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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

The board of directors (the “Board”) of Frontier Services Group
Limited (the “Company”) presents the unaudited consolidated
financial results and financial position of the Company and its NAIMENBAR (SR AEE)EE2 T -F
subsidiaries (together, the “Group”) for the six-month period ended FERNA=THIENE B R (TARER ) 2 R &=
30 June 2020 (the “Current Period”), together with the comparative BERE B EERT BN - ER = —NFR
amounts for the corresponding period of 2019. These unaudited ML $ 5 - ZSAKBXEPR T BERED
condensed interim financial statements are reviewed by members of AR NTIEZREESKEER -

Frontier Services Group Limited 7t &2 iR %5
ER2E((HAARNEFE((EEEHREER

4

the audit committee of the Company.

REVIEW OF RESULTS

Overall Performance

REOE

BREXR

Six-month period ended 30 June
HBEARA=THILEXRERHE

2020 2019
—E-EE —NEF
(unaudited) (unaudited)
(REER) (REgEZ)
HK$’000 HK$'000
FET FAET
Revenue from contracts with customers RKEFFPEHZWA 265,928 346,690
Cost of direct materials and job expenses BEEMHERARIERX (73,312) (107,714)
Cost of aircraft management services TR IR AR AS A AN (25,951) (40,775)
Data costs IR AR (2,834) (3,712)
Employee benefit expenses EERMAX (122,627) (112,999)
Sub-contracting charges HEEHA (84,728) (122,350)
Rental expenses HeMx (7,136) (8,431)
Repairs and maintenance costs HERREER (6,461) (8,098)
Depreciation and amortisation 358 5 (27,463) (26,840)
Other income and other gains E bW A R H A M 1,469 3,821
Other operating expenses HihZEEH (44,691) (55,387)
Impairment losses on financial assets CREEZRERRE (3,292) (356)
Provision for impairment of property, plant Vs - R RERH 2 RERE
and equipment (909) —
Operating loss HiEEIE (132,007) (136,151)
Interest income FEMWA 2,860 5,788
Finance costs A K AR (6,002) (5,705)
Share of losses of associates JEfREE & N TSR (1,216) (1,194)
Loss before income tax MR BT Al S 1B (136,365) (137,262)
Income tax credit FrisHiE e 6,237 4,331
Loss for the period ENEE (130,128) (132,931)

Frontier Services Group Limited 5t 2R#&EBEHRE A



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEITMN

Revenue from contracts with customers

RABEFEHZBA

Six-month period ended 30 June

BEANA=THIEAEAR MR

2020 2019

—EC-EE —NEF

(unaudited) (unaudited)

(REEEZ) (REEZ)

HK$°000 HK$'000

FET FET

Aviation and logistics business LY N 225,280 329,109
Security, insurance and infrastructure TR R RERER

business 33,452 9,556

Financial market information business RIS EMES 7,196 8,025

265,928 346,690

The Group’s revenue for the Current Period was HK$265,928,000
(80 June 2019: HK$346,690,000). Aviation and logistics business
segment reported a decrease in revenue of HK$103,829,000,
which was mainly due to the reduction in revenue from the logistics
business from HK$255,466,000 in 2019 to HK$157,979,000 in 2020.
Lockdowns and restrictions on movement of people and goods
affected the business performance of the Group’s logistics arms in
Shanghai and South Africa. Lockdowns and restrictions on travelling
also affected the Group’s aviation business, which resulted in a
decrease in revenue from HK$73,643,000 in 2019 to HK$67,301,000
in 2020. However, the Group managed to render much more
medivac operations or cargo transportation services to compensate
for the drop during the Current Period.

Revenue from security, insurance and infrastructure business for
the Current Period reported a marked improvement. During the
Current Period, the Group undertook much more security projects
in countries such as Myanmar, Cambodia and the Democratic
Republic of the Congo (the “DRC”) to Chinese and multinational
entities. In last period, the security operations in Cambodia and the
DRC had not yet started so the contributions from security business
in last period was mainly generated from the presence in Myanmar.

NEBRARERE 2 WA A 265,928,000 7T( =
T—AFENB=1+H : 346,690,000 L) ° 3K
B i 22 R W 278 9 38 2 W AUR 4> 103,829,000
B EFZHRAKREYRER ZBABZ
T — 1% 255,466,000 8 TR AL E T T F
157,979,000/8 7T £ 58 &R B AR RYIR 2
Eﬁ%&%?ﬁ%@#b&F‘ﬁ#s’]%ﬁ%i%ﬁ&%
| e Luam?ﬁ% CT REE MR - E
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MANAGEMENT DISCUSSION AND ANALYSIS

BEHEE W

825 4

Overall Performance

Transit Freight Forwarding (Pty) Ltd (“TFF”), a South African based
warehouse and logistic company, remained the major contributor of
the Group’s revenue. Its revenue for the six-month period ended 30
June 2020 was HK$102,803,000 (30 June 2019: HK$160,334,000),
recorded a decline of 36%. For the six-month period ended 30 June
2020, TFF was loss-making because of lockdowns across borders
which affected its business volume and its profitability.

Frontier Logistics (Shanghai) Co., Ltd reported a total revenue of
HK$40,273,000 (30 June 2019: HK$83,704,000) for the first half of
2020, which represents a decline in revenue of 52%. During the
Current Period, it was operating at close to breakeven. However,
disruptions to supply chains around the world as well as project
suspensions and slowdowns affected the transaction volume of its
businesses, in particular, its targeted destinations are in African and
South East Asia countries. In view of more businesses with sizable
companies are to be secured, it is expected that its operating result
will continue to improve in the second half of the year.

Maleth Aero Limited (“Maleth”), a Malta based aircraft management
services company, reported a total revenue of HK$35,337,000 (30
June 2019: HK$50,761,000), representing a decline in revenue by
30%, which was mainly due to the fact that the number of aircraft
available for Maleth’s management reduced as a result of lockdowns
and restrictions on travelling imposed in Europe during the outbreak
of COVID-19. During the Current Period, Maleth conducted much
more cargo transportation for the delivery of medical equipment and
goods to other countries in Europe such that the loss incurred by
Maleth for the Current Period was relatively minimum.

During the Current Period, Phoenix Aviation Limited (“PAL”"),
a Kenyan aviation company based in Nairobi, reported a 85%
increase in revenue from HK$14,306,000 in 2019 to HK$26,459,000
in 2020. The overall number of flying hours had been improved
because of securing a fixed and guaranteed income contract with
a key customer. Although the outbreak of COVID-19 in March
2020 in Kenya caused restrictions on flying across borders, relief
was granted in May 2020 by the Civil Aviation Authority of Kenya
allowing PAL’s flights to fly for medical and human evacuation and
food relief. Hence, only a slight impact was posed on the business
performance of PAL for the Current Period. During the Current
Period, management of PAL continued to build and strengthen
its air ambulance capability. Flights specifically used for delivery
COVID-19 patients are now under operation. Management of PAL
believes that its operating performance in 2020 will be much better
than in 2019.

Frontier Services Group Limited %t 2 AR5 E AR A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEITMN

During the Current Period, one of the Group’s associated
companies commenced the provision of general insurance services
to those Chinese and multinational mining companies in the
DRC. Management believes that it will provide another source of
contribution to the Group in the foreseeable future.

Asset held-for-sale

In February 2020, the Group completed the disposal of three
helicopters to an independent third party at a net consideration of
US$797,000 (equivalent to HK$6,209,000). The three helicopters
were reclassified from non-current assets to assets held-for-sale as
at 31 December 2019.

PROSPECTS

The first half of 2020 has proven to be a challenging period for the
Group and even the globe. The trade war between the United States
and China has already created a lot of uncertainties and tensions
between the two world’s largest economies in 2019 followed by the
outbreak of COVID-19 at the beginning of 2020; all these are factors
that have severely disrupted and slowed down the global economy
in an unprecedented way. The ongoing impact of COVID-19 is still
widely visible and is significantly impacting a number of industry, of
which the Group is engaged in, like manufacturing, supply chains,
logistics, aviation and infrastructure.

Some of the Group’s business operations during the Current Period
had to bring to a halt due to disruption to supply chains around
the world, lockdowns, travel restrictions on foreign workers, project
suspensions and slowdowns. Such disruptions had severely
affected our operations in the logistics (including aviation) and
infrastructure segments. All these have inevitably increased our
operating costs which caused by the prolonged delays in delivery
for certain proposed and on-going infrastructural projects in South
East Asia and Africa.

By when COVID-19 pandemic will come to an end, and the global
economy to resume back to normal remain highly unpredictable.
In general, it is expected that many ongoing projects will be
rescheduled or even cancelled. The long term impact of the
pandemic on certain projects is the real cause of concern.
The resurgence of certain projects will be difficult because of
problems arising from the mobilities of the workers, consultants
and contractors as well as the financial viability of these projects.
Upstream and downstream players are affected along the supply
chain.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

During the past two years, the Group had put a lot of efforts and
resources in cultivating new markets so as to develop the logistics
channels across those economic corridors and to secure certain
significant projects in South East Asia and Africa. As of today, the
Group has established its presence in the form of security, logistics,
insurance and infrastructure in countries like Cambodia, Laos,
Myanmar, Bangladesh, the DRC, Kenya, Mozambique, South Africa,
Tanzania, Nigeria, Kazakhstan, Malta, United Arab Emirates and the
People’s Republic of China (including Hong Kong). Although the
Group has been exposed to the tremendous impacts of COVID-19
pandemic, every team member of the Group stays focus and is still
fighting hard towards the Group’s mission in different parts of the
world and serving the Group’s customers to their satisfaction. With
the Group’s unique business modelling and shareholding structure,
its business development remains positive and active during the
Current Period.

At present, most of the markets are struggling amidst the impacts of
COVID-19 pandemic and the near-term outlook is difficult to foresee
and predict. Nevertheless, the Group still believes that there are a
lot of business opportunities to be grasped by us. For example, air
ambulance services, one of the Company’s subsidiaries business is
now benefiting from high demands during these troubled times. Our
Maltese based aircraft management company is also doing well by
offering support to government officials in Europe for transporting
medical equipment and consumables between borders of the
neighbouring cities and/or countries during this critical moment.
During the Current Period, the demands for the Group’s security
and insurance services in the DRC and Cambodia have grown
remarkably. With all these positive catalysts, the management
believes that the Group’s business performance will get better in the
foreseeable future.

Simultaneously, the management of the Group will continue to
closely monitor its development, implement any necessary measures
and adopt to any required changes whenever necessary to tackle
any difficulties and grasp any opportunities in front of us.

The Group believes that with the continued support from our
shareholders, our firm commitment towards our mission and vision,
and the recent implementation of certain cost-cutting measures, the
Group will become stronger and thrive in these challenging times.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEITMN

EMPLOYEES

The Group has developed its human resources policies and
procedures based on performance and merit. The Group ensures
that the pay level of its employees is competitive and employees
are rewarded on a performance-related basis within the general
framework of the Group’s salary and bonus systems. The Group
provides on-the-job training to its employees in addition to
retirement benefit schemes and medical insurance. Employees are
offered discretionary year-end bonus based on individual merit.

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible directors and
employees of the Group to recognise their contribution to the
success of the Group. The Company did not grant any share options
under its share option scheme during the six-month period ended
30 June 2020 (30 June 2019: Nil).

The Company also operates a share award scheme to recognise
the contributions by certain employees and persons to the Group
and to provide them with incentives in order to retain their services
for the continual operation and development of the Group and to
attract suitable personnel for further development of the Group. The
Company has not granted any shares under its share award scheme
during the six-month period ended 30 June 2020 (30 June 2019:
Nil).

The total number of employees of the Group as at 30 June 2020
was 1,275 (31 December 2019: 625).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 June 2020, the Group’s total assets were HK$1,101,864,000
(31 December 2019: HK$1,223,423,000) which were financed by
liabilities of HK$392,577,000 (31 December 2019: HK$379,810,000),
non-controlling interests of HK$124,970,000 (31 December 2019:
HK$124,875,000) and shareholders’ equity of HK$584,317,000 (31
December 2019: HK$718,738,000). The Group’s net assets value
per share (excluding non-controlling interests) as at 30 June 2020
amounted to HK$0.25 (31 December 2019: HK$0.31) per share.

As at 30 June 2020, the Group’s available cash and bank balances
were HK$388,895,000 (31 December 2019: HK$465,529,000)
with a total borrowings of HK$109,284,000 (31 December 2019:
HK$116,176,000). The Group’s total borrowings mainly represented
lease liabilities for aircraft amounting to HK$39,168,000 (31
December 2019: HK$43,847,000), lease liabilities for properties,
equipment and trailers amounting to HK$65,013,000 (31 December
2019: HK$67,817,000), bank loans amounting to HK$4,763,000
(31 December 2019: HK$4,172,000) and other loans amounting to
HK$340,000 (31 December 2019: HK$340,000). As at 30 June 2020,
the Group’s borrowings were mainly denominated in Hong Kong
dollars (“HK$"), Renminbi (“RMB”), United States dollars (“US$"),
South Africa Rand (“ZAR”) and Euro (“EUR”). Excluding the lease
liabilities in relation to property leases, the repayment terms of the
Group’s borrowings are ranging from 1 to 4 years (31 December
2019: 1 to 4 years). The Group, therefore, managed to maintain
a surplus net cash and bank position of HK$279,611,000 (31
December 2019: HK$349,353,000) (total available cash and bank
balances minus total borrowings).

Frontier Services Group Limited 5t 2R#&EBEHRE A
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED N

In May 2018, net proceeds of HK$830,567,000 were raised through
a subscription of shares under general mandate, as detailed in the
Company’s circular date 2 May 2018 (the “Circular”). Subsequent
to the subscription and the announcement made in relation to the
change of intended use of proceeds from the subscription of the
Company on 24 March 2020, the intended use of net proceeds and
actual usage up to 30 June 2020 are set out below:

RZZE—N\FHA BHOARABHAZT
—NGFRAZBZBER(ZER])AFMFL
ER—EREEARERNDELMEREFH
830,567,000 7T c TREFHEEN T -TF
AT MHABLEANRBEARRERREEIE
FISRERTABNAER EEZZZTFAX
A=Z+tERBRBEFERTRELEEREHT
o

Intended use of
Intended use of net proceeds Actual
net proceeds after the change use of net
set out in the announced on proceeds up to

Unutilised net
proceeds as at

Circular 24 March 2020 30 June 2020 30 June 2020
R-E-2F EE-R-%F
AL =A=+mA RA=tH RZZEZZFXA
FEMERE AHEREZRE FBRERE =tHEZKEBA
BHEZEERE NETERTEAZ ZERAZ FBRERE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
Setting up businesses in e Z1BR
Myanmar, Laos and REEEED
Cambodia 130,000 130,000 60,751 69,249
Setting up businesses in FEEEHE R HE
Pakistan and Xinjiang, MERIER
China 120,800 20,800 13,009 7,791
Expansion of businesses in  #E3EM R PRIERE
Africa and Middle East ¥ 70,767 170,767 112,405 58,362
General working capital REBRBEEB 2
for the Group’s existing —REEES
business 288,000 288,000 288,000 —
Working capital for H—Em—RE
establishment of new BAMMERZ
offices along Belt and 2EED
Road regions 41,000 41,000 41,000 —
Repayment of the Group’s EEREBEL
indebtedness 180,000 180,000 180,000 —
Total st 830,567 830,567 695,165 135,402

The outbreak of COVID-19 has affected and disrupted the Group’s

business development activities. The intended use of the unutilised
net proceeds are expected to be utilised by 31 December 2020.
The expected timeline for the intended use of the unutilised net
proceeds, which is subject to further adjustments if required, is
based on the best estimation of the Company taking into account,
among others, the prevailing and future market conditions and
business developments and needs.

HAERESNREZERTETARENEY
BREY - APAMGFIRFREBHER -2
ZE+_A=+—HNBERERS - RBAM
BREFERTARZENRHR(WEFTES
E—THBE)DERARRZEB (AT EE)E
Al R AR A R BT RE R E R 2 & EMhE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

Treasury Policies

The Group adopts conservative treasury policies and has tight
controls over its cash management. The Group’s cash and bank
balances are held mainly in HK$, RMB, US$ and EUR. Other than
the bank deposits pledged for the Group’s banking facilities,
surplus cash is generally placed on term deposits and investments
depending on the Group’s funding requirements.

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group currently operates mainly in Africa, Europe, South East
Asia and Mainland China including Hong Kong.

For operations in Africa, most of the transactions are denominated
in US$, Kenyan Shillings (“KES”) and ZAR. The exchange rates
of KES and ZAR against HK$ have decreased by 5.3% and 19%,
respectively during the six-month period ended 30 June 2020. No
financial instrument was used for hedging purposes for the Period
due to the prohibitive cost of available hedging opportunities. The
Group is closely monitoring the currency exchange risk of KES and
ZAR and will consider the use of financial instrument for hedging
purposes, if necessary.

For operations in Europe, most of the transactions are denominated
in EUR and US$. The exchange rate of EUR against HK$ has
decreased by 0.1% during the six-month period ended 30 June
2020. No financial instrument was used for hedging purposes for the
Period. The Group is closely monitoring the currency exchange risk
of EUR and will consider the use of financial instrument for hedging
purposes, if necessary.

For the operations in South East Asia, majority of the transactions
are denominated in US$ while only some of the operating expenses
are denominated in the respective local currency such as Burmese
Kyat (“MMK”), Bangladeshi Taka (“BDT”"), Lao Kip (“LAK”) and
Cambodian Riel (“KHR”). The Group manages its currency
exchange risk of the above currencies by closely monitoring the
fluctuation in exchange rates on MMK, BDT, LAK and KHR.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Chinese government. No financial
instrument was used for hedging purposes for the Period. The
Group is closely monitoring the currency exchange risk of RMB and
is looking for any opportunities to mitigate the currency exchange
risk of RMB.

Frontier Services Group Limited %t 2 AR5 E AR A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEITMN

For operations in Hong Kong, most of the transactions are
denominated in HK$ and US$. The exchange rate of US$ against
HK$ is relatively stable and the related currency exchange risk is
considered minimal.

Significant Investments Held and Material Acquisitions

The Group did not have any significant investment held nor there
were any other material acquisitions or disposals of subsidiaries
and associates during the six-month period ended 30 June 2020.

Charges on Assets

As at 30 June 2020, the Group had bank deposits amounting
to HK$102,908,000 (31 December 2019: HK$104,936,000) and
certain trade receivables of HK$28,196,000 (31 December 2019:
HK$36,592,000) were pledged to banks as securities for banking
facilities.

Future Plans for Material Investments or Capital Assets and
Capital Expenditure Commitments

On 3 December 2019, the Group entered into a shareholders’
agreement with Rainbow Sea Limited (“RSL"), an indirect wholly-
owned subsidiary of CITIC Capital Holdings Limited in relation to
the establishment of a joint venture company, Frontier Strategic
Resources Holding Ltd. (the “dV Company”). On the same date,
the Group entered into a limited partnership agreement and the
subscription agreement pursuant to which the Group and RSL
shall commit to a contribution of US$25,000,000 each to the
investment fund (the “Fund”) managed by the JV Company and the
JV Company’s subsidiaries. Further details in relation to the Fund
are set out in the Company’s announcement dated 3 December
2019. As at 30 June 2020, the Group had capital expenditure
commitment for investment in the fund of US$24,711,640 (equivalent
to HK$191,552,000) (31 December 2019: US$25,000,000 (equivalent
to HK$194,775,000)).

As at 30 June 2020, the Group also had capital expenditure
commitments for purchase of land-use-rights amounting to
HK$10,948,000 (31 December 2019: HK$11,163,000).

Apart from the aforesaid, the Group did not have any concrete
future plans for material investments or capital assets and material
capital expenditure commitments as at 30 June 2020.

However, the Group always seeks for new investment opportunities
in order to broaden the revenue base, improve the Group’s
profitability and enhance shareholders’ value in long term.

IEBZRERBME  KBARXBHTIAETR
ETINE - ETLA BT ZEXBAHRE - WA
ERELRBRTK -

FAFEARRERERKWE

BE_Z_TFA=ZTHLEANEASRME  £%
@IﬁLTﬂEHFﬁHEK&é&Eﬂﬁﬁﬂikz
MEARRBEARWEIHESS -

BEEEHA

REBR-_ZTE-_ZTFNA=Z+BHERITEXK
102,908,000 T(ZE — N F+=ZA=+—
H : 104,936,000 70 ) B T8 5 E WK IE
28,196,000 L(ZE—NF+=_A=+—8:
36,592,000 7T ) B I T iR1T - ERIRITRLE
ZIREFESD -

BHEAREREREERERHE RS RR
e

E’\_==—ﬂ¢+_ﬂ:5 AEBBRYEH

NEI([EE D) (AR EERAERBRAAZ
Fﬁ%iéﬁﬂ%" ) BL AR 32 A % 2 &) Frontier
Strategic Resources Holding Ltd.([& & &
AN RGZE - RB - XREEFTZARE
B kRERE Bt AEERKEREE
& 25,000,000 T FTHEE AR REMER
AIMBEEZREES([ES]) - BAES 2 #
— S BHINRARRBERHAE T —NF+=
AZBZ2R%E - RZZE-_ZTFXA=Z+H 'K
SE% A 24,711,640 % 7T (B R 191,552,000
BLIZESREZEAAITEKEZZT—N
F+-HA=4+—H:25000,000ET(HFER
194,775,000/87L)) °

W-Z-—ZTEXA=1H X&EBKA
10,948,000 B T(ZFE—hF+=-_A=+—H:
11,163,000 8 0) 2 BB T b F AE 2 E AR
AE o

@Ttﬂﬁﬁ% Q—v——\'fﬁ/\ﬂ +E| $%
BRI ERERREXEREERERER
P AdE 2 BB R ARETE -

A - AEBE-—ESIHRERS - LWERKE
At BAAKERMNENRRENSRSMR
BfE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmED N

Contingent Liability

Save as disclosed under the heading “Charges on Assets”, the
Group does not have material contingent liability as at 30 June
2020.

Subsequent Events

There are no material subsequent events undertaken by the
Company or by the Group after 30 June 2020 and up to the date of
the interim result announcement.

Frontier Services Group Limited %t 2 AR5 E AR A 7
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/ -
CONDENSED CONSOLIDATED |NCO"ME STATEMENT
FHGERER

For the six-month period ended 30 June 2020
(BT _FTF A=A IENEA M

Six-month period ended 30 June

BEAA=+THLEAEAHHE

2019

—TNF
(Unaudited) (Unaudited)
(RGER) (RiEEZ)
Note HK$°000 HK$'000
HiaF FHET FET
Revenue from contract with REBFEHZBA 38&4
customers 265,928 346,690
Cost of direct materials and job HEEMBEEARIIERAX
expenses (73,312) (107,714)
Cost of aircraft management services FRHLE I ARG Ak A (25,951) (40,775)
Data costs BURRK AR (2,834) (3,712)
Employee benefit expenses EERAREZ (122,627) (112,999)
Sub-contracting charges PEEHA (84,728) (122,350)
Rental expenses HeEMZ 7 (7,136) (8,431)
Repairs and maintenance costs HERREER (6,461) (8,098)
Depreciation and amortisation e R GE 7 (27,463) (26,840)
Other income and other gains E b W A B H U as 7 1,469 3,821
Other operating expenses HivZEEH 7 (44,691) (55,387)
Impairment losses of financial assets £ R&E 2 REEE (3,292) (356)
Provision for impairment of property, ¥ - #23 & % E 2 RE
plant and equipment B (909) —
Operating loss LEBE (132,007) (136,151)
Interest income F B A 2,860 5,788
Finance costs A& AN 5 (6,002) (5,705)
Share of losses of associates FEAGBSE & N B g8 (1,216) (1,194)
Loss before income tax M BT S 75 Al 5 18 (136,365) (137,262)
Income tax credit FriSHiE e 6 6,237 4,331
LOSS FOR THE PERIOD MR kE 7 (130,128) (132,931)
Attributable to: LATR R -
Equity holders of the Company RAFIERFEE A (130,221) (132,918)
Non-controlling interests IR R 93 (13)
(130,128) (132,931)
LOSS PER SHARE ATTRIBUTABLE XA R#Z=FEAEWN
TO EQUITY HOLDERS OF THE BREE
COMPANY
Basic and diluted loss per share FRERKEEEE 8 (5.55) centsll (5.67) centsll
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHE! SIVE INCOM
BHERSEHKER

For the six-month period ended 30 June 2020
BEZ-ZTFA=THIEEABHE

Six-month period ended 30 June

BEANA=+THLEAEAHH
2019

—Z-NF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$°000 HK$'000
FET FAET
LOSS FOR THE PERIOD A AsE (130,128) (132,931)
Other comprehensive loss Hitt 2 HEEE
ltems that have been reclassified or may BEEHOBANAIREEEHHE
be subsequently reclassified to profit ZEmIEE
or loss
Foreign exchange differences [E W ZE (8,771) (3,630)
Other comprehensive loss for the period, HREMZEmEE  BRiiE
net of tax (8,771) (3,630)
TOTAL COMPREHENSIVE LOSS FOR THE HRZzHESELE
PERIOD (138,899) (136,561)
Attributable to: AT AL -
Equity holders of the Company RATIERFEE A (138,994) (136,509)
Non-controlling interests FEPE AR R =S 95 (52)
(138,899) (136,561)
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& B 4R & B %551k R 3R

As at 30 June 2020
RZZTZZFFAA=1H

31 December

2019
—E-NF
+t=A=t—R
(Unaudited) (Audited)
(REER) (')
Note HK$’000 HK$'000
it FETT FET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - HBRRRERE 78,493 85,987
Right-of-use assets EREEE 148,011 157,205
Goodwill and other intangibles EEREMEREE 13,562 14,407
Interests in associates i RN 52,426 53,885
Investment in a fund RESZ2TE 2,236 —
Deferred income tax assets FEEFSHEE 11,637 9,380
Non-current prepayments JEBNHEAFE S 3R 54,144 54,156
Financial assets at fair value through ERAABEZBEMEE
other comprehensive income WKz @ mEE 4 4
Total non-current assets B EERE 360,513 375,024
CURRENT ASSETS REEE
Inventories T8 4,506 5,183
Trade receivables =) A&/ 10 230,475 251,587
Prepayments, deposits and other TR - e REMER
receivables =IE 116,409 118,584
Tax receivables JEUL T 1B 1,066 1,307
Restricted cash 2R H3E & — 7,090
Pledged bank deposits B RITIE R 102,908 104,936
Cash and cash equivalents RERRESEEY 285,987 353,503
741,351 842,190
Assets held-for-sale BIEHLEEE — 6,209
Total current assets mEEERE 741,351 848,399
Total assets BEMAE 1,101,864 1,223,423
CURRENT LIABILITIES REBERE
Trade payables B S EMNE 11 72,090 81,305
Other payables and accruals H e e R EET & B 173,133 138,116
Contract liabilities EHaE 8,182 10,888
Borrowings BR 12 5,103 4,512
Lease liabilities HEARE 34,163 63,397
Tax payables FETTHIE 365 883
Total current liabilities BB ERRE 293,036 299,101
Net current assets BB EFE 448,315 549,298
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& B 4R & B %551k R AR

As at 30 June 2020
RZZTZFFAA=1+H

31 December

2019
—T-NF
+=—A=+—8
(Unaudited) (Audited)
(REBER) (E&EZ)
Note HK$’000 HK$'000
it FET FETL
Total assets less current liabilities BELERLSAE 808,828 924,322
NON-CURRENT LIABILITIES kRBEME
Lease liabilities HEEE 70,018 48,267
Deferred income tax liabilities BEFEHAE 29,523 32,442
Total non-current liabilities SEmBI B EARE 99,541 80,709
Total liabilities BEEE 392,577 379,810
Net assets BEFE 709,287 843,613
EQUITY i
Equity attributable to the Company’s AR RI#EEH AL
equity holders T
Share capital [N 13 234,482 234,482
Reserves & 349,835 484,256
584,317 718,738
Non-controlling interests FEIE IR 2 124,970 124,875
Total equity R 709,287 843,613

Frontier Services Group Limited %t 2 RS &= E AR A 7



CONDENSED CONSOLIDATED STA'[.EEIIVIENT OF CHANG
T PY 01

For the six-month period ended 30 June 2020
BHEZZ-ZTFA=THIEEABHE

Atributable to equity holders of the Company

KATEEREARR
Equity  Shere-based Non-
Share Share  Contributed Exchange General instrument  compensation  Accumulated controlling Total
capital premium surplus Teserve reserve reserve reserve losses Total interests equity

BE BhRHZ
B2 BhER  REEE  EXBE  -BBE  IARE  RRBE  20ER g R B
HKSOO0  HKSOO  HKSOOO  AKSODD  HKSOO  HKSUOO  AKSOMD  KKSOO  HKSOOO  HKSOMD  HKSOOO
Tér TEn TEn TEn TEn TEn TEr TEn TEn TEr TEr

Unaudited #IEH
At 1 January 2019 W=3-n5-A-B 234,482 1423768 628,235 (17,662) 13,088 (6963) 093 (1238213) 1,064,608 126913 1,191,521
Loss for the Period 2R - - - - - = - (182.918) (182.918) (13) (132931)
Other comprehensive loss Ef2EER

Foreign exchange differences EfzE - - - (3,591) - - - - (3,591) (39 (3,630)

Other comprehensive loss for the BREf2AEE
Period, net of tax Rk - - - (3,591) - - - - (3.591) (%9) (3,630)

Total comprehensive loss for the InREEREE
Period - - - (3591) - - 91 (1%509) B (1%6560)

Transactions with equity holders HERREAIRS

Share-based compensation WRRH A8 - - - - - - 6,885 - 6,885 - 6,885
Lapse of share options EREXN - - - - - - (3,258) 3258 = = =

- - - - - - 3,627 3,258 6,885 - 6,885

At 30 June 2019 iy ey 234,482 1,423,768 628,235 (21,213) 13,088 (6,963) 31,580 (1,367,933) 934,984 126,861 1,061,845
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CONDENSED CONSOLIDATED STATENMENT OF CHANG
BRAEEREER

For the six-month period ended 30 June 2020
BEZ-ZTFA=THIEEABHE

Attributable to equity holders of the Company
KLARERAARE

Equity  Share-based Non-

Share Share  Contributed Exchange General instrument compensation  Accumulated controlling Total

capital premium surplus reserve reserve reserve reserve losses interests equity
Bt ARGREZ

& RERE REER EiER -kER 188k EEER 2ithl FERRER 2 5

HK$'000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HK§ 000 HKS 000 HKS 000
fér Tt Tt Tt FEr FEr FEr i 7&r fEr f&r

Unaudited *EEH
At1 January 2020 H-%-%5-5-R BhsR 142768 628,235 (20,928) 13,068 (6963) 36864 (1,569,808) 8,738 124875 843613
(Loss)fproftfo the Period B (E8E) /i - - - - - - - (130221)  (130.221) 9% (130,128)

Other comprehensive (loss)fincome  EH2E(58) /M
Foreign exchange differences EfzE - - - (8,113) - - - - (8,773) 2 8,71)

Other comprehensive (loss)income  EAEW2H(EE) /&
for the Period, net of Rtk - - - (8713) - - - - (8773) 2 (8711)

Total comprehensive (oss)fncome~ HARE(EE) /hzLE
for te Perod - - - &7 - - -2 (1) % (1)

Transactions with equity holders HERREALLS

Share-based compensation WA ZBE - - - - - - 4573 - 4573 - 4573
Lapse of share options EREAH - - - - - - (1,289) 1,253 - - -

- - - - - - 3,320 1,253 45M - 45M

At 30 June 2020 R-B-RERAZTR 234,482 1,423,768 626,235 (29,701) 13,088 (6,963) 40,184 (1,718,776) 564,317 124,970 709,267
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BHGEHESRER

For the six-month period ended 30 June 2020

BE_T_TFERA=TRAIEAEASH

Six-month period ended 30 June

BEAA=TAHLEABAME

2019

—NE
(Unaudited) (Unaudited)
(RGEER) (RiEEZ)
HK$’000 HK$'000
FET FET
CASH FLOWS FROM OPERATING RELLEFE2ESRE
ACTIVITIES
Cash used in operations BEMACRS (88,172) (114,925)
Income tax (paid)/refund (B BRATEH (322) 59
Net cash used in operating activities KEFEBACREFE (88,494) (114,866)
CASH FLOWS FROM INVESTING REREZHZHERE
ACTIVITIES
Purchases of property, plant and equipment BEE Y% - #23 N & & (5,902) (12,105)
Proceeds from disposal of property, plant HEWE - MERFHEAR
and equipment and assets held-for-sale FEHEBEMSRIA 6,218 825
Investment in a fund RESZEE (2,236) —
Loan to an associate M—REE A T}ET,\,JA — (1,904)
Increase in amount due from associates JE Ui B = R B FRIE L AN (3,189) —
Increase in amount due to an associate B — %Hﬁ%%’/}\ﬁ?%”&lﬁibﬂ 38,804 —
Interest received B2 WS 1,270 5,576
Proceeds from redemption of financial BoRAABERBEMEE
assets at fair value through other W SMEELZ
comprehensive income P8 kI8 — 10
Net cash generated from/(used in) investing R&REEL (FFA)2RE
activities FE 34,965 (7,598)
CASH FLOWS FROM FINANCING REMETE2ESRE
ACTIVITIES
Interest paid B FE (5,434) (4,352)
Decrease in pledged bank deposits B IRRITE RO — 46,673
Decrease in restricted cash PR #l13R & 5k 7,090 —
Drawdown of bank loans RERITE R 1,425 —
Repayment of capital element of lease EEHEABENELRBMH
liabilities (16,573) (15,480)
Net cash (used in)/generated from financing ®&EEN(FTA) EE2HEE
activities FE (13,492) 26,841
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BHHGEEHERER

For the six-month period ended 30 June 2020
HE_ZT_ZFRXA=TH LN EA B

Six-month period ended 30 June

BEAA=tTHLAEAYE
2019

—ZT-hEF
(Unaudited) (Unaudited)
(RGER) (RiEEZ)
HK$’000 HK$'000
FAET FET
NET DECREASE IN CASH AND CASH RERBRESEBYZRD FE
EQUIVALENTS (67,021) (95,623)
Cash and cash equivalents at beginning of Hi#IZIHE KIBLEEY
the period 353,503 677,811
Exchange differences EHER (495) (450)
CASH AND CASH EQUIVALENTS AT END HI#zHERBEELZEEY
OF THE PERIOD 285,987 581,738
ANALYSIS OF BALANCE OF CASH AND RERBESEBYES
CASH EQUIVALENTS Akl
Cash at banks and on hand WITHEFERFHEES 193,224 174,671
Bank deposits with original maturities of REBAA=@A KT
three months or less ZIRITIEK 92,763 407,067
285,987 581,738

22  Frontier Services Group Limited 452 ARF5 4 B AR A 7]



NOTES TO CONDENSED CONSOLIDATED
B E R R E

GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is
Suite 3902, 39th Floor, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong. The Group are principally
engaged in the provision of aviation, logistics, security,
insurance and infrastructure related services and the provision
of online financial market information. The Company is listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the
nearest thousand (HK$'000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 21 August 2020.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2020 (the “Current
Period”) have been prepared in accordance with the
applicable disclosure provision of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated interim financial
statements should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2019 (“2019 Annual Financial Statements”),
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except for certain financial assets and liabilities, which are
carried at fair value. The accounting policies applied in the
preparation of these condensed consolidated interim financial
statements are consistent with those used in the preparation
of the 2019 Annual Financial Statements, except for the
adoption of new standards and interpretations effective as of
1 January 2019.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 mREERSTHER#E)
POLICIES (continued)
2.1 Impact of New, Amended and Revised HKFRSs 21 HF  BEARKLEITERUBRSE
R 2%
In the Current Period, the Group has adopted the RAHE  AEEERMABEEE

A RERAR T _TFE—A—
BFmz et HEaG &7 HEER
SEEERBZIATKETREN
BHREEN(BREMS BEAEER
EREFEM B RS ERN - BAEGR
ERI )

following amended HKFRSs, a collective term
includes all applicable individual HKFRSs, HKASs
and Interpretations issued by the HKICPA which are
mandatory and relevant to the Group’s operations for
the accounting period beginning on 1 January 2020:

Amendments to HKAS 1 and HKAS 8
BEETERE 1R REBEEERAIE 85 2 BF]

Definition of Material
BEAZER

Amendments to HKFRS 3
BB IE WS RIS 35 2 EF]

Definition of a Business

KB ZEE

Amendments to HKFRS 9, HKAS39 and HKFRS 7
BBMIEMEERE 9% - BALFTLERE 395
REBHERELERZE 752185

Interest Rate Benchmark Reform

PREARE

Amendments to HKFRS 16
BERMERELERE 16 5%,2185]

COVID-19-related rent concessions

A AR S AR R 2R R

Revised Conceptual Framework
EIERTHE S HESR

Revised Conceptual Framework for Financial Reporting
KERT MBS SELR

The adoption of these amended HKFRSs does not RAH BN ZEEETEATBE

BEEALTE

24

have any material impact on the Group’s condensed
consolidated interim financial statements for the Current
Period.
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2 BASIS OF PREPARATION AND ACCOUNTING 2 REEEREFBER#E)

POLICIES (continued)

2.1 Impact of New, Amended and Revised HKFRSs 21 HF  BEARKLEITERUHBRS
(continued) ERZHE(E)
The following new and amended HKFRSs have been TAFET REEIERT 2 BB M B RS
issued, but are not effective for the Group’s accounting LRI HEM EHAREAEERZ
period beginning on 1 January 2020 and have not been T-TF-A AR ZzETHAE
early adopted: AR I R R ERAN

Effective for
annual periods

beginning
on or after
R B H
Rz BEBZ
FEHBLENR
HKFRS 17 Insurance Contracts 1 January 2021
BB REERE 75 RREK —ZE-—%—H—H
Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2022
Non-current
SEHEERISE 1 R 2 18R] BaEIEAEREDKIERE —T-_—_#%—H—H
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022
BB E RIS 35k 2 EET MaERZ2E —E-—fF—A—H
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before 1 January 2022
Intended Use
FEHERAIE 16 9% .2 185T W% - WIS RERE  ERTERBR 2 FTS IR —ZE-_%—H—H
Amendments to HKAS 37 Onerous Contracts — Costs of Fulfilling a Contract 1 January 2022
GETERIE 7R EET BEMEESH — BITEaHN2HAR —E--F—H—H
Annual Improvements to Amendments to HKFRS 1, HKFRS 9, HKFRS 16 1 January 2022
HKFRSs 2018-2020 Cycle and HKAS 41
BEMBHREEN —Z-—N\FE BERMBEREERE 15 - BEVG —E-—%—H—H
—ETFRFEIGE #&iﬁﬁll% 95k - %ﬁﬂﬂaﬁ&iﬁﬁﬁll% 16 5% &
BEAEAE 4152
Amendments to HKFRS 10 and Sales or Contribution of Assets between an To be determined
HKAS 28 Investor and its Associate or Joint Venture
BB BRELERE 105 & REERABMENRINEERAIZHNEELE FETE
BERTAERISE 28 5% 2 (8T gOF &
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SEGMENT INFORMATION

The chief operating decision maker has been identified as the
Board of the Company. The management has determined the
operating segments based on the internal reports reviewed
by the Board of the Company that are used to assess
performance and allocate resources. The Group's operating
segments are structured and managed separately according
to the services provided by different strategic business units,
and the services offered are subject to risks and returns that
are different from those of the other operating segments.

In December 2019, the management has changed its internal
performance review to align more closely with the Group’s
strategic decision and development of which the previous
operating segment of Aviation and Logistics Business was
separated into two operating segments, namely Aviation and
Logistics Business and Security, Insurance and Infrastructure
Business to reflect the latest business development of the
Group. The comparative amounts of the segment information
for the six-month period ended 30 June 2019 has been
reclassified to reflect such change.

The performance and the financial position under each
operating segment are summarised as follows:

(i) Aviation and Logistics Business (‘AL Business”) —
Provision of aviation and logistics related services;

(i) Security, Insurance and Infrastructure Business (“Sll
Business”) - Provision of security, insurance and
infrastructure related services; and

(iiiy ~ Financial Market Information Business (“FMI Business”)
— Provision of online financial market information.

Others include corporate income and expenses, other direct
investments and others.

The Board of the Company assesses segment performance
based on reportable operating result.
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BAGEPH I HEBRRE

3 SEGMENT INFORMATION (continued) 3 SHBERGE
An analysis of the Group’s revenue, results, total assets and AEERAHRIZEEED HTE WA
total liabilities information for the Current Period by operating X% EELELRABEABERSTM
segments is as follows: N

Unaudited
FRBER
AL SlI FMI

Business Business Business

RER 2R RR EA- i
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FE FEr FEr FEr FEr

Revenue from contracts with customers REEF AL Z YA

(from external customers) (REHINEE) 225,280 33,452 7,196 - 265,928
Depreciation nE 22,934 1,872 275 1,538 26,619
Amortisation B 801 43 — — 844
Operating loss B (41,060)  (21,374) (489)  (68,184)  (132,007)
Interest income FIBWA 2,860
Finance costs RER A (6,002)
Share of losses of associates [E(REE 2N RIS 1B (1,216)
Loss before income tax BATEHAIEE (136,365)
Income tax credit FsHESR 6,237
Loss for the Current Period AEEER (130,128)
Total assets BESE 576,424 161,581 3,460 360,399 1,101,864
Total liabilities BEER 273,015 51,440 7,103 61,019 392,577
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3 SEGMENT INFORMATION (continued) 3 DEER(#E)
An analysis of the Group’s revenue, results, total assets and $%@%ﬁi_7 NEANA=FTHIEAHE
total liabilities information for the six-month period ended 30 AEEZREENHAE WA - X4E - &

June 2019 by operating segments is as follows:

E%@Tﬁ&ﬁ%%@%ﬁﬁﬂ ST

Unaudited
REEYK
AL SlI FMI
Business Business Business Others Total
nzk =R Rk SEmE
mREB  REREE BHES Hity @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT FAT
(Restated) (Restated) (Restated)
(BE5) (BE5) (m&5)
Revenue from contracts with customers REEF AL ZYA
(from external customers) (REHIHEE) 329,109 9,556 8,025 - 346,690
Depreciation nE 23,808 750 278 1,202 26,038
Amortisation B 802 - - - 802
Operating loss KEER (43,863) (22,640) (1,078) (68,570) (136,151)
Interest income FSWA 5,788
Finance costs REMA (5,705)
Share of losses of associates B ERAEE (1,194)
Loss before income tax BRATEHAIEE (137,262)
Income tax credit FHESR 4,331
Loss for the period AHEER (182,931)
Total assets BELE 711,002 95,671 2,480 639,474 1,448,627
Total liabilities BEEE 314,444 9,861 6,538 55,939 386,782

Frontier Services Group Limited %t 2 RS &= E AR A 7
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REVENUE FROM CONTRACTS WITH 4 REAEFFEHZWA
CUSTOMERS
Disaggregation of revenue from contracts with customers: KEBEALHZWADI :
Six-month period ended 30 June
BEAA=+THLEANEAHE
2019
—ZE-NF
(Unaudlted) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FET FET
Timing of revenue recognition TERUL A 2 B RS
At a point in time A — 2L 214,202 321,317
Over time i B S 51,726 25,373
Revenue from contracts with customers EZF& 42 U A
(from external customers) (REHINEFE) 265,928 346,690
FINANCE COSTS 5 ®EMRRK

Six-month period ended 30 June

BEAA=+THLEAEAHHE

2019

—E-NF
(Unaudlted) (Unaudited)
(REEEX) (CREEEZ)
HK$°000 HK$'000
FET F&T

Interests on: THIREZHE
Bank loans RITER 604 500
Lease liabilities HEEE 3,917 3,746
Other loans HbhEX 34 27
Facility arrangement fees MERHER 558 1,361
Net exchange losses on borrowings B BN ERFR 889 71
6,002 5,705
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6 INCOME TAX CREDIT

o EY

FrieHiER

Six-month period ended 30 June

S

BEANA=+THLEAEAHH

2019

—E-NEF
(Unaudlted) (Unaudited)
(REBEX) (REEE%)
HK$’000 HK$'000
FAET FET
Current income tax BNEARARAS T
Outside Hong Kong BB AN [E
Provision for the Current Period N AR B (45) (71)
Adjustments in respect of prior BB R
periods — 30
(45) (41)
Deferred income tax RIEFTEE
Outside Hong Kong FH S LA [ 6,282 4,372
6,237 4,331

Taxes on assessable profit for the both periods are accrued
using the tax rates that would be applicable to the expected
total annual earnings.

Income tax expenses are recognised based on management’s
estimate of the weighted average annual income tax expected
for the full financial year.
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BHGEESPH M BBRRE

(a)

(b)

(c)

(d)

7 LOSS FOR THE PERIOD 7 HRER
The Group’s loss for the Current Period is arrived at after AEEAHEEEE MR GIA) THE
charging/(crediting): 18 :
Six-month period ended 30 June
BEAA=tTRHILAEAHE
2019
—TNEF
(Unaudited) (Unaudited)
(REEX) (REEZ)
HK$’000 HK$'000
FETT FAET
Rental expenses HEeEA
Rentals on land and buildings T RIEFHEE 4,827 7,099
Rentals on equipment HEHEE 2,159 1,214
Rentals on motor vehicle RERS 150 118
7,136 8,431
Depreciation and amortisation ERE#H
Depreciation of right-of-use assets (G ERE 17,749 15,174
Depreciation of property, plant and #%¥ - #E RRETE
equipment 8,870 10,864
Amortisation of other intangibles H A & E 844 802
27,463 26,840
Other operating expenses HitzEEH
Professional and consultancy fee BXERBAER 3,479 7,349
Travelling expenses =IRE H 3,915 8,097
Net exchange losses VE H 5185 58 10,099 5,461
Net loss on disposal of property, REYE - e R
plant and equipment e 5=V — 477
Auditor’s remuneration ZEETH &
Audit services EZRB 1,540 1,425
Non-audit services EEZRE 170 264
General office expenses MRAEEH 7,936 8,118
Motor vehicles expenses REEA 1,232 1,797
Others HAth 16,320 22,399
44,691 55,387
Other income and other gains Hi WA & HAtb 2=
Warehouse income BRERA (1,116) (2,116)
Write-back of other payables H b FE ST FRIE R ) — (778)
Net gain on disposal of property, HEWE - WEBRZEZ
plant and equipment e F 88 (1) =
Others Hfh (352) (927)
(1,469) (3,821)
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LOSS PER SHARE

The calculation of the basic loss per share for the Current
Period is based on the Group’s loss attributable to the equity
holders of the Company and the weighted average number of
ordinary shares in issue during the Current Period.

The basic and diluted loss per share for the Current Period
were the same because the effect of the conversion of all
dilutive potential ordinary shares outstanding, including the
conversion of the exchangeable preference shares and the
exercise of the outstanding share options, during the Current
Period was anti-dilutive.

The weighted average number of ordinary shares in issue
during the both periods were the number of ordinary shares in
issue.

Weighted average number of ordinary 2 %17
shares in issue

S

BRER
KM SREABBERERDAES

BHEABRGAREEEBEARRABAE 2
1T B T8 -

HRAREAMEZETEINT AEEER
ZBELAREERE (B L REiRg
B S B s RATHE 2 P i) BB IR #E 2L
& MUtAEE e SRERREEEEN
[7] o

R AE IR 2 B 31T BB i F 5 &
NREETERRZEA -

Six-month period ended 30 June
BEARA=THLEAREAHE

TRz IR 8

2019

—TNEF

(Unaudlted) (Unaudited)
(RGEZ) (REER)

2,344,818,660

2,344,818,660

Loss attributable to the equity holders ZRRQ Fl#EZEA A EEERE

of the Company

HK$°000 HK$'000
FET FET
(130,221) (132,918)

9 DIVIDENDS 9 RKRE

ARAEFETERRNEBE_T_FTF
NAZ= 8 1ERE A BfE 2 AT B AR S
(ZF—N&F: &) -

The Board of the Company does not recommend the payment
of any interim dividend for the six-month period ended 30
June 2020 (2019: Nil).
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10 TRADE RECEIVABLES 10

An aging analysis, based on the invoice date, of the trade
receivables as at the end of the reporting period is as follows:

85 BWRE

REHR - BB RUGIRZ Bk D 1T (&
RERHEWAT :

30 June 31 December

2020 2019

—E-EF —ZT-NF

ANA=1H +=A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FETT FET

Within 1 month —EAR 52,130 73,576
1-2 months —EZmEA 25,653 28,048
2-3 months MZE=EA 7,050 11,934
Over 3 months BiE=18A 162,816 151,911
247,649 265,469

Less: loss allowance J TR (17,174) (13,882)
230,475 251,687

The fair value of trade receivables approximates its carrying
amount.

Credit terms ranging from one to three months from the
invoice date are generally granted to major customers. The
Group seeks to maintain strict control over its outstanding
receivables. The Group performs ongoing credit evaluation of
its customers and makes frequent contact with its customers,
if necessary.

BHRYFAZ A A BEEAREERS

$Elf&ﬁ%$£§ﬁaﬁiatﬁﬂ

—E=lAZEEH AEBEGEER
A28 1) L 1) AR U ER 2 B MR ERIA o AN R [
HEFPHELETERELS  ULKFHEHEP
EE(WEE) -
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11 TRADE PAYABLES 11

An aging analysis, based on the invoice date, of the trade
payables as at the end of the reporting period is as follows:

B2 BNRE

RIRE R
AEZER)WOT ¢

S

B I RNFIEZ R (E

30 June 31 December
2020 2019
—E-TF —NF
ANA=1H +=—A=+—8
(Unaudited) (Audited)
(REBEZ) (E&EZ)
HK$°000 HK$'000
FETT FAET
Within 1 month —EAR 34,267 38,330
1-2 months —ZE=/mEA 11,526 10,967
2-3 months MZE=EA 7,305 6,059
Over 3 months BiE=18A 18,992 25,949
72,090 81,305
The fair value of trade payables approximates its carrying B RENREz A BEEAKREDEBERS
amount.
12 BORROWINGS 12 &
30 June 31 December
2020 2019
—E-EF —NEF
ANA=1H +=—A=+—8
(Unaudited) (Audited)
(REBEZ) (E&EZ)
HK$’000 HK$'000
FETT FAET
Current portion BNHEAZR ()
Bank loans RITER 4,763 4172
Other loan HEMER 340 340
Total borrowings BXes 5,103 4,512

IR AR BEEHEKREERS - JEAH
BERZRAEBEDRETSHREXRSR
FERETEE W ERBEER
VERZ AEBRITRIEEHFRERE -

The fair values of the borrowings approximate their carrying
amounts. The fair value of the non-current borrowings are
based on market quotes or estimates using discounted cash
flow calculations based upon the Group’s current incremental
borrowing rates for similar types of borrowings.

e fB /ﬂﬂ?v M
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13 SHARE CAPITAL 13 K&
Ordinary shares of
HK$0.10 each
BRO.10EBTZEER
Number of
shares HK$'000
BREE FETT
Authorised JEE
At 31 December 2019 (audited) and RZE—NF+=—A=+—H
30 June 2020 (unaudited) (REBEZ)R_ZE_ZFA
=+ H(REER) 3,000,000,000 300,000
Issued B81T
At 31 December 2019 (audited) and R-_E—NF+_-_A=+—H
30 June 2020 (unaudited) (RBER)R_E_FF,NA
=T HRREER) 2,344,818,660 234,482
Note: et -
Upon the completion of the subscription of shares on 23 May 2018, RZZ—N\FRA=-F+=AZKBRNABEE AR
the exchange price of the preference shares (the “Preference ’fﬁl\%’ﬁﬁﬁ%?ﬁ‘ll\DVN (Group) Limitedﬁéﬁ;i{
Shares”) issued by DVN (Group) Limited (a wholly-owned subsidiary RBRARBHEBRZ @ER(TEER]) 234

BREEGRASRI 72 LA R FR3.4058
T(RAEBRME]) - NERABEREERER
ZECBRTELSRA AN AR L BERE B
31,250,000 A =8 % 75 34,191,176 i

of the Company) are exchangeable into new ordinary shares of the
Company shall be adjusted in accordance with their terms from
HK$3.72 per share to HK$3.40 per share (the “Adjusted Exchange
Price”). Following the Adjusted Exchange Price becoming effective,
the number of new ordinary shares of the Company into which such
outstanding Preference Shares are exchangeable shall be adjusted
from 31,250,000 shares to 34,191,176 shares.
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14 COMMITMENTS AND CONTINGENT 14 ARERSREE

LIABILITIES
(a) Capital Expenditure Commitments (a) ERBEZEAIE
The Group’s capital expenditure contracted for as at 30 AEBR -_ZTE-_FTFA=1+HE

FRERREENEAFT

June 2020 but not yet incurred were as follows:

36

(b)

30 June 31 December
2020 2019
— ? —_ q—: :%—j‘LﬁE
AA=1H +=—A=+—H
(Unaudited) (Audited)
(REEZ) (&Ez)
HK$’000 HK$'000
FET FET
Investment in a fund (Note) RES 2 E (H:E) 191,552 194,775
Purchase of land-use-rights TEE b (F A 10,948 11,163
202,500 205,938
On 3 December 2019, the Group entered into a R-_ZTE—NLE+-_A=H X%

shareholders’ agreement with Rainbow Sea Limited
(*RSL"), an indirect wholly-owned subsidiary of CITIC
Capital Holdings Limited in relation to the establishment
of a joint venture company, Frontier Strategic Resources
Holding Ltd. (the “dJV Company”). On the same date,
the Group entered into a limited partnership agreement
and the subscription agreement pursuant to which
the Group and RSL shall commit to a contribution of
US$25,000,000 each to the investment fund (the “Fund”)

EmEEeERAA(EKE] T
éZM IRAE R A A 2 HE 2 &M
A7) B2 A & A A Frontier
Strateg|c Resources Holding Ltd.
(B8RRI ZKRE = [
H - Z’SE.uT_LEIZEI(A%Tﬁu%&wu
BiHE Bl AEEREEE
HEEHaE A RAaE AL
MBARMERZEKREES(E
£ J) tH & 25,000,000% T > A&

managed by the JV Company and the JV Company’s HE7E—FHBERL ; AN/NICTN S
subsidiaries. Further details in relation to the Fund HH?%_? 7'L¢Jr A=ZBHzZA
are set out in the Company’s announcement dated 3 HE - RZTZEFAA=+AH"

December 2019. As at 30 June 2020, the Group had
capital expenditure commitment for investment in the
fund of US$24,711,640 (equivalent to HK$191,552,000)
(31 December 2019: US$25,000,000 (equivalent to
HK$194,775,000)).

Financial Commitments

The Group did not have any other significant financial
commitments as at 30 June 2020 (31 December 2019:
Nil).

Frontier Services Group Limited e 2R#&GEBHRE A
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14 COMMITMENTS AND CONTINGENT

B A5 R MR

LIABILITIES (continued)

(c)

Contingent Liability

As at 30 June 2020, the Group did not have any
significant contingent liability. As at 31 December
2019, an indirect wholly-owned subsidiary of the
Company issued a fixed and floating debenture on
all its assets to a bank as securities for a banking
facility of US$1,500,000 (equivalent to approximately
HK$11,687,000).

15 MATERIAL RELATED PARTY TRANSACTIONS 15

(a)

Transactions with Related Parties

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in
this note. In addition to those transactions and balances
disclosed elsewhere in these condensed consolidated
interim financial statements, the Group entered into
the following material transactions with related parties

during both periods:

B HEfBARZETES
BARZARWERZHE
MEZHEBA

Receipt of rental income of
leasehold property from a
company owned by certain
directors of a subsidiary

(c)

14 ARERSIREEE)

RIREE

R=ZTE_ZTFA=1+H ~£H
TEARNEASIAEBE R=F
—NWE+=—A=+—8  ARAZ
—REE2ENBRARREMAEE
ERRITETEERFBERESE
EA—%1500,000%T(HERE
11,687,000 /87T ) Z R1TRE & H (R &
ﬁo

EXBBRALRS

(a)

BEBALRS

AR B EENE R E (B R
AL ZHZRHERGAEET I
HiE - B ERAMERE - B
ZEEAGATHYBRREL M
TRBEZXGRAERIN - BIA - R
SETETATER@HRALRS

Six-month period ended 30 June

BEAA=+THLEAEAHHE
2019

—NE

(Unaudlted) (Unaudited)
(REE®R) (REEER)
HK$’000 HK$'000
FHET TFET

— 16

All the transactions were negotiated with related parties
on normal commercial terms or in accordance with the
agreements governing those transactions.

HEBMALZAERS  HR—K
BEGREN IBRBREZER

5 Z hE AT
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MHGS RS REME/

15 MATERIAL RELATED PARTY TRANSACTIONS 15 ERBBALRZ @)
(continued)
(b) Details of Key Management Compensation of the (b) ZEBTIETEAEMEHE
Group

Six-month period ended 30 June

BEAA=THILANEAHE
2019

—ZE-NF
(Unaudlted) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FAET
Short-term employee benefits R BT 11,161 11,152
Post-employment benefits BERL 12 4R T 114 109
Share-based compensation AR S 2w E 4,573 6,885
15,848 18,146
The directors, the Chief Executive Officer and the Chief KRABIEE  (THEE KT IEEE
Financial Officer of the Company are regarded as the WEABNER  TEEEAS -
key management personnel of the Group.
(c) Other Period-End/Year-End Balances (c) HuhHiR "Fhite
30 June 31 December
2020 2019
—E-EfE —ET-NF
ANA=1H +=—A=+—8H
(Unaudited) (Audited)
(RIGEZ) (&Ez)
HK$’000 HK$'000
FET FAET
Prepayments, deposits and other — FAFK - & Kk E ek
receivables HIE
Associates /NG| 16,398 13,859
A shareholder of the Company RAR—HBRER — 259
Other payables and accruals Hih R SRIEREE A
Associates AN 45,706 7,012
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FAIR VALUE ESTIMATION

The different levels of financial instruments carried at fair
value have been defined as follows:

(a) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

(b) Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2); and

(c) Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The fair value of equity instruments at Fair Value through Other
Comprehensive Income at 30 June 2020 with respect to the
unlisted investments amounting to HK$4,000 (31 December
2019: HK$4,000) which are not traded in an active market (for
example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and
rely as little as possible on entity specific estimates. If one
or more of the significant inputs is not based on observable
data, the instrument is included in level 3.

Specific valuation techniques used to value financial
instruments include:

. Quoted market prices or dealer quotes for similar
instruments; and

o Other techniques, such as discounted cash flow
analysis, are used to determine fair value for the
remaining financial instruments.

During the six-month period ended 30 June 2020, there were
no transfers of financial instruments between levels 1, 2 and 3
(81 December 2019: same).

16

DEEMSE

BRAABEARNERTAZEERER
LUl

(a) MHREBEEXBBEERTS ZRE

(RERE)(F—ER)
(b) BE-—EAMBEZIREIN B

BEFBBEZTERENEEBR)X
RMEEPTERER)ZABEZE
ANE(BEZBHR) &

(c) FHEEKBBEZBABELIFKE
QIE-E ikt % AQAIENI R oF v o)
ANE(E=EH) -

ATE_ZTFENRNA=1H BEWIERE

BMEEEELMEENKRAREBEER
Hibh2mE a5 0R 2 I T B (B oMTA
TE)ZAREBEL00BL(ZE—NEF
+=—A=+—8 : 4,000 &) HERE
BT E o a%%%%ﬁﬁﬁf—'ﬂﬁrﬁﬁﬁﬁﬁ
HEMBHE  MEAERIERRFEE
BEfhEr o W— B ZHEERB AELIER
BREBREE  IRTAFAE=EBR -

ARERTAGEZFELERTERE

« BUIAZTSEERRHHH

B R
. HBEM (T RE\SRED )
REEEH TR I A ZAREE -
RBE-_ZE_ZEFA=+HIEEAH

BB _R=ERzETEELSR
TRER(—T—NF+_A=1+—H: 48
@) o

Interim Report 2020 1 EA%R <

39



OTHER INFORMATION
Hith &

DIRECTORS’ INTERESTS AND SHORT POSITIONS EERAQBREMABE LB RS RE
IN SHARES AND UNDERLYING SHARES OF THE RO ZEEZRKRA

COMPANY OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the R-BE-_TFEXA=1H EERNARFIHER
directors in the shares and underlying shares of the Company or BABE(EEREAMBEKA((ESERBER
its associated corporations, as defined in Part XV of the Securities Bl 1) XV )z B tn RARRARR (D R HE B B AR
and Futures Ordinance (the “SFO”) and as recorded in the register NEREESFRHAEKDIE 2EFE 2 B
required to be kept by the Company under Section 352 of the SFO ZREERRE BB LEMETAZESETES

or as otherwise notified to the Company and the Stock Exchange RS R ([BESFH ) BRSITHME RN A
pursuant to the Model Code for Securities Transactions by Directors MR e AR IAT
of Listed Issuers (the “Model Code”), were as follows:
Long Positions in Shares and Underlying Shares of the REATARGREBRAZEE
Company
Number of
underlying
shares held % of the
Number of ordinary shares held gzl fesned
g BEREA RHBEE share capital
Personal Family Corporate Personal of the
Name of director interests interests interests Total interests Grand total Company
ERAREEST
Espz fHAER RiEER DEEE b AR @ REFDL
Mr. Erik D. Prince (“Mr. Prince”) 200,690,657 — — 200,690,657 — 200,690,657 8.56%
Erik D. Prince % 4([Prince £4 1)
Mr. Ko Chun Shun, Johnson (“Mr. Ko") — 2,040,816 268,776,719 270,817,535 — 270,817,535 11.55%
BRELE(REE]) (Note (i)) (Note (ii))
(W) (Wit (i)
Dr. Hua Dongyi (“Dr. Hua”") — — — — 71,679,276 71,679,276 3.06%
ER-BL([EEL)) (Note (iii))
(et (i)

Professor Lee Hau Leung
(“Professor Lee”) (Note (iv)) 1,400,000 — — 1,400,000 — 1,400,000 0.06%
ERRHE ([ ZHR]) (Wit (i)

Dr. Harold O. Demuren 1,400,000 — — 1,400,000 — 1,400,000 0.06%
Harold 0. Demuren {8+
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OTHER INFORMATION
Hith &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

(continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

Notes:
(i These shares were held by the spouse of Mr. Ko.
(i) This represents:

(a) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International Limited
under the SFO by virtue of his interests in First Gain International
Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under
the SFO by virtue of his interests in Rich Hill Capital Limited;
and

(c) the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited under
the SFO by virtue of his interests in Greater Harmony Limited.

(iiiy ~ These represent the share options of the Company granted to the
respective directors under the Company’s share option scheme, details
of which are disclosed in the section titled “SHARE OPTIONS AND
SHARE AWARD” below;

(iv)  Professor Lee resigned as an independent non-executive director of
Company on 29 July 2020.

Save as disclosed above, as at 30 June 2020, none of the directors
had any interests or short positions in the shares or underlying
shares of the Company or any of its associated corporations which
had been recorded in the register required to be kept under Section
352 of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above and the section titled “SHARE OPTIONS
AND SHARE AWARD” below, at no time during the six-month period
ended 30 June 2020 were rights to acquire benefits by means of
the acquisition of shares in the Company granted to any director or
their respective spouse or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

ESRAQAREMABEZER G KX E
B 2 BER KR ()

RARBROREERD 2T & ()

Kz -
(i) ZERGERLEZRBES -
(i)  ZEFIE:
(a) WBEIFHFRBEKD  BREEERFirst
Gain International Limited Z#28 @ B4R
{EHEA First Gain International Limited £
H 248,276,719 FRARA R LB 2 s
(b) WREZFFRAEKEO - BRSEERRICh
Hill Capital Limited Z # #= » 8 # % 1

# A Rich Hill Capital Limited¥s & Z
175,500,000 BRANA B E @A 2 s - R

(c) WEBHFERBEKH BRREEER
Greater Harmony Limited Z #2§ » SR
{E % % Greater Harmony Limited# & 2~
45,000,000 IR A &) @A 2 A o
(i) ZEHEFEBEAARBERETIRETARESY
RNARBEARAE - FEBR T X[ BB AR AE R AR (7 428 | —
BT

(iv) ZFERER-_ZF_ZFLtA-_tAAREARFE
STIFRITEE ©

B EXFHIEEEN RZT_TFA=1H "
BEEEN AR E S EEMAREE 2 R4
BA R {0 7 BB R RC A IRIR RS 25 K I & {6k 51 56 352
GMEEBRMERAERIRE - HRER
EFRRARITAG AR B R 2 E sk

NN
KB o

ESWBRG 2EFR

B EX[ESENA R R SAEAAR A B A () & 48
Rt 2 s BOR B | — 80 K T X[ B A B ik
D HREY | —EiP A ES  ERNESHEEFZE
ZEBRAKNFTRHBERBE_F_FF A
=+ B 1N EABREAEEER TR EBEAR
NEIRD MBS 2 A - TREITETMZFE
A o AN B S EAFAAIB B 2 7] IR A 2R B R S AE A
ZH BEEFTURSEAEMEEZ ZFE
A o
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OTHER INFORMATION
Hith &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRRHEMATRARG 2B
PERSONS’ INTERESTS IN SHARES

As at 30 June 2020, other than the interests and short positions of R-ZE_ZFFARNA=1TH BEXEERAAR
the directors or chief executive of the Company as disclosed in the B SR AL ] $E Bt 0 [ AR 1 Mo 48 B A% 10 2 2 Bk
section titled “DIRECTORS’ INTERESTS AND SHORT POSITIONS IN Bl —HHARBE 2 ARRESTHEETHRAS
SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY 2R FORRIN - IRBARR RIRIRE H KA E %
ASSOCIATED CORPORATIONS” above, the following interests of 5% BI%E 336 157 E 2 Em B fMadss - HMEALQF
or more of the issued share capital of the Company were recorded BETRAS% RN 2R 2 EERR R EA
in the register of interests required to be kept by the Company AR :

pursuant to Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the RAEQXTRAREERGD ZFR
Company
Number of
underlying
shares held
Number of ordinary shares held g2l
FEEEREA RGHE % e o]
Direct Through Through share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total the Company
EADNRBRT
£ ERERER BRZENT @zt BRTENT &t NPl
Easy Flow Investments Limited 607,592,607 — 607,592,607 — 607,592,607 25.91%
EHREARAA
CITIC Investment (HK) Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
MEREEE(RE)ERAR (Note (i))
(Hrit ()
CITIC Corporation Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
HmEREERAT (Note (ii))
Wiz (i)
CITIC Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
RERERAERAR (Note (iii))
(Wit (i)
CITIC Group Corporation — 607,592,607 607,592,607 — 607,592,607 25.91%
mEREREFRAR (Note (iv))
(Wit (iv)
Taiping Trustees Limited 160,000,000 — 160,000,000 — 160,000,000 6.82%
AFERERAR
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OTHER INFORMATION
Hith &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the

Company (continued)

FERRREMALIRRD 2EE @)

RARBROREERD 2T & ()

Number of
underlying
shares held
Number of ordinary shares held g2l
g BREA RAEAE oNofithelissued
Direct Through Through share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total the Company
HADNRB RS
£ ERERRA BRTENT @t BRTENT @zt RERAL
Taiping Financial Holdings Company Limited — 160,000,000 160,000,000 — 160,000,000 6.82%
ATERARBRAF (Note (v))
(Ht(v)
China Taiping Insurance Holdings Company — 160,000,000 160,000,000 - 160,000,000 6.82%
Limited (Note (vi))
REATREBERERAE (Wt (vi)
Trinity Gate Limited 175,399,571 — 175,399,571 - 175,399,571 7.48%
Timeness Vision Limited — 175,399,571 175,399,571 — 175,399,571 7.48%
(Note (vii)
(Wi vii)
Teng Rongsong — 175,399,571 175,399,571 — 175,399,571 7.48%
fR AL (Note (viii))
(Hi## i)
Rich Hill Capital Limited 175,500,000 — 175,500,000 - 175,500,000 7.48%
(Note (ix))
(HrZ (ix)
Notes: HiaE
(i) CITIC Investment (HK) Limited is deemed to be interested in the (i) BEEHFRBEGA AR EREEE(ER)E
607,592,607 ordinary shares of the Company held by Easy Flow BRARFERBIREGR AR Z s « BUIRRERE
Investments Limited under the SFO by virtue of its interests in Easy BRBIRERRABFRFAE 2 AR AF 607,592,607 i
Flow Investments Limited. LRk s o
(i) CITIC Corporation Limited is deemed to be interested in the (i)  WEBEEFHFRBPEED - BRFEREERIAFE

607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC

Investment (HK) Limited.

FERETE(EB)BRAR 2 @ BERIEHE
BREBKLEBRARFA ZARRF 607,592,607 ik
Lk s o
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OTHER INFORMATION
Hith &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited. Mr. Luo Ning,
a deputy chairman and an executive director of the Company, is an
employee of CITIC Group Corporation.

Taiping Financial Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares of the Company held
by Taiping Trustees Limited under the SFO by virtue of its interests in
Taiping Trustees Limited.

China Taiping Insurance Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares held by Taiping Trustees
Limited by virtue of its interests in Taiping Financial Holdings Company
Limited.

Timeness Vision Limited is deemed to be interested in the 175,399,571
ordinary shares of the Company held by Trinity Gate Limited under the
SFO by virtue of its interests in Trinity Gate Limited.

Mr. Teng Rongsong is deemed to be interested in the 175,399,571
ordinary shares held by Trinity Gate Limited by virtue of its interests in
Timeness Vision Limited.

Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue
of his interests in Rich Hill Capital Limited. Such interest forms a
part of the corporate interests in the ordinary shares of the Company
interested by Mr. Ko as set out in the section titled “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above. Mr. Ko is a director of Rich Hill Capital Limited.

Save as disclosed above, as at 30 June 2020, no other person
(other than the directors or chief executive of the Company whose
interests are set out in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above) had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

Frontier Services Group Limited %t 2 RS &= E AR A 7

FERRREMALRRD 2EE @)

RARBROREERD 2T & (&)

Hrat

(iii)

(iv)

(vi)

(vii)

(viii)

B EXFREES

(%)

RIFFEH RGN - ARPEBEROBRAR
RAETRBEAERARZER  MEREEERY
FEBRARFEARZAR A 607,592,607 i & i %
P =

RIBEEFFRBAEEN - ARFEPEEEERAR
BEPETPEROBRARZED - WMEEEES
REITEBRRRFHA ZARF 607,592,607 i &
BRI - ARRIZBIEERAITEFTRELE
ARTETPEEEBRARZES -

RIBEEHFRAEE - ARATFERIZERERAA]
RAEATERERARZER - BRRIEERAT
EEARAFAFE 2427 160,000,000 A& I 8 A%
Ll

BIRESH KBS GEA - BRFEAFREBERER
RAFAEATeMIERER AR 2 Ea - BIFERIE
BB RNTEREBRARRA ZA AR 160,000,000
A& AR R 2 e s o

RI%E H kB E K- B RTimeness Vision
Limited 4574 Trinity Gate Limited 225 @ MR 1E
4 Trinity Gate Limited #4852 A& A/ 175,399,571
IR AR 2 HE e o

BREZFAFRBEGRD BRBEEVREERE
Timeness Vision Limited 2 # % @ MR IEHE
Trinity Gate Limited #5242 175,399,571 i%
i G 2

REEFRBAEER - AR S L ERERich Hill
Capital Limited Z ## % + #4458 (E#E B Rich Hill
Capital Limited# & 2 175,500,000 f% 748 2 7] A%
M2 - ZEHRBK FXEEREADRRE
Rl AR E A B AR 10 A B AR D 2 i 2s OA R | — B
I ZBAEBRAEARAREBR 2 R ez — 5
5 o B4 A Rich Hill Capital Limited Z &= ©

RZZBZTFXA=+H"

BEAMAL(RARESFHEIZTRALRR

BN

BEZRSECHIN EXEERARAH

EAIREEBE RO REERD 2 EERRR | —
B )R AR BN KBERND TP REREREZ 5
KRG R P15 336 1R7A TRk <R OKR °



OTHER INFORMATION
H th B

SHARE OPTIONS AND SHARE AWARD

(a)

Share Option Schemes

The Company adopted a share option scheme (the “Scheme”)
on 28 March 2012. The Scheme continues to recognise and
acknowledge the contributions of the Eligible Participants
(as defined in the Scheme) to the Group. The Scheme is also
designed to provide incentives and help the Group in retaining
its existing employees and recruiting additional employees.

Movements in the number of outstanding share options
and their related weighted average exercise prices were as
follows:

2020

B ER IR SRR

(a)

BRESE

ARalRZE——F=A=+N\BHEM—
BB EI([ET 8L - SFEIEES TR
RAIGER2HEE (TR EFTEEHASE
EEH 2 BB - 5HEINE EiRE 2B R 1%
PASERBHEERRERBEELES -

HARTTRZ BIRESE 228 R EBEMN
BFETEENT

Six-month period ended 30 June

BEAA=TRHLEABANRE

2019

= E i —hE
Weighted Weighted
average average
exercise exercise
price Number of price Number of
per share options per share options
bnEF 35 hnHEF5
BRITEE BIREHE BIRITEE BlESE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEER) (REEERZ)
HK$ HK$
BT BT
The Scheme =2l
At 1 January Rn—H—H 1.130 76,039,276 1.272 64,886,120
Granted B — — —
Exercised 2178 — — —
Lapsed B R 0.970 (2,800,000) 1.254 (12,295,030)
At 30 June RANA=+H 1.136 73,239,276 1.277 52,591,090

Out of the 73,239,276 outstanding share options at 30 June
2020 (30 June 2019: 52,591,090), 49,791,090 options were
exercisable (30 June 2019: 31,194,060). During the six-month
period ended 30 June 2019, 2,800,000 share options were
lapsed (30 June 2019: 12,295,030).

AZZE-_FTFA=1+H 73,239,276 1%
—ZT—hFNA=+AH :52,591,0901%)
im ARITE 2 BB » 49,791,00019 (=
T—NERNA=1H 31,194,060 ) &
RRIER FITE - BEZT—NFAA=T
B k7518 B H#if 0 2,800,000 (== — A,
FRXA=1+H 12,295,030 BRED
KRR
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OTHER INFORMATION
Hith &

SHARE OPTIONS AND SHARE AWARD (continued) BRERKRGREE)

(a) Share Option Schemes (continued) (a) HBRETE(E)
Share options outstanding at the end of the reporting period RGBSR M ARITEEARE 2 B8 A R 1T
have the following expiry dates and exercise prices: EEMT :

Number of options

Exercise price BRERE

per share 30 June 31 December

FRITHEE 2020 2019

—z-%% —F-hE

AA=TH [eEEa=

HK$ (Unaudited) (Audited)

Expiry date ZH#A B (REER) € &9
The Scheme sT &

7 April 2020 —T-TFMA+LH 0.970 — 2,800,000

17 September 2020 —E_TFNATEH 1.530 1,560,000 1,560,000

21 August 2021 —ET-—FN\A=+—H 1.100 12,337,030 12,337,030

23 August 2022 T —F\A=+=H 1.410 14,497,030 14,497,030

26 August 2023 = \A=+"H 1.310 21,397,030 21,397,030

29 August 2024 —T_FENAZTNAB 0.800 23,448,186 23,448,186

73,239,276 76,039,276
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OTHER INFORMATION
Hith &

SHARE OPTIONS AND SHARE AWARD (continued)

(a) Share Option Schemes (continued) (a)

BRERKRDRERZ)
BRI

HMAITEZBRERBEE_FT_FTFA
=t HIEREA SRR ZZBFERT

The details of movements of the outstanding share options
during the six-month period ended 30 June 2020 are as

follows:
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2019 the period the period the period 2019 of exercise
RZB-NF RZF-N%
-A-A B Bnfr BriR AB=tTA RiTERA
HAfTfEZ BRE ZBRE ZERE ZBRE BROEZERE ZNEVHYTE
HKS
Viy3
The Scheme it
Date of grant RiLAM 8 April 2014 “Z-BERANA
Exercise price per option  BHERETEE HK$0.970 097047
Exercise period e 8 April 2015 - 7 April 2020 “E-RFRANRE-Z-ZEMALA
Held by directors HESKE
Mr. Yap g4i 1,400,000 - - (1,400,000) - -
Held by employees HEERE
In aggregate g 1,400,000 = = (1,400,000) - —
2,800,000 — — (2,800,000) — —
Date of grant RLAH 18 September 2014 —E2-mERAT/A
Exercise price per option ~ BHEREFE HK$1.530 153057
Exercise period Es 18 September 2015 - 17 September 2020 ~E-T4AATNRE-E-Z4EAETLA
Held by a service provider H—#RHHEREE 780,000 - - - 780,000 =
Date of grant RHAH 24 September 2014 —Z-MERA=TMA
Exercise price per option ~ SHBERETEE HK$1.530 1530%T
Exercise period i 18 September 2015 - 17 September 2020 —E-REAETN\BE-B-24ENET++A
Held by a service provider H—ZRHLEREE 780,000 = = = 780,000 =
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Hith &

SHARE OPTIONS AND SHARE AWARD (continued) BRERKRGODERZ)
(a) Share Option Schemes (continued) (a) HBRETE(E)
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2019 the period the period the period 2019 of exercise
RZB-0F RZB-0E
-A-H Bk R LS AB=TH RiTEAA
HARTTEZERE ZERE ZERE ZBRE HATEZERE ZHETHUTE
HKS$
BT
Date of grant RiLBH 22 August 2016 “I-RENAZTZR
Exercise price per option ~ BHBEREFE HK$1.100 110057
Exercise period fifed 22 August 2017 - 21 August 2021 “EF-+ENA-+-AZ=F-_-#N\A=1-A
Dr. Hua it 12,337,030 - — - 12,337,030 -
Date of grant A% 24 August 2017 ZE-tE\AZ 1A
Exercise price per option ~ SRERETER HK$1.410 1H0ET
Exercise period 14 24 August 2018 - 23 August 2022 ZE-\E\RZtWmAZ-E--#\A=1=A
Held by a director H-2ESHE
Dr. Hua it 14,497,030 = = = 14,497,030 =
Date of grant RiAM 27 August 2018 ZE-\FNRZTtH
Exercise price per option ~ BHERETFEE HK$1.310 131037
Exercise period hiid 27 August 2019 - 26 August 2023 “E-NENRCHERECECCENACTAR
Held by a director H-%ESKE
Dr. Hua R 21,397,030 — — — 21,397,030 —
Date of grant RiHAH 30 August 2019 “E-NENA=1H
Exercise price per option ~ BHBERE(FE HK$0.800 0.800 57
Exercise period i 30 August 2020 - 29 August 2024 “E-NENAZTAZ-E-RFNAZTAHA
Held by a director H-2E3RE
Dr. Hua B3 b 23,448,186 - - - 23,448,186 =
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OTHER INFORMATION
Hith &

SHARE OPTIONS AND SHARE AWARD (continued)

(b) Share Award Scheme

The Company has adopted a share award scheme on 10
December 2015. The share award scheme does not constitute
a share option scheme for the purpose of Chapter 17 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
purposes and objectives of the share award scheme are to
recognise the contributions by Eligible Persons (as defined in
the share award scheme) and to provide them with incentives
in order to retain them for the continual operation and
development of the Group and to attract personnel for further

development of the Group.

During the six-month period ended 30 June 2020 and 2019,
no shares were granted to any Eligible Persons under the

share award scheme.

During the six-month period ended 30 June 2020, no share of
the Company was acquired by the trustee of the share award
scheme. As at 30 June 2020, no share (31 December 2019:
no shares) was vested to any Eligible Person and no share of
the Company was held in trust for the share award scheme by

the trustee of the share award scheme.
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UPDATES ON RISK MANAGEMENT

The Group is subject to sanction risks imposed by various bodies
by virtue of its global business in frontier markets. These sanction
risks might impose restrictions to the Group’s business activities
and might have an adverse impact to the Group. The Group has put
in place various measures, including but not limited to providing
training to relevant staff, seeking external legal counsels’ advices
and establishing a risk committee, to ensure that these sanction
risks would not have a material impact to the Group.

During the Current Period, the Group continues to make use of
the above-mentioned measures to monitor the sanction risks that
the Group may expose to. With the internal control measures in
place, the Group believes that those measures should be able to
identify and monitor any possible sanction risks or exposure that
the Group may encounter in those sanctioned countries. Prior to
involving in any business activities with any sanctioned country,
individual or entity, the Group will critically evaluate the likelihood
of exposing to sanction risks, and an external legal counsel shall
also be engaged to evaluate and assess sanction risk exposure
to the Group. Activities that are to be engaged in any sanctioned
countries are considered and discussed among the members of the
risk committee of the Company prior to submitting to the Board of
the Company for further discussion and approval.

During the Current Period, save as disclosed in the 2019 Annual
Report, there were no new activities being conducted in a
sanctioned country.

As part of the Group’s risk management procedure, the Group
shall continue to review and monitor its business operations and/
or activities in those sanctioned countries or with sanctioned
individuals or entities that may be subject to sanctions imposed by
United States, European Union, United Nations, and Australia.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2020. Neither the Group nor the
trustee of the share award scheme of the Company has purchased
or sold any of the Company’s listed securities during the six-month
period ended 30 June 2020.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the six-month period ended 30 June 2020, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report from time to time, as set out in Appendix 14 to
the Listing Rules, except for that the number of independent non-
executives directors of the Company fell below one-third of the
Board as required under Rule 3.10A of the Listing Rules upon an
increase in the total number of directors of the Company during the
period from 24 March 2020 to 23 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules to regulate the
directors’ securities transactions. Having made specific enquiry by
the Company, all directors have confirmed that they have complied
with the Model Code regarding directors’ securities transactions
throughout their tenure during the six-month period ended 30 June
2020.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date of
the 2019 annual report of the Company are set out below:

On 24 March 2020, Mr. Zhang Yichen (“Mr. Zhang”) and Mr. Fei
Yiping were appointed as non-executive director of the Company.
On the same day, Mr. Hu Qinggang resigned as executive director
of the Company.

On 30 March 2020, Mr. Chang Zhenming, a non-executive director
and chairman of the Company, resigned as chairman and executive
director of CITIC Limited (stock code: 267), the shares of which are
listed on the Main Board of the Stock Exchange.

On 2 June 2020, Mr. Luo Ning, an executive director and deputy
chairman of the Company, resigned as director of Baiyin Nonferrous
Group Co., Ltd. (stock code: 601212.ss), the shares of which are
listed on the Shanghai Stock Exchange in the PRC.

On 30 June 2020, Mr. Zhang was appointed as independent non-
executive director of China Vanke Co., Ltd. (stock code: 2202), the
shares of which are listed on the Main Board of the Stock Exchange.

On 23 June 2020, Mr. Cui Liguo (“Mr. Cui’) was appointed as
independent non-executive director of the Company.

On 29 July 2020, Professor Lee Hau Leung resigned as independent
non-executive director of the Company and all his related
commitments to the audit committee, nomination committee and
remuneration committee of the Company.

On 21 August 2020, Mr. Cui was appointed as a member of the
audit committee and remuneration committee of the Company, and
the chairman of the nomination committee of the Company. On the
same day, Mr. Yap Fat Suan, Henry, an independent non-executive
director of the Company, was appointed as the chairman of the
remuneration committee of the Company.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules. The primary duties
of the audit committee are to review and supervise the financial
reporting process and internal control system of the Group.
Currently, the audit committee comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(Chairman), Mr. Cui Liguo and Dr. Harold O. Demuren.

The unaudited condensed consolidated interim financial statements
of the Group for the six-month period ended 30 June 2020 have
been reviewed by the audit committee of the Company.
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