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Financial Highlights
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Six months ended 30 June

BEXA=ZtHLRMEA
2018 2017 Percentage
—E-N\F —E—tF change
HK$’000 HK$’000 ERd
BETR BB T 28
RESULTS ES |
Revenue &= 3,152,907 2,047,075 54%
EBITDA® BRAS BIE WE
T HA AN 1,029,065 713,064 44%
Profit attributable to equity AR RE
shareholders of the Company FEERF 644,703 457,416 41%
Basic earnings per share® ik A& Fe
(HK cents) (L) 31.20 28.23 11%
At 30 June At 31 December
2018 2017
—E-N\F —T—+tF Percentage
AA=tH +T-A=+—H change
HK$’000 HK$'000 BOk
BET R BETT &
FINANCIAL POSITION B
Total assets BEBE 16,586,594 14,431,617 15%
Total liabilities aELEE 7,182,706 5,665,571 27%
Equity attributable to equity EAWNGIE: Eo g
shareholders of the Company FE R 9,369,881 8,748,052 7%
Net asset value per share
attributable to equity
shareholders of the
Company (HK$) 4.54 4.23 7%
Gearing ratio® (%) A EBELERY(%) 43 39 10%
Current ratio (%) TR ED B (%) 173 216 -20%

(1) EBITDA is the profit for the period before deduction of (1)
interest, taxation, depreciation and amortisation.

(2) The calculation of basic earnings per share is based on 2)
the profit attributable to equity shareholders of the
Company of approximately HK$644,703,000 (six months
ended 30 June 2017: HK$457,416,000) and the weighted
average of 2,066,078,000 (six months ended 30 June
2017: 1,620,214,000) ordinary shares in issue during the

period.

(8) Gearing ratio is calculated by dividing total liabilities over (3)
total assets at the end of period/year.

BRFIE - BUR BT E R 3 A&
BHGFNE BRI E R
ZARBEEF

FRELXBFTIRIEA L ] a
IR T JE 1l & T 49 7 #:644,703,000
T(EE=—F—+tFE~NA=1AH
IE X 18 A B #457,416,0007T)
RABEE ZFTHEBERE NMEF
¥ % #2,066,078,000/% (& & —
FE—tFENA=FHIANEA
1,620,214,0000%) it & -

EER B FZHFRARELR
A EERE -
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Business Review and Prospects

EHCERRE

OPERATING RESULTS

In 2018, as the second largest economy in the world
and a major nation undertaking to promote the
sustainable development of humankind, China has
increasingly taken on the role of an active proponent
and champion of global cooperation in environmental
governance and, given the aim to develop into “an
important participant, contributor and leader in the
building of a global ecological civilisation”, ecological
civilisation and environmental governance have ranked
top on the agenda of the nation as never before.

The year of 2018 is the commencing year for China’s
full implementation of the principles of the 19th
National Congress of the Communist Party, as well as
a crucial year for the further implementation of “13th
Five-year Plan” underpinned by ongoing execution of
existing initiatives and commencement of new ones.
The report of the 19th National Congress of the
Communist Party expressly stated that, in the new era,
the idea of “Lucid waters and lush mountains are
invaluable assets” must be firmly established and put
into practice through the rigorous implementation of an
ecological protection system. Subsequently, a number
of heavy-weight policy documents on environmental
protection, including the “Environmental Protection Tax
Law”, “Reform Program of the Ecological Environmental
Damage Compensation System” and “Opinions on
Strengthening the Protection of the Ecological
Environment in all aspects and firmly winning the battle
of the Preventing and Controlling Environmental
Pollution”, came into effect in 2018 in a significant
move to step up with reforms of the ecological
civilisation regime and drive green development,
providing robust driving force for a new cycle of
demand of environment-related services.

KEEE

_:’*)\i EBRIRE ZKEE
BUARKEABEIRERRERSHE
EI'JK. FEBZKAZNIRER
BEENBEREEENE NHY
EOUHEERARIEIRERREX
HEEMNEZ2HEHE  FBEE S
EE]ERXHARRERERE
EHERBAINTAMAARENS
J_ga

—E-)N\FEREEEZ2EE/ TN
NIBEEHRARBZFE L2 FAE
I+ =R BEA ERBT AR —
FoF+NRIEPMEBL - EFH
RT - HEBITMEITIEKE WL
e UBRLINES B1TRE
BERAERIRIBRERE - 1% - (R
BREBE) (ERRBRREBERE
BIEHRERE) (ERE2MEMNEE
REIRIB IR B R IT I 5 B A B
BEHNER)ELHEERIRREEK
FEERN T —NFEBRER  HR
DR A BB ST R B8 I 2 P LA R HE B 4%

BEREEEXN  BRRREF LK
M—WERLRTRINS D -



OPERATING RESULTS (continued)

The Group has persisted in advancing development
with a diverse business portfolio and innovation. Our
principal businesses include integrated biomass
utilisation, hazardous waste treatment, environmental
remediation and solar energy and wind power. As at 30
June 2018, the Group had 93 environmental protection
projects involving a total investment of approximately
RMB23.089 billion (including Anging Solid Waste
Integrated Treatment Project, in which 49% interests
held by the Group, with an investment amount of
approximately RMB576 million), 38 completed and
operating projects involving a total investment of
approximately RMB8.145 billion, 18 projects under
construction involving a total investment of
approximately RMB5.281 billion and 37 projects in the
preparatory stage involving a total investment of
approximately RMB9.663 billion.

In 2018, the Group acted in tandem with new trends to
seize opportunities afforded by the nation’s strong
efforts in pollution treatment. Solid progress were made
as we persisted in advancing our operations in an
efficient and pragmatic manner, delivering satisfactory
results in market expansion, project construction,
business performance, research and development of
technology, corporate management and industry
participation.
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Business Review and Prospects % EERREE

OPERATING RESULTS (continued)

In terms of market development, the Group continued
its business expansion with strong momentum during
the first half of the year and reported encouraging
results. The Group launched a record-high number of
new projects during the period under review, it secured
12 new projects involving a total investment of
approximately RMB3.162 billion (including Anging Solid
Waste Integrated Treatment Project, in which 49%
interests held by the Group, with an investment amount
of approximately RMB576 million). Such new projects
included 3 integrated biomass and waste-to-energy
projects, 2 biomass electricity and heat cogeneration
projects, 5 hazardous waste treatment projects and 2
environmental remediation projects. Our aggregate
power generation designed capacity was increased by
85.5MW, while our biomass processing designed
capacity, household waste treatment designed capacity
and hazardous waste treatment designed capacity were
increased by approximately 580,000 tonnes per year,
1,300 tonnes per day and 217,000 tonnes per year,
respectively. In addition, the Group has not only
achieved a breakthrough in expansion of scope of
business by successfully securing 2 new environmental
remediation projects, but also made a breakthrough in
new regions by including debuts in the environmental
markets of 5 new provinces, namely, Hebei, Zhejiang,
Gansu, Fujian and Liaoning, which enlarged the
geographic coverage of the Group’s environmental
business in China to 14 provinces/municipalities, as a
result, further consolidating the Group’s industry
position.

Among such projects, there were 2 environmental
remediation projects involving contract amounts of
approximately RMB48.18 million which were principally
engaged in the provision of investigation, risk
assessment and restoration services relating to site
pollution by industrial parks and household waste
landfill, all developed on an EPC (Engineering-
Procurement-Construction) basis.

MBHEAE ASEEFEFED
HWERBHEARAY KEEA-—F
m-HMREBHEHAFS O
BEHE AN AEEHEERS12(E 3B
B S REERENHARES.62(2T
(B ZEEEFAEEBEE Y
REEBHOARELTI6ETL &
B #2515 Hh49% ) - #1718 B & FE31E
E%E&ni&%**‘k{tlﬁﬁ 2
BEYEREEHEEE  5EERE
J&EEIEE%MUE%@@I,EE D
W R TR ERE KA S855KE
MEEMERTEEENNETTF
580,000 + ¥ 3& & J& 57 3 5% 7T &
AL N4 B1,300F - #iLERER
FTERIBRE N EF 217,000 - 5
—FHEAEEER T HREME
B EERE - TERNE

FEoRRIBEENIEL « #E— */FTE
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WL e BEMEESER
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OPERATING RESULTS (continued)

In terms of project construction, the Group upheld the
principle of “Excellence in Quality, Standard,
Technology and Efficiency” in its engineering
operations, as it carried on with its project construction
in a steady manner. During the period under review, 10
projects started construction, 25 projects were under
construction at one point and 7 projects completed
and commenced operation, all of which represented
record high levels. As at 30 June 2018, the Group had
18 projects under construction which are scheduled to
be completed and commenced operations in the
second half of 2018 and in 2019. In addition, the
Group has substantially raised the level of refined and
standardised management in respect of its construction
works by further amending and improving its
engineering management systems and regulations.

In connection with technology research and
development, the 8 key research and development
projects of Everbright Greentech Research Institute (3¢
K&k 3R R 5 FT) were progressing in a systematic
manner during the period under review, providing
strong technical support for the Group’s project
operations. Following the full application of low-nitrogen
combustion and flue gas recirculation technologies in
our integrated biomass utilisation projects in operation,
the concentration level of nitrogen oxides (NO)) and
sulphur dioxide (SO,) of the biomass power generation
projects was reduced to below 100mg/m?® in line with
the goals for flue gas emission, as well as the
technology of preventing high-temperature corrosion
has been successfully applied in biomass boiler,
thereby providing solid assurance for the compliance
with discharge standards and the stable operation of
these integrated biomass utilisation projects for long
cycles. Moreover, Everbright Greentech Research
Institute has also built the Group’s first hyperactive
waste pre-processing system for hazardous waste
treatment projects to provide urgent treatment of
thionyl chloride (SOCI,), offering a practical solution to
difficulties experienced in the operation of hazardous
waste treatment projects.
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Business Review and Prospects % EERREE

OPERATING RESULTS (continued)

In terms of management, the Group places a strong
emphasis on the rigorous implementation of its
environmental, safety, health and social responsibility
(“ESHS”) management system (“‘ESHS Management
System”). During the period under review, the Group
procured project companies to set up ESHS
management departments equipped with dedicated
managers to further substantiate management input in
this regard. Moreover, 34 standards were announced
as specialised staff were enlisted to draft the “System
of Safety Management Standards”, while multiple
special ESHS inspections headed by external as well as
internal experts were held. A “Safety Production Month”
campaign featuring a variety of activities was also
organised, aiming to identify and remove safety hazards
in a timely manner while enhancing staff awareness of
production safety. In terms of risk management,
specific committees such as the Investment Project
Risk Review Committee and Engineering Technology
Committee strengthen specialised review and effective
progress of material matters, as well as a three-tier risk
control mechanism comprising project companies;
functional departments at the headquarters and the
Risk Management Department; and the Internal Audit
Department to facilitate effective control and
management of internal risks.
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OPERATING RESULTS (continued)

In the meantime, to facilitate the robust development of
the biomass industry, the Group worked actively with
the China Industry Development Promotion Association
biomass energy branch (“BEIPA”, formerly China
Biomass Energy Association) during the period under
review to hold national seminars on topics such as
“Supervision and Assessment of Household Waste-to-
Energy Power Generation Projects in Cities and Towns”
and “Enhancing Management of Grant Funds for
Renewable Energy”, while refining propositions
submitted by industry members to relay the views of
fellow-operators to competent national authorities.
Moreover, the “2018 China Biomass Power Generation
Industry Ranking Report” completed and published by
BEIPA with the support of the Group was highly
commended by relevant government ministries and
commissions. In addition to announcing the rankings of
the provinces in agricultural and forestry biomass
power generation, waste-to-energy power generation
and swamp gas power generation, the report also
provided an in-depth analysis of the sector’s current
status and future trends of development, such that
advanced enterprises in the industry might guide the
backward ones to form a positive momentum for the
sustainable development of China’s biomass energy
industry in a systematic and healthy manner.
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OPERATING RESULTS (continued)

In terms of operating results, the Group reported
encouraging growth in revenue and profitability for the
first half of 2018. The Group’s revenue from
construction services reached a historical high as
compared to the same periods of previous vyears,
thanks to enhanced management of the projects at the
preparatory stage and steady progress of project
construction. In connection with project operation
services, revenues from the operational service segment
continued to growth in line with the sustained increase
in the volume of projects processed. For the period
under review, the Group’s revenue amounted to
approximately HK$3,152,907,000, an increase of 54%
over HK$2,047,075,000 for the same period last year.
EBITDA amounted to approximately HK$1,029,065,000,
an increase of 44% over HK$713,064,000 for the same
period last year. Profit attributable to equity
shareholders of the Company for the period was
approximately HK$644,703,000, 41% more than
HK$457,416,000 recorded for the same period last
year. Basic earnings per share for the first half of 2018
amounted to HK31.20 cents, HK2.97 cents more than
HK28.23 cents for the same period last year. The
Group had ample cash flow and ready access to
various financing options, as it reported sound financial
indicators across the board.

For the period under review, revenue generated from
the integrated biomass utilisation, hazardous waste
treatment, environmental remediation and solar energy
and wind power segments amounted to approximately
HK$3,152,907,000 in aggregate, comprising
approximately HK$1,871,127,000 from construction
services, representing a 43% growth compared to
HK$1,304,184,000 for the same period last year, and
approximately HK$1,220,516,000 from project operation
services representing a 72% growth compared to
HK$709,904,000 for the same period last year.
Analysed by segment, construction services, operation
services and financial income accounted for 59%, 39%
and 2%, respectively, of our total revenue.

KEEE m —_ T — \FL¥
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OPERATING RESULTS (continued)

Major financial data of integrated biomass utilisation,
hazardous waste treatment, environmental remediation
and solar energy and wind power projects for the first
half of 2018 are summarised as follows:

Six months ended 30 June 2018
BE-S-NERBZTALAEA

Revenue [
- Construction - BEREB
services
- Operation senvices - B2
- Finance income - BHBUA
EBITDA BHE BE HE
REHHEF

As supported by the favourable policies of the
government, the Group received a total of
approximately RMB78,833,000 in government grants
and value-added tax refunds of approximately
RMB22,530,000 in the first half of 2018.
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Six months ended 30 June 2017
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Integrated  Hazardous Solar
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fRRE REWE BRREEER  REERE A
HK$'000  HK$000 HKS000  HK§000  HKS'000
EETT  EEIR EETT  EETR BETR
1,203,081 11,108 - - 1304184
446149 151317 - 112438 709,904
2959 3,391 - - 32,987
1768826 165811 - 112,438 2,047,075
512,657 127,082 28 106,291 746,002
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OPERATING RESULTS (continued)

The Group remains dedicated to enhancing value for its
shareholders. To reward shareholders for their support
and to take into account the Group’s need to achieve
long-term sustainable development, the board of
directors of the Company (the “Board”) has declared an
interim dividend of HK6.0 cents per share to the
shareholders of the Company (2017: Nil).

Integrated Biomass Utilisation

As one of the leading providers of integrated biomass
treatment services in China, the Group utilises biomass
raw materials to generate both electricity and heat.
Biomass raw materials are categorised into vyellow
culms and grey culms. Yellow culms consist of
agricultural residues, such as wheat straw, rice straw,
corn straw and husks; while grey culms consist of
forestry residues, such as barks, tree trimmings and
other manufacturing wood wastes. In addition, the
Group has developed a unique business model
combining integrated biomass utilisation projects and
waste incineration projects to provide one-stop services
for integrated treatment of agricultural and forestry
residues and household wastes in urban and rural
areas.
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OPERATING RESULTS (continued)

Integrated Biomass Utilisation (continued)

As at 30 June 2018, the Group had a total of 49
integrated biomass utilisation projects spreading over
12 provinces and municipalities in China, mainly in
provinces including Anhui, Jiangsu, Shandong, Hubei
and Henan. The projects involved a total investment of
approximately RMB14.498 billion with an aggregate
power generation designed capacity of 1,078MW,
aggregate biomass processing designed capacity of
9,029,800 tonnes per annum, and aggregate household
waste processing designed capacity of 7,550 tonnes
per day. During the period under review, the Group
had 19 integrated biomass utilisation projects in
operation, generating approximately 1,085,128,000kWh
of on-grid electricity, an increase of 78% over the same
period last year. Approximately 1,310,000 tonnes of
biomass raw materials and 344,000 tonnes of
household wastes were processed, representing
increases of 74% and 310%, respectively, over the
same period last year. The Group supplied
approximately 139,000 tonnes of steam during the
period under review, an increase of 104% over the
same period last year. The Group had 13 integrated
biomass utilisation projects under construction with an
aggregate power generation designed capacity of
327MW, annual biomass processing designed capacity
of approximately 2,550,000 tonnes and daily household
waste processing designed capacity of approximately
2,200 tonnes.

For the period under review, EBITDA of the Group’s
integrated biomass utilisation projects was
approximately HK$735,120,000, an increase of 43%
over the same period last year. Net profit contributions
from the integrated biomass utilisation projects
amounted to approximately HK$466,059,000, an
increase of 36% over the same period last year.
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OPERATING RESULTS (continued)

Integrated Biomass Utilisation (continued)

The increase in profit reflected mainly the increase in
revenue generated from construction services in
tandem with the steady progress of several projects
under construction during the period under review, as
well as the substantial increase in revenue generated
from project operation services in line with ongoing
growth in the aggregate volume of on-grid electricity
supplied by the projects.

Major operating and financial data of the integrated

EMESEFAE)
”ﬂJi“JJDEEEEBAIEIEEHHWyME
LIEE%*FTE}E i i IR 75 U R 8%
SEA MEESEEME LW
g%%i%*%%ﬂ@%ﬂﬁ%%ﬁ?&i
8 7t e

—E-N\FLEFEMARATIA

biomass utilisation segment for the first half of 2018 S EZ X BEE MU FHIERBE M
are summarised as follows: e
2018 2017
—Z2—-N\F — L
Integrated biomass utilisation EMEHLRENAIEER

projects
On-grid electricity (MWh) F@EE LK) 1,085,128 611,076
Biomass raw materials processing £ ¥HERMHEE S

volume (tonne) (W8) 1,310,000 753,000
Household waste processing volume 4 & #7 3 Bz 12 & (1)

(tonne) 344,000 84,000
Steam generating volume (tonne) wAaE= () 139,000 68,000
EBITDA (HK$’'000) A B FE -

o 88 2 2 8 AT 2 R
(B¥ETIT) 735,120 512,657
Segment net profit (HK$’000) DEFRF CEE T T 466,059 342,338



OPERATING RESULTS (continued)

Hazardous Waste Treatment

The Group is a leading industry player in the hazardous
waste treatment business, with capabilities for safe
disposal of 43 out of 46 categories of hazardous
wastes listed in the “National Catalog of Hazardous
Wastes”. The Group processes hazardous wastes by
way of incineration, landfill, physio-chemical processing
and integration utilisation.

As at 30 June 2018, the Group had a total of 33
hazardous waste treatment projects spreading over 6
provinces in China, mainly in provinces including
Jiangsu and Shandong. The projects involved a total
investment of approximately RMB7.148 billion (including
Anging Solid Waste Integrated Treatment Project, in
which 49% interests held by the Group, with an
investment amount of approximately RMB576 million)
with an aggregate annual processing designed capacity
of 890,980 tonnes. During the period under review, the
Group had 10 hazardous waste treatment projects in
operation processing safe disposal of approximately
69,000 tonnes of hazardous wastes, an increase of
25% over the same period last year. There were 4
hazardous waste treatment projects under construction
with an aggregate annual processing designed capacity
of 100,000 tonnes.

During the period under review, the Group’s hazardous
waste treatment projects contributed an EBITDA
of approximately HK$204,350,000, an increase of
61% over the same period last year. Hazardous
waste treatment projects contributed net profit of
approximately HK$142,295,000, an increase of 57%
over the same period last year. The increase in profit
was mainly attributable to stable business development
and the increase in aggregate processing capacity of
our operating projects.
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OPERATING RESULTS (continued)

Hazardous Waste Treatment (continued) EEE(Z)
Major operating and financial data of the hazardous —E— \FL¥FEEREDIZ
waste treatment segment for the first half of 2018 are T EELEYBEHEBEOT
summarised as follows:
2018 2017
—E-)\F —+F
Hazardous waste treatment projects & FE&R & 18 A
Hazardous waste processing fERE R 12 2 (HE)
volume (tonne) 69,000 55,000
EBITDA (HK$'000) BRF & B8 -
TERBEHEATAT
(BT ) 204,350 127,082
Segment net profit (HK$’000) DEFRF BT T 142,295 90,732
Environmental Remediation RIEEE

Environmental remediation represents a new business
segment of the Group covering restoration of industrial
contaminated sites, restoration of contaminated
farmland, restoration of mines and landfills, treatment
of industrial gas emission, integrated treatment of oil
sludge, treatment of river/lake sediments and industrial
sludge, construction and operation of wetland parks,
environmental housekeeping services and anti-seepage
at landfill sites. The service process flow of this
business segment is typically as follows: determination
of the extent and scope of pollution through on-site
inspection, quantitative assessment of site pollution
risks using multi-tiered risk evaluation techniques,
design of restoration schemes tailored to characteristics
of different victims of pollution, and commencement
of restoration work based on specialised tests and
designs.
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OPERATING RESULTS (continued)

Environmental Remediation (continued)

Talents form the cornerstone of corporate
development. Since its establishment in August 2017,
the Environmental Remediation Management Centre has
been making vigorous efforts to develop and enhance
its workforce based on a “People-oriented” principle.
Currently, the environmental remediation segment is
supported by 45 employees, including 3 holders of
qualifications as doctoral candidates or above (2 of
which holding post-doctoral qualifications), 28 holders
of post-graduate qualifications, 2 senior engineers and
10 holders of certificates in registered professions. The
high-calibre staff team has provided a strong
assurance for the ongoing development of our
environmental remediation business.

Moreover, the Group continued to enhance the credit
rating of Everbright Environmental Remediation (Jiangsu)
Company Limited (¢t KIREE1E L &) B R A 7))
(“Environmental Remediation Co.”) during the period
under review. As at 30 June 2018, Environmental
Remediation Co. was qualified as a Class Il contractor
for specialised environmental engineering and Class C
operator of environmental pollution treatment work in
Jiangsu Province. It had also obtained a safe
production permit, an “AAA” corporate credit rating and
an “AA” credit rating given by a credit rating agency
and China Construction Bank, respectively, as well as
ISO9001, OHSAS18001 and ISO14001 management
system accreditations.

During the period under review, the Group was making
strong efforts to win new projects as a key task for the
year. As at 30 June 2018, the Group had secured 2
environmental remediation projects (both of which are
located in Jiangsu Province) with a total contract
amount of approximately RMB48.18 million, including 1
project under construction with a contract amount of
approximately RMB25.99 million for the restoration of
polluted sites with a total area of approximately 74,000
square metres.

Interim Report 2018 1 9
ZE- \FHERE

BREBEBEE)
ATRPEZBENRA BZZ
—tFNARBEEEER ORI
AR Z BB ERE B AA B A
MES KROBEREBTHME
ERER BAIRREEEIARK
BE4A  HPiE T HERAERU £
EBEIAN(EH L%2A)  BLHE
G BEISA =R T REMA
EAMEZEEZABI0OAN 5XHW
AT B R ABBEREEEEBHE
RIBE TR MA HHRE -

gtoh - BIEEER A - R E AT T E
RAXRBREEOCLER) AR QA
(MRBEERRDHNELRED - #
ZZFE-N\FARA=1+AH ®REE
ERAEEBRERIEEEAR=
REE  IHERRSREEEN
’Hﬁﬁi&ﬁfé BETEE2EER

EEMERTRKECEER
MZ&AAAD4EI&I:'].§\_ fETTAAQ&

EH & & - I 3 3B1S09001
OHSAS1 8001 + ISO14001E £ 88 &
75

i RS

EEEEA  AEEBRERREE
FHEEMNRBIEAFEERTEKR
HiEgE - BE2—_T—N\EXA=T
H KA&EEHXB2ERBEEEE
B HNRIE&E SPREAERSEHE
HARMA8188 T - P B 11
FEREBEH SRABESHEHARE
2,509 JT LA R )5 RIS & E E A
A 5 #974,000F 77 K



China Everbright Greentech Limited
PENREERRER DA

20

Business Review and Prospects % EERREE

OPERATING RESULTS (continued)
Environmental Remediation (continued)

Major financial data of the environmental remediation
segment for the first half of 2018 are summarised as
follows:

RAEXE(B)

R ()
—E-\FLEERABEN B
EBHBERBELT -

2018 2017
—E-—)\F —+F
Environmental remediation projects RIBIBIETAE
EBITDA (HK$'000) BRF B - FHIA
WEREHEHAATN
(BT ) 5,889 28)
Segment net profit/(loss) (HK$'000) 2 ZBF & F|,/(E18)
(BEEFIT) 5,589 (28)
Solar Energy and Wind Power RREE
The Group has 7 solar energy projects and 2 wind A& & *ﬁ‘? IL%EI’HHK @IE
power projects in operation in Jiangsu, Anhui, Shanxi E NRoEELHREREIEE - 25l

and Germany respectively, involving a total investment
of approximately RMB1.395 billion, with an aggregate
power generation designed capacity of 125.9MW. The
Group is responsible for building, managing and
operating these projects and selling electricity
generated by such projects to local power grid
companies.

For the period under review, the Group’s solar energy
and wind power projects sold approximately
172,272,000kWh electricity, generating EBITDA of
approximately HK$130,708,000, an increase of 23%
over the same period last year. Solar energy and wind
power projects contributed net profit of approximately
HK$68,478,000, an increase of 17% over the same
period last year. The increase in profit was attributable
to the increase in on-grid electricity of wind power
projects.

DRI ERE THAE - ME%&
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13.95[B 0 BRFTBHEBREKR
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REXE(E)

Solar Energy and Wind Power (continued) KRBEREE (EF)
Major operating and financial data of the solar energy —Z— \FL¥FENHKBEELAE
and wind power segment for the first half of 2018 are D2 T EE L HE FEEBE I
summarised as follows: e
2018 2017
—E—-)\F —t
Solar energy and wind power projects YA E MEEIEH
On-grid electricity (MWh) FHRE=Z CKRE) 172,272 151,263
EBITDA (HK$’'000) BRAE - FIE -
WEREHEAT
(B¥ETFT) 130,708 106,291
Segment net profit (HK$’000) DESFRF BT 68,478 58,521
The Group strives to realise sustainable development ZAEEEST[IEEALAERE £2

for the corporation and the community by making
vigorous efforts to drive energy conservation and
discharge reduction, in persistent fulfilment of the
mission and undertaking to “Devoted to Ecology and
Environment for a Beautiful China.” During the period
under review, the Group supplied approximately
1,257,400,000kWh of green energy sufficient for one
year’s consumption by 1,047,833 households,
representing saving of 502,960 tonnes of standard
coal, reduction of 1,162,917 tonnes of carbon dioxide
(CO,) emission and preservation of 163,462,000 trees.
Also, 61,792 cubic metres of leachate generated by
waste-to-energy power plants and hazardous waste
landfills were processed.
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BUSINESS PROSPECTS

The year of 2018 will be an extraordinary year in the
building of ecological civilisation in China. Contents
relating to “ecological civilisation” have been
incorporated into the Constitution; National Conference
on Ecological and Environmental Protection with the
highest order ever seen has been held to further
emphasise the importance of the building of ecological
civilisation as a “fundamental blueprint” for the lasting
development of the Chinese race; the “Opinions on
Strengthening the Protection of the Ecological
Environment in all aspects and firmly winning the battle
of the Preventing and Controlling Environmental
Pollution” has called for determination to win the battle
for protecting the blue sky, fight the battle for
protecting clean waters and advance the battle for
protecting clean land. Each of these favourable major
initiatives has been sending powerful and inspiring
messages, and new opportunities for companies in the
environmental business are looming as we anticipate
the government to further increase its effort in
advancing environmental protection in 2018.

Specifically, regarding hazardous waste treatment, the
“Waste Clearance Campaign 2018” and the “Second
National Census of Pollution Sources” will form a core
driver of potential demand for hazardous waste
treatment services. In particular, stronger and more
frequent supervision carried out by instated
environmental inspectors has further highlighted
development opportunities for the hazardous waste
treatment business; regarding air pollution treatment,
the move of all levels of local governments to address
air pollution, especially in relation to smog treatment, as
a top priority following the call for the battle to protect
the blue sky by the report of the 19th National
Congress of the Communist Party will drive further
development of the market for integrated biomass
utilisation, while the clean heat supply strategy featuring
the use of “biomass in place of coal” will also be
further implemented; regarding soil remediation, the
drafting and announcement of the “The Soil Pollution
Prevention and Control Law” is expected to provide a
substantial driving force for the soil remediation
industry.
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BUSINESS PROSPECTS (continued)

In the second half of 2018, as supported by the
favourable policies of the government, the Group will
persist in a business development approach heralded
by technological and business innovation to enhance
project quality and broaden the scope for development,
while also increasing the efficiency of operations
through management innovation. We will continue to
expand our service offerings in regions where our
existing projects are located, in a move that will
strengthen our ability to provide integrated services. We
will also advance project implementation in new regions
to expand the geographic coverage of our
environmental business as well as extend our industry
chain to identify new growth niches while solidifying our
existing businesses.

To further optimise business structure, the Group will
proactively foster the development of its integrated
biomass utilisation business from direct combustion
power generation to electricity and heat cogeneration,
urban-rural integration and bio natural gas. While
edging up efforts on the development of its hazardous
waste treatment business and increasing its proportion
to its principal businesses, the Group will also exert full
force on the development of environmental remediation
business.

We will fly high with the prowess to innovate; we can
go far if we deliver quality. Looking ahead, the Group
will continue to enhance its project quality and brand
awareness. All projects will be built as premium
environment-friendly developments in accordance with
the principle of “Produce Quality Projects and Build a
Quality Brand” as an exemplary model for the industry.
In the meantime, the Group will continue to promote
the innovative business model of urban-rural integration
in further districts and regions, so that the idea of
green development can be introduced to more counties
and cities, as the Group develops this model into a
hallmark of its premium brand to increase its influence
in the industry.
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BUSINESS PROSPECTS (continued)

Looking to the future, with the solid backing of China
Everbright Group and strong support of China
Everbright International Limited (“CEIL”"), its controlling
shareholder, and on the back of its extensive
experience in the development and operation of
diversified project portfolios and strong ability in market
development, the Group will continue to follow the
instruction to be “Prudent, Proactive and Practical”,
bearing in mind its initial commitment and mission as it
strives incessantly to become a leader in China’s
environmental business sector.

SUBSEQUENT EVENTS

The Group secured 2 new projects in succession
subsequent to the date of the results, comprising
Zhangjiagang Solid Waste Integrated Treatment Project,
which involves a total investment of approximately
RMB466 million, with a hazardous waste treatment
designed capacity of 40,000 tonnes by way of landfill
per annum; and the second phase of Jiangsu
Environmental Remediation Project with a contract
amount of RMB44.89 million, the main cooperation field
of which is carrying out treatment and remediation
services for contaminated sites.
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Management Discussion and Analysis

EEERWED

FINANCIAL POSITION

As at 30 June 2018, the Group’s total assets
amounted to approximately HK$16,586,594,000 (31
December 2017: HK$14,431,617,000) with net assets
amounting to approximately HK$9,403,888,000 (31
December 2017: HK$8,766,046,000). Net asset value
per share attributable to equity shareholders of the
Company was HK$4.54 per share, an increase of 7%
as compared to net asset value per share of HK$4.23
as at the end of 2017. As at 30 June 2018, gearing
ratio (total liabilities over total assets) of the Group was
43%, an increase of 4 percentage points as compared
to that of 39% as at the end of 2017. Current ratio of
the Group was 173%, a decrease of 43 percentage
points as compared to that of 216% as at the end of
2017.

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control and
lower the costs of funds. It finances its operations
primarily with the net proceeds from the global offering,
internally generated cash flow and bank loans. As at 30
June 2018, the Group had cash and bank balances of
approximately HK$2,391,214,000, a decrease of
HK$952,197,000 as compared to HK$3,343,411,000 at
the end of 2017. Most of the Group’s cash and bank
balances were denominated in Hong Kong dollars and
Renminbi.
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INDEBTEDNESS

The Group is dedicated to enhancing the ways of
financing and improving banking facilities to reserve
funding to support the development of the
environmental protection business. As at 30 June 2018,
the Group had outstanding borrowings of
approximately HK$4,444,659,000, an increase of
approximately HK$949,956,000 as compared to
HK$3,494,703,000 at the end of 2017. The borrowings
included secured interest-bearing borrowings of
approximately HK$3,636,191,000 and unsecured
interest-bearing borrowings of approximately
HK$808,468,000. All borrowings of the Group are
denominated in Renminbi. All borrowings are at floating
rates. As at 30 June 2018, the Group had banking
facilities of approximately HK$8,944,833,000 of which
approximately HK$4,500,174,000 have not been
utilised. The tenor of banking facilities are ranged from
1 year to 15 years.

The Company has signed a Strategic Cooperation
Agreement with Bank of China, Shenzhen Branch
(“Bank of China”) in June 2018 to explore the strategic
cooperation between the two parties in the energy
conservation and environmental protection fields.
According to this agreement, Bank of China will provide
financial support of RMB4 billion for the coming three
years to the Group which will provide strong financial
support for our development. The provision of the
RMB4 billion financial support is subject to the entry
into definitive agreements between the Group and Bank
of China.

FOREIGN EXCHANGE RISKS

The Company’s financial statements are presented in
Hong Kong dollars, which is the functional currency of
the Company. The Group’s investments made outside
Hong Kong (including mainland China) may incur
foreign exchange risks. The Group’s operations are
predominantly based in mainland China, which
represents over 95% of its total investments and
revenue. The Group’s assets, borrowings and major
transactions are mainly denominated in Renminbi, and
it basically forms a natural hedging effect. The Group
also pursues an optimal allocation of borrowings in
different currencies while setting appropriate levels of
borrowing in non-base currencies, and adoption of
proper financial instruments to closely manage foreign
exchange risks.
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PLEDGE OF ASSETS

Certain banking facilities of the Group are secured by
revenue and receivables in connection with the Group’s
service concession arrangements, bank deposits,
mortgages over property, plant and equipment and
interests in leasehold land held for own use under
operating leases. As at 30 June 2018, the aggregate
net book value of assets pledged amounted to
approximately HK$6,700,089,000.

COMMITMENTS

As at 30 June 2018, the Group had purchase
commitments of HK$1,800,990,000 outstanding in
connection with the construction contracts.

CONTINGENT LIABILITIES
As at 30 June 2018, the Group did not have any
contingent liabilities.

TAX RELIEF AND EXEMPTION
The Company is not aware of any tax relief and
exemption available to shareholders by reason of their
holding of the Company’s shares.
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USE OF PROCEEDS

The net proceeds from the global offering on 8 May
2017 after deducting share issuance expenses and
listing expenses (“Net Proceeds”) was approximately
HK$3,234,510,000. As at 30 June 2018, the Company
had used approximately HK$1,871,193,000 of Net
Proceeds for the purposes as set out in the prospectus
of the Company dated 21 April 2017, representing
57.9% of Net Proceeds.

SEMERBEFERABR
WZZ—tFERANR B2EBE
SEMEFEFENNBRRMDET
ERRAIREMERR ((FIBHRE
SEEE |) #)78 13,234,510,0007T ° &
FE=ZFE—N\FRXA=Z+TH ' ARFA
WS REFBRERBEN -2 —+
FOMA=-+—HZHEERERIRA
B 478 #51,871,193,0007T © 14
ET 15 7B F 88 1957.9% ©

Movements
)
HK$’000
ltems 1E B BT T
Net Proceeds P15 R IEF 58 3,234,510
Less: Proceeds used W B R AT RIE
Among which: Hep
Investments in integrated biomass REREMEZE T A
utilisation projects HH (1,339,706)
Investments in hazardous waste RERBEREIRE
treatment projects (215,047)
Working capital and other general BEASRAM KD
corporate purposes ESi R (310,000)
Research and development it 7t & B (6,440)
Proceeds unused as at 30 June 2018 HE-—ZT—-NFXA=+H
i) K {58 PR B S R P A5 SRR 1,363,317

The remaining unused proceeds have been intended to
be used for the purposes as set out in the prospectus.
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INTERNAL MANAGEMENT

The Group believes that an organic and sustainable
development is based on solid corporate management
and risk control. The Group has been upholding its
management philosophy of “People-oriented,
Pragmatism, Creativity and Systematic Management” so
as to enhance and maintain a sound management
system, to create a corporate management culture that
allows all of employees’ engagement, better strengthen
the management awareness and promote the
management standard in an effective manner. During
the period under review, the Group enhanced the risks
management system and implemented a
comprehensive risk inspection with collective
engagement across different departments. With the aid
of the internal audit department, it incorporated the
process of “risk management-oriented auditing” into our
audit, auditing the state of operation with the risk
management system in place and ensuring the
improvement and strict implementation of various
internal management systems. The Group controls
corporate operation risks throughout its comprehensive
business workflows, and further refines the execution
and efficiency of each process through the risk
management system.

During the period under review, the Company held the
management committee meeting on a monthly basis, to
conduct review on project investments, projects in the
preparatory stage, under construction and in operation.
It served the roles of Investment Project Risk Review
Committee and Engineering Technology Committee,
and deliberated the investment and construction of
projects with stringent standards. In addition, the
Company has always proceeded with the compliance
with laws and regulations for the projects as well as
confirmed the progress of construction. The Company
enhanced the management of projects in the
preparatory stage in respect of safe production and
appropriate emission, ensuring the development and
operation of projects is with full legal and rules
compliance.
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The Group has always abided by its operation principle
of “Maintaining Safe and Stable Operations in
compliance with Discharge Standards” and kicked off a
campaign that promoting the awareness of energy
conservation and emission reduction on the premise of
ensuring no significant safety and significant
environmental pollution accidents, i.e. “Competitions in
Expenditure Reduction, Efficiency Enhancement, Energy
Conservation and Cost Control”.

HUMAN RESOURCES

The Group has highly valued the human resources
management. The Group maps out the structure of the
needs for human resources in accordance with the
trends of the Company’s business development,
providing continuous motivation for the Company’s
rapid development. During the period under review, the
Group continues to attract talents through internal
training initiatives as well as via local and on-campus
recruitment drives. It adopts different ways to
constantly enhance the employee’s qualification,
including offsite training, internal associations, technical
exchange sessions and personal development plans.
Different kinds of trainings have been provided by the
Group to explore the potentials of the employees, with
a view to achieve co-development and sharing of
fruitful results between employees and the Company.

AR —EBTFIZEREES -
ERFEMINEERE - ERERE
BERREMBRABRBERART
R 8 S ETR - L RIRIE
B LERERE TR - LR R R 9
POt % B

ANER
AEE-BEFNERANERER
T BREARTDEBERBE S
BREANBRFBLESE  RAR
AMBEERERSES ) - DR
HAarHaearEs HEl
B REREEHAESRRERES
EANT KB EF NI REAE
B mmRR  BARBEES AN
EiE/TE TE = - AEETERKED
[FI AR EL ) 55 A T BT £ 98 B T 9 7&
N ERHVE T EARAHKE K
RHERR-



During the period under review, in order to facilitate
technical exchange and fully utilise our technical
resources, the Group is actively building up a team of
internal lecturers through selection examination, training
and education, as to keep improving the teaching skills
of internal lecturers, convey professional knowledge and
upgrade employees’ skills. To facilitate the newly
recruited staff’s integration, in addition to provision of
induction trainings, the Group participated in the 22nd
to 23rd execution training sessions held by CEIL, with
more than 160 participants attended. Also, a total of
16 senior staff at the management level were sent to
take part in the 7th session of CEO Course organised
by Tsinghua University for management and
organisation efficiency enhancement.

In order to maintain a talent pool, in addition to
recruitment through campus, the Group has organised
internal recruiting and selection competition to
strengthen the selection and training of reserve talents
and encourage those with high caliber and ambition to
undertake more appropriate posts to fully capitalise on
their talents and enhance efficiency.

As at 30 June 2018, the Group had approximately
2,000 employees in total in Hong Kong and Mainland
China. The total staff cost incurred was approximately
HK$177,176,000 during the six months ended 30 June
2018 (for the six months ended 30 June 2017:
HK$111,180,000). Employees are remunerated
according to their qualifications, experiences, job
nature, performance and with reference to market
conditions. Apart from the discretionary performance
bonus, the Group also provides other benefits such as
medical insurance and a provident fund scheme to
employees in Hong Kong.
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PRINCIPAL RISKS AND UNCERTAINTIES

During the period under review, the Group focused on
the effectiveness of its risk management and control on
the basis of its refined internal control and risk
management systems. By improving its internal
environment, enhancing the method of information
communication and conducting investigation on special
items, the Group was able to implement measures
against the critical risks identified, analyzed and faced
by the Group, mitigating its risks in a practical and
effective way. Key risks arising from the Group’s
environmental protection business development
involving changes in policies and industry conditions,
compliance to laws and regulations, environmental and
social responsibilities, peers competition, internal
control, technology and innovation, etc.

Risks arising from changing policies and the industry
environment refer to the failure to respond to the
changes in government policies and business models in
a timely and effective manner, which may bring adverse
impacts to the business of the Group. The Group has
always stayed alert on the changes in China’s
environmental protection policies, and has adjusted its
development path accordingly in response to such
changes in a timely manner. Meanwhile, it also remains
committed to offering suggestions from a practical
standpoint to the authorities in charge of developing
relevant policies, with the help of professionals from
various industry associations and expert teams, to
facilitate the promulgation of environmental policies that
are also beneficial to the growth of its business. By
analyzing the national industry development strategies
based on the details of important conferences on
environmental protection recently held by the nation,
the Group has devised project development strategies
in advance with reference to the Chinese government’s
macroeconomic measure and specific policies on
environmental protection industry, developed new
business areas and innovated its business model in a
bid to seize development opportunities and achieve
sustainable growth.

TE2ARLTHEE T

CIEMA AEEREDEBRATE
B P B4 ) B L B B TR 8 AR E
- ERumBRREZENERLE
U ERR RN AEEME
HMmEBBARR BBRENR
Bt EAEER BEREE)S
X BEEEHEL A TH MR
PR - A REMIRRER
R IZERBEBRREITREZ
ft-RZEaR RERMLFHEE-
RIS - mabiEd) - B s a s

= o
=T

BERITER(CRRIERERER
MEHBRBRABRLBEEAE
EMEREBEBSREAEMFZEN
R AEBE-ETYRTERY
BRBRNAE  REEERRKRER
RO CMBABAEEERRR
RERATERE FEREKEE
% AL AIARRE B R Bl E #BFIRR = Bk
BWERHEHEDHERRM AR
RASBEEBERMRERBER - K
SEREBEEZUINEFANERRR
FENAR HTEREXERH
B SFHBERENRERITENLE
AERARBHE RERETEEM
B RHEER A - AR %
B ERRES  BRAKE
HROETAE -



Risks arising from compliance to laws and regulations
refer to the failure to strictly comply with the laws, the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and industry
specifications, which may bring adverse impacts to the
Group. The Group has always put an emphasis on our
day-to-day compliance with laws and regulations. We
safeguard our compliance to laws through engaging our
internal legal staff and external legal counsels. The
articles of association and policies of the Group are
established in strict accordance to laws and legitimacy
review is conducted through our reasonably set up
procedures. The Group constantly conducts legal
training to enhance staff's knowledge in legal aspects.
The Group conducts scheduled or non-scheduled
specific investigation against key items so as to
stringently control the risks arising from compliance to
laws and regulations in ordinary course of business and
priority operational arrangements.

Environmental and social responsibility risks mainly stem
from the potential breach of environmental emission
limits, safety incidents and adverse external conditions
which could negatively impact the project construction
and operation. The Group has always adhered to
maintain high quality construction design, perform
stringent controls over the projects construction quality
and upgrade equipment efficiency. The Group stressed
on technological advancement, standardised the
operation and management processes for the
enhancement of project operation and management
standards. It has also strictly monitored the emission
indicators to ensure the compliance with discharge
standards. During the period under review, the Group
continued to optimise its ESHS Management System
and put in place the standard operating procedures
(“SOP”). It formulated a contingency plan for
emergencies and conducted a comprehensive review on
the execution plan to rectify any identified issues. The
Group has also engaged an external professional body
to provide trainings on safety management with an aim
to improve safety management. Furthermore, the Group
continued to disclose the environmental emission data
of all waste-to-energy projects for the general public’'s
scrutiny, demonstrating its determination of fully
undertaking its environmental and social
responsibilities.
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Peers competition risks refer to the risks affecting the
Group’s business development capabilities and the
returns of its projects investment as a result of keen
competition among the competitors across the industry.
The Group’s major business segments include the
integrated biomass utilisation, hazardous waste
treatment, environmental remediation and solar energy
and wind power, which are all under intense
competition in the market. The Group constantly
leverage its own strengths to optimise and promote its
innovative “urban-rural integration” model, which has
not only satisfied the needs of governments at different
tiers in environmental protection, but also allowed the
Group to achieve its business development. Meanwhile,
the Group is actively expanding into new business
areas and promoting business innovation. During the
period under review, the Group achieved breakthroughs
in the business sector of environmental remediation,
suck breakthroughs in new business sectors provided
strong support for us to remain competitive. For our
existing projects, the Group safeguarded the safety,
regulations compliance, stability and effectiveness of the
projects through technological innovation, optimisation
of operation and management as well as strict risk
control. The Group strived to be the pioneer in the
industry based on the construction of quality projects
and our outstanding operational management, with the
aim of maintaining and enhancing our competitive
strengths. Additionally, the Group has maintained good
relationships with governments. Through its proactive
participation in public-private partnership projects
launched by different tiers of governments, it has
established win-win relationships with them.
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Internal control risks mainly refer to the risks arising
from the uncertainties of effectiveness and achievement
of the objective of the internal control system, or
ineffectiveness of the internal control due to a defective
internal control system or improper internal control
measures. Internal control risks have always been a
major concern of the Group. The Group has set up an
effective and proper organisational structure and
defined the duties and responsibilities of departments
at all levels. The Group has also established specific
committees such as Investment Project Risk Review
Committee and Engineering Technology Committee, so
as to enhance professional review and effective
implementation of key issues. By setting up “three-tier
risk control mechanism” with departments of respective
functions from the project companies; the head office
and Risk Management Department; and Internal Audit
Department, the Group is able to manage risks in an
effective manner. Internal Audit Department conducts
internal audits regularly and put forward remedial
measures in a timely manner once signs of inadequate
internal controls are identified, ensuring the constant
improvement of the Group’s internal controls. The
combination of Management Committee, Risk
Management Department and Internal Audit
Department achieved effective management of internal
control risks.
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Technology and innovation risks mainly refer to the
risks arising from the failure to satisfy business
development needs driving by effective research and
development and the introduction of new technologies,
which in turn affect the Group’s profitability. In face of
the increasingly stringent requirements on
environmental protection imposed by Chinese
government and based on the actual situations of the
Company, during the period under review, the Group
increased its investment in technological innovation and
established a research institute for the improvement of
existing technology and the introduction of foreign
advanced technological achievements to China. The
Group set foot at solving its actual technical difficulties
and keep improving the technology in the construction
and operation of projects. During the period under
review, the results of technology research and
development are beginning to bear fruit, providing
strong support for the Company in its key businesses,
including integrated biomass utilisation, urban-rural
integration, hazardous waste treatment and
environmental remediation. The Group will continue to
invest in technology research and development and
innovation by attracting the talented professional
technology experts, conducting independent research
and development in technology and promoting the
application of technological achievements, so as to
drive the growth of the Company through technology.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
The Group has completed the establishment of its
ESHS Management System, in a bid to achieve a
systematic and standardised management over its
aspects such as environment, safety, occupational
health and social responsibility and maximise its control
on relevant risks and minimise defects in management
system. The ESHS Management System of the Group
focuses on the critical risk control issues that may rise
during the periods of project operation and
construction, in which it has ESHS management
organisation structure in place, with standardised
management system complemented, such as
regulations, standard, SOP and checklists, etc., as well
as mechanisms of inspection, supervision, assessment
and reporting in place. Up till now, the Group has
completed the best model SOP for the high-risk issues
of overall businesses (waste-to-energy, biomass power
generation/heat supply/electricity and heat
cogeneration, hazardous waste landfill and incineration,
solar energy and wind power) and for the medium risk
issues of major businesses (waste-to-energy, biomass
power generation/heat supply/electricity and heat
cogeneration, hazardous waste landfill and incineration,
etc) and executed under the jurisdiction of the relevant
project. ESHS inspections have been conducted on a
quarterly basis. In the first half of 2018, the Group has
further refined the ESHS appraisal rules such that
appraisal and evaluation are carried out during ESHS
inspections. In the course of inspection, the Group
focused on the standard qualifications and allocation of
duties among ESHS management staff. Online
monitoring data of exhaust smoke from biomass power
generation/heat supply/electricity and heat
cogeneration, hazardous waste landfill and incineration
projects is recorded in an internal online monitoring
platform. The Group formulated monitoring indicators
and frequency for third-party environmental inspection
in accordance to the most rigorous standards required
under environmental assessment and international
standards. The Group believe that the ESHS
Management System may enhance the Group’s
performances in environmental compliance, work safety,
employee benefits and community development.
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The operating and environmental service performance
of the Group’s projects strictly adheres to relevant
standards and requirements of their respective
environmental impact assessment reports. The Group
also takes the expectations of the neighboring
communities into its consideration. Key regulations and
standards that are applicable to the Group’s business
include the “Environmental Protection Law of the
People’s Republic of China”, “Production Safety Law of
the People’s Republic of China”, “Labor Law of the
People’s Republic of China”, the Standard for Pollution
Control on Municipal Solid Waste Incineration
(GB18485-2014), Directive 2010/75/EU and its relevant
Annexes/Amendments (for waste-to-energy projects of
urban-rural integration projects), the Emission Standard
of Air Pollutants for Thermal Power Plants (GB13223-
2011) (for biomass power generation projects), the
Standard for Pollution Control on the Security Landfill
Site for Hazardous Waste (GB18598-2001) and the
Pollution Control Standard for Hazardous Wastes
Incineration (GB18484-2001), among others. No breach
of these regulations and relevant environmental
protection standards resulting in a significant loss for or
an adverse impact to the Group was recorded in the
first half of 2018.
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Disclosure of Interests
BEEZER

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

The Company’s directors (the “Directors”) and chief
executive who held office at 30 June 2018 had the
following interests in the shares, underlying shares and
debentures of the Company, its holding company,
subsidiaries and other associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”)) at that date as recorded in the
register of directors’ and chief executive’s interests and
short positions required to be kept under Section 352
of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the “Rules
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S EESFANZR2AESFRI]) AL

Governing the Listing of Securities on the Stock — & AR ® NEE AT 2w MORRH
Exchange” (“Listing Rules”) were as follows: T
Long position in shares of the Company REAATRDZHFRE
Approximate
Number of Percentage of
shares held total issued
(ordinary shares
Nature of shares) HERTRG
Capacity interest FERMEE BEZBH
Name of director EZHE 54 BRME (BER) Elil
Qian Xiaodong BEBRR Beneficial Owner  Personal 182,000 0.0088%
EnEEA (EPN

Save as disclosed above, as at 30 June 2018, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to
be kept under Section 352 of the SFO or which are
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTOR’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2018
was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 June 2018, the following persons (other than
a director or the chief executive of the Company) had
an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company and the
Stock Exchange:

Long position in shares of the Company

EERBERDKEZZEN

EAE!Z;I:—V )\ﬂz/\ﬂ +E|ﬂ:/\
MHWEHMW ARRAAE ~ HAEM
MEAR  ZRARXKFARMEL
Tﬁﬂ/ﬂﬁﬂtm HEEET
FEBE AR QB SR E MR A B
Z B BB i R o

BREFEFRPERMETHSR
R EEE
RZZE—NFEXA=Z+8 " THA
T (FTBEARAREFRETETH
AB)RAQARZBHD REEEN
FREREES REE KM 336
1§38 E EﬁFMET2§£ﬁWi
MEARRNRIRBRZERZNAR
R dlp N

KARRBZEFR

Long position in
ordinary shares held
and approximate
percentage of total
issued shares

fisEBRZAER

Nature of interest kERARALEL

Name of substantial shareholder TERFEE Capacity § {3 BEHE L EER

China Everbright Green Holdings Limited ~ Bl K BEEARRAE  Beneficial Owner - 140,000,000

‘CE Green Holdings’) (note (1) ([(xR&ERR]) ERBEEA £9.70%

()

China Everbright Interational Limited HEXRERERAT Interest of controlled ~ Corporate interest 1,440,000,000

(‘CEIL’) (note (1) (R REB D) corporation REER 69.70%
TN ARES

China Everbright Holdings Company HEXASEAERAA Interest of controlled  Corporate interest 1,462,912,986

Limited (‘CE Hong Kong’) (note (2) BaGE)) corporation DA 70.81%

REHLANES
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Long position in
ordinary shares held
and approximate
percentage of total
issued shares

FsBBRIFER
Nature of interest kERARAEEL
Name of substantial shareholder TZRREB Capacity & f BiftE R
Datten Investments Limited (‘Datten’) Dat ten Invest men s Limited ~ Interest of controlled ~ Corporate interest 1,461,706,369
(note (2) ( Datten ) (R 5£(2)) corporation NElER 70.75%
REHRAMNER
Guildford Limited (‘Guidford”) (note (2)) ~ Guildford Limited Interest of controlled  Corporate interest 1,461,706,369
([ Guildford ) (i1 5£(2)) corporation REER 70.75%
ZEHLENES
China Everbright Group Ltd. PEXAEERAAA Interest of controlled ~ Corporate interest 1462,912,986
(‘China Everbright Group”) (note (2) ((PEXAEE] ) corporation NEER 70.81%
(H3t@) REHOAHER
Oentral Hujin Investment Lid. (Hujin’) — FRESREEREERA  Interest of controled  Corporate interest 1462,912,986
(E2)) corporation NElER (note (3) (A1)
REHRRMNESR 7081%
100,550,000
(note (4) (&)
4.87%
Allianz SE REEMRHAA Interest of controlled ~ Corporate interest 103,938,182
corporation REER 5.08%
REHOAHER
Notes: B 5

()

CE Green Holdings is a wholly-owned subsidiary of CEIL, (1)
which is in turn controlled 41.6% by CE Hong Kong,
through its direct and indirect wholly-owned subsidiaries.
Accordingly, CEIL and CE Hong Kong are deemed to be
interested in the 1,440,000,000 ordinary shares held by

CE Green Holdings.

KRGEERAXKEENZEMN
BAR - MAKEEBALAESSE
BEEELBEEZEZEWNB QT
T41.6% ° AL - KRB &K
EEWEARERECERBEEN
1,440,000,0000% & i fix  # B #&
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China Everbright Group holds 100% of the issued shares
of CE Hong Kong. CE Hong Kong holds (1) 100% of the
issued shares of Datten which in turn holds 55% of the
issued shares of Guildford; (2) 100% of the issued shares
of Everbright Investment & Management Limited (“EIM”);
and (3) 45% of the issued shares of Guildford,
respectively. Out of the 1,462,912,986 ordinary shares,
1,440,000,000 ordinary shares are held by CE Green
Holdings and 21,706,369 ordinary shares are held by
Guildford. The remaining 1,206,617 ordinary shares are
held by EIM. Accordingly, China Everbright Group and CE
Hong Kong are deemed to be interested in those ordinary
shares held by CE Green Holdings, Guildford and EIM
respectively.

Huijin is indirectly wholly-owned by the State Council of the
People’s Republic of China and holds 55.67% equity
interests of China Everbright Group. It is deemed to be
interested in the 1,462,912,986 ordinary shares that China
Everbright Group is deemed to be interested in.

Huijin is also deemed to be interested in 100,550,000
ordinary shares held by its associated companies and a
non wholly-owned subsidiary.

Apart from the foregoing, the Company had not been
notified of any other interests by prescribed notices which
were required to be recorded in the register kept under
section 336 of the SFO.

@

PR KEE A X KEB100%
EETRM - ARBEBEDIRFHEFN)
Datten 100% 2 81T i% 1 * MDatten
B+ B Guildford  55%C, % 17 f% 15
@QRREEEEAR LA ([FHAEK
BEEHE])100%E 1T RMD - &)
Guildford 45%E, % 17 & 19 ° 1£
1,462,912,986/% & @ Ik - A
1,440,000,000% & A B ¢ K4k &2
7 B 15 A 1221,706,3690% 3 38 A% H
Guildford#5 5 : H 21,206,617 &
ARABARBREEERE K
b PEAREBRKXRNEBH
WA} K& EER - Guildford &
KRR EEEDRBEZLEBR
PHEAER -

& & /AP AR B B % P
PEBRAUFEREXAREER
55.67% MR 1 o MR AR P E X
AEEBRRAEEEREZD
1,462,912,9861% & i ix  # B &
3.

ELTHEABERBEBEBERNRR
32 & W B A 7 #F F100,550,000
f& A% R S s o

B bt 2 SN - AR R0 A O AT
MEA RRAEMEMERE L
SRR IR E 75 I B3 1R ) 5833615
BEZE




Corporate Governance

AN A pte s
= %q/n

The Group believes that maintaining sound and high
standards of corporate governance is not only crucial to
the protection of the shareholders’ interests, but will
also enhance the Company in terms of corporate value,
accountability and transparency. The Group seeks to
strengthen internal control, risk prevention and
management through the implementation of relevant
rules and regulations.

The Board has adopted the Corporate Governance
Code (the “CG Code”) set out in Appendix 14 to the
Listing Rules as the code for corporate governance
practices of the Company. The Company has been in
full compliance with the code provisions of the CG
Code from 1 January 2018 to 30 June 2018.

The Board holds meetings on a regular basis. The
Board has currently established three Board
Committees, namely Audit and Risk Management
Committee, Nomination Committee and Remuneration
Committee.

In addition, the Company has a Management
Committee in place to take in charge of the daily
operations, formulating and implementing annual work
plans and medium-term development plans for the
Group. The Management Committee is the decision-
making body for day-to-day business activities and
makes collective decisions on major matters relating to
the Group’s daily business operations, management
and personnel matters, etc. Moreover, an Internal Audit
Department and a Risk Management Department have
also been set up to perform internal audits and risk
control functions respectively to bolster the Group’s
governance standards.
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AUDIT AND RISK MANAGEMENT COMMITTEE

The Audit and Risk Management Committee currently
comprises 3 independent non-executive directors,
namely Mr. Chow Siu Lui (chairman), Mr. Philip Tsao
and Prof. Yan Houmin. The Committee is primarily
responsible for, among others, providing an
independent review of the effectiveness of financial
reporting process, risk management and internal control
systems of the Company, overseeing the audit process,
reviewing the completeness, accuracy, clarity and
fairness of the Company’s financial statements,
considering the scope, approach and nature of both
internal and external audits and reviewing and
monitoring connected transactions, etc. The terms of
reference of the Audit and Risk Management
Committee have been published on the respective
websites of the Stock Exchange and the Company.

The Audit and Risk Management Committee reviewed
with the management and the auditors of the
Company, including but not limited to the accounting
principles and practices adopted by the Group,
significant audit matters such as significant accounting
estimates and judgmental areas, and discussed the
Group’s risk management and internal control and
financial reporting matters, including review of the
audited annual financial results for the year ended 31
December 2017 and reports issued by Internal Audit
Department and Risk Management Department of the
Company.

EZLRBREEREZES
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NOMINATION COMMITTEE

The Nomination Committee currently comprises Mr.
Wang Tianyi (chairman), the Chairman of the Board and
3 independent non-executive directors, Mr. Chow Siu
Lui, Mr. Philip Tsao and Prof. Yan Houmin. Its primary
responsibilities include, among others, reviewing the
structure, size and composition (including the skKills,
knowledge and experience) of the Board and making
recommendations on any proposed changes to the
Board to complement the Company’s corporate
strategy; considering the need for identifying suitable
persons to become directors and made
recommendations to the Board on the selection of
individuals nominated for directorships. The terms of
reference of the Nomination Committee have been
published on the respective websites of the Stock
Exchange and the Company.

REMUNERATION COMMITTEE

The Remuneration Committee currently comprises Mr.
Philip Tsao (chairman), an independent non-executive
director, Mr. Qian Xiaodong, the Chief Executive
Officer, and 2 other independent non-executive
directors, namely Mr. Chow Siu Lui and Prof. Yan
Houmin. The duties of the Remuneration Committee,
including but not limited to the determination of
remuneration packages for the individual executive
directors and senior management based on their duties
setting out in the terms of reference of the
Remuneration Committee, which have been published
on the respective websites of the Stock Exchange and
the Company.

During the period from 1 January 2018 to 30 June
2018, the members of Remuneration Committee
reviewed the remuneration packages of executive
directors, non-executive directors and senior
management.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as its
code of conduct regarding directors’ securities
transactions. Having made specific enquiries with all
directors of the Company, the Company confirmed that
all directors have complied with the required standard
set out in the Model Code during the period under
review.
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Other Information

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in information of Directors subsequent to the
date of the 2017 Annual Report are set out below:

— From 1 May 2018 and 1 July 2018, Mr. Philip Tsao,
the independent non-executive director of the
Company, was respectively appointed as a non-
executive director of Bank SinoPac and SinoPac
Securities (Asia) Limited.

— From 15 May 2018, all executive directors and non-
executive directors of the Company will not entitled
to have a meeting allowance of HK$5,000 for
attending any of the Board meeting, Remuneration
Committee meeting and Nomination Committee
meeting.

INTERIM DIVIDEND

To share the fruit of success with shareholders of the
Company, the Board has declared an interim dividend
of HK6.0 cents (2017: Nil) per share for the six months
ended 30 June 2018 to shareholders whose names
appear on the register of members of the Company on
Monday, 17 September 2018. The interim dividend
payout ratio is 19.2% (2017: Nil) for the six months
ended 30 June 2018. The interim dividend will be paid
on Friday, 5 October 2018.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Thursday,
13 September 2018 to Monday, 17 September 2018
(both days inclusive), during which no transfer of shares
of the Company will be registered. In order to qualify
for the interim dividend, all transfers and the relevant
share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor
Services Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong, not later
than 4:30 p.m. on Wednesday, 12 September 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the
Company.

By Order of the Board

China Everbright Greentech Limited
QIAN Xiaodong

Chief Executive Officer

Hong Kong, 6 August 2018
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HE R RS
CONSOLIDATED STATEMENT OF PROFIT OR e Bm R
LOSS
For the six months ended 30 June 2018 — unaudited & Z-Z— \FA=+HIE/X
(Expressed in Hong Kong dollars) 18R — REEZ(UEKZT)
Six months ended 30 June
BZEANA=tRHLAMEA
2018 2017
—E-N\F¥ —T—tF
Note HK$'000 HK$'000
BT &E BET BB T
REVENUE IS 3 3,152,907 2,047,075
Direct costs and operating expenses & % K A [ &8 &
£H (2,166,528) (1,386,631)
986,379 660,444
Other revenue Hi e 65,315 56,437
Other loss HibEE (19) (5)
Administrative expenses THER (154,878) (98,598)
PROFIT FROM OPERATIONS BERN 896,797 618,278
Finance costs BsER 4(a) (92,436) (53,086)
Share of loss of a joint venture PiE—xa %
TrEER (3,860) (512)
PROFIT BEFORE TAXATION Bk B A 2 A 4 800,501 564,680
Income tax Fris® 5 (152,524) (105,110)
PROFIT FOR THE PERIOD A H i & 7 647,977 459,570
ATTRIBUTABLE TO: L&
Equity shareholders of the Company AN 22 &l # 55 I & 644,703 457,416
Non-controlling interests RS 3,274 2,154
PROFIT FOR THE PERIOD 2 HE AR 647,977 459,570
EARNINGS PER SHARE BREN 6
Basic and diluted (HK cents) BER R EE (B 31.20 28.23
The notes on pages 58 to 110 form part of this £58% 1108 2 M & 1 Bk 2 &b Hi
interim financial report. Details of dividends payable Bf# & 2 — 305 o E AR A
to equity shareholders of the Company are set out 1 %5 B 5 89 I% B 89 5515 SR B 7

in note 13. 13 e
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2018 — unaudited
(Expressed in Hong Kong dollars)

[E &

(Z_E-NFRA=FTHIER
lA— REERX(UEKST)

Six months ended 30 June
BEAA=tHLEAER

2018 2017
—E-N\F —T—tF
HK$000 HK$'000
BET T BT
PROFIT FOR THE PERIOD AHE AR 647,977 459,570
OTHER COMPREHENSIVE INCOME AHHEMER
FOR THE PERIOD: I NE
Item that may be reclassified ARAREH T HE
subsequently to profit or loss: Bz Z EA -
- Exchange differences on translation - #E /ﬁ B
of financial statements of B2 A%
subsidiaries outside Hong Kong, iﬁi’??{iz
net of nil tax BE W =8
nBRZTHIE 163,447 95,447
TOTAL COMPREHENSIVE INCOME AHE2ERASEE
FOR THE PERIOD 811,424 555,017
ATTRIBUTABLE TO: FE 16 #
Equity shareholders of the Company ANEEEER 807,776 552,370
Non-controlling interests FERER 3,648 2,647
TOTAL COMPREHENSIVE INCOME AEE2EE AR
FOR THE PERIOD 811,424 555,017

The notes on pages 58 to 110 form part of this

interim financial report.

581108 2 M 5 # Bk A& & 5
BISsREZ — 80D ©
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CONSOLIDATED STATEMENT OF FINANCIAL RE B R R
POSITION
At 30 June 2018 — unaudited RZZE—NFRA=ZF+H-—FKE
(Expressed in Hong Kong dollars) B ix (LB ZR)
At 30 June At 31 December
2018 2017

N=®-NE N-T-F
AASTE | T-A=t-A

(restated)
(mE75)
Note HK$’000 HK$'000
Bif 3t BETR BETT
NON-CURRENT ASSETS ERBDEE
Property, plant and equipment mE - BEREE 2,322,962 2,144,206
Interests in leasehold land held for ~ REEEHEH
own use under operating leases EBERZHE
THER 163,660 138,442
2,486,622 2,282,648
Intangible assets EVEE 7 6,425,161 5,131,608
Interest in a joint venture —REELERES 55,584 51,841
Other receivables, deposits and Hof e W FRE
prepayments BehERZE 8 373,324 370,729
Service concession financial assets RIS 4 FFE & 1
PREE 9 2,437,586 1,766,507
Deferred tax assets EREREEE 34,190 34,942
11,812,467 9,638,275
CURRENT ASSETS MEEE
Inventories FE 174,214 110,899
Debtors, other receivables, deposits  EUBR 70~ E At
and prepayments BUWHIE Ee
REMNRIE 8 2,048,147 1,183,895
Service concession financial assets ~ fR# 5 EF IS & fE
CREE 9 159,850 155,118
Tax recoverable A E A 702 19
Pledged bank deposits BEMETER 10 205,152 203,007
Deposits with banks RITER 10 42,209 736,229
Cash and cash equivalents HAeRALEEW N 2,143,853 2,404,175

4,774,127 4,793,342
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (continued)

At 30 June 2018 — unaudited

ReMBIRRRK &)

RZB-—N\FRA=ZTH-AEK

(Expressed in Hong Kong dollars) B (UEEST)
At 30 June At 31 December
2018 2017
R-E-N\f RZE—+F
AA=TH +ZA=+-AH
(restated)
(mE5)
Note HK$’000 HK$'000
B 3x BETR BETT
CURRENT LIABILITIES nYERE
Bank loans BITER
- Secured —HHER 460,789 314,903
- Unsecured —EEE 173,571 226,368
634,360 541,271
Creditors, other payables and FEAERZ  Eft
accrued expenses ERZHER
Xt ER 12 2,095,544 1,665,570
Current taxation AHWE 25,843 9,885
S 2765741 2216726
_ NETCURRENTASSETS  WHAESHE SRR 2576616
TOTAL ASSETS LESS CURRENT BEERRDAR
LIABILITIES 13,830,847 12,214,891
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CONSOLIDATED STATEMENT OF FINANCIAL REPBMRREKE)
POSITION (continued)

At 30 June 2018 — unaudited RZE—NFANA=1TH KL
(Expressed in Hong Kong dollars) B (UE S T)

At 30 June At 31 December
2018 2017
R-E-N\f RZE—+F
AA=+H +T-A=+—H

(restated)
(mE75)
Note HK$°000 HK$'000
B 5t BETT BETT
NON-CURRENT LIABILITIES ERBERE
Bank loans RITERK
- Secured - FHEH 3,175,402 2,444,734
- Unsecured —EEH 634,897 508,698
3,810,299 2,953,432
Other payables HiwEH3E 12 59,778 56,899
Deferred tax liabilities FERBAR 556,882 438,514
R SASEESN 3448845
NET ASSETS BEFE 9,403,888 8,766,046
CAPITAL AND RESERVES AR B
Share capital & A 13 1,608,029 1,608,029
Other reserves HinfE e 7,761,852 7,140,023
Total equity attributable to equity ARRERBRR
shareholders of the Company EhESEE 9,369,881 8,748,052
Non-controlling interests TR ER 34,007 17,994
TOTAL EQUITY BERAE 9,403,888 8,766,046

The notes on pages 58 to 110 form part of this £2558% 1108 2 M &% #& 5k 2 1 HA
interim financial report. HEmEZ—BD -
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CONSOLIDATED STATEMENT OF CHANGES IN #AEREH X
EQUITY
For the six months ended 30 June 2018 — unaudited é%%: =

(Expressed in Hong Kong dollars) &
Attrbutable to equity shareholders of the Company
ARAEEREER
Non-
Share Shere  Exchange  Reseve  Refained controling Total
captal  premium resenve fund profits Total  interests equity

A BREE EARE  BAE  RERH 28 FEREZ  EREE
HK§000  HK000  HKSO00  HKS000  HKS000  HKSO00  HKB'OOO  HKS'000
8T A%Tn BN BMTn EETr A%TR BT BETr

Balance at RZE-)\
1 January 2018 -R-H

LR 1,608,029 4923446 (14781) 119158 2112200 8,748,062 1799 8,766,046
Changes in eoity for EECE-)\E
the six months ended NAZTELE
30 June 2018; ~NEAZER

£9:
Profit for the period KBREH - - - - BUTOS  B44T03 3074 679
Other comprehensive income £ f1 2 EHA - - 163073 - - 163073 34 163447
Total comprehensive income 2R A28 - - 163078 - BM4T03 807776 3648 811424
Capital contrioutions received 32 EMBA AL
by non-wholly owned FERRENE
subsidiaries from non- FEZLER
controlling shareholders - - - - - - 12,365 12,365
Dividends paid in respect /Wﬁ 2
of previous year & (K130l
(note 130 - (18597 - - - (18597 - (18597

Balance at 30 June 2018 HZF -/

G5 1608029 4737499 148292 119158 2,756,903 9,369,881 34,007 9,403,888
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CONSOLIDATED STATEMENT OF CHANGES IN G A g2 8k (&)

EQUITY (continued)

For the six months ended 30 June 2018 — unaudited BHZEZ-Z—N\FA=1+HIEN
(Expressed in Hong Kong dollars) 8 A — REEZ(UEEKZT)

Attributable to equity shareholders of the Gompany
ALABEREER

Non-
Share Shere  Bxchange  Reserve  Retained controling Total
capal  premum  reserve fund profits Total  interests equity

RE KhEE EXEE Bkt REEH LF FERER AR
HKS000  HKS00  HKS000  HKS000  HKB'000  HK000  HKS000  HKS'000
Rt EETn BETn BETn BETn BETn BETR BETRn

Balance at 1Januay ~ KZE-+%
2017 -B-RzE% 3 3241465 (331,782 84457 1193078 4,187,221 13,361 4,200,582

Changes mequity for ~ BE-F-+&
the six months ended  RAZTEL

30 June 2017: NERZ R
29
Profit for the period ARERA - - - - lrae TAe 2154 459570
Other comprehensive ~~ E#2ERA
income - - 949 - - 949 93 BT
Total comprehensive 2EUAEE
income - - 40t - ABTA6 BRRJ0 2647 585017
Capitalisation issue a6 1120749 (1,120,749) - - - - - -
Shares issue under intel ~ BEERAEEE
public offering (1PO"),  ([& AR
netof share issuance~ %&1)%%
expenses ki BRH
IR 487277 2802730 - - - 3,290,007 - 3,290,007
Balance a 30 June 017 W=+ %
~B=tBz
g8 1608020 4923446 (236828) 84457 1650494 8029508 16,008 8045606

The notes on pages 58 to 110 form part of this ZE58F 1108 ~ M 5 # fk Z< & Hf
interim financial report. MismEz—8 -
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

For the six months ended 30 June 2018 — unaudited
(Expressed in Hong Kong dollars)

HHGEREMNER

BE-_ZT - N\FRA=1THIRX
lA— REERX(UEKST)

Six months ended 30 June
HEAHA=tHLEAEA

2018 2017
—E-N\E —E—tF
HK$'000 HK$'000
BET T BT T
OPERATING ACTIVITIES LR
Cash (used in)/generated weEe (8m),/
from operations EEXZRE (371,766) 65,981
Interest received 2 F B 14,837 7,103
People’s Republic of China (‘PRC”) BENFEARLM
income tax paid ([HEMER (28,258) (11,005)
Net cash (used in)/generated geEgm®A)/
from operating activities EEZHEFE (385,187) 62,079
INVESTING ACTIVITIES TEEE
Payment for the purchases of property, B E#%  BE K&
plant and equipment and interests BURBEEEH
in leasehold land held for own use ERfEERZ
under operating leases HELTHERZ
OEA (211,063) (187,512)
Payment for the additions of intangible B & £ & & 2 4
assets (963,411) (809,561)
Payment for capital contribution to a FE-REEDEL
joint venture 3k (9,780) (19,733)
Decrease/(increase) in deposits with ROTHRD/
banks (3£ 1n) 713,487 (1,017,249)
Other cash flow used in investing HingBREEEE
activities ZBReRE (15,012) (55,620)
Net cash used in investing activities REGZSMBAZ
ReF8 (485,779) (2,089,675)
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CONDENSED CONSOLIDATED CASH FLOW HHGERERER(E)
STATEMENT (continued)

For the six months ended 30 June 2018 — unaudited & ZE =T — \FXA=+H IR
(Expressed in Hong Kong dollars) 18R — REEZ(LUEKZT)

Six months ended 30 June
BERAA=THLAEAR

2018 2017
—E-N\F —tF
Note HK$’000 HK$'OOO
it 5x BET T AT
FINANCING ACTIVITIES REEY
Proceeds from new bank loans MERITERAMB
R 1,166,277 1,101,244
Repayment of bank loans BEFTER (299,489) (458,164)
Decrease/(increase) in pledged bank B ?ﬁ HRITIE R
deposits /(1 nu 3,223 (64,019)
(Increase)/decrease in amounts due from  f& Hﬁl AZMBR
fellow subsidiaries I8 (3% JJD)/
Vo (3,823) 480
Capital contributions received by non- 32 & W B A R#
wholly owned subsidiaries from non- JE 73 R A% 3 UL AR
controlling shareholders Fris 2z ME®E 12,365 -
Proceeds from issuance of shares under 1R 5 & X AR % &
IPO BIIRG B
oI = 3,380,821
Payment of listing expenses EHRAZAR - (78,341)
Dividends paid to equity shareholders of  [f 78 A &) # &5 J& 3R
the Company FIFE RS (185,947) -
Other cash flows used in financing HMEBARRME
activities EEZRERE (97,004) (54,091)
Net cash generated from financing BMEFEMEEY
activities Re 38 595,602 3,827,930
NET (DECREASE)/INCREASE IN CASH %4 BB 4 ZEY)
AND CASH EQUIVALENTS R,/ m
R (275,364) 1,800,334
Cash and cash equivalents at the HyzRekBe
beginning of the period ZEY 2,404,175 886,210
Effect of foreign exchange rates changes [E R & &) /& 15,042 12,329
CASH AND CASH EQUIVALENTS WRzBeRAE
AT THE END OF THE PERIOD SEY 11 2,143,853 2,698,873
The notes on pages 58 to 110 form part of this ZE58F 1108 2 Mf 518 Ak A8 Fh i

interim financial report. W mE s —Ho o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT
(Expressed in Hong Kong dollars unless otherwise
indicated)

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 6 August 2018.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the consolidated financial statements
for the year ended 31 December 2017 (“2017
Financial Statements”), except for the accounting
policy changes that are expected to be reflected
in the 2018 annual financial statements. Details
of any changes in accounting policies are set out
in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes
in financial position and performance of the
Company and its subsidiaries (the “Group”) since
the 2017 Financial Statements. The condensed
consolidated interim financial statements
and notes thereon do not include all of the
information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG’s
independent review report to the Board of
Directors is included on pages 111 to 112.

The financial information relating to the financial
year ended 31 December 2017 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements.

1
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2 CHANGES IN ACCOUNTING POLICIES
(@) Overview

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current accounting
period of the Group. Of these, the following
developments are relevant to the Group’s
financial statements:

e HKFRS 9, Financial instruments

e HKFRS 15, Revenue from contracts
with customers

e HK(IFRIC) 22, Foreign currency
transactions and advance consideration

The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting period.

2
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2

CHANGES IN ACCOUNTING POLICIES
(continued)
(@) Overview (continued)

The Group has been impacted by HKFRS 9
in relation to measurement of credit losses,
and impacted by HKFRS 15 in relation to
timing of revenue recognition, significant
financing benefit obtained from customers
and presentation of contract assets and
contract liabilities. Details of the changes in
accounting policies are discussed in note
2(b) for HKFRS 9 and note 2(c) for HKFRS
15.

Under the transition methods chosen, the
Group recognises cumulative effect of
the initial application of HKFRS 9 as an
adjustment to the opening balance of equity
at 1 January 2018 with no restatement of
comparative information. The Group applies
HKFRS 15 retrospectively by restating
comparative information.

Further details are set out in sub-sections
(b) and (c) of this note.

2
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2 CHANGES IN ACCOUNTING POLICIES
(continued)
(b) HKFRS 9, Financial instruments

Credit losses

HKFRS 9
model

replaces the “incurred loss”
in HKAS 39 with the expected

credit loss (“ECL”) model. The ECL model
requires an ongoing measurement of credit
risk associated with a financial asset and
therefore recognises ECLs earlier than under
the “incurred loss” accounting model in
HKAS 39.

The Group applies the new ECL model to
the following items:

financial assets measured at
amortised cost (including cash and
cash equivalents and trade and other
receivables);

contract assets (previously included in
“Gross amounts due from customers
for contract work” and “Debtors,
other receivables, deposits and
prepayments”) as defined in HKFRS 15
(see note 2(c)).

2
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBRXZEE (E)

(continued)

(b) HKFRS 9, Financial instruments (b) BB KIREERFH
(continued) R =N =))
Credit losses (continued) EEEB (&)
Measurement of ECLs FBRIEEEIRZFE

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in accordance
with the contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls of trade and
other receivables and contract assets are
discounted using the effective interest
rate determined at initial recognition or an
approximation thereof where the effect of
discounting is material.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

In measuring ECLs, the Group takes
into account reasonable and supportable
information that is available without undue
cost or effort. This includes information
about past events, current conditions and
forecasts of future economic conditions.
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2 CHANGES IN ACCOUNTING POLICIES

(continued)
(b) HKFRS 9, Financial instruments

(continued)
Credit losses (continued)
Measurement of ECLs (continued)

ECLs are measured on either of the following
bases:

— 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

— lifetime ECLs: these are losses that
are expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

Loss allowances for trade receivables and
contract assets are always measured at an
amount equal to lifetime ECLs. ECLs on
these financial assets are estimated using
a provision matrix based on the Group’s
historical credit loss experience, adjusted
for factors that are specific to the debtors
and an assessment of both the current and
forecast general economic conditions at the
reporting date.
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
(b) HKFRS 9, Financial instruments (b) & B 75 3R &5 2 Al 55955
(continued) R =N =))
Credit losses (continued) EEEB (&)
Measurement of ECLs (continued) BHEEEERZE
(#&)

For all other financial instruments, the
Group recognises a loss allowance equal
to 12-month ECLs unless there has been
a significant increase in credit risk of the
financial instrument since initial recognition,
in which case the loss allowance is
measured at an amount equal to lifetime
ECLs.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition, the
Group compares the risk of default occurring
on the financial instrument assessed at the
reporting date with that assessed at the date
of initial recognition. The Group considers
both quantitative and qualitative information
that is reasonable and supportable,
including historical experience and forward-
looking information that is available without
undue cost or effort.
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2 CHANGES IN ACCOUNTING POLICIES

(continued)

(b) HKFRS 9, Financial instruments
(continued)
Credit losses (continued)
Significant increases in credit risk
(continued)
In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly since
initial recognition:

— failure to make payments of principal
or interest on their contractually due
dates;

— an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);

— an actual or expected significant
deterioration in the operating results of
the debtor; and

— existing or forecast changes in the
technological, market, economic or
legal environment that have a significant
adverse effect on the debtor’s ability to
meet its obligation to the Group.
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBEZEF(AE)
(continued)
(b) HKFRS 9, Financial instruments (b) &% B 75 3, & % Al 595%
(continued) (€@ T A|#&)
Credit losses (continued) EEEB (&)

Significant increases in credit risk
(continued)

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either
an individual basis or a collective basis.
When the assessment is performed on a
collective basis, the financial instruments
are grouped based on shared credit risk
characteristics, such as past due status and
credit risk ratings.

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gain or loss for all
financial instruments with a corresponding
adjustment to their carrying amount through
a loss allowance account.

15 B /E g A 1515 10 (&)

BiELMIAMNER -
5 8 R B2 5 K EE i
R E @R %A
N#ET - EFFHZRE G
FRETH 2T A
BIE D EBE R R
BT oA - nE H R
NEEERRFTR -

BHMEEBERNS®RSE
BEETEMNE MU
RER B VSRR S B
TRAESERBNE L -
AHMEEBERSBENE
MBEREBEPERR
AW SR EE - A
lﬁﬁwﬁﬁﬁiwﬂilﬂﬂﬁ
AR Y s e 1R
@Eﬂéﬁéﬁ,ﬁﬁiﬁﬁﬂﬁﬁ
BEETHERE -



68

China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report = HABt#% 3R &

2 CHANGES IN ACCOUNTING POLICIES

(continued)
(b) HKFRS 9, Financial instruments

(continued)

Credit losses (continued)

Basis of calculation of interest income on
credit-impaired financial assets

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the
financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired.
A financial asset is credit-impaired when
one or more events that have a detrimental
impact on the estimated future cash flows
of the financial asset have occurred.

Evidence that a financial asset is credit-
impaired includes the following observable
events:

— significant financial difficulties of the
debtor;

— a breach of contract, such as a default
or delinquency in interest or principal
payments;
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBEZEF(AE)
(continued)
(b) HKFRS 9, Financial instruments (b) & B 75 3R &5 2 Al 55955
(continued) R =N =))
Credit losses (continued) EEEB (&)

Basis of calculation of interest income on

credit-impaired financial assets (continued)

— it becoming probable that the borrower
will enter into bankruptcy or other
financial reorganisation; or

— significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the
debtor.

Write-off policy

The gross carrying amount of a financial
asset or contract asset is written off (either
partially or in full) to the extent that there
is no realistic prospect of recovery. This
is generally the case when the Group
determines that the debtor does not have
assets or sources of income that could
generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.

Opening balance adjustment
There has been no impact on the Group as
a result of this change in accounting policy.
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HKFRS 15 establishes a comprehensive
framework for recognising revenue and
some costs from contracts with customers.
HKFRS 15 replaces HKAS 18, Revenue,
which covered revenue arising from sale of
goods and rendering of services, and HKAS
11, Construction contracts, which specified
the accounting for construction contracts.

The Group has elected to use the
retrospective method and therefore,
comparative information has been restated.

Further details of the nature and effect of
the changes on previous accounting policies
are set out below:

2 CHANGES IN ACCOUNTING POLICIES 2 BERIBEZEH(E)
(continued)
(c) HKFRS 15, Revenue from contracts with (c) R KHEERE15
customers wOEFAHWA
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
(c) HKFRS 15, Revenue from contracts with (c) BEEBBHKREEDE15
customers (continued) BECEESHYWMA(E)

(i) Timing of revenue recognition

(i) &R W25 1B A

Previously, revenue arising from
construction contracts and provision of
services was recognised over time.

Under HKFRS 15, revenue is
recognised when the customer obtains
control of the promised good or service
in the contract. This may be at a single
point in time or over time. HKFRS 15
identifies the following three situations in
which control of the promised good or
service is regarded as being transferred
over time:

A. When the customer simultaneously
receives and consumes the
benefits provided by the entity’s
performance, as the entity
performs;

B. When the entity’s performance
creates or enhances an asset (for
example work in progress) that the
customer controls as the asset is
created or enhanced;
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2 CHANGES IN ACCOUNTING POLICIES 2 BIBEXZE®(E)
(continued)
(c) HKFRS 15, Revenue from contracts with (c) R KHEERE15
customers (continued) HoEBEFEHWAE)
(i) Timing of revenue recognition (i) BRI 750

(continued) (%)

C. When the entity’s performance C. BBIZEANTH
does not create an asset with WAREIE—IEA
an alternative use to the entity HEEBANBER
and the entity has an enforceable REz&E -8
right to payment for performance ERBEAHLES
completed to date. BIEBTEXZE

HEDEREP
R Z ATETTHE

) o
The adoption of HKFRS 15 does not KMESTBHRE
have a significant impact on when il 155)7 ﬁ &
the Group recognises revenue from B 1% R G H R
construction contracts and provision of }E #t Hlﬁxﬁﬁ Hﬁlﬁ
services. B K
(ii) Significant financing component (i) EXHEZS

HKFRS 15 requires an entity to 95\;‘%5 B 75 ¥ 5 2 Al
adjust the transaction price for the FIKEEREER
time value of money when a contract EABEEARARE
contains a significant financing & o B gt B B
component, regardless of whether the BEAEBR HE
payments from customers are received %W A B AR
significantly in advance of revenue BE P& R R
recognition or significantly deferred. R U 7 K 18 1 Al 3k

KIEIEE
There has been no impact on the Group Ut I8 B3R B R

as a result of this change in policy. SEMETLE -
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBEZEF(AE)
(continued)
(c) HKFRS 15, Revenue from contracts with (c) BEEBKHEERFE15
customers (continued) HoEBEFEHWA(E)
(iii) Presentation of contract assets and (i) EHEEREEY

liabilities

Under HKFRS 15, a receivable is
recognised only if the Group has an
unconditional right to consideration.
If the Group recognises the related
revenue before being unconditionally
entitted to the consideration for the
promised goods and services in the
contract, then the entitlement to
consideration is classified as a contract
asset. Similarly, a contract liability,
rather than a payable, is recognised
when a customer pays consideration,
or is contractually required to pay
consideration and the amount is already
due, before the Group recognises the
related revenue. For a single contract
with the customer, either a net contract
asset or a net contract liability is
presented. For multiple contracts,
contract assets and contract liabilities of
unrelated contracts are not presented
on a net basis.
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2 CHANGES IN ACCOUNTING POLICIES 2 BHBEZ#FH(AE)
(continued)
(c) HKFRS 15, Revenue from contracts with (c) R KHEERE15
customers (continued) HoEBEFEHWAE)
(iij) Presentation of contract assets and (i) BHEEREBEH
liabilities (continued) 27 (&)
To reflect these changes in BRREZEZ &
presentation, “Gross amounts due BERKREFEDN
from customers for contract work” TRRIBATE| R
and receivables related to service Fat ATEUWERK -
concession arrangements of the Group Hfb fE W R TE - i
included in “Debtors, other receivables, & R TE A FRIE | A B
deposits and prepayments” are now 7N & B BR 75 4 T A
reclassified to “Service concession ‘& HEH B B FE UL R
financial assets” which includes contract HREHNHER fﬂﬁ
assets as defined under HKFRS 15. The %R R .%ﬂ E B
reclassification has no effect to reported BEEI(EBER Bi
profit or loss and net assets for any BB %S £
period presented. FISREEENE LD
BE) %EHoE

iz
T 25 B HE A
BR ¥R A B 2K RS 1B
BEFHEEEYE -
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CHANGES IN ACCOUNTING POLICIES
(continued)
(d) HK(IFRIC) 22, Foreign currency

transactions and advance consideration

This interpretation provides guidance on
determining “the date of the transaction” for
the purpose of determining the exchange
rate to use on initial recognition of the
related asset, expense or income (or
part of it) arising from a transaction in
which an entity receives or pays advance
consideration in a foreign currency.

The Interpretation clarifies that “the date
of the transaction” is the date on initial
recognition of the non-monetary asset or
liability arising from the payment or receipt
of advance consideration. If there are
multiple payments or receipts in advance
of recognising the related item, the date of
the transaction for each payment or receipt
should be determined in this way. The
adoption of HK(IFRIC) 22 does not have any
material impact on the financial position and
the operating results of the Group.

2
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3 REVENUE AND SEGMENT REPORTING

(@) Revenue

The principal activities of the Group
are construction, integrated biomass
utilisation project operation (biomass direct
combustion power generation projects,
biomass heat supply project, biomass
electricity and heat cogeneration projects,
waste-to-energy projects and integrated
biomass and waste-to-energy projects),
hazardous waste treatment project
operation (hazardous waste landfill projects
and hazardous waste incineration projects),
environmental remediation project operation
and solar energy and wind power project
operation (solar energy projects and wind
power projects).

Revenue represents the revenue from
construction services, revenue from
integrated biomass utilisation project,
hazardous waste treatment project,
environmental remediation project and solar
energy and wind power project operation
services and finance income.
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3 REVENUE AND SEGMENT REPORTING 3 WmkoEHmEE)

(continued)

(a) Revenue (continued) (a) Wz (&)
Disaggregation of revenue from contracts REEE@MIARBEK
with customers by major products or service XEEMESHE DR
lines and geographical location of customers FPea#hl=mnmT :
is as follows:

Six months ended 30 June
HEAA=THLEREAR
2018 2017
—E-N\F —E—tf
HK$’000 HK$'000
BETT BETT
Revenue from contracts with customers i f3 & /8 81 75 R & % 8
within the scope of HKFRS 15 BREENNES
Lol €
Disaggregated by service lines BREBEES
— Revenue from integrated biomass - EMEHREFAER
utilisation project construction BERBNE
services 1,701,124 1,293,081
— Revenue from hazardous waste - EREREEBEE
treatment project construction R s
services 170,003 11,108
— Revenue from integrated biomass - ;mg TAFRER
utilisation project operation EhRE NS
services 853,216 446,149
— Revenue from hazardous waste - EREREBEBESR
treatment project operation PR 75 M 2
services 222,017 151,317
— Revenue from environmental - REEEEEELRB
remediation project operation g
services 12,294 -
— Revenue from solar energy and wind  — tfﬂé‘%&ﬂ HE
power project operation services BERBKE 132,989 112,438
— Finance income - BBRA 61,264 32,987
3,152,907 2,047,075
Disaggregated by geographical location & F &5 %8 %
of customers
— PRC — 3,149,886 2,044,745
— Germany —& 3,021 2,330
3,152,907 2,047,075
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3

REVENUE AND SEGMENT REPORTING
(continued)
(@) Revenue (continued)

For the six months ended 30 June 2018,
the Group has transactions with two (six
months ended 30 June 2017: four) local
government authorities in the PRC which
individually exceeded 10% of the Group’s
revenues. The revenue from these PRC
local government authorities during the six
months ended 30 June 2018 amounted to
HK$1,216,443,000 (six months ended 30
June 2017: HK$961,829,000).

The aggregated revenues from construction
services, revenue from operation services
and finance income derived from local
government authorities in the PRC
amounted to HK$2,875,892,000 (six months
ended 30 June 2017: HK$1,876,139,000)
for the six months ended 30 June 2018.
The revenues are included in “Integrated
biomass utilisation project construction and
operation”, “Hazardous waste treatment
project construction and operation”,
“Environmental remediation project
operation” and “Solar energy and wind
power project operation” segments as
disclosed in note 3(b) to this interim financial
report.
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3

REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting

The Group manages its business by
divisions, which are organised by business
lines. In @ manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
presented four reportable segments. No
operating segments have been aggregated
to form the following reportable segments.

Integrated biomass utilisation project
construction and operation: this segment
engages in the construction and operation
of biomass direct combustion power
generation projects, biomass heat supply
project, biomass electricity and heat
cogeneration projects, waste-to-energy
projects and integrated biomass and waste-
to-energy projects to generate revenue
from construction services, revenue from
operation services as well as finance
income.

Hazardous waste treatment project
construction and operation: this segment
engages in the construction and operation
of hazardous waste landfill projects and
hazardous waste incineration projects
to generate revenue from construction
services, revenue from operation services as
well as finance income.
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3 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)

Environmental remediation project operation:
this segment engages in the operation of
environmental remediation projects covering
restoration of industrial contaminated
sites, contaminated farmland, mines and
landfills, treatment of industrial gas emission,
integrated treatment of oil sludge, treatment
of river/lake sediments and industrial sludge,
construction and operation of wetland parks,
environmental housekeeping services and
anti-seepage at landfill sites to generate
revenue from operation services.

Solar energy and wind power project
operation: this segment engages in the
operation of solar energy projects and wind
power projects to generate revenue from
operation services.
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3

REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)

(i) Segment results, assets and

liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management monitors
the results, assets and liabilities
attributable to each reportable segment
on the following bases:

Segment assets include all tangible
assets, intangible assets, interest in a
joint venture, deferred tax assets and
current assets with the exception of
intercompany receivables and other
corporate assets. Segment liabilities
include current taxation, deferred tax
liabilities, creditors, other payables and
accrued expenses attributable to the
activities of the individual segments
and borrowings managed directly by
the segments, with the exception
of intercompany payables and other
corporate liabilities.

3
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3 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)
(i) Segment results, assets and

liabilities (continueq)

Revenue and expenses are allocated
to the reportable segments with
reference to revenue generated by
those segments and the expenses
incurred by those segments or which
otherwise arise from the depreciation
or amortisation of assets attributable to
those segments.

The measure used for reporting
segment profit is “EBITDA” i.e. “earnings
before interest, taxes, depreciation and
amortisation”. To arrive at EBITDA, the
Group’s earnings are further adjusted
for items not specifically attributed to
individual segments, such as directors’
and auditors’ remuneration and other
head office or corporate administration
costs.

In addition to receiving segment
information concerning EBITDA,
management is provided with segment
information concerning revenue, interest
expense from borrowings managed
directly by the segments, depreciation
and amortisation and additions to non-
current segment assets used by the
segments in their operations.
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3 REVENUE AND SEGMENT REPORTING 3 WmkpEmE (&
(continued)
(b) Segment reporting (continued) (b) DB/E (&)
(i) Segment results, assets and () 7EXE BER

liabilities (continued) BE(E
Revenue from contracts with customers RAHBE: A& B
by timing of revenue recognition, as well HEIR DR &5 I
as information regarding the Group’s REFEm MRS
reportable segments as provided to == E R E R M
the Group’s most senior executive 2 17 W S B BR R
management for the purposes of SEOMEFELHIK
resource allocation and assessment of mUARBETFTHRED
segment performance for the period is EHERSHI T o
set out below.

Integrated biomass Hazardous waste Environmental Solar energy and

utilisation project treatment project remediation wind power

construction and construction and project project

operation operation operation operation Total
ENEERHAER fEREER REBEEE *HEERARER
BEREY BEREE g4 4 git

a8 o w8 ar w8 a7 A8 w7 w6 w0
SR-NE| C3-tF [2R-NE CT-0F [SR-NE| C3-1F [SR-NE C3-+F [SR-NF C3-4F
HKSO00|  HKS000 | HKSO0D|  HKS000 | HKSOD  HKS000 - HKSO0  HKSO00 - HKSO0  HKSO00
enfn| EnTn | EREm AMTh [ BMER BvTn ) EREm| RRTh | EREm AHTn

For the six months ended 30 June

Revenue from extemal customers
and reportable segment revenue
recogrised over time

2610846 176602 | Q06778 165611 12,004 - 1989 112438 | 31829001 2047075

Reportable segment proft (EBITDA) i
[EBITDA) 185,120 512657 | 20430 127082 5880 (28) 180,108 106291 1,076,067 746,00

Auditons to property, plant
and equipment, inerests n
leaseold land fheld for own use
under operating leases, intanglole
assets and non-current porton of
prepayments

1008430 1094300 - 38910 80697 64 - 149 3864 | 1,488,388 1178861
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3 REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)
(i) Segment results, assets and

3 WmkoE®mE (&

(b) DIHE (&)
() PEHEE BER

liabilities (continued) BEE(E
Integrated biomass Hazardous waste Environmental Solar energy and
utilisation project treatment project remediation wind power
construction and construction and project project
operation operation operation operation Total
EhERLHIRER fEREER REBEEE EERAERA
BEREE BEREE L] L H &3t
2018 €017 2018 €017 2018 0 2018 €017 2018 €17
Z8-NE “T-+F Z8-N\F “T-0F [2R-0\E “3-+F SE-N\F _I-+F Z8-)\F I-¢F
HKS000  HKS000 | HKSO00  HKS000 | HKS000  HKS000 - HKS000|  HKS000 - HKS000  HKS000
BRTR AT BRFm T BRFm 2T BMEm TR BRfm A R
Additons to non-curent porion of S EH
senice concession financial assels % 4
g5 683,175 440059 4759 5450 o - o - 6engd 445509
At 30 June 2018/31 December 2017
Reportable segment assets BTREZATEE M2 9214577 | 2060668 196750 14880 49% | 16789719 1,588,125 | 16,607,767 12,305,177

Reportatle segment labiifes AFRE 5174218 4238620

169,755 585,768 3444 498 | GIBTH 623369 T,126208 5468455




3 REVENUE AND SEGMENT REPORTING 3
(continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable
segment revenue, profit, assets and

Interim Report 2018
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Wz Ko B & (&)

(b) 2IBHE (&)
(i) BF#HEDEZ

liabilities REENEH K
Six months ended 30 June
BZAB=+tHIEAEA
2018 2017
—E-N\F T —+F
HK$’000 HK$'000
BET T BT T
Revenue W &=
Reportable segment BTREDE
revenue and consolidated ~ Z W KEEA
revenue W = 3,152,907 2,047,075
Profit =Rl
Reportable segment profit KB AL &R
derived from the Group’s REZAET
external customers HEDHBAF 1,076,067 746,002
Depreciation and TEREH
amortisation (136,128) (95,298)
Finance costs BB M (92,436) (53,086)
Unallocated head office and & 7 Bt 22 7] &
corporate income TERA 14,055 5,208
Unallocated head office and & 2 Bt 2 7 &
corporate expenses TERY (61,057) (38,146)
Consolidated profit before 4 & & i B 2 7
taxation 800,501 564,680
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3 REVENUE AND SEGMENT REPORTING ©
(continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable
segment revenue, profit, assets and

W Ko B (&)

(b) DIHE (&)
(i) BFHEREZ

liabilities (continued) REGHH K (E)
At At
30 June 31 December
2018 2017
R=Z-NF RIZ—+F
AA=+H +t-A=+—H
HK$’000 HK$'000
BETT BT T
Assets BE
Reportable segment assets BYHREZ
DEEE 15,607,767 12,395,177
Unallocated head office and ADBELT R
corporate assets TEEE 978,827 2,036,440
Consolidated total assets RAEAEGE 16,586,594 14,431,617
Liabilities BfE
Reportable segment liabilites ~ AT &
nHERE 7,126,203 5,468,455
Unallocated head office and N UNECIDN
corporate liabilities TrEEE 56,503 197,116
Consolidated total liabilities RAEBEEE 7,182,706 5,665,571
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4  PROFIT BEFORE TAXATION 4 BRTEAT &R
Profit before taxation is arrived at after charging/ BRELRT AR B bR (GEA):
(crediting):
(a) Finance costs (a) BKEH

Six months ended 30 June
BEXNA=THLKEAR

2018 2017
—E-N\FE —ZT—+HF
HK$’000 HK$'000
BET T BT T
Interests on bank loans RITERZ
B 97,003 55,714
Less: interest expenses B BRI
capitalised into REET
construction in EHFE
progress* X (4,567) (2,628)
92,436 53,086
*  The borrowing costs have been capitalised at * REBEE=ZF-/NFEN
a rate of 4.66% to 4.90% (six months ended A=+HiENMEA -
30 June 2017: 4.61% to 4.75%) per annum 18 KK A TG 124.66% =
during the six months ended 30 June 2018. 4.90% (B2 =F—+

FNH =+ H M
H :4.61%%F4.75% )
B FEF RE LA -
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4 PROFIT BEFORE TAXATION (continued) 4 BRERIRF (&)
(b) Other items (b) HfiEH
Six months ended 30 June
BEXA=+HLEAXEA
2018 2017
—E2E-N\FE —T—+F
HK$’000 HK$°000
BET T BT T
Amortisation s
- Interests in leasehold land — 1B ¥ 4% &
held for own use under HERE
operating leases BERZHEE
T i ER 2,154 1,828
- intangible assets —BEE 77,505 48,220
Depreciation e 56,469 45,250
Staff costs BETIEH 177,176 111,180
Interest income F 2 WA (14,837) (7,103)
Government grants* BT+ By & (15,632) (19,550)
Value-added tax refunds™ & {H i 3R T (27,621) (28,007)
Operating lease charges: KREHEEM -
minimum lease payment ®EHEEEA
— hire of premises —MEHEE 4,256 3,373
Carrying amount of EERTFEZER

inventories consumed H & 481,373 261,792




4 PROFIT BEFORE TAXATION (continued)
(b) Other items (continued)

Hk

Government grants of HK$14,128,000
(six months ended 30 June 2017:
HK$16,293,000) were granted during the six
months ended 30 June 2018 to subsidise
certain integrated biomass utilisation and
hazardous waste treatment projects of the
Group in the PRC. There were no unfulfilled
conditions and other contingencies attached
to the receipts of those grants. There is
no assurance that the Group will continue
to receive such grants in the future. The
remaining amounts represent amortisation of
deferred income.

The Group was entitled to PRC value-added
tax refunds of HK$27,621,000 (six months
ended 30 June 2017: HK$28,007,000)
auring the six months ended 30 June 2018.
There were no unfulfilled conditions and other
contingencies attached to the receipts of
such tax refunds. There is no assurance that
the Group will continue to receive such tax
refunds in the future.

Interim R rt 201
Ce rknmgs 89
4 BREATRA (&)
(b) Eﬂﬂlﬁﬁ (/,, )
BE-ZF - NEFEN
H= +Eutﬁ/@ﬁ'
7K 55 [ 7 T BT A

Hoke

B % & 14,128,000,
(BE—ZF—+4#A
=FHIUANMEA B
16,293,0007) + A &
B A E R A E A E
FEYE LR E FIHR
B EERE BB A o YR
2 AR
B F 1 R B i 8 5 F
IH o H R T BEIRAE A2
B H 7% #5 7] 4 45 15
ZEGE - BT S
EREYGA 3 -

BEz—_ZF—-—NFE~NA
=FHIEANEA  KE
B ERF IS
f}u@ﬁz%%ﬁaﬂom
= 7L5it/\ 18 A -
% #28,007,0007T ) °
W@Zux#zﬁﬁfﬁfﬁﬁ%
KK R B B 5%
FIH o H I TBEIRFEAL
EEFHE ST EEE
f?u Eﬁ
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5 INCOME TAX 5 FEH

Six months ended 30 June

BEAA=+tHLAEA

2018 2017
—E2E-NFE ~—T—+F
HK$’000 HK$’000
BET T BT T
Current tax — ARHAF I —
Hong Kong Profits Tax BEEMEH
Provision for the period AEAE R E = -
Current tax — 7N HR T —
PRC Income Tax PR ATER
Provision for the period 7R B 46,340 27,952
Over-provision in respect of iR T B e #B 2B
prior periods g (2,807) (4,267)
43,533 23,685
Deferred tax iR JE 7 I8
Origination and reversal of ERERIEL
temporary differences K #E [ 108,991 81,425

152,524 105,110




INCOME TAX (continued)

No provision for Hong Kong Profits Tax has
been made in the interim financial report as the
Group’s operations in Hong Kong did not earn
any income subject to Hong Kong Profits Tax
purpose for the six months ended 30 June 2017
and 2018.

Taxation for the PRC operations is charged at
the statutory rate of 25% of the assessable
profits under taxation ruling in the PRC. During
the period, certain PRC subsidiaries are subject
to tax concessions under the relevant tax rules
and regulations.

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company
of HK$644,703,000 (six months ended
30 June 2017: HK$457,416,000) and
the weighted average of 2,066,078,000
ordinary shares (six months ended 30
June 2017: 1,620,214,000) in issue during
the interim period. The weighted average
number of ordinary shares in issue during
the six months ended 30 June 2017 is
calculated based on the assumption that
1,440,000,000 shares were in issue at
the beginning of the period, taking into
consideration the effect of share split and
the capitalisation issue.
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FriS %% (&)
HEBMNESHMS ARAX
EECZEBEBREBEE_Z
—t+tERER_ZT—N\NEXA
=+ B 1k /N A A I £ BREE
AEREEN WU AEEH
YEATFHTBEREARSE
SRS T AT HR B A o

OB R T 2 B IR IR B AR TR A
M LA 7R B 38 17 0K TE Bt K25%
E-RAHE REEH
MIBEBI FOER - & T
MEBARZEHRERE -

= &7

(a) BERELXEF
BREKREF THIZAA A
HE 25 A% R B A RIS
644,703,0007C (B ZE =&
—+tFERXA=+THIER
@ A : & ¥457,416,000
JC) M AR HREA R B B 1T
LB 2 InAE F R
2,066,078,0000% (& = —
T—+FERNA=THIEN
@ A :1,620,214,0000%)
HFE -REE—E—+F
NA=ZTHIEARERAEZ
178 B 2 INkE T IR 2R
THERBREIVIE BT
191,440,000,0008% 5T & -
W E=E B G TR E AR
{EEBEIT 22 -
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6 EARNINGS PER SHARE (continued)
(a) Basic earnings per share (continued)

6 BRBNGE)
(a) BREZXEBF (&)

Weighted average number of ordinary Z AR 2 I R &
shares
Six months ended 30 June
BEZXA=1+HIEXEA
2018 2017
—ZE-N\F —T—+F
’000 000
TR T &
Issued ordinary shares at Rn—HA—HBE
1 January BT EB
ik 2,066,078 —*
Share split and capitalisation % 15 #7 48 &
issue B AR ELT = 1,440,000
Effect of shares issued RIRE R AR
under IPO BEBITR
1/\25/5 = 180,214
Weighted average number of WX A=+H
ordinary shares at Lk
30 June hniE ¥
fi% £ 2,066,078 1,620,214

* Represents less than 1,000 shares.

(b) Diluted earnings per share
Diluted earnings per share for the six months
ended 30 June 2018 and 2017 were the
same as the basic earnings per share as
there were no potentially dilutive ordinary
shares in existence during both periods.

* D R,00088 -

(b) ERBEER
HE-_ZT—N\FE=F
—+tERNA=F+HIEAR
&l B 2 &% 858 & 5| a
EREANAEFAR - T
AR MEHRESTFE
BERBEBETE LR

% o
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7 INTANGIBLE ASSETS 7 EREE
Integrated  Hazardous
biomass waste
utilisation treatment
project project
operating operating
rights rights Total
EMERE
MBERE RfERE
EER HAESE et
HK$'000 HK$’'000 HK$'000
BETT BE¥ETT BETT
Cost: DN
At 1 January 2018 RZE—N\EF
—HA—H 4,775,686 596,595 5,372,281
Exchange adjustments P H AR 116,560 14,777 131,337
Additions BE 1,075,682 170,003 1,245,685
At 30 June 2018 RZZE—N\F
e AA=TH 5967928 781375 6,749,303
Accumulated amortisation: 2 &t
At 1 January 2018 RZZE—N\F
—H—H 209,600 31,073 240,673
Exchange adjustments P H A& 5,219 745 5,964
Change for the period N HA RS g 64,344 13,161 77,505
At 30 June 2018 RZT-N\F
I AAZTR 279,163 44979 324142
Net book value: BRTEFE -
At 30 June 2018 RZTE-N\F
~A=+H 5,688,765 736,396 6,425,161




94 China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report = HABt#% 3R &

8 DEBTORS, OTHER RECEIVABLES, 8 JEUWERFN - H i E U
DEPOSITS AND PREPAYMENTS IH - &e RIBFIE
At At
30 June 31 December
2018 2017

R=Z2-NFE R-_ZT—+%F
AA=tH +t-—A=1+—H

(restated)
(BE5)
HK$’000 HK$’000
BETT BT
Debtors & i B 3R 1,459,773 837,465
Other receivables, deposits and HoAth 8 OB
prepayments Be RN ZHE 957,018 716,325
Amounts due from fellow subsidiaries &Y 7 Z i B A &)
A 4,680 834
2,421,471 1,564,624
Less: Non-current portion o IEREE
- Other receivables, deposits — Hi g
and prepayments M-
Be kAR
IR (373,324) (370,729)
Current portion BN EEf 2 2,048,147 1,183,895
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DEBTORS, OTHER RECEIVABLES, 8 JEUER N - H it fE U
DEPOSITS AND PREPAYMENTS (continued) 78 - &%&7 B ( f:'é’)
Included in “Debtors, other receivables, deposits [ FE U BR 3 - E i fE U 3R

and prepayments” are debtors with the following 4 BN R T e ?EFE
ageing analysis as of the end of the reporting W BR 7 H R 5 45 B XZEE
period: BROMWT :
At At
30 June 31 December
2018 2017
R=B-NE R-_ZT—+F
AA=+H t-A=1+—H
HK$'000 'HK$'000
BETT BT T
Current pEs 252,869 155,709
Within 1 month past due BETNS R Hﬂ 64,302 3,875
More than 1 month but within AR R— 1
3 months past due BRZR=1EA 3,963 3,522
More than 3 months but within BEEA=EA
6 months past due BA% 5 E A 7,087 6,040
More than 6 months but within w AR S A
12 months past due BARZHR+_EA 14,619 66
More than 12 months past due BEBAT @A 2,676 2,392
 Amounts past dve B 02847 15,895
Unbilled recsivables (Note) AT EREMGUR
B 32) 1,114257 665,861
1,459,773 837,465
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8 DEBTORS, OTHER RECEIVABLES, 8

DEPOSITS AND PREPAYMENTS (continued)
The ageing analysis of debtors based on the date
of invoice as of the end of the reporting period

is as follows:
At At
30 June 31 December
2018 2017
R=ZB-N\FE R-_ZT—tF
ANA=+tH t-—A=1+-—H
HK$°000 HK$'000
BETT BT
Within 1 month T%&R—1{aA 198,584 124,878
More than 1 month but within BRE-EAETS
2 months A {E A 39,328 19,022
More than 2 months but within HBRAMEAAESS
4 months RIYE A 45,316 9,001
More than 4 months but within BRODEAESNS
7 months REfEA 40,627 12,281
More than 7 months but within HBBtEAET%
13 months R+=@A 13,657 4,016
More than 13 months BBE+=EA 8,004 2,406
345,516 171,604
Unbilled receivables (Note) PNk e 8
(B 7E) 1,114,257 665,861
1,459,773 837,465
Note: Unbilled receivables represent government MizE: KRABEREBRRERE
on-grid tariff subsidy receivables for certain FHiRABEESEE
projects which newly commenced commercial 2B EREEHD
operation, the amounts will be billed and FEURBR 3R+ 1 SE RS
settled upon the completion of government THRFEE  ZZER
administrative procedures. gREFEZRKE -
Debtors are mainly due within 30 to 90 days JEWBR R EEREZA B
from the date of billing. A=t EATAREA-



DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)
There was no recent history of default in
respect of the Group’s debtors. Since most of
the debtors are local government authorities
in the PRC and based on past experience,
management believes that no impairment
allowance is necessary in respect of the past
due balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. The Group does
not hold any collateral over these balances. No
impairment loss was recognised by the Group
at 30 June 2018 (31 December 2017: Nil).

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

SERVICE CONCESSION FINANCIAL ASSETS
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8 B U BR K H b B MR

e RIEMNRIEE)
N B 2 e AR B A I 4
BHLE - AR ARABD B
A B B E AT R
BEBERH BEEBRA
78 5 8 HA R RS R VB R
BEE RAEEELEETE
HIRERNEL MABESR
MwE A 2H K E - K&
EYEpnZzEEREAT
MmN — \F X
A=+8 XN&%EE I EER
FREEBE(CZCZE—tF
+=—A=+—8:%&)-
LiliEer 2 BT ERIEAES 5 T8
Ha R —FERKRE K ERE
F X o

RGFHIAEEESREE

At At
30 June 31 December
2018 2017

W=B-NE H-T-+F
AB=+R t=A=t-8

(restated)

(BE5)

HK$’000 HK$'000

BETT BT

Non-current k) 2,437,586 1,766,507
Current e 159,850 155,118
2,597,436 1,921,625
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10

11

SERVICE CONCESSION FINANCIAL ASSETS 9 BRERHFELEHEmEE
(continued) (#%&)
The service concession financial assets bear REBFFECEESREER
interest at rates ranging from 4.90% to 6.60% ZE-NFRA=TBEEN
(31 December 2017: 4.90% to 6.60%) per F-4.90% Z6.60% K 4 F) 3 5+
annum as at 30 June 2018 and relate to B(ZE—+tF+=—A=+—
certain Build-Operate-Transfer (“BOT”) and H :4.90%%6.60% ) I £
Build-Operate-Own (“BOQ”) arrangements of AEBETRE-EZ -8
the Group. The amounts are not yet due for B(IBOT]) REE—E=Z —
payment and will be settled by the revenue to %A ([BOO ) L HEAE RS - 5%
be generated during the operating periods of the ZoBE AN Wi
arrangements. MBAMTHET &Sk
Xt e
PLEDGED BANK DEPOSITS AND DEPOSITS 10 EEFRITEFERKETHE
WITH BANKS =
Pledged bank deposits are mainly pledged to EEMBRTERETERDK
secure certain bank loans of the Group. HIEBASER THERTER
A o
Deposits with banks original maturity of more REBHBE A=A N EZIR
than three months are not included in cash and TERTEF AR R
cash equivalents. ZEY -
CASH AND CASH EQUIVALENTS 11 HekBEEEED
At At
30 June 31 December
2018 2017
R=ZF-NE RZZT—LF
ANA=+H t=-A=1+-—H
HK$°000 HK$'000
BETT BETT
Deposits with banks RITHER 732,772 1,181,261
Cash at banks and in hand RITEH LR 1,411,081 1,222,914
2,143,853 0,404,175




11 CASH AND CASH EQUIVALENTS (continued) 11
Included in “Cash and cash equivalents” are

12

deposits of HK$270,238,000 (31

December

2017: HK$332,328,000) which are placed with a

related party bank.
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RERBEEEYM(E)
(RekBReEEMIBET
MR B S RIT 2 TR BB
#270,238,0007t (= & — +
F+-_A=+—HB: 8K
332,328,0007T) °

CREDITORS, OTHER PAYABLES AND 12 FERTERER - H MBS 5RIB
ACCRUED EXPENSES RESTER
At At
30 June 31 December
2018 2017
R=Z-NE RZZT—+F
AA=+H +tZA=+—8°
HK$°000 HK$'000
BETT BEFTT
Creditors T BR 3N
- third parties -¥£=5 1,490,796 1,104,766
- fellow subsidiaries —RARMBRAF 6,131 1,711
1,496,927 1,106,477
Other payables and accrued Hith e RIE R
expenses JEATE A 561,144 522,854
Amounts due to fellow subsidiaries [ Z i B A 7
HIE 988 -
Deferred income EEWRA
- government grants -BRfEHe 96,263 93,138
2,155,322 1,722,469
Less: Non-current portion A FEENERE
- Deferred income —REMA
- government grants -BR#SE (59,778) (56,899)
Current portion BN ER R o 2,095,544 1,665,570
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12 CREDITORS, OTHER PAYABLES AND 12 FEERFK - HE b B FIE
ACCRUED EXPENSES (continued) LEStER (&)
Included in “Creditors, other payables and [FERTERF - BN RIER

accrued expenses” are creditors with the FESTER IR - ERRFR K
following ageing analysis based on the date of EHRIEZEZAH CREK D
invoice as of the end of the reporting period: T
At At
30 June 31 December
2018 2017
R-Z-—NE RZT—LF
AA=tAH TZA=+—H
HK$’000 HK$'000
BT BT
Within 6 months AEAR 1,190,659 1,037,721
More than 6 months ANMEBM L 306,268 68,756
1,496,927 1,106,477
Creditors totalling HK$1,368,719,000 (31 RZE—N\FA=+H"
December 2017: HK$1,050,799,000) as at e~;t;% #1,368,719,0007C
30 June 2018 represent construction payables ( T—tF+-_A=+—

© ¥ #1,050,799,0007T)
ZKENEIE%K » BN & EBOT
% & FTBOOL #E T & & 1+t 2
T2 2E o

for the Group’s BOT and certain BOO
arrangements.

Creditors due to fellow subsidiaries are
unsecured, interest-free and repayable in
accordance with the contract terms.

The amounts due to fellow subsidiaries are
unsecured, interest-free and repayable on
demand.

ERRRMEA ﬁmﬁﬁﬁ
REERF 2ERAERA
AMEFREE -

FE& 151 [R) 2 B 8 % m] 5108 73
i 2B &/,\?ﬁé?"é?]iffé}a
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13 SHARE CAPITAL AND DIVIDENDS 13 BRARKE

(@) Share capital

Authorised share capital

(a) B
ETERA
No. of
shares Equivalent
EgrR 4= Z A

‘000 US$'000  HK$'000
Th X2Tx AETET

Ordinary shares of
US$0.1 each
At 31 December
2017, 1 January

2018 and
30 June 2018

Issued share capital

SREEIET
i
R-FT—+F
+= A
=+—8"
— - N\F
- ﬂ H &
= —\F
7N ﬂ =+H 5,000,000 500,000 3,891,500
B #TRA
No. of
shares Amount
f% 15 £k B ok
000 HK$’'000

T BETT

Ordinary shares of
US$0.1 each

At 31 December 2017,
1 January 2018 and

30 June 2018

SR mEE0.13E T
) 3 A
R-_ZT—+F
+=A
=+t—8-
—ET—N\EF
—A—HB X
—E-N\F
NAZ+H 2,066,078 1,608,029




1(2 China Everbright Greentech Limited
PEXKREERRER DA

Interim Financial Report = HABt#% 3R &

13 SHARE CAPITAL AND DIVIDENDS (continued) 13 Rx7Zs K % 2. (&)

(b) Dividends (b) BE
(i) Dividends payable to equity (i) 25 A5 A R 9 FE 1
shareholders attributable to the Bl EARE

interim period

Six months ended 30 June
BEZAA=tHLXEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
BT BETT
Interim dividend declared b B R 18
and payable after the TR & ENH
interim period of HKB.0 FHREER
cents per share (six 6.0/l (H =
months ended 30 June —E—EFRX
2017: Nil) A=+HIER
A5 : =) 123,965 —
The interim dividend has not been MR E B R -
recognised as a liability at the end of REHAEREA

the reporting period. &
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13 SHARE CAPITAL AND DIVIDENDS (continued) 13 B&XZA N I B (&)

(b) Dividends (continued) (b) BE( E)
(i) Dividends payable to equity (i) R B R R &

shareholders attributable to the R E 118918 1 51 B
previous financial year, approved FEEL 2R
and paid during the interim period ERE

Six months ended 30 June
BERA=THLAER
2018 2017
—E-NE —T—+tfF
HK$’000 HK$’000

BETR BETT
Final dividend in respect of PABE 16 P YRR e
the previous financial year, RERBE K
approved and paid during the FEMOREES
following interim period, of RO.0EN(BE-Z
HK9.0 cents per share —tERA=THLE
(six months ended 30 June ~NEA:E)
185,947 —

2017: Nil)
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14 COMMITMENTS

(a)

(b)

At 30 June 2018, the Group had
outstanding purchase commitments in
connection with the Group’s construction
contracts not provided for in the interim
financial report of HK$1,800,990,000 (31
December 2017: HK$1,470,949,000).

The total future minimum lease payments
under non-cancellable operating leases of
the Group are payable as follows:

14 A IE

(@ R—ZE—NEFE~A=T
B AEBEXARESH
B R s P B E AR
AEBREEENZR
BITIRBAEABE
1,800,990,0007T ( = =
—tE+-_A=+—
H : & ¥1,470,949,000
JL) °

(b) 7N £ B AR 3% 1 AJ AR BR B
KEMERBRENT
SEEEMRERELT

At At
30 June 31 December
2018 2017
R=Z-NF RIZ—+tF
AA=+H +T-A=1+—H
HK$°000 HK$'000
BETT BT T
Within 1 year —FR 8,333 8,867
After 1 year but within 5 years ~ —F#BAFER 4,564 6,627
After 5 years hFik 7,829 7,844
20,726 23,338
The Group leases a number of properties AEBRELEHER

under operating leases. The leases typically
run for an initial period of a quarter to
twenty-nine years. None of the leases
includes contingent rentals.

AzEWY  ERAS
—BNSAM-FZ
SHAERBENL
TRERAES -



14

15

COMMITMENTS (continued)

(c) At 30 June 2018, the Group has no
outstanding capital commitment relating to
the capital contributions to a joint venture
not provided for in the interim financial report
(31 December 2017: HK$9,500,000).

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in the interim financial
report, the Group entered into the following
material related party transactions during the
interim period:

(@) Transactions with fellow subsidiaries

14

15
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(c) R=FE—N\F~A=+
B A& B A HEf B
BKREEHRBEBEREZ
tEITEZEKEE
EAREEZZE —LF
9,500, ooo;ﬂfﬂéﬁfﬁo

HEBALTZEARS

H$EPHHH7T7F‘#&.: H o #f 5
PR 2 XX RERON R
%E@Z!SCP,HH,HJ%F‘EEJEQ%E%%
TBETINIERRS

(@) ERAZAMBARZRS

Six months ended 30 June
BEAAB=1+HLAHERA

2018 2017

—E-NFE —T—+F

HK$’000 HK$’000

BT T BT T

Purchases of machineries R ER 6,556 44,317

Interest expenses B 4,844 1,193

Interest income F B U A 4,547 332

Rental expenses ek 2,369 2,300
Underwriting commission ENBHEAER

paid and sponsor fee REANEA = 35,395
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15 MATERIAL RELATED PARTY TRANSACTIONS 15 EEE) A T2 E AR H

(continued)

(@) Transactions with fellow subsidiaries

(continued)

At 30 June 2018,
HK$280,347,000 (31
HK$59,375,000) are due to a related party
bank which are secured,
at 90% of the rates announced by the
People’s Bank of China and will be settled
by instalment until 2028.

December 2017:

interest-bearing

(&)
(a) HEAZKBARAZ
R (&)
loans of R - N\NF XA

+ B EfF—ME
EﬁﬂwﬁfETngn’A/’%
#080,347,0007C (= &
—tE&E+=-_A=+—
H : /& #59375,0007T)
ABEEKE EFBRAR
ﬁﬁ@%%%Z%%ﬁ

WER=-ZTZ=)\F
mn%%@
(b) The Group paid key management (b) XEFEECXNTFEEE
personnel compensation as follows: EEAEZHMMOT :

Six months ended 30 June

BEANA=tHIEAEA

Salaries and other short-term

employee benefits

Retirement scheme
contributions

2018 2017
—2E-_N\NF —ZET—+tF
HK$’000 HK$’000
BT T BT
HeREM
HHESR
& 7 14,167 11,104

RARET 8K

1,596 949

15,763 12,053




16 BANKING FACILITIES AND PLEDGE OF

ASSETS

Certain banking facilities of the Group are
secured by certain revenue and receivables in
connection with the Group’s service concession
arrangements, bank deposits, mortgages on
property, plant and equipment and interests in
leasehold land held for own use under operating
leases of the Group. Such banking facilities,
amounting to HK$4,914,218,000 (31 December
2017: HK$4,444,719,000) as at 30 June 2018
were utilised to the extent of HK$3,636,191,000
(31 December 2017: HK$2,759,637,000). The
aggregate net book value of assets pledged
amounted to HK$6,700,089,000 (31 December
2017: HK$6,582,527,000) as at 30 June 2018 in
connection with the secured bank loans.

The unsecured banking facilities of
HK$4,030,615,000 (31 December 2017:
HK$2,612,556,000) were utilised to the extent
of HK$808,468,000 (31 December 2017:
HK$735,066,000) as at 30 June 2018.
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BANKING FACILITIES AND PLEDGE OF
ASSETS (continued)

Banking facilities of HK$3,407,546,000 (31
December 2017: HK$3,083,713,000) as at
30 June 2018 are subject to the fulfilment of
covenants relating to certain financial ratios
of the Group. If the Group were to breach
the covenants, the drawn down facilities
would become payable on demand. As at 30
June 2018, such facilities were utilised to the
extent of HK$1,512,378,000 (31 December
2017: HK$1,307,891,000). The Group regularly
monitors its compliance with these covenants.
As at 30 June 2018, none of the covenants
relating to drawn down facilities had been
breached (31 December 2017: Nil).

COMPARATIVE FIGURES

The Group has initially applied HKFRS 15
and HKFRS 9 at 1 January 2018. Under the
transition methods chosen, certain comparative
figures have been restated. Further details of the
changes in accounting policies are disclosed in
note 2.
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18 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND INTERPRETATIONS

ISSUED BUT NOT YET EFFECTIVE FOR THE
SIX MONTHS ENDED 30 JUNE 2018

A number of amendments and new standards
are effective for annual periods beginning
after 1 January 2018 and earlier application is
permitted. The Group has not early adopted any
new or amended standards in preparing this
interim financial report.

The Group has the following update to the
information provided in the last annual financial
statements in respect of HKFRS 16, Leases,
which may have a significant impact on the
Group’s consolidated financial statements.

HKFRS 16, Leases

As discussed in the 2017 Financial Statements,
currently the Group classifies leases into finance
leases and operating leases and accounts for
the lease arrangements differently, depending on
the classification of the lease. Upon the adoption
of HKFRS 16, where the Group is the lessee
under the lease the Group will be required to
account for all leases in a similar way to current
finance lease accounting, i.e. recognise and
measure a lease liability at the present value
of the minimum future lease payments and
recognise a corresponding “right-of-use” asset
at the commencement date of the lease, subject
to practical expedients. HKFRS 16 will primarily
affect the Group’s accounting as a lessee of
leases for items of property, plant and equipment
which are currently classified as operating
leases.
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18 POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR
THE SIX MONTHS ENDED 30 JUNE 2018
(continued)

HKFRS 16, Leases (continued) & B % 3R S 2 Bl Z5165R

(HE1#E)

The following is an updated information about
the Group’s future minimum lease payments,
based on the non-cancellable operating leases

AT A/RE-ZF—/\FXA
=+ BRI AT A B R &
HE AEEXERKREE

that have been entered into by 30 June 2018: RO EFHER

HK$’000
BT T

Amounts payable: JE S FE

Within 6 months NME AR 6,341

After 6 months but within 1 year NEREBEBE-FR 1,992

After 1 year but within 5 years —FRERFA 4,564

After 5 years hF & 7,829

20,726

Upon the initial adoption of HKFRS 16 at 1
January 2019, the present value of most of
the future minimum lease payments that are
payable after 6 months will be recognised as
lease liabilities, with corresponding right-of-use
assets recognised as non-current assets. The
Group will need to perform a more detailed
analysis to determine the amounts of new
assets and liabilities arising from operating
lease commitments on adoption of HKFRS 16,
after taking into account the applicability of the
practical expedient and adjusting for any leases
entered into or terminated between now and the
adoption of HKFRS 16.
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Report on Review of Interim Financial Information

PP BEREFRRE

Review report to the board of directors of
China Everbright Greentech Limited
(Incorporated in the Cayman Islands with limited
liability)

Introduction

We have reviewed the interim financial report set out
on pages 49 to 110 which comprises the
consolidated statement of financial position of China
Everbright Greentech Limited and its subsidiaries as
of 80 June 2018 and the related consolidated
statement of profit or loss, statement of profit or
loss and other comprehensive income and
statement of changes in equity and condensed
consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, /nterim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation and
presentation of the interim financial report in
accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information 8 & R FBHFKE

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in an
audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2018 is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

6 August 2018
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