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Abbreviations

a8

In this interim report, the following abbreviations have the RARHFERN  BMXESEHEIN G T
following meanings unless otherwise specified: FISTE AR A TRE :

"Articles of Association”

(AR ET2 4R

"Board”

=

“Company”
AN

"Companies Ordinance”

IPNGIESN

"Directors”

[E%]

"Group”
[AEE]

U

“Listing Rules’
[ Em R A

“PRC”
[

"Review Period”

[ EEHARS
“SFO”
EEREE )

"Stock Exchange”
B8 22 P

“"HK$"” and “HK cent”

[FETT) R A

"RMB"
NS

nop
[% ]

memorandum and articles of association of the Company
RARZHEBERRNE R ERMAA

board of Directors

BE=g

Enviro Energy International Holdings Limited
REEBRIERBRAR

Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
NANERI (BB ERE622F)

directors of the Company

RRRIZES

the Company and its subsidiaries

EAN/NCTDSE) - PN

Rules Governing the Listing of Securities on the Stock Exchange
B eE 7 E AR Al

the People’s Republic of China
RE ARHEM

the six-months period from 1 January 2024 to 30 June 2024
M-ZE-NE—-—A—HBEE-_ZE_NFENA=1+HI1E/NEAHH

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)
B REEEA (B EGIE571E)

The Stock Exchange of Hong Kong Limited
ERBEXSHMBER AR

Hong Kong dollar(s) and cent, the lawful currency of Hong Kong
BILEEN - BBEEEEHS

Renminbi, the lawful currency of the People’s Republic of China

AR - 2 \RATE R T E

per cent
Bt
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Corporate Information
NAIE R

BOARD OF DIRECTORS

Executive Directors

Mr. Li Gang (Chairman)
Mr. Pan Lihui
Mr. Cao Zhongshu

Non-executive Director

Mr. Jiang Senlin
(re-designated as a non-executive Director on 5 July 2024)

Independent Non-executive Directors

Mr. Zhong Jian
Mr. Pan Yongye
Mr. Liu Qin

AUDIT COMMITTEE

Mr. Liu Qin (Chairman)
Mr. Zhong Jian
Mr. Pan Yongye

REMUNERATION COMMITTEE

Mr. Zhong Jian (Chairman)
Mr. Pan Lihui
Mr. Pan Yongye

NOMINATION COMMITTEE
Mr. Pan Yongye (Chairman)

Mr. Cao Zhongshu

Mr. Zhong Jian

COMPANY SECRETARY

Mr. Ng Yu Ho

TRADING OF SHARES

Hong Kong Stock Exchange
(Stock Code: 1102)

FRIZE(EE)
BB
BRERE
FHITES

EHxRMELE
(R=ZE-MFL A RHAERIFNTESE)

BYFHTES
ERLE
EXESLE
BREE
BEREES
BIRAE(EE)
BRI
AIKERE
FHEES
BRIEE(F/E)
W B AE
AIKERE
REZES
EWIKERE ()
kb
ERIELE
REAME
RFERELE
RGHEEE

BB
(B 5% - 1102)
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Corporate Information (Continued)

~nalER (E)

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

20/F
No. 9 Des Voeux Road West
Sheung Wan, Hong Kong

PRINCIPAL BANKERS

Chong Hing Bank Limited
Bank of Communications Co., Ltd.
Liaoshen Bank Co., Ltd.

AUDITOR

Certified Public Accountants

ZHONGHUI ANDA CPA Limited

23/F, Tower 2, Enterprise Square Five

38 Wang Chiu Road, Kowloon Bay, Kowloon
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110
Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY WEBSITE

http://www.enviro-energy.com.hk

A ER

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

RAMEERBEBTELEEME

HB LR
REEm 9N
2018

FEERRLT

BIBURITHAR AR
BRITRMDARRQE
ERBITRODBRAA]

BB

HE DI AN
FIELZZEGAIEHERAR
NEE B R RRBE 3857
EEISFERI2E23E

TERNBFETRE

SMP Partners (Cayman) Limited
3rd Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110
Cayman lIslands

EREROBFERLIRE

BEEFRAR AR
&5

ERBE165
RELEAPOI7E

NCIE D

http://www.enviro-energy.com.hk
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Management Discussion and Outlook

BEIRE R MEE

BUSINESS REVIEW

Enviro Energy International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
principally engaged in sales of materials businesses and
properties investment in the People's Republic of China (the
“PRC").

Sales of materials business

In October 2022, the Group has jointly established Hangzhou
Junheng Building Materials Company Limited* (#71 /1 1 &7 2 4
AR 2 7)) (“Hangzhou Junheng”) with Hangzhou Zhongji
Architectural Decoration Engineering Co., Ltd.* (#i /1 1 #32 &8
4 T2 AR A7) (“Hangzhou Zhongji”). Accordingly,
Hangzhou Junheng become a subsidiary of the Company.
Leveraging on the construction and renovation services
provided by Hangzhou Zhongji, the Group benefits from the
introduction of customers for downstream expansion, the
financial result of the Group was substantially improved since
then.

During the six months ended 30 June 2024 (the "“Period”), the
sales of materials contributed a revenue of approximately
HK$227.3 million (six months ended 30 June 2023 (the
“Previous Period”): HK$242.3 million).

Properties investment

The Group's investment properties comprise certain
commercial units and lands situated in Yingkou city, Liaoning
province, the PRC. During the Period, the Group recorded rental
income amounted to HK$0.1 million (Previous Period: HK$0.1
million).

£330

REBEBEZEBRARAR (XQ8]) bH
MEBAR (REIAEE]) TERFEAR
HME (THE]DEEHEMBEBRME
BE -

HEMBER

RZZB-Z—F+H AEEEMMF#E
KEHTERARDE ([HMFE]) KRK
M TMNEE M ERAR ([HRMikE])
ESHLAR A" S T2 NYNCTH - /NECT I
BEMMAEREHEOZEREKERS
AEBEXERSIATFPARRTHER
BUHAREENMBEEEARSRE -

REBEZE_ZE-_WNF~AZ+HIL~EA
([ZEE])  HEMBERBAL227.3
BEEAT(HE-_Z-_=FXA=+A01
NEA(TEFEREL) - 2423B88%7T) ©

YERRE
AEBZERENFEFHUNFREEESLZO
M2 E TR AEL R MAENX - KAHME -

REFEHESHSWALIEEST (LER
B:01BBBT) °
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Management Discussion and Outlook (Continued)

Hrf% I:I—J &JE <n>\>

BUSINESS PROSPECTS AND FUTURE PLANS

Notwithstanding the challenges of the inflation and price
instability in building materials in recent years, the management
explored business opportunities based on its existing supply of
building material business network in the PRC and identified
the significant demand of building materials in the Hangzhou. In
October 2022, the Group and Hangzhou Zhongji jointly
established Hangzhou Junheng. The Group is responsible for
sourcing, procurement, quality control and selection of suppliers
for building materials, while Hangzhou Zhongji introduces
customers and new projects for construction and renovation
services to Hangzhou Junheng by its extensive business
networks including property developers in the PRC. The
Company is of the view that the establishment of Hangzhou
Junheng allows the Group to expand its sales channel, which
will provide more business opportunities to the supply of
materials business of the Group by enhancing its sales network
and customer base in the construction industry in the PRC, the
prospect look promising.

The first half of 2024 was another strong period for the Group
as we maintain our focus on growing our business in a
consistent and sustainable way since the establishment of
Hangzhou Junheng. Our confidence in the long-term future of
our sales of materials business remains resolute.

The Group continues to optimise its business segments and
management team, strengthen its management of operational
team. In July 2024, the Group and the purchaser entered into
two sale and purchase agreements, pursuant to which the
Group have conditionally agreed to sell, and the purchaser has
conditionally agreed to acquire, the entire equity interests of
two wholly-owned subsidiaries of the Company, which
principally engaged in property investment business in the PRC,
at an aggregate consideration of HK$2 (“Proposed Disposal”).

EBAaERARREE
BEOFREEBERRLEEMBER
BEEHE  EEERERNPRHIIRGESE
MEME BRSPS ER FREmE - I
BEMMNEEEMBEERER - R=F
TZFF+ A AEBEENIN BB SN
& - REEBEEEMBNF - FE -
BEEH R EREEE - MmN R ERE
BEBZHEBRGE (REPRYERER)
mMMBESI ARZEREEREEFE R
BEH -ARRRE RN IEEFEARE

Euﬁkﬁﬁié‘ T HNsR K 7E A

BETENHENBEZEFER AKX
%l%ﬁﬂ%ﬁ%%kh%;ﬁ& Al =
Fif -

—EMFEFFHAKEMEES B
U MMIR BRI AR P~ EH
IRAB B BRI EN T AR ER -
BPEEHEM R EBNRERKDAT M
B e

AEEFETEERBEOMREREE
W e EBMBMEE R _T - HFE+
A AKEREFITIMHDES HiE &
o AEBBHRERBLEME A KA
RBERBAARMEEZENBAR (E2E
TEREFMERERS) W2 IRE - 2
RER2ET((RRHESHE]) °
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Management Discussion and Outlook (Continued)

BEEEMNwmMERE (F)

The Proposed Disposal enable the Group to devote its
resources on sales of materials business which generate stable
income, it also represents an opportunity to allow the Group to
(i) settle the loans to reduce indebtedness and improve its
gearing ratio; (ii) resolve the audit qualification on the
consolidated financial statements of the Group; and (iii) resolve
the uncertainty on the provision for repayment obligation to the
consolidated financial statements of the Group surrounding the
litigation filed by the bank on its subsidiaries and allow the
remaining group to be free from the legal encumbrances of
such litigation, which is in the interest of the Company and its
Shareholders as a whole.

The Board will continue to look out for opportunities to make
investments in any business when suitable opportunities arise
to diversify revenue streams of the Group and strengthen the
Group's financial position, and thereby maximising the benefits
of the shareholders as a whole. The Group is confident for its
sustainable growth and believes that its management team
with extensive industry experience and its agile operations
team are able to adjust the business strategy in accordance
with market trends.

ERLEFTHACAKERAKERETR
HEMBER EmMELERERA - HN
AASERERS  NO)EBERUR D
B YAREEEERGBL R (i)FRAK
SEGEAVBHRENBRZREARR ¢+ Ri)
fRORBLIRTT B EL MY B X AR B VSR AR AR
SEEEMBHRRPAIRERETEEN
NETE M - WEER KB T 5 H B o a &
BEREE TEARAARERRWER
Mgk o

E=xgedEsSHRE RAEREKS
RiREREMER AT AEEH K
ARR ISR AR S BRI AR - 1 &
RIEBREBEN LG - NEBHEFEER
TimED UHEEAREETELERN
BEEGLEANESERGFENRETS
B E X R o

RECEIRIERAER AT /2024 FHISRE
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Management Discussion and Outlook (Continued)

Hrf% I:I—J &JE <n>\>

FINANCIAL REVIEW
Revenue

The Group’'s revenue mainly represented sales of building
materials to construction and renovation projects in the PRC.
The Group has the advantage of sourcing building materials at a
competitive price and favourable credit terms, the Group's
revenue generated from supply of building materials have
substantially improved since the establishment of Hangzhou
Junheng in 2022.

During the Period, the Group recorded a revenue of
approximately HK$227.4 million (Previous Period: HK$242.4
million), representing a decrease by 6.2% when compared with
the Previous Period.

Gross profit

The Group's gross profit for the Period decreased by HK$4.8
million to approximately HK$15.5 million (Previous Period:
HK$20.3 million). The overall gross profit margin decreased
from 8.4% for the Previous Period to 6.8% for the Period,
which mainly due to the lower gross profit margin for sales of
building materials in the Period for the purpose of expanding
the Group's client portfolio.

Administrative and operating expenses

The Group's administrative and operating expenses mainly
consisted of (i) staff costs; (ii) depreciation; (iii) legal and
professional fee; (iv) office and utility expenses; and (v) other
administrative expenses.

Administrative and operating expenses remained relatively
stable from HK$7.1 million for the Previous Period to HK$7.2
million for the Period.

Bt %5 o
WA

AEENBATERRPREEZERKER
BHEREMH AEBEREFUARBRFN
RS KRB R e E B IRRIRBRZEM B A
BY BT _FMMREKILIAR
7R SR [B (PR SE A R PTEE R ROU A K IR 0

RAERE  AEBSESWRAL2748EE
T (EFREE: 2424888 T) W LEFR
B 6.2% °

EH

REBNRABEZEFBRL48EEELE
%w5§%hﬁ(ﬁ¢ﬁ%-m3§%%
JL) c BEBEMNEXMR LFRH284% T
EAHEZ68%  FEHRABEALEE
MEFHEE  APREEREMBNEF
KR o

ITHREERX
AEBEZTREKERXTIERFENET

A (DITE : () EERBEEER (v
RERARAEZBAS (v EaiTHAS -

THEEERXERBYIEE B LFR
HIN7 1 BBBTEAYRN 72888 -
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Management Discussion and Outlook (Continued)

H\_IE H—J &E (:w\)

Fair value loss on investment properties

The Group's investment properties comprise certain
commercial units and lands situated in Yingkou city, Liaoning
province, the PRC. The valuation was carried out by an
independent professional valuer. The Group recorded a fair
value loss on investment properties amounted to HK$4.6
million for the Period (Previous Period: Nil).

Finance costs

The Group’'s finance costs mainly represented interest
expenses on other borrowings, shareholders’ loans, loans from
fellow subsidiaries and loans from related parties. The increase
in finance costs from HK$5.0 million for the Previous Period to
HK$7.5 million for the Period was mainly due to the increase in
average interest rate on borrowings during the Period.

Loss on debt capitalisation

On 25 January 2024, the Company entered into the settlement
agreement with certain creditors (the “Creditors”), pursuant to
which the Company has conditionally agreed to capitalise the
aggregate indebted amount of approximately HK$44.9 million
owed to the Creditors by the Company, the Creditors has
conditionally agreed to subscribe for and the Company has
conditionally agreed to allot and issue 896,993,536 capitalisation
shares at the issue price of HK$0.05 per capitalisation share (the
“Debt Capitalisation”).

On 2 May 2024, the resolution in relation to grant a specific
mandate to the directors to allot and issue the capitalisation
shares in the extraordinary general meeting was duly passed.
Accordingly, the Company allotted and issued the capitalisation
shares on 3 June 2024 and resulted in an one-off loss on debt
capitalisation of approximately HK$80.7 million during the
Period.

REVMEQIAEBEER

AEENREVERRUNTREEESZ
AmAETEAEML R - HETHE

VEEGHEMFE - AEBRAHEES
BREMEANEBEERIASAET(LF
R - &) o
BhE A

REE 2 B EKAE 215 H A EFF S5
X BREF RERRZMEARZER
EEREBBE T 2ER - BMEKAHLFH
HIZ5.0B BB TRNEANMEZIEAEE
BT DEBRNAHEER IR E LT -

ERENLER

R-ZE-—OME—HA=-+HB  AARHE
FERA([EREAD B EW:E - Bt
KAREBBKHERESBARREREEA
MEBBEBENIMIABEBTENL B
ABEEKRHEREREMARRE B IKHER
ERBETESREANIR 0.057%8 T il %
K #%17896,993,536 ix & AL i (n ([EKE
) o

R-ZZE_MNEFREA_R - &%i%%ﬂ#
T DA B 3% ] 31T B ANME B A R BB RN
REFRIAE ERIEABB - Bt - AR
%:%:@Eﬁﬂiﬁ%%&%ﬁﬁﬁk
Befn - ABRCREARE E A& B AL — IR IE
EE80.7AEB T
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Management Discussion and Outlook (Continued)

EEEMNwmNMERE (F)

(Loss)/profit for the Period

As a result of the foregoing, the Group recorded a loss for the
Period amounted to HK$87.9 million (Previous Period: profit of
HK$3.4 million).

Liquidity, Financial Resources and Capital Structure

The primary objective of the Group's capital management is to
safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximize the value of its shareholders (the
“Shareholders”).

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Group may adjust
the amount of dividend payment to the Shareholders, issue
new shares, obtain bank and other borrowings, or sell assets to
reduce debt.

As at 30 June 2024, all other borrowings, shareholders’ loans,
loans from fellow subsidiaries and loans from related parties of
the Group bore fixed interest rates, the maturity and currency
profile are set out as follows:

A (B518), R F

HRATMAEZ  AEEHRESAHHEEE
79BEB L (LFRE  &HM34BEE
JT) °

RBEE MBERREARE

AEEEAEEZTERARIREAEHE
FERE 2N  YRFREBNERLX
AXFHEEHBALFEEBR ((RR])) EER
Rk e

AEBBHEEARBETEE  TREL
BARABEIEHFE - BT HISHARE
AERE AREAEEABRARRIKNZ
BB BITHR ESRITREME
R HHEEENRDALE -

RZZEZ_MENA=+H AEBFREH
HMER BREER RERREMBRAZ
ERERBEBE S 2 EREEEE M X
B HHEREBBRAESIAT

2nd to
Within 1 year 5th years Total
—FR E-EERF et
HK$'000 HK$'000 HK$'000
THET THTT THET
Renminbi AR 192,068 4,084 196,152
Hong Kong Dollar BT - 5,000 5,000
192,068 9,084 201,152
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Management Discussion and Outlook (Continued)

BEEEMNwmMERE (F)

The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debts divided by total capital. Net
debts is calculated as the sum of other borrowings,
shareholders’ loans, loans from fellow subsidiaries and loans
from related parties, less bank and cash balances. Total capital
represents total deficit as shown on the condensed
consolidated statement of financial position of the Group. The
gearing ratios as at 30 June 2024 and 31 December 2023 were
as follows:

AEERBERNBBLLRETER - 2Lt
RN FEAERNEREBAE - FAG
EEMER BREER KERRKNB
RAIZER KRR BB 5 2 B3R 2 R R
TEREEBRTE - BEABRBEAEED
R BARRRINE 2 BARTE - R
E_WESNAZFBERZZE_=F+_A4
=t—BZELXBRBLERET :

As at As at

< 31 December

2024 2023

REZNF a:

AV-=R=l | — A =1+—H

HK$'000 HK$'000

FET FET

Other borrowings HMER 196,152 200,631
Shareholders’ loans R E 1,600 11,410
Loans from a fellow subsidiaries RKEREZWBRARZER 2,851 29,570
Loans from related parties REBE T 283 549 3,887
Less: Bank and cash balances o ER1T IR & Ak (19,850) (28,027)
Net debts BEFE 181,302 217,471
Total deficit 5 At AR KB (26,554) (63,884)
Total capital ERAREE 154,748 153,587
Gearing ratio EAREEL R 117.2% 141.6%

As at 30 June 2024, the total deficit attributable to the owners
of the Company was approximately HK$46.7 million (31
December 2023: HK$79.7 million), the decrease was mainly
contributed by the Debt Capitalisation during the Period. As at
30 June 2024, the Group's current assets and current liabilities
amounted to approximately HK$247.7 million and HK$352.5
million respectively (31 December 2023: HK$210.5 million and
HK$364.5 million), of which approximately HK$19.9 million (31
December 2023: HK$28.0 million) was bank and cash balances.

RZZ_MEXA=1+H " KQ2FHEBE A
JE(E A REEN BT EEB T (T =
F+_A=+—H:797E8EBT) * WD
DEZHARAHEZEBER L - RZF
“ERNAZTH AEENORBEER
RBBES RN A2477TEE BT N352.5
BEBL(ZE=F+=-A=+—8:
2106 BB AT N3GAIEEE L)  H
M1I99EBET(ZE-_=F+=-_A=+—
H:28088%8L) BIRTTRIAESHEH -

RECEIRIERAER AT /2024 FHISRE
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Management Discussion and Outlook (Continued)

Hrf% I:I—J &JE <n>\>

As at 30 June 2024, the Group had bank and cash balances of
approximately HK$19.9 million (31 December 2023: HK$28.0
million), of which approximately 94.3% and 5.7% (31 December
2023: 95.0% and 5.0%) were denominated in Renminbi
(“"RMB") and Hong Kong Dollar (“"HK$") respectively.

The Group’s current ratio, calculated based on current assets
over current liabilities, was 0.7 at 30 June 2024 (31 December
2023: 0.6).

In managing the liquidity risk, the Group monitors and maintains
a level of bank and cash balances deemed adequate by the
management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. The Group relies on
funds generated from operations and fund raising activities.

With the amount of liquid assets on hand, the management is
of the view that the Group has sufficient financial resources to
meet its ongoing operational needs.

Charge on Group Assets

As at 30 June 2024, the investment properties of the Group
with carrying amount of approximately HK$87.3 million (31
December 2023: HK$94.1 million) were pledged to secure
certain other borrowings. Save for the above, the Group did not
have any charges on its assets.

As at 30 June 2024 and 31 December 2023, investment
properties of the Group is under awaiting seizure (& & & )
pursuant to civil judgement, please refer to section “Material
Events — Litigation” for the details of litigation.

Investment properties

The Group’s investment properties contain offices and retail
shops in Mainland China and are leased to third parties under
operating leases for rental income. As at 30 June 2024, the
Group's investment properties amounted to approximately
HK$87.3 million (31 December 2023: HK$94.1 million) and were
revalued based on valuations performed by an independent
professionally qualified valuer.

AZE_NFERNA=TH KEBEZRT
MREHE/ROBI9IBEBT(ZE ==
F+—-—HA=+—H :280&E&/ET) ' £
#943% K5 7% (ZFE =%+ A
=+—H :95.0% &5.0%) 7RI AAREE
(AR KRBT (BT ETE-

ZISE. —7—@@5/\)% —i—ElZ//Ib@Jtt
K (RnBEERURBABHE) /0.7(=
7f_¢+ A=+—H:06)°

REBRDESRARE  NEBEIZWH
SERERBT R ZBITRIRSLEHKT -
NEAREE S EREESWRERSE
MRERB2XE KAEBERKEEERESR
EEBEECES

BRETFHAZADEESR BEEERA/XN
SEARRVHEERARNEFRBL LT

SEEEER

RZE-NFERNA=Z+H AEEEAEE
873 BBAETL(ZE_=F+=-_HA=+—
H:941888m) NIREMHED THEME
RETHMERBELR o Br L XXFrish -
REEWmEMEEER -

RZE-_WMFEANA=ZFTHEZZEZ=F
+_H_+ H BRERFHR A&H
CIWEMERRIEEE BEFL TR
BRMIEREE —Fnl —#-

BREWE

AEBZREMERBBURNPE AR
ERMTEEH  DREBELEHEELET
FEZTUNEFESBA - R-_FT_MFR
A=Z1+H AKEZREVENRGIIE

EBT(ZE_=F+_"_HA=+—8 9.1

E%%ﬁﬂ EAREE Y BEAERGER
BT ZEEETER-
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Management Discussion and Outlook (Continued)

H\_IE FI—J &E (:w\)

Foreign Exchange Exposure

The Group operates mainly in Mainland China and Hong Kong.
For the operations in Mainland China, the transactions are
mostly denominated in RMB. Minimal exposure to fluctuation
in exchange rates is expected. For the operations in Hong Kong,
most of the transactions are denominated in HK$ and US$.
Since the exchange rate of US$ against HK$ is pegged to each
other under the Linked Exchange Rate System, the exposure to
fluctuation in exchange rates will only arise from the translation
to the presentation currency of the Group. The Group did not
resort to any currency hedging facility for the Period. However,
the management will monitor the Group's foreign currency
exposure should the need arise.

Capital Commitments

As at 30 June 2024, the Group did not have significant capital
commitments (31 December 2023: Nil).

Contingent Liabilities

As at 30 June 2024 and 31 December 2023, the repayment
obligations borne by the Group under the civil judgement as
disclosed in section “Material Events — Litigation” is subject
to the outcome of any court order or actions which are yet to
materialise, no contingent liabilities was therefore recognised in
this regard.

Save for the above, the Group did not have significant
contingent liabilities as at 30 June 2024 (31 December 2023:
Nil).

Employees and Remuneration Policies

As at 30 June 2024, the Group had a total of 26 employees in
Hong Kong and the PRC (31 December 2023: 28 employees).
Staff costs (including directors’ emoluments) amounted to
approximately HK$3.1 million for the Period (Previous Period:
HK$2.9 million). The Group implements remuneration policy,
bonus and share options schemes to ensure that pay scales of
its employees are rewarded on performance-related basis
within the general framework of the Group’s remuneration
strategy.

S BE 2 B

$Elixﬂ¢lWﬂ&E%@ &K% e

RPEANBNEBENS  KZTEUAR
BitE A EERAOERRBEREN -

REBEENEBEME  REZHEXZUETR
ELFE -  ARNBMBEXRGE FEITEE
TEXREH  EXRSRRENEREE

SEZJERFHER - AEERAHHEL
ﬁ%ﬂ&ﬂf%%ﬁlﬂ ARim - EEE
R A 7 B SR AN E /Y M E =L

BAREE

RZZE-_WNERNA=1TH AEEIES
REXAE( T _=F+=-_fA=1+—8:
&) o

XAREE
RZE-_WMEANA=FTHERZZEZ=_=%
TA=+—R XEERBIEXRFHE
— FR—FHEBEOHREFHREENER
B AEBURRME ] i R 5& B 895B 8 2 R
AR - BB L R AEE -

Br EXHTBEEEN R _HF XA
=tH AEETESAKREE(ZZ
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Management Discussion and Outlook (Continued)

EEEMNwmNMERE (F)

Debt Capitalisation

On 25 January 2024, the Company entered into the settlement
agreement with certain creditors, pursuant to which the
Company has conditionally agreed to capitalise the aggregate
indebted amount of approximately HK$44.9 million owed to
these creditors, the creditors has conditionally agreed to
subscribe for and the Company has conditionally agreed to allot
and issue 896,993,536 capitalisation shares at the issue price of
HK$0.05 per capitalisation share.

The Group had difficulties in seeking debt or equity financing to
finance its business development as a result of the recent
cautious investment sentiment and the prevailing high interest
rate in the debt market. The debt capitalisation offers the Group
with a valuable chance of reaching a full settlement of its
outstanding debt without utilising existing financial resources of
the Company and exerting pressure on the cashflow position of
the Group. The Directors considered that the terms of the
settlement agreement were fair and reasonable and the debt
capitalisation was in the interests of the Company and the
Shareholders as a whole.

On 3 June 2024, 896,993,536 capitalisation shares were
allotted and issued, the indebted amount of approximately
HK$44.9 million is fully settled and all obligations of the
Company under the respective loan agreement are fulfilled.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

There were no material acquisitions or disposals of subsidiaries
and affiliated companies during the Period.

The Group had no significant investments held during the
Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for
the Period (Previous Period: Nil).
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Management Discussion and Outlook (Continued)

BEEEMNwmMERE (F)

MATERIAL EVENTS
Recoverability in relation to consideration receivables

The Board has, at its best endeavors, swiftly taken numerous
measures in investigating the background of the consideration
receivables and seeking legal opinions for exploring possible
legal actions, in view of recovering the consideration
receivables, including but not limited to the followings:

1. The Company was assessing the feasibility of
commencing litigation and the financial capability of the
counterparties of the consideration receivables.

2.  The Company has been exploring debt restructuring
proposal with independent third parties in relation to
certain consideration receivables, including but not limited
to disposal of entire equity interests of respective
subsidiaries. The Company is assessing the cost and
benefit of such proposals as compared to recovering such
balances through other means.

The recoverability of the consideration receivables is subject to
the outcome of any negotiations or litigations which are yet to
materialise, it is premature to evaluate whether any portion of
the consideration receivables is recoverable.

Litigation

In 2019, two wholly-owned subsidiaries of the Group (the
“Yingkou Subsidiaries”) entered into certain loan agreements
(the “Original Loan Agreements”) with a bank in the PRC (the
“Bank”), pursuant to which the Bank shall provide loans with
an aggregate principal of RMB162.0 million (the "Original
Loan”) to the Yingkou Subsidiaries which carry interest rate
ranging from 9.0045% to 9.5265% per annum and was secured
by the investment properties held by the Yingkou Subsidiaries
(the "Yingkou Properties”). The respective Original Loan and
the respective accrued interests became overdue in December
2019 and January 2020 respectively.
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Management Discussion and Outlook (Continued)

BEEENwNIRE(E)

On 3 March 2020, the Bank assigned its entire rights over the
Original Loan to an independent third party (the “Lender A") at
an aggregate consideration of approximately RMB166.6 million
(the “Lender A Receivables”). On 18 August 2020, Lender A
assigned its entire rights over the Lender A Receivables to
another independent third party (the “Lender B") at an
aggregate consideration of approximately RMB176.8 million.

On 31 August 2020, Yingkou Subsidiaries entered into two
agreements with Lender B (the “Extended Loan Agreements”),
pursuant to which (i) the balance of the Original Loan and
accrued interest as at 18 August 2020 shall amount to
approximately RMB176.8 million, which the Lender B is entitled
to the rights of such receivable from the Yingkou Subsidiaries;
(i) the Lender B shall extend the repayment date of such
RMB176.8 million (the "Extended Loan"”) by the Yingkou
Subsidiaries to 17 August 2023, and the Extended Loan shall
carry an interest rate of 5%.

As the Group did not repay the Extended Loan and respective
accrued interest pursuant to the Extended Loan Agreements,
the Extended Loan and the respective accrued interest became
overdue on 17 August 2023.

Lender A had pledged its rights to the Lender A Receivables to
the Bank and there was a dispute between the Bank and
Lender A. The Bank had filed a claim against the Lender A and
the Yingkou Subsidiaries and other defendants for the
repayment of outstanding loans and interest due to default in
certain loan agreements between the Bank and Lender A.

In 2022, the Group received a civil judgment and it was
adjudged that (i) Yingkou Subsidiaries are obliged to repay the
outstanding balance under the Extended Loan and respective
accrued interest to the Bank; and (ii) the Bank or the relevant
court in the PRC may have the right to dispose the Yingkou
Properties by way of auction or sale. Should the judgement
debts borne by the Group less than the aforesaid repayment
amount under Extended Loan Agreements, the remaining
amount shall be repaid to Lender B.

RZZE-_ZTE=A=0 " RITBEERNRE
RZEHENEEZT 2B LE=H (&
MAA]  BRENVABARK 1666 B ET
([ERAAERFE] AT _ZFFN
A+N\B BEZXAABERERAARKK
HZ 2 ENEETS—2BYE = (&
HAB])  BREHABARE176.8BE T °

RZZE-_ZTEENA=+—B £O0MBA
RIEERABII UMD s (BRERER
W) B ORZE_FEFNA+N
BZREREHBREFFELHN AR
176 8BEB L MERXABEEZEREE
OfBARIcEBERFIBZER: ()VE
HABEBEOWBARIBEEZEBAR
B1768E B L ([(BRERER]) 2B H
HiEtRE—"ZE-_=F N \A++tH MEE
RERBIES% 2Rt -

HRANEEYERBEERE R HHER
RERERREBREFHE HELERE
AMEERFAFNBEER T -_=FN\A
THHEH-

ERAAERERERAARMY IR Z #
MEHRFIRIT BRITEERAAZBF
S - RIOTEAMERAAREONB AR
AIANEMEEARHEAR  2REER
RITEERAAZHZETERBHEED
MEEZAREZEEREMNE -

RZZBZZF AEEEZERSHR H
ENEOMBARBEEMRITERLE
EEFE T2 AEELH RABBETFIS
K (i) ERITR P BEARR AT Al s B IELAIAE
FEEFNLEEOME - HAS B HEIE
ZHREB IR ERKERERBEET
EBReHE ABRBEABEETERAB-

ENVIRO ENERGY INTERNATIONAL HOLDINGS LIMITED / 2024 INTERIM REPORT



Management Discussion and Outlook (Continued)

H\_IE H—J &E (:w\)

As at 30 June 2024, the balance of the Extended Loan and
respective accrued interest amounted to approximately
HK$220.2 million (31 December 2023: HK$218.2 million), being
the obligation indebted by the Group to the Bank under the civil
judgement, which was fully reflected in the Group's
consolidated financial statements.

As at 30 June 2024, the Yingkou Properties with carrying
amount of HK$87.3 million (31 December 2023: HK$94.1
million) is under awaiting seizure (% {& & #}) pursuant to the
civil judgement. Transfer of ownership on the Yingkou
Properties is restricted.

The Directors considers that upon the conclusion of the
litigation between the Bank and the Lender A or the disposal of
the Yingkou Properties in accordance to the judgement by the
relevant court in the PRC, the Group may be released from its
obligation. Therefore, no additional provision should be provided
concerning the civil judgement.

EVENT AFTER THE END OF THE REPORTING
PERIOD

On 22 July 2024, the Group entered into two sale and purchase
agreements with Heng Tong Global Business Travel Holding
(HK) Limited (the “Purchaser”), pursuant to which the Group
has conditionally agreed to sell, and the Purchaser has
conditionally agreed to acquire, the entire equity interests of
two wholly-owned subsidiaries of the Company, at an
aggregate consideration of HK$2.

For further details, please refer to the announcements of the
Company dated 22 July 2024 and 13 September 2024; and
circular dated 23 August 2024.

Save for the above, there were no significant events occurred
after the end of the Period and up to the date of this report.
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Condensed Consolidated Statement of Profit or Loss
ﬁﬁﬂl\"\ Eﬁﬁ_%

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

Six months ended 30 June

BZA~A=1+HLEAMEA

18

2024 2023
=t Sl T =F
Notes HK$'000 HK$'000
HaF FET FET
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Revenue WA 5 227,376 242,428
Cost of sales SHE KA (211,869) (222,158)
Gross profit E 15,507 20,270
Other gains, net H bl F 58 104 15
Administrative and operating T REERT
expenses (VA LL)] (7,102)
Interest income FB U A 194 57
Fair value loss on investment KREWMEIAARBEEBE
properties (4,596) -
Profit from operations 4 g | 4,040 13,240
Loss on debt capitalisation BEEE R LEE (80,730) -
Finance costs B & R AR 6 (7,544) (5,041)
(Loss)/profit before income tax  BRFTSFL AT (E518), B F| 7 (84,234) 8,199
Income tax expenses Frisfim sz 8 (3,706) (4,845)
(Loss)/profit for the period R (&8]) &R (87,940) 3,354
(Loss)/profit for the period UT&BEEGHR (BB,
attributable to: mF
— Owners of the Company — RRBIEA A (92,387) (2,500)
— Non-controlling interests — R RS 4,447 5,854
(87,940) 3,354
Loss per share (in HK cent) SRER GBI
— Basic and diluted — EARE#E 10 (13.58) (0.46)
The above condensed consolidated statement of profit or loss i RAAR & B Ik FE EABE P PR — O BIRE -

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Other Comprehensive Income
ARG  EA 2l &

For the six months ended 30 June 2024 &2 —F =PI NA=+H1E~MEA
Six months ended 30 June
BEANA=1HLAXMEA
2024 2023
—E-NF —E=%F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEX) (RE& %)
(Loss)/profit for the period MR (EE), &R (87,940) 3,354
Other comprehensive loss Hitt2HEE
Item that may be reclassified to AIEF S EEEm B -
profit or loss:
— Exchange differences arising from —BMEBINEBEEZ
translation of foreign operations PE H Z= %8 (309) (234)
Other comprehensive loss for the period, R E M2 EEE @ 1B HIE
_netoftax (309) (234).
Total comprehensive (loss)/income HAZE (BR) WERAEE
for the period (88,249) 3,120
Total comprehensive (loss)/income UTEEEGHAZE (BER),
for the period attributable to: WamiesE
— Owners of the Company — ARBHEBA (92,585) (2,419)
— Non-controlling interests — IR 4,336 5,539
(88,249) 3,120
The above condensed consolidated statement of other _E#llfRAAR A H b 2 M U 2k 7% & £ 8 B B

comprehensive income should be read in conjunction with the

accompanying notes.

FE—OHEIE o
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Condensed Consolidated Statement of Financial Position

BRRAR & AR

As at 30 June 2024 R=-FE—FNF=1H

As at
30 June
2024
R-ZE-mEF
ANA=1H
Notes HK$'000
HaF FERT
(Unaudited)
(RE&EZR)
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment e 11 21
Investment properties KEMFE 87,347
__________________________________________________________________________________ 87,368
Current assets REBEE
Inventories FE 25,469
Trade receivables JEUE ZEER 12 47,719
Deposits, prepayments and Ze - BAREREM
other receivables JFE YRR 13 154,622
Bank and cash balances MITRIE S &5 19,850
__________________________________________________________________________________ 247,660
Total assets EERE 335,028
EQUITY e
Equity attributable to the owners &2 T & A EB{h R
of the Company
Share capital & s 16 71,969
Reserves ] (118,655)
(46,686)
Non-controlling interests FEFE AR A 2 20,132
Total deficit B AL A

ENVIRO ENERGY INTERNATIONAL HOLDINGS LIMITED / 2024 INTERIM REPORT

As at
31 December
2023

HK$'000

FET
(Audited)
(fEE1%)

137,878
28,027

210,465

304,604

27,120
(106,800)



Condensed Conso

BERER e Bk ()

idated Statement of Financial Position (Continued)

As at 30 June 2024 HR=-FE_FNH=1H
As at As at
<L 31 December
2024 2023
REZSTME keSS
V=R =l — A =+—H
Notes HK$'000 HK$'000
HaF FHET FET
(Unaudited) (Audited)
(RE&EZR) (K& %)
LIABILITIES =R
Non-current liabilities FRBEE
Other borrowings HEaE® 15 3,949
Shareholders’ loans fRERE 17(b) =
Loans from fellow subsidiaries RERREWB AR ZERK 17(c) -
Loans from related parties RE B 2ER 17(d) =
3,949
Current liabilities RBEE
Trade and other payables ERE SRR R
H fth fE T 50 IA 14 137,713 115,559
Contract liabilities aHEaE 19,552 5,760
Other borrowings HiER 15 192,068 196,682
Amount due to a director B —REEHIA 17(e) 1,360 -
Income tax payable FERTETIS 1,805 1,671
Shareholders’ loans fEERE R 17(b) 11,410
Loans from fellow subsidiaries RKERREMBARZER 17(c) 29,570
Loans from related parties KRBT CER 17(d) 3,887
352,498 364,539
Total liabilites = %#f®s 361,582 . 368,488
Total deficit and liabilities Bk EEeRE 335,028 304,604

bt R BA AR & B 75 K 0 2K e LB Y B A —
DFRIE -

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying
notes.
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Condensed Consolidated Statement of Changes in Equity
AR A Em 2 B)K

For the six months ended 30 June 2024 — &% —Z — 1 X A=+ HIF < EA

Attributable to the owners of the Company

LN 1

Non
Share Share Capital ~ Translation  Statutory Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
& R4EE  EARE  EARR  iERE  ZER A  FERER  BRAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn T T Tén Tén Tén T Tén

As at 1 January 2024 (Audited) RZZZME-A-A

S _(g_%ﬁ_) __________ 1,108,395 19,980 (1,245,654) (79,680) (63,884)
Comprehensive income 2ENE
Loss for the period il g (92,387) (92,387) (87,940)

Other comprehensive income B 2ENE
Exchange differences arising on BERNEREEY
translation of foreign operations ~ EXZE (198) (309)

Total comprehensive income/(loss) B 2ELE/ (Fi8) B8
for the period (92,387) (92,585) (88,249)

Transactions with owners in REEANKSEAEEA

their capacity as owners P2 GPEE
Issuance of shares upon RERERBETRD
debt capitalisation (Note 161(b) (B3t 16(0)) y 125,519 125,579

As at 30 June 2024 (Unaudited) R-B-mE A=A
(RA%EHR) 1,189,125 (1,338,041) (46,636) (26,554)
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Condensed Consolidated Statement of Changes in Equity (Continued)
EmEEx (B

H4z &

[\\/ N

HEE

For the six months ended 30 June 2024 &%= —ZF =44 A=+ H1EN1EA
Attributable to the owners of the Company
KATHRE AER
Non
Share Share Capital ~ Translation Statutory  Accumulated controling Total
capital premium reserve reserve reserve osses Total interests equity
ka  REE  EARE  ENRE  AeEE  ZHER @ FEhER  EaSE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThAT ThT THL THT T ThL ThT T AT
. _________________________________________________________________________________________________________________________________|
As at 1 January 2023 (Audited) R-Z-=%-f-H
S ... e SR - WEEE RREH GEEWEI
Comprehensive income 2ENE
Profit for the period Bmaf - - - - - 2,500 (2,500) 5,854 3354
Other comprehensive income A2 EkE
Exchange differences arisingon BB EBEL L
translation of foreign operations i3:5:3 - - - 81 - = 81 (315) (234)
Total comprehensive income/(loss) HR2E Wit/ (58) 435
fortheperod . SO . L S . O i1 AP 559 3
Transactions with owners in AEEAUGSEBERA
their capacity as owners 25 Ef12R5
Transfer to statutory reserve BRTITHE - - - - 1113 (1,113) - - -
As at 30 June 2023 (Unaudited) WZE-ZFAA=1A
(RE%%) 21,120 1,108,395 19,980 5,852 1,113 (1,209,558) (47,09) 10,047 (37,051)
The above condensed consolidated statement of changes in ¥l & BA 4R & 1 7 & B) 3% & BB B B 7 —

equity should be read in conjunction with the accompanying

notes.

FBIE -
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Condensed Consolidated Statement of Cash Flows
B E S RER
For the six months ended 30 June 2024  #Z —Z —F XA =—+HIE~1EA

Six months ended 30 June
BEXA=tHLAEA
2024 2023
—EEF —T=F
HK$’'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (R #EZ)

Operating activities REED
Net cash (used in)/generated from KEE (TR Fiisz
__Operating activities REFB (13,897) S 9,856
Investing activities REEE
Interest received B F B 57
Net cash generated from REFEMS2REFE
__iInvesting activittes 5T
Financing activities REEE
Proceeds from loans from related parties 2K B BBt 5 2 B RTS8 3,000
Proceeds from shareholders’ loans AR E FRAT1S RIE 1,000
Proceeds from loans from RERREWB AT Z

fellow subsidiaries BERAEHIE 1,000
Amount due to a director B —REERIA -
Net cash generated from BMEEHE RS FE
_ financing activites L Ead 5,000
Net (decrease)/increase in bank BITRRLSEH ORD) &N

and cash balances FE 14,913
Bank and cash balances at HYZ2RITRESERH

beginning of period 8,143
Exchange differences on bank and RITRESERZELREZRE

cash balances 48
Bank and cash balances at end of period Hi7K 21T KRR & 46 23,104

The above condensed consolidated statement of cash flows _EFitifBR4R & IR & in & 7% FE B BE I Bt 5 —
should be read in conjunction with the accompanying notes. BEBaE -
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Notes to the Condensed Consolidated Interim Financial Information
R4 & R R A 1 & LB 5

For the six months ended 30 June 2024 — #{Z= —ZF — Py N A=+ HIFNEA

GENERAL INFORMATION

Enviro Energy International Holdings Limited (the
“Company”) was incorporated as an exempted company
in the Cayman Islands with limited liability under the
Companies Law (Revised) of the Cayman Islands on 3 July
2002. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The address of its principal
place of business is 20/F, No. 9 Des Voeux Road West,
Sheung Wan, Hong Kong. The Company's shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) engaged in sale
of materials business and properties investment in the
People’s Republic of China (the “PRC").

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2024 have been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 "Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosures required by the
Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

This condensed consolidated interim financial information
does not include all the notes of the type normally
included in annual consolidated financial statements.
Accordingly, this condensed consolidated interim financial
information should be read in conjunction with the annual
consolidated financial statements for the year ended 31
December 2023, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

The preparation of condensed consolidated interim
financial information in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ
from these estimates.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

EIRRER B A B 5 & PR e ()

For the six months ended 30 June 2024  #{Z= —ZF —PyF NA=+HIFNEA

2. BASIS OF PREPARATION (Continued)

The condensed consolidated interim financial information
have been prepared under the historical cost convention,
except for investment properties which are measured at
fair values. The condensed consolidated interim financial
information are presented in thousands of Hong Kong
dollars (HK$'000), unless otherwise stated.

The condensed consolidated interim financial information
are unaudited, but have been reviewed by the audit
committee of the Company.

2.1 Going Concern Basis

As at 30 June 2024, the Group's bank and cash
balances of approximately HK$19.9 million is
insufficient to cover the current liabilities of
approximately HK$352.5 million. These conditions
indicate a material uncertainty which may cast
significant doubt on the Group’s ability to continue as
a going concern. Therefore, the Group may be
unable to realise its assets and discharge its liabilities
in the normal course of business.

This condensed consolidated interim financial
information have been prepared on a going concern
basis, the validity of which depends upon the
financial support of the Controlling Shareholder, at a
level sufficient to finance the working capital
requirements of the Group. The Controlling
Shareholder has agreed to provide adequate funds
for the Group to meet its financial obligations as and
when they fall due within next twelve months from
30 June 2024. In the opinion of the directors, in light
of the above plan and measures, the Group will have
sufficient working capital to fulfil its financial
obligations as and when they full due in the coming
twelve months from 30 June 2024. The directors of
the Company are therefore of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial information on a going concern
basis.

2.

mREZE ()

BEAAR & B 75 B R T IR R 2 X
REERS  EREVEARREE
AE-BRBERTEN BREST
HIPEERTIATET (TET) 251

BRGETHMBERREER &
BEEARRcERZZEBEEM -

21 HERKEHE

AREBR-_ZE-_NENA=1H
ZHRTTRBEEHBNI09BE
BILTITRAIARBAGBYL
3525 B BAET - ZEBRER
BEEATHEEAZ  AJgEAR
SEBBEKCERENELEEKRE
B o At - AREE A REEERIE
BEBKAETERELEERSE

\\\\\\

AEBAAR A B B B BUR IR R
BREEERR  EARMEIUR
TR RS BRAR (L ) B 75 S 85 2 A
BNAEBEZEESHTNE
T ZERBRRERAEBRAEER
HeRmEARNER TN
FRAZTHERKRTZ@EAR
MNP BEE-EFZRR &
R st 8 RAERE - A RESA
RARMNEEETCEITE T -
FRAZTHERRTZ@EAR
NP HEE - ARBEEHA
IR RIS R B R B B
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
A HEIIT IS E R (8)

GEE

For the six months ended 30 June 2024

2.

BASIS OF PREPARATION (Continued)

2.1 Going Concern Basis (Continued)

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
condensed consolidated interim financial information
to adjust the value of the Group’'s assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets and liabilities as current assets and
liabilities, respectively. The effects of these
adjustments have not been reflected in the
condensed consolidated interim financial information.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those
of the annual consolidated financial statements for the
year ended 31 December 2023, as described in those
annual consolidated financial statements, except for
adoption of the new and amended standards as set out
below.

3.1

New and amended standards adopted by the
Group

A number of new or amended standards became
applicable for the current reporting period. The
adoption of these new and amended HKFRSs did not
result in significant impact to the Group’s accounting
policies, presentation of the Group’s consolidated
financial statements and amounts reported for the
current period and prior years.

B2 T _pmFENA=1HIENEA

2.

mREZE ()

21 HEKEEHE(E)
MAEEEEIFELE  BIAY
RRAR A P ERHEL AR
NHABAEEEEBEEZSHRA]
W IBl 5REE - R AT BEE AU E{T B
—FTREELRE ORIk
ROEERABET»BEARS
BENBRE ZEABNTEY
ARG AP HRYBER AR
59%0

B BE

BRERAN T SCPENE AT MARERT RSN
PIERNETRRERE—T_=F
ToA=T-HALEFEZFERAY
BREMEMRE (BRZEFFERE
MgmR) —% -

REBERMR 2 F] RAEIEFT 2
2l

3.1

ETHRI LB RN AR E
HAR AR AR - IRINZ T HTR] & 1E
Rl BB R e A H]
MEBEFEASE 2 5K
R AEESEEYBHRRZZT
LFE2BZ e BEREATE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
B RR4R & P EI S E B 5 (48)
For the six months ended 30 June 2024 #Z —F _MFENA=+Hi~1EH

3. ACCOUNTING POLICIES (Continued) 3. DETBEKR(8\)

3.2 Impact of standards issued but not yet applied
by the Group

The Group has not applied the new and amended
standards, interpretations and accounting guidelines
that have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new and revised HKFRSs but is
not yet in a position to state whether these new and
revised HKFRSs would have a material impact on its
results of operations and financial position. The
Group does not intend to early adopt these standards
before their respective effective dates.

SEGMENT INFORMATION

In a manner consistent with the way in which information
is reported internally to the executive directors of the
Company, who are the chief operating decision-maker, the
Group has presented the following reportable segments:

()  Sales of materials business; and
(i) Properties investment

For the purposes of assessing segment performance and
allocating resources between segments, the executive
directors monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

(a) Segment assets include all tangible assets and
current assets with the exception of other
unallocated head office corporate assets.

(b) Segment liabilities include all liabilities with the
exception of shareholders’ loans, loans from fellow
subsidiaries, loans from related parties, amount due
to a director, non-pledged other borrowings and
other unallocated head office corporate liabilities.

32 EHEMEAKEHARERAZE
Az 8
ZRER B A KRR 2 R R MR AL
MEVHTR] MARERTEA - 2R
git#Esl - AEE D FRFEZ
EHR MBI BBV B RE L
A28 - HERARBER AR EFH
AIRBETT R BN G REELR
DEHAELEXEMYHNRIE
REAZE AEBEBNZEF
2RI 40 AB A A 2 B A AT HR AT ER 4

LR -
72 EE R

HAF2HREH T ARRANITES (5
TERERRE)ZHAA B A%
B2MATRIZ2% D6

(i) HEMHER: &
(i) MEREE

RAED B2 RKRARE D BN ER
Dl RITEEFRATEEEREZA
EHnHzEE  BEENMAE:

(@) NHEEBEMBAVEELR
BEE BIEEEMKRIER
MEREXEE -

b) DHEEREMERE ETE
EECRER  KERZRME AR
ZEFR RABMBITZER JE
NEEFIE  BEFEMERKL
Hip RO AMERELEAE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

HEE

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

4.

AR a RIS E R ot ()

SEGMENT INFORMATION (Continued)

(c) Segment results are allocated to reportable
segments with reference to sales generated, other
gains and expenses incurred, together with fair value
change of investment properties.

The management assesses the performance of the Group
from a geographic perspective based on the place of
domicile. The geographical location of non-current assets
(the "specified non-current assets”) is based on the
physical location in which the assets are located.

An analysis of the Group’'s revenue from external
customers and the specified non-current assets for by
geographical location is as follows:

7 ERE# ()

() NEFEDSEMELZHE
Hihsm kX  ERKREME
’Aﬁfﬁfﬁﬁﬁﬂé PEETRIZ2H S

okk
=

EIRENEMIRNL B A ERIE T E AT
BASENRE - FRDEE ([HEE
FRBEEMMWBLEDREEE
MERMEMCEET -

AREBRWIZNE S| 5 H IR P UK
ARIEEFFRBDEENDITT

Revenue from Specified
external customers non-current assets
HEEF A EEFRBEE
Six months ended 30 June As at As at
BEAA=THLAEA <IN 31 December

2024

—E-NmF
HK$'000
TER
(Unaudited)
(REER)

The Mainland China B A 227,376
Hong Kong B

2023 2024 2023
s N E =6

ZEI=F AV:EREN +— A=+—H

HK$'000 HK$'000 HK$'000
TET ThRT TET

(Unaudited) (Unaudited) (Audited)
(REERZ) (REER) (&%)

242,428 87,368 94118

227,376 242,428 87,368

BEBERIZERERDT /2024 R HiRE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR e P B R et (48)

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

4. SEGMENT INFORMATION (Continued) 4. HHFER (E)
An analysis of the Group's revenue, results, certain assets and NEE l AEFRSB2AEEHRKA -
liabilities for the Group's reportable segments is as follows: ¥E BETEERBGEZTHET :

Sale of
materials Properties

business investment Total

HE
MREE MERE @t
HK$'000 HK$'000 HK$'000
TER TER TER
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REBER) (REER)

For the six months ended BE-Z-mE

30 June 2024 AA=THIERER
Revenue from external customers S=IEY SN ON 227,274 (17 227,376
Gross profit 7 15,432 75 15,507
Other gains, net EbFa - 5 5
Fair value change on investment properties X &M% A% BEZE - (4,596) (4,596)
Administrative and operating expenses 17 % 4% & fi &t (688) (563) (1,251)
Segment results NEEE 14,744 (5,079) 9,665
Unallocated: i

Other gains, net and interest income ﬁﬁﬁéﬂlﬂlm&ﬂ SHON PLX]

Administrative and operating expenses 1T K& L= (5,918)
Profit from operations A=yl 4,040
Loss on debt capitalisation EBRENMER (80,730)
Finance costs BEKA (7,544)
Profit before tax BREL AR A (84,234)
Income tax expense FEREAY (3,706)

Loss for the period HRNER (87,940)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR o P B B R e (48D

For the six months ended 30 June 2024 — &% —Z —1F X A=+ HIF N EA

4.

SEGMENT INFORMATION (Continued) 4.

Other segment information:

2 EHER (&)
Hip 2 BEH

Properties
investment
HK$'000
THERT
(Unaudited)

(REERK)

Sales of
materials
business

HEMRER

HK$'000
FRER

(Unaudited)

(REEHK)

100,080

(70,158)

Sales of
materials
business
HEMRER
HK$'000
THET
(Unaudited)
(REER)
For the six months ended BE-E-_NEXA=TH
30 June 2024 IEAMEA
Income tax expense FIfERAY (3,706)
Capital expenditure BARRY -
As at 30 June 2024 R-E-_MEAA=1H
Segment assets NEEE
Unallocated assets *PEEE
Total assets EEHAH
Segment liabilities NEEE
Unallocated liabilities *PEaE
Total liabilities BEAE

Unallocated
ADE
HK$'000
TET
(Unaudited)
(REER)

Properties
investment
NERE
HK$'000
TET
(Unaudited)
(REER)

214,911

(258,613)

Total

st
HK$'000
TET
(Unaudited)
(RIBER)

(3,706)

Total

@t
HK$'000
TET
(Unaudited)
(RIBER)

314,991
20,037

335,028

(328,771)
(32,811)

(361,582)

BEBERIZERERDT /2024 R HiRE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
AT S R ER IS E R B (48 )

For the six months ended 30 June 2024  #{Z= —ZF —PyF NA=+HIFNEA

32

4. SEGMENT INFORMATION (Continued) 4. HHFER (E)
Other segment information: (Continued) Hibp HEHR : (F)
Sale of
materials Properties
~ business investment Total
HEMB XL MERE @at
HK$000 HK$'000 HKS'000
THT THET THT
(Unaudited) (Unaudited) (Unaudited)
(RieER) (REEZ) (REEER)
For the six months ended Bz-Z-=%
30 June 2023 ANAZTHIEAER
Revenue from external customers IR P UA 242,286 142 242,428
Gross profit £ 20,128 142 20,270
Other gains, net HitF s - 15 15
Administrative and operating expenses  1THU M & &5 % (340) (805) (1,145)
Segment results NEEE 19,788 (648) 19,140
Unallocated: ADR
Other gains, net and interest income  E L /F s K FI S WA 57
Administrative and operating expenses 17} & & 55 (5,957)
Profit from operations Syl 13,240
Finance costs RMEKK (5,041)
Profit before tax PR A5 A4 A 8,199
Income tax expense PG HR (4,845)
Profit for the period HAA & A 3,354
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

EIRR%R & A B 5 & PR ek ()

For the six months ended 30 June 2024

HE—F —pUFENA=1HIFNEA

4. SEGMENT INFORMATION (Continued) 4.

Other segment information: (Continued)

2 EE R ()
Hft o MESR : (&)

Sales of
materials Properties
business investment Unallocated Total
HEMBES MERE AN o
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigERz)  (REER) (REER)  (REER)
For the six months ended BZE-_Z-=%5xA=1+H
30 June 2023 EAEA
Depreciation of property, plant %1% - BE R RETE
and equipment - - (1) M
Income tax expense Py (4,845) - - (4,845)
Capital expenditure BARX = - - -
Sales of
materials Properties
business investment Total
HEMB ¥ MERE wEt
HK$'000 HK$'000 HK$'000
FAT FAT FAT
(Audited) (Audited) (Audited)
(&%) (&%) (&%)
As at 31 December 2023 R-E-=F+=-A=t—H
Segment assets DEEE 78,466 224,738 303,204
Unallocated assets RAOBEE 1,400
Total assets EEHE 304,604
Segment liabilities DEBE (38,703) (256,933) (295,636)
Unallocated liabilities AN BE (72,852)
Total liabilities BEAE (368,488)

REEBRIERAR AT /2024 R Ei R &
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
AT S R ER IS E R B (48 )

For the six months ended 30 June 2024

5. REVENUE

Revenue from contracts with
customers

— Sales of materials

Rental income

BE T -_WFENA=1HIENEA

5. WA

Six months ended 30 June
BEANA=1THIEXREAR

2024

—BNF

HK$’000
FER

(Unaudited)
(REEZX)

BEPAKWA

— HEMH
Ha A

All revenue from contracts with customers are recognised

at a point time.

6. FINANCE COSTS

e

6. BERAE

227,274
(17

227,376

2023

T =4
HK$'000
FET
(Unaudited)
(REEER)

242,286
142

242,428

PTBEE P A KW A TR K — i 6 3

Six months ended 30 June
BEAA=1tHIEAEA

2024 2023
—E_ME S
HK$°000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Interest expenses on: NTEBZFMERE :
— Other borrowings — HEmE® 7,235 4,991
— Loans from related parties —REBEB T 2ER 47 34
— Loans from fellow subsidiaries — RERZRMBAGZER 17 12
— Shareholders’ loans — BREER 17 4
Unwinding of discount on other fEBR B E AR
borrowings -
5,041
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR o P B B R e (48D

For the six months ended 30 June 2024

7.

BE—FT-—FENA=1HIENEA

(LOSS)/PROFIT BEFORE INCOME TAX 7. BRETSBiAT (B518), DA

The Group's (loss)/profit before income tax is arrived at

after charging the following:

Cost of inventories sold
Depreciation of property, plant
and equipment
Exchange loss, net
Staff costs (including directors’
emoluments)
— Salaries, allowances and other
benefits
— Retirement benefit scheme
contributions

BT 5 &R

AEB 2 BAEHA (ER), EHE

Six months ended 30 June
BEZEAB=tHIAEA

2024
—E-_ME
HK$°000
FiEx
(Unaudited)
(REER)
ERFEERA 211,591
¥ BEREETE
[ 5 &5 18 55
BEIXA(BIEESHE)

—FE R MEMER

— RIRBFIET &R

2023

T =%
HK$'000
FET
(Unaudited)
(REEEZ)

221,715

1
1,029

2,659

210

BEBERIZERERDT /2024 R HiRE

35



36

INCOME TAX EXPENSES

Notes to the Condensed Consolidated Interim Financial Information (Continued)
AT S R ER IS E R B (48 )

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

FRrG®iR <

Six months ended 30 June
BEANA=1THIEXREAR

2024 2023
—E_ME —_Fg-=
HK$’'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REgEZ%)
Provision for current tax BNHARS TR 1
— PRC Corporate Income Tax — B EMEH
(“cIT") (TZEfmBH) 4,878
4,878
Over-provision in prior years BEFEBERE
— PRCCIT — PR S (23)
— Hong Kong Profits Tax — BBENEM (10)
(33)
4,845

For the six months ended 30 June 2024 and 2023, the
Hong Kong Profits Tax of the qualifying group entity is
calculated at 8.25% on the first HK$2.0 million of the
estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2.0 million. The
profits of group entities not qualified for the two-tiered
profits tax rates regime continue to be taxed at a flat rate
of 16.5%.

CIT is provided on the assessable income of entities
within the Group incorporated in the Mainland China. For
the six months ended 30 June 2024, the applicable CIT
tax rate is 25% unless preferential tax rates were
applicable (six months ended 30 June 2023: same).

There were no material unrecognised deferred tax assets
and liabilities as at 30 June 2024 (31 December 2023: Nil).

HEZZT-_NWFERZZT=_=F-A
=tRALNER AEREEEEY
&7 1S Ty 5 2,000,000 T 2
AT FER TR AR B R 8.25% 5T & -
12,000,000/ 7T A £ 2 (5T B R
WA BHR T R 165% 18 - THAM
BAEFEHESEERZEBER
S A B TR ) — T 2R 16.5% ST o

MAEBAPE A MM T B
R AR D EFSREE -
HE_Z-_WFA=ZTHILNEAR
BREAEEHENBRIIN EBALE
FIEMME A% (BE-_T-_=F
NAZTBHWEAREAR BR) o

MZTZMENA=TH  LERHE
RZEANEERBEEERAE(ZF
—=#+-_RA=+—H:®\) -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR o P B B R e (48D

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

9. DIVIDENDS

The Board has resolved not to declare of any interim
dividend for the six months ended 30 June 2024 (Six
months ended 30 June 2023: Nil).

10. LOSS PER SHARE

(@) The calculation of the basic and diluted loss per
share attributable to the owners of the Company is
based on the following data:

Loss attributable to the owners of ZANA B#EA A JE(E IR

9.

10.

g

EFECIATNHBEE ST _NF A
=+ B k758 A SR E A BRI B (#
E_E_=—FAA=1THIE~EAR :
;) ©

BRER

(@) ARRHEAAREERELNLHE
SBEBRIRATBIEE

Six months ended 30 June
BEXA=t+HLEAKEA
2024 2023
—EomE —E-=F
(Unaudited) (Unaudited)
(REEX) (RisEZ)

the Company (HK$'000) (F#&T) (92,387) (2,500)
Weighted average number of EETEERIMNETIIH

ordinary shares in issue (FE)

(thousand shares) 680,391 542,392

Basic loss per share (HK cents) FRREREE B

(13.58) (0.46)

(b)  For the six months ended 30 June 2024 and 2023,
diluted loss per share is the same as the basic loss
per share as there was no potential dilutive ordinary
shares in existence.

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024 and 2023, the
Group did not acquire any property, plant and equipment.

11.

b) BEZZT-_MOFR_TZ=FX
H +HIEAREAR - AR TFE
BEEETEE  WEREEE
TEEE#HQ%MEETE*HH °

M- BERRE
HE_Z-_NFR_ZE-_=ZF-A

=T HRERER  NEEYEKEE
% - BE KRR -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR e P B R et (48)

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

12. TRADE RECEIVABLES 12. BWEZERR

As at As at
< 31 December
2024 2023
ROZEZME i
ARA=1H gy Ea=
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEX) (&%)

Trade receivables FEUE SRR 48,823 34,389
Less: Provision for impairment T BB B (1,104) (6,058)
Trade receivables, net FEWE 5 R FRE 47,719 28,331
The Group's credit terms to trade debtors range generally AEENEREZEZEREFNEEH K
from 30 to 90 days. N TF30HEVBTE -

The ageing analysis of the trade receivables as at the end RBEHRBEEZAH I EKE S
of the reporting period, based on invoice date, is as BB AT -

follows:

As at As at
< 31 December
2024 2023
=== 0 Sl et
ANASTH gy =
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&%)

Within 30 days 30HA 46,718 4,821
31-60 days 31HZ60H 6,576
61-90 days 61HZ90H 6,053
91-120 days 9MHZE120H 2,179
121-365 days 121 H%£365H 8,702

28,331
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
R4 & R ERE IS &R B 5 (48 )
For the six months ended 30 June 2024 — #Z —Z —#FxHA=+H I ~1EA

13. DEPOSITS, PREPAYMENTS AND OTHER 13. € BEAREREMERRE
RECEIVABLES

As at As at
<O 31 December
2024 2023
== — U e e 3
A==l — A =+—H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (& &EZ)

Deposits Ee 36 36
Prepayments for purchase of BEREME 2 TEMNRIE
building materials 4,048
Other receivables H b FE YRR 709
Less: loss allowance of A H At R R IE
other receivables KB 1B B 1 (15)
Consideration receivable from disposal H& DB B IEHEEE
of assets classified as held for sale EUWKAE 47,243
Less: loss allowance of consideration Ji : HE DB AIZFIEHE
receivable from disposal of BERKRE
assets classified as held for sale Eia R (761)
Consideration receivable from disposal H &# & ¥ % W £ B
of investment properties 84,550
Less: loss allowance of consideration i : H &% & ¥ % e ik
receivable from disposal of REEBERE
investment properties (649)
Other tax recoverable E b AT Y2 B 77 18 2,717
154,622 137,878
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
AT S R ER IS E R B (48 )

For the six months ended 30 June 2024 ~ #Z—F — P NA=+HIiE~NMEA
14. TRADE AND OTHER PAYABLES 14. ERESZRARHMENSIE
As at As at
(NI 31 December
2024 2023
RIZZNE i ——
AV =R =l — A =+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZR) (KeE%)
Trade payables (Note (i) e B SRR (ML) 48,273 30,976
Other payables H b FE A IR 48,390 48,598
Receipt in advance K 890 715
Interest payable FETF B 28,179 21,500
Accrued liabilities EErEE 11,981 13,770
137,713 115,559
Note: Hiat -

0] The amounts are repayable according to normal credit terms of 30 to 60 (i BREZEZ - REEH0EE60HEE -

days.

The ageing analysis of trade payables as at the reporting dates, based

RBEAHMRBEEZAHZERNESZER

on invoice date, is as follows: 2RO
As at As at
30 June 31 December
2024 2023
R=-Z-@mEF RZTB_=%F
NA=tH +=ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REERK) (&%)
Within 30 days 308 45,445 11,030
30-60 days 30HZE60H 9,448
61-90 days 61 HZE90H 737
91-120 days 91HZE120H 5,540
121-365 days 121BE365H 3,749
Over 365 Days 365 H LA 472
30,976
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

MERAR o P B B R e (48D

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

15. OTHER BORROWINGS

15. HEX

Non-current kB
Other borrowings — unsecured HiER — EER
(Note (i) (HaE )
Current TE
Other borrowings — secured HmER — R
(Note (ii)) (B &t (i)
Notes: Biat -

(i) In September 2023, the Company and an independent third party
entered into a loan facility agreement, pursuant to which the
independent third party agreed to grant a maximum loan amount of
RMB10 million to the Company, which is interest-free, unsecured and
repayable in December 2026. As at 30 June 2024, the Company has
drawn down the loan amount of RMB5.0 million (31 December 2023:
RMB5.0 million).

The carrying amount of the entire loan was classified as non-current
liabilities in the condensed consolidated statement of financial position
as at 30 June 2024 and 31 December 2023.

(ii) As at 30 June 2024, the other borrowings are denominated in RMB and
secured by the Group’s investment properties, which have a carrying
amount of approximately HK$87.3 million (31 December 2023: HK$94.1
million).

(i)

(ii)

As at As at
< 31 December
2024 2023
REZBDNE N
AR =l — A=+—H
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&%)

3,949

192,068 196,682

RZZZ=FNA ARRBBILE=FF]
VERRERE Bt BUE=FREMR
ARt EaERSEARBI0EET
ZERARES BEMRAR-_ZT A F
'f'_ﬂ%g RZZB-ZMFANA=Z+AH " &
NRBERDNERSEARKEBE T (=
To=F+-A=+—8: AR¥50E88
JT) °

2HEFNERER ST -_NE~A=1+
AR-ZZF-_=ZF+-A=+—-HNOERELE
Aaﬁf%ﬂj\/ﬂlﬁ ggg;ﬁuu%ﬁ{;"

RZZZMFENA=ZTH EETUAR
BHE  YHASEEREBRENAS7IEES
T(ZCE-_=F+-A=+-—H:9%4188
BI) ZIREMEIERR -

BEBERIZERERDT /2024 R HiRE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
RR4R S P HIBTIF & B MR T (B8)

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

15. OTHER BORROWINGS (Continued) 15. HihEX (&)

Notes: (Continued) Hiat - (&)

(ii) Prior to March 2020, the Group’s wholly-owned subsidiaries, namely (ii) RZZF=_TF=A ARRIZEHNEBEA R
Huan Neng International Trading (Yingkou) Company Limited* (3 g& & (BRgeE O BR AR ((RegE D) RIEE
O &R AR ("HNYK”) and Liaoning Taogibao Mall Management Co. ARERMMEEERAR ((RBEHARE])
Ltd.* (ﬁgﬁf@ RERPMKEEBR A A ("Liaoning Taoqgibao”), had RAEE—HRT(RITHDEEETERK
certain loans and accrued interests with a bank in the PRC (the “Bank"). FEEFE AR -_FTFE=H  ZiBITUE
In March 2020, the Bank assigned the entire rights to the loans and RELHABARBI66EE T HHERY
relevant accrued interests owed by HNYK and Liaoning Taogibao at an 182488 T) ([EWEKA] M—EE L
aggregate consideration of approximately RMB166.6 million (equivalent F=F([BRAADERREEOREER
to approximately HK$182.4 million) (the “Debt Receivables A") to an REERXNERRABEF S22
independent third party (the “Lender A"). Subsequently, in August MeoHig RZZT_ZFNA ERXRAAK
2020, Lender A assigned the entire rights to the Debt Receivables A at BREHDARK1768FE T (HHERK
an aggregate consideration of approximately RMB176.8 million 216.3BEBIT) AR —BBUE=F (B
(equivalent to approximately HK$216.3 million) to another independent RAB]) EEEREEAN IR - NE
third party (the “Lender B"). The Group then entered into a loan EHEZEERABROARKE1768EE T
agreement with the Lender B of approximately RMB176.8 million (FHERH2100E8 BB ST L ERIHE -
(equivalent to approximately HK$210.0 million) for a period of three REM=F RETFFNES%  FFIZMNHF
years at a fixed rate of 5% per annum, with interest payable annually. In B -RIZTZ—FA ERABEKEEGT
June 2021, the Lender and the Group entered into an interest waiver YR EEREHE Bt ERARERE2E
agreement, pursuant to which the Lender agreed to waive the right to ZZEZTFNAT+NBEZZE=—F+=
collect interest on other borrowings from 18 August 2020 to 31 A=+—BHEFSMERN  SERBE=
December 2021, resulting in a gain on waiver of interest of other T F+ZA=+—BHULEFEZHEME
borrowings of approximately HK$8.7 million during the year ended 31 RABHREER NS TAERTT
December 2021.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

AR

For the six months ended 30 June 2024

:t—7

iR e P HAMBE R T (8)

—PFENA=THIEANEA

15. OTHER BORROWINGS (Continued)

Notes: (Continued)

(ii)

During the year ended 31 December 2022, the Group received a civil
judgment dated 9 June 2022, pursuant to which the Bank claimed
against Lender A, HNYK, Liaoning Taogibao and other defendants for
the repayment of outstanding loans and interests due to defaulting on
the loan agreements between the Bank and Lender A (the “Dispute
Loan Agreements”) in March 2022. According to the civil judgement, it
was adjudged that HNYK and Liaoning Taogibao are obliged to repay the
relevant outstanding loans and interests upon Lender A defaulting on
the Dispute Loan Agreements due to the fact that Lender A pledged the
rights to Debt Receivables A to the Bank for the Dispute Loan

Agreements.

As advised by the Company’'s PRC legal advisor, HNYK and Liaoning
Taogibao shall prioritise repaying the Bank with the outstanding loans
and interests in accordance with the civil judgement, and any remaining
amount after the aforesaid repayment shall be repaid to Lender B in
accordance with the loan agreement with the Lender B. As at 30 June
2024, the maximum obligation that the Group may be indebted to the
Bank under the civil judgement amounted to approximately RMB258.7
million (equivalent to approximately HK$281.1 million) (31 December
2023: RMB251.3 million (equivalent to approximately HK$279.5
million)).

In the opinion of the Directors, the Group is not necessarily to repay the
relevant outstanding loans and interests because, as advised by the
Company's PRC legal advisor, Lender A and other defendants have
priority over HNYK and Liaoning Taogibao for the repayment obligations,
and therefore no additional provision should be provided concerning the
civil judgement. However, up to the date of this report, the Group is not
able to ascertain the repayment status of Lender A and other
defendants nor their financial abilities to fulfil the repayment obligations,
which led to uncertainties on the extent and financial impact arising
from the civil judgement on the Group’s condensed consolidated
interim financial information.

15.

Hib & ()
W2 (48)
) BE-P--F+-AS+—AILFE &

SEREARA-ZT_—_FRANAZE
FHRE Bl ROTN-F-_—F=AM
BERAA REEED  BEERREREMEK
SARMEBER  ZREERRTEERAA
ZHEmER G ((FBERWBRE]) ZOM
EEMAEEERRMNE - REREHR -
HRERAARFRER DA EREBEA
BVRERIE IR FIRTT  MERAARERTE
BERBE MR EREEOREERARE
BFEEEEEFAANBBREERREF

B o
B

BN A B R BUA R ER TS A IRAEE
AREEARBEBRBEREHRAELER
IBITAREENERRFE - M Ll EEERD
FAHBEBBIREEERABII LN E R R %
EEFEFRAB - RZZ-_WEA=+AH -
BRERFHARNEEAMGEERBITNER
BEEHNBARK287TEE T (HERYD
2811EEBEL) (ZE==F+=A=+—
H: AR%2513B8 T (HHERL27958H
%)) -

EEZRA AWARATFBEERBERAS
o BERAAREMBEAEEREEIRF
E%%%D&ﬁgﬂﬁ 528 EAER
BREEMBEREERREFE - L ER
E$#M&Eﬂm%’ﬁﬁl\ﬁ§1ﬁ o R EEARE
B ARBEEEETEERAAREMEE
AMERRAR LB ERBITERE TG
BN BRRFHRHUAREBREE T H
BHEMEENRERMBZEFETR
EE -

REEBRIERAR AT /2024 R Ei R &
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SRR BEERNE(E)

ZENA =+ HIEEA

FIEﬁ /\VT\

For the six months ended 30 June 2024  #Z — =

16. SHARE CAPITAL 16. KR

Authorised:

At 31 December 2023 and
1 January 2024

Increase in authorised share capital
(Note (a))

ERE

R-FB-_=f+-A=+—H
k-_F_mFE—HA—H

ETEBAIE N (K1 a2 (a)

At 30 June 2024

RZE-WENA=Z+H

Issued and fully paid:

At 31 December 2023 and
1 January 2024

Issuance of shares upon debt
capitalisation (Note (b))

ERTRAE :
RZZ-_=F+-A=+—H
k=—F-_mFE—H—H
EBEARER BTG

(K1 (b))

At 30 June 2024

R-E-PWFERA=+H

All the shares issued by the Company rank pari passu and

do not carry pre-emptive rights.

Number
of shares

ROEE
(thousand)
(FR)
(Unaudited)
(REEX)

1,000,000

9,000,000

10,000,000

542,392

896,994

1,439,386

EN T
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Ordinary
shares of
par value
of HK$0.05
each
BREE
0.05/87T 2
ZERMG
HK$°000
FERT
(Unaudited)
(REER)

50,000

450,000

500,000

27,120

44,849

71,969

ARAREITOFTE RN Z B RS



Notes to the Condensed Consolidated Interim Financial Information (Continued)
RR4R S P HABT IF & B MR T (B8)

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

16. SHARE CAPITAL (Continued) 16. BR7 (4&)

Notes:

(a)

On 2 May 2024, the Company passed the resolution at the extraordinary
general meeting to approve the authorised share capital of the Company

(a)

R-Z-_IERA=-R  ARARBERE7
AELEBRAERMNAES B HER

be increased from HK$50,000,000 divided into 1,000,000,000 shares of 9,000,000,000 & B 1% + #% A 2 &) A TE AR A8
HK$0.05 each to HK$500,000,000 divided into 10,000,000,000 shares £ 50,000,000% 7T (5 % 1,000,000,000 fi% &

by the creation of an additional 9,000,000,000 shares.

On 25 January 2024, the Company entered into the settlement
agreement with certain creditors of the Group, including Wonderland

fi% M {8 .0.05 74 7T & A% 15 ) #& % 500,000,000
77t (9 7 10,000,000,000 A% A& 1%) °

RZFZWMF—A=+AH ' ARAEARE
EETEEA(RDEEZERSRIERER

International Financial Holdings Limited (“WIFHL"), Wonderland AR ([EELE]) EEBEBEUKEERA
International Finance Limited (“WIFL"), Mr. Pan Lihui (“Mr. Pan"), Mr. A ([ZEERH))  FEAE(BEE]D -
Zhou Lixin (“Mr. Zhou"), Longma International Family Services Group BAuxscE ((BArE]) ESEBRRKER
Limited (“Longma"”), Able Plus International Limited (“Able Plus”) and BEEAERRT([EF)) - SRR (2R)

Mr. Tang Zhengbang (“Mr. Tang") (together, the “Creditors”),
pursuant to which the Company has conditionally agreed to capitalise
the indebted amount of approximately HK$44.9 million owed to the
Creditors by the Company, the Creditors has conditionally agreed to
subscribe for and the Company has conditionally agreed to allot and
issue 896,993,536 capitalisation shares at the issue price of HK$0.05
per capitalisation share.

On 2 May 2024, the resolution in relation to grant a specific mandate to
the directors to allot and issue the capitalisation shares in the
extraordinary general meeting was duly passed. Accordingly, the
Company allotted and issued 896,993,536 capitalisation shares on 3
June 2024.

The differences between the fair value of shares issued and the
indebted amounts of approximately HK$80,730,000 were recognised in
profit or loss.

BRAF(TER]) RSERLE (BELED
(R ERAD)FTEE WS B K
REIBRGREBEAARBREREANE
BEEHNMMIBEBTLERNL  EEABIK
HREREMARABKRERBIRETE
FHE AR D 0.05 7% Jr B ¥ K 1T
896,993,536 I & AL R 17 ©

RZZZWFRAZH B@ARTESEHE
RETERNMOBRG 2 FRIEENRERR
REERIAE FEEX BB - Bl AR7A
RZE_NFAAA=-ABEHERFT
896,993,536 I & AL R 17 ©

BETROHZANBEHABEHESENES
#980,730,000 /8 L E N IBZEHER ©

REEBRIERAR AT /2024 R Ei R &
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
A HEIIT IS E R (8)

ks

For the six months ended 30 June 2024

17. RELATED PARTY BALANCES AND
TRANSACTIONS

In addition to those disclosed elsewhere in the condensed
consolidated interim financial information, the Group
entered into the following material related party
transactions during the six months ended 30 June 2024
and 2023.

(a)

(b)

Key management personnel compensation

Key management includes executive directors of the
Company, financial controllers and company
secretary of the Group. The compensation paid or
payable to key management for employee services
amounted to approximately HK$1,920,000 during the
six months ended 30 June 2024 (Six months ended
30 June 2023: HK$1,729,500).

Shareholders’ loans

On 1 December 2022, the Company entered into a
debt restructuring agreement with Wonderland
International Investment Holdings Limited
("Wonderland Holdings") and Mr. Pan, pursuant to
which Wonderland Holdings agreed to transfer the
entire right to an aggregated loan of approximately
HK$9.79 million owed by the Company to Mr. Pan.

On 4 May 2023, the Company entered into a loan
facilities agreement with Mr. Zhou, a shareholder of
the Company, with a facility amount of HK$1 million.
The loan was interest bearing at the rate of 3% per
annum and unsecured. On 7 August 2023, the
Company entered into another loan facilities
agreement with Mr. Zhou with a facility amount of
HK$0.5 million which bore fixed interest rate of 3%
per annum. The Company has drawn an aggregate
loan amount of HK$1.4 million as at 31 December
2023.

B2 T _pmFENA=1HIEANEA

17.

FAEALEBRREXS

BRI RR 4R & P B BA 75 & KL E fth tth 5 B
BEEIN NEE-E-_NER-ZF
T=FERNA=THIEANER  K&EE
AIVTUTERBEALRS -

(a) EEEEBEAEHHE
FEEBEABBRARRNITE
£ AEEMNMBRE R AR
EZ - HE_ZT-_NWENA=1H
WEAEA - SEEREE S E
NEBEBABZHENAE
1,920,000 T (BHE-ZE-_=4F
NA=1+HIERMEA 1,729,500
EIT) °

(b) BEEX
RZZBZZF+=ZA—H XA
AIEAEERRIHELER AR DA
([FEEER]) MELERTNER
HAME B ERERRAE
MESLAEEZRARNRERERE
A9 79B BB L2 2 EbHEF) -

R-TE-_=FRAMNHE  ARQA
EARNRIREB AL ERT L E KB
EHE RESHEAIEES
T RERIEFNEI%TE K
wEEF R_E_=FNA+
B ARAHEALET LS —H
EXmEaE MESLEAOS
BEETL BFEFEI%E -
RZTEZ=F+=—HA=+—80"
ARRIERDERAEILIES
BT o

ENVIRO ENERGY INTERNATIONAL HOLDINGS LIMITED / 2024 INTERIM REPORT



Notes to the Condensed Consolidated Interim Financial Information (Continued)

AR

For the six months ended 30 June 2024

ARe IS E R ()

BHE—ZF

17. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b)

(c)

Shareholders’ loan (Continued)

On 3 June 2024, shareholders’ loans and respective
interest expenses due to Mr. Pan and Mr. Zhou of
approximately HK$9.99 million and HK$1.42 million,
respectively, were settled by way of issuance of
shares by the Company (Note 16(b)).

On 24 April 2024, the Company entered into two
loan facilities agreements with Mr. Pan and Mr. Zhou
with facility amount of HK$1.2 million and HK$0.4
million, respectively. The loans were unsecured,
interest-free and repayable in April 2026, which were
classified as non-current liabilities in the condensed
consolidated statement of financial position as at 30
June 2024.

Loans from fellow subsidiaries

On 1 December 2022, the Company entered into a
debt restructuring agreement with Wonderland
Holdings and WIFHL, a fellow subsidiary of the
Company, pursuant to which Wonderland Holdings
agreed to transfer the entire right to an aggregated
loan of approximately HK$28.14 million owed by the
Company to WIFHL.

On 10 February 2023, the Company entered into a
loan facilities agreement with Longma, a company
controlled by Mr. Li Gang, the executive director of
the Company, with a facility amount of HK$1 million.
The loan was interest bearing at the rate of 3% per
annum and unsecured. On 15 August 2023, the
Company entered into another loan facilities
agreement with Longma with a facility amount of
HK$0.4 million which bore fixed interest rate of 3%
per annum. The Company has drawn an aggregate
loan amount of HK$1.4 million as at 31 December
2023.

ZPOENA =T HiEANEA

(b)

(c)

17. BEALTEHBRRS ()

RERERK (&)

R-ZZ-_WEXA=ZH " AR
Lﬁéfﬁﬂﬂﬁa’mt%/%ﬁﬁ,%f‘a
ERELRENBREER RGBT
BRI DRA99BFEB TR
1.428 8%t (fIsE16(0b)) °

RZTE-_MOFNMA=-+TAH -
ZiN/N TE@%?&E&E?&EJiFﬁ
MERBERZ RESED A
A1 25%/573&0 AREETT
ZEERREER B REAR
TECRFNAERE WK =-F
ZFEANA=+BEMALEZEE M
j&ﬂj(/ﬂ%zq:'/\*gﬁ#/m@ﬁfﬁ °

RERRWE AT ZEK

RZEBE_—_F+-_A—H8 ' E&Q
REFEENRREESTE (AR

ARARRMBAR) T EBE
Al Bl FRERAER
EESBERAD AR AR

412814 A B BT EIHEF o

RZZEZ=F-A+H AR
EARRNRITE M L LT %\J
ZARIREEINERRE T
HELTATAEETT ZEXR
BEFMEI%T B REEM - EA
fjf_ij\ﬂJrﬂEl PiIN/N
HESIILS —H E#Xrﬁﬁéﬁﬁ%
o %ﬁ%ﬁﬁ%ﬁﬁo.zxﬁ%?&ﬁ ’
RETENEI%E - R _-F
—=F+=ZA=+—8 ' KRQF
BIRNEFEBEI1I4BEBT -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SLE

For the six months ended 30 June 2024

ARe IS E R EE ()

BE—ZF

17. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(c)

(d)

Loans from fellow subsidiaries (Continued)

On 3 June 2024, loans from fellow subsidiaries and
respective interest expenses due to WIFHL and
Longma of approximately HK$28.14 million and
HK$1.43 million, respectively, were settled by way
of issuance of shares by the Company (Note 16(b)).

On 24 April 2024, the Company entered into two
loan facilities agreements with WIFHL and Longma
with facility amount of HK$2.5 million and HK$0.4
million, respectively. The loans were unsecured,
interest-free and repayable in April 2026, which were
classified as non-current liabilities in the condensed
consolidated statement of financial position as at 30
June 2024.

Loans from related parties

On 9 February 2023, the Company entered into a
loan facilities agreement with WIFL, with a facility
amount of HK$1 million. The loan was interest
bearing at the rate of 3% per annum and unsecured.
On 7 August 2023, the Company entered into
another loan facilities agreement with WIFL with a
facility amount of HK$0.5 million which bore fixed
interest rate of 3% per annum. The Company has
drawn an aggregate loan amount of HK$1.4 million
as at 31 December 2023.

ZPOENA =T HiEANEA

(c)

(d)
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17. BEALTEGHBRRS ()

RERZRKERR2ERK(HE)

RZE-_WMENA=H ' AQF
NBETRMO AN EERERZRE
MEBARMERUAREMEZS
TREFNBE@ARNERAZ DAL
2814 8B TN143EEBTT
(FEE16(b)) ©

R-ZE-_NMFMNA=-—+WIAE -

ZIN/N ﬂéﬁi%ﬁﬁ%%ﬁ&‘éé%ﬂﬁﬁﬁ
NEZRBE RS BESED

325§§/%E&04§%5’§ﬁ°
ZEEFREER 28 RER
TECRFNAERE WKR=-F
ZMFEANA=tTBEGREE M
ﬁﬂk/ﬂ%'zp/x*gﬁ;?muébﬁfﬁ °©

REBBE ZER

RZZB_=F_RAAHB AR
Eﬁi%{éﬁﬁﬁﬁ%u]—ig Fﬁﬁﬁz‘lnﬁ: ’
BRESBWA1IBEAET ZEXK
Tﬁii"ﬁs%ﬁg&ﬁﬁﬁ EA
ZFZ=FN\AER AR
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
A HEIIT IS E R (8)

GEE

For the six months ended 30 June 2024

17. RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

Loans from related parties (Continued)

On 9 February 2023, the Company entered into a
loan facilities agreement with Able Plus, a company
controlled by Mr. Pan, the executive director of the
Company, with a facility amount of HK$1 million. The
loan was interest bearing at the rate of 3% per
annum and unsecured. On 7 August 2023, the
Company entered into another loan facilities
agreement with Able Plus with a facility amount of
HK$0.4 million which bore fixed interest rate of 3%
per annum. The Company has drawn an aggregate
loan amount of HK$1.4 million as at 31 December
2023.

On 17 February 2023, the Company entered into a
loan facilities agreement with Mr. Tang, son of Mr. Li
Gang, with a facility amount of HK$1 million. The
loan was interest bearing at the rate of 3% per
annum and unsecured. The Company has drawn an
accumulated loan amount of HK$1 million as at 31
December 2023.

On 3 June 2024, loans from related parties and
respective interest expenses due to Able Plus and
Mr. Tang of approximately HK$1.43 million and
HK$1.02 million, respectively, were settled by way
of issuance of shares by the Company (Note 16(b)).

On 24 April 2024, the Company entered into two
loan facilities agreements with WIFL and Mr. Tang
with facility amount of HK$0.4 million and HK$0.2
million, respectively. The loans were unsecured,
interest-free and repayable in April 2026, which were
classified as non-current liabilities in the condensed
consolidated statement of financial position as at 30
June 2024.

B2 T _pmFENA=1HIENEA

17. BEALTEGHBRRS ()

(d)

REBBL 2ER (&)

RZEZ=F=HNB ' AQ7A
HER(BRAARBWMITESE
EERFNAR) I LERRBE
W mEEBEAE1IBEST
ZEFEFEFNEI% B MER
H-oRZZT_=FN\A+tH K
ARIEERITI S —HERME
WE BMELEAILATE D
T REEFFEI%EE - R
—E-=F+ZA=+—H 'K
AREIRDERLEIAGEE
=,

RZEZ=F="A++tB8 ' &R
AEGEE (REREENTTF)
FVERRERSE RESHEA
1TABBIT  ZEFIRFHEI%
AEREEBR - R_ZTE-=F
+—A=+—8" ARAERERN
ERRBE1G8BT-

RZZE-MENA=ZR  ARF
LABEITRR D B9 5 R 455 2R B i
FHERUREM SRS EE
WEBMEHAZDRIN1.438
BEETR1.0288 8T (M *
16(b)) °

RZE-_MFMNA=-_+TA -
RAE EEEG KRG ERER L
MO ERRERE BRESED
A AECABEETRI2EED
T ZEERRBERR 28R
AR-ZT - RNFMAEE IR
TE-NEXNA=THAEBRAL
BHMBIRARFDERIERE A

g
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
AT S R ER IS E R B (48 )

For the six months ended 30 June 2024 &% =T — P14 X A=+ HIE N MEA

17. RELATED PARTY BALANCES AND 17. BEALTERERS (&)

TRANSACTIONS (Continued)

(e) Amount due to a director (e) EFN—BEENRE
Balance represented amount due to Mr. Cao ERBERIERNARTNITES
Zhongshu, the executive director of the Company, EHRELENTIA  ZRBEAE
which is unsecured, interest-free, and repayable on BH 2B RBEREREE-
demand.

(f) In addition to those disclosed elsewhere in the (f) BREPALRET BT BEER i
condensed consolidated interim financial information, FREZEEN  RASBAEE
related party transactions, which were carried out in BHRETCBEEATIRZET
the normal course of the Group's business, were as
follows:

Six months ended 30 June
BEAA=tHLEAKEA

2024 2023
—E-E —E-=F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (RisEZ)

Interest expense paid/payable BRKEATERZ

on loans from BERER EAFERALX
— Longma — 5 12
— Able Plus — B2R 12
— WIFL — ERBERNB 11
— Mr. Tang —mEAE 11
— Mr. Zhou — B4 4
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
RR4R S P HABT IF & B MR T (B8)

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

18. FAIR VALUE ESTIMATION 18. AAREBEMF
Fair value is the price that would be received to sell an AABEREMS2HEERTTEHH
asset or paid to transfer a liability in an orderly transaction ETZBEFRZH 5 HE B EFTIE
between market participants at the measurement date. IMEBREEAINZEBR - TXE
The following disclosures of fair value measurements use BEANBEERFENLAAEE
a fair value hierarchy that categories into three levels the HiZGERNTPRAUFERABED
inputs to valuation techniques used to measure fair value: BWABEBS R=EER :
Level 1 inputs: quoted prices (unadjusted) in active F—H@A HREEXABRNE
markets for identical assets or liabilities. R B TI5H HRE CRE
HE) o
Level 2 inputs: inputs other than quoted prices included F-MBA B ABEAWREN
within level 1 that are observable for the HUE o BEXBERNER
asset or liability, either directly or indirectly. EdEESHREHD
o ABUE o
Level 3 inputs: unobservable inputs for the asset or F=HA EBEXEBBENTAE
liability. B - R AR -
The following table presents the Group's financial assets TRHBIWAEER_ZE_HFERA
and liabilities that are at fair value at 30 June 2024 and 31 =+HERZFT_=F+=A=+—H
December 2023. BRARBEIGKZEHEERAE -
Level 2
E-R

As at As at
<O 31 December
2024 2023
=== U Skt
2 =ag s+~ A=+—H

HK$’'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (fe&=%)

Investment properties wEYE

Commercial — PRC A 87,347 94,118
There were no transfers among Level 1, 2 and 3 during HE_ZT-_MFR-ZT_=F7XA
the six months ended 30 June 2024 and 2023. =+HLEARER F—H F_HK

M BELEER -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SLE

For the six months ended 30 June 2024

18.

19.

& BB E R (8)

BE—ZF

[\\/ \

FAIR VALUE ESTIMATION (Continued)

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2024 and 31
December 2023.

No financial assets and financial liabilities were subject to
offsetting, enforceable master netting arrangements and
similar arrangements as at 30 June 2024 and 31
December 2023.

MATERIAL EVENTS

Recoverability in relation to consideration
receivables

The Board has, at its best endeavors, swiftly taken
numerous measures in investigating the background of
the consideration receivables and seeking legal opinions
for exploring possible legal actions, in view of recovering
the consideration receivables, including but not limited to
the followings:

1.  The Company was assessing the feasibility of
commencing litigation and the financial capability of
the counterparties of the consideration receivables.

2. The Company has been exploring debt restructuring
proposal with independent third parties in relation to
certain consideration receivables. The Company is
assessing the cost and benefit of such proposals as
compared to recovering such balances through other
means.

The recoverability of the consideration receivables is
subject to the outcome of any negotiations or litigations
which are yet to materialise, it is premature to evaluate
whether any portion of the consideration receivables is
recoverable.

ZPOENA =T HiEANEA

18.

19.

D REEME (&)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
RR4R S P HABT IF & B MR T (B8)

For the six months ended 30 June 2024 &% —ZF — Q4 ;X A =+ H I MEA

20. EVENTS AFTER THE REPORTING PERIOD 20. {EHEREE
On 22 July 2024, the Group and the purchaser entered RZZE_NFELAZ+=B rx&H
into two sale and purchase agreements, pursuant to HEFI LMD EEHZE B &N
which the Group has conditionally agreed to sell, and the SEERMHRAELEMERBKEHGR
purchaser has conditionally agreed to acquire, the entire EREARARMEZERBARTNZ
equity interests of two wholly-owned subsidiaries of the HARKE - RESH2ET -

Company, at a consideration of HK$2 in aggregate.

21. APPROVAL OF THE INTERIM FINANCIAL 21. #EFPHBERE
STATEMENTS
The condensed consolidated interim financial information HRGETHBERERZE XN
have been approved and authorised for issue by the Board FNAZT=BRE=SHERKE
on 23 August 2024. Fz -

REEBRIERAR AT /2024 R Ei R &

53



54

Other Information
H i & xl

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for
the Period (Previous Period: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company, if any, in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
by the Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Listing Rules, were as follows:

Long positions of directors in the shares and underlying
shares of the Company

Capacity and

Name of director nature of interest

EEns Bt REmMtE

PHIR S

EZgR R THAHEE IR EMR RS
(LFRH : #|) -

EERBETHRAERKRG - HER
RESFZEERER

NRZEBE_MENA=1+HE ARAIEER
BEETHRAER (08 RARQ R EE{T
BrB (TR RBSRBEKRMEXVIE) Z
fEm - BEARDEEST  BEZHEAR
BEASMEENEIBIERNFETF
BB M BE TR BIM 8% CIFTEH L
MBITAESHEITEFR HIRESTR ([
EFA)MEARARRERBRAzESERE
BT

EERFQFAROEEBEROZRE

Approximate

Mr. Li Gang (“Mr. Li")

FHIRE(FERE]D XEHDEE 2 s

Mr. Pan Lihui (“Mr. Pan”) Beneficial Owner

EESEE ([BRE]) BEa A A

Interest of Controlled Corporation

REHIAE 2

Interest of Controlled Corporation

% of

Number of shareholding

shares held (note 4)

BHANERBE oL

FrERAEAE (K1aF4)

704,109,326 48.92%
(Note 1)
(Btat1)

261,384,626 26.00%
(Note 2)
(Btax2)
112,789,766
(Note 3)
(K1a£3)
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Other Information (Continued)
HpER (8)

Notes:

(a) Wonderland International Investment Holdings Limited (“WIHL") is owned
by Hua Zhi Investment Limited (“Hua Zhi") as to approximately 58.44%, which
is owned by Mr. Li as to approximately 56.21%; (b) Wonderland International
Financial Holdings Limited, a company incorporated in Hong Kong (“WIFHL
(HK)"), is wholly owned by Wonderland International Financial Holdings
Company, a company incorporated in Cayman Islands (“WIFHC (CY)"); WIFHC
(CY) is owned by Hua Zhi as to approximately 55.95%, which is owned by Mr.
Li as to approximately 56.21%; (c) Longma International Family Services Group
Limited (“Longma Services”) is owned by Longma International Technology
Limited (“Longma Technology") as to approximately 33.33%, which is wholly
owned by Mr. Li. Mr. Li was therefore deemed to be interested in the
704,109,326 shares of the Company held by WIIHL, WIFHL (HK) and Longma
Services by reason of interest of controlled corporation within the meaning of
Part XV of the SFO. Mr. Li is a substantial shareholder of the Company and his
shareholding in the Company is also set out in the section headed “Interests
and Short Positions of Substantial Shareholders Discloseable under the SFO".

Mr. Pan is a substantial shareholder of the Company and his shareholding in
the Company is also set out in the section headed “Interests and Short
Positions of Substantial Shareholders Discloseable under the SFO".

WIIHL is owned by Able Plus Investment (Holding) Limited as to approximately
10%, which is wholly owned by Mr. Pan. Mr. Pan was therefore deemed to be
interested in the 112,789,766 shares of the Company held by WIIHL by reason
of interest of controlled corporation within the meaning of Part XV of the SFO.

As at 30 June 2024, the number of issued shares of the Company was
1,439,385,743 and the Company did not hold any treasury shares.

Save as disclosed above, as at 30 June 2024, none of the
Directors and chief executive of the Company had registered an
interest or short position in the shares, underlying shares and
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

HaE -

1. @QEEEFEEERERAR (EERE]) HE
BEREERAR ([FEB]) HEAHKS8.44% Ear - M
ERHF LA EAAG6.21% % b EEEES
BMIERARA R (—HREBEMAIHAR - [#
BERMER]) BERERSRERBR AR (—MH
REASHEFMRLNAR  [HEELHHEE]) 2
BHE EEoRASHESHA455.95% #ax -
MELRTEEHRAL621% S RO ESH
BREREEEERAR ([EERE]) BESEE
R AERAR ([EEERE]) B 433.33% =
MESRBRETEE2EES - HRZZHEEZ
Ham(EEREHFLBEEAEXVE) - BlbF 5%
EWBRAREERE  EESRBEBRESREH
HH 2 A RTE704,109,326 A D P A RS o
SEBAARIZEERRE - HRAR R ZRERHRL
[REEHRAEKRAIATRENEERRESR

BRI

2. BRERARTRZEERR  ERAREZ R
BRIBREFFLPEGIATREN T ZR AR

mRER| e

3. EEEEREARE (FER) BRRAAEALN10%
o MERRE (ER)ERARIBELEZER
A oHREESZEZER (ERRFESFLBER
BIEEXVER) - B &k E2 IR AR EEIZEE
B2 ARRT 112,789,766 BB in R A #E2E -

4. R-ZZmMEXA=Z+H  ARAREZITRHEE
51,439,385, 743 f& S 0 R H5 A A EF IR

BEXHEEEN R-ZE-_WNENA=T
H BMEARAEERESTHRAERA
AR EEMEEEE (TERBHFLPE
IEBIZEXVER) 2 %D ~ ARG REHF -
B ARHERARBRIEE S K EEH
FI2GAEEFENE LMz ER AR
S IRFIZETABNE AR RBERAZ
EERER -
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Other Information (Continued)
Hih & (48)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and
none of the Directors or their spouse or minor children had any
rights to subscribe for the securities of the Company, or had
exercised any such rights during the Period.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS DISCLOSEABLE
UNDER THE SFO

As at 30 June 2024, the following interests of 5% or more of
the total number of issued shares of the Company were
recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the shares or underlying shares of the
Company

EERERODUEZT ZER

WA B A R EAAT B ] 7R % @) gl L AR fa] Bf
BARMET I EMZY  BEEFAHE
BEARRR]HAMEMEABE BN
&5 MmN & m&%%m&:zm«%
IARRFFREEMARBARAEFZ
A - ﬁ%$ﬁﬂf’aﬂWfﬂi&ﬂﬁﬁﬁéﬂ

BERSFRPERAEATRENEER
RREZRER

RZBE_WFEASNAZ=Z+H AREREZ
HFREBEGRAIEIB(HRRERRGNETFE
ZHERTTMEBUATERAREEITR
MIBE5% KA £ i

REAQXFROUEEARGHRE

Approximate

% of
Capacity and Number of shareholding
Name of shareholder nature of interest shares held (note 5)
BAEREI
BRREE BB B RERME RO EE (K17¥5)
WIFHL (HK) Beneficial Owner 562,770,380 41.08%
(Note 1)
EESFEE En#EB A (K1)
Interest of Controlled 28,549,180
Corporation (Note 2)
XIEHEE s (KieE2)
WIFHC (CY) Interest of Controlled 591,319,560 41.08%
Corporation (Note 1 & Note 2)
EEIHFAS ZPEHERE s (a1 RHaE2)
Hua Zhi Interest of Controlled 704,109,326 48.92%
Corporation (Note 1 & Note 2)
A SEEHEAE 2 s (a1 RMaE2)
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Other Information (Continued)
HpER (8)

Approximate

% of
Capacity and Number of shareholding
Name of shareholder nature of interest shares held (note 5)
BAERBED T
BRRER BB SORERME FrERa &8 (KzE5)
Pu Shi International Investment Interest of Controlled 704,109,326 48.92%
Limited Corporation (Note 1, Note 2
& Note 3)
EABEBRRERRAT RESEE R (Krax1 - KfaE2
RH1aE3)
Pu Shi Investment Limited Interest of Controlled 704,109,326 48.92%
Corporation (Note 1, Note 2
& Note 3)
RESEE R (Krax1 - KfaF2
RH1aE3)
Mr. Li Interest of Controlled 704,109,326 48.92 %
Corporation (Note 1, Note 2
& Note 3)
A RESEE R (Krax1 - HfaF2
RH1aE3)
Mr. Wang Shengkun Interest of Controlled 704,109,326 48.92%
Corporation (Note 1, Note 2
& Note 3)
TRk L RESEE R (Krax1 - HfaF2
RH1aE3)
WIIHL Beneficial Owner 112,789,766 7.84%
(Note 1 & Note 3)
HEELE E=EAA (Kiax 1 RHFE3)
Mr. Pan Beneficial Owner 261,384,626 26.00%
EEE E=EAA
Interest of Controlled 112,789,766
Corporation (Note 3)
RESEE R (K1a£3)
Ms. Ma Hiu Ngai Interest of spouse 374,174,392 26.00%
(Note 4)
BRIt B (Ktit4)
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Other Information (Continued)
Ha &R (8)

Notes:

1. WIFHL (HK) is wholly owned by WIFHC (CY), WIFHC (CY) is owned by Hua Zhi
and Pu Shi International Investment Limited as to approximately 55.95% and
41.79% respectively. Hua Zhi is owned by Mr. Li and Mr. Wang Shengkun as
to approximately 56.21% and 29.95% respectively. Pu Shi International
Investment Limited is wholly owned by Pu Shi Investment Limited.
Accordingly, each of WIFHC (CY), Hua Zhi, Pu Shi International Investment
Limited, Pu Shi Investment Limited, Mr. Li and Mr. Wang Shengkun is deemed
to be interested in the Shares held by WIFHL (HK) by virtue of the SFO.

2. Longma Services is owned by WIFHL (HK) and Longma Technology as to
approximately 66.67% and 33.33% respectively, which Longma Technology is
wholly owned by Mr. Li. Accordingly, each of WIFHL (HK), WIFHC (CY), Hua
Zhi, Pu Shi International Investment Limited, Pu Shi Investment Limited, Mr. Li
and Mr. Wang Shengkun is deemed to be interested in the Shares held by
Longma Services by virtue of the SFO.

3. WIIHL is owned by Hua Zhi, Pu Shi International Investment Limited and Able
Plus Investment (Holding) Limited as to approximately 58.44%, 18.38% and
10% respectively. Hua Zhi is owned by Mr. Li and Mr. Wang Shengkun as to
approximately 56.21% and 29.95% respectively. Pu Shi International
Investment Limited is wholly owned by Pu Shi Investment Limited. Able Plus
Investment (Holding) Limited is wholly owned by Mr. Pan. Accordingly, each of
Hua Zhi, Pu Shi International Investment Limited, Pu Shi Investment Limited,
Mr. Li, Mr. Wang Shengkun and Mr. Pan is deemed to be interested in the
Shares held by WIIHL by virtue of the SFO.

4. Ms. Ma Hiu Ngai is the spouse of Mr. Pan and is therefore deemed to be
interested in the Shares in which Mr. Pan is interested by virtue of the SFO.

5. As at 30 June 2024, the number of issued shares of the Company was
1,439,385,743 and the Company did not hold any treasury shares.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified of any other relevant interests or short
positions in the shares or underlying shares of the Company as
required to be recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

Biat

1. EESRBESHEESRFAS2EHE  EEaH
HESRBESREAEBRRESRAREELD
55.95% & 41.79% s - EE D RIBHF R ER B
A #56.21% [ 29.95% HEzE - BEA B
& A R A & B Pu Shi Investment Limited & & #
A - AUBREEFRBEGKG  EESRAS
B/ OEOBKRIEEBFRAA - Pu Shi Investment
Limited * A R TR A A WA AR EE SR
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A BANBREEFRBEGKY  EESHES -
EESHFAS  FEL BEOBRKRKREARAT - Pu
Shi Investment Limited + 2= 5¢ 4 K2 T f 38 40 A 4 48R
RRESRBIFEENRO P HEA#ELR -
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B (R BRDRDBIHEEL58.44% « 18.38% K
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4. FERZLTVELRENES ARREESRAT

I BB AL B AR S A 2
A -

5. RZZE-_NFENAZ+H ARREBITRHEE
51,439,385, 743 [ R AR FF B E M EFRD ©

B EXEBEEN R _NFEA=T
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MBI P HEBAERBES KB EG
FEIBIEALHER ARG EEENELMZ
HibfgagEmsEs o
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Other Information (Continued)
HpER (8)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities (including sale of treasury shares).
As at 30 June 2024, no treasury shares were held by the
Company.

CORPORATE GOVERNANCE

The Company complied with all applicable code provisions of
the Corporate Governance Code (the “CG Code"”) set out in
Part 2 of Appendix C1 to the Listing Rules for the Period, save
for the code provision C.2.1 of the CG Code.

CODE PROVISION C.2.1 OF THE CG CODE

Under the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the
Period, Mr. Li is the chairman of the Board and the Company
has not appointed a chief executive officer. Accordingly, the
duties of the chief executive officer have been undertaken by
the executive Directors. The Board will keep reviewing the
current structure of the Board and the need of appointment of a
suitable candidate to perform the role of the chief executive
officer. Appointment will be made to fill the post to comply with
the code provision C.2.1 of the CG Code, if necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the Group’s code of
conduct regarding Directors’ securities transactions. Specific
enquiry have been made by the Company with all the Directors
and the Directors have confirmed that they have complied with
the Model Code during the Period.

BE LEIEEEART LTRSS
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Other Information (Continued)
Ha &R (8)

AUDIT COMMITTEE

The Company has established an audit committee of the
Company (the “Audit Committee"”) with written terms of
reference in compliance with Rule 3.21 of the Listing Rules and
paragraph D.3 of the CG Code. As at the date of this report, the
Audit Committee consists of three independent non-executive
Directors, namely Mr. Liu Qin (Chairman), Mr. Zhong Jian and
Mr. Pan Yongye (with Mr. Liu Qin possessing the appropriate
professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the
Listing Rules).

The condensed consolidated interim financial information of the
Company for the Period has not been audited, but has been
reviewed by the Audit Committee and is duly approved by the
Board under the recommendation of the Audit Committee.

UPDATES ON DIRECTORS’ INFORMATION

With effect from 5 July 2024, Mr. Jiang Senlin was re-
designated from an executive Director to a non-executive
Director.

Since the date of publication of the Annual Report 2023 of the
Company, save as disclosed above, there has been no change
in the information of the Directors as required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

PUBLICATION OF THE INTERIM REPORT

This report containing the Company’s information including the
unaudited condensed consolidated financial results for
the Period is published on the Company’'s website
(www.enviro-energy.com.hk) and the website of the Stock
Exchange (www.hkexnews.hk).

By Order of the Board
Enviro Energy International Holdings Limited

Li Gang
Chairman and Executive Director

Hong Kong, 23 August 2024
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