. BHE
HK$'000
FHET
At 1 July 2009 RZTEZTNFLA—H 287,378
Disposals of subsidiaries HEH B AR (4,853)

At 30 June 2010, 1 July 2010 and RZE—ZTFA=+H"
30 June 2011 —T-TFELA-BK

—ZT——FXA=+H 282,525
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19.

Annual Report 2011

GOODWILL (continued)

Goodwill acquired in a businesses combination is allocated,
at acquisition, to the cash-generating units (“CGUs”) that
are expected to benefit from that business combination. The
carrying amount of goodwill had been allocated as follows:

BHE e

R—IBEBA GBI EE R UER
DEEFERBEAZEHEHTIENRS
EERM ([REELFEM]) - EHKRE
BEREHI T o :

2011 2010
—E——F —ZET-TF
HK$’000 HK$'000
FHxT FET
Distribution of cosmetic 7 S E R TS
products business 89,472 89,472
Cultivation and distribution of BEEDHEEE®R BH
agri-products and provision of BB R RS
cold chain facilities and
logistics services business 124,008 124,008
Distribution of cold chain products DEHRREE @ 69,045 69,045
282,525 282,525

The Group tests goodwill annually for impairment, or more
frequently if there are indications that goodwill might be
impaired. The recoverable amount of the CGUs is determined
based on a value in use calculation using cash flow projections
based on financial budgets approved by management covering
a period of five years. The discount rate applied to cash flow
projections is 14% and cash flows beyond five years period are
extrapolated using a growth rate of 5% which is determined with
reference to the long term business prospects and the general
economic outlook of the PRC. Management estimated the
budgeted gross margin based on past performance and their
expectations for market development. The discount rate used is
pre-tax rate and reflects specific risks relating to the CGUs.

Heng Tai Consumables Group Limited

AEESFRAUBEBRE NEHRE
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

20. BIOLOGICAL ASSETS 20. £YEE
Citrus trees Vegetables Geese Total
ik gl fiE # @t
HK$'000 HK$'000 HK$'000 HK$'000
THEL THEL FEL FEL
At 1 July 2009 RZZTNFE+A—H 39,773 1,306 279 41,358
Increase due to purchase/raising RIS TEEmEm 10,520 4,701 254 15,475
Decrease due to harvest AU EI R D - (7,286) (260) (7,546)
Disposal of subsidiaries HEMBL R - (1,092) - (1,092)
Gain/(loss) arising from changes EXBATERESEKAN
in fair value less costs to sell BHHME/ (B8) (7,452) 2,371 (273) (5,354)
At 30 June 2010 and 1 July 2010 RZZE-ZEXA=THR
—T-TF+A-H 42,841 - - 42,841
Increase due to purchase/raising RBE /EEmEm 13,306 - - 13,306
Loss arising from changes EFBDTERHEERK
in fair value less costs to sell 2HNEHE (790) - - (790)
At 30 June 2011 RZE——FXA=TH 55,357 - - 55,357
Included in increase to the Group’s biological assets are AEBAEYEEENBEECEER
depreciation of fixed assets, amortisation of other intangible E Hth@EEEERE THREFHL
assets, operating lease charges in respect of land and EHERIRINBERE DRI A
buildings and sub-contracting raising cost of approximately 8,703,000/ 7T ( —F —Z 4 : 7,987,000/
HK$8,703,000 (2010: HK$7,987,000), HK$396,000 (2010: JC) ~ 396,0007%8 T ( —Z —Z 4 : 396,000
HK$396,000), HK$2,138,000 (2010: HK$2,138,000) and BIr) 2,138,000 L (=T —ZT F:
HK$2,069,000 (2010: HK$Nil) respectively. 2,138,000/ 7T ) 122,069,000/ 70 ( =F —

BE BB -

At 30 June 2011, the commitments for development and R-T——FXA=1+H MAERKELE
acquisition of biological assets amounted to approximately )& B R A E 4D £46,705,00008 0 (=
HK$46,705,000 (2010: HK$62,536,000), which have been —Z 4 :62,536,000/87C) - EEF AR
included in note 39. 39 -
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For the year ended 30 June 2011 HE-ZT——F A=+ HILFE

20. BIOLOGICAL ASSETS (continued) 20.

Biological assets as at 30 June 2011 and 2010 are stated at fair
values less costs to sell and are analysed as follows:

EYEE#)
M-B——FR-_F-TFXA=1AH"
H ) B EIR D TER 35 B AT - 305
W

2011 2010

—E——F —E-FF

HK$’000 HK$'000

FET FHET

Non-current portion JERNERER 1D 55,357 42,841

Current portion BNEASER 9 - -

55,357 42,841

Physical measurement of biological assets at 30 June is as RAR=+TH AMEENEWITEW
follows: Ik

Citrus trees

1% 1t

(Chinese Mu)

(&)

2011 —E——F 2,000

2010 —T-TF 2,000

In accordance with the valuation report issued by a firm of
independent professional valuers, the fair value less costs
to sell of the citrus trees is determined with reference to the
present value of expected net cash flows from the citrus trees
discounted at a current market-determined pre-tax rate.

Annual Report 2011 Heng Tai Consumables Group Limited
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

BIOLOGICAL ASSETS (continued)

The quantity and amount of agricultural produce harvested
measured at fair value less costs to sell during the year were as
follows:

EMEE (%)

FR CRERERNBERZEENA
FEBKATENRENT

Quantity HE
2011 2010
—E——F T —TF
Geese (number of geese in thousand) #& (6% A (T£)) - 4
Vegetables (kg'000) &G (FAm) - 3,448
Amount ok |
HK$’000 HK$'000
FERT FHET
Geese 15 - 260
Vegetables i - 7,286

The Group is exposed to a number of risks related to its citrus
tree plantations:

Regulatory and environmental risks

The Group is subject to laws and regulations in the PRC where
it operates. The Group has established environmental policies
and procedures aimed at compliance with local environmental
and other laws. Management performs regular reviews to
identify environmental risks and to ensure that the systems in
place are adequate to manage those risks.

Supply and demand risk

The Group is exposed to risks arising from fluctuations in the
prices and sales volumes of citrus. When possible the Group
manages this risk by aligning its harvest volumes to market
supply and demand. Management performs regular industry
trend analysis to ensure that the Group’s pricing structure is
in line with the market and to ensure that projected harvest
volumes are consistent with the expected demand.

A EEGSBARRHEE RSN
B
EERRRAR

A B AT R AT EER R
e AR B E BB RARF - A
T E B R E AR R E R
FEEI T DRI S AR Y RIRAA
HE RN EEREAR -

HRER
AEEHRERHEER R EERE 5B
MR - AR EE R B BN T EBKE
mIEEHKRRABRRKEEEZRAR -F
EEETEMITRBEON  UERASK
MERGRBNAMISHER  WEERTER
R s mFERBEH 2
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For the year ended 30 June 2011

20.

21.

Annual Report 2011

BIOLOGICAL ASSETS (Continued)

Climate and other risks

BE-T-—FRASTALEE

X ¥ ¥ ¥ ¥ ¥ ¥ X X X

The Group’s citrus plantations are exposed to the risk of
damage from climatic changes, diseases, forest fires and other
natural forces. The Group has extensive processes in place
aimed at monitoring and mitigating those risks, including regular
forest health inspections and industry pest and disease surveys.

OTHER INTANGIBLE ASSETS

20. £EYMEE &)
SRR E At 2 B

74 55 [ ) A 19 ) TS L B 2 IR 21
R AR R S A B RS E
B o A B 2 0 K B 4 4 AR
SER - 01 ARG B R R AT RS
BEHE-

21, HEFEE

Distribution Customer Technical
rights ()  networks (b)  know-how (c) Trademark Total
PHEE@) EFRKDL  EEHEIM(C) BiE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEL FET T FET
Cost BA
At 1 July, 2009, 30 June 2010 and
1 July 2010 3
“Z-TFtf-H 151,818 97,443 17,216 1,500 267,977
Additions RE 20,000 - - - 20,000
Written off upon retirement TR R B 0 3 (58,500) - - - (58,500)
At 30 June 2011 RZF——FXA=1A 113,318 97,443 17,216 1,500 229477
Accumulated amortisation and R BHERAE
impairment
At 1 July 2009 RZEENFLA—A 78,038 9,745 2,295 1,050 91,128
Amortisation for the year FREH 21,581 19,488 3,444 150 44,663
At 30 June 2010 and 1 July 2010 RZE-ZF A=K
-5t A-H 99,619 29,233 5,739 1,200 135,791
Amortisation for the year FR#H 22,713 19,489 3,443 150 45,795
Written off upon retirement NFENES (58,500) - - - (58,500)
At 30 June 2011 RZF——FXA=1A 63,832 48,722 9,182 1,350 123,086
Carrying amount HREE
At 30 June 2011 RZZ——F A=1H 49,486 48,721 8,034 150 106,391
At 30 June 2010 RZZ-SF-A=TH 52,199 68,210 11,477 300 132,186

Heng Tai Consumables Group Limited
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

21. OTHER INTANGIBLE ASSETS (Continued)

The intangible assets included above have finite useful lives,
over which the assets are amortised.

(a) The Group acquired rights for distribution of certain
packaged food and fresh fruit products and cosmetics
products in Hong Kong, Macau and the PRC. The
carrying amount of distribution rights at 30 June
2011 approximates to HK$49,486,000 (2010:
HK$52,199,000). The average remaining amortisation
period for these distribution rights is 3.4 years (2010: 2.9
years).

(b) The Group acquired certain customer networks for
distribution of fresh produce products and cold chain
products in the PRC. The carrying amount of the
customer networks at 30 June 2011 approximates to
HK$48,721,000 (2010: HK$68,210,000). The remaining
amortisation period for the customer networks is 2.5
years (2010: 3.5 years).

(c) The technical know-how on the citrus tree plantation for
the development of the Group’s agricultural activities
is amortised over 5 years. The remaining amortisation
period for the technical know-how is 2.3 years (2010:
3.3 years).

SHREEREEERLT 2011 F 3R 119
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HtwEEEE &)

bBiprsELEEAERFHRAR  %F
BERNBBASHNEE-

(a)

NEBREESE RFALFRD
WETHRERRMEREAAR
bHhERNEN RZT——F
NAZTH SHERNEEEY
#349,486,0005 7T ( —ZF — T4 ¢
52,199,000 7T) ° 5% & 1 $#E F
BRI A3AF (ZF —
T 29%F) o

AEBWEE TR REAREF
B 5> ST B R EE A SR RS T
RZE—FNA=+H BF#H
4% 1) BR TE (B #) 548,721,000 7T
(== —= 4 :68,210,00087T) °
REREB 0T % 3 H R A2.5F
(ZZE—ZF:35F) -

BERASENEZEITHNHIBE
BEMNEAE KM T IREF FRE S
B BERITMFISEIER A
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For the year ended 30 June 2011 HE-ZT——F XA=1+HILFE

22. OTHER ASSETS 22. HtEE
2011 2010
S —_E-FTF
HK$°000 HK$’000
FEx FET
Prepaid operating leases PEBEZENEMEEHEE
for pack houses facilities 22,763 14,657
Prepaid operating leases MmEEBRRREIRN
for logistics licenses and resources FENEERE 27,327 14,612
Prepaid subcontracting charges BERMNIMEGSBER
for agri-products processing 3,646 12,500
Prepaid subcontracting charges HEEENENS S 2 ER
for seedling plantation 17,110 11,363
70,846 53,132
23. INVESTMENT IN A CLUB MEMBERSHIP 23. RESMEE

The Group’s club membership of HK$108,000 (2010:
HK$108,000) at 30 June 2011 is assessed as having indefinite
useful life because there is no time limit that the Group can enjoy

the services provided by that club.

120 Annual Report 2011 Heng Tai Consumables Group Limited

BN ERERG AN EETZX MR
7% ANEE108,0008 T (Z T —FF:
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

24. INVESTMENTS 24, ®E
2011 2010
—E——F T —TF
HK$°000 HK$’000
FER FHET
Non-current assets FRBEE
Available-for-sale financial assets AHESREE
— listed equity securities in —REELTHRAES -
Hong Kong, at fair value BAYE 9,144 23,548
Current assets RBEE
Financial assets at fair value BAFEFABZENSREE
through profit or loss
— listed equity securities in —REELTHRAES -
Hong Kong, at fair value BATE 424 512
9,568 24,060
The fair value of the equity securities is based on quoted market RAFELHHAFEDIZAEMISERE
price. E e
The carrying amounts of the above financial assets at fair value LR AT ERABREERENSREEMR
through profit or loss are held for trading and classified as HEAFEEEL Y EARBEE-

current assets.
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For the year ended 30 June 2011 HE-ZT——F XA=1+HILFE

25. INVENTORIES 25. ®E

2011 2010
—E——fF —ET-ZF
HK$’000 HK$'000
FHxT F#EIT
Raw materials R - 14
Packing materials BN R 178 111
Finished goods UK 220,383 236,076
220,561 236,201

26. TRADE RECEIVABLES 26. FEUERIE

The Group normally allows credit terms to established
customers ranging from 30 to 150 days (2010: 30 to 120 days).

The aging analysis of trade receivables, based on the date of
recognition of the sale, is as follows:

NEB— K% TERERF30E150H (=
T—TE 3081200 )N EEH -

R E R A B FLRE SRR ST
T

2011 2010

—E——F —E-FF

HK$’000 HK$°000

THET FHET

1-30 days 1HZ=30H 113,776 167,385
31-60 days 31HZE60H 91,530 140,109
61 —90 days 61HZ90H 82,544 71,421
Over 90 days HBHR90H 103,072 26,641
390,922 405,556

122 Annual Report 2011 Heng Tai Consumables Group Limited
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R EE g

BHE-_Z——FX XA=THILFE

TRADE RECEIVABLES (Continued) 26. FEWERIE (&)
At 30 June 2011 trade receivables of approximately RZZE——FNA=1H " #127,000%E T
HK$127,000 (2010: HK$126,000) were past due but not (ZZF—ZF 126,000 7T ) 79 JE I AR 18
impaired. The Group does not hold any collateral over these B8 BB P SR (E - AR B m L S8R
balances. These relate to a number of independent customers BERAEAERD  FREY RZEx
for whom there is no recent history of default. The amounts had S BHRERRENBE LR - BEANR
been substantially settled subsequent to the reporting period. BERREMEEERE S L FRIARE
The aging analysis of these trade receivables is as follows: RIBRER DT AR T
2011 2010
—E——F —E-FF
HK$°000 HK$'000
FET FHET
Up to 90 days &®%90H 110 111
Over 90 days BiE90H 17 15
127 126
BANK AND CASH BALANCES 27. RITRBREHEHR

At 30 June 2011, the bank and cash balances of the
Group denominated in RMB amounted to approximately
HK$305,443,000 (2010: HK$374,348,000). Conversion
of RMB into foreign currencies is subject to the PRC’s
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations.

T ——FXAB=Z1+H KA&EH
UARBIENRITERSEHY
#305,443,0008 T (=T — T4 :
374,348,000/ 7T) ° AR H i AINEE
BREPEINEESSIEOIMERE SERE
[ B IR IE
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For the year ended 30 June 2011 HE-ZT——F XA=1+HILFE

28. TRADE PAYABLES 28. FE(TERIE
The aging analysis of trade payables, based on the date of RRUEE A S Y A B - B ARIE A AR ES
receipt of goods purchased, is as follows: ST
2011 2010
—E2——F T —TF
HK$’000 HK$'000
FER FHET
1-30days 1HZE30H 98,634 95,880
31 -60 days 31H Z=60H - 780
61 —90 days 61H Z=90H 2 36
Over 90 days HBHR90H 119 1,578
98,755 98,274
29. BORROWINGS 29. f&E
2011 2010
—EB——F —E—FHF
HK$°000 HK$’000
FER FHBT
(Restated)
(4=E5)
Portion of bank loans due for R —F A E B EE R B T
repayment within one year, HRITE M (FIFE37)
secured (Note 37) 120,001 249,527
Portion of bank loans due for R—F & BEENRITER
repayment after one year which (BEREREEER) MEH
contain a repayment on demand (P5E37)
clause, secured (Note 37) 6,600 9,533
126,601 259,060
The borrowings, including the bank loans repayable on demand, EBE(BREREREENRITIESR) D
are carried at amortised cost. None of the portion of bank loans BN AGHE - BB R ERERIE
due for repayment after one year which contain a repayment FHR—FEIBEENRITERE S
on demand clause and that is classified as a current liability is ERBBEWERHAR -—FAEE-

expected to be settled within one year.
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29. BORROWINGS (continued) 29. fBE (%)
The borrowings are repayable as follows: BEARNATREER:
2011 2010
—E——F —E-FF
HK$°000 HK$'000
FET FHET
On demand or within one year BERN—FA 120,001 249,527
In the second year (Note) FEF (M) 2,933 2,933
In the third to fifth years, FFEEENF (BEEEMSE)
inclusive (Note) (BsE) 3,667 6,600
126,601 259,060
Note:  The amounts due are based on the scheduled repayment dates Misk: EIHEREDREBEERBEAEANTE
set out in the loan agreements and ignore the effect of any FIERABEGE - WER AR ER
repayment on demand clause. BRIETNZE-
The carrying amounts of the Group’s borrowings are AEEEENREEETIE:.
denominated in HKD.
The range of effective interest rates at 30 June were as follows: RAR=ZTHEHERENEHRENT
2011 2010
—E——F —E-FF
Bank loans HRITEK 1.63% to 1.55% to
2.69% p.a. 2.98% p.a.
FF1.63%Z GF155%%
2.69% 2.98%
The bank loans are arranged at floating rates, thus exposing the ROTBEFHNFBFIRGE At AEE
Group to cash flow interest rate risk. HE@MYR MK
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FINANCE LEASE PAYABLES 30. EMEHEE
Present value of
Minimum lease minimum lease
payments payments
RIEAERE BERERERE
2011 2010 2011 2010
—E2--F —Z-%F% —E--F —E-ZF
HK$’000 HK$'000 HK$°000 HK$'000
TR TR THT TET
Within one year —FR 544 56 500 52
In the second to fifth years, inclusive F-ERERF
(BEEEME) 889 37 846 35
1,433 93 1,346 87
Less: Future finance charges W RRBEER (87) (6) - -
Present value of lease payables ERNEEFEMNRE 1,346 87 1,346 87
Less: Amount due for settlement within AT ZERBEENR
12 months (shown under (BHERE & ?)
current liablities) (500) (52)
Amount due for settlement after 12 months  + — il A4 BB E K FUE 846 35

It is the Group’s policy to lease certain of its office equipment
and motor vehicles under finance leases. The average lease
term is 3 to 5 years. For the year ended 30 June 2011, the
effective borrowing rate was in the range from 1.70% to 14.89%
(2010: 5.99% to 8.86%). Interest rates are fixed at the contract
dates and thus expose the Group to fair value interest rate risk.
All leases are on a fixed repayment basis and no arrangements
have been entered into for contingent rental payments. At the
end of each lease term, the Group has the option to purchase
the office equipment and motor vehicles at nominal prices.

All finance lease payables are denominated in HKD.

The Group’s finance lease payables are secured by the lessor’s
title to the leased assets.

Heng Tai Consumables Group Limited

AEBENBRALEREHMERRERT
MAERERARE-FHHEEH A=A
F-BHE-_ZT——FNA=ZTHLEEE"
EBREEF RN F1.70%E14.89% 2
B 1 599%%8.86% 2 ) o E]
HEBEENEEMNESASERY R
FEMNERB -FMEHELBEEEERS
‘tlﬁm&%mﬁﬁAﬂiﬁﬁﬁm
REHERERE  NEEEELZEE
BE iﬁﬂzﬂﬁ&mﬁ
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For the year ended 30 June 2011 HE-ZT——F A=+ HILFE

DEFERRED TAX LIABILITIES EEBEEE
The followings are the major deferred tax liabilities recognised UTRASEEBEANEZRLEHIER
by the Group. f&:
Revaluation of
buildings
BFEM
HK$'000
FHET
At 1 July 2009 RZTEZTNF+A—H 7,180
Charge to profit or loss for the year (Note 10) NAFER B AR (MH3E10) 259
Credit to equity for the year FFARF E G (5,154)
At 30 June 2010 and 1 July 2010 RZE—ZEFRA=+HK
—E—TF+A—H 2,285

Charge to profit or loss for the year (Note 10) RAFEBR=TR (M3E10) 373
Exchange differences fEHER 116
At 30 June 2011 RZE——F < <A=+H 2,774

At the end of the reporting period, the following deductible
temporary differences have not been recognised as deferred tax
asset:

IR E HIPK  T 51T 40750 B s = R Y SR A
REBRIENIAEE

2011 2010

—E——F T —ZF

HK$°000 HK$’000

FET FET

Prepaid land lease payments TEf LA &5k 8 6,393 5,759
Revaluation of buildings BFEN 7,088 5,472
Decelerated tax depreciation BRTRIEITE 14,453 13,629
Unused tax losses AEAMIEEIE 114,355 92,690
142,289 117,550

Deferred tax asset has not been recognised in respect
of the above deductible temporary differences due to the
unpredictability of future profit streams. The tax losses are
subject to approval of tax bureau. Included in unrecognised
tax losses are losses of approximately HK$89,585,000 (2010:
HK$72,408,000) that will expire in five years. Other tax losses
may be carried forward indefinitely.

FR A 2R B TE B 2R 205 FI 89 SRR - B £ Bk
AT R R RIEE R B A E

TRIBEEA ISR 5]
{EE ° #789,585,000 7T (— T — T 4 :

72,408,000/8 7T) K 5 B AT AR ERBLIA
BB ZEEERAFEEE 0B
18 P MR A4S 62 -
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32. SHARE CAPITAL 32. A&
Number of
shares Amount
BHEE &5
Note HK$’000
[{hg=a FAT
Authorised: JETE ¢
Ordinary shares of HK$0.01 each FHEE0.0175 T
At 30 June 2010 and 2011 RZE-—ZFR-ZF
——FXA=+H 10,000,000,000 100,000
Issued and fully paid EBITREHE
Ordinary shares of HK$0.01 each FHEEE0.O1EILE
At 1 July 2009 RZEZTNFEA—H 2,527,695,000 25,277
Bonus issue AR EEAT 129,764,500 1,297
Shares issued on exercise of TERERREEITHY
share options &1 171,065,000 1,711
At 30 June 2010 and 1 July 2010 RZTE—FF
~NAZ+TAER
—T—FFtHA—H 2,828,524,500 28,285
Placing and subscription of shares B R RER S (a) 335,000,000 3,350
Bonus issue ARG BT (b) 164,016,225 1,640
Shares issued on exercise of TR
share options & 5 (c) 136,190,000 1,362
At 30 June 2011 RZE——%F
NA=1H 3,463,730,725 34,637
Notes: FaE

(@)

(b)

(©

Annual Report 2011

On 23 November 2010, the Company entered into a placing
agreement in respect of the placement of 335,000,000 ordinary
shares of HK$0.01 each to the independent placees at a price
of HK$1.15 per share. The placement was completed on 1
December 2010 and the premium on the issue of shares,
amounting to approximately HK$375,225,000, net of share
issue expenses, was credited to the Company’s share premium
account.

On 11 January 2011, 164,016,225 ordinary shares of HK$0.01
each in the Company were issued by way of a special dividend
on the basis of one bonus share for every twenty existing shares
of the Company to the shareholders whose name appear on the
register of members of the Company on 28 December 2010.

During the year, the Company issued 19,390,000, 64,400,000,
40,000,000 and 12,400,000 new shares at a subscription price
of HK$0.426 per share, HK$0.447 per share, HK$0.740 per
share and HK$0.971 per share respectively for a total cash
consideration of approximately HK$78,687,000.

Heng Tai Consumables Group Limited

(@)

(b)

R-E—ZTFE+—A-+=H 'KARQA
H IR G AR1.1578 JT K B A& (M) 8 37 &R
A B2 £335,000,000/4% & A% I {E0.0175
TRIEBRMAI SRS REER
—ZE-TF+-F—BER METR
1) 1Y% (B #375,225,0005% 7T (F0 5 B
NS ) Bt ARR RN EE
/ﬁEo

R-F——F—B+—H ARQRARE
BAE_TRARRIMNIBEERMDERE—
AEAT B IR 1D DA R B A AR
—E-TE+ A+ N\BRINEA
AR R A 1 A9 AR 58 17164,016,2250%
SR EO.01E TTHY T E AL

FRNARE D RIIEREE S00.426
AT F1%0.44778 T - HR0.740%
7t M & #%0.9717%8 J0 8 17719,390,000
fi% - 64,400,000 + 40,000,000 &
12,400,000 5% 0 - B RELH R
78,687,0005% 7T °
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SHARE CAPITAL (Continued)

Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
and to maximise the return to the shareholders through the
optimisation of the debt and equity balance.

The Group sets the amount of capital in proportion to risk. The
Group manages the capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the payment
of dividends, issue new shares, buy-back shares, raise new
debts, redeem existing debts or sell assets to reduce debts. No
changes were made in the objectives, policies or processes
during the years ended 30 June 2010 and 2011.

The only externally imposed capital requirement for the
Company to maintain its listing status on the main board of The
Stock Exchange of Hong Kong Limited is that it has to have a
public float of at least 25% of the shares. The Company receives
a report from the share registrars on substantial share interests
and its demonstrates continuing compliance with the 25% limit
throughout the year. As at 30 June 2011, over 25% (2010: over
25%) of the shares were in public hands.

32.
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RE-F——FXA=TALEE

33. STATEMENT OF FINANCIAL POSITION OF 33. ARFWHBMRRR
THE COMPANY
2011 2010
—E——F T -TF
HK$°000 HK$’000
FERT FHET
Fixed assets EF & E 100 149
Investment in a subsidiary R—EHBRRNEE 47,780 47,780
Prepayment, deposits and TEAT IR - 5] & K H Ath FE W RRIR
other receivables 6,017 966
Due from a subsidiary JE I — RS B /B A B kA 1,957,614 1,616,364
Bank and cash balances RITRIRE A 5R 56,145 21,375
Accruals and other payables FERT 2 FA I E h FE 5 5K I8 (1,220) (1,080)
Borrowings BE (30,000) (90,000)
Net assets EEFE 2,036,436 1,595,554
Share capital % A< 34,637 28,285
Reserves it 2,001,799 1,567,269
Total equity wiEs 2,036,436 1,595,554
34. RESERVES 34. f#EfRE
(a) Group (a) =&E&H
The amounts of the Group’s reserves and the rEBENREHEREBEEHRN
movements therein are presented in the consolidated BETEWRERREGEERE
statement of comprehensive income and the FRAZT

consolidated statement of changes in equity.

Annual Report 2011
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For the year ended 30 June 2011 HE-ZT——F A=+ HILFE

34. RESERVES (continued) 34. f#E#®)
(b) Company (b) ZAEAF
Share  Share-based
premium payment Retained Proposed
account reserve profits  final dividend Total
B AR
RARER ES:1 BEEA ERRERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEr FHET TR TR FTHx
At 1 July 2009 RZZTNELA—H 1,215,692 7,557 208,087 - 1,431,336
Bonus issue ARET - - (1,297) - (1,297)
Recognition of equity-settled RRAEE ARG
share-based payments BAM T - 24,347 - - 24,347
Shares issued on exercise of RITREBRERTH
share options f&1n 112,373 (13,881) - - 98,492
Profit for the year FRafl - - 14,391 - 14,391
2010 proposed final dividend “Z-TERERERE - - (29,177) 29177 -
At 30 June 2010 RZT-ZF A=+AH 1,328,065 18,023 192,004 29,177 1,567,269
At 1 July 2010 RZE-SFtA—H 1,328,065 18,023 192,004 29177 1,567,269
Bonus issue (Note 32(b)) AR 4T (FI5E32(b)) - - (1,640) - (1,640)
Recognition of equity-settled BRRAEE ARG
share-based payments BT - 8,142 - - 8,142
Share issued on placing (Note 32(a)) fE TR
(B 5E32(a)) 375,225 - - - 375,225
Shares issued on exercise of AT RIER 1T
share options (Note 32(c)) F&in (FFE32(c)) 95,304 (17,979) - - 77,325
Transfer of reserve upon cancellation ~ REEREF BB RGEE
of share options - (44) 44 - -
Profit for the year FRafl - - 8,281 - 8,281
Adjustment to 2010 final dividend “T-TERAREM
An - - (3,626) 3626 -
Dividend paid BIERS - - - (32,803) (32,803)
At 30 June 2011 RZZ——4FA=1H 1,798,594 8,142 195,063 - 2,001,799
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34. RESERVES (Continued) 4. &2

(c)  Nature and purpose of reserves (c) MRBENHERAEN

(i)

Share premium account

The share premium account of the Group
includes: (i) the difference between the nominal
value of the share capital of the subsidiaries
acquired pursuant to the Group Reorganisation
on 3 December 2001 over the nominal value
of the share capital of the Company issued in
exchange; (ii) the premium arising from the
capitalisation issue of shares in prior years; and

(i)

R ER

AEBEBRDEERERE ()
BRER-_ZFZT—F+_A
ZHEEEAEMRWIEN S
RENEAEERD AR
AE BRI T B 1TEY
BRATENER: ()BE
FEBRNDERNMCBITHE
A6 (8 R (i) 3 1T HT A

(iii) the premium arising from the issue of new MAPTEEREE -
shares.

(i)  Legal reserve (i) EEFE
Legal reserve represented reserve retained in EERBERBRMEE
accordance with the Article 377 of the Macao B ITTIER ORI
Commercial Code for the entities incorporated in TR ERRE AR
Macao.

(iii)  Foreign currency translation reserve (i)  EZBRREE
Foreign currency translation reserve comprises INEH MEBREMBE
all foreign exchange differences arising from FEBINETEI SRR
the translation of the financial statements of BHINEZRE - sz IR
foreign operations. The reserve is dealt with in RO SRR M TE3 () PTE Y
accordance with the accounting policy set out in BRIRERIR -
note 3(c) to the financial statements.

(iv)  Share-based payment reserve (iv) UBRGBEXAIZEE
Share-based payment reserve represents the LARR 19 72 S A9 SR BN AR
fair value of the actual or estimated number of & B TS R 3R B FE3(q) 9 BA

Annual Report 2011

unexercised share options granted to eligible
participants recognised in accordance with
the accounting policy adopted for share-
based payments in note 3(q) to the financial
statements.

Heng Tai Consumables Group Limited

Bt 72 S 3R 8 At BROR
R ETRER2EENR
TTER RN BRI
BANRFE-
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RESERVES (continued)

(c) Nature and purpose of reserves (Continued)
(v) Property revaluation reserve
Property revaluation reserve has been set
up and is dealt with in accordance with the
accounting policy adopted for buildings in note
3(d) to the financial statements.

(vi) Investment revaluation reserve
The investment revaluation reserve comprises
the cumulative net change in the fair value of
available-for-sale financial assets held at the
end of the reporting period and is dealt with in
accordance with the accounting policy in note
3(k)(ii) to the financial statements.

SHARE-BASED PAYMENTS

Equity-settled share option scheme

The Company operates a share option scheme (the “SO
Scheme”) for the purpose of providing incentives and rewards to
eligible participants who contribute to the success of the Group’s
operations. The board of directors noted that the SO Scheme
adopted on 3 December 2001 (the “Old SO Scheme”) would
soon come to its expiration and as a result, the board of directors
has resolved to terminate the Old SO Scheme and adopt a new
SO Scheme on 21 December 2009 (the “New SO Scheme”)
and, unless otherwise cancelled or amended, the New SO
Scheme will remain in force for 10 years from that date. Eligible
participants of the New SO Scheme include the Company’s
directors (including non-executive and independent non-
executive directors), other employees of the Group, consultants
or advisers of the Group, suppliers of goods or services to the
Group, customers of the Group, and other groups or classes of
participants as determined by the directors.

34.

35.
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fiEE)

(c) RENMERBHN(E)
(v) WEEEEE
BRI E R - iR
BITERR M) RN
EFERERE-

(i) REEGHEE
BEEHRHERIERRS
HARFEMAIHESEER
BEENAFEZHHRET
SFEE - WIRIR I IR 5
3(k)(il)Pr#t & & 5T B R AR
i

IR R ER A

UREEEEREE
AARRABEE S ([FEigsTall)
EEMHASERLEXNEMERMNAE
REHEERHEHMOF - EEETET
RZTE—F+ A= BRANERET
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35.

Annual Report 2011

SHARE-BASED PAYMENTS (Continued)

Equity-settled share option scheme (Continued)

The maximum number of shares which may be issued upon
exercise of all options to be granted under the New SO Scheme
is equivalent to 10% of the shares of the Company in issue at
the date of approval of the New SO Scheme, unless a fresh
approval is obtained from the shareholders in general meeting.
The maximum number of shares issued and to be issued upon
exercise of share options to each eligible participant within any
12-month period is limited to 1% of the shares of the Company
in issue at the time of grant. Any further grant of share options
in excess of this limit is subject to shareholders’ approval in a
general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by all of the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in
issue at any time and with an aggregate value (based on the
closing price of the Company’s shares at the date of the grant) in
excess of HK$5 million, within any 12-month period, are subject
to shareholders’ approval in a general meeting.

The offer of a grant of share options may be accepted within
10 days from the date of the offer, upon payment of a nominal
option price by the grantee. The exercise period of the
share options granted is determinable by the directors, and
commences after a certain vesting period and ends on a date
which is not later than 10 years from the date of the grant of the
share options or the expiry date of the SO Scheme, if earlier.

Heng Tai Consumables Group Limited
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. ~ =, -
35. SHARE-BASED PAYMENTS (Continued) 35. LURGOAERSRK#)
Equity-settled share option scheme (Continued) UREEEBRESE (&£)
The following share options were outstanding under the SO FEWN - RBEARER S M ARITE R B AR
Scheme during the year: N
Number of share options
BREHAE
Cancelled/ Date of Exercise
Granted Exercised lapsed grant of Exercise prices of
Name or category At 1 July during during during At 30 June share options period of  share options
of participants 2010 the year the year the year 201 Note (i) share options Note (ii)
BRE
R-g-%£ FREE/ Wo--f BRERLAS FER
SRERZHER tA-H FRRA FRfTE %%  AA=tH Tk (i) BRETREM W (i)
HKS
BT
Non-executive director
FHTES
Ms. Chan Yuk, Foebe - 15,000,000 - - 15,000,000 15 June 2011 15 June 2011 0.794
t0 14 June 2016
BExt+ ZE——57AtRA ZE-—§7ATRAZE
ZE-RERATRE
Independent
non-executive directors
BUFHTES
Mr. John Handley - 5,000,000 - - 5,000,000 15 June 2011 15 June 2011 0.7%
to 14 June 2016
John Handley%: —T——%¥xftRR —T——F/xAtHAZ
—T-R"F~ATHA
Mr. Poon Yiu Cheung, Newman - 5,000,000 - - 5,000,000 15 June 2011 15 June 2011 0.794
to 14 June 2016
BRETE “I——%xATRR ZT——§,AtHAZ
ZR-R"F ATHA
Ms. Mak Yun Chu - 5,000,000 - - 5,000,000 15 June 2011 15 June 2011 0.794
t0 14 June 2016
RERRL ZE——57AtRA ZE-—§7ATRAZE
ZE-RERATRE
Employees (in aggregate) 19,398,487* - (19,390,000) (8,487) - 23 December 2008 1July 2010 0.426*
t0 30 June 2015
EE(&%) kS Y83 Z2-TELA-RZ
TZAZt=R “Z-RERAZTH
64,661,625 - (64,400,000) (261,625) - 23 December 2008 1 July 2010 0447
t0 30 June 2015
ZEZN\E ZE2-ZELA-RZ
TZAZT=H —2-RF, A=TH
10,000,000 - (10,000,000) - - 11 February 2010 11 February 2010 0.740
t0 10 February 2015
—E-FF-F+-A ZE-SE-At-HE
“Z-R5ZATH
- 10,000,000 - - 10,000,000* 15 June 2011 1 January 2012 0.7%
to 31 December 2016
—Z——%xATRA —T-—%-f-B%
3 §+ZA=1-H
- 10,000,000 - - 10,000,000% 15 June 2011 1 January 2013 0.794
to 31 December 2017
—Z——%xAThA —T-=§¥-A-B%
“EtEtTR=t-H
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35.

Name or category
of participants

SRERZAEN

Other eligible participants
(in aggregate)
HHAERSEE (BR)

SHARE-BASED PAYMENTS (Continued) 35.
Equity-settled share option scheme (Continued)
Number of share options
BRE#A

Cancelled/

Granted Exercised lapsed
At1July during during during At 30 June
2010 the year the year the year 2011
RZB-%% FRitE,/ R-F--F
tA-H FRRA ERTR %%  XA=tA
869,051 - - - 869,051
12,415,032 - (12,400,000) (15,032) -
30,000,000 - (30,000,000) - -
- 90,000,000 - - 90,000,000
137,344,195 140,000,000  (136,190,000) (285,144) 140,869,051

Annual Report 2011

BE-T-——FARASTALEE

Heng Tai Consumables Group Limited

LR AEEBRNSR &)

DREEERRETE (&)

Date of

grant of
share options
Note (i)

BRERLAS
A ()

30 April 2002

—TZ-FMA=1R

3 February 2006

~$TrE-AZA

11 February 2010

—Z-TF-ft-H

15 June 2011

—E-——%5ATEH

Exercise
period of
share options

BRETREAE

1 May 2002

to 30 April 2012
“E3-%1R-HE
“Z-ZERA=1A

3 February 2006

to 2 February 2011
34 -A=HE
—T——%-AZR

11 February 2010

to 10 February 2015
“Z-Z§-A+-R%
—-RE-AtA

15 June 2011

to 14 June 2016
—T——§5:AtHAZ
ZZ-R~F~ATHA

Exercise
prices of
share options
Note (ii)
BRE
gd
g}

HK$

BT

0.192*

0.971*

0.740

0.7%
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35. SHARE-BASED PAYMENTS (Continued) 35. IR BERBRMNIR(
Equity-settled share option scheme (Continued) IR BB R ER B ()
Number of share options
BREYE
Cancelled/ Date of Exercise
Granted Exercised lapsed grant of Exercise prices of
Name or category At 1 July during during during At 30 June share options period of  share options
of participants 2009 the year the year the year 2010 Note (i) share options Note (ii)
BRE
RZZ2ENE FREH/ R-B-F BRERLAH TEE
SRELEHER tA-H FREH ERfTE &M ~A=TA BEE (D) BRETESHE B (i)
HKS
BT
Non-executive director
FHTES
Ms. Chan Yuk, Foebe 18,474,750* - (18,470,000) (4,750) - 19 September 2008 19 September 2008 0.588*
to 18 September 2013
REXT ZEENFARTNAR  ZEENEAATAHE
ZZ-ZFAATNB
Employees (in aggregate) 83,136,375 - - - 83,136,375 23 December 2008 1July 2010 0.447*
t0 30 June 2015
B8 (&%) k- Y3 —3-3Ftf-A%
+=A=1=H ZZ-RERAZTH
- 50,000,000 (50,000,000) - - 7 July 2009 7 July 2009 0.365
to 6 July 2014
TRAELALA “IFHhFtAtAZ
“3-mFLARA
- 35,000,000 (25,000,000) - 10,000,000 11 February 2010 11 February 2010 0.740
t0 10 February 2015
“Z2-TF-A+-B C-Z-Rf-A+-B%
“Z-RE-ATH
Other eligible participants 827,668 - - - 827,668 30 April 2002 1 May 2002 0.202
(in aggregate) to 30 April 2012
HHAERSEE (BR) ZZT_EMAZTH —TR-fNA-R%
—ZFMA=TH
12,415,032* - - - 12,415,032 3 February 2006 3 February 2006 0.971*
to 2 February 2011
“%%/~%-R=H “ZZRXE-A-RE
“T——%-AZH
17,595,000 - (17,595,000) - - 23 December 2008 23 December 2008 0469
to 22 December 2013
k2 Y):3 kY2
tZA=t=A tZAZ+ZHE
E-=F
e e
- 90,000,000 (60,000,000) - 30,000,000 11 February 2010 11 February 2010 0.740
t0 10 February 2015
“Z2-FF-At-B C-T-Rf-A+-B%
“Z-RE-ATH
132,448,825 175,000,000  (171,065,000) (4,750) 136,379,075
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35. SHARE-BASED PAYMENTS (Continued)

Equity-settled share option scheme (Continued)

*

(ii)

Annual Report 2011

The number of share options and exercise prices have been
adjusted to reflect the bonus issue (2010: bonus issue) during
the year.

These share options have a vesting period from 15 June 2011
to 31 December 2011.

These share options have a vesting period from 15 June 2011
to 31 December 2012.

Apart from each lot of 10,000,000 share options issued on 15
June 2011 which have a vesting period from 15 June 2011 to
31 December 2011 and 15 June 2011 to 31 December 2012
respectively, there is no vesting period of the share options
grant.

The exercise price of the share options is subject to adjustment
in the case of a right or bonus issue, or other similar changes in
the Company’s share capital.

Heng Tai Consumables Group Limited
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35. SHARE-BASED PAYMENTS (Continued) 35. LURGOAERSRK#)
Equity-settled share option scheme (Continued) UREEEBRESE (&£)
The number and weighted average exercise price of the share IR ESE RN HTEENT

options are as follows:

201 2010
—E--F —E-ZF
Weighted Weighted
Number of average Number of average
share options  exercise price share options exercise price
MEFH MEFH
BREHE @ BhiEsg 1TefE
HK$ HK$
BT BT
Outstanding at the FEMHARITE
beginning of the year 137,344,195 0.575* 132,448,825* 0.517*
Granted during the year ERNERE 140,000,000 0.794 175,000,000 0.633
Exercised during the year FRETHE (136,190,000) 0.578 (171,065,000) 0.586
Cancelled during the year FREHFH (285,144) 0.474 (4,750) 0.588
Lapsed during the year FRELM - - - -
Outstanding at the end of FRERITE
the year 140,869,051 0.790 136,379,075 0.579
Exercisable at the end of FRATHE
the year 120,869,051 0.790 136,379,075 0.579
* The number of share options and exercise prices have been * BREHE RTEEEAR  URBREF
adjusted to reflect the bonus issue (2010: bonus issue) during PEITHAIIRET (ZE—FF K
the year. BIT) o
Share options granted to other eligible participants were BRTEMAERSEENBEREDNESA
incentive for their services to assist the Group expanding its BN EEER L EB AR LB
business network and exploring new business opportunities. BB RRIEEE - BEBRFANATE
The fair value of such benefit could not be measured reliably by RS EAMAIATSEERETE
reference to any available market value and as a result, the fair It ZEERED2ENRTEABHAF
values of these share options are measured by reference to the EffE-BEZ_ZT——FRA=THILF
fair values at the measurement dates. The fair value of options [ 2 RO BB i /9 A S 1E.4912,407,000
granted during the year ended 30 June 2011 determined at BT (ZF—ZF 114,834,000/ 7T ) T3
the date of grant using the Black-Scholes-Merton Model was BRHBBERAN R - FRAEXEE -
approximately HK$12,407,000 (2010: HK$14,834,000). The ZEANEZHAHWT

significant inputs into the model were as follows:
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35. SHARE-BASED PAYMENTS (continued) 35. U@ AEBRAR &)
Equity-settled share option scheme (Continued) UREEEBRESE (&£)
Grant date i A & 15June 2011 15June 2011 15 June 2011
~A+EH NA+EA AATEHEHA
Option value — HK$ BREEE BT 0.0661 0.1522 0.2947
Share price at date of grant— HK$ % i A SiM AR (E — & T 0.790 0.790 0.790
Exercise price — HK$ IEE-—ET 0.794 0.794 0.794
Volatility 8 44.92% 55.31% 72.75%
Risk-free interest rate [ B ) 0.100% 0.155% 0.319%
Expected life of options HE P i 9 TR 5T 4F B 91 daysH 288 daysH 653 daysH
Expected dividend yield FEHAAR B Bl ] & 0.00% 0.00% 0.00%

Annual Report 2011

The expected volatility was determined by calculating the
historical volatilities of the Company’s share price over a period
that is equal to the expected life of the options before the dates
of grant. The expected lives of the options were determined with
reference to the Company’s historical share price records as
extracted from Bloomberg.

The options outstanding at the end of the year have a weighted
average remaining contractual life of 4.83 years (2010:
4.47 years) and the exercise prices range from HK$0.192
to HK$0.971 (2010: HK$0.202 to HK$0.971). During the
year, options were granted on 15 June 2011. The estimated
fair values of the options on this date are approximately
HK$12,407,000.

At 30 June 2011 the Company had 140,869,051 (2010:
136,379,075) share options outstanding under the SO Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result
in the issue of 140,869,051 (2010: 136,379,075) additional
ordinary shares and additional share capital of HK$1,408,691
(2010: HK$1,363,791) and share premium of approximately
HK$109,918,000 (2010: HK$77,620,000) (before share issue
expenses).

Heng Tai Consumables Group Limited
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BIERIEETE - BRENTAEAFHDHZE
WEBZELEN RN ARBERBRLERE

Fo

TR AR AT B9 BB IR BE 7R 5 4.83F /9 N
BEFEORTENFR(ZT—ZTF 1447
F)ITEEN T0.1928 T £0.9718 T
2B (ZZE—24F:0.202/8 7T 209718
To) o BRERA_ZE——F<A+H
BiEH -BRERZBNGETAFENR
12,407,0007% 7T ©

N-E——FEXA=1+8 REEKE
ST 81N A 5 H140,869,0511) (— 2 —F
% 136,379,075 ) B8 AR A ) R AT o 1R
BARQNRIRITEREE BHITEHK
TT10 B AR M 1% - 1% 38 B #5 17140,869,051
I (—ZZF—Z 4 :136,379,0750% ) 5B 4b
L A - I E AR BB MR 781,408,691 TT

—ZT— T4 :1,363,7918 L) LD
S 2 49109,918,000/8 7T ( — T — T4
77,620,000/ 7C) (ARFTARMDEETTR) ©
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NOTES TO THE FINANCIAL STATEMENTS

R EE g

For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

36. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Disposal of subsidiaries
On 31 December 2010 the Group disposed of its 100%
equity interest in Triglory Enterprises Limited with net
assets value of HK$78,000 at cash consideration of
HK$78,000.

(b) Major non-cash transaction
Additions to fixed assets during the year of
approximately HK$1,596,000 were financed by finance
leases.

RERETRERME

(a)

(b)

HEMNB AT
RZE—TEFE+_HA=+—H K
&£ 35 AR & K (E78,0008 T HE
H M Triglory Enterprises Limited#)
100% [ 4% - H & % 18 /78,000
HIT o

IRFRERS
FRORNE Bl E & E#1,596,000
AL AREREREN-
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For the year ended 30 June 2011 HE-ZT——F XA=1+HILFE

37. BANKING FACILITIES

At 30 June 2011, the Group’s banking facilities in respect of
overdrafts, term loans and other trade finance facilities were
secured by corporate guarantees executed by the Company
and certain subsidiaries of the Company.

38. CONTINGENT LIABILITIES

At 30 June 2011, the Group did not have any significant
contingent liabilities (2010: HK$Nil).

39. CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the reporting
period are as follows:

37.

38.

39.

RITAME

R-B——FXA=+R AEEHHE
¥ EHEARREMESREIAEAF
REETHBARASELHAABREL
i

HREE

RZZE——FA=1+H FrEEWELE
MEBEAKAREBE(ZT—ZTF TET) -

BARERE
AEEN RS BARGEREBNT :

o

2011 2010
—E——fF —E—T4F
HK$’000 HK$'000
THET FAET

Contracted but not provided for BRI AE R E
— Construction in progress —ERETIE 87,359 92,110
— Seeding plantation —H EEE 5,952 11,364
93,311 103,474
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

40. OPERATING LEASE COMMITMENTS 40. KEHERE
At 30 June 2011, the Group’s total future minimum lease RZE——FA=1+08 BB HHE
payments under non-cancellable operating leases are payable KEHE  REERNRRSEBENRE
as follows: AR
2011 2010
—E——F T —TF
HK$°000 HK$'000
FER FHET
Within one year —FRA 1,484 1,667
In the second to fifth years, inclusive =~ E-FEZFHF (BEEREMT) 1,104 103
2,588 1,770
Leases are negotiated for terms ranged from 1 to 3 years and RE A E M E R EISHEO S R R
5 to 15 years for office premises and the farmland in the PRC ETAMEIFRSEISF MNHEEER
respectively and rental are fixed over the lease terms and do not MHESEENE BWTeERARE-

include contingent rentals.
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For the year ended 30 June 2011

BE-T-——FARASTALEE

41. PRINCIPAL SUBSIDIARIES

41.

Particulars of the principal subsidiaries as at 30 June 2011 are

as follows:
Place of
incorporation/
registration and
Name operations
EMRL,
8 AR B
Amazing Victory Ltd. BVI
AEERHS
Earth Power Group Limited BVI
ZHEERRAF EEBRAHE
Fancy Mover Limited BVI
FMEBRADA REBELEHS
Golden Harvest (Macao Macau
Commercial Offshore) Limited
28 CRPIBEERERE) P
BERAA
Golden Sector HK
Agro-Development Limited
SREREBRARAA Bk

Annual Report 2011

Issued/
paid-up capital

g7,/
EHERAR

Ordinary US$1
TER1ET

Ordinary US$50,000

& BN50,0005 T

Ordinary US$10,000
T8 M%10,000% T
MOP100,000

100,0002F 7T

Ordinary HK$10,000

T EA%10,0007 7T

Heng Tai Consumables Group Limited

TEMBAF
R-F——FXA=+8 LEHBALF

MREBT

Percentage of
ownership
interest/
voting power/
profit sharing
BEE/
RER/#B5
BB

100%

100%

100%

100%

100%

100%

Principal activities

FEER

Distribution of
cold chain products

DR REE M@

Distribution of chilled
and frozen seafood and
meat products
DR BERERGER
REBEm

Distribution of cosmetics
and skincare products

GRS T

Sourcing and distribution of
fresh produce products

RERABHHRER

Trading of fresh
produce products
HHEERE S



Annual Report
FY2011

197

X ¥ ¥ ¥ ¥ ¥ ¥ X X X

NOTES TO THE FINANCIAL STATEMENTS
R EE g
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41. PRINCIPAL SUBSIDIARIES (Continued) M. TEMBEAT (&)
Percentage of
Place of ownership
incorporation/ interest/
registration and Issued/ voting power/
Name operations paid-up capital profit sharing Principal activities
EERE/
RIS B8/ REE #5
L EALYES-$ok EHERE HEANBEIL TEXR
Golden Sector Limited HK Ordinary HK$10,000 100% Distribution of packaged
food, beverages,
household consumable
products and nourishing
products
2HERRE N T iAAR10,0007 7T DEBER M HE
REHE M RAERE S
Heng Tai Finance Limited HK Ordinary HK$10,000 100% Provision of treasury
services
Bt & 0%10,000%8 7T R T PR
Heng Yui (Macao) Commercial Macau MOP100,000 100% Distribution of packaged
Offshore Limited food, beverages,
household consumable
products and cold chain
products
= HORPIREE B X R it 100,0002F 7 DEBER M HE
ERAR REHEB MM REEM
& (R REMRER QA PRC US$30,000,000 100% Owner and operator of
Zhongshan logistics
centre
I 30,000,000% 7T RILIRT LR EE AR
Master Oriental Limited HK Ordinary HK$10,000 100% Investment holding
hEAR AR Bt & 3i%10,000% 7T REERK
New Sino International Ltd. BVI Ordinary US$10,000 100% Operator of overseas
packing houses and PRC
distribution depots
AEERHS 3@ A%10,000% T mEFIREATR
T E 5 8
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41.

Name

=1

Nexus Logistics Development

Limited
BEMRERERAA

Nexus Logistics (International)

Limited
BEn (B BRAR

Profit Step Development Limited

BHERERAR

LBTEEXARAA"

Simming Light Investment Ltd.

RHREBRAF

Sinobright Global Limited
BERKEBLQF

Sui Tai & Associates Limited
InkH L BR AT

LEBRESERRA

BE-T-——FARASTALEE

PRINCIPAL SUBSIDIARIES (Continued)

Place of
incorporation/
registration and
operations

ML,
AR R R it B

BVI
RBEIES
HK

HK

B

PRC

P

BV
RBRELES

BV
RBRZHS

HK
B
PRC

P

Foreign wholly-owned enterprise.

¥ ¥ ¥ X ¥ ¥ X X ¥ ¥

41.

Issued/
paid-up capital

g7,/
BHERA

Ordinary US$100
LRAR100ZE 7T
Ordinary
HK$4,000,000

&3/ %4,000,0007% 7T
Ordinary HK$100
L1007 7T
US$10,100,000

10,100,000 7T

Ordinary US$10,000
E3BA%10,000% 70

Ordinary US$10,000
A 10,0005% T

Ordinary HK$10,000
E38A%10,0007 7T
US$3,000,000

3,000,000% 7T

The above list contains the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group.
To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

Annual Report 2011
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NOTES TO THE FINANCIAL STATEMENTS
R RS E

For the year ended 30 June 2011

TEWBLF (&)

Percentage of
ownership
interest/
voting power/
profit sharing
BERE/
RER #5
HHNE D

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

FEER

Provision of logistics and
transportation services

R BB R

Provision of logistics and
transportation services

REWR ER RS

Distribution of fresh
produce products
DA R ER

Owner and operator of
Shanghai logistics centre
LR O
BEANEER

Investment holding in
agri-business

REEREER

Investment holding
REER

Provision of administrative
services

RITHURT

Distribution of cosmetics
and skincare products
DI R EE D

* SEBEDRE-

EXREETE

AEBEXRE BEXBEDN

TZMBRANFE -EERA/ JIHE
B ARFEEER AR TR
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For the year ended 30 June 2011 HE-ZT——F XA=F+HILFE

42. COMPARATIVE FIGURES 42. BB F
Certain comparative figures relating to turnover and segment BRASEE RS BEANNE THEHETE
information have been reclassified to conform with the BN BUFEARFENZRY - HTRIER
current year's presentation. The new classification of the BIET D MR A EEE 2 5| AN R E B
disclosure items was considered to provide a more appropriate AR ©

presentation of the state of affairs of the Group.

In addition, the basic and diluted earnings per share for 2010 oh —E—TFHNEGRER LB ER T
had been adjusted for the effects of the bonus issue in current ERMAFEHETARBITHNZEELH
year. o

43. APPROVAL OF FINANCIAL STATEMENTS 43. #EBTIEHRE

These financial statements were approved and authorised for ExgER T ——FNA=THMER
issue by the board of directors on 30 September 2011. RETIRZEV B ®RE-
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A summary of the consolidated results and of the consolidated assets, AEEBENEAMBFENGEEERESE
liabilities and equity of the Group for the last five financial years is set out E-BEREESIZEZNT:
below:
Results E S
Year ended 30 June
HEAASTHLEE
2011 2010 2009 2008 2007
“g--% ZT-TF -TIAF -FR\F  CBTLE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET THET TEL FET
Profit attributable to: THEBEIERER:
— Owners of the Company R YNGE 2PN 132,784 226,034 115,054 255,148 190,127
— Non-controlling interests —FERBRRER (13,625) (5,436) (5,024) (3,297 (47)
Profit for the year FREM 119,159 220,598 110,030 251,851 190,080
Assets, liabilities and equity EE-BERER
At 30 June
RAB=tH
2011 2010 2009 2008 2007
—E-—-F “ET-%E “ITNE ZETN\E ZTTtHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FET THET FHT FET
Total assets BEE 3,483,868 3,030,897 2,717,463 2,400,299 1,671,086
Total liabiliies e (267,175) (421,578) (435,279) (406,489) (333,381)
Total non-controlling interests FERR R R BT 16,378 2,753 - (5,026) (24)
Total equity attributable to owners of
the Company NEEA AR B 3,233,071 2,612,072 2,282,184 1,088,784 1,337,681
Note:  The results of the Group for the four years ended 30 June 2007, 2008, He: AEEBE_ZTZ+F —FEENF -_ZTZFT

2009 and 2010 and the assets, liabilities and equity of the Group as at
these dates have been extracted from the audited consolidated financial
statements of the Company for the respective years and restated as
appropriate. The results of the Group for the year ended 30 June 2011
and the assets, liabilities and equity of the Group as at 30 June 2011
are those set out in page 55 and pages 57 and 58 of the financial

statements, respectively.
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NERZE-FFA=THILMEFENE
BERARERZERMNEE BB ES

DB A RRREFENEEZES

81755

® UEBEEEYN - AEEABE—T——FXA
ZTRALEFENEERAREAR T ——FRX
A=tHMEE ABEIERC D REHRHTE

$RARFES5H « F57H N F58H -
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