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Corporate Information (Cont'd)
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Consolidated Interim Statement of Profit or Loss A MBS R
For the 6 months ended 30 June 2023 BE20234F6 H30H Iik6ffl H
6 months to 6 months to

30 Jun 2023 30 Jun 2022
BE2023F HE20224

6830H 6H30H
1E6fE A 1-6fH A
Note AU$’000 AU$’000
B 5 FET Tt

(Unaudited) (Unaudited)
(REER) (R ESHAZ)

Revenue from customers EF s 33,155 24,403
Cost of sales B A 2(a) (29,148) (17,931)
Gross profit EF 4,007 6,472
Other revenue HoAM I 25 2(b) 206 -
Other income HA e A 2(c) 390 356
Exploration expenditure BhER SZ Hh (179) (131)
Management and administration I R AT BB X

expenses 2(d) 2,171) (1,971)
Exploration and evaluation costs S B B A R AR

written off 2(d) - (33)
Other operating expenses HoAth 7 7 BH 3 2(d) (225) (987)
Finance costs HA B A 2(e) an 9)
Foreign exchange (loss)/gain HME (548 i (1,368) 543
Profit before tax BRB A0 2 A 649 4,240
Income tax expense I 458 B 3¢ 3 (623) (621)
Profit after income tax BRATB B &R A 26 3,619
Basic and diluted earnings per BAREBERERE A

share attributable to ordinary BEBRELAR

equity holders of the parent BEER (DB

(cents per share)
Basic and diluted earnings per share A B 3 AS J2 488 25 71 13 0.02 2.29
DRAGON MINING LIMITED lnt‘erim Report 2023
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Consolidated Interim Statement of Other Comprehensive Income

For the 6 months ended 30 June 2023

Profit after income tax (brought forward)

Other comprehensive income/(loss)

Other comprehensive income/(loss) to be
reclassified to profit or loss in subsequent
periods:

Exchange differences on translation of
foreign operations

Net other comprehensive income/(loss)
to be reclassified to profit or loss
in subsequent periods (net of tax)

Total comprehensive income for the period

Profit attributable to:
Members of Dragon Mining Limited

Total comprehensive income attributable to:

Members of Dragon Mining Limited

DRAGON MINING LIMITED
'R A R A A

Ay v 30 L Ath 4 v L % 7

#E20234F6 H30H 1-61f H
6 months to 6 months to
30 Jun 2023 30 Jun 2022
BE2023F HE20224
6H30H 6H30H
k6@ A 1-ef A
AU$’000 AU$’000
FRT THT
(Unaudited) (Unaudited)
(REEZ) (KRBT
BRETIERE BN (&) 26 3,619
Hip 2wk (B5E)
AL 17 1 [E] o A 0
6 7 B F A 4 [
Wt (R )
HEL R S SE S B9 BE 5
ZERH 1,667 (2,071)
BREZPEEHIEE
EENHEMAEM
Wi, (EE) 38
(BB FER) 1,667 (2,071)
HRE2mHmKkEETE 1,693 1,548
U AT EAERR
HE A THA BRA A R 26 3,619
26 3,619
UTATEAZEKRES
HEE
BEEVRA PR F R 1,693 1,548
1,693 1,548
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Consolidated Interim Statement of Financial Position

At 30 June 2023

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant, and equipment

Mineral exploration and evaluation costs
Right-of-use assets

Other assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Provisions

Interest bearing liabilities
Other liabilities

Current tax liability

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions

Interest bearing liabilities

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity
Reserves
Accumulated losses

TOTAL EQUITY

DRAGON MINING LIMITED
'R OA R A A

REBEE

Bl kB a5 EY)
B’ o B HAt R WiOsk A
B

HoAt &

REBEEMAE

FRBEE

E BN NG
% E PR B T A A
o P HE
HoAt & =

FRBEERE
EEME

RBAE

& 5 B HAt B A kA
4

Ei=8aLi

oAt B f5

R 50 H  A5

REBEEAE

FRBEE
1A
FtEAE

FRBEERE
RERHE
EEFE

R

HRMAA

ft

it iR

ERERE

A1 v BB 5 IR D A

15202346 H30H
At At
30 Jun 2023 31 Dec 2022
20235 R20224F
6H30H 12H31H
Note AU$’000 AU$’000
i TR SRLSTH
(Unaudited) (Audited)
(REEX) (REHH%)
22,094 17,671
4 2,277 3,462
5 17,970 19,991
6 1,592 627
43,933 41,751
7 50,410 54,427
8 1,861 2,242
1,415 1,531
6 4,863 4,927
58,549 63,127
102,482 104,878
9 7,666 8,101
10 2,554 3,114
11 623 572
104 82
3 865 2,291
11,812 14,160
10 27,698 29,245
11 688 877
28,386 30,122
40,198 44,282
62,284 60,596
12 140,408 140,420
(914) (2,588)
(77,210) (77,236)
62,284 60,596
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Consolidated Interim Statement of Changes in Equity
For the 6 months ended 30 June 2023

At 31 December 2021 (Audited)

Profit after income tax for the period
Other comprehensive loss

Total comprehensive income
for the period

Transactions with owners,
recorded direct to equity
Share buy-back transactions

Total transactions with owners

At 30 June 2022 (Unaudited)

At 31 December 2022 (Audited)

Profit after income tax for the period
Other comprehensive loss

Total comprehensive income
for the period

Share buy-back transactions
Cancellation of shares

Total transactions with owners

At 30 June 2023 (Unaudited)

DRAGON MINING LIMITED
'R A R A A

R2021512A31R (BER)

R R Bt Al
Jfb2mER

e enkt

HEH ALY BHREA
e

LS

A M2

R2022E6A308 (REEH)

R2022512A31R (BER)

IR Bt Al
b2 mER

ek

B IS
Bt
SLEER NI A

R202356A308 (REEH)

A 3L 24
iy v T HE o5 52 B 3%
#%20234F6H30H I-6fH A

Equity

Reserve

Convertible  Purchase of

Foreign Note Non-  Treasury

Contributed Accumulated ~ Currency ~ Premium  controlling Shares Total
Equity Losses Reserve Reserve Interest Reserve Equity

FERER

TEAZE WEE  RERH

BARE  RER MERG  BERR  BRRR i BRAR
AUS'000  AUS'000  AUS'000  AU$'000  AU$'000  AUS$'000  AUS§'000
T A TAR TET iz TAR TR
140,454 (79,725) (3,803) 2,068 1,009 (34) 59,969
- 3,619 - - - - 3,619
- - (2,071) - - - (2,071)
- 3,619 (2,071) - - - 1,548
(34) - - - - 34 -
(34) - = - - 34 -
140,420 (76,106) (5,934) 2,068 1,069 - 61,517
140420 (7723  (5719) 2,068 1,069 M 6059%
- 26 - = = - 26
- - 1,667 - - - 1,667
- 26 1,667 - - - 1,693
3 = = 3 = (5) ()
(12) 12 -
(12) = = = = 7 (5)
140408 (72100 (4051) 2,068 1,069 - 62284
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Consolidated Interim Statement of Cash Flows

For the 6 months ended 30 June 2023

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Payments for mineral exploration
Interest received

Interest paid

Income taxes paid

Net cash from operating activities

Cash flows from investing activities
Payments for property, plant, and equipment
Payments for development activities
Payments for exploration and evaluation

Net cash used in investing activities

Cash flows from financing activities
Lease liability payments
Payments for share buy-back

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Effects of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents at the end of the
period

DRAGON MINING LIMITED
'R OA R A A

AP B SRR

A 202346 H30H 1-61f H
6 months to 6 months to
30 Jun 2023 30 Jun 2022
BE2023F HE20224
6H30H 6H30H
k61 A 1618 A
AU$’000 AU$’000
TR T
(Unaudited) (Unaudited)
(REEERZ) (R EEHAZ)
KETHHRERE
&=k Q| 34,340 26,804
) 38 1 Pl I AR B A5 K (25,392) (22,895)
A S R AT 3Kk (274) (491)
B U FILE 206 -
EATFLE 4) (2)
EAT TSR (1,216) (1,040)
RETEMEBEESTHE 7,660 2,376
RETHEESRE
B~ R K A 3k (1,067) (646)
At BH % 6 Bl 5] 3K (107) (1,105)
W ENEE BEEAG A 3R (375) -
BRETEMARESEE (1,549) (1,751)
METHEESRE
HE A AR 39) (111)
A3 1] B A5 3k (5) =
METE AR ESFERE 44) (111)
ReERBESEEYEM
o2t 6,067 514
B 4 K B &5 EY
17,671 14,370
[iFE % 565 B 3 B 4 R B 42 5%
1B W 1) 5 22 (1,644) (831)
HRESRRSEEY
22,094 14,053
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Notes to the Consolidated Interim Financial Statements
For the 6 months ended 30 June 2023

1.

CORPORATE INFORMATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

a)

Reporting entity

Dragon Mining Limited (the “Company” or the
“Parent Entity”) was incorporated as an Australian
Public Company, limited by shares on 23 April
1990, and is subject to the requirements of the
Australian Corporations Act 2001 as governed
by the Australian Securities and Investments
Commission. The Company is domiciled in
Australia and its registered office is located at
Unit 202, Level 2, 39 Mends Street, South Perth,
Western Australia 6151, Australia.

The Company’s interim report comprising the
consolidated interim results as at and for the period
ended 30 June 2023 was authorised for issue
with a resolution of the Board of Directors on 13
September 2023.

The interim report comprises the Company
and its subsidiaries (together the “Consolidated
Entity” or the “Group”). The Company is a for
profit entity, primarily involved in gold mining
operations, mineral exploration, evaluation, and
development of gold projects in the Nordic region.
The Company has direct and indirect interests in its
subsidiaries, all of which have substantially similar
characteristics to a private company incorporated
in Hong Kong, the particulars of which are set out
below:

1.

fo £ v JUT S0 255 e o B

#E20234F6 H30H 1-61f H

a)

Place and date of

Nominal value of

NAENRTESTHRBE

e L
HERER AT A 7 (1 A28 ) s [ 828

Al 1) 2199044 H 23 H 5 it 7 £
— RS AT > B A A FRA
Al s I/E@T{tdllzomfﬁ/\jﬁéﬁﬁ
FE o HEMEREEIREERSE

FEE - ZIK/\jﬁ’:{ﬁdlluiﬁl}Eki )
L M 3% = B 777 Unit 202, Level
2, 39 Mends Street, South Perth,
Western Australia 6151, Australia °

AN A AE R 2023466 A 30 0 Kk

B H LW 4G IS N
BrRRECREEFEHN A
202349 H 13 H R Bk a8 -

n,

W% O R R EE AR A R Y
NE (R [ AR ) B [ A%
M) - ARFEH/EMEEE > E
FLAE o 0 5 B PR S S AE L R [
AT IH H R DR - REAG B
BAEE o A% W] LB S W A E
I PSR - A AR B B i
At Sz B9 AL N 2 B K B[R] B9 45
B FREESINR

N
ol

Percentage of

incorporation/registration issued ordinary equity attributable
Name and place of operations share capital ~ to the Company  Principal activities
A G E R E&1T ERFELS
£ BEUREB LR EBERANEE REBDL TEXK
Dragon Mining Sweden SEK 100,000 100% Gold Production
(Sweden) AB 27 April 1993 100,0003 # 5% 1 HekE
i it
199354 427 H
Viking Gold & Sweden SEK 100,000 100% Dormant
Prospecting AB 3 April 1996 100,000 44 5t L=
i it
199644 A3 H
Dragon Mining Oy Finland EUR 100,000 100% Gold Production
24 March 1993 100,000 7 HEAE
5
199343 424 H
FEBURA PR A Hong Kong HK$1.00 100% Dormant
(Dragon Mining 17 May 2017 1.00¥7C BT
Limited)' His
20174E5H17H
v For translation purposes ! AL iR
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10 Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

b)

Basis of preparation
Statement of compliance

The consolidated interim financial statements are
condensed general purpose financial statements
prepared in accordance with the applicable
disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), and
with International Accounting Standard (“IAS”) 34
Interim Financial Reporting.

The consolidated interim financial statements
do not include all notes of the type normally
included within the consolidated annual financial
report and therefore cannot be expected to
provide as full an understanding of the financial
performance, financial position and financing and
investing activities of the consolidated entity as the
consolidated annual financial report.

The consolidated interim financial statements
should be read in conjunction with the
consolidated annual financial report for the year
ended 31 December 2022 and considered together
with any public announcements made by the
Company during the period ended 30 June 2023.

The consolidated interim financial statements have
been prepared under the historical cost convention,
except for certain financial instruments which are
measured at fair value. These consolidated interim
financial statements are presented in Australian
dollars (“AUD”) and all values are rounded to the
nearest thousand except when otherwise specified.

The Group has adopted the going concern basis
for the preparation of these consolidated interim
financial statements.

DRAGON MINING LIMITED
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%

BoA

R =~ #

o b B B A R B (4
BZE20234630H 1L6MAH

NAERRTESTTHRBE (&)

1.

b)

RREE
T

AR A B R T AR A L
0 151 % A i B 5 52 2 T A PR )
Fr £ (T TR R 1) B 38 1 45
e AL B I [ A (T 1B i it
W L] |) 585 34508 o A i 55 7 i SRR
i B — M B A A B R

R B S R I R LA R AR
J3E B s S o — S B4 1) P A A
B> TR AN BE TR U 4R (4 AN 5 5 4F
FF 5 e o 2 T L A S R O A S
;@bfﬁ BB IR DL DL K i R BT

AR A ) S i R R LR £ 2022 4F
12 A 31 H 14 BE 1Y) 45 & 4F B I 5 i

oA I R A A NN A
202346 430 H 111 [ E H A9 AT ]
BN E—EE o

R U B R R T (8 R R S R
AR o M T R R R A
AHE o % SF AR A HP U I B R AR DAL
([T ]) 251 > HERFERA®
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

1.

CORPORATE INFORMATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C)

d)

Changes in accounting policies and disclosures
Except as disclosed below, the accounting policies
adopted in the preparation of the consolidated
interim financial statements are consistent with
those followed in the preparation of the Group’s
consolidated annual financial statements for
the year ended 31 December 2022. All relevant
new and amended Accounting Standards and
Interpretations, which became applicable on
1 January 2023 have been adopted by the Group.

The adoption of these new amended Accounting
Standards and Interpretations did not impact the
accounting policies of the Group’s consolidated
interim financial statements.

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the consolidated interim financial statements are
consistent with those followed in the preparation
of the consolidated annual financial statements for
the year ended 31 December 2022. All relevant
new and amended Accounting Standards and
Interpretations which became applicable on
1 January 2023 have been adopted by the Group.

As a result of this review, the Directors have
determined that there is no material impact from
the new and revised Accounting Standards and
Interpretations on the Company and, therefore,
no material change is necessary to the Company’s
accounting policies.

DRAGON MINING LIMITED

i

%

R

2w

b B B s R B (4
BZE20234630H 1L6MAH

NAEMRTESTTERBE (&)

1.

C)

d)

BHBERRBEECEE

MR SO AL > Rl AR AR
TV 265 i 3% BT HR A B B w T IEOR B A
AREEBE2022412 A31 H 1E4E
BE 1) &7 A 4 B A RS S R T A o —
oo AREEFE MR 20234F1H1H
0 A A B T R BB ET & R
HERN Je s P o

I 00 255 0 A T 1 0 e R
iz 4063 B S o 4 o 9 B
{9 e B -

?}%?}Téma’ﬂ%ﬁﬁﬁﬁ-ﬁu - RERE
A B A A TP ) RS R R AN & ST
o B 4 A £ 20224F12 31 H 1k
EENGEEFEMBERESE K -
AEME BRANR202341H1 H# M
() BT G R B B v T M RS e BT e I
K o

EIREWEFN - EFCEE R R
ReAswT & ahvE Q) L R A B AR Y
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12

Notes to the Consolidated Interim Financial Statements (Cont'd)  A%& S BA B8R bk (48)

For the 6 months ended 30 June 2023 BE2023%6H30H 161l H
2. OTHER REVENUE, INCOME AND EXPENSES 2. Hbzs WARBEX
6 months to 30 June
B Z6A30A16MEA
2023 2022
20235 20224
AU$’000 AU$'000
T®ET T T

(@)

(b)

(c)

(d)

(e)

Cost of sales

Cost of production net of inventory
movements

Depreciation of mine properties,
plant, and equipment

Cost of production net of inventory
movements

Mining

Processing

Other production activities

Gold inventory movements

Other revenue
Finance revenue and interest

Other income
Service income
Other

Operating expenses

Management and administration
expenses

Exploration and evaluation costs
written off

Depreciation of non-mine site assets

Rehabilitation costs

Finance costs
Interest
Other

Total employee benefits including
Directors’ remuneration
Wages and salaries

(Unaudited) (Unaudited)
(REERZ) (REREN)

Y

A )
£ R (17 5 580

Defined contribution superannuation % % ff 5Bk 4 B 7

expense

DRAGON MINING LIMITED

g K A

R =~ #

23,961 14,604
WG~ W i ts
5,187 3,327
29,148 17,931
A (FIB 1 B 5 E))
T 12,260 11,722
R 8,197 7,132
Al A 2 T ) 723 522
e RS 2,781 (4,772)
23,961 14,604
H g 58
il s KA S, 206 -
206 -
H bl A
MRAF A 374 286
HiAth 16 70
390 356
B
B R ATH R S
\ 2,171 1,971
TSR D1 Je 5Pl BLAS 43
FEBE L) 57 3 5 A 98 107
AR RA 127 880
2,396 2,991
B 7% AR AR
FIE 4 2
HAt 7 7
11 9
EERAAHE(BEESHFH)
TER#H4 3,587 3,321
767 755
4,354 4,076
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

3.

INCOME TAX

The Company is subject to income tax on profits
arising in or derived from the jurisdiction in which
the Company is domiciled and operates. Income tax
expense is recognised based on management’s estimate
of the weighted average income tax rate expected for
the full financial year.

No provision for Hong Kong profits tax has been made,
as the Company had no assessable profits derived
from or earned in Hong Kong during the period ended
30 June 2023 (30 June 2022: nil).

The Group has fully utilised its tax losses in Finland.
For the period ended 30 June 2023, the Company has
recognised an income tax expense of AU$623,000
(30 June 2022: AU$621,000) and tax liability of
AU$865,000 (31 December 2022: tax liability
AU$2,291,000).

b B B s R B (4
BZE20234630H 1L6MAH

3. Fi8®

A0 R R % 7 25 BT A Y ] 3 R [
FE PE BOREAS 19 i P AR BT A B o BT A B
B S )% AR 45 A L i S R 8] b B 4 5 T
TINS5 BT A5 0 2 14 £l 5 T AR o

H AN T AL E 20234F 6 A 30 H 113
] HUE 0 7% e s 15 e O JE R ek )
AR 4 30 A s R A5 BLAE 48 (2022486
H30H : &)

A5 E BN S B R B RS 1 o
HE 202346 H30H IEHH - AN A
fitE 52 T 15 B4 B 32 623,000 1 JC (2022 4F
6 H30H : 621,000 j5) & B T8 & &
865,000 T (20224F12 A31H : BiIH
£1152,291,000{5¢) -

6 months to 30 Jun

B Z6HA30H1t6fEA
2023 2022
20235 20224
AU$’000 AU$’000
FET THIT
(Unaudited) (Unaudited)
(REEERK) (REFZ)
Income tax expense Pr g B B3¢
The major components of income tax A58 B 32 i 32 8234 /4 -
expense are:
Current income tax RV HA B A58
Current income tax expense R por 455 B 52 623 621
Adjustments in respect of current LA AR T BV T 1S B
income tax of previous year 1 H 3 1,919 1,663
Income tax payable A B A58 (1,919) (1,663)
Income tax expense reported in the kg B E £ R B R
consolidated interim statement of RCE B
profit or loss 623 621

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

4.

e

%

TRADE AND OTHER RECEIVABLES

Trade receivables — fair value through

profit or loss®” e N FAEEHED
Trade receivables — amortised cost? B 5 ME Sk TE — 5 Al A b
Other receivables® At JEE g e T i

(iii)

Trade receivables that relate to concentrate sales
that are subject to quotation period pricing are
recognised at fair value through profit or loss.
Concentrate sales are subject to the provisional
pricing arrangements. The Group issues a
provisional invoice at the end of the month
following the month of delivery which is payable
within fifteen days. A final invoice is issued by
the Group within three days of receiving final
assays, typically two months post-delivery, which
is payable by the purchaser within five days of
invoice receipt.

Includes trade receivables for gold sold on market
and settled within two days. The probability
of default is considered to be insignificant. All
amounts have been collected subsequent to period
end.

Other receivables include bank guarantees held on
deposit with National Australia Bank for the lease
of the corporate premises. These deposits are rolled
over every three months in accordance with the
lease terms. Due to the short-term nature and credit
rating of the counterparty, the probability of default
is insignificant.

DRAGON MINING LIMITED
BoA

R =~ #

o b B B A R B (4
BZE20234630H 1L6MAH

4. BEZRHMEBWRE

H o MEWGRIA — R 1R 48

(iii)

At 30 Jun At 31 Dec
2023 2022
HA2023F R20224F
6H30H 12H31H
AU$’000 AU$’000
TFET TG

= 1,790

1,640 572
637 1,100
2,277 3,462

SELAGL P e {5 19 5 AP0 S 188 6 5 A B
() & 5 ME WSR3 (R 18 4
TRERE o K A B B 7R 52 i Iy 5 1 2 B
PrBR o AL e RN AR T
HJE 3% i B R 35 5 RIHME A T
H A SCAT o A 42 181 Wi BB e #5 4 #r
= H AR . — A
& W R 7 R i B AR L H
AT o

AL FE A T 35 B B R W H A
T 18 10 5 5 B WK - 8 0T REE
PR AER » BrAsIHE RFE
BEAR WL -

Al R WA R TE B A B A F W
M 435 4 M A7 U National Australia
Bank [ $R 17 98 £ o 3% %5 17 3R
FHEGRE =M A B — IR - LR
Hom W s 5 B F O 5 & 5T
A AN AELR -
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Notes to the Consolidated Interim Financial Statements (Cont'd)  4%& I EBA B R M ok (4)

For the 6 months ended 30 June 2023 HAE20234F6H30H 1-6MHH
4. TRADE AND OTHER RECEIVABLES (CONT’D) 4. EZREMEWFRIE(E)
Ageing Analysis SR D
An aged analysis of the trade debtors as at the end of the AR R > B S H MR E R A B
reporting period, based on invoice date, is as follows: VLGOS T T
At 30 Jun At 31 Dec
2023 2022
H2023%F R20224F
6H30H 12H31H
AU$’000 AU$'000
FRT T
Amounts not yet due fef A 2 J ) <
Within 1 month — & H A 1,640 2,362
1 to 2 months —Z WA - =
2 to 3 months W E =1f H = -
Over 3 months R =1 A = =
Trade receivables & 5 RE WK IR 1,640 2,362
5. INVENTORIES 5. FE
At 30 Jun At 31 Dec
2023 2022
720235 R20224F
6H30H 12H31H
AU$’000 AU$’000
TR T#®T
Ore and concentrate stockpiles — at cost B f7 KRS 0 5 A7 — $2 i A 13,697 11,391
Gold in circuit valued — at cost A A — AR 2,956 7,543
Raw materials and stores — at cost TR Rk % fih e — Fie B AR 1,317 1,057
17,970 19,991
6. OTHER ASSETS 6. Hth&EE
At 30 Jun At 31 Dec
2023 2022
M2023%F R20224F
6H30H 12H31H
AU$’000 AU$’000
FiET T
Current B
Prepayments TE AT 3K IH 810 343
VAT receivable JRE AT 184 (R 782 284
1,592 627
Non-current FERE
Environmental and other bonds at Tl B A TR Y BR AR K
amortised cost HAhfE+ 4,863 4,927
6,455 5,554
DRAGON MINING LIMITED lnt‘erim Report 2023
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Notes to the Consolidated Interim Financial Statements (Cont'd)

Ak PP 1 B 2 R B ()

For the 6 months ended 30 June 2023 #E20234F6130H 1-6fH H
7. PROPERTY, PLANT AND EQUIPMENT 7. V¥ - BERRE
At 30 Jun At 31 Dec
2023 2022
20235 A 20224
6H30H 12H31H
AU$’000 AU$'000
THET T#T
Land Tt
Gross carrying amount — at cost B JAS (L B4 SR T A 1,336 1,305
Buildings e
Gross carrying amount — at cost iz A TR Y R T AR 2,601 2,592
Less accumulated depreciation and R TR KEE
impairment (2,366) (2,325)
Net carrying amount R T 4 (R 235 267
Property, plant, and equipment NE - BERSZE
Gross carrying amount — at cost B A L A4 R T A 41,846 40,492
Less accumulated depreciation and o 2wt O
impairment (36,848) (36,064)
Net carrying amount R T {3 (L 4,998 4,428
Mine properties - L/ES
Gross carrying amount — at cost e AR FHE Y B T 48 4E 159,231 159,648
Less accumulated amortisation and Uk 2 S S M
impairment (115,390) (111,221)
Net carrying amount R T 4 (R 43,841 48,427
Total property, plant, and equipment % - BERREHAE
Gross carrying amount — at cost A wHE Y R T A8 205,014 204,037
Less accumulated amortisation and o 2 w6 K
impairment (154,604) (149,610)
Net carrying amount i T 93 {EL 50,410 54,427

Included within property, plant and equipment and
mine properties are AU$16.8 million of capitalised
costs (31 December 2022: AU$15.9 million) relating to
Faboliden.

At the end of each reporting period, the Group is
required to review whether there is any indication
that an asset may be impaired, in accordance with
International Financial Reporting Standards. If any such
indication exists, the Group shall estimate each asset or
cash generating unit (“CGU”) recoverable amount. The
recoverable amount is determined as the higher of a
CGU'’s value in use (“VIU”) and its fair value less costs
of disposal (“FVLCD").

DRAGON MINING LIMITED
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# W AR & A

TP AW~ R KRR K G )
AL B AT16.8 H B IC (20224E12 H 31
H 1598 &) HFabolidenH B -

T A% HOE OR > AR R B R S S
I > A B 5 AR AR A AR TR 5 R
WY 2 AT RE BB o o A7 7 AE Tt
SEBR SR > AR AR A A A B
A B (1 B AR B )) A9 AT i) 4
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

7c

PROPERTY, PLANT AND EQUIPMENT (CONT’D)

In assessing the CGUs, management of the Company
has determined that the smallest identifiable group
of assets that generates cash inflows that are largely
independent of the cash inflows from other assets
is the Vammala CGU. As the Svartliden Plant has
an interdependency on the Vammala CGU, the
impairment assessment of the Vammala CGU includes
the Svartliden Plant. Expenditure relating to the
development of Faboliden has been capitalised as mine
development and assessed as a separate asset to the
Vammala CGU. The Group has determined that there is
no active market for intermediate components.

The Company has reviewed the Vammala CGU and
Faboliden mine properties for indications of impairment
using both external and internal sources of information
which included current performance, changes in
exchange rates, gold price, market capitalisation and
environmental permitting delays.

The Company identified one indicator of possible
impairment, being the market capitalisation of the
Company at 30 June 2023 was below the book value
of its equity resulting in impairment testing being
performed.

DRAGON MINING LIMITED
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"W A R A A

b B B s R B (4
BZE20234630H 1L6MAH

7o

W3 - BB R &RE (&)

FEAL B 4 AR BT R > AN ) B TR
E o EABRE R A HIEAR B R HE
b & EE RO B4 A Y B D A] ik Al E
BEAL By Vammala Bl & & £ B A o @ik
Svartliden . ik B2 Vammala i 4 & 4 %
{78 M B A W BMR » ¥ Vammalasi
7 A B ) (B RE A L 5 Svartliden T
& - BLFabolidenBH 4G B 4 B % © & A
b B 0% 1L BAEE > 6 FFAN A Vammaladi 4
BEAE A —TEB LG o AT E
PP E I TR R T 8 o

AN mI R R AN ER R AR YR > L 4 R
M2 - MEREA - SE - T EMBRE
FE AL RS A HER o A T Vammala Bl & E
A B A Faboliden $R % ¥ 2 A 38 (B BF
% .

28 ] Bk Bl — {0 n] GEWUE PR 5 - B AR
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

7o

PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Vammala CGU

The Vammala CGU impairment assessment utilises a
life of mine discounted cash flow (“DCF”) model. The
recoverable amount of AU$52.7 million (31 December
2022: AU$45.7 million) has been determined using the
VIU methodology.

The key assumptions utilised in the impairment
modelling included a gold price of US$1,917/ounce
(31 December 2022: US$1,800/ounce), a USD:SEK
exchange rate of 10.20 (31 December 2022: 10.25), a
USD:EUR exchange rate of 0.91 (31 December 2022:
0.95) and a pre-tax discount rate of 7.5% (31 December
2022: 6.5%).

Sensitivity to changes in assumptions

The calculation of the recoverable value is most
sensitive to the gold price and foreign exchange rates
specifically EUR:USD.

A fall in the gold price to US$1,869/ounce
(31 December 2022: US$1,755/ounce) (i.e., -2.5%) in
the Vammala CGU would decrease the recoverable
value by AU$3.3 million (31 December 2022: AU$4.5
million) and would not result in impairment.

A decrease in the USD:EUR foreign exchange forecast
rate of -5% in the Vammala CGU would decrease the
recoverable value by AU$6.6 million (31 December
2022: AU$7.4 million) and would not result in
impairment.

DRAGON MINING LIMITED
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7o

3 - BB KRR (&)

VammalaBE £ E4EE N
Vammala i 4 & 4 B A7 Wl (8 7F 15 3% 7
THELFEmITSEE SR E (BB &R
&) BIA o ml i el A AE52.7 /O T
(20224F12H31H : 45.7 A B8 o0) Jh R
FRAE FAAE (T 15 e -

I AR o i A T R R A A
k1,917 70, %7 (20224E12 311 -
1,800 70,/ f ) ~ 35 70 b, Hir 4 57 B e
#10.20(2022412H31H :10.25) ~ %
JC S0 KT FE 2 0.91 (2022412 A31H
0.95) B B i Hir Bl B 7 5% (2022 4512
H31H :6.5%) °

HERBHWHRE
AT W BB A 1Y R A B % B M M % BE
RYB > UHRBOTHRITER -

Vammala Bl 4 7 A4 B A 5 G EA& T EE
1,869 5T #® (20224E12 A31H
1,755% 50,/ % 7)) (Bl —2.5%) 1§ 5k m]
Y A E I 3 3 EH B I (20224F12 A
31H 4.5 #&MWIT) RAEIHME -

Vammala$i 4 7 A= 547 2 76 b kot 78 3
T 2R — 5% ok 7D ¥ 38 S0 AT Wi [m] £ (i kD
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

7c

PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Faboliden Mine Properties

Faboliden comprises the open cut mining operation, the
underground resources, and exploration assets. The key
assumptions utilised in the impairment modelling have
been provided by an Independent Expert’s Valuation
conducted in accordance with the requirements set out
by the Accounting Professional and Ethical Standards
Board professional standard APES225 Valuation
Services. The Independent Experts Valuation was
conducted to reflect all new information including the
decision of the Court of Appeal rejecting the Company’s
leave of appeal application on 14 March 2023. On
4 April 2023, the Company submitted the appeal of
the Court of Appeal’s ruling to the Supreme Court. The
process is expected to take between 6 — 8 months.

Faboliden open cut mine operations

The fair value of the open cut mining operation was
determined using a DCF analysis with support from
comparable transactions. The fair value measurement
is categorised as Level 3 in the fair value hierarchy
utilising inputs that are not based on observable market
data. The DCF valuation deals with recently estimated
Ore Reserves from 31 December 2022 based on a life of
mine plan, up-to-date operating and capital costs, full
mine closure costs, and other technical parameters.

Faboliden underground resources

The underground resource at Fiboliden is valued
using the comparable transactions methodology
using resource multiples. The underground resources
valuation is not co-dependent on the open cut mine
operations.

Faboliden exploration assets

The value of the exploration assets related to Faboliden
nr 11, are valued using area multiples and geoscientific
approaches.

No impairment has been recognised for the period
ended 30 June 2023 (31 December 2022: nil).

DRAGON MINING LIMITED
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W3 - BB R RE (&)
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Notes to the Consolidated Interim Financial Statements (Cont'd)  A%& S BA B8R bk (48)

For the 6 months ended 30 June 2023 #E20234F6130H 1-6fH H
8. EXPLORATION AND EVALUATION COSTS 8. EMEREFHERA
At 30 Jun At 31 Dec
2023 2022
20235 J#20224F
6H30H 12H31H
AU$’000 AU$'000
FTET T#T
Balance at beginning of financial period BB %] 1Y 45 £ 2,242 1,625
Additions NE 788 4,273
Exploration write-off R - (34)
Reclassification to mine properties B R Y (1,229) (8,575
Net foreign exchange movement G 538 1 5% 60 (47)
Total mineral exploration and % 7 B T A B S A8
evaluation expenditure 1,861 2,242

The recoverability of the carrying amount of exploration
and evaluation is dependent on the successful
development and commercial exploitation, or
alternatively through the sale of the respective area of

FERER K T A 14 B T {EL R 75 A 121 Jp R 7
0 B B 8% Do 7 SE B 4R > B AT
B A R Ol [

interest.
9. TRADE AND OTHER PAYABLES 9. EZRHMEMNFIE
At 30 Jun At 31 Dec
2023 2022
M2023F 20224
6A30H 12A31H
AU$’000 AU$’000
FHRT T
Trade payables and accruals & b WAk e w12 7,666 8,101

Ageing Analysis

An aged analysis of the trade creditors and accruals as at
the end of the reporting period, based on invoice date,
is as follows:

AR 2
T R - 5B H R A A A B
Dy WAk % w2 T RO RIS 0 A A F

At 30 Jun At 31 Dec

2023 2022

R2023%F R20224

6H30H 12H31H

AU$’000 AU$’000

FET ARV

Within 1 month — & A " 7,664 7,523
1 to 2 months — 2 A 2 578
2 to 3 months W2 =18 H - =
Over 3 months R = H - =
Trade payables and accruals A 5y HEAS A B E R |2 7,666 8,101

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

10. PROVISIONS

Current

Employee entitlements
Rehabilitation

Other

Non-current
Employee entitlements
Rehabilitation

Rehabilitation movement

Balance at 1 January

Net change in rehabilitation provision

Rehabilitation benefit/(expenditure)
during the period

Discount unwinding

Net foreign exchange movement

Balance at 30 June

DRAGON MINING LIMITED

i
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Ak v J0) B 2 R B ()

#E20234F6 H30H 1-61f H
10. 1%
At 30 Jun At 31 Dec
2023 2022
M20235F R20224F
6H30H 12H31H
AU$’000 AU$’000
FET Tt
B
1 B 1,619 1,408
RS 788 1,565
HoAth 147 141
2,554 3,114
FERE
1 B fE t 26 19
1H R 27,672 29,226
27,698 29,245
1528 5
JRTATH B ER 30,791 24,028
15 2R3 4 5 B 15 (3,240) 7,799
WA (B %)
259 (575)
JU B 438 [m] (387) (23)
A1 B 525 ) o 4 1,037 (438)
6 H30H 45k 28,460 30,791
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

10. PROVISIONS (CONT’D)

The provisions for rehabilitation are recorded in relation
to the gold mining operations for the rehabilitation
of the disturbed mining area to a state acceptable
to various Swedish and Finnish authorities. While
rehabilitation is performed progressively where
possible, final rehabilitation of the disturbed mining
area is not expected until the cessation of production.
Accordingly, the provisions are expected to be
settled primarily at the end of the mine life, although
some amounts will be settled during the mine life.
Rehabilitation provisions are estimated based on survey
data, external contracted rates, and the timing of the
current mining schedule. Provisions are discounted
based on rates that reflect current market assessments
of the time value of money and the risks specific to
that liability. The discount rate utilised for Finland
at 30 June 2023 was 4.0% (31 December 2022:
2.5%) and in Sweden was 3.8% (31 December 2022:
2.5%). Additions during the relevant periods to the
rehabilitation provision include obligations that do not
have an associated mining asset recognised at the end
of the reporting date. The long-term inflation rates are
2.1% and 1.9% in Finland and Sweden, respectively
(31 December 2022: 1.9% and 1.8%).

As at 30 June 2023, there have been no changes to
the acid forming characteristics of the waste rock area
included in the Group’s Svartliden Closure Plan. On 18
November 2019, the Company submitted its appeal to
the Court of Appeal (“COA”) challenging, amongst other
things, the additional security required by the Swedish
Land and Environment Court (“LEC”) for an engineered
cover to the entire waste rock area. On 25 February
2022, the COA determined further studies are required
to reduce the level of uncertainty in the investigations
before it can consider the EPA request for additional
collateral security.

On 1 July 2022, the Company lodged an application
for leave to appeal certain aspects of the Court’s ruling
to the Supreme Court. The Supreme Court denied leave
to appeal on 20 September 2022, whereby the COA
decision gained legal force and the rehabilitation plan
items have been sent back to the LEC.

The Group continues to complete progressive
rehabilitation at all its sites. Rehabilitation expected to
be undertaken in the subsequent reporting period has
been recognised as a current liability.

DRAGON MINING LIMITED
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Notes to the Consolidated Interim Financial Statements (Cont'd)
For the 6 months ended 30 June 2023

11. INTEREST BEARING LIABILITIES

Lease liabilities HEAS
Current B
Lease liabilities HEEE
Non-current FERE
Lease liabilities FHE A

Set out below are the carrying amounts of lease
liabilities and the movements during the period.

As at 1 January R1ATH
Additions WHE
Accretion of interest ZEHFIE
Payments N

Net foreign exchange movement 471N 532 ) 15 H
As at 30 June R6H30H

Ak v J0) B 2 R B ()

#E20234F6 H30H 1-61f H
11. stEEE

At 30 Jun At 31 Dec
2023 2022
A2023F R20224F
6H30H 12H31H
AU$’000 AU$’000
TR T T
623 572

688 877
1,311 1,449

T ERFNEI AT E B R & S E -

At 30 Jun At 31 Dec
2023 2022
A2023F R20224F
6H30H 12H31H
AU$’000 AU$’000
FET TG
1,449 2,013

90 58
3) (6)
277) (639)

52 23

1,311 1,449

Loan facility

The Group has an unsecured AU$27.0 million loan
facility with AP Finance Limited (“Facility”). On 28 June
2023, the Company extended the expiry date of the
Facility from 30 June 2024 to 31 December 2024. All
other terms and conditions remain unchanged. On 20
July 2023, the Company amended the following details
of its Facility Agreement with AP Finance Limited:

e the Facility interest rate shall be changed from 4%
per annum to the Hong Kong Interbank Offered
Rate (“HIBOR”) plus 3% per annum; and

e the Company may select the interest period of
one (1), two (2) or three (3) months commencing on
the Funding Date.

All other Facility terms and conditions remain
unchanged. There have been no drawdowns from the
Facility at the date of this interim report.

DRAGON MINING LIMITED
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BEREE

ARAEE A HAP Finance Limitedfy27.0
HEW TR EREE (TRE]) -
202346 H28H - A/ % @l & ) 2
HHH2024F6 A30H &R 20244
12H31H o frfa H Ak & 4R R
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NZE > FEEWR
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o RN E] AT DUSEARAE E By H Y B 4R Y
— (1)~ M) =3)M H 1 F 5
FR -

Fiv A H A il AR B R P A R AN B o TR
AR B SR O

Interim Report 2023
B T



24

Notes to the Consolidated Interim Financial Statements (Cont'd)

Ak PP 1 B 2 R B ()

For the 6 months ended 30 June 2023 A 202346 H30H 1-61f H
12. CONTRIBUTED EQUITY 12. EARAK
At 30 Jun At 31 Dec At 30 Jun At 31 Dec
2023 2022 2023 2022
A2023F #20224F #2023 F R20224F
68300 12H31H 6A30H 12A31H
Share capital (&S Number of Shares AU$000 AU$'000
RAEE TRT T
Ordinary shares fully paid O 402 7 158,096,613 158,171,613 140,408 140,420
At 30 Jun 2023 At 31 Dec 2022
72023568308 #2022412H431H
No. of No. of
Movements in issued capital BRITRAEE AU$'000 Shares AU$'000 Shares
TR RAEE THT et B H
At 1 January R1ATH 140,420 158,171,613 140,454 158,280,613
Share buy back and cancellation [ {5 [a] i % 3% 8 (12) (75,000) (34) (109,000)
Balance at 30 June 6 H30H M4k 140,408 158,096,613 140,420 158,171,613
The Company had previously repurchased 47,000 A, ARG E BRI 47,000 KAy 0 Hop

13.

shares in the share buy-back of which only 2,000
shares had been cancelled by 31 December 2022. The
remaining 45,000 repurchased shares were cancelled
by 9 January 2023.

On 6 January 2023, the Company repurchased a
further 30,000 shares pursuant to the Share Buy-back
Mandate granted by shareholders of the Company at the
annual general meeting held 23 May 2022. The 30,000
repurchased shares were cancelled on 13 January 2023.

EARNINGS PER SHARE

Basic earnings per share amounts are calculated by
dividing net profit or loss for the year attributable to
ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during
the year.

Diluted earnings per share amounts are calculated by
dividing the net profit or loss attributable to ordinary
shareholders of the parent by the weighted average
number of ordinary shares outstanding during the year
(adjusted for the effects of dilutive options and dilutive
convertible notes). There have been no post balance
sheet movements impacting the diluted earnings per
share.
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Notes to the Consolidated Interim Financial Statements (Cont'd)  4%& I EBA B R M ok (4)

For the 6 months ended 30 June 2023

13. EARNINGS PER SHARE (CONT’D)

The following reflects the income and share data used in

#E20234F6 H30H 1-61f H

13. BREF (&)

DA B W w53 5 BB A K% 4 98 22 ) P 1

the basic and diluted earnings per share computations: R g it 3 B
2023 2022
2023 20224
Basic and diluted earnings per share SREAXREERR
Profit used in calculation of basic and A 5155 4 B HE A K 48
diluted earnings per share (AU$'000)  Z% 3% F] (T8 C) 26 3,619
Weighted average number of ordinary A 155 I A K 4 v
shares outstanding during the period — ZFI i I 4 £ #5175 48 11
used in the calculation of basic and T -2 8
diluted earnings per share 158,126,481 158,175,386
Basic and diluted earnings per share 4 3L A K 3 21 1] (43)
(cents) 0.02 2.29
14. DIVIDENDS 14. BRE

The Board resolved not to declare any interim dividend
for the period ended 30 June 2023 (30 June 2022: nil).

15. RELATED PARTY TRANSACTIONS 15.

a) Subsidiaries
The consolidated financial statements include the
financial statements of Dragon Mining Limited and
the subsidiaries listed in the following table:

Name of Entity Incorporation
EREE S AR 3L 4tk B
Dragon Mining (Sweden) AB Sweden

iy 4
Viking Gold & Prospecting AB Sweden

iy S8
Dragon Mining Oy Finland

25
HE E R A PR 7] Hong Kong

(Dragon Mining Limited)" ik

! For translation purposes

DRAGON MINING LIMITED
'R A R A A

HHEERHEKE 202346 H30H 1A
ANEIRATA] I B (20224E6 H30H -

Z)

=5

BEALRS

a) MEBAF
HAEMBMEATEERARAA
T 22 5 B e m) A A S R

Class

Sl

Ordinary
Ordinary
ELRiil
Ordinary
gl
Ordinary
e

1

Equity Holding

BREZEEE
2023 2022
2023 20224F
% %
100 100
100 100
100 100
100 100

TR iR
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

15. RELATED PARTY TRANSACTIONS (CONT’D)

b)

Tra

nsactions with related parties

Except as disclosed elsewhere in the notes to the
consolidated interim financial statements, the
Company has the following transactions with
related parties that are also exempted from the
continuing connected transactions disclosures
according to Rules 14A.73(6) and 14A.73(8) of the
Listing Rules.

(i)

(if)

(iii)

The Company has effected Directors’ and
Officers’ Liability Insurance.

In addition to his role as the Company’s
Chief Financial Officer, Mr. Daniel
Broughton provides Chief Financial Officer
services (“CFO Services”) and the Company
also provides administrative services
(“Administrative Services”) including offering
the use of certain space in the Company
office premises located in Perth, Australia
as its registered office to ASX listed gold
explorer, Tanami Gold NL (“Tanami”) and
ASX listed base metals mining and exploration
company Metals X Limited (“Metals X”).
Tanami is an associate of APAC Resources
Limited (“APAC”), a substantial shareholder
of the Company, and hence a connected
person of Dragon Mining pursuant to Rule
14A.07 of Chapter 14A of the Listing Rules.
Tanami is a Company of which Messrs Dew,
Smith and Procter, the Company’s Non-
Executive Chairman, Executive Director, and
Independent Non-Executive Director are
also Non-Executive Directors. Metals X is a
Company of which Mr. Brett Smith is also
Executive Director.

The provision of services to Tanami
commenced from 8 September 2014. During
the period, the Company charged Tanami
AU$55,909 (30 June 2022: AU$58,167) for
CFO Services of which nil was outstanding
at 30 June 2023 (30 June 2022: AU$1,167)
and AU$62,485 (30 June 2022: AU$58,248)
for Administration Services of which nil was
outstanding at 30 June 2023 (30 June 2022:
AU$12,155).
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15. BEAERF (&)

b)

HEEALTHRS

B 7 % A P 309 10 5 3 R L At b
VL R /NG E X< RV
HEER ST LT RLHIZE 14A.73(6) &
14A.73(8)IRTE N 4 B #E A 5) 1 5%
KR E R BB AN R385 o

(i) ArFICKEEFEREHRANR
AL RBR

(i) BRTIETAAFAEREMBEEZ
4b > Daniel Broughton 5E 4 2
13t R A B RS (T o R B
BB R |) o AL B IR 43t
TTBORES (47 R 1) - %
] ¥ 52 T b T A DR A
Tanami Gold NL ([ Tanami )
K W52 fir b T A 3 A 4 8 B PR
Fe B % 2N 7 Metals X Limited
(I Metals X J) $2 f:Af F A< A
A7 7 TR I E 3T A N B BT )
T 72 [ AF 2 O 5 i B = g o
Tanami 4 8f K & JH A BR 2 7
(Tai KEWH ) (AAAR £
B BB s vl > Rk - AR1E
RS 14ATE S 14A.07 15
FTEEIRMBE N L o AKNF
FEFATERE KL - HATEHEE
Smith 7o & K f8 57 FF BT HE
Procterc Az R ¥4 Tanami iy IE
A7 EF o Brett Smith e A4 I8
FiMetals X EFTE S -

] Tanami$E HEARFS B 20144F9
A8 HBAMG - A » AN FEHE
R BB RS [ Tanami g 8L
55,9091 5 (20224F6 H30H
58,167 j6) > H 20234
6 H30H B K242 H 5 Z |
JG (202246 H30H : 1,167
Jt) > KEATEIRFS W EL62,485
6 (20224F6H30H : 58,248
Woe) » Hejih202346H30H
B oK A2 A T (2022
F6H30H : 12,155M57)

(iii)
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

15. RELATED PARTY TRANSACTIONS (CONT’D)

b)

Transactions with related parties (Cont’d)
(iv) The provision of services to Metals X

commenced from 1 December 2020. During
the period, the Company charged Metals X
AU$59,164 (30 June 2022: AU$62,167) for
CFO Services of which nil was outstanding at
30 June 2023 (30 June 2022: AU$1,167) and
AUS$167,453 (30 June 2022: AU$147,529)
for Administration Services of which nil was
outstanding at 30 June 2023 (30 June 2022:
AU$21,885).

The Company and Allied Group Limited
(“AGL”) have a sharing of administrative
and management services agreement
(“Agreement”) pursuant to which, the
Company agrees to engage AGL and AGL
agrees to provide or procure its agents
or nominees to provide administrative
and management services as set out in
the Agreement to the Company and its
subsidiaries. As at 30 June 2023, AGL owns
43.50% (30 June 2022: 41.89%) interest in
APAC, an entity with significant influence over
the Group, for an indirect interests of 28.84%
(30 June 2023: 28.82%), The Agreement was
renewed on 23 December 2022 for a term of
three years commenced on 1 January 2023 and
ending 31 December 2025. During the period,
AGL charged the Company HK$108,000
or AU$20,681 (30 June 2022: HK$96,000
or AU$17,159) for administrative and
management services of which HK$32,000, or
AU$6,217 was outstanding at 30 June 2023
(30 June 2022: HK$32,000 or AU$5,798).

Entity with significant influence over the Group
As at 30 June 2023, the following entities have
significant influence over the Group:

(i)

(i)

Allied Properties Resources Limited (“APRL”),
a wholly owned subsidiary of APAC, owns
45,596,727 (30 June 2022: 45,596,727)
ordinary shares of the Company for an interest
of 28.84% (30 June 2022: 28.82%).

Sincere View International Limited owns
31,111,899 (30 June 2022: 31,111,899)
ordinary shares of the Company for an interest
of 19.59% (30 June 2022: 19.59%).
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15. BEATRF (&)

b)

BEREA TR S (F)

(iv)

1] Metals X$2 LR %S H 20204F
122H1HBG - RN AN
F B E R BB B IRES 1 Metals
XU HL59,164 M 5T (202246 H
30H 62,167 J0) > H Ak
202346 H30H Mk A # A
B ZEWIT (2022F6 H30H
1,167 7T) » KAT BURTS UL
B167,453 0 (202246 A 30
H : 147,529 5c) » Hd i
202346 H 30 H MR A& M
B ZEWIC (202246 H30H -
21,8851 7C) °

AN w) L A A E A R A A
([BhEEHE ) %5 TIT B E
PR i v wk ([ ek )) o
PRI AN TR S RS A 4R
B o T A A T R R A
BN AL NG R AP N [ N/
Ko LI} o 2 7 2 3 1w o S 2
B 47 B M BLIR BS o ik 2023
FoH30H > WA EHMEAH
AL EAHE KPS W
KEJHA43.50% (202246 H 30
H :41.89%) fEat > [ 44 4
£528.84% (202346 H30H
28.82%) ° WhaRt20224F12 H
23HAY > BW=4F > H2023
FE1H1THBEE20254E12 H 31
Hik o FAEN > BG4 B m A
25 B W BUAT B K A BRI OBS
J1108,000 i 76 5%20,681 I T
(20224F6H30H : 96,000%: T
517,159 58) » H 32,000
WonE6,217 8T 202346 H
30 H MR &5 (20224F6 A 30
H :32,000%708%5,798#JT) °

B O

HAREBEEASENEE
W20234E6H30H » DL B AL R 4 4
HEKR

(i)

(ii)

IOKE IR A MEE 2 A Allied
Properties Resources Limited
(TAPRL)) #EH A2 145,596,727 ik
(202246 H30H : 45,596,727 1%)
2 B (RP28.84%HE 45 (20224F 6 A

30H :28.82%)) °

Sincere View International Limited

VA AN F31,111,899 % (2022 4E

6 H30H : 31,111,899 f%) ¥ %# %
(RI19.59%HE 25 (20224E6 H30H
19.59%)) °
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

16. SEGMENT INFORMATION

Identification of reportable segments

The Group has identified its operating segments based
on the internal reports that are used by the chief
operating decision makers in assessing performance and
determining the allocation of resources.

The Group has identified its operating segments to be
Sweden and Finland, based on geographical location,
different national regulatory environments, and different
end products. Dragon Mining (Sweden) AB, the primary
entity operating in Sweden, produces gold bullion
from the Svartliden Production Centre and processed
ore from test-mining activities at the Fdboliden Gold
Mine. Dragon Mining Oy in Finland produces gold
concentrate from the Vammala Production Centre and,
processed ore from the Jokisivu, Kaapelinkulma and
Orivesi Gold Mines.

Discrete financial information about each of these
operating segments is reported to the Board and
executive management team (the chief operating
decision makers) on at least a monthly basis.

Accounting policies and inter-segment transactions
The accounting policies used by the Group in reporting
segments internally are the same as those contained in
note 1 to the consolidated financial statements.

Segment results include management fees and interest
charged on intercompany loans, both of which are
eliminated in the Group result. They also include
foreign exchange movements on intercompany loans
denominated in AUD, and external finance costs that
relate directly to segment operations. This segment
results also include intercompany sales of concentrate
which occur at rates that reflect market value.

Unallocated corporate costs are non-segmental
expenses such as head office expenses and finance costs
that do not relate directly to segment operations.

Disaggregation of revenue and major customers
External sales in Finland relate to concentrate from the
Vammala Production Centre in Finland. These sales
are all made under an ongoing arrangement to one
customer and the quantity of concentrate sales is agreed
by the parties in advance of delivery.

Inter-segment sales in Finland relate to concentrate
on-sold to the Svartliden Processing Centre for further
processing.

External sales in Sweden relate to gold bullion sold on-
market through National Australia Bank.

The Group’s segments reflect the disaggregation of
revenue by geography and product types as described
above.
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Notes to the Consolidated Interim Financial Statements (Cont'd)  4%& I EBA B R M ok (4)

For the 6 months ended 30 June 2023 #E20234F6 H30H 1-61f H
16. SEGMENT INFORMATION (CONT’D) 16. 7 &R (&
Sweden Finland  Unallocated Total
RA By | RAE @t
At 30 Jun At 30 Jun At 30 Jun At 30 Jun
2023 2023 2023 2023
120238 #2023 #2023% #2023
6A30H 6H30H 6H30H 6H30H
AUS000  AUS0O00  AUS000  AUS'000
TR AR TAR TAR
Segment revenue 2 B
Gold sales to external customers HIMBEFHERE 33,156 (1) = 33,155
Inter-segment sales ikt = 22,984 = 22,984
Elimination of inter-segment revenue  4E&5/ SRRl ds = = (22,984) (22,984)
Total revenue TET s 33,156 22,983 (22,984) 33,155
Other revenue Htrlzs
Interest revenue piljsyien 12 193 1 206
Total other revenue Hphss a5 12 193 1 206
Segment interest expense SRR BB - 1 3 4
Total interest expense HMERXAE = 1 3 4
Depreciation and amortisation EYE 178 5,069 38 5,285
178 5,069 38 5,285
Segment result D HRE
Pre-tax segment result BRBLAI 7R (241) 1,614 = 1,373
Income tax expense FrigBib % - (623) — (623)
Post-tax segment result BB B HESE (241) 991 = 750
Unallocated items: AAMER
Corporate services revenue vl e 239
Corporate costs T AR (1,396)
Finance costs B AR (14)
Elimination of inter-company interest, /534 e HE 8 2 Bl A 7
expense, and management fees in FE - FXRERE
segment results 447
Profit after income tax as per the RRGSPHBRRARR
consolidated interim statement of FEH&RH
profit or loss 26
Sweden Finland Australia Total
b3 by, | BH @5t
At 30 Jun At 30 Jun At 30 Jun At 30 Jun
2023 2023 2023 2023
120238 #2023 #2023% #2023
6A308 6A308 68308 6A308
AU$000 AU$/000 AU$000 AU$/000
TR TER TR TR
Non-current assets by geographic RAEBUESNERDEE
location 28913 29422 214 58,549
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30 Notes to the Consolidated Interim Financial Statements (Cont'd) &7 B BA S R Ptk (48)
For the 6 months ended 30 June 2023 B 20234E6H30H 1h6fH H
16. SEGMENT INFORMATION (CONT’D) 16. D HER (&)
Sweden Finland  Unallocated Total
S i #H A st
At 30 Jun At 30 Jun At 30 Jun At 30 Jun
2022 2022 2022 2022
120224 #2022 1120225 120225
6J130H 6/130H 6J130H 6J130H
AU$'000 AU$'000 AU$'000 AU$'000
T T T TR
Segment revenue 2 B
Gold sales to external customers HANEFHERS 23,312 1,091 - 24,403
Inter-segment sales T = 23,694 - 23,694
Elimination of inter-segment revenue K&/ Rl as - - (23,694) (23,694)
Total revenue WEAE 23,312 24,785 (23,694) 24,403
Segment interest expense RSB (1) = = (1)
Unallocated interest expense FA RSB - - 3 3
Total interest expense FERXEE (1) = 3 2
Depreciation and amortisation JrE R 213 3,182 - 3,395
Unallocated depreciation and RO EE B
amortisation - - 39 39
Exploration expenditure written off BB - 33 - 33
213 3,215 39 3,467
Segment result VEIES |
Pre-tax segment result (e (2,613) 6,742 = 4,129
Income tax expense PR 3 - (621) - (621)
Post-tax segment result BREIDEE (2,613) 6,121 - 3,508
Unallocated items: L
Corporate interest revenue and 2 RIA B A
other income 286
Corporate costs NGl (590)
Finance costs RS R 41
Elimination of inter-company interest, 7 3E4 e 484 1 2 ]
expense, and management fees in FIE - FCRERE
segment results 374
Profit after income tax as per the RRGESTHBRERFATR
consolidated interim statement of Frgs&aEn
profit or loss 3,619
Sweden Finland Australia Total
Jin i T st
At 31 Dec At 31 Dec At 31 Dec At 31 Dec
2022 2022 2022 2022
120226 20224 #20224F 20224
12431H 12431H 12/31H 12H31H
AU$'000 AU$'000 AU$'000 AU$/009
T T T T
Non-current assets by geographic REBUBHINFRBEE
location 28,607 34,268 252 03,127
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

17. EXPENDITURE COMMITMENTS

a)

b)

Exploration commitments

Due to the nature of the Consolidated Entity’s
operations in exploring and evaluating areas of
interest, it is very difficult to accurately forecast
the nature or amount of future expenditure,
although it will be necessary to incur expenditure
to retain present interests in mineral tenements.
Expenditure commitments on mineral tenure
for the Consolidated Entity can be reduced by
selective relinquishment of exploration tenure or
by the renegotiation of expenditure commitments.
The approximate minimum level of exploration
requirements to retain current tenements in good
standing is detailed below.

Within one year —4ER
One year or later and no later than

five years

Capital commitments

Commitments relating to the acquisition of
equipment contracted for but not recognised as
liabilities are as follows:

Within one year —4ER
One year or later and no later than

five years
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17. BARIE

a) ENERAENE

F S A B B B R % R M) i A
R 75 T Y S IR R AR R A A
WEASCH AR E A REMERD
EL AR e ¥ e T 0 OR 2R S i B9 R BT
B o JER AT AR A I S U B BRI
IR =8 5 7 W i B SOR A o TR AR
HEWEF%@M%i%ﬁ°UT
W A0 O 3R A ) SE R RAF IR DL
9 L 26 o R B R B2 SRR

(%)

—HEB R RANER AR

—AE R LB LA

At 30 Jun At 30 Jun
2023 2022
M20235F R20224F
6H30H 6H30H
AU$’000 AU$’000
TR Tt
28 35
200 130
228 165
by EAREE

L i B L 5T 4015 R TR 5 B AE 1Rk

ﬁﬁ%ﬁﬂﬁﬁ@%ﬁu?
At 30 Jun At 30 Jun
2023 2022
M20235F R20224F
6H30H 6H30H
AU$’000 AU$’000
FET Tt
433 -
803 -
1,236 -
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32 Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

17.

EXPENDITURE COMMITMENTS (CONT’D)

¢) Remuneration commitments
Commitments for the payment of salaries and
other remuneration under long-term employment
contracts in existence at the reporting date but not
recognised as liabilities are as follows:

o b B B A R B (4
BZE20234630H 1L6MAH

17. BAERE (&)

o FMEE
ARAR I i 5 H 30 A A 10 R 300 0 0
H) A 387 e S JHL A 38 P ) R 9 (ER
R A AR WT

At 30 Jun At 30 Jun

2023 2022

20235 20224

6H30H 6H30H

AU$’000 AU$’000

TET TH#T

Within one year —AER 651 413
One year or later and no later than ~ —4Fal 2 18 R A A FL4F

five years 2,603 1,200

3,254 1,613

Amounts disclosed as remuneration commitments
include commitments arising from the service
contracts of Directors and Executive Officers.
Directors and Executive Officers Remuneration that
are not recognised as liabilities are not included in
the Directors’ or Executives’ remuneration.

18. SIGNIFICANT EVENTS AFTER PERIOD END

As announced on 31 May 2023, the Company and
Aurion Resources Ltd (TSXV: AU) (“Aurion”) entered
into the Agreement, pursuant to which, in consideration
for the issuance of 37,500 Option Grant Shares to the
Company, the Company shall grant Aurion the Option
to purchase the Interests from the Group on or before
30 September 2023, at the Consideration of €5.0 million
(equivalent to approximately AU$8.2 million at that
time). As previously announced, Completion of the
Agreement was conditional upon the acceptance by the
TSX Venture Exchange (the “TSXV”). The completion
of the Agreement had taken place on 10 July 2023 and
37,500 Option Grant Shares had been granted to the
Company as consideration for the grant of Option.
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Notes to the Consolidated Interim Financial Statements (Cont'd)

For the 6 months ended 30 June 2023

18. SIGNIFICANT EVENTS AFTER PERIOD END

(CONT’D)

On 9 August 2023, the Company received a notice
from Aurion whereby it proposed that the consideration
of €5.0 million (equivalent to approximately AU$8.4
million) for the exercise of the Option shall be paid by
Aurion on 8 September 2023, of which, €4.0 million
(equivalent to approximately AU$6.7 million) shall
be settled in cash and €1.0 million (equivalent to
approximately AU$1.7 million) shall be settled by way
of an issue of common shares of Aurion (“Consideration
Shares”). Upon completion of the exercise of the Option
and the allotment of the said Consideration Shares,
the Company shall hold a total of 2,452,910 common
shares of Aurion, representing approximately 1.89%
of the enlarged number of issued common shares of
Aurion. On 8 and 11 September 2023, the Company
received the Consideration Shares and €4.0 million cash
consideration from Aurion.

On 20 July 2023, the Company amended the following
details of its Facility Agreement with AP Finance
Limited:

e the Facility interest rate shall be changed from 4%
per annum to the Hong Kong Interbank Offered
Rate (“HIBOR”) plus 3% per annum; and

e the Company may select the interest period of one
(1), two (2) or three (3) months commencing on the
Funding Date.

All other Facility terms and conditions remain
unchanged. There have been no drawdowns from the
Facility at the date of this interim report.

On 4 August 2023, the Company advised that up
to 31 July 2023, it has utilised HK$24.6 million
(approximately AU$4.6 million) of the net proceeds
of HK$39.6 million (approximately AU$7.6 million)
to fund the environmental bond of €2.8 million
in relation to the Group’s Jokisivu Gold Mine in
Finland. The Company can apply for progressive
release of the environmental bond from the Regional
State Administration Agency upon completion of the
rehabilitation work. The unutilised amount of the
Net Proceeds of HK$15.0 million (approximately
AU$2.9 million) remains expected to be utilised by
31 December 2023.
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Independent Auditor’s Review Report

Ernst & Young

11 Mounts Bay Road

Perth WA 6000 Australia

GPO Box M939 Perth WA 6843

EY

Building a better
working world

Independent review report to the board of directors of
Dragon Mining Limited

INTRODUCTION

We have reviewed the interim financial information set
out on pages 4 to 33, which comprises the consolidated
statement of financial position of Dragon Mining Limited
(the “Company”) and its subsidiaries as at 30 June 2023
and the related consolidated interim statements of profit or
loss, other comprehensive income, changes in equity and
cash flows for the six-month period then ended, material
accounting policy information and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS
34"). The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Independent Auditor’s Review Report (Cont'd)

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Ernst & Young
Perth, Western Australia
13 September 2023

DRAGON MINING LIMITED
'R A R A A

T A B B e o (4

EHEE

F A AR 95 2 % 7 B E R 5 241098 [ 8 o #F
7l HI 35} 10 5 o ] Y 5 B 17 ] AT
B o BRI MBS E R TR EEmA
B R A BB 2 N ErT R - >
Hr e e S H A B R 7 ol 2 o8] A A 2
R B A% MO RIDEAT AL B/ > FAM 48
LR AT REE D T AR T A R RD 2 T A
HORHIH o HUL A 5 R LA -

21:3.

b=}

£ S

ARAETRAM 19 77 B8 > FAM Az A 0 25 AF: AT £ T A
8 T 30 B 55 R A AR EE DR Ty THT R AR 9
PR g e RIE 34 5% 4m B 2 S 0H o

RKEFTENE AT
P FA
20234F9H13H

Interim Report 2023
—F =R E

35



36

Directors’ Interests

As at 30 June 2023, the following Directors of the Company
had the following interests in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance) (Cap. 571 of the Laws of Hong Kong) (the
“SFO”), as recorded in the register required to be kept under
Section 352 of the SFO:

P

202346 H30H » RIEFWEIEHIEE571 5 5E
I B BB ([ 765 KA B0t 1) 5835264
FEFTEE 2 SR M AT #E > LR AA A EH R
AN ) e AR W 7% T (R 26 L RE 3 A & g 41
SEXVER) 2 Befy ~ AH BB {0y sk B R Rl R e
DA HESR -

Approximate % of
the total number

Number of of issued shares

Name of Directors Capacity/Nature of interest Shares interested in Company

BARRACRT

BREERN RPBE

EEME 510 EHEME BB E BOED

Mr. Arthur George Dew Beneficial Owner/Personal Interest 220,000 0.14%
IREndSEE 5 2PN £

Mr. Carlisle Caldow Procter Beneficial Owner/Personal Interest 102,602 0.06%

Carlisle Caldow Procterse/E ot T PVAIN £

Note: All interests stated above represent long positions.

Save as disclosed above, at 30 June 2023, none of the
Directors or Chief Executives of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations, within the meaning of Part XV of the SFO, as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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Substantial Shareholders’ Interests

To the best of Directors’ knowledge, as at 30 June 2023, the
following Shareholders (other than the Directors or Chief
Executive of the Company) had interests in the shares or
underlying shares of the Company as recorded in the register

required to be kept under Section 336 of the SFO:

=

FREBRZ 4

A > R20234F6 H30H - RIEES

B B AGR 51155 3 3 A0 A RE i 47 B 2 8w M i i
BRAT AR R B A5 O Bl B3 B 2 2 R (AR 2
R S R EATE B BRSN) AR

Approximate

% of the
total number
Number of of issued
Name of Shareholders Capacity/Nature of interest Shares interested shares Notes
BREESN HERTRS
KRR&EH 5/ EENE BRH#E ARBNEIN W&t
APAC Resources Limited (“APAC") Interest of Controlled Corporations 45,596,727 28.84% 1
SOREIRARA R ([5RER ) SRSl T
Allied Group Limited (“AGL") Interest of Controlled Corporations 45,596,727 28.84% 2
BafBARAR (Haed]) Sk B
Lee and Lee Trust Interest of Controlled Corporations 45,596,727 28.84% 3
T B
Sincere View International Limited Beneficial Owner 31,111,899 19.59% =
Hifa A
Mr. Hon Kwok Lung Interest of a Controlled Corporation 31,111,899 19.59% 4
S Tk B
Ms. Lam Suk Ying Interest of Spouse 31,111,899 19.59% 5
ML+ P 4
Notes: B

1. The interest in 45,596,727 shares of the Company are held by Allied
Properties Resources Limited (“APRL”), a wholly-owned subsidiary of
Genuine Legend Limited, which in turn is a wholly-owned subsidiary
of APAC. APAC is therefore deemed to have an interest in the shares in
which APRL holds an interest.

2. APAC is owned approximately 43.50% by Allied Properties
Investments (1) Company Limited (“API(1)”), a wholly-owned
subsidiary of Allied Properties Overseas Limited (“APOL”), which in
turn is a wholly-owned subsidiary of Allied Properties (H.K.) Limited
(“APL”). AGL directly and indirectly (through Capscore Limited,
Citiwealth Investment Limited and Sunhill Investments Limited, all
being direct wholly-owned subsidiaries of AGL), owned in aggregate
100% of the total number of issued shares of APL. AGL is therefore
deemed to have an interest in the shares in which APAC holds an
interest.

3. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the
trustees of Lee and Lee Trust, being a discretionary trust. The Lee
and Lee Trust controlled approximately 74.99% of the total number
of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and is therefore deemed to have an interest in the shares in
which AGL holds an interest.
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Substantial Shareholders’ Interests (Cont'd)

4. Mr. Hon Kwok Lung controlled 80% of the total number of issued
shares of Sincere View International Limited. Mr. Hon Kwok Lung is
therefore deemed to have an interest in the shares in which Sincere
View International Limited holds an interest.

5. Ms. Lam Suk Ying is the spouse of Mr. Hon Kwok Lung and is therefore
deemed to have an interest in the shares in which Mr. Hon Kwok Lung
deemed to hold an interest.

6.  All interests stated above represent long positions.

Save as disclosed above and in the section headed
“Directors’ Interests”, as at 30 June 2023, the Directors
were not aware of any other persons who had interests or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE CODE

The Board is committed to achieving good corporate
governance standards. The Board believes that good
corporate governance is essential in providing a framework
for the Company to safeguard the interests of shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

During the half-year period ended 30 June 2023, the
Company has complied with all code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of
conduct regarding Directors’ securities transactions. Specific
enquiry has been made by the Company with all Directors
and the Directors have confirmed that they have complied
with the Model Code throughout the period ended 30 June
2023.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes of
information of the Directors during the period are set out as
below:

Experience including other directorships held in the last
three years and major appointments

e Mr. Arthur George Dew, the Chairman and a
Non-Executive Director of the Company, retired as a
non-executive director of ASX listed company Tian An
Australia Limited (Stock Code: TIA) at its annual general
meeting held on 19 May 2023.

e Mr. Wong Tai Chun Mark, alternate director to
Mr. Arthur George Dew in the Company, ceased to be
an alternate director to Mr. Arthur George Dew in ASX
listed company Tian An Australia Limited (Stock Code:
TIA) on 19 May 2023.

e Mr. Brett Robert Smith, the Chief Executive Officer and
Executive Director of the Company, resigned as a non-
executive director of ASX listed company Elementos
Limited (Stock Code: ELT) with effect from 25 May
2023.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there
is no change in the information of the Directors required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
since the Company’s last published annual report.
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Corporate Governance and Other Information (Cont'd)

AUDIT AND RISK MANAGEMENT COMMITTEE AND
REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit and Risk Management Committee consists of three
Independent Non-Executive Directors. The Audit and Risk
Management Committee has reviewed the interim results
of the Company for the half-year period ended 30 June
2023, including the accounting principles and practices
adopted by the Company. The figures in respect of the
Company’s consolidated interim statement of profit or loss,
the consolidated interim statement of other comprehensive
income, the consolidated interim statement of financial
position, the consolidated interim statement of changes in
equity, the consolidated interim statement of cash flows, and
the related notes thereto for the half-year period ended 30
June 2023 as set out in this interim report, has been reviewed
by the Company’s Auditors, Ernst & Young. Ernst & Young’s
review was conducted in accordance with the International
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Audit of
the Entity as detailed on page 34.

ROUNDING

The amounts contained in this report and in the interim
financial report have been rounded to the nearest AU$1,000
where rounding is applicable).

INTERIM DIVIDEND

No dividend had been paid or declared during the period
and no dividend has been recommended or declared by the
Directors for the half-year period ended 30 June 2023 (30
June 2022: nil).

PURCHASE, SALE, OR REDEMPTION OF SHARES

On 6 January 2023, the Company repurchased 30,000
shares of the Company on the Stock Exchange at an
aggregate consideration (before expenses) of HK$24,900
(approximately AU$4,619). During January 2023, the
Company cancelled 75,000 repurchased shares including
45,000 shares repurchased, but not cancelled, in 2022.
Having considered the share price and the available
financial resources of the Company, the Directors formed
the view that the share buy-back and the subsequent
cancellation of the bought-back shares should enhance the
value of the shares in the interests of the Company and the
shareholders as a whole.
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Corporate Governance and Other Information (Cont'd) EEE LA E R (5])

PURCHASE, SALE, OR REDEMPTION OF SHARES BE - HERBE KRG (&)
(CONT’D)

Purchase price per Share Aggregate

Number of SRBEE consideration

Shares (before

Month A repurchased Highest Lowest expenses)
Bo HBAE

RO EE RS RIE (BRBAZAT)

(HK$) (HK$) (HK$)

(&) (E&7) (&)

January 14 30,000 0.83 0.83 24,900
Total it 30,000 24,900
DRAGON MINING LIMITED Interim Report 2023
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Management Discussion and Analysis

BUSINESS REVIEW

Nature of operations and principal activities

The Group comprises Dragon Mining Limited (“Dragon
Mining” or the “Company”), the parent entity, and its
subsidiaries (together referred to as the “Group”). Of these
subsidiaries, the operating entities are Dragon Mining
(Sweden) AB in Sweden and Dragon Mining Oy in Finland.
Dragon Mining is an Australian company listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

The Group operates gold mines and processing facilities in
Finland and Sweden. In Finland, the Vammala Production
Centre (“Vammala”) consists of a conventional 300,000
tonnes per annum crushing, milling and flotation plant
(“Vammala Plant”), the Jokisivu Gold Mine (“Jokisivu”), the
Orivesi Gold Mine (“Orivesi”) which ceased production
in June 2019, and the Kaapelinkulma Gold Mine
(“Kaapelinkulma”) which ceased production in April 2021,
and the Uunimédki Gold Project (“Uunimdki”). Annual
production from Finland is in the range of 21,000 to 30,000
ounces of gold in concentrate depending on the grade of ore
and gold concentrate feed.

In Sweden, the operation is known as the Svartliden
Production Centre (“Svartliden”), consisting of a 300,000
tonnes per annum carbon-in-leach processing plant
(“Svartliden Plant”) together with the closed Svartliden Gold
Mine (mining completed in 2013), and the Fiboliden Gold
Mine (“Faboliden”) where a campaign of test-mining was
completed in September 2020.

The principal activities of the Group during the period were:
e Gold mining, and processing ore in Finland;
e  Processing gold concentrate in Sweden; and

e Exploration, evaluation, and development of gold
projects in the Nordic region.

There have been no significant changes in those activities
during the period.

DRAGON MINING LIMITED
'R OA R A A

B ol i B o3 BT

£ e

EEMERTEEHR

A SR P AL A BE VR A BR A A (TBEE IR 8 [ A
QA L) > BRO EVE R H B s m (R
[ALH]) - RZFEMBART - BETEE
J% % # ) Dragon Mining (Sweden) AB K% B
JDragon Mining Oy ° BE& I 24 A 75 W &
22 o B A BR 2% ] (T 32 B 1) S AR b T 14
NG

A AR [ A IS B % B B S84 4 T K Tkt
5 W VammalaZ: & # 0 (T Vammala l) 2
35— FE 4F g B & 300,000 ME SF A 0R 1E - K
ﬁ?*ﬂ{?%ﬁ/\*ﬁﬁﬁﬁﬁuniﬁ [ Vammala L
& 1) ~ Jokisivu 4 B ([ Jokisivu l) ~ 22019
4 6 H 1% £ W Orivesi éﬁ% (T Orivesi 1) &
it 2021 4F 4 A 4% & 1) Kaapelinkulma 4 9%
(I Kaapelinkulma |) & Uunimiaki # 4 6 B
(TUunimakil) - ZF B4 = 21,000 %
30,000% F] 4 K B HEEHLF B G KB A
B S LT AE

B ML A9 5% B A Svartliden 4 E oD
(I'Svartliden]) » G4 — 4 & ¥ £ 300,000
M 11 3¢ I 25 i 8 (T Svartliden Tk 1) A K EL
BHEA M Svartliden 4 % (LA 2013 4F 52 1 B %)
Bl BR 16 B 2 2 20204E9 H 52 i Faboliden
4% ([ Faboliden ) ©

A FAE I A B RS S
o TESFRIBHIR SN THEA

o TEmGHLIN TEKEWE 5 J
o fEJUERMLIERERER - FPAG K PIEEEEIAE o

HATR > %5 1 B3I JE R AR

Interim Report 2023
R =R



Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Health and Safety

Safety is one of the Group’s main priorities, and every effort
is made to safeguard the health and wellbeing of the Group’s
employees and contractors, together with the people in the
communities in which the Group operates. The Group aims
to go beyond what is expected to meet local health and
safety legislation. This is because the Group cares for the
people who work for it and also because safety is essential
to an operationally sound business. The Group’s Code of
Conduct clearly communicates its commitment towards
protecting employee health and safety including conflict
resolution and fair dealing.

The Group strives to maintain its safety culture through
its leadership team, which delivers a clear safety message
to all employees. The Group has well documented
safety procedures and visible safety boards located at its
operations. Safety inductions to new employees and service
agreements for suppliers of goods and services promote the
Group's safety culture.

The Group maintains a significant number of health
and safety measures, which are implemented upon
commissioning of new equipment and monitored by way of
periodic inspections. Prior to commissioning, each piece of
equipment and machinery is subjected to a start-up check to
ensure it meets the safety standards.

The Group reports the Lost Time Injury Frequency Rate
(“LTIFR”) to measure workplace safety and track the Group’s
implemented safety scheme. Lost Time Injuries (“LTI”) are
injuries that have occurred in the workplace and where
an employee requires time off to recover. Calculating the
frequency provides a key metric to track over time and
compare against peers within the mining industry.
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Management Discussion and Analysis (Cont'd)

BUSINESS REVIEW (CONT’D)

Health and Safety (Cont’d)

During the period, 2 LTI’s occurred at the Group’s Finnish
operations, both related to slipping on ice occurring during
January 2023. Vammala and Jokisivu recorded 178 and 178
LTI free days, respectively. In Sweden, Svartliden recorded
2,646 days LTI free and Faboliden 1,661 days LTI free.

PN SERCYES

Lost Time Injury Frequency Rate

The LTIFR calculation is based on the number of injuries
resulting in one lost shift sustained over a specific period per
1,000,000 work hours worked by all employees including
sub-contractors over that period.

The Group has not sustained any work-related fatalities at
any of its operations since its incorporation.

OPERATIONS OVERVIEW

Finland Operations
Vammala Plant

During the period, 100% of the Vammala mill feed was
sourced from Jokisivu. The Vammala Plant treated 166,330
tonnes of ore (30 June 2022: 158,202 tonnes) with an
average grade of 2.3 g/t gold (30 June 2022: 2.4 g/t) and
achieved a process recovery of 84.8% (30 June 2022: 84.4%)
to produce 10,295 ounces of gold in concentrate (30 June
2022: 10,383 ounces).
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Vammala Production Centre
VammalaZ & #

30 Jun 30 Jun

2023 2022

2023%F 20224

6H30H 6H30H

Ore mined (tonnes) PRI & (M) 178,712 190,297
Mined grade (g/t gold) JIT R B 4 7 (5, M) 2.4 2.5
Ore milled (tonnes) B E (M) 166,330 158,202
Head grade (g/t gold) JEURE B 4 A7 (5, ) 2.3 2.4
Process recovery (%) i L 1] A% (%) 84.8% 84.4%
Gold production (0z) A () 10,295 10,383
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Finland Operations (Cont’d)
Jokisivu Gold Mine

Production tonnes from Jokisivu were sourced from the Main
Zone of the Kujankallio deposit and from the Arpola deposit.
Total ore mined from Jokisivu was 178,712 tonnes at 2.4 g/t
gold; 86,217 tonnes of ore came from ore stopes (30 June
2022: 103,001 tonnes) and the remaining 92,495 tonnes
of ore came from ore development (30 June 2022: 87,296
tonnes).
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Jokisivu Gold Mine

Jokisivug &
30 Jun 30 Jun
2023 2022
2023%F 20224F
6H30H 6H30H
Ore mined (tonnes) Y7 B (W) 178,712 190,297
Mined grade (g/t gold) T BB A A A (5, R ) 2.4 2.5
Ore milled (tonnes) SR (ME) 166,330 158,202

During the period, mining at Jokisivu focussed on
developing the Arpola and Kujankallio deposits
simultaneously. Development of the Jokisivu decline
progressed 37 metres from the 639m level to the 643m level.

Kaapelinkulma Gold Mine

Mining activities ceased in April 2021, and all stripping
costs incurred during the development phase as part of the
depreciable cost of building, developing, and constructing
the mine have been fully amortised.

The Group is exploring the possibility of utilising waste rock
outside the mine area as an aggregate.

The Group maintains valid exploration tenure at
Kaapelinkulma with exploration and evaluation activities in
the area resuming during the latter part of the year, with the
completion of a 20 hole diamond core drilling campaign
targeting the near surface, northerly extensions of the
northern gold occurrence at Kaapelinkulma. Further details
are provided later in the Exploration Review on page 62.

If exploration results are unsuccessful, rehabilitation works
are expected to commence in 2024.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Finland Operations (Cont’d)
Orivesi Gold Mine

Mining activities at Orivesi ceased in June 2019. The
Company is awaiting approval of its Orivesi Closure Plan
before it can commence rehabilitation work.

The Group maintains valid exploration tenure at Orivesi
with exploration and evaluation activities in the area are
continuing.

Uuniméki Gold Project

The Uuniméaki Gold Project (“Uuniméki”) is located 80
kilometres southwest of Tampere in the Satakunta region
in southern Finland. The Uunimdki gold occurrence was
discovered by the Geological Survey of Finland ("GTK”)
during 2008. It represents an advanced gold opportunity
within trucking distance to the Company’s Vammala Plant.

The Company applied for a new Exploration Licence
covering 89.22 hectares and encompassing the Uunimaki
gold occurrence in southern Finland during 2020. The
Company was advised by the Finnish Safety and Chemicals
Agency ("Tukes”) that the Exploration Licence had been
granted on the 11 January 2022, but was subject to an appeal
against Tukes decision to grant. Notification was received
during the period from the Turku Administrative Court
(“Court”) advising that the Court had rejected the appeals
lodged against the granting of the Uunimaki Exploration
Licence and the Exploration Licence was now legally valid.

Sweden Operations
Svartliden Production Centre

Svartliden is located in northern Sweden, approximately 750
kilometres by road north of Stockholm. It was established
as part of an integrated operation comprising the Svartliden
Plant and the Svartliden open-pit and underground gold
mining operation (“Svartliden Gold Mine”). Brought into
production in March 2005, Svartliden produced a total of
399,676 ounces of gold from the Svartliden Gold Mine;
external concentrates up to the end of 2016; and ore from
the test-mining campaign at Faboliden.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Sweden Operations (Cont’d)
Svartliden Plant

During the period, most of the Vammala flotation
concentrate was processed at the Svartliden Plant, which
has continued to operate at below break-even to ensure the
retention of staff and operational facilities in readiness for
the resumption of ore processing when full-scale mining
at Faboliden is achieved. A 12.9% increase in flotation
concentrate milled tonnes partially compensated for 19.0%
lower head grade to produce 9,451 ounces of gold from
concentrate (30 June 2022: 10,036 ounces of gold from
concentrate).
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Svartliden Plant

Svartliden T
30 Jun 30 Jun
2023 2022
20235 20224
6H30H 6H30H
Vammala flotation concentrate milled VammalaiF 25 i (M)

(tonnes) 2,819 2,496
Concentrate process recovery (%) FE W0 T 5] 2R (%) 95.2% 92.3%
Head grade (g/t gold) JEUR B <5 i L (52, M) 109.5 135.5
Gold production from concentrate (0z) A A R I (7)) 9,451 10,036
Fdboliden Gold Mine Fiboliden< i

Faboliden is located in northern Sweden, approximately 30
kilometres southeast of the Svartliden Plant. The Company
conducted test-mining activities at Fiboliden from May
to September 2019 and June to September 2020. During
October and November 2021, a further 26,264 tonnes of
low-grade stockpiled material remaining on the surface from
test-mining, was transported to Svartliden.

The Svartliden Plant has processed 126,238 tonnes of ore
from Faboliden with an average grade of 2.5 g/t gold and
a process recovery of 79.9% to produce 8,068 ounces of
gold. The processing of Faboliden ore from test-mining at the
Svartliden Plant was completed in November 2021.

Overburden and pre-stripping costs incurred during the
development phase of the test mine have been capitalised
as part of the depreciable cost of building, developing,
and constructing the mine. These capitalised costs will
be depreciated over the life of the mine based on units of
production. All capitalised costs that related only to test-
mining have been fully written off.

Refer to the Permitting section covered under Operational
Risks for further information on the Group’s Environmental
Permit to commence full-scale mining at Faboliden.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Employees

The total number of employees and contractors of the
Group as at 30 June 2023 was 67 (30 June 2022: 88). Total
staff costs including Directors’ emoluments amounted
to AU$4.4 million (30 June 2022: AU$4.1 million). The
Group periodically reviews remuneration packages. The
Directors’ service fees were reviewed and approved by
the Remuneration Committee on 22 November 2022. The
remuneration packages for our employees generally include
a basic salary component and, in certain circumstances,
performance related incentive payments. We determine
employee remuneration based on factors such as
qualifications and years of experience, whilst the amount of
annual incentive payment will be assessed and determined
by the Remuneration Committee and the Board against the
key performance indicators achieved. We also provide our
employees with welfare benefits, including pension and
healthcare, as well as other miscellaneous benefits. We
provide training to our employees to improve the skills and
professional knowledge they need for our operations and
their personal development, including an initial training
induction on work safety and environmental protection
upon entering the Group, and prior to each exploration or
operational activity.

Environment, Social and Governance

Dragon Mining has a robust, comprehensive system of
governance. The Company views this as essential to the
ongoing operation of the Company, and to balancing the
interests of the Company’s various stakeholders, including
shareholders, customers, suppliers, Governments, and the
various communities in which the Company operates.

The Group’s performance is reported annually and reviewed
by the Audit and Risk Management Committee and the
Board. Details are outlined in the “Risk Management and
Internal Control” section in the Corporate Governance
Report included in the Company’s published 2022 annual
report.

The Board retains overall responsibility for the Group’s
ESG management and is committed to operating in a
manner that contributes to the sustainable development of
mineral resources through efficient, balanced, long-term
management, while showing due consideration for the
well-being of people; protection of the environment; and
development of the local and national economies in the
countries in which the Group operates.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Environment, Social and Governance (Cont’d)

The Group recognises its responsibility for minimising the
impact of its activities on, and protecting, the environment.
The Group is committed to developing and implementing
sound practices in environmental design and management
and actively operates to:

e work within the legal permitting framework and operate
in accordance with our environmental management
systems;

e identify, monitor, measure, evaluate and minimise our
impact on the surrounding environment;

e give environmental aspects due consideration in all
phases of the Groups mining projects, from exploration
through to development, operation, production, and
final closure; and

e act systematically to improve the planning, execution,
and monitoring of its environmental performance.

Refer to the Environmental Review on pages 73 to 84 for
discussion on the Group’s compliance with relevant laws
and regulation that have a significant impact on the Group.

The Company’s 2022 ESG Report is available on the
Company’s website at www.dragonmining.com and
www.irasia.com/listco/hk/dragonmining/index.htm under
section “Investor” and “Sustainability” respectively.

Operational Risks

The Group faces operational risks on a continuing basis. The
Company has adopted policies and procedures designed
to manage and mitigate those risks wherever possible.
However, it is not possible to avoid or even manage all
possible risks. Some of the operational risks are outlined
below but the total risk profile, both known and unknown, is
more extensive.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)
Safety

LTI, serious workplace accidents or significant equipment
failures may lead to harm to the Company’s employees or
other persons; temporary stoppage or closure of an operating
mine; delays to production schedules and disruption to
operations; with material adverse impact on the business.

The Company continues to work closely with all
stakeholders to promote continuous safety improvements
and Occupational Health and Safety (“OH&S”), with
due consideration to evolving scientific knowledge and
technology, management practices and community
expectations. The Group ensures it maintains compliance
with the applicable laws, regulations, and standards of the
countries, it operates in by:

(i) improving and monitoring OH&S performance;

(ii) training and ensuring its employees and contractors
understand their obligations and are held accountable
for their responsibilities;

(iii) communicating and openly consulting with employees,
contractors, government, and the community on OH&S
issues; and

(iv) developing risk management systems to appropriately
identify, assess, monitor, and control hazards in the
workplace.

Production

All of the Group’s ore production for the period came from
Jokisivu. Further delays in the Company’s application for
an Environmental Permit to commence full scale mining
activities at Faboliden may adversely impact the Company’s
full year results for 2023.

The process recovery rate and production costs are
dependent on many technical assumptions and factors,
including the geological, physical, and metallurgical
characteristics of ores. Any change in these assumptions
and factors may have an adverse effect on the Group’s
production volume or profitability. Actual production may
vary from expectation for a variety of reasons, including
grade and tonnage. Plant breakdown or availability and
throughput restraints may also affect the operation.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)
Permitting

The Group may encounter difficulties in obtaining all
permits necessary for its exploration, evaluation, and
production activities at its existing operations or for pre-
production assets. It may also be subject to ongoing
obligations to comply with permit requirements, which can
incur additional time and costs.

As previously announced, the LEC rejected Dragon Mining’s
application for an Environmental Permit to commence
full-scale mining at Faboliden (“Ruling”) as a whole,
notwithstanding that the Environmental Impact Assessment
(“EIA”) was approved. The Ruling does not affect the
standing of the mining concession which remains valid and
in place.

On 19 July 2022, the Company lodged an initial appeal to
the Environment Court of Appeal (the “COA”) requesting an
extension of time until 15 December 2022 to submit the full
and detailed grounds of appeal on the Ruling. On 1 August
2022, the COA granted the Company’s extension request.
On 15 December 2022, the Company submitted the full and
detailed grounds of appeal to the COA.

On 14 March 2023, the COA issued its decision, not
granting the application for leave of appeal against the LEC
decision to deny the Company an Environmental Permit to
commence full scale mining at Fdboliden. The COA did not
state its reasons for the decision.

On 6 April 2023, the Company submitted an appeal against
the COA decision to the Swedish Supreme Court based
on the following advice from its Swedish environmental
lawyers:

1. The arguments remain as to the reason for a leave of
appeal. In short, that there are reasons for another
court to reconsider the facts of the case (a permit for a
larger operation was issued previously), that the Ruling
as to the questions of protected species shows that the
legislation is not clear, that the scope of the Ruling can
be questioned (the question of impact on reindeer has
been decided upon in the mineral concession).

2. The above is supported by case law: in a ruling from
the Swedish Supreme Court, it stated that the standard
for granting a leave of appeal is set lower at the COA
and that the granting of leave of appeals should be more
often issued in environmental cases due to the most
often complex matter of law and science.
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Management Discussion and Analysis (Cont'd)

OPERATIONS OVERVIEW (CONT’D)

Operational Risks (Cont’d)
Permitting (Cont’d)

The process is estimated to take between 6 and 8 months.

If the Company faces significant delay in the ongoing appeal
process and in obtaining environmental approval for full-
scale mining, it could materially and adversely affect the
Company’s profitability. Such delays would likely require
the Company to re-evaluate the continued operation of
Svartliden.

Social and Political

The Group has faced, and may continue to face, activist
opposition from groups or individuals opposed to mining
generally, or to specific projects, resulting in delays or
increased costs. Such opposition may also have adverse
effects on the political climate generally.

The Group is exposed to other risks which include, but
are not limited to, cyber-attack, and natural disasters, that
could have varying degrees of impact on the Group and
its operating activities. Where available and appropriate
to do so, the Board will seek to minimise exposure by
using insurance, while actively monitoring the Group’s
ongoing exposure. In addition, the Group’s awareness of
the risks from political and economic instability have been
heightened by recent geo-political developments in Ukraine,
which have contributed to an increase in the costs of some
key inputs.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW

The Group’s operations for the period ended 30 June 2023
returned a profit before tax of AU$0.7 million (30 June
2022: profit before tax AU$4.2 million) and a profit after tax
of AU$0.02 million (30 June 2022: profit after tax AU$3.6
million).

The decrease in profit for the period is primarily due to the
following factors:

* an increase in costs associated with mining at depth
including additional ground support, an increased use
of chemicals and reagents used in processing ore and
concentrate, combined with price increases in the
current inflationary environment;

e higher unrealised foreign exchange losses caused by
fluctuations in the USD:SEK, USD:EUR, AUD:SEK,
AUD:EUR and AUD:HKD during the Report Period; and

e an increase in depreciation and amortisation charges
associated with a decrease in Ore Reserves.

Revenue from Customers

The Group sold 11,599 ounces of gold (30 June 2022:
9,288 ounces of gold), which delivered a 35.9% increase in
revenue from customers to AU$33.2 million (30 June 2022:
AU$24.4 million). The Group sold gold at an average spot
price of US$1,933 per ounce (30 June 2022: US$1,860 per
ounce).
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Cost of Sales

Cost of sales for the period was AU$29.2 million
representing a 62.6% increase compared to the previous
period (30 June 2022: AU$17.9 million). Cost of sales
includes mining, processing, other production activities,
changes in inventory, and depreciation as follows:

Total gold sold (0z)
Total gold produced (0z)

Cost of sales
a) Mining costs
b) Processing costs
Other production costs
c) Gold inventory movements
d) Depreciation expense

Total cost of sales
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Cost of Sales (Cont’d)

a)

Mining costs increased by 4.6% against the previous
period. Despite a 6.1% decrease in ore tonnes mined,
mining costs were impacted by increased ground
support and the higher cost associated with mining at
depth. Ore was mined from Jokisivu with the Group’s
Finnish operations mining 178,712 ore tonnes (30
June 2022: 190,297 ore tonnes) at an average cost
of AU$68.51 per ore tonne mined (30 June 2022:
AU$60.66 per ore tonne mined) representing an
increase of 12.9% per ore tonne mined.

Group processing costs increased by 14.9% which
includes both Vammala and Svartliden. Vammala
processing costs were AU$4.4 million (30 June 2022:
AU$3.6 million) representing an increase of 19.6%.
Vammala processed 166,330 ore tonnes (30 June 2022:
158,202 ore tonnes) representing an increase of 5.1%.
Vammala processing unit costs were AU$26.20 per ore
tonne milled (30 June 2022: AU$23.04 per ore tonne
milled), an increase of 13.7%. Svartliden processed
2,819 tonnes of concentrate from Vammala (30 June
2022: 2,496 tonnes of concentrate), an increase of
12.9%.

When inventories are sold the carrying amount of those
inventories is recognised as an expense in the period
in which the related revenue is recognised. During the
period, the Group sold more gold than it produced. The
decrease in gold inventory resulted in AU$2.8 million
of costs being recycled from inventory into cost of sales
(30 June 2022: AU$4.8 million capitalised to inventory).
Fluctuations in inventory levels and value are a normal
part of the Group’s business operations which stem
from the timing of gold pours, shipments, grade, and
ore source impacting leaching and residence times, and
inventory valuations.

Depreciation is incurred on a unit of production basis
and is aligned to mined or milled tonnes over Ore
Reserves, dependent on the class of asset. Depreciation
costs for the period increased as a result of a decrease in
the Ore Reserves.

Gross Profit

The 35.9% increase in revenue from customers compared
to the 62.6% increase in cost of sales delivered a 38.1%
decrease in gross profit for the period of AU$4.0 million (30
June 2022: AU$6.5 million increase in gross profit) and gross
profit ratio of 12.1% (30 June 2022: 26.5%).
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Management and Administration and Other Expenses
Other expenses include corporate costs, and rehabilitation
provision changes associated with the Group’s non-
producing assets recognised directly in profit or loss and
depreciation of non-mining assets.

There were no evaluation costs written off as part of the
Group’s regular review of capitalised exploration and
evaluation costs.

Working Capital, Liquidity and Gearing Ratio

At 30 June 2023, the Group had net assets of AU$62.3
million (31 December 2022: AU$60.6 million); a working
capital surplus of AU$32.1 million (31 December
2022: surplus AU$27.6 million); and a closing market
capitalisation of AU$35.9 million or HK$189.7 million (31
December 2022: AU$24.6 million or HK$129.7 million). A
market capitalisation deficiency compared to net assets is an
indication of possible impairment. At the end of each period,
the Group performs impairment testing which did not require
any asset impairment write downs for the period.

As at 30 June 2023, the Group had AU$22.1 million in
cash and cash equivalents (31 December 2022: AU$17.7
million). During the period, the Group funded its activities
with positive cash inflows from its Finnish operations.

As at 30 June 2023, the Group’s gearing ratio decreased to
2.1% (31 December 2022: 2.4%), calculated by dividing
total borrowings by total equity.

Interest Bearing Liabilities - AU$27 million Unsecured Loan
Facility with AP Finance Limited

The Company has an unsecured AU$27.0 million loan
facility with AP Finance Limited (“Facility”). On 28 June
2023, the Company extended the Facility availability period
from 30 June 2024 to 31 December 2024. On 20 July 2023,
the Company amended the following details of its Facility
Agreement with AP Finance Limited:

e the Facility interest rate shall be changed from 4%
per annum to the Hong Kong Interbank Offered Rate
(“HIBOR”) plus 3% per annum; and

e the Company may select the interest period of one (1),
two (2) or three (3) months commencing on the Funding
Date.

All other Facility terms and conditions remain unchanged.
There have been no drawdowns from the Facility at the date
of this interim report.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Use of Net Proceeds from the Company’s Placement

The net proceeds from the Placement in January 2021, were
HK$39.6 million (approximately AU$7.6 million), the entire
amount will be used to contribute, in part, to the funding of
the various environmental bonds relating to the Company’s
operations in Finland and Sweden. The net placing
price, after deducting such fees, costs, and expenses, is
approximately HK$1.99 per share (approximately AU$0.33
per share at that time) under the Placement.
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The Company operates a number of assets in both
Finland and Sweden each with its own requirement
for environmental bonds. As at 30 June 2023, 100% of
the net proceeds remain available to fund the Group’s
environmental bond obligations for its operations in Finland
and Sweden.

The net proceeds were initially expected to be used within
12 months from the Placement completion date. The reason
for revising the expected timeline for the unutilised amount
is that the Company has appealed each of the bonding
requirements, arguing for a reduction in the quantum of the
environmental bonds, while certain third parties have also
appealed some of the bonding requirements but arguing
the quantum should be increased. As at 30 June 2023, the
various appeal proceedings were on-going and therefore
the net proceeds were not yet utilised to fund the Group’s
environmental bond obligations. For further details on
the utilisation of net proceeds after period end, refer to
Significant Events After Period End on pages 32 to 33 of this
interim report.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Use of Net Proceeds from the Company’s Placement (Cont’d)
The revised expected timeline for the unutilised amount
is subject to the actual time taken for the appeals to be
processed, as well as the final adjudication by the courts
on the deadline for the Group to settle the payment for
the environmental bonds. To the best estimates of the
Company, based on its experience with the time to process
appeals in the environmental courts in Finland and Sweden,
the Company expects the majority of the appeals would
have progressed, if not concluded, by the end of 2023.
Based on the above and subject to any subsequent further
appeals to be made by the Company and/or third parties,
it is anticipated that the net proceeds will be utilised by 31
December 2023.

On receipt of confirmation from the relevant environmental
courts in Finland and Sweden, the Company will update
its shareholders as and when appropriate if there are
material developments on the usage of the proceeds of the
Placement.

Financial Risks
Details of the Company’s Financial Risk exposures are
provided as follows:

Foreign Exchange

The Company sells its bullion and gold concentrate in USD.
Most of its costs are denominated in SEK and EUR, while the
Company’s presentation currency is AUD.

The Company may use foreign exchange forwards from time
to time to reduce exposure to unpredictable fluctuations
in the foreign exchange rates if considered suitable by the
Directors. No hedging of foreign exchange exposure was
used during the period.

Commodity Price

The Company is exposed to movements in the gold price.
The Company may use a variety of financial instruments
(such as gold forwards and gold call options) from time to
time to reduce exposure to unpredictable fluctuations in the
project life revenue streams if considered suitable by the
Directors. At present the Company has no plans to hedge
commodity price risk.

Liquidity

The Company is exposed to liquidity risk through its
financial liabilities and its obligations to make payment
on its financial liabilities as and when they fall due. The
Company maintains a balance in its approach to funding
using debt and/or equity raisings.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Financial Risks (Cont’d)
Credit

Credit risk represents the loss that would be recognised
if counterparties failed to perform as contracted. The
Company’s maximum exposure to credit risk at reporting
date in relation to each class of financial asset is the carrying
amount of those assets as indicated in the consolidated
interim statement of financial position.

Credit risk is managed on a group basis and predominantly
arises from cash and cash equivalents deposited with banks
and financial institutions, trade and other receivables,
environmental and other bonds. While the Company has
policies in place to ensure that sales are made to customers
with an appropriate credit history, the Company is exposed
to a concentration of credit risk in relation to its gold
concentrate sales to a nearby smelter in Finland.

Interest Rate

Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in
market interest rates. Cash flow interest rate risk is the risk
that the future cash flow from a financial instrument will
fluctuate because of changes in market interest rates. The
Company’s policy is to manage its exposure to interest
rate risk by holding cash in short term, fixed and variable
rate deposits with reputable high credit quality financial
institutions. The Company constantly analyses its interest
rate exposure. Consideration is given to potential renewals
of existing positions, alternative financing and/or the mix of
fixed and variable interest rates.

Costs

Fuel, power, labour and all other costs can vary from existing
rates and assumptions.

Charges on Company Assets

Other than the right-of-use assets which are subject to lease,
there were no charges on the Company’s assets as at 30 June
2023 and 31 December 2022.

Contingent Liabilities

As at 30 June 2023, the Group has not made any material
changes to any of its contingent liabilities as disclosed in the
Company’s 2022 annual report.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Company Strategy and Future Developments

The Company is principally engaged in gold exploration,
mining, and processing in the Nordic region. The Company’s
objective is to focus on the development of existing and
new mining assets in reasonable proximity to our process
plants in Vammala, Finland and Svartliden, Sweden.
The Company’s long-term business strategy is to operate
responsibly considering the interests of all stakeholders
including its staff, contractors, and the public, including
civic groups, with close attention to the environment
and the general amenity in its areas of operation. It aims
to produce positive financial outcomes through (i) the
economic operations of its operating mines and process
plants; (ii) development of new projects consistent with the
Company’s objective, such as the Group’s newest operations
at Faboliden; and (iii) attention to the Company’s corporate
governance and social responsibilities, including a focus on
ongoing safety and environmental compliance, and positive
interaction with the communities within which it operates.

On 14 March 2023, the COA issued its decision, not
granting the application for leave of appeal for Faboliden.
On 6 April 2023, the Company submitted an appeal against
the COA decision to the Swedish Supreme Court based on
advice from its Swedish environmental lawyers. The process
is estimated to take between 6 and 8 months.

During the period, the Company repurchased 30,000 shares
in the Company (the “Shares”) pursuant to the Buy-back
Mandate granted by shareholders of the Company at the
annual general meeting held 23 May 2022. The Buy-back
Mandate has been renewed at the annual general meeting
held 22 May 2023 (“AGM”). Pursuant to the renewed
Buy-back Mandate, the Company is allowed to buy back
up to 15,809,661 Shares, being 10% of the total number
of issued Shares as at the date of the AGM, in the open
market at approximate timing (the “Share Buy-back”). The
Company will carry out any Share Buy-back in compliance
with the constitution of the Company, the Listing Rules,
the Codes on Takeovers and Mergers and Share Buy-backs,
the Corporations Act 2001 (Cth) in Australia and all other
applicable laws and regulations to which the Company is
subject.
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Management Discussion and Analysis (Cont'd)

FINANCIAL REVIEW (CONT’D)

Significant Investments Held, Material Acquisitions and
Disposal of Subsidiaries, Associates or Joint Ventures and
Future Plans for Material Investments or Capital Assets
Other than those disclosed in this interim report, there
were no other significant investments held, nor were there
material acquisitions or disposals of subsidiaries, associates,
or joint ventures during the period. Apart from those
disclosed in this interim report, there was no plan authorised
by the Board for other material investments or additions of
capital assets at the date of this interim report.

Purchase, Sale or Redemption of the Company’s Listed
Securities

On 6 January 2023, the Company repurchased 30,000
shares of the Company on the Stock Exchange at an
aggregate consideration (before expenses) of HK$24,900
(approximately AU$4,619). During January 2023, the
Company cancelled 75,000 repurchased shares including
45,000 shares repurchased, but not cancelled, in 2022.
Having considered the share price and the available
financial resources of the Company, the Directors formed
the view that the share buy-back and the subsequent
cancellation of the bought-back shares should enhance the
value of the shares in the interests of the Company and the
shareholders as a whole.
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Aggregate
Number  Purchase price per Share  consideration
of Shares SREBEE (before
repurchased Highest Lowest expenses)
AanRE
Month At BERAEE &5 BE  (BRBAAD)
(HKS) (HK$) (HK$)
() () (B7)
January i 30,000 0.83 0.83 24,900
Total et 30,000 24,900

DRAGON MINING LIMITED
'R A R A A

Interim Report 2023
SRS R

61



62

Management Discussion and Analysis (Cont'd)

B PHLE v s 2 43 A ()

ADVANCED PROJECTS AND EXPLORATION REVIEW  #:3EIE B K 8 ¥R S B8

Dragon Mining is an established gold producer that holds
a portfolio of prospective projects in Sweden and Finland.
Since first entering the Nordic Region in 2000, the Company
has successfully brought into operation a series of open-
cut and underground gold mines that have produced over
800,000 ounces of gold. This has been achieved through

the Company’s ongoing commitment to actively explore {2&EAAFMER °
its project holding to preserve and grow the Company’s
production profile.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

The Company continued to advance exploration activities
on the Company’s key projects with drilling campaigns
completed at the Jokisivu Gold Mine (“Jokisivu”) in southern
Finland. A total of 43 diamond core drill holes were
completed during the period for an advance of 5,304 metres
(30 June 2022: 16 diamond core holes for 2,970 metres).

In addition to drilling, the Company received the final results
for drilling campaigns completed in late 2022 at Jokisivu and
the Kaapelinkulma Gold Mine (“Kaapelinkulma”).

The information in this review that relates to exploration
activities has been taken from announcements previously
released to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on

e 9 February 2023 - Jokisivu Continues to Return
Encouraging Intercepts.

e 19 July 2023 - Dragon Mining Advances Exploration on
Key Projects in Southern Finland.

These releases can be found at www.hkexnews.hk (Stock
Code: 1712) and www.dragonmining.com.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Exploration Finland

In southern Finland, the Company holds a series of
projects that encompass a total area of 6,349 hectares
that collectively form the Vammala Production Centre
(“VPC”). The VPC is located 165 kilometres northwest of the
Finnish capital Helsinki and includes the Vammala Plant, a
300,000 tonnes per annum conventional crushing, milling
and flotation facility, the operational Jokisivu gold mine,
Kaapelinkulma where mining ceased in April 2021, Orivesi
Gold Mine (“Orivesi”) where mining ceased in 2019 and the
Uuniméki Gold Project (“Uunimaki”).
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Exploration Finland (Cont’d)
Jokisivu Gold Mine

At Jokisivu, 43 underground diamond core holes were
drilled during the period for an advance of 5,304 metres (30
June 2022: 16 holes for 2,970 metres). Drilling was directed
over a series of campaigns in the Arpola, Basin Zones and
Kujankallio areas.

Final results have been received for 29 of the 43 holes drilled
and also for the final 8 underground diamond core drill holes
completed at Jokisivu in late 2022. These drill holes have
returned a series of significant intercepts above 1.0 g/t gold
including the encouraging 1.00 metre @ 20.80 g/t gold, 3.80
metres @ 35.14 g/t gold, 1.00 metre @ 23.20 g/t gold and
8.00 metres @ 4.74 g/t gold from the Arpola area and 2.15
metres @ 22.98 g/t gold, 2.00 metres @ 10.00 g/t gold, 2.10
metres @ 34.74 g/t gold, 6.00 metres @ 3.78 g/t gold, 4.50
metres @ 4.99 g/t gold, 1.35 metres @ 30.41 g/t gold and
1.50 metres @ 74.10 g/t gold from the Basin Zones area. All
results have been received for the campaigns undertaken in
the Arpola area, results are still pending for 4 holes from the
Basin Zones campaign and the 10 holes drilled during the
period at Kujankallio.

The results received align well with expectations, identifying
and better defining the extent and geometry of the extensions
to known mineralised zones in the Arpola area and further
improving definition of the mineralised zones in the Basin
Zones area. The results also provide additional information
to support future mine planning and development in these
areas.

Drilling continues to progress on the 20 hole underground
diamond core campaign that is targeting the Main and Hinge
Zones at Kujankallio between the 660m and 680m levels.

Kaapelinkulma Gold Mine

A 20 hole, diamond core drilling program from surface
was completed during 2022, directed at the Kaapelinkulma
North gold occurrence and its northerly extensions. Final
results were received during the period, returning a number
of significant intercepts above 1.0 g/t gold including 2.90
metres @ 5.98 g/t gold, 3.10 metres @ 4.34 g/t gold, 3.80
metres @ 5.23 g/t gold, 2.00 metres @ 5.43 g/t gold and 0.70
metres @ 17.56 g/t gold.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Exploration Finland (Cont’d)
Orivesi Gold Mine

No exploration activities were undertaken on the Orivesi
group of tenements during the period.

Uuniméki Gold Project

The Company applied for a new Exploration Licence
covering 89.22 hectares and encompassing the Uunimaki
gold occurrence in southern Finland during 2020. The
Company was advised by the Finnish Safety and Chemicals
Agency ("Tukes”) that the Exploration Licence had been
granted on the 11 January 2022, but was subject to an appeal
against Tukes decision to grant. Notification was received
during the period from the Turku Administrative Court
(“Court”) advising that the Court had rejected the appeals
lodged against the granting of the Uunimdki Exploration
Licence and the Exploration Licence was now legally valid.

Uuniméki represents an advanced gold opportunity that
has previously been subjected to diamond core drilling
(36 holes, 3,424 metres) and other exploratory activities
including ground geophysical surveys and geochemical
till surveys by the Geological Survey of Finland. Upon the
Exploration Licence becoming legally valid, the Company
will look to determine if the identified zones of higher-grade
gold mineralisation within the Uunimaki mineralised system
occurs at tonnage levels that could potentially be amenable
to mining, and processing at the Company’s Vammala Plant.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW

(CONT’D)

Exploration Sweden

In northern Sweden, the Company holds 2,818 hectares
of tenure that collectively is known as the Svartliden
Production Centre (“SPC”). Located 750 kilometers north of
Stockholm, the SPC includes the Svartliden Plant, a 300,000
tonne per annum conventional comminution and carbon in
leach (“CIL”) plant, the Faboliden Gold Mine (“Fiboliden”)
and the closed Svartliden Gold Mine (“Svartliden”).
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Exploration Sweden (Cont’d)
Faboliden Gold Mine

Following the ruling received from the Land and
Environment Court in Sweden pertaining to the
Environmental Permit to commence full-scale mining at
Faboliden, no exploration activities were undertaken during
the period on the Fiboliden group of tenements.

Svartliden Gold Mine

No exploration activities were undertaken during the period
on the Svartliden group of tenements.

Resources and Reserves

The Company completed its annual update of Mineral
Resources and Ore Reserves for the Company’s projects in
the Nordic region during the period.

The Mineral Resources reported as of 31 December 2022
and inclusive of Ore Reserves returned a total for the Group
of 14,000 kt grading 3.2 g/t gold for 1,400 kozs from the
Mineral Resource estimates for the Jokisivu Gold Mine,
Kaapelinkulma Gold Mine and Orivesi Gold Mine in Finland
and the Faboliden Gold Mine and Svartliden Gold Mine
in Sweden. The Group total represents a 1.0% decrease in
tonnes and 4.0% decrease in ounces when compared to the
total Mineral Resource for the Group as of 31 December
2021.

Updating of the Ore Reserves lifted the total Ore Reserve
for the Group to 4,200 kt grading 2.7 g/t gold for 370 kozs
from the Jokisivu Gold Mine and Faboliden Gold Mine. This
represents a 4.0% decrease in tonnes and 4.0% decrease in
ounces, when compared to the total Group Ore Reserve as of
31 December 2021.
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Management Discussion and Analysis (Cont'd) P E R Mo (7))

ADVANCED PROJECTS AND EXPLORATION REVIEW  #3EIE B K Bh#K [E B8 (48)
(CONT’D)

Resources and Reserves (Cont’d) ERRFHE(E)

The Mineral Resource and Ore Reserve estimates were M & IR & K % A1 il & At w9 AR 82 TR ) B2
reported in accordance with the 2012 Edition of the & - W & IR & BLA% 1 foff B e B #2012
Australasian Code for Reporting of Exploration Results,  “F ([JORCKEM J) - 3lf 4% M) ORCH i iy &
Mineral Resources and Ore Reserves (the “JORC Code”) and &M & & A L B4 19 & BHm 3 Rl s - R
are based on information compiled by a Competent Person ¥t # H 52 51 ) % /& ' U S M foff B8 0 S I
as defined in the JORC Code. Mineral Resource and Ore T JA202343 H 16 H [ ¥ 28 BT 41 % — #E & A
Reserve information presented in this report has previously B2 & I K i £ fiff & il s 58T

been released in detail to the Stock Exchange on the 16

March 2023 — Mineral Resource and Ore Reserve Estimates

Updated.
Mineral Resources BELHE Measured Indicated Inferred Total
L il i1 st
Tonnes  Gold Ounces Tonnes ~ Gold Ounces Tonnes  Cold Ounces Tonnes  Gold  Ounces
(kt) (gt (kozs) (kt) (gt (kozs) (ko) (gt (kozs) (kt) (gt (kozs)
W #E & U ¥ W owe: & W #: &d
(TH) (/8 (F&F) (T¥) G5/ (THA) (TR G2/ (TER) (T GF/%) (T&A)
Group Total - ALEE -
31 December 2022 20224124318 940 3.9 120 6,700 3.0 640 6,500 3.2 660 14,000 32 1,400

Mineral Resource estimates are not precise calculations, B & U5 2 fili 80300 JF A% A 5t 50 b B it
being dependent on the interpretation of limited information 3t # B & ~ &R S 80 48 0 55 A B EORE G o
on the location, shape, and continuity of the occurrence and & K Bl A BUbE 45 - L RS B F L%
on the available sampling results. The quantities contained % Wi A 0¥ » LA WA 38 0 4 ) 4 e o2
in the above table have been rounded to two significant 1 o #/EE A REEBRNEMF HBFHHE @ -
figures to reflect the relative uncertainty of the estimate.

Rounding may cause values in the table to appear to have

computational errors.

Mineral Resources are reported on a dry in-situ basis. G U B R B R SR R R

Percentage variances between the 31 December 2022 2022412 H31 H 822021412 A 31 H 15t
and 31 December 2021 estimates are calculated using 2 [/ 42 Ho 2= 8568 f JE V0 38 A B9 A5 5
unrounded estimates. HFH -

The Group total Mineral Resources were reported at various AEEZBELWMEHSFENERRN > &
project specific cut-off grades ranging from 0.9 g/t gold to  #h {5 S HE#£0.95% Mi 2.6 70, Wi » JE
2.6 g/t gold based on operating costs, mining and processing  Ji* JH B ‘B BX 48 & A4S ~ PR 0 K 258 1 ] iR
recoveries from project actuals and gold prices ranging DA K& f& 5 4 7 4 7] 1,500 3% 7 2| 45 4 i 25 )
from US$1,500 per troy ounce to US$1,920 per troy ounces  1,9203% G 4 & 70 B i AR E R » %8
that have been extrapolated for the potential economic & #i [& £ 4 4 i # 7] 1,260 3% 7t 2 45 4 4 4
extraction of the resource at a level approximating 120%  #]1,6003% 7t » J AR #8 18 46 F ¥ 3L 3k & (8 10
of an average consensus forecast gold prices ranging from — 120%EFTHEET - A MG 5 & U5 O TR AE 55 375 B
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Resources and Reserves (Cont’d)

T f 2 Proved
BE

Tonnes Gold  Ounces

(kt) (gt (kozs)

W EHE &A

(TW) Gi/%) (F&#)

Ore Reserves

B PHLE v s 2 43 A ()

HERE REREEE)

BERRFE(E)
Probable Total
g A5t
Tonnes Gold Ounces Tonnes Gold  Ounces
(kv gt (kozs) (kv gt (kozs)

W Ee & W owe 4
(TH) e/ (T&a) (TH) GL/M) (Ta)

Group Total - LB -
31 December 2022 20224F12H31H 490 2.6 42

3,700 2.8 330 4,200 2.7 370

Ore Reserve estimates are not precise calculations, being
dependent on the interpretation of limited information on
the location, shape and continuity of the occurrence and
on the available sampling results. The quantities contained
in the above table have been rounded to two significant
figures to reflect the relative uncertainty of the estimate.
Rounding may cause values in the table to appear to have
computational errors.

Ore Reserve estimates are reported on a dry tonne basis.

Percentage variances between the 31 December 2022
and 31 December 2021 estimates are calculated using
unrounded estimates.

Ore Reserves for the Jokisivu Gold Mine were reported at
an economic in-situ stope ore cut-off grade of 1.5 g/t gold
and in-situ ore development cut-off grade of 0.8 g/t gold is
based on a medium-term consensus forecast gold price of
US$1,600 per troy ounce gold, a EUR:USD exchange rate of
1.01, process recovery of 86%, mining factors and costs.

Ore Reserves for the Fidboliden Gold Mine were reported
at an in-situ Ore cut-off grade is 1.33 g/t gold is based on
a long-term consensus forecast gold price of US$1,500
per troy ounce, a USD:SEK exchange rate of 8.66, process
recovery of 80%, mining factors and costs.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Competent Persons Statement

The information in this report that relates to Exploration
Results was previously released to the Stock Exchange on 9
February 2023 - Jokisivu Continues to Return Encouraging
Intercepts and 19 July 2023 — Dragon Mining Advances
Exploration on Key Projects in Southern Finland. These
documents can be found at www.hkex.com.hk (Stock
Code: 1712). It fairly represents information and supporting
documentation compiled by Mr. Neale Edwards who is
a full-time employee of Dragon Mining Limited a Fellow
of the Australian Institute of Geoscientists. Mr. Edwards
has sufficient experience that is relevant to the styles of
mineralisation and types of deposit under consideration and
to the activity being undertaken to qualify as a Competent
Person as defined in the 2012 Edition of the Australasian
Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves. Mr. Edwards has previously provided
written consent for the 9 February 2023 and 19 July 2023
releases.

The Company confirms that it is not aware of any new
information or data that materially affects the Exploration
Results as reported on the 9 February 2023 and 19 July 2023,
and the assumptions and technical parameters underpinning
the results in the 9 February 2023 and 19 July 2023 releases
continue to apply and have not materially changed.

The information in this report that relates to Mineral
Resources was previously released to the Stock Exchange 16
March 2023 — Mineral Resource and Ore Reserve Estimates
Updated. This document can be found at www.hkex.com.hk
(Stock Code: 1712). It is based on information compiled
by Mr. Shaun Searle an associate of MoJoe Mining Pty Ltd
and a member of the Australian Institute of Geoscientists,
Mr. David Allmark formerly of RPM Advisory Services Pty
Ltd and a Registered Member of the Australian Institute of
Geoscientists and Mr. Jeremy Clark formerly of RPM Global
Asia Limited and a Registered Member of the Australasian
Institute of Mining and Metallurgy.

The Company confirms that it is not aware of any new
information or data that materially affects the Mineral
Resources as reported on the 16 March 2023, and the
assumptions and technical parameters underpinning the
results in the 16 March 2023 continue to apply and have not
materially changed.
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Management Discussion and Analysis (Cont'd)

ADVANCED PROJECTS AND EXPLORATION REVIEW
(CONT’D)

Competent Persons Statement (Cont’d)

Mr. Neale Edwards BSc (Hons), a Fellow of the Australian
Institute of Geoscientists, who is a full-time employee of
Dragon Mining and has sufficient experience which is
relevant to the style of mineralisation and type of deposit
under consideration and to the activity which he is
undertaking to qualify as Competent Person as defined in
the 2012 Edition of the Australasian Code of Reporting for
Exploration Results, Mineral Resources and Ore Reserves
confirms that the form and context in which the Mineral
Resource estimates presented in this report have not been
materially modified and are consistent with the 16 March
2023 release.

The information in this report that relates to Ore Reserves
was previously released to the Stock Exchange 16 March
2023 - Mineral Resource and Ore Reserve Estimates
Updated. This document can be found at www.hkex.com.hk
(Stock Code: 1712). It is based on information compiled
by Mr. Joe McDiarmid, a full-time employee of MoJoe
Mining Pty Ltd and who is a Chartered Professional of the
Australasian Institute of Mining and Metallurgy.

The Company confirms that it is not aware of any new
information or data that materially affects the Ore Reserves
as reported on the 16 March 2023, and the assumptions
and technical parameters underpinning the results in the
16 March 2023 continue to apply and have not materially
changed.

Mr. Neale Edwards BSc (Hons), a Fellow of the Australian
Institute of Geoscientists, who is a full-time employee of
Dragon Mining and has sufficient experience which is
relevant to the style of mineralisation and type of deposit
under consideration and to the activity which he is
undertaking to qualify as Competent Person as defined in
the 2012 Edition of the Australasian Code of Reporting for
Exploration Results, Mineral Resources and Ore Reserves
confirms that the form and context in which the Ore Reserve
estimates presented in this report have not been materially
modified and are consistent with the 16 March 2023 release.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW

The Company is very clear on the need to earn the respect
and support of the community by operating in a socially
responsible manner, and by demonstrating a tangible
commitment to environmental sustainability.

The Company’s operations are subject to environmental
regulations under statutory legislation in relation to its
exploration and mining activities. The Company believes
that it has adequate systems in place for the management of
its requirements under those regulations and is not aware
of any breach of such requirements as they apply to the
Company, except where indicated below.

Finland
Vammala Production Centre

The Company has previously advised that the Regional
State Administration Agencies (“AVI”) had issued a new
Environmental Permit to process 300,000 tonnes per annum
of ore at Vammala. The Permit contains new crushing
conditions, which the Company appealed to the Vaasa
Administrative Court (“VAC”) on 20 April 2020.

On 2 June 2022, a decision was received from the VAC
giving the Company permission to crush ore at Vammala
during the week and weekends provided that the
groundwater effects of the tailings area were monitored. The
VAC also requested that the environmental bond needed
to be increased to include surface structures for the tailings
area.

Two applications for Leave to Appeal the Vammala
Environmental Permit were submitted to the Supreme
Administrative Court (“SAC”) on the VAC rulings. On 14
February 2023, the SAC requested a response from the
Company on the appeals, with the Company responding to
the SAC on 21 April 2023. Subsequently, the SAC requested
that the appellants provide their comments by 26 June 2023.
A decision from the SAC is pending.

Preparatory work related to the installation of groundwater
monitoring tubes has been completed with the planned
installation of six pipes to be completed during August 2023.
At the end of May 2023, water samples were taken from
the household water wells of five residents located near the
Vammala mill for annual well water sampling in accordance
with the new Vammala Environmental Permit regulations.

An updated waste management plan, including the cover
structure plan for the tailings area and an updated bond
estimate, was sent to AVI on 20 January 2023. Approval from
AVl is not expected until a decision is received from the SAC
on the Vammala Environmental Permit. The Company has
requested leave of 6 months to place the bond once the AVI
decision is final.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Vammala Production Centre (Cont’d)

Updating of the discharge water monitoring program was
completed by external consultants KVVY Tutkimus Oy
(“KVVY”), and the groundwater monitoring program was
completed by Finnish consultants Envineer Oy (“Envineer”).
Both programs were submitted to the Pirkanmaa Centre for
Economic Development, Transport, and the Environment
(“PIR ELY”) for approval on 13 January 2023. In late
January 2023 a request for supplemental information and
clarification of the programs was received from PIR ELY.
Updated plans were submitted to PIR ELY on 22 March
2023 and approval of both the discharge water monitoring
program and the groundwater monitoring program was
received from PIR ELY on 8 May 2023.

The annual water monitoring report for 2022 was completed
by KVVY on 16 February 2023 and submitted to the
relevant authority. Although there is variation in the load
level between years, the load in the Kovero-oja ditch has
decreased since 2013. The effect of the water from the
Vammala Mill area on the water quality of the Kovero-oja
ditch is seen from the water’s high electrolyte concentration
and high nickel and sulphate concentrations. Based on the
monitoring results, the effect of discharge waters from the
Vammala plant to the water quality of the close-by lake
Rautavesi is minor.

PIR ELY was informed that the crushing of Jokisivu ore at
Vammala with the current crushing equipment was due
for completion on 31 May 2023. The crushed ore will be
transported to Vammala and fed to the mill. At Jokisivu, the
Company has permission to crush 100,000 tonnes of rock a
year. According to a preliminary estimate, crushed ore will
be fed to Vammala until October 2023. After October, it is
anticipated that crushing will take place in Vammala and
with mobile crushing equipment.

The 2023 tailings dam area raising plan for Vammala was
sent to the ELY Centre of Kainuu (dam safety authority) on 2
May 2023.

The dust control work in the tailings area has been carried
out with liming and sprinkler water system as necessary.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Orivesi Gold Mine

The Company has previously advised that its closure plan
for the Orivesi mine was submitted to AVI for approval. In
January 2022, AVI granted the Company additional time to
provide its responses to statements and opinions received
during 2021. The Company’s response was submitted to
AVI on 28 February 2022. The Natura screening study
commenced in February 2022 by external consultants AFRY
Oy (“AFRY”). The screening study includes water estimation
and modelling work for the phases when the mine is full
of water and diverted into Lake Ala-Jalkajarvi, and how
it will affect downstream into the Natura area. Expected
completion of the Natura screening study is early 2023. The
Natura screening study conducted by AFRY was halted in
late 2022 and the Company engaged external consultants
Envineer to complete the assessment. It is expected that
the assessment will be completed in early 2024. Envineer
produced the closure plan for Orivesi mine. The Company
now intends to conduct a direct Natura assessment instead of
Natura screening study. The Natura assessment supplements
the Orivesi closure plan.

During May 2023, two water samples were taken from the
waters discharging from the waste rock area. The results
can be used in the Natura assessment for water quality
modelling, i.e., the stage where the mine is full of water,
and it is diverted forward to lake Ala-Jalkajéarvi and into the
Horhanpuro ditch Natura area.

The Company has previously announced the presence of
litter stored between the 66m and 85m levels. The bulk of
the material was deposited before the Company purchased
the mine in late 2003 and recommenced mining in 2007.

In May 2022, the Company, and Outokumpu Mining Oy
(“Outokumpu”) signed a collaboration agreement to remove
the litter. Work according to the workplan to remove litter
stored between the 66m and 85m levels commenced with
external consultants, YIT Suomi Oy (“YIT”), commencing
sitework during the first week of August 2022.

In early September 2022, the main contractor completed the
decline and ground supporting and repair works including
scaling, road reconstruction and meshing and bolting where
required. The decline was repaired to the 85m level and all
necessary mine infrastructure reconstruction works were
completed. The diamond drilling program continued to
check geotechnical conditions of the pillar above the 66m
level and the area closest to the stope between the 66m-85m
levels.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Orivesi Gold Mine (Cont’d)

Development of the new tunnel commenced in December
2022, and it was completed in early March 2023. The new
tunnel was developed to the bottom of the 66m-85m stope
so that stope material can be safely removed. A meeting
was held with all authorities, Tukes, PIR ELY and the
Finnish Police on 14 March 2023 before the stope emptying
phase began, with the aim of working through the risks
of the emptying work, and things to be considered before
the emptying phase began so that all parties were aligned
regarding safety.

The emptying phase of the stope with a remote-controlled
loading machine commenced on 2 May 2023 and was
completed on 17 May 2023. In total 281 truckloads (7,064
tonnes) of stope material (the major component of the tonnes
is waste rock) were driven to surface. After emptying, an
inspection was carried out with PIR ELY and the Finnish
Police to verify that the stope was empty and could be
backfilled. The backfilling of the stope commenced on 17
May and was completed on 25 May 2023. The backfilling
of the stope was done with waste rock produced during
the excavation of the new tunnel. On 30 May 2023, an
inspection was held together with PIR ELY and the Finnish
Police to check the completion of the backfill of the
stope. Demolition of mine infrastructure commenced after
backfilling of the stope.

Screening and sorting of the stope material commenced on
22 May 2023 and is estimated to be completed in July 2023.
After screening and sorting, the middle-size fraction rocks
and bigger rocks can be placed in the waste rock area, but
the final placement of the very fine-grained rock material
is still unclear, and the final placement will be determined
after all the sample analysis is completed. All the litter/waste
material will be transported to an appropriate waste handling
facility.

The project’s external environmental quality supervisor from
Envineer will prepare a comprehensive final report on the
project once all the work phases and sample analysis are
finalised.

There has been no discharge of water from the mine site
since mid-2019 resulting in a measurable decrease in
nitrogen concentration in nearby lake Ala-Jalkajdrvi. The
Ala-Jalkajarvi Lake water has a pH of approximately 7,
which reduces the harmful effects of metals. The metal
concentrations in Lake Ala-Jalkajarvi have decreased
significantly in recent years and the effect is also gradually
being reflected in the metal concentrations in the
downstream Lake Perdjarvi.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Orivesi Gold Mine (Cont’d)

The annual water monitoring report for 2022 was completed
by KVVY on 3 March 2023 and submitted to the relevant
authorities. The high sulphate concentrations in the water of
the Lake Ala-Jalkajdrvi and Lake Perdjdrvi deeper parts have
prevented the natural full circulation, and the turnover of
deeper parts water is almost non-existent in Lake Perdjarvi
in particular, from a depth of about 5 to 7 meters. The
effects of the mine’s nitrogen load have also been significant
due to the poor dilution conditions. The reduction of the
nitrogen load is however already visible in Ala-Jalkajarvi as
shown by a decrease in concentrations. In Lake Perdjarvi,
the effects can be seen at a depth of five meters at reduced
concentrations, but concentrations near the bottom are still
at the same level or show a slight increase. The cessation
of the nitrate load from the mine may lead to an increase of
the internal load if water at the bottom part of Lake Perdjarvi
remains oxygen-free.

The autumn cycle of the Lake Ala-Jalkajdrvi is sometimes
successful in temporarily improving the oxygen level in
the bottom part of the lake. In 2022, there was no proper
full water cycle based on monitoring results. The cessation
of mine’s discharge water is reflected in the reduction of
the electrical conductivity and sulphate concentrations
in the surface level water quality, but also in the lake’s
intermediate water level compared to previous years. The
metal concentrations in Lake Ala-Jalkajdrvi have decreased
significantly in recent years and the effect is also gradually
reflected in the metal concentrations in the next Lake
Perdjarvi. The pH of the Lake Ala-Jalkajdrvi water remained
about 7 pH, which reduces the harmful effects of metals.

No indications of the effects of mining water have been
observed in recent years in Paarlahti, which is the most
distant monitoring point.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Jokisivu Gold Mine

On 15 February 2021, the Company received the new
Environmental Permit from AVI. The Environmental Permit
included a significant, but not unexpected bond increase of
3.4 million EUR (approximately AU$5.6 million) and a few
new conditions, which will be difficult to achieve. On 26
March 2021, the Company submitted an appeal to the VAC
Administrative Court in relation to Environmental Permit
Order 16, which required the waste rock area to be partially
landscaped before the completion of mining operations. On
27 January 2023, the decision from the VAC overruling the
updated Environment Permit, except for one amendment
to the Permit Order 22 reducing the bond amount to
2.8 million EUR (approximately AU$4.6 million), was
received. According to the VAC, the Environmental Permit
update was overruled as they considered AVI did not have
sufficient technical information available to issue a revised
Environmental Permit. The Company can apply for a partial
release decision of the bond from AVI upon completion
of closure works in accordance with the Environmental
Protection Act.

The new Environmental Permit application and its schedule
have been discussed with AVI. AVI has granted time
until the end of 2023 to submit an updated application.
In late 2023, the Company intends to hold a meeting
with AVI and the supervising authority, the ELY Centre of
South-West Finland (“VAR ELY”), where the progress of
supplemental information will be reviewed. The Company
has started the work to update the Jokisivu Environmental
Permit application together with Envineer and KVVY. The
new permit application will include updates, reviews and
surveys related to waste management plan, waste rocks,
water balance and water body impact assessment, noise,
and dust issues as well as risk assessment and closing
works. According to the preliminary schedule, an updated
application will be filed in late 2023. Related to the
Jokisivu water issues, and as preparation work related to
new environmental permit application, the Company has
engaged KVVY to conduct an impact assessment of the
effects of the discharge water from the mine on the water
quality of the lower part of the river Loimijoki.

As the original permit application is now back with AVI, the
bond amount is one of the items that could be re-evaluated
during the new permit application process.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Jokisivu Gold Mine (Cont’d)

The Jokisivu flying squirrel mapping study was undertaken
on 11 and 12 May 2022 by AFRY and their report was
received on 24 October 2022. Results of the study showed
that there is a viable population of flying squirrels in
the area. The AFRY report recommends the installation
of new flying squirrel huts and repairing of the old huts
located within the area. The installation of 13 new huts
was undertaken during June of 2023 and several older huts
underwent repair. A similar mapping study was undertaken
in 2018.

An annual water monitoring report for 2022 was completed
by KVVY on 7 February 2023 and submitted to the relevant
authorities. The total volume of discharge water diverted
to the Paukkionoja ditch in 2022 was 169,314m3 (2021:
192,652 m3). Based on the monitoring results, the sulphate
and nitrogen load to Paukkionoja ditch, and further to the
Loimijoki river decreased compared to 2021. Diffuse load
determines the water quality of the Paukkionoja ditch at
the time of overflows, and the nutrient level of the water in
Paukkionoja was occasionally higher than the natural level
above the mine. Despite this, the effects of mine waters
are clearly visible in Paukkionoja ditch, and especially
with smaller flows, the sulphate, chloride, and nitrogen
concentrations of the water rise significantly below the mine.
The nitrogen load is for the most part in the nitrate form
that doesn’t consume oxygen, which reduces the harmful
impacts on water bodies. However, the concentration of
ammonium nitrogen in the ditch also clearly rises above the
natural level. Based on the monitoring results, the effects
of discharge waters from the Jokisivu mine to the water
quality of the nearby river Loimijoki are minor. All discharge
water analysis in the year 2022 have been conducted in
compliance with the permit conditions.

Approval was received from VAR ELY for the crushing of
ore at Jokisivu during this year. The amount of material
expected to be crushed at the mine during 2023 is 100,000
tons, including ore and waste rocks. In line with the annual
reporting requirements, the amount of ore rocks and waste
rocks crushed in the area must be specified.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Kaapelinkulma Gold Mine

On 28 January 2021, the Kaapelinkulma closure plan was
submitted to PIR ELY. On 4 March 2021, the Company
received a statement from PIR ELY requesting supplementary
information, which was provided by KVVY and Envineer,
and included in the Company’s response to PIR ELY on 28
April 2021.

The Company is continuing exploration activities in the
area with a view to recommencing mining operations and
is investigating the possibility of utilising the waste rock
outside the mine area. Changes to the current Environmental
Permit are required before the recommencement of
mining activities. If exploration results are unsuccessful,
rehabilitation works are expected to commence in 2024.
PIR ELY confirmed the supplemented closure plan is now
in compliance with the Environmental Permit and no
further supplements are needed. PIR ELY also confirmed the
research plan for contaminated soils that was prepared by
Envineer has been accepted. Planned activities would also
commence in 2024 in line with the closure plan.

The sediment sampling report from Kaapelinkulma ditch
monitoring points and lake Vallonjarvi bottom sediment
point for 2021 was received on 7 October 2021 from KVVY.
Metal concentrations in the sediments of the ditch points
were mainly low and corresponded to the natural level,
except for the ditch point below the mine (OP2), where
the arsenic content of the sediment had increased from the
natural level. Also, at the downstream ditch point of the
Vallonoja (OP3), the concentrations of zinc and lead in the
surface sediment were higher than the level estimated to be
natural. Preliminary sediment monitoring was carried out
before the start of mining operations in 2017. Compared
to 2017, the mercury and uranium content of the sediment
had increased in the area below the mine at ditch OP2, but
concentrations were still at the level estimated to be natural
at all observation sites, except at ditch point OP3. As a rule,
elemental concentrations were higher in Lake Vallonjdrvi
than in ditch points. In Lake Vallonjarvi chromium,
copper, nickel, and zinc were found to be higher than the
background level and the levels were higher than in 2017.
Lake Vallonjarvi sediment reflects the load flowing from
the entire catchment area. The next sediment survey will be
conducted in 2024.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Finland (Cont’d)
Kaapelinkulma Gold Mine (Cont’d)

The annual water monitoring report for 2022 was
completed by KVVY and submitted to PIR ELY and the city
of Valkeakoski on 26 January 2023. No water has been
pumped from the open pit mine since April 2021. The
water from the waste rock area and the field areas will
continue to be diverted through the two settling ponds to
the measuring well and onwards into the discharge ditch.
During the mining operation and even after the termination
of the operation, the water from the mining area will have
affected the quality of the Haavanoja ditch water below
the mine. It has been shown from time to time, increased
nitrogen, sulphate, and chloride concentrations, as well
as increased electrical conductivity. Arsenic and uranium
concentrations, and at times nickel concentrations, were
elevated in the water of Haavanoja ditch during the mining
operation compared to the results of the preliminary
monitoring. In 2022, the average nitrogen, sulphate and
chloride concentrations had clearly decreased compared
to the previous year and corresponded to the level of the
preliminary monitoring carried out in 2017-2018. In 2022,
Haavanoja’s aluminum, arsenic, nickel, and uranium
concentrations had also decreased from the previous year.
Monitoring will continue in 2023 in accordance with the
post-monitoring program.

On 18 November 2022, the Geological Survey of Finland
(“GTK”) finalised their report on the possibility of utilising
waste rock outside the mine area. The GTK responded,
advising Kaapelinkulma’s waste rock was estimated to have
utilisation potential outside of the mining area, however due
to elevated arsenic content it will need further investigation.
The Company plans to carry out additional detailed studies
and sampling of different waste rock types in the waste rock
stockpiling area during 2023. The GTK report has been
sent to PIR ELY and ELY Lapland. The Ministry of Economic
Affairs and Employment of Finland has commenced a
project on the mine waste circular economy to save the
natural environment, which forms part of the national
circular economy program. The program is coordinated by
ELY Lapland. More detailed surveys on the quality and re-
use potential of the waste rock were ordered from the GTK.
Sampling works were carried out on 9 and 10 May 2023.
GTK extracted 22 aggregate samples from the waste rock
area for further research and characterisation.

Till material has been transported from the local school
construction site currently about 4000m3. PIR ELY had no
objections to storing till at the mine site. The till will be used
in Kaapelinkulma as landscaping material.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Sweden
Svartliden Rehabilitation Plan (U3)

The Company has previously announced that work to
update the Svartliden Rehabilitation Plan (“Closure Plan”)
was submitted to the Swedish Land and Environment Court
(“LEC”) in April 2017. In May 2018, the Company updated
the Closure Plan cost assessment and provided its responses
to comments received from the Environmental Protection
Agency (“EPA”) and the County Administrative Board
(“CAB”), both of whom considered the Closure Plan and
the proposed security bond as insufficient. From 24 to 26
April 2019, the Closure Plan, U1 and U2 investigations were
heard by the LEC. On 3 September 2019, the LEC delivered
its rulings on each of the matters. On 18 November 2019,
the Company lodged an appeal in the Environment Court of
Appeal (“COA”) against the following rulings by the LEC:

e the 41.0 million SEK (approximately AU$6.4 million)
additional collateral security being requested;

e the Permit conditions during the closure phase; and

e restrictions that would prevent the CAB from
incrementally returning the Company’s security bond as
rehabilitation work is progressed.

On 21 February 2021, the Company submitted its responses
to statements issued by the CAB, EPA and Vapsten reindeer
herders to the COA. The main hearing in the COA was held
on 21-22 September 2021. On 25 February 2022, the COA
determined further studies are required to reduce the level
of uncertainty in the investigations before it can consider
the EPA request for additional collateral security. The COA
decision was appealed by the Company to the Supreme
Court on 25 March 2022. The Supreme Court denied leave
to appeal on 20 September 2022, whereby the COA decision
gained legal force and the rehabilitation plan items have
been sent back to the LEC.

On 22 December 2022 the LEC requested the Company’s
view on how to proceed with the (returned) U3 case. The
Company responded on 17 February 2023 and proposed a
drilling and sampling program of the waste rock dump and
tailings storage facility, along with humidity cell testing. On
26 April 2023, the Company proposed new investigation and
provisional conditions including a provisional CPI increase
of the current 33.3 million SEK security bond by 10.7 million
SEK to 44.0 million SEK. The Company is now awaiting the
LEC’s response.

As at 30 June 2023, the Company has not recognised the
additional rehabilitation costs nor deposited any additional
security bond amount.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Sweden (Cont’d)
Svartliden Change Permit for Faboliden Ore Processing

On 30 June 2021, the Company submitted its Environmental
Impact Assessment (“EIA”) with the change permit
application to the LEC. The LEC thereafter requested
supplementary information, which was submitted on 1
November 2021. The CAB, EPA, Vapsten reindeer herders
and Lycksele Municipality has thereafter submitted further
questions in August 2022. The Company submitted its
responses to the LEC on 15 November 2022.

During March 2023, the CAB and Vapsten reindeer
herders submitted statements regarding the change permit
application. On 18 April 2023, the Company responded
to the LEC requesting for the change permit application
to be finalised. The Company noted the change permit is
a prerequisite for production in Fiaboliden in addition to
current concentrate processing.

Fdboliden Environmental Permit

On 1 December 2017, the Company was granted an
Environmental Permit to conduct test-mining activities at
Faboliden. The Company’s test-mining operations were
completed during September 2020 whereby all test-mining
activities ceased as per the Environmental Permit. The
Company submitted a request to the CAB on 19 August 2021
to transport and process up to 29,000 tonnes of marginal
low grade waste rock from the test-mining stockpiles in
Faboliden. The CAB confirmed the request on 3 September
2021. Transport and processing were successfully carried
out during October to December 2021. As a result, the
environmental impact associated with the Faboliden waste
rock dump has reduced.

The Company is actively pursuing environmental approval
of its application for full-scale mining activities at Faboliden,
which was submitted to the LEC in July 2018. On 4 April
2020, the application was publicly announced, and the
Company submitted its responses to statements issued by the
CAB and other stakeholders on 5 March 2021. Following
this, additional information was deemed necessary by the
CAB and as a result further field work and investigations
were conducted during the remainder of year and submitted
8 December 2021. The main hearing was held during April
2022. No material problems were indicated by the LEC or
the CAB who stated that the permit is permissible based on
their suggested permit conditions.
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Management Discussion and Analysis (Cont'd)

ENVIRONMENTAL REVIEW (CONT’D)

Sweden (Cont’d)
Faboliden Environmental Permit (Cont’d)

On 28 June 2022, the LEC rejected the Group’s
Environmental Permit application for full-scale mining at
Faboliden, despite approving the EIA. The LEC cited the
impact ore transport may have on reindeer herding and
property owners along the public road. The LEC questioned
the necessity of gold mining versus reindeer herding. Some
species protection issues were raised, and the LEC stated
that the water quality and discharge limit investigations were
difficult to understand. Following legal advice, the Company
submitted a detailed appeal to the COA on 15 December
2022.

On 14 March 2023, the Court of Appeal issued its decision,
not granting the Company’s application for a leave of
appeal against the LEC decision to deny the Company an
Environmental Permit to commence full scale mining at
Faboliden. The decision does not state the reason for the
COA rejection of the Company’s application for leave of
appeal.

On 6 April 2023, the Company appealed the judgment to the
Swedish Supreme Court based on the following advice from
its Swedish environmental lawyers:

1. The arguments remain as to the reason for a leave of
appeal. In short, that there are reasons for another
court to reconsider the facts of the case (a permit for a
larger operation was issued previously), that the Ruling
as to the questions of protected species shows that the
legislation is not clear, that the scope of the Ruling can
be questioned (the question of impact on reindeer has
been decided upon in the mineral concession).

2. The above is supported by case law: in a ruling from the
Swedish Supreme Court it stated that the standard for
granting a leave of appeal is set lower at the Land and
Environmental Court of Appeal and that the granting
of leave of appeals should be more often issued in
environmental cases due to the most often complex
matter of law and science.

The process is estimated to take between 6 and 8 months
from the date of submission. There have been no changes to
the status of the Company’s appeal up to and including the
date of this interim report.

On behalf of the Board
Dragon Mining Limited
Arthur George Dew
Chairman

Hong Kong, 25 August 2023
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