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In a weird world, staying sober is weird.
So adapt, and be weird.
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Corporate Information (Continued)
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Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 June 2021 (the “Interim
Period”), Da Yu Financial Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of corporate finance advisory
services and asset management services through its wholly-
owned subsidiary, Yu Ming Investment Management Limited
(“Yu Ming”) and in securities broking, underwriting and
placing of securities through another newly acquired wholly-
owned subsidiary, Morton Securities Limited (“Morton”).

Yu Ming is a financial services provider engaged in the
provision of corporate finance advisory services and asset
management services. Yu Ming is licensed to carry out
Type 1 (dealing in securities), Type 4 (advising on securities),
Type 6 (advising on corporate finance) and Type 9 (asset
management) regulated activities under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”).

The Group completed the acquisition of the entire issued
shares of Morton on 29 March 2021. Morton is a securities
dealer licensed to carry out Type 1 (dealing in securities)
regulated activities under the SFO. Morton is also an
Exchange Participant of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and is admitted by Hong
Kong Securities Clearing Company Limited to participate
in the Central Clearing and Settlement System as a Direct
Clearing Participant (within the meaning of the General Rules
of Central Clearing and Settlement System).

Corporate Finance Advisory

During the Interim Period, the corporate finance advisory
services provided by Yu Ming mainly included the following:

(i) acting as financial adviser to advise listed issuers,
shareholders and investors of listed issuers and
entities on specific transactions in respect of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) and/or the Hong
Kong Codes on Takeovers and Mergers and Share
Buy-backs (the “Takeovers Code”);

(ii) acting as independent financial adviser to listed issuers
to provide independent advice required under the
Listing Rules, the Takeovers Code or other specific
circumstances; and
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4

Management Discussion and Analysis (Continued)

EEEWER T (F)

(iii) acting as financial adviser to listed issuers on retainer
basis to advise listed issuers on corporate strategies
and compliance with the Listing Rules, the GEM
Listing Rules and the Takeovers Code.

Asset Management

During the Interim Period, Yu Ming provided asset
management services solely to SHK Hong Kong Industries
Limited (“SHK”), the first investment company listed on the
Stock Exchange. Although SHK was privatized in April 2021,
the investment management agreement with SHK is in force
until December 2021. The Group is negotiating the renewal
of the investment management service with SHK.

Securities Broking

During the Interim Period, Morton is principally engaged in
securities broking, underwriting and placing of securities and
investment in securities.

Revenue

Revenue for the Interim Period mainly consisted of income
from corporate finance advisory and related services of
approximately HK$11.4 million (2020: approximately HK$26.2
million), asset management services of approximately HK$9.3
million (2020: approximately HK$7.9 million) and securities
and related services of approximately HK$0.9 million (2020:
Nil).

Employee Benefit Expense

The Group’s employee benefit expense mainly consisted of
salaries, discretionary bonuses and mandatory provident fund
for the employees as well as fees for the Directors. Salaries,
mandatory provident fund and Directors’ fee amounted to
approximately HK$6.0 million (2020: approximately HK$4.5
million), approximately HK$0.3 million (2020: approximately
HK$0.2 million) and approximately HK$0.2 million (2020:
approximately HK$0.2 million) respectively during the Interim
Period.
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Management Discussion and Analysis (Continued)

Administrative and Other Expenses

Apart from the Group’s administrative expenses, other
expenses for the Interim Period included the amortisation
on intangible assets of approximately HK$6.7 million (2020:
approximately HK$7.6 million).

INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”)
resolved not to declare an interim dividend for the Interim
Period (2020: Nil).

FINANCIAL REVIEW
Overall Results

The Group recorded a net loss of approximately HK$2.5
million for the Interim Period (2020: net profit approximately
HK$15.6 million), representing a decrease in profit of
approximately HK$18.1 million. The reasons are mainly
due to (i) a fall in corporate finance advisory income as
a result of (a) revenue recognition of certain ongoing
advisory transactions subject to completion, and that of a
significant advisory transaction subject to conditions; and
(b) certain completed transactions of substantial amount,
each contributing fee income exceeding HK$5.0 million,
recognised in previous corresponding period not recurring
during the Interim Period; and (i) mark-to-market losses of
approximately HK$7.5 million in the Group’s listed securities
holding during the Interim Period.

Revenue and Financial Resources

For the Interim Period, the Group had revenue of
approximately HK$22.1 million (2020: approximately
HK$34.6 million) and the Group’s net loss was approximately
HK$2.5 million (2020: net profit approximately HK$15.6
million).

As at 30 June 2021, the Group had cash and cash
equivalents of approximately HK$113.0 million (31 December
2020: approximately HK$84.0 million). As at 30 June
2021, the Group’s current ratio (current assets to current
liabilities) was approximately 137.6% (31 December 2020:
approximately 3569.9%).

For the Interim Period, the Group had no material exposure
to fluctuations in exchange rates.
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Management Discussion and Analysis (Continued)

EEEWER T (F)

Indebtedness and Banking Facilities

The Group had no bank and other borrowings as at 30 June
2021 and 31 December 2020.

The Group’s gearing ratio, calculated by reference to the ratio
of total bank borrowings (if any) to total equity attributable
to the owners of the Company as at 30 June 2021 and 31
December 2020, was 0%.

Assets and Liabilities

As at 30 June 2021, the Group had total assets of
approximately HK$728.6 million (31 December 2020:
approximately HK$514.9 million) and total liabilities of
approximately HK$265.8 million (31 December 2020:
approximately HK$49.7 million). The net assets of the Group
as at 30 June 2021 were approximately HK$462.8 million (31
December 2020: approximately HK$465.2 million).

Capital Structure

There was no change to the share capital during the Interim
Period and corresponding period.

Commitments

As at 30 June 2021, the Group had no significant outstanding
contracted capital commitments.

As at 31 December 2020, outstanding contracted capital
commitments of the Group are set out in Note 24 to
the unaudited interim condensed consolidated financial
statements on page 56.

Charges on Group Assets

As at 30 June 2021 and 31 December 2020, the Group had
no assets under pledge.
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Management Discussion and Analysis (Continued)

Significant Investments, Acquisitions and
Disposals

On 29 March 2021, the acquisition of the entire issued
shares of Morton was completed (the “Completion”) and
accordingly, Morton has become a wholly-owned subsidiary
of the Company and its financial statements are consolidated
into the financial statements of the Company. Details of the
abovementioned acquisition and Completion were disclosed
in the Company’s announcements dated 21 September
2020, 29 December 2020 and 29 March 2021 respectively.

Save as disclosed above, there were no significant
investments, acquisitions and disposals by the Group during
the Interim Period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in Note 4 to the unaudited interim
condensed consolidated financial statements on pages 27 to
31.

Contingent Liabilities

As at the date of this 2021 Interim Report and as at 30 June
2021 and 31 December 2020, the Board is not aware of any
material contingent liabilities.

Events after the Reporting Date

There are no important events affecting the Group which
have occurred after the end of the Interim Period and up to
the date of this 2021 Interim Report.

Remuneration Policies and Share Option
Scheme

As at 30 June 2021, the Group, including its subsidiaries but
excluding associates, had 33 staff including Directors (31
December 2020: 19). The remuneration policy of the Group
is to ensure that all staff, including Directors, are sufficiently
compensated for their efforts and time dedicated to the
Group and remuneration offered is appropriate for their
duties and in line with market practice. No Director, or any of
his associates, or executive is involved in deciding his own
remuneration. In addition, share options may be granted to
eligible employees of the Group in accordance with the terms
of the approved share option scheme.
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Management Discussion and Analysis (Continued)

EEEWER T (F)

PROSPECT

The corporate finance activities continue to secure mandates
in regular transactions and contentious situations. Revenue
recognition depends on satisfaction of conditions as well as
timing of completion of advisory transactions and continues
to post challenges in our financial reporting.

Asset management activities continue to focus on the
investment management of SHK, the first investment
company listed on the Stock Exchange in December 1990,
and probably the first investment company privatized in April
2021. Although SHK was privatized, the existing investment
management agreement is in force until December 2021.
The Group is negotiating the renewal of the investment
management service with SHK, and will make appropriate
disclosure when a decision is reached whether to continue or
discontinue the service.

The newly acquired securities business, although small,
offers a new angle to complement our existing business
adding or streamlining capability, inter alia, in placing of
securities, custodian and administrative service for clients
as well as securities settlement advice. It is still a new Group
member acquired at a modest consideration, and we believe
the Group is able to make a good use of its capability.

On balance, the prospect of the Group for the full year
2021 hinges on income recognition of the corporate finance
transactions, which depend on satisfaction of conditions
and timing of completion, the renewal of the investment
management agreement with SHK, and the business
development of the securities business.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2021, the interests and short positions of
the Directors and Chief Executives of the Company in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the Chief Executives of the Company
were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules were as
follows:
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Long positions in shares of the Company REDRBRGD ZHR

% of the total

relevant issued

Nature Number shares as at

Name of Directors Capacity of interests of shares held 30 June 2021

R=B=—-%F

AA=t+H%

BHEERTRG

EEHR 27 EENE BERHEE BRI

Lee Wa Lun, Warren Beneficial owner Personal 227,250,000 19.94%
FER EREEA fEA

Lam Chi Shing Beneficial owner Personal 17,800,000 1.56%
MRERK BEaEEA AA

Li Ming Beneficial owner Personal 17,800,000 1.56%
S BEmEBA fEA
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0therhﬂonnaﬁon(Conﬁnued)
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Save as disclosed above, at no time during the six months
ended 30 June 2021 was the Company, its subsidiaries or
its associated corporations, a party to any arrangement to
enable the Directors or Chief Executives of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or its associated corporations.

Save as disclosed above, none of the Directors or Chief
Executives of the Company had any interests or short
positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 June 2021, so far as is known to the Board, the
following persons (not being the Directors or Chief Executives
of the Company) had an interest (long positions) or short
positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, other than the interests of the
Directors as disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying
Shares and Debentures of the Company and Associated
Corporations”:
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Other Information (Continued)
Hin & (8)

Long positions in shares of the Company RERBRGD ZHFR
% of the total
relevant issued
Name of Nature Number of shares as at
Substantial Shareholders Notes  Capacity of interests shares held 30 June 2021
RZB=-F
RAZTAE
BHEBRTRS
TERRER W& 5% BEfE RERGHA BYAM
First Steamship Company Limited 1 Interest of controlled Corporate interest 331,055,000 29.05%
(“First Steamship”) corporation
RN RRMRR NEEE
Cheung Kit Shan Susanna 2 Interest of a spouse Famly interest 227,250,000 19.94%
REZH i (B F ks
Lau Yau Cheung (‘Mr. Lau’) 3 Interest of controlled Corporate interest/Personal 75,605,000 6.64%
Bl (2154 )) corporation/Beneficial interest/Family interest
owner/Interest of a spouse
RIS RRRR T VRN 527
ERREN/EBER FikER
BH Equities Limited (‘BH Equities”) 3 Beneficial owner Beneficial interest 75,590,000 6.63%
ERERA Ehat 3
Chan Kin 4 Interest of controlled Corporate interest 57,360,000 5.03%
TR corporation
R RRMRR NEEE
Argyle Street Management Holdings 4 Interest of controlled Corporate interest 57,360,000 5.03%
Limited (‘ASMH’) corporation
R RRMRR NEEE
Notes: B

As per notification filed by First Steamship on 19 December
2019, Heritage Riches Limited (“HRL”) and Mariner Far East
Limited (“MFE”) hold 234,065,000 shares and 96,990,000
shares of the Company respectively, representing 20.54% and
8.51% of the total relevant issued shares of the Company as
at 30 June 2021 respectively. HRL and MFE are wholly-owned
by First Steamship S.A. (“FSSA”) and First Mariner Holding
Limited (“FMH”) respectively. FSSA and FMH are wholly-
owned by First Steamship. Therefore, First Steamship, FSSA
and FMH are respectively deemed to have an interest in the
said shares in which HRL and MFE are interested.

Ms. Cheung Kit Shan Susanna is the spouse of Mr. Lee Wa
Lun, Warren. By virtue of the SFO, Ms. Cheung Kit Shan
Susanna is deemed to have an interest in the said shares in
which Mr. Lee Wa Lun, Warren is interested.

B {EFirst Steamship® —ZE—NF+= A
+HERERZEME - Heritage Riches
Limited (THRL) K& Mariner Far East Limited
(TMFE]) % Bl3% 6 AR 2 7] 2 234,065,000
&R 17 5296,990,000/% i 15 - H RN —F
Z—FRAZTHEARRBHEETR
17 4#2$020.54% % 8.51% ° HRLKEXMFES
Rl First Steamship S.A. ([FSSAJ) K First
Mariner Holding Limited (TFMH) & &
A ° FSSAKFMHE HiFirst Steamship®
& o Bl - First Steamship + FSSAK
FMHZ B8 75 ¥ A 2% % A HRL X MFEHE
BB

FRMEZ T RFEMELENRS - REF
HFRAEED - REMLLRERERZ
SHPEMIAERE 2RO
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Other Information (Continued)
Hih& 8 (&)

3. BH Equities holds 75,590,000 shares of the Company. BH
Equities is wholly-owned by Mr. Lau. Therefore, Mr. Lau is
deemed to have an interest in the said shares in which BH
Equities is interested. In addition, Mr. Lau has personal interest
in 10,000 shares and family interest in 5,000 shares of the
Company.

4. As per notifications filed by Mr. Chan Kin and ASMH
respectively on 24 February 2020, ASM Connaught House
Fund LP and ASM Connaught House (Master) Fund IIl LP hold
45,850,000 shares and 11,510,000 shares of the Company
respectively, which are held indirectly by ASMH through a
number of controlled corporations. Mr. Chan Kin has over
50% controlling interests in ASMH. Therefore, Mr. Chan Kin
and ASMH are respectively deemed to have an interest in the
said shares held by ASM Connaught House Fund LP and ASM
Connaught House (Master) Fund IIl LP.

Save as disclosed above, the Board is not aware, as at
30 June 2021, of any person (who are not Directors and
Chief Executives of the Company) who had an interest (long
positions) or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was, directly
or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to a resolution passed at an
extraordinary general meeting of the Company held on 22
May 2019. The Share Option Scheme has a remaining life
of approximately 7 years as at the date of this 2021 Interim
Report.

The total number of shares in respect of which options
may be granted under the Share Option Scheme must not
exceed 113,933,019 shares, being 10% of the shares of the
Company in issue as at the date of resumption of trading
(i.e. 26 July 2019). The total number of shares issued and
to be issued upon exercise of the options granted and to
be granted to a participant in any 12-month period must
not exceed 1% of the shares of the Company in issue. Any
further grant of options in excess of the individual limit must
be subject to shareholders’ approval.

During the Interim Period, no share option was granted,

exercised, cancelled, lapsed or outstanding under the Share
Option Scheme.

Da Yu Financial Holdings Limited Interim Report 2021

3. BH Equitiest¥ B A& A 775,590,000 &
3 o BH EquitiesBI5E £ 2 %A - B
It - Bl £ BEA ZEHBH Equities
WA ZRMER o o BIEERBERA
7,2 10,000% % 7 18 A 4 % 5. 5,000 A% 5
EN 2

4. R % £ RASMHA BIR =T =
TE_A-THERIZBHNE
ASM Connaught House Fund LP&ASM
Connaught House (Master) Fund IIl LP
2 Rl# B AR R R 245,850,000 8% 1 &
11,510,000 (& 5 -+ 1 F & HASMHE
BERIEHDAMERE - RELE
HEEASMHEBBE0%IE B « EUt -
TR 5t &= RASMH S BI AR A % F B
ASM Connaught House Fund LPASM
Connaught House (Master) Fund Ill LP#4&
Z RS o
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AUDIT COMMITTEE

The Company had an Audit Committee established in
accordance with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting
matters and this 2021 Interim Report including a general
review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2021. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
and representations from management. The Audit Committee
has not undertaken detailed independent audit checks.

COMPLIANCE WITH THE CODE
PROVISIONS OF THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied
with all the applicable code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing
Rules during the Interim Period.

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Changes in Directors’ information since the date of approval
of the 2020 annual report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, are set out below:

Mr. Kuo Jen-Hao, a Non-Executive Director of the Company,
was appointed as the chairman of the Board of the Company
with effect from 1 July 2021.

Mr. Suen Chi Wai, an Independent Non-Executive Director
of the Company, was appointed as the chairman of the
Nomination Committee of the Company with effect from 1
July 2021.

Mr. Lee Wa Lun, Warren, an Executive Director and
Managing Director of the Company, is a director of SHK,
which was privatized and delisted from the Main Board of the
Stock Exchange (former stock code: 666) in April 2021.

Other Information (Continued)
Hin & (8)

EREREE
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0therhﬂonnaﬁon(Conﬁnued)

Hi&# (&)

Mr. Lam Chi Shing and Ms. Li Ming, Executive Directors of
the Company, were appointed as the directors of Yu Ming
with effect from 1 July 2021.

The monthly salary of each of the two Executive Directors
of the Company, Mr. Lam Chi Shing and Ms. Li Ming, was
increased by approximately 2% with effect from 1 January
2021 as compared with 2020.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the date of approval
of the 2020 annual report of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard as set out in the Model Code during the Interim
Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

By Order of the Board
Da Yu Financial Holdings Limited

Lee Wa Lun, Warren
Managing Director

Hong Kong, 27 August 2021
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Auditor’s Independent Review Report

|IBDO

BEE ¢ +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

REMZBIBEREE

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
EETHERIE
KRHIL2518

www.bdo.com.hk

REPORT ON REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DA YU FINANCIAL
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed
consolidated financial statements set out on pages 17 to
56 which comprise the condensed consolidated statement
of financial position of Da Yu Financial Holdings Limited (the
“Company”) and its subsidiaries as of 30 June 2021 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes (the “unaudited interim condensed
consolidated financial statements”). The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these unaudited interim condensed
consolidated financial statements in accordance with HKAS
34.

Our responsibility is to express a conclusion on the unaudited
interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

EHARERTRERFEUBRER2RE

BABERMERERAAESE
(EFIEHBRZMA L2 BRAF])
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BTSN R R B =% A L7 (8 B #2487
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SHHORBER R B A S B MY (RS FE R H
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RAEIESF ETRARE - mETF AU BER
BERATAERGXEEEGMAE ([F
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Auditor’s Independent Review Report (Continued)

RBMzBILIBHES (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 27 August 2021

Da Yu Financial Holdings Limited Interim Report 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EEE

Hitt 2 mR &%

For the six months ended 30 June 2021
HE-ZT-—FA=THIEA~EA

Unaudited
Six months ended 30 June
RICERZ
BZEANA=1tHIAEAR
2021 2020
—E--F —ECEF
Notes HK$’000 HK$'000
B EE FHET FIT
Revenue ek 3 22,077 34,649
Other net income Hib A F5E 3 547 347
Other net financial loss HAb B B85 5 5 (7,370) (589)
Employee benefit expense BERFMAY (6,535) (4,983)
Impairment losses on trade Z S EWGRIE
receivables ZR{EEE (214) =
Administrative and other expenses 1T & HAthFI % (10,933) (10,977)
Finance costs BB A (59) 32
(Loss)/profit before income tax Ffr SR (B518) %R 6 (2,487) 18,415
Income tax credit/(expense) BEEE (%) 7 34 (2,782)
(Loss)/profit and total REAR (B518) TR
comprehensive (expenses)/ 2HE (BA) W#
income for the period arm (2,453) 15,633
(Loss)/earnings per share EAREEAN
attributable to the owners EiESR(ER)
of the Company (HK cents) B R (BAL) 8
- Basic —HK (0.22) 1.37
- Diluted — 88 (0.22) 1.37

ABERMERERDLR 2021 PHEERS
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Condensed Consolidated Statement of Financial Position
HRGEMBARAR

As at 30 June 2021
RZZZ—FA="1H

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RISEX &
RZBZ—-F HR-ZT-ZTF
AA=+H +=ZA=+—H
Notes HK$’000 HK$’000
Bt eE FHERT FHT
ASSETS AND LIABILITIES BEERAE
Non-current assets FERBEE
Property, plant and equipment W - W KRG 176 235
Goodwill 5 10 302,965 302,965
Intangible assets BV EE 11 73,239 79,963
Right-of-use assets FREEE 5,921 378
Other assets HihEE 200 -
382,501 383,541
Current assets RENEE
Contract assets AHEE 12 86 53
Trade and other receivables, B 5 R E A EWGRIA -
deposits paid and prepayments 2% & M IB( FRIE 13 13,913 6,480
Amount due from a related FEW— R REEE R R
company A 5,023 31,659
Financial assets at fair value BAFER ABE (17
through profit or AFEFAERDZ
loss (“FVPL") M EE 3,602 9,186
Client trust bank balances BE{ETIRTERS 14 210,448 =
Cash and cash equivalents ReRESEEY 15 113,027 84,016
346,099 131,394
Current liabilities HENEE
Contract liabilities AHAaE 12 22,320 13,969
Trade and other payables and B 5 R EAMER
accrued expenses RIEKERTRY 16 218,795 14,906
Lease liabilities HEaE 3,744 390
Taxation payable FEREIE 6,684 7,247
251,543 36,512
Net current assets RBEEFE 94,556 94,882
Total assets less current BEEBER
liabilities RBARE 477,057 478,423
Non-current liabilities FFRBAE
Lease liabilities HEAE 2,196 -
Deferred tax liabilities REFHIEBE 12,085 13,194
14,281 13,194
Net assets EEFE 462,776 465,229

Da Yu Financial Holdings Limited

Interim Report 2021



Condensed Consolidated Statement of Financial Position (Continued)

HHGEMBERRE (F)

As at 30 June 2021
HZZE-_—FA=+H

Unaudited Audited
As at As at

30 June 31 December
2021 2020
RISEX "EZ

R=-B=-—F RZEZTHF
AA=tA +-A=t+-8

Notes HK$’000 HK$'000
Bt eE FHET FHT
EQUITY e
Equity attributable to the P NG 2PN
owners of the Company s
Share capital R& AN 17 113,933 113,933
Reserves &t 348,843 351,296
Total equity fEREEE 462,776 465,229

AELHERERATA 2021 FHEERS

19



20

Condensed Consolidated Statement of Changes in Equity

i

HEeEaE %

For the six months ended 30 June 2021

HE_ZT-—FA=FTHILNEA
Unaudited
REER
(Accumulated
losses)/
Share Share retained Total
capital premium earnings equity
(BitER)/
BRA BRAEE REEH BnAE
HK$'000 HK$°000 HK$°000 HK$°000
THET THET T TiEx
At1 January 2020 R-Z-T&—A-R 113,933 431,023 (128,435) 416,521
Profit and total comprehensive AEEENREE
income for the period et - - 15,633 15,633
At 30 June 2020 RZZ=ZF,A=1H 113,933 431,023 (112,802) 432,154
At 1 January 2021 R=-B--%-8-H 113,933 431,023 (79,727) 465,229
Transferred share premiumto ~ ERRHEEZ R
accumulated losses (Note) 18 () - (431,023) 431,023 -
Loss and total comprehensive ~ AHIEFER2HE
expenses for the period BR4E - - (2,453) (2,453)
At 30 June 2021 R=B--FXA=1+AH 113,933 - 348,843 462,776
Note:  Pursuant to an ordinary resolution passed by the shareholders s . BREBER-_ZZ—FREA-TN\BRERR

at the annual general meeting of the Company on 28 May
2021, all amount of approximately HK$431,023,000 standing
to the credit of the share premium account was reduced and
cancelled and that of the credit arising from the share premium
reduction be applied to offset the entire amount of the
accumulated losses of the Company as at 31 December 2020
and the remaining balance of the credit arising from the share
premium reduction be transferred to the retained earnings
account.

Da Yu Financial Holdings Limited Interim Report 2021
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Condensed Consolidated Statement of Cash Flows

HRGAHERER

For the six months ended 30 June 2021
HE-_ZT-—FA=1+HILNEAR

Unaudited
Six months ended 30 June
RISEZX
BZEANA=1tHIAEAR
2021 2020
—E- —E T
HK$’000 HK$'000
FHET FHT
Cash flows from operating BEEEE
activities BERE
(Loss)/profit before income tax ~ FrS AT (E518) /7 (2,487) 18,415
Adjustments for: TR -
Amortisation on intangible assets &2 & 7 # $4 6,724 7,562
Depreciation of property, plant W% - HE&
and equipment RBITE 89 88
Depreciation of right-of-use assets f# P& EHTE 1,364 757
Fair value loss on financial assets 2 A B ABZ= 2 B
at FVPL BEZAFERE 7,475 867
Finance costs BB AR 59 32
Dividend income A& B A ) =
Interest income from bank RITFERZ
deposits FEMA (98) (278)
Impairment losses on trade B o RN
receivables BEEE 214 -
Operating profit before working &8 & & B E)ATAVAT &
capital changes bl 13,333 27,443
Decrease in other assets Hth&EERD - 50
(Increase)/decrease in contract EBREE
assets (), (33) 97
(Increase)/decrease in trade and & 5 K& E Al fEURFKIE
other receivables, deposits paid 2 11%4 RIERFIA
and prepayments (), w (6,741) 5,577
Decrease in amount due FEUR— el B 1 R I
from a related company o 26,636 353
Increase in client trust bank B {ErtiRI1TAR
balance 0 (204,470) -
Increase in contract liabilities AR E BN 8,351 2,070
Increase/(decrease) in trade and B 5 Kz EAth < 7R 0E [
other payables and accrued FEFTRAS
expenses #hn, () 197,662 (9,423)
Cash generated from operations & Fi5IR < 34,738 26,167
Taxation paid BHFIE (1,638) (2,116)
Bank interest received B UIERITR R 98 278
Dividend received B IR S 7 -
Net cash generated from operating 4% & & B)F15
activities R FE 33,205 24,329
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Condensed Consolidated Statement of Cash Flows (Continued)
HHGEHEERER (E)

For the six months ended 30 June 2021

HE_ZT-—FA=FTHILNEA
Unaudited
Six months ended 30 June
RISEZX
BZEANA=tHIAEAR
2021 2020
—B-—fF —TTF
Note HK$’000 HK$'000
B eE FHET FHT
Cash flows from investing RETERE
activities BERE
Purchase of financial assets BARATFEF AR
at FVPL s EE - (20)
Proceeds from disposal of HERATEFABEZ
financial assets at FVPL HISEE 1,764 =
Purchase of property, plantand ~ BBEW% - B&E
equipment P& (4) (22)
Net cash outflow arising from W iE — M B A RIFTEE
acquisition of a subsidiary ZHRE R FRE 23 (4,539) =
Net cash used in investing K& EEFTA
activities ReFH (2,779) (42)
Cash flows from financing WEEBE
activities ReRE
Repayment of principal portion EEHELRS
of the lease =152 (1,356) (7593)
Interest paid BAFIR (59) 32)
Net cash used in financing & REFTA
activities ReFH (1,415) (785)
Net increase in cash and cash BRE&RBESZEYEM
equivalents B 29,011 23,502
Cash and cash equivalents at REAHBAZRER
beginning of period REZEY 84,016 39,875
Cash and cash equivalents at RAHBRZEER
end of period RELEY 113,027 63,377
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements

ABEGHPYGRESHHRRM

GENERAL INFORMATION AND BASIS
OF PREPARATION

Da Yu Financial Holdings Limited (the “Company”)
was incorporated in the Cayman Islands with limited
liability on 9 September 1999. The address of the
Company’s registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and its principal place
of business is Room 1801, 18th Floor, Allied Kajima
Building, 138 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and
its subsidiaries (collectively referred to as the “Group”)
are principally engaged in activities including dealing
in securities, advising on securities, advising on
corporate finance, asset management and securities
and related services.

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2021 on pages 17 to 56 have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2020.

The unaudited interim condensed consolidated
financial statements have been approved and
authorised for issue by the Board of Directors of the
Company (the “Board”) on 27 August 2021.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The unaudited interim condensed consolidated
financial statements have been prepared on the
historical cost basis except for certain financial
instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited
interim condensed consolidated financial statements
are consistent with those followed in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2020, except for the adoption
of the new/revised Hong Kong Financial Reporting
Standard (“HKFRSs”) (which include individual
HKFRSs, HKASs and Interpretations) as disclosed
below.

Adoption of New/Revised HKFRSs -
effective 1 January 2021

In the current period, the Group has applied for the
first time the following new/revised HKFRSs issued
by the HKICPA, which are relevant to and effective
for the Group’s financial statements for the annual
financial period beginning on 1 January 2021.

Amendments to HKFRS 16 COVID-19-Related Rent
Concessions

Amendments to HKAS 39, Interest Rate Benchmark
HKFRS 4, HKFRS 7, Reform — Phase 2
HKFRS 9 and HKFRS 16

The adoption of these new/revised HKFRSs has no
significant impact on the Group’s unaudited interim
condensed consolidated financial statements.

Da Yu Financial Holdings Limited Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

3. REVENUE AND OTHER NET INCOME

All of the Group’s revenue is derived from contracts
with customers during the six months ended 30 June
2021 and 2020.

(a)

(b)

3. WERAEMBAFE

HE-_T-_—FR-T=-FTFA
=+HIEANERR - AEBEA W

AREEEFHEH ©
Disaggregation of revenue (@) DFk=E
Unaudited
Six months ended 30 June
RISER
BEANA=THLEREAR
2021 2020
—E--F 223
HK$’000 HK$'000
TERT FAT
Type of services BRI
Advisory and related services B RARE RS 11,376 26,163
Asset management services BETERS 9,263 7,920
Securities and related services EH AR 910 -
Sundry income HIBWA 528 566
22,077 34,649
Timing of revenue recognition Wz R R
At a point in time RR(ER R 2 3,660 16,100
Transferred over time R—B R RER 18,417 18,549
22,077 34,649

Transaction price allocated to
remaining performance obligations

As of 30 June 2021 and 31 December 2020,
the aggregate amount of the transaction
price allocated to the performance obligation
that are unsatisfied (or partially unsatisfied)
is approximately HK$50,450,000 and
approximately HK$40,200,000 respectively.
The transaction price does not include any
estimated amounts of variable consideration,
unless at the reporting date it is highly
probable that the Group will satisfy the
conditions of variable consideration. The
Group expects to recognise the amount as
revenue when the performance obligations are
satisfied in coming 6 to 18 months, depending
on the contract terms. The following
table shows the time band for remaining
performance obligations to be satisfied.

(b) SPEWBERTENEENR
ZfE

R-ZZT-_—FXA=1+HEK

H 2EZBEHNETHRS
BREIWREBIT(EBHAE
17) 9 BI#950,450,0007 7T
¥ #740,200,000/8 7T ° X5
BT EEMATZRENGE
AT BRIENRERE

BEIEME - AEBFEHR K
RE6ZE 1818 A ER B A E ERF
18 AR ERER AR B
RINEKER - TRIIFHE
ERBTRASTHREES

= o

T
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AEE

BRHRHERGEEMBREME

3. REVENUE AND OTHER NET INCOME 3. Wk e E AU A HEE ()
(CONTINUED)
(b) Transaction price allocated to ITEMERTEAEENR
remaining performance obligations S8 (&)
(Continued)
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RICER SEZ
R-B=-% N=T=T
AA=+RA  +ZA=1+—H
HK$’000 HK$'000
TERT FHAT
Remaining performance TEER U T 2R
obligations expected to be HERMERT
satisfied during: E%Ji& :
the year ending BHE-Z-—F
31 December 2021 +TZA=+t—H
HFE 25,250 40,200
the year ending BHE-Z-—F
31 December 2022 +TZA=+t—H
HFE 25,200 -
(Note) (Bt3E) 50,450 40,200
Note: FifaE -

Da Yu Financial Holdings Limited

The amount of remaining performance obligations
above did not include a significant advisory transaction
subject to conditions because according to its

mandate, as at 30 June 2021:

(i) there are uncertainties surrounding the actual

amount to be received;

(i) the range for the final amounts to be received

is wide, the worst of it being nil;

(iii) the uncertainty about the amount of advisory
entitlement fee is not expected to be
resolved within a short period of time; and

(iv) there is no substantial commercial reality
to ascertain the amount of the advisory

entitlement fee.

Interim Report 2021

LB TROEESETRE—E
SHEANRNEAHNRS - BB
RELERE  R_T-—5~A
=+\:

0 EREHHSEEETE
st

(ii) HEWE S EESER
B RENBELRE
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

3.

REVENUE AND OTHER NET INCOME 3. Wk e E AU A HEE ()
(CONTINUED)
(¢) Other netincome (c) HttAFE
Unaudited
Six months ended 30 June
REER
HEXA=THLAEA
2021 2020
—E-—F —ZT-%F
HK$’000 HK$'000
TERT T
Sub-lease income and BREKRAKR
management income EEIRA 546 -
Exchange 0 5 s (&518)
gain/(loss), net pck ] 1 @)
Government grant BURF R RE - 351
547 347
SEGMENT INFORMATION 4. PEER

Information reported to the Chief Operating Decision-
maker (“CODM”), being the Directors of the Company
(the “Directors”), for the purpose of resource
allocation and assessment of segment performance
focuses on type of services provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

MEIRD B R THE 2 #FR3R B Wi (A
FTEEERBA(EZRERRAD
BIARRESE([EF])) ERNER
SPRAERERBORR - TREE
REEA PRI MY A& D A B B
REBN A RE D HPEFELE o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AEE

BRHRHERGEEMBREME

4. SEGMENT INFORMATION
(CONTINUED)

The Group’s reportable and operating segments are
as follows:

(@

Corporate finance services, investment
and others — provision of corporate finance
advisory services including financial advisory
services, services incidental to financial
advisory, compliance advisory services,
placing agency and/or underwriting services,
investment business and others.

(mﬁ)

REEMATRE RLE

(@)

SEMT -

TCEBERY  KRERE
it — R X BE B R
% BEMBERRYE &
MBERARNRE &85
BERERS  BERER K
BHRYE  REXBHRHE
ftb

(b) Asset management services — provision (o) BEEERE -—RHEET
of asset management services including B AR (3515 & R ARTS) &
investment advisory services and sundry PR AR TS S 2 FEIE I
income derived from provision of the services. A e

() Securities and related services — provision of (0) 5 RAERE RS — R4S 3
securities broking, underwriting and placing of L BHOHERRERE
securities and investment in securities. HIRE o

Segment revenue and results DEBR S R A

Corporate
finance
services, Asset Securities
investment management and related
and others services services Total
LERBERY
REREM EEEERE RIREBERS &t
HK$'000 HK$'000 HK$'000 HK$'000
Thr Thr Thr Thr
Unaudited AMEER
Six months ended HE-B--f
30 June 2021 AAZTHIEAER
Revenue - external customers iz —4MEIE P 11,376 9,791 910 22,077
Other netincome (Note) ~ EAURAFE (Fiz) - - 547 547
Other net financial loss HinBiBERFE
- all generated from —2HREERS
proprietary trading EE (6,879) - (491) (7,370
Reportable segment BEDH
revenue gz 4,497 9,791 966 15,254
Results ES
Reportable segment (loss)/ Fﬁ %R IRENT
profit before income tax 1) /%7 (3,552) 2,752 (1,687) (2,487)

Da Yu Financial Holdings Limited Interim Report 2021



Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

RrHEREEMBERRME ()

4,

ARE

SEGMENT INFORMATION

4. EERGE)

(CONTINUED)
Segment revenue and results (Continued) e R I A (18)
Corporate
finance
services, Asset Securities
investment management and related
and others services services Total
ERERY
RERAM  AEERRE EFREERE it
HK$'000 HK$'000 HK$'000 HK$'000
THr THr TiEx THT
Unaudited REEZ
Six months ended Etﬁfgfgi
30 June 2020 ~NA=TRIEAER
Revenue - external customers Wiz — SN P 26,163 8,486 - 34,649
Other netincome (Note) ~ E-AtMRA S (Fi3D) 154 193 = 347
Other net financial loss Hitofir i%l?ﬁ #
- all generated from
proprietary trading E E (589) - - (589)
Reportable segment BEHH
revenue Wiz 25,728 8,679 - 34,407
Results ¥
Reportable segment profit ~ FrSHtATHE
before income tax AR 13,379 5,036 - 18,415
Note:  Other net income generated from proprietary trading fx: BE=ZF=-—FA=1+HIAE

included in segment revenue under securities and
related services for the six months period ended 30
June 2021 was gain of approximately HK$1,000
(2020: included in segment revenue under corporate
finance services, investment and others was loss of

approximately HK$4,000).

PR - BH RAERARSE FH 5
Bz EP@%E’JE X PEAERE
A FFES B R EE £91,00008
TL(ZEZTF : DEMERE
BRERAEMATEER S HMEEZ
518494,0007T) °
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AEE

BRHRHERES!

B 7% R & M &

(mﬁ)

4. SEGMENT INFORMATION 2 EBE R ()
(CONTINUED)
Segment assets and liabilities PHEERARE
Corporate
finance
services, Asset Securities
investment  management and related
and others services services Total
LERERT
RERHEM  EEERRE FEREBRS @5t
HK$'000 HK$'000 HK$'000 HK$'000
FHr FHr Tix Fi#x
Unaudited REER
As at 30 June 2021 WZB=-§XA=1H
Reportable segment BEPHEER
assets and consolidated HAEE
total assets Ft ] 447,059 44,764 236,777 728,600
Reportable segment HESHEE
liabilities 34,834 1,067 221,323 258,124
Unallocated: other payables, A% : EAEMFUE -
acorued expenses and [EEAX R
taxation payable ERFE 7,700
Consolidated total liabilties  £74 & E#%E 265,824
Audited BEG
Asat31December2020 HW=Z-TF
+ZA=+-A
Reportable segment assets & D BEEREGA
and consolidated total assets & E4E4E 441,402 73,533 = 514,935
Reportable segment liabiliies ¥4 7 25 & & 26,187 1,366 = 27,553
Unallocated: other payables, K#7 : K53
accrued expenses and B R
taxation payable EfHE 22,153
Consolidated total liabilties ~ #r4 & B4 49,706

For the purpose of monitoring segment performances

and allocating resources between segments:

Da Yu Financial Holdings Limited

all assets are allocated to operating segments;

and

all liabilities are allocated to operating
segments other than other payables, accrued
expenses and taxation payable (except
for other payables, accrued expenses and
taxation payable attributable to securities and
related services segment).

Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

4. SEGMENT INFORMATION 4. DEER ()
(CONTINUED)
Major customers information FEEFER
Revenue from major customers, each of whom REFBEERFUE (BREGEALER
amounted to 10% or more of Group’s revenue during EE-—ERZTECTFRA=T
the six months ended 30 June 2021 and 2020, is set H 1738 A A 10%sk bA ) #51)
out below: A
Unaudited
Six months ended 30 June
RISEX
BEAA=THLEAER
2021 2020
—B-—F ZE-FF
HK$’000 HK$'000
FExT FHT
Customer A' EEA 9,791 8,486
Customer B* =EB 3,600 -
Customer C? EFC - 8,903
Customer D? =FED? - 5,187
Customer E? EFE - 5,000
! Revenue from Customer A is attributable to asset ! RKEEFPARNBGRBERNEEER
management services. AR -
B Revenue from Customers B, C, D and E is attributable ? KEEFB - C - DREMKZSEH
to corporate finance services, investment and others. REERERY - REREM -
Geographic information IEE R
The Group’s operations are mainly located in Hong NEBERCEFEERBETRA
Kong and all the Group’s non-current assets are KSEFABIERBDEELUNERS -

located in Hong Kong.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHBEAEGES

B %5 5 5% B AT (

&

)

5. OTHER NET FINANCIAL LOSS 5. HttgEE 38
Unaudited
Six months ended 30 June
RISEX
BEASA=1TRHIEAEA
2021 2020
—EBE--F —E-FF
HK$’000 HK$'000
FHT FHT
Interest income from bank deposits BITFERZFBWA 98 278
Dividend income AR SUA 7 -
Fair value loss on financial assets RATER ABa 2 B
at FVPL BEEZ AN FEEE (7,475) (867)
(7,370) (589)
6. (LOSS)/PROFIT BEFORE INCOME 6. FiiSBiAl (B5E) EF
TAX
Unaudited
Six months ended 30 June
RISEX
BEAA=THLEAER
2021 2020
—EB-—F —E T
HK$’000 HK$'000
FHT FHT
(Loss)/profit before income tax FT1S %Al (B518) /a7l
is arrived at after charging: MR TIEIE -
Amortisation on intangible assets E B ER 6,724 7,562
Depreciation of AT~ zHrE&
— Owned property, plant and —BEYE  BEX
equipment By 89 88
- Right-of-use assets —(ERAEEE 1,364 757
Employee benefit expense (including B 8 @FIFX (B
Directors’ emoluments) (Note 19) E=ME) (izE19) 6,535 4,983
Interest on lease liabilities HEBEMNE 59 32
Impairment losses on trade B 5 I8 2 R E
receivables &8 214 =

Da Yu Financial Holdings Limited Interim Report 2021



Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
AREGPPEREEUHTHRRME (E)

7. INCOME TAX CREDIT/(EXPENSE) 7. FiS®HESR (R
Hong Kong profits tax has been provided at the rate HE-ZT-_—FR-_ZF-_FTFXA
of 16.5% (2020: 16.5%) on the estimated assessable =+ BN E AR - BEFBHT
profits arising in Hong Kong during the six months R ERTG A E16.5% (ZF =
ended 30 June 2021 and 2020. Under the two-tiered T 1 16.5%) EHL B - BIRFIE
profits tax rates regime, the first HK$2,000,000 (2020: AR - HBh— 8RR ERR
HK$2,000,000) of assessable profits of one subsidiary % F B 2,000,0008 T (ZE=FF ¢
are taxed at 8.25% (2020: 8.25%) and the remaining 2,000,000/ 7T) #28.25% (= E =%
assessable profits are taxed at 16.5% (2020: 16.5%). F 1 8.25%) BT R#A T 2 FERT R
FENE16.5% (ZE_F4 : 16.5%)
BE -
Unaudited
Six months ended 30 June
REEER
BEAA=THLEAEAR
2021 2020
—EB-—F —E-TE
HK$’000 HK$’000
F#xT FHT
Current tax AT
—Hong Kong profits tax —BEFER (1,075) (4,030)
Deferred tax RIERIIE 1,109 1,248
Income tax credit/(expense) FrisfiEe, (FAx) 34 (2,782)
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(LOSS)/EARNINGS PER SHARE

Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

8. ZARFAEBAERLER

ATTRIBUTABLE TO THE OWNERS OF (B518),BR

THE COMPANY

The calculation of basic and diluted (loss)/earnings RNABEBEABRERERKEE
per share attributable to the owners of the Company is (B18) /BRI TRA T 8UE &

based on the following data:

Unaudited
Six months ended 30 June
RIBERZ
BEASA=1HLNEA
2021 2020
—EB--F —E-FF
HK$’000 HK$'000
FHxT FHIT
(Loss)/earnings (&51|) /&R
(Loss)/earnings for the purpose of R ESREARRES
basic and diluted (loss)/earnings (&18) /BFz
per share ((loss)/profit for the (&518) /B F| (AR 7F)
period attributable to the owners A AEIEAREREZ
of the Company) (&518) /% F) (2,453) 15,633
Number of shares RHEE
Weighted average number of ordinary it 8 B 2R R #E
shares in issue for the purpose of (&518) / BFlz
basic and diluted (loss)/earmnings BEITT MR
per share R 15 ANt 5 81 1,139,330,190  1,139,330,190
There were no potential ordinary share in issue for HE-_T-_—FR-T=-FTFA
the six months ended 30 June 2021 and 2020. =+BEXER - UEEBITEEE
Accordingly, the diluted (loss)/earnings per share Ak - At - BREE (5B B
presented are the same as the basic (loss)/earmnings HEREX(E18) /BFHER -
per share.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

10.

ARE

DIVIDEND

% HA

At a Board meeting held on 27 August 2021, the
Board resolved not to declare an interim dividend for

HGeMBH KM ()

9. RE

RZZ=_—FN\A+ERBETZE
29 EEGHRTKEAHM

the period (2020: Nil). ZHHRE(ZEZF &) -
GOODWILL 10. BHE
The amount of goodwill recognised as an asset is as WRABEZEBZ BN
follows:
HK$'000
FAT
Cost D&
At 1 January 2020, R-B-ZF—HA—H-
31 December 2020, —B-BFt-A=t-A>
1 January 2021 and :2— F-A—-ARK
30 June 2021 —E-_-#XHA=1+H 302,965
Accumulated impairment Rt E
At 1 January 2020, R=-B-ZF—-H—-H-
31 December 2020, —E-BFt-A=t-RB»
1 January 2021 and —E2--5-F-HK
30 June 2021 —E--ExXA=1H =
Carrying amount fREE
At 31 December 2020 R-F_FF+-_H=+—H
(Audited) (% i%) 302,965
At 30 June 2021 (Unaudited) RZBZ—FXA=1H (RLER) 302,965
For the purpose of impairment testing, goodwill is RREARATES  BEIRERSE
allocated to the cash-generating units (‘CGU”), each £8 U ((ReELEMN]) - AKX

of which represent an operating and reportable

segment of the Group, as follows:

REBRGEARED - 0T

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RISEX Iz
R=-B=—%F —EFF
AE=+E +=A=+-~
HK$’000 HK$'000
FET FHT
Corporate finance services, investment (¥ F1E R - 8E
and others KE A 268,373 268,373
Asset management services BEBERE 34,592 34,592
302,965 302,965

ABERMERERDLR 2021 PHEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

(mﬁ)

AEE

10.

Da Yu Financial Holdings Limited

BRHRHERES!

B 7% R & M &

GOODWILL (CONTINUED) 10. BHE@E
Impairment testing of goodwill and HEEREVEEETRENR
intangible assets
The recoverable amounts of the CGUs have been REEEBMHTIRESEAERE
determined from value in use (“VIU") calculations B(EREEDTEETE « IRE
based on cash flow projections from formally ER#UERE CRERFHRE) MRS
approved budgets covering a five-year period. Cash IEAE - AFHMENRS RIAMG
flows beyond the five-year period are extrapolated §+3D%$i’ii§§$2.5%(ﬁé‘:§:§
using an estimated weighted average growth rate F+—A=+—H :25%)#H -
of 2.5% (as at 31 December 2020: 2.5%). The cash HRERS ?xﬁ&ﬁﬁ““ﬂl%&ﬁ
flows are discounted using discount rates of 14.5% EBERBYINERSTES RFER
and 14.4% (as at 31 December 2020: 14.5% and 14.5%%14.4% (R=_Z=ZF+=A
14.4%) for segments of corporate finance services, =+—H : 14.5%&14.4%) RI8EIR &
investment and others and asset management BhER - EERA - ReELENRA
services respectively. The Directors concluded that BHE Eiﬁiﬂ’]ﬁ%ﬁi;ﬁﬁﬂﬁ
the CGUs demonstrate they will generate sufficient EHERAE -
cash flows from their operations that justify the
carrying value of the goodwill.
Assumptions were used in the VIU calculations of RZZE_—FAA=+AR=Z=F
the CGUs as at 30 June 2021 and 31 December F+ZA=+—8  BEARTER
2020. The following describes each key assumption SEEBENNFERAERE EREEET
on which management has based its cash flow J:L‘Pﬁﬁi&ﬁ%ﬁéfWE:ﬁUEﬁﬂ%ﬁﬂ
projections to undertake impairment testing of ReREMANSEEMBLOT :
goodwill and intangible assets:
Corporate finance services,
investment and others
TEMERY  REREM
As at As at
30 June 31 December
2021 2020
R-B=—f e S 223
AB=tH +7ﬂ =+—H
Discount rate | 14.5% 14.5%
Operating margin within the five-year period 714 HIfS AR 4L 4 F18 72.3%-725%  72.3%-72.5%
Revenue growth rate within RF BRI
the five-year period st R R 3.0% - 4.5% 3.3% - 4.5%
Terminal growth rate KA RE 2.5% 2.5%

Interim Report 2021



Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

10. GOODWILL (CONTINUED)

Impairment testing of goodwill and
intangible assets (Continued)

10. HE @)

HHEREREEETRENR
(%)

Asset management services

EEEERY
As at As at
30 June 31 December
2021 2020
R=-ZB=—-%§ —EBRF
AB=tH +7ﬂ =t+—H
Discount rate | 14.4% 14.4%

Operating margin within the five-year period 714 HIfS AR 4L 4 F18

Revenue growth rate within RF BRI
the five-year period g3 o
Terminal growth rate KA RE

34.0% - 41.8% 34.0% - 41.8%

0.2% 0.2%
2.5% 2.5%

The revenue growth rates and operating margin
within the five-year period are based on past
performance and management’s expectations of
market development.

The discount rates used is pre-tax and reflect specific
risks relating to the relevant CGU.

The management believes that any reasonably
possible change in any of these key assumptions
would not cause the aggregate carrying amount of
the above CGUs to exceed the VIU of those units.

For asset management services segment, current
sole asset management services agreement with
SHK Hong Kong Industries Limited (“SHK”) is in force
until 31 December 2021. The Group is negotiating the
renewal of the investment management service with
SHK.

For corporate finance services, investment and
others segment, the Group entered into corporate
finance services contract amount of approximately
HK$50,450,000 (as at 31 December 2020:
approximately HK$40,200,000) and expects
performance obligations will be satisfied in the coming
18 months as at 30 June 2021.

T AR A O e e 3 £ AN R A
ARNBENEENEREYTSER
MHEIE -

FARAER K B TR - IR AR S AR R
ReEL BN ERR -

EEERR  EFELmRRRNE
A e BB NS G LR
SEAFMAIRAARBLE LB
REREE -

BEERRBDE - RERHTIRE
ERAR (L) —BEEEERS
BEDAER  BE-T-—F+=
R=+—H%x# « REBEIEEF T
RERRE TR -

m%mﬁﬁﬁﬁ% REREMDE - B
—EXA=1+8  AEEF]Y
ﬁ%ﬁﬂéﬁ&ﬁ%Afﬁf“@%o 450,000
,’én(#7777¢+ A=+—
: 4940,200,0007% 7T) I 78 HAR &
5&181)%%/32)@%@%& o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

10. GOODWILL (CONTINUED) 10. BHE@E
Impairment testing of goodwill and HEEREFEEETRENR
intangible assets (Continued) (%)
For the six months ended 30 June 2021, the HE-T-_—FA=1TAHIEXA
management has reviewed goodwill for impairment A - BEED R B ETTRER
testing purposes. The review comprised a Ao BRIPEEREAFEE SR
comparison of the carrying amount and the VIU, of ZE g S (HNRAEEEBL) K
the above aforesaid segments (the smallest CGU) to EREEEFERER -
which the goodwill has been allocated.
The management of the Group determines that there HE_T - —FA=THIEAAE
is no impairment loss on the goodwill for the six A AEEEREETWRBEER
months ended 30 June 2021 (2020: Nil). BEEECTEZF: &) -
11. INTANGIBLE ASSETS 1. BEEE
Securities
Investment and Futures
management Commission
agreement Backlog  Trade name licences Total
BER
HE=KE
REEEHE 78 BEE FZEEER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T i ThT T i
Cost RA
At 1 January 2020 R=Z2-2E-f-H 15,560 15,705 69,044 3,740 104,049
Derecognition upon contract RENTR
completion KR - (1,07) - = (1,071)
At 31 December 2020, RZB-BE+ZA=+-B>
1 January 2021 “E--£-f-H
and 30 June 2021 R=2--%xA=tA 15,560 14,634 69,044 3,740 102,978
Amortisation and impairment ~ E#RHE
At 1 January 2020 R=Z2-TE-f-H 2,683 2,181 1,439 - 6,303
Amortisation i 6,438 7173 3452 - 17,063
Derecognition upon contract REHTR
completion RILHER - (351) - = (351)
At 31 December 2020 and RZZ-FFT-A=1-BK
1 January 2021 —2-—%-f-R 9,121 9,003 4891 = 23,015
Amortisation B 3220 1,778 1,726 - 6,724
At 30 June 2021 W=B=-FxA=1H 12,341 10,781 6,617 - 29,739
Carrying amount REE
At31 December 2020 RZZ-RE+-A=1-8
(Auditeq) (%R 6,439 5,631 64,153 3,740 79963
At30 June 2021 W=E=-FANAZtE
(Unaudited) (REEH) 3219 3,853 62,427 3,740 73,239
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

12,

CONTRACT ASSETS AND CONTRACT
LIABILITIES

The Group has recognised the following revenue-
related contract assets and contract liabilities.

12.

BREERENEE

AEECHERATRGEEBANEE

REKAME -

Unaudited Audited

As at As at

30 June 31 December

2021 2020

RIBER KEZ

R=B=—-F RT_TF

AA=tH +=ZA=+—H

HK$’000 HK$’000

FHERT FAT

Contract assets EHEE 86 53
Contract liabilities AHEE 22,320 13,969

The timing of revenue recognition, progress billings
to customers and payments on amount received
from customers would affect the amount of trade
receivables, contract assets and contract liabilities
recognised as at the reporting date on the statement
of financial position.

The expected timing of recovery or settlement for
contract assets is as follows:

W R« BN R EERER
BREFNREFEHEZERTEIN
R A e ERNE SRR

- RHEERAHNAENSHE -

BREBEERTRESAEERBIT

Unaudited Audited

As at As at

30 June 31 December

2021 2020

RBERZ "EZ

R=ZB=—-F RZZT_ZTF

~B=+A +=A=+—H

HK$’000 HK$'000

FHET FHET

Within one year —FR 86 53

The contract liabilities mainly relate to the advance
consideration received from customers.

SRaETERAREFRESRRM -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHEAGEMBERRME ()

12. CONTRACT ASSETS AND CONTRACT 12. BHEEREN

LIABILITIES (CONTINUED)

=F{C )

Movements in the contract liabilities are as follows: EREENEEHIT ¢
Unaudited Audited
Six months Year
ended ended
30 June 31 December
2021 2020
REER @%1?
BEz-2—-% HE_ZT_TF
AA=tR +=A + =
1EAER H5E
HK$’000 HK$'000
TERT FHET
At 1 January —T=—F/
2021/2020 —ZT-TF—fF—H 13,969 16,200
Revenue recognised that was included in RS (B 2R EH
the contract liabilities balance aHaE
at beginning of period ) (1,671) (6,800)
Increase due to cash received, excluding ~ HEARIR B WIER S
amount recognised as revenue during (TMEEB R A
the period &78) g 10,022 4,569
At 30 June 2021/ R=B=—-%xA=+A/
31 December 2020 —B-BF+CA
=g 22,320 13,969
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

RrHERGEEMBREME

(4g)

13. TRADE AND OTHER RECEIVABLES, 13. EZRHMEWHE B
DEPOSITS PAID AND PREPAYMENTS BEEREMNRE

Unaudited Audited
As at As at
30 June 31 December
2021 2020
REER @%’f?
R-B=—-% —TTF
AA=1+H +_ﬂ =+—H
HK$’000 HK$'000
FExT FAT
Trade receivables (Note) E S rEsoros () 11,911 5,820
Other receivables H th FEMGRIE 865 10
Prepayments TR FRIE 143 309
Rental and utility deposits e RKERSE 994 341
13,913 6,480

Note: The Group normally applies credit terms to its FieE - ARE—REROTXEHIREEE

customers according to industry practice together
with consideration of their creditability, repayment
history and years of establishment. Each customer
has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are regularly reviewed by senior
management.

The ageing analysis of the carrying amount of the
Group’s trade receivables as at the reporting date,
based on invoice dates, is as follows:

Fz=%-

EFGCER RS F R
féJ@F‘Zf*

G - BREPY

RERBEEE - AEEEELARE

BN

RIB MRS BRI

B

HREAEEEEMETEN -

AEEE S RYGEREER RS B
HERBERERHNRESMAT

Unaudited Audited

As at As at

30 June 31 December

2021 2020

RISEX #® %ﬁ

R-B=—F i S

AA=+HA +=—A=+—H

HK$’000 HK$’000

FExT FAT

Within 30 days 30HA 6,157 299
Over 30 days but within 60 days #3B30 8 ER60H A 686 -
Over 60 days but within 90 days HBBE0EEM90H A - -
Over 90 days but within 365 days B0 HEMN365H 4,846 5,521
Over 365 days 2153650 222 -
11,911 5,820

AELHERERATA 2021 FHEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

14. CLIENT TRUST BANK BALANCES 14. EFEERITAR
The Group maintains segregated deposit accounts REER—RAAMRITARIB LT
with a recognised bank to hold clients’ monies arising HERP - LERELE S EBBIEHE
from its normal course of business. The Group has ERNEFPHRIE - BRASEEHEFK
classified the clients’ monies as client trust bank BRI ER BB ARAERT - 0
balances under the current assets section of the BEHFIED BB RE RS MHIR
condensed consolidated statement of financial ROMBEERD THEPEERTT
position and recognised the corresponding trade HEr - WHERENTEEFPHERESR
payables (Note 16) to respective clients as it is liable SEMFIE (H3E16) - B FHRES
for any loss or misappropriation of clients’ monies. ERXBEBES LBAERINESFH
The segregated deposit accounts balances are FREE (BE M) RAIFTLRILZ
restricted and governed by the Hong Kong Securities HRE -
and Futures (Client Money) Rules under the Hong
Kong Securities and Futures Ordinance.
15. CASH AND CASH EQUIVALENTS 15. HERREZEEY
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RISEZX EEX
R=B=—-F RHRT_TF
AAH=+H +=ZA=+—H
HK$’000 HK$'000
FHT FHT
Cash on hand and at banks FHERBRITRES 20,784 3,320
Short-term time deposits R HIE B 83,243 80,696
113,027 84,016
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

16. TRADE AND OTHER PAYABLES AND 16. EZ RHEMESTRERES
ACCRUED EXPENSES #H
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RISEX KBz
R=B=—F RT_TF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FHERT FHT
Trade payables arising from the BHIZ G RS RTEHY
ordinary course of business of —MREKBEPEL
securities dealing and brokerage "8 5 FERTRIA
services 217,579 =
Other payables and FoAth FEAT FRIA K
accrued expenses st EH 1,216 14,906
218,795 14,906

The settlement terms of trade payables attributable to
dealing in securities are two days after the trade date.

No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis does not give
additional value to users of this report in view of the
business nature of securities dealing and brokerage
services.

As at 30 June 2021, included in trade payables
arising from the ordinary course of business of
securities dealing and brokerage services was an
amount of approximately HK$210,448,000 (31
December 2020: Nil) payable to clients in respect
of segregated deposit accounts balances received
and held for clients in the course of the conduct of
regulated activities.

EHRXZRIENE S RNFREE R
KRR ZBEBWK °

HREERA  ERNEFRHREL
RIS EISIEE - BRI TR M
FTABSEAERIMEE - FHLHE
WERER DT ©

RZZB_—FXA=1+AH " BHEXH
RSEREH —REBBREPEED
B SN RIER A £210,448,0007%
T(ZEZTF+ZA=+—0: &)
RMFARZAEEEBREFREEN
REFA B F 3RS 481 e
BEIAHRKIE -

AELHERERATA 2021 FHEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

17.

18.

SHARE CAPITAL 17. B
Number of shares Amount
RAEE k2]
HK$'000
FHET
Authorised: EE
Ordinary shares of HK$0.10 each FR0.10B T2 LRk
At 1 January 2020, R-B-ZF-F-A-
31 December 2020, “Z-ZF+-BA=+-A-
1 January 2021 “E--%-A-H
and 30 June 2021 k=Z2--%XA=tH 10,000,000,000 1,000,000
Number of shares Amount
RAEE k2]
HK$'000
AT
Issued and fully paid: BRITRAR :
At 1 January 2020, R-B-2F-f-8"
31 December 2020, ZEZEETZA=+-H-
1 January 2021 “Z--%-A-H
and 30 June 2021 E-B--FXA=1H 1,139,330,190 113,933

SHARE OPTION SCHEME

18.

No share option was granted, exercised, cancelled,
issued or outstanding under the share option
schemes for the six months ended 30 June 2021 and

year ended 31 December 2020.

Da Yu Financial Holdings Limited Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

B %5 R M aE ()

19. RELATED PARTY TRANSACTIONS 19. BHAIRS
Save as those disclosed elsewhere in these unaudited Bz TR E TR RS A ISR
interim condensed consolidated financial statements, REMMTAEEEIN  AEEHE
the Group had the following significant related party R —FRZZTZTFRA=TH
transactions, of which (c) below also constituted WERNEARBETINERN@EH RS
an exempt connected transaction under the Listing (ARIE ETRA - Ep Tl (o) &
Rules, during the six months ended 30 June 2021 HR2AERS)  ERAKERE
and 2020, which were carried out in the normal XIS BIZFHETT
course of the Group’s business:
Unaudited
Six months ended 30 June
RISEZX
BEANA=THIEAEA
2021 2020
—E-—F —E-THF
HK$’000 HK$'000
FExT FHT
Received or receivable from SHK, B sk YT T
a related company (—FERE A R &
(@) Asset management fee income  (a) BEE }quﬁl/\
(Note ()()) (BFE()(@) 9,263 7,920
(o) Sundry income (Note (i)(b)) (o) HEIEUA (FF7EG)(0)) 528 566
Received from an entity controlled BR—EBARBEE
by a substantial shareholder of the A& s %‘lZf’T ([5%F8
Company (the “Related Entity”) BHERE ) K
(©) Sub-lease income and ©] ﬁfﬁiﬂﬁl)\&'ﬁ@
management income ON
(Note ()(c)) (MH3E ()(c) 546 -

AELHERERATA 2021 FHEERS
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

19. RELATED PARTY TRANSACTIONS
(CONTINUED)

Notes:

(i)@)

An investment management agreement (the
“Investment Management Agreement”) was
entered into by the subsidiary, Yu Ming Investment
Management Limited (“Yu Ming”) and SHK, which
was approved by the shareholders of SHK on 12
September 2018. Under the Investment Management
Agreement, Yu Ming agreed to assist the board of
directors of SHK with the day-to-day management of
SHK from 1 January 2019 to 31 December 2021. Yu
Ming is entitled to a management fee equal to 1.5% per
annum of the consolidated net asset value attributable
to the owners of SHK, calculated and payable in
arrears on a quarterly basis by reference to the
arithmetical average of the published consolidated net
asset value attributable to the owners of SHK on the
last day of each calendar month during each quarter;
and a performance fee equal to 20% of the amount
by which the audited consolidated net asset value
attributable to the owners of SHK of each year ending
31 December exceeds the audited consolidated net
asset value attributable to the owners of SHK as at the
end of the latest financial year in which Yu Ming was
entitled to a performance fee. SHK was the Group’s
related company since Mr. Lee Wa Lun, Warren was
common director of the Company and SHK.

Yu Ming provided day-to-day management (including
office administration and operation) to SHK and fees
were charged in accordance with the Investment
Management Agreement.

A subsidiary, Morton Securities Limited (“Morton”)
sub-leased its office and provided management
service to the Related Entity and fees were charged
in accordance with the sub-lease agreement and the
terms mutually agreed by both parties.

Save as disclosed elsewhere in the unaudited interim
condensed consolidated financial statements, the
other transactions with the Group’s related parties
mainly related to the expenses paid by the Group on
behalf of its related parties and net advances made to
the Group’s related parties.

Da Yu Financial Holdings Limited Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

19. RELATED PARTY TRANSACTIONS
(CONTINUED)

Notes: (Continued)

(ii)

The compensation of key management personnel
of the Group, which comprise the Directors and
senior management of the Company, for the six
months ended 30 June 2021 are salaries, allowances
and bonus of approximately HK$1,926,000 (2020:
approximately HK$1,801,000) and pension costs for
defined contribution plan of approximately HK$92,000
(2020: approximately HK$90,000).

20. LITIGATIONS

)

Mr. Lim Hang Young (“Plaintiff 1”) as the
plaintiff filed a writ of summons (“Writ 1”)
in December 2016 against (i) the Stock
Exchange; (ii) Yu Ming; and (iii) L & A
International Holdings Limited (“L & A
International”), whose shares are listed on
the Growth Enterprise Market of the Stock
Exchange as the defendants under a legal
proceeding in High Court. Pursuant to the
claims generally indorsed on Writ 1, Plaintiff
1 sought, inter alia, for (i) a declaration
against the Stock Exchange that the Stock
Exchange has acted in bad faith in the vetting
of the share subscription during the general
offer period; (ii) an order against Stock
Exchange to rescind all listing approvals; (iii)
a declaration against Yu Ming that Yu Ming
purposefully ill advised L & A International
to break various the Listing Rules, including
assisting L & A International in its multi-
layer marketing scheme; and (iv) an order
against L & A International to apply for self-
delisting. On 21 December 2017, L & A
International announced that, inter alia, High
Court Action No. HCA 3325/2016 against L
& A International was dismissed by the High
Court on the ground that the Plaintiff 1 failed
to file and serve statement of claim on L & A
International.

RrHERGEEMBREME

(4g)

19. BABAERS (@)

FiRE : (89

(iil HE-Z-_—F/A=+RHIR
BAXEEXZEBRABR (BFL
AREFRERERE) OFHA
e~ R RIEAIA1,926,000/8
TL(ZZT =T : 491,801,000/
TT) K FE ARG BB K S AR
#192,0008 T (ZT=ZZF : )
90,000/7T) °

20. FFEA
1) RZZE—R"F+=ALim
Hang Youngst 41 /&— R/
AFDRHRE ([RE&E1) AE

= R B B 5 AR () B AR
o (i) B8R K(iii) %ﬁéﬁ@ =
ERARAR ([EEEE]
H ) 7B 22 PTGEM £ 7))
(ERBE) MBEHHERS
R (MERLHR1]) - BERS
RIRB LB RE1EK
(B 818) ()2 H B R AR
2 H E K HEEE IR R
BERLBREDS : ()RS
B PTIRSH AT A L B

(INEF RBEBRELEH
BERZBRLEMARY - BF
B R 5 B 0 % B S At
B R(V)ESEERRKS
EETRE R T—tF
TZAZ+—H EIEK
= (B e ARE1 K6k
RRK 2R HET R

BFE  RFEREEEY
% 5 BIPR 1R ) 4R 5 AHCA

3325/20168) = S AR EA ©
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AEE

BRHRHERES!

20. LITIGATIONS (CONTINUED)

)

Da Yu Financial Holdings Limited

(Continued)

The Directors, having obtained the legal
opinion from the legal advisors that no
litigation has yet been commenced against
Yu Ming up to the date of this 2021 Interim
Report, although Plaintiff 1 is entitled to serve
a writ on any defendant within 12 months of
the issue of writ and to apply for extension
of the validity of the writ for a period of not
exceeding 12 months from the expiry date
of the writ and to serve the writ within such
extended period, the writ has lapsed since it
has not been served within such period, and
no demand or claim has been received from
Plaintiff 1 in relation to any of the matters
mentioned in the said writ, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2021 and 2020.

Mr. Kim Sungho (“Plaintiff 2”) as the plaintiff
filed a writ of summons (“Writ 2”) in January
2017 against (i) Strong Light Investments
Limited, a substantial shareholder of
the L & A International (“Strong Light”);
(i) FP Sino-Rich Securities & Futures
Limited (“FP”); (iii) Yu Ming; and
(iv) L & A International as the defendants
under a legal proceeding in High Court.
Pursuant to the claims generally indorsed on
Writ 2, Plaintiff 2 sought, inter alia, for () a
declaration against Strong Light that Strong
Light and its parties acting in concert has
accumulated over 30% of the outstanding
shares in L & A International, thus triggering
the mandatory general offer; and (ii) a
declaration against FP and Yu Ming that FP
purposefully ill advised L & A International to
break various Listing Rules, including assisting
L & A International in its multi-layer marketing
scheme.

Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

20. LITIGATIONS (CONTINUED)

@

(Continued)

The Directors, having obtained the legal
opinion from the legal advisors that no
litigation has yet been commenced against
Yu Ming up to the date of this 2021 Interim
Report, although Plaintiff 2 is entitled to serve
a writ on any defendant within 12 months of
the issue of writ and to apply for extension
of the validity of the writ for a period of not
exceeding 12 months from the expiry date
of the writ and to serve the writ within such
extended period, the writ has lapsed since it
has not been served within such period, and
no demand or claim has been received from
Plaintiff 2 in relation to any of the matters
mentioned in the said writ, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2021 and 2020.

On 8 May 2017 Yu Ming received a writ of
summons (“Writ 3”) dated 5 May 2017 filed
by China Health Group Limited (formerly
China Healthcare Holdings Limited) as plaintiff
(“Plaintiff 3”) against (i) Yu Ming; (the “Action”)
(i)E4L4; and (jii)f#1E as defendants under
High Court Action No. HCA1077/2017.
Pursuant to the statement of claim therein,
Plaintiff 3 sought, inter alia, against Yu Ming
a declaration that the engagement letter
entered into in March 2016 and another
engagement letter entered into in May 2016
between Plaintiff 3 and Yu Ming are void
and an order that Yu Ming do forthwith pay
the sum of HK$5,300,000, being the fees
paid by Plaintiff 3 to Yu Ming under the said
engagement letters, to Plaintiff 3. Yu Ming has
appointed legal advisor to act for it in relation
to the Action, and based on the information
and documents Yu Ming provided to it, such
legal advisor is of the opinion that Yu Ming
has good prospect of successfully defending
the Action. Furthermore, Yu Ming has on 7
June 2017 taken out an application to the
court to strike out the Action on the ground
that it discloses no reasonable cause of

RrHERGEEMBREME

(4g)

20. FFEA ()
© (&)

EFCEBEABMNER
ER - EEA2021F HIELE
WEHBE AR REEIREE
A - BEREG2EENE
HEASK T =ZEARRE
EAXREFERSKRBFE
BEASHOBERBLERES
B2 ERBBTER12
BAAEERZERBER
REFASHK  BHREAR
AR A 5% B ) I 4 2K 3 1 B 2K
W RRE2R AT LR EA
LR PR AE AT S B B E SR
HRE  KERARMGHK
HRREEET TR S
i UHEREE-F

ERZFBZZTEFRNA=Z +El

1758 A 36 48 5t AR 2R A 1F
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

20. LITIGATIONS (CONTINUED)

©)

(Continued)

action and/or is frivolous or vexatious and/
or is unnecessary and tends to prejudice,
embarrass or delay the fair trial of the action
and/or is otherwise an abuse of the process
of the court. The hearing of the application
scheduled to be heard on 21 June 2017 has
been adjourned by consent. Plaintiff 3 filed
and served its affirmation in opposition to the
striking out summons on 29 August 2017,
and Yu Ming filed and served its affirmation in
reply on 1 November 2017. The hearing for
the striking out summons was heard on 19
June 2018 and the application was dismissed.
Plaintiff 3 filed its amended statement of claim
(which amendments are principally additional
details which Plaintiff 3 averred support its
claims, but no amendments were made to
the actual claims and reliefs sought against
the defendants in the statement of claim)
on 30 August 2018, Yu Ming has filed its
defence and counterclaim by 11 October
2018 and Plaintiff 3 has filed its reply and
also served a Mediation Notice on 4 January
2019. Yu Ming served its request for further
and better particulars of Plaintiff 3’s reply
on 10 January 2019 and filed and served
an amended defence on 17 January 2019.
Mediation took place on 25 February 2019
but was unsuccessful and the parties failed
to reach any agreement. Plaintiff 3 filed and
served answers to the request for further and
better particulars of Plaintiff 3’s reply on 18
April 2019. The Plaintiff 3 has filed in court
a re-renewed writ of summons on 4 June
2019, and the re-renewed writ of summons
has expired on 8 May 2020. The Plaintiff 3
has not applied for a renewal of the expired
re-renewed writ of summons after May 2020.
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20. LITIGATIONS (CONTINUED)

©)

(Continued)

The Group’s legal advisor is of the view that
Yu Ming is entitled to rely on the “indoor
management rule”, which states that any
person contracting with a company and
dealing in good faith with the same may
assume that acts within its constitution
and powers have been properly and duly
performed and are not bound to inquire
whether acts of internal management have
been regular. They are also of the view
that there are contemporaneous records
and correspondence evidencing Yu Ming’s
work done for the plaintiff pursuant to the
engagement letters. Based on the information
and documents provided to it by Yu Ming, the
Group’s legal advisor is of the opinion that,
the vagaries of litigation aside, Yu Ming is very
likely to successfully defend the Action.

The Directors, having obtained the legal
opinion from the legal advisor, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2021 and 2020.

RrHERGEEMBREME

(4g)

20. HFEA(E)

3) (&)

AEEZEZRZBEMRE 2
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REHE R RS $E@
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Mmﬂ:%iﬁﬁﬁ'@ﬁﬁ%ﬁﬁ
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial assets carried at fair value

The following table presents financial assets measured
at fair value at the reporting date in accordance with
fair value hierarchy. The hierarchy groups financial
assets into three levels based on the relative reliability
of significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair value
hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

- Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

- Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the
financial asset is categorised in its entirety is based
on the lowest level of input that is significant to the fair
value measurement.
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ABEGTHERGSHMBERRME (F)

21. FAIR VALUE MEASUREMENTS 21. €@MTIAEZAFETE (@)
OF FINANCIAL INSTRUMENTS
(CONTINUED)
Financial assets carried at fair value BAFEIRZMEEE (&)
(Continued)
The financial assets measured at fair value in the REBARRR NI AT EFE 28
statement of financial position are grouped into the BEDEDBUATHAFLERBL
fair value hierarchy as follows:
Unaudited
As at 30 June 2021
REER
R-B--FXA=1A
Level 1 Level 2 Level 3 Total
F—B #=F %= st
HK$°000 HK$000 HK$000 HK$000
T THT THER TR
Assets &E
Financial assets BATEFAERZ
at FVPL BBEE
— Listed equity securities held —BEEEMN LT
for trading WA ESH 3,602 - - 3,602
Total fair value ATEBE 3,602 - - 3,602
Audited
As at 31 December 2020
BEZ
RZZZZEF+-A=1+—H
Level 1 Level 2 Level 3 Total
F—E £ $=E #it
HK$'000 HK$'000 HK$'000 HK$'000
TAT THET TAT TAT
Assets BE
Financial assets BATEAB®RZ
at FVPL HBAE
- Listed equity securities held —FHEREM LT
for trading RRAFEH 9,186 - - 9,186
Total fair value ATEEE 9,186 - - 9,186

There were no transfers between levels during the
six months ended 30 June 2021 and year ended 31

December 2020.

HE-ZT-—FXA=1+HIL~HEA
EBZE-ZT-ZF+-_A=+—HI1t
FERA - BR2ELEES -

AELHERERATA 2021 FHEERS

53



Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

(mﬁ)

AEE

22.

23.

THE IMPACT OF COVID-19 IN THE
INTERIM PERIOD

The outbreak of COVID-19 has developed rapidly
since 2020 and significantly affected entities and
economic activities in varying scales globally. While
there have been more immediate and pronounced
disruptions in certain industries, its impact on the
financial industry in the country where the Group
operates has been confined to the limitation of
physical meetings with new clients, which could have
impacted new business during the interim period.
Nevertheless, as COVID-19 continues to evolve,
it is challenging at this moment to predict the full
extent and duration of its impact to the business and
economy.

BUSINESS ACQUISITION

On 29 March 2021, the Group completed the
acquisition of the entire issued shares of Morton, a
company whose principal activities are dealing in
securities and related services. The acquisition was
made with the aims to expand the Group’s business.
The transaction was satisfied in form of cash
consideration of approximately HK$7,140,000.

The fair value of identifiable assets and liabilities of the
acquiree as at the date of acquisition were:

BRHRHERGEEMBREME

22.

23.

2019 RBEHE A E
25{/&

BZZTTFE 20198 HRKESH
RIFERIR - E%fﬁﬁllﬁgiﬁm
FOEREERBEATE - BEFL
TELRTE AEEMPABEAORE -
ERFEHEA - EEAREBEL LA
FERRN S REN T ERR HIR B
BEEREHE SRl EmES -
© BEE 20197 MK R B 9k B0 T B
BR - BAIETERAE R REED
FERERSERENARE -

L

AEEBR-_T-_—F=A=t+NA%
BB EEBEEITRG + ZAR]
FEXBRFFR S RABBRT - I
BEEEAREEER - RHURE
RIBHI7,140,00078 TR R 4EE -

AU B BB ET SR MY AT A BB EE T
BENDTER :

HK$'000
FHT
Property, plant and equipment L ERN VN 27
Right-of-use assets EREEE 4,173
Other assets HihBE 200
Trade and other receivables, deposits paid B 5 REMEWIE - BERfIES
and prepayments KIERFRIA 906
Financial assets at FVPL RAFEF ARSI G EE 3,655
Client trust bank balances B ErIRITAR 5,978
Cash and cash equivalents B RBRSEEY 2,601
Trade and other payables B 5 R E A ERFRIA
and accrued expenses M rERT RS (6,227)
Lease liabilities HEAE 4.173)
Fair value of net assets acquired B EEFENATE 7,140
Cash consideration RERE 7,140
Goodwill S _
Cash flow: BEm -
Cash payment AN 7,140
Cash and cash equivalents acquired BUER e MRS EEY (2,601)
Net cash outflow arising from acquisition ofa i —FEMBARMELZRER
subsidiary L5 5 4,539
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

23.

BUSINESS ACQUISITION (CONTINUED)

The fair value of trade receivables acquired as of
the acquisition date amounted to approximately
HK$40,000. The gross contractual amount of these
receivables is approximately HK$40,000. None
of these receivables have been impaired and it is
expected that the full contractual amounts can be
collected.

Since the acquisition date, Morton has contributed
approximately HK$910,000 to Group's revenue
and a net loss approximately HK$1,687,000. If the
acquisition had occurred on 1 January 2021, the
Group’s consolidated statement of profit or loss and
other comprehensive income would have included
revenue of approximately HK$1,785,000 and net
loss of approximately HK$3,512,000. This pro forma
information is for illustrative purposes only and is
not necessarily an indication of revenue and results
of operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2021, nor is it intended to be a
projection of future performance.

The acquisition-related costs of approximately
HK$277,000 have been expensed and are included
in administrative expenses.

23.

ERWE ()

HUEE B BB E 5 RUGRIRR A
F{EXI40,000 7T © 7% F R WFRIRH
B RHEEIRI40,000/8 7T © 2SRRI
BERERE  RRTRE2HE NS
8 o

BREAHE BECALEH
BEA910,0008 Ttz s R4
1,687,000/ T2 &8 o WUEER
—T-—F—A—B%4% - AXE
ERGEEa REMEEKERE
BIE#I1,785,0007 7T B 2 W s R 49
3,512,000/ 7L 2 F K518 - ILEEE
BERNHAEN - YT —EXRBAW
RUER T —_—F— A —HK -
AEENERRSIMBELR - b
ERYARRATERRIE -

U B8 HERARK A 49277,00078 T B FI1E
X ATTHEX
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

24. CAPITAL COMMITMENT 24, BREIE

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RISEX KBz
R=B=—-F RZZT_TF
AA=+H +=A=+—8H
HK$’000 HK$’000
FExT FHT

Contracted for but not provided inthe 22 #1ERIELRA B 75

consolidated financial statements R P L RS

— Acquisition of a subsidiary — Wi — B A A - 9,500
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