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Management Discussion and Analysis

EEE WK

BUSINESS REVIEW

For the year ended 31 March 2019 (the "Year”), Elegance Optical
International Holdings Limited (the “"Company”) and its subsidiaries
(collectively referred to as (the “Group”) recorded a loss before
tax of approximately HK$103.4 million. The loss attributable to the
owners of the Company for the Year was approximately HK$99.1
million (2018: loss attributable to the owners of the Company
of approximately HK$14.1 million, which was after inclusion of
a gain made from the disposal of a subsidiary amounting to
approximately HK$62.7 million).

Total revenue for the Year was approximately HK$179.0 million.
Compared to approximately HK$111.8 million recorded for
the year ended 31 March 2018, it represents an increase of
approximately 60.1%. Total revenue comprised of 5 segments, i.e.
the manufacturing and trading of optical frames and sunglasses,
property investment, debts and securities investment, money
lending and film investment and distribution.

The largest part of total revenue came from the sales of optical
frames and sunglasses. This increased by approximately 85.1% or
approximately HK$77.8 million to HK$169.3 million (2018: HK$91.5
million). Eyewear sales noticeably increased due to the Group's
commencement of cooperation with a business strategic partner
during the Year.

For property investment, rental income increased from
approximately HK$2.0 million in 2018 to approximately HK$2.3
million in 2019. However, it remained relatively insignificant to the

Group's operation.

For investments in listed securities, gains of approximately HK$1.3
million (2018: HK$15.1 million) were recorded in the financial year
under review. The fair value of the Group's securities investment
amounted to approximately HK$6.7 million as at 31 March 2019.
The management will continue to adopt prudent approach in
investment and monitor the stock markets closely. The Group will
cautiously search for investment opportunities.

recognised
impairment loss of approximately HK$28.8 million on the loan
receivables for the Year since the recoverability of the outstanding
loan receivables became uncertain. The Group has taken and will

For money lending business, the Group had

continue to take necessary actions, including but not limited to
legal action to recover the outstanding indebtedness.
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Management Discussion and Analysis
EEEwmR D

BUSINESS REVIEW (Continued)

For film investment and distribution segment, Filmko Culture
Limited, the holding company of a major film distributor in the
PRC, whose 25% interest was acquired by the Group in July 2018,
showed good performance in its film distribution business in the
PRC. The Company issued four films this Year and recorded a profit
after tax of approximately HK$46.1 million, which had exceeded

the amount of profit guarantee.

PROSPECT

The Group considers both the local and mainland’s business
environment will remain challenging in the near future with the
impact of US-China trade war. The Group will continue to take
a prudent approach in the development of its eyewear business,
debts and securities investment.

Due to the increase in uncertainty in the worldwide economic
environment, the Group has decided not to renew its money lender
licence and will not grant any new loans to borrowers. The Group
will allocate more resources for other business segments of the
Group.

The Group believes that the film industry in the PRC has vast
growth potential as the box office of films in the PRC has increased
from approximately RMB17.1 billion in 2012 to approximately
RMB61.0 billion in 2018, representing a compound annual
growth rate of approximately 23.6%. The PRC has become the
world’s second largest film market after the U.S. and the cinema
admission has increased from approximately 0.4 billion in 2012
to approximately 1.2 billion in 2018, representing a compound
annual growth rate of approximately 25.5%. The total number of
overall screens in the PRC has increased from 13,118 in 2012 to
60,079 in 2018, ranking first in the world in movie screens. Even the
overall business environment has a lot of uncertainty, the Group is
cautiously optimistic regarding the opportunities in the PRC film
market.

The Group will further expand its film business, extend the
upstream and downstream industry chain of the film business and
expand into the cultural and entertainment industry. The Group
also intends to invest in TV drama, script and film and television
copyright trading, and other related film and cultural entertainment
industry investment businesses when suitable opportunities arise.
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Management Discussion and Analysis
EEEwmR D

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 31 March 2019, the Company had no capital commitments,
which were contracted but not provided for, in respect of acquisition
of property, plant and equipment (2018: HK$2.3 million). As at 31
March 2019, the Company had no contingent liabilities (2018: Nil)
in respect of corporate guarantees given to banks for the general
banking facilities granted to its subsidiaries.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's financial position with cash and cash equivalents
of approximately HK$13.9 million (2018: HK$138.8 million), short-
term borrowings of approximately HK$20.7 million (2018: HK$11.1
million) and the debt to equity ratio (expressed as a percentage
of non-current liabilities over equity attributable to owners of the
Company) is approximately 0.9% as at 31 March 2019 (2018: 2.0%).
The non-current liabilities of the Company mainly comprised of
deferred tax liabilities, deposit received and obligation under
finance lease amounting to approximately HK$2.2 million, HK$0.2
million and HK$0.3 million respectively (2018: HK$2.1 million,
HK$4.6 million and HK$0.6 million) which came up a total amount
of approximately HK$2.7 million as at 31 March 2019 (2018: HK$7.3
million). The Group's equity attributable to owners of the Company
as at 31 March 2019 amounted to approximately HK$298.4 million
(2018: HK$362.1 million).

BEXRERIAERE

RIZB-—NE=ZA=1+—8B ARFAREE
ME BEMRBLEECITHEREEBZ
BAREYE(ZF—/\F 2,300,000/ 7T) - 1
“E-AF=ZA=t—B ARFALEFH
REMBARER - RRITBERRITEE
HEXEROFIARAB(CE-N\EF H)-

RBEERUBER
RZZE-—NF=ZA=1+—H XxEENTK
Hﬁ:ﬂﬁfﬁi&iﬁA“@%Z@B%oooo,%zz

—J\4F : 138,800,000/ 7T) * EHIfE &
%@20,700 0007 jT (=& — U4 : 11,100,000
B AREBEHEBERLEUAERDE
(ERLPZN/N T%ﬁﬁ/\JEfE%‘ HE DR R)
#09% (ZZE—N\F :120%)c R-ZE—HF
—A=1+—H XRAMERBEETEMR
REFHIBEEE BREeEBEEETZ
= 1T 9 Bl 492,200,000 7T + 200,0007% 7T &
300,000 7T (=& — )\ 4 : 2,100, ooo,‘%ﬁ
4,600,000 JT %600,0005% JT) 4B Ak © & &
#/2,700,000/ T (=T — N\ & - 7300000
BIL) e RZZE—AF=A=1+—H &2
HHEABASE DL RE298, 400000,%
JL (= Z — \4F : 362,100,000 Jr) °

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Management Discussion and Analysis
EEEwmR D

EVENTS AFTER THE REPORTING PERIOD

The following relevant amounts were recognised accordingly in
the consolidated financial statements for the year ended 31 March
2019.

Winding Up Petition

On 11 October 2019, the board of directors of the Company
(the "Board” or “Directors”) received a winding up petition (the
"Winding Up Petition”) filed by the Bapton Company Limited
(the “Petitioner”) against the Company under the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32) in the High Court of The Hong Kong Special Administrative
Region (the “High Court”). The Winding Up Petition was filed
against the Company for failure to settle a judgement debt in
the sum of HK$4,083,202.75 (the “Judgement Debt”), being the
outstanding rent, with interest accrued owed by the Company to
the Petitioner as at 30 August 2019, and further interest up to date
of full payment. The hearing in relation to Winding Up Petition
was scheduled to held on 4 December 2019 (“Hearing”). The
Judgement Debt was recognised and included in other payables
(note 28).

On 8 November 2019, the Company paid an agreed amount to the
Petitioner for full and final settlement of all matters of the Winding
Up Petition and the related High Court proceedings. The Company
and the Petitioner had signed a Consent Summons, pursuant to
which the Petitioner agreed to withdraw the Winding Up Petition
and that the Hearing shall be vacated. The Consent Summons was
filed on 11 November 2019. Please refer to the announcement of
the Company titled “Inside Information — Withdrawal of Winding-
Up Petition and Continued Suspension of Trading” published on
8 November 2019 for details.

As at the date of this annual report, the Company is still awaiting
the determination of the High Court in respect to the Consent
Summons.
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Management Discussion and Analysis
EEEwmR D

EVENTS AFTER THE REPORTING PERIOD

(Continued)

Statutory Demand

On 11 September 2019, the Company received a letter from the
solicitor acting on behalf of a creditor (the “Creditor”) claiming
that a statutory demand (the “Statutory Demand”) pursuant to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32) was served on the Company by the Creditor on 4
June 2019 to demand for payment of HK$10,410,000.00, being the
loan principal and accrued interest owed by the Company (the
"Debt”). The Debt was recognised and included in interest-bearing
bank and other borrowings of the Group as at 31 March 2019.
Please refer to the announcement of the Company titled “Insider
Information — Statutory Demand and Continued Suspension of
Trading” published on 11 September 2019 for details.

On 1 November 2019, the Company and the Creditor entered into
a settlement agreement (“Settlement Agreement”). Pursuant to the
Settlement Agreement, upon the payment of the accrued interest,
both the Company and the Creditor agreed to extend the maturity
date of the Debt and that all claims, demands and causes of action
against the Company would be released and discharged forever
subject to the terms and conditions of the Settlement Agreement.

Money Lenders Licence

Due to the increase in uncertainty in the worldwide economic
environment, the Group has decided not to renew its money lender
licence and would not grant any new loans to borrowers. The
Group will allocate more resources for other business segments of
the Group.

FULFILLMENT OF PROFIT GUARANTEE OF
FILMKO CULTURE GROUP

The acquisition of 25% of Filmko Culture Limited was completed
on 11 July 2018. Pursuant to the terms of the acquisition, Alex
Film Limited (the vendor and a company beneficially owned as to
72% by Mr. Wong Hoi Fung) shall give a profit guarantee of the
Filmko Culture Group in the amount of HK$40 million for each
of the years ending 31 March 2019, 31 March 2020 and 31 March
2021. Mr. Wong Hoi Fung, as a guarantor, shall guarantee by
way of continuing guarantee to the Group the due and punctual
performance by Alex Film Limited of its obligations under the
profit guarantee. For further details of the terms of the acquisition,
please refer to the Company’s announcements dated 22 January
2018, 11 April 2018 and 21 June 2018.
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Management Discussion and Analysis
EEEwmR D

FULFILLMENT OF PROFIT GUARANTEE OF
FILMKO CULTURE GROUP (Continued)

The Board confirmed that based on the audited financial information
of the Filmko Culture Group for the year ended 31 March 2019,
the Filmko Culture Group recorded a profit after taxation of
approximately HK$46.1 million. Therefore, the profit guarantee
requirement for the year end 31 March 2019 has been met.

EMPLOYEES AND REMUNERATION POLICY
As at 31 March 2019, the Group employed 384 (2018: 464) full time
employees in Mainland China and Hong Kong. Salaries, bonuses
and benefits are determined with reference to market terms and
performance, qualifications and experience of each individual
employee, and are subject to review from time to time.

BUSINESS MODEL AND STRATEGY

Being one of the major manufacturers and exporters of optical
frames, the Group has put its emphasis on product quality and
production technology development. Putting the customers’
needs on the highest priority, the Group always strives to provide
customers with first class service and full satisfaction.

The Group is also actively identifying and exploring other
investments and business opportunities to broaden its assets and
revenue base. Potential acquisitions or mergers will be assessed by
the Board for expansion of the business segments of the Group.
The Board believes diversified Investments could be beneficial to
the interests of the Group and the shareholders as a whole.

PRINCIPAL RISKS AND UNCERTAINTIES

Following are the principal risks and uncertainties facing the
Company as required to be disclosed pursuant to the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) and are in
addition to the matters referred to the Management Discussion
and Analysis.

In the normal course of business, the Group's operations, business
performance, financial position and prospects may be exposed to
the following risks and uncertainties:

EREHYItEEZRFIRE
=)

gEemR REEEXEEEHEZE-Z

—NEF=ZA=+T-"BULFEZEEZYH

ER EHXILEEZERBEE RO

46,500,000/ 70 c At - BEBREE T —

NF=ZA=+—"BHLIFEZHZFREENK -

& 8 R ¥ Bl B 5%
RZZE-NF=ZA=+—8 AEBRFEH
Wit kB ABFEA384H (2T —/)\F 1 464%)
EHEE - AEELXEMISEMEU MR
BEZRBR BEEAKEBHETH 4
MEF WA HEITIER ©

EGEARERER
ARBRIBRERUEHRHMOBL—
—HESEREEREERMER - K%
B-EREFREEREE (- BHAE
FIREBLBEN —RRS -

~

AEBTLIEBMERFTREMRERE
HBHe UIhREEERBKAER -EF
ERFHEBEERBAAHER  UHER
AEENEBON EFTGMHEE REZ
TAEA AR ASE R R RO EEN S

FERREFAAEE

T ARIEE S %I He22EARIGHIAT
REZAQFAFMEEEERRRTHBA
ERAERENBRANALEE 200
EH-

REFRBERT  AEREXRGZE X5
RE BB RARARHEEE T E R
RAHBARE

BENEEEREEGR AT 2018/2019 F Ik

9



10

Management Discussion and Analysis
EEEwmR D

PRINCIPAL RISKS AND UNCERTAINTIES
(Continued)

1.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

Economic Conditions and Market Risk

The impact of economic conditions on consumer confidence
and buying habits would affect the sales, revenue and results
of the Group. The economic growth or decline in respective
geographical markets that affected consumer spending on
our products would also affect the Group's business. The
Group continues to implement its strategies to develop and
strengthen penetration of different geographical markets
thereby reducing its dependency on specific markets.

Credit Risk and Liquidity Risk

The Group's major financial instruments include trade and
other receivables, loan and interest receivables, equity
investments, bank balances and cash, trade and other
payables, deposits received, deferred income, obligation
under finance leases and interest-bearing bank and other
borrowings. The management will closely monitor the risks
attributable to those assets should there be any significant
exposure arise in the future. Details of the Group's credit
and liquidity risks are set out in note 43 to the consolidated
financial statements.

Interest Rate Risk

The Group is exposed to interest rate risk through the
impact of rate changes on interest-bearing financial assets
and liabilities, mainly loan and interest receivables, interest-
bearing bank and other borrowings and bank balances at
prevailing market interest rates. The Group's interest rate
risk relates primarily to its floating rate bank loans subject
to negotiations at each renewal date. The Group currently
does not use any derivative contracts to hedge its exposure
to interest rate risk. However, the management will consider
hedging significant interest rate risk should the need arise.

Commodities Risk

The Group is exposed to fluctuations in the prices of
commodities used as raw materials in the manufacturing
process, primarily cellulose acetate and potassium gold
cyanide. While the Group may be able to partially offset
these fluctuations with a flexible pricing policy, the Group
bears the risks of fluctuation in the costs of these materials.
Accordingly, rising prices for commodities has affected and
is expected to continue to affect the Group's cost of goods
sold in the form of higher raw materials prices. On the other
hand, decreases in prices for commodities may affect the
value of the Group's inventories. The Group currently does
not use any derivative contracts to hedge its exposure to
commodities risk. However, the management will consider
hedging significant commodities risk should the need arise.
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Management Discussion and Analysis
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PRINCIPAL RISKS AND UNCERTAINTIES FREABRETHAREE(E)

(Continued)

5. Foreign Currency Risk 5. 5MEE R B
The Group conducts its business transactions mainly in Hong REBEXENSET  ARETARED
Kong dollar, Renminbi (“RMB") and United Stated dollar NETIELDETEBRS - AR
("USD"). As the Hong Kong dollar is pegged to the USD, the BILEETENE  AEEEHTIEH
Group does not foresee any material exchange risk in this HEHHERNERELRAR - ERER
respect. The management closely monitors foreign exchange DERINERR  TEREZRFEZE
exposure and will consider hedging significant foreign HmEBRINER R ©

currency exposure should the need arise.

SIGNIFICANT INVESTMENTS HELD FRAEXKRE

As at 31 March 2019, the Group had securities investments with RIE—NF=ZA=+—H KEBZEFS
a market value of approximately HK$6.7 million (2018: HK$10.9 B MEA E6,700,0008 T (ZE—NF:
million), representing an investment of 1 listed securities in Hong 10,900,000/ 7T) * HHE R HHE1H L E 5
Kong. The Group recorded an unrealised fair value gains of ZIEE - AEERMBFERRESRE
approximately HK$2.1 million (2018: HK$1.2 million) in respect of S5 AREI D R E MK 492,100,000 T (=
the securities investments at the end of financial year. The details T — /A 1,200,000 70) - FHHZERZ

of the securities investments as at 31 March 2019 are as follows: E-NF=-A=+—BZFBUOT:
Unrealised Cost of % of net
gain/(loss)  acquisition/fair Fair value asset of the
on fair value  value brought as at Group as at
Stock Number of % of change for  forward from 31 March 31 March
Company name code shares held  shareholdings the year 31 March 2018 2019 2019 Principal activities
&85
—8-0\% EARER

EEARE ZAZ+-B  RIF-1E Z%-n%E
2H2X2%  KkBR%/ ZBEt-B ZREt+-H

PEEL RBRE  FERHBEE  ERESS K&/ (BB ARfE ZARE BEBEEAM FEEH
HK$'000 HK$'000 HK$'000
TERT TET TET
CEAEEEERAR 8160 10,008,000 191% 2,102 4,603 6,705 2.24%  Provision of tutoring services
Goldway Education to secondary school
Group Limited students and primary
school students in Hong
Kong.
REBRNEERMAHE
f# o

2102 4,603 6,705

EHENERREB AR AR 2018/2019 £k 11
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Environmental, Social and Governance Report

RIE-HEREAGHRS

SCOPE AND REPORTING PERIOD

This report highlights its Environmental, Social, and Governance
(the "ESG") performance by the Group, with disclosure reference
made to the ESG Reporting Guide as described in Appendix 27
of the Rules Governing the Listing of Securities (“Listing Rules’) of
The Stock Exchange of Hong Kong Limited (“Stock Exchange”).

This ESG report covers the Group's overall performance in two
subject areas, namely, Environmental and Social of the business
operations in the PRC and Hong Kong including the offices, 2
factories in the PRC, retail shops in the PRC and Hong Kong.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY

In order to identify the most significant aspects for the Group to
report in this ESG report, key stakeholders including investors,
shareholders and employees have been involved in regular
engagement sessions to discuss and to review areas of attention
which will help the Group meets its potential growth and be
prepared for future challenges.

SUSTAINABILITY VISION

Our vision and aspiration are:

1. To be a pioneer and a leader in the industry with a portfolio
of transformative and innovative products for our customers;

2. To ensure that our business is sustainable and profitable
providing healthy and long-term returns to our shareholders;
and

3. To build a high-performance team with good business

culture and robust engagement of internal and external
stakeholders.

Our commitments are:

1. To do business in environmentally-friendly way to conserve
resources;
2. To create a positive impact and contribute to our

communities; and

3. To be an effective organization that enhances integrity and
high operational standards.

&0 B & 3k & 2

IR ERAAEERNERE HERER (R
B odegRkERDAEZRE  H2EEE
éﬁéx%ﬁﬁﬁﬁﬁ A (B A2 PT)) BB 5
EARR( EMRE ) M ER27FT R TR IR -
ftEgkERAREIESIMEE -

ARE HEREABEREARAEERNF
BEREBNKLEERD  BEMRERE  TE®
BmE FELRBEENTEERNRERGE

EMELIEREZBRAS -
FiEZLHEREEM

REEAEBENRARE HEREARE
THERCHZEESR  TERHNOE(BRE

REE BREREHEEPLHTRRE
B B 7N S B B B E 75 0 R R B TR
R BT EEE -
oFEEREAR
RMMBERREER:
L RATEZABREE  AEFREM

— R 5 88 N R H B an
2. WBREBEFEERLANAE S
BB RERBREE 2O W : K&

3. RBYABRFEEXERABMINE
FRpEBEB2SEZSREEK-

BMe A -

1. ETRRRAULEXEBUSHHER:

2. REFMOHE
54

wREMFZENRER

3. HMAR—RBMERHAENR
SEZHE -

AEmeE
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A. ENVIRONMENTAL A. IR
Type of emissions the Group has involved in the reporting AEERBEPREZ S RESN -7
period was mainly electricity, gasoline, water, paper and K ARSR C BEEMEHERCER -
waste.
The business does not involve in production related air and ZEBILEPRZER K T H)52EH
land pollutions which are regulated under the laws in Hong WEE BRSAXBEERPBILAE
Kong and in the PRC. FIRE -
Total floor area coverage for the Group was 479,722 sq.ft. REBEZREEZREEEIERL722
(2018: 479,722 sq.ft.) and the Group accounts for 100% of FHER(ZE—N\F 1 479722F H &
emissions from its operations in the PRC and Hong Kong. R)» MAEENFEEREEZEBG
HEF=E 2100% °
Greenhouse Gas Emission im ZE B R
Change in
Scope of Greenhouse Emission Emission
Gas Emissions Emission Sources (in tonnes of CO,e) (in percentage)
HERE HERERIL
mERBHENEE HERUR IR (MW —E{tEED (BSE)
31 March 31 March
2019 2018 2019 vs. 2018
—E-hE —E-N\F —E-NFH
=A=+—8B =ZA=+—H Z—ZZ-N\HFUK
Scope 1
g E1
Direct Emission Unleaded Petroleum 83.3 103.2 (19.3%)
HEHEW Consumed by
Company owned fleet
RRABEBKIEREZ
i e
Scope 2
giE2
Indirect Emission Purchased Electricity 4,750.5 5,811 (18.3%)
fE B BERL B AE T
Water Consumption 46 88.6 (48.1%)
K&
Sewage Consumption 42.4 82.7 (48.7%)
73 K H
Scope 3
gES3
Other Indirect Emission  Paper Consumption 27.40 27.5 (0.4%)
H A [ 5 BE K RO
Total 4,950 6,113
it

BENEHEREEEGR AR 2018/2019 £k 13
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IRIE-HERERLSE

Removal of Greenhouse Gas Emissions

Report

BRBEREHRE

Unit 2019 2018

B —E-hE —E-N\F

Total Greenhouse Gas Emitted (a) tCO,e 4,950 6,113
BERBHEHREZ@Q) M-ftikEE

Total Floor Area Coverage (b) it 479,722 479,722
FrE & 2 8 ST 15 (b) R

Annual Emission Intensity (c) = (a)/(b) tCO,e/ft? 0.01 0.01
FEHWEE () = (a)/(b) M-ftikEE
SR HER

There was 4,950 tonnes of carbon dioxide equivalent
greenhouse gases (mainly carbon dioxide, methane and
nitrous oxide) emitted from the Group's operation in the
reporting period. The annual emission intensity was 0.01
tCO,e/ft? (2018: 0.01).

Water

Water consumption by the Group was 72,085 m?® (2018:
150,665 m3), with water intensity of 0.15 m3/m? (2018: 0.31 m3/
m?). The Group actively promotes water efficient practices
so as to reduce water wastage caused by human error and
unintentional switching mistake.

Electricity

The electricity consumption by the Group was 6,766,479
kWh (2018: 8,275,637 kWh), with an energy intensity of
14.1 kWh/m? dropped from last year (2018: 17.3 kWh/m?)
despite positive business growth. The Group continues its
commitment in installing and switching to energy-saving
lighting fixtures and sourcing energy efficient equipment to
ensure functioning in optimal conditions and efficiency.

Gasoline

A total of 49,616 liters of gasoline (2018: 61,442 liters) was
used for motor vehicles and production equipment in the
reporting period, contributing to 83.3 tonnes of carbon
dioxide equivalent (2018: 103.2 tonnes).

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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®E

Paper

The Group continues to practise paper saving initiatives, such
as default double-sided printing, reminder for staff to have
environmentally friendly photocopying habit, and separated
collection of waste paper for effective recycling. A total of
6.18 tonnes of paper (2018: 6.2 tonnes) has been used for
daily office operations and advertising materials such as
leaflet, catalogue, sales kit.

Non-Hazardous Wastes

Wastes from the Group’s operation includes cellulose acetate
sheets, packaging materials, scrap metal, scrap equipment
and scrap papers for production and office use for sales and
marketing purposes.

All of the aforesaid wastes have been collected by licensed
Packaging materials such as paper
boxes and carton containers used for packaging were also

recycling companies.

collected by licensed recycling companies.

4 oR
$%I%Eiﬁﬁ%%%hm B 40
TEREEHEL  RESBIFERIR
,\EVEUH’JE'L& FUR = R AL A 5 (&
Bl - AEWATEERESWE (10
BE EREHRMEEER)MAKRK
AHABOIBHE(ZT —)\F : 6.21) °

HMEREZEY
AEBMEBRES Y BEWABES
ERPAZTHERLHAROEES
BRI RN BEELE EER
04 R R AR o

ﬁfﬁﬁ_t LRE Y E 5 R A R
S-BRAANEEDH (AR R
%&*ﬁ%)ﬁﬁmﬁﬁé‘ﬂ@%@ﬁ%;‘%o

B. SOCIAL B. #&
Employment and Labour Practices ElRERSETER
Employment &=
The Group had a total number of 384 employees as of 31 RZE—NF= )EJ +—H A&H
March 2019 (2018: 464), in which 100% was working as full EHEBIG(ZE—N\F:464%8) &
time staff. g - ?;":F"IOO%Z%EHE\IO
Employee’s Age Distribution BED DM
56 and
18-25 26-35 36-45 46-55 above
18-255% 26-355% 36-455% 46-555% 56 KLl E
2019 ZF-AF 1% 9% 36% 37% 17%
2018 = — N\F 23% 25% 30% 18% 4%
The Group offers competitive remuneration, promotional $%.?Eﬁ‘—tﬁ ?7]2%&@“ Z T
opportunity, compensation and benefit packages to attract g HEIENGESE ARSI REH
and retains talents. Salaries are reviewed and adjusted on a NZI EI%@*‘\E}?% ATl K T %
yearly basis based on performance appraisals and the market BEMBFRIRAE - EBAIZA
trend. Employees are entitled to year-end bonus, mandatory FRIEA  _EMERTES  BERR
provident fund, medical insurance, various types of paid UNEFRERBUAINZ ZEE F R
leave in addition to annual leave and sick leave. 5o

EHERERREBGR DA 2018/2019 £k 15
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The Group regularly reviews employee handbook which
outlines the Group’s key messages, policies, procedures,
promotion channel, compensation and benefits, occupational
health and safety, complaint and whistleblowing channels.

Annual Turnover Rate

AEBERBHSETFM - ZPHED
BERAARBIZEZMAE HBEK 72
F&87RE #EREN  BxE
FEZE2  RFLRBHRRE -

FERKE

56 and

18-25 26-35 36-45 46-55 above

18-255% 26-355% 36-455% 46-555% 56 RLL L

2019 bt T 47% 35% 39% 20% 4%

2018 —E—N\F 13% 20% 31% 22% 14%
Occupational Health and Safety Data BERREZZHE

2019 2018

—E-hE —E-)N\F

Work related fatality B TERA R T 0 0

Work injury cases > 3 days THEMEE(ZR3A) 0 0

Work injury < 3 days IHE(PH3B) 0 0

The total days lost due to work injury ATEERETIEAE 0 0

Employee Health and Safety EEREEZ2

The Group commits to ensure safe and healthy working
environment for employees and to inspire and strengthen
workforce regardless of their age, gender and ethnical
backgrounds. With the aging population being a long-
term demographic trend in Hong Kong, the Group has a
sustainable workforce in this perspective.

The Group regularly reviews the employees’ health and safety
procedure to safeguard employees’ well-being. Briefing,
training, news and tips are provided to employees to raise
their awareness on safety production process.

There was no lost day due to work injury in this reporting
period. The management will continue its effort in
strengthening the Group's occupational health and safety
performance.

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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Labour Standard

Neither child nor forced labour was in the Group's operations
in the reporting period. It is in compliance with the
Employment Ordinances, both in Hong Kong and the PRC in
terms of employment management.

The recruitment process is strictly abided by the guidelines
of the Group’s Human Resource Department. Every
job applicant is required to fill in their information in a
recruitment questionnaire, which is checked by Human
Resource Department to ensure information’s accuracy.
This also allows the Group to hire suitable candidate in
accordance with the job requirements and candidates’
expectations.

Employment Communication

The Group actively engages and motivates employees
through various communication channels. The regular update
on website keeps employees updated on corporate news and
activities. The Group also organized annual dinner, festival-
related celebration, sport and volunteer works, etc. to nourish
a greater sense of belonging and to provide enhanced
communication channels between senior management and
general staff. The Group believes having better transparent
governance and investing efforts and hours on our best
asset, employees, is the key to success of a sustainable
business.

Development and Training
Comprehensive professional training is provided to
employees to deliver top services to our customers.

Equal Opportunity

Equal opportunities are given to employees in respect of
recruitment, training and development, job advancement,
and compensation and benefits. The employees are not
discriminated against or deprived of such opportunities
on the basis of gender, ethnic background, religion,
colour, sexual orientation, age, marital status, family status,
retirement, disability, pregnancy or any other discrimination
prohibited by applicable law. The Group also appreciates the
importance of cultural diversity in the development of the
business, and employs employees in a wide range of ages,
genders, and ethnicities.

BT

AEEEBRBEHEAYERAET
SEHSE T EREREEEFAE  HE
R BETHEELPEHERKEN 2R

E °
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EE) - BERETEHE  LAEMNE
TRBR YASAEHRER-KRE
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FEHRE

AEEERE  HIILER - SN
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Operating Practices

Supply Chain Management

A strict tendering process is also in place to provide a fair
and transparent platform for securing the best supplier for
procurement of all equipment, products and services.

Supplier

Suppliers for products, semi-products, spare parts, raw,
treatment and packaging materials range from France,
United Kingdom, Germany, ltaly, Japan, Taiwan, the PRC
and Hong Kong. They are selected based upon rational
and clear criteria, such as production process, quality
management system, regulatory requirement compliance,
operating capacity, sample availability for testing, packaging,
management’s commitment, training policy and procedure,
price, delivery assurance, and product recall policy, so
as to procure superior goods and services from the
most competitive sources. Additional information such as
observation results after suppliers’ production plant visits
is used to evaluate the suppliers in order to have the best
selected providers. The Group also monitors the overall
performance of selected suppliers by conducting vendor
audits with documented reports to substantiate the selection
and on-going cooperation.

Product

To provide top quality services to customers, the Group
carefully sourced its raw materials and equipment with
standardized procurement procedure and policies. The
Group’'s procurement policy and its comprehensive
procurement management systems help screening out
undesirable products in the aspects of raw materials
and ingredients selection, product formulation, product
packaging, quality management system in factories,
transportation, etc.

Product Responsibility: Product recall policy

The Group maintains a good record of zero product recall
this year, nevertheless the Group continues its commitment
to consumer safety and protection by having product recall
procedures and policy in place.

Consumer Data Protection and Privacy Policy

The Group’s Information Technology Department has
devised a comprehensive data protection policy to provide
adequate protection and confidentiality of all corporate data
and proprietary information. To comply with the Personal
Data (Privacy) Ordinance, Chapter 486 of the Laws of Hong
Kong and to protect the rights of employees, customers,
and business partners, access control protocol is clearly
defined to limiting the access to a system or to physical

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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or virtual resources. The Group employs a comprehensive
enterprise resources planning system for its finance-related
operations to ensure privacy and maintain information
confidentiality. The Group strictly abides with the regulation
in the collection, usage, handling, and storage of data to
ensure data integrity and safety.

Anti-corruption

The Group commits to manage all business without undue
influence and has regarded honesty, integrity, and fairness
as its core values. All directors and employees are required
to strictly follow the Code of Conduct and Group's policy
to prevent potential bribery, extortion, fraud and money
laundering.

DIRECTIONS FROM THE GROUP

The Group will continue actively sourcing energy-saving
appliances, equipment and materials with careful selection and
review of suppliers and their origins. Opportunities to work with
other charity partners and more training and development in
terms of raising staff's awareness on environmental and social
impacts from the business will also be considered. The Group
also recognises the trend and possibilities with applying digital
technologies in daily office operations and marketing strategy,
therefore resource use and promotional tools in the future will be
adapted to make the businesses more transformative, sustainable,
as well as having greater capability to attractive future talents.

APPRECIATION

| would like to take this opportunity to express my deepest
gratitude to all of our staff and fellow directors for their
contributions, support and dedication. | would also like to thank
our customers, shareholders, bankers, suppliers and other business
partners for their continuous support.

Chung Yuk Lun
Executive Director

Hong Kong
20 November 2019
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Profiles of Directors

EEEN

EXECUTIVE DIRECTORS

CHUNG YUK LUN, aged 59, had been an executive director of
the Company from 29 September 2018 to 11 January 2019 and was
reappointed on 15 July 2019. He is also the company secretary,
an authorised representative and a consultant of the Company.
Mr. Chung is a fellow member of the Association of Chartered
Certified Accountants, an associate member of The Hong Kong
Institute of Certified Public Accountants, a fellow member of The
Institute of Chartered Accountants in England and Wales and an
ICAEW Business and Finance Professional. He has approximately
20 years’ management experience at board level in a number of
listed companies in Hong Kong.

Currently, Mr. Chung is also the company secretary and authorized
representative of Life Healthcare Group Limited (stock code: 928)
and the company secretary of QPL International Holdings Limited
(stock code: 243), both are listed companies in Hong Kong.

CHAN CHUNG YIN VICTOR, aged 58, had been an independent
non-executive director of the Company from 29 September
2018 to 11 January 2019 and was reappointed as an executive
director of the Company on 15 July 2019. He is also an authorised
representative of the Company. Mr. Chan obtained his Bachelor
of Arts degree from The University of Hong Kong in 1984 and has
been admitted as a Solicitor of the High Court of Hong Kong since
1991. He has over 27 years of experience in commercial law, and
civil and criminal litigations and is now the principal of his own
solicitors firm, Messrs. Victor Chan & Co.

Currently, Mr. Chan is also a non-executive director of On
Real International Holdings Limited (stock code: 8245) and an
independent non-executive director of KNK Holdings Limited
(stock code: 8039), both are listed companies in Hong Kong.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
MAN WAI LUN, aged 47, has been appointed as an independent
non-executive director of the Company since 11 January 2019. He
is the chairman of both of the Nomination Committee and the
Remuneration Committee and a member of the Audit Committee.
Mr. Man obtained his diploma in Business Management from the
School of Continuing Education, Hong Kong Baptist University in
April 2003 and obtained a bachelor degree of accountancy from
the University of South Australia in March 2007. Mr. Man has over
16 years of experience in accounting.

Currently, Mr. Man is also an executive director of Life Healthcare
Group Limited (stock code: 928), an independent non-executive
director of Roma Group Limited (stock code: 8072) and the
accountant of Glory Flame Holdings Ltd. (stock code: 8059), all are
listed companies in Hong Kong. He is one of the directors of HF
Financial Holdings (H.K.) Limited which was founded by him.

CHENG CHUN MAN, aged 57, has been appointed as an
independent non-executive director of the Company since 15 July
2019. He is the chairman of the Audit Committee and a member
of each of the Nomination Committee and the Remuneration
Committee. Mr. Cheng is a fellow member of the Association of
Chartered Certified Accountants and a fellow member of The
Hong Kong Institute of Certified Public Accountants. He has
over 30 years’ experience in accounting, auditing, consulting and
management. Currently, Mr. Cheng is also an independent non-
executive director of Life Healthcare Group Limited (stock code:
928), a listed company in Hong Kong.

TANG, WARREN LOUIS, aged 43, has been appointed as an
independent non-executive director of the Company since 15
July 2019. He is a member of each of the Audit Committee, the
Nomination Committee and the Remuneration Committee. Mr.
Tang was called to the Bar of Hong Kong in the High Court of Hong
Kong in December 2001 and since then has been a practising
barrister and a member of the Hong Kong Bar Association. He
graduated from the University of Toronto in June 1998 with a
bachelor of applied science major in computer engineering. Mr.
Tang obtained the postgraduate diploma in English and Hong
Kong law from Manchester Metropolitan University in July 2000
and the postgraduate certificate in laws from The University of
Hong Kong in June 2001. He is also an independent non-executive
director of Global International Credit Group Limited (stock code:
1669), a listed company in Hong Kong.
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Corporate Governance Report
TRERHRE

CORPORATE GOVERNANCE PRACTICES

The statement of corporate governance practices set out below
and information incorporated by reference constitutes the

Corporate Governance Report of the Company.

The Board is committed to ensuring and maintaining high standard
of corporate governance practices and procedures in fulfilling its
responsibilities. It is the belief of the Board that shareholders can
maximize their benefits from good corporate governance. The
Company has always recognised the importance of transparency
and accountability. The Group has adopted the code provisions as
set out in the Corporate Governance Code (the “"Code”) contained
in Appendix 14 of the Listing Rules as its own code of corporate
governance practices. The Directors of the Company consider that
the Company has complied with the Code throughout the year
ended 31 March 2019 (“Year"), except for the following deviations:

Code provision A.2

Code provision A.2 stipulates that there should be a clear division
of responsibilities between management of the Board and the day
to day management of business. During the Year, the Board did
not appoint any Director as its Chairman. The Board will review the
present situation in the coming regular meetings as appropriate.

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election. Each of
the existing independent non-executive Directors of the Company
does not have a specific term of appointment but is subject
to retirement by rotation and re-election at the annual general
meetings pursuant to the Bye-laws of the Company. The Bye-laws
require that every director will retire from office no later than the
third annual general meeting of the Company after he was last
elected or re-elected. Further, any person appointed by the Board
to fill a casual vacancy or as an additional director (including non-
executive director) will hold office only until the next general
meeting and will then be eligible for re-election. As such, the
Board considers that such requirements are sufficient to meet the
underlying objectives of the relevant code provision.
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TtEERERE

CORPORATE GOVERNANCE PRACTICES

(Continued)

Code provision C.2.5

Code provision C.2.5 stipulates that a listed company should have
an internal audit function. In the past, the Company has outsourced
the internal audit function on analysis and independent appraisal
of the adequacy and effectiveness of its risk management and
internal control systems to independent professional firm(s).

For the Year, the Audit Committee has performed such function
itself by carrying out walk through tests on the Company's risk
management and internal control systems with reference to the policy
and procedures manuals of the Company, interviewed and discussed
with the management on their effectiveness and followed up on the
rectifications of any findings from their work. The Board considers
that compliance with Code provision C.2.5 has been fulfilled by the
Audit Committee for the year ended 31 March 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers under Appendix 10 of the Listing Rules.
Having made specific enquiry to all Directors of the Company,
all of them confirmed that they have complied with the required
standard of dealings as set out in the Model Code throughout the
Year.

BOARD OF DIRECTORS

Board Composition

The Board currently comprises a total of five Directors, including
two executive Directors, namely Mr. Chung Yuk Lun and Mr. Chan
Chung Yin, Victor and three independent non-executive Directors
("INEDs"), namely Mr. Man Wai Lun, Mr. Cheng Chun Man and Mr.
Tang, Warren Louis. As least one of the INEDs has appropriate
professional qualifications or accounting or related financial
management expertise as prescribed by Rule 3.10 of the Listing
Rules.

The Company has received annual confirmations of independence
from Mr. Man Wai Lun, Mr. Cheng Chun Man and Mr. Tang, Warren
Louis as at the date of this report pursuant to Rule 3.13 of the
Listing Rules.

The composition of the Board will be reviewed regularly to ensure
that it has a balance of skills and experience appropriate for
the requirements of the business of the Group. The Directors’
biographical details are set out in the section “Profiles of
Directors” of this annual report.
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Corporate Governance Report
TtEERERE

BOARD OF DIRECTORS (Continued)
Appointment and re-election

According to the Bye-Laws of the Company, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not a multiple of three, then the number nearest to
but not less than one-third) shall retire from office by rotation.
In addition, every Director shall retire from office no later than
the third annual general meeting after he/she was last elected or
re-elected or ceased to be a Director and been re-elected by a
general meeting at or since either such annual general meeting.
Further, any Director appointed by the Board to fill a casual
vacancy or as an addition to the Board shall hold office only until
the next following general meeting of the Company and shall then
be eligible for re-election.

The Company has published the procedures on its website for
shareholders to propose a person for election as a Director.

Duties of the Board

The Board formulates the overall policies and strategies, monitors
the financial performance, oversees the management, and
implements good corporate governance practices of the Group.
The Board is collectively responsible for promoting the success of

the Group by directing and supervising the Group's affairs.

The Directors meet regularly to review the financial and operational
performance of the Group by discussing and formulating the
Group's development plans. Daily operations and administration
are delegated to the executive Directors and the Group's
management. The members of the Board are mostly professionally
qualified and widely experienced personnel who bring in
valuable contribution providing different professional advices and
consultation for the development of the Group. They provide
strong support towards the effective discharge of the duties and
responsibilities of the Board.
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EXRERRS

BOARD OF DIRECTORS (Continued) EEE(H)
Functions of the Board EEEZRAE
During the financial year ended 31 March 2019, 17 Board meetings HE_ZT-NF=-A=-1T—"HIEWERFE
were held. The attendance records of each Director at the AN EEZERTIVIANESZLR BES
meetings of the Board, Audit Committee, Nomination Committee, REE-_ZT—NF=ZA=1+T—"HIFEAN
Remuneration Committee and general meeting of the Company EEg BEHRZEY  REZEE . %ﬁm%
during the year ended 31 March 2019 are set out as follows: EE@RARARBIRERG 2 HE i
M
Number of meetings attended/held
HE BITEHERY
Audit  Nomination Remuneration General
Board Committee ~ Committee Committee Meeting

Name of directors EEna Exg EBHZEET REZEE FHEsg REXE

Executive Directors HITES

Ms. Wong Chi Yan BEXB Lt 10/11 11
(resigned on 22 October 2018) (R=F—-NEFE+A=1+=HFF)

Ms. Liu Shufeng ZlER L 16/17 111
(resigned on 14 June 2019) (R=ZF—NENHATHHEFF)

Ms. Ma Yilin i (7 3 22 & 5/9 N/A
(resigned on 14 August 2018) (R=F-NFENA+HEFE) TERA

Mr. Chan Wai Kit REHLE 1/2 N/A
(resigned on 17 April 2018) (R=F-NFHE++HFE) A

Mr. Liu Longkin ZIPARR £ & 0/2 0/1
(appointed on 8 August 2018 and (R=F-NFNANAEZER
retired on 28 September 2018) RZFE—NNENA=F/NHRF)

Mr. Chung Yuk Lun ERB KL 2/3 N/A
(appointed on 29 September 2018, (R=ZFE—/\FNA=1TNAEZ(T T
resigned on 11 January 2019 and REFB-NF-FA1+—HFERR
re-appointed on 15 July 2019) —F-NFtATLAEBEZE)

Mr. Chan Kam Wah R R3E S A 4/4 N/A
(appointed on 11 January 2019 and (RZFE-—NF—A+—HEZER TiE R
resigned on 18 April 2019) RZF-NFHA+/AEE)

Mr. Wong Hoi Ping FBTEE 9/9 11
(appointed on 8 August 2018, (R=F—NFNANHEZF -
re-designated as non-executive R-FE—NERA-—F+HFES
director on 27 May 2019 and HHTEERR-FE—NF
resigned on 25 June 2019) NAZTEAFE)

Non-Executive Directors FHUTES

Mr. Wang Jijun TEERE 6/8 0/1
(appointed on 17 April 2018 and (RZFE-NFAAT+HEZMLR
retired on 28 September 2018) R=ZFE-NNFEAAZF/NARE)

Mr. Wong Hoi Fung TRERE 1/9 0/1
(appointed on 8 August 2018 and (R=F-NFNANAEZERR
resigned on 9 May 2019) ZFE-NFRANAFE)

Independent Non-Executive BIAHTES
Directors

Mr. Wan Kin Man, Tony FREEE 15/17 2/2 5/5 5/5 11
(resigned on 18 June 2019) (R=F—NENA+/NHEFE)

Mr. Chan Ming Kei BRegE S E 13/17 2/2 5/5 5/5 11
(resigned on 18 June 2019) (R=F—NENA+/\AEE)

Mr. Chen Youchun BRERERE nN7 1/2 2/5 3/5 0/1
(resigned on 25 April 2019) (RZFE-NFHA=F+HHAHE)

Mr. Chan Wei BROE % 4 2/2
(resigned on 17 April 2018) (R=F—/\FMA++HEE)

Mr. Chan Chung Yin, Victor B 98 S5 4 0/3 = 11 11 N/A
(appointed on 29 September 2018 (R=F—NFANA=FNLAEZF T A
and resigned on 11 January 2019) RRZFB-NE—HA+—HEFE)

Mr. Man Wai Lun NEBEE 4/4 = = = N/A
(appointed on 11 January 2019) (R=ZF—-NF—AT—HEZE) TiE A
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BOARD OF DIRECTORS (Continued)

Functions of the Board (Continued)

All the regular Board meetings are scheduled in advance, and
at least 14 days' notice is given to all Directors to give them an
opportunity to attend. Agenda and accompanying Board papers
are normally sent to all Directors in advance of every Board
meeting to enable the Directors to make informed decisions
on matters placed at the Board meetings. All Directors have
been consulted about any matters proposed for inclusion in the
agenda. With the support of the company secretary, all Directors
are properly briefed on issues arising at Board meetings, so that
Directors receive adequate, complete and reliable information in
a timely manner.

Detailed minutes of Board meetings are kept by the company
secretary and are open for inspection by any Director. All Directors
have access to independent professional advice whenever deemed
necessary by the Directors.

Directors’ continuous professional development
The Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills for discharging their duties and responsibilities as
directors of the Company.

In addition, each newly appointed Director would be provided with
an induction package covering the duties and responsibilities of
directors under the Listing Rules, the Companies Ordinance and
other related regulatory requirements.

The Company implemented a continuous alert program to provide
updates and reading materials to keep them informed on a timely
basis about the latest major developments of the Listing Rules
and other applicable regulatory requirements affecting the Group
or their duties and responsibilities as the Directors as well as the
macro economics and general business environment in which the
Group's major operations are operated. The Company, through
such continuous alert program, enhances Directors’ awareness and
keeps them abreast of the essences and key areas of such updates
and information. Such continuous alert program is an efficient and
effective way which offers flexibility to the Directors by allowing
them to access the information at a time suitable to them. All
Directors are required to provide the Company with their training
records on an annual basis. A summary of their training records
during the year ended 31 March 2019 is as follows:
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BOARD OF DIRECTORS (Continued)

Directors’ continuous professional development
(Continued)

THESERRE(H)

Type of trainings
activities

Name of directors EEgE 1 3N i Eh 8 R
Executive Directors PITES A: In-house training and/
Ms. Wong Chi Yan ;%,:E\,\ﬁi or seminars.

(resigned on 22 October 2018) (R=ZF-NFF+A=1T=HEFF) w5 A & A
Ms. Liu Shufeng %Jiﬂ,ﬁi g

(resigned on 14 June 2019) (R=ZZF—NFNHA+OHET)
Ms. Ma Yilin i £ 3k 32+ B: Reading newspapers

(resigned on 14 August 2018)
Mr. Chan Wai Kit
(resigned on 17 April 2018)
Mr. Liu Longkin
(appointed on 8 August 2018 and
retired on 28 September 2018)
Mr. Chung Yuk Lun

(R=F—NENA+HEFEE)
PR S
(R=ZF—NEOA++HEE)
2| BA R % 4
(R=ZF—NFNA/BEZHLRK
R-ZFE—NFNF=+/\HEIE)

and journals relating
to dlrectors duties
and responsibilities as
well as updates on the
Listing Rules and other
applicable regulatory
requirements.

(appointed on 29 September 2018, (RZFB-NFNA_FNAEZL MERHESFEBRAER

resigned on 11 January 2019 and R-ZBE-NF-HA+—HBFLL BEENARBFETARA

re-appointed on 15 July 2019) RZFE—NFLATHAEAEZ ) REMEREERTE
Mr. Chan Kam Wah PR 87 2 55 4 MERFTHRERGT -

(appointed on 11 January 2019 and
resigned on 18 April 2019)
Mr. Wong Hoi Ping

(appointed on 8 August 2018, re-designated
as non-executive director on 27 May 2019

and resigned on 25 June 2019)

Non-Executive Directors
Mr. Wang Jijun
(appointed on 17 April 2018 and
retired on 28 September 2018)
Mr. Wong Hoi Fung
(appointed on 8 August 2018 and
resigned on 9 May 2019)

Independent Non-Executive Directors
Mr. Wan Kin Man, Tony
(resigned on 18 June 2019)
Mr. Chan Ming Kei
(resigned on 18 June 2019)
Mr. Chen Youchun
(resigned on 25 April 2019)
Mr. Chan Wei
(resigned on 17 April 2018)
Mr. Chan Chung Yin, Victor
(appointed on 29 September 2018 and
resigned on 11 January 2019)
Mr. Man Wai Lun
(appointed on 11 January 2019)

(RZB-NF—H1T—HEZER
RZFE—NFART/BEFE)
TEYELE
(R=ZF—-NENANNAEZM
R-B-NFRA -+ +HAF
BIPTEERR-_F—NF
NAZ+HABE)

FBITES

TEELEAE
(R=ZZF-NFHAT+HEZER
REZFE—NNFNA=F/VHRE)
THESE
(R=ZF—NFENANNAEZFLR
RZF—NFAANAFEF)

BIAEBITES
FRREELE
(R=ZFB-NFENA+AEEHE)
R EELE
(RZF-NFENATAGEE)
BREERE
(RZB—-NFHA—+HAFE)
RO £ &
(R=FB—/\FAFT+HF#T)
RPALE
(RZF-NNFENA-1NAEZER
R-FE—NF—A1T—HFE)
XEBKE
(R=F-NF—HA+—HEZE)
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RESPONSIBILITY OF DIRECTORS AND
AUDITORS FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the consolidated financial statements of the
Group. The Board is responsible for presenting a balanced, clear
and understandable assessment in annual and interim reports
and other financial disclosures required by the Listing Rules and
other regulatory requirements. With the assistance of Finance
Department, the Directors prepare the consolidated financial
statements in accordance with statutory requirements and
prevailing accounting standards. The Directors are responsible for
timely publication of the consolidated financial statements of the
Group. The Directors confirm that, to the best of their knowledge,
having made all reasonable enquiries, they are not aware of any
material uncertainties relating to events or conditions that may
cast significant doubt upon the Company’s ability to continue as
a going concern.

The statement of the Auditors of the Company about their
reporting responsibilities on the consolidated financial statements
of the Group is set out in the Independent Auditor's Report on
pages 52 to 61 of the annual report.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) was established in June 2005 and its terms of
reference were amended on 29 March 2012. The Remuneration
Committee currently comprises three independent non-executive
directors, Mr. Man Wai Lun (Chairman), Mr. Cheng Chun Man
and Mr. Tang, Warren Louis. The major duties and functions of
the Remuneration Committee include but not limited to making
recommendations to the Board on the remuneration packages of
individual directors and senior management of the Company. It is
also mandated to review and approve compensation payable to
the directors and senior management for any loss or termination
of office to ensure that it is consistent with the contractual terms
and is otherwise fair and not excessive.
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REMUNERATION COMMITTEE (Continued)

The Remuneration Committee held 5 meetings during the
reporting year and the attendance of each member is set out in
the section headed “Functions of the Board” of this annual report.

The major roles and functions of the Remuneration Committee are
summarized as follows:

1. to make recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;

2. to review and approve the management’'s remuneration
proposals with reference to the Board's corporate goals and
objectives;

3. to make recommendations to the Board on the remuneration

packages of individual executive directors and senior
management;

4. to make recommendations to the Board on the remuneration
of non-executive directors;

5. to consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group;

6. to review and approve compensation payable to executive
Directors and senior management for any loss or termination
of office to ensure that it is consistent with contractual terms
and is otherwise fair and not excessive;

7. to review and approve compensation arrangement relating
to dismissal or removal of directors for misconduct to ensure
that they are consistent with contractual terms and are
otherwise reasonable and appropriate; and

8.  to ensure that no Director or any of his associates is involved
in deciding his own remuneration.
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REMUNERATION COMMITTEE (Continued)

During the reporting year, the Remuneration Committee has,
among others things, reviewed the remuneration packages of all
directors and senior management with reference to market terms,
their duties and responsibilities and performance as assessed by
the Remuneration Committee, and has made recommendation to
the Board accordingly. Pursuant to B.1.5 of the Code, details of
the annual remuneration of the members of senior management
by band for the year ended 31 March 2019 are as follows:

HFMESE (E)

RBEFE FHEZESGE(RTEE) 22
MHEER 2REELNSREBABZR
B BEMRRKEHFWNEZESTFMH)HR
EZHEMORETEN UNHERESS
REEZ  -BRETRIEBISK  BE_F
—hE=ZA=+-HUEFERGEEZDZS
REBANBZEEFHFBOT:

Number of employees

BEAE
Nil to HK$1,000,000 = %1,000,000# 7T 18
HK$1,000,001 to HK$1,500,000 1,000,001 7T £1,500,0003% 7T -
Total 42 2 18

Details of the emoluments of Directors are set out in Note 9 to
the consolidated financial statements.

The Company had adopted a specific terms of reference of the
Remuneration Committee as of 29 March 2012 in accordance with
Rules 3.25 to 3.27 of the Listing Rules which has been posted on
the websites of the Stock Exchange and the Company.
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NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) was established in June 2005 and its terms of
reference were amended on 6 September 2013. The Nomination
Committee currently comprises three independent non-executive
directors, Mr. Man Wai Lun (Chairman), Mr. Cheng Chun Man and
Mr. Tang, Warren Louis. Its main duties and functions include but
not limited to review of the structure, size, composition and the
diversity policy of the Board and the selection or recommendations
to the Board for nomination on directors and senior management.

The Nomination Committee held 5 meetings during the reporting
year and the attendance of each member is set out in the section
headed “Function of the Board” of the annual report:

1. review the structure, size and composition (including the
skills, knowledge and experience) of the Board and make
recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy;

2. identify individuals suitably qualified to become board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships;

3. assess the independence of independent non-executive
Directors;
4. make recommendations to the Board on the appointment

or re-appointment of Directors and succession planning for
Directors, in particular the chairman of the Board and the
chief executive of the Company;

5. review the board diversity policy of the Board or this
Nomination Committee, as appropriate, considering factors
including but not limited to gender, age, cultural and
educational background and professional experience of
Board members, and review the measurable objectives that
the Board has set for implementing the board diversity policy,
and the progress on achieving the objectives; and

6. conform to any requirement, direction and regulation that
may from time to time be prescribed by the Board or
contained in the constitutional documents of the Company
or imposed by legislation, where appropriate.

REEEE
ARRZzRRZZEG(REZBEDN_F
TRFNAKY  ERBEBER T —=F
NARBER - REZEERKH=RBL
FERTERAN  IXEBEE(EZE) &
RREELEREMEEGIZEERS) - H
TERBENBERFEETRERNEEESS
R R EARRZTIEERE AR
EEENEREEEREESENEER
e

REAZEENBEFEGHRITORNGE &
KREZHFERRABERANFRIEETE 2B

—

1. BRAEEEZRE  ABNAK(BRE
e - B LR E)  XYREMS
REARAZEEREMBAHESS
EHZ B EIR 2

2. YEAGAREERAETEZEZAL
WHEREZEBALTHEZE =AU
MEESREER:

3. WIRBUFRRTEFRZEILM:

4. REZFZEXAEFZEARERRL
HREEE T FERARBITHMAE)
BEFBZEBEERNESTSREE

2,
=

5. RIEEEHIARERZBET(WER)
ZETARE  EEBEETRR)
BEEgRB 2NN - Fik  XERH
EESUREERLRERAE Y
EZERVTESR S LB EM
EZAGERRURBRARZERE
54

6. BTEZRGURETHRERALAA
A S AR SUIF P IOE B (RE A P
MZEMMBE - LSRRG -

BENEEEREEGR AT 2018/2019 F Ik

31



32

Corporate Governance Report
TtEERERE

NOMINATION COMMITTEE (Continued)

A board diversity policy had been formulated and adopted by the
Board in 2013. The Company recognises the importance and values
the benefits of having a diverse Board to enhance the quality of
its performance. Appointments to the Board will largely be based
on meritocracy with due regard for the benefits of diversity on the
Board. Selection of candidates will generally be based on factors
considered applicable and adopted by the Board, including but
not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills and knowledge. The
ultimate decision will be based on merit and contribution that the
selected candidates will bring to the Board.

The Company had adopted a revised specific terms of reference of
the Nomination Committee as of 6 September 2013 in compliance
with the Code Provision A.5 and it has been posted on the
websites of the Stock Exchange and the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established in 1999 and its terms of reference were amended
by the Board and became effective on 23 February 2016 and 1
March 2016 respectively. The Audit Committee currently comprises
three independent non-executive Directors, namely, Mr. Cheng
Chun Man (Chairman), Mr. Man Wai Lun and Mr. Tang, Warren
Louis. Mr. Cheng Chun Man possesses appropriate professional
qualifications or accounting or related financial management
expertise as prescribed by the Listing Rules. None of them is
employed by or otherwise affiliated with former or existing auditors
of the company.

The main duties and functions of the Audit Committee include
but not limited to review of the relationship between the
Company and its external auditors, review of the Group’s financial
information, oversight of the Group’s financial reporting system,
risk management and internal control systems, assessment on any
potential special risks to be encountered by the Company and
review on the effectiveness of the risk management and internal
control systems.

The Audit Committee held 2 meetings during the financial year.
Minutes of the Audit Committee are kept by the secretary of
the Audit Committee and the copies of the minutes are sent
to all members of the Audit Committee. The outcomes of the
Audit Committee meetings were submitted to the Board for
consideration and action where appropriate.

RBEEEE(H)
EZeCR T =HFHFIRMNEESZ
TIEBE - ARBABABZTILESS
HBRAEKRBAZEEN BERHEER -
EZeZTHURABSTRRE X RHD
BREZEEZZcm@an - BUEREA
BEEEEMRANERRE BB TR
RIER - ik - UERBEERAERKR
BHERR RERAE SBRREEAD
BHEHLAREZETRNERRE -

ARBERZZFE—=ZFNANBRETAE
NEASGRRMNREERLZEGZKETARRE
REE YERBIMRARRBUEE -

EREEE

AARIERZES ([BREEEG)NILR—
ANNFE ERESECHESTSEAL
RZE—RF_AZF+=ZHEZZE—REF=
A—B5RlER - ERLZESHEHR=2E
SIEMITESAEMNK SRR A E(ERE)
NEBEEREEREERIBEES -
BIRREAEEHBLELMBRAUMRTENEESR
FEBAEANBRYBEEESEEANG -
% 530 JE i AN R B) AT 3k IR (T 4% AP AT 1R
B EEERERE -

ERZEEZIERAEMBERFEETR
AR AR R R BN AZ BB 2 R A B R -
EHNAKECUMBER  ERAKEENH
HEGE - ReEERAEZERLS &
EARBE A BB X M E A& 55 Ik A R I
EZHNRAREERABERRZRT BRI -

ERZEENMRFEGRIT2REE - &
ZZBgreRcBAKERZES ZW
EFE MERCLHBALTERERZES
2EKRE - BERZEEERLARDOER
EFSEHYRNEERERDEMTE -

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Corporate Governance Report
TtEERERE

AUDIT COMMITTEE (Continued)

The accounting principles and practices adopted by the Group and
the annual results for the year ended 31 March 2019 have been

reviewed by the Audit Committee.

During the meetings held in the Year, the Audit Committee had
performed the following work:

1.

reviewed the Group's consolidated financial statements for
the year ended 31 March 2018 (“Previous Year”) and the
related annual results announcement with a recommendation
to the Board for approval.

reviewed the relevant disclosures made in the Directors’
Report of the Annual Report in the Previous Year.

met with the external auditors in the Previous Year and
discussed the audit findings reported by external auditors.

assessed broadly any special risks faced by the Group and
reviewed the effectiveness of the risk management and
internal control systems of the Group for the Previous Year
and concluded that the Group operated at a manageable
risk level and kept on improving the management system.

reviewed the reports including the 2018 audit planning
report and the management letters (if any) submitted by the
external auditor.

considered the 2019 audit fees with a recommendation to
the Board for approval.

reviewed the Group's unaudited consolidated financial
statements for the six months ended 30 September 2018 and
the interim results announcement with recommendation to
the Board for approval.

considered those topics, which were requested by the Board
and reviewed those relevant documents.

The terms of reference of the Audit Committee were amended and
took effect by the Board on 23 February 2016 and 1 March 2016
respectively. Such amendments in compliance with the Corporate

Governance Code under the Listing Rules have been posted on

the websites of the Stock Exchange and the Company.
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AUDIT COMMITTEE (Continued)

During the Audit Committee meeting on 20 November 2019, the
Audit Committee reviewed the Group's consolidated financial
statements for the year ended 31 March 2019 and the annual
results announcement with recommendation to the Board for
approval.

The Audit Committee recommended the re-appointment of CCTH
CPA Limited as the external auditors of the Group for 2019/2020
and that the relevant resolution shall be put forth for consideration
by the shareholders of the Company and their approval at the
forthcoming annual general meeting ("AGM").

CORPORATE GOVERNANCE FUNCTION

The Board performs the following corporate governance functions
during the Year:

(a) to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

(b) to review and monitor the training and continuous
professional
management;

development of Directors and senior

(c)  to review and monitor the Company’s policies and practices
in compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conducts and
compliance manual (if any) applicable to employees and
Directors; and

(e)  to review the Company’s compliance with the Code and the
disclosure in the Corporate Governance Report.

All committees established under the Board are required to
report back to the Board on their decisions or recommendations,
unless there are legal or regulatory restrictions on their ability
to do so (such as a restriction on disclosure due to regulatory
requirements).
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COMPANY SECRETARY

Mr. Chung Yuk Lun is the current company secretary of the Company.
The company secretary, whose appointment was approved by the
Board, complied with all the required qualifications, experience
and training requirements under the Listing Rules. All Directors are
entitled to have access to the advice and services of the company
secretary, who is responsible for providing Board papers and related
materials to Directors in order to ensure that Board procedures and
all applicable law, rules and regulations are followed.

AUDITORS’ INDEPENDENCE AND
REMUNERATION

The Audit Committee is mandated to review and monitor the
independence of the auditors to ensure objectivity and the
effectiveness of the audit process of the financial statements in
accordance with applicable standards. Members of the Audit
Committee were of the view that the Company’s auditors, CCTH
CPA Limited, are independent and has recommended the Board
to re-appoint them as the Company’s auditors at the AGM.

For the year ended 31 March 2019, the remuneration paid or
payable to the Company’s auditors, CCTH CPA Limited is set out
as follows:
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SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders
as required to be disclosed pursuant to the Code.

(1) Procedures for shareholders to convene a

special general meeting

Pursuant to the Bermuda Companies Act 1981, the Board
shall, on a requisition in writing by any shareholder made
in compliance with the applicable law to the Board or the
Company Secretary of the Company holding not less than
one-tenth (10%) of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company, forthwith proceed to convene a special general
meeting (“SGM") in accordance with the Bye-Laws of the
Company.

If within twenty-one days of such deposit the Board fails to
proceed to convene the SGM for a day not later than two
months after the date of deposit of a proper requisition, the
requisitionist(s), or any of them representing more than one
half of the total voting rights of all of them, may themselves
do so but any meeting so convened shall not be held after
the expiration of three months from the said date.
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SHAREHOLDERS' RIGHTS (Continued)

(2)

(3)

Procedures for putting forward proposals at
general meeting

Pursuant to the Bermuda Companies Act 1981, shareholders
can submit a written requisition to move a resolution
at general meeting of the Company. The number of
shareholders shall represent not less than one-twentieth (5%)
of the total voting rights of all the shareholders having at the
date of the requisition a right to vote at the general meeting,
or shall not be less than one hundred shareholders.

The written requisition must state the resolution,
accompanied by a statement of not more than one thousand
words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at the general
meeting. It must also be signed by all of the shareholders
concerned and be deposited at the principal place of
business of the Company in Hong Kong at Unit 2405, 24/F,
World Wide House, 19 Des Voeux Road Central, Central,
Hong Kong for the attention of the company secretary not
less than six weeks before the general meeting. In case of a
requisition requiring a notice of the resolution, the requisition
must be served to the Board not less than one week before
the general meeting.

The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company's expenses
in giving the notice of the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.

Shareholders’ enquiries

Shareholders should direct their questions about their
shareholdings to the Company’s Hong Kong branch share
registrar, Tricor Tengis Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong. Shareholders and the
investment community may during office hours make a
request for the Company’s information to the extent that
such information is publicly available. Shareholders may also
send their enquiries and concerns to the Board by addressing
to the Company Secretary at the principal place of business
of the Company.

B SR 4 F (48

(2)

(3)

ERRXELREBHZER

RIBFAFE198IFRENE - BRERAL
REEHEBRKUERRABRRAG L
BEBRER BMRABMATIR
ROEREABERERRAGLERERE
ZERBRRNERERZ _TDZ2—
%) HTEFEIR—BHRER -

FREMERMATHBBRESR
ERAREARBERAZERMAETH
BRERRAG LREZEBNHTEB
—TFRAE - ZERKITAAEEN
FABRRFEZELREBRRKGA A DRAN
EREAZXARAREBEBIEELER W
B REEPREHEPI9RR
HRAE24182405%) - A REIME
Yo MEARBELRBRBSZENR
AIZERAEBRRAGHAIAORN -2

REBEEREEMRR  BRARREAR
M—ZRHNERERANUAIMNAEAR
ARBELRERAZRBERENAR
P RO IR R BR & P E £ ) AE B B
% o

R EN

BRERARARGB ZEBRDBLER
DREBEEREBRARAR (U AES
25 KER1835 A T L5418 ) 12
EEAEREZER BRERKER
ALTATR B AREARIRARA A
HER - REAAIBHRAESS R
ZERRBIEERXRR il 2 ARQF
TEEEWY  FAPEARMEK-

BENEEEREEGR AT 2018/2019 F Ik

37



38

Corporate Governance Report
TtEERERE

CONSTITUTIONAL DOCUMENTS

During the year ended 31 March 2019, there was no significant
change in the Company’s constitutional documents.

COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good communication
with all shareholders. The Company establishes different
communication channels with shareholders and investors: (i) the
annual general meeting provides a forum for shareholders to
raise comments and exchange views with the Board; (ii) updated
key information of the Group are available on the websites of
the Stock Exchange and the Company; and (iii) the Company’s
website offers communication channel between the Company and
its shareholders and investors.

The annual general meeting is a channel for the Board of Directors
and the sub-committees of the Board to address concern of
shareholders. Shareholders are encouraged to attend the annual
general meeting. Notice of the annual general meeting and related
papers are sent to shareholders at least 20 clear business days
before the meeting and the said notice is also published on the
websites of the Stock Exchange and the Company.

The Company has established dedicated personnel for liaison with
investors and shareholders and answering their enquiries.

RISK MANAGEMENT AND INTERNAL CONTROL
A. Objectives

The Board is responsible to ensure that adequate systems

of internal control and risk management (“Systems”)
are maintained within the Group, and to review their
effectiveness through the Audit Committee. The Systems are
designed to meet the Group’s particular needs and the risks
to which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement
or loss and to manage, but not to eliminate, risks of
failure in achieving the Group's objectives. Practicable and
effective internal control systems and procedures and risk
management systems have been implemented by the Group
to enhance internal control and risk management on an

ongoing basis.

ERXH
BE-Z2-AF=A=+—BLEE A2
ArERXHLBRESEE -

g R 2 Bl
EECFHESEREERRTERCE
T ARRIR Y ZEERERIEEEE
TERMRE: (\BREANRKRREREFAS L
BRREZMNAEFEIRER  (NBRA
MARNGPUEHBEAEBZZHEEZER
AT AR R(i)ARA ML AARNAREHE
REREEEEREBREES -

BRBFARENHESFCEHEZTS/HEZE
CRERREIMBZRE - AREHE
BREFERRBEFAE -BRRBFXNGE
EREEXHEERBERARAT P R20
BAEBEEXARNBXRGERER M LA
EMEEBI AR EARBBETE -

AAREREEEAEBEREERRR
FETHEARCEREZ S

ElEEERANEE =

A. BE
EECAERGAEEABEHZN
HEE R EAREERS (ZERHK])
WEBEREER RN ERN - ZZ
AR NEAENAEE YT EE
FIAASEBRTE  HEMEFER -
Rt AR R s IB kIR AR
MEBHZRE  TEEMIEERE
FEBALEERYEAR  AEED
T E AT RE B N R
REFREREERS S E MR
79 B 122 % B B IR o

o

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Corporate Governance Report

®

XEAHRSE

RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Internal control

The Board

Audit Committee

The management

Internal Audit
Function

ensure the maintenance of
appropriate and effective
Systems in order to safeguard
the shareholders’ investment and
assets of the Group;

define management structure
with clear lines of responsibility
and limit of authority; and
determine the nature and

extent of significant risk that the
Company is willing to take in
achieving the strategic objectives
and formulate the Group's risk
management strategies.

oversee the Systems of the
Group;

review and discuss with the
management annually to ensure
that the management has
performed its duty to have
effective Systems; and

consider major findings on
internal control matters and make
recommendations to the Board.

design, implement and monitor
the Systems properly and ensure
the Systems are executed
effectively;

monitor risks and take measures
to mitigate risks in day-to-day
operations;

give prompt responses to, and
follow up the findings on internal
control matters; and

provide confirmation to the
Board on the effectiveness of the
Systems.

carry out the analysis and
independent appraisal of the
adequacy and effectiveness of the
Systems.
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RISK MANAGEMENT AND INTERNAL CONTROL [EREERMIPEEE(E)

(Continued)

C. Risk management C.
The risk management process includes risk identification, risk
evaluation, risk management measures and risk control and
review.

The management conducted interviews with relevant staff
members, reviewing relevant documentation of the internal
control system, identifying and evaluating findings of any
deficiencies in the design of the Group's internal control
system, providing recommendations for improvement and
following up on the effectiveness of implementation of
such recommendations, where appropriate. The scope and
findings of review on the risk management and internal
control are reported to and reviewed by the Audit Committee
annually.

Certain significant risks have been identified through the
process of risk identification and assessment. Such significant
risks of the Group and their respective key strategies/control
measures are set out on pages 9 to 11 of the Management
Discussion and Analysis of this report.

D. Control approach D.

The scope and findings of review on the risk management
and internal control are reported to and reviewed by
the Audit Committee annually. Procedure manuals and
operational guidelines are in place to safeguard the
assets against unauthorised use or disposition, ensuring
maintenance of proper accounting records in compliance
with the applicable laws, rules and regulations for the
provision of reliable financial information for internal use and/
or external publication.

E. Management confirmation E.
The Board had received a written confirmation from the
management on the effectiveness of the Systems of the
Group. The Audit Committee and the Board, upon reviewing
the Systems, were not aware of any significant issues
that would have an adverse impact on the effectiveness
and adequacy of the Group's operational, financial and
compliance areas of the Systems.
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INTERNAL AUDIT FUNCTION

The Audit Committee has reviewed the Systems for the year ended
31 March 2019. The review identified the findings in internal control
system of the Company, the risks associated with operating units
of the Company and the recommendations to rectify the findings
in internal control systems and to lower the risks identified. Most
of the recommendations have been adopted and implemented
with the remaining ones to be implemented in due course.

During the year ended 31 March 2019, the Board, through the
Audit Committee, has reviewed the effectiveness of the Systems
in respect of financial, operational and compliance aspect annually
and considers that the Systems are adequate and effective.

The Board, through the Audit Committee, has also reviewed the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Group's accounting and financial
reporting functions, and consider that they are adequate.

DIVIDEND POLICY

The Company has adopted a dividend policy where the
Company would, where the situation allows, declare dividends to
shareholders taking into consideration the Group's distributable
profits generated during the Year, the financial situation and
liquidity of the Group, the funding needs for future investment and
development purposes. The payment of dividend is also subject
to any restrictions under the laws of Bermuda and Hong Kong as
well as the Bye-Laws of the Company.

PROCEDURES AND INTERNAL CONTROLS FOR
THE HANDLING AND DISSEMINATION OF
INSIDE INFORMATION

The Group complies with requirements of SFO and the Listing
Rules in relation to the handling and dissemination of inside
information. The Group discloses inside information to the public
as soon as reasonably practicable. Before the information is
fully disclosed to the public, the Group ensures the information
is kept strictly confidential. If the Group believes that the
necessary degree of confidentiality cannot be maintained or
that confidentiality may have been breached, the Group would
immediately disclose the information to the public.
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EZEHS

The Directors present their report and the audited consolidated
financial statements of the Group for the year ended 31 March
2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

During the Year, the Company is an investment holding company
and its subsidiaries are principally engaged in the manufacture
and trading of optical frames and sunglasses, property investment,
debts and securities investment, money lending business and film
distribution.

Further discussion and analysis of the activities as required by
schedule 5 to the Hong Kong Companies Ordinance, including
a description of the principal risks and uncertainties facing by
the Group and an indication of likely future development in the
Group's business, can be found in the Management Discussion
and Analysis set out on pages 4 to 11 of this annual report. The
discussion forms part of this Directors’ report.

RESULTS AND DIVIDEND

The Group's loss for the year ended 31 March 2019 and its financial
position at that date are set out in the consolidated financial
statements on pages 62 to 198.

The Board does not recommend payment of any dividend for the
year ended 31 March 2019 (2018: Nil).

EEeEMREEHE_T-NF=ZA=
T-BALEFEZRERAKSENREZS
BMB®mE -
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SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the audited consolidated financial statements
and restated as appropriate, is set out below. This summary does
not form part of the audited consolidated financial statements.

AEERBARERGAVBRRREE
JInE Rz BEREMRERE 22T 2%
FENREE AERFERESMEHN
RTEX - W BAFREREATHERE
MR ER D

Results e
Year ended 31 March
BE=A=+—-HLEE
2019 2018 2017 2016 2015
—E-hE _T)\F _T—+F ZE-RF _T-LF
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FERT FAT FTET FET TERT
(Restated)  (Restated)
(&) (KED)
REVENUE ez 178,951 111,790 136,248 211,527 261,701
PROFIT/(LOSS) FOR THE AEZHEM/(BR)
YEAR (102,841) (17,057) 5,646 (90,129) (87,686)
Attributable to: THIATE
Owners of the Company Z/NEIE Z DN (99,090) (14,117) 8,038 (86,729) (84,230)
Non-controlling interests RS (3,751) (2,940) (2,392) (3,400) (3,456)
(102,841) (17,057) 5,646 (90,129) (87,686)

Assets, liabilities and non-controlling interests

BEE -BRARFERER

As at 31 March

R=A=+-H

2019 2018 2017 2016 2015

ZE-hE —T-N\F ZT—+F —T-RF —T—1F

HK$'000  HK$'000 HK$000  HK$000  HK$'000

FH#ET FAETL FTHET FAT FAETL

(Restated)  (Restated)

(g&5)) (BES))

TOTAL ASSETS EE®RE 427,737 450,019 381,003 379,966 449518

TOTAL LIABILITIES BERE (129,289) (88,741)  (114,304)  (112,825) (87,722)
NON-CONTROLLING FEPE IR =

INTERESTS (4,971) 768 (984) (4,509) (9,004)

303,419 362,046 265,715 262,632 352,792

BENEEEREEGR AT 2018/2019 F Ik

43



44

Report of the Directors
EEEHE

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment and
investment properties of the Group during the reporting year are
set out in notes 12 and 13 to the consolidated financial statements,
respectively.

SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital are set out in note 32 to
the consolidated financial statements. In the reporting year, no new
share option schemes have been adopted.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

RESERVES

Details of movements in the reserves of the Company and
the Group during the reporting year are set out in note 33 to
the consolidated financial statements and in the consolidated
statement of changes in equity set out on page 66 of this annual
report, respectively.

DISTRIBUTABLE RESERVES

Under the Companies Act 1981 of Bermuda, the reserve of the
Company amounting to approximately HK$106,923,000 (2018:
HK$126,062,000) is available for distribution or paying dividends to
the Company’s shareholders subject to the provisions of its Bye-
Laws and provided that immediately following the distribution or
dividend, the Company is able to pay its debts as they fall due in
the ordinary course of business.

ME BERBHURREME

RBEFE  AEBEYE  BEMREAR
REYHE 2B FBORHRGEE T BR
RMTEF12813 o

R 7 e B B
AR RAFE BN A M REM 32 -
RBEFE - BERATBRRT S -

B IRE

AR ZATMEKEREEGIIEEN
ARAARLPIMRERAIR S FEHFR
1) 2 18 52 B AUHE 6 X -

it

RBEEE  ARARAEE 2 HESH
185 BB R A B S R I 33RO E B
RNz RABEEPERA -

o] {4 493 ik &
BEBREE-NAN—FRFE AQF
7 B 49106,923,0008 T (Z & — )\
126,062,0007% 7T) ] A EM A Q B IR R 9k
SORATRE - AR ESTERE A 2 &
RIBIIRT  WAEZBEEHIREKER - K
NRIEEMEEEN —REKBRESRIHZ
B o
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DIRECTORS

The Directors of the Company during the reporting year and up
to the date of this report were:

Executive Directors
Ms. Wong Chi Yan

Ms. Liu Shufeng

Ms. Ma Yilin

Mr. Chan Wai Kit

Mr. Liu Longkin

(resigned on 22 October 2018)
(resigned on 14 June 2019)
(resigned on 14 August 2018)
(resigned on 17 April 2018)
(appointed on 8 August 2018 and
retired on 28 September 2018)
(appointed on 29 September 2018,
resigned on 11 January 2019 and
reappointed on 15 July 2019)

Mr. Chung Yuk Lun

Mr. Chan Kam Wah (appointed on 11 January 2019 and
resigned on 18 April 2019)
Mr. Chan Chung Yin, Victor (appointed on 15 July 2019)
Mr. Wong Hoi Ping (appointed on 8 August 2018,
re-designated as non-executive
director on 27 May 2019 and

resigned on 25 June 2019)

Non-executive Directors

Mr. Wang Jijun (appointed on 17 April 2018 and
retired on 28 September 2018)

(appointed on 8 August 2018 and
resigned on 9 May 2019)

Mr. Wong Hoi Fung

Independent Non-executive Directors

Mr. Wan Kin Man, Tony (resigned on 18 June 2019)

Mr. Chan Ming Kei (resigned on 18 June 2019)

Mr. Chen Youchun (resigned on 25 April 2019)

Mr. Chan Wei (resigned on 17 April 2018)

Mr. Chan Chung Yin, Victor (appointed on 29 September 2018
and resigned on 11 January 2019)

(appointed on 11 January 2019)

(appointed on 15 July 2019)

(appointed on 15 July 2019)

Mr. Man Wai Lun
Mr. Cheng Chun Man
Mr. Tang, Warren Louis

According to the Bye-Laws of the Company, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not a multiple of three, then the number nearest to
but not less than one-third) shall retire from office by rotation.
In addition, every Director shall retire from office no later than
the third annual general meeting after he/she was last elected or
re-elected or ceased to be a Director and been re-elected by a
general meeting at or since either such annual general meeting.

E=E
RBEFERBEAREAML AR
EFMT:

BITES

BLBZt (R=ZF-NF+A=F+=AFL)
BERLLT (RZE-NF~NAFHAFE)
MEHELT (R-FE-NENFTHAET)
BE#EEE (R-FE—NFEMNF+LAET)
BB AL (R-F-NENANAEZER
R-FE-NNENA-F/HEE)
(R=E-NFENA-F N HEZHF -
ROE-NE—F+—HFLE
ROE-NF+A+THEF#E
ZF)
(R-BE-NE—F+—HEZER
R-E-AFMNA+AEE)
(R-B-NE+ATZAEZE)
(R-ZF-NENANAEZT
R-E-NELA-1+HAHF
BIRTEERR-_F-—NF
ANAZTHABE)

#iil"i%
FEREE (R-F-NFHA+LAREAR
REF—NFENA=+/\BELE)
TEERE (R-F-NENANARELR
R-F—NERANABE)

BIEBITES

FRREE (R-ZF-NFNATNAFE)

REELE (R-F-AFNATNAEE)

RERERE (R-F-NFOA-THAFE)
BEXE (R-F-NFAATLHFE)

BRiFRAEE (R-F-NFAA-FNAAEEZHF
RRZF-NF—F1—HFE)
(R=F-NF—AT-HEZH)
(R-F-NF+ATLHERZ(A)
(R-F-NF+ATLHERZ(A)

BREBELLE

I
EHF 5L

XEBREE
BRERALE
ERmEE

REARBZABRMAA  E5EERREBF
ARgL - ER=HZ— Z%%(fﬁ}\%{i#
=ZfBE RIARBEEBA IR =022
ABRE)ARESR - LI BLEEH
AEEERRBERBFRAGLEEREE
ITBHEEEMRBRRASLESE %:
THB=ZEZBRRABFAELEE-
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DIRECTORS (Continued)

In accordance with the bye-laws of the Company, any Director
appointed by the Board to fill a casual vacancy or as an addition
to the Board shall hold office only until the next following general
meeting of the Company and shall then be eligible for re-election.
Accordingly, Mr. Man Wai Lun and Mr. Tang, Warren Louis will
retire by rotation at the AGM in accordance with the bye-laws of
the Company. All of the abovementioned directors, being eligible,
will offer themselves for re-election at the said meeting.

The Company has received annual confirmations of independence
from all the independent non-executive Directors, namely Mr. Man
Wai Lun, Mr. Cheng Chun Man and Mr. Tang, Warren Louis as at the
date of this report. The Board considers them to be independent.

DIRECTORS’ BIOGRAPHIES

Biographical details of the Directors of the Company are set out
on pages 20 to 21 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the Group's business were
entered into or existed during the Year.

EMOLUMENT POLICY

The emoluments of the Directors shall be decided by the Board
as recommended by the Remuneration Committee having regard
to a written remuneration policy (which ensures a clear link of
business strategy and a close alignment with the Shareholders’
interest and current market best practice). Remuneration should be
paid with reference to the Board’s corporate goals and objectives,
the salaries paid by comparable companies, time commitment
and responsibilities of the executive and non-executive Directors,
internal equity of employment conditions across the Group and
applicability of performance-based remuneration. The Directors’
fees are paid in line with market practice, subject to the
shareholders’ approval at general meetings. No individual should
determine his or her own remuneration.

EEE)

REARBDZARMAR  EFAREEEX
EUREHERERIANREESHNIEKE
ZEZ THEEARFATERRAER
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B INERLSE BRRLERER
RAELEGIZEER)FEBIERE - &

ERRWEBIL -

EFEEE
ANFEEE 2 BE RSB R FRE0E
218

EEZRBEEY

# 5 i % SR A A R AT S A A R Al KA A
R —F AR B8 O5 T R BB T AL
2 RIEAH -

EEEY

RAFEAR BEITLIFTEEHERER
KEREBE2MREMBEARBLIZEBHZ
BH -

%7 B B 3R
EEVHNEREESEREFMNEZEELR
—EEEFMBR CABREEBRKEES
WEgE YZENTaRR 2D MRTH
GRERR MERENEBEAMERE -
FHL2EEERCXARREN  AEL
AXMNOFHE BITEFRTEENRE
BARBE ASBERH—ENRRGEST
N ERIBEH BN B AT AT -
EZHAREMSEERTUIMN  HE
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BEEAG ZHM -
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EMOLUMENT POLICY (Continued)

Employee’s remuneration was determined in accordance with
individual’s responsibility, competence and skills, experience and
performance as well as market pay level. Remuneration package
includes, as the case may be, basic salaries, Directors’ fees,
contribution to pension schemes, discretionary bonus relating to
financial performance of the Group and individual performance
and other competitive fringe benefits such as medical and life
insurances. Details of the emoluments of the Directors and the five
highest paid individuals of the Group are set out in note 9 to the
financial statements.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares and
underlying shares of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Stock Exchange pursuant to the Model
Code contained in the Listing Rules, were as follows:

Long positions in ordinary shares of the Company:

Number of shares held,
capacity and nature of interest

FiskGHE  SHRERNEE

i M B3R (78)
REZFMIIRIZBEAEMT - 880 RBl
R ERBE AR S HIKFET - %
FERE@EBAME ELAFHE BEFH
T BRARSFEHR BAKEHHERR
REALREHBZHBREAREMAER
FHZBIBRN(MBERERASER) - A
MASBEEER IR HMA T OFHM
B E B IS MR M -

BB RITHUAR E R Bz 43 R A8 B Bx
eEZERRE

RZFB-NE=ZA=1+—H ARAEER
TTHRAHNARBREBBEE(EERLE
R E G (775 & HE R ]) EXVER)
ZHEMDEERKRD T BALENRART
REBHFLPEGIFEI2GREFEZE
Rtz ERE RORR - HRE LR BIAT
FENBRETRHCNEM MR LAR
LU

REAASEZERZEFR:
Percentage

of the issued
share capital

Beneficial Other of the
Name of director owner interests Total Company
HEATF
EBITHREZ
EENS EnHA HibhiEx st BoLt
Mr. Wong Hoi Fung 49,020,000 = 49,020,000 12.12
TgIESEE
Note: Mr. Wong Hoi Fung resigned as a director of the Company with effect from & EBEEER-_Z-NFHRANEEEART
9 May 2019. EE -
Save as disclosed above, as at 31 March 2019, none of the BREXF#HZEEN  RZE-—NF=-A=7

Directors or their respective associates and the chief executive of
the Company had any interests or short positions in the shares and
underlying shares of the Company or its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Stock Exchange
pursuant to the Model Code.

—B BEEERES A BEAREL
A RBRERAAT S HAR A (T2 R
5 IEHIEXVED) 2 B 1D R AR R AR 15
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At the end of the Year and at no time during the Year was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries, a party to any arrangement to enable the Directors
or chief executive of the Company or their respective spouses or
children under 18 years of age, to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any
other body corporate.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

As at 31 March 2019, none of the Directors nor their respective
close associates was interested in any business which was
considered to compete or was likely to compete, either directly
or indirectly, with the business of the Group as required to be
disclosed pursuant to the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

OF SIGNIFICANCE AND CONNECTED
TRANSACTION

Save as disclosed in the Related Party Transactions disclosures
set out in note 40 to the consolidated financial statements, none
of the Directors or his connected entity had a material interest,
either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Group to which the
Company or any of its holding companies, subsidiaries or fellow
subsidiaries was a party during the reporting year.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2019, the following interests of 5% or more of
the issued share capital and share options of the Company were
recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions:

Number of

EERERGIRFZEF

RAFERENEEREMERE - NAF] -
HEMZEERAR - HEAFNRERWME R
BB EM L BEARFESHT
ZITBAE  RERZBZEBRHIBHENATF
o AEBARRRHERMEMEABR
B ESFMER -

EENBEEGPHER

R-FB-NF=ZRA=1+—8 $EEFHE
ERACETHEALIRNRE SN AR
AEBEEGERIBMEBREF - ARE L
MARAMATHRBEZEMEGFHEAERS -

EENEXRS KHIEHZ
EmRFAERXS

RaFAMBHRMTAOMFEBBEALRS
BEMBEEEIN RBEEFE EFHH
FEEEMAEARR REMEMZERAR
NSNS AR NI RV TE DN ETE
BEMEBEAZEMRS KHPFXEHOT
EESARAEEENER -

FERREEMA TG RHE
A B 13 2 #E &

R-ZZE-NF=A=1+—H BEARFRE
BARNEGRPIEIBEARTIANFEZER
B W TNMERAREHITRAR
BB EMS%E A 2 fE s

¥e:

Percentage of
issued share

issued ordinary capital of

Name shares held Capacity and nature of interest the Company

i3 1T R SAIEE- £ o

e Bl LERBE SORERMEH BRABESH

Great Panorama International Limited 70,662,000  Beneficial Owner 17.47
EHEAA

Osman Bin Kitchell 70,662,000 Interest of Controlled Corporation 17.47

R RE g

Note: Great Panorama International Limited is wholly-owned by Osman Bin Kitchell.

o AE

Great Panorama International Limited 3 Osman
Bin Kitchell 2 & 4& °
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Save as disclosed above, as at 31 March 2019, no person, other
than the Directors of the Company, whose interests are set out in
the section “Directors’ and Chief Executive's Interests and Short
Positions in Shares and Underlying Shares” above, had registered
an interest or short position in the shares or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed shares during the
year ended 31 March 2019.

MAJOR CUSTOMERS AND SUPPLIERS

During the reporting year, the Group's largest customer and the
Group's five largest customers accounted for 46% and 74.9% of the
Group's total sales, respectively.

During the reporting year, the Group’s largest supplier and the
Group's five largest suppliers accounted for 16.6% and 55.7% of
the Group's total purchases, respectively.

Save as disclosed above, none of the directors of the Company
or any of their associates or any shareholders, which to the best
knowledge of the directors, own more than 5% of the Company’s
issued share capital had any beneficial interest in any of the
Group's five largest customers or suppliers during the reporting
year.

CONNECTED TRANSACTIONS AND

CONTINUING CONNECTED TRANSACTIONS

During the reporting year, the Company and the Group had the
following connected transactions, certain details of which are
disclosed in compliance with the requirements of Chapter 14A of
the Listing Rules.

During the year, included in other payables was an amount due
to the spouse of Mr. Hui Leung Wah of HK$9,813,000, which is
unsecured, non-interest bearing and repayable on demand.

BREXHEEEN  RCE-NAF=A=+—
B B £ XTEERITHRAE N & EE
B zEEsE RR]—HMBARRERLZ
s BE AT RARR IR K& AE R K
- BABRERE S EROFE3I360F
TARBEMFEDZIRE °

BE -LWESEEOAATZEH
B 53
ARFRAAANBRAARBE=2—NF
SAZH-ALEEAMMBE  hERE
O AR T ZAE W ETBR -

TERERRHEER

RBEFE AEERAESREEE
BAEF 5 B A 7% o B 5 5 48 5 0 46% 1
749% °

RBEFE AEEZAHERHLAEE
T AREEE D BIME AN RE R EEEN16.6%
’55.7% °

FREXWEEN BIEARAEZTIRSE
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RBEFENERNARELP B ER T
BEMEGSES -
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Gold Strong Industrial Limited, a non-wholly-owned subsidiary
of the Group, in their usual and ordinary course of business,
had amounts due (to)/from the Company’s several wholly-owned
subsidiaries. The amounts due are unsecured and interest-bearing
at the same interest rate charged by the Company’s bank which
is the same as the rate applied to the Company’s wholly-owned
subsidiaries, they are repayable on demand and the outstanding
amounts are details below at the end of the balance sheet date:

AEE-RFE2EMBRARAMELIEAR
RAIN—RATEBHER (BN, EEA
RAIETEZEMBRARNRIE - ZFERFH
REEMARARBRITER Z AR X
AR REEANRARRZEWMBARMNF
KR HAREBREER MBEELEEA
ZEAREERBFBTET

31 March 31 March

2019 2018

—E-hE —ZT)N\F

=A=+-8 =A=1-*H

HK$'000 HK$'000

TER FET

Gold Strong Industrial Limited MNEIEXEBRAA (29,574) (35,994)
— amount due to Gold Strong by the — ARAEENME AT ERN

Company’s wholly-owned subsidiaries & A I 141 136
— amount due by Gold Strong to the — RNRRZEME A E W

Company’s wholly-owned subsidiaries & F FE 5118 (29,715) (36,130)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, save as disclosed above,
none of the Related Party Transactions as disclosed in note 40
to the consolidated financial statements contained in this annual
report is a connected transaction or/and continuing connected
transaction.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye-law 189 of the Company, Directors of the Company
shall be indemnified and secured harmless out of the assets of
the Company from and against all actions, costs, charges, losses,
damages and expenses which they may incur or sustain by or about
the execution of their duty in their offices or in relation thereto.

The Company has arranged appropriate directors’ liability
insurance coverage for the Directors and the officers of the Group
throughout the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public during
the reporting year and up to the date of this report.
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CHANGE OF AUDITOR

Ernst & Young (“EY") resigned as the auditor of the Group with
effect from 31 May 2019 as the Company could not reach an
agreement with EY on the audit fee for the financial year ended
31 March 2019. With the recommendation of the Audit Committee
and passing the resolution at the special general meeting held
on 9 August 2019, CCTH CPA Limited has been appointed as the
new auditor of the Group on the 9 August 2019 to fill the casual
vacancy.

AUDITORS

CCTH CPA Limited will retire at AGM and a resolution for the re-
appointment of CCTH CPA Limited as auditor of the Company will
be proposed thereat.

On Behalf of The Board

Chung Yuk Lun
Executive Director

Hong Kong
20 November 2019
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Independent Auditor’s Report
1837 % BEN 3R 5

CCTH CPA LIMITED
FIERE A RAH

To the shareholders of Elegance Optical International
Holdings Limited

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Elegance
Optical International Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 62 to 198, which
comprise the consolidated statement of financial position as
at 31 March 2019, and the consolidated statement of profit or
loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2019, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the "Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

BHERAZBERSERRATZERE
(RERZZMA L ZBERAA)

==

BR

B EIENFECE F198E S T
BREEBAERAR(TERARNDEHEHBA
RIEEB NG ATBRE  LiEa Y
BRERBIENRZE—NF=ZA=1T—HHE
EUMBHRARNEEZBIEFENGZEEE
HR CFAETEREZR LFEAEZIEHRX
LEERERER  URNGEEUBHREKN
FOBARTFTESTHEEE -

BHRE  ZEEREVBHRRCREETE
S NG ([RESIMAE)) BMHNEE
MBS E((BEYBRESERDEEM
PEHRRT EEER-_FT-NAFZA=
T ANGEEMBE R R EBREZALSF
ENGEAVBRARGARESRE  IE

BEREE
BHCREBEBERIAMAGRMHENET LR
AHERN(TEBEER ) ETE - HAIE
ZEERTAENETIEEARNREX A
BES AN B R AEE L~
TR MREEE SRS RM
W& X2 aEE T (STR]) - REVEL
B BEEE  YEETTRIRAHEMEBREE
mEME - BFIEE - RAMESHETR
ERERE R EE W ARMNETERIEMR
g o

A ETEIR
REZMANEXHE  BRESSEASY
ARG AV B HRRNBARSEERNSTIHA -
ELBEHIRMEEAERRBEEBERE
MEABRRETREN MEAMISY
ELEHREHEBNER -
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Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
FREEE

AREASH(E)

How our audit addressed the key audit matter

BMMETINAEEARENSEE

Impairment of trade and other receivables and loan
and interest receivables

B 5 & A fth FE Wi =0 IE R B U B R % R M F B R ME

Refer to notes 3, 21, 22 and 23 to the consolidated
financial statements.

FE2RRAMBERRMES 21 22Rk23 -

As at 31 March 2019, the Group recorded gross trade
receivables of HK$25,943,000 before impairment of
HK$320,000, other receivables of HK$68,990,000, and
loan and interest receivables of HK$48,866,000 before
impairment of HK$28,844,000.
RZZE-—NF=A=+—H  E&EEHFKREE320000
7 JT Al 2 #8 FE U BR $%25,943,0007% T« H fth & U 5K IE
68,990,000 7t K& B )5l {B.28,844,0007% JT AT 2 & W & 5% &
Ji& Uk F1| £.48,866,0007% T °

We obtained an understanding of the design,
implementation and operating effectiveness of
management’s internal controls relating to credit
control, debt collection and making provisions for
doubtful debts.

BPETHERERIES
PR B P4 B e 1A BB

W

/;

B WEEH LR
BEHRE BITREE

AR

We reviewed the agreements and other relevant
documents relating to the loans made by the
Group.
AR
fib 5 B S o

BEEBFLHNERBEENHE LA

We assessed the classification and accuracy of
individual balances in trade and other receivables
and loan and interest receivables ageing report
by testing the underlying invoices and loan
agreements on a sample basis.

BMPEBEMEAABEREZRERBATEHE
2 N E A 1R W R TR K e WS R K R MR BB B R
ERERIERZ DR RERN -
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Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
REEE

A#ESSH(E)

How our audit addressed the key audit matter

BMMETNAERARENSEE

Impairment of trade and other receivables and loan
and interest receivables (Continued)

B 5 R A fth FE W =0 IE R FE W B R % B M R B A 1B (8R)

Estimations of the impairment for the Group's trade
and other receivables and loan and interest receivables
are dependent on certain key assumptions that require
significant management judgment, including the historical
default rates, past due status, general economic
conditions and an assessment of both the current
conditions as well as forward-looking information specific
to the trade and other receivables and loan and interest
receivables.

EXEE S N H MR KR IE & EKE R K& EWRAEZ R
BEfFRRARETHELEREERBHE 2 EARE
BREEBELENE BHMR - —REBEMRAR Y E A
RS 2 7 AE B B 5 K H e W AR T K e U B R K e I A
BZHEMEEER -

We assessed subsequent settlement of
receivable balances. Where settlement had
not been received subsequent to the year end
date, we obtained an understanding of the
basis of management’s judgments about the
recoverability of the outstanding receivables and
evaluated the allowance for doubtful debts made
by management for these individual balances.
BPFERERERTRBESREE - MR FHERRE
MARKE Y FHRIE - RFEEREEEHRKD
JE WS R TE ) BT U (B 14 A ) e ) B E - S 2 AT A
ERERALSERERA IR RERER -

We assessed the historical accuracy of the
estimates made by the management for the
allowance for doubtful debts.
BAFHEEEBERRRBEHEL 2B
B -

We assessed the appropriateness of the
expected credit loss positioning methodology,
by examining the key data inputs on a sample
basis, to assess their accuracy and completeness,
and challenging the assumptions, including both
historical and forward-looking information, used
to determine the expected credit loss.

BB BMEREERA AR A BRI EEE
BUHERTEEUARERAERR(BEBE LA
HERFEEREEBE TS ENES T
NETHEBEERE -

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
REEE

A#ESSEH(E)

How our audit addressed the key audit matter

BMMETNAERARENSEE

Provision for obsolete and slow moving inventories

BREEGHEFEHEA

Refer to notes 3 and 20 to the consolidated financial
statements.

nﬁ% TAWH‘*#&%W F3K%20 o

As at 31 March 2019, the Group recorded gross
inventories of HK$66,637,000 before provision for
impairment of HK$58,853,000. Inventories are stated
at the lower of cost and net realisable value. Cost
is determined on the weighted average basis. Net
realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion
and disposal. The write down of obsolete and slow-
moving items of inventories to their net realisable value
is estimated by management through the application
of judgement and use of highly subjective assumptions
such as management’s expectations for future sales and
product promotion plans in identifying the obsolete
and slow-moving inventory items, and estimating the
allowance for inventories.
RZZE-NF=ZA=+—HB ' E5EHEHRAEREHE
58,853,000 7T Bl 2 #8717 H66,637,000/% 7T ° 17 B & B 2N
EﬁiT PR R ECREETIR - RARMEFHELEETE -
""""" BN FEDREACSEREMGTEREEEELEZ
EJZ$‘+ c BB R FHTERENREREAIEREED
HERESRERHBRERSEIBBRM:T H MER
BRBMNBERFHFEEARGATERBRHRR
HEREmBERTENHE -

We assessed management’s controls over
identifying and valuing obsolete, damaged, slow-
moving, excess and other inventory items for
which their costs may not be fully recoverable, and
evaluated the Group's inventory provision policy
with reference to historical sales transactions. We
tested the inventories ageing analysis as at 31
March 2019 on a sampling basis. We also assessed
the inventory provision by taking into account the
subsequent usage of raw materials and work-in-
progress and subsequent sales transactions of the
inventories.

ﬁﬁﬁ%ﬁﬁ%ﬁ%ﬁ%&%&ﬁﬁi@ﬁ% VIR O
PR R EMFEREMNES - BRZFHEEARE

BEEBME T2EEHERS  NTE R
SENFERBEER - RMARBMEEERNAR=
E-NF=ZA=t—BNEFEEREIIT - EEIIR
MHOEERAZ GEEREAFEERHERS S
W& BATFEFERS -
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Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
FREEE

AgELEIE(E)

How our audit addressed the key audit matter

BMMETINAEEARENSEE

Impairment of property, plant and equipment and
prepaid land lease payments

VE BERRBUEREMLIHEERERE

Refer to notes 3, 12 and 15 to the consolidated financial
statements.
F2HEAYBHRRMES  12R15 -

During the year ended 31 March 2019, the Group
recorded a loss for the year of HK$102,841,000.
Management determined that indicators of impairment
on the Group’s property, plant and equipment and
prepaid land lease payments existed and performed an
impairment assessment. The management assessment
involved subjective judgements and assumptions, such
as estimated market price of comparable properties and
other relevant assets in determining the recoverable
amounts of such assets. To support management'’s
determination of the fair value, the Group has engaged
independent professionally qualified valuers to perform
valuation of the related property, plant and equipment
and prepaid land lease payments.

BE_Z-NAF=A=+—RHILFE X EBEEEEEFA

[E518102,841,0008 70 - EEEBHEBERFE BEEEY
¥ WMEREZEBARTEMN LA ERERE I ETH
EFHE BEEIGSIRETHHAEREBRE MR EE

MEEANDSREA LR X REMBREEN GG
TE RXFEREBEETNAAE BEEEEZEBEY
BEXAERMGEMBEBYE  BERRBAREAEN LI
HERBETHE-

Based on the valuations, management is of the view that
impairment loss on property, plant and equipment and
prepaid land lease payments is not required to be made
as the recoverable amounts of such assets, with reference
to their respective fair values less costs of disposal, are
not less than their carrying amounts.
$ET)€{ETE Ei@* HEEEAEWEFZ—M&Z@ %E(WQ
E‘M@% F};E'a&
HEE -

1% Lx&ﬁh‘iiﬂﬁﬂfa IE/WTEEEE?E f”E

We assessed the recoverable amounts and
evaluated the inputs and assumptions included
in management’'s impairment assessment by
evaluating the data used as input for valuation,
which included reference to the market price
of comparable land and buildings and other
relevant assets. We also assessed the objectivity,
independence and expertise of the valuers
and involved our internal valuation specialists
to assist us in evaluating the assumptions and
methodologies.

B ET e eE - W HREEEERNRE
A A RRR BB AERMGER A
PTANEE HEFE2ZA T EBFURHE
AR EENTE - BRI EEEMNTEIL -
BUMREXRAD  TERMOABEEERS
HEEH  UHBBRMAFEBRRLRTE -

We assessed the valuation methodologies used
by the external valuer for the fair value valuation
of the property, plant and equipment and prepaid
land lease payments;

AR A INER L ER L K - TR MR A LA R TRt
THHERBZAREBREMRERNGETE:

We evaluated the independence, competence,
capabilities and objectivity of the external valuer;
ﬁ@ﬂﬁ?l\%ﬁﬁﬁﬁﬂiﬂ’\ﬂ%ﬁ’lﬁ SR REHFE
Ery

We checked, on a sample basis, the accuracy and
relevance of the data and information provided
by management to the external valuer; and
ﬁff’ﬁ%%ﬂﬂxﬁ’iﬁg 72 [ 1) 51 6 s 1 B 42 4 10
%Mﬁﬁéﬂﬂﬁﬁﬁﬁléﬁﬂﬁfﬁ "Rk

We considered the potential impact of reasonably
possible downside changes in these key
assumptions.

ﬁgf;&ﬁ?ﬁﬁﬁ”“qﬂ/\ﬁT LR TN IT LR
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Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
REEE

A#ESSH(E)

How our audit addressed the key audit matter

BMMETNAERARENSEE

Impairment assessment of investment in an associate

—EBEATREZ B EFE

Refer to notes 3 and 16 to the consolidated financial
statements.

E2RR A M RRM E3R16 °

On 11 July 2018, Pride Success Enterprises Limited,
an indirect wholly-owned subsidiary of the Company,
acquired 25% of the issued shares of Filmko Culture

Limited (“Filmko Culture”) for a total consideration of

HK$110,000,000. Filmko Culture, through its subsidiaries,
is principally engaged in the business of films distribution
in the PRC.

RZE-N\FELtA+—H X EBAGAEZEWNBEARLE
B 1> % B IR A E LA 42X {8110,000,00074 T Y B8 2 85 0k B
BRAB(TEEXEDBEETRNZ25% - ERXLEBE
MBARETERNTENREEXHTER -

As at 31 March 2019, the carrying amount of the Group's
investment in Filmko Culture amounted to HK$120,985,000
(before impairment loss of HK$21,000,000).

RZE—NF=ZA=1+—8 ' K REEE21,000,000% T
Al - BESEBERES LR E 2 RHEE A120,985,000%

JG °

To support management'’s determination of the fair value
used for impairment assessment purposes, the Group
has engaged external independent qualified valuers to
perform fair value valuation on the associate.
RXFEEEETRARREFENARAE BEXEEEZR
BIHBLAERMEEMYBERRETAAEBEMRE -

We evaluated and challenged the composition
of the associate’s fair value and the process by
which they were drawn up, including testing
the underlying fair value less cost of disposal
calculation.

B APIET i I B RE Bk R R S (B B AR BCIA K A
B SEAREENASERESEKARNTE -

We challenged the key assumptions including the
basis of selection for the comparable entities for
fair value valuation and the discount rates applied
to the lack of marketability factor. We considered
the appropriateness of the discount rates adopted
by management.
BMNEREENRERETANERECEER
BRANRZTERBMEAR 2 BWIREXZMERR -
BMPEZREEBERANBRENSEN -

We checked the accuracy and relevance of the
input data on sample basis; and

BAIAE T RS A BUR A E R RARR T
K

We evaluated the independent external valuer’s
competence, capabilities and objectivity.

BAFHE BN B ERROAER - BENREFBIE -
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Independent Auditor’s Report
BAZEMERE

KEY AUDIT MATTERS (Continued)

Key audit matter
FREEE

AREASH(E)

How our audit addressed the key audit matter

BMMETINAEEARENSEE

Impairment assessment of investment in an associate
(Continued)
— B2 AT IR E 2 8 E T (R

We focused on impairment assessment of the Group's
investment in an associate as the magnitude of the
investment in an associate is significant and management
assessment of the fair value involves judgments and
estimates, key assumptions including the basis of
selection for the comparable companies and their
respective fair values as well as the discount rates applied
to the lack of marketability factor.

BAPEEIR BEEER-—RHBEQRREZRENG -
REARK —HBELARNREZHBEA  HEEEBHAR
ENFESRAGREFARBREEERABERAR ZEER
HEXEBNAREARERRXREZTSRHUEEAR 2R
KR RR -

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises the information included in the Annual
Report but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

FEM B BT RAZ DR & LU
B & #

EEFHEMESAE - HtEEEET
EREFRANER  ETEREAMBR
REBANZBEN RS -

BHYGREMBRROBALALTRERM
EE - BN THZEFHEHMEEREREIM
WANEEFEES °

BERMEEAMBERERNE  HAN
BEERHMEEMER  HEIBED  EEH
MEEREEEAMBRRIRMESE
BEPAEENEIFEEANEBIE L
FHEEERBERBAMNER - EREME
HITWIE DRERMRBRREMEEFHE
BEXRERRM RMFERSZEE - &
EOE - BRFVLBEMRSE -
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Independent Auditor’s Report
BAZEMERE

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

EFERAEELRAERGEHE
BREABEHEE

E=ZRAEARBEEEGAERMNE
BB REENMB BRI KER
ERBEBEMTPENEAMBHRER A&
TEERRFTEZABES  UEHESH
BRENGHRIFERNRFHRERME
BB RH#E R -

EREEAMBHRERE  EF8EFIE &
SEFBEKENEN TEERBRTH
BESELEABNER URERFKE
REDEHER BRIEEEENR E5E
BERFLEE  XFNEEMERNER

TE e

BEEARABREBUTEE BEXENYK
BERFHEME -

B E S M B MR AR
BB E

BMHBEREHEAMBHRREBERS D
FHEANRFRERMERME N H#HRK
ARMEEERE THABEHRMRER
17969 175 T %= B8 16 BE A 22 B8 A SR o & TR AP
BEREMZHBEHRE - RULIAI - I TEE
fAE - RPATERNZBMBENRNTA
FEREMALE FABEEAEE -

EERBERBRNRE  ETERER
REBENTEAETNE  EEBAME
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Independent Auditor’s Report
BAZEMERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as
a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

B E e RS M BT RAE
BMEEE)

EREBEEBEFENETETNBRES
BZMERTERHAE  RETEXRRE
J€ o AP IR :

o HBIANFE fd A P HRRF Sk EE R 1T B BUAR
EUMBBRREFEEANERRANE
B RATRAITEEFAREEL
Rfg - AR ERFE RIEENETR
& ERERMERMER - ARIKGE
AREshER BE BEBER E
B sERBRARES 2 £ B
BERBEHERAMFMERMEAHR
Rt E e SN REEEREERME
HMEARERRAORER

o ERMREESARAOREIES - ARE
HEENEGREF BEMAEY B
SEAMEHNBERERRER -

s HHEEMEASMBEENBREMNR
EH At AR ENSBIE

s HEERARKELESEMRNR
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H ERENBELKERNELEX
RE-MRBEMB/FEERTRE
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Independent Auditor’s Report
BAZEMERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matters or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

CCTH CPA Limited
Certified Public Accountants
Hong Kong

20 November 2019

Kwong Tin Lap
Practising certificate number: P01953

Unit 5-6, 7/F, Greenfield Tower, Concordia Plaza,
1 Science Museum Road, Tsim Sha Tsui,
Kowloon, Hong Kong
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Consolidated Statement

mEHEER

Year ended 31 March 2019
BHE-_Z-NAFE=A=+—BItFE

of Profit or Loss

2019 2018
—E-NnE —E-N\F
Notes HK$'000 HK$'000
B 5 FTERT FHET
REVENUE I 2= 5 178,951 111,790
Cost of sales and services 5 & & BRI R AN (162,091) (97,290)
Gross profit E F 16,860 14,500
Other income and gains b U A Rl &= 5 4,736 7,754
Selling and distribution expenses SHE R D HAX (3,009) (4,050)
Administrative expenses 1T (81,575) (90,538)
Gain on disposal of subsidiaries EEMEAR 2= 36 - 62,662
Other operating expenses Efh e 6 (50,017) (4,006)
Finance costs 81 7% & 7 (2,231) (424)
Share of profit of a joint venture ol =il 5 RN /NI bl 17 350 213
Share of profit of an associate pal i S R /NCIb 16 11,525 -
LOSS BEFORE TAX BR B A &S 18 8 (103,361) (13,889)
Income tax credit/(expense) FrEfRiEe, (FAx) 10 520 (3,168)
LOSS FOR THE YEAR RNEEE 8 (102,841) (17,057)
Loss for the year attributable to: TAALTEIERFE
E5 18
Owners of the Company ViN/NCIEZ RN (99,090) (14,117)
Non-controlling interests I 15 AR #E 2 (3,751) (2,940
(102,841) (17,057)
2019 2018
—E-nE —E-N\F
HK cents HK cents
=3 ] (Il
LOSS PER SHARE ATTRIBUTABLE TO ARREAAEEER 1
OWNERS OF THE COMPANY BB
Basic BN (24.78) (3.96)
Diluted s N/A 7 H N/A 7 i@ A
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Consolidated Statement of Comprehensive Income

FEEEKER

Year ended 31 March 2019
BHE-_Z-NAFE=A=+—BItFE

2019 2018
—E-NE —ZE-N\F
Notes HK$'000 HK$'000
B = FERX FET
LOSS FOR THE YEAR AEEER (102,841) (17,057)
OTHER COMPREHENSIVE (EXPENSE)/ Efth 2 (51 2) /I A
INCOME
ltems that may be reclassified to profit M E & Hiff Al E ¥ 7 48
or loss in subsequent periods: ZERER:
Change in fair value of available-for- AtHEERmEEZ
sale financial asset NREEH 18 - (40)
Share of exchange differences on SEBRE—RHEE
translation of a joint venture NElZEH Z5 17 13 65
Share of exchange differences on DI E —EEHE
translation of an associate ANElZEH Z5 16 (540) =
Exchange differences on translation BREBINEBZER
of foreign operations =% 463 3,694
(64) 3,719
ltems that may not be reclassified to REZRHE T~ EH
profit or loss in subsequent periods: SEEBEmCER
Gain on property revaluation E R ARl 12 - 7,601
OTHER COMPREHENSIVE (EXPENSE)/ AFEHME2E(FX),/
INCOME FOR THE YEAR WA (64) 11,320
TOTAL COMPREHENSIVE EXPENSE ~ AFE 2 HM X
FOR THE YEAR ] (102,905) (5,737)
Total comprehensive expense for the T AT EEHARFE
year attributable to: 2 TH X 4
Owners of the Company ViN/NCIE7 =N (98,702) (3,985)
Non-controlling interests IE 15 AR #E 2 (4,203) (1,752)
(102,905) (5,737)

BENEEEREEGR AT 2018/2019 F Ik
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Consolidated Statement of Financial Position

B B 35 AR R

As at 31 March 2019
RZE—-NF=A=+—H

2019 2018
—F-NE —E-)N\F
Notes HK$'000 HK$'000
Bt o FTET FAT
NON-CURRENT ASSETS FRBDEE
Property, plant and equipment Mz WMEREE 12 58,141 61,878
Investment properties wEWE 13 77,457 75,357
Prepaid land lease payments TET £ H H & 5K I8 15 4,163 4,460
Investment in an associate R—EEE R a2’k E 16 99,985 -
Investment in a joint venture R—HEEERRIZRE 17 - =
Financial assets at fair value through #EAREBEFAEZMEE
other comprehensive income WAZSREE 18 290 =
Available-for-sale financial asset AHEESHEE 18 - 290
Prepayments and deposits AN RIERIZ® 23 1,880 1,880
241,916 143,865
CURRENT ASSETS mBEE
Inventories T8 20 7,784 13,175
Trade receivables & W2 R K 21 25,623 14,117
Loan and interest receivables FE U E TR U FI B 22 20,022 36,762
Prepayments, deposits and other ENHRIE mekHEM
receivables JE Y8 7R T8 23 111,750 92,425
Equity investments at fair value RARBEHAERZ
through profit or loss & HE % & 24 6,705 10,893
Cash and cash equivalents BeBeEEY 25 13,937 138,782
185,821 306,154
CURRENT LIABILITIES mBAE
Trade payables JE 11 BR 3K 26 7,707 8,284
Contract liabilities EHBEE 27 12,639 -
Other payables, accruals, deposits H fh & T 5RIE ~ BB AT
received and deferred income HIE - BERe R
BT YA 28 67,924 44,429
Obligation under finance leases B & T ERIE 29 1,255 366
Interest-bearing bank and other SAERITREMES
borrowings 30 20,749 11,063
Income tax payable RS 16,340 17,244
126,614 81,386
NET CURRENT ASSETS mBEEFE 59,207 224,768
TOTAL ASSETS LESS CURRENT BERERRDEE
LIABILITIES 301,123 368,633

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Consolidated Statement of Financial Position
GZAEMBERRR

As at 31 March 2019

W-—Z—hE=A=+—A8

2019 2018
—F-NE —E-)N\F
Notes HK$'000 HK$'000
Bt = FTET FAT
NON-CURRENT LIABILITIES FRBEERE
Deposits received and deferred B iz & KR E WA
income 28 159 4,641
Deferred tax liabilities RIERIBEE 31 2,225 2,109
Obligation under finance leases B & T EoRIE 29 291 605
2,675 7,355
Net assets BEFE 298,448 361,278
EQUITY =
Share capital N 32 40,437 38,837
Reserves = 33 262,982 323,209
Equity attributable to owners RAEEB AR
of the Company 7 & 303,419 362,046
Non-controlling interests FEE IR 34 (4,971) (768)
Total equity R e 298,448 361,278
Chung Yuk Lun Chan Chung Yin, Victor
EEB PR {h 24
Director Director
BEE EFE

EHENEREEBE AR AR 2018/2019 3k 65
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Consolidated Statement of Changes in Equity
HREESBER

Year ended 31 March 2019

HE-_Z-NF=ZA=+—HILHFE

Attributable to owners of the Company

AATHBAESE
Available-
for-sale  Goodwill
Share Asset financial asset eliminated  Exchange Non-
Share  premium Capital revaluation  revaluation  against fluctuation Retained controlling Total
capital  account  reserve reserve® reserve  reserves reserve profits Total interests equity
Tt E Ak
(44 &%  HEEf SRHEE HEe EXED RE k2R 3]
kF  BER (1] i B wE (1] i @i 351 ay
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
FEL FET TEL FET FET THEL FET THEL FEL THEL FEL
At 1 April 2017 RZZ—+t%MA—H 32,365 56,831 41925 14,373 40 (152) (260) 120,593 265,715 984 266,699
Profit for the year REFEHET - - - - - - - (4 (417 (2940)  (17,057)
Other comprehensive income/(loss) ~ AFEZ Ef2E
for the year: WA/ (B#):
Change in fair value of an AHHESHEELZA
available-for-sale financial asset AERE = = - - (40) - - - (40) - (40)
Share of exchange differences on AMEBE-HaE R
translation of a joint venture ZERER = = = = = = 65 = 65 = 65
Exchange differences on BEBINEBL
translation of foreign ERER
operations = = = = = = 2,506 = 2,506 1,188 3,694
Gain on property revaluation MESHE RS - - - 7,601 - - - - 7,601 - 7,601
Total comprehensive income/(loss) for ~ AFE 2 2EMA / (H1E)
the year Eek - = = 7,601 (40) = 2,51 (14,117) (3,985) (1,752) (5,737)
Issue of shares BIIR M 6,472 93,844 - - - - - - 100,316 - 100,316
At 31 March 2018 and RZ2-N\%
1 April 2018 ZR=+-Ak
—Z-N\§¥MA-H 38,837  150,675* 41,925* 21,974* - (152)* 2,311*  106,476* 362,046 (768) 361,278
Loss for the year AEEER - - - - - - - (99,0900 (99,090 (3,751)  (102,841)
Other comprehensive income/(loss) ~ AFE 2 At 2 E
for the year: WA/ (BH#):
Share of exchange differences on AERE-HEERT
translation of a joint venture ZEREE - - - - - - 13 - 13 - 13
Share of exchange differences on AERE-HBERT
translation of an associate ZEREE - - - - - - (540) - (540) - (540)
Exchange differences BEBNEBZ
on translation of EXER
foreign operations - - - - - - 990 - 990 (452) 538
Total comprehensive income/(loss) for ~ AFEZ 2EHRA / (B18)
the year k] - - - - - - 463 (99,090)  (98,627) (4,203) (102,830)
Issue of shares BT 1,600 38,400 - - - - - - 40,000 - 40,000
At 31 March 2019 RZB-N%
=A=t-H 40,437  189,075* 41,925* 21,974% -* (152)* 2,774* 7.386* 303,419 (4,971) 298,448

* These

reserve accounts comprise the consolidated

reserves of

HK$262,982,000 (2018: HK$323,209,000) in the consolidated statement of

financial position.

The asset revaluation reserve arose from a change in use from owner-

occupied properties to investment properties carried at fair value.

ZEREBERECEREAMBRANR 2HE M

1%262,982,0007 7T (=

JT) e

= — )\ : 323,209,000/

EEEMMBELEXIAMMERTRAER
BAREMEZEREME -
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Consolidated Statement of Cash Flows

HERERER

Year ended 31 March 2019
BHE-_Z-NAFE=A=+—BItFE

2019 2018
—E-hE —E-)N\F
Notes HK$'000 HK$'000
B 5 TET FHET
CASH FLOWS FROM OPERATING REXBEEZRS
ACTIVITIES mE
Loss before tax B 71 Al & 48 8 (103,361) (13,889)
Adjustments for: KBTI FTEFE:
Finance costs B E R 7 2,231 424
Share of profit of a joint venture DE—EAaERAIZ
it ) 17 (350) (213)
Share of profit of an associate SiE—MEBERRZ
ik 16 (11,525) -
Bank interest income AT A B A 5 (13) (17)
Dividend income from equity BRRARBEFABERZ
investments at fair value IR B S
through profit or loss % B0 A 5 - 44)
Write-back of other payables H fib & 1~ 3k I8 B [0 5 (363) 27)
Gain on disposal of items of LEWME  BMERZBE
property, plant and equipment BBz W= 5 (27) (138)
Gain on changes in fair values of KEWMERNNE
investment properties B E) 7 Wi 5 (2,100) (1,996)
Fair value gains on equity BRAREFAERZ
investments at fair value REREZARE
through profit or loss, net Wz F 58 5 (1,300) (14,962)
Depreciation e 8 10,364 10,681
Amortisation of prepaid land lease AN HAERIEZ
payments o 8 116 117
Impairment of trade receivables JE W2 BR ORI 1B 6 1 1
(Reversal of provision)/provision for HHFE(BERR),
inventory obsolescence B 1E 8 (1,070) 626
Impairment loss on available-for-sale AN ES@MEE 2
financial asset, net B B 1R R 6 - 30
Impairment loss on investment in and R —H& & QAR 2K E
loan to a joint venture Rm—fEa®An
ERZBERRE 6 162 466
Gain on disposal of subsidiaries el N = R/NC Il 36 - (62,662)
Impairment of intangible asset B EEREAE 6 - 1,690
Impairment of goodwill EESNEAED 6 - 1,569
Impairment loss on investment in R—REBERFZIRE
an associate Z B IEBE 6 21,000 -
Impairment loss on loan and FEW B K E IR B 2
interest receivables B B R 6 28,844 -
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Consolidated Statement
,.'RAEEQ I)Ibi%

Year ended 31 March 2019
BHE-_Z-NAFE=A=+—BItFE

of Cash Flows

2019 2018
—E-hE —N\F
Notes HK$'000 HK$'000
B 5 TET FAET
Operating cash flows before EEESEHR

movements in working capital KEESRE (57,381) (78,544)
Decrease in inventories FE R 6,461 769
(Increase)/decrease in trade receivables J& Y BR ZX (& n) 7 (11,517) 4,120
Increase in loan and interest receivables JE UL E 7k K F& UL Fll & 1% 11 (12,104) (36,762)
Increase in prepayments, deposits and TE{IFIE « & K HAty

other receivables & Ws 5k TR 3 A (19,325) (50,501
Decrease in equity investments at fair EAREFAEBEZ Z

value through profit or loss % #E 1% & 5,488 42,250
(Increase)/decrease in trade payables  Ji&{-f BR 7 (1% ZD)//W A 577 (410)
Increase in other payables, accruals,  HEMERFIE « 5K

deposits received and deferred ElWRE Mk LJ%Z)\

income 0 26,434 3,480
Increase in contract liabilities aHBaEEM 5,218 =
Cash used in operations WEHEIEFE 2R & (56,149) (115,598)
Interest paid [EENEPS) (2,219) 412)
Interest element of finance lease BMERERKZFE

payments =1s) (12) (12)
Hong Kong profits tax paid B EEMEH (268) (797)
Dividend received from equity BRAREFABREZ

investments at fair value through RiEREZEREKE

profit or loss - 5
Net cash used in operating activities EEXEFEMFEZR S

R (58,648) (116,808)
CASH FLOWS FROM INVESTING RAEBELIRE

ACTIVITIES mE
Interest received 2 F 8 5 13 17
Dividend received from equity Eie /D\/LCTE FTAE &= Z

investments at fair value through IR & 2 B AR

profit or loss 5 - 139
Purchases of items of property, plant BEE¥ % BB L& B

and equipment B H (7,530) (2,880)
Proceeds from disposal of items of HEME BERZE

property, plant and equipment THH Fﬁ?ﬁat?ﬁ’\ 90 139
Disposal of subsidiaries HE B A 36 - 79,000
Repayment/(advance) of loan to I"D?_F'EJ/\M’“jfé B/

a joint venture () EZ 201 (188)
Acquisitions of subsidiaries s BE B8 A A 35 - (45,896)
Acquisitions of an associate g B — fiE Bt 2 R A 16 (70,000) -
Net cash (used in) from investing KEEZE(MFEEELEZ

activities b (77,226) 30,331

Elegance Optical International Holdings Limited 2018/2019 Annual Report



Consolidated Statement of Cash Flows

RABRERER
Year ended 31 March 2019
BHE-_Z-NAFE=A=+—BItFE

2019 2018
—E-h=E —E-N\F
Notes HK$'000 HK$'000
(o= FET TFHET
CASH FLOWS FROM FINANCING BEFRHEELEZES
ACTIVITIES =
Proceeds from issue of shares AT D FT 1S A - 100,316
New bank loans FEITER 525 4,334
New other loan g E B 10,000 10,000
Repayment of bank loans BRIEITER (839) (49,838)
Repayment of other loan BEEMER - (17)
Capital element of finance lease MEMENKZER
payments B (1,261) (157)
Net cash from financing activities METHELE RS
P 8,425 64,638
NET DECREASE IN CASH AND CASH JR& MBS EEDY
EQUIVALENTS B EE (127,449) (21,839)
Cash and cash equivalents at beginning F# 2R & KR &%
of year =87 138,782 161,973
Effect of foreign exchange rate EXRGE T EFE
changes, net 2,604 (1,352)
CASH AND CASH EQUIVALENTS AT HXRzH&RR&E
END OF YEAR By 13,937 138,782
ANALYSIS OF BALANCES OF CASH BR&kREEWHEH
AND CASH EQUIVALENTS Salis
Cash and bank balances /& NMIR1T 4 6k 25 13,937 138,782
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Notes to Consolidated Financial Statements

S B 3% Rk B 5E

31 March 2019

- =

Z-AF=A=+—H

1.

CORPORATE AND GROUP INFORMATION

Elegance Optical Holdings Limited (the
“"Company”) is a limited liability company incorporated in

International

Bermuda. The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

During the year, the Group, comprising the Company and its
subsidiaries, was engaged in the manufacture and trading
of optical frames and sunglasses, property investment,
investment in debts and securities, money lending business
and film distribution business.

Information about subsidiaries
Particulars of the Company's principal subsidiaries are as
follows:

1.

Issued ordinary/

Place of incorporation/

registered paid-in

AT REEEH

A EREEBERAR ([AAF])
ABREREFMKLZERAF -
ARz 5k B BE L 7 Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda °

FRAKBE(BRARTARENER
ARERZERARAGREZEHER
BEE YXERE BEHREZNE -
MEEBRELETER -

AAMBATZEH
ARREEMBAR ZHBEMT

Percentage of equity
attributable to the

Name registration and business capital Company Principal activities
& A% 3L i ERTLER FATEL
& REBEHE EEMERRE BRETSLL ETEEH
Direct Indirect
EE Bl %
Elegance Optical Investments  Hong Kong Ordinary HK$200 = 100  Investment holding
Limited 0 Non-voting deferred and property
RERZEREERAF HK$20,000,000* investment
&3 #2007 7T REZRRYERE
ERFEELR
20,000,000 7 *
Elegance Optical Hong Kong Ordinary HK$2 - 100 Investment holding
Manufactory Limited 0 T A28 T and trading of
mERERERERAA optical frames
REZEBRRRERZ
25
Fortune Optical Limited The People’s Republic Registered - 55  Trading and
("Fortune Optical”)** of China ("PRC")/ HK$43,700,000 manufacture of
ZEIERFEERAA Mainland China £ 5 i optical frames
([REEIFE]) REARKEME 43,700,000/ 7T RERCEHREE
([HED /At
Gold Strong Industrial Hong Kong Ordinary = 55 Investment holding
Limited (“Gold Strong”) 0 HK$100 and trading of
EHEIXEERRAA LB AR 1007 7T optical frames

(T2 7 &)

Elegance Optical International Holdings Limited 2018/2019 Annual Report

REZRRRERZ
25



Notes to Consolidated Financial Statements

&S B I R AR 5E

31 March 2019
—T-NF=A=+-A

1.

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Issued ordinary/

Place of incorporation/ registered paid-in

1.

AT RKEEH(BE)
FHAMBATIZEH(E)

Percentage of equity
attributable to the

Name registration and business capital Company Principal activities
WAL ERTLER F AT G
E10 REEHE EEMURRE BREES TEEH
Direct Indirect
EE Bl 2
People by People Group Hong Kong Ordinary = 100  Trading of optical
Limited BB HK$200 frames and bags
T3 AR 20078 7T in Hong Kong and
Southeast Asia
REARREEET
RERNTFRIES
SERBORINDEBRRA The PRC/Mainland Registered = 100  Trading and
(&R ) = China RMB33,000,000 manufacture of
A [ i optical frames
A K #33,000,0007T RFRzEHREE
Brilliant Plan Global Limited British Virgin Islands Ordinary 100 - Securities investment
2 RERRBRAF ("BVI") US$1 BHRE
RERZHS BRI T
(RBELES]
Capital Real Estate Hong Kong Ordinary = 100 Money lending
Development Limited BB HK$10,000 W&
("Capital Real Estate”) L3 A
BHEXERBERAR 10,0007 7T
(TEHEXD
Filmko Pictures (Hong Kong) ~ Hong Kong Ordinary = 100 Film distribution
Co. Limited BB HK$10,000,000 BITER
("Filmko Pictures”) L3 A
EmgEEB)ERQA 10,000,000 7T

(TEMERZE]D
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Notes to Consolidated Financial Statements

&R & B 7% ¥R 5% B 5
31 March 2019
—T-NF=A=+-A

1.

21

Elegance Optical International Holdings Limited 2018/2019 Annual Report

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

* The first HK$1,000,000,000,000 of the profits which the subsidiary
may determine to distribute in any financial year must be distributed
among the holders of ordinary shares where one half of the balance
of the said profits is distributed among the holders of the non-voting
deferred shares and the other half of such balance among the holders
of ordinary shares. Moreover, the holders of the non-voting deferred
shares have no other rights to dividends. The holders of the non-
voting deferred shares have no right to attend or vote at general
meetings, except for general meetings convened for the purpose of
reducing the capital of the Company or altering their class rights.
The non-voting deferred shares carry the right to receive one half
of the balance of any surplus in a return of capital in a winding-up
after the holders of the ordinary shares have received a total return
of HK$5,000,000,000.

*x Fortune Optical and =AY are registered as wholly-foreign-owned

enterprises under PRC law.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. The consolidated financial statements
have been prepared under the historical cost convention,
except for investment properties, financial asset at fair
value through other comprehensive income ("FVTOCI")/an
available-for-sale financial asset and equity investments at
fair value through profit or loss, which have been measured
at fair value. These consolidated financial statements are
presented in Hong Kong dollars and all values are rounded
to the nearest thousand except when otherwise indicated.

1.

2.1

AT RKEEH(BE)
FRAMBATZEH(E)

it 5% P BB 2 R4 BT 1) BF B 4 2 99 O O
F| o 78 3% H 7 & 2£1,000,000,000,0007%
THRTEBRZTAA - MWLl ST &
RZ—¥,DERTFERZERETERFTEA
FHBRKAUSKTFEBBREFEA L
N BRERETERFEAALEH MR
FUEAR B - BT ERETCRITEAE
BEFREASHRELER  EHEA
B R AN A AR AR 3k 2 1 A Bl HE W
BRAZBERGHRIN - BIEERIETR
MR AARBERRELTRREAA
JE 3% 4 $£5,000,000,00058 TT 18 - 2 BT
FpBEARZ—2

** REAEERSERINTIREDBEEEE
MREIERE -

R AREEZRRIEFEAKH
AFEEFEIBRAKTEEEFE
ERBOZARBMBLRAE - EFER
B FAIAEMHBARFESTRIE
BRITE °

WEHEAMBRRIDREETE ST
RE(EESFAMOG)BHZEE
MBREEN((EFEMBREER]
ETREMEEEMBHREED
FresrE (R B ER]) K2
B) - BAEARETRALRFTEAT
Pl WERTEMME I - 525
MEREBEBEHARZMERA
AR MR ZERBRERE - &%
EHREMBBRTIIZE LK AED
mE - HREDE EBAREAR
b2 EBRA(TRARBEFARME2E
WADZzERmEE /FAHIEESRE
EREAREFABRm ZBRERER
h o WERAABE - RIFESEE
B BAIHEREAVBHRRUETZ
5 FIBEBEDRNELAZHES
REMZTAL -



Notes to Consolidated Financial Statements
EEMBHRRME

31 March 2019
—T-NF=A=+-A

2.1 BASIS OF PREPARATION (Continued) 2.1

Fair value measurement

8
b i
I
._*_ q
Hn|mfi”

)E]H/Pr

The Group's investment properties, financial asset at fair value REBZREME BAREFAHR
through other comprehensive income (“FVTOCI"), available- trEB A(RAABEFAELMEE
for-sale financial asset and equity investments at fair value WADzemEE AIHEHESHE
through profit or loss are carried at fair value at the end EREBEAAEFAEG 2 RERER
of each reporting period. Fair value is the price that would BEMmERAREGARALEIER - AAE
be received to sell an asset or paid to transfer a liability in EREEAMBE2EEZHNEFR
an orderly transaction between market participants at the S BEEEEMBER 2 BRI HE
measurement date. The fair value measurement is based FEBEMXNZER - GtERNER
on the presumption that the transaction to sell the asset or BROEEEXEEZEBZIRINE
transfer the liability takes place either in the principal market EdBBECFETMHENI(ERBEEE
for the asset or liability, or in the absence of a principal market, MZHERT)EENMIGZET - £
in the most advantageous market for the asset or liability. EYHEMNTHARNEBR2HEEY
The principal or the most advantageous market must be M5 - BRMIH2EEELNRELH
accessible by the Group. The fair value of an asset or a liability MzETE BEEXBEZ2AAEER
is measured using the assumptions that market participants MiZ2HEEREEXBEEEMAR
would use when pricing the asset or liability, assuming that REt & o
market participants act in their economic best interest.
Fair value for measurement and/or disclosure purposes in EzEHmalBmiPa R, S®
these consolidated financial statements is determined on ﬁ%@ﬁ@ﬁﬁﬁt%?’*ﬁ%%ﬁﬁi
such a basis, except for share-based payment transactions M B B TS R 2RI EB 25% [ LA AR 19 7
that are within the scope of HKFRS 2 “Share-based Payment”, ERINRIBEAN 2 BRDNTRRS
leasing transactions that are within the scope of HKAS 17, EAGHENBSTREENCHER
and measurements that have some similarities to fair value SR BN EELUE IE?F’A/"DTEE'J
but are not fair value, such as net realisable value in HKAS T2l BE LI ERFE25H 1T
2 “Inventories”, or value in use in HKAS 36 “Impairment of Bl ERFENE B LT EL
Assets”. ;%736?)7% [BEREITHNEBER) R
A fair value measurement of a non-financial asset takes into FEMEEZLAANEFEGH LTS
account a market participant’s ability to generate economic 2EELEEANGREENRKER
benefits by using the asset in its highest and best use or by BRRETEHEERANRSIEEAKR
selling it to another market participant that would use the ERBE R —E2MBE2EEMAIEL
asset in its highest and best use. BEMR BN -
The Group uses valuation techniques that are appropriate REBSHHTRBRAERTRAMGER
in the circumstances and for which sufficient data are ECHERERHBBTEQARE I
available to measure fair value, maximising the use of relevant BREMNABEBAIEREE RO ER
observable inputs and minimising the use of unobservable TR E R BIR -
inputs.
All assets and liabilities for which fair value is measured AAERGEMBERRAEIRE
or disclosed in the consolidated financial statements are FIEEERBE  WEREHEAR
categorised within the fair value hierarchy, described as EEEMEEEEZ v REBH ABE
follows, based on the lowest level input that is significant to BETHMARBEERSE:
the fair value measurement as a whole:
Level 1 — based on quoted prices (unadjusted) in active E—F — RAZSEEIBENER
markets for identical assets or liabilities iz WECREFHE)
Level 2 — based on valuation techniques for which the FIH — BAABEFENSBE
lowest level input that is significant to the RH) AT B R (B B sk [ %)
fair value measurement is observable, either K & 5B A R e
directly or indirectly (EWIZS
Level 3 — based on valuation techniques for which the F=H — BRARBEFEMEBEKR
lowest level input that is significant to the fair B N A] R 2R & 1K AR Bl E
value measurement is unobservable ABIR A X

EHENEREEB AR AR 2018/2019 Fik 73



Notes to Consolidated Financial Statements
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31 March 2019
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2.1 BASIS OF PREPARATION (Continued) 21 REEE(E

74

Fair value measurement (Continued)

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries. A subsidiary
is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability
to affect those returns through its power over the investee
(i.e., existing rights that give the Group the current ability to
direct the relevant activities of the investee).

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control.

When the Company has, directly and indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.
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2.1 BASIS OF PREPARATION (Continued) 21 g
Basis of consolidation (Continued) EERE(E

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. All intra-group
assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group's share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.

Changes in the Group's ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
the equity holders of the Company.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of
liquidation at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value.
Acquisition-related costs are expensed as incurred.
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2.1 BASIS OF PREPARATION (Continued)

Business combinations and goodwill
(Continued)

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded
derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised
in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss
as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group's cash- generating units,
or groups of cash-generating units, that are expected to
benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned
to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not
reversed in a subsequent period.

2.1
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HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current year.

2.1 BASIS OF PREPARATION (Continued) 21 WBEE(E)

Business combinations and goodwill E¥BEHEBE(E)
(Continued)

Where goodwill has been allocated to a cash-generating unit WMEAEE P EERRSEEBEM (S
(or group of cash-generating units) and part of the operation fﬁ%?ﬁiﬁﬁiﬂ?ﬂ) M 7% B AL 7T A Y
within that unit is disposed of, the goodwill associated with DEBRLE  BEEHEEXBEH
the operation disposed of is included in the carrying amount E’JW@H—JEA#IEHJ'%EZ%%%E@WEE‘
of the operation when determining the gain or loss on EERGTAZEBERE - EItER
the disposal. Goodwill disposed of in these circumstances THRESHHEBERBEHEEBNAES
is measured based on the relative value of the operation TETE)SU% WRESEESEMUTTESE
disposed of and the portion of the cash-generating unit £ o

retained.

Acquisition of a subsidiary not constituting a WE—REMMEBASIAER—IE
business E 4

When the Group acquires a group of assets and liabilities eAREFBKE —BAEERBETRERK
that do not constitute a business, the Group identifies and —BEKE  AEEELEEBRSR
recognises the individual identifiable assets acquired and BERADHABESAY AAEDEE
liabilities assumed by allocating the purchase price first to ZEK - PR R AEREE Y @R A
the financial assets and financial liabilities at the respective E%E‘Jéf?&?%ﬁ*Z%ﬁ MTESE
fair values, the remaining balance of the purchase price is BHH B ARNESEM Y BYA
then allocated to the other individual identifiable assets and AESETEMER AR EERS
liabilities on the basis of their relative fair values at the date o ZETGW I CELGES BB
of purchase. Such a transaction does not give rise to goodwill BB S o

or bargain purchase gain.

2.2 APPLICATION OF NEW AND REVISED 2.2 FEF3iiT R A& BT B B AR
HONG KONG FINANCIAL REPORTING 802 B (5 55 B PS50 258
STANDARDS (“HKFRSs") Bl )

The Group has applied the following new and revised NREBRAEEBARBTIE S

AE g (HEESFMAE]))BEMDN
el RRETETEYM B REER -

HKFRS 9 Financial Instruments EHRMEHEED 4LBITAE
Ed
HKFRS 15 Revenue from Contracts with EAPBRMEER KRERPAHZIE
Customers F155%
HK(IFRIC)-Int 22 Foreign Currency Transactions E5(EBRTHGHE IESHRBENKE
and Advance Consideration BREZEg)-
u%*?%ZZ’J’F
Amendments to HKFRS 2 Classification and ERMBEREEDN UAROABER KM
Measurement of Share- E25R 2 EF] ARG ZHER
based Payment Transactions . s nfi .
Amendments to HKFRS 4 Applying HKFRS 9 Financial g\Pﬁﬁiﬁ‘%#&ﬁﬁﬁ‘J @ﬁ%}ﬁﬂ{ﬁi&%ﬁ
Instruments with HKFRS 4 FARZER] E‘”Eg}?ﬁ?@
f& VBB
Insurance Contracts B4 76 25 5 8] 20
" iééﬂl,ﬂ\ N
= A x
Amendments to HKFRS 15 Clarifications to HKFRS 15 §/§$g§;§§1|§§a‘J & //z?gﬂ’i%j%fgg
Revenue from Contracts B AW U
with Customers £ & S R oo I
Amendments to HKAS 40 Transfers of Investment gggfo%gga &ﬁ%%@;pﬁ
Property SE-MEE O ERUBREENS
Annual Improvements Amendments to HKFRS 1 and —ENERY 13 RES G E
2014-2016 Cycle HKAS 28 2EENE AI$28%% 2 53T

BENEEEREEGR AT 2018/2019 F Ik
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2.2 APPLICATION OF NEW AND REVISED 2.2 FEAHF:T R EETE AN

78

HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs") (Continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in the
respective standards and amendments which results in
changes in accounting policies.

HKFRS 15 “Revenue from Contracts with
Customers”

The Group has applied HKFRS 15 for the first time in the
current year, HKFRS 15 superseded HKAS 18 “Revenue” and
the related interpretations.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 April 2018.
Any difference at the date of initial application is recognised
in the opening retained profits (or other components of
equity, as appropriate) and comparative information has
not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has elected to
apply the standard retrospectively only to contracts that are
not completed at 1 April 2018 and has used the practical
expedient for all contract modifications that occurred before
the date of initial application, the aggregate effect of all of
the modifications was reflected at the date initial application.
Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 18 “Revenue” and the related interpretations.

The Group recognises revenue from the following major
sources which arise from contracts with customers:

—  Manufacturing and selling of optical frames and

REEN(EEUBREE

R (#=)

R HTET BB B B T B R RS T A
1R URIE A1 R 531 K 18 22 4 X
R B RS RE R

EEMBREERNEISTHEKE
EFESH2zliE
REERAFEHNEATENBER
EAERIEI5R - BAEYVFREERE
155 A E B g 5t 2 B 551857 [k 25 |
MEERE -

AEECEYEREEV KRS LR
FE55 AR EEABEH T — }\
FMA—-BRHRERZERNREF
2 -RNERBMNEREENSE
MR RN (K EMERD (RER))
R MHLBREREKRES o -
RIBE B W5 WS 2R F1558 60388
BX AEBDEEERALIFER_-F
—N\FOA—BEKRHAEKE Y ER
R WEBMAAERRERB A
HIRWEWETRAERREE 25
FIBAERTHNA Jr%ﬁ“EA%MAJEﬁHEI,Hﬂ
[RBR o Bt - B THBRERK ARG
RIBEFBGHERFI8H M m J&*H
ARBRAENLERERFRLER -

ARERATREES SONEER
R

— HERHEERRENLKBRIE

sunglasses
—  Leasing of properties services — MHEWERB
—  Film distribution services — ERETRD
—  Money lending services —  BERK

Revenue from leasing of properties services will continue to
be accounted for in accordance with HKAS 17 “Lease”.
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2.2 APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

Summary of effects arising from initial application of
HKFRS 15

The following adjustments were made to the amounts
recognised in the consolidated statement of financial

2.2 BRI REETEEYE

HEEA(EEMGREE
Rl ) (%=)
FEEMBMEEREI5%KRE
ERSHIZWEI(E)

WA PE RS BB R ERAE15
BELENBAYE
DTFAREREAES(=E—N\FH
A—B)EHA MR #R

position at the date of initial application (1 April 2018): SEMELMFAE:

HKAS 18 HKFRS 15

carrying amount carrying amount

31 March 2018  Reclassification 1 April 2018

EEGTER FEUMBREED

F185E AR (E E1SMAREE

—E-N\E —B-N\F

=RA=+-—H EWMSE MA—HB

HK'000 HK'000 HK'000

FET THETT TET
Deferred income included  &H A E fth & (A
in other payables, JEETRIE - Re Rk
accruals, deposits and EFEW A 2 33T

deferred income YA 7,421 (7,421) -

Contract liabilities ANAaR = 7,421 7,421

There was no impact on the Group's retained profits as at
1 April 2018.

SRR EREEB AR AR 2018/2019 3k 79
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2.2 APPLICATION OF NEW AND REVISED 2.2 FEAHF:T R EETE AN

80

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) (Continued)
HKFRS 2 "Financial Instruments” and the
related amendments

In the current year, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to
other HKFRSs, HKFRS 9 introduces new requirements for (i)
the classification and measurement of financial assets and
financial liabilities, (ii) expected credit losses (“ECL") for
financial assets and other items (for example, contract assets,
lease receivables and financial guarantee contracts) and (iii)
general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment under ECL model) retrospectively to instruments
that have not been derecognised as at 1 April 2018 (date
of initial application) and has not applied the requirements
to instruments that have already been derecognised as at
1 April 2018. The difference between carrying amounts as
at 31 March 2018 and the carrying amounts as at 1 April
2018 are recognised in the opening retained profits and
other components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

Summary of effects arising from initial application of
HKFRS 9

The table below illustrates the classification and
measurement of financial assets and financial liabilities and
other items subject to ECL under HKFRS 9 and HKAS 39 at
the date of initial application, 1 April 2018.

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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2.2 APPLICATION OF NEW AND REVISED 2.2
HONG KONG FINANCIAL REPORTING

STANDARDS ("HKFRSs"”) (Continued)
HKFRS 9 “Financial Instruments” and the
related amendments (Continued)

Summary of effects arising from initial application of
HKFRS 9 (Continued)

FER#] REETEERE
hEEA(EEMBREE
Al (&)
BEEMBHREEAFIWHI&H
THRIRAEMRE(E)

PRV RN £ p e L
EENMAYE(E)

Available-for-
sale financial Financial asset

asset at FVTOCI
BAREGA

THHE Hip 2ZmEUT N
SREE ZEREE

Note HKD'000 HKD'000
B 5 FAET FAET
Closing balance at 31 March RIEE B R ER]
2018 under HKAS 39 FEIVRR_T—N\F
=A=+t—HH%
HI R 45 290 =
Effect arising from initial BRAEREREUBRE
application of HKFRS 9 for AR FE95R H AT
available-for-sale investments EREFMEEX 2T E (a) (290) 290
Opening balance at 1 April R-ZZE—-N\FHA—H
2018 HY B ) 45 B4 = 290
(a) The Group elected to present in other comprehensive income for the (a) AEEEEB2MENSBRIHEE

fair value changes of all its equity investments previously classified as
available-for-sale. These investments are not held for trading and not
expected to be sold in the foreseeable future. At the date of initial
application of HKFRS 9, HK$290,000 were reclassified from available-
for-sale financial asset to financial assets at FVTOCI. Any fair value
gains/losses relating to those unquoted equity investments previously
carried at cost less impairment were adjusted to financial assets at
FVTOCI and the FVTOCI revaluation reserve as at 1 April 2018.

ZRAREzAAEEHNE MR EK
AR - ZSREVIBIEEERTE
SARARARTEEE - REAERSE
BB S RS E RS9 E B 0 290,000
TERAHEESREEETSEER
AREFAEMEZEBAZEREE
RZZ—NEMA—B  TABEERKR
ABREYE  BHEZSHERERE
BEEAzAnBENE BIED T U
BERAABNAEMEZERAZ &R
BE REILEFAHMZEKEAZ
EXEE=4 I

BENEEEREEGR AT 2018/2019 F Ik
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2.2 APPLICATION OF NEW AND REVISED 2.2
HONG KONG FINANCIAL REPORTING

STANDARDS ("HKFRSs") (Continued)
HKFRS 9 “Financial Instruments” and the
related amendments (Continued)

Summary of effects arising from initial application of

HKFRS 9 (Continued)

Impairment under ECL mode/

1. The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL trade
receivables. Except for those which had been
determined as credit-impaired under HKFRS 39,
trade receivables have been assessed individually
with outstanding significant balances, the remaining
balances are grouped based on past due analysis.

2. ECL for other financial assets at amortised cost,
including loan and interest receivables, deposits and
other receivables, amount due from a joint venture, and
bank balances are assessed on twelve-month ECL basis
as these had been no significant increase in credit risk
since initial recognition.

3. The application of the ECL model of HKFRS 9 has
no material impact on the accumulated amount of
impairment loss on financial assets at amortised
costs recognised by the Group as at 1 April 2018 as
compared to the accumulated amount recognised
under HKFRS 39.

The application of the other new and revised HKFRSs applied
in the current year has had no material impact on the Group's
financial performance and financial position for the current
and prior years and/or on the disclosures set out in the
consolidated financial statements.
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2.3 ISSUED BUT NOT YET EFFECTIVE 23 EEMERERZEEUNTS
HONG KONG FINANCIAL REPORTING & Al
STANDARDS
The Group has not early applied the following new and REBIWMIBFHANT Y2 EAE
amendments to HKFRSs that have been issued but are not REB I RBBYBREELE
yet effective: AN
HKFRS 16 Leases' REMKRS LS 6R BE
HKFRS 17 Insurance Contracts? RRMBRELNETS RRAL
HK(IFRIC)-Int 23 Uncertainty over Income Tax EEERMBERERE FEBEENTETH
Treatments' ZE8)- REENBY
Amendments to HKFRS 3 Definition of a Business* ERMBRSENEN EBNER
pa |
Amendments to HKFRS 9 Prepayment Features with RAMBRELENEN REEFBURARE
Negative Compensation’ ZEF
Amendments to HKFRS 10 Sale or Contribution of RANBREENE0R REEHERELARA
and HKAS 28 Assets between an REBEHENENY, BRACANEELE
Investor and its Associate 2183 %1 A2
or Joint Venture?
Amendments to HKAS 1 Definition of Material® RECHENZINRASE BERNEES
and HKAS 8 SEERIESHR 2 BFT
Amendments to HKAS 19 Plan Amendment, BB TENE9R FrElEE - BB EE
Curtailment or 2183
Settlement!
Amendments to HKAS 28 Long-term Interests in AR GERZBHR REERRIREERAMN
Associates and Joint 2183 RBER
Ventures'
Amendments to HKFRSs Annual Improvements to RAHKRE LR EBNBREREN -
HKFRSs 2015-2017 Cycle’ 23] ﬁiif—tiﬂﬁﬁ
LEEWE
! Effective for annual periods beginning on or after 1 January 2019 ! RZE—NE—-—A—HZEREZEE
HR A
2 Effective for annual periods beginning on or after a date to be 2 WEERHRR 2 &ARZFEHRREER
determined
3 Effective for annual periods beginning on or after 1 January 2021 3 RZEZ—F—A—HBA2ERBZFE
HA R A R
4 Effective for business combinations and asset acquisitions for which 4 HWEHSH AT -_TF—HF—Hsi 2~
the acquisition date is on or after the beginning of the first annual BRECEEEFEFNI2ENERA
period beginning on or after 1 January 2020 HREEWRBER
B Effective for annual periods beginning on or after 1 January 2020 s R _TF-—A—HZEREZEE
HR A
Except for HKFRS 16 mentioned below, the directors of the BR3Pt 60 & 8 B RS R ZE R SE16
Company anticipate that the application of all other new and SEON - ARBIMEETEE - ERAMA
amendments to HKFRSs will have no material impact on the HM el RBESMBHREEAIET A
consolidated financial statements in the foreseeable future. RAR BRI GEHERE P B MK IERK
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HONG KONG FINANCIAL REPORTING

STANDARDS (Continued)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 “Leases” and the related interpretations
when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by a
customer. In addition, HKFRS 16 requires sales and leaseback
transactions to be determined based on the requirements
of HKFRS 15 as to whether the transfer of the relevant asset
should be accounted as a sale. HKFRS 16 also includes
requirements relating to subleases and lease modifications.

Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-
term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment
losses, adjusted for any remeasurement of the lease liability.
The lease liability is initially measured at the present value
of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and
lease payments, as well as the impact of lease modifications,
amongst others. For the classification of cash flows, the
Group currently presents upfront prepaid lease payments as
investing cash flows in relation to leasehold land for owned
use and those classified as investment properties while other
operating lease payments are presented as operating cash
flows. Under HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest
portion which will be presented as financing cash flows by
the Group.
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2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 EEMEREMZEHEMRE

HONG KONG FINANCIAL REPORTING

STANDARDS (Continued)
HKFRS 16 "Leases” (Continued)

Under HKAS 17, the Group has already recognised an
asset and a related finance lease liability for finance lease
arrangement and prepaid lease payments for leasehold land
where the Group is a lessee. The application of HKFRS 16
may result in potential changes in classification of these
assets depending on whether the Group presents right-of-
use assets separately or within the same line item at which
the corresponding underlying assets would be presented if
they were owned.

Other than certain requirements which are also applicable
to lessor, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17, and continues to
require a lessor to classify a lease either as an operating lease
or a finance lease.

Furthermore, extensive disclosures are required by HKFRS
16.

As at 31 March 2019, the Group as lessee has non-
cancellable operating lease commitments of HK$32,360,000
as disclosed in note 38. A preliminary assessment indicates
that these arrangements will meet the definition of a lease
under HKFRS 16, the Group will recognise a right-of-use asset
and a corresponding liability in respect of all these leases
unless they qualify for low value or short-term leases.

In addition, the Group currently considers refundable rental
deposits paid of HK$483,000 and refundable rental deposits
received of HK$160,000 as rights and obligations under
leases to which HKAS 17 applies. Based on the definition
of lease payments under HKFRS 16, such deposits are not
payments relating to the right to use the underlying assets,
accordingly, the carrying amounts of such deposits may
be adjusted to amortised cost. Adjustments to refundable
rental deposits paid would be considered as additional lease
payments and included in the carrying amount of right-of-use
assets. Adjustments to refundable rental deposits received
would be considered as advance lease payments.

Furthermore, the application of new requirements may result
in changes in measurement, presentation and disclosure as
indicated above.
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POLICIES

Investment in associate and joint venture

An associate is an entity, in which the Group has a long term
interest of generally not less than 20% of the equity voting
rights and over which it is in a position to exercise significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee,
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint venture. Joint control is the
contractually agreed sharmg of control of an arrangement,
which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated fmanaal
statements using the equity method of accounting. Under
the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associate or joint venture.
When the Group's share of losses of an associate or a joint
venture exceeds the Group's interest in that associate or
joint venture (which includes any long-term interests that,
in substance, form part of the Group's net investment in
the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of the associate or joint venture.

An investment in an associate or joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.

Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment in associate and joint venture
(Continued)

The requirements of HKFRS 9/HKAS 39 are applied
to determine whether it is necessary to recognise any
impairment loss with respect to the Group's investment in
an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36
“Impairment of Assets” as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or
a joint venture, or when the investment is classified as held
for sale. When the Group retains an interest in the former
associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its
fair value on initial recognition in accordance with HKFRS 9/
HKAS 39. The difference between the carrying amount of
the associate or joint venture at the date the equity method
was discontinued, and the fair value of any retained interest
and any proceeds from disposing of a part of interest in the
associate or joint venture is included in the determination of
the gain or loss on disposal of the associate or joint venture.
In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to
that associate or joint venture on the same basis as would
be required if that associate or joint venture had directly
disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification adjustment)
when the equity method is discontinued.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Investment in associate and joint venture
(Continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
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venture or an investment in a joint venture becomes an REZRN —EME QA2 KER

investment in an associate. There is no remeasurement to fair $§%H%%\%Z§T %% = /f AR

value upon such changes in ownership interests. mHE P EHE  AREIEERN
HE

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.
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When a group entity transacts with an associate or a joint MEBERBEAEEBEEQARNE
venture of the Group, profits and losses resulting from NAEIRG EZBERFHEaER 7
the transactions with the associate or joint venture are RGMEEZEmEeTE@EE R
recognised in the Group’s consolidated financial statements 732/\# REIRHE R AR E B
only to the extent of interests in the associate or joint venture EAT TERAEEZHFEETBR
that are not related to the Group. i‘éﬁﬁ R e

When an investment in an associate or joint venture is
classified as held for sale, it is accounted for in accordance
with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEE:HBEMEME(E)

POLICIES (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets and investment properties),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset's or
cash-generating unit’s value in use and its fair value less costs
of disposal, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss
is charged to the statement of profit or loss in the period in
which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to the
consolidated statement of profit or loss in the period in which
it arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties

A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s
family and that person

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i)  the entity and the Group are members of the
same group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the
same third party;

(iv) one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the

Group.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the statement of profit
or loss in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Shorter of the lease terms and 2%

Shorter of the lease terms and
the rates of 5% to 10%

10% to 20%

10% to 20%

Land and buildings

Leasehold
improvements

Plant and machinery

Furniture, fixtures and
office equipment

Motor vehicles 20%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement of profit
or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of
the relevant asset.
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2.4
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease for
a property which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production or
supply of goods or services or for administrative purposes; or
for sale in the ordinary course of business. Such properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the
end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the consolidated
statement of profit or loss in the year in which they arise.

For a transfer to investment properties from owner-
occupied properties, the deemed cost of a property for
subsequent accounting is its fair value at the date of change
in use. If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and
depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation
in accordance with the policy stated under “Property, plant
and equipment and depreciation” above. On disposal of a
revalued asset, the relevant portion of the asset revaluation
reserve realised in respect of previous valuations is
transferred to retained profits as a movement in reserve.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property
is derecognised.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Intangible assets (other than goodwill)
Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year end.

Distribution rights

Distribution rights are stated at cost less any impairment
losses and are amortised on the straight-line basis over their
estimated useful lives of 10 to 15 years.

Leases

Leases that transfer substantially all the rewards and risks
of ownership of assets to the Group, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at the
present value of the minimum lease payments and recorded
together with the obligation, excluding the interest element,
to reflect the purchase and financing. Assets held under
finance leases are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the statement of profit or loss so as
to provide a constant periodic rate of charge over the lease
terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but are
depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included
in non-current assets, and rentals receivable under the
operating leases are credited to the statement of profit or
loss on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under operating leases
net of any incentives received from the lessor are charged to
the statement of profit or loss on the straight-line basis over
the lease terms.
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POLICIES (Continued)

Leases (Continued)

Leasehold land for own use

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments)
are allocated between the land and the building elements
in proportion to the relative fair values of the leasehold
interests in the land element and building element of the
lease at the inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as ‘prepaid land lease
payments’ in the consolidated statement of financial position
and is amortised over the lease term on a straight-line
basis. When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease is
generally classified as a finance lease and accounted for as
property, plant and equipment.

Sale and leaseback transaction

A sale and leaseback transaction involves the sale of an asset
and the leasing back of the same asset. The lease payment
and the sale price are usually interdependent because they
are negotiated as a package. The accounting treatment of
a sale and leaseback transaction depends upon the type of
lease involved. If a sale and leaseback transaction results in a
finance lease, any excess of sales proceeds over the carrying
amount is deferred and amortised over the lease term. If
a sale and leaseback transaction results in an operating
lease, and it is clear that the transaction is established at
fair value, any profit or loss is recognised immediately. If the
sale price is below fair value, any profit or loss is recognised
immediately except that, if the loss is compensated for by
future lease payments at below market price, it is deferred
and amortised in proportion to the lease payments over the
period for which the asset is expected to be used. If the
sale price is above fair value, the excess over fair value is
deferred and amortised over the period for which the asset
is expected to be used.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15 since 1 April 2018. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately
in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which is derived from the Group's ordinary
course of business is included in other income and gains.
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POLICIES (Continued)
Financial assets (upon application of HKFRS
9 in accordance with transitions in note 2.2)

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

LRl & E (IR R P 5E2.280 38 8
445k 3C FE R & & B4 75 4R o 2 A
$B95R1E)
EREEZIBERERGE

72 AT 0 < i L1 M
R &

. the financial asset is held within a business model . RERRBBREHRERENE
whose objective is to collect contractual cash flows; BEARENEREE X
and

. the contractual terms give rise on specified dates to . ERBRTNEEAHELRESN

cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are

CHREERAE R ARBER
TR SRR

HAaR MR EREERRZEAR

subsequently measured at FVTOCI: BEEfAEMEEHY A

. the financial asset is held within a business model . RERBREHNResRERLEE
whose objective is achieved by both collecting ENEZ E’]%E%*ETWH%E’]%
contractual cash flows and selling; and MEE:

J the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss ("FVTPL"), except that at the date
of initial application/initial recognition of a financial asset, the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 “Business
Combinations” applies.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

s ANKRIRETRHELRER
2 ARERREREARFER
TR SRR

EEMEREEEREANER
AB#B(RAREFARRD  ER
VIMERBEY VEEREBEEZ
B HkERELIFFIFEERWE
TREBEMBHREERNEIRIXZH S
PHIFME R XA PERNAR
KRB - BIAREE A A A E & E R
HtzmB A2 RERERREN
HigE28 -

IS - fis BRI BR SR 08 R 4 & At R
fo - NEEE Al AR EE S T AR
ﬁﬁﬁkxt{l—ij@h L{En‘l—)\ﬁﬁﬂiﬁ
WANEREERRBAREFTAR

N2
S o
g



Notes to Consolidated Financial Statements
FZE M ERRMGE

31 March 2019

—E—AF=A=+—A

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (upon application of HKFRS

9 in accordance with transitions in note 2.2)

(Continued)

Classification and subsequent measurement of

financial assets (Continued)

(i) Amortised cost and interest income
Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset from the beginning of the reporting period
following the determination that the asset is no longer
credit-impaired.

(i) Equity instruments designated as at FVTOC/

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal of the
equity investments, and will continue to be held in the
investment revaluation reserve.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the
cost of the investment.

The Group recognises a loss allowance for expected
credit loss ("ECL") on financial assets which are subject
to impairment under HKFRS 9 (including trade and other
receivables and bank balances and cash). The amount of ECL
is updated at each reporting date to reflect changes in credit
risk since initial recognition.
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POLICIES (Continued)

Financial assets (upon application of HKFRS

9 in accordance with transitions in note 2.2)
(Continued)

Classification and subsequent measurement of
financial assets (Continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

Impairment of financial assets

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances and
collectively using a provision matrix with appropriate

groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL, The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial assets (upon application of HKFRS

9 in accordance with transitions in note 2.2)

(Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

J an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

J significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debtor;

J existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligation;

J an actual or expected significant deterioration in
the operating results of the debtor;

J an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (upon application of HKFRS
9 in accordance with transitions in note 2.2)
(Continued)

Impairment of financial assets (Continued)

(1)

(i)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 90 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
365 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (upon application of HKFRS

9 in accordance with transitions in note 2.2)

(Continued)

Impairment of financial assets (Continued)

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-
impaired includes observable date about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(c)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past
due, whichever occurs sooner, Financial assets written
off may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial assets (upon application of HKFRS
9 in accordance with transitions in note 2.2)
(Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted
by forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount
that is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater
for cases where evidence at the individual instrument
level may not yet be available, the financial instruments
are grouped on the below basis:

° Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed
as a separate group. Amounts due from related
parties are assessed for expected credit losses
on an individual basis);

° Past-due status;
° Nature, size and industry of debtors; and
J External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEE:HBEMEME(E)

POLICIES (Continued)

Financial assets (upon application of HKFRS
9 in accordance with transitions in note 2.2)
(Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

Financial assets (before application of HKFRS
9 on 1 April 2018)

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective
hedge, as appropriate. When financial assets are recognised
initially, they are measured at fair value plus transaction costs
that are attributable to the acquisition of the financial assets,
except in the case of financial assets recorded at fair value
through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(E)

104

POLICIES (Continued)
Financial assets (before application of HKFRS
9 on 1 April 2018) (Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

EHMEENR-F-/N\FMEA—
HEAEEMBREERFE
S Al (45)

HE&E
CRMEECERABRTEUTOHE
miE

Financial assets at fair value through profit or loss BAAEFAER T EE
Financial assets at fair value through profit or loss include BEARBEFABRZEREERER

financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in the
near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments as defined
by HKAS 39.

Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net
changes in fair value recognised in the statement of profit
or loss. These net fair value changes do not include any
dividends or interest earned on these financial assets, which
are recognised in accordance with the policies set out for
"Revenue recognition” below.

Financial assets designated upon initial recognition as at
fair value through profit or loss are designated at the date
of initial recognition and only if the criteria in HKAS 39 are
satisfied.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other
income in the statement of profit or loss. The loss arising
from impairment is recognised in the statement of profit or
loss in other operating expenses for loans and receivables.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEE:HBEMEME(E)

POLICIES (Continued)
Financial assets (before application of HKFRS
9 on 1 April 2018) (Continued)

Subsequent measurement (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets in listed and unlisted equity investments and debt
securities. Equity investments classified as available for sale
are those which are neither classified as held for trading
nor designated as at fair value through profit or loss. Debt
securities in this category are those which are intended to be
held for an indefinite period of time and which may be sold
in response to needs for liquidity or in response to changes
in market conditions.

After initial recognition, available-for-sale financial assets
are subsequently measured at fair value, with unrealised
gains or losses recognised as other comprehensive income
and included in available-for-sale financial asset revaluation
reserve until the investment is derecognised, at which time
the cumulative gain or loss is recognised in the statement
of profit or loss in other income, or until the asset is
determined to be impaired, when the cumulative gain or
loss is reclassified from available-for-sale financial asset
revaluation reserve to the statement of profit or loss. Interest
and dividends earned whilst holding the available-for-sale
financial assets are reported as interest income and dividend
income, respectively and are recognised in the statement of
profit or loss as other income in accordance with the policies
set out for “Revenue recognition” below.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term are
still appropriate. When, in rare circumstances, the Group is
unable to trade these financial assets due to inactive markets,
the Group may elect to reclassify these financial assets if
management has the ability and intention to hold the assets
for the foreseeable future or until maturity.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(E)
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POLICIES (Continued)
Financial assets (before application of HKFRS
9 on 1 April 2018) (Continued)

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such
as changes in arrears or economic conditions that correlate
with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the
Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss
is, or continues to be, recognised are not included in a
collective assessment of impairment.

The amount of any impairment loss identified is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future
credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at
the financial asset’s original effective interest rate (i.e., the
effective interest rate computed at initial recognition).
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Financial assets (before application of HKFRS
9 on 1 April 2018) (Continued)
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Impairment of financial assets (Continued)

Financial assets carried at amortised cost (Continued)

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised in
the statement of profit or loss. Interest income continues
to be accrued on the reduced carrying amount and is
accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realised or has
been transferred to the Group.
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If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or

reduced by adjusting the allowance account. If a write-off is
later recovered, the recovery is credited to other operating
expenses in the statement of profit or loss.

Available-for-sale financial asset

For available-for-sale financial asset, the Group assesses at
the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.

If an available-for-sale financial asset is impaired, an
amount comprising the difference between its cost (net
of any principal payment and amortisation) and its current
fair value, less any impairment loss previously recognised
in the statement of profit or loss, is removed from other
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comprehensive income and recognised in the statement of
profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(E)
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POLICIES (Continued)
Financial assets (before application of HKFRS
9 on 1 April 2018) (Continued)

Impairment of financial assets (Continued)
Available-for-sale financial asset (Continued)

In the case of equity investments classified as available
for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below
its cost. “Significant” is evaluated against the original cost of
the investment and “prolonged” against the period in which
the fair value has been below its original cost. Where there
is evidence of impairment, the cumulative loss — measured
as the difference between the acquisition cost and the
current fair value, less any impairment loss on that investment
previously recognised in the statement of profit or loss — is
removed from other comprehensive income and recognised
in the statement of profit or loss. Impairment losses on equity
instruments classified as available for sale are not reversed
through the statement of profit or loss. Increases in their
fair value after impairment are recognised directly in other
comprehensive income.

The determination of what is “significant” or “prolonged”
requires judgement. In making this judgement, the Group
evaluates, among other factors, the duration or extent to
which the fair value of an investment is less than its cost.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity instruments
in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(SE)

POLICIES (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities at amortised cost

Financial liabilities (including trade payables, other payables,
accruals and deposits received and interest bearing bank
borrowings) are subsequently measured at amortised cost,
using the effective interest method.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value, adjusted
for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contract at
the higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at the
end of the reporting period; and (i) the amount initially
recognised less, when appropriate, cumulative amortisation.

CRHEERESEIRGE)

BRBHERATECMEE
SHEEBRERNEYR - £hETHR
B REREMIES - SRR
B B 14 (7 AR B ISR 80K IR 4 5 AR
AHE -

FAEEEKAR DAt RREZEM
FEMEELEBERNE o2&
AR - BERMEEHEERDZRA
ERMBERAR -

MBRERRED
AEBEER 2 M ERE OB EFRHE
TAER R ENFTIAEN FE AR
EEBARERBEF TAZGRE
BEHRAMBREBRZEL - Wi
ERENVVNIREAAERA /A
BE - YMFEZEREERELAZR
FRAEHFE - RO FERR - K
SERONRERRZABEEELHAER
X mEBF 2R ki) SR
SRR (ER) Ret#iE (AR2ER
BE)FFEMBERELD -

BENEEEREEGR AT 2018/2019 F Ik

109



Notes to Consolidated Financial Statements
:-TAﬂjiﬁiﬁﬁm‘I

31 March 2019
—T-NF=A=+-A

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHBEWME(E)
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POLICIES (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group's consolidated
statement of financial position) when:

J the rights to receive cash flows from the asset have
expired; or

J the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset,
the Group continues to recognise the transferred asset to
the extent of the Group's continuing involvement. In that
case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the
Group has retained.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and
payable is recognised in profit and loss.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(SE)

POLICIES (Continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to
completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not
restricted as to use.
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Elegance Optical International Holdings Limited 2018/2019 Annual Report

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

J when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, associates and joint
ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEE:HBEMEME(E)

POLICIES (Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carryforward of unused tax credits and
unused tax losses can be utilised, except:

J when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
by the end of the reporting period.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(E)

114

POLICIES (Continued)

Income tax (Continued)

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on
a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to
be settled or recovered.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, which
it is intended to compensate, are expensed.

Revenue recognition

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2.2)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents goods or service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress - towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

J the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHHEHME(SE)

POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (upon

application of HKFRS 15 in accordance with

transitions in note 2.2) (Continued)

o the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Based on the historical pattern, revenue from film distribution
agency service is recognised over time by reference to
the progress towards complete satisfaction of the relevant
performance obligation, as the customer simultaneously
receives and consumes the benefits provided by the Group's
performance as the Group performs.

Revenue from sales of goods is recognised at a point in time
when the goods are served.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2.2) (Continued)

Contracts with multiple performance obligations (including
allocation of transaction price)

For contracts that contain more than one performance
obligations, the Group allocates the transaction price to each
performance obligation on a relative stand-alone selling price
basis, except for the allocation of discounts.

The stand-alone selling price of the distinct goods or service
underlying each performance obligation is determined at
contract inception. It represents the price at which the
Group would sell promised goods or service separately
to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately
allocated to any performance obligation reflects the amount
of consideration to which the Group expects to be entitled
in exchange for transferring the promised goods or services
to the customer.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group's performance
in transferring control of goods or services.

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Revenue recognition (prior to 1 April 2018)

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over
the goods sold;

(b) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount
of the financial asset;

(c)  rental income, on a time proportion basis over the lease
terms;

(d) dividend income, when the shareholders’ right to
receive payment has been established;

(e) realised fair value gains or losses on investment in
securities, on trade date basis, whilst unrealised fair
value gains or losses on change in fair value at the end
of the reporting period;

(f) distribution agency and commission income, when the
materials have been delivered to the distributors and

licensees; and

(g)  accounting service fee, when the services are rendered.
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2.4

Elegance Optical International Holdings Limited 2018/2019 Annual Report

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants (including directors of the Company and
employees of the Group) who contribute to the success
of the Group's operations, under which such participants
receive remuneration in the form of share-based payment
transactions, whereby participants render services as
consideration for equity instruments.

No share options have been granted under the share option
scheme since its adoption.

Other employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on an annual basis. Under
certain circumstances, such leave which remains untaken as
at the end of the reporting period is permitted to be carried
forward and utilised by the respective employees in the
following financial year. An accrual is made at the end of the
reporting period for the expected future cost of such paid
leave earned during the year by the employees and carried
forward.

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the statement of profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group's subsidiaries which operate
in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain percentage of their payroll costs to the central
pension scheme. The contributions are charged to the
statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Foreign currencies

These consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s functional
currency. Each entity in the Group determines its own
functional currency and items included in the consolidated
financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).
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Elegance Optical International Holdings Limited 2018/2019 Annual Report

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries,
the joint venture and the associate are currencies other than
the Hong Kong dollar. As at the end of the reporting period,
the assets and liabilities of these entities are translated into
Hong Kong dollars at the exchange rates prevailing at the
end of the reporting period and their statements of profit or
loss are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement
of profit or loss.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's consolidated financial
statements requires management to make judgements,
reported
amounts of revenues, expenses, assets and liabilities, and

estimates and assumptions that affect the

their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated
financial statements:
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

Judgements (Continued)

Operating lease commitments — Group as lessor
The Group has entered into leases for its investment property
portfolio. The Group has determined, based on an evaluation
of the terms and conditions of the arrangements, that it
retains all the significant risks and rewards of ownership of
these properties which are leased out on operating leases.

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by the
Group. Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods
or services or for administrative purposes. If these portions
could be sold separately or leased out separately under a
finance lease, the Group accounts for the portions separately.
If the portions could not be sold separately, the property is
an investment property only if an insignificant portion is held
for use in the production or supply of goods or services or for
administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so
significant that a property does not qualify as an investment

property.

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Group has to exercise judgement in the area of asset
impairment, particularly in assessing: (1) whether an event
has occurred that may affect the asset value or such event
affecting the asset value has not been in existence; (2)
whether the carrying value of an asset can be supported
by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to
be applied in preparing cash flow projections including
whether these cash flow projections are discounted using
an appropriate rate. Changing the assumptions selected by
management to determine the level of impairment, including
the discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present value
used in the impairment test.
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Elegance Optical International Holdings Limited 2018/2019 Annual Report

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below:

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Impairment of investment in an associate

The Group assesses whether there are any indications of
impairment of associate at the end of each reporting period.
Investment in an associate are tested for impairment when
there are indications that the carrying amounts may not be
recoverable. An impairment exists when the carrying amount
of an asset exceeds its recoverable amount, which is the
higher or its fair value less costs of disposal and its value in
use. The calculation of the fair value less costs of disposal is
based on comparable market prices less incremental costs
for disposing of the asset. The value in use is assessed by
reference to estimated future cash flows from the asset and
the discount rate applied to calculate the present value.
Changes in business circumstances of the associate may
significantly affect the recoverable amount of the investment
which would result in additional impairment loss to be made
or reversal of impairment loss previously made. Details of the
impairment loss recognised on investment in associate are
set out in note 16.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Provision for obsolete inventories

Management of the Group reviews the usage of the
inventories at the end of each reporting period, and makes
provision for obsolete and slow-moving items where events
or changes in circumstances indicates that the net realisable
value of such inventories are expected to be less than
their carrying amount. In addition, physical counts on all
inventories are carried out on a periodical basis in order
to determine whether provision is needed to be made in
respect of any obsolete inventories identified. The directors
of the Company are satisfied that sufficient provision for
obsolete inventories has been made in the consolidated
financial statements. As at 31 March 2019, the carrying
amount of inventories was HK$7,784,000, net of provision for
obsolete inventories of HK$58,853,000 (2018: HK$13,175,000,
net of provision for obsolete inventories of HK$62,749,000).

Impairment of trade and other receivables

The policy for impairment of trade receivables of the Group
is based on the evaluation of collectability and ageing
analysis of accounts and on management’s judgement at
the end of each reporting period whether there is any
objective evidence that the trade receivables are impaired. A
considerable amount of judgement is required in assessing
the ultimate realisation of these receivables, including the
current creditworthiness and the past collection history
of each customer and the assessment of the expected
credit loss. If the financial conditions of customers of the
Group were to deteriorate, resulting in an impairment of
their ability to make payments, additional allowances may
be required. As at 31 March 2019, the carrying amount of
trade receivables was HK$25,623,000, net of impairment of
trade receivables of HK$320,000 (2018: HK$14,117,000, net of
impairment of trade receivables of HK$309,000).

The Group uses four categories for expected credit loss
assessment of deposits and other receivables which reflect
their credit risk and how the loss provision is determined for
each of those categories. These internal credit risk ratings
are aligned to external credit ratings, where possible.

The information about the expected credit loss assessment
of the Group's receivables are disclosed in note 43.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of loan and interest receivables

When there is objective evidence of an impairment loss,
the Group takes into consideration the estimation of future
cash flows. The amount of the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition).
Where the actual future cash flows are less than expected,
a material impairment loss may arise. Further details of loan
and interest receivables are included in note 22.

Impairment of property, plant and equipment and
prepaid land lease payments

Management of the Group determines on a regular basis
whether there are any indications that the property, plant and
equipment and prepaid land lease payments are impaired.
Impairment loss for property, plant and equipment and
prepaid land lease payments are impaired when the carrying
amounts of each of the assets exceed their respective
recoverable amounts, which are determined based on the
higher of fair value less costs to sell and value in use. The
fair values of property, plant and equipment and prepaid land
lease payments are estimated by reference to their expected
selling prices which are affected by various factors, including
market conditions and the technological occurrence. The
value in use calculation requires the use of estimates such
as the future revenue and discount rates. If the recoverable
amount of an item of property, plant and equipment and
prepaid land lease payments is estimated to be less than
its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount and an impairment loss
is recognised immediately in profit or loss in respect of
the period. For the current year, no impairment loss was
recognised on the Group's property, plant and equipment
and prepaid land lease payments (2018: Nil).
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Useful lives and residual values of property, plant and
equipment

In determining the useful lives and residual values of items
of property, plant and equipment, the Group has to consider
various factors, such as expected usage of the asset,
expected physical wear and tear, the care and maintenance
of the asset, and legal or similar limits on the use of the asset.
The estimation of the useful life of the asset is based on the
experience of the Group with similar assets that are used in a
similar way. Additional depreciation is made if the estimated
useful lives and/or the residual values of items of property,
plant and equipment are different from previous estimates.
Useful lives and residual values are reviewed at each financial
year end date based on changes in circumstances.

Estimation of fair value of investment properties
Investment properties are carried in the consolidated
financial statements at their fair value. The best evidence of
fair value of the Group's investment properties are current
prices in an active market for similar properties in the same
location and condition and subject to similar leases and other
contracts. In the absence of such information, management
determines the amount within a range of reasonable fair
value estimates. In making its judgement, management
considers information from: (i) independent valuations; and
(ii) external evidence such as current market rates for similar
properties in the same location and condition. Details
regarding the fair value of the Group's investment properties
as at 31 March 2019 are set out in note 13.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies. The amount of
unrecognised tax losses at 31 March 2019 was approximately
HK$216,119,000 (2018: HK$113,278,000). Further details are
disclosed in note 31.
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
five reportable operating segments as follows:

(@) the manufacturing and trading segment engaged
in manufacture and trading of optical frames and
sunglasses;

(b)  the property investment segment engaged in leasing
of properties for rental income;

(c)  the debts and securities investment segment engaged
in investments in financial instruments and quoted
shares;

(d)  the film distribution segment engaged in film right and
movie distributions; and

(e) the money lending business segment engaged in
provision of loan financing in Hong Kong.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group's profit/loss before
tax except that bank interest income, finance costs and
unallocated gains as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets exclude other unallocated head office and
corporate assets, including cash and cash equivalents and
investment in and balances with a joint venture, as these
assets are managed on a group basis.

Segment liabilities exclude other unallocated head office
and corporate liabilities, including interest-bearing bank and
other borrowings, tax payable and deferred tax liabilities, as
these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.
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4. SEGMENT INFORMATION (Continued)

4. SEHEHE)

Film
Debts and  investment
Manufacturing Property securities and Money
and trading  investment investment distribution lending Total
Eﬁ& %Ji’»lﬁ ﬁ&
REREE MERE EHRE BT Wi @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER Fi#ERT FTERT FTER Fi#ER FTERT
In respect of the year ended HEE-FT—NF
31 March 2019 =ZA=+—-HLEE
mE
Segment revenue: o E U S
Revenue from external REINFE P 2 Wz
customers 169,287 2,314 1,300 1,102 4,948 178,951
Segment (loss)/profit S8 (E518) /i (45,611) 1,663 (686) (27,830) (24,328) (96,792)
Bank interest income RITH S A 13
Corporate and other EREMRABERX
unallocated expenses (16,226)
Finance costs %8R (2,231)
Share of profit of a joint venture ﬁﬁ—ﬁaﬁé\%/&:lz}ﬁﬂ 350 - - - - 350
Share of profit of an associate A —FEEE A F 2 E 7 - - - 11,525 - 11,525
Loss before tax B B A 5 18 (103,361)
Segment assets SHEE 124,127 77,457 6,705 184,809 20,702 413,800
Corporate and other CEREMRIBEE
unallocated assets 13,937
Total assets BERE 427,737
Segment liabilities SBERK 72,046 354 - 17,575 - 89,975
Corporate and other CEREMRDEERRE
unallocated liabilities 39,314
Total liabilities AEes 129,289
Other segment information: HivpBEH :
Share of profit of a joint venture A fE—M A& & R 2 &7 350 - - - - 350
Share of profit of an associate Ah— [ E AR Z & A - - - 11,525 - 11,525
Depreciation and amortisation ER & (8,996) (69) (182) (1,233) - (10,480)
Reversal of provision for BHEERFERD
inventory obsolescence 1,070 - - - - 1,070
Impairment of trade receivables & UK BE ZURE (11) - - - - (1)
Impairment of loan and interest MU E 51 % FEUH SR E
receivables - - - - (28,844) (28,844)
Impairment loss on investment ~ R—RAEARIZEER
in and loan to @Eﬁﬁ REFT—H
a joint venture XN (162) - - - - (162)
Additions to items of property, ~ AEWE  BERR
plant and equipment HHE 5,341 236 - 3,789 - 9,366
Impairment loss on investment R —EEEAREKE 2
in an associate AR - - - (21,000) - (21,000)
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4. SEGMENT INFORMATION (Continued)

4. SEHEHE)

Debts and
Manufacturing Property securities Film Money
and trading  investment  investment  distribution lending Total
BB R
BERER MERE BHRE BERET & st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FTHET FHET FET
Year ended 31 March 2018 BE-S-/\F
ZAE+-HLEE
Segment revenue: o ER U A
Revenue from external KRB P 2 Wz
customers 91,477 1,984 15,106 750 2,473 111,790
Segment (loss)/profit S (B1E) /B F (80,582) (1,245) 10,165 (2,804) 1,368 (73,098)
Bank interest income RITA S WA 17
Unallocated gains AP E K= 62,875
Corporate and other CEREMRDEARZ
unallocated expenses (3,259)
Finance costs BBER (424)
Loss before tax BREATE B (13,889)
Segment assets SHEE 130,714 75,504 11,076 57,048 36,895 311,237
Corporate and other CEREMKRIBEE
unallocated assets 138,782
Total assets BEHE 450,019
Segment liabilities S E R 51,732 354 250 5,989 - 58,325
Corporate and other CEREMKRDAEBE
unallocated liabilities 30,416
Total liabilities AELE 88,741
Other segment information: Hih &R :
Share of profit of a joint venture D fE—A & R Z &7l 213 = = = = 213
Depreciation and amortisation NEREH (10,528) (14) (162) (94) = (10,798)
Provision for inventory HHEEEE
obsolescence (626) = = = = (626)
Impairment of trade receivables &4 3 7 g 0] - - - - ©)
Impairment losses on an ARHESREERNE
available-for-sale financial BEFE
asset, net (30) = = = = (30)
Impairment loss on investment ~ R—FAEARIZEER
in and loan to a joint venture m—fAagRAER
ZREBR (466) = = = = (466)
Impairment of goodwill [EEAE! - = = (969) (600) (1,569)
Impairment of intangible asset EVEERE = - - (1,690) - (1,690)
Additions to items of property, HREWNE - BERZE
plant and equipment HE 3,555 109 344 = = 4,008

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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4. SEGMENT INFORMATION (Continued)

4.

mat

&P

BBE ()
#

Geographical information &
(@) Revenue from external customers (@) RENMBEFZ2UWZH
2019 2018
—E-0EF —F-N\F
HK$'000 HK$'000
FERT TET
Europe &M 23,733 30,290
America El 53,859 50,897
The PRC (including Hong Kong) H B (B21EEH) 96,908 27,040
Other Asian countries Hth T2 MBI R 3,674 3,519
Others Hh 777 44
178,951 111,790
The revenue information above is based on the TR E B DR EBEREPE
locations of the customers. The PRC (including Hong waElD o PE(BEES) HBE
Kong) segment mainly represents rental income from ZERUNPE(BEETE) 2%
lessees located in the PRC (including Hong Kong), sales AR z2HEHA - RATZRE
of eyewear products to agents located in Hong Kong AHRERLTERHERRE
including sales made to local retailers, fair value gains mo EREREN R ER SR
on listed equity investments and interest income from RRBEBENBEN WA - &
loans made in Hong Kong. The directors believe that the EEEEBCREBELAEEER
agents in Hong Kong export the Group'’s products mainly FEHAEBRMEEMN -
to Europe and America.
(b) Non-current assets (b) RBEE
All significant operating assets of the Group are located REBRAEEREEEETMUR
in the PRC (including Hong Kong). Accordingly, no hE(BERE) . Bt WEZ
geographical information of segment assets is presented. P EBE E 2 M A K -
Information about major customers attributable FRARERESPPELEZE
to manufacturing and trading segment EERZEH
2019 2018
—ET-hE —E-N\F
HK$'000 HK$'000
FERT TET
Customer A BEA 82,220 29,252
Customer B EFB 30,174 N/AZ i '
112,394 29,252

1

The revenue derived from this customer amounted to less than 10%
of the Group's revenue for the year ended 31 March 2018.

! BHE-ZZT-\F=A=1+—-BILFE %
EFEMERE IR AEEBKEH10% °
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5. REVENUE AND OTHER INCOME

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts, gross
rental income, fair value gains on and dividend income
from equity investments at fair value through profit or loss,
interest income on money lending business and agency and
commission income from film distribution.

5. WmRHEMBUA
WaEilR R ERERESTNRE
HEMZHRZFE AHEHSKA &
ARNBEFABRmZKEREZARE
Y et o BB MRA - B XET 2 B
AN AREFBETHRERBZEA -

AEE Y R EMBAZ 2T :

An analysis of the Group's revenue and other income is as

follows:
2019 2018
—F—-NE —T—)N\F
HK$'000 HK$'000
FERX FHET
Revenue: W %5 :
Sale of goods HEE M 169,287 91,477
Rental income Bl A 2,314 1,984
Interest income on money lending WMEZEB 2 ERA
business 4,948 2,473
Film distribution agency and BRETRERAS
commission income A 1,102 750
Fair value gains on equity BRAREGTFAER
investments at fair value through RE®REZAAE
profit or loss, net Wz % 58 1,300 14,962
Dividend income from equity BRRARBEGTFAER
investments at fair value through RERE 2R EHA
profit or loss - 144
178,951 111,790
Other income and gains: Hibdg AN Bz :
Sale of scrap materials 55 BE R 68 811
Accounting service fee RS E 1,260 960
Bank interest income AT A B A 13 17
Gain on disposal of items of HEWME BERZE
property, plant and equipment 15 B 2 Wz 27 138
Gain on changes in fair values of WEMERARBEES 2
investment properties Wz 2,100 1,996
Government grants XA 6 BG - 60
Write-back of other payables E A FE 1~ 57 18 £ Bl 363 127
Foreign exchange gains, net b 5 e - F R - 3,085
Others HA 905 560
4,736 7,754

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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6. OTHER OPERATING EXPENSES 6. HihEERX
2019 2018
“EB-NE —ZT N\
HK$'000 HK$'000
FET TET
Impairment of trade receivables J& W BR FORLE (i 71 21)

(note 21) 11 1
Impairment of loan and interest JE U5 &R B e WA BB E

receivables (note 22) (Kt 3E22) 28,844 -
Impairment loss on available-for-sale AL ESREERME

financial asset, net (note 18) &5 18 % =8 (K1 3£18) - 30
Impairment loss on investment in an R—REBERRIZREZ

associate (note 16) BB 8 18 (KT 5E16) 21,000 -
Impairment loss on investment in and R—HE&ERARIZIEER

loan to a joint venture (note 17) mM—fREaERARIERZ

B & 18 (B 5217) 162 466
Impairment of intangible asset B & =R E (T 5214)

(note 14) - 1,690
Impairment of goodwill (note 19) BB E (Kt 5119) - 1,569
Others H A - 250

50,017 4,006
7. FINANCE COSTS 7. MBER
2019 2018
—EB-NE —E-N\F
HK$'000 HK$'000
FHETT FHET
Interest on bank loans and other loan fR{TEX R EMERF & 2,219 412
Interest on finance leases MEHEERNE 12 12
2,231 424
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8. LOSS BEFORE TAX 8. BRBiAmIEIH
The Group's loss before tax is arrived at after charging/ AEBBRBABBENINR " GIA)T
(crediting): P ZIRIB EE
2019 2018
—F-NE —ZE-N\F
HK$'000 HK$'000
FERX FET
Cost of inventories sold* EEFEKAR 161,832 96,537
Depreciation of property, plant and ME BERZERTE
equipment 10,364 10,681
Amortisation of prepaid land lease TE A 4 4 70 & R IE 2
payments 116 117
Auditor's remuneration 12 21 AM B < 1,200 1,220
Minimum lease payments under THREF HELEH
operating leases in respect of land FoFishcn
and buildings 7199 6,083
Employee benefit expense BEBAMAX(TEEES
(excluding directors’ and chief RAITBAEE M E) -
executive's remuneration):
Wages, salaries and other benefits IE - FrekEMmET 49,952 57,557
Pension scheme contributions** RIKE 58It 5,383 5,165
55,335 62,722
Gross rental income HE W ARz (2,314) (1,984)
Less: Direct operating expenses W BREE CREME
(including repairs and FREEX 2 BEELE
maintenance) arising from M (BEEEER
rental-earning investment RE)*
properties* 259 127
Net rental income WA FEER (2,055) (1,857)
(Reversal)/provision for inventory HHEEERE), E
obsolescence* (1,070) 626
Foreign exchange losses, net b 5 g - R 2,285 =

* FIAGERERTZHERREKA] -

* Included in “cost of sales and services” on the face of the consolidated
statement of profit or loss.

> RBERAR  AEETEERUCRKRD
&t &I AT G RUR SR F 2 SRR A
BHER(CE-NF E) -

b At the end of the reporting period, the Group had no forfeited
pension scheme contributions available to reduce its contributions to
the pension schemes in future years (2018: Nil).
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9.
FIVE HIGHEST PAID EMPLOYEES’
REMUNERATION

Directors’ and chief executive’s remuneration
Directors’ and chief executive’s remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part
2 of the Companies (Disclosure of Information about Benefits
of Directors) Regulation, is as follows:

EE THERRAEER
FREEZMS

EERTHARME
R EWRA - BBDF HGIF383(1)
(@) (b)) QROERAR(HEES
AR RO E2M B BE A F L
ERITBRERFEMT

2019 2018

“EB-NE —E-N\F

HK$'000 HK$'000

FET FET

Fees ik 426 417
Other emoluments: H b B < :

Basic salaries and bonuses HEAR%EH & 4 3,077 3,037

Housing benefit 5 = & A - 428

Pension scheme contributions RIKE B 50 58

3,127 3,523

Total 485t 3,553 3,940

a. Independent non-executive directors a. BIYFHITES

The fees paid to independent non-executive directors

FRRBILIFNTEEIN 248

for the year were as follows: ST
2019 2018
ZE-NE —E-N\F
HK$'000 HK$'000
FERT TET
Pang Sung Yuen TR - 9
Kwong Ping Man BB 1 32 - 9
Wan Kin Man, Tony FRE 120 120
Chan Wei PR 5 112
Chan Ming Kei BR 8 & 120 12
Chen Youchun BRRE 120 55
Chan Chung Yin, Victor FER 1 A 34 -
Man Wai Lun (& B 27 =
426 417

There were no other emoluments payable to the
independent non-executive directors for the year (2018:
Nil).

FAMERNBIIFNTES
ZEMME(ZE-NF:F)-

BENEEEREEGR AT 2018/2019 F Ik
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9.
FIVE HIGHEST PAID EMPLOYEES'
REMUNERATION (Continued)

Directors’ and chief executive’s remuneration
(Continued)
b. Executive directors, non-executive directors and

EE THHERRAEER
FREZM:(E)

ESRITHAERME (B)
b. BTESE FUTESERT

the chief executive BABE
Pension
Basic salaries Housing scheme Total
and bonuses benefit contributions remuneration
EXHe EE Bike i<
Richl & FHEIH R k]
HK$'000 HK$'000 HK$'000 HK$'000
TER FETR TET TER
2019 —T-0E
Executive directors: #{TE&E = :
Chan Wai Kit R 12 4k 43 - 1 44
Liu Shufeng 2ER 960 - 18 978
Ma Yilin AL £ 346 356 - - 356
Wong Chi Yan BER 537 - 10 547
Chan Kam Wah PR 5 2= 53 - 2 55
Chung Yuk Lun ERB 171 - 4 175
Liu Longkin ZIpA =2 137 - - 137
Wong Hoi Ping 8T 622 - 10 632
Non-executive FRTES:
directors:
Wang Jijun %7 81 - - 81
Wong Hoi Fung THE 117 - 5 122
3,077 - 50 3,127
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9.
FIVE HIGHEST PAID EMPLOYEES'
REMUNERATION (Continued)

Directors’ and chief executive’s remuneration
(Continued)

EE THHERRAEER

FREREZME (&)
RITHESMNE (E)

EE

b. Executive directors, non-executive directors and b. HITEZ FHTESEKIMT
the chief executive (Continued) BBAR(E)
Pension
Basic salaries Housing scheme Total
and bonuses benefit  contributions  remuneration
EX%e FE BRE e
RAEAT & A FHEIME R 1w
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
2018 —B-0\E
Executive directors: #{TE&E = :
Hui Leung Wah R - - - -
Poon Sui Hong &K R 229 148 10 387
Hui Chun Yuen FTER R 145 = 6 151
Wong Chi Yan BER 960 = 18 978
Chan Wai Kit BR 18 803 - 15 818
Liu Shufeng 2ER 459 - 9 468
Ma Yilin Jif £ 34 441 280 - 721
3,037 428 58 3,523

There was no arrangement under which a director or the
chief executive waived or agreed to waive any remuneration
during the year.

BENEEEREEGR AT 2018/2019 F Ik
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9.
FIVE HIGHEST PAID EMPLOYEES’

REMUNERATION (Continued)

Five highest paid employees’ emoluments

The five highest paid individuals during the year included
one (2018: three) directors, details of whose remuneration
are disclosed above. Details of the remuneration of the four
(2018: two) non-director, highest paid individuals for the year
are set out below:

EE THERRAZERE
FREZM:(E)

LEREHESZME

FN BARBHFATREE A
TG ZREE REIHOH
BEREXEE - £ MA(ZF—
NF MB)FEERBHFALZHS
T

2019 2018

Z¥-NE —E-N\F

HK$'000 HK$'000

FET FET

Basic salaries and bonuses HEARE & RIEA 3,701 1,674
Housing benefit EEREH 1,572 252
Pension scheme contributions BINE AR 98 68
5,371 1,994

The number of non-director, highest paid individuals whose
remuneration fell within the following bands is as follows:

MeNFTrE@EECHFEEEESHA
TZ ABMT:

Number of non-director,
highest paid individuals

FEERBHFALAR
2019 2018
Z¥-NE ZE-N\F
Nil to HK$1,000,000 £ %1,000,0007% JT 1 1
HK$1,000,001 to HK$2,000,000 1,000,001/ 7T 22,000,000/ 7T 2
HK$2,000,001 to HK$3,000,000 2,000,0017% 7T % 3,000,000/% 7T 1 =
4 2

One of the non-director, highest paid individuals occupied
one of the Group's properties rent free during the year.
The estimated value of the accommodation provided to him
was HK$252,000 (2018: HK$252,000) for the year ended 31
March 2019, which has been included in the amounts detailed
above.
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31 March 2019
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10. INCOME TAX CREDIT/(EXPENSE)

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profits arising
in Hong Kong during the year. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing

in the jurisdictions in which the Group operates.

10. FEHHER (FAX)
EENERDRBFNETBEL Y

EHERBUR MR 16.5% (ZT—\F :

16.5%) 2 T X5t B - HfpiblR 2
ERTGH 2 MBS RIBEANEEH L=
EGMAERERR ZRITREE -

2019 2018
—F-NE —E-NEF
HK$'000 HK$'000
FERX FET
Current — Hong Kong BNH — &%
Charge for the year REEZH - 2,904
Overprovision in prior years BEFEBEEG (637) -
Current — Elsewhere B — E b [&
Charge for the year REEZH 1 60
Overprovision in prior years WEFEBERE - (37)
Deferred tax charge (note 31) iR E BT X H
(B 7E31) 116 241
Income tax credit/(expense) for the year ARNFEEEREK R,
() (520) 3,168

BENEEEREEGR AT 2018/2019 F Ik
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10. INCOME TAX CREDIT/(EXPENSE)
(Continued)

A reconciliation of the income tax (credit)/expense
applicable to loss before tax using the statutory rates for the
jurisdictions in which the Company and the majority of its
subsidiaries are domiciled to the tax expense at the effective

10. FiRHESRE, (FAX)(E)

RAARRE R EAED MW E AR EMH
AR ZREMEFTE 2R B AE
BERZAERER) X ERE
BRBREFEZREAHZEE AR
ERAREEDEER ) BERR K

138

tax rates, and a reconciliation of the applicable rates (i.e. the

statutary rates) to the effective tax rates, are as follows:

HERWMT

Hong Kong The PRC Total
& Sl | et
HK$'000 HK$'000 HK$'000
FH& T FET FET
2019 —E—nf
Loss before tax B Bt Bl &S B (72,131) (31,230) (103,361)
Tax at the statutory tax rate BEEMEFTE 2 IE (11,902) (7,808) (19,710)
Adjustments in respect of current A B BIEARE 18 2
tax of previous periods HERS (637) - (637)
Profits and losses attributable to — & & A &7 FE 15 % F
a joint venture & EiE (58) - (58)
Profits and losses attributable to  — &1 B = A &) FE 14 & Fl
an associate & EiE (1,902) - (1,902)
Expenses not deductible for tax AT HIF 2 3,465 7,809 11,274
Estimated tax losses not AERGFTRIEEE
recognised 10,513 - 10,513
Income tax (credit)/expense for RNEEFFREHRGER),/
the year 3 (521) 1 (520)
2018 —E—-N\FE
Profit/(loss) before tax BRFL AR T (B 1) 47,506 (61,395) (13,889)
Tax at the statutory tax rate BETEMEFE 2 IE 7,839 (15,349) (7,510)
Adjustments in respect of current @7 BRI BN HA R 18 2
tax of previous periods o = (37) (37)
Profits and losses attributable to — & 2 A &) F& 1k )& A
a joint venture MEiE (35) - (39)
Income not subject to tax BREFR 2 WA (11,192) 9) (11,201)
Expenses not deductible for tax ~ “RNATHIF 2 F X 3,581 58557 19,138
Estimated tax losses not AERGFTRIEEE
recognised 2,813 = 2,813
Income tax expense for the year ZAFEMBH A 3,006 162 3,168
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11. LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of basic loss per share amounts is based on
the loss for the year attributable to owners of the Company
amounted to HK$99,090,000 (2018: HK$14,117,000), and the
weighted average of 399,897,890 (2018: 356,807,401) ordinary
shares in issue during the year.

M. FAEHEAANEBEERER

EREANEBEDIZFEFRNERAAGBEEA
JE {5 K 2 E51899,090,0008 T (— &
— )\ 14,117,000/ 7T) M B 21T & 3@
% A0 #E <735 £7399,897,890 4% (—Z — )\
£F 1 356,807,4010%) st & o

No diluted loss per share is presented as the Group had no
potentially dilutive ordinary shares in issue during the years
ended 31 March 2019 and 2018 or as at those dates.

HREE T NFhk_TE—N\F=
A=+ BHBUILFEHMNZEAE
AREBWEDHEITEREEN LB
BSR4 2 Y SRR B E R S o

12. PROPERTY, PLANT AND EQUIPMENT 1. YE -BEREHE

Furniture,
Land and Leasehold fixtures
buildings  improve- Plant and and office Motor
in the PRC ments machinery equipment vehicles Total
B RE
ReEz #HEYE BER RHEAE
T REF KM e B4 RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
31 March 2019 ZE-1E
=A=+-—H
At 1 April 2018: R-E—N\F
mA—B:
Cost B AR 60,917 31,887 37,498 6,592 11,321 148,215
Accumulated 2EIER
depreciation and VERIE]
impairment (17,997) (21,305) (32,314) (4,743) (9,978) (86,337)
Carrying amount AR TH (B 42,920 10,582 5,184 1,849 1,343 61,878
Carrying amount at RZT—N\F
1 April 2018 MA—H
ZERHEE 42,920 10,582 5,184 1,849 1,343 61,878
Additions, at cost NE KA - 601 1,760 4,136 2,869 9,366
Disposals H & - - - - (63) (63)
Depreciation provided — FR{ELHITERE
for the year (1,328) (2,148) (4,421) (1,749) (834) (10,480)
Exchange realignment BE KGR B (1,498) (1,800) 788 (126) 76 (2,560)
Carrying amount at RZT—-NF
31 March 2019 =A=+—H
ZERHEE 40,094 7,235 3,311 4,110 3,391 58,141
At 31 March 2019: RZZE—NEF
=A=+—H
Cost B AR 57,962 31,590 30,422 9,823 12,404 142,201
Accumulated ZFIER
depreciation and BB
impairment (17,868) (24,355) (27,111) (5,713) (9,013) (84,060)
Carrying amount AR TH B 40,094 7,235 3,311 4,110 3,391 58,141

BENEEEREEGR AT 2018/2019 F Ik
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12. PROPERTY, PLANT AND EQUIPMENT

Notes to Consolidated Financial Statements
A B IS ER R MR
31 March 2019

= AE=f=+—A

12. Y% -BERRE(E)

Furniture,
Leasehold fixtures
Land and improve-  Plant and  and office Motor
buildings ments  machinery equipment vehicles Total
B RE
Tk HEME BER RBEAE
BF & s B4 "E @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FHET FET FTET FHET
31 March 2018 —E-N\FE
=A=+-—H
At 1 April 2017: R=T—+tF
mA—B:
Cost 2N 85,935 57,154 137,721 20,371 10,452 311,633
Accumulated 2 ER
depreciation and BB
impairment (26,625  (46935)  (128118)  (18,145) 9920)  (229,743)
Carrying amount BRTE A 59,310 10,219 9,603 2,226 532 81,890
Carrying amount at RZT—tF
1 April 2017 MA—H
ZBREE 59,310 10,219 9,603 2,226 532 81,890
Additions, at cost NE A = 2,248 251 197 1,312 4,008
Disposals anfi== = = (1) = - (1)
Depreciation provided — FR{ELHITERE
for the year (1,731) (2,409) (5,304) (712) (525) (10,681)
Gain on property ) 2 B ff I 2
revaluation 7,601 = = = = 7,601
Transfer to investment BB EHEYE
properties (note 13) (P 3E13) (8,500) - - - - (8,500)
Acquisition of a Wi — BB AR
subsidiary (note 35(a)) (B 5%35(a)) - - - 1 - 1
Disposal of a subsidiary & — B 2A A
(note 36) (Bt 5E36) (17,040) = = = = (17,040)
Exchange realignment bE X FE & 3,280 524 635 137 24 4,600
Carrying amount at RZT—N\F
31 March 2018 =A=+—8H
Z BREE 42,920 10,582 5,184 1,849 1,343 61,878
At 31 March 2018: RZZE—N\&F
=A=+—8:
Cost BN 60,917 31,887 37,498 6,592 11,321 148,215
Accumulated 2FIER
depreciation and VERIE]
impairment (17,997) (21,305) (32,314) (4,743) (9,978) (86,337)
Carrying amount BRmEE 42,920 10,582 5,184 1,849 1,343 61,878
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12. PROPERTY, PLANT AND EQUIPMENT 12. V¥ -BERREE)

(Continued)

The land use rights of certain buildings included in land
and buildings are separately presented “Prepaid land lease
payments” (note 15).

During the year ended 31 March 2018, land and building
with carrying amount of HK$899,000 was transferred to
investment property. The property has been revalued prior
to the transfer to investment property and the related asset
revaluation reserve of HK$7,601,000 has been frozen upon
disposal of the related investment property.

The carrying amounts of the Group's motor vehicles
held under finance leases at 31 March 2019 amounted to
HK$2,468,000 (2018: HK$1,312,000).

AT HEREFZETEFZ T
PHBB2Y AFENMN LT i EZHE ]
(Bt 5E15) ©

HE_Z—)\F=ZA=+—HILFE "
ERMI1E A899,000/8 T2 T REFE
HEREME ZWEBREERE
VR ENMHEMABEEEGHERE
7,601,000 L ERNEERBEIREY
ERRLE -

RZE—HAEF=ZA=+—H K&
BEARmEEEMBAECEREER
2,468,000/ 7t (=& —/\4F : 1,312,000
& TT) e

13. INVESTMENT PROPERTIES 13. REYE
2019 2018
—F-NE —E-NEF
Notes HK$'000 HK$'000
Bt 5 FERX FET
Fair value at beginning of year REN 2 A NE 75,357 29,862
Acquisition of assets through 7 B — R MR
acquisition of a subsidiary NEEEE E 35(a) - 34,999
Transfer from property, plant and E¥% - BEKXE
equipment (2% 12 - 8,500
Gain on change in fair value B E A R W w
recognised in other income BRZALEEE
and gains & 5 2,100 1,996
Fair value at end of year RERZRANE 77,457 75,357

BENEEEREEGR AT 2018/2019 F Ik
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13. INVESTMENT PROPERTIES (Continued)

The Group's investment properties consist of three (2018:
three) industrial properties, one (2018: one) residential
property in Hong Kong and one (2018: one) industrial
property in the PRC. The directors of the Company
determined that the investment properties consist of two
classes of asset, i.e., industrial and residential, based on
the nature, characteristics and risks of each property. The
Group's investment properties were revalued on 31 March
2019 based on valuations performed by Roma Appraisals
Limited, independent professionally qualified valuers, at
HK$77,457,000. Each year, the Group's financial controller
decides, after approval from the audit committee, to appoint
which external valuer to be responsible for the external
valuations of the Group's properties. Selection criteria
include market knowledge, reputation, independence and
whether professional standards are maintained. The Group's
financial controller has discussions with the valuer on the
valuation assumptions and valuation results once a year when
the valuation is performed for annual financial reporting.

The investment properties are leased to third parties
under operating leases, further summary details of which
are included in note 38(a) to the consolidated financial
statements.

Further particulars of the Group's investment properties are
included on pages 200 and 201.

Fair value hierarchy
All the Group's investment properties were classified under
Level 3 in the fair value measurement hierarchy.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 (2018: Nil).
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WMREE BIITEREE - BREBL
EELERHEMESEHBTEER
REETHEE  FNEEREDER
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77,457,000 7T - NEEE SR EEF
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13.

INVESTMENT PROPERTIES (Continued)
Fair value hierarchy (Continued)

Reconciliation of fair value measurements categorised within \*E EQN EEZ& B3 2 A SL{BEF
Level 3 of the fair value hierarchy: EHK:
Industrial
properties
T
HK$'000
FET
Carrying amount at 1 April 2017 R-ZEBE—+tFHMOA—-HBHZ
fREE 29,862
Acquisition of assets through acquisition of a FHiRWEE — R E QR E
subsidiary BE 34,999
Transfer from property, plant and equipment BYE BERZEEZE 8,500
Gains on change in fair value recognised in profit or REZERZARBEESH
loss Y 25 1,996
Carrying amount at 31 March 2018 and 1 April 2018 RZ-ZZT—/\F=HF=+—H
E_ZE2-N\FHA—-—BZ
REE 75,357
Gains on change in fair value recognised in profit or 18 & R nEEEHZ
loss U = 2,100
Carrying amount at 31 March 2019 RZZE-hF=RA=+—HZ
FREE 77,457
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13. REME(E)
AREER(E)
REMEHEZ EEHABRHE

13. INVESTMENT PROPERTIES (Continued)
Fair value hierarchy (Continued)
Below is a summary of the significant inputs to the valuation

of investment properties: I
Valuation Significant Weighted average price per
techniques unobservable inputs square foot/square metre
EEFTHRE BEFR EFHXK
fHERKI B\ B MiEFHER
2019 2018

—F-hE —ZTN\F

Industrial properties in Market comparison Price per square foot HK$4,066 HK$4,029
Hong Kong approach

EEIEME 5 b 8O BYHTRER 4,066 T 4,0297% 7T

Industrial properties in the Market comparison Price per square HK$2,210 HK$2,210
PRC approach metre

RETEYE 3% b B BFRAKER 2,210 T 2,210/ 7T

Residential property in Market comparison Price per square foot HK$12,887 HK$12,887
Hong Kong approach

EEEEME 5 b 8O BYHTRER 12,887# 3T 12,8874 T

REMSLEE  ZFEWEDRT
BEEGE REZFVETIARR
REHE Y2EREMBZAEL

Under market comparison approach, the properties are
valued on the market basis assuming sales in their existing
state with the benefit of vacant possession and by reference

to comparable sales evidence as available in the relevant RIHERE - LB DERERZZH
markets. Comparison is based on prices realised in actual BRMBRAFAELRMEZEE -

transactions or asking prices of comparable properties. & BZEMEZFR - RKE M
Appropriate adjustments are then made to account for the B OEBESEMAEMEBRRRCEZR
differences between such properties in terms of age, time, E@E AR -

location, floor level and other relevant factors.

RGFHMEZ R AER - %%ZEW

In estimating fair value of the properties, the highest and

144

best use of the properties is their current use.

A significant increase/(decrease) in price per square foot and
price per square metre would result in a significant increase/
(decrease) in the fair value of the investment properties.
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14. INTANGIBLE ASSET

14. BREE

2019 2018
—T-hE —ZE-N\F
HK$'000 HK$'000
FTER FHET
Film distribution rights ENEITE
At beginning of the year RE A
Cost BX 2R 1,690 =
Accumulated impairment 25t E (1,690) -
Carrying amount BRE{E - -
Carrying amount at beginning of R & ] 2 BREE
the year - -
Acquisition of a subsidiary W B — BB 2 7] (M 5E35(b))
(note 35(b)) - 1,690
Impairment loss recognised FRE MR EE B (M 56)
for the year (note 6) - (1,690)
Carrying amount at end of RERZEEE
the year - -
At end of the year RER
Cost PX AN 1,690 1,690
Accumulated impairment 25t E (1,690) (1,690)
Carrying amount BRE{E - -

Impairment testing of intangible asset

The directors had conducted impairment testing on the
Group's intangible asset and they considered that the
recoverable amount of the intangible asset is minimal
because of the decline of operating performance,
accordingly impairment on the intangible assets amounted
to HK$1,690,000 was recognised on the cost of the asset for
the prior year ended 31 March 2018.

8 2 & & o {E Al
EEEYUAEENETYEERTAME
A TRBRBNEERATRE - &
RAEZARESBE Bt &
/% B 2 11,690,000/ L B Z =
T N\FZA=+-ALt—FER
RREEZKA -
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&R & B 7% ¥R 5% B 5
31 March 2019
—T-NF=A=+-A

15. PREPAID LAND LEASE PAYMENTS

15. FEfF LB ERIE

2019 2018
“B-NnE —E-N\F
Notes HK$'000 HK$'000
Bt = TET FAT
Carrying amount at beginning of R E# 2 REE
year 4,584 4,255
Amortisation for the year F A # 8 8 (116) (117)
Exchange realignment PE 5 % (189) 446
Carrying amount at end of year RERZRHEHE 4,279 4,584
Current portion included in FTATERRIE - &S
prepayments, deposits and K H A pE R FRIE 2
other receivables BN 5 &5 5 (116) (124)
Non-current portion JE BN HA 36 > 4,163 4,460

16. INVESTMENT IN AN ASSOCIATE

16. R—EIBEATZRE

2019 2018
—F-NhE —T-N\F
HK$'000 HK$'000
THERT FHET
Unlisted associate E N R —/NC]
Cost of investment ’E KA 110,000 -
Share of post-acquisition profit and FEAE W BE 18 | 7 &
other comprehensive income H a2 EBA 10,985 -
Impairment loss recognised (note 6) BRI EE A
(Bt o) (21,000) -
99,985 -
Movements during the year are as follows: REZEFEBHMOT :
2019 2018
—®-nE T )\F
HK$'000 HK$'000
FTHERT FHET
At beginning of the year R 1)) - -
Acquisition of associate L B Bt & 2 ) 110,000 -
Share of post-acquisition profit and other  ZN4F [& & {f U & 1% % I
comprehensive income for the year K E 2 H
N 10,985 =
Impairment loss recognised (note 6) BRI E BB
(Bt 7o) (21,000) -
At end of the year RER 99,985 -

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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31 March 2019

—T-AE=A=+—8

16. INVESTMENT IN AN ASSOCIATE 16. R—REEEBEATZKRE(E)

(Continued)

Particulars of the associates of the Group are as follows: REEBERRINFRENOT:

Proportion
Principal  Issued ordinary equity interest
Place of place of registered attributable to
Name incorporation business paid-in capital the Group Principal activities
ETEEE ERTEER FREEN

& & i A 37 4 BY 1 B EERARKRE BRIELLG FEEH

Filmko Culture Limited British Virgin Islands PRC Ordinary 25%  Films distribution and
("Filmko Culture”) ("BVI") # US$10,000 production in Hong

B XL ARAA RERELHES BB R Kong and Mainland
(TR LD ((REBELES]) 10,0003 7T China

BBERPEAMEEF
BITRBUE

Filmko Entertainment Hong Kong HK Ordinary 25%  Films distribution and
Limited* &8 &8 HK$10,000 production and

ERIREERAA & AR artiste product

10,0007 7T EXRTNMENES
il F

Xingan Haoshi Culture The PRC/Mainland PRC Registered 25%  Investment holding
Development (Wuxi) China H US$3,500,000 BEZER
Co., Limited* B A £ it

ERBANELER(ES) 3,500,000 7T
BR AR

Nunjing Xinhao Film The PRC/Mainland PRC Registered 25%  Investment holding
Culture Development China A RMB23,000,000 B
Co., Limited* B A BaEffARE

MRERTEXLERA 23,000,0007C
A aE]*

Jiangsu Anshi Yingna The PRC/Mainland PRC Registered 25%  Film distribution and
Film Distribution Co. China A RMB10,000,000 agency service
Limited* B A BEEMARE BRETRAERS

IHZARNEFETE 10,000,0007T
R R aE]*

Khorg as Anshi Yingna The PRC/Mainland PRC Registered 25%  Film distribution and
films* China A RMB10,000,000 agency service

ERRMZARMELE  +HE /AW BEEMARE BRETRAERS
TRB AR 10,000,0007T

* These entities are wholly-owned by Filmko Culture.

ZEERBEML2ERSA -
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GREMBEHmKRME
31 March 2019
—E-NAF=A=+—H

16. INVESTMENT IN AN ASSOCIATE
(Continued)

Note:

(iii)

The above associates have been accounted for using the equity
method in these consolidated financial statements.

On 11 July 2018, the Group acquired 25% equity interest in an
entity, Filmko Culture Limited (“Filmko Culture”), for a consideration
of HK$110,000,000 which was settled by the payment in cash of
HK$70,000,000 by the Group and the issue of 16,000,000 new ordinary
shares of the Company. Filmko Culture is an investment holding
company which was incorporated in the British Virgin Islands and the
subsidiaries of Filmko Culture were established in the PRC and are
engaged in film distribution in the PRC.

Pursuant to the terms of the acquisition, Alex Film Limited (the
vendor and a company beneficially owned as to 72% by Mr. Wong Hoi
Fung, a director of the Company) and Mr. Wong Hoi Fung shall give
guarantees to the Group that the consolidated profit of Filmko Culture
and its subsidiaries for each of the three years ending 31 March 2021
shall not be less than HK$40 million (the “Guaranteed Profit”) and
that any shortfall between the actual profits for these years and the
guaranteed profit shall be compensated by the Vendor. The directors
of the Company are of the view that as the recoverability of the
shortfall compensation, if any which are ultimately materialised, is
uncertain, the fair value of the profit guarantee given by the vendor is
insignificant and such profit guarantee has not been recognised in the
consolidated financial statements. Mr. Wong Hoi Fung, as a guarantor,
shall guarantee by way of continuing guarantee to the Group the due
and punctual performance by Alex Film Limited of its obligations
under the profit guarantee.

The recoverable amount has been determined by fair value less cost
of disposal. In view of the management expectation of decline in the
overall decline in the industry performance, the directors consider it
appropriate to make impairment loss amounted to HK$21,000,000 on
investment in this associate, which was included in other operating
expenses (note 6).

16. R—REBEATZHRE(E)

GEE

(i) LB E AR RBERENZEEA
BB HERAALR -

(i) RZZE—-NFELtA+—HB TEHBMN
110,000,000 7T 2 R B W fE — 1 & 82
(B b B8R AR 3])) 25%
R ZREBAEE AR @K
70,000,000 7T & 78 22 & % 7716,000,000
BFEBREE - EEEA—HRE
BREAZESHMAR L ZBRERRKRRAR -
Bz MB AR RPEMKY - I A&
FENEEFET -

1R E U BE 1§ 3K+ Alex Film Limited (B 77
RAAAREEZT BELEEZEET2%
ZRR)REGELEBOAEBRE
EMXLREHBRARABRE T -_—F
AT+ -BL-REEESEFZHRAER
F 4 $240,000,0007% 7T (MR B F 1)
EZSFEER M BREBZMNzE2
EEHEIWE ARAEERAEH
REBRHE(WETAHERKEEE)
Z AT Y R MRE R 2 i R
REZARETEAR AXRAREAH
BRERERZLBNRE - THEREE
BERA BURASEEREEFEER
7 HEIR Alex Film Limited 2% &K
BETENMNREBTHER -

iy FAIRELBEEBEBAAERBEKNE
E o BEREREBREPITERREETE
EERARRZBE DTN EEHR
{EF51821,000,0008 L A& 2R - BHE
S E AT A E A& R X (K 5E6) -
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16. INVESTMENT IN AN ASSOCIATE

(Continued)

16. R—EBEATZREGE)

TREIIZBERB R EWNBRAD

The following tables illustrate the summarised consolidated
financial information in respect of the associate and its
subsidiaries, reconciled to the carrying amount in the

consolidated financial statements:

REMBERMERGAMBHRERM

5I) B D (B /O ¥ BR

31 March 2019

—F-NhE
=RA=+—H
HK$'000
T#ET
Non-current assets ERBEE 18,537
Current assets mE) & E 93,041
Current liabilities mEaE (110,933)
Net assets BEFE 645
Period from
11 July 2018 to
31 March 2019
B-T—-N\#F
+tA+—HZE
—E-hF
=A=+—H
1F ER A
HK$'000
FAT
Revenue U z5 210,033
Profit before tax R %% A1 e A 48,324
Income tax expense Fris#if X (2,225)
Profit for the period B A s Al 46,099
Other comprehensive income H b 2 mE A (2,158)
Total comprehensive income 2HER A BFE 43,941
Reconciliation to the above summarised bt B S R B N A B A B
financial information to the carrying amount NAZRENREE S K-
of the Group's investment in the associate:
Proportion of the Group’s ownership RNEE 2B LG 25%
Group's share of net asset of the associate AEEEEHREAREEFME -
excluding goodwill TEIEmE 161
Goodwill on acquisition 1 B g 120,824
Impairment loss on investment in ERRBNEERARRE ZRE
associate recognised & B (21,000)
Carrying amount of the investment % &z REE 99,985
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31 March 2019
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17. INVESTMENT IN A JOINT VENTURE 17. R—RBEEATIZEE

2019 2018

—E-h=E —E—NF

HK$'000 HK$'000

FET FHET

Share of net assets EIEEEFE 997 634
Loan to a joint venture m—REEEAAEHN 3,560 3,761
4,557 4,395

Provision for impairment (B B (4,557) (4,395)

The loan to a joint venture of HK$3,560,000 (2018: m—H& % AR E 3,560,000 7T (=

HK$3,761,000) is unsecured, interest-free and is not repayable
within one year from the end of the reporting period. In the
opinion of the directors, the loan is considered as part of the
Group's net investment in the joint venture.

The directors had conducted impairment testing on the
Group's investment in a joint venture and they considered
that the carrying amounts of the investment in a joint venture
are in excess of their recoverable amounts as a result of the
continuing operating losses of the joint venture. Accordingly,
a provision for impairment of HK$162,000 (2018: HK$466,000)
was charged to the consolidated statement of profit or loss
(note 6).

Particulars of the Group's joint venture are as follows:

T — )\ : 3,761,000 7T) 7% A -
THERTBERAREHR—FRE
B EFRA BRBAAAEER
BEDNTREFEZHH -

EEORARERNAERRIZEEE
TRENR BERERE  AERF
BELCLEBENNAERFIZEE
FEERBBHETKE £ - ALt
LB B #162,0008 TT(—F — )\ &
466,000/ 70) BER S B RIG (M 5
6) °

AEFBRERRZHBOT:

Percentage of

Bl
Particulars Place of
of issued registration Ownership Voting Profit  Principal
Name shares held and business interest power sharing activities
eI it it %
Z2% B 63 % 18 KRB HAEEEDR "EE FEisi® FEEH
BMERERE Registered The PRC 27 27 27  Trading of
IRiZAR AT capital of (2018: 27) (2018: 27) (2018: 27)  optical
(TERED RMB1,000,000 frames
&N & R R
AR 285
1,000,0007T
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17.

INVESTMENT IN A JOINT VENTURE 17. R—E&EABZRECE)
(Continued)
The joint venture uses 31 December as its financial year BERREAT-A=T—RB{E/HERM
end date to comply with relevant regulations in the PRC. HFEEEEBNETHEIAERERO -
The consolidated financial statements are adjusted for the HEMBBRERIOAEERFANR-T—
material transactions of the joint venture between 1 January NE-—A—RAE_ZE-NAF=A=+
2019 and 31 March 2019. —HETZERRHIEHRAE -
The joint venture has been accounted for using the equity BERARERENLZEAMER
method in these consolidated financial statements. RYIER o
The joint venture was registered as a Sino-foreign joint BERANIRBEHBORETM AR
venture under the PRC law and is held through a wholly- EERELERBEBARAZEEM
owned subsidiary of the Company. BRARKA -
The following table illustrates the financial information of the TRIREAEBELERRAZHKE
Group's joint venture: i
2019 2018
—T-hE —ZE-)N\F
HK$'000 HK$'000
FET FHET
Share of the joint venture's profit for the AEFEHEZE RFZ
year il 350 213
Share of exchange differences on DIEBMEEEREIZ
translation of joint venture b X =5 13 65
Share of the joint venture's total BiEEERRIZEEA
comprehensive income WA #5E 363 278
Impairment loss on investment in and loan MK —E& & QAR ZEE
to a joint venture kR—H&e&RraE
K2R AE B 1R (162) (466)
Aggregate carrying amount of the AEERGERAIRE
Group's investment in the joint venture Z RHEE - -
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18. FINANCIAL ASSET AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE
INCOME (“FVTOCI")/AVAILABLE-FOR-SALE
FINANCIAL ASSET

Financial asset

18. HAREFARMBEZEMRA

(MEAREFAHEMEER
ANZeMEE TTHHE
ERMEE

Available-for-sale

at FVTOCI financial asset
BRARESANEM
EHEBMAZEREE oHHESMEE
2019 2018 2019 2018
ZB-hAE —ZE-N\F ZB-hAE —ZTN\F
HK$'000 HK$'000 HK$'000 HK$'000
FETT BT FETT FET
Unlisted debt investment, 3JELFMEXKIKE -
at fair value BRAE 290 - - 290

The above investment was designated as an available-for-
sale financial asset and redesignated to financial asset at fair
value through other comprehensive income during the year.
The fair value of the club debenture is based on the recent
market transaction price.

There was a decline in the market value of unlisted debt
investment during the year ended 31 March 2018. The
directors considered that such a decline indicated that
the unlisted debt investment had been impaired and
an impairment loss of HK$30,000 was recognised in the
consolidated statement of profit or loss for the year 31 March

2018.

Movements during the year:

Financial asset

bR ERERAIHLESREEY
RAFREFNEERBRARETAH
EERAZEREE - @MESFZ
AREBNERNOCHTERZERE

iE °

REBEE-_ZE—N\F=A=+—HItHF
B ELEMEBEENTEDLIETEE -

B ER1E B IR 5 1830,0007% 7T B
R-F—N\FZB=+—B2HAH
ERNER -
AEERD:

Available-for-sale

at FVTOCI financial asset
BARENANEM
EABAZERHEE OHHESRHEE
2019 2018 2019 2018
ZE-NE —EN\EF ZEB-nE T N\F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At beginning of INEEE )
the year - = 290 290
Reclassified to financial EF D EEERAALE
asset at FVTOCI FTAEM 2 E KA
ZERMEE 290 - (290) -
At end of the year RE R 290 - - 290
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31 March 2019
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19. GOODWILL 19. HE

2019 2018
—F-NhE —T—)N\F
HK$'000 HK$'000
FERT TET
At beginning of the year RE A - -

Acquisition of subsidiaries Ut & Bt B8 1 A
(notes 35(b) and (c)) (Bff 5535(b) % (c)) - 1,569
Impairment for the year FRRE - (1,569)
At end of the year RE R - -

Impairment testing of goodwill 5 2 8 E A

Goodwill acquired through business combinations during the
year ended 31 March 2018 was allocated to the following

cash-generating units for impairment testing:

HE_ZT—)\F=A=1+—HILFE "
BAXGAHBBZAEIETAT
ReEEBMETRENR:

. Film distribution cash-generating unit; and . BYRTHESELEEL R
. Money lending cash-generating unit. . MERSEFEN -
Film distribution Money lending Total
EXET BiR @t
2019 2018 2019 2018 2019 2018
—E-haE —_T-N\F ZB-NE _T-N\F ZF¥-NE _T-N\F
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
FET TET FTERT TET FERT TET
Goodwill acquired ~ FTHEEE
(before (BREFER
impairment for ERER:0D)
the year) - 969 - 600 - 1,569

Goodwill acquired during the year ended 31 March 2018 was
fully impaired for that year. Details of the impairment testing
of the goodwill are as follows:

Film distribution cash-generating unit

The recoverable amount of the film distribution cash-
generating unit was determined based on a value in use
calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior
management. The discount rate applied to the cash flow
projections was 15.0%. The growth rate used to extrapolate
the cash flows of the film distribution unit beyond the five-
year period was 3.0%.

HE_Z-\F=ZA=+T—HLLEE
FRBEZEEBC R FERHEBIE -
ERmEREANRAZFROT:

EXBRTHEELEEN
BEXERTRELBUNTHRDE R
DRBEEREEFE  ERERNRE
SREREEHENTFRAMBAEEN
ReREFRAETE BRREERE
FEORIEY B IR R 315.0% - MR FERIE
TRTEVEBIFHNREREN
REZ3.0% e
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19. GOODWILL (Continued)

Impairment testing of goodwill (Continued)
Money lending cash-generating unit

The recoverable amount of the money lending
cash-generating unit was determined based on a value in
use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior
management. The discount rate applied to the cash flow
projections was 18.0%. The growth rate used to extrapolate
the cash flows of the money lending unit beyond the five-
year period was 3.0%.

Assumptions were used in the value in use calculation of the
film distribution and money lending cash-generating units for
31 March 2018. The following describes each key assumption
on which management based its cash flow projections to
undertake impairment testing of goodwill:

Budgeted gross margins — The basis used to determine
the value assigned to the budgeted gross margins was the
average gross margins achieved in the year immediately
before the budget year, increased for expected efficiency
improvements, and expected market development.

Discount rates — The discount rates used were before tax
and reflect specific risks relating to the relevant units.

The value assigned to the key assumptions on market
development of industries and discount rates were consistent
with external information sources.

The directors had conducted impairment testing on the
Group's goodwill and they considered that the carrying
amount of the goodwill is in excess of its recoverable amount.
Accordingly, a provision for impairment of HK$1,569,000 was
charged to the consolidated statement of profit or loss for
the year ended 31 March 2018 because of the decline of
operating performance (note 6).

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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BEREEELEN
MERCELASLNAKRLOESETIR
BEEREEAE ERENERESK
a@FM&MﬁE%W%ﬁ R
mETRAE HEARE2RETEA
W%ﬁ%ﬁm% RARERREE
UHEABIFHNRSRENERER
3.0% -

Z-\F=ZA=+—HNERET
MERSELBUNEREETE
EATERR UTHELTERERE
RenEBAHEmEETRENSDN
EE RS ERAEK

BEEMF — AREBEEREENEN

BEENERREREFE ZAHN —F
FERNFHENE  BEHHREK
BOEMIEI  ARFBHNH SRR -

HHEE — RAMBRESHAMEEX

fo ok B2 4E R B8 2 5 R B S E LB

TEMBSERIBRJ|ZBENBR
KELINERE B AR — 2 -

EFECHARENHEETREN
VTRB/ZEENRAERRETR
Cl&a8 e At ARNEERRTE
1,569,000 T Z M ERE BT ABE
E-N\F=ZA=T-HLFEZHAE
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Financial Statements

20. INVENTORIES 20. &8
2019 2018
—E-E —T-NF
HK$'000 HK$'000
Fi#&ET FET
Raw materials R+ # 2,874 5,754
Work in progress M 2,946 2,660
Finished goods K m 1,964 4,761
7,784 13,175
21. TRADE RECEIVABLES . FEURER =X
2019 2018
—S—hE —E—N\F
HK$'000 HK$'000
FET FAET
Trade receivables JFE Uk BR 2 25,943 14,426
Impairment AR (320) (309)
25,623 14,117

The Group’s trading terms with its customers are mainly on
credit, except for new customers where payment in advance
is normally required. The credit period is generally ranging
from 45 to 120 days (2018: 45 to 120 days). Each customer
has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables to minimise
credit risk. Overdue balances are regularly reviewed by senior
management. In view of the aforementioned and the fact
that the Group's trade receivables relate to a large number
of diversified customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or
other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.

REEHAERFZRZERTIDEEMN
BREEAFRET  EFEF—RARA
BRI - EEH—K N T4521208
ZE—)\F:4581200) c KR
EGAEELR AEESRHgEFY
HABEERKFEZEREHLNES
REEERR BRAHSHRAT
BEETHRW ZENLlERAEE
CRBEREZZTIRRFERE
WA GEEEAEFEERAR - A%H
I 4 L H E UR BR FUAS 2R A T 4K F
ek A fE RIS AR o EURBR BRI A 5T

B o
T
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21. TRADE RECEIVABLES (Continued)
An aging analysis of the trade receivables as at the end of
each reporting period, based on the invoice date and net of
provisions, is as follows:

21. FEW AR (%)
RERERRBRBEAWE5 2 Y
ERCNBEE) 2 ERAFOT

2019 2018

Z¥-NE —E-N\F

HK$'000 HK$'000

FERX FET

Current to 90 days BENER Z=90H 17,734 14,072
91 to 180 days 91£180H 7,851 45
181 to 360 days 181£2360H 38 =
25,623 14,117

The movements in the provision for impairment of trade
receivables are as follows:

EWERF R ER B ESHNT:

2019 2018

—F-hE —E-N\F

HK$'000 HK$'000

FERT FET

At beginning of year iNE =) 309 308
Impairment losses recognised (note 6) BRI E & B

(Pt 5£6) 1 1

At end of year R E R 320 309

Included in the above provision for impairment of trade
receivables is a provision for individually impaired trade
receivables of HK$320,000 (2018: HK$309,000) with a carrying
amount before provision of HK$320,000 (2018: HK$309,000).
The individually impaired trade receivables relate to
customers that were in financial difficulties and only a portion
of the receivables is expected to be recovered.
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21.

22.

TRADE RECEIVABLES (Continued)
The aging analysis of the trade receivables that are not
considered to be impaired is as follows:

1. FEMRR R (48)

AR M ARRE 2 B W AR R BR R AT R
T

2019 2018

—B-NE —T-N\F

HK$'000 HK$'000

FERX FAT

Neither past due nor impaired A oK 780 HA 3R B 12,152 12,036
Less than one month past due mE LR —@A 5,239 1,765
One to three months past due B —Z==1EA 343 271
Over three months past due 0 HA R iE =1 A 7,889 45
25,623 14,117

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable.

R SORE 2 KRR R S A&l
YEBREETREFAR -

BB R E 2 ERREE T
RAEEBECHRRHIZBYEFPA
B mRBEER  ARRIEFAR
BAN LS ERIELRERE  RE
REEERYESAEE  FRAGH
DHAR R 2 EKE -

LOAN AND INTEREST RECEIVABLES 2. ERERREKFE
2019 2018
“EB-NE —E-N\F
HK$'000 HK$'000
FETT FET
Loan and interest receivables, unsecured EIEIRE U B KR
JE W 71 B 48,866 36,762
Impairment loss recognised (note 6) B T R R B B 18 (F 526) (28,844) -
20,022 36,762

These loan receivables are stated at amortised cost at effective
interest rates ranging from 10% to 20%. All loans are repayable
within one year. Repayment terms of the loan receivables are
stipulated in the relevant loan agreements. Each customer has a
maximum credit limit. The Group seek to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. The
grants of these loans were approved and monitored by the
Group's management. The Group does not hold any collateral
or other credit enhancement over its loan receivable balances.
The carrying amounts of these loan receivables approximate to
their fair values.

% %5 W E SR IR10% = 20% B B B A
RIRBIHR AT - FIA BRI —
FAREER BRERZERERIRE
MERBETIH SEFEARAK
FEELR -AEESKGEFHHERE
B B WK IR Z BB R B IA R E R EAE
ERR - AHEREHeREEEE
e  ZEERZETHASEE
EEMENEE -  AKEY B HERE
WESRSERFAEMERBREME
FRIE AR o 3% 5 JE W& SR A ik T B 2 EL
NREREE -
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22. LOAN AND INTEREST RECEIVABLES 22.
(Continued)

Included in the above loan and interest receivables at 31
March 2018 is loan receivable from a substantial shareholder
of the Company amounted to HK$2,610,000, which carried
interest at 18% per annum and was repayable within
3 months. This loan receivable was fully repaid by the
substantial shareholder during the year.

The movements in the provision for impairment of loan
receivables are as follows:

FE Wy 5 R R FE M FI B (48)

YR ZE-NF=A=+—HZE
WE K ERFEBEIERERARR—
NEEBREZEF2,6100008 T @ 1%
FERRI8%AB L NIMERNEE © %
EWERERFRNBEZRERBEE
5\% o

EWRESREREZESHINT

2019 2018

—F-hEF —ZT-N\F

HK$'000 HK$'000

FEX FHET

At beginning of the year R F 7] - -
Impairment losses recognised (note 6) B R R E B 18

(KI&E6) 28,844 =

At end of the year RE R 28,844 -

In view of the management, although the loan receivables
relate to a number of different borrowers and there is no
concentration of credit risk over these loan receivables,
however based on the recent history of default of some of
the borrowers, impairment on loan and interest receivable
that has been past due has been adequately made in the
consolidated financial statements.

The Group uses four categories to reflect the credit risk
and how the loss provision is determined for each of those
categories. These internal credit risk ratings are aligned to
external credit ratings, where possible.

The information about the expected credit loss and the
impairment loss recognised is disclosed in note 43.

The ageing analysis of the loan and interest receivables that
are not considered to be impaired is as follows:

EEERR BEXFTRUEER SR
ETTRERA BZFREERL
EEREERR  AMRERLYER
AZIHBREE  EAMZERE
AR EWH EREBIRERERE MBS
WRIFHTTREE -

AL BB A AR B A R B E B A R
KOsk & 2 TR RI B E B R -
RABEMBERT  ZFABEERR
PR ESNEIEE AR

EREHEERERCERREBRE
BB R B 0P RE43 o

WAR A AR RE Z e E 3R N e WA B
REE DI :

2019 2018

“E-hEF —E-)N\F

HK$'000 HK$'000

F#ERT THETT

Neither past due nor impaired 7 780 B 3R (B 20,022 36,762

Receivables that were neither past due nor impaired relate to
a number of borrowers for whom there was no recent history
of default.

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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23.

PREPAYMENTS, DEPOSITS AND OTHER 23. EfHIE - e RHEMEK
RECEIVABLES M IE

2019 2018

—F-NE ZT-N\F

HK$'000 HK$'000

FET FETT

Prepayments and other deposits BRRIBEREMES 14,319 11,365
Disposal receivable JE W2 H & R IR 30,321 32,484
Other receivables H fth & Wg 5k 18 68,990 50,456
113,630 94,305

Less: Non-current portion B JEBNHA E0 o (1,880) (1,880)
111,750 92,425

Included in other receivables are advances to certain third
parties amounted to HK$49,950,000 (2018: HK$38,250,000)
for their settlements for film distribution and promotion
expenses. The advances are unsecured, interest free and
expected to be repayable within one year after the end of
the reporting period and the recoverability of these advances
is also guaranteed by an entity established in the PRC (“the
PRC Entity”) which is controlled by a parent of Mr. Wong
Hoi Ping and Mr. Wong Hoi Fung, both are directors of the
Company. Subsequent to the end of the reporting period,
these advances were partly settled.

Included in other receivables is the advance to the PRC Entity
amounted to HK$12,440,000 (2018: HK$12,206,000) which
is unsecured, interest free and repayable on demand. This
advance was partly settled subsequent to the end of the
reporting period.

The disposal receivable represents the balance of
the consideration amounted to HK$30,321,000 (2018:
HK$32,484,000) for disposal by the Group of a subsidiary
in prior years. Such balance of the consideration was paid
by the purchaser to another subsidiary of the Company
amounted to RMB26,000,000 (2018: RMB26,000,000) which
is included in deposit received (note 28). These disposal
receivable and deposit received could not be offset until the
foreign currency remittance procedures are completed.

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

The information about the expensed credit loss is disclosed
in note 43.

EfmEUWREEERELEEESE
ThHEERASMEE TE=ZFRK
49950,0007 75 (ZZF—/\4F : 38,250,000
BIL) o RBRAEERE - 2B KIEH
REHRE—FANEE BERSER
KA BTN P B RK 2 B S
((FEHEEBDER ZEBBHATET
EERTBEREFEEHEARF
BE)ZEREHES c ZBRERTRE
HIRBEHDEE -

EmERZECRERREETER
012,440,000 (= & — J\ %F:
12,206,000 70) « E A EE R - T5F
BRARERERE  ZBHE =
HiR®%BIDIBE -

FREEREREEASERNBT
FEHE—HNBARBEENONRE
% £:30,321,0008 T (Z & — N\ F:
32,484,000 L) c E A M ARQA S —
MRNBARSNMZERELEHBA
R #26,000,000c(ZZE —N\F: AR
#26,000,0007T) + BZERE & T
ACWIR & (Ft3E28) - sZ ZEW L &
REMBEWIEZE BRINEERFET
g 8E o

PR EEY EARIONE - FTA LA
KB 2 & BhE B B A I R KRG 8%
ZERWRIERR -

FAEHEEEENERBEENHMT
43 o

BENEEEREEGR AT 2018/2019 F Ik

159



160

Notes to Consolidated Financial Statements
A B IS ER R MR

31 March 2019

—T-AE=A=+—8

24. EQUITY INVESTMENTS AT FAIR VALUE 24. AR BEHANEEZRE
THROUGH PROFIT OR LOSS B’&E
2019 2018
—E-NE —E-N\#E
HK$'000 HK$'000
FiT Tt
Equity investments listed in Hong Kong, R &S Lz ik
at market value & HmE 6,705 10,893

The above equity investments at 31 March 2019 and 31
March 2018 were, upon initial recognition, designated by the
Group as financial assets at fair value through profit or loss.

Subsequent to the end of the reporting period, the market
price of the equity investments falls significantly. As at the
date of approval of the consolidated financial statements,
the market value of the equity investments amounted to
approximately HK$991,000. The decline in the market value of
these equity investments amounted to HK$5,714,000 has not
been recognised in these consolidated financial statements.

FHRR_FE-NAF=A=+—HKZ
E-NFZA=T—"HOBRBERER
A ERFHAAREETREARE
AABRRZERMEE -

RMEBMRE REKEZMERX
BTE R BEmERiEBE -
fix # 1% & 2 (B 4 A991,0007% 7T o
ZERBERECMENRLESER
5,714,000 7T + AW AR ZEHEH
HWMERANER -

25. CASH AND CASH EQUIVALENTS 25. IR RIBELZEY
2019 2018
—F-NE —ZE-N\F
HK$'000 HK$'000
FilT Tt
Cash and bank balances B4 RIRITHER 13,937 138,782

At 31 March 2019, the aggregate cash and bank balances
and deposits of the Group denominated in Renminbi (“RMB")
amounted to HK$5,623,000 (2018: HK$9,864,000). The RMB is
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to
conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made
for varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The bank balances and deposits are deposited
with creditworthy banks with no recent history of default.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

R-E—AF=ZA=+—8 KA&EH
NMARBTARBDIEZR S KR
THB A RTRE £ 55,623,000/ 7T
(ZZ—)\F : 9,864,000/ 7T) - AR
TAERABAHEMERE - AW R
BREINEEIRATEARGRE  SE
MMMEEEMTE A5SEREEZRE
RATEITINE R 2 RITR I AR
BHME -

RITREREBEBARTERNEHE
ZEBREBANE c EHERFER 2T
RHPH-—BE=EATE BFELE
BzABREFRME  LRSEH
EMERBERRBANE - |RITHEHRK
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26. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of
each reporting period, based on the payment due date, is

FE £ AR =X
REREBRENREAELY 25
IR 2 B i ST I T

as follows:
2019 2018
—F-NE —ZE-N\F
HK$'000 HK$'000
FiET FHET
Current to 90 days BN EA =90H 7,208 7,760
91 to 180 days 91£180H 153 460
181 to 360 days 1812 360H 15 32
Over 360 days B #@360H 331 32
7,707 8,284

Trade payables are non-interest-bearing and are normally
settled on 90-day (2018: 90-day) terms.

27. CONTRACT LIABILITIES

e BRI B R —RIZ90R (= F —
NEFQOB) [ EIfTE -

27. 8¥AE

31 March 2019 1 April 2018
—F-NE —ZT-N\F
=RA=+-—H MmA—H
HK$'000 HK$'000
FTHERT FAET

Contract liabilities related to: BN RIEEE 2

BRAME:

Sales deposits and receipts HER S RKA 5,708 3,004
Rental deposit of machinery KRN Z 2,151 -
Distribution of film sub-licenses BB ERE 4,780 4,417
12,639 7,421

The Group receives payments from customers based on
billing schedule as established in contracts. Payments are
usually received in advance of the performance under
the contracts which are mainly from sales of goods and
distribution of film sub-licenses.

AEERRBRAENOENNRLHRE
FPWEINZ - EEETBRALEE M
RETEFERRNONTBESES
MEA R -
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27. CONTRACT LIABILITIES (Continued)

21%%%%@@

The following table shows the amount of the revenue TRINTHREMREAFEEREHEE

recognised in the current reporting period in relation to
carried-forward contract liabilities:

%é%’ﬂﬁﬁ*ﬁ%ﬁﬂ@ﬂ&ﬁ’i\% :

2019
—®-n%
HK$'000
FER
Revenue recognised that was included in the contract BEEtAFENE ’]EF
liabilities balance at the beginning of the year HERR BRI = 5,386

Transaction price allocated to the unsatisfied contracts are

PHRERBITANZIRSERIIRMN

as follows: N
2019
ZE-hE
HK$'000
T#ET
Expected to be recognised within one year AR —F AR
Sales of goods iHE & o 7,181
Film distribution BRELT 780
Expected to be recognised after one year B KR —FRER
Film distribution BRRT 3,042
Total transaction price allocated to the unsatisfied RZE—hF=A
contracts at 31 March 2019 =+—HHERZE
AEITAEHE
B 5 B 11,003

28. OTHER PAYABLES, ACCRUALS, DEPOSITS

28. Hfth &+ 7R IH « FEFTRKIA

RECEIVED AND DEFERRED INCOME

EWEERIBEKA

2019 2018
ZE-NE —E-N\F
HK$'000 HK$'000
FHETT FHET

Amount due to a related party FESREE A LTRIB
(note 40e) (Bff 5E40e) 9,813 -
Other payables H h &~ 5k 1B 12,968 922
Accruals FE =+ k18 14,718 7,863
Deposits received B Wiz & 30,584 35,868
Deferred income iR GE U A - 4,417
68,083 49070
Less: Non-current portion Wk JEBDHAEB (159) (4,641)
67,924 44,429
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28. OTHER PAYABLES, ACCRUALS, DEPOSITS
RECEIVED AND DEFERRED INCOME
(Continued)

28. Hfth & 4R IH « EEFTRKIA
EWEERIBEKRAGE)

Included in deposits received is payment received for
the disposal of a subsidiary in prior years amounted to
RMB26,000,000 (2018: RMB26,000,000), details of which are
set out in note 23.

The amount due to a related party is unsecured, non-interest

DR BREBEEELENRB AT
U Bl 718 A R #26,000,0007T (==
—\F : A R #26,000,0007T) © 515
BB RE23 o

BN —2HEALTHRASELR T
BEREE -

bearing and repayable on demand. TR RBERENRE
29. OBLIGATION UNDER FINANCE LEASES 29. BB ERIE
The Group leases certain of its motor vehicles for its trading REBBEERTHAENETESRR
of optical frames and sunglasses business. These leases are RS &K%ﬁﬁfﬁ%ﬁ% s ZEMEW D
classified as finance leases and have remaining lease terms HFARmERERERENITMERFD
ranging from two to five years. FlerHEHR -
At 31 March 2019, the total future minimum lease payments RZE—-NF=ZA=+—H @mEMR
under finance leases and their present values were as follows: ETAREERBEENREBRESZ
EREENT:
Present value Present value
Minimum Minimum  of minimum  of minimum
lease lease lease lease
payments payments payments payments
=RHEE REHE =R#EE REHE
g F TRIRE TR E
2019 2018 2019 2018
—E-nE —NF ZF-hEF —N\%F
HK$’'000 HK$'000 HK$'000 HK$'000
FTERT FET FET TAET
Amounts payable: e FRIE :
Within one year —FR 1,279 398 1,255 366
In the second year to fifth E_FEERF
years, inclusive BIEEEME 327 642 291 605
Total minimum finance lease RERERENT
payments s 1,606 1,040 1,546 971
Future finance charges ARBMERZ (60) (69)
Total net finance lease BENBEHEFH
payables 1,546 971
Portion classified as current PERRBEEDS
liabilities (1,255) (366)
Non-current portion FEENERE 291 605
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30. INTEREST-BEARING BANK AND OTHER
BORROWINGS

30.

sFERITRAMBES

2019 2018
—F-LE —E-N\F
Effective Effective
interest interest rate
rate (%) Maturity HK$'000 (%) Maturity HK$'000
= i BB F &=
(%) FEA FHET (%) I H FET
Current
B &
Bank loans — Secured
RITER — BER 3.58-3.77 2019 525  3.06-3.22 2018 1,080
Other loan — Unsecured
Hih & ; — JIKH 12 2019 20,224 12 2019 9,983
20,749 11,063
2019 2018
“EB-NE —E-N\F
HK$'000 HK$'000
FET FET
Analysed into: DR
Bank loans repayable within one year R—FRNERZRIT
B 525 1,080
Other loan repayable within one year R—FRER 2 HA
B 20,224 9,983
20,749 11,063
Notes: B 5
(a) The Group's banking facilities (the “Banking Facilities”) amounting (a) AEENERTHEBE((RTRED A

to HK$3,000,000 (2018: HK$70,000,000), of which HK$525,000 (2018:
HK$1,080,000) had been utilised as at the end of the reporting period,
and were secured by a fixed deposit amounting to HK$3,000,000
provided by one of the subsidiaries’ director.

(b) The Group's other loan is unsecured, bears interest at 12% and are
payable within one year after the end of the reporting period.

(c) Except for certain bank loans denominated in United States dollars
amounted to HK$225,000, all bank and other borrowings were
denominated in Hong Kong dollars.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

3,000,000 7t (=% — J\ 4 : 70,000,000
#r) - A 5250008t (=% — \F:
1,080,000/ 70) R E IR EA - WA
HMBE ARz REFRENTHER
3,000,000/ T EH I -

AEENHMERSEER - RI2%F
B TRBERRR—FAIM -

B & F LA 3 JT &t B 2225,000% 7T R 17
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31. DEFERRED TAX LIABILITIES

3. BEBEAE

The movements in deferred tax liabilities during the year are FAZELEHBEEEZEHNAT
as follows:
Depreciation
allowance
in excess
of related Property
depreciation revaluation Total
HBHEMANE
ZITERBE MEEM @st
HK$'000 HK$'000 HK$'000
FET FHET FET
At 1 April 2017 RZZE—tFMA—H 1,797 794 2,591
Deferred tax charged to the  HIBREE =R 2 BELEFR IE
statement of profit or loss (B 5£10)
(note 10) 102 139 241
Disposal of a subsidiary e —FHE A A
(note 36) (Bff 7£36) (723) = (723)
At 31 March 2018 and RZZE-—N\F=H=1T—H
1 April 2018 E_ZE-\FMHA—H 1,176 933 2,109
Deferred tax charged to the NEBEREZRCRLERIE
statement of profit or loss (B 3%10)
(note 10) 116 = 116
At 31 March 2019 R-ZE-hF=A=+—H 1,292 933 2,225

At the end of the reporting period, the Group had estimated
tax losses arising in Hong Kong of HK$216,119,000 (2018:
HK$113,278,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries that
have been loss-making for some time and it is not considered
probable that taxable profits will be available against which
the tax losses can be utilised.

RREBKR  AEEREBEE ZF
=75 TE B 18 A5216,119,0008 T (ZF —
J\EE £ 113,278,000 7T) » AT 4R HA A
NEEEEAZEBERBARZAKER
Fah e AR ZEEEREHREEE
—BREZHBAREL  BR AT
EHEERMEF TREHETES
BT ARZEEERRELR
HEAE -
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31.

32.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

DEFERRED TAX LIABILITIES (Continued) 3. BEBIFAMR/CGE)
Pursuant to the PRC Corporate Income Tax Law, a 10% RIEBEPBEEEMETE  RPEAM
withholding tax is levied on dividends declared to foreign BCLEVINE R E MG IMREEFTE IR
investors from the foreign investment enterprises established M B A MI0OBTENT - AT B =
in Mainland China. The requirement is effective from 1 ZENF-—A—BHRBRER  WEARZ
January 2008 and applies to earnings after 31 December ELEFET AT —HBEZRET -
2007. A lower withholding tax rate may be applied if there REMENMREL RN PRE R EE
is a tax treaty between Mainland China and the jurisdiction IMREERNERBAARB RO ZE
of the foreign investors. For the Group, the applicable rate ATHEA BAEEMS  BAKE
is 5%. The Group is therefore liable for withholding taxes 75% o A58 [ 1 28 g B 7E A B A 3
on dividends distributed by those subsidiaries and joint KYMHBRARIREZEAFN-EE
ventures established in Mainland China in respect of earnings NEFE—A—BEEKR 2 BFETHIER
generated from 1 January 2008. BEMTENT -
At 31 March 2019 and 31 March 2018, no deferred tax R-_E—NFZA=+—BE_ZT—
has been recognised for withholding taxes that would be NF=ZA=+—H BEAREER
payable on the unremitted earnings that are subject to RERMK T 2B ATIAREGE R
withholding taxes of the Group’s subsidiaries and joint BIABMENB 2 RERBMES 2
venture established in Mainland China. In the opinion of JEMFEHTEMERELENIE - EF
the directors, it is not probable that these subsidiaries and RE WEMBARREE ATNA
joint venture will distribute such earnings in the foreseeable BRI RBEBERN - RZE
future. There were no temporary differences associated —NF=ZA=+—H TEEEKEER
with investments in subsidiaries in Mainland China for which B A 0 BT B A B8 B T A R R A
deferred tax liabilities have not been recognised at 31 March RELEFHBABIEREZE(ZT-N
2019 (2018: Nil). FiE)e
There are no income tax consequences attaching to the AN & A H AR SRR 52 AR B A B A
payment of dividends by the Company to its shareholders. ERPTISHIER -
SHARE CAPITAL 32. k&
2019 2018
—F-NhE —ZT-N\F
HK$'000 HK$'000
F#ET FAET
Authorised: ETE
1,000,000,000 shares of 1,000,000,000 % & %
HK$0.10 each E 501078 7T < B fn 100,000 100,000
Issued and fully paid: EETRER:
404,369,123 (2018: 388,369,123) 404,369,123
shares of HK$0.10 each (== —\4F : 388,369,123)
& I E{E0.1078 7T 2 B0 40,437 38,837
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32. SHARE CAPITAL (Continued)

A summary of movements in the Company’s issued share

capital is as follows:

32, BRA& (%)
ARAEETRAZHEEMT :

33.

Number of
shares of
HK$0.10 each Share capital
SIREE0.10#E T
23 EE [
HK$'000
FAET
At 1 April 2017 RZE—tFWMA—H 323,649,123 32,365
Issue of new shares upon placing MBS R BT RG
(Note (a)) (Fff 5% (@) 64,720,000 6,472
At 31 March 2018 and 1 April 2018 RZZE-NEF=ZA=+—H
M=ZF—-NFHA—H 388,369,123 38,837
Issue of new shares for acquisition of  Ft U B8 — B & A &) 31T
an associate (Note (b)) A% 13 (BT 5E (b)) 16,000,000 1,600
At 31 March 2019 R_F-NF=H=+—8 404,369,123 40,437

Notes:

(a) On 26 September 2017, the Company issued 64,720,000 new ordinary
shares of HK$0.10 each by way of placement for an aggregate
consideration of HK$100,316,000.

(b) On 11 July 2018, the Company issued 16,000,000 new ordinary shares
of HK$0.10 each as part of the consideration for the acquisition of 25%
equity interest in Filmko Culture.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 66 of
the consolidated financial statements.

The capital reserve of the Group represents (i) the excess of
the nominal value of the shares of the subsidiaries acquired
pursuant to the Group reorganisation on 8 February 1996,
over the nominal value of the Company’s shares issued
in exchange therefor; and (i) the premium arising on the
subscription of shares of Elegance Group Limited (“EGL"), the
then holding company of the Group's subsidiaries existing at
that time, at an aggregate premium of HK$22,000,000 which
was credited to the capital reserve. The Group reorganisation
has resulted in EGL becoming a wholly-owned subsidiary of
the Company.

Certain amounts of goodwill arising on the acquisition
of subsidiaries in prior years remain eliminated against
consolidated reserves.

it

(a) RZZT—EFNA=1+"A  KAARE
E /77 R E1764,720,000% F % E{E0.10
Bz EmR - 8K E7%R100,316,000
WIT e

(b) R-ZZB-NFLtA+—B ARAET
16,000,000 % & B E(E0.1078 7T 2 7 & @
B o fF A MBS 2 05 30 {b25% A i E #f
R

33. fE1iE

AEEARNFEERBEFE 2 HEEHBER
LRERESNGAMFERRFOAZ
RAEDREHRED -

AEBEZERFERHEEORE-NAAN
FZANBETZ REEAMUEH
B ARz B O EERARF UL ET
1R 2 B {0 B 2 8 BRI K (i)
RBASEMBRRER ZIZR AT
SHEEARAT(HESEE] RN
PiTEE 4 0% 1B - 484 (822,000,000 7T
BEFFABLRGE SEEASSIES
ERAARBEZENBAR -

BEFERBHERARMELEZET
BECHEERESARBYNE -
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34. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

Details of the Group’s subsidiaries that have material non-
controlling interests are set out below:

1% 7 Pt /B 2 B

AR BESIT

4. ZFREXFERERZBS

7 [ 5 5 A3 9 B A 25 2 BB 2

2019 2018
—F-NhE —ZT-N\F
HK$'000 HK$'000
FEX FAET
Percentage of equity interest held by FEmIRE R A IR
non-controlling interests: AL
Gold Strong Industrial Limited ("Gold SAEITEEBR AR
Strong”) and its subsidiaries ([ F) 57 1) K E B /B
AT 45% 45%
2019 2018
—F-NE —ZT-N\F
HK$'000 HK$'000
FERT FET
Loss for the year allocated to FEERERES 2
non-controlling interests: REFEIE
Gold Strong and its subsidiaries © I BT & H B 8 A Al (3,751) (2,940)
Accumulated balance of non-controlling R 23K B HiIE 1 IR 25
interests at the reporting dates: Z BEHE:
Gold Strong and its subsidiaries &M EREWE QR (4,971) (768)

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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34. PARTLY-OWNED SUBSIDIARIES WITH M. HBEEXFERERZHBD
MATERIAL NON-CONTROLLING INTERESTS HAEMEBAT(E)
(Continued)

The following tables illustrate the summarised financial TR AR BB E R
information of the above subsidiaries. The amounts disclosed T o TN RS R AT A E)E Y 8E
are before any inter-company eliminations: Al Z &8
Gold Strong and its subsidiaries SHEREKBAT
2019 2018
—E—-nE = )N\F
HK$'000 HK$'000
FET FET
Revenue g 54,989 50,412
Total expenses X 425 (63,697) (57,211)
Loss for the year FAEE (8,249) (6,532)
Total comprehensive loss for the year FRNEMHEIELRE (7,024) (3,893)
Current assets mENEE 13,095 11,785
Non-current assets EREEE 53,189 57,137
Current liabilities mE B E (76,310) (69,695)
Non-current liabilities EREBAETE (933) (933)

Net cash flows form (used in) operating — #&%& ZE 5 &= & (FT#5)

activities REeEREFE 714 (2,168)
Net cash flows used in investing activities ZEZEBMERESME
R (1,312) (1,129)
Net decrease in cash and cash RekBeEEMF
equivalents VR (598) (3,297)
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35. ACQUISITION OF SUBSIDIARIES

(a)

Elegance Optical International Holdings Limited 2018/2019 Annual Report

Acquisition of assets through acquisition

of Gold & Silver Holdings Limited (“Gold
& Silver”) during the year ended 31 March
2018

On 16 June 2017, the Group entered into a non-
legally binding memorandum of understanding with an
independent third party vendor to acquire 100% equity
interest in Gold & Silver, which holds a residential
property located in Hong Kong, at a cash consideration
of HK$35,045,000. The acquisition was completed in
October 2017.

The above transaction was accounted for as purchase
of assets and liabilities rather than as business
combination because the acquired entity and assets
did not constitute the carrying on of a business. The
net outflow of cash and cash equivalents from the
acquisition has been reflected in the consolidated
statement of cash flows as part of the cash flow
movement of the individual assets and liabilities
acquired.

The fair values of the identifiable assets and liabilities

35. W REPH B A F]
(a) BE-F-N\F=A=1+

—BLEEEZEBWELER
EEFERATI((£EREH)
KWEEEE
RZZE—+F A+ B &%
BEE—ZBIE=ZAEHEIT
FEEBHORINREESE
NESREE(REBFEE
EME)EHBRE - ReRER
35,045,000 7T - Z WK =F
—t+tF+ABREK -

AR HEREBEEREA
EMmILIEEH A HHETEE )
AREREZEBREEY T
BREZER - ERWEMER
BERABZREREEHN
—&#D - WERERREEFEY
ZRHFBRCREHRERE
KPKRR -

CREEATHNEERABR

of Gold & Silver as at the date of acquisition were as WERHZ ARBEWRT:
follows:
2018
—ZT-N\F
Notes HK$'000
B 5 FAET
Property, plant and equipment e 12 1
Investment property ‘EYE 13 34,999
Deposits Z& 45
Total identifiable net assets at fair BEAREAHINEEFELESE
value 35,045
Satisfied by cash AR & S+ 35,045
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35. ACQUISITION OF SUBSIDIARIES (Continued)

35. WHEM B A Bl (%)

(a) Acquisition of assets through acquisition (@) BE=-F—NEFE=H=1+
of Gold & Silver Holdings Limited (“Gold —HIEEFBEBYELSR
& Silver”) during the year ended 31 March EEBRATI(£REER)
2018 (Continued) KEEE (&)

An analysis of the net outflow of cash and cash FUBeREEZRERE
equivalents in respect of the acquisition of Gold & EEMZREFEITOT
Silver is as follows:
2018
—T)N\F
HK$'000
FET
Cash consideration ReNRE 35,045
Cash and bank balances acquired W iE 238 & RRITH R -
Net outflow of cash and cash equivalents HKEESRERE 2R ERRBEEFE
in respect of the acquisition of Gold & 2 iR R
Silver 35,045

(b) Acquisition of Filmko Pictures (Hong Kong)
Co., Limited (“Filmko Pictures”)
On 27 October 2017, the Group entered into a sale and
purchase agreement with an independent third party to
acquire 100% equity interest in Filmko Pictures, which
is principally engaged in the film distribution business
in Hong Kong, and holds the sole distributorship and
rights in respect of four films in Hong Kong and the
exclusive film distribution right around the world except
for the PRC for fifteen years.

The acquisition has been accounted for using the
purchase method since completion of acquisition.
Acquisition-related costs are insignificant and have
been recognised as an expense in that year.

(b) WHEERRE(FEE)AR

AT(EMELE]

RZFE—+F+HZ++H &
SEEEBYE=-FFVESE
W WNBETEREFESE
FRTEBENEGEEZEE
fxtE - WisH BEATRE B
MEER 2 BR D IEERER -
WERREHK(GHREIIN BE+RF
CEREFEITHE -

Yo i 578 8 W iE IR ST AR DA
BAEANRR - B SHEMAEK
A FERAEREZFEER
BRI -
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35. ACQUISITION OF SUBSIDIARIES (Continued)  35. Y BE i B A T (%52

(b) Acquisition of Filmko Pictures (Hong (b) BEGRE(FB)ER
Kong) Co., Limited (“Filmko Pictures”) ASTI(EBERENE)
(Continued)

The fair values of the identifiable assets and liabilities EMEENTRANEERARE
of Filmko Pictures as at the date of acquisition were as REEBRZAREBERT
follows:
2018
—E-)N\F
Notes HK$'000
B & FAET
Intangible asset mEEE 14 1,690
Due from the former holding JE WX AT 4% AR A B 5/ 18
company 11,939
Cash and bank balances & RRITHE R 625
Deferred income iR JE YT A (4,074)
Tax payable JE 1 A 5K (149)

Total identifiable net assets at fair & A 7B 7] 3% 5l & & ¥ (H 4458

value 10,031
Gooduwill B 19 969
Satisfied by cash AR & A 11,000

An analysis of the net outflow of cash and cash MBBEERTZEZRS RS
equivalents in respect of the acquisition of Filmko SEEYZRNFESTWOT

Pictures is as follows:

2018

—ZE-)\F

HK$'000

FET

Cash consideration BeRE 11,000

Cash and bank balances acquired U 8% 38 & & 58 17 4 fh (625)
Net outflow of cash and cash equivalents FKEEMEFTE RERREFE

in respect of the acquisition of Filmko W2 m i F R
Pictures 10,375

172 Elegance Optical International Holdings Limited 2018/2019 Annual Report



Notes to Consolidated Financial Statements

&R & B 7% ¥R 5% B 5
31 March 2019
—T-NF=A=+-A

35. ACQUISITION OF SUBSIDIARIES (Continued)

(c)

Acquisition of Capital Real Estate
Development Limited (“Capital Real
Estate”)

On 25 April 2017, the Group entered into a sales and
purchase agreement with independent third parties
to acquire 100% equity interest in Capital Real Estate,
which is principally engaged in the money lending
business in Hong Kong by holding a money lender’s
licence, at a consideration of HK$607,000.

The acquisition has been accounted for using the
purchase method since completion of acquisition.
Acquisition-related costs are insignificant and have
been recognised as an expense in that year.

The fair values of the identifiable assets and liabilities

RIZB—tEFWUA-+HA K
SEEBYE=AFLEED
& AR (B R607,000% 7T U B
EHEXEARE  ZARTE
ERFEREARBREEERL
RIERTS °

U i = 1R B U BB =B TR ST AR EE A
BAEAR - WB=EMEK
AYFERBERZFEER

BEHEXNWEAH ZAHAE

of Capital Real Estate as at the date of acquisition were E;BEZAREBENT:
as follows:
2018
—TN\HF
Notes HK$'000
B 5 FET
Cash and bank balances B & KIR1TE 5% 131
Deposit paid B R e 43
Due to fellow subsidiaries BN TRERN B AR ZKE (167)
Total identifiable net assets at fair & AR ET = 27 #% 5 & EFE
value FERE 7
Goodwill RS 19 600
Satisfied by cash IR & {7 607

An analysis of the net outflow of cash and cash
equivalents in respect of the acquisition of Capital Real
Estate is as follows:

ERREEMEXRZRE LA
EEEYREFESNAOT:

2018

—E-N\F

HK$'000

FAET

Cash consideration RERE 607

Cash and bank balances acquired WS IR & R ER1T 4 24 (131)
Net outflow of cash and cash equivalents HBHEKEEHLEX  RERREE

in respect of the acquisition of Capital B 55
Real Estate 476
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36. DISPOSAL OF SUBSIDIARIES 36. HEMEAE
Disposal of Grand River Investment Limited BE-_FT-/)\F=A=+—H
("Grand River”) during the year ended 31 IFEFEHEETREFRAT
March 2018 (T&m])
On 25 January 2018, the Group entered into a disposal RZE—N\F—A=Z+HH  x&EEE
agreement with an investment holding company wholly- BT SELEE(FIAESEERRARN
owned by Mr. Hui Leung Wah, the former chairman of the RIATERTESR)[FED2EHES
Board and a former executive director of the Company ZIEEBEERARGI L ERE B
(“Mr. Hui"), to dispose of its entire interest in Grand River, A (E79,000,0008 T HEHRARA 2
a wholly-owned subsidiary of the Company, for a total TEMBRAREAC2HRE(LE
consideration of HK$79,000,000 (the “Grand River Disposal”). B BANRESHEETEDE -
Grand River owned a residential property in Hong Kong. The PREZNR=ZZT—NF=ATHK °
Grand River Disposal was completed in March 2018.
2018
AN
Notes HK$'000
B FAET
Net assets disposed of: FTEE&EFRME:
Property, plant and equipment M - BWE K& 12 17,040
Prepayments and deposits AN HIE Rigd 21
Due to a fellow subsidiary AN E NG E (17,907)
Deferred tax liabilities BRI IEAE 31 (723)
(1,569)
Assignment of the loan due from EEEWETHERK
Grand River 17,907
16,338
Gain on disposal of a subsidiary HE—HME QRS K R 62,662
Total consideration BB 79,000
Satisfied by: XA R
Cash and cash equivalents ReRkBEeEEY 79,000
An analysis of the net inflow of cash and cash equivalents in UTRIPREERAZRERRES
respect of the Grand River Disposal is as follows: BZRAFEDN:
HK$'000
FET
Cash consideration BeRE 79,000
Cash and bank balances disposed of T ECHE RIRITHE R -
Net inflow of cash and cash equivalents in BREEEAZREMREFEYZ
respect of the Grand River Disposal A 79,000
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37. NOTES TO CONSOLIDATED STATEMENT
OF CASH FLOWS

(@) Major non-cash transactions

(i)

(ii)

During the year, the Group acquired 25% equity
interest in an associate, Filmko Culture for a
consideration, part of which was settled by the
issue of 16,000,000 new ordinary shares of the
Company. Details of the acquisition are set out in
Note 16 (ii).

During the year, the Group entered into finance
lease arrangements in respect of property, plant
and equipment with a total capital value at the
inception of the leases of HK$1,836,000 (2018:
HK$1,128,000).

(b) Changes in liabilities arising from financing
activities

37. GEBRERERME

(a) EEHFRLEXRXS

i FR AEEBIHREK
BB E AR 2K UL
25% Ry HE - AR Es R
1B 8 3B % 7716,000,000 %
RAaE LB RE A E
o BREKEZFBEIHR
B 5E16(0) ©

(i) WFER REBRDE -
MEMEHEITLTREMN
ETH mVE BEK
RERTERAENEE
B {H # %8 /31,836,000 7T
(ZZ — A\ 1,128,000/
JT) °

(b) 4 EMEEHNER
2 &

Bank and Finance lease

other loans payables

MITR FE 1

Hih &5 MEHS

HK$'000 HK$'000

FET FET

At 1 April 2017 RZE—-—tFMHA—H 46,584 -
Changes from financing cash flows B &3 & i £ & & (35,521) (157)
New finance leases FREHRE - 1,128
At 31 March 2018 R-_F-NF=A=1+—H 11,063 971
Changes from financing cash flows F&ER & =% 9,686 (1,261)
New finance leases MEEHE - 1,836
At 31 March 2019 R_F-NF=A=+—H 20,749 1,546
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38. OPERATING LEASE ARRANGEMENTS 8. MEMYRH
(a) As lessor (a EAHFAAN
The Group leases its investment properties (note 12 to REERBREENLHEHEE
the consolidated financial statements) under operating EREME (G BHREAMT
lease arrangements, with the leases negotiated for 12) AEMRANTRFEE=F -
terms ranging from two to three years. The terms of the 4 5 RIR 2 Sk P S AT R
leases also require the tenant to pay security deposits R URBERTREHRHA
and provide for periodic rent adjustments according to BEHEz -
the then prevailing market conditions.
At 31 March 2019, the Group had total future minimum RZE-NAF=A=+—H 'K
lease receivables under non-cancellable operating S EAR R AT B fE i 2 A
leases with its tenants falling due as follows: HAERAMEBRPEKR 2 K
R EHESAEREET
2019 2018
“B-NnE —E-N\F
HK$'000 HK$'000
FERT TET
Within one year —FR 1,313 1,951
In the second to fifth years, —EERFRN(BEER
inclusive K 301 1,249
1,614 3,200
(b) As lessee (b) EBEHEAN

The Group leases certain of its office premises under
operating lease arrangements. Leases for office
premises are negotiated for terms ranging from one to
fifty years.

At 31 March 2019, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

AEBERBELEHOLHAR
BETHMAEME  BHOFHATE
B i£+¢°

RZE—-—NF=ZA=+—8" 'K
SERFEAT B E R 2T #
HEEHOEN 2 RRFEA
THEENT -

2019 2018

—B-nE  -T)\F

HK$'000 HK$'000

FEX FAET

Within one year —FR 2,612 6,144
In the second to fifth years, FE_ZELFN(BREE

inclusive R 4F) 2,657 6,201

After five years HF & 27,091 29,026

32,360 41,371
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39.

40.

COMMITMENTS

In addition to the operating lease commitments detailed
in note 38(b) above, the Group had the following capital
commitments at the end of the reporting period:

39. &iE
B b B RE38(b) BT 5 il 4% & FA 4 7 2
N REBRMEH KRBT E K&K

2019 2018
—F-NhE —ZT-)N\F
HK$'000 HK$'000
FTERT FET
Contracted, but not provided for: EHEREE S 3-E
Acquisition of motor vehicles WRE T E - 2,299

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these
consolidated financial statements, the Group had the
following transactions with related parties during the year:

(a) Leaseback of properties upon disposal of
a subsidiary
In the prior year ended 31 March 2017, the Group
disposed of its entire equity interests in Million Wave,
a former wholly-owned subsidiary of the Company, at
a cash consideration of HK$187,000,000 to a company
in which Mr. Hui Leung Wah ("Mr. Hui”, resigned as
director of the Company on 28 September 2018) is the
beneficial owner.

Upon the completion of the disposal, the Group leased
the properties back from Million Wave for a monthly
rental of HK$372,000 and the respective monthly rental
was revised to HK$92,160 with effect from 15 October
2017. The amount of rental paid by the Group for the
current year in respect of leasing of the properties
amounted to HK$1,106,000 (2018: HK$2,925,000), which
has been included in "administrative expenses” on the
face of the consolidated statement of profit or loss.

40. FAEANEX 5
Btk % 4R A B IS R AR 35 B S
2RI REBNENE TN
BALZXS:

(a) REE—FHMBASER
EIEE S

REBE-_ZT—tF=A=+—H
LtE—FE AKENRRSHK
{E187,000,000/8 7T MFF =& 5E 4
([FFxsEl RZZ2E-\FhAZ
TNARBEARRER)RESR
BEAZRARHEERARFER
2EMBARIRME 2 2B -

REETKE  ASKBENEAHE
©372,000/8 LM B LHEEYE
BEREAMESEREI60E
T RZE—tF+A+EAAE
e REBAFERBEMEMN
T2 M % 7B A1,106,0007 7T
—ZT— )\ 2925000/ T)
HENWAGABERPZIITR
X e
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40. RELATED PARTY TRANSACTIONS

(Continued)
(b) Transactions with a director/key

(c)

management personnel of certain of the
subsidiaries of the Company

During the year 31 March 2019, a property was rented
by the Group from Mr. Hui, for the use by a director of
the Company, Mr. Poon Sui Hong as accommodation.
Mr. Poon Sui Hong resigned as director of the Company
in July 2017 and continued to be key management
personnel of the Group thereafter. The total rental
paid by the Group amounted to HK$444,000 in respect
of each of the years ended 31 March 2019 and 31
March 2018, of which HK$148,000 has been included in
directors’ remuneration for the year ended 31 March
2018 in note 9 to the consolidated financial statements.

During the year 31 March 2018, rental income of
approximately HK$900,000 was received from Million
Wave, a company ceased to be a subsidiary of the
Company after completion of disposal to a company
controlled by Mr. Hui in January 2017. No rental income
was received by the Group from Million Wave in respect
of the year ended 31 March 2019.

Outstanding balances with a joint venture

Details of the loan to a joint venture granted by the
Group as at the end of the reporting period are
included in note 17 to the consolidated financial
statements.

40. FAEANTXH(E)

(b)

(c)

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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—ZEE TEEEAS
ZxX5

R-ZZE—NE=A=+—H =&«
EEMAFLERE—EDWE U
AR ESEKEEERERE
B BKEEER-_T—+F+
ABAARRRES BB EE
BEAEENTEEEAER - K
EERBEE_ZT—NF=ZA=1
—BE=ZE-NF=ZA=+—H
IEFE & F 4B £444,000
7 7T 0 E F148,00058 jT B 5T A
RAVBHRRMAMSNE S
TE-)\FZA=+—HILEFE
MEZEE A -

R—ZZE—NEFEF=ZA=+—8"
EREZRm BB ANA
900,000/ L' ME N =T —+
F—ARKEE T LEMES
H—RARBETBARARZ
BB AT o NEBI R e
HE-_Z—hF=ZA=+—AL
FEMESRA -
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REEBRFT-—HEALATER
RBEBRZAFBHNREEY
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40. RELATED PARTY TRANSACTIONS

(Continued)
(d) Transactions with a substantial shareholder

(e)

(f)

of the Company

Included in loan and interest receivables at 31 March
2018 is loan receivable from Ms. Sin Yuk Hung, a
substantial shareholder of the Company amounted to
approximately HK$2,610,000, which was unsecured,
bears interest of 18% per annum and was fully repaid
during the current year.

During the year 31 March 2018, motor vehicle was
rented by the Group from Jestino Investment Limited
("Jestino”) which was wholly-owned by Ms. Sin Yuk
Hung. The annual rental paid by the Group amounted
to HK$90,000. No rental charges were paid by the
Group to Jestino in respect of the current year.

Outstanding balance with the spouse of a
director

Included in other receivables at 31 March 2018 is
amount due from the spouse of Mr. Hui amounted to
HK$476,000. The amount is unsecured, interest free and
was fully repaid during the current year.

Included in other payables, accruals, deposits received
and deferred income at 31 March 2019 is amount due
to the spouse of Mr. Hui amounted to HK$9,813,000
(2018: HKS$NIil), which is unsecured, non-interest bearing
and repayable on demand.

Outstanding balance with an entity related
to the directors of the Company

Included in other receivables is the advance to
the PRC Entity amounted to HK$12,440,000 (2018:
HK$12,206,000) which is unsecured, interest free and
repayable on demand. This advance was partly settled
subsequent to the end of the reporting period.

40. FAEANTXH(E)

(d)

(e)

(f)

HEAF-ZEERRZ
X5

R-ZE-N\F=A=+—HB" &
WEREEENEBERAR
A—RETERRAIEXALL)
JE W & 7K 492,610,000 7T - B
REERBFNES18% WA
RAFEZBERE -

R-ZE—N\F=ZA=+—H K
EEEEREEFARARAIE
B)(HEFALLt2EES)ME
EAE AEBENZERE A
90,000/ 7T © ANEE I R AIE R
TNAFEENHESE -

H-fERRRZREE

RZE-NF=A=+—H A
fit, FE U SR IR B 18 M R R £ B
1B 2 ;K 18476,0008 T - & & #
REER  RRANAFEEH

BiE -

R-ZE-NF=A=+—H H
fl BRI FRIR - EEHRUR - EWIR
EMEEBABREEMNFELE
Bt 48 2 $)1E9,813,000%8 T (=&
—N\FTET)  RFREARER
B 2ERRERKEER -

HAATEEHBEZER
ZHREESG
HiERRERERTEHEE S
012,440,000 L (=2 —\F :
12,206,000/ 7T) + HA®SER -
TEr BN BREREE %2
HERMEBRELDIFE -
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40. RELATED PARTY TRANSACTIONS 40. FHEANELXH(E)
(Continued)
(g) Compensation of key management () *EEFXEEEAESZ
personnel of the Group B <&
2019 2018
—EB-hE —E-N\F
HK$'000 HK$'000
FHERT FET
Short term employee benefits 2 H B B tE A 8,350 5,391
Post-employment benefits RKAE R 148 126
Total compensation paid and MEEEBAEIMNR
payable to key management Rtz < @
personnel 8,498 5,517
Further details of directors’ emoluments are included EEMeE—FTHBIENES
in note 9 to the consolidated financial statements. M MRS -
The related party transactions as set out in (a) above FXE@EBEMRHBEEANALTZHI
also constitute connected transactions or continuing B EMR A FBUAZ AT
connected transactions as defined in Chapter 14A of BRI BEAEERS °

the Listing Rules.
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41. BEMNSIHZ2E&f TR
NBEBMK SESRIAYERE

41. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as U

follows:

2019 —ET-hE

Financial assets TRMEE
Financial

Financial asset
at fair value
through other

assets at fair
value through
profit or loss

— held for Loans and comprehensive
trading  receivables income Total
BARE
AAERZ BAREGA
EREE — ERE Ht2EEA
REEE FEW kIR ZERBEE @it
HK$'000 HK$'000 HK$'000 HK$'000
TET TERL TERL TET
Financial asset at fair value through BAREGFARMEEKA
other comprehensive income LEMEE - - 290 290
Trade receivables FEHUR R - 25,623 - 25,623
Loan and interest receivables FEWE TR ERF S - 20,022 - 20,022
Financial assets included in prepayments, FABRMNRE  ZeRAM
deposits and other receivables BRFE 2R A E - 100,041 - 100,041
Equity investments at fair value through BAREGABRRZRERE
profit or loss 6,705 - - 6,705
Cash and cash equivalents RekReEEY - 13,937 - 13,937
6,705 159,623 290 166,618
Financial liabilities cRas
Financial
liabilities at
amortised cost
RS F
JRZEREBE
HK$'000
TET
Trade payables J& 1~F BR 3K 7,707
Financial liabilities included in other payables, ST A E A T FRIE - FEFT R
accruals, deposits received BliE & RIELEW A Z & @t
and deferred income BE 53,365
Obligation under finance leases A& M SR E 1,546
Interest-bearing bank and other borrowings STERITRHEMEE 20,749
83,367
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41. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)
2018

Financial assets

ERMEE

Financial
assets at fair

M. BREGEISZ2E TR (E)
—F-N\EF

value through Available-
profit or loss for-sale
— held for Loans and financial
trading receivables assets Total
/NN |
FABREZ
SREE — ERR AfHE
HEEH e R IE tREE mE
HK$'000 HK$'000 HK$'000 HK$'000
TER FTET TEL TER
Available-for-sale financial asset R EeREE = = 290 290
Trade receivables JiE Ui B X = 14,117 = 14,117
Loan and interest receivables JE U E K fE R & = 36,762 = 36,762
Financial assets included in prepayments, SABNFIE  BReREME
deposits and other receivables WFBzeMEE = 92973 = 92973
Equity investments at fair value through BAREHAR G 2 RERE
profit or loss 10,893 = = 10,893
Cash and cash equivalents RekBReEEY - 138,782 - 138,782
10,893 282,634 290 293,817
Financial liabilities TREeE
Financial
liabilities at
amortised cost
%2 8 85 B R
IRz emBE
HK$'000
FET
Trade payables FE 1 BR 3K 8,284
Financial liabilities included in other payables, F A CE fth FE T FRIB - FERTSRIE -
accruals, deposits received and deferred income ElliEe RIEERA 22/
afE 37,761
Obligation under finance leases B & AR S A 971
Interest-bearing bank and other borrowings AAERTREMEES 11,063
58,079
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42. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, loan to a joint venture, trade receivables,
loan and interest receivables, financial assets included
in prepayments, deposits and other receivables, trade
payables, interest-bearing bank and other borrowings and
current portion of financial liabilities included in amount due
to a related party, other payables, accruals, deposits received
and deferred income and obligation under finance leases
approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The Group's finance team headed by the financial controller
is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. The
finance team reports directly to the financial controller.
At each reporting date, the finance team analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the financial controller.
The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of a loan to a joint
venture and the non-current portion of deposits received
and deferred income have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities.

The Group's own non-performance risk for interest-bearing
bank and other borrowings as at 31 March 2019 was assessed
to be insignificant.

The fair values of listed equity investments and an unlisted
available-for-sale financial asset are based on quoted market
prices.

422. EMITAZARERARE

& &}
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ZAREEAREEMRLN  T2HR
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BEEFERMIAQNREFEZHR
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MIAZEEZSHWEEHEDHA
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42. FAIR VALUE AND FAIR VALUE HIERARCHY 42. €T HAZARERARE

OF FINANCIAL INSTRUMENTS (Continued) B ()

Fair value hierarchy AREER

The following table illustrates the fair value measurement TRINRAEB R TIAZ AREG
hierarchy of the Group’s financial instruments: EER:

Assets measured at fair value: RAREFEZEE:

As at 31 March 2019 RZF-NF=ZA=1—H

Fair value measurement using
BUTHGRZARE
Quoted
prices in Significant Significant

active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERETE IEUHE FEFTHE
HwE L7PN §- BWABR

($14) (55241) (534) @i
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TER TER

Financial asset fair value through other BARBEFAEMEEKA
comprehensive income LEREE 290 - — 290

Equity investments at fair value through BAREFAER 2 RE

profit or loss ®RE 6,705 - — 6,705
6,995 — - 6,995
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42. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

422. EMITAZARERARE
=R Gy

Fair value hierarchy (Continued) ARERBR(E)
Assets measured at fair value: (Continued) BAREBENEZEE: (B)
As at 31 March 2018 RZFE-NF=ZHA=+—

Fair value measurement using

BUTHRGBZONE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWE FEUER FEZTUER

RE BABE BAEE
(B18) (528) (£3%) @i
HK$'000 HK$'000 HK$'000 HK$'000
TER FTER TERT TER
Available-for-sale financial asset AftHESmEE 290 - - 290

Equity investments at fair value through BAREGFARR 2 Kk

profit or loss RE 10,893 - - 10,893
11,183 = = 11,183

The Group did not have any financial liabilities measured at
fair value as at 31 March 2019 and 2018.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2018: Nil).

R-ZB-NER-F—\F=A=+
—B AEEYEFEEARAALE
HEZSMAM-

RER SHREEREREBEZARN
B EVERBIREE2R 2 HEE
#EEARBHEIRCFT-N
FoE) e
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43.

Elegance Optical International Holdings Limited 2018/2019 Annual Report

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise cash
and cash equivalents. The main purpose of these financial
instruments is to raise finance for the Group's operations. The
Group has various other financial assets and liabilities such
as trade receivables and trade payables, which arise directly
from its operations.

The main risks arising from the Group's financial instruments
are foreign currency risk, credit risk and liquidity risk. The
board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating units
in currencies other than the units’ functional currencies.
Most of the Group's sales were denominated in United
States dollars while expenditures incurred in the operations
of manufacturing plants and capital expenditures were
denominated in RMB. The Group currently does not have
a foreign currency hedging policy. The Group will enter
into a forward currency contract to manage its exchange
rate exposures if needed. Management closely monitors
foreign exchange exposure and will further consider hedging
significant foreign currency exposure should the need arise.

43. BHEREZEERRBR
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43. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Foreign currency risk (Continued)

The following table demonstrates the sensitivity at the end of
the reporting period to a reasonably possible change in the
RMB exchange rate, with all other variables held constant, of
the Group's loss before tax and the Group’s equity (due to
changes in the fair value of monetary assets and liabilities).

43. BB EREEERREBR

(#&)

o BE JEL B (75)
TRETNBEHRENE EMBEHR
MRTE MARBERAELRAS
BEBHZERT  AEERBAER
EAKE#Ez(REBEERAGBR

RELREH) cHEE -

Increase/
Increase/ (decrease) Increase/
(decrease) in in loss (decrease) in
RMB rate before tax equity*
AR B i i
Exts  EE%ED S ML
(&) (L) #Em/ GEL)
% HK$'000 HK$'000
% FAT FAT
2019 —E—-hE
If Hong Kong dollar weakens B THARERE
against RMB 5 (815) (838)
If Hong Kong dollar strengthens {7 T A RE F+E
against RMB (5) 815 838
2018 —T-)N\£F
If Hong Kong dollar weakens B THARKERE
against RMB 5 (1,910) (2,027)
If Hong Kong dollar strengthens i/t i A RE FE
against RMB (5) 1,910 2,027

*  Excluding retained profits

* TEIERE A
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43. FINANCIAL RISK MANAGEMENT 43.

OBJECTIVES AND POLICIES (Continued)
Credit risk

The Group trades only with recognised and creditworthy
third parties and related parties. It is the Group's policy that
all customers who wish to trade on credit terms are subject
to credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis and the Group's
exposure to bad debts is not significant.

The credit risk of the Group's other financial assets, which
comprise cash and cash equivalents, financial asset at fair
value through other comprehensive income (“FVTOCI")/

B85 b

(%)

EEER
AREERERTAEERBRTL
E=FRMEALETRS AEE
CREAFERREEARITEER

ZEP  HAKBEE
Sh - REEFFEE
Eﬂ($’$l2ﬁ“’5§ﬂ

HEERHEER

ZERF o It
TEJ‘IQW\IE%E%E
2 W NE K o

AEEEMEREE(BRREASZ LIRS

FEY

CRBosERARMEEREA

(RAarEAEBEZERADZE

available-for-sale financial asset, a loan to a joint venture and
financial assets included in prepayments, deposits and other
receivables, arises from default of the counterparty, with a
maximum exposure equal to the carrying amounts of these
instruments.

(i) Trade receivables, loan and interest receivables,
other receivables and deposits
Trade receivables in respect of the year ended 31
March 2019
The Group applies the simplified approach to provide
for expected credit losses for trade receivables
prescribed by HKFRS 9, which permits the use of
the lifetime expected loss provision for all trade
receivables.

As at 31 March 2019, the loss allowance for trade
receivables was determined as follows:

BMEE /MHLESHEE ﬁ*?ﬁ
AERNRER  UNFTAFERNZE

Tﬁ%&ﬁ@ﬁgﬂﬂlmlﬁzzﬁmﬁﬁﬁ)z
EERBARSIEACREESE &

KR ﬁ#ﬁAﬁilﬁi\Zﬁﬁﬁﬁ

(i) EWEMN BRERKER
ME HttEWRERES
BE—F-NF=ZA=1+—HI
FREZEW RS

AEBEERBEEM B HREER
S5 T W ML 770K (B o AF
ST B A RS E R 2 B TR
BEEBE EWRRFNEBRE
EBRTIRER -
R-ZE-NF=A=+—HB &
WHERNERBERETIIE
HETE :

Less than

Neither one month to

past due three months

Over

three months

nor impaired past due past due Total
BELYR
—ERAE BmEEA
o 3 A 28 (B =@EA =@EA @t
HK$000 HK$'000 HK$'000 HK$'000
FET FERT FERT FET
31 March 2019 “E-hAE=A=+-—H
Expected loss rate EHEBEX 0%-5% 0%-20% 80%-100%
Gross carrying amount ARE 2 E 12,152 5,582 8,209 25,943
Loss allowance & 18 B - - 320 320

The above expected credit losses also incorporated
forward looking information.

Elegance Optical International Holdings Limited 2018/2019 Annual Report
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Credit risk (Continued)

(i)

Trade receivables, loan and interest receivables,
other receivables and deposits (Continued)

Trade receivables in respect of the year ended 31
March 2019 (Continued)

The Group considers the probability of default upon
initial recognition of asset and whether there has been
a significant increase in credit risk on an ongoing
basis throughout each reporting period. To assess
whether there is a significant increase in credit risk,
the Group compares the risk of a default occurring
on the asset as at the reporting date with the risk of
default as at the date of initial recognition. It considers
available reasonable and supportive forwarding-looking

information. Especially the following indicators are
incorporated:

° internal credit rating;

° external credit rating;

J actual or expected significant adverse changes

in business, financial or economic conditions that
are expected to cause a significant change to the
customer’s ability to meet its obligations;

J actual or expected significant changes in the
operating results of the debtor/customer;

J significant changes in the expected performance
and behaviour of the customer, including changes
in the payment status of customer in the Group
and changes in the operating results of the
customer.

Loan and interest receivables, other receivables and
deposits in respect of the year ended 31 March 2019

The Group uses four categories for loan and interest
receivables, deposits and other receivables which
reflect their credit risk and how the loss provision is
determined for each of those categories. These internal
credit risk ratings are aligned to external credit ratings.

43. Bt 7 E bR
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)
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Credit risk (Continued)
(i)

Trade receivables, loan and interest receivables,

other receivables and deposits (Continued)

Loan and interest receivables, other receivables and
deposits in respect of the year ended 31 March 2019

(Continued)

A summary of the assumptions underpinning the
Group's expected credit loss model is as follows:

Category
&l

Group's definition
of categories

FREREAERNNES

43. Bt 7 E bR

EEBREEBR

(%)

Egﬁlﬂfz(é)

() U BR K - U B R R AU
AE - RARRRER RS
(#)
BE-F-AF=A=+—AL

FRZENREARERFE - B
KA ER KT (B)
AEEEREEEHREAMNE
FRERBAmT:

Basis for recognition of
expected credit loss provision

BEAHEEHRERNER

Performing

KRR

Underperforming

KERE

Non-performing
REIR

Write-off

i 34

Customers have a low risk of default and
a strong capacity to meet contractual
cash flows

EPMENRRREERENEORE
HBE N iR

P =
//\ LE

Receivables for which there is a significant
increase in credit risk: significant
increase in credit risk is presumed if
interest and/or principal repayments
are 90 days past due

12 B LB R 0R 42 00 &9 FE U SR IE © fis B #A90

RERFER/FAE  AIRREER
B K 2 3E

Interest and/or principal repayments are
365 days past due
BHSKEENB R/ HAE

Interest and/or principal repayments are
two years past due and there is no
reasonable expectation of recovery

BEMEER AT FEREN S IEE B
MEBR/HAE

12 months expected losses. Where the
expected lifetime of an asset is less
than 12 months. Expected losses are
measured at its expected lifetime

REANESERE - HREHFEHE2
BRAZAMEE BRHEBERENEES
FERTE

Lifetime expected losses

EHEHEE

Lifetime expected losses
FHEHEE

Asset is written off

The Group accounts for its credit risk by appropriately

providing for expected

credit losses on a timely basis.

In calculating the expected credit loss rates, the Group
considers historical loss rates for each category of
deposits and other receivables and adjusts for forward-
looking macroeconomic data.

190
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Credit risk (Continued)

(i)

Trade receivables, loan and interest receivables,
other receivables and deposits (Continued)

Loan and interest receivable, other receivables and
deposits in respect of the year ended 31 March 2019
(Continued)

Management assessed that certain loan and interest
March 2019 are regarded non-
performing and impairment losses amounted to
HK$28,844,000 has been made for those loan
and

receivables at 31

interest receivables respectively. Save as
aforementioned, the Group’s internal credit rating
of the remaining deposits and other receivables
were performing. The Group has assessed that the
expected credit loss rate for the remaining loan and
interest receivables, deposits and other receivables is
immaterial under 12 months expected losses method.
Thus no loss allowance for those deposits and other

receivables was recognised.

Trade receivables, loan and interest receivables and

other receivables and deposits in respect of the year
ended 31 March 2018

The Group performed ongoing credit evaluations of
its debtors’ financial condition and did not require
collateral from the debtors on the outstanding
balances. Based on the expected recoverability and
timing for collection of the outstanding balances,
the Group maintained a provision for doubtful
accounts and actual losses incurred had been within
management’'s expectations. For other receivables,
management made periodic collective assessments
as well as individual assessment on the recoverability
of other receivables based on historical settlement
records and past experience.

Concentration of credit risk
The Group is exposed to credit risk and the Group's
maximum exposure to credit risk in relation to financial
assets is derived from its trade receivables, loan and
interest receivables, deposits and, other receivables,
and cash deposits at banks.

43. BB EREEERREBR
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Credit risk (Continued)

(i)

Trade receivables, loan and interest receivables,
other receivables and deposits (Continued)

Concentration of credit risk (Continued)

The credit quality of the debtors is assessed based
on their financial positions, past experience and other
factors. The Group has policies in place to ensure credit
terms are granted to reliable debtors. At the end of the
reporting period, the Group had certain concentrations
of credit risk as 26% (2018: 21%) and 24% (2018: 59%)
of the Group's trade receivables were due from
the Group's largest customer and the five largest
customers, respectively, within the Europe, America
and the PRC (including Hong Kong) regions. However,
the Group concludes that the credit risk in relation to
these customers is not significant because they have
no history of default in recent years. The Group's
historical experience in collection of receivables falls
within recorded allowance and the directors do not
expect any major impairment on trade receivables, and
receivables from other counterparties.

Receivables that aged less than 360 days substantially
related to two customers that has a good trade
record with the Group. Based on past experience,
the directors are of the opinion that no provision for
impairment is necessary in respect of these balances
as there had not been a significant change quality and
the balance are still considered fully recoverable.

43. BB EREEERREBR
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EERRE(GE)
BWiRR  BRERKEWR

(i)

Elegance Optical International Holdings Limited 2018/2019 Annual Report

?%%~E@E%ﬁﬁﬁ&$ﬁ
4=

EhzEmEE(E)
BEBEANGEEZEDRERS
BBk BEEREEMEA
EMaffh - ZEBEREREUNU
BREEESAREEES -
RMEIR - ANAEEZ EK
R EA26% (ZF—\F : 21%)
5 24% (=& — )\ F : 59%) 5 7
RERNEBREBON - EMEHE
(BEEB)SEHWEZEARA
AEFE  WASEEEETEFRE
BR - AW AEBEREEH
ZERFHNEERBITTERX -
ThR M SR FA #E 4950 8% o
RIBAEBABERDLER &
WS IB A AR B H PR E PR EE
e T8 B E W AR R B E
¥ FHHREE TG BRI
ERRBE -

BRI D N3OE B RIEE 2
HEREEAEEARERHA
BNEFBRM - RIEBEELR
EERRBEANZTEHRFIRE
MERE AR EEERLE
EXEPHEHRDRE /AR
g -



Notes to Consolidated Financial Statements
FZE M ERRMGE

31 March 2019

—E—AF=A=+—A

43. FINANCIAL RISK MANAGEMENT 43. UHEMEEAERBR
OBJECTIVES AND POLICIES (Continued) (%)
Credit risk (Continued) SEEME(E)
(i) Cash at bank and bank deposits (i) |ITRERBITERN
The table below shows the details of bank deposit TRIWTARMERARTFTENR
balances maintained at the end of the reporting period: THERERNFTEE:
2019 2018
—F-NhE —ZE-)N\F
Rating HK$'000 HK$'000
& & FEX FAET
Cash at banks and bank deposits  A1-A3 13,937 138,782
RITRE RIRITIE K A1-A3
The rating represents long-term credit rating provided AR E(—RBERERANE
by Moody’s, an internationally recognised credit rating BB RHNRBEERT
agency. A rating within the “A” category is judged to Ao BEFTARSIE TR AR
be upper-medium grade and are subject to low credit NHIARRRFEER  FERE
risk under the rating regime of Moody’s. Accordingly, iR - Bt AEENEERER
management of the Group considers that the credit risk RBOTEBRBOTERNEE
on the bank balances and bank deposits is limited. [7 b A PR o
Liquidity risk BN E & B S
The Group monitors its risk to a shortage of funds using AEERALEMERBESHRETA
a recurring liquidity planning tool. This tool considers the ERHEeRMER ZITAZED
maturity of both its financial instruments and financial assets TRIANERMEE (WERKERT)Z
(e.g., trade receivables) and projected cash flows from DHENREBZENRESRE -
operations.
The Group's objective is to maintain a balance between AEBCZEERERAERRITERR
continuity of funding and flexibility through the use of bank SEEeHERBEEEE CHGfRHT
loans. The Group's policy is to minimise borrowings. - AEE BERETERIEE -

EHENEREEB AR QA 2018/2019 £k 193
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43. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Liquidity risk (Continued)

The maturity profile of the Group's financial liabilities as at
the end of the reporting period, based on the contractual
undiscounted payments, is as follows:

2019
—¥-0E
On demand
or less than Over
12 months 1 year
BEX

bir12f8 A BiB1E
HK$'000  HK$'000

43. BB EREEERREBR

(%)

MEBE SR (E)

7SR B R 55 R IR 2 AT 40 R B R
HEEHEZSBABNMEMT

2018
—E2-N\F
On demand
or less than Over
Total 12 months 1 year Total
@ JSR2@EA HBRE it

HK$'000 HK$'000 HK$'000 HK$'000

FTHET FHT FTHET FHEL TAEL FHEL
Trade payables FERBR &K 7,707 7,707 8,284 - 8,284
Financial liabilities included in ST E A RS R8
other payables, accruals, JEFT AR BEMW
deposits received and RERETRAZ
deferred income CRAE 53,365 - 53,365 33,212 4,549 37,761
Obligation under finance leases ~ Ft & & & & 1,279 1,606 398 642 1,040
Interest-bearing bank and other st BRITREMEE
borrowings 20,962 - 20,962 12,080 - 12,080
83,313 83,640 53,974 5191 59,165
Capital management EXxER

The primary objectives of the Group's capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 March 2019
and 2018.

AEBEEAERZTEARARER
SEABBEKEZRINHERIRR
MEARLLE  UXHEEBRRERSK
REME-

AEEREEARAEHMEERE
REBLIMARE - BEFAARE
RigE  AEELERHERRRIR#E
Z BB [RBR R BB AN S BT IR
o AEBEEAIEMNINRAAEZE
KERHOR -RBE_T-AFh-
E-NF=ZA=T—HLFER &
BEAZBR  BRHBEFILEDLR

B8 -
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44. EVENTS AFTER THE REPORTING PERIOD 44. {EHIEEIR

Winding Up Petition

On 11 October 2019, the Board received a winding up
petition (the “Winding Up Petition”) filed by the Bapton
Company Limited (the "Petitioner”) against the Company
under the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32) in the High Court of The
Hong Kong Special Administrative Region (the “High Court”).
The Winding Up Petition was filed against the Company for
failure to settle a judgement debt in the sum of HK$4,083,202
(the "Judgement Debt”), being the outstanding rent, with
interest accrued owed by the Company to the Petitioner as
at 30 August 2019, and further interest up to date of full
payment. The hearing in relation to Winding Up Petition was
scheduled to held on 4 December 2019. The Judgement
Debt was recognised and included in other payables (note
28).

On 8 November 2019, the Company paid an agreed amount
to the Petitioner for full and final settlement of all matters
of the Winding Up Petition and the related High Court
proceedings. The Company and the Petitioner had signed a
Consent Summons pursuant to which the Petitioner agreed
to withdraw the Winding Up Petition and that the Hearing
shall be vacated. The Consent Summons was filed on 11
November 2019. Please refer to the announcement of the
Company titled “Inside Information — Withdrawal of Winding-
Up Petition and Continued Suspension of Trading” published
on 8 November 2019 for details.

As at the date of this announcement, the Company is still
awaiting the determination of the High Court in respect to
the Consent Summons.

AREE

RZE-NF+A+—H E=g%E
Bapton Company Limited (27 A1)
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BRSO GBI M AR R E R H) SR
2H(BERERFD MERZBERLE
o DI AN AR AL B 184,083,202
BrzAEER(HESRER] AR
AR -—NFNA=ZTHERZER
AZKAEHSEREANBIRER
PREXNBRIEOEMFSMEL -
EEREFAENRMAENR-Z—N
FTr-AMB#ET - HEFEBEDER
I 5+ H At & < 3k 78 (B 51 28) -

R-ZE-AFE+—ANB  ARAE
RAE2FAXNBERE  EEREH
LEEREEREFNAEERER
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ZEREER B 2EFAREH
EEREFARMETUEE - AE
BEER-_Z-NAF+-A+—RHE
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44.
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EVENTS AFTER THE REPORTING PERIOD

(Continued)

Statutory Demand

On 11 September 2019, the Company received a letter from
the solicitor acting on behalf of a creditor (the “Creditor”)
claiming that a statutory demand (the “Statutory Demand”)
pursuant to Section 327 of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32) was served
on the Company by the Creditor on 4 June 2019 to demand
for payment of HK$10,410,000, being the loan principal and
accrued interest owed by the Company (the "Debt”). The
Debt was recognised and included in interest-bearing bank
and other borrowings of the Group as at 31 March 2019.
Please refer to the announcement of the Company titled
“Insider Information — Statutory Demand and Continued
Suspension of Trading” published on 11 September 2019 for
details.

On 1 November 2019, the Company and the Creditor entered
into a settlement agreement (“Settlement Agreement”).
Pursuant to the Settlement Agreement, upon the payment
of the accrued interest, both the Company and the Creditor
agreed to extend the maturity date of the Debt and that all
claims, demands and causes of action against the Company
would be released and discharged forever subject to the
terms and conditions of the Settlement Agreement.

Money Lending Licence

Due to the increase in uncertainty in the worldwide economic
environment, the Group has decided not to renew its
money lender licence and would not grant any new loans to
borrowers.
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45. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

45. AABZMBRRER

2019 2018
—®-nE —2-N\F
HK$'000 HK$'000
FET FHET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WE K& 30 38
Investments in subsidiaries RHBRAR 2K E 479,311 507,089
Deposits B - 1,728
Total non-current assets EREEELRE 479,341 508,855
CURRENT ASSETS mE) & E
Prepayments and deposits BRRIEBEREZS 1,569 641
Cash and bank balances B e MIR1T4HE &R 45 13,984
Total current assets MEEELE 1,614 14,625
CURRENT LIABILITIES mE B &
Other payables and accruals H i FE < 5118 K FE 5T
E Q] 5,845 556
Interest-bearing other borrowing TR H M &R 20,224 9,983
Total current liabilities mEBERE 26,069 10,539
NET CURRENT (LIABILITIES) ASSETS nB(BR)EEFE (24,455) 4,086
TOTAL ASSETS LESS CURRENT REERTBAR
LIABILITIES 454,886 512,941
NON-CURRENT LIABILITIES EMEBEE
Due to subsidiaries ARl EPNG] (197,901) (197,367)
Net assets BEFE 256,985 315,574
EQUITY 2%
Share capital % s 40,437 38,837
Reserves (note) fiki 48 (B 51) 216,548 276,737
Total equity T R 256,985 315,574
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45. STATEMENT OF FINANCIAL POSITION OF 45.

THE COMPANY (Continued)

Note:

A summary of the Company'’s reserves is as follows:

AATZMBRRRGE)
Wi

ARBZRBHENT

Share premium Contributed  Accumulated

account surplus losses Total

B% 153 it 18 AR AR AitEHE @t

HK$'000 HK$'000 HK$'000 HK$'000

FET FHET FE T FET

At 1 April 2017 R=ZTE—+tFMA—H 56,831 146,973 (8,473) 195,331

Issue of shares BITRD 93,844 - - 93,844
Total comprehensive loss FAETEERERE

for the year = = (12,438) (12,438)

At 31 March 2018 and 1 April RZZE—N\F=ZA=+—H

2018 E=ZZ—-N\FHMA—H 150,675 146,973 (20,911) 276,737

Issue of shares HITRAD 38,400 = = 38,400
Total comprehensive loss FRNETEERARE

for the year = = (98,589) (98,589)

At 31 March 2019 RZZTE-—NF=A=+—H 189,075 146,973 (119,500) 216,548

The Company's contributed surplus represents the difference
between the consolidated net asset value of EGL on 8
February 1996, the day on which its entire issued share
capital was acquired by the Company pursuant to the Group
reorganisation referred to in note 33, and the nominal
amount of the Company’s shares issued in consideration for
such acquisition. Under the Companies Act 1981 of Bermuda
(as amended), the contributed surplus of the Company is
distributable to shareholders under certain circumstances.

46. APPROVAL OF THE CONSOLIDATED 46.
FINANCIAL STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on 20
November 2019.
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Particulars of Properties

MEFHF

31 March 2019
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INVESTMENT PROPERTIES

Location Use

i Bh Az

REME

Tenure

HH

Applicable
interest of
the Group
AKRE

FE 16 1 23

B7, 3rd Floor, Block B,
Mai Hing Industrial Building,
16-18 Hing Yip Street,
Kwun Tong, Kowloon
Hong Kong
BA T%
NEEEIE
B 3 141161858
XEIXRKRE
BEE3EBIE

Industrial

B1&B2, 6th Floor, Block B,
Mai Hing Industrial Building,
16-18 Hing Yip Street,
Kwun Tong, Kowloon
Hong Kong
5 I%
BB E
B 3 41161857
EETEKRE
BEEGIEBI&B2E

Industrial

B5, 4th Floor, Block B,
Mai Hing Industrial Building,
16-18 Hing Yip Street,
Kwun Tong, Kowloon
Hong Kong
BA T¥
REEE
B 5 147161858
XEIXRKRE
BAE4AIEBSE

Industrial

A factory located at Lan Ma Jiao, Industrial
Tang Wen Qian, Xiejiang Town,

Dongguan City,

Guangdong Province, the PRC

FEERE I%
=™

i S B SR

EEJif 48 2 B =

Medium

1]

Medium

1]

Medium

1]

Medium

1]

100%

100%

100%

55%
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Particulars of Properties
MEFR

31 March 2019

—Z-hf=A=+—AH

INVESTMENT PROPERTIES (Continued) BEMEE)
Applicable
interest of
Location Use Tenure the Group
XEE
Hb B iR FHH FE{LHE i
House No. 203 and Vacant N/A 100%
two car parking spaces,
Boulevard Du Lac,
The Beverly Hills,
23 Sam Mun Tsai Road,
Tai Po, New Territories
Hong Kong
BB =E ™ iE A
TR K
= PIF B& 2358
bEEE I 1L Rl 22
W= E

2 BE203%% & i {8 HE Az
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