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Corporate Profile
AR

hina Everbright Greentech Limited (“Everbright Greentech” or the “Company” or together with its

subsidiaries, the “Group”) is a professional environmental protection service provider under China Everbright
International Limited (“CEIL”), with its businesses focusing on integrated biomass utilisation, hazardous waste
treatment and solar energy and wind power. It was listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 8 May 2017 (stock code: 1257). As of 31 December 2016, Everbright
Greentech was ranked the fourth in terms of the aggregate biomass power generation designed capacity in
China. As to the aggregate hazardous waste processing designed capacity, it was ranked the third in China, and
was even awarded the first place in Eastern China region. Upholding its philosophy of leading the way through
innovations, Everbright Greentech took a pioneer role to introduce urban-rural integration business model
in the Mainland China, which represented the first-ever solutions to the environmental issues in the county-
level municipalities. Currently, the Company has its business coverage spanning across nine provinces and
municipalities in China, and in Germany.

With strong supports from China Everbright Group and the controlling shareholder, CEIL, and leveraging
on its own extensive experience in the development and operation of diversified project portfolio as well as
its unparalleled market expansion capability, the Group will conduct cautious execution of its sustainable
development strategy of leading the way through technology innovations, achieving solid progress, pursuing
break-through, striving to become a leader in the environmental protection industry in China.

BCRGERERBERAB(EAZERERIE [ARA ] EREMNBAR [AEEDERFEXRERERER AR EAH

BRIETHEERFRGREES  INEVESENA  EREEMARBEENAEEY  R-_E—tFAANBESR
BEARIMBR AR ([BZMDERET - BROHKIE 1267 c BE-Z—RF+ -A=+—0  AREERFREVE LR
KEAEMITEEN : BEREEARTBEENUIFTEE=  RERMBEFAE — - XAREREREBHUEBEH5|A%
B REABAEHEB -BCEBER  ARRBEEUMREMENA THEN - BT AREBELBETEHIERAEND R
HEM - WEREERE -

EKEPEXAEEE - BREREREBRBRRAABRNBAZE - BERENELZTAREANEERERMEBANTIZHR
FEE N - NEE SR EE UM RS B A B REE - BT - JIRER - BOOKAPERRITENDE -

E rrusus Cover Sto ry %Tf [H ﬁ& $

“The Next Jump Forwards” is the theme of this annual report. Dedicated,

; full of power and emitting unmatched confidence, the biker in the cover
JUMP FORWARDS is ready to show off his stunning momentum at the starting line. This
s represents that Everbright Greentech is well poised to become a leader in

environmental protection industry under the guidance of the new path with
its solid foundation, management excellence and innovative technology.
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Financial Highlights
81 % %R

2017 2016 Percentage
—E—tF —T—RF Change
HK$’000 HK$'000 Btk
BET T BT T )
RESULTS 3
Revenue g 4,581,352 3,000,131 53%
EBITDA® BRFIE - BiE - TER
AT AFO 1,517,788 982,617 54%
Profit attributable to equity RN AIREZE IR
shareholders of the Company e &R 953,823 629,222 52%
Return on shareholders’ equity (%) RREELOEHR(%) 14.75 17.74 -3 ppt
Basic earnings per share® BRERZFE
(HK cents) GBI 51.70 43.70 18%
FINANCIAL POSITION B SRR
Total assets BERE 14,431,617 7,463,547 93%
Total liabilities BEBE 5,665,571 3,262,965 74%
Equity attributable to equity AAEREZEE
shareholders of the Company® FE(GREZR 8,748,052 4,187,221 109%
Net asset value per share AN B AR R RS
attributable to equity shareholders BREEFECEE T
of the Company (HK$)“ 4.23 2.91 45%
Bank balances and cash RITFEREHRRR e 3,343,411 992,140 237%
Gearing ratio® (%) BEBELERC(%) 39 44 -5 ppt
Current ratio (%) MENEE R (%) 216 122 94 ppt

() EBITDA is the profit for the year before deduction of interest, taxation, depreciation and amortisation.

@ As at 31 December 2017, equity attributable to equity shareholders of the Company amounted to approximately
HK$8,748,052,000, an increase of 109% over approximately HK$4,187,221,000 in 2016, primarily due to the global offering with
proceed of approximately HK$3.3 billion.

® The calculation of basic earnings per share is based on the profit attributable to equity shareholders of the Company of
approximately HK$953,823,000 (2016: HK$629,222,000) and the weighted average of 1,844,979,000 (2016: 1,440,000,000)
ordinary shares in issue during the year.

) The calculation of net asset value per share attributable to equity shareholders of the Company is based on 2,066,078,000 (2016:
1,440,000,000) ordinary shares issued as at year end.

® Gearing ratio is calculated by total liabilities over total assets.
") EBITDAENF8 - BiTE - 478 R#BESATEF -

PR-—zm—trF+-A=+—0  ADEERRE IR ALTSES,748,052,0007C « B8 — /< F 2 4164,187,221,0007T 1 1109% + =
CZHNEHREESEMBESLBEISET -

©) AR A A B R THAR A F A 25 R B T A B R 4075 #6953,823,0005T ( — B — A 4F ¢ ##620,222,0007T ) B F N BT L@ 2 i TR
1,844,979,0000% ( —Z—/<4F : 1,440,000,0000% ) L @At & -

) 2% VA 5 IR S R A IR R B T AR MR R B B BT B AR 2 AR #12,066,078,0000% (= Z — /5 4F ¢ 1,440,000,0008% ) & A%t &

O FEaErEIRea ERNEEE -
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Corporate Milestones
CEAREBRE

02/2017
N

e Secured Zhongxiang Integrated Biomass
and Waste-to-Energy Project in Hubei, Sheqi
Integrated Biomass and Waste-to-Energy 04/20 1 7
Project in Henan and Lianshui Biomass
Electricity and Heat Cogeneration Project in

e Secured Sugian Hazardous Waste Landfill
Project Phase Il in Jiangsu

Jiangsu

o HUEWtAEREEYE R RESE B EE 1 e Nangiao Biomass Direct Combustion Power
AN A YE R R RE B EE U RIS Generation Project in Chuzhou City, Anhui
Sk A )8 S0 T 1 commenced operation

s M IHEESEEEIERE —
s ZREBMMEELDEEMBEETHRENIE

05/2017

e Successfully listed on the Main Board of The
Stock Exchange of Hong Kong Limited

e Lingbi Integrated Biomass and Waste- 06/20 1 7

to-Energy Project in Anhui commenced

operation. It is the first urban-rural integration * Secured Wendeng Biomass Electricity and

project of its kind ever in China constructed Heat Cogeneration Project in Weihai City and

both parts at one time and became the Linshu Hazardous Waste Landfill Project in

pioneer in urban-rural waste integrated Shandong

treatment in China o MSILRA RS X EEYE BT HLIE B MESE
e Secured Huaiyuan Integrated Biomass and MfEREEEIER

Waste-to-Energy Project (Waste-to-Energy)
in Anhui, Binhai Hazardous Waste Landfill
Project Phase Il in Jiangsu and Laiyang
Hazardous Waste Integrated Treatment
Project in Shandong

o IR BABMERSHMABMR AT EREE LT 0 7/201 7
o RHABERAYE RIRET —B(LIEE BKIZ
& - RPEEERERRHHS—EBER - e Secured Guoyang Biomass Electricity and
BAAI T B PO B 47 3R s B R 1R O S Heat Cogeneration Project in Anhui
s MEBLZHEBEEREYE RNREE —BLIEE o EUERME BIS A 1S B E B IE B

(B3R #E) - IHEBBEEEIBEIER — MM
RERBGEEFRARERA

N
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-

08/2017

e Announced 2017 interim results with profit

attributable to equity shareholders recorded a
growth of 57%

e Included as a constituent stock in the Hang

Seng Composite Index, Hang Seng Stock
Connect Hong Kong Index, Hang Seng Stock
Connect Hong Kong MidCap & SmallCap
Index and Hang Seng Stock Connect Hong
Kong SmallCap Index respectively

o DT HFRHEE - BEBREERNE

BE7%IER

s DHEMABLEZEEH - BAEBBER B

AFERGET /NI R B M A A B BCE/NELR R 2R
0 BX

11/2017

09/2017

¢ |ncluded as a constituent stock in the MSCI

China Small Cap Index

e Secured Yiyuan Integrated Biomass and

Waste-to-Energy Project and Dongming
Hazardous Waste Integrated Treatment
Project in Shandong

e Rugao Biomass Direct Combustion Power

Generation Project in Jiangsu commenced
operation

* JEMAMSCIER F B/ YRR B 10 X
s MEBILRENREDE RN FHE—RILEAEM

RAEFERERAR

s THEMREMEEBMEEREEZRIKE

Being as title sponsor of the Hong Kong
charity premiere of the nature documentary
“Earth: One Amazing Day”

Secured Zhecheng Integrated Biomass and
Waste-to-Energy Project in Henan, Guanyun
Hazardous Waste Landfill Project Phase

Il in Jiangsu and Guixi Hazardous Waste
Integrated Treatment Project in Jiangxi

BEREHBEANCHEEZ I FYN—R)EE
EEEM
REAEERRENE R REE—BILER
EFEETREEIBEIER —HMIAE ERERE
RAEREEA

12/2017

Xiaoxian Integrated Biomass and Waste-
to-Energy Project and Fengyang Integrated
Biomass and Waste-to-Energy Project in
Anhui commenced operation

Total 19 new projects were secured and a
supplemental agreement was signed; 12
projects completed construction among 23
construction projects during the year under
review

RRERFLEDE MR HE BB NERS
EME R ET—RLIEB ERIRE
REEFEARBRBHER19ERZE AR
Wk BRIBEA23ME - @K ITEE 12(E
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Chairman’s Statement
FERS

Unleashed
the Potential Value of

Everbright Greentech
EN R ABECRREEER

Chairman %
WANG Tianyi X%

A |

he year of 2017 is the first year of the Company since it was listed in Hong Kong. It is also a year for the

Company having achieved a sustainable, stable and healthy development. | am honored to succeed the
chairman of the board of directors of the Company (the “Board”) after Mr. Chen Xiaoping, continued to carry
forward the business of the Group and stayed firmly towards the aim of pursuing development with innovation.
On behalf of the Board, | would like to express my sincere gratitude to Mr. Chen Xiaoping for his vigorous efforts
in making valuable contribution to the Group.

In 2017, the Group has captured the historical opportunities arising from the China’s acceleration in ecological
civilisation construction and strategic vision of green development, and formulated a strategic plan with prudent
and forward looking perspective, having achieved a leap-forward development. The Company was listed on the
Main Board of the Stock Exchange on 8 May 2017, and within a few months after the listing, it was included as
a constituent stock in the Hang Seng Composite Index, Hang Seng Stock Connect Hong Kong Index and MSCI
China Small Cap Index respectively, demonstrating the capital market’s recognition on the Group’s performance.
The listing of the Company not only further strengthens the Group’s leading position in China’s environmental
protection industry, but also facilitates its coming rapid development by virtue of more sufficient capital. After
the spin-off listing, the Company would achieve complementary effects and resources sharing with the existing
business of its parent company, CEIL.

— T EEFRARRAERBLTRNE—F I RAFRKE  BE  BEERN—F - RAFBRERERNFL
TTAREARRESS([EFSDIE B HEEEAKEXBESAN 0 BETBHE LRI ERAER - K
AERREFEARNFELEUAEENERNNEERERBUARLHE |

T F AREIEERFRNREEERXAERINEECERBBBEONELEE  (FHEEMA RATE TS
$BE BRTEMAER -ARFARZE—tFREANARBIMEIRLET  ELHREEHANRN  NAFEEER
ANELEZ AR - ELERBEESMSCIHRFE/NEAREZHKOE - BREAMSHAEENEERA - XA H
ERBY LT MEE—FREARERTERRITENEL  EAEHENTRNES  EBAKE T —HREE
N LETR  AABHESRARTNABRORAEEBZAXEEAEHEMNERKZE -
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An encouraging result has been achieved by the Group in 2017. During the year, the Group has secured 19
new projects and entered into a supplementary agreement, with a total investment of approximately RMB5.473
billion, a record high in both number of new projects and total investment value. As at 31 December 2017, the
total number of environmental protection projects of the Group was 82, with a total investment of approximately
RMB19.758 billion.

During the year under review, the Group’s Lingbi Integrated Biomass and Waste-to-Energy Project, the
first urban-rural integration project of its kind ever in China constructed both parts at one time completed
construction and commenced operation and became the pioneer in urban-rural waste integrated treatment in
mainland China. It unveiled a new era for the local areas in agricultural and forestry residues and household
waste treatment in a harmless and integrated manner, changing the wastes into resources to some extent. The
urban-rural integration project utilises an innovative business model to process the agricultural and forestry
residues and rural household waste, not only enhancing the output of environmental services, but also reducing
overall costs of development and operation compared to that of two separate projects, thereby increasing the
overall investment returns of the project.

With the further proceed of ecological civilisation, the philosophy of “lucid waters and lush mountains are
invaluable assets” has gradually gained the recognition of general public and there is a pressing need to
propel the pollution prevention and haze reduction as well as green development. Looking forward, the Group
will continue to promote the development driving by business innovation, riding on its unique and diversified
business model, strategic business coverage, sufficient supply network, abundant project reserves and
outstanding management capacity, firmly capture the tremendous opportunities arising from the Beautiful China
initiative proposed in 19th CPC National Congress and other national policies of environmental protection.
Leveraging on the firm underpinning strength from the brand awareness of “Everbright”, we will exert every effort
to make contribution to the green development of China, aiming to create investment returns to our investors by
sustainable development.

REBR-_Z—+ERNBTSARENRE  FALNBIOEAFEEREE—HERH:E  EREBFEHNARE
54738 - AR MKRELBEHEFESL S HE-_EZ—+tE+__A=+—0 ZXEEBKREBLHS62(H 2
EREENARE197.58ETT °

CEFERN AKEBRETHEZEMERNREET - BEREERRE  FATFEEE—REEZROUE —8B1RE
B ZEENKREFE TEARBUFREBERENLT  AREAEMAEENEZDRENEEARESL  ER
b~ SBMCRRIRH PR ER - WS — LR B AR X R A B R R IE R MER DA EN £ELE - MMERKERIR
BRGEL  NUHBRELMEEBEAMRETREBFAZEMELSKAE - EMENEENEEBIRERR -

P& AR AR BN E T HEE - [HOKBIURE 2 LRI INE S RARD - R RBEMREERZITE
o REARK  AEESEERRUEXFEFSIERE - FBEBE  ZnnEBRNA - BIEENHR - THOHE
W mYNBRERE  UREBEMNEERS  FFRIEETAKRRELN [EREBTEIZZARLERBERRKRT
EEROBEHE  KIE AR MEE—BaRE  RTENGEEXRAENE - TARRERLORIES -
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The Group is currently sufficient in cash with gearing ratio remains at low level, which is desirable for us to
make investment in diversified market of environmental protection. The Group will adhere to the approach of
maintaining organic and stable development, capture the opportunities arising from the booming environmental
protection market in mainland China. Riding on the favorable investment opportunities from the Belt and
Road Initiative, we would strive to maximise the value for our shareholders. In order to reward the supports of
the shareholders, the Board proposes to declare a final dividend of HK9.0 cents per share (2016: Nil) to the
shareholders of the Company.

Last but not the least, | would like to express my sincere gratitude to all members of the Board and all of our staff
for their dedication and efforts and contribution to the Group, and my appreciation to our shareholders for their
support for and trust in the Group.

AEBEBRMRESTER  BELXESNMEKE - AEAMNERHFRERSZTHREMS - AREMIETRE - BENE
R REERZEDERNREDS > MR [—H K IRERE  SRRAEEEEE REHRREYARENI
o BEEERAOAQFRFRERPKREFR.OBIN(ZZ—XF : T@EA) -

RE AABUHEFERACEE2BETIFAR/EEERMELNTBENRER  UMRERR —ENKRHAEEH
FFEGEE - BUARD RS o

WANG Tianyi
BN

Chairman

FE
Hong Kong, 1 March 2018
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Chief Executive Officer’s Report
THARRS

BUSINESS REVIEW AND PROSPECTS 2 #%[cl g Hij& 2

Operating Results & & % 4&

The year of 2017 is the year in which “13th Five-Year Plan” has been implemented in full swing and is of the great
significance for the China’s green development. During the year under review, after the government putting forward
the idea of “intensifying efforts to strengthen environmental protection and making our sky blue again” for the first time
in the Government Work Report, the Report of 19th National Congress of the Communist Party also proposed that in
the new era, it is expected to uphold and practice the philosophy of “Lucid waters and lush mountains are invaluable
assets” and to implement the strictest possible systems for eco-environmental protection. In addition, several material
plans and regulations such as the 13th Five-Year Development Plan for the National Environmental Protection
Standards ((BIZRIRFREIZE [+ =H J%ERE)), the Belt and Road Ecological and Environmental Protection
Cooperation Plan ([ —#&F—& £ ERIBREASEMRE])), the Soil Pollution Prevention and Control Law (Draft) ({3
S5 AR (EZ))), Regulation on the Implementation of the Environmental Protection Tax Law (Consultation Paper)
(CGRIBIREFEEHIEH (ME2E B))) have been implemented, and specific plans, action plans and implementation
proposals for the 13th Five-Year in various provinces and cities have been announced, indicating a tough situation
in the China’s eco-environmental protection, imperative needs for pollution prevention and determination of the
government on this issue. The Chinese government has placed unprecedentedly great regards on green development
and the construction of ecological civilisation, leading the environmental protection industry step into a prime period of
development.

TR AFRTZARIEEREZTF  ETERERREETAAEREEEN—F - REOBEFER  BBF TERETE
RER[BRITHFERREE 2% - [TAKRIWMERE - BFRART - BABMIMBETI KRS URRSILERILINES B
TEREBOERRBRENE ot  (ERBERFRERE [ T=ZR1ERA[B) (T —HF B IERRRFRESIERS)  (L=F
BRAE(ER)) (CREFREVEBRGH(BRBRER)) SERRESERBEEE - 4™ [T =R FBERE - 7FHat
) BREOIRSEERM  TRATPELRRERENS ZEK 5RAEFRZEY) - ARBRAERL 2BE - BREZE
BHRESENARKNERES TRIMRENEE RRTELIXRESHRY -
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The year of 2017 is also an exceptional year for Everbright Greentech as it has achieved new breakthrough. On 8
May 2017, the Company was listed on the Main Board of the Stock Exchange, making its debut in capital market
and striving for a new leap in a separate financing platform. Since its successful listing, the Company, as a listed
company, has forged ahead from a fresh starting point at new heights heading towards its aim of achieving long-term
development for itself and sustainability for the society as a whole, moving forward steadily and firmly.

Soon after its successful listing in May 2017, the Company has been respectively included as a constituent stock
in the MSCI China Small Cap Index, Hang Seng Composite Index, Hang Seng Stock Connect Hong Kong Index, Hang
Seng Stock Connect Hong Kong MidCap & SmallCap Index and Hang Seng Stock Connect Hong Kong SmallCap
Index, demonstrating the market recognition of the Group’s operating results and development potential.

The Group’s core businesses cover the integrated biomass utilisation, hazardous waste treatment and solar energy
and wind power, with general extensive experiences in developing and operating diversified projects portfolio. As of
31 December 2017, the Group had 82 environmental protection projects, with a total investment of approximately
RMB19.758 billion. It completed the construction of 36 projects, with a total investment of approximately RMB7.291
billion, among which 32 projects have commenced operation, 11 projects with a total investment of approximately
RMB3.513 billion were under construction, and 35 projects with a total investment of approximately RMB8.954 billion
were in the preparatory stage. There were no material acquisitions and disposals during the year under review.

TE - FHRAASRERRERFTEUN —F c —T—+FAANE > AARRBRMAETREE LT - EXBHELRTS
EBUHMBETE LR —WERE - AR LEHR - AREUER—FBIUN LT AR EMOER L UHNSEHE - U
CENREFRITENAKEZRITRER B  REHREE -

RZZB—tFR AKX EHEDA - RARFESRIEMNAMSCIEAR PR NAIRIEE - BEGA R - BEBRBIER B4
BRBUETNYBIE B R BB RCR A RIEBR O - RIRBARERNLERERI TSR - BRENTMRTISEL

AEBNTEXBEREDEGEANA  BERSE AAEELESE - AARENELZUICEREANEERLR -BE—F
—tFFTZA=1T—A AEECREBRRFRIBASME  AREFERHARE197.68(8T  ZKTTHEAIGE - B RAKRE
BOARB72.01ET - AP CREEAIME  AREE1E - B RERENARE35.13(ET « FEIABIGME - FRAKRE
BARKES.LAET - REEFENLAEAMBRLE -
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In 2017, leveraging on the State’s favorable policies, the Group has maintained rapid growth last year and taken an
organic approach for development by upholding the idea of being “Prudent, Proactive and Practical” in all tasks. It has
delivered a set of outstanding results and built up powerful strengths for the coming new development.

As to the market expansion, during the year under review, the Group has achieved steadily progress and remarkable
results in business expansion, and continued to strengthen its market position in the areas of existing projects including
Anhui, Jiangsu, Henan, Shandong, Jiangxi, etc. During the year under review, it secured 19 new projects and entered
into a supplemental agreement, with a total investment of approximately RMB5.473 billion. The new projects include
9 integrated biomass and waste-to-energy projects, 3 biomass electricity and heat cogeneration projects and 7
hazardous waste treatment projects. 260.5 MW was added to the aggregate power generation designed capacity,
approximately 2,100,000 tonnes per year was added to the biomass processing designed capacity, approximately
2,000 tonnes per day was added to the household waste processing designed capacity, and approximately 170,000
tonnes per year was added to the hazardous waste processing designed capacity. Moreover, during the year under
review, a supplemental agreement for the Huaiyin Integrated Biomass and Waste-to-Energy Project (waste-to-energy)
in Jiangsu had been entered into by the Group, which will increase the scale of processed household waste from 500
tonnes per day to 1,000 tonnes per day.

In February 2018, the Group secured Lishui Industrial Solid Waste Integrated Treatment Project in Zhejiang, with a total
investment of approximately RMB106 million. Approximately 7,000 tonnes of hazardous waste capacity per year was
added. This project is the first project of the Group secured in Zhejiang Province, indicating the business expansion of
the Group has achieved breakthrough in new region.

During the year under review, the Group also developed a solution that allows safe disposal of hazardous waste in
landfills where there is a rigid foundation, providing a reliable solution to the pressing needs of disposing waste salt
in regions with unstable geological conditions. With the gradual enhancement in national environmental standards,
hazardous waste landfills with rigid structure and better anti-seepage effect is about to fill the gap in the waste salts
treatment market. At the same time, the use of the rigid structure waste landfills will encourage the Group to have
higher standards in its operations, and drive the Group to explore for new technologies.
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As to the project construction, during the year under review, the number of construction projects of the Group amounted
to 23, of which 12 projects have been completed and 8 projects have commenced operation. Anhui Lingbi Integrated
Biomass and Waste-to-Energy Project commenced operation in May 2017. It is the first urban-rural integration project
of its kind ever in China without a precedent. The operation of the project is a milestone to the urban-rural waste
integrated treatment and is also a successful example of the Group in exploring a new pathway to construct the
beautiful countryside. After this project, Anhui Xiaoxian Integrated Biomass and Waste-to-Energy Project and Fengyang
Integrated Biomass and Waste-to-Energy Project were completed construction and commenced operation during
the year under review. Through sharing main plant, grid system, water supply and drainage system, cooling system,
centralisation system, office and accommodation premises and management team, the urban-rural integration project
not only maximised its environmental service output, but also increased the overall returns on investment of the project,
and enhanced the Group’s competitiveness. As of 31 December 2017, the Group had a total of 11 projects under
construction, which will be completed construction and commenced operation by 2018 and first half of 2019 respectively.
The Group will continue to adhere to its construction philosophy of “building high quality projects and establishing well-
known brand recognition”, to implement its project execution firmly and steadily, so as to ensure all of the projects under
construction become the demonstrative projects with high quality.

In January to February 2018, the Group completed construction and put into operation of 3 projects, including Mianzhu
Integrated Biomass and Waste-to-Energy Project (Biomass) in Sichuan, Changzhou Hazardous Waste Incineration
Project and Xinyi Animal Carcass Harmless Treatment Project in Jiangsu.

As to the management, in order to adapt to the overall environment and circumstance in the environmental protection
market, the Group has further optimised its management structure by setting up three major management centers
based on the nature of business, namely clean energy, solid waste and environmental remediation, in a bid to fully
exert its professional management and service capabilities, facilitating the resources and experiences sharing.
While constantly enhancing its management efficiency, the Group also devotes its efforts on reinforcing the internal
management and risks prevention, further implement, the environmental, safety, health and social responsibility
(“ESHS”) management system (“ESHS Management System”), which is incorporated in the annual key tasks of
its projects, and a special assessment thereof is performed to improve the safety awareness and professional
management skills of managers at all levels, thereby achieving a refined and standardised management. In addition,
during the year under review, the Group set up a Risk Management Department and Project Risks Review Committee,
thereby strictly executing risks management and enhancing its capabilities in risks identification, assessment and
decision-making. By virtue of the constant enhancement of the Group’s management capability, the Group has
achieved satisfactory operation cost control, with all projects operating in a smooth and stable manner, discharging
emissions up to standard requirements, and maintained its zero record for the incidents concerning environmental and
safety during the year under review.
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As to the technology research and development, the Group firmly believes the strong driving forces for sustainable
development coming from the outstanding technology. During the year under review, the Group has increased its
investment in technology research and development and made remarkable achievement in the technology of low
nitrogen oxide (NOx) combustion in integrated biomass utilisation projects. Everbright Greentech Research Institute
has successfully reduced the effluent concentration of NOy from the biomass power generation project to below
100mg/m?® by adopting measures such as tuning first and secondary air, adjusting the vibrating frequency of grates
and optimising the component of fuels, etc. These measures have been adopted by the Group’s Nangiao Biomass
Direct Combustion Power Generation Project and Dingyuan Biomass Direct Combustion Power Generation Project and
achieved long-running and stable operation, the performance of which is considered to be outstanding. The successful
application of low NOyx combustion will enable the operation performance of biomass power generation project of the
Group to become the leader of the industry in mainland China.

Apart from reinforcing its own development, the Group also proactively participated in facilitating the development of
integrated biomass utilisation industry, aiming to promote the presence of the integrated biomass utilisation industry
and improve its industrial landscape. In May 2017, the Group assumed the responsibility of establishing China Biomass
Energy Industrial Association (the “Biomass Association”) together with leading companies in the biomass industry
in China. During the year under review, the Group acted in concert with the Biomass Association in conjunction with
National Energy Administration to collect comments on issues concerning location selection for waste-to-energy and
tax cuts and burden reduction in biomass power generation industry. Besides, it also organised China Renewable
Energy Engineering Institute, CECEP Consulting Co.,Ltd, Data Center of Ministry of Environmental Protection to
perform several works such as jointly prepared and published the Industry Development Report of Urban Household
Waste Power Generation 2017 ({2017 kBRI KGR B EFEBER B E)). Among such works, the “Research
Report of Mixed Combustion of Agricultural and Forestry Residues and Coal in Power Generation” ({24 ¥)'E &
BRIERIREE BT FT 3R )) prepared by the Biomass Association and relevant entities has attracted great attentions
from more than ten medias including China Energy News (2 B 82)R#%) and www.bjx.com.cn (3t1& £ % 5 4¥) and
gained recognitions from relevant authorities and industrial peers, making contribution to the sustainability and sound
development of the biomass industry.
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As to the operating results, during 2017, the Group has made considerable progresses both in revenue and
profitability. The Group has reached new heights in revenue from its construction service, attributable to the enhanced
management of the projects at the preparatory stage and steady construction of the projects. As to the operation
services, revenues recorded a sustainable growth due to the sustained increase of processing volume. During the
year under review, the Group’s revenue amounted to approximately HK$4,581,352,000, an increase of 53% over
HK$3,000,131,000 in 2016. The EBITDA amounted to approximately HK$1,517,788,000, an increase of 54% over
HK$982,617,000 in 2016. Profit attributable to equity shareholders of the Company for the year was approximately
HK$953,823,000, 52% more than HK$629,222,000 recorded in 2016. In 2017, basic earnings per share were HK51.7
cents, HK8.0 cents more than HK43.7 cents in 2016. The Group has ready access to financing channels, with an
abundance of cash on hand which continues to rise, and it performed well in all financial indicators.

During the year under review, revenues from integrated biomass utilisation, hazardous waste treatment and solar
energy and wind power segments amounted to approximately HK$4,581,352,000, of which revenue from construction
service was approximately HK$2,952,979,000, 44% more than HK$2,048,566,000 recorded in 2016, and revenue
from operation service was approximately HK$1,548,618,000, 69% more than HK$914,988,000 recorded in 2016. The
proportion of revenue is as follows: construction service accounts for 64%, operation service accounts for 34% and
finance income accounts for 2%.
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Key financial data for integrated biomass utilisation, hazardous waste treatment and solar energy and wind power
projects in 2017 is summarised below:

“TLFAYERETA  BEREMCREENRATEB 2T 2MBEEUENAT ¢

2017
28tk
Integrated Hazardous Solar Integrated Hazardous
hiomass waste energy and biomass waste energy and
utilisation treatment wind power utilisation treatment wind power

projects projects projects Total projects projects

) AREER ;
GeRREE  fREREERA BEEE A
HK$'000 HK$'000 HK$'000 HK$'000
BRI BRTT BETT BRI

Revenue lhea
- Construction services - iR 2,892,944 60,035 - 2,952,979 1,963,575 84,991 - 2,048,566
- Operation services - g2k 1,080,719 308,785 209,114 1,548,618 459,840 240,033 215,115 914,988
- Finance income - 70,021 9,734 - 79,755 25,838 10,739 - 36,577
3,993,684 378,554 209,114 4,581,352 2,449,253 335,763 215,115 3,000,131
EBITDA BHE 5B
TEREEH
B 1,143,235 238,851 195,827 1,577,913 666,684 188,799 198,805 1,054,288

With the government’s support for the environmental protection industry, the Group’s integrated biomass utilisation
and solar energy and wind power projects are entitled to a number of initiatives including preferential on-grid tariffs,
mandatory off-take of electricity, government subsidies, preferential tax policies, etc. The Group’s hazardous waste
treatment projects also benefit from preferential taxation policies and government subsidies. In 2017, the Group
was approved to receive government subsidies of approximately RMB99,405,000 and value-added tax refunds of
approximately RMB49,314,000.

The Company dedicated to enhancing value for its shareholders, and in order to reward its shareholders for their
support and take into account for the long-term sustainable development of the Group, the Board proposes to declare
a final dividend of HK9.0 cents per share (2016: Nil) to the shareholders of the Company.
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INTEGRATED BIOMASS UTILISATION £#&%R& FIH

As one of the leading integrated biomass treatment service providers in China, the Group mainly utilises biomass raw
materials to generate both electricity and heat. Biomass raw materials are categorised into yellow culms and grey
culms. Yellow culms consist of agricultural residues, such as wheat straw, rice straw, corn straw, rice husks, peanut
husks, etc; while grey culms consist of forestry residues such as barks, tree trimmings, debris from construction and
demolition and other manufacturing wood waste, etc. In addition, the Group has developed a unique business model
that integrates biomass and waste-to-energy functions to provide integrated treatment for agricultural and forestry
residues and household waste within urban-rural areas.

As of 31 December 2017, the Group had a total of 44 integrated biomass utilisation projects, with a total investment
of RMB13.022 billion and aggregate power generation designed capacity of 992 MW, aggregate biomass processing
designed capacity of approximately 8,449,800 tonnes per annum, and aggregate household waste processing
designed capacity of approximately 6,250 tonnes per day. During the year under review, the Group’s integrated
biomass utilisation projects in operation amounted to 15, which generated approximately 1,393,204,000 kWh of on-
grid electricity, an increase of 125% over 2016. Meanwhile, the Group processed 1,684,691 tonnes of biomass raw
materials, an increase of 131% over 2016. It also processed 249,212 tonnes of household waste, an increase of 239%
over 2016. During the year under review, the Group generated steam of 171,027 tonnes. The Group had 10 integrated
biomass utilisation projects under construction, with an aggregate power generation designed capacity of 217 MW,
and an annual biomass processing designed capacity of approximately 1,639,800 tonnes and a daily household waste
processing designed capacity of approximately 2,200 tonnes.
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During the year under review, EBITDA of the Group’s integrated biomass utilisation projects was approximately
HK$1,143,235,000, an increase of 71% over 2016. The integrated biomass utilisation projects contributed net profit of
approximately HK$752,423,000, an increase of 65% over 2016.

The increase in profit was mainly due to a number of projects which were steadily advancing in construction progress
during the year, resulting in a significant increase in the revenue from construction service. In addition, the aggregate
on-grid electricity of the projects in operation continued to increase, contributing to a significant increase in revenue
from the operation service.

Major operating and financial data of the integrated biomass utilisation segment in 2017 is summarised in the table
below:

REBFERN  AEBOENEHLRAFEBEEEBBKFE « RIE - WEREEITAFILEE1,143,235,0007T ' BT — < F
HIN71% - VLG EFBAEE ERVFAEF L EE752,423,00070 * B -F—XFEN165% °
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Integrated biomass utilisation projects “*=¥ &4 &K HAEER

On-grid electricity (MWh) FREECOKEE) 1,393,204 618,718
Biomass raw materials EYE R R R IR = (18)
processing volume (tonne) 1,684,691 728,142
Waste processing volume (tonne) SRR IE & (WE) 249,212 73,526
Steam generating volume (tonne) #aE= (M) 171,027 -
EBITDA (HK$’000) BALS - BiE - ER
BiEmANCEETT) 1,143,235 666,684
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HAZARDOUS WASTE TREATMENT /&5 &

The Group’s hazardous waste treatment business is at the forefront of the industry and can safely treat 43 out of 46
categories of hazardous waste listed in the National Catalog of Hazardous Wastes. The Group has adopted various
methods to dispose of the hazardous waste, including incineration, landfill and physicochemical treatment.

As of 31 December 2017, the Group had a total of 29 hazardous waste treatment projects with a total investment of
approximately RMB5.341 billion and an aggregate annual processing designed capacity of approximately 674,150
tonnes. During the year under review, there were 8 hazardous waste treatment projects in operation and approximately
113,031 tonnes of hazardous waste were safely treated, an increase of 13% over 2016. 3 hazardous waste treatment
projects were completed construction with aggregate annual processing designed capacity of approximately 43,000
tonnes, and there was 1 hazardous waste treatment project under construction with an aggregate annual processing
designed capacity of 20,000 tonnes.

During the year under review, the Group’s hazardous waste treatment projects contributed an EBITDA of approximately
HK$238,851,000, an increase of 27% over 2016. Hazardous waste treatment projects contributed net profit of
approximately HK$163,144,000, an increase of 17% over 2016. The increase in profit was mainly due to the steady
growth of business operations and the sustainable increase in an aggregate processing capacity of the hazardous
waste treatment projects.

Major operating and financial data of the hazardous waste treatment segment in 2017 is summarised in the table
below:

AEENBEREXRBETERURAIIGE  TL22RE(EREREYRE) 546 8B 4318 - AEERMAMGRE
BRESABRERE HERYICERS

HE-Z—+F+-A=+-—"8 AEEHAF0ECEREELR - FREKREBHOAREL341ET - BRFTEIEBENIIED
HFF674,150M - REBEFENRN  AEBELTNEEEEEAHSE  T2RELKREEYI13,031H » B _F— XFHMN
13% - BT THEREESIER H3E - ARTEIBENIENTFA3,0000 - ERCEERSER L1E  ERTEBENED
F420,000M °

REEFERN  AEENEEEERBEMKRAE - HIA - HEREHNAN L EK238,851,0007T © T —NFHE M
27% ° ERERETAR BRVF BB H163,144,0007T - BT —RFEMI7% - BFENFEANELTAR EBRRERK
EBETHENEREERE LT -

Tt FRBERENMIIEELEPBEENT

Hazardous waste treatment projects fEEEEEHE

Hazardous waste processing EREREES (M)
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EBITDA (HK$’'000) BRFE - FHIE - TER
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SOLAR ENERGY AND WIND POWER JtR#E MREE

The Group has 7 solar energy projects and 2 wind power projects in operation, with a total investment of approximately
RMB1.395 billion and an aggregate power generation designed capacity of approximately 125.9 MW. The Group
is responsible for building, managing and operating these projects and selling the electricity to the local power grid
companies.

During the year under review, the Group’s solar energy and wind power projects sold electricity amounted to
approximately 274,299,000 kWh, with an EBITDA of approximately HK$195,827,000, remained almost flat as 2016.
Solar energy and wind power projects contributed net profit of approximately HK$96,377,000, which remained almost
flat as 2016, due to the absence of new projects during the year under review.

Major operating and financial data of the solar energy and wind power segment in 2017 is summarised in the table
below:
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Solar energy and wind power projects YR EREEZEIEH

On-grid electricity (MWh) FREECKEE) 274,299 272,690
EBITDA (HK$’000) BRFIE - T8 - TER
B AR (BETIT) 195,827 198,805

During the year under review, the Group generated approximately 1,667,503,000 kWh of green electricity, which can
support the annual electricity consumption of 1,389,419 households or equivalent to 666,921 tonnes of standard coal,
reducing carbon dioxide (CO,) emissions by 1,317,327 tonnes and preventing 216,532,857 trees from being cut down.
The Group also treated 57,555 m? of leachate in its waste-to-energy plants and hazardous waste landfills and reduced
Chemical Oxygen Demand (COD) emissions by 685 tonnes.

REEFERN » ANEEZREESZEE H41,667,503,000F FLFF » Al #£1,389,4190@RE—FFH - HEREL1Z/H666,921
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BUSINESS PROSPECTS %15 E £

In 2017, the so called “most stringent inspection ever in the history” on environment section has achieved satisfactory
results, making exposure of environmental pollution issues in several provinces and cities, which in turns facilitating the
environmental governance. During the 19th National Congress of the Communist Party, President Xi Jinping initiated
to “promote the green development and focus on and solve the prominent issues, further strengthen the ecological
system protection and reform the ecological environmental regulation mechanism”. The pursuit of ecological civilisation
and further advance of the reform on the environmental protection system have achieved to a unprecedented extent,
making environmental protection likely to become the “key note” in China for a long period of time.

The year of 2018 is the first year to fully exercise the spirit put forward by the 19th National Congress of the Communist
Party, and it is also a key year to firmly implement the 13th Five-year Plan. By virtue of the positive impacts of
environmental governance on the overall reform landscape, the policy of environmental protection in China for 2018
will remain pressing. With the implementation of a series of environmental protection polices such as the Environmental
Protection Tax Law ((ZRIZIRERL L)), “stringent regulation” on the environmental protection will become a new normal
and the environmental protection industry is exposed to the coming market standardisation and further governance,
whereas a new development opportunity as well. With the implementation of Guiding Opinion on Facilitating the
Development of Biomass Heat Supply ((BIRAEEA B REH A ZERMNIBEEE R)), “replacing coal with biomass fuel”
has become a key strategy of China’s clean heat supply, bringing an unprecedented opportunity to the business
development of the Company.

Looking forward, with the further proceed of ecological civilisation, new demands for domestic environmental
protection will be inspired and the market will be continued to expand. The Group will keep devoted to explore
existing market and extend its business footholds to more regions in China. We will also conduct continuous extension
of industrial chain in order to become an integrated environmental protection service provider focusing on waste
treatment and anti-pollution, as well as advocation of innovation in business which may lead to diversified development,
striving to achieve breakthrough in new business segments such as biogenic gas and environment restoration, so as
to cultivate new growth.

Amid the backdrop of the “Belt and Road Initiatives” and global cooperation on production capacity, the market
share of China’s green environmental protection industry in overseas sees expanding, with overseas investment
opportunities increasing as well. The Group will proactively take part in China’s “Belt and Road Initiatives” and seize
timely opportunities to tap into overseas market.
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By virtue of extensive experiences in developing and operating diversified project portfolio and strong capability
in market expansion, the Group will firmly take an organic approach for development by upholding the idea of
being “Prudent, Proactive and Practical”. It would firmly execute the strategy of sustainable development driven by
technology innovation, further strengthen its edges in investment construction, operating management and technology
research and development so as to enhance its core competitiveness.

Leveraging on the firm underpinning of China Everbright Group and with the strong backing of its parent company,
CEIL, the Group will adapt to new trends, capture new opportunities arising from China’s accelerating pursuit of
achieving ecological civilisation, proceed firmly and steadily with a determination of making breakthrough, aiming to
bring constant rewards to its shareholder and become the leader in the China’s environmental protection industry.

BHRRREESTLARAA NS EERNRANTHRELN - AREFSHIA B i - EIARRED SR BN
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RERT - DREW - RERRHERFENDR - MAOKSPBIRRITENBE -

FINANCIAL POSITION Bk 5%

As at 31 December 2017, the Group’s total assets amounted to approximately HK$14,431,617,000 (31 December
2016: HK$7,463,547,000) with net assets amounting to approximately HK$8,766,046,000 (31 December 2016:
HK$4,200,582,000) and net asset value per share attributable to equity shareholders of the Company was HK$4.23
per share. As at 31 December 2017, gearing ratio (total liabilities over total assets) of the Group was 39%, a decrease
of 5 percentage points as compared to that of 44% as at the end of 2016. Current ratio of the Group was 216%, an
increase of 94 percentage points as compared to that of 122% as at the end of 2016.

RZE—+tF+_A=+—"8 AEBZHEEEAHNBEE14,431617,000( ZE—R"F+=-A=+—H : B
7,463,547,0007T) * FEER AL E8,766,046,0000( = FE—"F+=-A=+—H : #¥4,200,582,0007T) * AR FHE
HREEEEREEFEAEL423T RIE—+F+-_A=+—0 AEEEECGELR(LABERINEEE)B39%
B RNFEZ244%RIBEEDE - AEBZREBLEER216%  WMZTE—RNFIE2122%IEMNO4EH 752 o

FINANCIAL RESOURCES #1B& IR

On 8 May 2017, the Company was listed on the Main Board of the Stock Exchange. The proceeds from the global
offering is approximately HK$3.3 billion.

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and lower
the costs of funds. It finances its operations primarily with the proceeds from the global offering, internally generated
cash flow and banks loan. As at 31 December 2017, the Group had cash and bank balances of approximately
HK$3,343,411,000, an increase of approximately HK$2,351,271,000 as compared to HK$992,140,000 at the end
of 2016. Most of the Group’s cash and bank balances were denominated in Hong Kong dollars and Renminbi.
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INDEBTEDNESS &1{&ARR

The Group is dedicated to improving banking facilities to reserve funds to support its business development. As at
31 December 2017, the Group had outstanding borrowings of approximately HK$3,494,703,000, an increase of
approximately HK$1,526,376,000 as compared to HK$1,968,327,000 at the end of 2016. The borrowings included
secured interest-bearing borrowings of approximately HK$2,759,637,000 (31 December 2016: HK$1,623,390,000)
and unsecured interest-bearing borrowings of approximately HK$735,066,000 (31 December 2016:
HK$344,937,000). The borrowings of the Group are mainly denominated in Renminbi, representing approximately
96% of the total, and the remainder is denominated in Hong Kong dollars. All of the borrowings are at floating rates.
As at 31 December 2017, the Group had banking facilities of approximately HK$7,057,275,000 (31 December 2016:
HK$5,398,779,000) of which approximately HK$3,562,572,000 (31 December 2016: HK$3,430,452,000) have not
been utilised. The tenor of banking facilities are ranged from 1 year to 16 years.
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FOREIGN EXCHANGE RISKS % & fz

The Company’s financial statements are presented in Hong Kong dollars, which is the functional currency of the
Company. The Group’s investments made outside Hong Kong (including mainland China) may incur foreign exchange
risks. The Group’s operations are predominantly based in mainland China, which makes up over 90% of its total
investments and revenue. The Group’s assets, borrowings and major transactions are mainly denominated in
Renminbi, and it basically forms a natural hedging effect. The Group also pursues an optimal allocation of borrowings
in different currencies while setting appropriate levels of borrowing in non-base currencies, and adoption of proper
financial instruments to closely manage foreign exchange risks.

ARRZINEEDEREEH /AR - AREBRENREENIMEE (BFFEARM) FENERR - —EUR - FESAKEZE
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PLEDGE OF ASSETS &E#H#

Certain banking facilities at the Group were secured by revenue and receivables in connection with the Group’s service
concession arrangements, bank deposits, mortgages over property, plant and equipment and prepaid land lease
payments. As at 31 December 2017, the aggregate net book value of assets pledged amounted to HK$6,582,527,000
(31 December 2016: HK$4,059,218,000).

AEBEETHRITHENANRAEBRBGHICERTHE T 2B TRERERFE « RITFX - 9%  BEAREBEREBEMN LBHESE
BER N-_ZT—+F+_A=+—H CHEBEECEEFEAEABE6,582,527,000(ZT— F+-_A=+—08:
B #E4,059,218,0007T) °

COMMITMENTS 7##&

As at 31 December 2017, the Group had outstanding purchase commitments of approximately
HK$1,470,949,000 (31 December 2016: HK$1,386,986,000) under the construction contracts.

REZZE—tF+-A=+—H AEEAZEEALNM A 2 HIEAERL)E1,470,949,000t (= E—R"F+=-A=+—H:
,%%1,386,986@00@

26 CHINA EVERBRIGHT GREENTECH LIMITED HFEXAZEREFRATF



CONTINGENT LIABILITIES st B & &

As at 31 December 2017, the Company issued financial guarantees to one of its wholly-owned subsidiaries. As at 31
December 2017, the Group did not have any contingent liabilities that include liabilities under the guarantees.

R-B—LtF+-A=1+—0  ARAR—HE2EMBARFELMBER R_F—tF+-_A=1+—0  AEELEE[HK
FRERBLAMBRER T 2EE -

TAX RELIEF AND EXEMPTION #5745 % 5 M 58 2

The Company is not aware of any tax relief and exemption available to the Shareholders by reason of their holding of
the Company’s securities.

ARRPFAHNEBEEAEBRRFEARARDMEZERB R SR

USE OF PROCEEDS &% TS RIEE A IBR

The net proceeds from the global offering on 8 May 2017 after deducting share issuance expenses and listing
expenses (“Net Proceeds”) was approximately HK$3,234,510,000. As at 31 December 2017, the Company had used
approximately HK$1,013,030,000 of Net Proceeds for the purposes as set out in the prospectus of the Company
dated 21 April 2017, representing 31.3% of Net Proceeds.

RZE—+tFRANE 2B EZEMSREFERTIBRRNDETERRI R LETER([FABRIBFE])HBK
3,234,510,000c - Bt —FE—+F+=-A=1+—H ' ARRNAEREFHEEEBN _ZE—tFNA -+ —HZHBRERS
RABRERAE1,013,080,0007T © MG B RIEFEEAI31.3% ©

Movements
HK$’000
ST IT
Net Proceeds FT{8 BB S50 3,234,510
Less: Proceeds used B BERERIE
Among which: Hep
Investments in integrated biomass REREME RS MNA
utilisation projects IEH (627,995)
Investments in hazardous waste BENEEEEEE
treatment projects (71,900)
Working capital and other general BEES RHEM— R
corporate purposes & (310,000)
Research and development i 55 & A B (3,139)
Proceeds unused as at 31 December 2017 HIEF-Z—+t&+_-_A=1t—HAHKREAN
HEEERAE 2,221,480

The remaining unused proceeds have been intended to be used for the purposes as set out in the prospectus.

RHRERBEAETEFTERRBRERS T 2R -
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INTERNAL MANAGEMENT A EBE 52

The Group believes that an organic and sustainable development can only be achieved by solid corporate
management and risk control. It has been upholding its management philosophy of “People-oriented, Pragmatism,
Creativity and Systematic Management” so as to enhance and maintain a sound management system, to create a
corporate management culture that allows all of employees’ engagement, to strengthen the management awareness
and promote the management standard, and to effectively integrate corporate resources. It aims at establishing a
foundation for maximum return to the Group and achievement of business objectives.

During the year under review, the Company held the management committee meeting on a monthly basis, to
conduct collective review on project investments, projects under preparation, construction and in operation as
well as assignment of personnel of the Company, etc. With clear instructions on duties and responsibilities and
refined division of works, the management committee members will work on site and play a supervisory role to
further resolve the practical problems relating to the projects, and strengthen control towards weaknesses. A
comprehensive internal control system as well as the Investment Project Risks Review Committee, Engineering
Technology Committee and Safe Production Management Committee have been established for strict execution of
the relevant requirements under the ESHS management system and risk management system, effective monitoring
of all aspects ranging from project investment, construction, production to operation, thereby minimising operational
risks. The Departments of Internal Audit and Risk Management will perform their duties of risk management
to promote practical implementation of each risk management system so as to maintain all-round control
over corporate and operational risks. During the year under review, the Company has placed emphasis on the
management of the projects under construction and projects in the preparatory stage to ensure their development
and operation with full legal and rules compliance in an orderly and legitimate manner.

The Group has always abided by its operation principle of “Maintaining Safe and Stable Operations in compliance
with Discharge Standards” and kicked off a campaign that promoting the awareness of energy saving and emission
reduction on the premise of ensuring no significant safety accidents and significant environmental pollution accidents,
i.e. “Competitions in Expenditure Reduction, Efficiency Enhancement, Energy Saving and Cost Control”, thereby
constantly reducing the overall power consumption rate of each project as well as the operating expenses. The “Five
Little Improvements” campaign focusing on “Invention, Innovation, Revolution, Design and Recommendation” helped
motivating the staff’s creativity and incentives, thereby facilitating technical advancement and rising up economic
efficiency. “Installation, Building-up and Connection” work has been actively conducted by the Group to continue
bearing social responsibilities and duly perform its commitment to environmental protection.
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HUMAN RESOURCES A &R

With exceptional attention to human resource management, the Group has actively continued its talent promotion
and introduction through internal trainings and both social and campus recruitments. Quality of employees has been
escalating by external courses, internal organisations, technical exchanges, self-studying, etc. Different kinds of
trainings have been provided by the Group to explore the potentials of the employees, with a view to achieve co-
development and sharing of fruitful results between employees and the company. In order to propel its philosophy of
“people-oriented” and further improve safe production, healthy employees and security for accidents and injuries, the
Group has launched the “Employee’s Health, Accidents and Injuries Protection Fund” for delivering comprehensive
protection to the employees.

During the year under review, the Group held training sessions widely including engineering construction regulations
and skills, the development of hazardous waste industry, safe production, leachate treatment technique, operation
of human resources system, financial training (including taxation and EAS system training), risk, internal control and
safety management, etc., to convey industry and professional knowledge, upgrade employees’ skills and strengthen
the risk prevention, management skill and awareness. To facilitate the newly recruited staff’s integration, the Group
participated in the 18th to 21st execution training sessions held by CEIL, with more than 300 participants attended.
Also, a total of 15 senior technical staff at the management level were sent to take part in the Tsinghua University
CEO Course, and an addition of 16 senior officers participated the new session of CEO Course, for management and
organisation efficiency enhancement.

In order to maintain a talent pool, in addition to recruitment through campus, the Group has organised internal
recruiting and selection competition to encourage those with high caliber and ambition to undertake more appropriate
posts to fully capitalise on their talents and enhance efficiency.

Keeping abreast of times and unremitting innovations are also the business concepts of the Group. To excel in
environmental protection technologies, the Company has established Everbright Greentech Research Institute in 2017,
targeting to advance the Company’s operation efficiency and cope with the long-term and rapid business growth.

As of 31 December 2017, the Group had approximately 1,800 employees in total in Hong Kong and Mainland China.
The total staff cost incurred was approximately HK$167,400,000 during the financial year ended 31 December 2017.
Employees are remunerated according to their qualifications, experiences, job nature, performance and with reference
to market conditions. Apart from the discretionary performance bonus, the Group also provides other benefits such as
medical insurance and a mandatory provident fund scheme to employees in Hong Kong.
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PRINCIPAL RISKS AND UNCERTAINTIES * 2[&E [z & T E 1%

The Group always places high emphasis on risk management. During the year under review, the Group has constantly
refined its internal control and risk management systems, as well as identified and analysed the critical risks it has
been facing. Key risks arising from the Group’s environmental protection business development involving changes in
environmental protection policies and market conditions, public responses, environmental and social responsibilities,
industrial competition, technology and innovation, financial management, human resources management, legal and
internal control policies and compliance, information system security and construction, etc.

Risks arising from changing policies refer to the failure to respond to the changes in government policies and business
models in a timely and effective manner, which may bring adverse impacts to the business of the Group. The Group
has always stayed alert on the changes in China’s environmental protection policies, and has adjusted its development
path accordingly in response to such changes in a timely manner. Meanwhile, it also remains committed to offering
suggestions from a practical standpoint to the authorities in charge of developing relevant policies, with the help of
professionals from various industry associations and expert teams, to facilitate the promulgation of environmental
policies that are also beneficial to the growth of its business. By analysing the national industry development strategies
based on China’s “Belt and Road Initiatives”, the Group has devised project development strategies in advance and
innovated its business model in a bid to seize development opportunities and achieve sustainable growth.

Industrial competition risks refer to the risks affecting the Group’s business development capabilities and the returns
of its projects investment as a result of keen competition among the competitors across the industry. The Group’s
major business segments include the integrated biomass utilisation, hazardous waste treatment and solar energy and
wind power, which are all under intense competition in the market. The Group constantly leverage its own strengths
to optimise and promote its “urban-rural integration” model, which has not only satisfied the needs of governments
at different tiers in environmental protection, but also allowed the Group to achieve its business development. During
the year under review, the Group has attached special attention to the development of its hazardous waste treatment
projects and the effect of new technologies and new business models on the industry. The Group has devoted
additional support to the development of the projects and has completed the relevant strategic deployment. The
Group remains committed to constructing projects with outstanding quality and upholding high standards in operation
management to improve the overall project quality of its projects while reducing cost and ultimately increase its
profitability.
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Environmental and social responsibility risks mainly stem from the potential breach of environmental emission limits,
safety incidents and adverse external conditions which could negatively impact the project construction and operation.
The Group has always adhered to maintain high quality construction design, perform stringent controls over the
projects construction quality, the upgrade of equipment efficiency and the enhancement of project management
standards. It has also strictly monitored the emission indicators to ensure the compliance with discharge standards.
During the year under review, the Group further optimised its ESHS Management System and put in place the standard
operating procedures (“SOP”). It formulated a contingency plan for emergencies and conducted a comprehensive
review on the execution plan to rectify any identified issues. Furthermore, the Group continued to disclose the
environmental emission data of all waste-to-energy projects for the general public’s scrutiny, demonstrating its
determination of fully undertaking its environmental and social responsibilities.

Technology and innovation risks mainly refer to the risks arising from the failure to satisfy business development
needs driven by effective research and development and the introduction of new technologies, which in turn affect
the Group’s profitability. During the year under review, the Group has strived to develop new businesses in the
environmental protection sector, such as those relating to soil and air remediation, and has tapped into the overseas
markets as well as strengthened its position in domestic market in line with the “The Belt and Road Initiative”.
The Group also attached great importance to attract the talented professional technology experts, introduced the
results of foreign advanced technological research and development to China, and focused on the improvement and
application of the technology. As such, technology previously introduced from overseas and products from research
and development have been gradually applied to projects, which has constantly enhanced the technological level in
the project operations. Furthermore, the research and development plans formulated during the year under review
have fully covered the Group’s major project development areas in its key businesses, including integrated biomass
utilisation, urban-rural integration model and hazardous waste treatment, which demonstrated an effective support to
the operation of the Group through technology and innovation.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT IR3FEM & & 12

The Group has completed the building of its ESHS Management System, in a bid to achieve a systematic
and standardised management over its aspects such as Environment, Safety, Occupational Health and Social
Responsibility and maximise its control on relevant risks and minimise defects in management system. The ESHS
Management System of the Group focuses on the critical risk control issues that may rise during the periods of project
operation and construction, in which it has ESHS Management Organisation Structure in place, with standardised
management system complemented, such as regulations, standard, SOP and checklists, etc., as well as mechanisms
of inspection, supervision, assessment and reporting in place. Up till now, the Group has completed the best
model SOP for the high-risk issues of overall businesses (waste-to-energy, biomass power generation/heat supply/
electricity and heat cogeneration, hazardous waste landfill and incineration, solar energy and wind power) and for the
medium risk issues of major businesses (waste-to-energy, biomass power generation/heat supply/electricity and heat
cogeneration, hazardous waste landfill and incineration) and executed under the jurisdiction of the relevant project.
ESHS inspections have been conducted on a quarterly basis. In 2017, the Group has refined and optimised the ESHS
Management Organisation Structure, expressly determined the standard qualifications, roles and responsibilities of
ESHS management staff of the Company, formulated ESHS appraisal rules which make project appraisal became
score-based, facilitated the “Installation, Building-up and Connection” works for the waste-to-energy project as well
as conducted public announcement of information about environmental protection. We had conducted system-
wide ESHS inspection on a quarterly basis, together with special inspections on fire prevention and seasonal safety
measures in summer and winter. At the same time, awareness promotion in relation to ESHS has also been conducted,
such as activities themed as “The Month of Safe Production”, in which we organised trainings with topics concerning
safety and Quiz Competition concerning ESHS. Staff are encouraged to take the national certified safety examination
and currently 19 staff have obtained the qualification of certified safety engineer. The Group believe that the ESHS
Management System may enhance the Group’s performances in environmental compliance, work safety, employee
benefits and community development.
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The operating and environmental service performance of the Group’s projects strictly adheres to relevant standards
and requirements of their respective environmental impact assessment reports. The Group also takes the expectations
of the neighboring communities into its consideration. Key regulations and standards that are applicable to the Group’s
business include the Environmental Protection Law of the People’s Republic of China, the Production Safety Law of
the People’s Republic of China, the Labor Law of the People’s Republic of China, the Standard for Pollution Control
on Municipal Solid Waste Incineration (GB18485-2014), Directive 2010/75/EU and its relevant Annexes/Amendments
(for waste-to-energy projects of urban-rural integration projects), the Emission Standard of Air Pollutants for Thermal
Power Plants (GB13223-2011) (for biomass power generation projects), the Standard for Pollution Control on the
Security Landfill Site for Hazardous Waste (GB18598-2001) and the Pollution Control Standard for Hazardous Wastes
Incineration (GB18484-2001), among others. No breach of these regulations and relevant environmental protection
standards resulting in a significant loss for or an adverse impact to the Group was recorded in 2017.

REBFEAMEENIRERENRBEELSBEETERRRFETHRENER  UHREMTENHEMAZE - EARK
EEEEMEEEZRNSERE (PEARKMBIRBREZL) - (REARKNMBZE2EEZE) (REARKMBLEE)
A SE BRI BT 4 B IZ HE (GB18485-2014 ) AELBE$5 512010, 75, EUR EABRAM =& 7T CE B R 8 — B2 (L I8 B 13k
BFEIEE)  NEBARSEDERIEAE(GB13223-2011) GEAREMEEEIEE ) - EREYIEIES2ZEHZE%E(GB18598-
2001) A R BB BRI B )5 2R HI1E 42 (GB18484-2001) % « AEBR Z T —tF )88 FAE RN EARER RIRREEMEH
BABRMFENE
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Sustainability Report
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017 is an iconic year for China’s green development. Various action plans, special plans, implementation proposals

and implementation regulations of the “13th Five-Year Plan” and “Belt and Road Initiative” were promulgated one
after another, bringing enormous opportunities for the Company’s development. During the year, we continued to
promote our businesses including integrated biomass utilisation, hazardous waste treatment, solar energy and wind
power, so as to proactively tying in with the latest global development trends of the ecological and environmental
protection industries, seizing opportunities brought by China’s acceleration of ecological civilisation construction,
enhancing market shares and further improving our technological levels. As the first company that employs integrated
biomass and waste-to-energy business model in China, we are devoted to leverage innovation and technology for
growth, to keep abreast of the latest policy trends and to stand out in face of intense competition.

We believe that stakeholders provide valuable insights to our business development, which support us in developing
sustainable and long-term strategies. Therefore, we invited stakeholders on a regular basis, from the planning stage
through the operation stage of the project life cycle, to express their views on issues that are relevant to our operational
and environmental performance, thus identifying prioritised issues within all our operations and the associated
concerns pertinent to sustainability. These stakeholders include investors, shareholders, employees, governments,
local communities, business partners, suppliers, media and investment analysts, etc. We actively pursue effective
engagement and on-going dialogue with our stakeholders through processes that are collaborative, transparent and

responsive.

This is an abstract of our Sustainability Report 2017. The full sustainability report, in Chinese and English versions, will
be available for download via the website of HKEXnews (www.hkexnews.hk) by the end of May 2018.
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GREENING OUR OPERATIONS # 14 &&=

Through the establishment of the ESHS Management System, the Company strives to minimise risks on environment,
safety, occupational health and social responsibility during project construction and operation. The system comprises
management standards to guide procedures such as issues identification, auditing, incident investigation and
reporting, work injury treatment and contractor ESHS management. Implementation of the system has not only
promoted sustainable development within the Company, but also extended our safety culture and policies to the supply
chain. In 2017, we further optimised the ESHS Management System by executing the SOP, formulating emergency
plans for accidents, and conducting comprehensive inspections of the system’s implementation to rectify and close out
any identified issue.

At the project company level, each of our projects is assigned with a safety management team led by the general
manager and other department heads, in supervising and managing all occupational health and safety issues arising
from various stages of the project, and formulating clear work safety guidelines. By providing proper tools and personal
protective equipment on site, and conducting regular safety inspections at our plants, the Company maintains a
prudent approach in safeguarding our employees and the communities.

Furthermore, we have adopted a series of internal policies and procedures to monitor different aspects of our
operations, from the design and construction of facilities to their operation and maintenance. We have also engaged
third party experts to test and analyse the environmental impacts of our facilities, so as to achieve greener operations
of our projects. All of our facilities are required to pass the environmental protection acceptance inspection and obtain
the acceptance certificate in order to commence operation, which ensures a higher standard of our projects. We have
also collaborated with the government to facilitate real-time monitoring of environmental emissions of our facilities.

FBESHSERERAMBRE  ARABRBBRERRMELHNRE  £2  BERFENHEEENRRERESRE - ZBEE
EEEMP - B FHCABRER - THREE  ABMESHSER T ESEERFHERIEE  TMEREQTNIH A FHE
R ERREXEMBEREMRI R MM MHEED - —T—+F  HPEBETEESHSERE R - EHBMITSOP - BIE T HEK
ESRELHARATEAFNRT 2HBEEE  SHHERNEEERENHR -

FHEEARER  #ME8—EEEORALEEEEN  MRKENEMHMFTIERERERENERER JERROBER
FMEZ2EIR  URETEWNLEEERET - BBERBRGRMEENTAENBAARERE  URABEETEHNRZ 2
BE - NRAABENEE RARFIHEER RALRELZRAARE -
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ENVIRONMENTAL PERFORMANCE &R &R

Our integrated biomass utilisation business converts biomass raw materials such as agricultural and forestry residues
into electricity and heat, which avoids open burning of biomass raw materials and helps alleviate the escalating air
pollution and smog problem in China. As at 31 December 2017, the Company’s integrated biomass utilisation projects
have reached an aggregate power generation capacity of 992 MW, an aggregate biomass processing capacity of
8,449,800 tonnes per annum, with an annual growth of approximately 36% and 33% respectively. We also proactively
developed renewable energy projects such as solar energy and wind power, with an aggregate power generation
capacity of 125.9 MW, providing electricity support to the region. The aforementioned diversified power generation
portfolio have supplied approximately 1,667,503,000 kWh of on-grid green electricity in this year, which can meet
the annual electricity consumption of 1,389,419 households and reduced standard coal consumption by 666,921
tonnes. In addition to the substantial increase in electricity supply of about 87% compared with 2016, approximately
1,317,327 tonnes of carbon dioxide equivalent emissions have also been avoided, equivalent to saving approximately
216,532,857 trees during the reporting period.

On the other hand, the hazardous waste treatment business of the Company can handle over 90% of hazardous waste
types listed in the “National Catalogue of Hazardous Wastes” safely and operates in compliance with the “Standard
for Pollution Control on the Security Landfill Site for Hazardous Wastes” (GB18598-2001) and the “Pollution Control
Standard for Hazardous Wastes Incineration” (GB18484-2001). In 2017, we have safely handled 113,031 tonnes of
hazardous waste, representing an increase of about 13% when compared with the same period of last year.

BMNEVESRETBERBEENMEEREZEYSAEME RV ERAE HMEGE BT RSHmBERNEEDERME - 1
MBS E AR MBI N =R AN EBRE - HE2017F12A318 » ARFE FHAEYEGA T AIER @R TR
AEEIKE - EVMERRFTEERE HETFS,449,8001F + FEIE RS BIHIE36% M33%  BAIIFEEF I K2 E RE
BEAHAERER  ARRTEEERBTER12590KE  BERERHENTIE - UL Z TN EHEE A XN AERNRES
B - EE491,667,503,000 F B @ 68Em B HEMN1,389,4190F RE—FMEMEE RATLIZEE666,9211F - REEEH =
T—RFKRELALSTRI  FRBEIANAE K#EE T —S(LIE 2 HERL1,317,327 B - HENRTFHIAR4216,532,857
T o

S—FH ARAINEEREEEBIZ2EE(ARBREYZF)ZRED N THEERELE - WER(EREDEIRSEE
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On-grid Green Electricity Supplied
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We accord top priority in environmental performance of our projects. Therefore, we strictly control stack emissions
such as dioxins, particulate matter, sulphur dioxide and nitrogen oxides from all operating projects. We have further
implemented stringent operational procedures with frequent inspection and extensive supervision, aiming at effectively
control fugitive emissions of our projects, thus avoiding air pollution. Moreover, on the basis of causing no adverse
impact to the project companies’ ESHS performance, we have rolled out internal competitions on “conserving,
enhancing efficiency, saving energy and controlling costs”, and have successfully reduced electricity and resource
consumption of our operating projects. In 2017, 98.28% of renewable materials were used in our operations.

BM=EERBENRRKRE - SUERMBRZESMAELHEBEN _BR - BAY - —S(REASCDTERIEM - HME
R T BRENREREFRSAXNREETEREE - EEABBIEGIEE MEAMYIN - BRERZERGHR - 1IN X
FHEEERAESHSKEMAFIET - RIZEFAR T [HLESER - LLFRIBA - LERERET & - LERARFRE JR R EPEIE - A
MEETZSEBENGEMAEXRRNELET HAENER - E-2—tF  RANELPERN T BLEDEE8.28% °

NURTURING OUR PEOPLE 58 AA

The Company attaches great importance to human resources management. In line with the “people-oriented”
objective, we treat every employee as our valuable asset. We have established a talent pool with corresponding
selection mechanisms, creating a platform for employees on their career and personal development. To achieve shared
growth as well as mutual benefits between employees and the Company, we actively invest in human resources
through professional knowledge transfer in project execution, integrated engineering construction framework and
skills, hazardous waste industry outlook, safe production, operation of human resources system, chief executive
officer training, etc., to improve employees’ skills and unleash their potentials. During the reporting period, the average
training time per employee was above 87.44 hours, laying a firm foundation for talent reserve and corporate sustainable
development.

ARB-—AREERANERER BRI UAAR/KINTE BEUETIR/RAMNEENE - RMELTREBBAT ERA
FERZ OB BMS] > RETHEEBRELEMBAAXRENFE - RERETHAFTWHAKEMGEHA - RAEBRRERA
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Furthermore, in order to enhance employees’ safety awareness, we have integrated ESHS into our corporate culture.
For example, our “Safe Production Month” in June, comprising trainings on safety related topics, discussion forums
and ESHS knowledge competitions, has provided impetus for the enterprise to gain a deeper understanding of
occupational safety and health issues. To equip employees with practical crisis management skills and maintain a high
level of safety awareness, we organise emergency drills on a regular basis to prevent accidents before they occur. In
2017, the injury rate of the Company’s employees was 0.22 and we, as gatekeepers, will strive to maintain the best
practices.

O BIBETAHLZE2EH - RAIHBESHSBARBEXEH - FIAAN [ZE2EEAISIATZ2EEEI - &M
ESHSHBHREL LY  wHEEACERATHRBRELEZNERTHENER - AEETZEEANBREERITNRESER
ZE2EH  BMTHEMESER BTSN KRA - EZT—+F - ARFAEINIHEER0.22 MEAMBEERTERE
R O ER T -

Notes: (1) Injury rate (IR) = Total number of work-related injuries/Total working hours x 200,000
et TEER(R)=TEFHAT TR x 200,000

(2) The IR calculation includes employees from operating projects in China and CEIL's headquarter and Shenzhen representative office
ITHENFEBRLNTRNELEE RAXKBREDNRINRKEET
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COMMUNITY AND CHARITY #t[& B e

Taking social responsibilities in a proactive manner is one of the core values emphasised by the Company, so we are
keen to dedicate resources to community care and charity activities. Adhering to our philosophy of “An Enterprise is not
only the Creator of Wealth, but also the Safeguard of Environmental and Social Responsibility”, we are committed to
offering a helping hand to the underprivileged and implementing supporting programs as well as measures to enhance
their self-reliant ability. The charitable donations made by the Company in 2017 amounted to HK$1,668,000, which
symbolises our tight bonding, commitment and caring love to the community. Through organising home visit activities
during festivals, we deliver not only festive food, but also our sincere cares and greetings to families in need. On the
other hand, when establishing our integrated biomass utilisation business in rural areas, we make effort to take poverty
alleviation into consideration and actively explore the possibilities to provide business and job opportunities for the local
farmers. With the establishment, improvement and development of the biomass reception and storage system as the
projects are put into operation, we have developed a strategy of “Increasing Farmers Income, Enterprise Development,
Multi-Win-Win Situations”, directly and indirectly driving the rural economy and helping the population to cast off
poverty. In 2017, our integrated biomass utilisation projects have increased farmers’ income by approximately RMB400
million in total, benefiting over 2 million farmers.

The Company also makes continuous efforts to promote public education. In particular, we work with the local
governments on the promotion of anti-drug messages. To raise public awareness as well as their ability in drug
identification, prevention and rejection, our Zibo hazardous waste project company coordinated with the Zibo City
Public Security Bureau in establishing a series of themed activities to promote “6-26 International Day against
Drug Abuse and lllicit Trafficking”. We further established a working group for the centralised non-hazardous drug
destruction and formulated thorough and reasonable drug incineration plans. Under the guard of the Zibo City Public
Security Bureau, over 20 kilograms of drugs seized in Zibo City over the past five years were delivered to our hazardous
waste incineration facility and destroyed in an environmentally sound and safe manner. This has demonstrated
our strong emphasis on public and community education apart from providing technical support for handling. The
Company also opens venues and facilities to various community groups to make our projects a platform for sharing
green ideas and education. In 2017, our project companies received a total of 8,522 visitors, signifying our close
interactions with stakeholders.
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JOINING HANDS TOWARDS THE SUSTAINABLE DEVELOPMENT GOALS (“SDG”)
BFETAHREERAZR(AHEERER])

The SDG are a series of United Nations’ (“UN”) international development goals aimed at improving the three
dimensions of development issues — social, economic and environmental — in an integrated approach from 2015 to

2030, moving towards a path of sustainable development by creating a fairer and a more environmentally friendly world
with all countries.

Everbright Greentech’s main business focuses on integrated utilisation of biomass, hazardous waste treatment, solar
energy and wind power. Overall, the Company’s vision is aligned with the UNSDGs. We will continue to play a proactive
role in implementing various SDGs by minimising environmental impacts through innovative technology and advanced
operation system in properly treating waste generated from hazardous and non-hazardous sources. We will also
leverage our experience and strengths in rural-urban integration to further promote rural development.

The summary below depicts how our activities connect with the 17 SDGs.

AREERAZREAE(HAR DN —RIBERHRER  §EC-_ZT-AF_Z=2FHUGATARELE - LBEMN
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1 glu]vmv End poverty in all its Thrpugh our biomass businless, we gre creating a market for
forms everywhere agricultural and forestry residue, turning waste into value, and
Midﬂ' offering enormous business and job opportunities to local farmers.
L) In 2017, our integrated biomass utilisation projects have increased
farmers’ income by approximately RMB400 million, benefiting over
No Poverty 2 million farmers.
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2 ZERD End hunger, achieve Fly ash and bottom ash produced from biomass combustion
[N food security and process can be utilised to produce fertilisers for agricultural use,
“( improved nutrition and  thus supporting sustainable agriculture by helping farmers to
promote sustainable reduce their reliance on chemical fertilisers. In 2017, 92,644.69
agriculture tonnes of fly ash and 257,265.83 tonnes of bottom ash were
Zero hunger utilised.
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GOODHEALTH
AND WELL-BEING

s

Good Health and
Well-being
RIFEEEEE

Ensure healthy lives and
promote well-being for
all at all ages

BREENEEFLIX &
ERFRBARNEL

All of our biomass combustion operations meet the “Emission
Standard of Air Pollutants for Thermal Power Plants” (GB13223-
2011) and waste-to-energy operations fully comply with the
European Union “Industrial Emissions Directive” (2010/75/EU),
effectively minimising public health risk through clean production.

We also proactively cooperate with the government to promote
good health and well-being. For instance, our Zibo hazardous
waste project company has formulated drug incineration plans with
the local Public Security Bureau and safely destroyed drugs seized
in Zibo City over the past 5 years.

BAFAELEDERENELE(NERAR SR D ZE)
(GB13223-2011) : W R BHEMELNFTARMB(IEHRMES)
(2010/75/EU)IZ%E » BiBFZEEG B REXRHRERR -

RMERBEBTAE  SHEFMEL LI HAEEERERE
BRERAREEHALBERAE T SRRKHE  LREHERTH
BHIAERAEENSH -

QUALITY
EDUCATION

Quality Education
BEHAE

Ensure inclusive and
quality education for all
and promote lifelong
learning

BRERNAFHEEH
E BERKSZHE2E
Be

We proactively organise public visits to our facilities, offering every
individual with opportunities to understand how environmental
infrastructures tackle pollution and enhance the community’s
living environment. Our projects received 8,522 local and overseas
visitors through visits, study tours and exchange tours in 2017.

RAEBFANER RIBHAR2E G TARKE THRRELOAR
M S SRR BHEERE - RFANBER-T—+LF
BBSE ERNRE - EF 78528 M MEIGE -

GENDER
EQUALITY

g

Gender Equality
HRIEE

Achieve gender equality
and empower all women
and girls

BRMRITS  BEHAE
BRAZERRERE

We ensure that our human resources management structure,
including salary level, training opportunity and career prospect,
is not affected by gender considerations, thus achieving gender
equality.

RAEREMOADEREERRE - MFBKFE - B ERIUE
MRETEXURIFE  HMERMHNTSE -
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CLEANWATER
AND SANITATION

L

Clean Water and
Sanitation
BERRKEFERE

Ensure access to water
and sanitation for all

AFBEAREKNRES
EWHEETIREERE

We ensure industrial and domestic waste water produced from our
operations comply with stringent national standards and are reused
for cooling and landscaping purpose where appropriate, hence
reducing our fresh water demand.

RARRELSELNIENE R KT EBERNERZE - L HE
EREATRRERESANERAEL - MR EAKOFR -

Affordable and
Clean Energy
RBERANFRER

Ensure access to
affordable, reliable,

sustainable and modern

energy for all

BRAAEEERES
B TRATHENAR

BEIR

We turn agricultural waste and forestry residue into clean
energy and promote rural electrification. In 2017, approximately
1,667,503,000 kWh of green electricity were supplied onto the grid.

BPERERMEREMELLAEBSRER REENERL -
T —+F o HMEE PR E H%1,667,503,000F FLEF o

DECENT WORK AND
ECONOMIC GROWTH

i

Decent Work and
Economic Growth
EEI/ENSELZR

Promote inclusive and
sustainable economic
growth, employment
and decent work for all

REFA - BENTHE
BERR REXINE
EMRENAARSER
I

Most of our projects are located in rural areas, which our operations
can foster local economic development through job opportunities
and improved infrastructure services. For instance, the Lingbi
Integrated Biomass and Waste-to-Energy Project has directly or
indirectly created over 2,000 jobs for the local community.

BRI NER BN TBIE - R AN EEAARME
WHEKE MAERARRE  KMEDZWEERR -t BE
AMBERUFEE-BLEACERIERRE WL RIEH2,000%
B TAERAL -

Industry, Innovation and

9 INDUSTRY, INNOVATION
ANDINFRASTRUCTURE

o

Infrastructure

B - A NERRE

Build resilient
infrastructure,
promote sustainable
industrialisation and
foster innovation

BEARERLERIN
ERRE  REARER
HNTHRIRE £
A%

We leverage our strong business innovation capabilities and
invented a first-of-its-kind business model of integrated biomass
and waste-to-energy operations, providing a one-stop holistic
solution in tackling the waste problem in China. These projects
uphold high quality and stable operations, hence ensuring reliable
supply of green electricity regardless of environmental change.
In 2017, our biomass power generation projects maintained an
average plant availability of 91.16%.

% DR AR LIS AT A P S A — 2T - A
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Sustainability Report
AHERRRS

1 REDUCED Reduce inequality within We pay special attention in ensuring that our project operations

INEQUALITIES .
and among countries

A

(=)

v

Reduce Inequalities B ERABRERZE
WO TTE WETE

do not affect the dignity, rights, livelihood, or culture of indigenous
peoples. We guarantee that the local ethnic minorities will be
equally respected as the Han majority in collaborating with us.

RASREIARREREL TG ERERKOEE - &7 &
AR - HMREEMNDBREMEAEERMSFES - €
FEEE -

susmumums Make cities inclusive,
mcluuums safe, resilient and

Eé sustainable
[=2]

Sustainable Cities and
Communities

The disposal of waste is a serious environmental and social
challenge as a result of urbanisation. Through our integrated
biomass and waste-to-energy projects, we introduced advanced
waste treatment facilities into the countryside, thereby laying a
foundation to support sustainable rural development in China by
preventing waste and related pollution problems before they arise.

BENRERMT T ROREREMENL ENRE - BBEEMER
BREE-RIRE - BABEENSIREEREI AR - B

SRR AR AREELE  AMATERNMAKERRETT
B

THERTELE BRES B2 RHR
KERNDNTHENE T
MABEE
12 RESPONSIBLE Ensure sustainable
ﬂi‘é‘ﬂ'ﬂﬁ'@}‘m consumption and

m production patterns
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We adopt sustainability throughout the entire supply chain in our
integrated biomass utilisation business. In particular, we produce
green electricity from agricultural and forestry waste which would
otherwise be burnt in open space and contribute to environmental
pollution, while the by-products (i.e. fly ash and bottom ash) can be
utilised to produce fertiliser for agricultural use.

We also maintain a system to regularly monitor the sustainability
performance of our suppliers, thus embedding our commitment to
sustainability in our supply chain.
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1 CLIMATE Take urgent action to
ACTION

combat climate change

a and its impacts
"Q

-

Climate Action e
SIRITE RRRSTHEHRGEE

tREF®

Through generation of green electricity from our integrated biomass
and waste-to-energy projects, we offset greenhouse gas emissions
through fossil fuel replacement and avoidance of fugitive methane
emissions from waste. Our operations have avoided a total of
1,317,327 tonnes of carbon dioxide equivalent emissions in 2017.
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1 LIFE Conserve and
csnisbunt: sustainably use the
oceans, seas and marine

All waste water generated from our hazardous waste treatment
projects are adequately treated in meeting prevailing environmental
regulations, ensuring no adverse environmental impact to the

resources nearby water habitats.
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1 LIFE Sustainably manage Our integrated biomass and waste-to-energy projects help tackle
ON LAND

forests, combat
desertification, halt
and reverse land
degradation, halt
biodiversity loss

Life on Land
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the waste problem in an environmentally sound manner. This results
in the avoidance of open dumping of waste in the countryside which
could cause land contamination and affect ecosystems. In 2017,
approximately 210,900 tonnes of household waste were diverted
from dump sites.
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1 PEACE, JUSTICE Promote justice,

#{“;}ISTLRT[I]';‘BS peaceful and inclusive

societies

Peace, Justice and
Strong Institutions
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1 PARTNERSHIPS Revitalise the
P global partnership

for sustainable
development

Partnership for the Goals
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As an appreciation of the public’s right to know and the importance
of public supervision, we promote environmental justice by initiating
disclosure of air emission data of our waste-to-energy operations to
CEIL’s website on an hourly basis.

In terms of social justice, we follow Asian Development Bank’s
(“ADB”) requirements to mainstream social concerns into the
beginning of project life cycle, thus ensuring that any involuntary
resettlement associated with our project development will be
properly managed in compliance with applicable laws, and all
affected people will receive fair and adequate compensation and
rehabilitation.

We also strive to promote a peaceful and inclusive working
environment. Our “Code of Conduct” and “Compliance Manual”
prohibit issues such as corruption, bribery, conflict of interest
and discrimination within our working environment. In 2017, the
Company was not aware of any non-compliance with relevant laws
and regulations that had a significant impact on us relating to anti-
corruption.
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We have been partnering with institutions such as ADB and China
Development Bank, collaboratively promote clean energy and
environmental protection. We have also promoted the SDGs in our
internal newsletter to encourage employees’ collective participation
in pursuing sustainability.
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Corporate Governance Report
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE &5rib &8 F Al

The Group believes that maintaining sound and high standards of corporate governance is not only a key element
in safeguarding the interest of the shareholders, but also a way to enhance the corporate value and strengthen the
accountability and transparency of the Group. Through a set of rules and regulations, the Group has constantly
reinforced its internal control, risk prevention and management.

The Corporate Governance Code (the “CG Code”) set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) has been duly adopted by the Board as the code for corporate
governance practices of the Company. The shares of the Company have been listed on the Main Board of the Stock
Exchange since 8 May 2017 (the “Listing Date”). The Company has fully complied with the code provisions set out in
the CG Code during the period from the Listing Date to 31 December 2017.

Key practices adopted by the Company on corporate governance are as follows:

e Develop and review the Company’s policies and practices on corporate governance

e Develop and implement the Company’s inside information policy

e Review and monitor the training and continuous professional development of directors and senior management

e Review and monitor the Company’s internal and external whistleblowing policy

e Review and monitor the Company’s policies and practices on compliance with legal and regulatory requirements
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COMPLIANCE WITH MODEL CODE & <r1R4E<7 8l

The Company has adopted the Model Code for Securities Transactions by Directors of the Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules as its code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all directors of the Company regarding any non-compliance with
the Model Code and all directors of the Company confirmed that they have complied with the provisions of the Model
Code for the financial year ended 31 December 2017.

Written guidelines were established for the relevant employees, including certain employees of the Company, certain
directors or employees of its subsidiaries and its intermediate holding company (the “Relevant Employees”), in respect
of their dealing in the Company’s securities.

The Board has also formally adopted the inside information policy which contains the guidelines to the Directors and
the Relevant Employees of the Company to ensure that the inside information of the Company is to be disseminated
to the public in an equal and timely manner in accordance with the applicable laws and regulations. To enhance the
awareness of the specified procedures of handling inside information, the inside information policy was circulated to
the Relevant Employees under the arrangement of the company secretary.

AEBECRMN ETRNMBETAHE LT ETAZERETESRXSZNBRETR(RETA])  (FREFETEFIFHNIRTT
Al e RAARFRE2REZREMNTETRETRZEREHFEEREK  ARFLBEEHR  RERBE-_T—tF1+-H
=t BULMRFE-BETRETZHE -

ARRCHBEBET(BREARRETEE EMBARKEPNMER AR zETESRRES ([HEER D) EEARAEHH
EEE*EE_”

EEENCEARMABESRE  ERBREHARREERAME T 2185 - UBRARRZARHEBRBERERIAED
A\$&iﬁﬁﬁiﬁﬁ£\\%§%% RESHNEEASESARREIONER CREAFDWENTHERFEIEHNARRIZIR

}3.}}

50 CHINA EVERBRIGHT GREENTECH LIMITED HFEXAZEREFRATF



THE BOARD OF DIRECTORS £ ¢

The Board is responsible for formulating business policies and strategies, directing and supervising management of the
Group, adopting and monitoring internal business and management control, approving and monitoring annual budgets
and business plans, reviewing operational and financial performance, reviewing and monitoring the Company’s
systems of internal control and risk management. It is in charge of the task of making decisions in the best interest of
the Company and maximising the financial performance of the Company. The Board has delegated the daily operations
and the execution of Board policies and strategies by formulating and implementing of annual work plans and medium-
term development plans for the Group to the management committee of the Company.

Management committee holds meeting every single month for discussing and reviewing the investment proposal, key
personnel matters and appraisals, project schedules, budget executions, etc.

As at 31 December 2017, the Board consists of nine members, including:

Mr. CHEN Xiaoping (Non-Executive Director and Chairman)

Mr. QIAN Xiaodong (Executive Director and Chief Executive Officer)
Mr. YANG Zhigiang (Executive Director and Vice President)

Mr. WANG Yungang (Executive Director and Vice President)

Mr. HU Yanguo (Non-Executive Director)

Mr. TANG Xianging (Non-Executive Director)

Mr. CHOW Siu Lui (Independent Non-Executive Director)

Mr. Philip TSAO (Independent Non-Executive Director)

Prof. YAN Houmin (Independent Non-Executive Director)
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THE BOARD OF DIRECTORS (continued) £ & (%)

All non-executive directors and independent non-executive directors have entered into letters of appointment with the
Company for a specific term. Under the Articles of Association of the Company (the “Articles of Association”), the Board
is empowered to appoint any person as a director to fill the casual vacancy on or as an additional director of the Board.
According to the board diversity policy, the Board considers a candidate’s gender, experience, skill and knowledge and
competency and ability to fulfill duty of care and diligence and fiduciary duties and recommendation by the nomination
committee (if any). All directors of the Company are subject to re-election at the next annual general meeting of the
Company and retirement by rotation in accordance with the provisions of the Articles of Association of the Company.

On 1 January 2018, Mr. CHEN Xiaoping stepped down from his positions of the Chairman of the Board and Non-
Executive Director of the Company. Mr. WANG Tianyi was appointed as the Chairman of the Board and Non-Executive
Director of the Company. Mr. HU Yanguo resigned from the position of Non-Executive Director of the Company. To
replace his vacancy, Ms. GUO Ying was appointed as a Non-Executive Director of the Company.

From 1 January 2018, the Board consists of nine members, including:

Mr. WANG Tianyi (Non-Executive Director and Chairman)

Mr. QIAN Xiaodong (Executive Director and Chief Executive Officer)
Mr. YANG Zhigiang (Executive Director and Vice President)

Mr. WANG Yungang (Executive Director and Vice President)

Ms. GUO Ying (Non-Executive Director)

Mr. TANG Xianging (Non-Executive Director)

Mr. CHOW Siu Lui (Independent Non-Executive Director)

Mr. Philip TSAO (Independent Non-Executive Director)

Prof. YAN Houmin (Independent Non-Executive Director)
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THE BOARD OF DIRECTORS (continued) £&& (&)

In compliance with Rule 3.10 of the Listing Rules, the Company has appointed three independent non-executive
directors, one of whom has appropriate professional qualifications in accounting and financial management. All
independent non-executive directors have confirmed their independence of the Company and the Company considers
them to be independent in accordance with the guidelines for assessing independence set out in Rule 3.13 of the
Listing Rules.

Biographical details of the directors are set out on pages 71 to 74 of this report.

The Company has maintained an updated list of its directors identifying their roles and functions on websites of
the Company and the Stock Exchange. Independent non-executive directors are identified as such in all corporate
communications that disclose the names of directors of the Company. The Board believes that the ratio between
executive directors and independent non-executive directors is reasonable and adequate to provide sufficient checks
and balances that safeguard the interests of shareholders and the Group. Conforming to the international trend on
board diversity, the first female director was appointed. The Board also believes that the views and participations of
the independent non-executive directors in the Board and committee meetings provides independent judgment on the
issues relating to strategy, performance, conflict of interest and management process to ensure that the interests of all
shareholders are considered and safeguarded.

The directors come from diverse background with varied expertise in finance, legal and business fields. All directors,
including independent non-executive directors, have given sufficient time and effort to the affairs of the Group.
Independent non-executive directors have provided professional advices to the Board with their diversified expertise
and experience.

The Company has subscribed appropriate and sufficient insurance coverage on directors’ liabilities in respect of legal
actions taken against directors arising out of corporate activities. The directors may seek independent professional
advice at the Company’s expenses in carrying out their duties and responsibilities.

EIREMMRAFEIN0GF  ARFCZE=ZRBUIFRTES AP R AFSH RUBERTEAZAEERER - 28BUIF
HITERCHERBEBLNARR - AREEHRRESASGMBBRB LN 2D ARAR/RETEELAL -

BERZAABREFBRINARERTIERET48 -

ARBRARRRBRAEY LEH—NENEFLE  ETEARTZACKREEE - ARRIEMEERBEEFTHRNARE
At ERAEGABUIFATESNGD ESERA/RTESEB N TESCHIBEEYRUAER AN BRE LT -
RMEREAEERR2ME - BESEFEZ T HREBYE  ARREZEF LM ES - EFSEE @ B IENTE
ENEZSNZEEERLRTERA2EE D - s8R - XA  NEFREEEREZTE LB HE - (EWERRT
BIRZ M9 E B R ARFE -

EERETAER  SAMR  XELR ZRIBESEIZEEZNE - BRBIIIMTEFEAZERESC ALREEE
B FEDRRESE N - BUIFATEFCRBERSIRAZEXNIELRAEFTSRHEERER -

ARFERBAEYRENRE  REESFACXEHMBRDERTHINER - EFAUNRTRERBABES KB IEX
2 BRARAREEAE -

ANNUAL REPORT 2017 =Z—tHF# 53



THE BOARD OF DIRECTORS (continued) £ & (%)

All directors have full and timely access to all relevant information in relation to the Group’s businesses and affairs as
well as unrestricted access to the advice and services of the Company Secretary, who is responsible for providing
directors with board papers and related materials.

During the year of 2017, the Board held 5 meetings. In addition to Board meetings, the Chairman held one meeting with
independent non-executive directors annually without the presence of executive directors.

The Board, with the assistance of the audit and risk management committee, has conducted reviews of the
effectiveness of the Group’s internal control and risk management systems for the period ended 30 June 2017 covering
all material financial, operational and compliance controls, of which are satisfied that such systems are effective and
adequate. The risk management work plan for Year 2018 and 3-year internal audit plan of the Company were also
reviewed. The Board has reviewed and discussed the interim financial report of the Company for the period ended 30
June 2017. Further, it has reviewed and monitored the training and continuous professional development of directors
and senior management, the adequacy of resources, staff qualifications and experience, training programmes and
budget of the Company’s accounting and financial reporting function and any possible improprieties raised out through
the whistleblowing policy. The valuable recommendations contributed by the audit and risk management committee
are highly respected by the Board and the Board takes proactive actions to put the recommendations in place.

Through the remuneration committee, the Board has reviewed remuneration policy and remuneration packages of
individual executive directors, non-executive directors and members of senior management with reference to the goals
and objectives of the Company. The remuneration packages of newly appointed non-executive directors were also
reviewed.
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THE BOARD OF DIRECTORS (continued) £&& (&)

Through the nomination committee, the Board, basing on the board diversity policy, has reviewed the structure,
size and composition of the Board, the qualification of newly appointed directors and the directors entitled to be re-
appointed. The assessment of the independence of independent non-executive directors was also reviewed.

At least 14 days’ notice prior to the date of regular board meetings is given to all directors and an agenda together
with Board papers are sent to all directors no less than three days before the date of meeting. All directors are given
opportunity to include in the agenda any other matter that they would like to discuss in the meeting. With respect to
the Board committee meetings, reasonable prior notice is given to all committee members. All directors and committee
members of the Board committee are urged to attend the Board meetings and Board committee meetings in person.
For the directors and committee members, who are unable to attend the meeting, participation through electronic
means will be arranged and available.

Should a director have a potential conflict of interest in a matter being considered in the Board meeting, he/she will
be abstained from voting. Independent non-executive directors with no conflict of interest will be present at meetings
dealing with such conflict of interest issues.
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BOARD COMMITTEES EX%E &

The Board has established three board committees, namely audit and risk management committee, remuneration
committee and nomination committee, to oversee the particular aspect of the Company’s affairs. The board
committees are provided with sufficient resources to discharge their duties.
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AUDIT AND RISK MANAGEMENT COMMITTEE AND ACCOUNTABILITY
BERLEAREEZEGULEET

The audit and risk management committee, currently comprises all 3 independent non-executive directors, namely
Mr. CHOW Siu Lui (chairman), Mr. Philip TSAO and Prof. YAN Houmin. Details of the committee’s membership and
members’ attendance records during 2017 are set out on page 59 of this Annual Report.
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AUDIT AND RISK MANAGEMENT COMMITTEE AND ACCOUNTABILITY (continued)
BERkERERZEGULREELE)

It is primarily responsible for providing an independent review of the effectiveness of the financial reporting process,
risk management and internal control systems of the Group, overseeing the audit process, reviewing the completeness,
accuracy, clarity and fairness of the Company’s financial statements, considering the scope, approach and nature of
both internal and external audits and reviewing and monitoring connected transactions and performing other duties and
responsibilities as may be assigned by the Board from time to time etc.

The terms of reference of the audit and risk management committee are published on the websites of the Stock
Exchange and the Company.

The audit and risk management committee held 2 meetings and all minutes were kept by the Company Secretary. The
audit and risk management committee has reviewed with the management and the external auditor of the Company,
including but not limited to the accounting principles and practices adopted by the Group, significant audit matters
such as significant accounting estimates and judgmental areas and external auditor’s audit plan; and has reviewed
and discussed the Group’s financial reporting matters, including review of the unaudited interim financial results for
the six months ended 30 June 2017. In order to ensure the effectiveness of the risk management and internal control
functions of the Company, the committee reviewed, discussed and monitored the works of risk management and
internal audit in Year 2017, the risk management plan for year 2018 and 3-year internal audit plan of the Company
issued by risk management department and internal audit department of the Company. Further, it has reviewed the
training and continuous professional development of directors and senior management, the adequacy of resources,
staff qualifications and experience, training programmes and budget of the Company’s accounting and financial
reporting function and the terms of reference of the audit and risk management committee of the Company. The audit
and risk management committee reported that there was no material uncertainty that cast doubt on the Company’s
going concern ability. The aforesaid reviews were recommended to the Board.
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AUDIT AND RISK MANAGEMENT COMMITTEE AND ACCOUNTABILITY (continued)
BEukEREREZESEUARBEL(E)

For the year ended 31 December 2017, KPMG, the external auditors, received the following remuneration from the
Group in connection with the provision of audit and non-audit services to the Group:
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Annual audit services FEE RS 1,700
Audit services for global offering BN E2IREE 2B RE 780
Interim review services AR AR EE B AR TS 350
Other services, includes tax service, etc HE RS BIERIERIESE 200
3,030

REMUNERATION COMMITTEE ¥ MlZ & &

The remuneration committee currently comprises Mr. Philip TSAO (chairman), an independent non-executive director,
Mr. QIAN Xiaodong, the executive director and chief executive officer of the Company, and 2 other independent non-
executive directors, namely Mr. CHOW Siu Lui and Prof. YAN Houmin. Details of the committee’s membership and
members’ attendance records during 2017 are set out on page 59 of this Annual Report.

The terms of reference of the remuneration committee, which are published on the websites of the Stock Exchange
and the Company, setting out the duties of the Remuneration Committee, including determining, with delegated
responsibilities, the remuneration packages of the individual executive Directors and senior management etc.

For the year ended 31 December 2017, 2 remuneration committee meetings were held. It has reviewed the proposal on
meeting allowances for the Board and each of the Board committees; reviewed the remuneration policy and remuneration
packages of individual executive directors, non-executive directors and members of senior management with reference
to the goals and objectives of the Company. The remuneration packages of newly appointed non-executive directors and
the terms of reference of remuneration committee of the Company were also reviewed. The aforesaid approved matters
and reviews were reported and recommended to the Board.
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NOMINATION COMMITTEE I22ZE &

The nomination committee comprises Mr. CHEN Xiaoping (chairman), the Chairman of the Board, and all 3 independent
non-executive directors, namely Mr. CHOW Siu Lui, Mr. Philip TSAO and Prof. YAN Houmin. From 1 January 2018, Mr.
WANG Tianyi replaced the vacancy of Mr. CHEN Xiaoping as the chairman of the nomination committee. Details of the
committee’s membership and members’ attendance records during 2017 are set out on page 59 of this Annual Report.

Its primary responsibilities include reviewing the structure, size and composition (including the skills, knowledge and
experience) of the Board and making recommendations on any proposed changes to the Board to complement the
Company’s corporate strategy; considering the need for identifying suitable persons to become Directors and made
recommendations to the Board on the selection of individuals nominated for directorships, etc. The terms of reference
of the Nomination Committee are published on the websites of the Stock Exchange and the Company.

For the year ended 31 December 2017, 1 nomination committee meeting was held. It has reviewed the structure, size
and composition (including skills, knowledge and experience) of the Board and has reviewed the qualifications and
experiences of newly appointed non-executive directors and the terms of reference of nomination committee of the
Company. It has also assessed the independence of independent non-executive directors. The aforesaid reviews were
recommended to the Board.

The board diversity policy was adopted. Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational background, length of service, or professional
experience. Other than the above factors, the Company will also take into account factors based on its own business
model and specific needs from time to time. The ultimate decision will be based on merit and contribution that the
selected candidates will bring to the Board.

REAZBEHEFSIFMNFAREETLE  ERE2B=-RBIIFNTEEH NEEL ERELERBERBEEX - 8
“E-N\E-A-BR EREEERBRNDFAEHEIRBZEGLIE -R-T—LFRNZEGKEBE KB HFEREFBHR
RAFRELIR o

REZEENIZEREEERTESTSRRE  ARLAXK(BEKEE  MREER)  UEAEZEPNESTSROERRE
@ HARAARFMEERRE  TEVEEHEAREIZEZNTFR  UNBBERSRECTESRUNARRNESSRLER
B REZESENREEECSHNB A RARFNBIEA -

BE_TtF+-A=1T"HLFE REZEELHT RERE KLZETCRVEFTNRRE AERAK (B
B MBLRER) UBEEHMZEFENTEENEEREBRUANARRREZEGNRBERE - 2l Ll AESSELHE
EESZUEBREERM - EAEBZ R ZTARREE  BEETRNMER - Fik - MERHEEER - REFH
HFBEERE - [RUALERIN  ARRTF I EERFNEBEA T ERZERTHERE - REBEIBMEE AERNER N
REFEHRNAERMELIRE -
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ATTENDANCE OF MEETINGS AND TRAINING OF DIRECTORS OF THE COMPANY IN 2017
—ELHFARREFHR S LE IR

Board Committee Meetings Attendance Training
HLFESZERES 53
Audit and Risk
Board ~ Management  Remuneration Nomination General
Meetings Committee Committee Meetings Induction Board
Name of Directors Attendance' Megting' Meeting’  Attendance'’  Programme? Briefing?® Others*
mERg  ZEe%E : BN EFefNg Eftrt
CHEN Xiaoping 45 C 1 C N/A / / /
R TEA
QIAN Xiaodong 55 M 212 M N/A y / /
BRR ER
YANG Zhigiang 56 M N/A
S5 i / / /
WANG Yungang 55 M N/A
12§ T / / /
HU Yanguo 35 M N/A
iR i / / /
TANG Xianging 4/5 M N/A
BEE T / / /
CHOW Siu Lui 55 M 212 C 212 M 171 M N/A / / /
Pz TE
Philip TSAO 56 M 22 M 22 C 11 M N/A / / /
ERE TER
YAN Houmin 45 M 22 M 272 M 171 M N/A / / /
BER or
Remarks:

Board and Board Committees Membership:
C — Chairman
M — Member

Notes:

1. Meetings attended/ Number of meeting held

2. For newly appointed members of the Board in 2017

3. Briefings on the Company’s Businesses/legal updates

4. Regulatory/legal updates and other materials pertinent to directors’ duties and responsibilities

&t
EEERBEEZEENKE
C—x/&

M—FK 8

MaE

1. HEEH I BOTERRE

2. WEE-—LERREMESIKE

3. BMEEBARREY ORENRHER

4. CHESRBRBENEE TARSMEM AL
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER F & M1TH42%,

Mr. CHEN Xiaoping was the Chairman of the Board and Mr. QIAN Xiaodong is the Chief Executive Officer of the
Company. The divisions of responsibilities between the Chairman of the Board and the Chief Executive Officer are
clearly divided to ensure a balance of power and authority and to reinforce their independence and accountability.

Mr. CHEN Xiaoping, being the Chairman, is responsible for providing leadership to the Board and ensuring that the
Board functions effectively; that directors receive in timely manner adequate information which is complete and reliable
and that all directors are properly briefed on issues arising at board meetings. The Chairman also encourages directors
to participate actively in and to make a full contribution to the Board so that the Board acts in the best interest of the
Company.

From 1 January 2018, Mr. CHEN stepped down from his positions of non-executive director and Chairman of the
Board and Mr. WANG Tianyi was appointed as non-executive director and Chairman of the Board with effect from the
same date.

Mr. QIAN Xiaodong, being the Chief Executive Officer, is responsible for the daily operations of the Company, execution
of business policies, strategies, objectives and plans as formulated and adopted by the Board and leading the
management of Company.

BNFAEEREZTELRE  MEBRRAEARNRRTTRAER - EF ST FEITHARZBE D T/SHT - ARERE N LIXETE
B RARNNAREEZBLEREEL -

TFERNFELEBEREERE  BMRESSAMEF  EFT/ULBESZBAUEARINER - AMAESEMEERES
HEEZgEA LRENEE - TETZHEEEHL2EERE  RERFER  BRSEFGR/LARANRKENZEITE

BE-Z-/\F—A—BE RAEBIRATEFREFTEIFRN  MIXRLTEARAEEZRTRIVTESREFTEE
B o

TREZERRELARBARFAMNATELE ZEAEFIHELRRMANEBRER K - BRERFEARBEEARAERE
2 o
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COMPANY SECRETARY QA&

The Company Secretary assists the Chairman of the Board in preparation of the agenda for the Board meetings and
Board committee meetings and ensures that all applicable rules and regulations regarding the Board meetings are
followed. She also acts as the secretary to the three Board committees. She prepares and keeps detailed minutes of
each Board meeting and Board committee meeting. Within a reasonable time after each meeting, the draft minutes are
circulated to all directors or committee members for comments and the final and approved version of minutes are sent
to all directors or committee members for their records. Board committees, including the audit and risk management
committee, nomination committee and remuneration committee, all follow the applicable principles, practices and
procedures used in Board meetings. The Company Secretary is also responsible for organising the Board training for
all the directors and circulating to all directors the material relating to the directors’ jobs and duties for their review.

Ms. Catherine TAI was the Company Secretary of the Company until 1 July 2017. Ms. MUI Ngar May, Joel took the
vacancy and be appointed as the Company Secretary from 1 July to 24 October 2017. From 24 October 2017, Ms.
CHOW Wing Man be appointed as the Company Secretary of the Company.

Ms. MUl is an employee of a corporate secretarial service provider, which provides company secretarial services to its
clients, including the Company. She contacted with Ms. CHOW Wing Man, the in-house company secretary, during the
course of Ms. MUI’s appointment.

Ms. CHOW has professional qualification and extensive experience in discharging her duties as the company secretary
of the Company and she is an employee of the Company and directly report to chief executive officer.

As at 31 December 2017, the Company Secretary of the Company has undertaken 15 hours of relevant professional
training in compliance with Rule 3.29 of the Listing Rules.

REAMERDESSIFEREFCLZANEFZE RS  URRETHEAHESSSENEARLIER o HIE
TZEAEFSZBENNE - JEZEAEFS SR NEFTZ R TRRULRTFAACE - SRCEERRENBRERE
BHNAERHNRERBESAZEENEEN  WHRSFREER  MERCHNRRELERTEFTRTHEEFHEZES
REFRE - EFZEE BEEGMNAREEZES REZBELFMNZE S DETEFSLARANERRE - ¥R
NiEF - ARMETAAERERESHAESSHI TEMAEEEMABES TIEMBBHM B ARKEER -

ANE LT EREEARANAAMEE ST —tFtA B - XTI - T—tF LA BAEE-T—+tF+A-+MA
HREMBUERYEZERRARMNE - BT —tF+A-THRE  AREXTEBZEARRANARMWE °

Wkt A MOERERFHEBNES  MEES(RERAR)REATWERS - LR EERABENDATRER
KELt -

Bt ABERERNEERBRABTREARARARAMEZBERRARRRIZES - BERMITHREEER -

BEZ—tF+-A=+t—"BILFE  ARANQAWEDER MR RIES.20FE X165/ HEEE X E -
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REMUNERATION OF DIRECTORS AND SENIOR MANAGEMENT & £ K & &S 3% & 1) % P

The remuneration of the members of the senior management by band for the year ended 31 December 2017 is set out
below:

BETtEHFT_A=1t—"HALFE "NELEXENFMERIIMT

Remuneration bands (HK$) Number of persons A £l FNEE (BB T)
$1,500,001 to $2,000,000 3 71,500,001 7T 278 #2,000,0007T
$2,000,001 to $2,500,000 1 7E#2,000,001 7T 278 #2,500,0007T
$2,500,001 to $3,000,000 1 72,500,001 7T 278 #3,000,0007T

Further particulars regarding Directors’ remuneration and the five highest paid employees as required to be disclosed
pursuant to Appendix 16 to the Listing Rules are set out in notes 8 and 9 to the financial statements, respectively.

RIBETRAMETANATRENEREER ALK FHEEFHMOE —FPHED BIHNP B RERM TR

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
EERMBHRREAAZZEE

The directors acknowledge their responsibility for preparation of the financial statements for the financial year ended 31
December 2017 which give a true and fair view of the state of affairs of the Company and of the Group at that date and
of the Group’s results and cash flows for the year then ended and are properly prepared on the going concern basis in
accordance with the applicable statutory requirements and accounting standards.

The statement of the external auditor of the Company about their reporting responsibilities on the financial statements
is set out in the “Independent Auditor’s Report” contained in this Annual Report.

EEHRREARREBE T tF T _A=T B ULVBFENYBRRARELT  ZEVERRBEEQATHRRAR
ARAEERZAPNEHRAARAEEREZR LFENEERADRE YRBEAEZEERNGHENRGELEE
HEHZ RS

ARRRSNSZBED B E S MR AR R R E R OB RAIMNAFR (B ZBE RS ] -
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RISK MANAGEMENT &k &2

The Group always places high emphasis on risk management and internal control. The main features of risk
management measures adopted by the Group are as follows:

AEE-EERRAREERANES  TXHAAKERARERENEEHE

A. Risk Management Structure
E bz ERRE

The risk management structure of the Group is based on the following “Three Lines of Defense” model:

AEE )RR EEERR TXAHR [ &R IRAMES

AUDIT AND RISK MANAGEMENT COI\/II\/IITFEE/THE BOARD
EzLREREERES

\

Risk Management Department of Department of
Officers Risk Management Internal Audit
EREEEEA [ B i 2 RS i
First Line of Defense Second Line of Defense Third Line of Defense
—ER BB EZERR
Operational Management Risk Management Internal Audit
(Risk Ownership) Functionalities (Risk Control) (Risk Assurance)
EEEE (RRESRE) FE R E IR e (R ki) REbER (Ea R
Board EEX<

The Board shall be responsible for the evaluation and determination of the nature and level of risk it is willing
to undertake in order to achieve the strategic targets of the Group. It shall also ensure the establishment and
maintenance of proper and effective risk management and internal control system by the Group.

EESAAEATERETEREBASENRIKER B EMBAMMAERRNEERIEE @ URARAEERIRERFEE R
B EREE R ABEIE RS -

Audit and Risk Management Committee EZ L EKREEZES

The Audit and Risk Management Committee shall assume the role of supervising the overall management structure
of the Group and provide advises to the Board on any risk-related matter of the Group.

BRREREE URAREZERERAEENESSREER

‘u]]u
i3
m
il
i
I
Bt
bis
JeE)
N
ma

EuLEAREREZE

ANNUAL REPORT 2017 =Z—tHF# 63



RISK MANAGEMENT (continued) R\fzE 12 (&)

A.

Risk Management Structure (continued)

EREARE(E)

The First Line of Defense £ —&EB5 43

In respect of the first line of defense, the project companies and functional departments of the Group, being the
officers for risk management, shall ensure effective implementation of risk control measures based on the risk
management system and requirements of the Company, supervise any risk which involve in the overall business
operation and collect details of, and report any risk-related incident.

RE—BUR  AEENEE QR RBEMRFI(EFRARREREETA)AERRARRRREZABNERERKRERRE
EEBBRNT  ERESEEGLERENERYHRENEREMHETRELRE LK -

The Second Line of Defense 5§ — & 4%

The Department of Risk Management, being the second line of defense, shall, based on the Board’s appetite,
identify and assess relevant risks and conduct necessary monitoring in this regard, execute appropriate
supervision to ensure effective control of all activities of any department internally or between different
departments, as well as evaluate and provide regular report to the audit and risk management committee.

Rl EIER(ERE B REEFRRIFAEE  FAEEBERRIETVENERTE WTEEEBUEREN
e rINE A REP 2 EEES - AR AT REZLRRERZE@RETHMRSE -

The Third Line of Defense £ =& &

For the third line of defense, the Department of Internal Audit shall carry out internal audit on a yearly basis and
ensure the effectiveness of the first and the second lines of defense. The Department of Internal Audit shall provide
to the audit and risk management committee and the Board an independent assurance as to the sufficiency and
effectiveness of the internal control of the Group.

EFZBUK  ARERSFETAREZTE  LERE-RF_BHRIER - ANEZAAKEANEZNTRIE
REBERAEZLAREEZEERESFSRIBLRE -
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RISK MANAGEMENT (continued) R\ &I (4 )

B. Risk Management Process

= EREERE
During the year, the Group identifies and prioritises major risks based on the source of risks, areas affected
by the risks, the related incidents and their potential influence. Any risk so identified will be classified
into various kinds such as financial, operational, reputational and human resources-related risks. The
management policies and procedures adopted by the Group for all major kinds of risk are further discussed

in the section headed “Principal Risks and Uncertainties” set out in the Chief Executive Officer’'s Report on
pages 30 to 31 of this annual report.

The risks will be ranked by the Group in accordance with its influence and the possibility of occurrence,
while the rankings shall be based on the level of remaining risk. The level of remaining risk is the score value
of the existing risk after taking into account all the current monitoring measures. Assessment on the risk
analysis result aims at determining whether the risk identified is within the defaulted risk appetite and risk
tolerance level, and accordingly, the risk could be transferred, eliminated or effectively controlled through
contemplated risk mitigation measures.

RER - AEBURBRER  FEEE  SHREBEZESHEIZRBETHRRYF - EREH AR BRI
BE BENANERERS  FRASERHSIZHENIERZEBREREA 2Rl - WENAFREI0E3TAN
TTHRAERREAN [ T ERMB R A HEE N | —& -

AEERBIZEFERELENA NI D SR - AREFFAENBERKEREE - RIREBKEET RAARAEERE
IR HERBREDE - BRI E RS E EETATEA 0 ER 2T ERETENER RS MASKEZAR - RRER
FHE - BRI BRETN AR EBERER - ERR BRI -

C. Risk Control and Report

EEZERRE

A report, which contains the implementation of risk control measures and the results of risk management, as
well as details of the risk-related incidents, shall be submitted to the Risk Management Department by each
project company and functional department on a quarterly basis. Based on which, the Risk Management
Department will prepare “Risk and Internal Control Report” and submit the same to the management of the
Company, who will understand the status of risk management and optimise the relevant measures. The
Department of Risk Management and Department of Internal Audit will provide conclusive report to the audit
and risk management committee in respect of the risk management and internal control aspects.

BFHAARMBERMAETEANAREESERIRS  ERAREZRERERBELMEREZZRER - RSERS W
SRBEN - EREESRIERIEE AR RBEMPARRAS  GHKEREAZEERE)ALZHFAAEEEE - AAF
ERERBERETERFERREZBAL TERREEE - Al E IR EANFET T FRAQFREREIERAFRE
EEAmEZREREREZ B EITHEERER -

ANNUAL REPORT 2017 =Z—tHF# 65



RISK MANAGEMENT (continued) B\f&E 12 (&)
D. Annual Confirmation
W EERR

The risk management and internal control system of the Group is designed to provide reasonable but not absolute
assurance against material misstatement or loss, as well as to manage rather than eliminate the risk of failure
to achieve business objectives. The system takes up an important role in risk management when progressing
towards business objectives. Through the audit and risk management committee, the Board has reviewed the risk
management and internal control of business operations for the year ended 31 December 2017, and considered
that the risk management and internal control systems were effective and sufficient. The management has provided
confirmation as to the effectiveness of the system for the year ended 31 December 2017 to the audit and risk
management committee and the Board.

AEERBREEMAMBEZERGE EREM(MIFBE L) REEEXNRERMKIBL - AREE(EALFTE2HER)BEBEE

BEHKEENEAR HEERXBEREAERNAREERIZERZAC EF9RBELLAREEZES  CHEE
—tEFT AT R LFEEBRLENAREERANEEETEY  IRA/ERAFEANBARERD - ERE

ERRERGRNBE_T—tFt A=t - HLFENBRERAEZIAREEZE S (REES ) IRHER -

INTERNAL AUDIT A=BEEET

The department of Internal Audit shall directly report to the audit and risk management committee. Undertaking a
key role to provide assurance to the Board of proper maintenance and operation of the internal control system by
the management, the department of Internal Audit will prepare internal audit report to the audit and risk management
committee and the Board for the review of the sufficiency and effectiveness of the internal audit functionalities. Any
matter proposed in the internal audit report shall be dealt with by the management. The audit and risk management
committee and the Board are satisfied with the sufficiency of the risk management and internal control system of the
Group.

NEETHERABRZLEAREEZEGER - AETHHEANETERTEEBEF N EERF ZABEZERAR T HEME
BEZ2AE - AREHRAEZLERET é%@&i%Aﬁ*ﬁWﬁB%Eﬂ&i'LA%&?WE‘B%EH‘%%%Z}EE’IE&E/&IE AFEIES
AAREREZEESHEEEREREE  ELLRREEZEGNEZTEEMIEBERRZAREERAMMEZE RS
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INTERNAL AND EXTERNAL WHISTLEBLOWING POLICY AI#B K &0 & itk 58

In order to enhance the transparency, integrity and accountability of the Group and to retain a consistently high
standard of corporate governance, the Company has adopted the internal and external whistleblowing policy.
This policy applies to the employees/the related persons (including but not limited to investors, lenders, suppliers,
customers, services providers and government etc.) of the Group. It is designed to provide the employees/the related
persons with the confidential whistleblowing channels to report to the Group the actual or suspected illegal activities
and misconducts in corporate financial reporting, internal control or other areas in which the Company’s attention
should be drawn and investigation should be initiated. The valid whistleblowing method is posted in the Company’s
website. During the year under review, there is no case reported through the whistleblowing channels.

RREAREENERE  BEERFAEEARBARE -ESENEEERRE - ARFERMAAEDRIMPRRBER - ZHRK
ERARAEENES MAEAL  BREETRAREE  BERA - #EDN BF  REHEBRBGS  8ENES BEA
TRERTNERRE  UAAKEZHRNARPBER  AREERARRRIBTRAPDENEMTEERIEUNIEE
FRTETR - BRZBBAECHTIRARRRY - REBEFER - REBRBBRREBFREMER -

SHAREHOLDER RELATIONS [% 5 B %

The Company understands the importance of maintaining effective mutual communication with its shareholders
and values every opportunity to communicate with them. The Company has adopted a policy of disclosing clear
and relevant information to shareholders through various channels in a timely manner. Annual and interim reports
are printed and sent to all shareholders. The Company has also complied with the Listing Rules by posting
announcements, notices, annual reports, interim reports and shareholders’ circulars on the websites of the Stock
Exchange and the Company (http://www.ebgreentech.com/en/global/home.php) for the designated period. Apart from
these documents, press releases are posted on the Company’s website to enhance its transparency. Being constantly
updated in a timely manner, the website also contains a wide range of additional information on the Company’s
business activities. The corporate communications can be accessed by clicking “Investor Relations” section on the
home page of the Company’s website.

In addition to publication of information, the annual general meeting and regular project site visit arranged by the
Company provides a forum for communication between shareholders and directors. The annual general meeting and
site visit proceedings are well prepared to ensure that the Company will follow corporate governance practices and
shareholders’ rights are preserved.

RARBFREERREBASHLDEREZHEDR  NERF NHEFSERNKS - NAARIDRMABBEEER SUEBRERER
EERFRREREEWMAMBEER - ARRE RN MEEREETEFERE KT HRSE - AQF)IMEER EMRRIREE
PR N TE B < P48 3 K2 AN A &) 48 0 (http://www.ebgreentech.com/tc/global/home.php) A FIE A E -~ BE - £E RS - PHIRE
MIEHRBEK - BRULEXXHEIN - FTERMEEAD RN - LURAEERE - AR R TE RBENAL - 2 hsEa4A
RIEBMEMFRER - RRBMAEARAREGBEE [REEHER]—HER -

BAMERS  ARBMBERORRBEFAEGRENABERERNARRREZRHIANTE - ARFEZEZEHERE
FREREMERBIE - UERARRETEEELERRRERRER -
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SHAREHOLDERS’ RIGHTS &R

Procedures for shareholders to convene an Extraordinary General Meeting (“EGM”)
BRERBERRBIAS(RRBIRE D ZEF

Pursuant to Article 64 of the Articles of Association, any one or more members holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the Company carrying the right of voting at general meetings
of the Company (“EGM Requisitionists”) shall at all times have the right, by written requisition sent to the Board or the
Secretary of the Company, to require an EGM to be called by the Board for the transaction of any business specified
in such requisition; and such meeting shall be held within two (2) months after the deposit of such requisition.

The EGM Requisitionists can deposit the written request at the Company’s principal place of business in Hong Kong
(“Principal Office”), which is presently situated at Room 3602, 36/F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong. The EGM Requisitionists must state in their request(s) the objects of the EGM, and such request must be signed
by all the EGM Requisitionists, any may consist of several documents in like form, each signed by one or more of the
EGM Requisitionists.

The share registrar will verify the EGM Requisitionists’ particulars in the EGM Requisitionists’ request. Promptly after
confirmation from the share registrar that the EGM Requisitionists’ request is in order, the Company Secretary will
arrange the Board to convene an EGM by serving sufficient notice to all the registered shareholders in accordance with
all the relevant statutory and regulatory requirements. On the contrary, if the EGM Requisitionists’ request is verified
not in order, the EGM Requisitionists will be advised of this outcome and accordingly, an EGM will not be convened as
requested.

If within twenty-one (21) days of such deposit the Board fails to proceed to convene such meeting the EGM
Requisitionists’ himself (themselves) may do so in the same manner, and all reasonable expenses incurred by the EGM
Requisitionists by reason of the Board’s failure to duly convene an EGM shall be reimbursed to the EGM Requisitionists
by the Company.

RIBABERAREAE  FARINEFEARETIRARBAMARARFBRRAGEZRNERRBRATHZ —H—F
FAEBRR(TERFIRE2FAD EERBRUEASTARAARREZTERRAAWERRER  BEREZSHRRRER
RE NEREZEFEANEANEER : MZAEBARZEFINERMQ)EARNET

BRENAREZFBAAAARANEZELIELZEMH((ENFR] BRUNTEERB165ERSHF L 361E3602F )IERX
EBER o BREHIAGE2FBARRBRPIIABTERREIAGNEN  MEBBRARAERREIAGSZFARZLD
mETHRBRAZXHER  SERL—BINERRFIRGEBZARE °

BRBFELESRERREIAGEFARIZEFMIZBEREIAGEFAER - RKENDBFELEERBRFIAE

EBAZERTERFR  AAMESLTHESEARBRREIAE YREMERBEIAEREERR  MMACDECRRE

HRASEZBA - R WERRBIAG2FANBRERERTNART ABRREIAG2FAREEHNLER - B
TERERBHBREIAE
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SHAREHOLDERS’ RIGHTS (continued) B R #ER (4)
Procedures for putting forward proposals at general meeting RIRE RS HIEZEZEBCER

There are no provisions allowing shareholders to purpose new resolutions at the general meetings under the Cayman
Islands Companies Law. However, shareholders are requested to follow Article 64 of the Company’s Articles of
Association for including a resolution at an EGM. The requirements and procedures are set out above. Pursuant to
Article 113 of the Company’s Articles of Association, no person other than a director retiring at a meeting, shall, unless
recommended by the directors for election, be eligible for election as a director at any general meeting unless a notice
signed by a Member (other than the person to be proposed) duly qualified to attend and vote at the meeting for which
such notice is given of his intention to propose such person for election and also a notice signed by the person to be
proposed of his willingness to be elected shall have been lodged at the head office or at the registration office provided
that the minimum length of the period, during which such notices(s) are given, shall be at least seven (7) days and that
(if the notices are submitted after the dispatch of the notice of the general meeting appointed for such election) the
period for lodgment of such notice(s) shall commence on the day after the dispatch of the notice of the general meeting
appointed for such election and end no later than seven (7) days prior to the date of such general meeting. The written
notice must state that person’s biographical details as required by Rule 13.51(2) of the Listing Rules. The procedures
for shareholders of the Company to propose a person for election as director is posted on the Company’s website.

REFASEFHERANE - WEGSUEFRRRBRRAE LIREFAZEER - A - WERENERSIAG LIR2RESR - AIASE
SARBABERAFECAE - AEERNEFEHN LX - REARFABERMAAFE 113G RIFRESHER2E A
ERAEREEARSL ARG LREZRR(LFRSER)ZZBAN  RABBREZALTZ2EZER  AERERALEEZ
BARAREE2E B8 RELREERI BIEEUALAEBREARRAGL2EES - LHBNAZRERERL
BPERLR  BAHELREOR  MZEBARNFTERFARBEEIRRAGRERER  MIZXZFANZHRATEA
BEEREEZRRASREZARAETERZBRRASRTAYAN LA - RIFLMRINE13.512)16 - LAl EMBELA
FIRZALZ BERFE - AR RARRERAEZEERZZEFER AR RMEILETIH -
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SHAREHOLDERS’ RIGHTS (continued) B R #ER (4#)
Procedures for directing shareholders’ enquiries to the Board RERMESSEHAZREF

Shareholders may at any time send their enquiries and concerns to the Board in writing through the investor relations
department which contact details are as follows:

Investor Relations Department

China Everbright Greentech Limited

Room 3602, 36/F, Far East Finance Centre
16 Harcourt Road, Hong Kong

Fax: (852) 2433 6546

Email: ir@ebgreentech.com

BRABHNEFGAETANALHREEBERIFREEALREER  REEBEMOBKFFBFOT

WEEBIRED

PR ARZEIRRER AR
BEERIBE165

B EF 0 361E3602F
{EH : (852) 2433 6546
B : ir@ebgreentech.com

SIGNIFICANT CHANGES IN THE COMPANY’S CONSTITUTIONAL DOCUMENTS
ARTERY T BAE

During the year under review, there is no change in the constitutional documents of the Company.
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Directors and Senior Management

DIRECTORS
Mr. WANG Tianyi

aged 55, is a Non-Executive Director and the Chairman of the
Board of the Company. He is also the Chairman of the Nomination
Committee of the Company. He is currently a part-time professor
of Tsinghua University and a Co-Director of the Center for PPP
of Tsinghua University. He is also a member of the UNECE PPP
Business Advisory Board, a member of the China Council for
International Cooperation on Environment and Development and a
member of China Business Research Centre Advisory Council of
National University of Singapore. He holds a Doctorate degree in
Economics, a Master’s degree in Management and a Bachelor’s
degree in Electronics from Tsinghua University. He had pursued
advanced studies at Harvard University and University of California
in the United States. Mr. WANG is the Executive Director and Chief
Executive Officer and member of nomination committee of CEIL.
He is also a non-executive director and chairman of the Board
of China Everbright Water Limited, the CEIL’s subsidiary listed in
Singapore, stock code: U9E.SG. Prior to joining the Company, he
was the Dean of Shandong Academy of Sciences. He was formerly
the Deputy Mayor of Jinan City of Shandong Province. He had
been the Vice President, the Dean and Professor of the School
of Economics and Management of Yantai University of Shandong
Province. Mr. WANG joined the Board in January 2018.

Mr. QIAN Xiaodong

aged 45, is an Executive Director and the Chief Executive
Officer of the Company. Mr. QIAN currently serves as a director
of numerous wholly-owned subsidiaries of the Group. Prior to
his position in the Company, Mr. QIAN served as the deputy
general manager of CEIL, the general manager of the investment
development department of CEIL and the general manager of
Everbright Environmental Protection Venture Capital (Shenzhen)
Ltd, a wholly-owned subsidiary of CEIL. With effect from 1
January 2018, he appointed as the Executive Director and the
member of the disclosure committee of CEIL. Mr. QIAN obtained
a bachelor’s degree in thermal engineering from Dalian University
of Technology in the PRC and a master’s degree in environment
engineering from the Southeast University in the PRC. He has
comprehensive experience and knowledge in market development
of environmental protection industry, national environmental
policies and industrial trend. As at the date of this annual report,
he beneficially owns 182,000 shares within the meaning of Part
XV of the Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (“SFO”). Mr. QIAN joined the Board in October
2015.
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Mr. YANG Zhiqiang

aged 57, is an Executive Director and the Vice President of the
Company. Mr. YANG currently serves as a director or supervisor of
numerous wholly-owned subsidiaries of the Group. Mr. YANG was
appointed as a non-executive director of China Everbright Water
Limited (a subsidiary of CEIL listed in Singapore, stock code: U9E.
SG) from 12 December 2014 to 23 February 2017. He served as
the chief legal officer in CEIL. Mr. YANG obtained a bachelor’s
degree from the Medical Science Department of Beijing Medical
University (F B4t RERIKZ) in the PRC and a Postgraduate
Diploma in Law from The College of Law of England and Wales.
He has the qualification of an attending doctor and is a qualified
lawyer in the PRC. Mr. YANG joined the Board in October 2015.

Mr. WANG Yungang

aged 55, is an Executive Director and the Vice President of
the Company. Mr. WANG currently serves as a director of
certain subsidiaries of the Group. He was served as the deputy
chief engineer and deputy general manager in Everbright
Environmental Protection Engineering (Shenzhen) Company
Limited (3¢ KIRIR TR #5201 OF ) B R A 7)) and the general
manager of the engineering management center of Everbright
Environmental Protection (China) Company Limited ( ¢ X IR &
(R B ) AR A 7). Prior to joining CEIL, Mr. WANG had held
various managerial positions in Harbin Electric International
Company Limited. Mr. WANG obtained a bachelor’s
degree in electrical engineering from Northeast Dianli College
(R4 & 712 B2) in the PRC and a certificate of completion of
a management science and engineering program from Harbin
Institute of Technology (& 81/& T3 K2 in the PRC. Mr. WANG is
a qualified senior engineer in the PRC. He joined the Board in April
2016.

Ms. GUO Ying

aged 49, is a Non-Executive Director of the Company, she holds a
bachelor degree of accounting in Beijing Technology and Business
University. She holds titles of senior accountant and senior auditor
in PRC. She is the general manager of internal auditor department
and risk management department of CEIL. She joined the Board in
January 2018.
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Mr. TANG Xianging

aged 53, is a Non-Executive Director of the Company. Mr. TANG
currently serves as the chief investment officer of CEIL and a part-
time lecturer of the master in finance program of the School of
Economics and Management in South China Normal University (2
F BN &5 A 22) in the PRC. Prior to joining the CEIL Group, Mr. TANG
had been served as deputy governor of the Guangzhou branch of
China Everbright Bank Company Limited (6818.HK). Also, he had
served as the governor of the Guangzhou branch of Guangdong
Huaxing Bank (& #R ZE ER1T) from 2013 to 2014 and the governor
assistant at Guangdong Huaxing Bank from 2013 to 2016. Mr.
TANG obtained his master’s degree in World Economics from
Sichuan University (P9)I|X£2%) (formerly known as Sichuan Union
University (79)1B4 A &) in the PRC, and has been awarded the
qualification as Economist specialising in finance by Office of the
Leading Group for Professional Title Reforms in Guangzhou (EE/M
T ERLTE L $E 4B E/MAP A E). Mr. TANG joined the Board in April
2016.

Mr. CHOW Siu Lui

aged 57, Mr. CHOW is an Independent Non-executive Director,
the Chairman of Audit and Risk Management Committee and a
member of Nomination and Remuneration Committees of the
Company. At present, Mr. CHOW is a partner of VMS Investment
Group (HK) Ltd., an independent non-executive director of
Fullshare Holdings Limited (607.HK), Universal Medical Financial
& Technical Advisory Services Company Limited (2666.HK), Sinco
Pharmaceuticals Holdings Limited (6833.HK), Shanghai Dazhong
Public Utilities (Group) Co., Ltd (1635.HK) and Futong Technology
Development Holdings Limited (465.HK). He was an independent
non-executive director of NWS Holdings Limited (659.HK) and
Kong Shum Union Property Management (Holding) Limited (8181.
HK). He was a partner in KPMG and chairman of the Mainland
Development Strategies Advisory Panel of the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and a member of its
Registration and Practice Committee of the HKICPA. Mr. CHOW
was also the chairman of the audit committee and a council
member of the Hong Kong Institute of Chartered Secretaries
(“HKICS”). Mr. CHOW obtained the Professional Diploma in
Accountancy from the Hong Kong Polytechnic University. He is
qualified as a fellow member of Hong Kong Society of Accountants
(now renamed as the Hong Kong Institute of Certified Public
Accountants) and is a chartered certified accountant with the
Chartered Association of Certified Accountants. Also, Mr.
CHOW has been admitted as a fellow member of the Chartered
Association of Certified Accountants. Mr. CHOW joined the Board
in May 2017.
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Mr. Philip TSAO

aged 57, Mr. TSAQO is an Independent Non-Executive Director and
the Chairman of the Remuneration Committee of the Company
and a member of Nomination and Audit and Risk Management
Committees of the Company. Mr. TSAO is currently the founder
and chief executive officer of CHANCES Advisory Group. He
served as a consultant at Barclays Capital Asia Limited. Prior to
his current role, Mr. TSAO was a managing director of Barclays
Capital Asia Limited, an executive director of Goldman Sachs
(Asia) L.L.C., a managing director of UBS, the president of China
Development Industrial Bank (P2 % T %8R17) (“CDIB”), an
executive vice president of China Development Financial Holding
Corporation (/P # 2 & gi#ER% A 7)) (“CDFHC”, a company listed
on Taiwan Stock Exchange with stock code: 2883), a director
of CDFHC and CDIB (a subsidiary of CDFHC), and a managing
director of Morgan Stanley Asia.

Mr. TSAO received a bachelor’s degree in power mechanical
engineering from National Tsing Hua University in Taiwan, and a
Master of Business Administration degree from National Taiwan
University in Taiwan. Mr. TSAO is a Chartered Financial Analyst.
Mr. TSAO joined the Board in May 2017.

Prof. YAN Houmin

aged 63, is an Independent Non-Executive Director and a member
of Nomination, Remuneration and Audit and Risk Management
Committees of the Company. Prof. YAN currently serves as the
chair professor of management sciences and the Dean of College
of Business at the City University of Hong Kong. Previously,
Prof. YAN served as a tenured associate professor at the School
of Management, University of Texas at Dallas. He was also the
Director of Executive M.Sc. Programme in Logistics and Supply
Chain Management at the Chinese University of Hong Kong,
an alternate director and research advisor for the Hong Kong
Research and Development Center for Logistics and Supply Chain
Management Enabling Technologies and an Executive Director for
Centre of Supply Chain Management and Logistics Optimization at
the Li & Fung Institute of Supply Chain Management, the Chinese
University of Hong Kong.

Prof. YAN received his bachelor’s degree and master’s degree
in electrical engineering from the Department of Automation in
Tsinghua University in the PRC and his doctor of philosophy
degree from the University of Toronto in Canada. Prof. YAN joined
the Board in May 2017.
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SENIOR MANAGEMENT
Mr. ZHANG Hanwei

Mr. Zhang is the Chief Technology Director of the Company. Prior
to joining the Group, he served as R&D Director of Covanta Energy
Company (K& EER A A]), with over ten years’ experience
in relevant technology research and development. Mr. Zhang
is currently serving as the chief technology director of CEIL
and Secretary-General of the Waste-to-Energy Research and
Technology Council-Asia. Mr. Zhang graduated from Columbia
University of United States with a Doctoral Degree in Environmental
Engineering. Mr. Zhang joined the Group in October 2016.

Mr. LO Kam Fan

Mr. LO is the Chief Financial Officer of the Company. Mr. LO also
serves as a director of numerous wholly-owned subsidiaries of
the Group. Prior to joining the Group, Mr. LO served in a number
of listed companies on Stock Exchange, namely, as the financial
controller in Shenzhen International Holdings Limited (0152.
HK), as the financial controller and company secretary in Eco-
Tek Holdings Limited (8169.HK), as the chief financial officer and
company secretary in Wai Chun Mining Industry Group Company
Limited (0660.HK) and Wai Chun Group Holdings Limited (1013.
HK) and as the chief financial officer and company secretary in
China Vanguard You Champion Holdings Limited (formerly known
as China Vanguard Group Ltd.) (8156.HK).

Mr. LO obtained an honours diploma in accounting from Hong
Kong Shue Yan University and a master’s degree in finance from
Curtin University of Technology Australia in Australia. Mr. LO has
been a fellow member of the Hong Kong Institute of Certified
Public Accountants and an associate of the Association of
International Accountants. Mr. LO joined the Group in November
2015.

Mr. WANG Dianer

Mr. WANG is the Vice President of the Company. Mr. WANG served
as the deputy general manager of Everbright Environmental Energy
(Yixing) Limited, the deputy supervisor of Jinan WTE Project, the
General Manager of EB Alternative Energy (Dangshan) Limited, the
project leader of the construction of Dangshan project, the General
Manager of Everbright Environmental Energy (Zhenjiang) Limited
and the General Manager of EB Photovoltaic Energy (Zhenjiang)
Limited and EB Photovoltaic Energy (Huaining) Limited.

Mr. WANG completed the legal studies program in Anhui
University in the PRC and the power plant and electricity system
program in the Shanghai University of Electric Power in the PRC.
Mr. WANG joined the Group in November 2006.
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Mr. ZHANG Jianping

Mr. ZHANG is the Chief Investment Officer and the general
manager of solid waste management centre of the Company.
Before joining the Group, he was the deputy director of Suzhou
Environmental Sanitation Administration Agency. Mr. ZHANG had
worked as the vice chairman of Everbright Environmental Energy
(Suzhou) Limited, the standing representative of the Nanjing
Representative Office of CEIL, the general manager of Everbright
Environmental Energy (Nanjing) Limited, the general manager
of Everbright Environmental Energy (Suzhou) Limited, and the
general manager of Everbright Environmental Protection (Suzhou)
Solid Waste Treatment Company Limited. Graduated from Nanjing
Engineering Institute (currently known as Southeast University),
major in environmental engineering, Mr. Zhang joined the Group in
April 2016.

Mr. SUN Xiandong

Mr. SUN is the Chief Operating Officer of the Company. Graduated
from China University of Mining and Technology, major in
thermal energy and power engineering, and completed a CEO
management training programme from Tsinghua University. Mr.
SUN has been engaging in the profession of power construction
and power plant operation and administration for 35 years.
He was, for several times, awarded the honor of being an
“Outstanding Manager in CEIL”. He had worked as a vice general
manager of Everbright Environmental Energy (Suzhou) Limited,
the chief commander of the general headquarters of Everbright
Alternative Energy (Dangshan) Company Limited, and the vice
general manager of Everbright Environmental Energy (Pizhou) Ltd..
Also he had taken up the positions of general manager for several
companies namely Everbright Alternative Enegery (Dangshan)
Company Limited, Everbright Biomass Energy (Lingbi) Company
Limited, EB Urban and Rural Renewable Energy (Xiao County)
Limited, EB Urban and Rural Renewable Energy (Fengyang)
Company Limited, Everbright Greentech Environmental Protection
(Northern Anhui) Administrative Center (Yt A% @2 IR{R AL B IR
FRLVBACER) and Everbright Greentech Environmental Protection
(Anhui) Administrative Center (( K& BRRZHERF L.
He is currently the general manager of Everbright Greentech
Environmental Protection Clean Energy Administrative Centre
(R EIRIR B REEREEF L) and the general manager of
Everbright Alternative Enegery (Dangshan) Company Limited. Mr.
Sun joined the Group in January 2016.

Ms. CHOW Wing Man

Ms. CHOW is the Company Secretary of the Company. She is
a fellow member of both HKICS and The Institute of Chartered
Secretaries and Administrators. She has over 15 years of
experience in the fields of company secretarial and compliance.
Ms. CHOW holds a bachelor’s degree in laws from the University
of London and a master’s degree in finance (corporate finance)
from The Hong Kong Polytechnic University. Ms. CHOW joined the
Group in July 2017.
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The directors are pleased to present their report and the audited
financial statements for the year ended 31 December 2017 which
are to be presented at the annual general meeting to be held at
level 39, Atrium Room & Library, Island Shangri-La Hong Kong,
Pacific Place, Supreme Court Road, Central, Hong Kong on
Tuesday, 15 May 2018.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Details
of the principal activities of the principal subsidiaries are set out
in note 13 to the financial statements. There were no significant
changes in the nature of the Group’s principal activities during the
year.

Business review of the Group during the year, particulars of
important events affecting the Group that have occurred since
the end of the year ended 31 December 2017 (if any), an analysis
of the Group’s performance using financial key performance
indicators and a discussion on the Group’s future business
development are provided from pages 13 to 29 of this Annual
Report. Description of the possible risks and uncertainties that
the Group may be facing are set out on pages 30 to 31. Also, the
financial risk management of the Group can be found in note 23 to
the financial statements. Discussions on the Group’s relationships
with its key stakeholders, environmental policies and performance,
and compliance with relevant laws and regulations which have a
significant impact on the Group can be found from pages 32 to 47.

The aforesaid discussions form part of this “Report of the
Directors”.

As a PRC environmental protection services provider and
investment company listed in the Main Board of the Stock
Exchange, the Group shall comply with the relevant rules and
regulations of both of the PRC and Hong Kong. For maintaining
the development of environmental protection business and
investment business in mainland China, the Group shall comply
with nation policy set out by the PRC Government as mentioned
in the “Environmental and Social Management” section stated in
pages 32 to 33 of this report.

On the corporate level, the Group complies with the requirements
under the Companies Ordinance in the Cayman Islands, Hong
Kong and PRC, the Listing Rules and the Securities and Futures
Ordinance (the “SFQ”) for, among other things, the disclosure
of information and corporate governance, and the Group has
adopted the Model Code.
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Report of the Directors

EEERS

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2017
are set out in the consolidated statement of profit or loss and the
consolidated statement of profit or loss and other comprehensive
income on pages 100 to 101 of this Annual Report respectively.

The Board of the Company has proposed the payment of a final
dividend of HK$9.0 cents per ordinary share for the year ended 31
December 2017 payable on or around Tuesday, 19 June 2018 to
shareholders whose names are on the register of members of the
Company on Thursday, 24 May 2018.

SUMMARY FINANCIAL INFORMATION

A financial summary of the Group for the last four financial years is
set out on pages 203 to 204. This summary does not form part of
the audited financial statements.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 22 to the financial
statements and in the consolidated statement of changes in equity
respectively.

DISTRIBUTABLE RESERVES

At 31 December 2017, the Company’s reserves available for
distribution amounted to approximately HK$4,840,187,000, of
which approximately HK$185,947,000 has been proposed as a
final dividend for the year. Details of distributable reserve of the
Company are set out in note 22 to the financial statements.

CHARITABLE DONATIONS

The charitable donations made by the Group during the year
amounted to approximately HK$1,668,000.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group
as at 31 December 2017 are set out in note 19 to the financial
statements.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the major customers and suppliers of
the Group respectively during this financial year is as follows:

The largest customer RAEP

Five largest customers in aggregate AREF AR
The largest supplier =AER
Five largest suppliers in aggregate A ARHEEEE

Report of the Directors
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FTERXFRHER
REERAMREFEZFERF REER 2 ER A
T

Percentage of
the Group’s total
HAEBE TS BE BEDLL

Purchases
g

Turnover
=

20%
64%
5%
18%

None of the directors of the Company or any of their associates or
any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company’s share capital) had any
beneficial interest in the Group’s five largest customers and
suppliers.

SHARE CAPITAL

Details of movements in the Company’s share capital during the
year are set out in note 22 to the financial statements.

DEBENTURES

The Group has not issued any debentures during the year.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into during the year
and subsisted at the end of the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year, neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the Company’s listed
securities.
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DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

CHEN Xiaoping** (Chairman) (resigned on 1 January 2018)
WANG Tianyi** (Chairman) (appointed on 1 January 2018)
QIAN Xiaodong* (Chief Executive Officer)

YANG Zhigiang* (Vice President)

WANG Yungang* (Vice President)

HU Yanguo™ (resigned on 1 January 2018)

GUO Ying** (appointed on 1 January 2018)

TANG Xianging**

CHOW Siu Lui***

Philip TSAO***

YAN Houmin***

*

Executive Director
Non-Executive Director
Independent Non-Executive Director

*k

*kk

In accordance with Articles 112 of the Company’s articles of
association, all directors of the Company by rotation and being
eligible, offer themselves for re-election at the forthcoming annual
general meeting.

The Company has received annual confirmations of independence
from Mr. CHOW Siu Lui, Mr. Philip TSAO and Professor YAN
Houmin, and as at the date of this report still considers them to be
independent.

DIRECTORS’” AND SENIOR MANAGEMENT’S
BIOGRAPHICAL DETAILS

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 71 to 76 of
this Annual Report.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51(B) of the Listing Rules, there are changes
in the information required to be disclosed pursuant to paragraph
(@) to (e) and (g) of Rule 13.51(2) of the Listing Rules during the
course of the directors’ term of office. The changes of information
on directors are as follows:

(1) With effect from 22 May 2017, all directors of the Company
are entitled to have a meeting allowance of HK$5,000
for attending any of the Board meeting, Audit and Risk
Management Committee meeting, Remuneration Committee
and Nomination Committee Meetings.

(2) Mr. CHEN Xiaoping resigned as the Chairman of the Board,
a non-executive director and the chairman of the nomination
committee of the Company. The positions of the Chairman of
the Board, a non-executive director and the chairman of the
nomination committee of the Company had been taken up by
Mr. WANG Tianyi with effect from the same date on 1 January
2018.

(3) Mr. QIAN Xiaodong was appointed as an executive director of
CEIL with effect from 1 January 2018.

(4) Mr. HU Yanguo resigned as a non-executive director of the
Company on 1 January 2018.

(5) Ms. GUO Ying was appointed as a non-executive director of
the Company on 1 January 2018.

DIRECTORS’ SERVICE CONTRACTS

The term of service as a director of the Company is subject to re-
election at the next annual general meeting of the Company and
retirement by rotation in accordance with the provisions of the
Articles of Association of the Company.

Each of the non-executive director and independent
non-executive director has entered into a letter of appointment
with the Company for a term of two years and/or around two
years.

Apart from the foregoing, no director proposed for re-election at
the forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment of compensation, other than
statutory compensation.
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DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed under the section “Continuing Connected
Transactions” below, no transactions, arrangements or contracts
of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company or any entities
connected with the director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

NO COMPETITION BETWEEN CEIL AND THE
COMPANY

In connection with the spin-off of the Group from CEIL, the
Company will implement some corporate governance measures
to confirm that the directors of both of CEIL and the Company
will be able to function and operate independently and effectively
in the best interest of the respective companies. Details of the no
competition between CEIL and the Company are set out in the
section headed “Relationship with our Controlling Shareholders” of
the listing document issued by the Company dated 21 April 2017
(“Listing Document”).

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the year and up to the date of this report, Mr. WANG Tianyi
and Mr. QIAN Xiaodong are also the executive directors of CEIL.
CEIL is a listed intermediate holding company of the Company
and is engaged in renewable energy business. CEIL may be in
competition with the Group. However, as stated in the section
“No competition between CEIL and the Company” above, the
Company will implement some corporate governance measures
to ensure the independence between CEIL and the Company. Up
to the date of this annual report, there is no change in the details
previously disclosed in the Listing document.

Save as disclosed above, none of the directors are considered
to have interests in a business which competes or is likely to
compete, either directly or indirectly, with the businesses of the
Group, as defined in the Listing Rules.

DIRECTORS’ REMUNERATION

The directors’ emoluments are subject to the recommendations of
the remuneration committee. The emoluments are determined with
reference to directors’ duties, responsibilities and performances
and the results of the Group. No director is involved in deciding his
own remuneration.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE IN SHARES
AND UNDERLYING SHARES AND DEBENTURES

The Company’s directors (the “Directors”) and chief executive who
held office at 31 December 2017 had the following interests in the
shares, underlying shares and debentures of the Company, its
holding company, subsidiaries and other associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”)) at that date as recorded in the register of
directors’ and chief executive’s interests and short positions
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model
Code”) as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”) were
as follows:

Long position in shares of the Company
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SEEREETBRABSEZERN - HEH
B MRS RORR

BARFREER KB ROI([FSRAEGED])
FRGRERATHRECEERIBTHABRES
kxR ERMASLERT R-T—tF+_-A
=+ BEEZARRER((EF D REETHA
BERZBAEARR - RERQA - fIEBARKEAM
BEAR(EEREZ LM ERGIEXVER) 2D
HEBRDREFTAEEZESXBRETEHRER
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smIORBEIINT

RAEXTDRD ZFR

Approximate

Number of  Percentage of

shares held total issued

(ordinary shares

Nature of shares) (5B 317D

Capacity interest FFER% (& B B 7 LY

Name of director EENUE g1 S (EmEhz) ERasd

Chen Xiaoping Nete eR /|~ S Beneficial owner  Personal & A 111,111 0.0054%
EmEAA

Qian Xiaodong BEER Beneficial owner ~ Personal 1 A 182,000 0.0088%
EmEEA

Hu Yanguo Nete A S B Beneficial owner  Personal & A 287,000 0.0139%
BEmEAA

Mz : ROFEERBEREEFREARRRL  B=

T N\E—A—AEER -

Note: Mr. Chen Xiaoping and Mr. Hu Yanguo resigned from the

Company with effect from 1 January 2018.
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Long position in shares of China Everbright
International Limited, a listed intermediate holding
company of the Company

Nature of
interest
e

Capacity
F1n

BN

Name of director

Beneficial owner
EmEAA

Chen Xiaoping Nt BeR /|~ M

Personal & A

RAEXB ETHNEZERQBHE X KERER
RARDZEFR

Approximate
Percentage of
total issued
shares
HEZEITRG
BB A
ANk

Number of
shares held
(ordinary
shares)
Fr#ERR 5 80 B
TEAR )

9,000,000 0.2008%

Note: Mr. Chen Xiaoping resigned from CEIL with effect from 1 January

2018.

Save as disclosed above, as at 31 December 2017, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporation (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or which are required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.

DIRECTOR’S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries, holding companies or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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INTERESTS OF SHAREHOLDERS DISCLOSEABLE
UNDER THE SFO

As at 31 December 2017, the following persons (other than a
director or the chief executive of the Company) had an interest or
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept under Section 336

RIBFES MG ROIZE TR 2 IR s

RZB—tF+-A=+—H " TIAL(TEER
AAEFHARSTRAR)RARRZ M MARREK
DR ARERE 5 RS (RD) 5 33615 R ERLERNA
BEF 2 ERMARME AR E KAz sk

of the SFO or as otherwise notified to the Company and the Stock

Exchange:

Long position in shares of the Company

Name of substantial shareholder

China Everbright Green Holdings
Limited (“CE Green Holdings”)
(note (1))

China Everbright International
Limited (“CEIL”) (note (1))

China Everbright Holdings
Company Limited (“CE Hong
Kong”) (note (2))

Datten Investments Limited

(“Datten”) (note (2))

Guildford Limited (“Guildford”)
(note (2))

China Everbright Group Ltd.
(“China Everbright Group”)
(note (2))

Central Huijin Investment Ltd.
(“Huijin”)

Allianz SE

TERREHR

REF ARG EERERAR
(T A# eI ])
(FzE())

PEEAERARAR
(DEARER ) (HEE(1))

PEEAEEERAF
(MEAER](MER)

Datten Investments Limited
(Datten ) (Fi7£(2)

Guildford Limited
(T Guildford ) (Fif#(2))

REXAEBRRAAF
([HEXAEE])
(FizE@)

PRESREABRAMELT
(TE<])

ZHEMRHAE

Capacity

Interest of controlled
corporation

SR INGIL 5o

Interest of controlled
corporation
SR UNGIL: L

Interest of controlled
corporation
SEB AR ER

Interest of controlled
corporation

SR INGIL 5o

Interest of controlled
corporation
SEHARRNER

Interest of controlled
corporation

ELEH AR

Interested of controlled

corporation
SERHARRNER

BRI

KRRRBZHFR

Nature of interest
BmtE

Corporate interest
ArlER

Corporate interest
NGl I

Corporate interest
RAlfEs

Corporate interest
RaliEs

Corporate interest
ARlER

Corporate interest
NGIL: I

Corporate interest
NGl I

Long position in ordinary
shares held and
approximate percentage
of total issued shares
LRk e Rk
HEETROEH
R

1,440,000,000
69.70%

1,440,000,000
69.70%

1,462,912,986
70.81%

1,461,706,369
70.75%

1,461,706,369
70.75%

1,462,912,986
70.81%

1,462,912,986 (note (3))
(H13E(3)
70.81%

100,650,000 (note (4))
(MIEE(4))
4.87%

103,938,182
5.08%
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

(1) CE Green Holdings is a wholly-owned subsidiary of CEIL, which is
in turn controlled 41.4% by CE Hong Kong, through its direct and
indirect wholly-owned subsidiaries. Accordingly, CEIL and CE Hong
Kong are deemed to be interested in the 1,440,000,000 ordinary
shares held by CE Green Holdings.

(2) China Everbright Group holds 100% of the issued shares of CE Hong
Kong. CE Hong Kong holds (1) 100% of the issued shares of Datten
which in turn holds 55% of the issued shares of Guildford; (2) 100%
of the issued shares of Everbright Investment & Management Limited
(“EIM”); and (3) 45% of the issued shares of Guildford, respectively.
Out of the 1,462,912,986 ordinary shares, 1,440,000,000 ordinary
shares are held by CE Green Holdings and 21,706,369 ordinary
shares are held by Guildford. The remaining 1,206,617 ordinary
shares are held by EIM. Accordingly, China Everbright Group and CE
Hong Kong are deemed to be interested in those ordinary shares held
by CE Green Holdings, Guildford and EIM respectively.

(8) Huijin is indirectly wholly-owned by the State Council of the People’s
Republic of China and holds 55.67% equity interests of China
Everbright Group. It is deemed to be interested in the 1,462,912,986
ordinary shares that China Everbright Group is deemed to be
interested in.

(4) Huijin is also deemed to be interested in 100,550,000 ordinary shares
held by its associated companies and a non wholly-owned subsidiary.

Apart from the foregoing, the Company had not been notified of
any other interests by prescribed notices which were required to
be recorded in the register kept under section 336 of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Company’s articles of association, every director
shall be entitled to be indemnified out of the assets of the
Company against all losses or liabilities which he/she may sustain
or incur in or about the execution of the duties of his/her office or
otherwise in relation thereto. There is appropriate directors’ and
officers’ liability insurance coverage for the directors and officers
of the Group.
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CONTINUING CONNECTED TRANSACTIONS
Deposit and loan services

On 17 March 2017, the Company entered into the Deposit
Services Framework Agreement and the Loan Services Framework
Agreement (collectively, the “Services Framework Agreements)
with China Everbright Group. Pursuant to the Services Framework
Agreements, China Everbright Group will, through its associate,
China Everbright Bank Company Limited (“CE Bank”), provide
deposit, loan and related services to the Group.

(@) Pursuant to the Deposit Services Framework Agreement,
China Everbright Group shall procure CE Bank to provide to
the Group deposit services (including current and fixed term
deposit) in accordance with rules and regulations prescribed
by the People’s Bank of China (“PBOC”) and/or other relevant
rules and regulations within or outside the People’s Republic
of China (“PRC”). The deposit services to be provided by
China Everbright Group shall be on normal commercial terms
and no less favourable than the terms available to the Group
from independent third parties.

During the year ended 31 December 2017, the maximum
daily closing balance of the Group’s deposits (including
interests accrued thereon) placed in CE Bank amounted to
approximately HK$463,435,000. This amount was below
the annual cap of HK$500,000,000 for the year ended 31
December 2017 which was proposed in the prospectus
published on 21 April 2017.

(b) The Loan Services Framework Agreement shall be on a
non-exclusive basis and the Company is at liberty to obtain
loan services from other third parties. Pursuant to the Loan
Services Framework Agreement, China Everbright Group shall
procure CE Bank to provide to the Group loans (including
revolving credit facility and fixed term loan) in accordance
with rules and regulations prescribed by the PBOC and/or
other relevant rules and regulations within or outside the PRC.
The loans services to be provided by China Everbright Group
shall be on normal commercial terms and no less favourable
than the terms available to the Group from independent third
parties.

During the year ended 31 December 2017, the maximum daily
closing balance of the Group’s loans (excluding loans which
do not require security over the assets of the Group) provided
by CE Bank amounted to approximately HK$59,375,000. This
amount was below the annual cap of HK$500,000,000 for the
year ended 31 December 2017 which was proposed in the
prospectus published on 21 April 2017.
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CONTINUING CONNECTED TRANSACTIONS
(continued)

Lease of the premises

On 18 May 2016, China Everbright Greentech Management
Limited, an indirect wholly-owned subsidiary of the Company,
entered into an agreement (the “Sub-Tenancy Agreement”) with
China Everbright Environmental Group Limited, a direct wholly-
owned subsidiary of CEIL, in relation to subletting certain 36th
Floor, Far East Finance Centre, 16 Harcourt Road, Hong Kong
with a total gross floor area of approximately 300.9 sg.m. for a
term of three years commencing from 18 May 2016 to 17 May
2019 (both days inclusive) at a monthly rent of HK$307,800
(exclusive of rates, management fee, water, electricity, gas and
other utility charges payable to independent third parties not
connected with the Company in respect of the use of the premises
during the lease term).

On 1 January 2017, Everbright Greentech Management
(Shenzhen) Company Limited (“Everbright Greentech Management
(Shenzhen)”), an indirect wholly-owned subsidiary of the
Company, entered into an agreement (the “PRC Tenancy
Agreement”) with Everbright Environmental Protection (China)
Company Limited, a wholly-owned subsidiary of CEIL, in relation
to the leasing office premises with a total gross floor area of
approximately 540.1 sg.m. for a term of three years commencing
from 1 January 2017 to 31 December 2019 (both days inclusive) at
a monthly rent of RMB124,624.22 (exclusive of management fee,
water, electricity and other utility charges payable to independent
third parties not connected with the Company in respect of the use
of the premises during the lease term).

During the year ended 31 December 2017, the aggregated rent
paid or payable to China Everbright Environmental Group Limited
and Everbright Environmental Protection (China) Company Limited
under the tenancy agreements amounted to HK$4,937,000.
The amount did not exceed the annual cap of HK$5,174,741 for
the year ended 31 December 2017 which was proposed in the
prospectus published on 21 April 2017.
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CONTINUING CONNECTED TRANSACTIONS
(continued)

Purchases of equipment

On 30 December 2016, Everbright Greentech Management
(Shenzhen) entered into a framework agreement (“Equipment
Purchase Framework Agreement”) with Everbright Environmental
Protection Technology Equipment (Changzhou) Company Limited
(“EB Environmental Changzhou”), an indirect wholly-owned
subsidiary of CEIL, in respect of the purchase of the Equipment
and Related Services from EB Environmental Changzhou.

During the year ended 31 December 2017, the amounts payable
to EB Environmental Changzhou under the Equipment Purchase
Framework Agreement amounted to RMB53,469,000. The
amount did not exceed the annual cap of RMB80,000,000 for
the year ended 31 December 2017 which was proposed in the
prospectus published on 21 April 2017.

Provision of design services

On 30 December 2016, Everbright Greentech Management
(Shenzhen) entered into a framework agreement (“Project Design
Services Framework Agreement”) with Jiangsu Design and
Research Institute of Energy Conservation Engineering (“Jiangsu
Design & Research Institute”), an indirect wholly-owned subsidiary
of CEIL, in respect of the purchase of project design services from
Jiangsu Design & Research Institute.

During the year ended 31 December 2017, the amounts payable
to Jiangsu Design & Research Institute under the Project Design
Services Framework Agreement amounted to RMB4,678,000.
The amount did not exceed the annual cap of RMB30,000,000
for the year ended 31 December 2017 which was proposed in the
prospectus published on 21 April 2017.
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CONTINUING CONNECTED TRANSACTIONS
(continued)

The independent non-executive directors of the Company have
reviewed these connected transactions and confirmed that such
transactions were:

e entered into in the ordinary and usual course of business of
the Group;

e conducted either on normal commercial terms or, if there are
not sufficient comparable transactions to judge whether they
are on normal commercial terms, on terms no less favourable
to the Group than terms available to or from independent third
parties; and

e in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

KPMG, the Company’s auditors, were engaged to report to
the Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements 3000
Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information and with reference to Practice Note
740 Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules issued by the Hong Kong Institute of
Certified Public Accountants. KPMG have issued their unqualified
letter containing their findings and conclusions in respect of the
continuing connected transactions disclosed above by the Group
in accordance with Rule 14A.56 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). A copy of the auditor’s letter has been provided
by the Company to The Stock Exchange of Hong Kong Limited.

The Directors confirm that the Company has complied with the
requirements of Chapter 14A of the Listing Rules in respect of all
of its continuing connected transactions.

RETIREMENT SCHEME

The Company operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance and not
previously covered by the ORSO Scheme. The MPF Scheme
is a defined contribution retirement scheme administered
by independent trustees. Under the Group’s MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at 10% and 5% of the employees’
relevant income, respectively.
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RETIREMENT SCHEME (continued)

The employees of the subsidiaries in the PRC are members of
the retirement schemes operated by the local authorities. The
subsidiaries are required to contribute a certain percentage of their
payroll to these schemes to fund the benefits. The only obligation
of the Group with respect to these schemes is the required
contributions under the schemes. The Group’s total contributions
to these schemes charged to the consolidated statement of profit
or loss during the year ended 31 December 2017 amounted to
HK$24,680,000.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the
Company are set out in the Corporate Governance Report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, the Board confirms that the
Company has maintained a sufficient public float as required by
the Listing Rules during the year under review.

AUDITORS

KPMG retire and, being eligible, offer themselves for re-appointment.
A resolution for the re-appointment as auditors of the Company will
be proposed at the forthcoming annual general meeting.

By order of the Board
China Everbright Greentech Limited
WANG Tianyi

Chairman

Hong Kong, 1 March 2018
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Independent Auditor’s Report
B M 2 BED ] E

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF CHINA
EVERBRIGHT GREENTECH LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
China Everbright Greentech Limited (“the Company”) and its
subsidiaries (“the Group”) set out on pages 100 to 202, which
comprise the consolidated statement of financial position as at 31
December 2017, the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2017 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Qur
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of
the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”) together with any ethical
requirements that are relevant to our audit of the consolidated
financial statements in the Cayman Islands, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for
our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Independent Auditor’s Report
B AR E

FAREIZ =R
BMREREEDRERMNELHERARAHE
AMBRRZEBRFRAEEZFE  BLFAET
REMYGEEYBRREEETERLHRERN
ERTRTREN  RMTHELTEREEBY
BR -

REBBEAELERR BB RERER

Recognition of construction revenue from service concession arrangements

2HEF KT 1(s) RAFE BB HEHE3

Refer to accounting policy note 1(s) and note 3 to the consolidated financial statements.

The key audit matter
BERERER

How the matter was addressed in our audit
ZEEEEZPENAEERN

The Group has entered into service concession arrangements
with local governments in Mainland China to build and operate
environmental protection projects, which include integrated
biomass utilisation and hazardous waste treatment facilities.
EREC EA BN BT LRGSR LH - UBER
BERRIER (BREEVERETNRARERERERE)

Accounting for revenue from long-term service concession
arrangements under the prevailing accounting standards
requires revenue to be recognised during the construction
phase of a project, during service delivery and as a capital
return on the asset.

BERITEF MR E RBRBISTEER T 2RI - &
ERIBEMIMEER  RERBHEERARRREE 2 E AL

The amount of construction revenue recognised is dependent
on the Group’s estimate of the fair value of construction
services and the percentage of construction work completed
during the year for each project.

ERREERRSE IR EEEEEERE AL ENMGE
REBERFEATKELZEBDLEMmE

Our audit procedures to assess the recognition
of construction revenue from service concession
arrangements included the following:

R B R AT S B 2 BRE WS ETT
AR BERIR T EIEATRE

e evaluating the Group’s processes for
applying the requirements of the prevailing
accounting standards and inspecting
contracts for projects which commenced
construction in the current year to assess
whether these fell within the scope of
service concession arrangements under the
prevailing accounting standards;

e B EXEEERRITEENERNE
FFo WERRAFERERIAEINER PR
WEK - RIEEBEBAREN FRITES
HHIETHARRBEFCERZHENRTESD
EA

e understanding and assessing the design,
implementation and operating effectiveness
of the Group’s key internal controls in
place to assess the determination of the
percentage of completion of construction
contracts;

o HWMHEF{ BEEERTEEANIEHINR
o BMITAREENARL  UTBRES
ATITBEOHNEESR
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KEY AUDIT MATTERS (continued)

B EZEIA(E)

The key audit matter
EREZSR

How the matter was addressed in our audit

ZEEEERDENTEEN

Significant management judgement is required in determining
the fair value of construction services which involves making
estimates of the total construction costs and the gross profit
margin for each project. The Group engaged an independent
valuer to assist in the estimation of the fair value of construction
services.
RETZERBAALER
ERARZIEB 2 XK -
B2 ARE -

BEEEBAEHEXHE - BREMGFER
BEEZ BT AN 7B A2 ER

The percentage of construction work completed during the year
for each project is estimated based on surveys performed by
independent surveyors with relevant qualifications and industry
experience. Judgement is also required in estimating the
percentage of construction work completed.
FASBERETRNTIBD L DR BEEAEEERE RITELR
BB ERMATEZ A BIER LG - A RETRET I AN LIS
ZEH HIE -

We identified the recognition of construction revenue from
service concession arrangements as a key audit matter
because of the significant judgement required to be exercised
in estimating the total construction costs, gross profit margins
and the percentage of construction work completed for each
project which could be subject to management bias.
BMERERBEFAR R EERERRARERERS
B DHEREFSERERERY  ENEXERBEETRTIASL
HAELERHE  AEXEEBRRREIVE -

discussing with the independent valuer
engaged by management the methodologies
adopted in the assessment of the fair value
of construction services and assessing the
independence, experience, competence and
credentials of the independent valuer;
HEIRERIEAE LT EMETTA R - CABE
BEETHRERBHO AL ERKANMGE
FE BRAEBUTEMAE LN &
5 BERNINERE

inspecting the valuation reports prepared
by the independent valuer of the fair value
of the construction services and, with
the assistance of our internal valuation
specialists, evaluating the valuation
methodologies applied with reference to
industry standards and practices and the
assumptions adopted in the valuations by
benchmarking the assumptions adopted with
those of comparable companies with similar
projects;
ERBIAEMEZERB AR EREN MG
ERE  TERMOABEEERBET
NAERBLUER N E LR AR MEAZ R
RIER/EE  2ETERELRIEHIARME
FATAREE - ARTBRERE
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KEY AUDIT MATTERS (continued)

Independent Auditor’s Report
B AR E

FAREZEIR(E)

The key audit matter
BREZSE

How the matter was addressed in our audit

ZEHEERTRNMEEN

e comparing the total budgeted construction
costs adopted in the valuations with the
costs of projects with similar capacities
completed in prior years, taking into
account the historical accuracy of such
estimates, and assessing whether there was
an indication of management bias in the
preparation of total budgeted construction
costs;

e BEEFMRACZEREXNTNERERTFD
TIMRALURBERERALR  TEBZS
EFTBEAERN  RARTEREREENX
AREEREEFEEEEERREZIE
o

e calculating, on a sample basis, the
construction revenue for projects based on
the percentage of completion with reference
to progress reports certified by independent
surveyors and the fair value of the
construction services based on the valuation
reports and comparing our calculations with
the revenue recorded by the Group during
the year for the selected projects; and

o ZEFUAEMRI 2 EERE RRBRBEMEE
WMEELZBERBAAE  RRETIAD
ARB A AETERR 2 2E s - WK
MG EERE SEERFTEERFANE
SR ELLER - &

e considering the disclosures in the
consolidated financial statements in relation
to service concessions arrangements
with reference to the requirements of the
prevailing accounting standards.

e ZRBITEHEANMATE  ZENGEEUH
WERAB RIS R THHEHABE -
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B ZEERE

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual
report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit and Risk Management
Committee in discharging their responsibilities for overseeing the
Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report is
made solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or
the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit and Risk Management Committee
regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit and Risk Management Committee
with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
related safeguards.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit and Risk
Management Committee, we determine those matters that were
of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Lee Ka Nang.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

1 March 2018
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Consolidated Statement of Profit or Loss
mEBERR

For the year ended 31 December 2017 #Z - Z—+H+ - A=+—H I FE

2017 2016
—E—tF

HK$’000 HK$’000

BET T BT
Revenue W zs 3 4,581,352 3,000,131
Direct costs and operating expenses EERARKEEER (3,146,324) (2,008,620)
Gross profit EF 1,435,028 991,511
Other revenue H bl 4 118,376 67,897
Other loss HibEiE 5 (2,437) (9,684)
Administrative expenses T E A (236,923) (197,747)
Profit from operations 1 B 1,314,044 851,977
Finance costs s E R 6(a) (125,565) (67,715)
Share of loss of a joint venture FriE—REe % ¥EE (891) (867)
Profit before taxation & %5 Bl & A 6 1,187,588 783,395
Income tax FriS %t 7(a) (230,289) (153,873)
Profit for the year NEFZ E A 957,299 629,522
Attributable to: FE(RER D -
Equity shareholders of the Company N A AR R 953,823 629,222
Non-controlling interests FEIE IR = 3,476 300
Profit for the year REEEF 957,299 629,522
Earnings per share SRREAF] 10
Basic and diluted (HK cents) FLR R #5E (B(L) 51.70 43.70

The notes on pages 109 to 202 form part of these financial

statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GeBEaRkRHEHME2ERR X

For the year ended 31 December 2017 #E - Z—+&+ - F=+—HIFE

2017 2016
—E—tF

HK$’000 HK$’'000
BETT BT

Profit for the year N E B 957,299 629,522

Other comprehensive income for the year: ZAREEE M2 EUA :

ltem that may be reclassified subsequently HErgeEF D AEEER2EE ¢
to profit or loss:

— Exchange differences on translation of —IRE B BB BRI IERERE
financial statements of subsidiaries EZERZERE - IBREHIEA
outside Hong Kong, net of nil tax 318,158 (254,550)
Total comprehensive income REEEEBABE
for the year 1,275,457 374,972
Attributable to: FEME B -
Equity shareholders of the Company IN/NG L= ) 1,270,824 375,799
Non-controlling interests FEIERR A = 4,633 (827)
Total comprehensive income for the year — AEE 2 EULA 4258 1,275,457 374,972

The notes on pages 109 to 202 form part of these financial £ 109E2028 2z MisFEK AT B#wE 2 —2H -
statements.
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Consolidated Statement of Financial Position
SE BRI K

tF&+=-A=+—H~

At 31 December 2017 A==

2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BT T BEET T
Non-current assets EREEE
Property, plant and equipment W - BB NEE 11 2,144,206 1,713,858
Interests in leasehold land held for BEKLEHEREER A
own use under operating leases &+ iEs 11 138,442 120,684
2,282,648 1,834,542
Intangible assets I EE 12 5,131,608 2,975,814
Interest in a joint venture —REL RN 14 51,841 33,651
Other receivables, deposits and HahEWFRIE « He &
prepayments TE AR 15 502,972 252,150
Gross amounts due from customers for FEWEFE A A TIEIE
contract work 1858 16 1,634,264 761,700
Deferred tax assets IRIEF A E B 21(b) 34,942 21,127
9,638,275 5,878,984
Current assets MBNEE
Inventories FE 17 110,899 46,113
Debtors, other receivables, deposits and FEUBRESR ~ E UL
prepayments B e RFERIE 15 1,197,607 498,455
Gross amounts due from customers for ERERF&#HTERIA
contract work Fak ] 16 141,406 43,804
Tax recoverable A Y [ F 1A 21(a) 19 4,051
Pledged bank deposits BIIRRITER 18 203,007 88,875
Deposits with banks RITFER 736,229 17,055
Cash and cash equivalents HeRESEEY 18 2,404,175 886,210
4,793,342 1,584,563
Current liabilities mEafE
Bank loans IRITEK 19
— Secured —5KF 314,903 153,560
— Unsecured — 4 I3 226,368 116,705
541,271 270,265
Creditors, other payables and accrued FETERSR « EMEFRIER
expenses iR E=d:! 20 1,665,570 1,016,502
Current taxation N EA R IE 21(a) 9,885 8,013
2,216,726 1,294,780
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Consolidated Statement of Financial Position

ma RN R

At 31 December 2017 i —Z—t&F+=-HA=+—H

2017 2016
—E—tF —ETRF
HK$’000 HK$’000
BT T BEEFIT
Net current assets MENEEFERE 2,576,616 289,783
Total assets less current liabilities BEERRBAGE 12,214,891 6,168,767
Non-current liabilities JEmENAE
Bank loans IRITER 19
— Secured — G\ 2,444,734 1,469,830
— Unsecured — 4 508,698 228,232
2,953,432 1,698,062
Other payables H A e 508 20 56,899 38,180
Deferred tax liabilities EEFIEAE 21(b) 438,514 231,943
3,448,845 1,968,185
Net assets BEFE 8,766,046 4,200,582
Capital and reserves BEAR & (6 8 22
Share capital RN 1,608,029 3
Other reserves E b 7,140,023 4,187,218
Total equity attributable to equity AR AR AR R A
shareholders of the Company e 8,748,052 4,187,221
Non-controlling interests FEIE IR M = 17,994 13,361
Total equity KRR 8,766,046 4,200,582

Approved and authorised for issue by the board of directors WR-ZT—\F=F—BEEES L& RIFET
on 1 March 2018

Qian Xiaodong Yang Zhiqgiang
BE]R BEE

Director Director

EF BF

The notes on pages 109 to 202 form part of these financial £109%2028 2 MR AT SRz 2 — 5D -
statements.

ANNUAL REPORT 2017 =Z—+tF&%H 103



Consolidated Statement of Changes in Equity
GERRBEX

For the year ended 31 December 2017 #Z - Z—+H+ - A=+—H I FE

Attributable to equity shareholders of the Company
el

Non-
Share Share  Exchange Reserve  Retained Total
capital  premium reserve fund i ‘ equity
it Exgh Rt RER 8

HK$000  HK$'000 HK$'00 HK$'000 HK$'000
AETL  BETL  BEY AETT  AETn BETn BETn BEtn

Balance at RZE-"5-A-A

1 January 2016 &5 2 2,336,991 (78,359) 74,450 573,863 2,906,947 14,188 2,921,185
Changes in equity for HEZ_Z-&t-A=t-H

the year ended HEEZERES

31 December 2016:

Profit for the year EREF - - = = 629,222 629,222 300 629,622
Other comprehensive income 42 KA - - (25349 8 - 83423 (112 (254550)
Total comprehensive income 2N A 2% = - (253423 - 62922 37579 (827) 374,972
lssue of ordinary shares EFTEER 2200 1 Q04474 - - .M .M
Transfer to reserve fund ERRES - - - 10,007 (10,007) - - -
Balance at RZE-AET-A=1-H

31 December 2016 b= 3 3241465 (331,782 84,457 1,193,078 4,187,221 13,361 4,200,582
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Consolidated Statement of Changes in Equity
GARREDE

For the year ended 31 December 2017 HE —Z—+&F+ - A=+—H I FE

Attributable to equity shareholders of the Company
ALTERRFRL

Non-
Share Share Exchange  Reserve  Retained controlling Total

capital  premium reserve fund profits Total interests equity
Rx  RGEE EXRRE REE  RERA A% FEREE  ERAE
HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
E¥TT  BMTn  AMTn  BMTn  BMTn E¥Tn BMTn BT

Balance at i
1 January 2017

|1
Ay

]

=
=2
%)

3,241,465  (331,782) 84,457 1,193,078 4,187,221 13,361 4,200,582

Changes in eqity for HEE—tET-A=1-H

the year ended IHEEZERES :

31 December 2017:
Profit for the year ERET| - - - - 953,828 953,828 3476 957,299
Other comprehensive income £ 2EKA - - 317,001 - - 317,001 1,157 318,158
Total comprehensive income ~ 2EWAE%E - - 317,001 - 953,823 1,270,824 4,633 1,275,457
Capitalisation issue ERLET 22c)iv) 1,120,749  (1,120,749) - - - - - -

Shares issue under initial BEERDHRE
public offering (‘1P0”), net of  ([ERAFRE )EARA -

share issuance expenses MERAETRE 22(c)v) 487,217 2,802,730 - - - 3,290,007 - 3,290,007
Transfer to reserve fund BRoRES - - - 34,701 (34,701) S 5 S
Balance at RZZ—tF+-A=1-He

31 December 2017 £ 1,608,029 4,923,446 (14,781) 119,158 2,112,200 8,748,052 17,994 8,766,046

The notes on pages 109 to 202 form part of these financial ~#F109Z2028 2 BRI ¥z 2 —&#5 °
statements.
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Consolidated Cash Flow Statement
HEBHEeRER

For the year ended 31 December 2017 #Z - Z—+H+ - A=+—H I FE

2017 2016
—E—+tF —E—RF
HK$°000 HK$’000
BET T P T IT
Operating activities 1 EE
Profit before taxation R %5 A &2 ) 1,187,588 783,395
Adjustments for: KA
Depreciation E 6(c) 94,605 85,600
Amortisation of intangible assets mIZAERE 6(c) 106,274 41,668
Amortisation of interests in leasehold RIBLEREHIELR
land held for own use under operating 7 TR A b A R
leases 6(c) 3,756 4,239
Finance costs % ER 6(a) 125,565 67,715
Interest income F BEUA 4 (25,881) (5,615)
Net loss on disposal of property, HEME  BERREZ
plant and equipment BB 1E 5 2,437 9,684
Share of loss of a joint venture G & & 2Eia 891 867
Effect of foreign exchange rates changes YN T R Ff 2 2 40,834 (13,959)
Changes in working capital: BEEECEH
Increase in inventories FE®EM (61,867) (15,808)
Increase in debtors, other receivables, FEURBR IR ~ H b LR
deposits and prepayments OB - e MFEM IR
18840 (899,163) (129,022)
Increase in gross amounts due from R EFPALTIZFIAR
customers for contract work EBLE AN (919,174) (456,489)
Increase in creditors, other payables and FEMERER ~ Hib et
accrued expenses FRIE K FERT B A1 N 282,154 161,663

Cash (used in)/generated from operations — &Z5 T (EH)

EEZRE (61,981) 533,938

Interest received B U FI 25,881 5,615
People’s Republic of China (‘PRC”) income 2 {JHzE A R FE

tax paid (TR B ) FTEft (43,884) (39,098)
Net cash (used in)/generated from wEEB AT (BA ),

operating activities EEIRE R (79,984) 500,455
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Consolidated Cash Flow Statement
HEHERER

For the year ended 31 December 2017 #E - Z—+&+ - F=+—HIFE

2017 2016
—F—tF —E-RE

HK$°000 HK$'000
BET T BT

Investing activities REEH

Payment for purchase of property, plant BEVE BENMREAR
and equipment and interests in leasehold  RIEKLEHEEHEGR Y
land held for own use under operating FE LS 2

leases (440,826) (323,913)
Payment for additions of BEEPEE MR

intangible assets (1,664,994) (1,263,335)
Payment for capital contribution to ABEEERE MR

a joint venture (19,733) (20,928)
Increase in non-current portion of FERNEREE 5 FEAF R IFIE AN

prepayments (23,661) (1,335)
Increase in deposits with banks $RITIFFE N (718,094) (8,121)
Net cash used in investing activities REEEFEA

e FR (2,867,308) (1,617,632)

Financing activities &GS
Proceeds from new bank loans IR ITE RS EIE 1,936,178 1,104,606
Repayment of bank loans BERITER (570,260) (175,799)
Increase in pledged bank deposits BRI TERIE M (108,508) (76,113
Decrease in amounts due from fellow R E NGRS

subsidiaries VWD 900 12,332
Decrease in amounts due to fellow FERT R ZM B A R I8

subsidiaries L = (83,436)
Increase in amount due to immediate A EEIZERA R FRIE

holding company 0 - 300,024
Decrease in amounts due from/to FEUSFEAS R M ERR A BIFR

intermediate holding company (net) IBSEFE R - (119)
Proceeds from issuance of shares BIEE R AR ERT

under IPO {17 P15 338 3,380,821 -
Payment for listing expenses WA (78,341) (11,383)
Interest paid BEFLE (131,547) (73,508)
Net cash generated from financing B EEFTES ZIRE FE

activities 4,429,243 996,604
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Consolidated Cash Flow Statement
HEHERER

For the year ended 31 December 2017 #Z - Z—+H+ - A=+—H I FE

2017 2016
—E—tF —E-RF

HK$°000 HK$'000
BET T BT

Net increase/(decrease) in cash and cash R4 KIEEEEY

equivalents #wan, Crd ) F5E 1,481,951 (120,573)
Cash and cash equivalents at R—A—HZREKRS
1 January ZEY 886,210 1,044,475
Effect of foreign exchange rates changes — SMNE[E R & &) 2 & 36,014 (87,692)
Cash and cash equivalents at 31 R+t-—_A=+—HzZR&X
December REZEY 18 2,404,175 886,210
Major non-cash transaction FTEHFRERS

During the year ended 31 December 2016, 100 new ordinary
shares were issued by the Company for setting-off the amount
due to immediate holding company of HK$904,475,000 (see note
22(c)(i).

The notes on pages 109 to 202 form part of these financial
statements.

HE-Z—RF+-A=1+—HILEE K27
58 B 5 B B I IR A R FIE B 004,475,000 0 3 1T
100R% #7338 I% (R FsE22(c)(i)) °

F1092202 B 2 B A K2 —7 D °
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Notes to Financial Statements

1 SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”).
Significant accounting policies adopted by the Group are
disclosed below.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Group. Note 1(c)
provides information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant to
the Group for the current and prior accounting periods
reflected in these financial statements.

Basis of preparation and presentation

The consolidated financial statements for the year ended
31 December 2017 comprise the Company and its
subsidiaries (together referred to as the “Group”) and
the Group’s interest in a joint venture. All values in the
financial statements are rounded to nearest thousand,
unless otherwise indicated.

The measurement basis used in the preparation of the
financial statements is the historical cost basis.
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Notes to Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b) Basis of preparation and presentation

(continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty
are discussed in note 2.

(c) Change in accounting policies

The HKICPA has issued several amendments to HKFRSs
that are first effective for the current accounting period
of the Group. None of these impact on the accounting
policies of the Group. However, additional disclosure has
been included in note 18(b) to satisfy the new disclosure
requirements introduced by the amendments to HKAS
7, Statement of cash flows: Disclosure initiative, which
require entities to provide disclosures that enable users
of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes
arising from cash flows and non-cash changes.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

1
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Notes to Financial Statements

B IR R MY L

1 SIGNIFICANT ACCOUNTING POLICIES 1 BERLFTHEERE)
(continued)

(d) Subsidiaries and non-controlling interests (d) ME AR RIEERER

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. When assessing whether the Group has
power, only substantive rights (held by the Group and
other parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions and cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.
For each business combination, the Group can elect to
measure any non-controlling interests either at fair value
or at the non-controlling interests’ proportionate share of
the subsidiary’s net identifiable assets.
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Notes to Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d) Subsidiaries and non-controlling interests

(continued)

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to the equity
shareholders of the Company. Non-controlling interests
in the results of the Group are presented on the face
of the consolidated statement of profit or loss and
the consolidated statement of profit or loss and other
comprehensive income as an allocation of the total
profit or loss and total comprehensive income for the
year between non-controlling interests and the equity
shareholders of the Company. Loans from holders of non-
controlling interests and other contractual obligations
towards these holders are presented as financial liabilities
in the consolidated statement of financial position in
accordance with notes 1(m) or (n) depending on the
nature of the liability.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised at
fair value and this amount is regarded as the fair value on
initial recognition of a financial asset or, when appropriate,
the cost on initial recognition of an investment in an
associate or joint venture.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses (see note 1(i)(ii)), unless the investment
is classified as held for sale.

1
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(e) Joint ventures

A joint venture is an arrangement whereby the Group
and other parties contractually agree to share control of
the arrangement, and have rights to the net assets of the
arrangement.

An investment in a joint venture is accounted for in
the consolidated financial statements under the equity
method, unless it is classified as held for sale. Under
the equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share
of the acquisition-date fair values of the joint venture’s
identifiable net assets over the cost of the investment
(if any). Thereafter, the investment is adjusted for the
post acquisition change in the Group’s share of the joint
venture’s net assets and any impairment loss relating
to the investment (see note 1(i)(ii)). Any acquisition-
date excess over cost, the Group’s share of the post-
acquisition, post-tax results of the joint venture and any
impairment losses for the year are recognised in the
consolidated statement of profit or loss, whereas the
Group’s share of the post-acquisition post-tax items
of the joint venture’s other comprehensive income is
recognised in the consolidated statement of profit or loss
and other comprehensive income.

When the Group’s share of losses exceeds its interest
in the joint venture, the Group’s interest is reduced
to nil and recognition of further losses is discontinued
except to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of
the joint venture. For this purpose, the Group’s interest
is the carrying amount of the investment under the equity
method together with the Group’s long-term interests that
in substance form part of the Group’s net investment in
the joint venture.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(e) Joint ventures (continued)

(f)

Unrealised profits and losses resulting from transactions
between the Group and its joint venture are eliminated
to the extent of the Group’s interest in the joint venture,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.

When the Group ceases to have joint control over a joint
venture, it is accounted for as a disposal of the entire
interest in that joint venture, with a resulting gain or loss
being recognised in profit or loss. Any interest retained in
that former joint venture at the date when joint control is
lost is recognised at fair value and this amount is regarded
as the fair value on initial recognition of a financial asset.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses (see
note 1(i)(ii)).

The cost of self-constructed items of property, plant
and equipment includes the cost of materials, direct
labor, the initial estimate, where relevant, of the costs of
dismantling and removing the items and restoring the site
on which they are located, and an appropriate proportion
of production overheads and borrowing costs (see note

1(v)).

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net disposal proceeds and
the carrying amount of the item and are recognised in
profit or loss on the date of retirement or disposal.
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1 SIGNIFICANT ACCOUNTING POLICIES 1 BRGFHER(E)
(continued)
(f) Property, plant and equipment (continued) f) M¥ - BERRKEE)
Depreciation is calculated to write off the cost of items M- BERZHEEE NEREGEERE
of property, plant and equipment, less their estimated EErAIFEAFEHREE AR RBEE (T
residual value, if any, using the straight-line method over BIUMEEE A ETERE - B0 T

their estimated useful lives as follows:

- Buildings situated on leasehold land are depreciated — URMEE LTz EMEFIIIRKER
over the shorter of the unexpired term of lease and HEFHmETAFERFE (AT B
their estimated useful lives, from 20 to 50 years after HARERT20E50F ) (AREE RBE)FTE
the date of completion. e -

- Plant and machinery 5 to 25 years — BE R 5ZE 254

-  Leasehold improvements 10 years or over the — MHEMEEE 10F sk FIAFE

remaining term of FHARER
the lease, if shorter RLEE)

—  Furniture and fixtures 5 to 10 years - EMEREE 5&104

—  Motor vehicles, electronic 3 to 12 years — RE -EFHRER 3E12F
equipment and others HAh

No depreciation is provided in respect of construction in EpEE TR E R ITE R -

progress.

Where parts of an item of property, plant and equipment E—IEYE BELAIEBEESHSDER

have different useful lives, the cost of the item is allocated TR AR FEAR - WIEE 2K AR

on a reasonable basis between the parts and each part EEEBESTO 2EAE  MEBIE

is depreciated separately. Both the useful life of an asset EMERIHTEE o B E 2 Al £ A 4 HA I 2 &k

and its residual value, if any, are reviewed annually. BE(NE)ETFETR
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(g) Intangible assets

Intangible assets represent operating rights of certain
service concession arrangements. The intangible assets
are stated at cost less accumulated amortisation and
impairment losses (see note 1(i)(ii)).

Amortisation of intangible assets is charged to profit or
loss on a straight-line basis over the assets’ estimated
useful lives. The following intangible assets are amortised
from the date they are available for use and their
estimated useful lives are as follows:

— Integrated biomass utilisation 30 years
project operating rights

— Hazardous waste treatment
project operating rights

20 to 30 years

Both the period and method of amortisation are reviewed
annually.

(h) Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.
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1

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Leased assets (continued)

(i)

(ii)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership to
the Group are classified as operating leases, except
that land held for own use under an operating lease,
the fair value of which cannot be measured separately
from the fair value of a building situated thereon at
the inception of the lease, is accounted for as being
held under a finance lease, unless the building is
also clearly held under an operating lease. For these
purposes, the inception of the lease is the time that
the lease was first entered into by the Group, or taken
over from the previous lessee.

Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to profit or loss in equal installments
over the accounting periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the property is
classified as an investment property.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Impairment of assets

(i) Impairment of receivables

Current and non-current receivables that are stated
at cost or amortised cost are reviewed at the end of
each reporting period to determine whether there is
objective evidence of impairment. Objective evidence
of impairment includes observable data that comes to

1T BEREHBR(E)

(i) EE#E
() JEWKIEFER
R & 85 & B RG24 5 A PR AN S
ARSI BR R ) ORI B I M EKOR
UREEREFERBRERE T8
MEEBEEEAKRBEIIEIAT R
HZREBRERNEERR

the attention of the Group about one or more of the

following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or =
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter —
bankruptcy or other financial reorganisation; and

— significant changes in the technological, market, -
economic or legal environment that have an

adverse effect on the debtor.

If any such evidence exists, the impairment loss is
measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective interest
rate computed at initial recognition of these assets),
where the effect of discounting is material. This
assessment is made collectively where these financial
assets share similar risk characteristics, such as
similar past due status, and have not been individually
assessed as impaired. Future cash flows for financial

— EBEBRABERPBRE

ERAK Bl REEHE R R
B AE
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EX I
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assets which are assessed for impairment collectively
are based on historical loss experience for assets
with credit risk characteristics similar to the collective

group.
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1 SIGNIFICANT ACCOUNTING POLICIES 1 BERLFTHEERE)
(continued)
(i) Impairment of assets (continued) (i) BEREE)

(i) Impairment of receivables (continued) () JEWFIEFEIR (&)

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed
through profit or loss. A reversal of an impairment
loss shall not result in the asset’s carrying amount
exceeding that which would have been determined
had no impairment loss been recognised in prior
years.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of debtors included
within debtors, other receivables, deposits and
prepayments, whose recovery is considered doubtful
but not remote. In this case, the impairment losses
for doubtful debts are recorded using an allowance
account. When the Group is satisfied that recovery
is remote, the amount considered irrecoverable is
written off against debtors directly and any amounts
held in the allowance account relating to that debt
are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are
reversed against the allowance account. Other
changes in the allowance account and subsequent
recoveries of amounts previously written off directly
are recognised in profit or loss.
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1 SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Impairment of assets (continued)
(i) Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may be
impaired or an impairment loss previously recognised
no longer exists or may have decreased:

— property, plant and equipment;

— pre-paid interests in leasehold land classified as
being held under an operating lease;

— intangible assets;
— interest in a joint venture; and

— investments in subsidiaries in the Company’s
statement of financial position.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for intangible assets
that are not yet available for use, the recoverable
amount is estimated annually whether or not there is
any indication of impairment.

— Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value
of money and the risks specific to the asset.
Where an asset does not generate cash inflows
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. a cash-generating
unit).
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1

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Impairment of assets (continued)

(i) Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated to reduce the carrying amount of the
assets in the unit (or group of units) on a pro rata
basis, except that the carrying value of an asset
will not be reduced below its individual fair value
less costs of disposal (if measurable) or value in
use (if determinable).

Reversals of impairment losses

An impairment loss is reversed if there has been
a favorable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in
the year in which the reversals are recognised.

(j) Inventories

Inventories, mainly comprise biomass fuel, spare parts
and consumables used in the repairs and maintenance,
are carried at cost less provision for obsolescence (if
any). Cost is calculated using the weighted average cost
formula. When inventories are consumed, the carrying
amount of those inventories is recognised as an expense
in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(k) Construction contracts

U

Construction contracts are contracts specifically
negotiated with a customer for the construction of an
asset or a group of assets, where the customer is able
to specify the major structural elements of the design.
The accounting policy for contract revenue is set out in
note 1(s)(i). When the outcome of a construction contract
can be estimated reliably, contract costs are recognised
as an expense by reference to the stage of completion
of the contract at the end of the reporting period. When
it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised
as an expense immediately. When the outcome of a
construction contract cannot be estimated reliably,
contract costs are recognised as an expense in the period
in which they are incurred.

Construction contracts in progress at the end of the
reporting period are recorded at the net amount of costs
incurred plus recognised profit less recognised losses and
progress billings, and are presented in the consolidated
statement of financial position as the “Gross amounts
due from customers for contract work” (as an asset) or
the “Gross amounts due to customers for contract work”
(as a liability), as applicable. Progress billings not yet
paid by the customer are included under “Debtors, other
receivables, deposits and prepayments”.

Debtors, other receivables, deposits and
prepayments

Debtors, other receivables, deposits and prepayments
are initially recognised at fair value and thereafter stated
at amortised cost using the effective interest method, less
allowance for impairment of doubtful debts (see note 1(j)
(i), except where the receivables are interest-free loans
made to related parties without any fixed repayment terms
or the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less allowance
for impairment of doubtful debts.
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1 SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m)Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at
fair value less attributable transaction costs. Subsequent
to initial recognition, interest-bearing borrowings are
stated at amortised cost with any difference between
the amount initially recognised and redemption value
being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable,
using the effective interest method.

(n) Creditors, other payables and accrued
expenses

Creditors, other payables and accrued expenses are
initially recognised at fair value. Except for financial
guarantee liabilities measured in accordance with note
1(r)(i), creditors, other payables and accrued expenses are
subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

(o) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
cash flow statement.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(p) Employee benefits

1T BEREHBR(E)

(p) BEEF

(i) Short-term employee benefits and contributions
to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated services
are rendered by employees. Where payment or
settlement is deferred and the effect would be
material, these amounts are stated at their present
values.

(i) Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring
costs involving the payment of termination benefits.

(q) Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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Notes to Financial Statements

B IR R MY L

1 SIGNIFICANT ACCOUNTING POLICIES 1 BERLFTHEERE)
(continued)

(q) Income tax (continued) (q) FRIBEH(Z&)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and
the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the
deductible temporary difference or in periods into which
a tax loss arising from the deferred tax asset can be
carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit
(provided they are not part of a business combination),
and temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the reversal
and it is probable that the differences will not reverse
in the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in
the future.
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RS ¥R AR Y AL

1 SIGNIFICANT ACCOUNTING POLICIES 1 BEREFTHEERE)
(continued)

(q) Income tax (continued) (q) FABH (&)

The amount of deferred tax recognised is measured
based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using
tax rates enacted or substantively enacted at the end of
the reporting period. Deferred tax assets and liabilities are
not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will
be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities, if the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

— in the case of current tax assets and liabilities, the
Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously;
or

— in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

— the same taxable entity; or

— different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a net
basis or realise and settle simultaneously.
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Notes to Financial Statements

B IR R MY L

1 SIGNIFICANT ACCOUNTING POLICIES 1
(continued)

(r) Financial guarantees issued, provisions and
contingent liabilities

BEXEHEE)
() ERLZHBERF BRERIBAE

() Financial guarantees issued () BELZHBER

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within creditors, other payables
and accrued expenses. The fair value of financial
guarantees issued at the time of issuance is
determined by reference to fees charged in an arm’s
length transaction for similar services, when such
information is obtainable, or is otherwise estimated by
reference to interest rate differentials, by comparing
the actual rates charged by lenders when the
guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees
not been available, where reliable estimates of such
information can be made. Where consideration
is received or receivable for the issuance of the
guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of any
deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with note 1(r)(ii) if
and when (i) it becomes probable that the holder
of the guarantee will call upon the Group under the
guarantee, and (i) the amount of that claim on the
Group is expected to exceed the amount currently
carried in creditors, other payables and accrued
expenses in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.
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RS ¥R AR Y AL

1
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r) Financial guarantees issued, provisions and

contingent liabilities (continued)

1T BEREHBR(E)
() ERXHZUBER BRERIEEE

(%)

(i) Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.
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1 SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s) Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably,
revenue is recognised in profit or loss as follows:

(i) Revenue from construction contracts

When the outcome of a construction contract can be
estimated reliably, contract revenue and expenses are
recognised in profit or loss in proportion to the stage
of completion of the contract based on the latest
available information.

The stage of completion is assessed by reference
to surveyors of work performed. When the outcome
of a construction contract cannot be estimated
reliably, contract revenue is recognised only to the
extent of contract costs incurred that are likely to
be recoverable. An expected loss on a contract is
recognised immediately in profit or loss.

(i) Revenue from service concession arrangement

Revenue relating to construction services under a
service concession arrangement is recognised based
on the stage of completion of the work performed,
consistent with the Group’s accounting policy on
recognising revenue from construction contracts
(see note 1(s)(i)). Operation or service revenue
is recognised in the period in which services are
provided by the Group. When the Group provides
more than one service in a service concession
arrangement the consideration received is allocated
by reference to the relative fair values of the services
delivered.

(iii) Revenue from operation services

Revenue from operation services are recognised
when the related services are rendered.
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1 SIGNIFICANT ACCOUNTING POLICIES 1
(continued)

(s) Revenue recognition (continued)

BEREFBRE)

(s) Wz (&)

(iv) Finance income

Finance income is recognised as it accrues using the
effective interest method.

(v) Government grants

Government grants are recognised in the
consolidated statement of financial position initially
when there is reasonable assurance that they will
be received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred are
recognised as income in profit or loss on a systematic
basis in the same periods in which the expenses are
incurred. Grants that compensate the Group for the
cost of an asset are recognised initially as deferred
income and amortised to profit or loss on a straight-
line basis over the useful life of the asset.
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(t) Repairs and maintenance (t) BEREBRE
Expenditures on major overhaul, repairs and maintenance ANE BB REBREZRAIREERT

are charged to profit or loss as incurred.

(u) Translation of foreign currencies

These financial statements are presented in Hong
Kong dollar, which is the Company’s functional and
presentation currency. Each entity in the Group
determines its own functional currency and items
included in the financial statements of each entity are
measured using that functional currency. Foreign currency
transactions during the year are translated at the foreign
exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at the end
of the reporting period. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated
in foreign currencies that are stated at fair value are
translated using the foreign exchange rates ruling at the
dates the fair value was measured.
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1 SIGNIFICANT ACCOUNTING POLICIES
(continued)

(u) Translation of foreign currencies (continued)

(v)

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
transactions. Consolidated statement of financial position
items are translated into Hong Kong dollars at the closing
foreign exchange rates at the end of the reporting period.
The resulting exchange differences are recognised in
other comprehensive income and accumulated separately
in equity in the exchange reserve.

On disposal of a foreign operation, the cumulative amount
of the exchange differences relating to that foreign
operation is reclassified from equity to profit or loss when
the profit or loss on disposal is recognised.

Borrowing costs

Borrowings costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.
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1 SIGNIFICANT ACCOUNTING POLICIES
(continued)

(w) Related parties

(@) A person, or a close member of that person’s family,
is related to the Group if that person:

() has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or the Group’s parent.

(b) An entity is related to the Group if any of the following
conditions applies:

() The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(i) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vi) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).
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1 SIGNIFICANT ACCOUNTING POLICIES 1
(continued)

(w) Related parties (continued)

EREFHRE)

(w) BABE TS (42)

(b) An entity is related to the Group if any of the following
conditions applies: (continued)

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

(x) Segment reporting

Operating segments, and the amounts of each segment
item reported in financial statements, are identified from
the financial information provided regularly to the Group’s
most senior executive management for the purposes of
allocating resources to, and assessing the performance
of the Group’s various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.
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2 ACCOUNTING JUDGMENTS AND ESTIMATES

134

(a) Critical accounting judgments in applying

the Group’s accounting policies

In the process of applying the Group’s accounting
policies, management has made the following accounting
judgments:

Service concession arrangements

The Group entered into Build-Operate-Transfer (“BOT”)
and Build-Operate-Own (“BOQ”) arrangements in respect
of its projects.

The Group concluded that all the BOT arrangements
and certain BOO arrangements are service concession
arrangements under HK(IFRIC) 12, because the
local government controls and regulates the services
that the Group must provide with the infrastructure
at a pre-determined service charge. In respect of
BOT arrangements, upon expiry of concession right
agreement, the infrastructure has to be transferred to
the local government at nil consideration. Infrastructure
for BOO arrangements is used in the service concession
arrangements for its entire or substantial useful life.
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2 ACCOUNTING JUDGMENTS AND ESTIMATES
(continued)

(b) Sources of estimation uncertainty

Note 23 contains information about the assumptions
and their risk factors relating to valuation of financial
instruments. Other key sources of estimation uncertainty
are as follows:

(i) Construction contracts

As explained in policy notes 1(k) and 1(s)(i), revenue
and profit recognition on an incompleted project is
dependent on estimating the final outcome of the
construction contract, as well as the work done to
date. Based on the Group’s recent experience and
the nature of the construction activity undertaken by
the Group, the Group makes estimates of the point at
which it considers the work is sufficiently advanced
such that the costs to complete and revenue can
be reliably estimated. As a result, until this point is
reached, the “Gross amounts due from customers
for contract work” as disclosed in note 16 will not
include profit which the Group may eventually realise
from the work to date. In addition, actual outcomes
in terms of revenue or costs may be higher or lower
than estimated at the end of the reporting period,
which would affect the revenue and profit recognised
in future years as an adjustment to the amounts
recorded to date.

(i) Impairment losses for bad and doubtful debts

The Group estimates impairment losses for bad
and doubtful debts resulting from the inability of
the customers to make the required payments.
The Group bases the estimates on the ageing
of the receivables, customer credit-worthiness,
and historical write-off experience. If the financial
conditions of customers were to deteriorate, actual
write-offs would be higher than estimated.

ANNUAL REPORT 2017 =ZF—tHF#

Notes to Financial Statements

B IR R MY L

2 EEtHEREEE)

(b) EEREEM 2&H
fisross AR SR T EMESR B2 RR
REERERER HEMEEEZHEMEE
e

(i)

(i)

BEEH

AN 5T R SR MR (k) K A (s) (i)t
REATEB 2 WS R BF EREER
HEBEANEEKRZFTRESE
TR Z IR - IRIBAEE ZTEAKL
MASEBEfAREEZSH ZEE K
SEEeRNIREERUAIZMEFER
IRARKAZE - Y TREFEET
fhst - Bt - EEZEEBER - ©
16 MEE L [ERERFESHIRER
HERE TSR EAEBRESE TR
TREMRRATAEER 2 AT o thoh -
WEHRRAZ ERERATES 2R
RRJERR MG TEMEHR
HIESEARZSBEELARMEE
FERRFEEER WS REBF

REERRZ FERE 1R
AEBEEREPENEEMTHIEAM
EEZRBRMGARBER - A5HE
SRBEYGA KK  EPZER
FMBEMBRERELGEE - WEPZ
HBHEAREE  BEEMESESIRMG
AHERS -

135



Notes to Financial Statements

RS ¥R AR Y AL

2 ACCOUNTING JUDGMENTS AND ESTIMATES 2 @:tyEREE (&)

(continued)

(b) Sources of estimation uncertainty (continued)

(iii) Other impairment losses

(b) HETREEME 2&HB(E)
(i) E Ao FEIEE1E

136

If circumstances indicate that the carrying values of
property, plant and equipment, interests in leasehold
land held for own use under operating leases,
intangible assets, interest in a joint venture and other
financial assets may not be recoverable, these assets
may be considered impaired, and an impairment loss
may be recognised in accordance with HKAS 36,
Impairment of assets. The carrying amounts of these
assets are reviewed periodically in order to assess
whether the recoverable amounts have declined
below the carrying amounts. These assets are tested
for impairment whenever events or changes in
circumstances indicate that their recorded carrying
amounts may not be recoverable. When such a
decline has occurred, the carrying amount is reduced
to recoverable amount. The recoverable amount is
the greater of the fair value less costs of disposal and
the value in use. It is difficult to estimate precisely fair
values because quoted market prices for the Group’s
assets are not readily available. In determining the
value in use, expected cash flows generated by the
asset are discounted to their present value, which
requires significant judgment relating to revenue and
amount of operating costs. The Group uses all readily
available information in determining an amount that is
a reasonable approximation of recoverable amount,
including estimates based on reasonable and
supportable assumptions and projections of revenue
and amount of operating costs.
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FERREE A R A EE - Ee
ZEBEETRBNS - BHER Lt
FEE  REAESRENHDEHE -
AR EESERAREREDERAK
EREEARSERE) - BRILR
BBAKBEENTSRE  Hut#
RERGFTAAE RETEREE
B BEELCERRERESMH
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2 ACCOUNTING JUDGMENTS AND ESTIMATES
(continued)

(b) Sources of estimation uncertainty (continued)
(iv) Income taxes

Determining income tax provisions involves judgment
on the future tax treatment of certain transactions.
The Group carefully evaluates tax implications
of transactions and tax provisions are set up
accordingly. The tax treatment of such transactions
is reconsidered periodically to take into account all
changes in tax legislations. Deferred tax assets are
recognised for temporary deductible differences. As
those deferred tax assets can only be recognised to
the extent that it is probable that future taxable profits
will be available against which the unused tax credits
can be utilised, management’s judgment is required
to assess the probability of future taxable profits.
Management reassess these estimates at the end of
each reporting period. Additional deferred tax assets
are recognised if it becomes probable that future
taxable profits will allow the deferred tax asset to be
recovered.

3 REVENUE AND SEGMENT REPORTING
(a) Revenue

The principal activities of the Group are construction,
integrated biomass utilisation project operation (biomass
direct combustion power generation projects, biomass
heat supply project, biomass electricity and heat
cogeneration projects, waste-to-energy projects and
integrated biomass and waste-to-energy projects),
hazardous waste treatment project operation (hazardous
waste landfill projects and hazardous waste incineration
projects) and solar energy and wind power project
operation (solar energy projects and wind power
projects).
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3 REVENUE AND SEGMENT REPORTING 38 Wk DEBmE (&)
(continued)
(a) Revenue (continued) (a) W (E)
Revenue represents the revenue from construction WatsgEhkB s - EMEHFEEFAE
services, revenue from integrated biomass utilisation B GBEREEHEMARKBEERREIEE
projects, hazardous waste treatment projects and solar EERBRERTBEA - RERERE
energy and wind power projects operation services and FEFZEWEEANSELT

finance income. The amount of each significant category
of revenue recognised during the year is as follows:

2017 2016
—®-tF T AF

HK$’000 HK$’000
BT T BETT

Revenue from integrated biomass utilisation — 4#E 44 FIF1EE g2

138

project construction services AR 2,892,944 1,963,575
Revenue from hazardous waste treatment fEREREIE A EE
project construction services AR 7% U 2 60,035 84,991
Revenue from integrated biomass utilisation £ ¥ E&EZEESFAEEES
project operation services AR 75U 2 1,030,719 459,840
Revenue from hazardous waste treatment EEEEHEBEES
project operation services Pl 75 s 2 308,785 240,033
Revenue from solar energy and wind power HRBEENRAEHEES
project operation services AR 75 Y 5 209,114 215,115
Finance income B AU 79,755 36,577
4,581,352 3,000,131

For the year ended 31 December 2017, the Group has
transactions with four (2016: three) local government
authorities in the PRC which individually exceeded
10% of the Group’s revenue. The aggregated revenues
from these PRC local government authorities during
the year ended 31 December 2017 amounted to
HK$2,506,499,000 (2016: HK$1,274,764,000).

The aggregated revenues from construction services,
operation services and finance income derived from
local government authorities in the PRC amounted to
HK$4,192,958,000 for year ended 31 December 2017
(2016: HK$2,766,634,000). The revenues arose from
all the three business segments as set out in note 3(b).
Details of concentrations of credit risk arising from these
customers are set out in note 23(a).

HE-_Z—+E+-_A=+—RBILEE
AEBEABOE(ZZE—RE  =@)H
TBTHEETR S  BEXSSHAE
BEWm10% AL - HEZFT—+F+=A
=+—HLEFE  REZZF B BT
B8 A UK 25 48 %8 5 78 15 2,506,499,000 7T
(ZZT—7"%F : B¥1,274,764,0007T) °

HE - ZT—+tHF+_-_A=+—HI#F
0 R BB BT R AR
% EBERBUREETBHRALELEE
#4,192,958,000 L (=& — R F : B
2,766,634,0007C) ° REZE=EXHK D
B U ST FES(D) - HERFPELEMIE
B[R g & P e IBE AT 5E23(a) ©
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3 REVENUE AND SEGMENT REPORTING 38 WmEkDEmE (&

(continued)

(b) Segment reporting (b) 7 EWE
The Group manages its business by segments, which AEBERSF(REBHEES H) BERE
are organised by business lines. In a manner consistent % o RBAEEAE BRI RKRET
with the way in which information is reported internally ERAEEREEEEBERENZ—8EA
to the Group’s most senior executive management for X AEEERTUT=ZEETHREZD
the purposes of resource allocation and performance o REEWEESHEMEZSDE - LA
assessment, the Group has presented the following three K TBIB TG 2 7ED

reportable segments. No operating segments have been
aggregated to form the following reportable segments.

Integrated biomass utilisation project construction and
operation: this segment engages in the construction and
operation of biomass direct combustion power generation
projects, biomass heat supply project, biomass electricity
and heat cogeneration projects, waste-to-energy projects
and integrated biomass and waste-to-energy projects
to generate revenue from construction services, revenue
from operation services as well as finance income.

Hazardous waste treatment project construction and
operation: this segment engages in the construction
and operation of hazardous waste landfill projects,
hazardous waste incineration projects and environmental
remediation project to generate revenue from
construction services, revenue from operation services as
well as finance income.

Solar energy and wind power project operation: this
segment engages in the operation of solar energy projects
and wind power projects to generate revenue from
operation services.
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3 REVENUE AND SEGMENT REPORTING

140

(continued)
(b) Segment reporting (continued)

(i) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible assets, intangible
assets, interest in a joint venture, deferred tax
assets and current assets with the exception of
intercompany receivables and other corporate assets.
Segment liabilities include current taxation, deferred
tax liabilities, creditors, other payables and accrued
expenses attributable to the activities of the individual
segments and borrowings managed directly by
the segments, with the exception of intercompany
payables and other corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated
by those segments and the expenses incurred by
those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit
is “EBITDA” i.e. “earnings before interest, taxes,
depreciation and amortisation”. To arrive at EBITDA,
the Group’s earnings are further adjusted for items
not specifically attributed to individual segments,
such as directors’ and auditors’ remuneration and
other head office or corporate administration costs.

In addition to receiving segment information
concerning EBITDA, management is provided with
segment information concerning revenue, interest
expenses from borrowings managed directly by
the segments, depreciation and amortisation and
additions to non-current segment assets used by the
segments in their operations.

D EbRE (&)

(b) B EEHE (&)

(i)
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Bt % R R BT &
3 REVENUE AND SEGMENT REPORTING 3 Wk DEmE(E)

(continued)

(b) Segment reporting (continued) (b) B EBIRE (&)
Information regarding the Group’s reportable segments BHE_Z—tFRZFE—X"EF+=ZA
as provided to the Group’s most senior executive =+—RHIEFE  AEERERSEKRD
management for the purposes of resource allocation and HERRIEMMAEERTREREREZ
assessment of segment performance for the years ended BATMEDHERIT -

31 December 2017 and 2016 is set out below.

Integrated biomass utilisation ~ Hazardous waste Solar energy and
project treatment project wind power
construction and operation  construction and operation project operation

REBRREREY

2017 2017 2017 2017
Bt ZE3F ZE-tF - B-tE Bt
HK$'000 HK$'000  HK$000  HK$'000  HK$'000  HK$'000
AMTn  BMTn  AETn BT BBTn AT B¥Tn

Revenue from extemal customersand —— KESNREPHINEREFH

reportable segment revenue £20hE 3,993,684 2449253 378554 335,763 209,114 215115 4,581,352 3,000,131
Repartable segment BTaLAHEN

profit (EBITDA) (EBITDA) 1,143,205 666,684 238,851 188,799 195827 198805 1,577,913 1,054,288
Interest income from bank deposits FAEFHEMA 2,768 4,434 1,656 392 44 81 5,168 4907
Finance costs BRER 78,395 32,485 17,510 9,574 25,061 25,556 120,966 67,615
Depreciation and amortisation TEREH 99,495 44,011 36,732 17,847 67,193 69549 203420 131,407

Addtions to property, plant and RENE BRREE RE

equipment, interests in leasehold land &S H{EEBRAE

held for own use under operating s  EVAERE

leases, intanglole assets and non- Bz S0

current portion of prepayments 2403929 1804880 274,763 117,992 6,161 8,557 2,684,853 1,931,429
Addftions to non-current portion of other & EtEUFERE4E RIE

receivables and deposits and gross WRPAN TR EEE

amounts due from customers for g 31

contract work 1,007,980 532,990 10,413 18,779 - - 1,018,393 551,769
Reportable segment assets BYIREINBEE 9214517 4573051 1,592,475 1,131,190 1,588,125 1,500,870 12,395,177 7,205,111
Reportable segment liabilties ATRELABER 4258620 2,016403 586,266 440509 623,569 709485 5468455 3,166,397
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RS ¥R AR Y AL

3 REVENUE AND SEGMENT REPORTING

(continued)

AR (&)

142

(b) Segment reporting (continued)

(i) Reconciliation of reportable segment revenue,
profit, assets and liabilities

(b) 2 EEHE (&
(i) BT &7 E R as
B HR

B BER

2017 2016
—E—tF —E—REF
HK$’000 HK$’000
BT T BT T
Revenue Wz
Reportable segment revenue and ATWRED Bz W&
consolidated revenue e e 4,581,352 3,000,131
Profit A
Reportable segment profit derived from the REXEBINREEZ
Group’s external customers BT RED 2 BF 1,577,913 1,054,288
Depreciation and amortisation PrE R (204,635) (131,507)
Finance costs M5B (125,565) (67,715)
Unallocated head office and ol o UNCIDNETE S
corporate income PN 21,603 866
Unallocated head office and AOBLBARI R E
corporate expenses 53 (81,728) (72,537)
Consolidated profit before taxation SEBRTEIAER 1,187,588 783,395
Assets BE
Reportable segment assets BYREDPBZEE 12,395,177 7,205,111
Unallocated head office and ol o UNCIDNETES
corporate assets BE 2,036,440 258,436
Consolidated total assets CEBEMERE 14,431,617 7,463,547
Liabilities ag
Reportable segment liabilities ATREDPzAE 5,468,455 3,166,397
Unallocated head office and AORBAR R
corporate liabilities BE 197,116 96,568
Consolidated total liabilities e aERRE 5,665,571 3,262,965
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3 REVENUE AND SEGMENT REPORTING

(continued)
(b) Segment reporting (continued)
(iii) Geographic information

Notes to Financial Statements

3 W&k

B IR R MY L

Db S (&)

(b) D EFRE(E)

(i)

The following table sets out information about the
geographical location of (a) the Group’s revenue from
external customers, (b) the Group’s property, plant
and equipment, interests in leasehold land held for
own use under operating leases and intangible assets
and (c) the Group’s non-current portion of other
receivables, deposits and prepayments and non-
current portion of gross amounts due from customers
for contract work. The geographical location of
customers is based on the location at which the
services were provided. The geographical location
of the assets is based on the physical location of the
asset, in the case of property, plant and equipment
and interests in leasehold land held for own use under
operating leases, and the location of the operation
to which they are allocated, in the case of other
receivables, deposits and prepayments, intangible
assets and gross amounts due from customers for
contract work.

Il & FY

TERHEINEB@QAKERBINATF
W ) AKREZYE - BE &R
- REKEHERFERNEEL
WHERRETLEE  ROAEBEZHE
b EURIR ~ e RIAN RIEZ FEAD
HEs ARBKREF AN TIZHIAR
B2 D 2 AERENER -
BEEMELRERRBRACEE D -
BEMELEREEBRMES (A
ME BEERBARREBLEHE
FIEERANEELIESEME) UK
W B 2 SRS 2 PR 3 B (DA EL b K
B BRERENRE - BEEERE
WEFEMNIERBREMS)ED -

Revenue from external customers REIIAT P HU S
PRC F 4,575,159 2,994,136
Germany = 6,193 5,995
4,581,352 3,000,131
Property, plant and equipment, interests in ~ #1% - = M&RE - &
leasehold land held for own use under BEEHERERR
operating leases and intangible assets RS TS AR
B EE
Hong Kong B 2,256 -
PRC (excluding Hong Kong) FRE(TEREES) 7,365,258 4,766,542
Germany == 46,742 43,814
7,414,256 4,810,356
Non-current portion of other receivables, HinhfEWRIE « BE KR
deposits and prepayments and gross TR FIARERE P
amounts due from customers for BN TEFIBRTE L
contract work FEBNERER
PRC A ] 2,137,236 1,013,850
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I RRM

4 OTHER REVENUE

2017 2016

—E2—tF —T—RF

HK$’000 HK$’000

BET T BEET T

Interest income FEUA 25,881 5,615
Government grants * BT &> 29,734 15,750
Value-added tax refunds ** BT R 56,795 42,249
Others Hh 5,966 4,283
118,376 67,897

*k

Government grants of HK$27,875,000 were granted during
the year ended 31 December 2017 (2016: HK$14,019,000) to
subsidise certain integrated biomass utilisation and hazardous
waste treatment projects of the Group in the PRC. There were
no unfulfilled conditions and other contingencies attached to the
receipts of those grants. There is no assurance that the Group
will continue to receive such grants in the future. The remaining
amounts represent amortisation of deferred income as set out in
note 20.

The Group was entitled PRC value-added tax refunds of
HK$56,795,000 during the year ended 31 December 2017 (2016:
HK$42,249,000). There were no unfulfilled conditions and other
contingencies attached to the receipts of such tax refunds. There
is no assurance that the Group will continue to receive such tax
refunds in the future.

5 OTHER LOSS

5

ok

H 518

HE-_Z—+F+-_A=+—HILFE ~&
B2 T/ Bh & 78 #527,875,0007T ( —&F — X
F : B¥14,019,0007T) + LMEBAREEBRF E
METEMEGRAEMNBREEREEEE - WIZ
SHPSBERERIGHEREMIARETIE - Bl
THREFASEHR B EERESZSHDSE -
BN & BETE M FE20FT Ek AR AE YR A B B -

HE-_Z—+F+-_A=+—HLFE  Kx&£E
BREES BIEER RS %56,795,0007T (=
T — N4 ¢ B¥42,249,0007T) © 4 A B ULER
ZIEER R RERIGHEREMEAETIE - B
R TNBERBASE RS BERSZIEERR
i o

2017 2016
—E—+tHF AN S
HK$°000 HK$’000
BT T BETT
Net loss on disposal of property, S | R R
plant and equipment FEE 2,437 9,684
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6 PROFIT BEFORE TAXATION 6 BREGBTAN
Profit before taxation is arrived at after charging/(crediting): BREMANENR (GTA) :
2017 2016
—E—+tHF —E—RF
HK$’000 HK$’000
BT T BT T
(a) Finance costs () MBER
Interest on bank loans and IRITER R H M E K
other borrowings ZHLE 131,547 72,518
Interest on amount due to fellow subsidiary NI B EPNGIE:N
HZHE = 990
131,547 73,508
Less: interest expenses capitalised into o B ERERT
construction in progress* R SR (5,982) (5,799)
125,565 67,715
*  The borrowing costs have been capitalised at a rate of 4.41% * BERAREE=ZT—+tF+=ZA=+—AH1L
to 4.90% per annum during the year ended 31 December 2017 FREEIMNBEL4IO%(ZT —RF : 456% %
(2016: 4.56% to 4.90% per annum). 4.90%) K FRIEE AR o
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6 PROFIT BEFORE TAXATION (continued) 6 BRMAIEN(E)
Profit before taxation is arrived at after charging/(crediting): BRERANEMR(GTA) : (&)
(continued)

2017 2016

—E—+tF —E—REF

HK$°000 HK$’000

BT T BT T

(b)  Staff costs (b) BIRKA

Contributions to defined contribution TE R RGR NG S

retirement plan R 24,680 11,174
Salaries, wages and other benefits e ITERHEAM

& F 142,720 93,485

167,400 104,659

2017 2016
—E—tF —T—X
HK$°000 HK$’000
BT T ST I
(c) Other items (c) EfbIERE
Amortisation By
— interests in leasehold land held for own use —RBEEHERE
under operating leases BRzHEEL
H A 2 3,756 4,239
- intangible assets —EmREE 106,274 41,668
Depreciation e 94,605 85,600
Net foreign exchange (gain)/loss PE 5 () B 1E
R (13,156) 12,653
Auditors’ remuneration ZERT B &
— audit services —Z B R 2,830 2,133
— other services — H 0 R7S 200 102
Operating lease charges: minimum lease CEHEER -
payments REHEEEMA
— hire of premises —ERS 7,939 3,892
Listing expenses EmAx 15,252 36,297
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B 7% SR & M o
7 INCOME TAX IN THE CONSOLIDATED 7 REEBRRIZEH
STATEMENT OF PROFIT OR LOSS
(a) Taxation in the consolidated statement of (a) MEBBERARZBIIEE :

profit or loss represents:

2017 2016
—E—tF —E—RF
HK$°000 HK$’000
BT T BT T
Current tax — REATEE —
Hong Kong Profits Tax BN
Provision for the year RE SR = -
Current tax — RNEARRIE —
PRC Income Tax H B AT IS A
Provision for the year VNS 53,530 44,874
(Oven)/under-provision BAEFE(GRBERE),
in respect of prior years BETR (3,742) 328
49,788 45,202
Deferred tax R E
Origination and reversal of temporary iy =58 EAE NEED
differences 180,501 108,671
230,289 153,873
No provision for Hong Kong Profits Tax has been made in REBMNERME  ARAKEZEE
the financial statements for the years ended 31 December X¥BR_ZE—tER_T—RF+A
2017 and 2016 as the Group’s operations in Hong Kong =+—HIEFE & BREIERUA - it
did not earn any income subject to Hong Kong Profits AEEW BRI BREARBBFERE
Tax. B -
Taxation for the PRC operations is charged at the AR B 27 2 B IR IR FE AR B A N LA R B ER 47
statutory rate of 25% of the assessable profits under EEBE25%ETHE - FA - BIBEEBARK
taxation ruling in the PRC. During the year, certain PRC EOIRER - ETHERBARZERE
subsidiaries are subject to tax concessions under the BE-

relevant tax rules and regulations.
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7 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(continued)

(b) Reconciliation between tax expenses and
accounting profit at applicable tax rates:

7 REEmRIABHRE)

(b) RERABRAE 2B EAIHESTR
Mz -

2017 2016
—E—+tF —E—RF
HK$°000 HK$’000
BT T ST
Profit before taxation B Fi BT 2 1,187,588 783,395
Notional tax on profit before taxation, LA AR 23
calculated at the rates FAFR S BT E R BR T Al
applicable to profits in BNFTE 2 ZHRHIE
the tax jurisdictions concerned 298,380 200,899
Tax effect of non-deductible expenses AR HUR S B2 IR
- 11,405 13,914
Tax effect of non-taxable income FERBBMA T IBRE (10,530) (8,187)
Tax effect of profits entitled to A ZEFFEBEESR 2 2
tax concession in the PRC ZHERE (74,377) (64,608)
Tax effect of withholding tax on FR B B /B A B R 9 Ik &
undistributed profits of PRC subsidiaries ZTEB 2 BiIR R & 9,153 6,527
(Over)/under-provision in respect of BAFE(BEREE),
prior years BETR (3,742) 328
Actual tax expenses ERHBESH 230,289 153,873
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8 DIRECTORS’ EMOLUMENTS 8 EEM=
Directors’ emoluments disclosed pursuant to the Listing BE EWRA - BEREEBIEI83(1)IERRA T
Rules, section 383(1) of the Hong Kong Companies Ordinance (BBRERFEER) RPN EBEEENE
and Part 2 of the Companies (Disclosure of Information about N

Benefits of Directors) Regulation are as follows:

Salaries, Retirement
Directors’ allowancesand Discretionary scheme 2017
fees benefits in kind bonuses  contributions Total
D111 —E-tE
EEXk RENFT kg4 RIKG B @t
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
BETR BETT BETT BETT BETT
Executive directors HITES
Qian Xiaodong i3] - 2,061 2,200 M 4,302
Yang Zhigiang BEE - 1,329 1,250 308 2,887
Wang Yungang TER - 1,137 1,382 38 2,557
Non-executive directors FHTES
Chen Xiaoping /N - 10 - - 10
Hu Yanguo HRTER - 15 - - 15
Tang Xianging EEE - 20 - - 20
Independent non-executive BUFHTES
directors
Chow Siu Lui g)\& 155 50 - - 205
Philip Tsao ERE 155 50 - - 205
Yan Houmin BER 155 50 - - 205
465 4,722 4,832 387 10,406
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B B HR 3R BT RE
8 DIRECTORS’ EMOLUMENTS (continued) 8 EEME(E)
Salaries, Retirement
Directors’ allowances and Discretionary scheme
fees  benefits in kind bonuses contributions
o= 3211
Yok R BiBTEa BIRGTEIER
HK$'000 HK$'000 HK$'000
BETT BETT BETL BT
Executive directors HIES
Qian Xiaodong BER - 1,560 1,650 56 3,266
Yang Zhigiang &R - 1,170 950 117 2,237
Wang Yungang TER = 1,097 936 38 2,071
Non-executive directors FHTES
Chen Xiaoping BR/NE - - - - -
Hu Yanguo HRTER = = - - _
Tang Xianging EEE - - - - -

= 3,827 3,536 21 7,574
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8 DIRECTORS’ EMOLUMENTS (continued)

The directors of the Company were appointed on the following

dates:

Notes to Financial Statements

B IR R MY L

8 EFME(E)

RATEZRAT BHEZRE:

Date of appointment

ZEBEH
Executive directors WITES
Qian Xiaodong 23 13 October 2015
—Z—hAF+AH+=H
Yang Zhigiang 15508 13 October 2015
—ET—hFE+A+=H
Wang Yungang F =M 11 April 2016
—E-RFMA+—H
Non-executive directors EHITES
Chen Xiaoping BR/NE 11 April 2016
—E-RFMA+—H
Hu Yanguo HARE 11 April 2016
—E—RNFMA+—H
Tang Xianging EBE 11 April 2016
—ET-RFMA+—H
Independent non-executive directors B IEMITES
Chow Siu Lui AN 8 May 2017
—E—tFRANHA
Philip Tsao BRE 8 May 2017
—E—+FHANH
Yan Houmin BREE 8 May 2017
—E—+FHANH

HE-_T—tFR-T—"F+tZA=+—H
HFE AEERE(ZT—XRF: BE)QES
T XM H I W AR & A T 5k
EREMRIE  (EAREREMBEAEERIR
BENMBRAOEE - SiEAE R IR ABER
WE NMETVERNESARFTFARESRRE
WEE A FH R ZHE

There was no amount (2016: Nil) paid or payable by the Group
to the directors or any of the five highest paid individuals as
set out in note 9 below as an inducement to join or upon
joining the Group or as compensation for loss of office. And,
there was no arrangement under which a director has waived
or agreed to waive any remuneration during the years ended
31 December 2017 and 2016.
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Notes to Financial Statements

I RRM

9 INDIVIDUALS WITH HIGHEST EMOLUMENTS 9 &&= BER A+

Of the five individuals with the highest emoluments, three FEsERFHENALES  =ZZ2(ZZF—X
(2016: three) are directors whose emoluments are disclosed F:=ZR)RESF  REFTHAKMESERE X
in note 8. The aggregate of the emoluments in respect of the g (2T —NF : m2) @RI A TAEBE
other two (2016: two) individuals are as follows: B :

2017 2016
—E—+tF AN S
HK$’000 HK$’000
BT T ok i
Salaries and other emoluments e REMAMS 2,204 2,153
Discretionary bonuses BB TEAL 2,482 1,178
Retirement scheme contributions RIRET BB 319 159
5,005 3,490
The emoluments of the two (2016: two) individuals with the EEME(ZE—RF : WB) &= 5oz @5
highest emoluments are within the following band: AT ZFHHBATEE :

2017 2016
—E—tF —T—RF
Number of Number of
individual individual
AE AE

HK$1,500,001 - HK$2,000,000 7B#1,500,001 T &
B2 000,0007T - 2

HK$2,000,001 - HK$2,500,000 B2 000,001 T E
72 500,0007T 1 _

HK$2,500,001 — HK$3,000,000 B#2, 500,001 TE
7B 13,000,0007T 1 -
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10 EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to equity shareholders of the
Company of HK$953,823,000 (2016: HK$629,222,000)
and the weighted average of 1,844,979,000 (2016:
1,440,000,000) ordinary shares in issue during the year.
The weighted average number of ordinary shares in issue
during the years ended 31 December 2017 and 2016 is
calculated based on the assumption that 1,440,000,000
shares were in issue at the beginning of the years,
taking into consideration the effect of share split and the
capitalisation issue.

Weighted average number of ordinary shares

Notes to Financial Statements

B IR R MY L

10 FR&AF
(a) BREXEF

BFREE AN E F TH AR R AR 2 B 25 AR ER R A
B F| 953,823,000 ( ZZE—/RF : B
#629,222,0007T) R FABZETEBR 2
hnkE 15 A% 1,844,979,0000% ( = — X
£ : 1,440,000,000%) 5t E - REBE=F
—tFRZFE-AR"FTZA=F+—HILF
BB BITERR 2 NETHRETIERRE
REME BT 1,440,000,00008 5 & -
WEEBBRODIFARERMEEITZHE -

BB I E

2017 2016
—E—tHF —T—RF
’000 shares 000 shares
TR F A&
Share split and capitalisation issue R% 9 3 40 2 & AL B 1T 1,440,000 1,440,000
Effect of shares issued under IPO BREBXAAES
BITIRGD 2 8 404,979 =
Weighted average number of ordinary Rt+tZA=+—HAEERk>
shares at 31 December HNHEE S 15 B & 1,844,979 1,440,000

(b) Diluted earnings per share (b) ERBERF

Diluted earnings per share for the years ended 31
December 2017 and 2016 were the same as the basic
earnings per share as there were no potentially dilutive
ordinary shares in existence during both years.
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ST+ —HLEFEZEREBERMNEGRE
AREFMER - TyBEARMESEE RGN T
BB 2 TR -
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Notes to Financial Statements

I RRM

11 PROPERTY, PLANT AND EQUIPMENT AND 11 93 ~ BB RREASREEEE
INTERESTS IN LEASEHOLD LAND HELD FOR EREERNHEE LS
OWN USE UNDER OPERATING LEASES

Inferests in

Motor leasenold land

Leasehold vehicles, held for own

improvements, electronic Use under

Plantand ~ fumitweand  equipment ~ Construction Operating

Bulldings ~ machinery fitures  andothers in progress Sub-total leases

B8 RE R ERIE
HK$ 000 HKS000 HK$ 000 HK§ 000 HKS'000 HK§000
BT ML TR M M T AR

Cost: B

At1 January 2016 N5-7E-A- 26287 1,283,059 11,301 30,218 206,033 1,726,848 19201 1,846,049
Exchange adjustments Erix (25,602) (96,234) (975) (3,174) (8,445) (134,430) (8339) (142,769
Addtions g2 4544 15,851 4424 21,501 219,754 332,164 39,690 371,854
Disposals il (355) (9,673) (1,767) (474) (3,160) (15,429) - (15,429)
Transferredt from construction in EREARTR

progress 192,485 208,768 - - (401,253) - - -
Transfered out for senvce concession~~ RASier a4 igaE

amangements - - - - - - (23,861) (23,861)
At 31 December 2016 A-E-RETZf=1-A 41309 1,951,7 12,983 54,161 7200 1,909,153 126601 2,005,844
At 1 January 2017 NE-tE-f-A 47309 1,954,771 12,983 54,161 72000 1,909,153 126601 2,005,844
Exchange adjustments B 21,925 91,135 1,139 4,145 7,83 132,180 10,295 142,475
Adtions 52 - 8,130 5405 26,525 430,865 410,925 1,774 482,699
Disposals it (2,694) (1,408) (46) (888) - (5,036) - (5,036)
Adjustments ) (33,358) (25,660) - - - (59,018) - (59,015)
Transferred from construction in ERERRIR

progress 125,707 182,169 - - (307,876) - - -
At 31 December 2017 RZE-tEtZf=1-H 534802 1,606,137 19,481 83,043 03754 2448207 148,760 2,506,967
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Notes to Financial Statements

B IR R MY L

11 PROPERTY, PLANT AND EQUIPMENT AND 11 W% - BB RREARREL =2

INTERESTS IN LEASEHOLD LAND HELD EEFERMAE L ER(E)
FOR OWN USE UNDER OPERATING LEASES
(continued)

Inferests in

Motor leasehold land

Leasehold venicles, held for own

improvements, glectronic Use under

Plantand  fumiture and equioment  Construction operating

Buildings machinery fixtures andothers — inprogress Sub-total leases

£

BE | 5 BIH It
HK§000 HK$'000 HK$'000 HK$'000 HK$ 000
L au BETT BETT EETT BETT AT i au
Accumulated depreciation and EHTERAR:
amortisation:
At 1 January 2016 RZE-nE-A-A 11,898 100,815 3413 11,067 = 121,43 2,08 129,325
Exchange adjustments [ (1430) (9024 (242) (1,107 - (11,803) (314) (12,17)
Charge forthe year FEERY 14,222 62,649 1,265 7464 - 85,600 423 89,839
Disposals it (56) (4.435) (1,016) 239) - (5,745) - (5,745)
At 31 December 2016 WoE-7Et=f=1-A 24,634 150,005 3,480 17,176 - 195,95 6,007 201,302
At 1 January 2017 RE-tE-f-A 24,634 150,005 3,480 17,176 = 195,095 6,007 201,302
Exchange adjustments EiHE 2,004 12,631 284 1,781 - 16,700 555 17,25
Charge for the year TERR 15,465 66,384 2,045 1,711 - 94,605 3,756 98,361
Disposals it (1,171) (802) 40) (580) - (2599 = (2599
At 31 December 2017 NoE-tEt-A=1-A 40932 2118 5,763 30,088 = 304,001 10,318 314,319
Net book valug: LA
At 31 December 2016 RE-NETZA=1-R 392,675 1,201,766 9,503 36,98 72,99 1,713,848 120,684 1,834,542
At 31 December 2017 NF-tE+-A=1-A 493,960 1378919 13,718 53,89 203,754 2,144,206 138,442 2,282,648

ANNUAL REPORT 2017 =Z—+tF&%H 155



Notes to Financial Statements

I RRM

11 PROPERTY, PLANT AND EQUIPMENT AND 11 W% - BERZREARBREBELEHR

INTERESTS IN LEASEHOLD LAND HELD EREERMNEE L ER(EZ)
FOR OWN USE UNDER OPERATING LEASES
(continued)
The analysis of net book value of properties is as follows: MZEREFEDTAT :
2017 2016
—E—+t5F —E—REF
HK$’000 HK$’000
BT T ok i
In the PRC i =0zl
Medium-term leases FRHEAEE 632,402 513,359
Representing: (A
Buildings BgF 493,960 392,675
Interests in leasehold land held RIBLLHERIEBRN
for own use under operating leases FHE iz 138,442 120,684

632,402 513,359
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12 INTANGIBLE ASSETS

Notes to Financial Statements

B IR R MY L

12 B EE

Integrated Hazardous
biomass waste
utilisation treatment
project project
operating operating
rights rights
EREREEE
iE aEt
HK$'000 HK$’000
BT BT BT
Cost: PR
At 1 January 2016 R-_ZE—XR"F—H—H 1,290,495 460,570 1,751,065
Exchange adjustments ME 5 S (151,501) (34,001) (185,502)
Additions gl 1,456,593 76,950 1,633,543
At 31 December 2016 RZE—RF
+=—A=+—H 2,595,587 503,519 3,099,106
Accumulated amortisation: RETHEE
At 1 January 2016 R-_ZE—R"F—H—H 89,436 - 89,436
Exchange adjustments PE N TR 2 (7,563) (249) (7,812)
Charge for the year REEXH 36,171 5,497 41,668
At 31 December 2016 RIE—RF
+=—A=+—H 118,044 5,248 123,292
Net book value: BREDFE -
At 31 December 2016 RZZT—RF
+=-—A=+—H 2,477,543 498,271 2,975,814

ANNUAL REPORT 2017 =ZF—tHF#

157



Notes to Financial Statements

B RS SR = MY o
12 INTANGIBLE ASSETS (continued) 12 B EE (&)
Integrated Hazardous
biomass ER
utilisation treatment
project project
operating operating
rights rights
EYERE
FMAEE BEEEEH
EER e @t
HK$’000 HK$°000 HK$’000
BET T BT T BET T
Cost: BNE
At 1 January 2017 NZE—+F—HF—H 2,595,587 503,519 3,099,106
Exchange adjustments M H AR 225,086 33,720 258,806
Additions & 1,955,013 59,356 2,014,369
At 31 December 2017 R=_F—+F
+-A=+—H 4,775,686 596,595 5,372,281
Accumulated amortisation: Rt ¢
At 1 January 2017 n_ZT—+&%—F—H 118,044 5,248 123,292
Exchange adjustments P& i = 10,007 1,100 11,107
Charge for the year KEELTH 81,549 24,725 106,274
At 31 December 2017 R_F—+F
+-A=+—H 209,600 31,073 240,673
Net book value: AREFE :
At 31 December 2017 RZT—t&F
+=-—A=+—H 4,566,086 565,522 5,131,608
The amortisation of the intangible assets is included in “Direct B AEMIEE RSN GEEBRR [HEERAL
costs and operating expenses” in the consolidated statement (R | o

of profit or loss.
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13 INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of the
Group. The class of shares held is ordinary unless otherwise

stated.

Place of
incorporation

Name of company and business

NGE AL R E T

EB Urban and Rural Renewable Energy PRC
(Fengyang) Company Limited*” i
(notes (a) and (b))

(EABBAEER(BE)ERAR)

(M) R (b))

EB Urban and Rural Renewable Energy PRC
(Guanyun) Company Limited*" i
(notes (a) and (b))

(EABBAEERER)ERAR)

(MiEE(@) R (b))

EB Urban and Rural Renewable Energy PRC
(Huai'an) Limited* i
(notes (a) and (b))

(EREABEROER)BRAR)*

(M) R (b))

EB Urban and Rural Renewable Energy PRC
(Mianzhu) Limited** i
(notes (a) and (b))

(EREABERR(RIT)BRAR)*

(Wi (@) R (b))

EB Urban and Rural Renewable Energy PRC
(Xiao County) Limited™" i
(notes (a) and (b))

(EAHBBEERRELFRAR)

(M) R (b))

ANNUAL REPORT 2017 =ZF—tHF#

Particulars of
issued and
paid up capital
B %1
ika

RMB168,500,000
AR168,500,0007C

RMB147,120,000
AR¥147,120,0007C

RMB55,000,000
AE#55,000,0007T

RMB178,670,000
AR¥178,670,0007C

RMB190,010,000
AR#%190,010,0007T

Notes to Financial Statements

B IR R MY L

13 B R AIRE
TRENFEEHEFEEEE  AEREE
KON B A RIFHE © RIS BATIESN - FTRAR (D
BRIREBM -

Proportion of
ownership interest
FRREGLD

Held by the
Company
MART
BA

Held by a
subsidiary
B EAT
A

Principal activities

IRXHK

100%

Design, construction, operation
and maintenance of integrated
biomass and waste-to-energy
project

Hit B BEREEENZR
nREE -8R

- 100%  Design, construction, operation
and maintenance of integrated
biomass and waste-to-energy
project

Hit B BEREEENZR
nREE -8R

- 100%  Design, construction, operation
and maintenance of integrated
biomass and waste-to-energy
project

Hit B BEREEENIR
nREE -8R

- 100%  Design, construction, operation
and maintenance of integrated
biomass and waste-to-energy
project

Hit o B BEREEENER
nREE -8 ER

- 100%  Design, construction, operation
and maintenance of integrated
biomass and waste-to-energy
project

Hit o B BEREEENER
nREE -8 ER
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Notes to Financial Statements

I RRM

13 INVESTMENTS IN SUBSIDIARIES (continued) 13 MfiBATIRE (&)

Proportion of
ownership interest
RAERRLA

Particulars of
Place of issued and Heldbythe Heldbya
incorporation paid up capital  Company  subsidiary
Name of company and business BREIRER  BARA @MBAR  Principal activities
N ER L RE RAGE ] e IR

EB Urban and Rural Renewable Energy PRC RMB57,000,000 = 100%  Design, construction, operation
{Zhongxiang) Limited* i AR%57,000,0007 and maintenance of integrated
(notes (a) and (b)) biomass and waste-to-energy

(EABBEELR(ER)BRAR)* project
(GEEE() Wit B BEREEEMER

WREE—B{ER

Everbright Alternative Energy (Dangshan) PRC HK$125,800,000 = 100%  Design, construction, operation
Company Limited*" i 125,800,000 and maintenance of biomass
(note (b)) direct combustion power

(EAFTRER (B BRAR)* generation projects
G Wit B EEREEENEER

BEER

Everbright Biomass Energy (Chuzhou) PRC RMB106,670,000 - 100%  Design, construction, operation
Company Limited*" mE  AR%106,670,0007 and maintenance of biomass
(note (b)) direct combustion power

(EREMaEE (BN BRAR)* generation project
(M5 (o)) Wit B EEREEENEER

BEER

Everbright Biomass Energy (Dingyuan) PRC HK$131,660,000 - 100%  Design, construction, operation
Company Limited*" il ##131,660,0007 and maintenance of biomass
(note (b)) direct combustion power

(EREMEEE (ER)BRAR)* generation project
G Wit B EEREBENEER

BEER

Everbright Biomass Energy (Guixi) PRC RMB68,400,000 - 100%  Design, construction, operation
Limited* i AK#68,400,0007 and maintenance of biomass
(note (b)) electricity and heat cogeneration

(RREMRR(ER)BRAR) project
G Wit B EEREBENERE

Bt R

Everbright Biomass Energy (Hanshan) PRC HK$127,000,000 - 100%  Design, construction, operation
Limited* i 7%127,000,0007¢ and maintenance of biomass
(note (b)) direct combustion power

(EREMEER(ZIL)BRAR)* generation project
G Wit B EEREEENEER

BEER
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Notes to Financial Statements

B IR R MY L

13 INVESTMENTS IN SUBSIDIARIES (continued) 13 MiBAGIRE (&)

Proportion of
ownership interest

RREELGLL

Particulars of
Place of issued and Heldbythe Heldbya
incorporation paid up capital  Company  subsidiary
Name of company and business BREIRER  BARA mMBAR  Principal activities
NG MRt R EH RAEE L] e IZEHR

Everbright Biomass Energy PRC HK$163,669,500 = 100%  Design, construction, operation
(Huaiyuan) Limited* i 751%163,669,5007T and maintenance of integrated
(note (a) and (b)) biomass and waste-to-energy

(RREDRR(BR)BRAR) project
(GEEVL) Hit o B BEREEENERN

RES—BER

Everbright Biomass Energy (Lianshui) PRC RMBG65,000,000 = 100%  Design, construction, operation
Limited* i AR #65,000,0007 and maintenance of biomass
(note (b)) electricity and heat cogeneration

(EREMREROBK)ERAR) project
(M) Hit B BEREEENERE

WA

Everbright Biomass Energy (Lingbi) PRC RMB106,666,700 = 100%  Design, construction, operation
Company Limited*" mE  AR%106,666,7007 and maintenance of biomass
(note (b)) direct combustion power

(EREMaR (BE)ERAR)* generation project
(M) Hit o B BEREEENZER

BEEA

Everbright Biomass Energy (Liuan) PRC RMB113,570,000 = 100%  Design, construction, operation
Company Limited*" Ml AR¥113,570,0007 and maintenance of biomass
(note (b)) electricity and heat cogeneration

(KEREDER(RE)BRAR) project
(M) Hit B EEREEENENE

WA

Everbright Biomass Energy (Rugao) PRC RMB106,667,000 = 100%  Design, construction, operation
Company Limited*" mE AR%106,667,0007 and maintenance of biomass

(CEREMRER (R)ERDA)* direct combustion power

generation project
Hit i EEREEENZER
BEER

Everbright Biomass Energy (Sugian) PRC RMB75,600,000 = 100%  Design, construction, operation
Limited* mE AR75,600,0007 and maintenance of biomass
(note (b)) heat supply project

(EREDRR(EB)BRAR) Hit o BiE - BEREEENZHA
(MizH (b)) JER
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I RRM

13 INVESTMENTS IN SUBSIDIARIES (continued)

Place of
incorporation

Name of company and business

N A MAL R E

Everbright Biomass Energy (Xuyi) PRC
Company Limited™ m
(note (b))

(RREDRR (FFB) BRAR)

(Ftit(o)

Everbright Environmental Energy PRC
(Dangshan) Limited*" i
(note (a))

(RRBRRER(BIL)BRAR)

(WtzE(a))

Everbright Environmental Energy (Lingbi) PRC
Company Limited™ m
(note (a))

(EARRRR(EE)ERAR)"

(WtzE(a))

Everbright Environmental Protection PRC
Hazardous Waste Treatment (Zibo) i
Company Limited™

(AARREERE(EB)ERAR)"

Everbright Environmental Protection PRC
(Lianyungang) Solid Waste Treatment i
Company Limited™
(note (c))

(ERBR(EZH)EERERRAR)*

(M (c))

Everbright Environmental Protection PRC
(Lianyungang) Waste Disposal i
Company Limited™

(ERBREZE)EZNREERAR)

162

Particulars of
issued and
paid up capital
BRETRAR
R

USD16,500,000
16,500,000% 7

RMB83,340,000
AR#83,340,0007

RMB83,333,300
AR#83,333,3007

RMB52,940,000
AR#52,940,0007

HK$69,570,000
71%69,570,00070

USD11,268,700
11,268,700% 7T

13 BB

NEIRE(E)

Proportion of
ownership interest
RAERRLA

Held by the
Company
::YYNG]

]

Held by a
subsidiary
L=
L]

100%

100%

100%

100%

100%

100%

Principal activities
IBEHK

Design, construction, operation
and maintenance of biomass
electricity and heat cogeneration
project

Fit B BERBELWERE
BtE R

Design, construction, operation
and maintenance of waste-to-
energy project

Fit o EiE - EEREENREE
EH

Design, construction, operation
and maintenance of waste-to-
energy project

Hit o B EEREENUREE
EH

Design, construction, operation
and maintenance of hazardous
waste incineration project

Fit o B EEREERENG
EH

Design, construction, operation
and maintenance of hazardous
waste landfill project

Hit o B EERAEEREESE
EH

Design, construction, operation
and maintenance of hazardous
waste incineration project

Fit o B EEREERENG
EH
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13 INVESTMENTS IN SUBSIDIARIES (continued)

Place of
incorporation

Name of company and business

NG st ML 2 R T

Everbright Environmental Solid Waste PRC
Treatment (Xinyi) Limited* i
(note (c))

(ERBREFRE G BRAR)*

(Mi#(c))

Everbright Environmental Protection PRC
(Sugian) Solid Waste Treatment i
Limited*

(note (d))

(RABRR(BE)ERREERAR)
(M &E()

Everbright Environmental (Suzhou) Solid PRC
Waste Treatment Limited* H
(note (d))

(ERBR(EN EERERRAR)*

(M &E()

Everbright Environmental Protection PRC
(Yancheng) Solid Waste Treatment f
Company Limited**

(note (c))
(RARR(ER)ERREERAR)
(Mi#(c))
Everbright Photovoltaic Energy PRC

(Changzhou) Company Limited* A
CRARSER (M) ERAR)"

Everbright Photovoltaic Energy PRC
(Huaining) Company Limited* H
A RER(RE) ARAT)

Everbright Photovoltaic Energy PRC

(Sugian) Limited* ol
(ERERER(EB)ERAA)

ANNUAL REPORT 2017 =ZF—tHF#

Particulars of
issued and
paid up capital
BRITRAR
RAEE

HK$49,960,000
749,960,000

HK$47,200,000
747,200,000

USD4,865,000
4,865,000% T

USD18,700,000
18,700,000% 7

RMB32,500,000
AE#32,500,0007

HK$29,000,000
7129,000,0007

RMB80,740,000
AR#80,740,0007

Notes to Financial Statements

Proportion of
ownership interest
HAEERLA

Held by the
Company
MART]
L]

Held by a

subsidiary
L=
]

100%

100%

100%

90%

100%

100%

100%

B IR R MY L

13 B ARIKRE (&)

Principal activities
IEEHK

Design, construction, operation
and maintenance of hazardous
waste incineration project

Hit o B EEREERENE
EH

Design, construction, operation
and maintenance of hazardous
waste landfill project

Hit o Bl BEREEREES
EH

Design, construction, operation
and maintenance of hazardous
waste landfill project

Hit o Bl BEREEREES
EH

Design, construction, operation
and maintenance of hazardous
waste landfill project

Hit o B BEREEREESE
EH

Design, construction and
operation of solar energy project
Hit BEREEANBERER

Design, construction and
operation of solar energy project
Hit BEREEANBERER

Design, construction and

operation of solar energy project
Hit BEREEANBERER
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Notes to Financial Statements

I RRM

13 INVESTMENTS IN SUBSIDIARIES (continued)

Place of

incorporation

Name of company and business
NGIED AL 3 R E TS
Everbright Photovoltaic Energy PRC
(Zhenjiang) Limited* h

(CERERBERGET) AR AR

Everbright Biomass Cogeneration PRC
(Liuan) Company Limited™" i
(note (b))

(EREDRE(RR)BRAA)

(F3t(o)

Everbright Solarpark Schonewalde Germany
Lat & Co. KG &H

Everbright Solid Waste Landfill (Xinyi) PRC
Holdings Limited* m
(note (c))

(ER&ERRERENES
G BARAR)"

(BtzE(c))

Everbright Wind Power (Ningwu) PRC

Company Limited* &

(EARE(ER)ERAR)

Particulars of
issued and
paid up capital
BETRER
BAEE

RMB122,090,000
AR#122,090,0007T

RMB117,230,000
AR117,230,0007C

€1,000
1,0008t

RMB66,460,000
AR66,460,00070

RMB258,360,000
AR#258,360,0007C

*  Registered under the laws of the PRC as foreign investment

enterprise.

*  Registered under the laws of the PRC as sino-foreign co-

operation joint ventures.
For identification purpose only
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Proportion of
ownership interest

AR

Heldbythe  Heldbya
Company  subsidiary
mARE ANBAT
i) BA

100%

= 100%

= 100%

= 100%

= 100%

13 B ARIKRE (&)

Principal activities

Design, construction and
operation of solar energy project
Rt BERELRGEEER

Design, construction, operation
and maintenance of biomass
electricity and heat cogeneration
project

Fit B BERGEENENE
BHIER

Design, construction and
operation of solar energy project
Rt BEREERNEEER

Design, construction, operation
and maintenance of hazardous
waste landfill project

Rt BiE BERBELEES
R

Design, construction, operation
and maintenance of wind power
project

Rt REREERERR

¥ RERBEDERBRA/INEDRE -

o RBEREERELRATIIEGERHE -

~ o EEES
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13 INVESTMENTS IN SUBSIDIARIES (continued)

Notes:

(@)

ANNUAL REPORT 2017

These subsidiaries of the Group entered into service concession
arrangements with the local government authorities in the
PRC (the “grantors”), Pursuant to the service concession
arrangements, the Group was granted rights to construct,
operate and maintain waste-to-energy projects and integrated
biomass and waste-to-energy projects in the PRC for a period
not less than 30 years. The grantors guarantee the Group
will receive minimum annual payments in connection with the
arrangements. During the operating period, the Group will
be responsible to maintain the waste-to-energy projects and
integrated biomass and waste-to-energy projects in good
condition.

The service concession arrangements do not contain renewal
options. Both the grantor and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Revenue relates to the construction services provided in
constructing the waste-to-energy projects and integrated
biomass and waste-to-energy projects is recognised as
“Gross amounts due from customers for contract work” in the
consolidated statement of financial position.

These subsidiaries of the Group entered into service concession
arrangements with the grantors. Pursuant to the service
concession arrangements, the Group was granted rights to
construct, operate and maintain biomass direct combustion
power generation projects, biomass heat supply project, biomass
electricity and heat cogeneration projects and integrated
biomass and waste-to-energy projects in the PRC for a period
not less than 30 years. The service fees are based on the extent
of services rendered and are subject to the approvals from
the relevant local government authorities. During the operating
period, the Group will be responsible to maintain the biomass
direct combustion power generation projects, biomass heat
supply project, biomass electricity and heat cogeneration
projects and integrated biomass and waste-to-energy projects in
good condition.

The service concession arrangements do not contain renewal
options. Both the grantor and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Operating rights of the biomass direct combustion power
generation projects, biomass heat supply project, biomass
electricity and heat cogeneration projects and integrated biomass
and waste-to-energy projects are recognised as “Intangible
assets” in the consolidated statement of financial position.

e
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AR B % E MY B A m SR B 5 ER AT A ([ 3% T
AN RIS RIG RS2 - RIBRIBFRF
REETY  ARBERENTEEE - BER
MR R EHBIRA REME MR EE LR
B REITLRB0F - BTFARE  AREHE
FARARELRIRMREMNRK - REZHA - A
SEEEARAIREERE MAEMERRESE
—BBEIRB BN RIFAAR o

RBSFHEERTH BT EAMBEE - BT
ARAEELERRBHEGHEERNER 2GR
TR E R

HPRNIREETEAREYERNFEE B
HERENZEREE AN KRSEES S HBRR
RPERR [BREP AN TIZFIARRE] -

REBMZEME AR ER T AT LIRBRRTEE
BRH - RIBREFHTE LSRR AREREK
BAPEZE ELERGELMEENEER
B EMEHAER  EWEREHHEED RE
MERNFEE—FLEE - BB TDRI0F -
RIS BIZERE 2 RISTE - WARK BRI
I AR AEE - REZHA - AEE&
BEHRFEMEEMEERR - £MEHRIER -
EYERERHMIER REMERREE B
R B RN R ©

RBFHEERLHYERTEEMBEE - BT
ABRARELERR B GHEERNER 2GR
TR

AYWEBEMEEER -  AWMEHNER - £YE
AEMHRAREYERTREE—BILBABZ
BEREREAMBARARTERS [BEEE] -
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13 INVESTMENTS IN SUBSIDIARIES (continued)

Notes: (continued)

166

(c)

These subsidiaries of the Group entered into service concession
arrangements with the grantors. Pursuant to the service
concession arrangements, the Group was granted rights to
construct, operate and maintain hazardous waste landfill
projects and hazardous waste incineration projects in the PRC
for a period of 20 to 30 years. The Group has the obligation to
maintain the hazardous waste landfill projects and hazardous
waste incineration projects in good condition. The service fees
are based on the extent of services rendered and are subject
to the approvals from the relevant local government authorities.
Upon expiry of the concession periods, the hazardous waste
landfill projects and hazardous waste incineration projects and
related facilities will be transferred to the local government
authorities.

The service concession arrangements do not contain renewal
options. Both the grantor and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Operating rights of the hazardous waste landfill projects and
hazardous waste incineration projects are recognised as
“Intangible assets” in the consolidated statement of financial
position.

These subsidiaries of the Group entered into service concession
arrangements with the grantors. Pursuant to the service
concession arrangements, the Group was granted rights to
construct, operate and maintain hazardous waste landfill projects
in the PRC for a period of 25 to 30 years. The Group has the
obligation to maintain the hazardous waste landfill projects in
good condition. The grantors guarantee the Group will receive
minimum annual payments in connection with the arrangements.
Upon expiry of the concession periods, the hazardous waste
landfill projects and related facilities will be transferred to the local
government authorities.

The service concession arrangements do not contain renewal
options. Both the grantor and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Revenue relates to the construction services provided in
constructing the hazardous waste landfill projects is recognised
as “Gross amounts due from customers for contract work” in the
consolidated statement of financial position.

13 B ARIKRE (&)

MfsE : (%)
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AEEZEMBARER T ARG FFEE
B - RIBERGEFCE L AREEE
BN B - B M E IR R A RERE
WIRIER - REI20E30%F - AREAEEHIE
FREIRIE B & BB MR IA B B RAFAROR © IRTS
BRERMHZRBTE - WAESE BT BUTHE
BB AR T AMER - SRR EHEmEL - Bk
HIBIR A REERERE REAREEEEE
BT HEPRE o

RS EERTH U BT EENEEE - BT
ARAEELERR BHGTEERNRR ZIER
T -

fEREIE IR A MEBRERE ELRESAR
BIRARPERS [BIVEE] -

AEEZEMNBARER T AT LIREFHRTEE
BZH - RIBRGFHIEERRE ARERE
RN EEE  EE REEEERERE - A
25304 - ARE B EEEFBEEIEEEER
RIFAR - BTFARE  AREREFAIRERH
ZHWRRIEN K - FRFFREHE MR - B
HIBIE B BRI RS B E T R

RBFHEERLHY BT EEMBEE - BT
ARAEELERR B GHEERNER 2GR
TR
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14 INTEREST IN A JOINT VENTURE

Share of net assets

FEIEEEFR

Notes to Financial Statements
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2016

HK$’000
BT T

HK$’000
BET T

51,841 33,651

Details of the Group’s interest in the joint venture, which is
accounted for using the equity method in the consolidated
financial statements, are as follows:

Name of joint venture

ARBEzAE ¥R (ERAVM BRI EAE
SOEARR)FBEWT

Proportion of ownership interest

Place of
establishment
and operation

XL %

1B 2

Form of
business structure

EBRELA

Group’s
effective
interest

Company
RARE

Held
by the

Held
by a
subsidiary

e
RAERAE

Principal
Activity

o]

TBET

Everbright SITA Solid Established PRC 50% = 50%  Design, construction,
Waste Treatment A ) operation and
(Changzhou) Limited maintenance of
(“SITA (Changzhou)”) hazardous waste

KAFEEERE incineration project
(BM)ERAT (note)

(TFHECEM]) Fet - BE - BE
HEEEREIAR
(RS
Note:  The Group made capital contributions of HK$19,733,000 Wi : BEZZ—+tFR_FT—R"F+-A=+—

ANNUAL REPORT 2017

and HK$20,928,000 to SITA (Changzhou) during the years
ended 31 December 2017 and 2016 respectively. The Group
has joint control over SITA (Changzhou)’s management,
including participation in the financial and operating policy
decisions, pursuant to the Articles of Association of SITA
(Changzhou). Accordingly, SITA (Changzhou) is classified as
a joint venture of the Group.

SITA (Changzhou) was established by the Group with
SITA Asia Pacific Limited in the PRC, the other investor to
this joint venture, to enhance harmless disposal ability of
hazardous waste of Changzhou City.

SITA (Changzhou), the only joint venture in which the Group

participates, is an unlisted corporate entity whose quoted
market price is not available.

e

BIEFE - AEESRIRFECEMN)TEE
19,733,000 7T & 7 # 20,928,000 7T © &
EFE(EN) 2 ABERRAA - AKER K
REHBE(ENZERE - BE2ERE
HE &S BER - B - FHE(EMN B
BRASEZAEDRE-

AEELRTESHERATD(MEEREZ
S—REE)RPBEKIZAZECEM) - LA
BEMTNERENEZRERS -

THE(BM) DASERE -2 ENSERE -
HYIEETEAAER - TETSHRE -
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14 INTEREST IN A JOINT VENTURE (continued) 14 —ReEhEERE)

Summarised financial information of SITA Changzhou, TRENNAEHEZE(EMN) ZHBEERBRE - B
adjusted for any differences in accounting policies, and MEMNSHBEREZEELAR  YEHEEH
reconciled to the carrying amount in the consolidated financial ERERTHREEY R ¢

statements, are disclosed below:

SITA (Changzhou)

FHECEM)
2017 2016
—E—+tF T —RF
HK$’000 HK$’000
BT T kst
Gross amounts of the SITA (Changzhou)’s THARE(EMN)SEZ
fks]
Current assets MENEE 40,074 13,853
Non-current assets IEREEE 220,976 53,930
Current liabilities wRBAE (13,033) (481)
Non-current liabilities ERBEE (144,336) -
Equity fEs 103,681 67,302
Included in the above assets and liabilities: SFALMEEREE :
Cash and cash equivalents RERRSFEY 13,251 11,649
Reconciled to the Group’s interest in SITA EAREBPFZE(EM )
(Changzhou) 2 HIER
Gross amounts of SITA (Changzhou)’s FiE(BEMNEEFBLZ
net assets B 103,681 67,302
Group’s effective interest REEEEER 50% 50%
Group’s share of SITA (Changzhou)’s AEBEEMMFAZE(EIN) 2
net assets BEFE 51,841 33,651

Carrying amount in the consolidated financial IRAEVBREMRERE
statements 51,841 33,651
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15 DEBTORS, OTHER RECEIVABLES, DEPOSITS 15 FEUERFK »
B FOR

AND PREPAYMENTS

H A fEU IR

2017 2016
—E—+tHF —E—RF
HK$’000 HK$’000
BT T BT T
Debtors JE I BR 3R 837,465 268,788
Other receivables, deposits and Hb WIS - e
prepayments SELNE S 862,280 480,186
Amounts due from fellow subsidiaries JE U R it B A R Gk IR 834 1,631
1,700,579 750,605
Less: Non-current portion B JEBNERER S
— Other receivables, deposits and prepayments —E b EWFIE - 1248 K&
TEfT IR (502,972) (252,150)
Current portion BIERER1D 1,197,607 498,455

ANNUAL REPORT 2017 =ZF—tHF#
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I RRM

15 DEBTORS, OTHER RECEIVABLES, DEPOSITS 15 FEUWERFR - EEIRFIE - e X

AND PREPAYMENTS (continued) Tt FRIE(E)
Included in “Debtors, other receivables, deposits and [FEWBRR - BRI « ke RIBFKIE]
prepayments” are debtors with the following ageing analysis REFRKER - ERBERRZEE TN
as of the end of the reporting period: T 8
2017 2016
—E—tF AN S
HK$’000 HK$’000
BT T BT
Current BN HA 155,709 111,710
Within 1 month past due BmEATZRN—@EA 3,875 2,912
More than 1 month but within 3 months BEAERAE—EA
past due BRZR={8A 3,522 391
More than 3 months but within 6 months AHIRE =18 A
past due BAZRNEAR 6,040 4,842
More than 6 months but within 12 months wEAFR S 7S 8 A
past due BARZR+=@A 66 1,024
More than 12 months past due B AR+ — (A 2,392 103
Amounts past due wHIS R 15,895 9,272
Unbilled receivables (Note) R ZEWFIR
(PR &E) 665,861 147,806
837,465 268,788
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15 DEBTORS, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (continued)

The ageing analysis of debtors based on the date of invoice as
of the end of the reporting period is as follows:

RN FRIAE)

DT :

Notes to Financial Statements

B IR R MY L

15 EWARK ~ A RIGRIR « HE K

REBAHGFE  BERINBERRZERER

2017 2016
—E—+tHF

HK$’000 HK$’000
BT T BT T
Within 1 month MR —1EA 124,878 104,090

More than 1 month but within 2 months HBiE—EAa
BARZRREA 19,022 6,232

More than 2 months but within 4 months B 8 R E A
BAZR{E A 9,001 3,159

More than 4 months but within 7 months HBiEI{E A
BAZRLEA 12,281 4,741

More than 7 months but within 13 months HBiltEAa
BEAZR+T=@EA 4,016 2,656
More than 13 months BB+ =M@A 2,406 104
171,604 120,982

Unbilled receivables (Note) R EEWFIA

(P &E) 665,861 147,806
837,465 268,788

Note: Unbilled receivables represent government on-grid tariff

subsidy receivables for certain projects which newly
commenced operation, the amounts will be billed and
settled upon the completion of government administrative

procedures.

Debtors are due within 30 to 90 days from the date of billing.
Further details on the Group’s credit policy are set out in note

23(a).

ANNUAL REPORT 2017 =ZF—tHF#
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AAEREUFARE THRAZELRE Z
BT A BB A BUER K - KB
TRFER  ZFARERHERRKRE -
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15 DEBTORS, OTHER RECEIVABLES, DEPOSITS 15 FEUWERFR - EEIRFIE - e X

AND PREPAYMENTS (continued)

There was no recent history of default in respect of the
Group’s debtors. Since most of the debtors are local
government authorities in the PRC and based on past
experience, management believes that no impairment
allowance is necessary in respect of the past due balances
as there has not been a significant change in credit quality
and the balances are still considered fully recoverable. The
Group does not hold any collateral over these balances.
No impairment loss was recognised by the Group at 31
December 2017 (2016: Nil).

Other receivables, deposits and prepayments include
balances totaling HK$145,955,000 as at 31 December 2017
(2016: HK$71,059,000), which bear interest at rates ranging
from 4.90% to 6.60% (2016: 5.15% to 6.91%) per annum
and relate to the certain BOT and BOO arrangements of the
Group. The amounts are not yet due for payment and will
be settled by revenue to be generated during the operating
periods of the BOT and BOO arrangements. No impairment
loss was recognised by the Group at 31 December 2017
(2016: Nil).

All of the current portion of the above balances are expected
to be recovered or recognised as expenses within one year.

16 GROSS AMOUNTS DUE FROM CUSTOMERS

FOR CONTRACT WORK

BN SE ()
$E@ZF’EH£E§ME—‘LIELZ’]%E§? ZhiAPN

DEBABD BT EM T RAFEE  RIEEAE
W%ﬁ EBERRBERBHRRRERIELFE
BEE IET*,\E%IEﬁﬁiﬁ“M i
BRI RAR R AT 28K D o A6 E I 5L
ZEEBRBEEMERAR R —tF+=
RA=+—0 ZAEETEEREAEEBE(Z
T—RF &) o

R_ZT—tF+_A=+—8 HtpEk
HE ReRBNAREFAEERBEEE
145,955,0007C (=& — /1 4F : #&#71,059,000
TC) ZEE  BF B E490%E6.60% (=
— N 5.15%%6.91%) T EF S HEAER
A TBOTRBOOLHEE B - B # 51 1E 14 & 5 4
B WS ABOT RBOORHE | v 8 4 HA U 25
iﬁﬁAftiwLHJrElﬂx%l
WEERTWEESE(ZZE—XRF &)

Eaigsnz FRBEBVEER (IR R RN — F Ak E

16 BIREP AKX TIEHIBHERR

2017 2016
—EB—+tF —ERF
HK$'000

HK$’000
BT BETIT

Contract costs incurred plus recognised profits B &4 & #2400

less anticipated losses EEREF
BB R E 1B 1,911,587 960,144
Less: Progress billings B EE IR (135,917) (154,640)
Net contract work BT 1,775,670 805,504
Representing: R=*
Gross amounts due from customers for contract EUEFE A 4 TI2FKIB A%
work
— Non-current — JERNER 1,634,264 761,700
— Current — BNEf 141,406 43,804
1,775,670 805,504
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16 GROSS AMOUNTS DUE FROM CUSTOMERS
FOR CONTRACT WORK (continued)

“Gross amounts due from customers for contract work”
represent revenue from construction under certain BOT and
BOO arrangements and bear interest at rates ranging from
4.90% to 6.60% per annum as at 31 December 2017 (2016:
5.15% to 6.91% per annum). As at 31 December 2017,
HK$1,522,434,000 (2016: HK$379,500,000) relates to certain
BOT and BOO arrangements with operation commenced. The
amounts are not yet due for payment and will be settled by
revenue to be generated during the operating periods of the
arrangements.

17 INVENTORIES

(a) Inventories in the consolidated statement of
financial position comprise:

Raw materials and operating supplies

[RET# S B % R

Notes to Financial Statements
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Xt

16 B EF XN TRKIBLTA(E)

[EREBEFAHNILIERIBAE]|EE TBOTR
BOOZHE Tz @iElas - ERN =T —+&F+=
A=+—HBEFEELI0%E6.60%(=F—7~
F:515%E6.91%)FTEFME - RZZT—+
F+ZA=+—H  HEEZHA TBOTKBOO
LZHEB R 2 38 A S¥1,522,434,000C (=&
— N ¢ B#5379,500,0007T) © A RIKIE M K
FIERER WAL EEHANEELD
WEs AT o

17 78

(a) REMBRAERARFERE :

2017 2016
—E—tf

—E—RF
HK$’000
BT T

HK$’000
BT T

110,899 46,113

(b) The analysis of amount of inventories
recognised as an expense and included in
profit or loss is as follows:

Carrying amount of inventories consumed

EfAFEZREE

(b) EEIR/AXIAGFABRBRZFES

BAoMMT -

2017 2016
—E—+tF A S
HK$’000
BT T

HK$’000
BT T

604,125 269,495
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18 CASH AND CASH EQUIVALENTS, PLEDGED 18 & kIRe&FEY - cBHERTF
BANK DEPOSITS AND OTHER CASH FLOW N E MR SR E R
INFORMATION

(a) Cash and cash equivalents comprise:

(a) RERREEBEYERE :

2017 2016

—E—tF —E—REF

HK$°000 HK$’000

BT T BT IT

Deposits with banks 1,181,261 56,093
Cash at bank and in hand RITHEBRNIAS 1,222,914 830,117
2,404,175 886,210
Included in “Cash and cash equivalents” and “Pledged [(BHekBeSEYI R [BEBRITFR]

bank deposits” are the following deposits placed with a BIE T HIF A B 5 8RIT 2 F 3K

related party bank:

2017 2016
—E2—tF
HK$°000 HK$'000
BT T BEEFIT
Deposits with a related party bank T R BB 5 8R1T
ZIFR 332,328 55,877
Interest income from a related party bank AR R1T 2 F Bk A 5,314 298
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18 CASH AND CASH EQUIVALENTS, PLEDGED 18 & KB4 ZEY - oW BIETTF
BANK DEPOSITS AND OTHER CASH FLOW AREMBERER (&)
INFORMATION (continued)

(b) Reconciliation of liabilities arising from
financing activities:

(b) REFBDELENEB YR :

The table below details changes in the Group’s liabilities

TREIAEEERETHAEENEE

from financing activities, including both cash and non- HEERE  ERAEESNIEESES o
cash changes. Liabilities arising from financing activities
are liabilities for which cash flows were, or future cash
flows will be, classified in the Group’s consolidated cash

RMEEZDMEENEER/ER S IMIAARK
Eﬁﬁ/}\uﬂﬁﬁ/\\$§rﬁ<.E’]?v?él\fﬁ@m%%zmﬁ
BARMETMELSRSRNEE-

flow statement as cash flows from financing activities.

Bank loans
RITER
HK$’000
BUET T
At 1 January 2017 RZT—tF—H—H 1,968,327
Changes from financing cash flows: REIR G M A E ¢
Proceeds from new bank loans FIERITE RS IR 1,936,178
Repayment of bank loans EEZFITER (570,260)
Interest paid BAF 8 (131,547)
Total changes from financing cash flows  FI&IR &R ke S B 458 1,234,371
Exchange adjustments b o, S B 160,458
Other changes: Hith &g -
Interest expenses (note 6(a)) M EFZ (HFE6(a) 125,565
Capitalised borrowing costs (note 6(a)) BRI EERA(Hi7E6(a)) 5,982
Total other changes Hih s @sE 131,547
At 31 December 2017 RZT—tF+=—A=1+—H 3,494,703

ANNUAL REPORT 2017 =ZF—tHF#
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B R M A
19 BANK LOANS 19 IRITEK
(a) The bank loans were repayable as follows: (a) RITERARTHIFHERE :
2017 2016
——tFE  —TAE
HK$’000 HK$'000
BET T BT T
Within 1 year or on demand —FRHIZERKEE 541,271 270,265
After 1 year but within 2 years —FEERFN 337,795 210,421
After 2 years but within 5 years MERBRER 1,311,426 723,869
After 5 years hF% 1,304,211 763,772
2,953,432 1,698,062
3,494,703 1,968,327
(b) The bank loans were secured as follows: (b) RITERERBERAT :
2017 2016
——tE  —TAE
HK$’000 HK$'000
BET T BT T
Bank loans RITERK
— secured —HEA 2,759,637 1,623,390
— unsecured — E 735,066 344,937
3,494,703 1,968,327
Certain banking facilities of the Group are secured by AEEETRITMEAREBRBEFE
certain revenue and receivables in connection with the HTHETREREVRKRIE W% BE
Group’s service concession arrangements, mortgages kEERE  AEBBRBRELEHEERFE
on property, plant and equipment and interests in BERHEE LERERER NZT—+
leasehold land held for own use under operating leases F+ZA=1+—H HERTHELE
of the Group. Such banking facilities, amounting to R B A4,444,719,000 T (ZF — /N F ¢
HK$4,444,719,000 (2016: HK$3,800,471,000) as 75 #.3,800,471,0007T ) * EHREH A B
at 31 December 2017 were utilised to the extent of #2 759,637,000 ( —F —/NF : B
HK$2,759,637,000 (2016: HK$1,623,390,000). 1,623,390,0007T) ©
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19 BANK LOANS (continued)
(b) The bank loans were secured as follows:

(continued)

The unsecured banking facilities of HK$2,612,556,000
(2016: HK$1,598,308,000) as at 31 December 2017
were utilised to the extent of HK$735,066,000 (2016:
HK$344,937,000). Among the unsecured banking
facilities, HK$356,250,000 (2016: HK$223,360,000) were
guaranteed by the Company as at 31 December 2017,
none of which was utilised (2016: Nil).

All of the non-current bank loans are carried at amortised
costs. None of the non-current bank loans is expected to
be settled within one year.

Banking facilities of HK$3,083,713,000 as at 31
December 2017 (2016: HK$2,008,175,000) are subject
to the fulfillment of covenants relating to certain of the
Group’s financial ratios. If the Group were to breach
the covenants, the drawn down facilities would become
payable on demand. As at 31 December 2017, such
facilities were utilised to the extent of HK$1,307,891,000
(2016: HK$581,479,000). The Group regularly monitors
its compliance with these covenants. As at 31 December
2017, none of the covenants relating to drawn down
facilities had been breached (2016: Nil). Further details
of the Group’s management of liquidity risk are set out in
note 23(b).

ANNUAL REPORT 2017 =ZF—tHF#
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TER(E)

(b) RITERERERWT : (&)

R-_ZT—tF+-_A=+—8 ' EEFE
TRVE 458 A8 1 2,612,556,000 7T ( —
T —NF : B¥1,508,308,000T) ' H
f 2 B B 735,066,000 ( = T — X
& #3844 937,0007L) c KRB —+
F+-_A=+—8 SEFETHEHES
75 ¥ 356,250,000 L (ZFE — /R F : B
223,360,0007T) B4R AR IR « BARE
FRE(ZE—RF:FT) -

FrE FERNHRITE IR B AR ATIRR » 8
EIFANHRTT BRI —F R o

R-B—+tEHE+-_A=+—H BITRE
75 13,083,713,000 L (=T — /N F : B
2,008,175,0007T) BEff & B THEBAEE
MR Bk - WEANEEERTZH
ERDNCZBEBSEREREE KRZ2F
—+tE+-_A=+—0 CHAREEA
B H1,307,891,0007T ( ZF — N : 8
#581,479,0007T ) ° AN & [ F AI BS 22 2%
ERFEEWET - R_TE—tF+=A
=+—H ' AEBEWEERTAGBEIRER
MEZHE(ZT—N &) AEEEE
BN RS 2 S E B R s 23(b) ©
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20 CREDITORS, OTHER PAYABLES AND

20 FERTBRER -

Hh FE A R8N AT

ACCRUED EXPENSES =93¢
2017 2016
—g—tFE  —FAE
HK$’000 HK$’000
BT T BT T
Creditors FETBR IR
— third parties —$=%3 1,104,766 529,659
— fellow subsidiaries —RIEZWEBRE] 1,711 6,200
1,106,477 535,859
Other payables and accrued expenses Hit e E R EEH 2 A 522,854 471,543
Deferred income — government grants RIEWA — BB & 93,138 47,280
1,722,469 1,054,682
Less: Non-current portion B - SEBNEAEE
- Deferred income — BB A
— government grants — BN B E (56,899) (38,180)
Current portion BNERER 1,665,570 1,016,502
The ageing analysis of creditors based on the date of invoice REZHMGE - ENERERRBEHRZRE

as of the end of the reporting period is as follows:

DT :

2017 2016

—E—+tF —E—RF

HK$’000 HK$’000

BET T BB TIT

Within 6 months ~NEARW 1,037,721 519,015
More than 6 months NE A E 68,756 16,844
1,106,477 535,859
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20 CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES (continued)

Creditors totaling HK$1,050,799,000 as at 31 December 2017
(2016: HK$518,029,000) represent construction payables for
the Group’s BOT and certain BOO arrangements.

Creditors due to fellow subsidiaries are unsecured, interest
free and repayable in accordance with the contract terms.

Deferred income represents government grants received to
subsidise the construction of property, plant and equipment
for the Group and is accounted for in accordance with the
accounting policy set out in note 1(s)(v). HK$1,859,000 was
credited to the consolidated statement of profit or loss during
the year ended 31 December 2017 (2016: HK$1,731,000).
There were no unfulfilled conditions and other contingencies
attached to the receipts of those grants.

21 INCOME TAX IN THE CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(a) Current taxation in the consolidated
statement of financial position represents:

Notes to Financial Statements

B IR R MY L

20 FEMTARAR - E M & 508 K e 5T

21

ER(E)

R-ZE—+tF+_A=1+—8 BNEREE
75 11,050,799,000 L (Z T — /N : B
518,029,0007T) * AASEBOTk#H TBOO%R
BERET RO EFIA ©

ENRRAMBARNENERAEER 28
RBBERGHREE -

BELERAEAEBRBFES ZHEDE - B
BASREFEZEYE  BE REE - WREWE
1(s)(V)E 5 2 B 5T RS BR - A% 1,859,0007T
Bt ABE-_Z—+tHF+-A=+—HLEE
N2 iraBmik(ZF—/5F - B¥1,731,000
JL) ° RSB E WENBRER Gk E Mk
SREIF o

RER | MR KRB PSR

(a) FEMBRRER A BB EE :

2017 2016
—E—tF —T—RE
HK$°000 HK$’000
BT T BEET T

Provision for PRC income tax for the year RNEEFERBFER
B 53,530 44,874
Provisional tax paid BN EHH A (43,664) (40,912
9,866 3,962

Represented by: R :

Tax recoverable EEEE (19) (4,051)
Tax payable FERRIIE 9,885 8,013
9,866 3,962
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B RS SR = MY o
21 INCOME TAX IN THE CONSOLIDATED 21 RERE M BARR R ER (&)
STATEMENT OF FINANCIAL POSITION
(continued)
(b) Deferred tax assets and liabilities (b) EERNELEHBEEERAS
recognised:
The components of deferred tax (assets)/liabilities ERGEMBRARERZELCRE(E
recognised in the consolidated statement of financial E)/ BEBIENFRZEEHMT
position and the movements during the years are as
follows:

Temporary
differences
on assets
recognised  Undistributed
under profits of
HK(FRIC) 12 subsidiaries Others
RIE(EE

e
Z

=
2B)F12%

RLBEZ HEAR

B AR RAEEH Hth e

HK$’000 HK$’000 HK$'000 HK$’000

BT BB BB BT

At 1 January 2016 RZZ—~F—H—H 106,604 8,062 - 114,666

Exchange adjustments & 5 % (11,986) (830) 295 (12,521)
Charged/(credited) to fEBERMER/(GTA)

profit or loss 108,660 6,527 (6,516) 108,671

At 31 December 2016 RZE—F

+=-A=+—H 203,278 13,759 (6,221) 210,816

At 1 January 2017 RZZ—tF—HF—H 203,278 13,759 (6,221) 210,816

Exchange adjustments PE AR 11,495 1,155 (395) 12,255

Charged to profit or loss fEEER MR 171,348 9,153 - 180,501

At 31 December 2017 RZZT—+tF+-A=1+—H 386,121 24,067 (6,616) 403,572
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B &SRR M aE
21 INCOME TAX IN THE CONSOLIDATED 21 MR E MBI R RIS (&)
STATEMENT OF FINANCIAL POSITION
(continued)
(b) Deferred tax assets and liabilities (b) ERANELHBEEREE : (&)

recognised: (continued)

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
BT T okt
Net deferred tax assets recognised in RGBSR R R
the consolidated statement of BRI IR R TR
financial position (34,942) (21,127)
Net deferred tax liabilities recognised in RGBT AR RIER
the consolidated statement of BEBIEBEFE
financial position 438,514 231,943

403,572 210,816
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B R M A
22 CAPITAL, RESERVES AND DIVIDENDS 22 B - FEREKE
(a) Movements in components of equity (a) ERIBH 2 E B
The reconciliation between the opening and closing REBEGEER SR BT RERER
balances of each component of the Group’s consolidated MEESHRGERSEFE - AQAERS
equity is set out in the consolidated statement of changes BRI RERN EEFBEERIIWAT

182

in equity. Details of the changes in the Company’s
individual components of equity of the Company during
the year are set out below:

Share Share  Accumulated
capital premium losses
A g ZitBR Hj
HK$'000 HK$'000 HK$'000 HK$'00
BB RETT BRI BETTL
Balance at 1 January 2016 RIZ—R%E
—A—ANEH 2 2,336,991 (4,271) 2,332,722
Issue of ordinary shares BTEEK 22(c)(i) 1 904,474 - 904,475
Loss and total comprehensive income  EEEERZAUA
for the year ok - - (61,724) (51,724)

Balance at 31 December 2016 i

=t—-ARESH 3 3,241,465 (55,995) 3,185,473
Balance at 1 January 2017 i 3
—A—ARNEH 3 3,241,465 (55,995) 3,185,473
Capitalisation issue BARILET 22(c)(iv) 1,120,749 (1,120,749) - -
Shares issue under [P0, REERAREERTRG
net of share issuance expenses (BRHZTERR) 22(c)) 487,217 2,802,730 = 3,290,007
Loss and total comprehensive income  EEREE2ERA
for the year 1 = = (27,264) (27,264)

Balance at 31 December 2017 RZE—t%F+=A
o = 0 1,608,029 4,923,446 (83,259) 6,448,216
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22 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b) Dividends

Proposed final dividend — HK9.0 cents
(2016: Nil) per ordinary share

Notes to Financial Statements

B IR R MY L

22 B - B NMRE (E

(b) BRE

2017 2016
—®—tE T AF
HK$’000
AT

HK$’000
BT T

BOR KRB S — S E B
9.0BMI(=F—RF : &)

185,947 =

The proposed final dividend for the year is subject to
the approval of the Company’s shareholders at the
forthcoming annual general meeting. The final dividend
proposed after the end of the reporting period has not
been recognised as a liability at the end of the reporting
period.

(c) Share capital

Authorised share capital

At 1 January 2016, NS Rl =

AEERBEDIRZ RKBREAFARAR
RERERRBFREG L AERITAIE
o RNBREPRKEZD IR RAKEL
AERESHRERSAE

(c) BRA
SEERRA

No. of shares Equivalent
B! [
HK$’'000

BRTT

'000 US$'000
T eI

31 December 2016 and —Z—RE+ZRA=1+-H

1 January 2017 k=F—+F—A—H 50 50 389
Share split on 10 April 2017 RZZE—tFMA+HZ

(note (ii) Rt 7 48 (PR G) 450 - -
Increase in authorised VETE BRI 0 (PR (i)

share capital (note (iii)) 4,999,500 499,950 3,891,111
At 31 December 2017 RZE—tF

+=A=+-A 5,000,000 500,000 3,891,500

ANNUAL REPORT 2017 =ZF—tHF#

183



Notes to Financial Statements

I RRM

22 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(c) Share capital (continued)

22 BN - HENRE(E)

(c) BA&(%)
E#THRA

Issued share capital

2017 2016
—E—tF ZT—RF
No. of No. of
shares Amount shares Amount
RAEE S HF R1nEIE ik
’000 HK$’000 ‘000 HK$’000
BT T BT
At 1 January w—A—H =* 3 = 2
Issuance of shares (note (i) RHET () = - - 1
Issuance of shares upon B AR BT D
share split (note (i) GE0) 4 = - -
Capitalisation issue (note (V) AL E1T (K (v) 1,439,996 1,120,749 - -
Shares issue under IPO BEERDREE
(note (v)) BITRA (HHEE(W) 626,078 487,277 = -
At 31 December Wt-A=+-8 2,066,078 1,608,029 = 3

*

Represents less than 1,000 shares * READR,0008%

184

Notes: BT
() In April 2016, 100 new ordinary shares were allotted and () MZZF—"FMA - 100/ LB ER
issued to the immediate holding company at consideration RBEATEEERAR  REAKEAR

(i)

(i)

for setting-off against the Company’s amounts due to the
immediate holding company of HK$904,475,000, of which
HK$1,000 was credited to share capital and the remaining
balance was credited to the share premium account.

On 10 April 2017, the board of directors of the Company
approved a share split of the Company’s share capital at
a ratio of 1 to 10. As a result, the authorised share capital
after the share split remained at US$50,000 but was divided
into 500,000 ordinary shares at a par value of US$0.1 each.
The issued share capital remained at US$400 (equivalent
to approximately HK$3,000), divided into 4,000 ordinary
shares of US$0.1 each.

On 10 April 2017, the authorised share capital was
increased to 5,000,000,000 ordinary shares with a par value
of US$0.1 each.

(if)

(ii)

AE BB AR A R 5K IE 7 #5904,475,000
I+ H A #1,000 TR ABE A K SR EERT A

B B

R-T—+tFNA+H ARRIEFSHE
AARRAIEI 102 EE HIEITIRD IR 4 -
Bt - BROFHEEBEZEZERAGEERES
50,0007C * 1% A500,0000% F EEx &
0172 LAk - B BITIRALERF BE£400
JC (A& R #)7%B%3,0007T) © 2 A4,0008%
ERMmEFRS0.17T 2 EMAR -

R-_ZE—+tFMNA+H AEBRARE
5,000,000,000 R EEX£0.17T.2 il
HQ °
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22 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(c) Share capital (continued)
Notes: (continued)

(iv)

ANNUAL REPORT 2017

Pursuant to a written resolution of the sole shareholder
of the Company passed on 10 April 2017, conditional
upon the share premium account of the Company being
credited as a result of the issuance of new shares pursuant
to the IPO, the directors of the Company authorised to
capitalise an amount of US$143,999,600 (equivalent to
approximately HK$1,120,749,000) standing to the credit
of the share premium by applying such sum in paying up
in full at par of 1,439,996,000 ordinary shares of US$0.1
each. Accordingly, 1,439,996,000 ordinary shares with par
value of US$0.1 each were issued and US$143,999,600
(equivalent to HK$1,120,749,000) were credited to share
capital.

On 8 May 2017, the Company completed its IPO by issuing
560,000,000 new ordinary shares with par value of US$0.1
each at a price of HK$5.4 per share. Since then, the
Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited.

On 26 May 2017, the Company issued additional
66,078,000 new ordinary shares with par value of US$0.1
each at a price of HK$5.4 per share pursuant to the partial
exercise of the over-allotment option of the IPO.

The total gross proceeds from the IPO amounted
to approximately HK$3,380,821,000, among which
HK$487,277,000 was credited to share capital and
HK$2,893,544,000 was credited to share premium, net of
share issuance expenses of HK$90,814,000.

e

Notes to Financial Statements

22 B -

B IR R MY L

R RIRE (4

(c) BA& (&)
i (4)

(iv)

BEARAE-—BREAST—EFNOA+
BRBMNEMRER  FAARRMDEE
EERREE X AMBERTHRM MRS
HERE  ARRESEREBDFALRA
A A 4B BR 2 3= £ 143,999,600 T (&
M HH#1,120,749,0007T ) R E X - 8
ERRERFARSRAAEEXS01TTZ
1,439,996,000/8 LAk - At - BE&TE
fi& T fE £ 4 0.17T 2 1,439,996,000 f% & i
A% - 37 7 A% 7 72 B 3= £ 143,999,600 7T (187
EREE1,120,749,0007T) °

R-ZE—tFHANB » AR RASERED
B AT Z BRETEREEZS0ATYZ
560,000,000 % %7 & @A SEAH B R AR E
€ Blt  ARBZBHOREBHERBAT
BRARERET °

RZZF—tFAAZFRA - RNARREH
DITEERARESEELRE - NSRS
5.4 BRI BITEREBERS01T
266,078,000 & A% o

BERAHBEZMESRBEBBRABE
3,380,821,000 7t * H /& ¥ 487,277,000
TRRAGHR - 5 MERR D FEITRABE
90,814,0007T * &% 2,893,544,000 7 7 i
I ERL ©

185



Notes to Financial Statements

RS ¥R AR Y AL

22 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(d) Nature and purpose of reserves

186

(i)

(i)

(iii)

Share premium

Under the Companies Law (Revised) of the Cayman
Islands, the fund in the share premium account of
the Company is distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of subsidiaries with functional currency
other than Hong Kong dollar. The reserve is dealt with
in accordance with the accounting policy set out in
note 1(u).

Reserve fund
Statutory reserve-wholly foreign-owned enterprises

Subsidiaries of the Group in the PRC, which
are wholly foreign-owned enterprises, follow
the accounting principles and relevant financial
regulations of the PRC applicable to wholly foreign-
owned enterprises (“PRC GAAP — WFOE”), in the
preparation of its accounting records and financial
statements. Pursuant to the accounting regulations
for business enterprises (1% &5 81 & (2000)25
§%]), the subsidiaries are required to appropriate
10% of the profit arrived at in accordance with PRC
GAAP—WFOE for each year to a statutory reserve.
The profit arrived at must be used initially to set off
against any accumulated losses. The appropriations
to statutory reserve, after offsetting against any
accumulated losses, must be made before the
distribution of dividends to equity owners. The
appropriation is required until the statutory reserve
reaches 50% of the registered capital. This statutory
reserve is not distributable in the form of cash
dividends, but may be used to set off losses or be
converted into paid-in capital.

22 B -

fi R S AL B (AR )

(d) REEERBH

(i)

(ii)

(i)

R mE
BERASEEARNAEEIAR) XA
AIRMEERANESAI DK TAR
AR - EREREEZEY KRS B H
% RNATBEENEEBEEBS
TR EIHREIE o

B3 1

G R R R AT B T I8
BEHEZ KB AR 2 M BREMESE
ZHENEENEH - AR ARRE
P51 ()P 0 0 TR SRR TR G

#HED

SEERE— RN B E
AEBURFRZHBAR(ZINER
¥)RBEARIEBECE2HEE
ARAIRBBMEER((FREARE
FARA—2IELE])  BEESFEC
BRI HRE - BE(EESHE
B & (2000)255%) * B AR AEBFiZ
BAEARETRA—2IE D ERT
HABE 2 BFEF10%E] B E X E
% - BRI NEELANKHEEW R
BB - REEE BB (MR EMR
FTES 1812 ) BIATE T E A ] AR
BEADIREE - HEBRARZE— =& &
BREXAERHE BEEEATRHEBESR
HEMEARON AL - WEERHEETS
NREREFADIR @ T ARKHE
EBiRs iR A EHA -
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22 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(e) Distributability of reserves

()

The aggregate amount of reserves available for
distribution to equity shareholders of the Company as
at 31 December 2017 amounted to HK$4,840,187,000
(2016: HK$3,185,470,000).

Capital management

The Group’s primary objectives when managing capital
are to maintain a strong credit rating and healthy capital
ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and make
adjustments to it, in light of changes in economic
conditions. The Group reviews the capital structure
on a regular basis and considers the cost of capital
and the associated risks. Based on recommendations
of the board of directors, the Group will balance its
overall capital structure through adjusting the amount of
dividends paid to shareholders, new shares issues or new
debt financing.

The Group monitors capital with reference to its debt
position. The Group’s strategy was to maintain the equity
and debt in a balanced position and ensure there were
adequate working capital to service its debt obligation.
The Group’s gearing ratio, being the Group’s total
liabilities over its total assets, as at 31 December 2017
was 39% (2016: 44%).

Except for the banking facilities which require the
fulfilment of covenants relating to certain of the Group’s
financial ratios as disclosed in note 19 to the consolidated
financial statements, the Group does not subject to
externally imposed capital requirements.

ANNUAL REPORT 2017 =ZF—tHF#
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22 BN - HENKE (&)

(e) EBEDIRIENR

U]

RZE—+tF+_A=+—8 ' AIFRME
AR EBREDRNFEHEBESRES
#4,840,187,000 T ( — & —/—\¢ D
3,185,470,0007T) °

arEE
AEBEEREARAZTERNEERTER
MEEFRRBROEARLE  UXEE
BEME - YR RAERAEME -

AEBEEREARBORE  TEEE
RERRN BB HERNRBIELRE - &
SEeEHRIERRE  ANAZEEE

ANPRAS R AR B R g ﬁ%é%QZL%'
$%§§ﬁﬁ%@iﬁ%%$zw
CBUOUTBROABEFTNELRE ﬁ
ﬁim% BEARLRE o
AEBMEB2RABBERAEREABR -
$%EZ%%*E%H%&@%1% %
T BRERHELESIMNER - R

—+E+-_A=+—H8 AEEZE
AEBELR(AAEBZHEERNEEE
I8 Z28) B39% (=T —7RF : 44%) °

Brir e M B MR M 19T B EE < |RIT R
BANGEBASREE TH B R 225
Sh - REBHERINRIE N2 E AR E PR
PRI o
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23

188

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

Exposure to credit, liquidity, interest rate and foreign currency
risks arises in the normal course of the Group’s business.

The Group’s exposure to these risks and the financial risk
management policies and practices used by the Group to
manage these risks are described below.

(a) Credit risk

Management has a credit policy in place and the
exposures to credit risks are monitored on an ongoing
basis. Debtors are usually due within 30 to 90 days from
the date of billing.

At 31 December 2017, “Debtors, other receivables,
deposits and prepayments” and “Gross amounts
due from customers for contract work” of the
Group amounted to HK$3,476,249,000 (2016:
HK$1,556,109,000), of which HK$416,166,000 (2016:
HK$238,313,000) was due from the largest customer
and HK$1,529,093,000 (2016: HK$365,103,000) was
due from the five largest customers in aggregate of the
Group respectively. The maximum exposure to credit risk
is represented by the carrying amount of each financial
asset in the consolidated statement of financial position.
Since the parties to BOT and BOO arrangements are
mainly local government authorities in the PRC, the Group
considers the credit risk is low.

The Group does not provide any guarantees which would
expose the Group to credit risk. Further quantitative
disclosures in respect of the Group’s exposure to credit
risk arising from “Debtors, other receivables, deposits
and prepayments” as well as “Gross amounts due from
customers for contract work” are set out in notes 15 and
16 respectively.

23 BEREENSRIAEARE

AEBERFEEBBRETARZEERAR R
HETRER - FIRERRINERR -

AR AT 2 bR B 5 A R A S B A A
BIP b 2 B R R R B B AR
T

(a) EEAR
THEERXTTHRENEEREK  THEE
REBFAYZEERR - EEHBFHE
B HHE#EET30E 908 REIHE -

MN-ZB—+tF+-_A=+—0 A&EEz
[EUARER - MR EIE - e RIEHN
HEIREERFANIRERELE]A
75 #53,476,249,0007L (ZF — /R F : B
1,556,109,0007T) + H A% 416,166,000
T (ZF — N F & % 238,313,000
) BERASEBE AT FRIEREE
1,529,093,000 T ( = & — X F : B
365,103,0007T) BEBAEB RAAREF K
HER - & AEERBREREGS MBI
FPRSHEHSREEZFEEEZY - AR
BOT&BOOZHE N 2&] 4077 £ E A By
FERTHRE - A EBERAEERRIE -

AEEVERBINESAEERAZEE
EBR 2 FER o ANEE [FEIERK - bR
FIE - EeRENREIR[BREFEH
TRERIBRB M EERR ZE—TEHIK
WEE - DRIEHRME15K%16 -
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23 FINANCIAL RISK MANAGEMENT AND FAIR 23 IR ERERERTAARE

VALUES OF FINANCIAL INSTRUMENTS (&)

(continued)

(b) Liquidity risk (b) FEBE SRR
Individual operating entities within the Group are AEEE T B BELAEEELTASTES
responsible for their own cash management, including the ST AEESEN Y GHIEERS
short term investment of cash surpluses and the raising EEZUENTESRESE X « AEE K
of loans to cover expected cash demands. The Group’s %R TFHEE R E) A © P R LB A ¥ {2
policy is to regularly monitor its liquidity requirements RS BETIEN  BEEEGRETRY
and its compliance with lending covenants to ensure ﬁ’ff%fﬁ&ﬁéi%ﬁﬂkﬁﬁﬂ B A
that it maintains sufficient reserves of cash and adequate SEEE  LENESHRESRRHES
committed lines of funding from major financial institutions = o
to meet its liquidity requirements in the short and longer
term.
The following tables show the remaining contractual TR B RAE B R HRE AR > IEFTE B TS
maturities at the end of the reporting period of the BERBSGEEBN - WIAT4 KRB,
Group’s non-derivative financial liabilities, which are HES RS (BERS NN RS (INETE)
based on contractual undiscounted cash flows (including BERSRETMESE S M E)RA
interest payments computed using contractual rates or, if EETA AR EERE YRR AL
floating, based on rates current at the end of the reporting ETF L o
period) and the earliest date the Group can be required to
pay.
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23 FINANCIAL RISK MANAGEMENT AND FAIR 23 M REREERERITARAE

VALUES OF FINANCIAL INSTRUMENTS (4&)
(continued)
(b) Liquidity risk (continued) (b) RBESRAMR(E)

As at 31 December 2017
R=B-tEtZA=t-H
Total More than More than
contractual Within 1yearbut  2years but
undiscounted 1 year or within within

Carrying cashflow  ondemand 2years 5years More than
amount THRER —£R —F# REH 5 years

BEE ReRBEE FRER BRER BEER bk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT BT EBTR

Bank loans BITER 3,494,703 4,290,409 703,130 477,414 1,625,725 1,484,140
Creditors, other payables and BAER - EfbEfzE
acorued expenses” REGER 1,629,331 1,629,331 1,629,331 - - -

5,124,034 5,919,740 2,332,461 477,414 1,625,725 1,484,140

As at 31 December 2016

NTZAZT-H
Total More than More than
contractual Within 1 year but 2 years but
undiscounted 1 year or within within

Carrying cash flow on demand 5 years More than

amount ] &R % MG 5 years
HEfE pEEA Bk BRIER BRER Filia)
HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT BETT BETT

Bank loans BIER 1,968,327 2,420,764 362,723 290,569 901,646 865,826
Creditors, other payables and JEfS8RsT - AfERE
acorued expenses” REGER 1,007,402 1,007,402 1,007,402 - - -

2,975,729 3,428,166 1,370,125 290,569 901,646 865,826

*

The balances excluded deferred income — government o EATBIEELEW A —BF/EEE -
grants.
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23 FINANCIAL RISK MANAGEMENT AND FAIR 23 MREREERERITARAE

VALUES OF FINANCIAL INSTRUMENTS (4&)

(continued)

(c) Interest rate risk (c) R=EE b
The Group’s interest rate risk arises primarily from the AEEEHS 2 NERBEZEBTAEE 2
Group’s cash and cash equivalents, bank deposits and RekBSEY RITIFXERTE
bank loans. Borrowings issued at variable rates and at o REFBHEREEMNEHLEZEES
fixed rates expose the Group to cash flow interest rate AEBHREAZREREFNERAR KR AR
risk and fair value interest rate risk respectively. The BEfERAR AEETEFNBESBITET
Group does not use financial derivatives to hedge against BRE R KRR o ANEE 2 F R R
the interest rate risk. The Group’s interest rate profile as BEEER - FEHRTIX()

monitored by management is set out in (i) below.

(i) Interest rate profile () FIEER
The following table details the interest rate profile of TEREIIARNEERBRERRZEEF
the Group’s net borrowings (being interest-bearing HAFFEEmAaBEREARITFERAR
financial liabilities less bank deposits and cash and RERRSFEY) 2 FEHMR -

cash equivalents) at the end of the reporting period.

2017
“E-tF
Effective Effective
interest rate interest rate
1%k ERAI=
HK$'000 HK$'000
BETT BT
Fixed rate deposits: ESTENTE -
Less: Deposits with banks W BRIER 1.35% - 1.55% (736,229) 1.30% (17,059)
Cash and cash equivalents ReRALEEN 1.10% - 3.50% (1,181,261)  1.10% - 1.54% (56,098)
(1,917,490) (73,148)
Net variable rate borrowings: 7B e
Bank loans ROTER 2.56% - 4.90% 3,494,703  2.75% - 4.90% 1,968,327
Less: Cash and cash equivalents WL RBLEED 0.01% - 0.35% (1,222914)  0.01%-0.35% (830,117)
Pledged bank deposits BEARTER 0.01% - 0.30% (203,007)  0.01% - 0.35% (88,875)
2,068,782 1,049,335
Total net borrowings BEETE 151,292 976,187
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23 FINANCIAL RISK MANAGEMENT AND FAIR

192

VALUES OF FINANCIAL INSTRUMENTS
(continued)

(c) Interest rate risk (continued)

(i) Sensitivity analysis

23 BERAREEN TR T
(%)

BRAnE

(c) RIEmM(Z)
(i) ERE T

At 31 December 2017, it is estimated that a
general increase/decrease of one percent in
interest rates, with all other variables held constant,
would decrease/increase the Group’s profit before
taxation by approximately HK$1,513,000 (2016:
HK$9,762,000).

The sensitivity analysis above indicates the
instantaneous change in the Group’s profit before
taxation that would arise assuming that the change
in interest rates had occurred at the end of the
reporting period and had been applied to re-measure
those financial instruments held by the Group which
expose the Group to fair value interest rate risk at
the end of the reporting period. In respect of the
exposure to cash flow interest rate risk arising from
floating rate non-derivative instruments held by the
Group at the end of the reporting period, the impact
on the Group’s profit before taxation is estimated as
an annualised impact on interest expense or income
of such a change in interest rates. The analysis is
performed on the same basis as 2016.

(d) Foreign currency risk

(i) Exposure to foreign currency risk

The Group is exposed to foreign currency risk
primarily from bank loans, cash and cash equivalents,
receivables and payables that are denominated in
a foreign currency, i.e. a currency other than the
functional currency of the operations to which they
relate. The currencies giving rise to this risk are
primarily Hong Kong dollars, Renminbi, United States
dollars and Euros.

R=ZFT—+tF+=ZA=+—8 " &KX
BiEat WA REE AT A
ME‘% i FT 7 E fh 2 B4 5
N RSB ZRBATRT G R
b /BN #) ¥ 1,613,000 T (=&
—7NEF ¢ #5#9,762,0007T) °

LS RRE ST H A S E 2 FRELAT
BAMATREEL 2 AR EE - IRED
MRENEEGHENRERREE -
VERREFHFEAEEMFTELRN
HERREREBR@MER A ENER
Bze®MTA - HRHEERBSH
RITFEE 2 BN ERIETETAME
$ZIE/1\//|L%|J\?H % /H\¥¢$%%
BAT B A 2 B R AN K E B E
EZ2FHNBEHIMWAERF - B
BT ZE—NERARREEET -

(d) Sh&sE R

(i)

AR 2N R

7N & 8 [ i 19 B 16 L B X R B DA S
BNEXBRBENDEEEMINNE
BIREZRTER REMRESEE
¥~ YRR R B BOR - EXZE
BROEBEIER/BT  AR® X2
RBLTT °
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23 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(continued)
(d) Foreign currency risk (continued)

The following table details the Group’s exposure at the
end of the reporting period to foreign currency risk arising
from recognised assets or liabilities denominated in a
currency other than the functional currency of the entity
to which they relate. For presentation purposes, the
amounts of the exposure are shown in Hong Kong dollars,
translated using the spot rate at the reporting period end
date. Differences resulting from the translation of the
consolidated financial statements of foreign operations
into the Group’s presentation currency are excluded.

Exposure to

Notes to Financial Statements

B IR R MY L

23 BEREEN NS T
(&)

BERRE

(d) sheERER (%)

TRHAVAEER SR E R RA D HER
EXRE(ARBERINERRIMINZE
BEtE MELZINERR - REFIBH -
RSB ABEIIR  WIRHEHROR
BEXME  RAEIIEEBENEGES B BER
REBERAEENZ2IEEMEENEZR
TEFARERER

foreign currencies (expressed in Hong Kong dollars)

2017
“E-tE E

Hong United United

Kong States Kong States
dollars  Renminbi dollars Euros dollars  Renminbi dollars Euros
it ARH ES Br it AE¥ eI BT
HK$'000 HK$'000 HK$'000 HK$'000 HKS000 HK$'000  HK$'000  HKS'000
AETr AMTn  BETR BETo T ATn AT AT
Cash and cash equivalents BERELEEN 18,243 198,841 19,410 - 616 89,373 20,425 8,168

Amounts dug from/to group e/ Eft SRR

companies (ne) TEFE - 121,188 - 71,217 - 542 - 58,173
Other payables EfERTE = (143) = = = (59) - -
18,243 319,886 19410 71,217 616 89,860 20425 66,341
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23 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(continued)

(d) Foreign currency risk (continued)

23 WBEREEN NS T
(4&)

BERRE

(d) IMERBR(E)
(i) SREZE DT

(i) Sensitivity analysis

The following table indicates the instantaneous
change in the Group’s profit before tax that would
arise if foreign exchange rates to which the Group
has significant exposure at the end of the reporting
period had changed at that date, assuming all other
risk variables remained constant. In this respect, it

TREINBRR SRS AR EE®
HEARREIMNEE RN E A HIRE
B MABEMERRETE K&

%K%@W%ﬁmﬁﬂﬁﬁ%ﬁ%
2-ptME  BRBELETHOH
BEXTERAXTEELIEMBERD

is assumed that the pegged rate between the Hong AREHMZINERATLE - AREE
Kong dollar and the United States dollar would be X THEME Eﬂb(%rﬁaﬂﬁﬂ’]ﬁ?&
materially unaffected by any changes in movement BEABAZINEEREEZEL

in value of the United States dollar against other =20

currencies. The impact of foreign exchange rate
fluctuations with respect to the assets and liabilities
denominated in United States dollars is insignificant
as Hong Kong dollars is pegged to the United States
dollars.

2017 2016
—E—tF —TRE

Increase/ Increase/

(decrease) Effect on (decrease)
in foreign profit in foreign Effect on
exchange before exchange profit before
rates tax rates tax
%EE? HIRBA P [ 2= SR
E#/(TH) B2ANZE LA/ (TH) BT E
HK$’000 HK$’000
BBT T BT
Hong Kong dollars oL 10% 1,824 10% 62
(10%) (1,824) (10%) (62)
Renminbi ARE 10% 31,989 10% 8,986
(10%) (31,989) (10%) (8,986)
United States dollars X 10% 1,941 10% 2,042
(10%) (1,941) (10%) (2,042)
Euros BT 10% 7,128 10% 6,634
(10%) (7,128) (10%) (6,634)
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23 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(continued)

(d) Foreign currency risk (continued)

(i) Sensitivity analysis (continued)

Results of the analysis as presented in the above
table represent an aggregation of the instantaneous
effects on each of the Group entities’ profit before
tax measured in the respective functional currencies,
translated into Hong Kong dollars at the exchange
rate ruling at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to re-
measure those financial instruments held by the
Group which expose the Group to foreign currency
risk at the end of the reporting period, including
intercompany payables and receivables within the
Group which are denominated in a currency other
than the functional currencies of the lender or the
borrower. The analysis excludes differences that
would result from the translation of the financial
statements of foreign operations into the Group’s
presentation currency. The analysis is performed on
the same basis as 2016.

(e) Fair value measurement

The fair values of cash and cash equivalents, debtors,
bank deposits, current portion of other receivables,
deposits and prepayments and creditors, other payables
and accrued expenses are not materially different from
their carrying amounts because of the immediate or short
term maturity of these financial instruments. The carrying
amounts of non-current portion of other receivables and
deposits, gross amounts due from customers for contract
work and interest-bearing borrowings approximate their
fair values.

The fair values of the above financial assets and liabilities
are determined based on the discounted cash flow
approach. The estimated cash flows are based on the
management’s best estimates and the discount rate is
market-related rate for a similar instrument at the end of
the reporting period.
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(e) AAEGFE

RekBeEEY BEER  RITHE
o B EUWGRIR - R RN RIRZE
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24 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group entered
into the following material related party transactions.

(a) Transactions with fellow subsidiaries

24 HABALTZEARS
B BRREMBHAREZ RS REBR
AEBEEHALETTIEARS -

(a) RARMBARZRXS

2017 2016
—E—+F —T—X

HK$’000 HK$’000

BET T BT T

Purchase of machineries and design fees KB LR ER 66,968 32,091

Interest expenses FMERXZ 2,585 990

Rental expenses BeRX 5,127 3,557
Underwriting commission paid EfBHERS

and sponsor fee ERBAEA 33,836 -

(b) Key management personnel remuneration

The Group paid key management personnel
compensation, including amounts paid to the Company’s
directors as disclosed in note 8 and certain of the highest
paid employees as disclosed in note 9, as follows:

Salaries and other short-term

(b) TEEEEBAENE
AEEEXNEIEEEEASHFM(BHEX
NP ESRBENARREE R EOWE
METHRSHMES ZFB)MNT

2017
—F—tF -

2016
7NEE
HK$’000
BT

HK$’000
i i wb

FahEMESEE R

employee benefits 37,044 21,077
Retirement scheme contributions RIRET IR 2,109 1,323
39,153 22,400

Total remuneration is included in “Staff costs” (see note
6(b)).

(c) Applicability of the Listing Rules relating to
connected transactions

The related party transactions in respect of purchase
of machineries and design fee and rental expenses as
disclosed in note 24(a) above constitute continuing
connected transactions as defined in Chapter 14A of the
Listing Rules. The disclosures defined by Chapter 14A
of the Listing Rules are provided in section “Continuing
Connected Transactions” of the Directors’ Report.
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Bt % R R BT &
25 COMMITMENTS 25 H#IE

(a) At 31 December 2017, the Group had outstanding (@ R—E—+&FE+-_A=+—8 ' "&EEL
purchase commitments in connection with the REFBRETFREEEAEBREESL
Group’s construction contracts not provided for ZAREITER B A HE B % 1,470,949,000 T
in the financial statements of HK$1,470,949,000 (ZZT—7R%F : B%1,386,986,0007T) °
(2016: HK$1,386,986,000).

(b) The total future minimum lease payments (b) AEERBETIHEBRHVLCERENRA
under non-cancellable operating leases of BEMHRERESRAEENT ¢

the Group are payable as follows:

2017 2016
—g—tE  —T-AF
HK$’000 HK$’000
BET T BT T
Within 1 year —FR 8,867 4,719
After 1 year but within 5 years —FRERFA 6,627 7,115
After 5 years AF& 7,844 8,456
23,338 20,290
The Group leases a number of properties and land under AEBRBEKELEHELERZEYE N T
operating leases. The leases typically run for an initial e BEEE— MRV ARA—ZET=_+N
period of one to twenty-nine years. None of these leases F o ZFHHNUTRERERS -

includes contingent rentals.

(c) At 31 December 2017, the Group had outstanding (c) R=F—+F+-_A=+—H8  A&KEIL
capital commitment relating to the capital REMBEREREEARNEELETECE
contribution to a joint venture not provided for in AEYE B 9,500,000 ( = F —RF B
the financial statements of HK$9,500,000 (2016: #9202 207,0007T ) VEBHE -

HK$22,207,000).

26 PLEDGE OF ASSETS 26 BEHEM
The aggregate net book value of assets pledged amounted REZF—tF+=ZA=+—8  BOHF19F
to HK$6,582,527,000 as at 31 December 2017 (2016: B OEEEBZRTERERACERBEEN
HK$4,059,218,000) in connection with the secured bank loans AR S E 4% A5 16,5682,527,000 T (=&
as set out in note 19. — 74 © %4,059,218,0007T) ©
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27 COMPANY LEVEL STATEMENT OF
FINANCIAL POSITION

198

27 REEEMBARRR

2017
—Z2—+tfF
HK$’000
BT T
Non-current assets FEMBEE
Investments in subsidiaries B A RIRE 13 2,336,993 2,336,993
Amounts due from subsidiaries FEULHI B 1 R KA 2,297,699 -
Property, plant and equipment M= RE L& 2,257 1,230
4,636,949 2,338,223
Current assets MBEE
Other receivables and prepayments H e BRIE &
SEENE Q] 11,526 912,553
Deposits with banks RITTER 700,000 -
Cash and cash equivalents HEeRBESZEND 1,248,135 4,210
1,959,661 916,763
Current liabilities mBEE
Bank loans — unsecured IRITE K — I 128,400 -
Other payables H b FE A FRIE 19,994 39,613
148,394 39,5613
Net current assets MENEEFE 1,811,267 877,250
Total assets less current liabilities REERRBAE 6,448,216 3,215,473
Non-current liabilities ERBAZE
Bank loans — unsecured SRITE IR — I = 30,000
Net assets BEFE 6,448,216 3,185,473
Capital and reserves ENE 22(a)
Share capital [N 1,608,029 3
Reserves i 4,840,187 3,185,470
Total equity EEsazn 6,448,216 3,185,473

Approved and authorised for issue by the board of directors

on 1 March 2018

Qian Xiaodong

#ER

Director

Ex

RE-ZE-N\F=A—HEEESHERRETIE

Yang Zhiqgiang
Rt

Director
EF
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28 IMMEDIATE AND ULTIMATE CONTROLLING

PARTY

At 31 December 2017, the directors consider the immediate
parent and ultimate controlling party of the Group to be China
Everbright Green Holdings Limited and China Investment
Corporation, which are incorporated in the British Virgin
Islands and the PRC respectively. The intermediate holding
company, China Everbright International Limited, produces
financial statements available for public use.

29 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
YEAR ENDED 31 DECEMBER 2017

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 December 2017 and which have not been adopted
in these financial statements. These include the following
which may be relevant to the Group.

Effective for
accounting periods
beginning on

or after

HKFRS 9, Financial instruments 1 January 2018

HKFRS 15, Revenue from contracts with
customers

1 January 2018

HK(FRIC) 22, Foreign currency
transactions and advance
consideration

1 January 2018

HKFRS 16, Leases 1 January 2019

HK(IFRIC) 23, Uncertainty
over income tax treatments

1 January 2019
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POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2017
(continued)

The Group is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations is expected to be in the period of initial
application. Based on the assessment so far, the adoption
of these amendments, new standards and interpretations is
unlikely to have a significant impact on the Group’s results of
operations and financial position. While the assessment has
been substantially completed for HKFRS 9 and HKFRS 15,
the actual impacts upon the initial adoption of the standards
may differ as the assessment completed to date is based on
the information currently available to the Group, and further
impacts may be identified before the standards are initially
applied in the Group’s interim financial report for the six
months ended 30 June 2018. The Group may also change its
accounting policy elections, including the transition options,
until the standards are initially applied in that financial report.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the existing guidance in HKAS 39
Financial instruments: Recognition and measurement.
HKFRS 9 includes revised guidance on the classification and
measurement of financial instruments, a new expected credit
loss model for calculating impairment on financial assets, and
new general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of
financial instruments from HKAS 39.

Based on the assessment so far, the Group considers that the
initial application of HKFRS 9 will not have a significant impact
on the Group’s results of operations and financial position.

20 EAMEREZE _T—+F+_HA

=t —BHIEFERRERZEFT
MERIN BB AT E(E)

AEBIEFEZFEAA  MENRRERE
RERPBMARELNTE - ENESHFMGE
BR - RARFEIAN - HERREAKA
REHAEENKERE MR NERERT
£ BERMAAYBREENFORLEER
BwEERF1H 2 HE ARG - HEER
FERAREANBERZEREENANEERE
AREMCSFHEAERTRE  ARAKREEE
“E-N\FRNA=ZTHLEREARZ P RS BER
EERRAZSENA TR R EMTE -
AEETAEEEESTRREZ(BRBE
BE) EERZMBREGRERAZFEAR
1k e

ERNBHREENEIREMTA

BN BHRELNEIORMABTBEGHERE
KM T A : ERBRAE - BAYBRSE
AFORBEHER T AND B RTENERIE
5l BETEEREEMIRMSI AN —BEHR
EEEBREAARNN —REPEHARE - &
HRTERERBE LG ERFORTHE
BT AR RIUHEERIESI

RIS ARERRNFERBEY
BHREENFORBIEHAKENEERER
MIERRERBAZE -
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29 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2017
(continued)

HKFRS 15, Revenue from contracts with
customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers. HKFRS
15 will replace the existing revenue standards, HKAS 18,
Revenue, which covers revenue arising from sale of goods and
rendering of services, and HKAS 11, Construction contracts,
which specifies the accounting for revenue from construction
contracts.

Based on the assessment so far, the Group considers that
the initial application of HKFRS 15 will not have a significant
impact on the Group’s results of operations and financial
position.

HKFRS 16, Leases

As disclosed in note 1(h) currently the Group classifies leases
into finance leases and operating leases and accounts for the
lease arrangements differently, depending on the classification
of the lease.

HKFRS 16 is not expected to impact significantly on the way
that lessors account for their rights and obligations under
a lease. However, once HKFRS 16 is adopted, lessees will
no longer distinguish between finance leases and operating
leases. Instead, subject to practical expedients, lessees will
account for all leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the lease
the lessee will recognise and measure a lease liability at the
present value of the minimum future lease payments and will
recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis over the
lease term. As a practical expedient, the lessee can elect not
to apply this accounting model to short-term leases (i.e. where
the lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue to
be recognised on a systematic basis over the lease term.
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POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2017
(continued)

HKFRS 16, Leases (continued)

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for a number of properties and land which
are currently classified as operating leases. The application
of the new accounting model is expected to lead to an
increase in both assets and liabilities and to impact on the
timing of the expense recognition in the statement of profit or
loss over the period of the lease. As disclosed in note 25(b),
at 31 December 2017, the Group’s future minimum lease
payments under non-cancellable operating leases amount
to HK$23,338,000 for properties and land under operating
leases, the majority of which is payable either between 1 and
5 years after the reporting date or in more than 5 years. Some
of these amounts may therefore need to be recognised as
lease liabilities, with corresponding right-of-use assets, once
HKFRS 16 is adopted. The Group will need to perform a more
detailed analysis to determine the amounts of new assets
and liabilities arising from operating lease commitments
on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for any
leases entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

29 EAHBEREBE_ZT—tF+_-A

=t —BHIEFERRERZEFT
MERIN BB AT E(E)

BERUKRELERFE16FHEE(E)
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HAERIFE165E - BT 25 HIA R RRAME
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Financial Summary
LR A

At 31 December

Wt=ZA=1—H
2017 2016 2015 2014
—E—+tE —T—RF “E—-AfF —E—mF
HK$’000 HK$’'000 HK$’'000 HK$’000
BT BT BT BT
Assets and liabilities BENEE
Property, plant and W% - BB REE
equipment and interests in IARIBEEEHE
leasehold land held for own use  #H{EEAZHE
under operating leases TR 2,282,648 1,834,542 1,716,724 786,041
Intangible assets B EE 5,131,608 2,975,814 1,661,629 1,358,802
Interest in a joint venture —XeEhEER 51,841 33,651 14,361 =
Gross amounts due from Rl ERPEHTIRE
customers for contract work FIA4AEE 1,634,264 761,700 334,264 151,585
Other receivables, deposits Hib e RIE -
and prepayments Ze RIENTE 502,972 252,150 222,999 392,203
Deferred tax assets EERIAE E 34,942 21,127 12,314 8,615
Net current assets mBEEFRE 2,576,616 289,783 828,996 187,271
Non-current liabilities EREBRE 3,448,845 1,968,185 1,870,152 2,256,416
Net assets BEFE 8,766,046 4,200,582 2,921,135 628,101
Share capital AR AR 1,608,029 3 2 =
Other reserves Hith & 7,140,023 4,187,218 2,906,945 612,806

Total equity attributable to equity 7N FEZSAR 5

shareholders of the Company FE(h =B 5 8,748,052 4,187,221 2,906,947 612,806
Non-controlling interests IR = 17,994 13,361 14,188 15,295
Total equity S 8,766,046 4,200,582 2,921,135 628,101

*  The balance represents amount less than HK$1,000. * ERRIEDREE1,000THI S ©
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Financial Summary

BB E

For the year ended 31 December
HE+-A=+—HLEFE

2017 2016 2015 2014
—E—+F —T-RF —E-RE —T-mF
HK$’000 HK$'000 HK$'000 HK$’000
BT BB BT BT
Results E
Revenue Wzs 4,581,352 3,000,131 1,203,198 1,057,784
Profit from operations AR 1,314,044 851,977 369,409 251,278
Finance costs B E A (125,565) (67,715) (41,202 (26,228)
Shares of loss of a joint venture MiE—Xe et EEE (891) (867) (461) -
Profit before taxation BEiEI 2R 1,187,588 783,395 327,746 225,050
Income tax FiiE Rt (230,289) (153,873) (56,302) (25,373)
Profit for the year FREF 957,299 629,522 271,444 199,677
Attributable to: EihEs
Equity shareholders of the Company AR AR 953,823 629,222 271,958 196,368
Non-controlling interests R RS 3,476 300 (509) 3,309
Profit for the year EREF 957,299 629,522 271,444 199,677
Basic and diluted earnings per share*  GRERREERF|*
(HK cents) (74l 51.70 43.70 18.89 13.64

* EBEE-NER_Z-—AFt+_A=1+—HLEE
2 EBRERBRTIZAA A ERIREFANREEF &

The calculation of basic earnings per share for the years ended 31
December 2014 and 2015 is based on the profit attributable to equity
shareholders of the Company for that year and the weighted average TR ARANAE AR E1,440,000/% (KA EREBE=T
number of 1,440,000 ordinary shares, taking into consideration the —+tF+ZA=+—HLEFERNBRMHIFHARERL
effect of share split and the capitalisation issue during the year ended BT EB)THE -

31 December 2017.

BE—2- NER-_F-AFt-A=+—HLFE
ZERETRNRSREARFER - AREFEA
U EBEETE B -

Diluted earnings per share for the years ended 31 December 2014
and 2015 were the same as the basic earnings per share as there
were no potentially dilutive ordinary shares in existence during both
years.
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