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É One of 5 major industrial sectors 
of China Resources Group 

(holding 68.72% of issued shares)

É Environmental protection: 
Denitration, Desulphurization & 
Dust collection system

É Production safety & occupational 
health

É Municipal solid waste, Urban 
sludge & Hazardous industrial 
waste Co-processing projects

Company Profile

É Lowest total cost

É Leading position in regional market

É Innovation-driven development

É The largest cement, clinker & 
concrete producer in Southern 
China

Environment, Health & Safety

Subsidiary of CR Group

Development Strategy

Market Position
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Financial Performance

3,617 

7,975 

2017 2018

Turnover Profit attributable to owners of the Company

Earnings per share Net assets per share

0.554

1.179

2017 2018

(HK$ million)

29,958 

38,791 
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(HK$ million)

(HK$) (HK$)
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Industry Overview
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Economic Growth

National Average: 6.6%

Sources: National Bureaus of Statistics of China 

National Average: 5.9%

GDP Growth  (2018)

FAI Growth  (2018) 

Â In 2018, the economyin Chinawasgenerallystableand maintainedmedium-high growth, and

the expectedgrowth target wasachieved.

Â With complexand challengingexternalenvironmentand in face of downwardpressureon the

economy,the Chinesegovernmentwascommitted to the generalprincipleof pursuingprogress

while ensuringstability. Thegovernmentalsopursuedhigh-quality developmentand deepened
the advancementof supply-sidestructural reform.

National GDP

(RMB trillion)

National FAI (excluding rural households)

(RMB trillion)
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Infrastructure

Real Estate
Market

2018 YoY 2017 YoY

Floor space of houses newly started construction (m2) 2,090 million +17.2% +7.0%

Floor space of houses completed (m2) 940 million -7.8% -4.4%

Floor space under construction by real estate developers(m2) 8,220 million +5.2% +3.0%

Land area purchased by real estate developers (m2) 290 million +14.2% +15.8%

Sources: National Bureau of Statistics of China, Ministry of Transport of China, National Railway Administration of China.
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Cement Demand Drivers

Â On the back of regulation and control policies on property, the housing market in 

China was stable at large and the growth in real estate investment remained steady.

ü Real estate investment: RMB12.0 trillion, +9.5% YoY

ü Floor space of commodity housing sold: 1,720 million m2, +1.3% YoY

Â In 2018, national infrastructure investments* increased by +3.8% YoY  

ü Railway: ~RMB802.8 billion, +0.2% YoY

ü Highways & waterways:  ~RMB2.3 trillion, flat YoY

*Note: Excluding the industries for production and supply of electricity, heat, gas and water.

Rural Market
Â Rural revitalization & poverty reduction through transportation infrastructure

ü The urbanization rate: 59.58% as at the end of 2018
ü Total operational length of rural roads increased by 318,000 km (+9.8% YoY) 

to 4,050,000 km
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Cement Production

(million tons , YoY)

(million tons)

Â Lƴ нлмуΣ /ƘƛƴŀΩǎ ŎŜƳŜƴǘ ǇǊƻŘǳŎǘƛƻƴ ǿŀǎapproximately 2,180 million tons*,  +3.0% YoY

*Note:  Statistics only include enterprises with annual turnover above RMB20 million.
Source: (1) National Bureau of Statistics of China, (2) China Cement Association

National Cement Production (1)

/w/Ωǎoperating region (2)

(YoY)

2017 2018
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^Note: It was 2,316 million tons but restated as 2,116 million 
in 2018 by the National Bureau of Statistics of China.



3.2

6.8

3.4
4.7

1.6

3.2

3.1

3.4
3.1

3.1

2014 2015 2016 2017 2018

Guangdong Guangxi

6.4

4.7

Cement Supply

(million tons)

Â In 2018, there were fourteen new clinker production lines nationwide with new clinker
productioncapacityof 20.4 million tons in total.

Â In Guangdongand Guangxi, three new clinker production lines with new clinker production
capacityof 4.7 million tons in total commencedoperation.

New Clinker Capacity in Guangdong & Guangxi

Source: Company information, China Cement Association

6.8
7.8

New Clinker Capacity in China

(million tons)

70.3 

47.1 

25.6 
20.5 20.4 

2014 2015 2016 2017 2018

YoY -25.5% -33.0% -45.7% -20.0% -0.3%

8

9.9



Industry Policy
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Â In June2018, the StateCouncilof Chinaissuednational policiesincludingthe άThree-YearAction
Planfor Winningthe BlueSkyDefenseBattleέ.

Â Environmentalprotection law enforcementand supervisionwere reinforced to further improve
industrystandardizationandpromote the sustainabledevelopmentof the cementindustry.

Å Nationwide Central Environmental Protection 
Inspections & revisit

VCompliance with Emission Standards

VPollutants Discharge Permit

Å Production Safety and Occupational Health 

VSuspend production or shut down if enterprises failed 
to complete rectification; 

VPromote production safety accountability systems & 
standardization

Environmental Inspection

Å Product upgrade: Abolition of PC32.5R cement

Å Green Factory & Green Mine 

Å Co-processing- The proportion of co-processing 
production lines by use of cement kilns shall 
increase to 15% by 2020. 

Å Carbon emissions 

Sustainable Development

ÅCapacity control

VExpansion of Production Capacity is strictly prohibited

Vhƴƭȅ ƴŜǿ ǇǊƻŘǳŎǘƛƻƴ ŎŀǇŀŎƛǘȅ Җ Replaced production 
capacity can be added

VRelocation, Transformation, Closure or Exit of Heavy 
Polluted Industries in Urban Areas 

ÅOff-Peak Production

VMajor regions: 
ÅBeijing-Tianjin-Hebei region and surrounding areas 
ÅYangtze River Delta region 
ÅFen-Wei River Plains

ÅEmission control (target by 2020 vs. 2015)

VSO2 &  NOx: -15% in China

VPM2.5: -18%  in cities where PM2.5 concentrations 
failed to meet the national standards

VSpecial emission limits for air pollutants 
(Major regions & Guangdong)

ÅTo promote prefabricated construction

Blue Sky Defense 
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2018 Results Summary
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(HK$ million) 2017 2018 YoY

Turnover 29,958.4 38,791.5 +29.5%

Gross profit 9,230.5 15,420.0 +67.1%

Grossmargin (%) 30.8 39.8 +9.0 ppt

EBITDA 7,433.3 13,729.7 +84.7%

Exchange gain 263.7 104.5 -60.4%

Financecosts (638.3) (643.8) +0.9%

Profit attributable to owners of the Company 3,616.7 7,975.4 +120.5%

Basicearnings per share (HK$) 0.554 1.179 +112.8%



Dividend Payout
(HK$)
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26.4%

51.5% 44.3% 48.8% 48.0%

Dividend payout ratio

0.170 
0.080 0.090 

0.270 

0.548 

2014 2015 2016 2017 2018

(HK$)

Interim 0.07 0.06 0.015 0.115 0.275

Final 0.10 0.02 0.075 0.155 0.273



22,861

31,207

2,040

1,326

5,057
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2017 2018

Cement Clinker Concrete

29,958

Turnover

(HK$ million)
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2018 YoY

Cement +36.5%

Clinker -35.0%

Concrete +23.7%

Total +29.5%

Turnover by Product

2018

Cement
80.5%

Clinker
3.4%

Concrete
16.1%

38,791
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Cement & Clinker Sales Volume
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By Region  (2018)

High 
grade
71.5%

Low 
grade
28.5% Bag

38.9%

Bulk
61.1%

By Product Type (2018)

Breakdown of Cement Sales Volume

30.5

21.9

8.9

5.3 4.9
2.1 2.2

31.3

25.8

10.1

5.0 4.9
2.4 3.1

Guangdong Guangxi Fujian Hainan Yunnan Guizhou Shanxi

2017 2018 YoY
% oftotal cement 

sales volume

Guangdong +2.9% 37.9%

Guangxi +17.6% 31.2%

Fujian +13.6% 12.2%

Hainan -5.8 % 6.1%

Yunnan -0.5% 5.9%

Guizhou +10.3% 2.9%

Shanxi +39.6% 3.8%

Total +8.8% 100%
15

Note: 
Low graderefers to 32.5 grade cement. High grade refers to 42.5 or higher grade cement.

(million  tons)


