FRONTIER

SERVICES GROUP
Frontier Services Group Limited

TERBEBER A F
(incorporated in Bermuda with limited liability)

(RERESFMAZZERAAE)
(Stock Code B # 1% 5% : 00500)

Interim Report

PHIHR S




CONTENTS
H &%

Page(s)

Corporate Information NEER 2-3
Management Discussion and Analysis ERENmEDN 4-15
Condensed Consolidated Interim Financial Statements B4R & R B Bk

Condensed Consolidated Income Statement fBR4R A am = 16

Condensed Consolidated Statement of Comprehensive Income AR A 2 EIE R 17

Condensed Consolidated Statement of Financial Position fERRAR & B MR & 18- 19

Condensed Consolidated Statement of Changes in Equity AR A R PR 20 - 21

Condensed Consolidated Statement of Cash Flows G EESRER 22~ 23
Notes to Condensed Consolidated Interim Financial Statements BEESSEE: by s e hrs 24 — 40
Other Information Hha 41-52

Interim Report 2021 FRHASRE



CORPORATE INFORMATION
DEEH

BOARD OF DIRECTORS

Non-Executive Directors

Mr. Chang Zhenming (Chairman)

Mr. Fei Yiping

Mr. Chan Kai Kong (appointed on 28 February 2021)
Mr. Dorian Barak (appointed on 19 April 2021)

Mr. Zhang Yichen (resigned on 28 February 2021)

Executive Directors

Mr. Ko Chun Shun, Johnson (Deputy Chairman)
Mr. Luo Ning (Deputy Chairman)
Dr. Hua Dongyi (Chief Executive Officer)
(resigned on 10 March 2021)
Mr. Erik D. Prince (Deputy Chairman)
(resigned on 13 April 2021)

Independent Non-Executive Directors

Mr. Yap Fat Suan, Henry

Mr. Cui Liguo

Mr. Hooi Hing Lee

Dr. Harold O. Demuren (resigned on 15 May 2021)

Audit Committee

Mr. Yap Fat Suan, Henry (Chairman)

Mr. Cui Liguo

Mr. Hooi Hing Lee (appointed on 31 March 2021)
Dr. Harold O. Demuren (resigned on 15 May 2021)

Nomination Committee

Mr. Cui Liguo (Chairman)

Mr. Ko Chun Shun, Johnson

Mr. Yap Fat Suan, Henry

Mr. Hooi Hing Lee (appointed on 15 May 2021)
Mr. Erik D. Prince (resigned on 13 April 2021)

Dr. Harold O. Demuren (resigned on 15 May 2021)

Remuneration Committee

Mr. Yap Fat Suan, Henry (Chairman)

Mr. Cui Liguo

Mr. Ko Chun Shun, Johnson

Mr. Hooi Hing Lee (appointed on 15 May 2021)
Mr. Erik D. Prince (resigned on 13 April 2021)

Dr. Harold O. Demuren (resigned on 15 May 2021)

Risk Committee

Mr. Yap Fat Suan, Henry

Mr. Cui Liguo

Mr. Hooi Hing Lee (appointed on 15 May 2021)

Dr. Hua Dongyi (resigned on 10 March 2021)

Mr. Erik D. Prince (resigned on 13 April 2021)

Dr. Harold O. Demuren (resigned on 15 May 2021)

Frontier Services Group Limited L2 RIEEEER A A

Exg
FUTES

WIRAAAE (FE)
BlaTi4t
BRI E (RZEZ—F A =+/\BEZE)
Dorian Barak £ 4£ (R=Z=—F WA+ L BEZ(T)
RESEEE (N2 -—F - A=+ \HEE)
HITES
SiRIELAE (5 E)
BEE(FEE)
ER B (7TEAEH)
(W=—ZE——F=A+HET)
Erik D. Prince %t 4 (B £ /&)
(R —FWHA+=HET)

BYFHTES

B E

ERMESLE

BRI S

Harold O. Demuren &+
(R—Z=——ERA+AHBEHT)

EREES

RO E(FE)

EFIE S A

HEFEE (KRB Z—F=A=+—HAEZT)

Harold O. Demuren &+
(R=—ZE-—FFHATHBED)

REEES

ERRE(EE)

SiRIEE A

Bk E

HFEAMEE (R E-—FHA+RAESRE)

Erik D. Princet £ (AR =—Z ——F MM/ +=HEHT)

Harold O. Demuren &+
(R=—ZT-_—FRA+HBABT)

FHEES

HEEAE(EE)
EMBLE
SiRIEL A
HEFEE(RZE_—FRAA+RABEST)
Erik D. Princest 4 (M =2 = —4mMA+= A&HT)
Harold O. Demuren &+

(KM= —FHA+HBET)

EBEEE

B L

EFELE

HEAEE (R —FRA+HBERT)

EH—EL(R-ZE-—F= A+HET)

Erik D. Princefe &£ (N =—F = — 40 A +=HEE)

Harold O. Demuren &+
(W—ZBE-—FEhA+HBET)



CORPORATE INFORMATION
DEEH

COMPANY SECRETARY

Mr. Chan Kam Kwan, Jason

INDEPENDENT AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor

LEGAL ADVISERS

Baker & McKenzie
Holman Fenwick Willan LLP

PRINCIPAL BANKERS

Bank of Communications Co., Limited
China Everbright Bank
Industrial and Commercial Bank of China

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Suite 3902, 39th Floor
Far East Finance Centre
16 Harcourt Road
Admiralty

Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICE
Principal Registrars

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

Hong Kong Branch Share Registrars and Transfer Office

Tricor Tengis Limited
Level 54

Hopewell Centre

183 Queen’s Road East
Hong Kong

INVESTOR RELATIONS

Investor Relations Department

Frontier Services Group Limited

Telephone: (852) 3766 1077

Fax: (852) 3007 0386

Website:  www.fsgroup.com
www.irasia.com/listco/hk/frontier

Email: ir@fsgroup.com

NEAWE
BREpuRSTAE

B BT

B ERCE T E B
HESH A
S LN R B R AT

SRR

Ao o BERRANEBFT
BHRATT

EERERBAT
LBIRITIIA AR A F
oh B K 4R AT

B TR ReT

AfREE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

FTEERMR
B

ERIE16%
REE AL
393902 %

B An B F =R
FEBEE

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

EERMBFERIR
SEERHERAT

378

SREAEF 1835
AR

5412

REEBRE

& E R

FLREERFRAT

BEE ¢ (852) 3766 1077

BE : (852) 3007 0386

Bk - www.fsgroup.com
www.irasia.com/listco/hk/frontier

BT : ir@fsgroup.com

Interim Report 2021 FRHASRE



MANAGEMENT DISCUSSION AND ANALYSIS

EEE WD

The board of directors (the “Board”) of Frontier Services Group
Limited (the “Company”) presents the unaudited consolidated
financial results and financial position of the Company and its
subsidiaries (together, the “Group”) for the six-month period ended
30 June 2021 (the “Current Period”), together with the comparative
amounts for the corresponding period of 2020. These unaudited
condensed interim financial statements are reviewed by members of

the audit committee of the Company.

REVIEW OF RESULTS

Overall Performance
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Six-month period ended 30 June
BEAA=ZTHLEANEAHE

2021 2020
—B-—F —E_EF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$°000 HK$'000
FHT FET
Revenue from contracts with customers RERFEH WA 310,460 265928
Cost of direct materials and job expenses HEMHERRITEMX (94,628) (73,312)
Cost of aircraft management services TR B 1 AR 5 Ak AN — (25,951)
Data costs HUR KA (2,964) (2,834)
Employee benefit expenses EERMFAX (113,743) (122,627)
Sub-contracting charges DEEM (83,467) (84,728)
Rental expenses HEMx (7,444) (7,136)
Repairs and maintenance costs HIERREER (6,872) (6,461)
Depreciation and amortisation IrE K (24,002) (27,463)
Other income and other gains, net H b U A R E At Y 55 F 58 4,945 1,469
Other operating expenses, net Hibh2:EE AR (25,941) (44,691)
Impairment losses on financial assets TREEZRERBRE (350) (3,292)
Provision for impairment of property, ME - B KRB ZRERE
plant and equipment — (909)
Provision for impairment of asset FELEEE ZRERE
held-for-sale (10,215) —
Operating loss ZiEEE (54,221) (132,007)
Interest income FEWA 1,205 2,860
Finance costs ELE= PN (5,959) (6,002)
Share of profits/(losses) of associates JEIEB SRR R — A ERA
and a joint venture, net A (B8R F 8 703 (1,216)
Loss before income tax M A5 B AT S 18 (58,272) (136,365)
Income tax credit Frig R 904 6,237
Loss for the period HmEE (57,368) (130,128)
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MANAGEMENT DISCUSSION AND ANALYSIS
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Revenue from contracts with customers

RAFEFEHZBA

Six-month period ended 30 June

BEAA=ZTHLEXNEANH

2021 2020

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$°000 HK$'000

FET FET

Aviation and logistics business Mz kYR ER 236,066 225,280
Security, insurance and infrastructure TR - R REREER

business 67,176 33,452

Financial market information business S RITTIS A A ¥ 7,218 7,196

310,460 265,928

The Group’s revenue for the Current Period was HK$310,460,000
(30 June 2020 HK$265,928,000). Aviation and logistics business
segment reported a net increase in revenue of HK$10,786,000,
representing by an increase of HK$13,941,000 in logistics segment
and a reduction of HK$3,155,000 in aviation segment. Continuous
lockdowns and restrictions on movement of people and goods
affected the business performance of the Group’s logistics arms in
China and South Africa. Lockdowns and restrictions on travelling
also affected the Group’s aviation business but our aviation arm
in Kenya managed to report an improvement in revenue from
HK$26,459,000 in 2020 to HK$64,145,000 in 2021, representing
an increase of HK$37,686,000. During the Current Period, the
Group rendered much more medivac operations or air ambulance
services to compensate for the drop in revenue on VIP chartering.
The increase was offset by the drop in revenue as a result of the
disposal of an aviation arm in Malta to an independent third party in
December 2020.

Revenue from security, insurance and infrastructure business
segment for the Current Period reported a significant growth in
revenue of HK$33,724,000. During the Current Period, the Group
undertook much more security projects in countries such as the
Democratic Republic of the Congo (the “DRC”), Nigeria, Kenya,
Cambodia and Myanmar from Chinese and multinational entities.
The increase in revenue in this business segment was mainly due to
more security projects were secured by our subsidiaries in the DRC
and Nigeria, in particular, to those mining, and oil and gas Chinese
based companies in these countries.

REEE AR Z WA 310,460,000 8 T (==
—ZENA=1H : 265928000/ 7T) ° KA
2= M WDRERE D30 2 WA SFHE HN10,786,00058 7T
Hh Wi 8018 013,941,000 7T + i 2= 5 56
W2 3,155,000 7T o 48 E I K R I AR M
IR R T A EBRFE R I W Es P XS
KR BRBEERZMEIBPIDEFSIRAEER
M- f&za 459,000 7 7T 3% 1 37,686,000 75
TLE T~ —4%64,145000/87C - AAHIR - A
%lhm % B8 FE B SOMUR 3 %8 HP RUE IR TS LA
HVIP B WABEIE - BREIEEREN _-_E=F
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Overall Performance

Aviation and Logistics Segment

Transit Freight Forwarding (Pty) Ltd (“TFF”), a South African based
warehouse and logistic company, remained the major contributor
of the Group’s revenue, accounting for 34% (30 June 2020: 39%)
of the Group’s revenue. Its revenue for the Current Period was
HK$104,724,000 (30 June 2020: HK$102,803,000), which represents
an increase in revenue of 2%. For the Current Period, TFF was loss-
making because of lockdowns across borders which affected its
business volume and its profitability, especially its warehousing
businesses.

Frontier Logistics (Shanghai) Co., Ltd reported a total revenue of
HK$48,983,000 (30 June 2020: HK$40,273,000) for the Current
Period, which represents an increase in revenue of 22%. During
the Current Period, it was operating at a loss. Disruptions to
supply chains around the world as well as project suspensions
and slowdowns affected the transaction volume of its businesses,
in particular, its targeted destinations are mainly in African and
South East Asia countries. In view of more businesses with sizable
companies are to be secured, it is expected that its operating result
will continue to improve in the second half of the year.

During the Current Period, Phoenix Aviation Limited (“PAL”"), a
Kenyan aviation company based in Nairobi, reported a significant
increase in revenue from HK$26,459,000 in 2020 to HK$64,145,000
in 2021. The overall number of flying hours improved dramatically
during the Current Period because PAL managed to secure fixed
and guaranteed income contracts with some of its major customers.
Although the outbreak of COVID-19 caused restrictions on flying
across borders, PAL managed to take advantage of rendering more
medical evacuation or air ambulance services. Also, demand for
flights specifically used for the delivery of COVID-19 patients kept
on increasing, which generated much more revenue and profit to
the Group. For the Current Period, PAL's operation itself was profit-
making. Management of PAL believes that its operating performance
in 2021 will be much better than in 2020.

With some positive signs achieved in this segment, its operating loss

reduced significantly from HK$41,960,000 in 2020 to HK$340,000 in
2021.

Frontier Services Group Limited L2 RIEEEER A A
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Security, Insurance and Infrastructure Segment

Subsidiaries in the DRC and Nigeria contributed approximately
71% of the revenue of this segment and they mainly rendered
security services to those Chinese mining, and oil and gas
companies in these two countries. The significant growth in revenue
in this segment was mainly contributed by a number of sizeable
security projects there. Like the DRC, its revenue increased from
HK$19,873,000 in 2020 to HK$34,954,000 in 2021, while in Nigeria,
its revenue increased from HK$1,979,000 in 2020 to HK$11,147,000
in 2021. Management of the Group expects that the revenue in this
segment will continue to have a remarkable growth during 2021.
During the Current Period, those subsidiaries operating in these two
countries are profit-making.

During the Current Period, one of the Group’s associated companies
involved in the provision of general insurance services in the DRC
to those Chinese and multinational mining companies and reported
a share of profit of HK$1,258,000 (30 June 2020: a share of loss of
HK$122,000). Management of the Group expects that the insurance
segment can attain further growth through this associated company.

For the Current Period, an impairment provision of HK$10,215,000
was set against ISDC (as defined below under the heading “Asset
held-for sale”), an associated company of this segment. Without this
provision made, the operating loss of this segment also decreased
from HK$21,374,000 in 2020 to HK$19,194,000 in 2021.

Asset held-for-sale

As at 31 December 2020, the asset held-for-sale represented
the Group’s 47% equity interests held in Xinyang Liliang Security
Consulting Company Limited (“ISDC”). Pursuant to an equity
repurchase agreement dated 8 December 2020 (the “Disposal
Agreement”) entered into between the Group and one of the
existing equity holders of ISDC (the “ISDC Buyer”), the Group
agreed to sell its 47% equity interests in ISDC and to assign the
outstanding loan due to ISDC to the ISDC Buyer at an aggregate
consideration of RMB8,500,000 (equivalent to approximately
HK$10,215,000). In accordance with the terms and conditions of
the Disposal Agreement, the first payment of RMB5,500,000 should
be received by the Group from the ISDC Buyer on 8 June 2021.
Unfortunately, the ISDC Buyer was unable to commit to the agreed
payment schedule and make the payment to the Group. Having
further negotiated with the ISDC Buyer and consulted with the
Group’s legal counsel, the Group decided to take legal action to
claim against the ISDC Buyer with respect to the non-fulfilment of
the terms and conditions as stated in the Disposal Agreement. For
the Current Period, an impairment provision of HK$10,215,000 (31
December 2020: HK$8,693,000) was set aside to account for the
potential loss.

ZR - REREED
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PROSPECTS

A year and a half since the onset of the COVID-19 pandemic, the
global economy is initially posed to stage its most robust in 2021.
Unfortunately, the rebound seems to be uneven across countries
because some countries are still being affected by the resurgences
of COVID-19 pandemic, uneven vaccination, and withdrawal of
government economic support measures. In the longer term, the
outlook of those emerging markets and developing economies will
likely be dampened by the lasting legacies of the pandemic like
a continuous and sharp drop in investments, higher debt burdens
and greater financial vulnerabilities. Other than the pandemic,
the relationship between the United States and China remains
tight resulting in a lot of uncertainties and tensions between the
two world’s largest economies. These two factors have severely
disrupted and slowed down the recovery of the global economy in
an unprecedented way.

The COVID-19 pandemic also specifically slowed down the
progress of those traditional capital-intensive infrastructure projects
invested by the Chinese, both at home and abroad. Infrastructure
and construction projects have been largely halted. Disruptions
to supply chains, lockdowns, and travel restrictions on Chinese
workers are some of the main reasons for the project suspensions
and slowdowns. In order to adapt to such a volatile environment,
the Group has already repositioned itself by focusing more on
developing its security, logistics and aviation, and insurance
businesses. During the past few years, the Group had put a lot of
effort and resources into cultivating these three business segments.
As of today, the Group has established its presence in countries like
Cambodia, Laos, Myanmar, Bangladesh, the DRC, Kenya, South
Africa, Tanzania, Nigeria, United Arab Emirates and the People’s
Republic of China (including Hong Kong) on these three segments.

Frontier Services Group Limited L2 RIEEEER A A
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In the future, the Group expects that it will continuously build its
security profile by winning much more sizable security projects in
overseas, in particular, those from mining and oil and gas industries,
through expansion from its existing credentials. With overseas
projects start to resume, the Group can take advantage of those
footprints that it has built along those economic corridors. Hence,
our logistics business segment is expected to gradually pick up.
With respect to the aviation segment, our PAL will continue to play
a vital part in our success in the aviation industry. The provision of
air ambulance and medevac services would be our primary focus.
Demands for immediate medical support will keep on growing
everywhere, especially in Africa, during the COVID-19 pandemic.
With our strong associations with United Nations, our aviation
segment managed to have a relatively stable income source during
this difficult time. The management of our aviation segment is now
using their best endeavour to grasp those opportunities in front of
us and downsizing its aircraft capacities to enhance our overall
operational efficiency. In relation to our insurance segment, we
will continue to make use of our platform in the DRC to provide
the necessary insurance services and products to those Chinese
invested mining areas to safeguard their assets and properties. In
view of continuous growth in demand in this aspect, it is expected
that the Group can entitle to have much more profit sharing from this
associated company in the DRC.

At present, most of the markets are still struggling, and the near-
term outlook is subject to considerable uncertainty. Nevertheless,
the Group still believes that there are a lot of business opportunities
to be grasped by us. Simultaneously, the management of the Group
will continue to closely monitor its development, implement any
necessary measures and adapt to any required changes whenever
necessary to tackle any difficulties during the COVID-19 pandemic.
With greater population size being vaccinated and effective controls
to prevent any serious renewed outbreaks of the virus, it is expected
that the number of new confirmed cases can be substantially
reduced. Although setbacks and uncertainties are still surrounding
us, we remain confident that the Group can attain more vigorous
growth in terms of revenue and operating performance in the near
future.

The Group believes that with the continued support from our
shareholders, our firm commitment towards our mission and vision,
and the continued implementation of certain cost-cutting measures,
the Group will become stronger and thrive in these challenging
times.
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EMPLOYEES

The Group has developed its human resources policies and
procedures based on performance and merit. The Group ensures
that the pay level of its employees is competitive and employees
are rewarded on a performance-related basis within the general
framework of the Group’s salary and bonus systems. The Group
provides on-the-job training to its employees in addition to retirement
benefit schemes and medical insurance. Employees are offered
discretionary year-end bonus based on individual merit.

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible directors and employees
of the Group to recognise their contribution to the success of the
Group. The Company did not grant any share options under its share
option scheme during the six-month period ended 30 June 2021 (30
June 2020: Nil).

The Company also operates a share award scheme to recognise
the contributions by certain employees and persons to the Group
and to provide them with incentives in order to retain their services
for the continual operation and development of the Group and to
attract suitable personnel for further development of the Group. The
Company has not granted any shares under its share award scheme
during the six-month period ended 30 June 2021 (30 June 2020:
Nil).

The total number of employees of the Group as at 30 June 2021 was
1,376 (31 December 2020: 1,125).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2021, the Group’s total assets were HK$889,312,000
(831 December 2020: HK$939,918,000) which were financed by
liabilities of HK$320,125,000 (31 December 2020: HK$313,234,000),
non-controlling interests of HK$120,374,000 (31 December 2020:
HK$118,018,000) and shareholders’ equity of HK$448,813,000 (31
December 2020: HK$508,666,000). The Group’s net assets value
per share (excluding non-controlling interests) as at 30 June 2021
amounted to HK$0.19 (31 December 2020: HK$0.22) per share.

As at 30 June 2021, the Group’s available cash and bank balances
were HK$245,694,000 (31 December 2020: HK$318,681,000)
with a total borrowings of HK$119,590,000 (31 December 2020:
HK$124,463,000). The Group’s total borrowings mainly represented
lease liabilities for aircraft amounting to HK$26,720,000 (31
December 2020: HK$34,072,000), lease liabilities for properties,
equipment and trailers amounting to HK$64,560,000 (31 December
2020: HK$ 71,948,000), bank loans amounting to HK$28,310,000 (31
December 2020: HK$18,443,000). As at 30 June 2021, the Group’s
borrowings were mainly denominated in Hong Kong dollars (‘HK$"),
Renminbi (“RMB”), United States dollars (“US$”) and South Africa
Rand (“ZAR”"). Excluding the lease liabilities in relation to property
leases, the repayment terms of the Group’s borrowings are ranging
from 1 to 4 years (31 December 2020: 1 to 4 years). The Group,
therefore, managed to maintain a surplus net cash and bank position
of HK$126,104,000 (31 December 2020: HK$194,218,000) (total
available cash and bank balances minus total borrowings).

As at 30 June 2021, the gearing ratio (ratio of the sum of total
borrowings to the total assets) was approximately 13.4% (31
December 2020: 13.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WD

In May 2018, net proceeds of HK$830,567,000 were raised through
a subscription of shares under general mandate, as detailed in the
Company’s circular date 2 May 2018 (the “Circular”). Subsequent
to the subscription and the announcement made in relation to the
change of intended use of proceeds from the subscription of the
Company on 24 March 2020, the intended use of net proceeds and
actual usage up to 30 June 2021 are set out below:

R-IE—)\FHA  HUOARRBHHEAE-ZT—N\F
FAZHZzBEH([ZBER DL - RB %
EFEBRERNE
Lo ERBEEENR _ZE-EF=A-FTHAER
NAREAARRARENRBEEMERBRTAEDN
DER BEE_E-—FXNA=-THBRIEFE
BERARLEERARESIGOT

E P15 FUEF %8 830,567,000 7

Intended
Intended use use of net
of net proceeds after Actual
proceeds set  the change as use of net  Unutilised net
outinthe announced on proceeds upto proceeds as at
Circular 24 March 2020 30 June 2021 30 June 2021
R-ZB-BF EZ
ZE® =A=tmA “E--% RIB=-%
FREMERE AHEXEZ ~AZtH ~A=t+A
BEZRE  ABREFE  MERERE ZABA
Jiik: RERZ ZERRE  FRIERE
HK$'000 HK$ 000 HK$ 000 HK$ 000
FET FET FET FET
Setting up businesses in Myanmar, Laos T ZRRREREIER
and Cambodia 130,000 130,000 94,002 35,998
Setting up businesses in Pakistan and EEEMERTFENERER
Xinjiang, China 120,800 20,800 20,800 —
Expansion of businesses in Africa and MR RERES
Middle East 70,767 170,767 170,767 —
General working capital for the Group’s AEERAEK —REEES
existing business 288,000 288,000 288,000 —
Working capital for establishment of new W -RMERHNHERL
offices along Belt and Road regions LiEES 41,000 41,000 41,000 —
Repayment of the Group’s indebtedness BEAEEER 180,000 180,000 180,000 —
Total Foh 830,567 830,567 794,569 35,998
The outbreak of COVID-19 has affected and disrupted certain FHERRSHRECERTETASENE T

business activities of the Group. The intended use of the unutilised
net proceeds are expected to be utilised by 31 December 2021.
The expected timeline for the intended use of the unutilised net
proceeds, which is subject to further adjustments if required, is
based on the best estimation of the Company taking into account,
among others, the prevailing and future market conditions and
business developments and needs.
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MANAGEMENT DISCUSSION AND ANALYSIS

R e

Treasury Policies

The Group adopts conservative treasury policies and has tight
controls over its cash management. The Group’s cash and bank
balances are held mainly in HK$, RMB and US$. Surplus cash
is generally placed on term deposits depending on the Group’s
funding requirements.

Dividend Policy

The Company has adopted a dividend policy (“Dividend Policy”),
pursuant to which the Company may distribute dividends to the
shareholders of the Company by way of cash or shares. Any
distribution of dividends shall be in accordance with the Hong Kong
law, the bye-laws of the Company, the Bermuda Companies Act
1981 (as amended from time to time) and any other applicable laws,
rules and regulations.

The recommendation of the payment of any dividend is subject to
the absolute discretion of the Board, and any declaration of dividend
will be subject to the approval of the Shareholders. In proposing any
dividend payout, the Board shall also take into account, inter alia:

° the Group’s actual and expected financial performance;

. shareholders’ interests;

. retained earnings, distributable reserves and contributed
surplus of the Company and each of the other members of
the Group;

. the level of the Group’s debts to equity ratio, return on equity

and financial covenants to which the Group is subject;

o possible effects on the Group’s creditworthiness;

° any restrictions on payment of dividends or other covenants
on the Group’s financial ratios that may be imposed by the

Group's financial credits;

. the Group’s expected working capital requirements and
future expansion plans;

o liquidity position and future commitments at the time of
declaration of dividend;

o taxation considerations;

. statutory and regulatory restrictions;
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

o general business conditions and strategies;

o general economic conditions, business cycle of the Group’s
business and other internal or external factors that may have
an impact on the business or financial performance and
position of the Company; and

o other factors that the Board deems appropriate.

The Dividend Policy will be reviewed from time to time and there is
no assurance that a dividend will be proposed or declared in any
specific period.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group currently operates mainly in Africa, South East Asia and
Mainland China including Hong Kong.

For operations in Africa, most of the transactions are denominated
in US$, Kenyan Shillings (‘“KES”) and ZAR. The exchange rates
of KES and ZAR against HK$ have increased by 0.8% and 0.7%
respectively during the Current Period ended 30 June 2021. No
financial instrument was used for hedging purposes for the year
due to the prohibitive cost of available hedging opportunities. The
Group is closely monitoring the currency exchange risk of KES and
ZAR and will consider the use of financial instrument for hedging
purposes, if necessary.

For the operations in South East Asia, majority of the transactions
are denominated in US$ while only some of the operating expenses
are denominated in the respective local currency such as Burmese
Kyat (“MMK”), Bangladeshi Taka (“BDT”), Lao Kip (“‘LAK")
and Cambodian Riel (“KHR”). The Group manages its currency
exchange risk of the above currencies by closely monitoring the
fluctuation in exchange rates on MMK, BDT, LAK and KHR.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Chinese government. No financial
instrument was used for hedging purposes for the Period. The Group
is closely monitoring the currency exchange risk of RMB and is
looking for any opportunities to mitigate the currency exchange risk
of RMB.

For operations in Hong Kong, most of the transactions are
denominated in HK$ and US$. The exchange rate of US$ against
HKS$ is relatively stable and the related currency exchange risk is
considered minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Significant Investments Held and Material Acquisitions

The Group did not have any significant investment held nor there
were any other material acquisitions or disposals of subsidiaries and
associates during the six-month period ended 30 June 2021.

Charges on Assets

As at 30 June 2021, the Group had certain trade receivables of
HK$40,084,000 (31 December 2020: HK$34,012,000) were pledged
to banks as securities for banking facilities.

Future Plans for Material Investments or Capital Assets and Capital
Expenditure Commitments

As at 30 June 2021, the Group did not have any concrete future
plans for material investments or capital assets and material capital
expenditure commitments.

However, the Group always seeks for new investment opportunities
in order to broaden the revenue base, improve the Group’s
profitability and enhance shareholders’ value in long term.

Contingent Liability
Save as disclosed under the heading “Charges on Assets”, the
Group does not have material contingent liability as at 30 June 2021.

Subsequent Events

There are no material subsequent events undertaken by the
Company or by the Group after 30 June 2021 and up to the date of
the interim result announcement.
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CONDENSED CONSOLIDATED INCOME STATEMENT

ERmRE R ER

For the six-month period ended 30 June 2021

B N A =1 H o8 A AR

Six-month period ended 30 June

BEAA=THLEAEAHH

2021

2020

—E-—f T ZF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Note HK$°000 HK$’000
Bt FHET FET
Revenue from contracts with customers REBEPEHZEWA 384 310,460 265,928
Cost of direct materials and job expenses EEMBER N TERX (94,628) (73,312)
Cost of aircraft management services TR B 12 AR TS PR AN — (25,951)
Data costs R AR (2,964) (2,834)
Employee benefit expenses EERHMAX (113,743) (122,627)
Sub-contracting charges NEER (83,467) (84,728)
Rental expenses HelMX 7 (7,444) (7,136)
Repairs and maintenance costs HERREER (6,872) (6,461)
Depreciation and amortisation EREE 7 (24,002) (27,463)
Other income and other gains, net E b A R E A U F R 7 4,945 1,469
Other operating expenses, net HEMEEERFE 7 (25,941) (44,691)
Impairment losses on financial assets CREEZREESE (350) (3,292)
Provision for impairment of property, W MERREZ
plant and equipment VERERE L — (909)
Provision for impairment of asset FIEHEEE 2 RBERE
held-for-sale (10,215) —
Operating loss HiEEE (54,221) (132,007)
Interest income B U A 1,205 2,860
Finance costs RbE P AR 5 (5,959) (6,002)
Share of profits/(losses) of associates JEMRBE AR R—EAE
and a joint venture, net ANREF, (E8) FE 703 (1,216)
Loss before income tax BRFTS T AT ES 18 (58,272) (136,365)
Income tax credit Fristifse 6 904 6,237
LOSS FOR THE PERIOD HREE 7 (57,368) (130,128)
Attributable to: AT ELS -
Equity holders of the Company RARERFEA (59,760) (130,221)
Non-controlling interests FEIE IR A 2,392 93
(57,368) (130,128)
LOSS PER SHARE ATTRIBUTABLETO A2 FEZFEA
EQUITY HOLDERS OF THE COMPANY EhERER
Basic and diluted loss per share BRERREEERE 8 (2.55) cents (5.55) cents i
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HEER =

For the six-month period ended 30 June 2021
B2 = F - —FNA=FHIEANE AR

Six-month period ended 30 June

BEAA=THLEAEAHE
2021 2020

—B=-—F T ZF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$000 HK$’000
FET FET
LOSS FOR THE PERIOD AR (57,368) (130,128)
Other comprehensive loss Hitt2mEEE
ltems that have been reclassified or may B EHOBRIREELEH DB
be subsequently reclassified to profit EE&E2IER
or loss
Foreign exchange differences fEHZ% (89) (8,771)
Other comprehensive loss for the period, HIREME2EEE » BiEE
net of tax (89) (8,771)
TOTAL COMPREHENSIVE LOSS FORTHE HiR2HEE#E
PERIOD (57,457) (138,899)
Attributable to: AT pEMG -
Equity holders of the Company RARERHTEA (59,853) (138,994)
Non-controlling interests eI IR A 2,396 95
(57,457) (138,899)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M AR R &

As at 30 June 2021
R-—FE——FNH=1H

30 June 31 December
2020
—ZTTHF
+=—A=+—8
(Unaudited) (Audited)
(REER) (5 =Z)
Note HK$’000 HK$’000
Bt FET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - IR RRE 74,669 75,929
Right-of-use assets FREEE 168,388 144,421
Other intangibles HEtEpEE 7,132 7,646
Interests in associates NN o 40,750 39,401
Interest in a joint venture R—HEEE ARz ER= 429 983
Deferred income tax assets EIEFTIS T A E 21,615 17,635
Non-current prepayments SERNERTE T K 35,679 54,917
Financial assets at fair value through BEAnBESRAEMEE
other comprehensive income WEmyERr SRmEE 4 4
Total non-current assets EMEBEEMAE 348,666 340,936
CURRENT ASSETS REEE
Inventories FE 4,685 3,216
Trade and Bills receivables B 5 UG IE K R E R 10 173,074 155,460
Prepayments, deposits and other BN ek
receivables H b I RIE 116,308 110,485
Tax receivables JE W R TE 885 1,041
Cash and cash equivalents ReRREEED 245,694 318,681
540,646 588,883
Assets held-for-sale BIEHEEE — 10,099
Total current assets RBEERE 540,646 598,982
Total assets BEMRE 889,312 939,918
CURRENT LIABILITIES REBEE
Trade payables =) IR 11 56,080 60,223
Other payables and accruals HEMENRIBERESER 85,772 91,012
Contract liabilities aHEaE 23,941 4,725
Borrowings BR 12 28,310 18,443
Lease liabilities HEAE 50,021 54,584
Tax payables FET TR IR 104 103
Total current liabilities mEEERTE 244,228 229,090
Net current assets mBEEFE 296,418 369,892
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M AR R &R

As at 30 June 2021
R—EZ—FNH=1H

30 June 31 December
2021 2020
—E-—fF —ZTTHF
~NA=1+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (8 =Z)
Note HK$’000 HK$’000
k23 FETT FET
Total assets less current liabilities EELERRDEE 645,084 710,828
NON-CURRENT LIABILITIES ERBEE
Lease liabilities HEBE 41,259 51,436
Deferred income tax liabilities EEFTSEAE 34,638 32,708
Total non-current liabilities R ABEERE 75,897 84,144
Total liabilities BEEE 320,125 313,234
Net assets BEFE 569,187 626,684
EQUITY s
Equity attributable to the Company’s RAREREE AEIGER
equity holders
Share capital fi& A< 13 234,482 234,482
Reserves ] 214,331 274,184
448,813 508,666
Non-controlling interests FEIE A = 120,374 118,018
Total equity B 569,187 626,684
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G EREE R

For the six-month period ended 30 June 2021
B2 = F - —FNA=FHIEAE AR

Attributable to equity holders of the Company

ARAFARERAARS
Equity Share-based Non-
Share Share  Contributed ~ Exchange General instrument compensation  Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity

Ba MBRHRAZ
fx o RiER  EEE#  EXEE KRB IARE  BEEE  Z0BR it ERER g
HKSO000  HK$000  HKSOO0  HKS000 — HKSO00 — HKSO000 — HKSOO0  HKSOO0  HKSO00  HKS000  HKS000
TET TET TET TET TET TET FET TET TET TET TET

Unaudited FAEEFH

At 1 January 2020 RZZ2-%%
-F-8

234,482 1,423.768 628,235 (20,928) 13,088 (6,963) 36,864 (1,589,808) 718,738 124,875 843,613
(Loss)/profit for the period EI (&518) /&7 - - - - — — —  (130221)  (130,221) 9% (130,128)
Other comprehensive ~ EH 2 (B18),/
(loss)/income e
Foreign exchange EXZE
differences — — — (8,773) — — — — (8,773) 2 (8,771)
Other comprehensive ~ HiRE42E
(loss)fincome (B%8) /s -
for the period, Rk
et of tax . - . (8.773) - - . . (8.773) 2 (8.771)
Total comprehensive  HR2E (K1) /
(loss)/income gt
for the period - - - (8.773) - - — (130221)  (138.994) % (138899)
Transactions with HEFHEAL
equity holders 5
Share-based DRHZAZ
compensation wHE — — — — — — 4573 — 4573 — 4573
Lapse of share options R K - — — — — — (1,253) 1,253 — — —
— — — — — — 3,320 1,263 4573 — 4573
At 30 June 2020 R-E-2%

~AZTA 234,482 1,423,768 628,235 (29,701) 13,088 (6,963) 40,184 (1,718,776) 584,317 124,970 709,287
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HE Ry eIk

For the six-month period ended 30 June 2021
2 E - —FANA =T HIEAN AR

Attributable to equity holders of the Company
ARAREREARL

Share-based Non-
Share Share Contributed  Exchange General compensation Accumulated controlling Total
capital premium surplus reserve reserve reserve losses Total interests equity
NRBxf2
AEERE

BEx  ROEE  R4BE  ENRE  -BEG 23t HE ait  FERER afn

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FE7 A7 A7 FAT FET A7 A7 FA7 FET A7
Unaudited AEEY
At 1 January 2021 RZB=-f-A-8 234,482 1,423.768 628,235 (16,040) 13,088 40,480  (1,815,347) 508,666 118,018 626,684
(Loss)fprofit for the RERA(BIE) /8F
Current Period - - - - - —  (59760)  (59,760) 2392 (57368)
Other comprehensive £t 28 (FE) /K
(loss)fincome
Foreign exchange EREE
differences - - - (93) - - - (93) 4 (89)
Other comprehensive ~ AHHEH2E
(loss)/income for (B#B)/ ks
the Current Period, Rk
net of tax - - - (93) - - - (93) 4 (89)
Total comprehensive ~ AHE2E
(loss)/income for (B8) /M
the Current Period 2% — - - (93) - - (59,760) (59,853) 2,396 (57457)
Transactions with HERFEA
equity holders 2525
Lapse of share BREAR
options - - - - - (40,480) 40,480 - - -
Acquisition of WE-HHEAT
non-controlling DIEERER
interests of
a subsidiary - - - - - - - - (40) (40)
- - - - - (40,480) 40,480 - (40) (40)
At 30 June 2021 RZB=-EXA=1AH 234,482 1,423,768 628,235 (16,133) 13,088 —  (1,834,627) 448,813 120,374 569,187
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six-month period ended 30 June 2021

BE - FE - — A=+ HiE A B

Six-month period ended 30 June

BEAA=THLEAEAHH

2020

T ZF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
FiET F# T
CASH FLOWS FROM OPERATING RERKETHZ2HER
ACTIVITIES
Cash used in operations LEMACRS (41,839) (88,172)
Income tax paid S PSR (816) (322)
Net cash used in operating activities RETEEIA RS FE (42,655) (88,494)
CASH FLOWS FROM INVESTING RERETHZHERE
ACTIVITIES
Purchases of property, plant BEME - WS REBEAR
and equipment and right-of-use assets REEE (21,199) (5,902)
Proceeds from disposal of property, HEWE  BRRREUR
plant and equipment and assets HEHEEEFBHIA
held-for-sale 1,184 6,218
Capital contribution to a joint venture m—EEERFNEE — (2,236)
Decrease/(increase) in amount FEURES & R RIZRIER A / (38n)
due from associates 464 (8,189)
Increase in amount due to an associate JE A< — Bt & % R IR AN — 38,804
Interest received BB 1,205 1,270
Net cash (used in)/generated from wEERE (R EEZRE
investing activities HE (18,346) 34,965
CASH FLOWS FROM FINANCING REMEZTBH2RERE
ACTIVITIES
Interest paid EARHLE (5,959) (5,434)
Acquisition of non-controlling interests Uk B8 — FEIB B 2 B A TR R i 25
of a subsidiary (40) —
Decrease in restricted cash Z IR EIR 2R — 7.090
Net drawdown of bank loans RERITE R
and bank advances for discounted bills RITRERIRITEFFHE 9,722 1,425
Repayment of principal elements of lease BEBEBENA T EHH
liabilities (17,146) (16,573)
Net cash used in financing activities BEEBA RS FE (13,423) (13,492)

Frontier Services Group Limited L2 RIEEEER A A



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERGREREERER

For the six-month period ended 30 June 2021

R - F - — A =1 HiEE A B

Six-month period ended 30 June

BEAA=THLEAEAHE

2021

2020

—E-—fF —ZTTHF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$000 HK$’000
FET FET
NET DECREASE IN CASH AND CASH BeRESEBY2RIFE
EQUIVALENTS (74,424) (67,021)
Cash and cash equivalents at beginning BB RESEED
of the period 318,681 353,503
Exchange differences fEHZ% 1,437 (495)
CASH AND CASH EQUIVALENTS HECZEESRRSEEY
AT END OF THE PERIOD 245,694 285,987
ANALYSIS OF BALANCE OF CASHAND RE&éRREZSEBYEEDST
CASH EQUIVALENTS
Cash at banks and on hand RITEGFRFHERS 158,782 193,224
Bank deposits with original maturities of BEHEA=Z@EAKNUT
three months or less ZIRITIFR 86,912 92,763
245,694 285,987
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GENERAL INFORMATION

The Company is a limited liability company incorporated
in Bermuda. The address of its principal place of business
is Suite 3902, 39th Floor, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong. The Group are
principally engaged in the provision of aviation, logistics,
security, insurance and infrastructure related services and
the provision of online financial market information. The
Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the
nearest thousand (HK$'000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 20 August 2021.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2021 (the “Current
Period”) have been prepared in accordance with the
applicable disclosure provision of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"”). These condensed consolidated interim
financial statements should be read in conjunction with the
Group’s audited consolidated financial statements for the
year ended 31 December 2020 (“2020 Annual Financial
Statements”), which have been prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA.

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except for certain financial assets and liabilities, which are
carried at fair value. The accounting policies applied in
the preparation of these condensed consolidated interim
financial statements are consistent with those used in
the preparation of the 2020 Annual Financial Statements,
except for the adoption of new standards and interpretations
effective as of 1 January 2021.

Frontier Services Group Limited L2 RIEEEER A A

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

2 BASIS OF PREPARATION AND ACCOUNTING 2 mMBEBEERESTTHE &)
POLICIES (continued)
2.1 Impact of New, Amended and Revised HKFRSs 2.1 ] - AT RRIETTE R BREE
Alzse

In the Current Period, the Group has adopted the RAEE - AEEERMNBEEAS
following amended HKFRSs, a collective term SR AERHR T —F—HA—
includes all applicable individual HKFRSs, HKASs BBz ST ARa I ET B EA
and Interpretations issued by the HKICPA which are SEEEFB A TEIETEBH
mandatory and relevant to the Group’s operations for IR EER (BB REMEHE
the accounting period beginning on 1 January 2021: RERE BT BEREER BEE

FHERIR )

Amendments to HKFRS 16 COVID-19-related rent concessions
BB BMELERE 1655 2 1E5] FHREMESHRAERES R R
Amendments to HKAS 39, Interest Rate Benchmark Reform — Phrase 2

HKFRS 7 and HKFRS 9
EESTEAFE 305 - BEMBHRE FREENE — T8

HRAF7HRBEBUIEHRELANE W

ZABET
The adoption of these amended HKFRSs does not RSN Z S LS BB
have any material impact on the Group’s condensed A QD A g S AN B [ A AR B
consolidated interim financial statements for the 2 I FRAR A BRRA TS SRR AE AR (A
Current Period. BATE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B RS SRR B

2 BASIS OF PREPARATION AND ACCOUNTING 2

POLICIES (continued)

2.1

Impact of New, Amended and Revised HKFRSs 2.1

(continued)

The following new and amended HKFRSs have
been issued, but are not effective for the Group’s

Az (&)

RREERETBER (&)

AT - BT REEIE B BREE

THFR] RRERT 2 BB B ®RE
RSB - HERARAEER =

accounting period beginning on 1 January 2021 and T - —F—A— BBz EME
H W R IR RN

have not been early adopted:

Amendments to HKFRS 3

BB BWMEEUE IR B

Annual Improvements to
HKFRSs 2018-2020

BEBMBREEN_Z-N\FE
—E_TEREBFELE

Amendments to HKAS 16

BB EAE 165 2]

Amendments to HKAS 37

BB GRS 37 R IER]

Amendments to Accounting
Guideline 5

RSB 52 BET

HKFRS 17 and Amendments
to HKFRS 17

ERMBRELANE T REBERE

LERFEATHR 2B
Amendments to HKAS 1
BB EAE 1R 2B
Amendments to Hong Kong

Interpretation 5
BAEREBESR 2B5]
Amendments to HKFRS 10

and HKAS 28

ERUMBRERANFE10RLEEE

RERIE 2855 2 1B5T

Frontier Services Group Limited L2 RIEEEER A A

Reference to the Conceptual Framework
BB « 2t
Amendments to HKFRS 1, HKFRS 9, HKFRS 16
and HKAS 41
ERUBREENE 15 BRYREENEIN  FH
FHREENE 16 % LB B ST RAE 4155 2 B5]
Property, Plant and Equipment
— Proceeds before Intended Use
ME - BERRE — ERTERBRA 2 MEHE
Onerous Contracts — Cost of Fulfilling a Contract
BREUAH — BITAKNZKAR

Merger Accounting for Common Control Combinations

SRR G2 A bR

Insurance Contracts

RBAK

Classification of Liabilities as Current or Non-current
BRESBRAREBNIFRE
Classification by the Borrower of a Term Loan

that Contains a Repayment on Demand Clause
BRAHEERERBEKRCERERZHH
Sales or Contribution of Assets between an

Investor and its Associate or Joint Venture
BEERABENALAEERA

2 EEREITE

Effective for
annual periods
beginning

on or after
RUTAH
Rz BB
FEHAEER

1 January 2022
—Z-_-f—R—H
1 January 2022

—T--_%—HF—H

1 January 2022

—T--_%—HF—H
1 January 2022
—T--_%—HF—H

1 January 2022

—E--f—-A—H
1 January 2023

—E-=%—-A—H
1 January 2023
—E-=%—-A—H

1 January 2023

—TZ=%—-A—H
To be determined

N

SEE



SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed
by the Board of the Company that are used to assess
performance and allocate resources. The Group’s operating
segments are structured and managed separately according
to the services provided by different strategic business units,
and the services offered are subject to risks and returns that
are different from those of the other operating segments.

(i) Aviation and Logistics Business (“AL Business”) —
Provision of aviation and logistics related services;

(ii) Security, Insurance and Infrastructure Business (“SlI
Business”) — Provision of security, insurance and
infrastructure related services; and

(iii) Financial Market Information Business (“FMI
Business”) — Provision of online financial market
information.

Others include corporate income and expenses and others.

The Board of the Company assesses segment performance
based on reportable operating result.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

2 EER

ITELEERRECHNRARBZES
g BERECRBELARFEETSENA
ERFERBELDEERZ AR EET L
BOE o REB 2 EE DB TIRBEARE
BR TS B AL ATIR 2 RAG 0 BIETTAEAE I
B RELENBIRM CRIGAEEZ
R KPS MR A E A 2 E D BN o

(i) mERDRER(RERDR
%1 — MM &R e R
7

(iy =FR RBEEZEB(RR R
BRREZE®K]) — BHRZE R
o MERARRE - &

(i SRTSEAEB(RHSENR
E¥) —RUEKLERMISEN

HAth B S B R SUA M E At o

ARREFGUR2REBEERTED
Bz RA -
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SEGMENT INFORMATION (continued)

An analysis of the Group’s revenue, results, total assets and
total liabilities information for the Current Period by operating

segments is as follows:

3 oEER®

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M

AEFBNAMEREED A AEZWA
X AERERBEEBEAHSTMN

™

Unaudited
RBER

AL Sl
Business Business Business Others
MZER ZR - REE SRHE
MRER REREK EMER Hith
HK$000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Revenue from contracts with RERFADHIBMA
customers (from external (REHNEF)
customers) 236,066 67,176 7,218 - 310,460
Depreciation nE 19,471 3,311 281 424 23,487
Amortisation #i 472 43 — — 515
Provision for impairment of FIEHEEEL
asset held-for-sale RERE — 10,215 — — 10,215
Impairment losses on EREEZAEER
financial assets 334 — 16 — 350
Operating loss LEER (340) (29,409) (399) (24,073) (54,221)
Interest income S ON 1,205
Finance costs BREKR (5,959)
Share of profits of associates EEBERAR—E
and a joint venture, net AEDAEFEE 703
Loss before income tax BRETEHATEE (58,272)
Income tax credit FERESR 904
Loss for the Current Period AHREBE (57,368)
Total assets LEMRE 535,930 164,453 3,102 185,827 889,312
Total liabilities BERR 189,852 69,766 6,481 54,026 320,125

Frontier Services Group Limited %t 2R EBER A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

3 SEGMENT INFORMATION (continued) 3 DEER(E)
An analysis of the Group’s revenue, results, total assets and AEEEE-_T_TFA=TAHIERE
total liabilities information for the six-month period ended 30 AHMZEENHAE WA - EE - &
June 2020 by operating segments is as follows: ERENBEREENSTAT
Unaudited
REERZ
AL Sl FMI
Business Business Business Others Total
MmzER ZR R SERTS
eSS REEEK EEES Hit Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Revenue from contracts with RERFAHZEMA
customers (from external (REHHNEP)
customers) 225,280 33,452 7,196 — 265,928
Depreciation nE 22,934 1,872 275 1,538 26,619
Amortisation B 801 43 — — 844
Provision for impairment of mE  BERSELZ
property, plant and equipment RERE 909 — — — 909
Impairment losses on EREEZAEER
financial assets 3,274 — 18 — 3,292
Operating loss KEBE (41,960) (21,374) (489) (68,184) (132,007)
Interest income FIEHA 2,860
Finance costs BMEKR (6,002)
Share of losses of associates EEBENRABER (1,216)
Loss before income tax BRETE T AT 1B (136,365)
Income tax credit FERER 6,237
Loss for the period BAER (130,128)
Total assets LEMRE 576,424 161,581 3,460 360,399 1,101,864
Total liabilities BERE 273,015 51,440 7,103 61,019 392,577
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M

4 REVENUE FROM CONTRACTS WITH 4 REEFEHZWA
CUSTOMERS
Disaggregation of revenue from contracts with customers: REBEPELZWMADH

Six-month period ended 30 June

BEAAZTHLEAREAYE

2020
ZETF

(Unaudited) (Unaudited)
(REER) (REEZ)
HK$000 HK$'000
FET FET
Timing of revenue recognition TERUA Z B R
At a point in time AR — SR 2 238,573 214,202
Over time 5 B R 71,887 51,726
Revenue from contracts with KEEPEHZBA
customers (from external (RBEIINEF)
30 customers) 310,460 265,928
5 FINANCE COSTS 5 A& A

Six-month period ended 30 June

BEAA=tHLEANEALM
2021 2020

—E-—f —EEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$000 HK$'000
FET FET
Interests on: THIEEZFE

Bank and other loans RITRHEMER 1,171 638
Lease liabilities HEAR 4,939 3,917
Facility arrangement fees RELHER — 558

Net exchange (gain)/loss BERZEN (W), BERFE
on borrowings (151) 889
5,959 6,002

Frontier Services Group Limited %t 2R EBER A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B B SRR B

6

INCOME TAX CREDIT

6

FRiSBiER

Six-month period ended 30 June

BEAA=THLEAEAHE

2020
—ETF

(Unaudited) (Unaudited)
(REEEZ) (REEZ)
HK$000 HK$'000
FET FEIT
Current income tax BERFR 1S BE
Outside Hong Kong BB AN R
Provision for the period AR B (972) (45)
Deferred income tax BEFTISH
Outside Hong Kong BAAIMEE 1,876 6,282
Income tax credit FrigiiEse 904 6,237

9 ER AT B ER L ) 2 TR IR TY LASE IR 1B
HeERNRR I HEFHE -

Taxes on assessable profit for both periods are accrued
using the tax rates that would be applicable to the expected
total annual earnings.

PSR S T0 AR 1B B 12 Y 2R M B R F 2
ZIEHINE O EEAEHR 2 hat st B

7
o

Income tax expenses are recognised based on
management’s estimate of the weighted average annual
income tax expected for the full financial year.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M

7 LOSS FOR THE PERIOD 7 BREER
The Group’s loss for the period is arrived at after charging/ REBEAREBE G GTA) TF&
(crediting): 15 :

Six-month period ended 30 June

BEAAZTHLEAREAYE
2020

—_E_EF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$°000 HK$'000
FET FET
(a) Rental expenses (a) HLEH
Rentals on land and buildings T REFHS 4,812 4,827
Rentals on equipment REEe 2,514 2,159
Rentals on motor vehicles RERE 118 150
7,444 7,136
(b) Depreciation and amortisation (b) ERESH
Depreciation of right-of-use assets FREEERE 14,700 17,749
Depreciation of property, Yz - W RERBITE
plant and equipment 8,787 8,870
Amortisation of other intangibles EH 8 S 515 844
24,002 27,463
(c) Other operating expenses, net (c) Hith&EEBRBE
Professional and consultancy fee HERFHAEA 5,825 3,479
Travelling expenses =iRE R 3,071 3,915
Net exchange (gains)/losses &5 (W) B F5 (4,464) 10,099
Auditor’s remuneration IZE RN BN &
Audit services EAZ R 1,400 1,540
Non-audit services FEEZIRTE - —
Provision for inventories GFERE 67 —
Others Hb 20,042 25,658
25,941 44,691
(d) Other income and other gains, net (d) HttWARHEA4
Wz R
Warehouse income BREA (3,012) (1,116)
Net loss/(gain) on disposal of HEYE - HES R
property, plant and equipment 2B (e ) 58 311 (1)
Others Hit (2,244) (352)
(4,945) (1,469)

Frontier Services Group Limited %t 2R EBER A 7



LOSS PER SHARE

The calculation of the basic loss per share for the Current
Period is based on the Group’s loss attributable to the equity
holders of the Company and the weighted average number
of ordinary shares in issue during the Current Period.

The basic and diluted loss per share for the Current Period
were the same because the effect of the conversion of all
dilutive potential ordinary shares outstanding, including the
conversion of the exchangeable preference shares and the
exercise of the outstanding share options, during the Current
Period was anti-dilutive.

The weighted average number of ordinary shares in issue
during both periods were the number of ordinary shares in
issue, as there were no ordinary shares issued under the
share option scheme.

Weighted average number of
ordinary shares in issue

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

BRER
AEIE 2 R ERE B IIRIEA R AR

HEAREAEEBERALANHBAD %
TEBBZ REFI9E -

B A B R A R AT SN I BB E A
2B ERREE R (B L RERN
IR AR 2 ) BB R EEE
& B AR SAREAR R HEE R 18R
EE

B A ] 2 B 31T B A IR 1 K
DREEITEBER A REARALER
IR RERT I TR S A

Six-month period ended 30 June

BEAA=THLEAEAHE
2020

BT H B I 2

2,344,818,660

—E-FF
(Unaudited) (Unaudited)
(REER) (REEEZ)

2,344,818,660

Group’s loss attributable to the equity AR REZFH AEE
holders of the Company AEEEE

HK$°000 HK$'000
FETT FET
(59,760) (130,221)

DIVIDENDS

The Board of the Company does not recommend the
payment of any interim dividend for the six-month period
ended 30 June 2021 (2020: Nil).

’RE

AAREEFEITERRNBE_T_—F
ANAZ=1BIEREA HE 2 SRR

(ZE_ZF:8|) -

=
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B RS SRR B

10 TRADE AND BILLS RECEIVABLES 10 BESREWFEREREE

31 December
2020
—_E_EF
+=—A=+—8
(Unaudited) (Audited)
(REER) (465 %)
HK$°000 HK$'000
FET FHEIT

Trade receivables from contracts RERFAHZESREINIA
with customers 143,210 147,170
Bill receivables eI =% 46,851 24,927
190,061 172,097
Less: loss allowance W EE R (16,987) (16,637)
173,074 155,460

The fair values of trade receivables approximate their

carrying amounts.

Credit terms of one to three months from invoice date are
generally granted to major customers. The Group seeks to
maintain strict control over its outstanding receivables. The
Group performs ongoing credit evaluation of its customers
and makes frequent contact with its customers, if necessary.

An aging analysis, based on the invoice date, of the trade
receivables as at the date of statement of financial position is

as follows:

BHRMHEZ AR BEEEREERE

AEE-RETFTEIEFEFPAERBEFN
FEZ@AAZEEN AEEBEER
R B E 1 R U 2 FEUGRIR » AR B Y
HEFPRHELATERES  IKFERP

g (INFER) o

RPBHREZ B

B 5 YR 2 Bk iR
DI (ERERB)OT ¢

30 June 31 December

2021 2020

=B=—%F —TEF

NA=1+H +=—A=+—8”

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FET FET

Within 1 month —@EAR 67,431 55,809
1-2 months —EAEmMEA 30,095 33,154
2-3 months MEAZ=@EA 8,117 6,814
Over 3 months BE=1EA 37,567 51,393
143,210 147,170
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

10 TRADE AND BILLS RECEIVABLES (continued) 10 EZEWREREBRERZ)

1"

As at 30 June 2021, aging analysis of bills receivable based
on the bills receiving date is as follows:

RZZZ—F A=+H " BRREZE
BT (EREEWEE) AT

31 December

2020

—ZTTF

+=-A=+—8

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FET FHEIT

Within 1 month —EAR 5,268 2,970
1-2 months —ERZMEAR — 7,129
2-3 months MEAZE=18A 3,606 3,922
Over 3 months Bid=18A 37,977 10,906
46,851 24,927

The Group transferred certain bank’s acceptance bills
amounting to RMB17,900,000 (equivalent to HK$21,512,000)
with recourse in exchange for cash as at 30 June 2021
(31 December 2020: RMB11,900,000 (equivalent to
HK$14,139,000)). The transactions have been accounted for
as collateralised bank borrowings.

TRADE PAYABLES

An aging analysis, based on the invoice date, of the trade
payables as at the date of statement of financial position is

as follows:

11

AREBMERZE-_—F AT HER
ETHEREZRITALEZEARE
17,900,000 7T ( 48 % 721,512,000 7T )
(ZZ-ZTF+-_A=Z=+—H: AR%
11,900,0007T (#8274 14,139,000/ 7))
BEE S - ZERFEEAGERMIET
BRI -

BERNFE

R BRRE B - BFRNFRZREK
I (ERBERR)AT -

30 June 31 December

2021 2020

=B=—%F —ECTF

AB=+H +=-A=+—8

(Unaudited) (Audited)

(REER) (EEZ)

HK$’000 HK$'000

FET FET

Within 1 month —@AR 33,170 32,409
1-2 months —ZE=MEA 9,384 14,134
2-3 months MZE =18 A 5,091 4,908
Over 3 months Bid=18A 8,435 8,772
56,080 60,223
The fair values of trade payables approximate their carrying B RNFIE A BEEAREEES

amounts.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M

12 BORROWINGS 12
31 December
2020
—ZE-THF
+=—A=+—8
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FET FET
Bank loans and bank advances RITERRITRERIBITRR
for discounted bills 28,310 18,443
The fair values of the borrowings approximate their carrying ERzAnBEEARDERS -
amounts.
13  SHARE CAPITAL 13 RBXK
Ordinary shares of
36 HK$0.10 each
BROI0EBTZZTER
Number of
Shares HK$'000
BR17#H FET
Authorised EE
At 31 December 2020 (audited) WZE-_ZF+-_A=+—H
and 30 June 2021 (unaudited) (REBEZ)R-ZZT=—F
NAZTH(REFER) 6,000,000,000 600,000
Issued BT
At 31 December 2020 (audited) RZEZTF+-_A=+—H
and 30 June 2021 (unaudited) (KEZ)R_T=_—F
NA=ZTH(REEZ) 2,344,818,660 234,482
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B B SRR B

14

COMMITMENTS AND CONTINGENT LIABILITIES

(a)

Capital Expenditure Commitments

The Group’s capital expenditure contracted for as at
30 June 2021 but not yet incurred were as follows:

14

AERIAERE
(@)  EARBIZAMR

REBKR-_T——

FRA=FTHE

FTRVERAREEREARRIT -

30 June 31 December

2021 2020

=B=—F —ECTF

AH=T1H +ZR=+—H

(Unaudited) (Audited)

(REBER) (&%)

HK$’000 HK$'000

FET FET

Investment in a fund RESZ2HRE 191,963 191,614
Purchase of land-use-rights BE AR — 11,882
191,963 203,496

On 3 December 2019, the Group entered into a
shareholders’ agreement with Rainbow Sea Limited
(“RSL"), an indirect wholly-owned subsidiary
of CITIC Capital Holdings Limited in relation to
the establishment of a joint venture company,
Frontier Strategic Resources Holding Ltd. (the
“JV Company”). On the same date, the Group
entered into a limited partnership agreement and
the subscription agreement pursuant to which the
Group and RSL shall commit to a contribution of
US$25,000,000 each to the investment fund (the
“Fund”) managed by the JV Company and the JV
Company’s subsidiaries. Further details in relation to
the Fund are set out in the Company’s announcement
dated 3 December 2019. As at 30 June 2021, the
Group had capital expenditure commitment for
investment in the fund of US$24,712,000 (equivalent
to HK$191,963,000) (31 December 2020: US$
24,712,000 (equivalent to HK$191,614,000)).

During the Current Period, owing to the outbreak of
COVID-19, all the investment activities in relation
to the Fund were put on hold due to restrictions on
business travelling. In the opinion of the Company’s
Directors, no capital is expected to be called by the
Fund in the next 12 months from the date of approval
of these condensed consolidated interim financial
statements.

Z-NWFT+ZA=ZH X%
Eﬁmiﬁ@ Al((EE] FiE
BARERABRARZEEZENR
BRa))FhES A & A ") Frontier
Strateg|c Resources Holding Ltd.
([E8QRDITVRRRHZE - A
B AEBFLBERE%HE
uuﬁﬁﬁ%u% Véﬂit $%.& /!)L'H
HEBHEHRAE AR RAERAZ
WEARfEREzREES (&
& |) ¥ 25,000,000 7> B
B E—THBHNALQT A
HARZZ-—NF+ZA=RAZA
Lo RZFEZ—FXNA=+H"
AEEBBHESKRENERRAY
A HE /324,712,000 T (B E R
191,963,000 BL) (ZZT =T F
+=—A=+—8 24,712,000 =T
(A% 191,614,000 #E7T)) °

R - ARFEERES RS
¥ AAES ZMAREERDHER
BEIRBRHIMET - AAREER
7 BHBREEREA DM
WREAE B HERKA12EAR
Ee BT EERETERSE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRR M

14

15

COMMITMENTS AND CONTINGENT LIABILITIES
(continued)

(a)

(b)

()

Capital Expenditure Commitments (continued)

As at 31 December 2020, the Group also had capital
expenditure commitments for purchase of land-use-
rights amounting to HK$11,882,000. This amount
was paid out by the Group in full during the Current
Period.

Financial Commitments

The Group did not have any other significant financial
commitments as at 30 June 2021 (31 December
2020: Nil).

Contingent Liability

As at 30 June 2021 and 31 December 2020, the
Group did not have any significant contingent liability.

MATERIAL RELATED PARTY TRANSACTIONS

(a)

(b)

Transactions with Related Parties

Transactions between the Company and its
subsidiaries, which are related parties to the
Company, have been eliminated on consolidation
and are not disclosed in this note. Except for those
transactions and balances disclosed elsewhere
in these condensed consolidated interim financial
statements, the Group do not have any material
transactions with related parties during both periods.

Details of Key Management Compensation of the
Group

14

15

AERFAREE )

(a) BEARBEXRE(E)

MRZZB_ZF+_HA=+—H XK
EEARES L (E P2 &G
SCAEHE A 11,882,000 7T © MAH]
M AEBEESINBERESRE -

(b) B

AREBW _ZE-—F,A=+H1
EMEMEARBEE(ZZ =
TE+-F=+—H &)

(c) HREE
R-ZE-—FA=+ER-Z
TEF+-A=+—H KEEIE
T ERKAREE -

ERABALRS
(a) BBRALXRS

ARRARHEENERR (RARFM
BAD) ZBzRFOiRFEAESE
T LA - B MmN ARMT R o
B ZEERRA PN ERRE
3T B 2 R B R AEERID - AR
EEIE A - AEE RS E RS
BALRS e

(b) FEEXEEBEASHEFHE

Six-month period ended 30 June

BEAA=THLEANEAME

2020
—ECFF
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
FET FET

Short-term employee REEEREN
benefits 8,463 11,161
Post-employment benefits BB 12 12 — 114
Share-based compensation AR5 Z A 2 18 — 4,573
8,463 15,848

The directors, the Chief Executive Officer and the
Chief Financial Officer of the Company are regarded
as the key management personnel of the Group.

Frontier Services Group Limited L2 RIEEEER A A
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI

15 MATERIAL RELATED PARTY TRANSACTIONS 15 EBEXBEBALIRS#)
(continued)
(c) Other Period-End/Year-End Balances (c) Hb iR FR A
30 June 31 December
2021 2020
—E-—fF —ECTF
AH=1H +=ZR=+—8H
(Unaudited) (Audited)
(REEEK) (JEEZ)
HK$’000 HK$'000
FHET FHT
Prepayments, deposits AR - R REAER
and other receivables RIE
Associates SR/ 11,787 12,064
Other payables and accruals ~ HibEN BN EFER
Associates i /NG| 45,831 45,749
Assets held-for-sale BIEHEZEE
An associate —EBE AR — 10,099
16  FAIR VALUE ESTIMATION 16 QAEEMS

The different levels of financial instruments carried at fair RARBEAENSRITAZ SERTR

value have been defined as follows: mr

(@)  Quoted prices (unadjusted) in active markets for (a) (EREEXABLERMSZRE
identical assets or liabilities (level 1); (REHFHE)(F—EHR)

(b)  Inputs other than quoted prices included within (b)y BRE—EBLAFMBEZREN  BH
level 1 that are observable for the asset or liability, BENBEZTEEZ (BHEER) K
either directly (that is, as prices) or indirectly (that is, i (APTEEER) 2R &
derived from prices) (level 2); and ANE(EZBR) &

(c) Inputs for the asset or liability that are not based on (c) FHREENAE 2B ABLIEKE
observable market data (that is, unobservable inputs) AEE o mSEE(ATER 2
(level 3). BAE)(FEZER) -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B RS SRR B

16

FAIR VALUE ESTIMATION (continued)

The fair value of equity instruments at Fair Value through
Other Comprehensive Income at 30 June 2021 with respect
to the unlisted investments amounting to HK$4,000 (31
December 2020: HK$4,000) which are not traded in an
active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. These valuation
techniques maximise the use of observable market data
where it is available and rely as little as possible on entity
specific estimates. If one or more of the significant inputs is
not based on observable data, the instrument is included in
level 3.

During the Current Period, there were no transfers of financial
instruments between levels 1, 2 and 3 (31 December 2020:
same).

Frontier Services Group Limited L2 RIEEEER A A

16

N,

NS EEMGE (2)

RZT-——FXA=1H " BELIENE
BTMSEBSELIMRENEARBEBEB
Hih 2 EUREHIIR 2 B T A (Q0BIMTAE
TE) 2R REME4000 BL(ZE-_Z4F
+=—A=+—8 :4,000 #jt) JufE AfEE
RTETE - ZEHERMNTRAREERA
BERMEBHE MEAEROERARTE
BEfhET o W—BRZHEEAE AELIER
B EREE  ARTAFAEZEL -

RABE F— ZR=ZERHLEE
HemIAER(ZE_ZF+_A=1+—
B #8R) -



OTHER INFORMATION

Ht &R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations, as defined in Part XV of the Securities
and Futures Ordinance (the “SFO”) and as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the

“Model Code”), were as follows:

Long Positions in Shares and Underlying Shares of the Company

Name of director

EspA

Mr. Ko Chun Shun, Johnson
(“Mr. Ko")
BRELE(TBEE])

Mr. Dorian Barak
(“Mr. Barak”)
Dorian Barak 5 £ ([ Barak %4 |)

ESRAQ A S MAABEBE RO R AEE
R 2B RXR

RZZBEZ—FRA=TH  FBERARQF]HE AR
EE (ERRBSRPEER ([F7 REEERD])
EXV &) 2B KA P EEATALAR
RIEBFH R EEGRPIE 352 (678 v Bz
NoRE  SRB ETEITAERTETIESFRZNE
EFA((BRESFR ) ASTHEARR REBH
ABRZABRAB (BRI 2 EmoRam T

REATDRGREBRGZHR
Number of
underlying
shares held % of the
Number of ordinary shares held igsy el issued
itzag:tie E KA share capita|
Personal Family Corporate Personal of the
interests interests interests Total interests Grand total Company
EAARE BT
fAAER RS NEER -y AR b RERSL
— 2,040,816 268,776,719 270,817,535 — 270,817,535 11.55%
(Note (1)) (Note (ii))
(B () (Hri (i)
— 250,000 — 250,000 — 250,000 0.01%
(Note (iii)
(Bist (i)
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OTHER INFORMATION
HttE R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS
(continued)

Notes:
(i) These shares were held by the spouse of Mr. Ko.
(ii) This represents:

(a) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International
Limited under the SFO by virtue of his interests in First Gain
International Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited
under the SFO by virtue of his interests in Rich Hill Capital
Limited; and

(c) the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited
under the SFO by virtue of his interests in Greater Harmony
Limited.

(iif) These shares were held by the spouse of Mr. Barak.

Save as disclosed above, as at 30 June 2021, none of the directors
had any interests or short positions in the shares or underlying
shares of the Company or any of its associated corporations which
had been recorded in the register required to be kept under Section
352 of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above and the section titled “SHARE OPTIONS
AND SHARE AWARD” below, at no time during the Current Period
were rights to acquire benefits by means of the acquisition of shares
in the Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the directors to acquire such rights in any other body
corporate.

Frontier Services Group Limited L2 RIEEEER A A

ESRAQ A MAABEE RO R AEE
Rz BB RIKE (#)

() ESROABEEZREE -
() BT

(a) BIEFEHFRBEGS  BR®EER
First Gain International Limited 2 #25 -
4% 18 1E % & First Gain International
Limited #5742 48,276,719 A A&
B

(b) BIEZBHFRBAEERG  ARREER
Rich Hill Capital Limited 2 4% » #U#
5% {E # A Rich Hill Capital Limited #
B 2.175,500,000 BRAA 7] E @Ak 2
=R

(c) BIEZBHFRBAERG  ARREER
Greater Harmony Limited 2 # % @ 8
¥ %5 Y # 4 Greater Harmony Limited
F45 2 45,000,000 A& B)E iE A% 2 4

25 o
m

(iii) %L D Barak o £ 2 ECIRIEA o

B EXPREEEN - KRB —FRA=+H #
BEENANRRIREALAERRE 2 B sakEik
DR EEA AR ARIEE 5 LB 1RPI 2% 352 &M 7
BBz EEasoRe - iREEETRIZE
SITMEARE MR AEERTOXR

EEWBERM 2EF

B EX [EENAR B TR E B IR () MR
Mtz iz ROR R | — 8 5 T3 [ TR R A 1) 22
By —ER AT BRI  ERESHWERE AR
SRR FF R EN A BB R Tl
ARRRIR s 2 R TREITRAE MRS
F o RABHEEMFBRR MBS BT L ERR
B BEEEARSEMEMEEZZEER -



OTHER INFORMATION

Ht &R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES

As at 30 June 2021, other than the interests and short positions of
the directors or chief executive of the Company as disclosed in the
section titled “DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS” above, the following interests of 5%
or more of the issued share capital of the Company were recorded

FERRREMATRERG 2 ERE

in the register of interests required to be kept by the Company

pursuant to Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

Name

1

Easy Flow Investments Limited

BYREBRAR
CITIC Investment (HK) Limited

REREEE (BE)BRAT

CITIC Corporation Limited
HEHRERRAR

CITIC Limited
FEFERHBRAF

CITIC Group Corporation
mEREEEBRAT

Taiping Trustees Limited

AFEFAERAA

KORRN -

RZB-—FXA=Z1tH BLEX[EERART
SR ARE A B R () RARRRR () 2 = xR | —
BRI BRI AN EEREZTRAB ZER
RIEARD AR R 5 I S 160155 336
T E 2 ST MeeE - EEARAREEHTRA
5% KA EoiEm s FEREREMATAT

RADARGREERG ZHRE
Number of
underlying
shares held
Number of ordinary shares held FERE
PR
FEERYE RHHE % of the
Direct Through Through issued share
beneficially controlled controlled capital of
owned corporations Total corporations Grand total ~ the Company
EADABRT
EREREE BEBIEQN @y EBIBRLN @t RABA
607,592,607 — 607,592,607 — 607,592,607 25.91%
— 607,592,607 607,592,607 — 607,592,607 25.91%
(Note (i)
(B ()
— 607,592,607 607,592,607 — 607,592,607 25.91%
(Note (ii))
(Bt (i)
— 607,592,607 607,592,607 — 607,592,607 25.91%
(Note (iii))
(B3 (iii))
— 607,592,607 607,592,607 — 607,592,607 25.91%
(Note (iv))
(BsE(iv)
160,000,000 — 160,000,000 — 160,000,000 6.82%
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OTHER INFORMATION

Ht &R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company

FERRREMATRRG <& (7)

REARRARGREBRBZHE ()

(continued)
Number of
underlying
shares held
Number of ordinary shares held Jiige2 ik
PR
FEERYE RH#E % of the
Direct Through Through issued share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total ~ the Company
EARXRERT
A% ERERES BEZEAR @y EBIELNR @t RABL
Taiping Financial Holdings — 160,000,000 160,000,000 — 160,000,000 6.82%
Company Limited (Note (v))
AT E&RIERERAA (Hst(v)
China Taiping Insurance — 160,000,000 160,000,000 — 160,000,000 6.82%
Holdings Company Limited (Note (vi)
REATRBERERRA A (haz(vi)
Trinity Gate Limited 175,399,571 — 175,399,571 — 175,399,571 7.48%
Timeness Vision Limited — 175,399,571 175,399,571 — 175,399,571 7.48%
(Note (vii))
(B (vii)
Teng Rongsong — 175,399,571 175,399,571 — 175,399,571 7.48%
o3 N (Note (viii))
(B3t (viii))
Rich Hill Capital Limited 175,500,000 — 175,500,000 — 175,500,000 7.48%
(Note (ix))
(Bi#t (ix)
Notes: k3
(i) CITIC Investment (HK) Limited is deemed to be interested in the (i) BEZALBEES ARFERETE(F

607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in Easy
Flow Investments Limited.

B)ERARBBEAREGR AR 2
B EERERDREBRARIBBEZARR
607,592,607 A% &Mk 2 o

(ii) CITIC Corporation Limited is deemed to be interested in the (i) BEEAELBAEEM  ERFETEEREATF

607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC
Investment (HK) Limited.

Frontier Services Group Limited L2 RIEEEER A A
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OTHER INFORMATION
HttER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes: (continued)

(iii)

(vi)

(vii)

(viii)

(ix)

CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

CITIC Group Corporation is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC
Limited. Mr. Luo Ning, a deputy chairman and an executive director
of the Company, is an employee of CITIC Group Corporation.

Taiping Financial Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares of the Company held
by Taiping Trustees Limited under the SFO by virtue of its interests in
Taiping Trustees Limited.

China Taiping Insurance Holdings Company Limited is deemed to
be interested in the 160,000,000 ordinary shares held by Taiping
Trustees Limited by virtue of its interests in Taiping Financial Holdings
Company Limited.

Timeness Vision Limited is deemed to be interested in the
175,399,571 ordinary shares of the Company held by Trinity Gate
Limited under the SFO by virtue of its interests in Trinity Gate Limited.

Mr. Teng Rongsong is deemed to be interested in the 175,399,571
ordinary shares held by Trinity Gate Limited by virtue of its interests in
Timeness Vision Limited.

Mr. Ko is deemed to be interested in the 175,500,000 shares of
the Company held by Rich Hill Capital Limited under the SFO by
virtue of his interests in Rich Hill Capital Limited. Such interest
forms a part of the corporate interests in the ordinary shares of
the Company interested by Mr. Ko as set out in the section titled
“DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above. Mr. Ko is a director of Rich Hill Capital
Limited.

FERRREMA TR G 2B ()

RERRARGRAEERG TR (F)

BRE : (&)

(iif)

(vi)

(vii)

(vii)

(ix)

RIRFEH R IEED - BRREREROERA
R ETREREERARZER  BIRGRIERS
BEIGEBRARIFAE 2 ANRE 607,592,607 Bk
LB 2 W o

REFHFRPEEG  aRPEPEEESR
ARAFEREPEROBRARZEE
WRERERDREERARFBEZAAR
607,592,607 frE Bk i o NAFIZRIER
MATEEREREATEFEEEFRAFZ
g8 -

RIEFEHRAEGKD - AR TFERIZERBRA
AFRARNEETEARARZER SRR EESR
K FEEBERAFIFHE 2427 160,000,000 A
LB 2 e o

ARFEKFHRBIERERARSAE AT/
BERAR Z#ELD - BHERIEEE KT ELER
A REHEAB Z A E) 160,000,000 i @A 2 1
é °

BIEE % KB E & B - B R Timeness Vision
Limited# A Trinity Gate Limited 2 # 2§ © #&
W48 Ve % B Trinity Gate Limited 3 B 2 A 2 A
175,399,571 IR EBARH 2 #Eas o

AR S8 FR S £ 4358 Timeness Vision Limited 2
HeEE - HORREEEA Trinity Gate Limited 36 2
ARR)175,399,571 R @Ak 2 i o

RIEFFLAEKSG - AR S EER A Rich Hill
Capital Limited 23 » #UAG 1E#E A Rich Hill
Capital Limited #5742 175,500,000 A&~ &A%
D2 AEes o HERERE EX [EENARER
A AREE A B R 1) RABRER () 2 s AR | —
RSS2 S A A AR R TR AR
2 —Ebn o =% EARich Hill Capital Limited 2
EEo
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OTHER INFORMATION

Save as disclosed above, as at 30 June 2021, no other person
(other than the directors or chief executive of the Company whose
interests are set out in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above) had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

SHARE OPTIONS AND SHARE AWARD
(a) Share Option Scheme

The Company adopted a share option scheme (the
“Scheme”) on 28 March 2012. The Scheme continues to
recognise and acknowledge the contributions of the Eligible
Participants (as defined in the Scheme) to the Group. The
Scheme is also designed to provide incentives and help
the Group in retaining its existing employees and recruiting
additional employees.

Movements in the number of outstanding share options

B EXATIEREIN  RZZEZ—FA=1+8 ' #&
EEMAL (ARREZREBTRAERI - #
L2 B HETIN X [ESBRAR A ST A5
EERRD RG2S AR | — &) RA
A RIIRIDSABRERR D R B IR 5 R EAEKGI 5
336 AT sk 2 Em AR o

R B RE I B0 R B

(a) BT S
AKRRIRZZE——F=A=-_+ N \BEH—
BT E ([5T8 ) - STEEES TR
RA]aER2EE (FERFTE) AR
fE 2 BB - 5T EIT B IR SR E) R 15 B
AEERBERGRERENBESTLZES -

RARITE 2 BEARAESN B 2 B 8) K ELARRE AN

and their related weighted average exercise prices were as BEHTERENT
follows:
Six-month period ended 30 June
BEAA=THLAEAHA
2021 2020
—EC--F —T-EHF
Weighted Weighted
average average
exercise exercise
price Number of price Number of
per share Options per share options
EEF 19 mEF
BRITEE BREHE BRITEE kRS
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (RIEER) (REERZ)
HK$ HK$
B BT
The Scheme !
At 1 January »m—A—H 1.127 71,679,276 1.130 76,039,276
Granted BERE - - — —
Exercised 21718 - - — —
Lapsed BRK 1.127 (71,679,276) 0.970 (2,800,000)
At 30 June KARA=+H — — 1.136 73,239,276
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SHARE OPTIONS AND SHARE AWARD (continued)

(a)

Share Option Scheme (continued) (a)

During the six-month period ended 30 June 2021,
71,679,276 share options lapsed (30 June 2020: 2,800,000).
No outstanding share option as at 30 June 2021 (30 June
2020: 73,239,276). Out of the 73,239,276 outstanding share
options as at 30 June 2020, 49,791,090 share options were
exercisable.

Share options outstanding at the end of the reporting period
have the following expiry dates and exercise prices:

Exercise price

BRERROERE2)

AR E (F)

@i—y— f'E/\ﬂ +E|JJ:/\1.H
HiR] - 71,679276 10 ( —Z E T F X A
=+ H :2,800,00017 ) & D KK
R-E-_—FAAA=Z+BHIEEHNERT
FErERE(ZE_ZFA=1+H:
73,239,276 ) e RZZE_ZTF A=+
B + 73,239,276 17 & R 1T 2 BE R
49,791,090 17 BERRAE ] T1T1E ©

RERE R B ARITEERE DB K17
FEMT -

Number of options

fBIRERE

per share 30 June 31 December
BRITHEE 2021 2020
—E-—fF —ECTF
A~AHB=+H +=—A=+—8
Expiry date FH#A HK$ (Unaudited) (Audited)
BT (RGEZ) (&%)

The Scheme B
21 August 2021 T —FNAZ+—H 1.100 — 12,337,030
23 August 2022 ZEZ_FNAZ+=H 1.410 — 14,497,030
26 August 2023 2=/ \A=+XH 1.310 — 21,397,030
29 August 2024 ZZEZWOENAZ+ A 0.800 — 23,448,186
— 71,679,276

On 10 March 2021, Dr. Hua Dongyi (“Dr. Hua”) resigned
as executive director and chief executive officer of the
Company. All the share options of the Company granted to
Dr. Hua under the Company’s share option scheme lapsed
on 10 June 2021.

R-ZF-_—F=A+8 ER-EL(#
B )BEARFRITESE RITHRAEE °
REBEANRBREFBRTEFSLINMA
ARARBEEREDR —ZE-_—FRATHEXK
R o
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SBRER KRR 2)
AR 8 ()

MATEZ BRERBEE T -—F/<A
Zt+BIENER Bz E8 BN ¢

SHARE OPTIONS AND SHARE AWARD (continued)
(a) Share Option Scheme (continued) (a)

The details of movements of the outstanding share options
during the six-month period ended 30 June 2021 are as

48

follows:
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2021 the period the period the period 2021 of exercise
WIBz-%
RZBZ-% AB=tH BT
-A-H HRRE BRTE HR%N K176 ZMETH
HRTEZERE ZERE ZBRE ZBRE ZBRE W E
HK$
A
The Scheme EE |
Date of grant il =i 22 August 2016 E-RENAZTZH
Exercise price per option  SRHBRETEE HK$1.100 1.100%7
Exercise period (] 22 August 2017 - 21 August 2021 “E—+ENFZ+-HE-E--ENA-1-H
Or. Hua £ B 12,337,030 —  (12337,030) . -
Date of grant RiAH 24 August 2017 ZE-tEN\A=TmA
Exercise price per option  ERBRETEE HK$1.410 141057
Exercise period 7628 24 August 2018 - 23 August 2022 ZE-\FNAZtWAEZZ-ZFNA=+=A
Or. Hua 2+ 14,497,030 . (14,497,03) . .
Date of grant RiAH 27 August 2018 “Z-N\FNR=ttA
Exercise price per option  BRERETEE HKS1.310 131087
Exercise period T E 27 August 2019 - 26 August 2023 “E-NENBZHEAE-E-ZENAZTRA
Dr. Hua £+ 21,397,030 — (21397,030) . .
Date of grant KHAH 30 August 2019 ZZ-NEN\A=1H
Exercise price per option  HRERETEE HKS0.800 0.800 %7
Exercise period bt:d 30 August 2020 - 29 August 2024 “E-ZFNA=tAZ-E-MENAZTAA
Dr. Hua £+ 23,448,186 —  (23.448,186) - —
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SHARE OPTIONS AND SHARE AWARD (continued)

(b)

Share Award Scheme

The Company has adopted a share award scheme on
10 December 2015. The share award scheme does not
constitute a share option scheme for the purpose of Chapter
17 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The purposes and objectives of the share award
scheme are to recognise the contributions by Eligible
Persons (as defined in the share award scheme) and to
provide them with incentives in order to retain them for the
continual operation and development of the Group and to
attract personnel for further development of the Group.

During the six-month period ended 30 June 2021 and 2020,
no shares were granted to any Eligible Persons under the
share award scheme.

During the six-month period ended 30 June 2021 and 2020,
no share of the Company was acquired by the trustee of
the share award scheme. As at 30 June 2021, no share
(81 December 2020: no shares) was vested to any Eligible
Person and no share of the Company was held in trust for
the share award scheme by the trustee of the share award
scheme.
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UPDATES ON RISK MANAGEMENT

The Group is subject to sanction risks imposed by various bodies
by virtue of its global business in frontier markets. These sanction
risks might impose restrictions to the Group’s business activities
and might have an adverse impact on the Group. The Group has
put in place various measures, including but not limited to providing
training to relevant staff, seeking external legal counsels’ advices
and establishing a risk management committee, to ensure that these
sanction risks would not have a material impact to the Group.

During the Current Period, the Group continues to make use of the
above-mentioned measures to monitor the sanction risks that the
Group may expose to. With the internal control measures in place,
the Group has properly identified and monitored the sanction risks
in those countries that we have business activities with possible
sanction risks or exposures. Prior to involving in any business
activities in any sanction country, individual or entity, the Group has
critically evaluated the likelihood of exposing to sanction risks and
an external legal counsel was also engaged to evaluate and assess
sanction risk exposure to the Group. All activities expose to any
sanction risks are or are to be discussed at the risk management
committee of the Company prior to submitting to the Board of the
Company for discussion and approval.

Owing to COVID-19 pandemic, the Group did not render any new
activities in any sanctioned country or to any sanctioned company
or sanctioned individual which might expose to any of the sanction
risks.

As part of the Group’s risk management procedure, the Group
shall continue to review and monitor its business operations and/or
activities in those sanctioned countries or with sanctioned individuals
or entities that may be subject to sanctions imposed by United
States. European Union, United Nations, and Australia.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2021. Neither the Group nor the
trustee of the share award scheme of the Company has purchased
or sold any of the Company’s listed securities during the six-month
period ended 30 June 2021.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Throughout the six-month period ended 30 June 2021, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report from time to time, as set out in Appendix 14 to
the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules to regulate the directors’
securities transactions. Having made specific enquiry by the
Company, all directors have confirmed that they have complied
with the Model Code regarding directors’ securities transactions
throughout their tenure during the six-month period ended 30 June
2021.

BE  HEIWMEARQF LTRSS

(E-B - —FRA=THILNEARE - ARF
WEBEREME FHES - #E T - —FKA
=+ HIENE R HRE - ARE AR R 2R
HZEAAMERERNEARFEAILTHES ©

REBE-Z-—FA=THIEREABHE - &A
AEFERCRNARBZEEERER  LRRA
RNAENEE ST LR ISR A2 R E VAT
IR BEERIRE 2 5T AR -

"ERG 2 BRETH

ARBEHMALTRAM S Ez EHEITAE
FETESZRZFETRI(RESTA) - NE
BERZBHFRD EARRELSEERR - I
BEEORERBEENBE_S_—FA=THILL
NEARRERETHNETEREZ CRARHZ
fRAESPA -

Interim Report 2021 FRHASRE

51



52

OTHER INFORMATION
HttE R

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date of
the 2020 annual report of the Company are set out below:

On 28 February 2021, Mr. Zhang Yichen resigned his position as
non-executive director of the Company. One the same day, Mr. Chan
Kai Kong was appointed as non-executive director of the Company.

On 10 March 2021, Dr. Hua Dongyi resigned as his positions as
Chief Executive Officer, executive director and a member of the risk
committee of the Company.

On 13 April 2021, Mr. Erik D. Prince resigned as executive director, a
member of the nomination committee, remuneration committee and
risk committee of the Company.

On 19 April 2021, Mr. Dorian Barak was appointed as non-executive
director of the Company.

On 15 May 2021, Dr. Harold O. Demuren resigned as independent
non-executive director, a member of the audit committee, nomination
committee, remuneration committee and risk committee of the
Company.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with Rule 3.21 of the Listing Rules. Currently, the audit
committee of the Company comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(chairman), Mr. Cui Liguo and Mr. Hooi Hing Lee.

The unaudited condensed consolidated interim financial statements
of the Group for the six-month period ended 30 June 2021 have
been reviewed by the Audit Committee of the Company together
with the management of the Company.
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