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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

The board of directors (the “Board”) of Frontier Services Group
Limited (the “Company”) presents the unaudited consolidated
financial results and financial position of the Company and its
subsidiaries (together, the “Group”) for the six months ended 30
June 2019 (the “Current Period”), together with the comparative

FEMBEBARAR([ARANEFS([ES
EDREARALREMBEAR(GEA%EME])
BE_T-NFRA=ZTHLEANEA(TREED)
ZIARBECEAMBEERMEINR - ER=F
—NFRBLRESE - ZFREEXHAHHY

4

amounts for the corresponding period of 2018. These unaudited
condensed interim financial statements are reviewed by members of

the audit committee of the Company.

REVIEW OF RESULTS

Overall Performance

BHREACKHARABZZBENEEH -

ESE) ]
1 E3 ]

Six-month period ended 30 June
BEXA=+tHLEXEAHMBE

PLRE] 2018

=ZT—hfF —\F

(Unaudited) (Unaudited)

(REER) (REgEZ)

HK$’000 HK$'000

FET FAET

Revenue from contracts with customers RKEFFPEHZWA 346,690 348,199
Cost of direct materials and job expenses EEMBERARIERS (107,714) (93,803)
Cost of aircraft management services TR B TR AR TS AR (40,775) (43,185)
Data costs IR AR (3,712) (3,718)
Employee benefit expenses EERAAX (112,999) (99,846)
Sub-contracting charges HEEHA (122,350) (134,821)
Operating lease rentals KEHERS (8,431) (15,065)
Repairs and maintenance costs HERREER (8,098) (20,468)
Depreciation and amortisation T N 8 (26,840) (20,189)
Other income and other gains E bW A R H A U 3,821 1,906
Other operating expenses Hih2EEH (55,743) (46,832)
Operating loss HEER (136,151) (127,822)
Interest income B WA 5,788 4,386
Finance costs A Ak A (5,705) (6,903)
Share of losses of associates FEMREE N EBE (1,194) (943)
Loss before income tax KR Fr S BRI E 18 (137,262) (131,282)
Income tax credit Frisfii e 4,331 4,655
Loss for the period HRNEE (132,931) (126,627)

Frontier Services Group Limited 5t 2iR#&EBEHRE A



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

Revenue from contracts with customers

RABEFEHZBA

Six-month period ended 30 June

BEANAZ=THIEAERME

2019 2018

—E-hF — N\

(Unaudited) (Unaudited)

(REEEZ) (REEZ)

HK$°000 HK$'000

FET FET

Aviation and logistics business M zE KW 5% 329,109 339,110

Financial market information business SRS EMER 8,025 9,089
Other businesses (including security, HEmEBH(BREZR - RER

insurance and infrastructure revenue) EEBA) 9,556 —

346,690 348,199

The Group’s revenue for the Current Period was HK$346,690,000
(80 June 2018: HK$348,199,000). There was a slight decrease in
revenue from aviation and logistics business by HK$10,001,000,
which was mainly due to the reduction in revenue contributed by
Phoenix Aviation Limited (“PAL”") from HK$41,479,000 in 2018 to
HK$14,306,000 in 2019. The downward price pressure in the charter
service and air ambulance service as well as keen competition in
African market impacted the overall performance of PAL. However,
such reduction was offset by the improvement in revenue from our
logistics business managed in Shanghai. Its revenue increased from
HK$54,737,000 in 2018 to HK$83,704,000 in 2019, representing a
growth in revenue of 53%.

Revenue from other business mainly represented those revenue
generated from the provision of security, insurance and
infrastructure related services. During the Period, the Group started
to render security services in countries such as Myanmar and
Cambodia. At the same time, a small scale infrastructure project
was undertaken by the Group in Africa.

Transit Freight Forwarding (Pty) Ltd (“TFF”), a South African based
warehouse and logistic company, remained the major contributor
of the Group’s revenue. Its revenue contribution represented
approximately 50% of the Group’s revenue, which was similar to the
corresponding period of 2018. For the Current Period, TFF managed
to operate at a breakeven position while it was loss-making for the
corresponding period of the last year.

NEBE R AR 2 WA A 346,690,000 7T( =
Z—\FNHA=+H :348,199,000/87T) ° %K
= WD E TS 2 WA B HUR 2> 10,001,000
Bt E E ZE /B R KR 8 Phoenix Aviation

B fin =
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T — )\
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ZE R
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Frontier Logistics (Shanghai) Co., Ltd and Frontier Project
Logistics Limited (collectively known as “Shanghai Logistics
Business”), generated revenue of HK$83,704,000 (30 June 2018:
HK$54,737,000) for the first half of 2019. It represents a growth in
revenue of 53%. During the Current Period, more logistic businesses
were rendered to African countries. With further development of
the logistics businesses between PRC and Africa, the revenue of
Shanghai Logistics Business is expected to continue to grow in the
second half of 2019.

Maleth Aero Limited (“Maleth”), a Malta based aircraft management
services company, reported a total revenue of HK$50,761,000 (Six
months ended 30 June 2018: HK$53,693,000). Owing to certain
aircraft are under maintenance during the Current Period, the
time available to Maleth for managing the aircraft reduced. The
management fee income earned by Maleth was affected. As a
result, the overall profitability of Maleth was impacted. In view of the
fact that the number of aircraft that are available for management
under Maleth will be increased in the second half of 2019, it is
expected that the operation of Maleth will be improved.

During the Current Period, PAL successfully renewed its air service
license for another three years. Owing to the downward price
pressure of the chartered service and air ambulance service as well
as keen competition within the region, PAL’s overall revenue was
affected by the downward price pressure on the chartered income
and income generated from air ambulance services. In order to
cope with the change in the market condition of the aviation industry
in the region, PAL underwent a restructuring not only in terms
of its business but also in terms of its cost structure and market
positioning. Management of PAL will use their best endeavour to
improve the operating performance of PAL for the second half of
2019.

Asset held for sale

In June 2019, the Group entered into a disposal agreement with
an independent third party in relation to the disposal of an aircraft
at a consideration of US$650,000 (equivalent to HK$5,077,000)
(the “Disposal”’). As at 30 June 2019, certain conditions for the
completion of the Disposal had not yet been fulfilled. In this
connection, such aircraft was reclassified from non-current assets to
current assets as assets held for sale as at 30 June 2019.

Frontier Services Group Limited %t 2 AR5 E AR A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

PROSPECTS

The Group had a busy first six months in 2019. Not only
continuously exploring the infrastructure business opportunities
in Africa and South East Asia, the Group, through its presence in
Cambodia, Myanmar, Laos, Mozambique, Tanzania and Democratic
Republic of Congo, started to bring in additional sources of revenue
to different business segments. We believe that more revenue will
be generated from these countries in the years to come. Other than
this, the Group continued to build its footprint along the Belt and
Road including countries like Kazakhstan and Pakistan. Our primary
focuses are to find ways to provide the necessary support and
solutions in terms of logistics, security, insurance and infrastructure
to enterprises operating along the Belt and Road. During the Current
Period, business partner had also been successfully identified on
logistics for the development of China-Pakistan Economic Corridor.
With our continued effort and resources put on these countries
during the past few years, it is expected that more revenue will be
generated by the Group in the near future. Our contributions and
initiatives putting on Belt and Road will finally pay off and people in
the market will recognise our presence and our influence.

During the Current Period, the Group had carried out a number
of studies, evaluations and assessments on projects in different
countries with an aim to provide the best infrastructure project
solutions to our customers. There are some projects currently under
study and the Group expects that some of these projects will be
launched soon. Owing to our active and significant involvement
upfront, this will provide the Group with investment opportunities to
take part in some of these projects through small amount of equity
investment.

Although the Group has been facing a lot of challenges in recent
years, the Group’s mission and vision remain unchanged. With
the continued support from our shareholders such as Citic Group
Corporation and China Taiping Insurance Holdings Company
Limited, this can enable the Group to create values to its
stakeholders in a foreseeable future. The Group strongly believes
that we are on the right track of the Belt and Road Initiative. We can
transform this initiative into the Group’s long term strategy and can
deliver good investment returns to our stakeholders.
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AR —F—BaRERZEEIDR - ZR
R M EZIRHAE S MR R o AHRE TR
EXRNATEEEERNE T MREBBH - B8
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S — B BRATIE L 2 BRI
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5 o

RAEE - AEEEHTRBEKRIER#ITZIEN
%&ﬂﬁ'ﬁﬁmgﬁhmwﬁgﬁﬁaﬁﬁo
ETEBREETARY  MAEEEHILY
HENERRE) - BIERMIERE NS EEF - H%
AAEEREEERS - UBEBR/NRERES
HEHIEA o

hﬁﬁ‘i@kﬁfﬁﬁﬁ?ﬁ%%%ﬁ CHEAREE
e RS DRENE - ERERM(nFEH
= 5 8 Ko B K S R IR Iﬂﬁfﬁ‘ﬁﬁ BB
T EAEERTRARRABERSNERIEE
B8 AREFRE - WD EE —& K2 LMK
%‘?ﬁl # o B BZEZERAEE 2 RAK
% - WAIAH D& SRR FIRE R R

Interim Report 2019 1 ER%R <

7



8

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

EMPLOYEES

The Group has developed its human resources policies and
procedures based on performance and merit. The Group ensures
that the pay level of its employees is competitive and employees
are rewarded on a performance-related basis within the general
framework of the Group’s salary and bonus systems. The Group
provides on-the-job training to its employees in addition to
retirement benefit schemes and medical insurance. Employees are
offered discretionary year-end bonus based on individual merit.

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible directors and
employees of the Group to recognise their contribution to the
success of the Group. The Company did not grant any share options
under its share option scheme during the six-month period ended
30 June 2019 (2018: Nil).

The Company also operates a share award scheme to recognise
the contributions by certain employees and persons to the Group
and to provide them with incentives in order to retain their services
for the continual operation and development of the Group and to
attract suitable personnel for further development of the Group. The
Company has not granted any shares under its share award scheme
during the six-month period ended 30 June 2019 (2018: Nil).

The total number of employees of the Group as at 30 June 2019
was 587 (31 December 2018: 477).

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2019, the Group’'s total assets were
HK$1,448,627,000 (31 December 2018: HK$1,505,983,000) and
the Group’s total liabilities were HK$386,782,000 (31 December
2018: HK$314,462,000). After rounds of fund raising exercises
completed in 2018, the Group’s financial position remained solid
and the Group’s net current assets position as at 30 June 2019 was
HK$789,570,000 (31 December 2018: HK$944,541,000).

Frontier Services Group Limited %t 2 AR5 E AR A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

As at 30 June 2019, the Group’s available cash and bank balances
were HK$695,570,000 (31 December 2018: HK$838,509,000)
with a total borrowings of HK$121,000,000 (31 December 2018:
HK$62,276,000). The Group’s total borrowings mainly represented
lease liabilities for aircraft amounting to HK$51,607,000 (31
December 2018: HK$59,195,000), lease liabilities for properties,
equipment and trailers amounting to HK$68,958,000 (31 December
2018: HK$2,643,000) and other loans amounting to HK$435,000
(81 December 2018: HK$438,000). All bank loans were fully repaid
during 2018 and the Group did not have any bank loan as at 30
June 2019. As at 30 June 2019, the Group’s borrowings were mainly
denominated in Hong Kong dollars (“HK$”), Renminibi (“RMB”"),
United States dollars (“US$”), South Africa Rand (“ZAR”) and
Euro (“EUR”). Excluding the lease liabilities in relation to property
leases, the repayment terms of the Group’s borrowings are ranging
from 1 to 4 years (31 December 2018: 1 to 4 years). The Group
therefore managed to maintain a surplus net cash and bank position
of HK$574,570,000 (31 December 2018: HK$776,233,000) (total
available cash and bank balances minus total borrowings).

During 2018, net proceeds of HK$1,055,301,000 were raised
through a subscription completed in May 2018 and exercises
of options in January and December 2018. Up to 30 June 2019,
a total amount of HK$531,704,000 was used for the intended
purpose which included (i) HK$25,465,000 was used for setting
up businesses in Myanmar, Laos, Cambodia; (ii) HK$66,800,000
was used in expansion of businesses in Africa and Middle East,
including establishing joint ventures and training facilities for
security personnel, purchasing security equipment and vehicles
and replacing existing aircraft and trucks; (iii) HK$263,347,000 was
used for office related expenditures such as staff costs, rentals and
transportation service fees; and (iv) HK$176,092,000 was used for
the repayment of outstanding bank loans. The remaining balance of
the net proceeds will be used for intended purposes.

Treasury Policies

The Group adopts conservative treasury policies and has tight
controls over its cash management. The Group’s cash and bank
balances are held mainly in HK$, Renminbi RMB, US$ and EUR.
Other than the bank deposits pledged for the Group’s banking
facilities, surplus cash is generally placed on term deposits and
investments depending on the Group’s funding requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED N

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group currently operates mainly in Africa, Europe and Mainland
China including Hong Kong.

For operations in Hong Kong, most of the transactions are
denominated in HK$ and US$. The exchange rate of US$ against
HK$ is relatively stable and the related currency exchange risk is
considered minimal.

For operations in Africa, most of the transactions are denominated
in US$, Kenyan Shillings (“KES”) and ZAR. The exchange rates of
KES and ZAR against HK$ have decreased by 0.8% and increased
by 1.9%, respectively during the six-month period ended 30 June
2019. No financial instrument was used for hedging purposes for the
Period due to the prohibitive cost of available hedging opportunities.
The Group is closely monitoring the currency exchange risk of
KES and ZAR and will consider the use of financial instrument for
hedging purposes, if necessary.

For operations in Europe, most of the transactions are denominated
in EUR and USS$. The exchange rate of EUR against HK$ has
decreased by 0.8% during the six-month period ended 30 June
2019. No financial instrument was used for hedging purposes for the
Period. The Group is closely monitoring the currency exchange risk
of EUR and will consider the use of financial instrument for hedging
purposes, if necessary.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Chinese government. No financial
instrument was used for hedging purposes for the Period. The
Group is closely monitoring the currency exchange risk of RMB and
is looking for any opportunities to mitigate the currency exchange
risk of RMB.

Material Acquisitions and Disposals of Subsidiaries and
Associates

The Group did not have any other material acquisitions or disposals
of subsidiaries and associates during the six-month period ended
30 June 2019.

Frontier Services Group Limited %t 2 AR5 E AR A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDTN

Charges on Assets

As at 30 June 2019, the Group had bank deposits amounting
to approximately HK$106,818,000 (31 December 2018:
HK$153,635,000) and certain trade receivables of HK$33,551,000
(31 December 2018: HK$33,921,000) pledged to banks as
securities for banking facilities. In addition, an indirect wholly-
owned subsidiary of the Company also issued a fixed and floating
debenture on all its assets as securities for a banking facility limit of
US$1,500,000.

Future Plans for Material Investments or Capital Assets and
Capital Expenditure Commitments

As at 30 June 2019, the Group had capital expenditure commitments
for investment in associates and purchase of land-use-rights
amounting to HK$6,705,000 (31 December 2018: HK$6,749,000)
and HK$11,364,000 (31 December 2018: HK$11,440,000),
respectively. Apart from the aforesaid, the Group did not have any
concrete future plans for material investments or capital assets and
material capital expenditure commitments as at 30 June 2019.

However, the Group always seeks for new investment opportunities
in order to broaden the revenue base, improve the Group’s
profitability and enhance shareholders’ value in long term.

Contingent Liability

Save as disclosed under the heading “Charges on Assets”, the
Group does not have material contingent liability as at 30 June
2019.

Subsequent Events

There are no material subsequent events undertaken by the
Company or by the Group after 30 June 2019 and up to the date of
the interim result announcement.

BEEEHA

RNE®ER —hERNAZ+TBARITERY
106818000,%7c(:$—)\¢+ A=+—
H : 153,635,000/ L) k& T & 5 fE W B

33,551,000 L (ZE—\F+=A=+—H:
33,921,000 70) B HF FHRT - (ERVITHE
ZIRFESR o AN ARBZ—REZEZENBEA

RIMBEMAEERTEE RZBEEE - 1EA
HIRTRE (EBR A 1,500,000 70) 2 RES °

FREAREREFEE 2 ARG

MN-ZZE—-AEXNA=1HB AEBEDHA
6,705,000 (= E— \F+=—A=+—8:
6,749,000 7T) K 11,364,000 7T ( —FE— \F
+=—HA=+—8": 11,440,000/ 7C) 2 Bt & R 7]
RERBET FERARZERAIAE BT L
WE  RZE—NAFANA=Z1H  AEETE
AREREARESEREERERNEARFAL &
2z BABARNETE -
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i RAAKERNENRRENSRZSMR
BfE-
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BRI EEER ETEEEN R~
A=1H A&EBYEEFAEARAAE

NER

HE&EHR

—NERA=ZTRRREETHEEQM
EI,HJ% $ ASAEEYEEAHIKRER -
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CONDENSED CONSOLIDATED INCOME STATEMENT
FHGERER

For the six-month period ended 30 June 2019
 E_T—NFANA=THLIENEAHME

Six-month period
ended 30 June

BEAA=+THLEAEAHH

2018

—ZE-)N\F
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Note HK$°000 HK$'000
HtaF FET FEITL
Revenue from contract with customers KB &S & 42 KA 3&4 346,690 348,199
Cost of direct materials and job BEEMHEEARIIERAX
expenses (107,714) (93,803)
Cost of aircraft management services FR# & I AR5 Ak 2 (40,775) (43,185)
Data costs R A (3,712) (3,718)
Employee benefit expenses EERHAX (112,999) (99,846)
Sub-contracting charges PBEEHA (122,350) (134,821)
Operating lease rentals KEHERS (8,431) (15,065)
Repairs and maintenance costs HERRESER (8,098) (20,468)
Depreciation and amortisation e R 55 (26,840) (20,189)
Other income and other gains H b U A R H b U 25 3,821 1,906
Other operating expenses HmEEER (55,743) (46,832)
Operating loss HiEEE (136,151) (127,822)
Interest income PN ON 5,788 4,386
Finance costs & R AR ] (5,705) (6,903)
Share of losses of associates FEfREE & QB BE (1,194) (943)
Loss before income tax KR 5 B Al & 18 (137,262) (131,282)
Income tax credit FiSfiiEe 6 4,331 4,655
LOSS FOR THE PERIOD HrEsE 7 (132,931) (126,627)
Attributable to: VN
Equity holders of the Company RARIERFEA A (132,918) (126,914)
Non-controlling interests IR (13) 287
(132,931) (126,627)
LOSS PER SHARE ATTRIBUTABLE AR TR EAELS
TO EQUITY HOLDERS OF THE R EE
COMPANY
Basic and diluted loss per share FRERKEEEE 8 (5.67) cents Al (7.40) centsfl

Frontier Services Group Limited %t 2 RS &= E AR A 7



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGRSEHE KSR

For the six-month period ended 30 June 2019
HE_ZT-NFRNA=TH LN EA B

Six-month period
ended 30 June

BEANA=+THLEAEAHB
2019 2018

—EB-hF ==\
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FETT FAET
LOSS FOR THE PERIOD mrAE (132,931) (126,627)
Other comprehensive loss Hitt 2 HEEE
Items that have been reclassified or EEFHHBEKAIRNERENHEE
may be subsequently reclassified to BamzIER
profit or loss
Foreign exchange differences fEHZ5 (3,630) (3,672)
Other comprehensive loss for the period, HREMZEMEE - BRiE
net of tax (3,630) (3,672)
TOTAL COMPREHENSIVE LOSS FOR HAZEBEARE
THE PERIOD (136,561) (130,299)
Attributable to: LA pEAG -
Equity holders of the Company RATIERFEE A (136,509) (130,561)
Non-controlling interests IR (52) 262
(136,561) (130,299)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B 4R S B %551k R 3R

As at 30 June 2019
R-F—AFAA=1H

31 December

2018
—T—N\F
+t=A=+—R
(Unaudited) (Audited)
(REER) (E&EZ)
Note HK$’000 HK$'000
it FETT FETL
NON-CURRENT ASSETS FEREBEE
Property, plant and equipment M - R RERE 159,654 261,128
Right-of-use assets FREEE 159,805 —
Goodwill and other intangibles HEKEMEREE 15,052 15,854
Interests in associates REEE QA 2 i 6,867 8,074
Deferred income tax assets RIEFMBHEE 7,826 7,501
Non-current prepayments JEBNERFE S 3R 54,108 52,543
Prepaid operating lease rentals FEKEHERS 1,296 1,328
Financial assets at fair value through & RAABEZBEMEE
other comprehensive income W5k S BEE 14 24
Total non-current assets SEMBEERE 404,622 346,452
CURRENT ASSETS REEE
Inventories T8 7,094 6,468
Trade receivables B 5 IR 10 211,239 188,503
Prepayments, deposits and other TR - e REMER
receivables IR 125,341 124,908
Tax receivables eI T 18 1,136 1,143
Restricted cash 2R H3E & 7,014 7,063
Pledged bank deposits BRI RITIER 106,818 153,635
Cash and cash equivalents RERRESEEY 581,738 677,811
1,040,380 1,159,531
Assets held for sale BIELEEE 3,625 —
Total current assets MENE EEE 1,044,005 1,159,531
Total assets BEMRE 1,448,627 1,505,983
CURRENT LIABILITIES REERE
Trade payables B SR HE 11 74,054 87,641
Other payables and accruals H e 518 R EET & A 110,463 102,635
Contract liabilities AHAE 31,980 8,132
Borrowings BR 12 37,569 16,306
Tax payables FEI IR 369 276
Total current liabilities mE B EEE 254,435 214,990
Net current assets mEEEFE 789,570 944,541
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B 4R S B %551k R 3R

As at 30 June 2019
R-E—NFAAZTA

31 December

2018
—ZE-N\F
+=—A=+—H
(Unaudited) (Audited)
(REBER) (&5 %)
Note HK$’000 HK$'000
iz FETT FET
Total assets less current liabilities BELERLSEE 1,194,192 1,290,993
NON-CURRENT LIABILITIES FRBEE
Borrowings B3 12 83,431 45,970
Deferred income tax liabilities EEFEHEE 41,737 46,265
Other long-term liabilities B REIEE 7,179 7,237
Total non-current liabilities SEmBEI B ERRE 132,347 99,472
Total liabilities BEEE 386,782 314,462
Net assets BEFE 1,061,845 1,191,521
EQUITY s
Equity attributable to the RAEIE=RFER AEA
Company’s equity holders s
Share capital &N 13 234,482 234,482
Reserves e 700,502 830,126
934,984 1,064,608
Non-controlling interests SEfE IR M 126,861 126,913
Total equity R 1,061,845 1,191,521

Interim Report 2019 1 EAsR <
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUIT.Y
BRGREEREH R

For the six-month period ended 30 June 2019
BHE-_ZT-NFNA=THIENEABRHE

Attributable to equty holders of the Company

KATREREARR
Eouty  Share-based Non-
Share Share Contributed Exchange General instrument  compensation  Accumulated controlling Total
capital premium surplus Teserve reserve reserve reserve losses Total interests equity

BE IBRRAZ
BE ROER  RRBR  EiRE 0 -MBE IRBE  RRER  ZER g bR gL
RKSOO0  HKSOO  HKSUOO  AKSODD  HKSOO  HKSUOO  AKSOMD  HKSOOO  HKSOOO  HKSOMD  HKSOOO
TR TEn TEn TEn TEn TEr &L TEr TEr TEr TEr

Unaudited ~EEH
At1 January 2018 H=2-N\§-A-8 144970 29743% 628,235 (10,782) 13,088 125,187 14915 (1,009,325 263,674 124,267 367,941
Loss for the period HER = = - - - - (e (191 o (126677)
Other comprehensive loss Ef2EEE

Foreign exchange differences ExzE - - - (3,647) - - - - (3.647) (25) (3,672)

Other comprehensive loss for the INEf2AhaEE
period, net o tax i = = = (3647) = = = = (3647) (25) (3672)

Total comprehensive incomef{loss) ~ B2ENE/
for the period (BB)aE - = = (3647) = = = (126914) (130561 %2 (130,299)

Transactions with equity holders HERREALLS

Issuance of shares ik 64,000 767,073 - - - - - - 831,073 = 831,073
Exercise of share options i 5,000 98,443 - - - - (28.443) - 75,000 - 75,000
Share-based compensation EREXR - - - = = = 5,043 = 5,043 = 5,043
Lapse of share options LENECRE RO - = = = = = (296%) 29,898 - - =
Capital injection of a subsidiary HE-RHEAT - - - - - - - - - 528 528
69,000 865,516 - - - - (53,298) 20898 911,116 528 911,644

At 30 June 2018 W=F-NEARZTR 213970 1,162,952 628,235 (14.429) 13,088 125,131 2,617 (1,106,341) 1,044,229 125,067 1,169,286
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LY BT LR 08

For the six-month period ended 30 June 2019
HE_ZT-NFRNA=TH LN EA B

Attributable to equity holders of the Company
KLAREREARE

Equity  Share-based Non-

Share Share  Contributed Exchange General instrument compensation  Accumulated controlling

capital premium surplus reserve reserve reserve reserve losses Total interests
Bt ARAREZ

& REE REER EiER ik 188k EEER 2itEl £ FEREE

HK$'000 HKS 000 HKS 000 HK$'000 HKS 000 HKS 000 HKS 000 HKS 000 HK§ 000 HK$ 000 HKS 000
fir fér fér Tt Tt 7Er FEr FEr FEr FEr f&r

Unaudited 31
At 1 January 2019 R-%-1%5-A-A 234,482 1,423,768 628,235 (17,682) 13,088 (6,963) 27,953 (1,238,273) 1,064,608 126,913 1,191,521
Loss for the Period i - - - - - - - (ngy (0 L)
Other comprehensive loss Eh2EEE

Foreign exchange differences EXZE - - - (3,591) - - - - (3,591) (39) (3,630)

Other comprehensive loss for the BRERREER Rk
Period, net of fax - - - (3,591) - - - - (3,591) (39) (3,630)

Total comprehensive incomef(oss) AR ENE/(BE)EE
forte period - - - (3591 - - - (mye  (16s09) B) (168

Transactions with equity holders HERREALLS

Share-based compensation WhiH ZBE - - - - - - 6,885 - 6,885 - 6,85
Lapse of share options BRERN - - - - - - (3,288) 3,258 - - -

- - - - - - 3,627 3,258 6,885 - 6,385

At 30 June 2019 R-E-REAAZTR 234,482 1,423,768 626,235 (21,23 13,088 (6,963) 31,580 (1,367,933) 934,984 126,861 1,061,845
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGSERERER

For the six-month period ended 30 June 2019

HE_ZT-NFRNA=THIENEA B

Six-month period ended 30 June

BEAA=tTHILEAEAYE

2018

—N\&F
(Unaudited) (Unaudited)
(RSEZ) (RiEEZ)
HK$’000 HK$'000
FET FAET
CASH FLOWS FROM OPERATING RELEFH 2
ACTIVITIES RERE
Cash used in operations SBEMACRSE (114,925) (113,615)
Income tax refund/(paid) BiR/(BEf)FEH 59 (337)
Net cash used in operating activities KEFZBFAZREFE (114,866) (113,952)
CASH FLOWS FROM INVESTING REREFTEZ2ESRE
ACTIVITIES
Purchases of property, plant and equipment BE¥E « #ERZE (12,105) (4,068)
Proceeds from disposal of property, plant HEYE  WERRZERSE
and equipment KIE 825 8
Deposits paid for purchase of property, ENBEYE  BEEREZ
plant and equipment e — (11,861)
Loan to an associate ik NCTN=E 4 (1,904) (2,135)
Increase in short-term bank deposits G HASRTTE g N — (129,000)
Interest received B U F 2 5,576 4,386
Proceeds from redemption of financial BRZEALBEEBEMEE
assets at fair value through other WEIR 2 SREELZ
comprehensive income P8 IE 10 9
Net cash used in investing activities RERBAZREFE (7,598) (142,661)
CASH FLOWS FROM FINANCING REMETHZRER
ACTIVITIES
Interest paid B FIE (4,352) (7,446)
Decrease in pledged bank deposits BRI RITIF R 46,673 23,434
Decrease in restricted cash IR 538 & m — 5,085
Proceeds from exercise of share options TR B RS RIE — 75,000
Capital contribution from non-controlling —EMf B AR IR R EE
shareholder of a subsidiary — 528
Repayment of bank loans EEBITER — (67,702)
Drawdown of bank loans REVERITE R — 32,037
Drawdown of other loan REE M E R — 23
Repayment of capital element of lease BEHEEE RMEHEEE
liabilities/finance leases liabilities 2 BARE D (15,480) (6,908)
Net proceeds from issuance of shares BITRRAD IS IR R 58 — 831,073
Net cash generated from financing activities & /EEE RS FE 26,841 885,124

Frontier Services Group Limited e 2R#GEBHRE A



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGSEHRERER

For the six-month period ended 30 June 2019
HE_ZT-NFRNA=TH LN EA B

Six-month period ended 30 June

BEAAZTHLEABEASE
2018

—ZT-N\F
(Unaudited) (Unaudited)
(RGEER) (RiEEZ)
HK$’000 HK$'000
FET FAET
NET (DECREASE)/INCREASE IN CASH ReRELZEYZ(AD),/
AND CASH EQUIVALENTS #2890 (95,623) 628,511
Cash and cash equivalents at beginning of Hi¥IZIRE KIBLEEY
the period 677,811 65,228
Exchange differences &N =% (450) (136)
CASH AND CASH EQUIVALENTS AT END HIRZBEERBEZEEY
OF THE PERIOD 581,738 693,603
ANALYSIS OF BALANCE OF CASH AND ReRBESEEYETE
CASH EQUIVALENTS Ak
Cash at banks and on hand WITHEFRFHEES 174,671 87,634
Bank deposits with original maturities of REBAA=@ASIAT
three months or less ZIRITIFER 407,067 605,969
581,738 693,603
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN@
G ES iR R T 2

20

GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is
Suite 3902, 39th Floor, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong. The Group are principally
engaged in the provision of aviation, logistics, security,
insurance and infrastructure related services and the provision
of online financial market information. The Company is listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the
nearest thousand (HK$'000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 28 August 2019.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2019 (the “Current
Period”) have been prepared in accordance with the
applicable disclosure provision of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated interim financial
statements should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2018 (“2018 Annual Financial Statements”),
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except for certain financial assets and liabilities, which are
carried at fair value. The accounting policies applied in the
preparation of these condensed consolidated interim financial
statements are consistent with those used in the preparation
of the 2018 Annual Financial Statements, except for the
adoption of new standards and interpretations effective as of
1 January 2019.

Frontier Services Group Limited %t 2 RS &= E AR A 7

—RER
ARRAA—REBREFMKIZAERE
ERR EXBEEMBUNELLEE
BB 165 E R & 3912 3902 % °
SEEEREREEMT WK TR R
SR EEAMRBRERE EERTSEE
ﬂ%% RRABEEBHERZERA
AR AT ]) =R ET »

BREHAN - ZFEEREE T HHBER
RIABTTEY) > MABREERAZR
Bz TRE(TAT) °

ZEEREA PP BHRRALER
ERBHARARERZEGEMN - ZFHH
RATHMBHRRCHARRAZESERN
ZZE-AFNAZT\BRUETIE

RREERETTBR

REBE-_FT-hFRA=+HLNEAH
FaEJ(FZliﬁﬁFaﬁJ)$%Zéiﬁﬁﬁﬁﬁﬁéqﬂﬁﬂ
MBI DREBBERZMER A EE
FEMRAZERBEGRER ’FE?E;E
STEBGHMAG((ERAEMAE])MRE
heBEBEFRA(EREHENDSE
B4 H MBS IR - ZREBHRKRA
THMBRREEAREEE_FT—N\F
ToA=T-BUEFEZREZGEE MG
BERI=ZB-NFFEMBHREK]) 5
B MABYBRREREEGFIMAE
B EEVBREEN(EBMBRSE
R DR

ZEMRG AT MM B HRRERBELK
REBLABEIRZETEREERE
BRINRE - BRTRAUATR_Z—NEF
—A—BAERZHFIEIRZREN  RE
ZEERGE PR RRAER 225t
BRERH T \FEEHBRRAK
RHEH—2 -



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMB@S
GRS R R T S

2 BASIS OF PREPARATION AND ACCOUNTING 2 HmEEEREFTHREE)
POLICIES (continued)
2.1 Impact of New, Amended and Revised HKFRSs 21 #HF - BARKBIEBHERE
28|

In the Current Period, the Group has adopted the RAHRE  AEEERMABEEE
followings new and amended HKFRSs, a collective SR AERMR T —NF—H—
term includes all applicable individual HKFRSs, HKASs AFE 2 &t B e Bl E17 B B
and Interpretations issued by the HKICPA which are EEEEEPZATHI RIERT &
mandatory and relevant to the Group's operations for B REER(REmME 2REME
the accounting period beginning on 1 January 2019: BAERNE BT BHREER - BB

SRR RRE):

HKFRS 16 Leases
BB RELERNE 1655 HE
HK(IFRIC) - Interpretation 23 Uncertainty over Income Tax Treatments
BERE(BARMBERELEARELZESR) FIiS i 2 THEE 4 2 BR IR

— ZEE 235
Amendments to HKFRS 9 Prepayment Features with Negative Compensation
BRI IRELERE IR 2 B ERE AN
Amendments to HKAS 28 Long-term interests in Associates and Joint Ventures
BB G ERIE 2857 2 &5] BERRREBE AR Z KBRS
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
BERGFTERE 195 2(E8FT FrEIEET ~ HRsEE

Annual improvements to HKFRSs 2015- Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23

2017 cycle
EBPEREEN —T—FHFE-_T—+F ﬁfﬁﬂﬁﬁiﬁ%ﬁﬁ‘J%S?ﬁ‘%ﬁiﬁﬁﬁ%iﬁiﬁw%ﬁ?ﬁ

B2 FE ok EAGERE 1 2R ER B G ERAFE 23R 2B
The impact of adoption of HKFRS 16 Leases is RPNB B REERE165EE T E
disclosed in Note 2.2 below. The adoption of other RT2 2R EE o 77 B i BR 4% H b 37
new and amended HKFRSs does not have any material I REMEET BB B RS EA L T2 EH A
impact on the Group’s condensed consolidated interim SEER AR 2 ERAARE P H SRR E
financial statements for the Current Period. RAERIEARTE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN{Q
G ES iR R T 2

2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.1 Impact of New, Amended and Revised HKFRSs
(continued)

The following new and amended HKFRSs have been
issued, but are not effective for the Group’s accounting
period beginning on 1 January 2019 and have not been
early adopted:

Amendments to HKAS 1 and HKAS 8  Definition of Material
%.5‘\ BT ERE 1R KR BEANESE
BRI ERE 8 ZEE]

RREER S BOR(E)

2.1

e BRI RRETERMBRSE
BERI(E)

T RBETZBENHRE
ERDBM - EHARARER =
T-NF-A—BRBZETHRE
R IR R IR

Effective for
annual periods
beginning

on or after
R B #

Rz EREZ
FEHBLENR

1 January 2020
—ZE-TF—-H—H

Amendments to HKFRS 3 Definition of a Business 1 January 2020
BBV IRE LR ZE 355 2185 XBEHNER —ZE-TF—H—H
Amendments to HKFRSs Amendments to References to Conceptual 1 January 2020
Framework in HKFRS Standards Y bl =
BB HREER| 25T BRMERELEABLSER 2R 2 EF]
HKFRS 17 Insurance contracts 1 January 2021
BBV ERELERFE 75 R & A —E-—%—H—H
Amendments to HKFRS 10 and Sales or Contribution of Assets between an To be determined
HKAS 28 Investor and its Associate or Joint Venture FEE
5%ﬁ7fﬁ&$&¢i§ﬁu§€ 10%‘7‘& HEERAMENRNIEERRICHMNEELE
SETAERIZE 28 57 2 & FEE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME'ES

BRI

2

BY 35 R R MR

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.2

HKFRS 16, Leases

The Group has adopted HKFRS 16 Leases from 1
January 2019. HKFRS 16 introduced a single, on-
balance sheet accounting model for lessees. As a
result, the Group, as a lessee, has recognised right-of-
use assets representing its rights to use the underlying
assets and lease liabilities representing its obligation
to make lease payments. Lessor accounting remains
similar to previous accounting policies.

The Group has applied HKFRS 16 using the modified
retrospective approach, under which the cumulative
effect of initial application is recognised in accumulated
losses at 1 January 2019. Accordingly, the comparative
information presented for 2018 has not been restated —
i.e. it is presented, as previously reported, under HKAS
17 Leases and related interpretations.

22 (a) Definition of a lease

Previously, the Group determined at contract
inception whether an arrangement was or
contained a lease under HK(IFRIC)-Interpretation
4 Determining Whether an Arrangement contains
a Lease. The Group now assesses whether a
contract is or contains a lease based on the new
definition of a lease. Under HKFRS 16, a contract
is, or contain, a lease if the contract conveys a
right to control the use of an identified asset for a
period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected
to apply the practical expedient to grandfather
the assessment of which transaction are leases.
It applied HKFRS 16 only to contacts that were
previously identified as leases. Contracts that
were not identified as lease under HKAS 17 and
HK(IFRIC)-Interpretation 4 were not reassessed.
Therefore, the definition of a lease under HKFRS
16 has been applied only to contracts entered into
or changed on or after 1 January 2019.

2

RREER S BOR(#)

2.2

BRUBHMELRNE165% 0 HE

AEEEE-_F-NAF-—A—RHE
RABEM B REERE 165 H
g FERMBREENFE165IA
EBRAZE-BERBRETREE
B At AEBUERATEA)
EREREREEE (B EEEAARE
BEZEE)REEABENEM
HENRZEE) - AEASERIE
JRRCAZ @R BERAR -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN@
G ES iR R T 2

2 BASIS OF PREPARATION AND ACCOUNTING 2 mBEEERESTEESE)
POLICIES (continued)

2.2 HKFRS 16, Leases (continued) 22 EBHMEHREERZE16S HE

(#&)
22(a) Definition of a lease (continued) 22@)HEZEE(E)

24

At inception or on reassessment of a contract that
contains a lease component, the Group allocates
the consideration in the contract to each lease
and non-lease component on the basis of their
relative stand-alone prices. However, for lease of
properties in which it is a lessee, the Group has
elected not to separate non-lease components
and will instead account for the lease and non-
lease components as a single lease component.

22(b) As a lessee

The Group leases many assets, including
properties, equipment, aircraft and trailers.

As a lessee, the Group previously classified
lease as operating or finance leases based on
its assessment of whether the lease transferred
substantially all of the risks and rewards
of ownership. Under HKFRS 16, the Group
recognises right-of-use assets and lease liabilities
for most leases — i.e. these leases are on-balance
sheet.

However, the Group has elected not to recognise
right-of-use assets and lease liabilities for some
leases of low-value assets (e.g. equipment). The
Group recognises the lease payables associate
with these lease as an expense on a straight-line
basis over the lease term.

The Group presents right-of-use assets in a
separate line item in the condensed consolidated
statement of financial position and presents
lease liabilities in “Borrowings” in the condensed
consolidated statement of financial position.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME‘D@S

BEE R

BY 35 R R MR

2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.2 HKFRS 16, Leases (continued)

22(b) As a lessee (continued)

(i)

Significant accounting policies

The Group recognises a right-of-use
asset and a lease liability at the lease
commencement date. The right-of-use
asset is initially measured at cost, and
subsequently at cost less any accumulated
depreciation and impairment losses, and
adjusted for certain remeasurements of the
lease liability. When a right-of-use asset
meets the definition of investment property,
it is presented in investment property. The
right-of-use asset is initially measured at
cost, and subsequently measured at fair
value, in accordance with the Group’s
accounting policies.

The lease liability is initially measured at
the present value of the lease payments
that are not paid at the commencement
date, discounted using the interest rate
implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental
borrowing rate. Generally, the Group
uses its incremental borrowing rate as the
discount rate.

The lease liability subsequently increased
by the interest cost on the lease liability
and decreased by lease payment made. It
is remeasured when there is a change in
future lease payments arising from a change
in an index or rate, a change in the estimate
of the amount expected to be payable
under a residual value guarantee, or as
appropriate, changes in the assessment
of whether a purchase or extension option
is reasonably certain to be exercised or a
termination option is reasonably certain not
to be exercised.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN@

B E R

B % R R MR

2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.2 HKFRS 16, Leases (continued)

22 (b) As a lessee (continued)

()

(ii)

Significant accounting policies (continued)

The Group has applied judgement to
determine the lease from some lease
contracts in which it is a lessee that
include renewal options. The assessment
of whether the Group is reasonably certain
to exercise such options impacts the lease
term, which significantly affects the amount
of lease liabilities and right-of-use assets
recognised.

Transition

Previously, the Group classified property
leases as operating leases under HKAS
17. These include office and warehouse
facilities. The leases typically run for a
period of less than 1 year to a maximum
period of 45 years. Some leases included an
option to renew the lease for additional five
years after the end of the non-cancellable
period. Some leases provide for additional
rent payments that are based on changes in
local price indices.

At transition, for leases classified as
operating leases under HKAS 17, lease
liabilities were measured at the present
value of the remaining lease payments,
discounted at the Group’s incremental
borrowing rate as at 1 January 2019. Right-
of-use assets are measured at either:

—  their carrying amount as if HKFRS
16 had been applied since the
commencement date, discounted
using the lessee’s incremental
borrowing rate at the date of initial
application (the Group applied this
approach to most of its property
lease); or
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME‘D@S

BEE R

BY 35 R R MR

2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.2 HKFRS 16, Leases (continued)

22(b) As a lessee (continued)

(if)

Transition (continued)

— an amount equal to the lease liability,
adjusted by the amount of any prepaid
or accrued lease payments (the
Group applied this approach to some
property lease and all other leases).

The Group used the following practical
expedients when applying HKFRS 16 to
leases previously classified as operating
lease under HKAS 17.

— Applied the exemption not to
recognise right-of-use assets and
liabilities for leases with less than 12
months of lease term.

— Excluded initial direct costs from
measuring the right-of-use asset at the
date of initial application.

— Used hindsight with determining the
lease term if the contract contain
options to extend or terminate the
lease.

The Group leases a number of trailers and
aircraft. These leases were classified as
finance leases under HKAS 17. For these
finance leases, the carrying amount of the
right-of-use asset and the lease liability
at 1 January 2019 were determined at the
carrying amount of the lease asset and
lease liability under HKAS 17 immediately
before that date.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 5 4 5 o B0 B 0 3 % & | “« B

2 BASIS OF PREPARATION AND ACCOUNTING 2 mBEEERESTEESE)
POLICIES (continued)

2.2 HKFRS 16, Leases (continued) 22 EBHMEHREERZE16S HE

(%)
22(c) Impacts on financial statements 220 HBHREAZHE
On the transition to HKFRS 16, the Group RiEEZE BB ISR & 2R FH

28

recognised additional right-of-use assets and
additional lease liabilities, recognising the
difference in accumulated losses. The impact on
transition is summarised below.

Right-of-use assets EREEE
Lease Liabilities HEAE

Prepayments TERTR

16 SREF - AN @R R REIME A
BEENRBEIEHERRE U
REFBEZEZH - HBEZ
HERMAT -

1 January 2019

—E-hEF
—HA—H
(Unaudited)
(REEZ)
HK$°000
FHET

57,480
(54,420)
(3,060)

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principles of HKAS 17. These liabilities
were measured at the present value of the
remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s
annual incremental borrowing rate applied to the
lease liabilities on 1 January 2019 was 9.72%.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME}QS
GRS R R T S

2 BASIS OF PREPARATION AND ACCOUNTING 2
POLICIES (continued)

2.2 HKFRS 16, Leases (continued)

RREER S BOR(#)

22 BERAMBEREENFI6% HE
(%)
22(c) A K HZ & (E)

22 (c) Impacts on financial statements (continued)

1 January 2019

—E-hF
~A—8
(Unaudited)
(REERK)
HK$°000
FET
Operating lease commitments disclosed RZZ—/\F+ZA=+—HBEZF 2K
as at 31 December 2018 EIEE AR 84,490
Discounted using the lessee’s annual FEAVGREARP2ABAFEEER
incremental borrowing rate of at the S AL R
date of initial application 59,719
Add: -
Finance lease liabilities recognised as R-ZE—\F+_-_A=+—HBWERZ 7t
at 31 December 2018 ﬁ%ﬁ%ﬁﬁ 61,838
Less: VA
Short-term leases recognised on a NEGFERAAST 2 EHHEE
straight-line basis as expenses (1,297)
Low-value leases recognised on a NEGFERARAY 2REEHE
straight-line basis as expenses (1,344)
Adjustment as a result of amendment BB ERT I 2 A
of agreements (2,658)
Lease liabilities recognised as at 1 R-ZE-hF—A—BRRAZHEEE
January 2019 116,258
Of which are: B g
Current lease liabilities mEHEaE 27,776
Non-current lease liabilities B ERE 88,482
116,258
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN{Q
G ES iR R T 2

2 BASIS OF PREPARATION AND ACCOUNTING 2 REEERSHEHEE)
POLICIES (continued)

2.2 HKFRS 16, Leases (continued) 22 EBHEREEAFE16 HE

(%)
22 B BHA 2 HE(E)

22 (c) Impacts on financial statements (continued)

30

The associated right-of-use assets for leases were
measured on a retrospective basis as if the new
rules had always been applied. Other right-of-use
assets were measured at the amount equal to the
lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to
that lease recognised in the balance sheet as at
31 December 2018. There were no onerous lease
contracts that would have required an adjustment
to the right-of-use assets at the date of initial
application.

The recognised right-of-use assets relate to the
following types of assets:

WE —BEEMHFARA - BB
AEREZHEEREEE -
HigfEAEEERASNEE
BEZESHEE BAER

—N\F+ZA=+—H%
BERBERTHRIAZEEZE
TN Bt A E N SRIEH
B RVaEARH - BEA
HEREEEFLRAEZER
HHEEEH -

EEREREEERNTZE
BERRE:

30 June 1 January

2019 2019

—E-NF —T-NF

~HA=+H —H—H

(Unaudited) (Unaudited)

(RBER) (REEEZ)

HK$°000 HK$'000

FET FAET

Aircraft FreA 89,797 94,562
Properties LES 55,554 57,480
Equipment B 696 —
Trailers b 13,758 2,904
159,805 154,946
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BEE R

BY 35 R R MR

SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed
by the Board of the Company that are used to assess
performance and allocate resources. The Group’s operating
segments are structured and managed separately according
to the services provided by different strategic business units,
and the services offered are subject to risks and returns that
are different from those of the other operating segments. The
business under each operating segment are summarised as
follows:

(i) Aviation, Logistics and Other Business (“ALO
Business”) — Provision of aviation, logistics, security,
insurance and infrastructure related services;

(i) Financial Market Information Business (“FMI Business”)
— Provision of online financial market information; and

(iii)  Direct Investments — Other direct investments, including
interests in associates and available-for-sale financial
assets.

Others include corporate income and expenses and others.

The Board of the Company assesses segment performance
based on reportable operating result.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
1 B8 % 5 o 0 B 3R R Y “«

3 SEGMENT INFORMATION (continued) 3 DEER (&)
An analysis of the Group’s revenue, results, total assets and REBNAHBREED B EZWA -
total liabilities information for the Current Period by operating ¥ EELELREBBEABEERSTM
segments is as follows: T

ALO
Business
MR K
Hith %%

Unaudited

FEEL
FMI Direct
Business Investments

T
ER%H

HK$’000 HK$’000 HKS$’000 HK$’000 HK$’000
FAT FAT FAT FAT FAT

Revenue from contracts with customers KB ZFA X2 WA
(from external customers) (REHIEE) 338,665 8,025 - - 346,690
Depreciation e 25,686 278 — 52 26,016
Amortisation B 824 — — — 824
Operating loss weER (95,167) (1,078) - (39,906)  (136,151)
Interest income F 2 U A 5,788
Finance costs AR A (5,705)
Share of losses of associates FE(ERE 4 A BB (1,194)
Loss before income tax TS BRI (187,262)
Income tax credit FiSHiE % 4,331
Loss for the Current Period A HAR R (182,931)
Total assets AEBE 1,016,898 2,480 6,958 422,291 1,448,627
Total liabilities BEMERE 359,991 6,538 12,033 8,220 386,782

Frontier Services Group Limited %t 2 RS &= E AR A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRSSP H I HERRME

3 SEGMENT INFORMATION (continued) 3 oHERE)

AEEBZE-ZE-/\FRA=THILKE
AHMREENHAE WA XE - &
ERENBBEREEROMET

An analysis of the Group’s revenue, results, total assets and
total liabilities information for the six-month period ended 30
June 2018 by operating segments is as follows:

Unaudited
REEK
ALO FMI Direct
Business Business  Investments Others Total
e -
mik SEmE
Hih %75 BMER BERRE Ht @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAT FAT FAT FAT
Revenue from contract with customers KBZEFAXZWA
(from external customers) (REHHNEE) 339,110 9,089 - — 348,199
Depreciation e 14,472 48 — 46 14,566
Amortisation B 5,623 — — — 5,623
Operating loss B (101,087) (873) = (26,412) (127,822)
Interest income FLEUA 4,386
Finance costs BE KA (6,903)
Share of losses of associates (GRS A BB (943)
Loss before income tax B TS AT 1R (131,282)
Income tax credit Frigfif e 4,655
Loss for the period HIAE 18 (126,627)
Total assets BEBE 855,950 3,166 7,724 740,838 1,607,678
Total liabilities AR 404,797 6,402 12,286 14,907 438,392
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEW

BHGES PN BRKRE

4 REVENUE FROM CONTRACTS WITH 4
CUSTOMERS

Disaggregation of revenue from contracts with customers:

REEFEHZBA

KEEPAHNZWADY

Six-month period ended 30 June

BEAA=tTHILANEAYE

2018

—E—N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FET FETL
Timing of revenue recognition UL A 2 B R

At a point in time A — 2 321,317 332,272
Over time [ R R 25,373 15,927

Revenue from contracts with customers B &FE & 42 WA
(from external customers) (REHINEFE) 346,690 348,199

5 FINANCE COSTS 5 & A

Six-month period ended 30 June

BEAA=+THLEAEAHHE

2018

—ZE-N\F
(Unaudlted) (Unaudited)
(REEEX) (REEE%)
HK$°000 HK$'000
FET FET
Interests on: THIREZHE
Bank loans RITEK 500 2,913
Lease liabilities HEaRE 3,746 3,172
Other loans HbER 27 475
Facility arrangement fees MELZHER 1,361 1,171
Net exchange losses/(gains) on BRZIENEB (W) 558
borrowings 71 (828)
5,705 6,903
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
198 4% 2 o 0 B T 4R R Y | <=0

6 INCOME TAX CREDIT 6 FIEHER

Six-month period ended 30 June

BEAA=+THLEAELEH
2018

—FE-)N\F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$’000 HK$'000
FET FEIT
Current income tax BNEAFTIS 7
Outside Hong Kong BB AN
Provision for the Current Period RERFR RS (71) (8)
Adjustments in respect of prior B AP
periods 30 (219)
(41) (227)
Deferred income tax EEFTISHE
Outside Hong Kong BB AN = 4,372 4,882
4,331 4,655
Taxes on assessable profit for both periods are accrued using MR AR E R R S A 2 BT DE R R TE
the tax rates that would be applicable to the expected total HI2FRMNBEZE 7 FHRAR o
annual earnings.
Income tax expenses are recognised based on management’s FriSfiF X ThiR 15 & 12 /B S B B B F &
estimate of the weighted average annual income tax expected ZIBHEANE TS EERER 2 (et E R

for the full financial year. R e
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEW

BHGES PN BRKRE

7 LOSS FOR THE PERIOD 7 HAEE
The Group’s loss for the Period is arrived at after charging/ AEBHABEENR GITA) THE
(crediting): 18 :
Six-month period ended 30 June
BERA=THLEANBAEE
2018
—E-)N\F
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’000 HK$'000
FAET F&T
Cost of direct materials and job BEEMHERARIERZ (M)
expenses (Note) 107,714 93,803
Depreciation of right-of-use assets EREESENE 15,152 —
Depreciation of property, plant and M - BERERETE
equipment 10,864 14,566
Amortisation of other intangibles ELfth 8 712 & 72E O 802 5,601
Amortisation of prepaid operating lease /& & EH 5
rentals 22 22
Engine overhaul cost S| B BRIEK A — 5,245
Operating lease rentals on land and T REFZELHEEHES
buildings 7,099 13,014
Operating lease rentals on equipment REZKEHEHE 1,214 1,933
Operating lease rentals on motor ABZEEHERS
vehicles 118 118
Other operating expenses including, A& EERBFE(EFEIE)
inter alia:
Net exchange loss [ 5 B85 58 5,461 1,186
Net loss/(gain) on disposal of HEWE  BBERZE2EE
property, plant and equipment (Mezs)F 8 477 (7)
Impairment losses on financial assets © @& E 2 AEERE 356 866
Provision for inventories FEEE — 3,376
Note: Bt e -

The cost of direct materials and job expenses includes, inter alia,
parts for aircraft maintenance services, fuel cost, take-off, landing
and depot charges, crew cost, toll cost and custom clearing cost and
transportation costs.

30  Frontier Services Group Limited % & iRFE @M AR A
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME}QS

BRSSP H I HERRME

8 LOSS PER SHARE 8 BRESBE
AEARS 2 GIREANEE IR AR AR
BE ABGAEBEBENRAHHIAD %

1T B T8 -

The calculation of the basic loss per share for the Current
Period is based on the Group’s loss attributable to the equity
holders of the Company and the weighted average number of
ordinary shares in issue during the Current Period.

MR AREAMARTEINT LEEER
ZEEERARAESRRAARETVESR
FEA] RS R e B ST R R R R TT R 2 BB AR
B BUAHR e BRERNEEEERR
I

The basic and diluted loss per share for the Current Period
were the same because the effect of the conversion of all
dilutive potential ordinary shares outstanding, including the
conversion of the exchangeable preference shares and the
exercise of the outstanding share options, during the Current
Period was anti-dilutive.

Six-month period ended 30 June

Weighted average number of ordinary BEZ&717%

shares in issue

B2 I 8K

BEAA=+THLEAEAHH

2019

2018

=E-NF T—\F
(Unaudited) (Unaudited)
(CREE®) (REEERZ)
HK$°000 HK$°000
FET FAET

2,344,818,660

1,715,393,611

HK$°000 HK$'000
FET FET

Loss attributable to the equity holders AR RI#EzTs A ARBIEETE
of the Company (132,918) (126,914)

DIVIDENDS

The Board of the Company does not recommend the payment
of any interim dividend for the six-month period ended 30

June 2019 (2018: Nil).

8=

ARREEETERZENHE=Z
SNAZ=1TH IS E A B 2 1w A HARR B
(ZZ—N\F: &) -

Interim Report 2019 1 EAsR <

— U5

37



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN{Q
G ES iR R T 2

10 TRADE RECEIVABLES 10 EZRWFIA

An aging analysis, based on the invoice date, of the trade RIREHKR - B ZEUGRIE Z RO T (F

receivables as at the end of the reporting period is as follows:

VEEZEH)IAT ¢

30 June 31 December

2019 2018

=E-hF — )\

ANB=+H +=—A=+—H

(Unaudited) (Audited)

(REBEZ) (E&EZ)

HK$°000 HK$'000

FET FAET

Within 1 month —EAR 55,075 93,295
1-2 months —Z/MEA 33,624 25,947
2-3 months = =& A 27,041 17,803
Over 3 months A =1E A 100,308 55,911
216,048 192,956

Less: loss allowance R BERE (4,809) (4,453)
211,239 188,503

The fair value of trade receivables approximates its carrying
amount.

B RWFEZ AR BEEEREERS

Credit terms ranging from one to three months from the
invoice date are generally granted to major customers. The
Group seeks to maintain strict control over its outstanding
receivables. The Group performs ongoing credit evaluation of
its customers and makes frequent contact with its customers,
if necessary.

AEE-RETFTEIERFPBERAEFN

—EAAZEEY - AEESEER
TR 22 I B R R AR 2 PR MR IR » AN B
EHEPRBLETERERLE  AKFHRETP
BEE(WNTE) -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME}QS
GRS R R T S

11

12

TRADE PAYABLES

An aging analysis, based on the invoice date, of the trade
payables as at the end of the reporting period is as follows:

11 EZEFRNRE

Fﬁiﬁx Z 5 FERT FE 2 BR ik D AT (B
BEER)WT :

30 June 31 December

2019 2018

=E-hF —Z-N\F

ANA=1H +=ZRA=+—H

(Unaudited) (Audited)

(REZ) (&%)

HK$°000 HK$'000

FHET FET

Within 1 month —fE@AA 38,972 45,067
1-2 months —ZMmEA 15,693 12,846
2-3 months ME={EH 6,057 7,407
Over 3 months i =1E A 13,332 22,321
74,054 87,641

The fair value of trade payables approximates its carrying
amount.

BHRNFAZ AR EEEEREERS

o

BORROWINGS 12 BX
30 June 31 December
2019 2018
—E-hF —ZT-N\F
ANA=1H +=—A=+—8
(Unaudited) (Audited)
(REER) (')
HK$°000 HK$'000
FET FHET
Non-current portion JERNEREB 1D
Lease liabilities/Finance leases HEaE BmEHEE 83,431 45,970
Current portion BNERER 1D
Lease liabilities/Finance leases HEAE BERE 37,134 15,868
Other loan HbEX 435 438
37,569 16,306
Total borrowings EREs 121,000 62,276
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN{Q
G ES iR R T 2

12 BORROWINGS (continued) 12 ER#E)
The fair values of the borrowings approximate their carrying ERzAnEBEEERAEHES - JERH
amounts. The fair value of the non-current borrowings are BRZAABEDBREMSREXIRES R
based on market quotes or estimates using discounted cash SRR ETEET - WWITIRARIEHEELE
flow calculations based upon the Group’s current incremental WERZ KREBIRITRIEE R RIELRE -

borrowing rates for similar types of borrowings.

13 SHARE CAPITAL 13 B
Ordinary shares of
HK$0.10 each
BRO10EBTZEER
Number of
shares HK$'000
BR17EH FET
Authorised EE
At 31 December 2018 (audited) and R-E—N\E+=-_A=+—8H
30 June 2019 (unaudited) (EEBE )R —ZE—HENA
=T EREER) 3,000,000,000 300,000
Issued Eﬁﬁ
At 31 December 2018 (audited) and R=ZT-—N\F+=-A=+—H
30 June 2019 (unaudited) (,%%%#Z)&_g—ﬂixxﬂ
=+ HCREER) 2,344,818,660 234,482
Note: st -
Upon the completion of the subscription of shares on 23 May 2018, RZZE-—N\FREA-T=BRERHTKE - DVN

(Group) Limited (RARARZZ= &K B AR )FTEE1T
A RRAARR R ER 2 BER(MEER]) iR
B REHGEFEHTRI.72B THEEZFA3.40
Company shall be adjusted in accordance with their terms from EL([EARARAN]) - SRR RHENE -« &
ERMARREBERALILBARARZ L BREE
HK$3.72 per share to HK$3.40 per share (the “Adjusted Exchange H%$31E;50 OOOH&‘I;EJ:;iM 1;':17%;0

Price”). Following the Adjusted Exchange Price becoming effective,
the number of new ordinary shares of the Company into which such
outstanding Preference Shares are exchangeable shall be adjusted
from 31,250,000 shares to 34,191,176 shares.

the exchange price of the preference shares (the “Preference
Shares”) issued by DVN (Group) Limited (a wholly-owned subsidiary
of the Company) are exchangeable into new ordinary shares of the
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME}QS

BEE R

BY 35 R R MR

14 COMMITMENTS AND CONTINGENT
LIABILITIES

(a)

(b)

(c)

Capital Expenditure Commitments

The Group’s capital expenditure contracted for as at 30
June 2019 but not yet incurred were as follows:

14 AERSIREE

(a) BABXEE
AEER=

—hEXRA=+HE

AIRMEREE ZEARRSMT

30 June 31 December
2019 2018
—E-NF —T-N\F
~A=+A [EEEEEREE
(Unaudited) (Audited)
(RIEEZ) (&Ez)
HK$’000 HK$'000
FETT FAET
Purchase of land-use-rights FEE T Hb(F A 11,364 11,440
Financial Commitments (b) BIIEAEE
The Group did not have any other significant financial AEEBR-_ZE—NAFA=THIL
commitments as at 30 June 2019 (31 December 2018: EEMEMERPEAE(ZZ—
Nil). F+—A=+—H: &)
Contingent Liability (c) HBEME

As at 30 June 2019, an indirect wholly-owned subsidiary
of the Company issued a fixed and floating debenture
on all its assets to a bank as securities for a banking
facility of US$1,500,000 (equivalent to approximately
HK$11,715,000) (31 December 2018: US$3,000,000
(equivalent to approximately HK$23,502,000)).

—NEXNA=+H  KAAF
2—ERE2EWNBRARFABRE
BERBITETEE R FEEE
& - 1A% B 1,500,000k T (B
M #11,715,000 L) (ZE— N\ F
+=H=-+—H: 3,000,000 T
(HEER 4 23,502,000% 7)) Z $R1T
B 2 IR o
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEW

BHGES PN BRKRE

15 MATERIAL RELATED PARTY TRANSACTIONS 15 BEABBATIXRS

BEBALRS

NN A ELE M A R (RN A =) A B
AD)ZHZRHERGAEET I
HiE - B BRAERE - BR

(a) Transactions with Related Parties (a)

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in

this note. In addition to those transactions and balances Z SRS ‘:F' HA B 76 3 3R L b 3
disclosed elsewhere in these condensed consolidated THB2R S RERIN - BIA - K

interim financial statements, the Group entered into £EH¢Y Eﬁiﬁﬁﬁﬁﬁ/\ii’%ﬁ%?iﬁﬁ
the following material transactions with related parties 5

during both periods:

Six-month period ended 30 June

BEAA=+THLEAEAHHE
2018

—N\&F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
FET F&T
Payment of rental expenses of MATARZ [z BEYH
leasehold property to a company ZHEeEBR—RHEBAQF
owned by certain directors of a ZETEEHRZAT
subsidiary — (258)
Receipt of rental income of leasehold B TN RAFWE ZHEME
property from a company owned 2R WA—RKB AR
by certain directors of a subsidiary Z&ETESHAZ AT 16 18
Provision of logistics services to M TR RREYRRS S T
companies owned by a director of WEBARZ —REEZHBZ
certain subsidiaries NG — 231

All the transactions were negotiated with related parties
on normal commercial terms or in accordance with the
agreements governing those transactions.

Frontier Services Group Limited e 2R#GEBHRE A

HEBMALTZMER S BiR—R

BEGR XRBREZE
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEME}QS

BEE R

BY 35 R R MR

15 MATERIAL RELATED PARTY TRANSACTIONS 15

(continued)

(b) Details of Key Management Compensation of the

EXRBEBMALRS @)

(b) FEBEIREEASMEFHE

(c)

Group

Six-month period ended 30 June

BEAA=tHIEAEAHE

2018

—T-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FAET
Short-term employee benefits EEEERA 11,152 9,727
Post-employment benefits BEER 2 R A 109 125
Share-based compensation LARR A 32 A5 2 Fi 18 6,885 5,043
18,146 14,895

The directors, the Chief Executive Officer and the Chief ARARESE  THRAEZRRM AR

Financial Officer of the Company are regarded as the
key management personnel of the Group.

Other Period-End/Year-End Balances

WER/AREZERERAR °

(c) HMHMK FRER

30 June 31 December
2019 2018
—E-hF ===\
ANA=1H +=—A=+—8
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HK$'000
FET FAET
Prepayments, deposits and other AR« S RE MR FRIE
receivables
Associates /NG| 18,452 18,566
Other payables and accruals Hfth T RUE R T B F
Associates iR l/NE]| 7,029 7,051
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMEN@

B E R

16

B % R R MR

FAIR VALUE ESTIMATION

The different levels of financial instruments carried at fair
value have been defined as follows:

(a) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

(b) Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2); and

(c) Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The fair value of debt instruments at fair value through other
comprehensive income at 30 June 2019 with respect to the
listed investments amounting to HK$10,000 (31 December
2018: HK$20,000) is based on the quoted market prices of the
listed investments. The instruments are included in level 1 at
30 June 2019 (31 December 2018: same).

The fair value of equity instruments at fair value through other
comprehensive income at 30 June 2019 with respect to the
unlisted investments amounting to HK$4,000 (31 December
2018: HK$4,000) which are not traded in an active market (for
example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and
rely as little as possible on entity specific estimates. If one
or more of the significant inputs is not based on observable
data, the instrument is included in level 3.

Specific valuation techniques used to value financial
instruments include:

. Quoted market prices or dealer quotes for similar
instruments; and

° Other techniques, such as discounted cash flow
analysis, are used to determine fair value for the
remaining financial instruments.

During the six-month period ended 30 June 2019, there were
no transfers of financial instruments between levels 1, 2 and 3
(31 December 2018: same).

Frontier Services Group Limited e 2R#GEBHRE A

16

NREEME

AREBEEARNEHITAEZSERTERN

T e

(a) HREBEXEELEERTSZHRE
(REHR)(B—EHR)

(b) B®ZE MRS 2 BEI - BH

éféjzﬁﬁz—fﬁ?x(ﬁﬂﬁ{ﬂ%)ii
RMEETERER)ZABREZE
ANE(EZB&) &

(c) FHEEBBZBABLIFKE
QEE ikt % QAN R oF v o)
NE(E=ZEH) -

A\—EBE—AENA=1TH BELHER
BREARBEEREMEERZEY K
ZEBITHEZ AR EER 10,0008 T(=
T—N\&FE+=ZA=+—H :20,00057T)

TIRBELTREZMSREETE - R=-F
—NEFERNA=THE  ZBEIAFAEE

FB(—E-N\FET-_A=+—H: BEE) -

T—NFRNA=1TH  BALENE
E&’m GEBEFLMREZEAARBEER
Hth2mBRINEZBREIEZ AR EE
40008 (ZE—N\F+=ZA=+—H:
40008 L) HERABEERNEE - %%
HE R AR S A A SR 5 5%
MmEE A AL A AR E BER (A AT o fW—18
HNZIEERNH A B IR B AT BHETIEH
B AZITAFASZ=ELR -

ARERTABEZSEGERMEE
e HUIAZM
E: R

o HapRMmHrRBERED ) K
ﬁﬁf?ﬁémﬁ%Tfi\ﬁﬁI, ZRREE -

15 W E X R 5 W,

RBE_Z-NFRA=+THIXEAH
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OTHER INFORMATION
Hitn &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

ESRAQAREMABEZER G KX E
RO ZEER AR

RZB-AFRA=1TH  EFRNAREHHEE
BOEB(EE AR A LMEGR([#ERAERK
BI1) 5 XV &) 2 Btn RARRIR D R B AL AR
REMREE 7 R AERGIE 352 6FE 2B
ZREBRXR  IRBELETETABRETES
RHMBRETA([BREFR D ASTHAEARF
NE R Pz e RORB AT

As at 30 June 2019, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations, as defined in Part XV of the Securities
and Futures Ordinance (the “SFO”) and as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”), were as follows:

Long Positions in Shares and Underlying Shares of the REATARGREBRAZEE
Company
Number of
underlying
shares held % of the
Number of ordinary shares held e reened
FEEEREA RHO#E share capital
Personal Family Corporate Personal of the
Name of director interests interests interests Total interests Grand total Company
EARAERST
Ezpg A A EGL AL 3 Fhy I 3+ #ct REBA L
Mr. Erik D. Prince (“Mr. Prince”) 200,690,657 — — 200,690,657 — 200,690,657 8.56%
Erik D. Prince %4 ([ Prince %4 ])
Mr. Ko Chun Shun, Johnson (“Mr. Ko”) — 2,040,816 268,776,719 270,817,535 — 270,817,535 11.55%
ARELE(REE]D (Note (i) (Note (i)
(i) (Wit (i)
Dr. Hua Dongyi (“Dr. Hua”") — — — — 48,231,090 48,231,090 2.06%
ER-BL((#Ht]) (Note (iii))
(Hét (i)
Mr. Hu Qinggang 9,814,000 — — 9,814,000 — 9,814,000 0.42%
HERLE
Mr. Yap Fat Suan, Henry (‘Mr. Yap") — — — — 1,400,000 1,400,000 0.06%
RERfE(ExE]) (Note (ii))
(Hét (i)
Professor Lee Hau Leung 1,400,000 — — 1,400,000 — 1,400,000 0.06%
(“Professor Lee”)
ZHRAR(FHR])
Dr. Harold O. Demuren 1,400,000 — - 1,400,000 — 1,400,000 0.06%

Harold O. Demuren &+
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OTHER INFORMATION
Hith &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

(continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

Notes:
(i) These shares were held by the spouse of Mr. Ko.
(i) This represents:

(a) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International Limited
under the SFO by virtue of his interests in First Gain International
Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under

the SFO by virtue of his interests in Rich Hill Capital Limited;
and

(c) the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited under
the SFO by virtue of his interests in Greater Harmony Limited.

(iii)  These represent the share options of the Company granted to the
respective directors under the Company’s share option scheme, details
of which are disclosed in the section titled “SHARE OPTIONS AND
SHARE AWARD” below.

Save as disclosed above, as at 30 June 2019, none of the directors
had any interests or short positions in the shares or underlying
shares of the Company or any of its associated corporations which
had been recorded in the register required to be kept under Section
352 of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS” above and the section titled “SHARE OPTIONS
AND SHARE AWARD” below, at no time during the six-month period
ended 30 June 2019 were rights to acquire benefits by means of
the acquisition of shares in the Company granted to any director or
their respective spouse or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

Frontier Services Group Limited %t 2 RS &= E AR A 7

ESRADAREMABEZER G KR E
B 2 BER KR ()

RARBROREERD 2F & (&)

Bt
(i) ZERGEAREEZBRBRIFE °
(i) Ueds

(a) WBEEFHFRBEEG - BN S %k 4R First
Gain International Limited A » B
8 {E¥E A First Gain International Limited #5
2 48,276, T19 AR A1 EIBAR 2 s

(b) WREFEHFRBAEKRD - BRE %L ERRIch
Hill Capital Limited# & # @ @ & # &
{E # B Rich Hill Capital Limited# & 2
175,500,000 AN A ) E 3w A% < s+ I

(c) WBEFFEKBEKA BRI EER
Greater Harmony Limited #A#2s » #H
R AEHEH Greater Harmony Limited #7482
45,000,000 AN A E @A 2 RS o

(i) ZERDERBEARRBREERTHEBESEZ
AARIRERAE - ARFIENT X BRERED &
By | — &R -

B EXPIEEN RZE—NAFRA=1TH"
BEEEN AR S EEMARREE 2 B4
BA AR {0 R BB A RC A IRIRRE 75 R I B 151 56 352
GMEE 2 BRM 2 EERSRE - HIRER
ETAARITAE AR T B 2 (E sk

NN
KB o

ESWBRG ZER

B X[ EERA R S AE R AEEEE R &8
B D < s MoK R | — 8 R T X AR A R B
D HRE | — P ES  ERNEEREEFRE
ZHRBIAKNFFLBERBE_T—NLFA
=+ B LR E A BREERRRER T REBAKR
REAR D M s 2 R - TREITEER % FHE
M o AR B EALIME R B IR &S EAT (A
ZH BREEFTRREREMEEZ Z5#
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OTHER INFORMATION
Hitn &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRRHEMATRARG 2B
PERSONS’ INTERESTS IN SHARES

As at 30 June 2019, other than the interests and short positions of R-ZE—AFARNA=1T8 BREXEERAAR
the directors or chief executive of the Company as disclosed in the B SR AL ] #E B O B AR 1 Ko 48 B A% 1 2 B 2 Bk
section titled “DIRECTORS’ INTERESTS AND SHORT POSITIONS IN BB ARRESTHEETHRASR
SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY ZHERBOREIN  RIBARRRIRBES RPEK
ASSOCIATED CORPORATIONS” above, the following interests of 5% BI%E 336 1517 E 2 Em B ffiadss - HMEALQF
or more of the issued share capital of the Company were recorded BETRAS% RN L2 2 T ERR R EA

in the register of interests required to be kept by the Company AR :
pursuant to Section 336 of the SFO:
Long Positions in Shares and Underlying Shares of the RAEQXTBRAREERD ZEFR
Company
Number of
underlying
shares held
Number of ordinary shares held iigstil
FEEEREA RGHE % i e
Direct Through Through share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total the Company
EARABRST
£ ERERERA BBERNT @t BRTENT @t NPl
Easy Flow Investments Limited 607,592,607 — 607,592,607 — 607,592,607 25.91%
BERAERAA
CITIC Investment (HK) Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
REREER(FE)ERAA (Note (i)
(i)
CITIC Corporation Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
mEREERAA (Note (i)
(Wit (i)
CITIC Limited — 607,592,607 607,592,607 — 607,592,607 25.91%
mEPERHBRAR (Note (iii))
(HizE (i)
CITIC Group Corporation — 607,592,607 607,592,607 — 607,592,607 25.91%
AR EREERAR (Note (iv))
(Wit (iv)
Taiping Trustees Limited 160,000,000 — 160,000,000 — 160,000,000 6.82%
AHERERRA
Taiping Financial Holdings Company Limited — 160,000,000 160,000,000 — 160,000,000 6.82%
ALERIERBRAR (Note (v))
(Wt (v))
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OTHER INFORMATION
Hith &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FTERRRHEMBATHRRG Z2ERZ)

PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the RAEQFRDREBERODZER(E)

Company (continued)

Number of

underlying

shares held

Number of ordinary shares held iigstil
st EREA RAEE % of the issued
Direct Through Through share
beneficially controlled controlled capital of

Name owned corporations Total corporations Grand total the Company

ERRRERT
£R ERERESR BRTHENT @t BRTEANT @t RAEDH

China Taiping Insurance Holdings Company — 160,000,000 160,000,000 — 160,000,000 6.82%

Limited (Note (vi)

REATRBIERERAR (Wit (vi))

Trinity Gate Limited 175,399,571 — 175,399,571 — 175,399,571 7.48%

Timeness Vision Limited — 175,399,571 175,399,571 — 175,399,571 7.48%

(Note (vii))
(Hiz# i)
Teng Rongsong — 175,399,571 175,399,571 — 175,399,571 7.48%
i I (Note (viii))
(Hizt (viii))
Rich Hill Capital Limited 175,500,000 — 175,500,000 — 175,500,000 7.48%
(Note (ix))
(HiiE(ix)

Notes: Htet -

(i) CITIC Investment (HK) Limited is deemed to be interested in the (i) BREEHFRBEGH  ARPEREEE(ER)E
607,592,607 ordinary shares of the Company held by Easy Flow RARFEREBEAR AR Z B + BHAR 1EHE
Investments Limited under the SFO by virtue of its interests in Easy BRBIREFRARFRFAE 2 AR AF 607,592,607 ik
Flow Investments Limited. TiliR 2 s o

(iiy  CITIC Corporation Limited is deemed to be interested in the (i) WEIFHFRBERS  ARPEFEERAFAFTHE
607,592,607 ordinary shares of the Company held by Easy Flow PEREER(EB)BR AR ZERD @ RIERIERE
Investments Limited under the SFO by virtue of its interests in CITIC BRBKEFR A ARG Z AR E 607,592,607 iz
Investment (HK) Limited. LBk 2 o
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OTHER INFORMATION
Hitn &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited. Mr. Luo Ning,
a deputy chairman and an executive director of the Company, is an
employee of CITIC Group Corporation.

Taiping Financial Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares of the Company held
by Taiping Trustees Limited under the SFO by virtue of its interests in
Taiping Trustees Limited.

China Taiping Insurance Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares held by Taiping Trustees
Limited by virtue of its interests in Taiping Financial Holdings Company
Limited.

Timeness Vision Limited is deemed to be interested in the 175,399,571
ordinary shares of the Company held by Trinity Gate Limited under the
SFO by virtue of its interests in Trinity Gate Limited.

Mr. Teng Rongsong is deemed to be interested in the 175,399,571
ordinary shares held by Trinity Gate Limited by virtue of its interests in
Timeness Vision Limited.

Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue
of his interests in Rich Hill Capital Limited. Such interest forms a
part of the corporate interests in the ordinary shares of the Company
interested by Mr. Ko as set out in the section titled “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above. Mr. Ko is a director of Rich Hill Capital Limited.

Save as disclosed above, as at 30 June 2019, no other person
(other than the directors or chief executive of the Company whose
interests are set out in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above) had registered an interest or short position in the shares or

underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

FERRREMALIRRD 2EE @)

RARBROREERD 2T & (&)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

B EXFTREES

RIREH KA - ARFEREROBRAR]
RAETBRPEERARZIER  WREEEFRS
KREBRARFHA Z AR A 607,592,607 f% I i A%
KRS o

BIEEHFRAEEN - ARFEREEEERA A
RHAETBRTERNDER AR ZELRD - WA RS
REIEEBRARFA ZARAF 607,592,607 it
ARz c ARAIZBIFERATEFTRELSE
APBEREEEGRARZES -

REEZFLPRED  ARAFERZERAERAR
REATFERERARZER SRR ERELF
EFEBR R FFEA 2 A8 A 7] 160,000,000 % I 8 A%
2 RS o

RIBEZFRARGES - AR BEAFREBZERAR
REFAATFERERD Az EE - MR IEHES
RNEEREER D RFHFAE AR 160,000,000 i
AR 2 A

BIEFH KRB E KRG B RTimeness Vision
Limited# & Trinity Gate LimitedZ # 5+ #&
% 18 {E % A Trinity Gate Limited# B 2 A A &)
175,399,571 IR & iBAR P < #Ezs ©

BIEFEHF KA EIE - BREESR S ERA Trinity
Gate Limited Z# % @ MG (EHE A Trinity Gate
Limited #48 2 N2 7] 175,399,571 f% 3@k 2 #E
?ﬁ °

RIRESH REE GBI - B & L EFARich Hil
Capital Limited 2 # 25§ #0448 {E#E A Rich Hill
Capital Limited# & 2 175,500,000 f% 248 2 & B
M2z ZERERK EXETRARARE
RS ABR G REBROZ S RAR | —HR
HIZEAERBEARA LB ARIERZ — 5
9 o m%E 4 A Rich Hill Capital Limited Z &% °

RZE-AFRA=TAH -

MEEMAL(RRARESTHEZTRABRK

GN

BEZERE IR EX[EERARA]H

R AR X B By R AR RA B D 2 #E s OR B | —
B )R AR BRI SKARBE R (D P A IRIBE 5
KBRS 5126 336 (A TRESk L R TR A
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OTHER INFORMATION
Hith &

SHARE OPTIONS AND SHARE AWARD

(a)

Share Option Schemes

The Company adopted a share option scheme (the “Scheme”)
on 28 March 2012. The Scheme continues to recognise and
acknowledge the contributions of the Eligible Participants
(as defined in the Scheme) to the Group. The Scheme is also
designed to provide incentives and help the Group in retaining
its existing employees and recruiting additional employees.

Movements in the number of outstanding share options
and their related weighted average exercise prices were as
follows:

2019

BERERRDRE
(a) BERESE

ARalRZE——F=A=+N\BHEM—
HiERE S8 ]) - STEEES ER
RAIGER2HE(EREFTENEHASE
EEL 2 BB - 5HEINE iR 2 R 1%
PASEGRBEBBREERBESZES -

RARTTRZ BIRESE 228 R EHEMN
BFEITEEMT

Six-month period ended 30 June

BEAA=TRALEABAGRRE

2018

L —E-N\F
Weighted Weighted
average average
exercise exercise
price Number of price Number of
per share options per share options
bnE 35 JntEF5
BRITEE BREHE BIRITEE BRI R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZ) (REEZ) (REEERZ) (REEERZ)
HK$ HK$
BT BT
The Scheme T2
At 1 January Rn—H—H 1.272 64,886,120 1.427 146,046,918
Granted B — — — —
Exercised B217fE — — 1.500 (50,000,000)
Lapsed B R 1.254 (12,295,030) 1.500 (52,557,828)
At 30 June RSNA=+H 1.277 52,591,090 1.255 43,489,090

Out of the 52,591,090 outstanding share options at 30 June
2019 (30 June 2018: 43,489,090), 31,194,060 options were
exercisable (30 June 2018: 28,992,060). During the six-month
period ended 30 June 2019, 12,295,030 share options were
lapsed (30 June 2018: 52,557,828).
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OTHER INFORMATION
Hitn &

SHARE OPTIONS AND SHARE AWARD (continued) BRERKRGREE)

(a) Share Option Schemes (continued) (a) HBRESTE(E)
Share options outstanding at the end of the reporting period R E R M ARITEBRE 2 ZH A &IT
have the following expiry dates and exercise prices: fEEMT :

Number of options

Exercise price BRESE

per share 30 June 31 December

FRITHEE 2019 2018

—B-NF =TN\F

AA=TH [EpEEa=

HK$ (Unaudited) (Audited)

Expiry date ZH#A B (REEZR) € &9
The Scheme =T &

28 April 2019 —E-AFMA=-+N\H 1.254 — 12,295,030

7 April 2020 —E-_FFNALEH 0.970 2,800,000 2,800,000

17 September 2020 —E-TFAAR++tHE 1.530 1,560,000 1,560,000

21 August 2021 —Z-_—®N\A=-+—H 1.100 12,337,030 12,337,030

23 August 2022 —E-_—_#\A=-+=H 1.410 14,497,030 14,497,030

26 August 2023 — =% \A=+H 1.310 21,397,030 21,397,030

52,591,090 64,886,120
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Hith &

SHARE OPTIONS AND SHARE AWARD (continued) BRERROERE)
(a) Share Option Schemes (continued) (a) HBRETE(E)

HARTTEZBRERNBE T —NFRA
=t HIEREA SRR ZZBFERT

The details of movements of the outstanding share options
during the six-month period ended 30 June 2019 are as

52

follows:
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2019 the period the period the period 2019 of exercise
RZB-0F RZB-0%
-A-A BnRH Bnfi BREX AB=1A REERE
WAGEZBRE b i LRBE ZBRE  HATEZERE ZNBETOHTE
HKS
Ar
The Scheme it
Date of grant RitAH 8 April 2014 “Z-RERANA
Exercise price per option ~ BHEREFE HK$0.970 0.970%7
Exercise period iid 8 April 2015 - 7 April 2020 “E-REMANRE-E-EEMALA
Held by directors HESKE
Mr. Yap EiE 1,400,000 - — — 1,400,000 —
Held by employees HEERE
In aggregate g 1,400,000 = = = 1,400,000 —
2,800,000 — - - 2,800,000 —
Date of grant REAS 18 September 2014 —Z-MEAATAR
Exercise price per option ~ SHERETEE HK$1.530 1530
Exercise period e 18 September 2015 - 17 September 2020 ~E-REAATNRE-E-Z45AE LA
Held by a service provider H—#RHHEREE 780,000 - - - 780,000 -
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SHARE OPTIONS AND SHARE AWARD (continued) BRER R E®(E)
(a) Share Option Schemes (continued) (a) HBRESE(E)
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2019 the period the period the period 2019 of exercise
R=B-nF R=B-7%
-A-8 Bkl A BREN ~NAZTR REERA
HATEZERE ZERE ZERE ZERE HEGEZERE ZNETHUTE
HKS
BT
Date of grant RHAH 24 September 2014 —E-MEAA-TMA
Exercise price per option ~ BRERETEE HK$1.530 1530%7
Exercise period hiid 18 September 2015 - 17 September 2020 ~E-TEAATN\RE-E-FENE LA
Held by a service provider M- ZRBHERKE 780,000 — - - 780,000 -
Date of grant RHAS 29 April 2016 - ERAZTAA
Exercise price per option  BHERETFEE HK$1.254 12547870
Exercise period hiid 29 April 2016 - 28 April 2019 “E-EMA-TARE-E-NEMA-T/A
Held by a service provider H—ZBHMLERRE 12,295,030 - = (12,295,030) - -
Date of grant BHAH 22 August 2016 3 ENAZTZA
Exercise price per option ~ SHBEREFE HK$1.100 110057
Exercise period s 22 August 2017 - 21 August 2021 “E-tEN\A-+-AZ=F--f#)\A=1-A
Held by a director H-£ESKE
Dr. Hua B3 b 12,337,030 — — — 12,337,030 —
Date of grant RiLAH 24 August 2017 “E-tEN\R=1mA
Exercise price per option ~ SHERETEE HK$1.410 1H0ET
Exercise period 18 24 August 2018 - 23 August 2022 “E-\ENA-tMAZ-Z-—£N\A-t=H
Held by a director H-%EEEE
Dr. Hua it 14,497,030 - - - 14,497,030 —
Date of grant RiLAH 27 August 2018 ZE5-\FNRZTtH
Exercise price per option ~ EHBERIEEE HK$1.310 131087
Exercise period it 27 August 2019 - 26 August 2023 ZE-NENAZTHRAEZE=ENAZTAA
Held by a director H-2ESHE
Dr. Hua it 21,397,030 — - — 21,397,030 —
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SHARE OPTIONS AND SHARE AWARD (continued) BN IR (A

(b) Share Award Scheme (b) MRfEEEEHE
The Company has adopted a share award scheme on 10 ARRIERZE—AF+=-A +HEMN—
December 2015. The share award scheme does not constitute R RENETE - B BWME XS MER
a share option scheme for the purpose of Chapter 17 of NalEE TR EHRADEA7EM
the Rules Governing the Listing of Securities on The Stock = BRI TR BT E -
Exchange of Hong Kong Limited (the “Listing Rules”). The R B EZENRRE NRERES]
purposes and objectives of the share award scheme are to BALZ(EERRMDERTE)MEZE
recognise the contributions by Eligible Persons (as defined in B WA TREIUBREZEALTAEANEE
the share award scheme) and to provide them with incentives CEREZBERERYN  MAAEEZE
in order to retain them for the continual operation and —FEREWE|AA

development of the Group and to attract personnel for further
development of the Group.

During the six-month period ended 30 June 2019 and 2018, REBEE_ZTE-—AEFE_ZT—/\F~A=1+
no shares were granted to any Eligible Persons under the H1E7NE A HIR - B AR () IR IR BB AR A AT
share award scheme. FETEMEERAL ©

During the six-month period ended 30 June 2019, no share of REBE_Z—NAFAA=+HIXEALH
the Company was acquired by the trustee of the share award B BR1pEEEE 2 AR ERE AR
scheme. As at 30 June 2019, no share of the Company (31 AN - R=ZZE—AFA=1H #HE
December 2018: no share) was vested to any Eligible Person KRB EBTFEMAEBRAL(ZE
and was held in trust for the share award scheme by the —N\FE+ZA=+—H8: &) RZFTAL
trustee. BB ARG B SR L 2 EE A TR

ARED -
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UPDATES ON RISK MANAGEMENT

The Group is subject to sanction risks imposed by various bodies
by virtue of its global business in frontier markets. These sanction
risks might impose restrictions to the Group’s business and might
have an adverse impact on the Group. The Company has put in
place various measures, including but not limited to providing
training to relevant staff, seeking external legal counsels’ advices
and establishing a risk committee, to ensure that these sanction
risks would not have a material impact to the Group.

During the Current Period, the Group had continued to implement
the above-mentioned measures to monitor the sanction risks that
the Group may have exposed to. The Group has established
subsidiaries and joint venture companies, of which their principal
activities are in the provision of logistics and security services
in the Democratic Republic of the Congo and Myanmar. For the
services provided or intended to provide in those said countries,
the Company has assessed and evaluated in consultation with an
external legal counsel on the likelihood of the exposure to sanction
risks. According to the findings and assessments, the overall
activities provided or proposed to be conducted would not be
sanctioned by, or be in breach of the laws, rules and regulations
of, any of the United States of America, European Union, the United
Nations, and Australia (the “Authorities”). The assessments were
discussed, reviewed and approved by the risk committee and the
Board of the Company.

As part of the Group’s risk management procedure, the Company
shall continue to review and monitor its business operations and/or
activities in those countries that may be subject to risks of sanctions
imposed by the Authorities.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2019. Neither the Group nor the
trustee of the share award scheme of the Company has purchased
or sold any of the Company’s listed securities during the six-month
period ended 30 June 2019.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the six-month period ended 30 June 2019, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report from time to time, as set out in Appendix
14 to the Listing Rules, except that not all the independent non-
executive directors had attended the annual general meeting of the
Company in accordance with code provision A.6.7 due to their other
engagements.

a2 B o T BB R

AEERENBIA T2 2REH AR
B0 BlE R o %5 bl &R Al BEPR B A
B2 X R A s AR EEN T HFE - AAF]
BEERTREE - 2RETRNAARE T
Fol - BN ARBRANE R R K IARE
Bg  NRRZFHHERTEHAREERE
8

o
=

ot
A0 18

RAHRE  AEBEEEEABER L EEER
AREERIREE S 2 IR ER o ARECKIZHB
RAREERF  HEXBRBRRBIRREEHM
B R a Rt kIR RF o B LR B PrEE
HABBRBEZRBME - ARARIEEBHEAIN
RO R Bt T 5 B R B 2 T RR M AR LH AT A -
RIBEMBE NG - iRESERSETE
BEBBIEXER - BE - A B FORMER
—H([EBR ] HEERRIEMER « (FOIRA
B o HEDEAAREBREZEGREFTS W
Tad RYLAE

EAREEBRERZFY — 85  ARFBE
iR 1 R BB ELAE W A AR M RBIR AR 2
SRR EHEE R LD -

BE HEFWEEA QR LHES

BE_ZT-AFRA=ZTHLEANEAHE A2
FIYEEEEME EHES - BE_T—NFX
A=+RBIEXMERHRE - REESR AR AR 52
BEt 3 e XEABEBE L ERNRAEM LT

B

BTREERTH

RBEZT-NAFRA=THIEAEASRE - K
ARAEZFECRAAEEZOEERFER - 1R
RARRB AR E T EmRR S mAT#z b
EIATRIREREARE ZTANRK - B
MITER R E A DA R a2 ARARIER <7 B 5
NEA6TELEFEARARRBAFAG ZIHERA
BRSN o
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules to regulate the directors’ securities
transactions. Having made specific enquiry by the Company, all
directors have confirmed that they have complied with the Model
Code regarding directors’ securities transactions throughout their
tenure during the six-month period ended 30 June 2019.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date of
the 2018 annual report of the Company are set out below:

Mr. Ko Chun Shun Johnson, an executive director and a deputy
chairman of the Company, resigned as independent non-executive
director of Meitu, Inc. (stock code: 1357), a company listed on the
Main Board of the Stock Exchange, on 1 January 2019.

Mr. Luo Ning (“Mr. Luo”), an executive director and a deputy
chairman of the Company, resigned as an executive director of
CITIC Telecom International Holdings Limited (stock code: 1883),
a company listed on the Main Board of the Stock Exchange, on 27
May 2019. In addition, Mr. Luo retired and did not offer himself to
be re-elected as a non-executive director of Lajin Entertainment
Network Group Limited (stock code: 8172), a company listed on the
GEM of the Stock Exchange, with effect from the conclusion of the
annual general meeting held on 21 June 2019.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules. The primary duties
of the audit committee are to review and supervise the financial
reporting process and internal control system of the Group.
Currently, the audit committee comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(Chairman), Professor Lee Hau Leung and Dr. Harold O. Demuren.

The unaudited condensed consolidated interim financial statements
of the Group for the six-month period ended 30 June 2019 have
been reviewed by the audit committee of the Company.
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