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MANAGEMENT DISCUSSION.AND ANALYSIS
EEENWmE DM

The board of directors (the “Board”) of Frontier Services Group
Limited (the “Company”) presents the unaudited consolidated
results and financial position of the Company and its subsidiaries
(together, the “Group”) for the six-month period ended 30 June
2018, together with the comparative figures for the corresponding
period in 2017. These condensed consolidated interim financial
statements have not been audited but reviewed by the Company’s
audit committee.

REVIEW OF RESULTS

Overall Performance

FERMBEBARAR([ARANEFS([ES
gAMARBRRENB AR (GHEAER])
BE-Z—\FXRA=1THILNEABHBZ RE
BRI EBERMBIRR - ER —F—LFRAH
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Six-month period ended 30 June
BERA=ZTHLEXRERHBE

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEZ) (REEHFZ)
HK$’000 HK$'000
FET FAET
Revenue A 348,199 322,838
Cost of direct materials and job expenses HEEMHBARIERX (93,803) (56,826)
Cost of aircraft management services TR B 7 AR 75 A AN (43,185) (63,719)
Data costs HIERK A (3,718) (3,711)
Employee benefit expenses EERMAX (99,846) (80,882)
Sub-contracting charges PEER (134,821) (135,894)
Operating lease rentals KEBENES (15,065) (9,690)
Repairs and maintenance costs HELREER (20,468) (11,142)
Depreciation and amortisation e R (20,189) (16,239)
Other income and other gains E b A R H Ath Uz 1,906 2,528
Other operating expenses HEmgEER (46,832) (30,432)
Gain on disposal of available-for-sale HEAHEESRERE 2 K
financial assets — 592
Operating loss HiEEIE (127,822) (82,577)
Interest income A BUA 4,386 5,233
Finance costs A A AR (6,903) (10,291)
Share of loss of associates FEAG B & N RS 18 (943) (1,682)
Loss before income tax B ETS TR Al ES 1B (131,282) (89,317)
Income tax credit S 4,655 5,945
Loss for the period HRNEE (126,627) (83,372)

The Group reported consolidated revenue of HK$348,199,000 for
the six-month period ended 30 June 2018. The revenue growth
on a semi-annual basis was mainly due to the Group’s expansion
in logistics business in Shanghai. For the six-month period
ended 30 June 2018, the Group reported an operating loss of
HK$127,822,000. A substantial increase over the same period of
2017 was mainly due to (i) increase in employee benefit expenses
and rental expenses due to the expansion of footprints and (ii) an
engine overhaul cost was incurred in the first half of 2018.

Frontier Services Group Limited 5t ZiR#&EE B R A 7
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@WmE DM

Revenue

Six-month period ended 30 June

BEANA=THIEAEAR MR

2018 2017

g \% —E—t5

(Unaudited) (Unaudited)

(REEZ) (REgFEZ)

HK$’000 HK$'000

FET FHET

Aviation and logistics business M zE R W 5 339,110 313,091
Financial market information business ERMISEMFES 9,089 9,747
348,199 322,838

Consolidated revenue for the six-month period ended 30 June
2018 was HK$348,199,000, increased by 7.9% on semi-annual
basis. The expansion in logistics business in Shanghai was the
primary driver of the semi-annual growth in total revenue. More
specifically, Shanghai logistics business contributed approximately
HK$54,737,000 revenue to the Group for the six-month period
ended 30 June 2018. As a result, and in line with prior periods,
aviation and logistics (*AL”) business accounted for 97.4% (30 June
2017: 97.0%) of the Group’s revenue for the six-month period ended
30 June 2018. The Group’s remaining legacy unit, financial market
information (“FMI”) business, produced HK$9,089,000 of revenue
for the six-month period ended 30 June 2018, a decline of 6.8%
versus 2017 as a result of market demand slackened.

REVIEW OF OPERATING SEGMENTS
Aviation and Logistics Business (“AL Business”)

With continuous growth in the Group’s AL Business in the first half
of 2018, HK$339,110,000 of revenue was reported from operating
subsidiaries mainly from Africa, Southern Europe and Mainland
China. The organic growth in logistics business in Shanghai was
fundamental catalyst in AL Business revenue growth comparing
to the first half of 2017. The Group will continue to implement cost
containment measures to increase profitability and maximise the
potential value in the AL Business.

REBRBE-_ZT—N\FXA=Z1+HILEXEAA
A 2 47 A g A 75348,199,00078 7T » ¥ &
HEERINT 9% EEYREBERBBIAL
FEEERRCIBHPRE - FAEMS -
EEYMRERAREBEREE_S—\FA
=+ BN E A BEE B A 954,737,000 78
JL e FIt - EBTEHE-R MERYR(THE
RURDEBEREEREBEE_Z—N\F A
= +tHENEABRBZKRAI 4% (ZE—+F
NAZTH:97.0%) c REBHTHERER
BEUSRmBEEN(SBMTHEM]) EBRE
2T \FEXNA=ZTHLNEARHMEEKA
9,089,000 87T W - —+E F%6.8%  J)
R H5E R EATE -

RE DO
MERMRER(MERIRER])

ZE-N\FLEF  REEMERYRERTE
BE - FBARAEMN - BUNE B R E A &
EHE A FISRE U A 339,110,000 7T » HiFY)
MEBZANEBREMERREBBAR =S
—t+FFEFHRREZEAKEHRE - AE@EGE
BEMER AL - AR ) REEMZE
ERER 2 ZANBEER -
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MANAGEMENT DISCUSSION.AND ANALYSIS
EEENWmE DM

Transit Freight Forwarding (Pty) Ltd. (“TFF”), a South African based
warehouse and logistic company, generated HK$168,615,000 of
revenue for the first half of 2018. Its revenue growth was 1.6%,
which were roughly in line with management expectation. In the
remainder of 2018, with new management team on board, TFF will
conduct a new thorough cost analysis and will develop new fuel
sale business to further increase its operational efficiency and
profitability of TFF. Cheetah Logistics SARL, a small Congolese
logistic company, has continued and will continue to strive for
improvements in its revenue and results in 2018.

Maleth Aero Limited (“Maleth”), a Malta based aircraft management
services company, generated HK$53,693,000 of revenue for the
first half of 2018. With expected expansion through managing more
profitable aircraft and the provision of freight services, we are
optimistic about the operations and results of Maleth in 2018.

Phoenix Aviation Limited (“PAL”), a Kenyan aviation company based
in Nairobi, reported a 8.8% decline in revenue comparing to the
first half of 2017. Downward price pressure and keen competition in
the charter and air ambulance services in Africa deeply impacted
the overall results of PAL. Improved performance is expected from
PAL upon the implementation of cost containment measures in the
second half of 2018.

The Group’s AL Business loss increased by 87% to HK$101,037,000
in the first half of 2018 comparing to the first half of 2017. This
increase was mainly due to expansion of offices, as well as the
increase in initial set up expenses, along the Belt and Road
roadmap. With the launch of various cost containment measures,
positive impacts are expected from AL Business in the second half
of 2018.

Financial Market Information Business ( “FMI Business”)

For the six-month period ended 30 June 2018, the Group’s FMI
Business generated revenue of HK$9,089,000. This legacy business
unit provides online financial market data and related information.
FMI Business revenue for the first six months of 2018 represents a
6.8% decrease as compared to the same period of last year. The
FMI Business, a non-core business segment of the Group’s overall
operations, produced a small operating loss of HK$373,000 for the
six-month period ended 30 June 2018.

Direct Investments

Direct investments is the Group’s segment for available-for-sale
financial assets and other direct investment holdings. For the six-
month period ended 30 June 2018, there is no profit generated
from the direct investments segment. For 2017, the comparable
reported profit from the direct investments segment included a
profit of HK$592,000 resulting from the disposal of shares in the
predecessor to Yunfeng Financial Group Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@WmE DM

PROSPECTS

During the first half of 2018, the Group continued to grow the AL
Business and to further develop its security and insurance business
in accordance with the Belt and Road Initiative. For the second
half of 2018, the Group is expected to grasp much more clientele
in Africa, Asia and Middle East regions as market opportunities
there remain huge. The logistics centre in Shanghai starts to work
very closely with its Chinese clients and it gradually becomes their
business partner when they go out in support of the Belt and Road
Initiative.

More offices are expected to be set up in those important and
representative regions along the Belt and Road in the near future.
They all expect to play a critical role in building the foundation of
our security business.

After the completion of the subscription in June 2018, new investors
were brought in and more catalysts are injected into the Group as
they are all supportive to the Group’s three major lines of business.
The Group believes that these businesses can further benefit from
their respective leading position in the relevant industry.

In the remaining half of 2018, the Group will make good use of
the existing available resources to grow our businesses with our
strategic alliances. The Group will not just deliver a single service
to our customers but a value chain of our services with the best
solution to our customers to their satisfaction. The Group remains
positive towards the second half of 2018 because a strong and
solid foundation is nearly in place. At the same time, the Group will
also continue to implement various cost reduction measures so as
to enhance the Group’s overall operational efficiency.

Although the global market is facing a lot of challenges recently, the
Group still believes that our focus on the Belt and Road Initiative
and our uniqueness in terms of businesses and shareholding
structure would still be our competitive strength to support the
Group’s long term growth.

EMPLOYEES

The Group has developed its human resources policies and
procedures based on performance and merit. The Group ensures
that the pay level of its employees is competitive and employees
are rewarded on a performance-related basis within the general
framework of the Group’s salary and bonus systems. The Group
provides on-the-job training to its employees in addition to
retirement benefit schemes and medical insurance. Employees are
offered discretionary year-end bonus based on individual merit.

AR
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MANAGEMENT DISCUSSION.AND ANALYSIS
EEENWmE DM

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible directors and
employees of the Group to recognise their contribution to the
success of the Group. The Company did not grant any share options
under its share option scheme during the six-month period ended
30 June 2018 (2017: Nil).

The Company also operates a share award scheme to recognise
the contributions by certain employees and persons to the Group
and to provide them with incentives in order to retain their services
for the continual operation and development of the Group and to
attract suitable personnel for further development of the Group. The
Company has not granted any shares under its share award scheme
during the six-month period ended 30 June 2018 (2017: 1,137,000
shares).

The total number of employees of the Group as at 30 June 2018
was 445 (31 December 2017: 432).

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2018, the Group recorded total assets of
HK$1,607,678,000 (31 December 2017: HK$884,177,000) which
were financed by total liabilities of HK$438,392,000 (31 December
2017: HK$496,236,000), non-controlling interests of HK$125,057,000
(31 December 2017: HK$124,267,000) and shareholders’ equity
of HK$1,044,229,000 (31 December 2017: HK$263,674,000).
The Group’s net asset value per share (excluding non-controlling
interests) as at 30 June 2018 amounted to HK$0.49 (31 December
2017: HK$0.18).

The Group recorded cash and bank balances of HK$1,029,728,000
(81 December 2017: HK$302,057,000) and secured borrowings
of HK$215,734,000 (excluding facility arrangement fees of
HK$5,152,000) (31 December 2017: HK$258,347,000 (excluding
facility arrangement fees of HK$4,788,000)) as at 30 June 2018.
During the six-month period ended 30 June 2018, bank loans
amounting to HK$67,702,000 (31 December 2017: HK$153,705,000)
in aggregate were matured and repaid by internal resources. As
at 30 June 2018, the Group’s borrowings, which comprise bank
loans, finance leases and other loan, are denominated in United
States dollars (“US$”), South African Rand (“ZAR”) and Euro
(“EUR”), and will mature in 1 to 4 years (31 December 2017: 1 to 4
years). Except for the borrowings of HK$66,937,000 (31 December
2017: HK$59,439,000) which are interest bearing at fixed rates,
the remaining balances of HK$148,797,000 (31 December 2017:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@WmE DM

HK$198,908,000) are interest bearing at floating rates as at 30 June
2018. With respect to the Group’s net borrowings (total borrowings
less cash and bank balances), both reporting periods reported
surplus net cash and bank balances.

On 13 March 2017, the Company issued 216,000,000 new shares at
an issue price of HK$0.90 each. Net proceeds of HK$192,456,000
was raised for the working capital for the development and
expansion of the Group’s existing AL Business. As at 30 June
2018, all were used for the intended purposes, which included
approximately HK$41,761,000 was used for aircraft operation,
approximately HK$9,242,000 for license fees, approximately
HK$130,301,000 for office related expenditures such as staff
costs, rentals and transportation service fees, and approximately
HK$11,152,000 for loan interest payment.

On 9 January 2018, Mr. Erik D. Prince, the Chairman of the Board
of Directors of the Company, has exercised 50,000,000 share
options at an exercise price of HK$1.50 per share to subscribe for
50,000,000 new shares. The total net proceeds received from the
exercise of options amounted to HK$75,000,000 and were utilised
as additional working capital of the Group.

On 23 May 2018, the Company issued 640,000,000 new shares to
three subscribers, namely Easy Flow Investment Limited (“Easy
Flow”), Taiping Trustees Limited (a company that is ultimately
controlled by China Taiping Insurance Holdings Company Limited)
and Trinity Gate Limited at an issue price of HK$1.30 each. Easy
Flow, a company that is ultimately controlled by CITIC Group
Corporation, is already an existing substantial shareholder of the
Company. Net proceeds of HK$831,073,000 was raised, which
was used for the development and expansion of the Group’s
existing business, repayment of existing bank loans and as general
working capital of the Group. As at 30 June 2018, approximately
HK$85,566,000 has been used for the intended purpose of which
approximately HK$55,268,000 has been used for office related
expenditures such as staff costs, rentals and transportation service
fees and approximately HK$30,298,000 has been used for the
repayment of existing banks loans. The remaining net proceeds will
be used as intended.

As at 30 June 2018, the Company had 248,604,747 outstanding
share options (31 December 2017: 351,162,575), out of which
43,489,090 share options (31 December 2017: 146,046,918)
were granted under its share option schemes. If all of the
remaining outstanding share options were exercised, gross
proceeds of approximately HK$204,000,000 (31 December 2017:
HK$358,000,000) in aggregate would be raised before deducting
any issuance expenses.
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MANAGEMENT DISCUSSION.AND ANALYSIS
EEENWmE DM

Treasury Policies

The Group adopts conservative treasury policies and has tight
controls over its cash management. The Group’s cash and bank
balances are held mainly in Hong Kong dollars (“HK$”), Renminbi
("RMB”), US$ and EUR. Other than the bank deposits pledged for
the Group’s bank borrowings, surplus cash is generally placed on
term deposits and investments depending on the Group’s funding
requirements.

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group currently operates mainly in Hong Kong, Africa, Malta
and Mainland China.

For operations in Hong Kong, most of the transactions are
denominated in HK$ and US$. The exchange rate of US$ against
HK$ is relatively stable and the related currency exchange risk is
considered minimal.

For operations in Africa, most of the transactions are denominated
in US$, Kenyan Shillings (“KES”) and ZAR. The exchange rates of
KES and ZAR against HK$ have increased by 2.6% and decreased
by 10.2%, respectively during the six-month period ended 30 June
2018. No financial instrument was used for hedging purposes for the
period due to the prohibitive cost of available hedging opportunities.
The Group is closely monitoring the currency exchange risk of
KES and ZAR and will consider the use of financial instrument for
hedging purposes, if necessary.

For operations in Malta, most of the transactions are denominated
in EUR and US$. The exchange rate of EUR against HK$ has
decreased by 2.1% during the six-month period ended 30 June
2018. No financial instrument was used for hedging purposes for the
period. The Group is closely monitoring the currency exchange risk
of EUR and will consider the use of financial instrument for hedging
purposes, if necessary.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange
controls promulgated by the Chinese government. No financial
instrument was used for hedging purposes for the period. The
Group is closely monitoring the currency exchange risk of RMB and
is looking for any opportunities to mitigate the currency exchange
risk of RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN@WmE DM

Material Acquisitions and Disposals of Subsidiaries and
Associates

The Group did not have any other material acquisitions or disposals
of subsidiaries and associates during the six-month period ended
30 June 2018.

Charges on Assets

As at 30 June 2018, the Group had bank deposits amounting
to approximately HK$206,737,000 (31 December 2017:
HK$231,365,000) and certain trade receivables of HK$9,837,000 (31
December 2017: HK$11,682,000) pledged to banks as securities for
bank borrowings. In addition, an indirect wholly-owned subsidiary
of the Company also issued a fixed and floating debenture on all its
assets as securities for a banking facility limit of US$3,000,000.

Future Plans for Material Investments or Capital Assets and
Capital Expenditure Commitments

As at 30 June 2018, the Group had capital expenditure commitments
for investment in associates and purchase of land-use-rights
amounting to HK$6,998,000 (31 December 2017: HK$7,058,000)
and HK$23,722,000 (31 December 2017: HK$35,889,000),
respectively. Apart from the aforesaid, the Group did not have any
concrete future plans for material investments or capital assets and
material capital expenditure commitments as at 30 June 2018.

However, the Group always seeks for new investment opportunities
in order to broaden the revenue base, improve the Group’s
profitability and enhance shareholders’ value in long term.

Contingent Liability

Save as disclosed under the heading “Charges on Assets”, the
Group does not have material contingent liability as at 30 June
2018.
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CONDENSED CONSOLIDATED- C@E STATEMENT
LR S 3

For the six-month period ended 30 June 2018
HEZZT— \FRA=+THIE/EAHHE

Six-month period
ended 30 June

BEAA=+THLEAEAHH

12

2018

2017

—2-N\f —t%
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Note HK$°000 HK$'000
HiaF FET FAET
Revenue A 3 348,199 322,838
Cost of direct materials and job BEEMEERARIE
expenses X (93,803) (56,826)
Cost of aircraft management services e IR iR 75K A (43,185) (63,719)
Data costs ESSEJD N (3,718) (3,711)
Employee benefit expenses EERAAX (99,846) (80,882)
Sub-contracting charges SEEA (134,821) (135,894)
Operating lease rentals &ERNES (15,065) (9,690)
Repairs and maintenance costs HENREER (20,468) (11,142)
Depreciation and amortisation e R SE (20,189) (16,239)
Other income and other gains H bl A K H At Y x5 1,906 2,528
Other operating expenses EMEEER (46,832) (30,432)
Gain on disposal of available-for-sale HERHHEELREE
financial assets 2 W — 592
Operating loss EEEE (127,822) (82,577)
Interest income A B U A 4,386 5,233
Finance costs B A B AR 4 (6,903) (10,291)
Share of loss of associates JE A Bt & N B 518 (943) (1,682)
Loss before income tax KR Fr 5 %1 Al & 18 (131,282) (89,317)
Income tax credit TSR 5 4,655 5,945
LOSS FOR THE PERIOD 59 5 A5 18 6 (126,627) (83,372)
Attributable to: LA MG :
Equity holders of the Company RARERFEA A (126,914) (82,666)
Non-controlling interests IR = 287 (708)
(126,627) (83,372)
LOSS PER SHARE ATTRIBUTABLE #AXQT#IFIFE ARG
TO EQUITY HOLDERS OF THE BREE
COMPANY
Basic and diluted loss per share BREANR B EEE 7 (7.40) cents{l (6.00) centsfl

Frontier Services Group Limited e ZiR#SEBE B R A 7
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For the six-month period ended 30 June 2018
(ZE_T— N\FRA=THIL/EF A

Six-month period
ended 30 June

BEAA=+THLEAEAHH
2018 2017

—B-N\F —E—+F
(Unaudited) (Unaudited)
(REEEZX) (REgEZ)
HK$’000 HK$'000
FET FET
LOSS FOR THE PERIOD HAEE (126,627) (83,372)
Other comprehensive (loss)/income Hit 2 (&8) Wi
Items that have been reclassified or EEMNHERARN
may be subsequently reclassified to HESHOHEE
profit or loss BEwm2ER
Foreign exchange differences MEH Z%8 (3,672) 6,431
Change in value of available-for-sale AtHESREEZEBE
financial assets BE — (126)
Realisation of equity instrument reserve HEAHEESREER
upon disposal of available-for-sale PR ST AR
financial assets — (604)
Other comprehensive (loss)/income HANHE 2 (518 ) Was -
for the period, net of tax GXRES (3,672) 5,701
TOTAL COMPREHENSIVE LOSS FOR HrEEERAHE
THE PERIOD (130,299) (77,671)
Attributable to: AT Al
Equity holders of the Company RAFIERFEE A (130,561) (77,055)
Non-controlling interests FEIE IR = 262 (616)
(130,299) (77,671)
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CONDENSED CONSOLIDATED-
LR E R 2

As at 30 June 2018
RZZT—N\FA=+H

31 December

2017
—T—tF
+=—A=+—H
(Unaudited) (Audited)
(REER) (&&= =Z)
Note HK$’000 HK$'000
it FHET FET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - e RRE 263,123 272,752
Goodwill and other intangibles mEREMEREE 22,535 28,121
Interests in associates NN s 8,876 9,848
Deferred income tax assets BEFSTHEE 7,984 7,249
Non-current prepayments FERNERTE 5 3R 26,348 27,675
Prepaid operating lease rentals TR EELE R 1,363 1,351
Available-for-sale financial assets A EEsmEE 34 42
Total non-current assets FRBEELE 330,263 347,038
CURRENT ASSETS REEE
Inventories T8 7,285 11,287
Trade receivables B 5 W skIE 9 114,332 120,434
Prepayments, deposits and other BA®R - Ee2 Rk
receivables H b & Y FR08 105,421 82,900
Tax receivables JPE U F T 1,015 905
Restricted cash ZR IR & — 5,085
Pledged bank deposits BEHERRITIFR 206,737 231,365
Short-term bank deposits RESRITER 129,388 379
Cash and cash equivalents ReRBFEFEY 693,603 65,228
1,257,781 517,583
Assets held for sale BIEHEEE 19,634 19,556
Total current assets MEE EEE 1,277,415 537,139
CURRENT LIABILITIES REEE
Trade payables B S e RIE 10 71,654 116,254
Other payables and accruals H e~ 5108 R EET & A 99,252 65,969
Borrowings BEX 11 158,708 194,654
Tax payables FE IR 133 133
Total current liabilities mE B EEE 329,747 377,010
Net current assets mEEEFE 947,668 160,129
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
G EC R R TR

As at 30 June 2018
RZZT—N\FA=+H

31 December

2017
—T—tF
F=E=4F=F8
(Unaudited) (Audited)
(REER) (&%)
Note HK$°000 HK$'000
HiaF FHET FET
Total assets less current liabilities BELERRSEE 1,277,931 507,167
NON-CURRENT LIABILITIES FREBEE
Borrowings B 11 51,874 58,905
Deferred income tax liabilities BEFSHAE 49,386 52,775
Other long-term liabilities HitnREBE 7,385 7,546
Total non-current liabilities EREN A ELRTE 108,645 119,226
Net assets BEFE 1,169,286 387,941
EQUITY E=
Equity attributable to the RATIERFEB A
Company’s equity holders FE R
Share capital A&7 12 213,970 144,970
Reserves G 830,259 118,704
1,044,229 263,674
Non-controlling interests IR 125,057 124,267
Total equity B 1,169,286 387,941
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CONDENSED CONSOLIDATED-STATEMENT OF CHANGES IN EQUITY
BHGEREZE2FR

For the six-month period ended 30 June 2018
HEZZT— \FRA=+THIE/EAHHE

Attributable to equity holders of the Company

KARREREARSR
Shares held
for shere Equity  Share-based Non-
Share Share award — Contributed Exchange Gengral instrument  compensation  Accumulated conirolling Total
capital premium scheme surplus 1eserve Teserve reserve eserve losses Total interests equity
FERHED B REXNZ

iz kR HEZER  ERRM  ERBE 0 KRR IRRE  BERR  %iER B AR L
HKSO0  HKSOD  HKSOOD  HKSDOD  HKSOOO  HKSUOD  HKSODD  HKSOMD  HKSOM  HKSOMD  HKSOD  HKSOOD

AT AT 74T AT AT 7AT 7AT 7AT 7AT FAr FAr FAr
Unaudited FEEHL
At 1 January 2017 R-B-tE-A-A 123,310 126,580 - 628,23 (25,354) 12899 146,384 69,061 (805,772) 275,403 123528 398,931
Loss for the period BEE - - - - - - - - (82,666) (82,666) (706) (83372)
Other comprehensive Ef2EkE/(BE)
incomef(loss)
Foreign exchiange EfzE
differences - - - - 6,341 - - - - 6,341 90 6,431
Change in valug of Tl HESHE
avallable-for-sale E/RE
financial assefs 2% - = - - - - (126) - - (126) = (126)
Realsation of equlty HEMfEHE
instrument reserve SREEK
upon disposal of s
avallable-for-sale TAGfH
financial assets - - - - - - (604) - - (604) - (604)
Other comprehensive incomel  BIRE2ERE/
(loss) for the period, (BR) hhik
et of tax - - - - 6,341 - (130) - - 5611 90 5701
Total comprehensive income/  $A2ENE/
(loss) for the period (FR)aE = = = = 6,341 = (730) = (82,666) (17,05) (616) (m611)
Transactions with equity holders EEEHAALXS
Issuance of shares ik 21,600 170,856 - - - - - - - 192456 - 192,456
Share-based compensation  WRIfZBE - - - - - - - 4,486 - 4,486 - 4,486
Lapse of share options EliEsn = - - - - - (20518) (626) 21,144 = = =
Shares acquired for share ~ BfR%B:
award scheme B = = (4,269) = = = = = = (4,269) = (4.269)
Transfer to general resene  BAZ-REE - - - - - 189 = = (189) = = =
21,600 170,856 (4,269) - - 189 (20518) 3,860 20,395 192,673 - 192,673
At30 June 2017 HZ%-tf
e 144,970 297436 (4,269) 628,23 (19,013) 13,088 125,136 72,91 (867,483) 391,021 122912 513933
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CONDENSED C TED STATEMENT OF CHANGES IN EQUITY
ARG ERaRH R

For the six-month period ended 30 June 2018
HE-ZT— \FRA=+HIE/EARHHE

Attributable to equity holders of the Company
KLARBEEARE

Equity  Share-based Non-

Share Share  Contributed Exchange General instrument compensation  Accumulated controlling

capital premium surplus reserve reserve reserve reserve losses Total interests
Bt IRGREZ

& REE R4ER EiER ot IGR EEER 2itER &t FERER

HKS 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$ 000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
fEér fiér Tt Tt Tt FEr Fér FEr FEr fEr 2

Unaudited FERH
At 1 January 2018 R-%-N§-8-A 144970 297436 628,235 (10,782) 13,088 125,137 74915 (1,009,325) 263,674 124,267 367,94
Loss for the period e - - - - - - - (e (M) W (162
Other comprehensive loss Eh2EEE

Foreign exchange differences EizE - - - (8647) - - - - (3647) (25) (3672)

Other comprehensive loss for the period, BAER2EEE X Bk
net of tax - - - (3,647) - - - - (3,647) (25) (3,672)

Total comprehensive incomef(oss) 2 ENE/(BE)EE
for e percd - - - - - - (o (1) ® o (1m)

Transactions wih equity holders HERREALLS

Issuance of shares (Note 12) Bkt ) 64,000 767,073 - - - - - - 831,073 - 831,073
Exercise of share options fiipEkE 5,000 98,443 - - - - (28,443) - 75,000 - 75,000
Share-based compensation WA ZBE - - - - - - 5,043 - 5,043 - 5,043
Lapse of share options BREXH - - - - - - (29,898) 20,898 - - -
Capital injection of a subsidiary HE-FHEBAR - - - - - - - - - 528 528
69,000 865,516 - - - - (93,298) 29,898 911,116 528 911,644

At 30 June 2018 W=E-NEARZTH 23970 1,162,952 628,235 (14,429) 13,088 125,131 2617 (1,106,341) 1,044,229 125,057 1,169,286
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CONDENSED CONSOLIDATED-
AHGERERER

For the six-month period ended 30 June 2018

BEZZT— \FRXA=1H L EA M

Six-month period ended 30 June

BEAA=tHLAEAHE

2017

—T—tF
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
HK$’000 HK$'000
FET FET
CASH FLOWS FROM OPERATING RERETFEHZ
ACTIVITIES HERE
Cash used in operations BEMACRSE (113,615) (52,925)
Income tax paid BFTER (337) (1,170)
Net cash used in operating activities KEFBFAZREFE (113,952) (54,095)
CASH FLOWS FROM INVESTING REREZHZHERE
ACTIVITIES
Purchases of property, plant and equipment B8 E ¥ - #23 & & (4,068) (2,596)
Proceeds from disposal of property, plant HEYE - WEBRZERS
and equipment KIE 8 1,125
Deposits paid for purchase of property, ENBEME  BEEEEBEZ
plant and equipment e (11,861) —
Deposits paid for acquisition of an associate WL AT 2RSS — (6,034)
Loan to an associate BT HE N RIER (2,135) —
Increase in short-term bank deposits 5E ERER T/ AR5 N (129,000) —
Interest received 2 U F 8 4,386 413
Proceeds from redemption of available-for- BRI AIfHtHESRMEE 2
sale financial assets P83k 1E 9 10
Net proceeds from disposal of available-for- HERHHEESREE
sale financial assets RS s F58 — 1,143
Net cash used in investing activities REZBFAZREFE (142,661) (5,939)
CASH FLOWS FROM FINANCING REMETE2ESRE
ACTIVITIES
Interest paid EAFE (7,446) (9,466)
Decrease in pledged bank deposits B IFRITIE R 23,434 —
Decrease in restricted cash PR 138 & R 5,085 —
Purchase of shares for share award scheme & B &5 2Bt 2 2 & fn — (4,269)
Proceeds from exercise of share options 1T IR FT 1S 3R IE 75,000 —
Capital contribution from non-controlling —RNE A A EERR R EE
shareholder of a subsidiary 528 —
Repayment of bank loans EBETER (67,702) (180,896)
Drawdown of bank loans RERITE K 32,037 181,588
Drawdown of other loan REEAMER 23 —
Repayment of capital element of finance BEREHREZ
leases e ) (6,908) (7,989)
Net proceeds from issuance of shares BT B 3R IEF 58 831,073 192,456
Net cash generated from financing activities ®&ESEL ZHE HE 885,124 171,424
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAHGERERER

For the six-month period ended 30 June 2018
(E—T - N\FAA=+HIENERBAH

Six-month period ended 30 June

BEAA=tHRLAEAYE
2017

—T—tF
(Unaudited) (Unaudited)
(REGEZ) (REEEZ)
HK$’000 HK$'000
FET FAET
NET INCREASE IN CASH AND CASH HERBESEEY 2 EMFEE
EQUIVALENTS 628,511 111,390
Cash and cash equivalents at beginning of H#IZHE KIELEEY
the period 65,228 68,144
Exchange differences MEHERE (136) 1,545
CASH AND CASH EQUIVALENTS AT END HIRCEBEERBEZEEY
OF THE PERIOD 693,603 181,079
ANALYSIS OF BALANCE OF CASH AND RERBEESLEBYER
CASH EQUIVALENTS kil
Cash at banks and on hand WITHEEFERFHEES 87,634 119,320
Bank deposits with original maturities of REBEA=@A AT
three months or less ZIRITIFER 605,969 61,759
693,603 181,079
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GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is
Suite 3902, 39th Floor, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong. The Group are principally
engaged in the provision of aviation and logistics services
and the provision of online financial market information. The
Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the
nearest thousand (HK$'000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 24 August 2018.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements of
the Group for the six-month period ended 30 June 2018 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated interim financial
statements should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2017 (“2017 Annual Financial Statements”),
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of available-for-sale financial
assets and derivative financial instruments. The accounting
policies applied in the preparation of these condensed
consolidated interim financial statements are consistent with
those used in the preparation of the 2017 Annual Financial
Statements.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

2 BASIS OF PREPARATION AND ACCOUNTING 2 mEEERETHREE)
POLICIES (continued)
Impact of New, Amended and Revised HKFRSs el BRI RREITEBUBEREER 2

2a

The accounting policies adopted in the preparation of the BRTEAUATR_ZE—N\F—A—HEK
condensed consolidated interim financial statements are Z%ﬁJ@EE'J&ﬁ&W B RRAR S R EA
consistent with those followed in the preparation of the 2017 B BRRAEAZEHHRERRE T
Annual Financial Statements, except for the adoption of new — T FFEUBRERTEREER 2 -
standards and interpretations effective as of 1 January 2018.
In the current period, the Group has adopted the followings AEBERAHHRABESSTIAS
new and amended HKFRSs, a collective term includes all BHER_FE—N\F—A—BRKZETH
applicable individual HKFRSs, HKASs and Interpretations Mot BT B EAEEEERMZATH
issued by the HKICPA which are mandatory and relevant to FIRIERT B AT B MEER(EEm S 21
the Group's operations for the accounting period beginning FrEEBEREBYBREER HEG
on 1 January 2018: FTEER| R RTE)
Amendments to HKFRS 2 Classification and Measurement of Share-based Payment
BRI RELERE 255 2 BF] Transactions

AR RERZ XN 2 DR RETE

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
BB EERNE 455 2 EFT Contracts
EBEEMBMEERNE 4 FREBER—OEBZBEM B RELERIE 95
ERTA
HKFRS 9 Financial Instruments
BEVBHREERE IR SEMIA
HKFRS 15 Revenue from Contracts with Customers
BEUMBHREENE 155 KEEFAKZBA
Amendments to HKAS 40 Transfers to Investment Property
BB G ERIE 4058 2 1ER] BRIREMHE
HK(IFRIC) - Int 22 Foreign Currency Transactions and Advance Considerations
BE(ERMBEREREEZEES) INEERZ 5 RIER (B
@ — F225k
Annual improvements to HKFRSs Amendments to HKFRS 1 and HKAS 28
2014-2016 cycle BEMBRMEEAFE 1K REB ST HELE 2857 2 1&5]

—E-NEE-_T-NFRAZFELE

The adoption of these new and amended HKFRSs does RN R N2 S5 5] RIEEIER] BB
not have any material impact on the Group’s condensed WEET TR ANEBEGRLGS T HE
consolidated interim financial statements for the period. BRREKERERNTLE o
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2 BASIS OF PREPARATION AND ACCOUNTING 2

POLICIES (continued)

Impact of New, Amended and Revised HKFRSs (continued)

The following new and amended HKFRSs have been issued,
but are not effective for the Group’s accounting period

Se(E)

NEIFETRT R A&

RREER ST BR(#)

HE AT REBIERMBHREE 2

CHPA R =)
B ERARARAEER_F—N\F—A

beginning on 1 January 2018 and have not been early — RSBzt HRER R EREFE K

adopted:

HKFRS 16
BRMBHELEAE 1658

HKFRS 17
BRMBHEEANE 75

Amendments to HKFRS 9
BAMBRELERE IR 2 BT

Amendments to HKFRS 10
and HKAS 28

BBNBHRELINE 105K
BT AERIZE 28 57,2185

Amendments to HKAS 19
B HRAE 195 2158

Amendments to HKAS 28
BESFERE 28 5 2 187]

Annual improvements to
HKFRSs 2015-2017 cycle

BEEMBRELN - —0F
ER L FRBFEIGE

HK(IFRIC) Int-23
R (BRI BRERBEES)
RE — F23%

The Group has the following update to the information
provided in the last annual financial statements in respect of
HKFRS 16, Leases, which may have an impact on the Group’s
consolidated financial statements.

4

Leases
ME

Insurance contracts

Rz a @

Prepayment features with negative compensation
BERamEBNREE

Sale or contribution of assets between an investor and its

associate or joint venture

REERHBENRREERA Mz EELESFE
Plan amendment, curtailment or settlement
FTEHERT ~ Rk R
Long-term interests in associates and
joint ventures
REE AR REE ARz RKPER

Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23

BEMBIMEERE IR BEVHRESLENFE 115 - BE
BETEAF 12 RBE B ERE 235K 2 E5]

Uncertainty over income tax treatments

PRASH 2 N E 1 2 fR 3R

ZEH

22  Frontier Services Group Limited %t 2 RIS E=E AR A 7

Effective for
annual periods
beginning

on or after
RELT B &

Rz EREZ
FEHBENR

1 January 2019
—Z-NF¥—R—H

1 January 2021
e

1 January 2019
—Z-NF—A—H

To be determined
FEE

1 January 2019
—Z-NF—A—H

1 January 2019

—T-NE—A—H

1 January 2019
—T-NE—A—H

1 January 2019
—Z-NF¥—R—H

AEBEE E—NFEREMEREAMIEHRA
BEMBREEAE1657HE 2 BRHEH

UTAEHAREGAMBERRELTE



BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

HKFRS 16, Leases

As discussed in the 2017 Annual Financial Statements,
currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. Upon
the adoption of HKFRS 16, where the Group is the lessee
under the lease the Group will be required to account for all
leases in a similar way to current finance lease accounting,
i.e. recognise and measure a lease liability at the present
value of the minimum future lease payments and recognise a
corresponding “right-of-use” asset at the commencement date
of the lease, subject to practical expedients. HKFRS 16 will
primarily affect the Group’s accounting as a lessee of lease
for items of property, plant and equipment which are currently
classified as operating leases.

As at 30 June 2018, the Group has non-cancellable operating
lease commitments of HK$96,792,000 in Note 13(b). As
a result of the adoption of new standard, there will be no
operating lease commitment.

We are continuing to assess the specific magnitude of the
adoption of HKFRS 16 to the relevant financial statement
areas and will conduct a more detailed assessment on the
impact as information become available closer to the planned
initial date of the adoption of 1 January 2019.

There are no other new, amended or revised HKFRSs that are
not yet effective that are expected to have any impact on the
Group’s consolidated financial statements.

SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed
by the Board of the Company that are used to assess
performance and allocate resources. The Group's operating
segments are structured and managed separately according
to the services provided by different strategic business units,
and the services offered are subject to risks and returns that
are different from those of the other operating segments. The
performance and the financial position under each operating
segment are summarised as follows:

2

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

RREER ST BOR(#)

BRMBREENE1657EE

BN —F—LFFEMBRRA® - A
Elﬁhhﬁgﬂﬁﬁﬂéﬂﬁﬁﬁéﬁ
& YRBEHEZABRTESAHEE
RHETTIR - KRB A BRE LS
m%& HAEBESEEBRTABRA » K
ERFBMEEEARUREREHES
ﬁﬁﬂZﬁ&A% BN ERB A
BEERKREENRZREERLFER
BEaE YHERAEZ[EREIEE
T%%Tﬁ%ﬂmﬁﬁ BAEMBmEE
AIF 16 TR EAKBEEREE AR
ARBERDBAKLEREZYE - BER
REEE 2 ERTRIE °

R-_E—NFERNA=1+H  XEEERH
FE13(b) WEE NI AECEHAERESR
96,792,000 7T A ERANFTER - B
B EEHAEPE -

379 36 48 BT £ 3R 40 5 1 75 98 45 £
FICRUMBREIREE Y ARy
BE ARERTHENARAEE_T
—h&E—B—ANEAESANNETE
BEITL -

T8 HA N0 M e R AR R BB HTRT B RTRAE
Bz BEMBEREENSHARE 24
EMBRREKEMZE -

2 EBE

REEBRRECEDNRARARZES
g  EHEECREBEARAESSEMA
ERHERREDEE R AR EEE 2
BOE e ARBEZZENHIRBEFARR
Eﬂ%%ﬁ% 2L FTHR (2 AR 7S 20 B E 1T AR A

C REEEDMRERZRGAAELZ
&ﬁﬁ O] 35 B2 H fth B D BB TR] © &
1lA B KRB R BA R AT
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SEGMENT INFORMATION (continued)

(i) Aviation and Logistics Business (“AL Business”) —
Provision of aviation and logistics services;

(i) Financial Market Information Business (“FMI Business”)
— Provision of online financial market information; and

(iii)  Direct Investments — Other direct investments, including
interests in associates and available-for-sale financial
assets.

Others include corporate income and expenses and others.

The Board of the Company assesses segment performance
based on reportable operating result.

An analysis of the Group’s revenue, results, total assets and
total liabilities information for the six-month period ended 30
June 2018 by operating segments is as follows:

DEE R (#)

(i) MZEERYRFEBIMERYRE
ﬁj) - ﬁf/\ﬁﬂl&m/mﬁﬁf% b

(i) 2EMEERAEB(EMTIEZENR
®2%|) — REK LEmmISEA
)53

(i) BEERE — EMEERERE 28R
BeEsRzESELAREESRE
B o

Hith B 5 b 5 W as L5 ST B LA o

AAREEFGUA 2REBEEERFTED

B2RA -

AEEBZE_ZE-\FRA=THILRE

HHHF'EJE%‘.*L"* AAEZWA B &
ERENBEREERIMET

Unaudited
FREEY
AL FMI Direct
Business Business Investments Others
BMZER SRS
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FAT FAT
Revenue (from external customers) — WA(RBUINEE) 339,110 9,089 — — 348,199
Depreciation neE 14,472 48 - 46 14,566
Amortisation B 5,623 - - - 5,623
Operating loss LEER (101,037) (373) - (26,412) (127,822)
Interest income FEWA 4,386
Finance costs RERA (6,903)
Share of loss of associates EEBLAREE (943)
Loss before income tax BATERAIESE (131,282)
Income tax credit FEHEE 4,655
Loss for the period HREE (126,627)
Total assets BESBE 855,950 3,166 7,724 740,838 1,607,678
Total liabilities AfERzE 404,797 6,402 12,286 14,907 438,392

Frontier Services Group Limited %t 2 RS &= E AR A 7
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NOTES TO CONDENSED CONSOLIDATED'INTERIM FINANCIAL STATEMENTS
AR S P A B A SR R MY &

3 SEGMENT INFORMATION (continued) 3 oWERE)

AEEBE_T—EFANA=ZTHLEARE
AR EENHAE WA XE - &
ERENBBEREERIMET

An analysis of the Group’s revenue, results, total assets and
total liabilities information for the six-month period ended 30
June 2017 by operating segments is as follows:

Unaudited
REEK
AL FMI Direct
Business Business  Investments Others Total
mZz=Rk EA b

MinER BAER BERE Hity @it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FAT FAET FAT FAET FAT

Revenue (from external customers) WA (REHIER) 313,091 9,747 = - 322,838
Depreciation il 14,445 46 — 135 14,626
Amortisation B 1,613 — - - 1,613
Operating profits/(loss) BT/ (F8) (53,914) (407) 592 (28,848) (82,577)
Interest income FISWA 5,233
Finance costs BEKA (10,291)
Share of loss of associates EfRE &R AlEE (1,682)
Loss before income tax BRATEHAIEE (89,317)
Income tax credit EHER 5,945
Loss for the period HAER (83,372)
Total assets BEAE 959,455 3,918 11,241 62,298 1,036,912
Total liabilities BEEE 493,749 6,890 8,877 13,463 522,979
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4 FINANCE COSTS

BE A

Six-month period ended 30 June

BEAA=+THLEAEAHH

2017

—E—+F
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
HK$°000 HK$'000
FHET FAET
Interests on: AT &IEAE
Bank loans RITE R 2,913 5,201
Finance leases MERE 3,172 3,621
Other loans HinEx 475 =
Facility arrangement fees MELZHER 1,171 819
Net exchange (gains)/losses BERZEN (W),
on borrowings E5i8F 5 (828) 650
6,903 10,291
INCOME TAX CREDIT FREfHiiK%E

Six-month period ended 30 June

BEAA=+THLEAEAHHE

2017

—E—+F
(Unaudited) (Unaudited)
(REGEZ) (REEEZR)
HK$’000 HK$'000
FET FAET
Current income tax BNERFR 15 BE
Outside Hong Kong B AN [
Provision for the period IS HA e A (8) (82)
Adjustments in respect of prior iB1E B
periods (219) (16)
(227) (98)
Deferred income tax RIEFTSH
Outside Hong Kong BB AN [ 4,882 6,043
Income tax credit Frisfif e 4,655 5,945

Taxes on assessable profits for the interim periods are
accrued using the tax rates that would be applicable to the

expected total annual earnings.

Income tax expenses are recognised based on management’s

estimate of the weighted average annual income tax expected

for the full financial year.

Frontier Services Group Limited e ZiR#SEBE B R A 7
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NOTES TO CONDENSED CONSOLIDATED'INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

6 LOSS FOR THE PERIOD 6 HIREE
The Group's loss for the period is arrived at after charging/ AEEBHRBEE MR GEA) TH&
(crediting): A
Six-month period ended 30 June
BEAA=tHLEAEANE
2017
—T—tF
(Unaudited) (Unaudited)
(RGEZ) (REEEZ)
HK$’000 HK$'000
FHET FAET
Cost of direct materials and job BEEMHEARIIERX
expenses (Note) (K1aE) 93,803 56,826
Depreciation e 14,566 14,626
Amortisation of other intangibles Hi & =g 5,601 1,592
Amortisation of prepaid operating TR 4SS AR A7 & 51
lease rentals 22 21
Engine overhaul cost S| EBIEKA 5,245 —
Operating lease rentals on land and T REF 2 KLTHEL
buildings ik 13,014 8,189
Operating lease rentals on equipment =Rz KLHBHES 1,933 1,383
Operating lease rentals on motor MEZREROES
vehicles 118 118
Other operating expenses including, Hi&E&HAEE(EFEE)
inter alia:
Net exchange loss/(gain) PE H 518, (Mes) /558 357 (3,448)
Net (gain)/loss on disposal of HEME - HERREZ
property, plant and equipment (Wzs) /B8 %E (7) 3,570
Provision for impairment of trade E 5 EWGRIE 2 RE R
receivables 866 155
Provision/(reversal of provision) FEBE (BERED)
for inventories 3,376 (11)
Note: At -
The cost of direct materials and job expenses includes, inter alia, parts BEEMBERRIGRYBIE(EST )Rk
for aircraft maintenance services, fuel cost, take-off, landing and depot BRIEZ T BB - B ZERRLES
charges, crew cost, toll cost, custom clearing cost and logistics and B HEABRAE  BAKRAE SHERRYRE

transportation costs for logistics business.

Bz YimRBBAAE o
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LOSS PER SHARE

The calculation of the basic loss per share for the six-month
period ended 30 June 2018 is based on the Group’s loss
attributable to the equity holders of the Company and the
weighted average number of ordinary shares in issue during
the period less the weighted average number of ordinary
shares held for share award scheme during the period.

The calculation of the diluted loss per share for the six-
month period ended 30 June 2018 is based on the Group’s
loss attributable to the equity holders of the Company
and the weighted average number of ordinary shares in
issue during the period less the weighted average number
of ordinary shares held for share award scheme during
the period assuming the conversion of the exchangeable
preference shares and the exercise of the outstanding
share options, the dilutive potential ordinary shares of the
Company. A calculation is made to determine the number
of ordinary shares that could have been acquired at fair
value (determined as the average market share price of the
Company’s ordinary shares over the period) based on the
monetary values of the exchange price of the exchangeable
preference shares and the subscription rights attached to the
outstanding share options.

The basic and diluted loss per share for the six-month period
ended 30 June 2018 were the same because the effect of the
conversion of all dilutive potential ordinary shares outstanding
during the period was anti-dilutive.

The weighted average number of ordinary shares in issue
during the period less the weighted average number of
ordinary shares held for share award scheme during the
period for the calculation of the basic and diluted loss per
share is set out as follows:

Frontier Services Group Limited e ZiR#SEBE B R A 7

BRER

BHEZZ-N\ERXA=1HE/<EA BRE
ZEREAEBDRBEARRERITAA
BEASEEEARBACETEERZ
AN 35 BB H M 45 (R A A0 2R b At 8 2 &
B INAEF B

BE_Z-N\FARA=THIXERBH
ZBBREEERIREARRESITAA
EEAEBEEARMANDHTERRZ
IR BUR A FE R D SR BT 82 B
B INEF B YRR A R ELR
B LR ARITE 2 BREETER - K
DA A RERTT AEE(FR 2 B R T ARGt
o ARARBAIZBEBER  ABRER
HARTTEBBREMMREE SR EE
AEEERAATEAABEGRIAAAR
BB FOmEREET)BEZLAK
2R o

BN EA A BTSN R EEER 2 &
EEBRESBRRERREGUE - Ul
BE_Z-N\FRA=+HLXEAHH
ZEREAEEEERER -
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7 LOSS PER SHARE (continued)

Weighted average number of ordinary & %17 % @A% 2 HNHE
shares in issue 5 E
Less: Weighted average number of JB R YERR D SRE T
ordinary shares held for 2 &R 2 ke
share award scheme FHE

BREBE®)

Six-month period ended 30 June

BEAA=THIEAEARE

2018
—E-N\F
(Unaudited)
(RRER)

1,715,393,611

2017
—E—t+F
(Unaudited)
(REEEZR)

1,379,294,163

(1,277,735)

1,715,393,611

1,378,016,428

Loss attributable to the equity holders ZNQRE=FA A B EE
of the Company

HK$°000
TET

126,914

HK$'000
FEIT

82,666

8 DIVIDENDS

The Board of the Company does not recommend the payment
of any interim dividend for the six-month period ended 30
June 2018 (2017: Nil).

BRE

ANAEFETRBEEARE-T—)\F
AA=T B LA A B 2 E AR R
(% ) -
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9 TRADE RECEIVABLES

An aging analysis, based on the invoice date, of the trade

receivables as at the end of the reporting period is as follows:

85 BWREA

NEREHR - B 5 EWRIE 2 Rk DT (&
REZE)WT :

31 December

2017

—E—tF

+=—A=+—AH

(Unaudited) (Audited)

(REEEZ) (&%)

HK$’000 HK$'000

FET FAET

Within 1 month —@EARA 52,565 77,821
1-2 months —Zm1EA 19,164 16,616
2-3 months 10,661 16,785
Over 3 months A =1E A 34,529 10,933
116,919 122,155

Less: Provision for impairment (2,587) (1,721)
114,332 120,434

The fair value of trade receivables approximates its carrying

amount.

Credit term of one month from invoice date is generally
granted to major customers. The Group seeks to maintain
strict control over its outstanding receivables. The Group
performs ongoing credit evaluation of its customers and
makes frequent contact with its customers, if necessary.

Frontier Services Group Limited e ZiR#SEBE B R A 7
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10 TRADE PAYABLES

An aging analysis, based on the invoice date, of the trade
payables as at the end of the reporting period is as follows:

10

B ENRE

RIMERR - BHRNRBZRE DT (E

RBEZE)WT :

CONDENSED CONSOLIDATED'INTERIM FINANCIAL STATEMENTS

30 June 31 December

2018 2017

—E-N\F —FT—tF

ANA=1+H +=A=+—H

(Unaudited) (Audited)

(RBER) (EEZ)

HK$°000 HK$'000

FETT FEIT

Within 1 month —EAR 32,064 57,621
1-2 months —ZMEA 11,704 28,106
2-3 months MZE=1EA 17,294 9,936
Over 3 months BiE=18 A 10,592 20,591
71,654 116,254

The fair value of trade payables approximates its carrying

amount.

B2 RNFAZ AR BEEEKREERS
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11 BORROWINGS

30 June 31 December
PLRE: 2017
—ZE-N\F —T—tF
ANA=1H +=-A=+—8
(Unaudited) (Audited)
(REEZ) (&FEZ)
HK$’000 HK$'000
FET FET
Non-current portion FEBNERER (D
Finance leases mMERE 51,874 58,905
Current portion BNHEAER ()
Bank loans RITE N 148,798 184,816
Finance leases mEREE 14,593 14,169
Other loan H At B 5K 469 457
163,860 199,442
Facility arrangement fee MELZHER (5,152) (4,788)
158,708 194,654
Total borrowings Bz 210,582 253,559
The fair values of the borrowings approximate their carrying EFxC AR BEEAER o JERNER
amounts. The fair value of the non-current borrowings are Bz AR BETIIREDY i&{?‘;&iﬂ\,mb
based on market quotes or estimates using discounted cash SMRAETHE - IR ARBRIBEHEELE
it

flow calculations based upon the Group’s current incremental
borrowing rates for similar types of borrowings.

Frontier Services Group Limited e ZiR#SEBE B R A 7
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

11

BORROWINGS (continued)

(a)

Bank Loans

11

The bank loans are repayable as follows:

ExE)
(a) |ITERK

MITEREEBWT ¢

30 June 31 December
2018 2017
—E-N\E —T—tF
AVER: M —A=t-F
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FET
Within 1 year —FQR 148,798 184,816
Facility arrangement fees MELZHE R (5,152) (4,788)
Current portion B ERER 1 143,646 180,028
Bank loans denominated in: RITERA T EESIE :

US$ %713 —_ 67,506
HK$ BIT 143,961 112,875
ZAR e SE B 4,837 4,435
148,798 184,816

The bank loans denominated in HK$ bear interests at L/(/%TE@HEE’HE mﬂ%ﬁ‘}%fﬂ

Hong Kong Interbank Offered Rate plus margins 1.45%
per annum (31 December 2017: plus margins 1.45%
per annum) and 12% per annum (31 December 2017:
Nil). The bank loans are secured by pledged bank
deposits of approximately RMB174,300,000 (equivalent
to approximately HK$206,737,000) (31 December
2017: RMB134,300,000 (equivalent to approximately
HK$160,663,000)) and with no restricted bank deposits

pledged.

H%Tﬁgﬂﬁm 45% (Z & —
$+ A=+—8: ﬁﬁgﬂﬂm
1.45%) k12% (ZF — £ F + =
A=+— EI BIZFEBEE -
ZERTERHDERBITERY
AR ﬁ%174,3oo,0007z($ﬁ ERH
206,737,000 L) (ZE—tF+=
A=+—H: AK®134,300,000
To (1 49 160,663,00078 7T ) ) 1E
IR R M SRR A PR B SRT TR K o
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BEERE

11

B IS 4, 3% B o

BORROWINGS (continued)

(a)

Bank Loans (continued)

The bank loans denominated in ZAR bear interests
at South Africa Prime Rate of 10.25% per annum
(31 December 2017: ranging from 10.25% to 10.5%
per annum) and are repayable 3 months after the
respective drawdown dates. As at 30 June 2018, these
bank loans are secured by certain trade receivables
of ZAR17,228,000 (equivalent to approximately
HK$9,837,000) (31 December 2017: ZAR18,376,000
(equivalent to approximately HK$11,682,000) and are
guaranteed by an indirect wholly-owned subsidiary of
the Company to the maximum extent of ZAR14,000,000
(equivalent to approximately HK$7,994,000) (31
December 2017: ZAR14,000,000 (equivalent to
approximately HK$8,900,000)).

As at 30 June 2018, no bank loan was denominated
in US$. As at 31 December 2017, the bank loans
denominated in US$ bear interests at London
Interbank Offered Rate plus margins ranging from
2.8% to 3.0% per annum with due dates in 2018. The
bank loans were secured by pledged bank deposits
of approximately RMB59,100,000 (equivalent to
approximately HK$70,702,000)) and total restricted bank
deposits of US$650,000 (equivalent to approximately
HK$5,085,000)).

Frontier Services Group Limited e ZiR#SEBE B R A 7
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RITEMR(E)

Mﬁ#%ﬁﬂﬁmﬁ“gﬁﬂ%ﬁ
FEEEMNEGF1025%(=ZF
—tF¥+-_A=+—"B8B: &N

F10.25EF10.5%) &t & - ZEJJ‘A%
BERDMBBE=-@EAEE R=F
—NEANA=+H ' ZERTER
BETESERK 1517228000

A J3F B (48 = 7 499,837,000 %
T ZE—tF+=ZA=+—8:
18,376,000 FE 8 (M & R 4
11,682,000/8 L)) fEE R + KA R
PRAIZ—REEZENB AR RE
= 4 14,000,000 fE FE B4 (FES R
#497,994,0008 L) (ZE—tF+=
B =-+—H : 14,000,000 F3 3F B 4
(A1 478,900,000/87T) ) Z IR ©

EA—::fJ\i/‘—\ﬂ =+A8  #HEN
ETLHEMRITER - R=ZF—+
F+= H +*EI N ETHE
HIRTTE R 2 Z mBIR TR ER
g F 1 A F2.8%E3.0%2 F
BEFE RZZE—NFHH-
ZERITERYAEEARTE
F 4 A R #59 100,000 7T (48 &
#770,702,0007 7T ) &2 X BR #ll R 17
7 3 A #£650,000% T(HER 4
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G ES R B R Tk

BORROWINGS (continued) BERE)
Finance Leases AERE
30 June 31 December
PLRE: 2017
—E-N\F —T—tF
AB=+H +=-A=+—8
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$°000 HK$'000
FAETT FET
Future payments R 75,793 85,210
Future finance charges on finance BMEHREZRRHE
leases % (9,326) (12,136)
Present value of finance lease MmEHEREZHRE
liabilities 66,467 73,074
Less: Current portion J - BERER (S (14,593) (14,169)
Non-current portion FERNEREB 1D 51,874 58,905

The present value of finance lease liabilities is repayable
as follows:

RMEMERBECRERENT :

30 June 31 December

2018 2017

—E-N\F —T—tF

AA=+H +=ZA=+—A”

(Unaudited) (Audited)

(REEZ) (')

HK$°000 HK$'000

FET FAET

Within 1 year —FR 14,593 14,169
After 1 year but within 2 years —FRERRER 15,456 15,027
After 2 years but within 5 years MEZREBRAFNA 36,418 43,878
66,467 73,074

The finance leases are denominated in US$ and interest
rates underlying the obligations under finance leases
are fixed at their respective rates ranging from 6.00% to
9.77% per annum (31 December 2017: 4.03% to 9.77%
per annum).

Certain aircraft are pledged for the finance leases.

The net carrying amount of aircraft held under finance
leases as at 30 June 2018 amounted to HK$100,401,000
(81 December 2017: HK$102,365,000).

MEREUAETFE MERER
EETEAHEBZAERZESSH
ZHEETE NFEF600%E
90.77% (T —+tF+ A =+—
B 8%403%E9.77%) °

HTRECHAREREFEER -

R—ZE—NEXNA=1+H" BEH
EETHAZREZIEMFEER
100,401,000 8 (=T —tF +=
B=+—8 : 102,365,000/ ) °
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TEMENTS

11 BORROWINGS (continued) 11 ER#E)
(c) Other loan (c) HMER
The other loan is repayable as follows: HihEREEWT :

30 June 31 December

2018 2017

—E-N\F —E—+tF

AA=1H +=—A=+—H

(Unaudited) (Audited)

(REEEZ) (&%)

HK$’000 HK$'000

FHET FAET

Within 1 year —F RN 469 457

The other loan is denominated in EUR, unsecured
and bears interest at the rate of 10% per annum (31
December 2017: 10% per annum) with a due date in the

HiERABTEE - KB R
BEMNEA0% (ZE—+FE+ = A
=+—H: FHE10%)TE » TR

36

second half of 2018.
(d) Effective Interest Rates

The effective annual interest rates incurred on
borrowings are as follows:

Bank loans RITE R
Finance leases BEMRS
Other loan HEMER

—E\ETEEHY

(d) BEEF=

ERELNERFMEMAT

30 June
2018

—E-N\F
ANA=1H
(Unaudited)
(REEX)

HK$°000
FET

2.41%-12.00%
6.08%-9.90%
10.00%

31 December
2017
—T—+tF
+=-A=+—8
(Audited)
(&EZ)

HK$'000
FHET

2.41%-10.50%
4.09%-9.91%
10.00%
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CONDENSED CONSOLIDATEDINTERIM FINANCIAL STATEMENTS
G ES R B R Tk

12 SHARE CAPITAL 12 B

Ordinary shares of
HK$0.10 each
FR0.10BTEZER

Number of
shares HK$'000
R1GEH FETT
Authorised EE
At 31 December 2017 (audited) and RZE—tF+=—A=+—H
30 June 2018 (unaudited) (EEZ) R =_ZF—N\FNA
=+ HOREER) 3,000,000,000 300,000
Issued 2817
At 31 December 2017 (audited) RZZE—+tF+=-A=1+—H
BEZ) 1,449,703,003 144,970
Issuance of shares upon the RZZT—N\F—ANBITEER
exercise of share options TEFTEEATRAR D (AT a2 (i)
on 9 January 2018 (Note (i)) 50,000,000 5,000
Issuance of shares on 23 May 2018 RZE—N\FHRAZ=F+=A
(Note (ii)) BATRRAD (BT3E (i7)) 640,000,000 64,000
At 30 June 2018 (unaudited) RZZT—N\FA=+H
(REEER) 2,139,703,003 213,970

Notes:

(if)

(iif)

On 9 January 2018, Mr. Erik D. Prince, the chairman of the
Company, exercised his right to subscribe 50,000,000 share
options at an exercise price of HK$1.50 per share, which were
granted to him on 10 January 2014 under the share option
scheme adopted by the Company on 28 March 2012. The total
net proceeds of approximately HK$75,000,000 were utilised as
additional working capital of the Group.

On 23 May 2018, the Company issued 640,000,000 new shares
to three subscribers, namely Easy Flow, Taiping Trustees
Limited (a company that is ultimately controlled by China Taiping
Insurance Holdings Company Limited) and Trinity Gate Limited
at an issue price of HK$1.30 each. Easy Flow, a company
that is ultimately controlled by CITIC Group Corporation, was
already an existing substantial shareholder of the Company
before the subscription of shares. The total net proceeds of
HK$831,073,000 were raised and have been utilised for the
development and expansion of the Group’s existing businesses,
repayments of existing bank loans, and as general working
capital of the Group.

Upon the completion of the subscription of shares on 23
May 2018, the exchange price of the preference shares (the
“Preference Shares”) issued by DVN (Group) Limited (a wholly-
owned subsidiary of the Company) are exchangeable into new
ordinary shares of the Company shall be adjusted in accordance
with their terms from HK$3.72 per share to HK$3.40 per share
(the “Adjusted Exchange Price”). Following the Adjusted
Exchange Price becoming effective, the number of new ordinary
shares of the Company into which such outstanding Preference
Shares are exchangeable shall be adjusted from 31,250,000
shares to 34,191,176 shares.

()

(if)

(iii)

R=ZZ—N\F—ANH ' "AREEErik D.
Prince t £ BEBEAR AN T ——F=H8
—+NABRMZERETER =T —HE—
A+ B 1§ #% H 2 50,000,000 17§ A% 1 -
LABARAR(D 1.50 B 2 1T EBITHEEREZ
R o FT1S FIE F 5 A £ 4975,000,000 7
TEREREEZFEINGERS o

R-ZE—N\FERA-_+=H NQFNUE
TESRIVBTA=Z2RBEAREY - X
T E R AR (—H BT A REER
AR AR SKKES 2 A8 RTrinity Gate
Limited) % 7640,000,000 f% %7 i% 3 » &
H(—HMEBETFEFEERERA A HFRIE
HlzRABR)RRBRERDAIE BADRER
ZEERR -BEESMBREFHEAHR
831,073,000 % Tl B FA{ERA B RIBFR A&
EIRGEY  HERBRITERRABERSE
Bz —REEES -

RZZE—-NFRBA=-+=BRBRHG K
% » DVN (Group) Limited (AR &z 2 &}
BARFBETALIRBARRFLERERZ
BER(TMEER]) 0B  REEGKEH
BRI72ETARETRIABIT([ER
BRBRE]) CREBAREERE  ZFH
RABEBEBRAKIBABARDE ZHERREK
B # e 31,250,000 A% FH%E %= 34,191,176 % °
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NOTES TO CONDENSED CONSOLIDATET}INTERIM FINANCIAL STATEMENTS
5 B 4R A o B 0 R R Y

13 COMMITMENTS AND CONTINGENT 13 FAERIREHE
LIABILITIES
(a) Operating Lease Commitments as a Lessor (a) KEHNREMERBHBEAN)
The Group leases its leasehold properties under non- ANEERET OB E AN =
cancellable operating lease agreement. The lease term HEHEESYE - HE/3SF - H
is 35 years, and the lease agreement is renewable at Wt PN E R R R T (B R o
the end of the lease term at market rate.
As at 30 June 2018, the Group had total commitments R=ZE—NFXA=1+8 ' ~5E
receivable under non-cancellable operating leases as BRETAHECLERNESR 2 EW
follows: AEEEBWAT
30 June 31 December
2018 2017
—E-N\F —T—+tF
ANB=+H +=—A=+—H”
(Unaudited) (Audited)
(REEX) (EH=%)
HK$°000 HK$’000
FET FET
Not later than 1 year L —& 8 8
Later than 1 year but not later than ~ —FLABERFUR
5 years 42 5
Later than 5 years AF AR 320 323
370 366
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NOTES TO CONDENSED CONSOLIDATED'INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

13 COMMITMENTS AND CONTINGENT 13 AERIREEE)
LIABILITIES (continued)
(b) Operating Lease Commitments as a Lessee (b) REBHREUEREEAN)
The Group leases certain of its offices, staff quarters, AEERBEEHATHERES
motor vehicle and office equipment under operating THAZE - BIFSE  AERHEA
lease arrangements. =R o
As at 30 June 2018, the Group had total future minimum R=ZE—N\FXA=1+8 ' ~5E
lease payments under non-cancellable operating leases BENIHECERNERRERE
as follows: Nz &ERSEENT
30 June 31 December
PLRE: 2017
—E-N\F —T—tF
AHA=1+H +=—A=+—H
(Unaudited) (Audited)
(REEZR) (&EZ)
HK$°000 HK$'000
FET FAET
Land and buildings T REF
Not later than 1 year DR—F 18,943 24,649
Later than 1 year but not later than  —FUABERFUAR
5 years 51,964 62,260
Later than 5 years RAEFEAIE 22,417 21,715
93,324 108,624
Office equipment WRERAME
Not later than 1 year DR—F 1,439 1,841
Later than 1 year but not later than  —FLABERFUAR
5 years 2,029 3,492
3,468 B o8
Total “BET
Not later than 1 year DR—F 20,382 26,490
Later than 1 year but not later than  —FLABERFUARA
5 years 53,993 65,752
Later than 5 years RAEPAIE 22,417 21,715
96,792 113,957
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NOTES TO CONDENSED CONSOLIDATET}INTERIM FINANCIAL STATEMENTS

BEERE

B 36 8 3% B3

13 COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

(c)

(d)

(e)

Capital Expenditure Commitments

The Group’s capital expenditure contracted for as at 30
June 2018 but not yet incurred were as follows:

13 AERIREE@)

(c)

BEXRXARE

AEER-_Z-N\FRAA=1THE
RIMERELE 2ERRAMT

30 June 31 December
PLRE: 2017
—EB-N\E —T—tF
AVERS: M —A=t-F
(Unaudited) (Audited)
(RESEX) (K= %)
HK$’000 HK$'000
FET FAET
Purchase of land-use-rights fEE T AR 23,722 35,889
Financial Commitments (d) BIfg&iE
The Group did not have any other significant financial AEER-_ZE—N\FEA=Z+HIL
commitments as at 30 June 2018 (31 December 2017: EEMEMEATBAE(ZEZ—+
Nil). F+ZA=t—H: |-
Contingent Liabilities (e) BIEEAIE

As at 30 June 2018, an indirect wholly-owned subsidiary
of the Company issued a fixed and floating debenture
on all the assets to a bank as securities for a banking
facility of US$3,000,000 (equivalent to approximately
HK$23,547,000 (31 December 2017: US$3,000,000
(equivalent to approximately HK$23,454,000)).

Frontier Services Group Limited e ZiR#SEBE B R A 7

R-ZE—NEXA=1+8 ' ARQ7A
z—EEEEENBARFNBHRE
ﬁ%ﬁfﬁﬁ%ﬁﬁﬁlmﬁ}%;ﬁbﬁ%

» {E 515 3,000,000 % JT(HH &
#%723,547,000/%7z> —E—+tF
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NOTES TO CONDENSED CONSOLIDATED'INTERIM FINANCIAL STATEMENTS
G ES R B R Tk

14 MATERIAL RELATED PARTY TRANSACTIONS
(@) Transactions with Related Parties

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in
this note. In addition to those transactions and balances
disclosed elsewhere in these condensed consolidated
interim financial statements, the Group entered into
the following material transactions with related parties
during the period:

14 EXBBALIXRS
(a) BABEALRZ
AAREEWB AR (AR R B
AD)ZEZ XS EIRGAEET I
ey BYERNAKTHE - BR
ZEHBEES DM BRE LM

TREZR S REHIN - A - K
SE DGR A THEITUATEAR
5

Six-month period ended 30 June

BEAA=+HLEAEAHHE
2017

—Z—+F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
FHET F&T
Receipt of consultancy services from B M TR &S| 2 B8R RS
a company owned by a director of AARZ—LEBEHEEZA
the Company Al — 1,553
Payment of rental expenses of MATARZ 2 BEYH
leasehold property to a company ZHEBA—XMBAR
owned by certain directors of a ZETEEHB AR
subsidiary 258 297
Receipt of rental income of leasehold B R RAFWEI 2 HEYZE
property from a company owned ZHEWA—RHB AR
by certain directors of a subsidiary Z&ETEEHEAZ AT 18 19
Provision of logistics services to ML TR RREYR RS S T
companies owned by a director of MBARIZ —REEHAZ
certain subsidiaries ~A] 231 1,363

All the transactions were negotiated with related parties
on normal commercial terms or in accordance with the
agreements governing those transactions.

HEBMALZAERS  HR—RK
BEGR IRBREZERFZ
WhRRAETT AT ©
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B 36 8 3% B3

-

ATEMENTS

14 MATERIAL RELATED PARTY TRANSACTIONS 14 EXBEBALRS#E)
(continued)
(b) Details of Key Management Compensation of the (b) ZAEEETEEBEAEMEFHE
Group
Six-month period ended 30 June
BEAA=THLAEBAHMA
2017
—T—tF
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
HK$’000 HK$'000
FET FAET
Short-term employee benefits HHEERA 9,727 9,325
Post-employment benefits B2 12 A 125 83
Other long-term employee benefits  Hft R HAEE =27 — (7)
Share-based compensation LARGAD A5 2 f 18 5,043 4,242
14,895 13,643
The directors, the Chief Executive Officer and the Chief ARAEE  TRAE MV ERE
Financial Officer of the Company are regarded as the WEAREBR TEEBAS -
key management personnel of the Group.
(c) Period-End/Year-End Balances Arising from Sales, (c) EH#HE HKBEREHEBRBMELEZ
Purchases and Services Rendered HiER R AR
30 June 31 December
2018 2017
—EB-N\fF —ZE—+F
»A=+A [EEE=EEREE
(Unaudited) (Audited)
(REEZ) (')
HK$’000 HK$'000
FET FAET
Trade receivables B 5 WRIE
Companies owned by a director of B THBARZ —BE=E
certain subsidiaries 2 /N 993 890
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BRSSP BRKRNE

14 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(d) Other Period-End/Year-End Balances

14

EXRBEBMALRS @)

(d) HafK FhREEH

30 June 31 December
PLORE: 2017
=E-N\F —Z—+F
aCER-Ml - A=t+—8
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$'000
FET FAET
Prepayments, deposits and other BRR  Be REM
receivables JE WK IE

Associates A A Al 14,874 12,799

Other payables and accruals o fth A 50IE R FEEHE F
Associates E2kiNG| 7,064 7,036

15 FAIR VALUE ESTIMATION 15 AREEME

The different levels of financial instruments carried at fair AREEAERNERTAZSERTEN
value have been defined as follows: T

a) MHREEXKBBEEERTSEZRE
(RERE)(F—ER)

(b) Inputs other than quoted prices included within level (b) BRE—ELMBEZHREN EH
1 that are observable for the asset or liability, either BEXBEZAEZBIEER)X
directly (that is, as prices) or indirectly (that is, derived MEGITTEEER)ZIBRE 2@
from prices) (level 2); and NE(EZER) : &

—

(a) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

(c) Inputs for the asset or liability that are not based on (c) BEHEEENEEZH ABILIEKE
observable market data (that is, unobservable inputs) AIBR s MiGEE(B T EBR 26
(level 3). ANE)(BE=ZER) -

M-ZE—NEXA=+H AELHTK
BEEZAHREESHREEZANEE
#930,000 8 (=T —+tF+=ZA=+—
H : 38,000/ 7T) JHiRIE E T ARERE Z
MEREEE - R_T—N\FE~NA=ZTF
A ZEREFTAFEFEBR( Z=ZZ—CF
+=A=+—8: #HR) °

The fair value of the available-for-sale financial assets
with respect to the listed equity investment amounting to
approximately HK$30,000 at 30 June 2018 (31 December
2017: HK$38,000) is based on quoted market price of the
listed equity investment. The investment is included in level 1
at 30 June 2018 (31 December 2017: Same).
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15

FAIR VALUE ESTIMATION (continued)

The fair value of the available-for-sale financial assets at 30
June 2018 with respect to the unlisted investments amounting
to HK$4,000 (31 December 2017: HK$4,000) which are not
traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques.
These valuation techniques maximise the use of observable
market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required
to fair value an investment are observable, the investment is
included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.

Specific valuation techniques used to value financial
instruments include:

. Quoted market prices or dealer quotes for similar
instruments; and

° Other techniques, such as discounted cash flow
analysis, are used to determine fair value for the
remaining financial instruments.

During the six-month period ended 30 June 2018, there were
no transfers of financial instruments between levels 1, 2 and 3
(81 December 2017: Same).
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ORMATION
H i &R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations, as defined in Part XV of the Securities
and Futures Ordinance (the “SFO”) and as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”), were as follows:

Long Positions in Shares and Underlying Shares of the

Company

Name of director

E3pg

Mr. Erik D. Prince (“Mr. Prince”)
Erik D. Prince %4 ([Prince £%£])

Mr. Ko Chun Shun, Johnson (“Mr. Ko”)

BREEE(TEEL])

Dr. Hua Dongyi (“Dr. Hua”")
ER-EL([#EL])

Mr. Hu Qinggang
HERILE

Mr. Yap Fat Suan, Henry (“‘Mr. Yap")
ERiERL((REE])

Professor Lee Hau Leung
(“Professor Lee”)

FHRAR(2HR))

Dr. Harold O. Demuren
Harold 0. Demuren {8t

EERAQANEMABREZER G KR E
BARDZEER AR

RZZB-A\FRA=1TH  EFRNARFHHEIE
BOEB(EE AR A RMER([#ERAERK
BI1) B XV &) 2 Btn RARRER D R BB AL AR
REMREE 7 KA EGRHIFE 352 6FE 2B
ZHEZPORR - HRIE EWETABRETES
RGNRETRI([BREFR D ASTHEAAE
NHp R P2 R RORB AT

RARABRDREBERG ZHE
Number of
underlying

shares held % of the
Number of ordinary shares held gzl o
g BREA RHBEAE share capital
Personal Family Corporate Personal of the
interests interests interests Total interests Grand total Company
ERARE BT
fHAER RiEER AL 5 Fhy AR @t REEAL
80,575,000 — — 80,575,000 205,115,657 285,690,657 13.35%

(Note (i)

(HE()
— 2,040,816 223,776,719 225,817,535 — 225,817,535 10.55%

(Note (i) (Note (iii)
(K (i) (Bt (i)

— — — — 26,834,060 26,834,060 1.25%

(Note (iv)

(Wt (i)
9,814,000 — — 9,814,000 — 9,814,000 0.46%
— — — — 1,400,000 1,400,000 0.07%

(Note (iv))

(Wt (i)
1,400,000 — — 1,400,000 — 1,400,000 0.07%
1,400,000 — — 1,400,000 — 1,400,000 0.07%
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OTHER INFORMATION
Hith &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

(continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

(i) This represents Mr. Prince’s interest in the option for the rights to
subscribe for up to 205,115,657 new shares of the Company, details
of which are disclosed in the section titled “SHARE OPTIONS AND
SHARE AWARD” below.

(i) These shares were held by the spouse of Mr. Ko.
(iii) ~ This represents:

(a) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International Limited
under the SFO by virtue of his interests in First Gain International
Limited; and

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under
the SFO by virtue of his interests in Rich Hill Capital Limited.

(iv)  These represent the share options of the Company granted to the
respective directors under the Company’s share option scheme, details
of which are disclosed in the section titled “SHARE OPTIONS AND
SHARE AWARD” below.

Save as disclosed above, as at 30 June 2018, none of the directors
had any interests or short positions in the shares or underlying
shares of the Company or any of its associated corporations which
had been recorded in the register required to be kept under Section
352 of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS” above
and the section titled “SHARE OPTIONS AND SHARE AWARD”
below, at no time during the six-month period ended 30 June 2018
were rights to acquire benefits by means of the acquisition of
shares in the Company granted to any director or their respective
spouse or minor children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any
other body corporate.
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ESRAQAREMABEZER G KR8
B 2 BER KR ()

RARBROREERD 25 & ()

Mzt -

(i) Il 8 Prince £ A A #E R E A % 205,115,657 R A
ARFRDZEREPEE 2 BEFERT
3[R AR A R AR 1) B2 B | — R4 BR o

(i) ZEROHBDEEZRBES °
(i) b8
(a) BEEFRBEKRG - BRE L ERFirst
Gain International Limited AR »
WYEHEA First Gain International Limited £
248,276, T19ORA AR E R 2w « &
(b) WBEEFRIERM - BRE %L ERRIch
Hill Capital Limited# & # # @ & # &
{E # A Rich Hill Capital Limited# &
175,500,000 A% AR 2 7] & @A 2 425 o

(iv) ZERDERBEARRBREFERTHEBERL
ARRFERAE - BRFENT XX B RE R &
By —E R o

B EXPEEN RE—\FRA=1TH"
BEEEN AR SEEMRREE 2 B4
BA R {0 7 BB A RC A IRIRRE 77 S A & 16k 151 56 352
GmEFEBRM 2 EARRsRE - IRER
5T RIZA BT AR AR B M B A2 Py 2 AE Al i 2 ok

NN
KR o

ESWBRG ZEFR

B EXTESERA R E S AE R AEE X B R M8
BAR D < st BOR R | — 8 & T X[ B8 AR A e B
D8R | — P A EESN  ENEEREERS
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=+ B IEANEABRERAREER TAEBALR
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OTHER INFORMATIO
Hitn &

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRRHEMATRARG 2B
PERSONS’ INTERESTS IN SHARES

As at 30 June 2018, other than the interests and short positions of R-ZE—NFARA=1TH BREXEZERAR
the directors or chief executive of the Company as disclosed in the 7) s (E AT A B A B AR 1D M AR B AR 1 2 o oK
section titled “DIRECTORS’ INTERESTS AND SHORT POSITIONS IN Bl —fHMERE I ARAESTHEETHAE
SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY LR ROREIN  IBIBA R RIRRBES KRR
ASSOCIATED CORPORATIONS" above, the following interests of 5% B 336 KT E 2 Em = Matss ' HAEARQRA

or more of the issued share capital of the Company were recorded BEBITIRANE% A £ 2wz EERE R H A
in the register of interests required to be kept by the Company AR :
pursuant to Section 336 of the SFO:
Long Positions in Shares and Underlying Shares of the RAEQXTRBREERSGD ZEFR
Company
Number of
underlying
shares held
Number of ordinary shares held Jiigs2il
FEEEREA RGHE % of the issued
Direct Through Through share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total the Company
HARRBEST
£ EREERA BBZENG @zt BRTENT @t REABAL
Easy Flow Investments Limited 607,592,607 — 607,592,607 — 607,592,607 28.40%
EHREERAA
CITIC Investment (HK) Limited — 607,592,607 607,592,607 — 607,592,607 28.40%
REREER(EB)ERAA (Note (i)
(i)
CITIC Corporation Limited — 607,592,607 607,592,607 — 607,592,607 28.40%
MEREERAA (Note (i)
(Wit (i)
CITIC Limited — 607,592,607 607,592,607 — 607,592,607 28.40%
mERERHBRAR (Note (ii)
(K (i)
CITIC Group Corporation — 607,592,607 607,592,607 — 607,592,607 28.40%
R EREERAR (Note (iv))
(Wit (iv)
Taiping Trustees Limited 160,000,000 — 160,000,000 — 160,000,000 7.48%
AHERERRA
Taiping Financial Holdings Company Limited — 160,000,000 160,000,000 — 160,000,000 7.48%
ATFERIERBRAR (Note (v))
(Wt (v))
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRREMATIRRBZERSE)
PERSONS’ INTERESTS IN SHARES (continued)
Long Positions in Shares and Underlying Shares of the RAERATABRBRAEBRO ZEE (&)
Company (continued)
Number of
underlying
shares held
Number of ordinary shares held iigstil
FEEREREA RA#E % of the issued
Direct Through Through share
beneficially controlled controlled capital of
Name owned corporations Total corporations Grand total the Company
ERAAE R
2R HEBRER BRTENT Foh EBIRNF b RAB
China Taiping Insurance Holdings Company — 160,000,000 160,000,000 — 160,000,000 7.48%
Limited (Note (vi))
FREATFREEREGB AR (Wit (vi))
Trinity Gate Limited 176,939,571 — 176,939,571 — 176,939,571 8.27%
Timeness Vision Limited — 176,939,571 176,939,571 — 176,939,571 8.27%
(Note (vii))
(Hiz i)
Teng Rongsong — 176,939,571 176,939,571 — 176,939,571 8.27%
&R (Note (viii))
(Hiz(viii))
Rich Hill Capital Limited 175,500,000 — 175,500,000 — 175,500,000 8.20%
(Note (ix))
(HiE(ix)
Notes: HiaE
(i) CITIC Investment (HK) Limited is deemed to be interested in the (i) REBEFHFRHEEN  BRFPEREER(EB)E
607,592,607 ordinary shares of the Company held by Easy Flow RARBERBEEAR AR ZHER @ RERIERE
Investments Limited under the SFO by virtue of its interests in Easy BERBKEFRARFE Z AR E 607,592,607 iz
Flow Investments Limited. LB s o
(iiy  CITIC Corporation Limited is deemed to be interested in the (i) WEFHRBEKS  ARPETREERIRFAE
607,592,607 ordinary shares of the Company held by Easy Flow FEREER(EB)BRARZERD  BIERIERE
Investments Limited under the SFO by virtue of its interests in CITIC BRBIKEFRARFE Z AR F 607,592,607 iz
Investment (HK) Limited. LimAk 2 R o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the
Company (continued)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited. Mr. Luo Ning,
a deputy chairman and an executive director of the Company, is an
employee of CITIC Group Corporation.

Taiping Financial Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares of the Company held
by Taiping Trustees Limited under the SFO by virtue of its interests in
Taiping Trustees Limited.

China Taiping Insurance Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares held by Taiping Trustees
Limited by virtue of its interests in Taiping Financial Holdings Company
Limited.

Timeness Vision Limited is deemed to be interested in the 176,939,571
ordinary shares of the Company held by Trinity Gate Limited under the
SFO by virtue of its interests in Trinity Gate Limited.

Mr. Teng Rongsong is deemed to be interested in the 176,939,571
ordinary shares held by Trinity Gate Limited by virtue of its interests in
Timeness Vision Limited.

Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue
of his interests in Rich Hill Capital Limited. Such interest forms a
part of the corporate interests in the ordinary shares of the Company
interested by Mr. Ko as set out in the section titled “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above. Mr. Ko is a director of Rich Hill Capital Limited.

Save as disclosed above, as at 30 June 2018, no other person
(other than the directors or chief executive of the Company whose
interests are set out in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above) had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

FERRREMALTRRD 2 EE @)

RARBROREERD 2T & ()

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

B EXFREESN

BEESKBAEGA - ARFEPERHERAA
BEPEPEERARZER  MERIEREERE)
REBRARREFAE ZARR 607,592,607 f% L i
ZHERS o

BEESKBAEGA - ARFPEPEEEEGRAA
HAETRTPERNER AR ZER - MR RS
BHREFRARFRA Z AR RF 607,592,607 ik &
BRZER c ARAIZBIEFERATEFTRELE
AREREEEEFRARZES -

REEAREEED - ARATSRERERAR
BEATERARARAZMEN WRREREAT
EHEAR A AEFH 2 A2 7 160,000,000 A% I 38 A%
2 A2 o

RIRE S LB GG - BRFERTEREZERER
ARFBEATERBERATZHS  WHEIEES
AKEERBERARFA ZZA2RF 160,000,000 % &
ARz o

BIRESH KB E %O B R Timeness Vision
Limited# & Trinity Gate Limited z # 2z @ #
7 48 {E % A Trinity Gate Limited¥ A 2 A A 7]
176,939,571 fx F AR < fE s o

BIRFEHF R EEA - BREESRA S ERA Trinity
Gate Limited Z # % @ BUEE (EHE A Trinity Gate
Limited ¥4 Z A2 7 176,939,571 I & @A 2 #

= e

REEHRBAEE - AR S %k ERFERich Hill
Capital Limited Z #%5 + #U348 {E#E A Rich Hill
Capital Limited# & Z 175,500,000 f% 248 2 & f%
D2 ZERBR EX[EERAAAKE
Al AR B A B AR D AR R (D 2 s AR | — &
I ZBAEERBARREBRZ R AERZ — 5
5 » B ARich Hill Capital Limited 2 &= -

RZZE-N\FRA=TAH -

MEEMAL(RRARESTHEZTRABRK

AN -

BEZERE IR EX[EERARA]HL

ETARBEE B Ity R ARRE I (0 2 s ROR R | —
B ) RA R RIRD SKARBER (D P A RIBE
KB 5P 336 kA TRtk 2 ERTXR -
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SHARE OPTIONS AND SHARE AWARD

(a)

Share Option Schemes

The Company adopted a share option scheme (the “Old
Scheme”) on 26 June 2002. On 28 March 2012, the Old
Scheme was terminated and a new share option scheme
(the “New Scheme”) was adopted by the Company. The
New Scheme continues to recognise and acknowledge the
contributions of the Eligible Participants (as defined in the New
Scheme) to the Group. The New Scheme is also designed to
provide incentives and help the Group in retaining its existing
employees and recruiting additional employees.

Movements in the number of outstanding share options
and their related weighted average exercise prices were as
follows:

2018

BERERRDRB
(a) BRESE

ARBR_FTE_FRAZTNARA—
AR Bl ([ e E]) - R=F——F
=HAZ+N\H » RARRIER S W R
—IRFT ST B ([Fat &) - ¥t 84
BEELRAARER2EECER R
EDHAKEERZER - FEt8ITEHER
HEB R BBAEERE LR REE LA
BEZES -

5ok 178 2 B AR B L 2 5 ) )R S ARRR A
EFLITEENT -

Six-month period ended 30 June

BEAA=TRHLEABAGRRE

2017

—E-N\F —T—tF
Weighted Weighted
average average
exercise exercise
price Number of price Number of
per share options per share options
R n#EFH
BRTEE BREHE BRITEE BAERE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REEEZ) (REEERZ)
HK$ HK$
BT BT
New Scheme et
At 1 January n—H—H 1.427 146,046,918 1.424 132,949,888
Granted B — — — —
Exercised 217 1.500 (50,000,000) — —
Lapsed B R 1.500 (52,557,828) 0.970 (1,400,000)
At 30 June RANA=+H 1.255 43,489,090 1.429 131,549,888

Out of the 43,489,090 outstanding share options at 30
June 2018 (2017: 131,549,888), 28,992,060 options were
exercisable (2017: 119,212,858). During the six-month period
ended 30 June 2018, 52,557,828 share options were lapsed
(2017: 1,400,000). 50,000,000 share options were exercised
(2017: Nil) during the six-month period ended 30 June 2018,
resulted in 50,000,000 shares issued with weighted average
exercise price of HK$1.50 per share.
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R-_ZT— N5 A=-+H " 43,489,090
H(=Z — 4 : 131,549,88817 ) 4 K 1T
2B ES - 28,992,060 (=& —+
F : 119,212,858 10 ) HE AR #ER] T 171 o &L
2T N\FEXNA=+THINEAHM -
52,557,828 (= & — £ £ : 1,400,000
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SHARE OPTIONS AND SHARE AWARD (continued) BRERKRGREE)

(a) Share Option Schemes (continued) (a) HBRESTE(E)
Share options outstanding at the end of the reporting period RGBSR M ARITEEARE 2 B H A R 1T
have the following expiry dates and exercise prices: fEET :

Number of options

Exercise price BRERE

per share 30 June 31 December
FRITHEE 2018 2017
=Z2—N\F —Z—+F
= t—A=+—H
HK$ (Unaudited) (Audited)
Expiry date 28R B (REEZR) € &9
New Scheme et &
9 January 2018 —T-NF—AhH 1.500 — 102,557,828
28 April 2019 —ZE-AFMA=+/\H 1.254 12,295,030 12,295,030
7 April 2020 —T-TFMA+LH 0.970 2,800,000 2,800,000
17 September 2020 —E-TFNATEH 1.530 1,560,000 1,560,000
21 August 2021 —T-—FN\A=+—H 1.100 12,337,030 12,337,030
23 August 2022 T )\A=+=H 1.410 14,497,030 14,497,030
43,489,090 146,046,918
The details of movements of the outstanding share options HMATEZERERBZ _ZE— \F B
during the six-month period ended 30 June 2018 are as =+HIEAEABHEZZEHFBEOT -
follows:
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2018 the period the period the period 2018 of exercise
RZ2-N%F R=2-N%F
-A-H ilatrbe e BRxH ARZTH RiTfERA
BRI 2B RE ZIERE ZBRE ZERE HROEZERE ZNETHUTE
HKS$
V73
New Scheme $itdl
Date of grant RLAM 10 January 2014 “Z-mE-A+A
Exercise price per option ~ BHBEREFE HK$1.500 150087
Exercise period hid 10 January 2015 - 9 January 2018 “E-RE-ATHE-E-\E-AAA
Held by a director H-BESRE
Mr. Prince Prince &£ 34,185,942 = (34,185,942) = = 1.73
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SHARE OPTIONS AND SHARE AWARD (continued)

(a) Share Option Schemes (continued)

BRERRDER(E

(a) HBRESEE)

Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2018 the period the period the period 2018 of exercise
R=B-NE R=B-NE
-A-B BrR Bk BREN AAZTA TR
HATEZBRE ZERE ZERE ZBRE HAOEZERE ZNEVHUGE
HK$
BT
Date of grant REAM 10 January 2014 “E-RE-ATA
Exercise price per option ~ SHEREAFE HK$1.500 1500157
Exercise period i 10 January 2016 - 9 January 2018 B NE-ATHE-E-\E-AAR
Held by a director h-%EEEE
Mr. Prince Prince T 34,185,943 - (15,814,058) (18,371,885) - 1.73
Date of grant KA 10 January 2014 “Z-mE-AtH
Exercise price per option ~ SRERETER HK$1.500 150081
Exercise period i 10 January 2017 - 9 January 2018 “E—+E-ATHE-E-\E-AAA
Held by a director m-2ESEE
Mr. Prince Prince T 34,185,943 — - (34,185,943) - —
Date of grant RitAH 8 April 2014 “T-RERANA
Exercise price per option ~ EHBREIFEE HK$0.970 097087
Exercise period s 8 April 2015 - 7 April 2020 “E-R¥MANRE-E-ZEMALA
Held by directors H-2EERE
. Yap ghu 1,400,000 - - - 1,400,000
Held by employees HEEHE
In aggregate ok 1,400,000 - - - 1,400,000
2,800,000 - - - 2,800,000 -
Date of grant REAH 18 September 2014 “E-REARTIR
Exercise price per option  SHBRIETEE HK$1.530 153037
Exercise period ffed 18 September 2015 - 17 September 2020 —E-RFAATN\AZ-E-FFNATLA
Held by a service provider H—#RBLEERE 780,000 = = = 780,000 =
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SHARE OPTIONS AND SHARE AWARD (continued) BRER R ERE(EF)
(a) Share Option Schemes (continued) (a) BREE(E)
Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2018 the period the period the period 2018 of exercise
R=B-NE R=B-NE
-A-H B BnfE BRAK AAZTA TR
HATHEZBRE ZBRE ZBRE ZBRE HRTEZERE ZmEYHUTE
HK$
BT
Date of grant RitAH 24 September 2014 “Z-MEAAZTHA
Exercise price per option ~ BHEREFE HK$1.530 1530
Exercise period iid 18 September 2015 - 17 September 2020 —E-FEAA+NBE-Z-ZEARTLA
Held by a service provider H—&RERERERE 780,000 = = = 780,000 =
Date of grant KRS 29 April 2016 ZF-REBAZTAA
Exercise price per option ~ EHEREFE HK$1.254 125487
Exercise period s 29 April 2016 - 28 April 2019 “ENEMA-HABE-E-AEMA-TNR
Held by a service provider H—ZRBLERRE 12,295,030 - — — 12,295,030 -
Date of grant RiHAH 22 August 2016 “E-"ENAZTZH
Exercise price per option ~ BHEBEREIFE HK$1.100 110057
Exercise period R4 22 August 2017 - 21 August 2021 “E-tENAZT-HE-E-_-FN\A=1-R
Held by a director H-2E5RE
Dr. Hua £t 12,337,030 — — — 12,337,030 —
Date of grant RiLAH 24 August 2017 “E-t5NR=1MA
Exercise price per option ~ SHEREIFE HK$1.410 141057
Exercise period i 24 August 2018 - 23 August 2022 “E-N\ENA-tMAZE-Z--%#\B-1=H
Held by a director B-%EEEE
Dr. Hua EFL 14,497,030 — - — 14,497,030 -
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SHARE OPTIONS AND SHARE AWARD (continued)

(b)

(c)

Other Options

The details of movements of the outstanding options of the
Company other than those issued by the Company under its
share option schemes during the six-month period ended 30
June 2018 are as follows:

BRERRDER(E

(b)

H b §8 iz 1

BRA R BIRIR H AR St BIPTEE1TE SN

RABHARITEZERENREE_Z—N
FRA=TRHIEANEAR BBz S8 FEN
-

Weighted
Outstanding Options Options Options Outstanding average
options at granted exercised lapsed options at closing price
1 January during during during 30 June before dates
2018 the period the period the period 2018 of exercise
RZB-N% RZB-N%
-f-H BR B LIPS AAZTH RTERA
HATEZBRE ZERE ZERE ZBRE HAOEZERE ZMEVHUGE
HK$
A
Mr. Prince (Note) Prince %442 205,115,657 - — - 205,115,657 -
Note: K1zt -

These 205,115,657 options were issued on 3 December 2013 and
are exercisable for a five-year period from 3 December 2013 to 2
December 2018 at an exercise price of HK$0.73 per share.

All outstanding other options were exercisable at 30 June 2018 (31
December 2017: Same). No other option was exercised during the six-
month period ended 30 June 2018 and the year ended 31 December
2017.

Share Award Scheme

The Company has adopted a share award scheme on 10
December 2015. The share award scheme does not constitute
a share option scheme for the purpose of Chapter 17 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
purposes and objectives of the share award scheme are to
recognise the contributions by Eligible Persons (as defined in
the share award scheme) and to provide them with incentives
in order to retain them for the continual operation and
development of the Group and to attract personnel for further
development of the Group.
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SHARE OPTIONS AND SHARE AWARD (continued)
(c) Share Award Scheme (continued)

During the six-month period ended 30 June 2018, no shares
were granted to any Eligible Persons under the share award
scheme. During the year ended 31 December 2017, 1,137,000
shares were granted to an Eligible Person under the share
award scheme, 642,000 shares were lapsed and 3,000,000
shares were vested at 31 December 2017.

During the six-month period ended 30 June 2018, no share
of the Company was acquired by the trustee of the share
award scheme. During the year ended 31 December 2017,
based on the recommendation of the Board of the Company,
the trustee of the share award scheme acquired 3,000,000
shares of the Company in the market at an aggregate amount
of HK$4,269,000 for the share award scheme. As at 30 June
2018, no share (31 December 2017: 3,000,000 shares) was
vested to any Eligible Person and no share of the Company
was held in trust for the share award scheme by the trustee of
the share award scheme.

UPDATES IN RISK MANAGEMENT

The Group is subject to sanction risks imposed by various bodies
by virtue of its global business in frontier markets. These sanction
risks might impose restrictions to the Group’s business and might
have an adverse impact on the Group. The Company has put in
place various measures, including but not limited to providing
training to relevant staff, seeking external legal counsel's advice
and establishing a risk committee, to ensure that these sanction
risks would not have a material impact to the Group.

During the period, the Group has established a subsidiary in
Myanmar, of which the principal activities are the provision of
logistics and security services. We have continued to assess the
sanction risks exposure of this subsidiary and no material risks was
noted.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2018. Neither the Company
nor any of its subsidiaries, except the trustee of the share award
scheme of the Company, has purchased or sold any of the
Company’s listed securities during the six-month period ended 30
June 2018.

BRERROERE
(c) RUPEBTE(E)

REBEE-_Z—N\FENA=+THILNEAH
M BEERORIEBRETER TFEME
BRAT - BE—ZE—t&ESA=THIE
FE - BRERMREEFERN—ZEE
AL 1,137,000 D - RR ==
—+F+=HA=1+—H642,000%EHE
3% K2 3,000,000 BRAX A ESFB ©

REE=ZF—N\FAA=+HL/<EAH
- RO REFE 2 ZTEABERBERA
Akp - BE_E—t+tE+-_A=1+—
HIEFE BEARAEETSZHER
& BRHOEEE 2 ARG RE
EIR T 5 A2 € 584,269,000 B T g 1%
3,000,000 B A RBIRMH - RZZT— \F
NA=Z+H BMEROCEBTEMNEE
BATERBRDEEHFE ZZTALLE
AR RENFTEI R L 2 5 A R F B A
ARARHB(ZE—tF+=_A=+—8:
3,000,000 &A1) ©

R\ B o R B T

AEERER AT 52 2RER MAE T RE
BIEINZ BB R o %5 B ER R AT RERR H A5
BZXBERAEEANREEXTHMEE - ARF
EEMAREE - SFEE RN MRS TR
Fil - BRIMDEZBEENERNRERZIERZE
Bg  NERZFHHEARTEHAKEERE

=/ 45
AE o

R AEEREAKI-HERR - T21%
ERMUYRRREL RS - HAISEETEZMNE
REFEEzHERR  BYEIBIERRR -

BE BORHEFXAAFT LHRSE

BHE_Z-\FARA=THLEXEARE £
R EBOEAE ETHES - BE-T—/\FR
A=+HB1EXEA SR - AR RREEFMEQ
Bl (AR BGRB8 2 ZEABRIN B EREE
FHEARRREM EHES
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the six-month period ended 30 June 2018, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) from time to time, as set out in
Appendix 14 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules to regulate the directors’ securities
transactions. Having made specific enquiry by the Company, all
directors have confirmed that they have complied with the Model
Code regarding directors’ securities transactions throughout the six-
month period ended 30 June 2018.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date of
the 2017 annual report of the Company are set out below:

Mr. Ko, an executive director and a deputy chairman of the
Company, was appointed as executive director of Branding China
Group Limited (stock code: 00863), a company having its shares
listed on the Main Board of The Stock Exchange of Hong Kong
Limited, with effect from 16 April 2018.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules. The primary duties
of the audit committee are to review and supervise the financial
reporting process and internal control system of the Group.
Currently, the audit committee comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(Chairman), Professor Lee Hau Leung and Dr. Harold O. Demuren.

These unaudited condensed consolidated interim financial
statements for the six-month period ended 30 June 2018 of the
Group have been reviewed by the audit committee.
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