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GrowingNatural GagCustomer Base

Number of Gas Customers

New Natural Gas Connections 1 C/I Customers (sites) 23,200 11,821 11,379
Accumulated Piped Gas (Incl. Natural Gas) C/I Customers (sites) 91,879 68,679 23,200
Newly Installed Designed Daily Capacity for C/I Customers (m3) 16,718,347 | 12,574,005 33.0%
Accumulated Installed Designed Daily Capacity for C/I Customers (m?3) 87,900,513 | 71,182,166 23.5%
New Natural Gas Connections 1 Residential Households 2,074,270 1,820,837 13.9%
Accumulated Piped Gas (Incl. Natural Gas) Residential Households 16,221,143 | 14,146,873 14.7%

C/1 New Connections Breakdown
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Strong Gas Sales Volume Growth

Total Natural Gas Sales Volume
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Natural Gas Sales Volume Breakdown F By Customer Type

(million m3) 2017 2016 Change
Commercial & Industrial 10,931 7,963 37.3%
Residential 2,148 1,816 18.3%
Vehicle Refuelling Stations 1,396 1,514 -7.8%
Wholesale of Gas 5,141 3,037 69.3%

Natural Gas Sales Volume Structure F By Customer Type
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ASP & Procurement Cost Analysis

ASP & Procurement Cost (RMB/m3) 2017 2016 Change
Residential 2.66 2.64 0.02
Commercial & Industrial 2.92 2.99 -0.07
CNG Station 3.68 3.70 -0.02
LNG Station 3.35 3.10 0.25
ASP 2.94 2.99 -0.05
Average Cost 2.24 2.17 0.07

0.63 0.73 -0.10

Dollar Margin (ex VAT)




Actively Develop Integrated Energy Business

Developed integrated energy business in multiple cities including Shanghai, Changsha, Qingdao, Shijiazhuang, Langfang,
Dongguan, Zhaoqing, Yancheng and Hangzhou. As of the end of 2017, projects with Pan-energy stations that were put into

operation amounted to 31. Another 30 were under construction with up to 625 business opportunities.
Revenue from integrated energy business amounted to RMB294 million, significantly up 92.2% y-o-y.
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Rapid Growth of Energy Trading Business

Wholesale of Gas Volume (million m3)

2012 2013 2014 2015 2016 2017

Diversified Sources of Natural Gas Supply

LNG Traders PetroChina
14% 10%

Onshore LNG
Processing Plants
23%

Drivenby & O 2d-gasO 2 Y @ S NHQGd2myaadin China
recorded exponentialgrowth. The CompanysuppliedLNG
to userswho were lackof piped natural gasandinsufficient
gassupply,which drove the rapid growth of energytrading
business

Key clients were city-gasdistributors, LNGtraders, vehicle
refuelling stations and power plants Among them, most
arelongterm customers

Through deepeningthe upstream alliance with three oil
majors, LNG processing plants, investing in Shanghai
Petroleumand Natural GasExchangeas well as Chongqging
Petroleum and Natural Gas, the Company secured
upstream resources and thus reinforced its resources
deploymentand allocationcapability,

With the smart dispatching system, logistics fleet and
powerful distribution network, CAGRxf the/ 2 Y LJl g C
salesvolume from energy trading businessamounted to
83%in the last5 years
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Enhancing the Infrastructure of Clean Energy Distribution

2017 2016 Change
Infrastructure
Number of Pan-energy Stations 31 12 19
Number of CNG Refuelling Stations 325 320 5
Number of LNG Refuelling Stations 281 277
Number of Natural Gas Processing Stations 173 166 7
E:n?imct))innrenc:ig)Daily Capacity of Natural Gas Processing Stations 104 85 22 4%
Total Length of Intermediate and Main Pipelines (km) 39,146 32,921 18.9%
Capacity of Gas Storage Facilities (million m3) 46 42 10%
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Continuous Enhancement oWinter Gas Supply Assurance Abillit
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Supply and heating and power generation

Demand U Supply side: Decline in incremental onshore gas production, reduction in pipeline
utilization from Central Asia, etc. triggered the winter gas shortage

Changes in

Pro-actively communicated with upstream suppliers to gain incremental
piped gas resources

Communicated with local governments to establish supply

ensuring measures
Winter SSE. N\ it

Supply
Ensuring Secured lowpriced LNG gas sources in advance leveraging its
UL energy trading business

Established contingency LNG reserve & stepped up construction
of gas storage facilities
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Innovative Management Model and Economies of Scale

Settingup challenginggoalson selfmanagement,self
innovation, selfmotivation and independent growth,
maximizinghe vitality and creativity of individual

Self-driven Empowering
organization Platform

With the smartenterpriseoperation platform lcome, it is
capable of carrying various empowerment demands
Icome can ensure the organization equipped with a
variety of resourcesto support seltdriven development,
while thoseresourcescanbe obtainedin atimely manner

Decreasing SG&A as a percentage of Revenue
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Continuous Expansion on Our Geographic Coverage

A The Group acquired 12 new projects and 22 new concessions nearby existing projects in 2017.

As the end of 2017, t he Group managed 172 city -gas projects in China with total connectable

population of 84.69 million. Average gas penetration rate increased by 2.7 ppt to 57.5% .
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Financial Review

2017 2016 Change
Key Financial Highlights
Revenue (RMB million) 48,269 34,103 41.5%
Gross Profit (RMB million) 8,339 7,350 13.5%
EBITDA (RMB million) 7,827 6,965 12.4%
EBIT (RMB million) 6,671 5,865 13.7%
Profit of the Year (RMB million) 3,673 2,888 27.2%
(Pé(;ﬂfiéar;[]tirlil?ou;;dble to Shareholders of the Group 2 802 2151 30.3%
Basic EPS (RMB) 2.59 1.99 30.2%
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Robust Revenue Structure

(RMB million) 2017 2016 Change
Connection Fee 5,954 5,611 6.1%
Sales of Piped Gas 23,948 17,900 33.8%
Vehicle Gas Refuelling Stations 3,102 3,169 -2.1%
Wholesale of Gas 11,878 6,153 93.0%
Sales of Integrated Energy and Services 294 153 92.2%
Others (Sales of Gas Appliances and Material) 3,093 1,117 176.9%

Revenue Mix FE By Segment
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Sound Profitability

Gross Profit Breakdown

Wholesale of Sales of
Wholesale of Gas Sales of Integrated  Others (Sales of Gas Vehicle Gas Gas Integrated Energy Others (Sales
2.6% Energy and/fayf Appliances and Refuelling 1.3% and Services of Gas
0.29 Materials) Stations 0.2% Appliances
1.9% 3.7% and Material)
1.8%

Connection
Fee
44 8%

Connection
Fee
48.9%

2017 2016
Gross Profit Margin 17.3% 21.6% -4.3 ppt
Net Profit Margin 7.6% 8.5% -0.9 ppt
ROE* 22.0% 21.5% 0.5 ppt

* Stripping off one -off items
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Financial Resources and Liquidity

(RMB million) As of 31 December 2017 As of 31 December 2016

Cash 7,972 7,163 11.3%

Total Liability 18,067 16,791 7.6%
- Current Liability 8,368 4,644 80.2%
- Non-current Liability 9,699 12,147 -20.2%

Net Gearing Ratio 49.9% 53.9% -4.0ppt

Net Debt/EBITDA 1.3x 1.4x -0.1x

Rating Agency 2017 2016 PAONES

S&P f BBB (Positive) BBB (Stable) BBB (Stable)

Moody6s f Baa2 (Stable) Baa3 (Positive) Baa3 (Positive)

Fitch BBB (Stable) BBB (Stable) BBB (Stable)
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Prudent Debt Structure

Fixed Rate Dominant Debt Structure
(as of December 2017)
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5-year Zero
Cgupon CB 2,496
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2,366
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