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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement.
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VoluNtarY aNNouNCemeNt

termiNatioN oF ProduCt Co-deVeloPmeNt aNd
StrateGiC CollaBoratioN aGreemeNt

Reference is made to the announcement of CSPC Pharmaceutical Group Limited (the “Company”, 
and together with its subsidiaries, the “Group”) dated 10 July 2018 (the “announcement”) in which 
it was disclosed, among other things, that the Company entered into the product co-development and 
strategic collaboration agreement (the “agreement”) with Shanghai Junshi Biosciences Co., Ltd.*上
海君實生物醫藥科技股份有限公司 (“Junshi”) in relation to the clinical development, registration 
and commercialization of the anti-PD-1 monoclonal antibody (JS001) exclusively supplied by Junshi 
in combination with paclitaxel for injection (albumin-bound) for the treatment of breast cancer (the 
“Combination therapy”).

In order to avoid any potential conflicts which may arise from the clinical studies and future 
commercialization of another anti-PD-1 monoclonal antibody drug candidate of the Group, through 
mutual agreement, the Company and Junshi entered into an agreement to terminate the Agreement 
(the “termination agreement”) on 30 December 2019.

As disclosed in the Announcement, under the Agreement, the Company agreed to pay to Junshi a 
milestone payment of RMB30,000,000 at each of the five milestone events, and as at the date of this 
announcement, the Company has only paid to Junshi one milestone payment of RMB30,000,000. 
Pursuant to the Termination Agreement, it is agreed that neither party shall have any claim against 
the other party as regards the milestone payment of RMB30,000,000 paid by the Company to Junshi 
and the clinical studies fee of RMB3,683,907.87 paid by Junshi to the Group. The Company shall 
also have no obligation to pay to Junshi any further milestone payment.
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Under the Termination Agreement, Junshi will continue to carry out clinical trials for the 
Combination Therapy and the intellectual property rights arising therefrom shall be owned by Junshi. 
However, the Company shall have the right to utilize such intellectual property rights for free 
including to file additional indication application to the National Medical Products Administration 
for the paclitaxel for injection (albumin-bound) of the Group and to use the patent obtained by 
Junshi (if any). A subsidiary of the Company has also entered into a separate sales agreement with 
Junshi on 30 December 2019, pursuant to which, Junshi agreed to purchase a total of 27,000 vials 
of paclitaxel for injection (albumin-bound) from the Group at agreed price (Junshi will pay penalty 
charge to the Group if the actual purchase is less than 27,000 vials), until the clinical trials of the 
Combination Therapy conducted by Junshi are completed. Junshi has already paid RMB30,000,000 
to the Group as prepayment for such purchase.
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