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É One of 6 major industrial sectors of 
China Resources Group - Urban 
Construction and Operation

É CR Group is holding approx. 68.72%
ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛǎǎǳŜŘ ǎƘŀǊŜǎ

É Three Core Strengths: Leading 
position in regional market,  
Innovation-driven development, 
Lowest total cost

É New Businesses: Aggregates, 
Prefabricated Construction, 
Functional BuildingMaterials, 
New Materials

É One of the large-scale and 
competitive Cement, Clinker & 
Concrete producers in Southern 
China

Subsidiary of CR Group

Future Development

Market Position
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Company Profile

Environment, Health & Safety

É Production Safety & Occupational 
Health

É Green production - Energy saving, 
Ultra-low emission, Carbon emission 
reduction

É Co-processing by use of cement kilns 
- Municipal solid waste, Urban sludge 
& Hazardous industrial waste
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7.11
7.86

2020 2021

Financial Performance

Turnover

(HK$ million)

40,087 
43,963 

2020 2021



Industry Overview
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Guangdong Guangxi Fujian Hainan Yunnan Guizhou Shanxi

Sources: National Bureau of Statistics of China, Provincial Bureauxof Statistics of China

GDP Growth (2021)  National GDP
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(YoY)2021:  RMB 114.4 trillion

Economic Growth
Â In 2021, in the face of multiple challengessuchas the complexand difficult international environmentand

domesticCOVID-19 epidemic,the Chineseeconomycontinuedto recoverandgrow,andachieveda promising

beginningto theά14th Five-¸ŜŀǊέ.

Â In 2021, NationalGDPwasRMB114.4 trillion , +8.1%YoY. NationalFAIwasRMB54.5 trillion , +4.9%YoY.
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FAI Growth (2021)National FAI (excluding rural households)

(YoY)2021: RMB 54.5 trillion
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Cement Demand Drivers

Â In 2021, national infrastructure investments* increased by 0.4%YoY.

Â In 2021, real estate investment increased by 4.4% YoY to RMB14.8 trillion.

Infrastructure

Real Estate
Market

Â Government promoted new-type urbanization and integrated urban-rural 
development, and actively advocated policies for rural revitalization

ü In 2021, 55,600 old communities newly started renovation (>2021 

target: 53,000)

ü Urbanization rate 64.72% as of the end of 2021 (+0.83ppt YoY)

RuralMarket

Sources: National Bureau of Statistics of China, Ministry of Transport of China, National Railway Administration, Ministry of 
Housing and Urban-Rural Development.

(Million m2) 2021 YoY

Floor space of commodity housing sold 1,790 +1.9%

Floor space of houses newly started construction 1,990 -11.4%

Floor space of houses completed 1,010 +11.2%

Floor space under construction by real estate developers 9,750 +5.2%

(RMB) 2021 YoY

Railway 748.9 billion -4.2%

Highways & waterways (11M21) 2.5 trillion +5.7%

*Excluding the industries for production and supply of electricity, heat, gas and water



7* Note:  Statistics only include enterprises with annual turnover above RMB20 million.    
Source: (1) National Bureau of Statistics of China, (2) China Cement Association

Cement Production
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(million tons, YoY)

(million tons)

Â In 2021Σ /ƘƛƴŀΩǎ ŎŜƳŜƴǘ ǇǊƻŘǳŎǘƛƻƴ ǿŀǎapproximately 2.36 billion tons*, -1.2%YoY.

National Cement Production (1)

/w/ΩǎOperating Regions (2) 
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+1.6% +47.3% +14.1% +5.3% -1.2%
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Â In 2021, there were 24 new clinker production lines nationwide with new annual clinker
productioncapacityof 36.0 million tons in total.

Â Onenew clinkerproductionline wasaddedin Guangdong,with new annualclinkerproduction
capacityof approximately1.9 million tons. Threenew clinkerproduction lineswere addedin
Guangxi, with new annualclinkerproductioncapacityof approximately4.7 million tons in total.

New Clinker Capacity in Guangdong & Guangxi

6.8
7.8

New Clinker Capacity in China

(million tons)

25.6 
20.5 20.4 

23.7 

39.4 
36.0 

2016 2017 2018 2019 2020 2021
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2.8

1.9

Source: Company information, China Cement Association

Cement Supply

6.6



Government Policies

Cement Supply          

ÅOff-peak Production

ü Northern China: Nov to Mar

ü Others: CNY, hot summers, rainy 
seasons and major events upon 
local conditions

ÅCapacity Replacement

ü Replacement ratio tightened to 
2:1 and 1.5:1 for cement and 
clinker projects located in key 
and non-key areas respectively

Å άмпth Five-¸ŜŀǊέ ¢ŀǊƎŜǘ

ü Production capacity will not 
increase

ü Capacity utilization rate will 
remain at a reasonable level

ü Industrial concentration will be 
further improved.

Carbon Emissions

ÅThe Chinese government pledges to achieve the goals of carbon emissions peaking by 2030 & carbon neutrality 
by 2060. On July 16, 2021, the national carbon emission trading scheme was officially launched in China.
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Energy Consumption

ÅDual Control System for Energy 
Consumption 

ü Energy intensity reduction as 
restricting indicators

ü Enhance the flexibility of total 
energy consumption

Å Energy Consumption and 
IntensityTargets

ü By 2025to reduce compared to 
2020: 

¸ National energy consumption 
per unit of GDP by 13.5%

¸ Energy consumption per unit of 
clinker by 3.7%

ü By 2025, proportion of capacity 
that reach energy efficiency 
benchmark >30% (100 kg 
standard coal/ton clinker)

Green Production

ÅPrevention & Treatment of 
Pollution

ü Key areas, the Pearl River 
Delta, and the Chengdu-
Chongqing region

ü Steadily implements ultra-low 
emission transformation

ü Goal to reduce both the 
pollutant emissions per unit 
of output value and the total 
amount of pollutant 
emissions in key industries by 
2025



Financial Highlights
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Results Summary
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(HK$ million) 2020 2021 YoY

Turnover 40,086.9 43,962.7 +9.7%

Gross profit 15,636.0 14,122.8 -9.7%

Grossmargin (%) 39.0% 32.1% -6.9ppt

Exchange gain 103.6 19.0 -81.7%

Financecosts (273.9) (231.7) -15.4%

Profit attributable to owners of the Company 8,959.9 7,767.4 -13.3%

Basicearnings per share (HK$) 1.283 1.112 -13.3%



Dividend Payout
(HK$)
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48.8%
48.0% 48.2% 47.9%

46.7%

Dividend payout ratio

0.270 

0.548 0.595 0.615 
0.520 

2017 2018 2019 2020 2021

(HK$)

Interim 0.115 0.275 0.260 0.275 0.240

Final 0.155 0.273 0.335 0.340 0.280



32,463
35,065

1,068
1,0726,556

7,826

2020 2021

Cement Clinker Concrete

43,963

Turnover

(HK$ million)
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2021YoY

Cement +8.0%

Clinker +0.4%

Concrete +19.4%

Total +9.7%

Turnover by Product

2021

Cement
79.8%

Clinker
2.4%

Concrete
17.8%

40,087


