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ABOUT COSCO SHIPPING PORTS
LIMITED

COSCO SHIPPING Ports Limited (Stock Code:
1199) is a leading ports operator in the world
and its terminals portfolio covers the five main
port regions in Mainland China, Southeast Asia,
Middle East, Europe, South America and the

—7

Mediterranean. As at 30 June 2020, COSCO
SHIPPING Ports operated and managed 360
berths at 36 ports worldwide, of which 206 were
for containers, with a total designed annual
handling capacity of approximately 115 million
TEU.

COSCO SHIPPING Ports' controlling shareholder
is COSCO SHIPPING Holdings Co., Ltd. (Stock
Code: 1919), whose parent company, China
COSCO SHIPPING Corporation Limited, is the
largest integrated shipping enterprise in the
world.

CORPORATE VISION

COSCO SHIPPING Ports has adopted "The

Ports for ALL" as its mission and is working
towards building a global terminal network with
controlling stake that offers linkage effects on
costs, services and synergies, a synergistic
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platform that offers mutual benefits to all in the
shipping industry, connecting global routes and

becoming truly "the ports fo
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Globalisation

Building a global terminal network with
controlling stake that offers linkage
effects on costs, services and synergies

synergy

Leveraging the synergies with COSCO
SHIPPING and the OCEAN Alliance to
strengthen its service capability to serve
shipping alliances

Establishing close partnerships and
maintaining good relationships with port
authority groups, terminal operators and
international liner companies to
maximise synergies and value

control

Strengthening control and management
of the ports and terminals business

— further integrating our existing
terminals portfolio and increasing the
value of these investments through
building controlling stakes; increasing
our influence in entire ports through
equity investments in port groups; and
adopting unified management and
operating system to integrate terminal
operations
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US$ (million)

1H2020 1H2019 Change

(%)

Revenue 452.7 517.9 -12.6
Cost of sales 353.5 364.5 -3.0
Gross profit 99.2 153.4 -35.4
Share of profits from joint ventures and associates 128.7 144.6 -11.0
Profit attributable to equity holders of the Company 163.4\0¢ 147.8 +10.5
Earnings per share — Basic (US cents) 5.17 4.75 +8.8

Note: Including one-off after-tax disposal gain of US$61,472,000 from the disposal of all the shares in COSCO Ports (Yangzhou) Limited together with its
51% interest in Yangzhou Yuanyang Terminal and the disposal of all the shares in Win Hanverky Investments Limited together with its 51% interest in
Zhangjiagang Terminal and 4.59% interest in Yangzhou Yuanyang Terminal, and the one-off after-tax disposal gain of US$7,074,000 from the disposal of
Jiangsu Petrochemical.
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-~ OVERSEAS

° TOTAL THROUGHPUT

Busan Terminal 1 3 59 6 6 50
Throughput (TEU)
Piraeus Terminal 2,409,403
CSP Zeebrugge Terminal 292,531
CSP Spain Related Companies 1,548,548
® : CSP Abu Dhabi Terminal 340,727
COSCO_PSA Termina| i COSCO-PSA Terminal 2,500,501
Vado Reefer Terminal 28,119
Euromax Terminal 1,147,430
Kumport Terminal 602,377
Suez Canal Terminal 1,739,698
Antwerp Terminal 1,033,117
Seattle Terminal 106,011

Busan Terminal 1,848,188
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GREATER CHINA
TOTAL THROUGHPUT

44,037,541

BOHAI RIM
20,236,784 =
Throughput (TEU)
QPI 10,340,000
Dalian Container Terminal 2,910,061
Dalian Dagang Terminal 8,036
Tianjin Euroasia Terminal 1,436,704
Tianjin Container Terminal 3,669,875
Yingkou Terminals 1,278,625
Jinzhou New Age Terminal 312,668
Qinhuangdao New Harbour Terminal 280,815

YANGTZE RIVER DELTA

6,836,157 =y

Throughput (TEU)
Shanghai Pudong Terminal 1,141,165
Shanghai Mingdong Terminal 2,931,455
Ningbo Yuan Dong Terminal 1,491,333
Lianyungang New Oriental Terminal 456,717
Zhangjiagang Terminal 2 48,008
Yangzhou Yuanyang Terminal 2 31,841
Taicang Terminal 76,004

Nantong Tonghai Terminal 659,634
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SOUTHEAST COAST AND OTHERS

2,535,043 =y

Throughput (TEU)
Xiamen Ocean Gate Terminal 898,266
Quan Zhou Pacific Terminal 592,026
Jinjiang Pacific Terminal 263,394
Kao Ming Terminal 781,357

PEARL RIVER DELTA

12,149,056 =y

Throughput (TEU)
Yantian Terminals 5,347,421
Guangzhou Terminals 3 5,321,761
Hong Kong Terminals * 1,479,874
SOUTHWEST COAST
2,280,501 =

Throughput (TEU)
Qinzhou International Terminal 742,115
Beibu Gulf Port ® 1,538,386
Notes:
1. Throughput of Yingkou Terminals was the

total throughput of Yingkou Container
Terminal and Yingkou New Century Terminal.

2. On 10 February 2020, the Company
completed the sale of Zhangjiagang Terminal
and Yangzhou Yuanyang Terminal and
therefore their throughput were not included
in the throughput of the Company since
February 2020.

3. Throughput of Guangzhou Terminals was
the total throughput of Guangzhou Nansha
Stevedoring Terminal and Guangzhou South
China Oceangate Terminal.

4. Throughput of Hong Kong Terminals was the
total throughput of COSCO-HIT Terminal and
Asia Container Terminal.

5% Throughput of Beibu Gulf Port was included
since January 2020. Such throughput did
not include the throughput of Qinzhou
International Terminal which had been
separately listed out.
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In the first half of 2020, the Novel Coronavirus
Pneumonia epidemic (the “COVID-19 Epidemic”)
brought uncertainties to economic outlook and
impacted global capital market. The International
Monetary Fund (IMF) released the latest global
economic growth forecast in June 2020 and expected
global economy will contract by 4.9% this year and
economy in Asia will shrink by 1.6% this year.

In the first half of 2020, China's foreign trade has
shown signs of gradual recovery. According to
General Administration of Customs of the PRC, from
the perspective of quarterly trend, China’s imports
and exports reached RMB7.67 trillion in the second
quarter 2020, with the percentage of YoY decrease
narrowed down to 0.2%, and increased by 16.7%
QoQ. Exports increased by 4.5% YoY and 31.3% QoQ.
Imports decreased by 5.7% YoY and increased by
1.6% Qo0Q. From the perspective of monthly trend,
imports and exports in June increased by 5.1% YQY,
with exports recording a positive growth Yoy for
three consecutive months since April. Imports in June
increased by 6.2% YoV in spite of the double digit
decrease in April and May.

Although economy and trade activities were
confronted with challenges from COVID-19 Epidemic
in the first half of 2020, COSCO SHIPPING Ports
actively responded to the epidemic and adopted a
series of precautionary measures. In order to prevent
the epidemic effectively, the Group promptly formed a
special task force to regulate the preventive measures
of the headquarters and the terminals in which it has
controlling stakes, so that they can maintain normal
operation. The preventive measures included the
issuance of disease prevention guidelines, regular
disinfection of port areas and office areas, alterative
work arrangement, monitoring the health status of

headquarter and terminal staff, and the distribution
of anti-epidemic items such as face masks,
disinfectant alcohol and antiseptic solution. The
Group proactively facilitated its terminals to maintain
effective communication with shipping companies
and customers to ensure appropriate manpower
planning at port areas for testing and inspection

of inbound containers and goods. As the epidemic
gradually alleviates and preventive measures achieve
results, COSCO SHIPPING Ports’ throughput figures
in May and June had shown signs of recovery. The
throughput of Greater China region (excluding QPI,
Nanjing Longtan Terminal, Yangzhou Yuanyang
Terminal and Zhangjiagang Terminal) increased by
2.6% YOY in May, while it rose by 8.8% YQY in June.

Impacted by COVID-19 Epidemic, total throughput

of the Group decreased by 3.6% t0 57,634,191 TEU
(1H2019: 59,764,100 TEU) for the six months ended
30 June 2020. In particular, the total throughput from
terminals in which the Group has controlling stake
decreased by 15.6% to 10,501,481 TEU (1H2019:
12,445,333 TEU), accounting for 18.2% of the Group’s
total; and the total throughput from non-controlling
terminals decreased by 0.4% to 47,132,710 TEU
(1H2019: 47,318,767 TEU), accounting for 81.8% of the
Group's total.

The Group's total equity throughput decreased

by 6.6% t0 18,077,469 TEU in the first half of 2020
(1H2019: 19,347,303 TEU). In particular, equity
throughput from terminals in which the Group has
controlling stake decreased by 13.9% to 6,798,802
TEU (1H2019: 7,896,912 TEU), accounting for 37.6% of
the Group's total equity throughput. Equity throughput
from the Group’s non-controlling terminals decreased
by 1.5% to 11,278,667 TEU (1H2019: 11,450,391 TEU),
accounting for 62.4% of the Group’s total equity
throughput.

1H2020 1H2019 Change

(TEU) (TEV) (%)

Total Throughput 57,634,191 59,764,100 -3.6
Throughput from terminals in which the Group has

controlling stake 10,501,481 12,445,333 -15.6

Throughput from the Group’s non-controlling terminals 47,132,710 47,318,767 0.4

Equity Throughput 18,077,469 19,347,303 -6.6

Equity throughput from terminals in which the
Group has controlling stake 6,798,802 7,896,912 -13.9
Equity throughput from the Group’s non-controlling terminals 11,278,667 11,450,391 -1.5




Greater China

For the six months ended 30 June 2020, total
throughput of the Greater China region decreased by
4.3% to 44,037,541 TEU (1H2019: 46,015,330 TEU) and
accounted for 77.0% of the Group’s total.

BOHAI RIM

Total throughput of the Bohai Rim region increased by
4.9% t0 20,236,784 TEU (1H2019: 19,298,356 TEU) and
accounted for 35.1% of the Group's total. In particular,
throughput of QPI increased by 0.4% to 10,340,000
TEU (1H2019: 10,300,000 TEU).

YANGTZE RIVER DELTA

For the six months ended 30 June 2020, total
throughput of the Yangtze River Delta region
decreased by 31.6% YoY t0 6,836,157 TEU (1H2019:
9,989,132 TEU) and made up 11.9% of the Group's
total. The drop in throughput was mainly due to
completion of the disposal of Nanjing Longtan
Terminal, Yangzhou Yuanyang Terminal and
Zhangjiagang Terminal by the Group (throughput

of Nanjing Longtan Terminal has been excluded
since January 2020; throughput from Yangzhou
Yuanyang Terminal and Zhangjiagang Terminal has
been excluded since February 2020). Benefiting from
adjustment in shipping routes and synergy effect,
throughput of Nantong Tonghai Terminal increased by
38.0% YOY t0 659,634 TEU (1H2019: 477,954 TEU).

SOUTHEAST COAST AND OTHERS

Total throughput of the Southeast Coast region
decreased by 12.3% YoY to 2,535,043 TEU (1H2019:
2,890,372 TEU) and accounted for 4.4% of the
Group's total. Impacted by COVID-19 Epidemic in the
overseas region, total throughput of Xiamen Ocean
Gate Terminal which mainly focuses on foreign trade
decreased by 13.8% YoY to 898,266 TEU (1H2019:
1,041,699 TEU). Total throughput of Quan Zhou Pacific
Terminal decreased by 22.3% to 592,026 TEU (1H2019:
761,580 TEU), which was mainly due to adjustment in
the network of shipping lines.
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PEARL RIVER DELTA

Total throughput of the Pearl River Delta region
decreased by 7.3% to 12,149,056 TEU (1H2019:
13,112,675 TEU) and accounted for 21.1% of the
Group's total. Guangzhou South China Oceangate
Terminal effectively responded to the impact of
COVID-19 Epidemic, the throughput slightly decreased
by 4.7% t0 2,706,410 TEU (1H2019: 2,840,338 TEU).

SOUTHWEST COAST

For the six months ended 30 June 2020, total
throughput of the Southwest Coast region surged by
214.6% YOY t0 2,280,501 TEU (1H2019: 724,795 TEU)
and accounted for 3.9% of the Group’s total, which
was mainly because throughput from Beibu Gulf Port
was included since January 2020 and the throughput
from January to June amounted to 1,538,386 TEU.

Overseas

For the six months ended 30 June 2020, total
throughput of overseas region decreased by 1.1%
YOY to 13,596,650 TEU (1H2019: 13,748,770 TEU) and
accounted for 23.6% of the Group’s total. Impacted
by decrease in global economic demand due to the
epidemic and liner companies reduced capacity,
throughput of Piraeus Terminal decreased by 6.2%
YoY to 2,409,403 TEU (1H2019: 2,569,936 TEU).
Throughput of CSP Zeebrugge Terminal surged by
58.4% YOY t0 292,531 TEU (1H2019: 184,724 TEU),
which was mainly driven by improvement in shipping
routes and increasing volume from ad-hoc shipping
calls in January and February. Throughput of CSP Abu
Dhabi Terminal recorded 340,727 TEU (April to June
2019: 68,746 TEU).
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With the outbreak of the COVID-19 Epidemic in early
2020, related prevention and control measures
continued throughout the world, which had a
significant impact on business and economic
activities as well as affecting terminals business
performance. However, attributable to the completion
of strategic planning projects during the first half

of 2020, COSCO SHIPPING Ports recorded a profit
attributable to equity holders of the Company of
US$163,359,000 (1H2019: US$147,794,000), a 10.5%
increase compared with the corresponding period last
year, which included the one-off after-tax disposal
gain of US$61,472,000 resulted from the disposal of
the interests in Zhangjiagang Terminal and Yangzhou
Yuanyang Terminal and the one-off after-tax disposal
gain of US$7,074,000 resulted from the disposal of the
interests in Jiangsu Petrochemical according to the
strategic plans of the Company. During the first half
of 2019, there was a one-off dilution effect on equity
interests of US$22,553,000 in QPI.

Excluding the one-off profit and effect, profit from
terminals in which the Group has controlling stakes
amounted to US$5,284,000 in the first half of 2020
(1TH2019: US$36,965,000), an 85.7% decrease
compared with the corresponding period last

year; profit from the non-controlling terminals was
US$130,367,000 (1H2019: US$166,489,000), a 21.7%
decrease compared with the corresponding period
last year. The decline in the profit from terminal

in which the Group has controlling stakes was
attributed to the lower profit due to the influence
of greenfield terminals under construction which
had not been commenced (including CSP Chancay
Terminal and CSP Wuhan Terminal, etc.), as well

as the throughput and revenue of the terminals
newly put into operation (including CSP Abu Dhabi
Terminal and Nantong Tonghai Terminal), which

were to be improved and not yet sufficient to cover
the operating costs and hence the loss recorded in
the early stage of terminal development was larger.
Excluding the share of loss of greenfield terminals,
the profit from terminals in which the Group has
controlling stakes was US$19,312,000 (1H2019:
US$39,062,000), a 50.6% decrease compared with the
corresponding period last year. Profit from terminals
in which the Group has controlling stakes was mainly
attributable to Piraeus Terminal, Guangzhou South
China Oceangate Terminal and Xiamen Ocean Gate
Terminal. During the first half of 2020, throughput of
Piraeus Terminal decreased by 6.2% compared with
the corresponding period last year. In addition, new
shoreline rental was paid following the completion
and commencement of operation of the second
phase of the western part of Pier 3 in the second
half of 2019. The terminal’s depreciation expense for
fixed assets and right-to-use assets increased and the
profit recorded by Piraeus Terminal for the first half
of 2020 was US$8,102,000 (1H2019: US$15,239,000),
representing a 46.8% decrease compared with

the corresponding period last year. Throughput of
Guangzhou South China Oceangate Terminal for the
first half of 2020 decreased by 4.7% compared with
the corresponding period last year, while its profit
for the period amounted to US$7,608,000 (1H2019:
US$7,989,000), representing a 4.8% decrease
compared with the corresponding period last year.
Throughput of Xiamen Ocean Gate Terminal for the
first half of 2020 decreased by 13.8% compared with
the corresponding period last year, its profit for the
first half of 2020 amounted to US$2,474,000 (1H2019:
US$6,533,000), representing a 62.1% decrease
compared with the corresponding period last year.



In respect of non-controlling terminals, the profit
from non-controlling terminals for the first half

of 2020 amounted to US$130,367,000 (1H2019:
US$166,489,000), representing a 21.7% decrease
compared with the corresponding period last year.
At the end of 2019, COSCO SHIPPING Ports increased
its equity interest in Beibu Gulf Port, which became
an associate of the Group. According to the equity
method, the share of profit in 2020 amounted to
US$6,048,000 (1H2019: gain from changes in fair
value of US$20,495,000), representing a decrease of
US$14,447,000 compared with the corresponding
period last year. Excluding the effect of US$14,447,000
of Beibu Gulf Port, the profit from non-controlling
terminals was US$124,319,000, representing a 14.8%
decrease compared with the corresponding period
last year. Among which, Euromax Terminal made a
one-off tax adjustment in 2019, which increased the
share of profit for the year by US$3,486,000, together
with the decrease of throughput, Euromax Terminal
recorded loss of US$2,108,000 from January to

June (1H2019: profit of US$5,867,000). Furthermore,
Dongjiakou Ore Terminal recorded loss of
US$1,371,000 from January to June (1H2019: profit of
US$2,458,000), mainly due to the low competitiveness
of its railway operation and high costs, which led to
the reversal from profit to loss.

Financial Analysis

REVENUES

Revenues of the Group from January to June

2020 amounted to US$452,676,000 (1H2019:
US$517,915,000), a 12.6% decrease compared with
the corresponding period last year. The disposal

of Zhangjiagang Terminal and Yangzhou Yuanyang
Terminal were completed in the first half of 2020
and COSCO Shipping Ports excluded their revenue
for the first half of 2020, resulting in a decrease in
revenue of US$25,268,000 in aggregate. In addition,
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the business volume decreased mainly due to the
epidemic, which in turn resulted in a decrement

of revenue as compared with the corresponding
period last year. For the first half of 2020, CSP

Spain Related Companies recorded a revenue of
US$121,244,000 (1H2019: US$145,459,000), a 16.6%
decrease compared with the corresponding period
last year; Piraeus Terminal recorded a revenue of
US$119,477,000 (1H2019: US$127,949,000) a 6.6%
decrease compared with the corresponding period
last year; Guangzhou South China Oceangate Terminal
recorded a revenue of US$74,236,000 (1H2019:
US$81,507,000), an 8.9% decrease compared with

the corresponding period last year; Xiamen Ocean
Gate Terminal recorded a revenue of US$36,793,000
(1TH2019: US$49,321,000), a 25.4% decrease compared
with the corresponding period last year. On the other
hand, CSP Abu Dhabi Terminal commenced operation
officially in the fourth quarter of 2019. For the first half
of 2020, CSP Abu Dhabi Terminal recorded revenue
of US$13,657,000 (1H2019: Nil), and CSP Zeebrugge
Terminal and Nantong Tonghai Terminal recorded
revenue of US$13,408,000 (1H2019: US$7,653,000)
and US$13,570,000 (1H2019: US$12,149,000)
respectively due to the acquisition of new business,
representing 75.2% and 11.7% increases respectively
compared with the corresponding period last year
which partially offset the decrease in revenue.

COST OF SALES

Cost of sales mainly comprised operating expenses
of terminals in which the Group has controlling
stakes. Cost of sales for the first half of 2020 was
US$353,520,000 (1H2019: US$364,536,000), a 3.0%
decrease compared with the corresponding period
last year. The disposal of Zhangjiagang Terminal and
Yangzhou Yuanyang Terminal were completed in the
first half of 2020, and costs of these terminals were
excluded by COSCO SHIPPING Ports for the first half



12
O COSCO SHIPPING PORTS LIMITED

Interim Report 2020

of 2020, representing an aggregate decrease in costs
of US$15,029,000. Despite of the general decrease in
container volume resulted from the epidemic, CSP
Abu Dhabi Terminal recorded a cost of US$19,261,000
for the first half of 2020 (1H2019: Nil) as it commenced
operation officially in the fourth quarter of 2019

and was in its development stage; CSP Zeebrugge
Terminal and Nantong Tonghai Terminal recorded
costs of US$12,733,000 (1H2019: US$10,405,000) and
US$11,213,000 (1H2019: US$8,213,000), respectively
due to their acquisition of new business, which offset
part of the decrease in cost of sales.

ADMINISTRATIVE EXPENSES

Administrative expenses in the first half of 2020 were
US$58,756,000 (1H2019: US$58,050,000). As CSP Abu
Dhabi Terminal commenced operation officially since
the fourth quarter of 2019, administrative expenses
increased in the first half of 2020 compared with

the corresponding period last year. In addition, the
administrative expenses in respect of epidemic
prevention expenses recorded in the first half of 2020
amounted to US$465,000 (1H2019: Nil) due to the
epidemic. Furthermore, following the completion of
the disposal of Zhangjiagang Terminal and Yangzhou
Yuanyang Terminal, COSCO SHIPPING Ports ceased to
include the administrative expenses of such terminals
in the first half of 2020 (1H2019: US$2,039,000),

which partially offset the increase in administrative
expenses.

OTHER OPERATING INCOME/(EXPENSES),
NET

Net other operating income for the first half of 2020
was US$83,355,000 (1H2019: US$6,179,000). In 2020,
the one-off pre-tax gain of US$71,150,000 (1H2019:
Nil) in respect of the disposal of the interests in
Zhangjiagang Terminal and Yangzhou Yuanyang
Terminal and the one-off pre-tax gain of US$9,951,000
(1TH2019: Nil) in respect of the disposal of the interests
in Jiangsu Petrochemical according to the Company's
strategic planning were included. In 2019, the one-
off dilution effect on equity interests in QPI of
US$22,553,000 and fair value gain of Beibu Gulf Port
of US$20,495,000 was accounted for.

FINANCE COSTS

The Group’s finance costs in the first half of 2020
amounted to US$58,925,000 (1H2019: US$48,426,000),
a 21.7% increase compared with the corresponding
period last year. The average balance of bank loans
for the period amounted to US$2,824,758,000 (1H2019:
US$2,509,067,000), a 12.6% increase compared with
the corresponding period last year. The increase

in finance costs was mainly attributable to interest
expenses of lease liabilities incurred, which amounted
to US$11,491,000 during the period (1H2019:
US$6,730,000). Taking into account the capitalised
interest, the average cost of bank borrowings in

the first half of 2020 (including the amortization of
transaction costs over bank loans and notes) was
3.36% (1H2019: 3.53%).



SHARE OF PROFITS LESS LOSSES OF JOINT
VENTURES AND ASSOCIATES

The Group’s share of profits less losses of joint
ventures and associates for the first half of 2020
totalled US$128,690,000 (1H2019: US$144,624,000),
an 11.0% decrease compared with the corresponding
period last year. Due to the outbreak of the epidemic,
share of profits of joint ventures and associates
decreased. Affected by the decrease in throughput,
Euromax Terminal recorded a loss of US$2,108,000
from January to June (1H2019: profit of US$5,867,000).
The one-off tax adjustment by Euromax Terminal

in 2019 resulted in the great decrease of profits
compared with the corresponding period of last

year. Furthermore, the loss of Dongjiakou Ore
Terminal amounted to US$1,371,000 from January

to June (1H2019: profit of US$2,458,000), which was
mainly attributable to the turnaround from profit

to loss resulting from the low competitiveness and
high costs of its railway operation. Moreover, share
of profit of Beibu Gulf Port in 2020 amounted to
US$6,048,000 (1H2019: Nil) after Beibu Gulf Port
became an associate by the end of 2019. With a
gradual increase in its shareholding in QPI'in 2019,
there was also an increase in share of profit of QPI in
line with its shareholding. Share of profit amounted
to US$55,051,000 from January to June 2020 (1H2019:
US$50,298,000), a 9.4% increase compared with

the corresponding period last year, which partially
offset the decrease of profits of joint ventures and
associates.

TAXATION

Taxation for the period amounted to US$29,897,000
(1H2019: US$30,927,000), a 3.3% decrease compared
with the corresponding period last year, which was
mainly attributable to a decrease in profit from
terminals in which the Group has controlling stakes
as compared with the corresponding period last

year. Furthermore, provisions for tax expenses of
US$9,678,000 and US$2,877,000 were made in respect
of the disposal of the interests in Zhangjiagang
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Terminal and Yangzhou Yuanyang Terminal and the
disposal of the interest in Jiangsu Petrochemical in the
first half of 2020, respectively (1H2019: Nil). Income
tax expenses of terminals disposed of in the first

half of 2020 were excluded (1H2019: US$1,490,000).
Deferred tax of US$5,124,000 was provided for fair
value gain of Beibu Gulf Port which remained as a
financial asset at fair value through profit or loss in
the first half of 2019.

Financial Position

CASH FLOW

In the first half of 2020, the Group continued to receive
steady cash flow income, its net cash generated from
operating activities amounted to US$104,795,000
(1H2019: US$105,007,000) during the period. In the
first half of 2020, the Group borrowed bank loans of
US$351,354,000 (1H2019: US$86,251,000) and repaid
loans of US$463,393,000 (1H2019: US$48,834,000).

During the period, an amount of US$123,967,000
(1TH2019: US$98,049,000) was paid in cash by the
Group for the expansion of berths and the purchase
of property, plant and equipment. In addition, an
amount of approximately US$56,738,000 was used
to purchase circulating foreign shares in QPI with
1.33% equity interests during the period (1H2019:
approximately US$36,189,000 was used to purchase
0.82% equity interests). An amount of approximately
US$59,276,000 was received from a subsidiary of
QP! for the disposal of part of the equity interest

in COSCO SHIPPING Ports (Abu Dhabi) Limited. An
amount of US$100,920,000 was received for the
disposal of Zhangjiagang Terminal and Yangzhou
Yuanyang Terminal, and the payables and entrusted
loans due to the Company totalled approximately
US$150,313,000, and an amount of RMB129,000,000
(equivalent to approximately US$18,207,000) of the
disinvestment from Qingdao Qianwan Intelligent
Container Terminal Co., Ltd was received. An amount
of US$56,250,000 was paid to acquire 60% equity
interests in CSP Chancay Terminal, a subsidiary of the
Company, during the first half of 2019.
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FINANCING AND CREDIT FACILITIES

As at 30 June 2020, the Group's total outstanding
borrowings amounted to US$2,801,709,000 (31
December 2019: US$2,916,450,000) and cash balance
amounted to US$1,118,466,000 (31 December 2019:
US$957,479,000). Banking facilities available but
unused amounted to US$898,210,000 (31 December
2019: US$969,830,000).

ASSETS AND LIABILITIES

As at 30 June 2020, the Group'’s total assets and total
liabilities were US$10,366,318,000 (31 December
2019: US$10,476,518,000) and US$4,560,790,000 (31
December 2019: US$4,711,313,000), respectively. Net
assets were US$5,805,528,000 (31 December 2019:
US$5,765,205,000). Net current assets as at 30 June

DEBT ANALYSIS

2020 amounted to US$555,326,000 (31 December
2019: US$299,931,000). As at 30 June 2020, net asset
value per share of the Company was US$1.84 (31
December 2019: US$1.82).

As at 30 June 2020, the net debt-to-total-equity ratio
(excluding lease liabilities) was 29.0% (31 December
2019: 34.0%) and the interest coverage was 4.4 times
(1H2019: 5.2 times).

As at 30 June 2020, certain assets of the Group with
an aggregate net book value of US$340,545,000 (31
December 2019: US$378,555,000), together with the
Company’s restricted bank deposits and interest

in subsidiaries, were pledged to secure bank loans
and a loan from COSCO SHIPPING Finance, totalling
US$987,173,000 (31 December 2019: US$990,140,000).

As at 30 June 2020 As at 31 December 2019
us$ (%) US$ (%)
By repayment term
Within the first year 227,611,000 8.1 508,786,000 17.5
Within the second year 447,992,000 16.0 265,941,000 9.1
Within the third year 810,818,000 28.9 411,968,000 141
Within the fourth year 572,747,000 20.4 707,903,000 24.3
Within the fifth year and after 742,541,000 26.6 1,021,852,000 35.0
2,801,709,000* 100.0  2,916,450,000* 100.0
By category
Secured borrowings 987,173,000 35.2 990,140,000 34.0
Unsecured borrowings 1,814,536,000 64.8 1,926,310,000 66.0
2,801,709,000* 100.0  2,916,450,000* 100.0
By denominated currency
US dollar borrowings 1,113,378,000 39.8  1,163,246,000 39.9
RMB borrowings 588,728,000 21.0 577,486,000 19.8
Euro borrowings 815,746,000 291 829,024,000 284
HK dollar borrowings 283,857,000 10.1 346,694,000 11.9
2,801,709,000* 100.0  2,916,450,000* 100.0

* Net of unamortised discount on notes and transaction costs on borrowings and notes.



FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2020 and 31 December 2019, the
Company did not have any guarantee contract.

TREASURY POLICY

The Group manages its foreign exchange risk

by matching the currencies of its loans with the
Group'’s functional currency of major cash receipts
and underlying assets as much as possible. The
functional currency of the Group’s terminals business
is mainly either Euro or Renminbi, the same currency
of its borrowings, revenues and expenses, so as to
provide a natural hedge against the foreign exchange
volatility.

The financing activities of joint ventures and
associates are denominated in their respective
functional currencies so as to minimise foreign
exchange exposure in investments.

Interest rate swap contracts with financial institutions
are used to achieve the optimum ratio between

fixed and floating rates and to manage the related
interest rate exposure. As at 30 June 2020, 36.0% (31
December 2019: 37.0%) of the Group’s borrowings
were at fixed rates. In light of market conditions,

the Group will continue to monitor and regulate its
fixed and floating-rate debt portfolio, with a view to
minimising its potential interest rate exposure.
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So far, COVID-19 Epidemic has not been contained
globally and global economy and trade activities have
not yet recovered. Although uncertainties lie ahead,
China’s imports and exports statistics have shown
signs of strong recovery. COSCO SHIPPING Ports
continues to actively implement a series of measures,
such as lean operations, control cost and improve
efficiency. As at the end of June, the Group has cash
and bank deposits of approximately US$1.118 billion.
It is expected that there will be sufficient cash to
support the dividend policy of the Company in the
year 2020.

In the past few years, the Group has made significant
improvements in the scale and number of terminal
portfolios. Now, the Group will focus more on the
quality of terminal development and profitability to
increase the volume and profitability of the terminals.
In 2020, the Group continues to strengthen strategy
and formulate the target of “lean operations”,

with the aim of executing this strategy from three
aspects, namely, cost reduction, revenue growth and
headquarters’ empowerment to improve efficiency.

First of all, the Group has established the cost
management system which focuses on financial
management and control and bases on “cost per
TEU" to place great emphasis on the importance of
ports operation and management; introduce “cost per
TEU" in the KPI to formulate operational cost control
target of subsidiaries.

Secondly, the Group is actively accelerating
informatization and digitization, unifying terminal
operating system and continuing to implement Navis
N4 system in the subsidiaries. It is expected that CSP
Spain Related Companies and Quan Zhou Pacific
Terminal strive to launch Navis N4 system this year.
Based on Navis N4 system and SAP finance system,
the Group continues to formulate the Company’s
information management system, establish MIS
system, unify the key operation and commercial
indicators of terminals to enhance the automation
construction of terminals.

Thirdly, the Group continues to fine-tune cost analysis
model, analyze the composition and percentage of
terminal costs, set up operational cost control target
and set up cost control plan; cultivate the mindset

of cost-oriented in marketing and daily operation,
formulate feasible, systematic and effective measures
with clear target; find out cost-optimising parts and
procedures to enhance competitive advantage in cost
reduction.

In addition, the Group has built customer value
analysis model to mainly analyze the profit
contribution from different shipping companies and
different boxes to understand the profit comes from

which customer and business. Headquarters and
terminals can precisely target each customer based
on the customer value analysis results and develop
more effective marketing and negotiation strategies
based on each terminal’s situation, in order to
further tap customer value and improve terminals’
throughput and revenue.

In order to enhance the Company's overall sales and
marketing, the Group continues to fine-tune marketing
organization structure and maximize synergy; strive
to optimize and enhance the Company’s overall
operational capability, including strengthening sales
and marketing teams’ capability of market insight and
customers value analysis as well as supporting ports’
networking and relationship with shipping liners
systematically.

The Group endeavors to innovate sales and
marketing strategies and develop ports extended
supply chain platform to enhance supply chain
warehousing service based on terminals and
establish logistics network leveraging on supply chain
platform. Container Freight Station (CFS) business
also increases the number of shipping lines and the
increase in shipping lines will bring more CFS and
supply chain services demand.

The headquarters is empowered to be a co-solver
of problems impeding cost reduction and revenue
growth by the terminal operators, as well as an
enabler of good business decision making. Through
the application approaches such as information
visualisation and lean operation center, it is realised
that the Company’s role has transformed from
“passive review” to “business partners” which
improves ports’ performance in cost reduction and
revenue growth. The Group actively executes action
plan and strengthens the operation and management
of terminals.

COSCO SHIPPING Ports is well prepared to embrace
the rising demand. The Group will keep a close eye on
the declining valuation of global terminal resources
and opportunities of acquisition to actively look for
projects with high potential in Southeast Asia, Middle
East, Africa and etc. The Group aims to build hub
ports, gateway ports and strategic terminals with
controlling stakes to improve the Company’s profit
and enhance synergy. Leveraging on the synergy
from the parent company and the OCEAN Alliance
and benefiting from the ship calls from other shipping
alliances, the Group is well positioned to improve
throughput when demand recovers.

In conclusion, the Group is committed to optimising
terminal business to create value for shareholders.
With strong financial position and captive demand in
market, we are confident of standing out on the ride
of recovery momentum.
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The directors have declared an interim dividend of HK16.0 cents (1H2019: HK14.8 cents) per share with an
option to receive new fully paid shares in lieu of cash (“Scrip Dividend Scheme”).

The interim dividend will be payable on 23 October 2020 to shareholders whose names appear on the register
of members of the Company at the close of business on 17 September 2020. The Scrip Dividend Scheme is
conditional upon the granting of the listing of and permission to deal in the new shares to be issued under
the Scrip Dividend Scheme by the Listing Committee of The Stock Exchange of Hong Kong Limited. Dividend
warrants and share certificates for new shares to be issued under the Scrip Dividend Scheme will be
despatched by ordinary mail on 23 October 2020.

Details of the Scrip Dividend Scheme and the election form will be sent to shareholders on or about
28 September 2020.

For the purpose of determining the shareholders’ entitlement to the interim dividend, the register of members
of the Company will be closed from 14 September 2020 to 17 September 2020, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify for the interim dividend, all completed
transfer documents, accompanied by relevant share certificates, must be lodged with the Company’s Hong
Kong Registrar and Transfer Office, Tricor Secretaries Limited of Level 54, Hopewell Centre, 183 Queen'’s Road
East, Hong Kong, for registration not later than 4:30 p.m. on Friday, 11 September 2020.
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Share Option Scheme

GENERAL INFORMATION OF THE SHARE OPTION SCHEME

On 26 October 2017, the board of directors of the Company (the “Board”) approved the “Share Option Scheme
of COSCO SHIPPING Ports Limited (Proposed)” (2~ =A% 5= EAfE A Ehat E1(F %2)). At the special general meeting of
the Company held on 8 June 2018, the shareholders of the Company approved the adoption of a share option
scheme containing the terms of the said proposed scheme (the “Share Option Scheme”).

On 19 June 2018, the Board was of the view that all the conditions of the grant of options had been fulfilled,
and determined the date of the initial grant be on 19 June 2018 for the granting of 53,483,200 share options to
238 eligible participants, and had handled all necessary issues regarding the grant of share options.

Pursuant to the relevant requirements under the Share Option Scheme, within one year after the
abovementioned initial grant, the Company had granted a total of 3,640,554 share options to 17 participants
in four times on 29 November 2018, 29 March 2019, 23 May 2019 and 17 June 2019, respectively, and had
handled all necessary issues regarding the grant of share options.

Please refer to the circular of the Company dated 18 May 2018 (the “Circular”) and announcements of the
Company dated 19 June 2018, 29 November 2018, 29 March 2019, 23 May 2019 and 17 June 2019 for details of
the Share Option Scheme and each grant.

Movements of the share options granted under the Share Option Scheme during the period are set out below:

Number of share options

Transfer (to)/
Exercise fromother  Lapsed/ % of total
priceper  Outstanding  Granted  Exercised categories cancelled Outstanding number
share  at1January duringthe duringthe duringthe duringthe  at30June of issued

Category HK$ 2020 period period period period 2020  shares Exercisable period  Notes
Directors
Mr. ZHANG Dayu 121 1,200,000 - - - - 1,200,000 004% 19.6.2020-186.2023  (1),(2)
Mr. DENG Huangjun 12 1,200,000 - - - - 1200000 0.04% 19.6.2020-186.2023 (1,2
Dr. WONG Tin Yau, Kelvin 12 1,200,000 - - - - 1200000 0.04% 19.6.2020-186.2023 (1,2
3,600,000 - - - - 3,600,000
Continuous contract 121 4172743 - - (1445926) (1105219 39,621,598 125% 19.6.2020-186.2023 (1), (3), (4)
employees 802 851,966 - - - (233,501) 618465 002% 29.11.2020-28.11.2023  (3), (6)
8.48 848 931 - - - - 848 931 003% 2932021283204 (])
121 666,151 - - - - 66,151 002% 2352021-225204  (§)
751 1,273,506 - - - - 1,273,506 004% 1762011662024 (9)
Others 121 4492607 - - 1445926 - 5938533 019% 1962020186203 (1), (4
50,305,904 - - - (13387200 43967,184

53,905,904 - - - (13387200 52,567,184
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Notes:

Q)]

(10)

The share options were granted on 19 June 2018 under the Share Option Scheme at an exercise price of HK$7.27 per share of the
Company (the “Share”). According to the provisions of the Share Option Scheme, share options under each grant have a validity
period of five years commencing from the date of grant and cannot be exercised during the two-year period commencing from

the date of grant (the “Restriction Period”). Besides, subject to the fulfilment of the relevant vesting conditions, share options will

be vested in three batches evenly over a period of three years after the expiry of the Restriction Period, i.e. (a) 33.3% of the share
options were vested on 19 June 2020; (b) 33.3% of the share options will be vested on 19 June 2021; and (c) 33.4% of the share
options will be vested on 19 June 2022. Details of the vesting conditions for the share options are more particularly set out in section
headed “11. Performance Target before the Options can be granted and vested — Performance Conditions for the vesting of Share
Options” of the Circular.

These options represent personal interest held by the relevant director as beneficial owner.

Amongst the 1,105,219 share options, 920,984 share options were lapsed due to resignation or retirement of the relevant employees
and 184,235 share options were cancelled according to the results of personal performance appraisal of the relevant employees.

The 1,445,926 share options were transferred from the category of “continuous contract employees” to the category of “others”
pursuant to the terms of the Share Option Scheme.

The share options were granted on 29 November 2018 under the Share Option Scheme at an exercise price of HK$8.02 per Share
and were also subject to the Restriction Period. Besides, subject to the fulfilment of the relevant vesting conditions, share options
will be vested in three batches evenly over a period of three years after the expiry of the Restriction Period, i.e. (a) 33.3% of the share
options will be vested on 29 November 2020; (b) 33.3% of the share options will be vested on 29 November 2021; and (c) 33.4% of the
share options will be vested on 29 November 2022.

The 233,501 share options were lapsed due to the resignation of the relevant employee.

The share options were granted on 29 March 2019 under the Share Option Scheme at an exercise price of HK$8.48 per Share and
were also subject to the Restriction Period. Besides, subject to the fulfilment of the relevant vesting conditions, share options will
be vested in three batches evenly over a period of three years after the expiry of the Restriction Period, i.e. (a) not more than 33.3%
of their respective share options will be vested on 29 March 2021; (b) not more than 33.3% of their respective share options will be
vested on 29 March 2022; and (c) not more than 33.4% of their respective share options will be vested on 29 March 2023.

The share options were granted on 23 May 2019 under the Share Option Scheme at an exercise price of HK$7.27 per Share and
were also subject to the Restriction Period. Besides, subject to the fulfilment of the relevant vesting conditions, share options will be
vested in three batches evenly over a period of three years after the expiry of the Restriction Period, i.e. (a) not more than 33.3% of
their respective share options will be vested on 23 May 2021; (b) not more than 33.3% of their respective share options will be vested
on 23 May 2022; and (c) not more than 33.4% of their respective share options will be vested on 23 May 2023.

The share options were granted on 17 June 2019 under the Share Option Scheme at an exercise price of HK$7.57 per Share and
were also subject to the Restriction Period. Besides, subject to the fulfilment of the relevant vesting conditions, share options will be
vested in three batches evenly over a period of three years after the expiry of the Restriction Period, i.e. (a) not more than 33.3% of
their respective share options will be vested on 17 June 2021, (b) not more than 33.3% of their respective share options will be vested
on 17 June 2022; and (c) not more than 33.4% of their respective share options will be vested on 17 June 2023.

According to the provisions of the Share Option Scheme, no share options could be granted under the Share Option Scheme since
19 June 2019 (i.e. one year from the date of the initial grant).
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EXPLANATION ON THE EXERCISE CONDITIONS AND FULFILLMENT OF EXERCISE
CONDITIONS FOR THE FIRST EXERCISE PERIOD UNDER THE SHARE OPTION SCHEME

M

The first exercise period has commenced

In accordance with the Share Option Scheme, participants may exercise their share options only after the
expiry of a 2-year period from the date of grant. The first exercise period under the Share Option Scheme
commenced on 19 June 2020. Participant entitled to exercise his/her share options in the first exercise
period may exercise 33.3% of the share options granted to him/her during the exercise period between
19 June 2020 and 18 June 2023 (both dates inclusive).

Exercise conditions to be fulfilled for the first exercise period

1. Exercise conditions for the first exercise period in relation to the Company's business performance:
(a) return on net assets (after extraordinary gains and losses) (the “ROE") in 2019 should not be
lower than 6.0% and the average of the selected peer benchmark enterprises™e . (b) growth rate
of revenue in 2019 as compared to 2017 should not be lower than 15.0% and the average of the
selected peer benchmark enterprises; and (c) the EVA indicator accomplished for 2019 has reached
the assessment target set by COSCO SHIPPING;

2. Eventsmoe2 described in article 2 under Chapter 10 of the Share Option Scheme did not happen to the
Company; and

3. Subject to the fulfillment of conditions relating to the Company’s business performance, personal
exercise conditions precedent in relation to the participants are as follows: (a) events™e3 described
in articles 3 and 4 under Chapter 9 of the Share Option Scheme did not happen to the participants
during the valid period of the Share Option Scheme prior to the commencement of the current
exercise period; and (b) the participant had achieved average or above at his/her annual performance
appraisal in 2019.

Exercise conditions for the first exercise period have been fulfilled

1. The Company’s business performance condition for the first exercised period: according to the

audited 2019 financial statements approved at the annual general meeting of the Company held on

21 May 2020, and excluding the financial impact of investments on the construction of new terminal
projects which have not commenced operations in accordance with the Share Option Scheme, ROE
of the Company in 2019 was 6.17%, which was not lower than 6.0% and the average of the selected
peer benchmark enterprises of 4.05%; the growth rate of revenue in 2019 as compared to 2017 was
61.91%, which was not lower than 15.0% and the average of the selected peer benchmark enterprises
of 13.14%. Meanwhile, the EVA accomplished by the Company in 2019 was RMB65.86 million and has
reached the assessment target set by COSCO SHIPPING;

2. Events described in article 2 under Chapter 10 of the Share Option Scheme did not happen; and

3. Events described in articles 3 or 4 under Chapter 9 of the Share Option Scheme did not happen to the
participant and participant had achieved average or above at his/her annual performance appraisal in
2019.

How non-fulfilled share options were dealt with

In accordance with the Share Option Scheme, those share options not qualified to be exercised or not yet
exercised after the expiry of the exercise period will lapse with immediate effect and will be forfeited and
cancelled by the Company without compensation. Details on the cancellation of share options during the
period were set out in the above table and notes regarding the movement of share options.
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Notes:

1.

Regarding the peer benchmark enterprises, COSCO SHIPPING Ports mainly focused on ports and terminals business. Based on the
Global Industry Classification Standard (GICS), an industry classification indicator established jointly by Morgan Stanley and Standard
& Poor which global financial institutes make reference to, COSCO SHIPPING Ports is categorised under the industry of marine ports
& services. Peer benchmark enterprises of the Company include the constituent stocks under such classification, which composed
of 26 A-Share or Hong Kong listed companies providing marine ports and services. The Company has included all these enterprises
as the industrial peer benchmark entities for comparison of business performance. The specific list (“List of Peer Benchmark
Enterprises”) was set out in the Share Option Scheme with details as follows:

Stock Code Stock Name Stock Code Stock Name

0144.HK CHINA MER PORT 002492 Winbase

0517 HK COSCO SHIP INTL 600017 Rizhao Port

0871.HK CH DREDG ENV 600018 Shanghai International Port Group
3369.HK QHD PORT 600190 Jinzhou Port

3382.HK TIANJINPORT DEV 600279 Chongging Gangjiu

6198.HK QINGDAO PORT 600317 Yingkou Port

1719.HK CIG PORTS 600717 Tianjin Port

000022 Shenzhen Chiwan (A Share) 600794 Freetrade Science & Technology
000088 Yantian Port 601000 Tangshan Port

000507 Zhuhai Port 601008 Lianyungang Port

000582 Beibu Gulf Port 601018 Ningbo Port

000905 Xiamen Port Development 601880 Dalian Port

002040 Nanjing Port 603117 Wanlin Modern

Among which, Shenzhen Chiwan (A Share) (000022) completed its assets reorganisation in December 2018 and has renamed from
“Shenzhen Chiwan (A Share)” to “China Merchants Ports” (001872). Regarding its financial information, due to assets reorganisation,
the revenue of Shenzhen Chiwan (A Share) for 2017 was RMB2.456 billion before material assets reorganisation, while the revenue
for 2018 was RMB9.703 billion after assets reorganisation, representing an increase of 295.1%. As there was a significant difference
between the financial information disclosed in its annual report before and after the assets reorganisation, which resulted in a
substantial change in its financial results, it was no longer reasonable for benchmark purpose.

The remuneration committee established by the Board has reviewed and discussed the details of the exercise proposal in
accordance with the “Administrative Measures of the Share Option Scheme” (322 Ei#E gk B =1 8 & 12 #1%), including but not limited
to the fulfillment of performance conditions of the Company, the performance appraisal of participants and quantity of exercisable
options, adjustment to the peer benchmark enterprises, etc., and was of the opinion that there was a significant difference between
the financial information before and after the assets reorganisation of Shenzhen Chiwan (A Share), which resulted in a substantial
change in its financial results, it was no longer reasonable for benchmark purpose. Therefore, the remuneration committee
recommended the Board to consider and approve the exclusion of Shenzhen Chiwan (A Share) from the List of Peer Benchmark
Enterprises.

After consideration, the Board approved the exclusion of Shenzhen Chiwan (A Share) from the List of Peer Benchmark Enterprises.
The number of peer benchmark enterprises applicable to the Share Option Scheme was reduced from 26 to 25.
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Events described in article 2 under Chapter 10 of the Share Option Scheme include:

failure to engage an accounting firm to carry out audit work in accordance with the established procedures and requirements;

issue of an auditors’ report with qualified or negative opinion or which indicates the inability to give opinion by a certified public
accountant with respect to the annual financial accountant’s report of the Company;

the bodies performing the contributor’s functions or the audit department raising significant objections to the business
performance or the annual financial accountant’s report of the listed company;, and

imposition of penalties by security supervisory authority or other relevant authorities due to the occurrence of material non-
compliance of the Company.

Events described in articles 3 and 4 under Chapter 9 of the Share Option Scheme include:

(iv)
v)
(vi)

(vii)

results of accountability audit indicate failure in performing duties effectively or gross negligence of duty or malfeasance;
violation of applicable domestic or foreign laws and regulations or provisions of the Bye-laws of the Company;,

possession of sufficient evidence by the Company proving that the holder of such share options, during his/her employment,
due to offering or accepting brides, corruption, theft, leaking commercial and technological secrets of the listed company,
conducting connected transactions which impaired the interests and reputation of the listed company, and other illegal
behaviors which have material adverse impact on the image of the Company, has caused the Company to suffer losses;

unauthorised transfer, sale, exchange, pledge, guarantee, charge or settlement of debts by using the share options,
using the share options held in fraud, extortion, etc.;
violation of the law and conviction of any criminal liability;

other circumstances stipulated under applicable domestic or foreign laws and regulations; and

(viii) failure in the performance appraisal.

In light of the above, after a review of the actual conditions of the Company against the conditions required
to be fulfilled for the first exercise period under the Share Option Scheme, the Board has considered and
confirmed that the conditions for the exercise for the first exercise period of the Company, including the
requirement of performance appraisal, were fulfilled.

The independent non-executive directors of the Company have reviewed and studied the documents and
explanations regarding the fulfillment of the exercise conditions of the share options and issued the following
independent opinions:

1.

according to the requirements of the Share Option Scheme, the share options granted on 19 June 2018
were vested on 19 June 2020, and the exercise conditions for the first exercise period have been fulfilled;

the participants for this exercise period have fulfilled the requirements under the “Guidelines for the

Implementation of Equity Incentives of Listed Companies Controlled by Central Enterprises” (Fp s {d 2
eRG E TR BB e AE B T e 5|) issued by the State-owned Assets Supervision and Administration
Ccommission (SASAC) and other relevant laws, regulations and normative documents, passed the annual

appraisals and fulfilled the exercise conditions as specified in the Share Option Scheme and hence,

become lawful and competent participants under the Share Option Scheme of the Company; and

except for those who were no longer eligible participants due to resignation, retirement, etc. and hence,

no longer fulfilled the exercise conditions for the first exercise period, the list of participants for the first

exercise period was in line with the one set out in the announcement of the Company dated 19 June 2018.
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ARRANGEMENTS FOR EXERCISE OF SHARE OPTIONS FOR THE FIRST EXERCISE PERIOD
UNDER THE SHARE OPTION SCHEME

(1) Source of underlying shares of the Share Option Scheme

Source of the underlying shares for the exercise of share options in the first exercise period under the
Share Option Scheme shall be ordinary shares to be allotted to the participants.

(2) Participants entitled to exercise their share options and number of share options exercisable in the first
exercise period under the Share Option Scheme

1. As certain participants were no longer eligible as participants due to resignation, retirement, etc.,
there were 220 participants in the first exercise period under the Share Option Scheme;

2. Pursuant to the Share Option Scheme, participants shall attain his/her personal performance
condition at the time of determining the number of share options to be vested: the percentage of the
relevant batch of share options to be vested will be determined with reference to the results of his/
her personal performance appraisal in the preceding financial year:

Personal performance appraisal grade Distinction Merit Average Unsatisfactory

Vesting percentage of the share options 100% 100% 80% 0

Results of the personal performance appraisal in 2019 for the 220 participants in the first exercise
period were as follows:

Distinction/
Personal performance targets Merit Average Unsatisfactory
Vesting percentage of the share options 100% 80% 0
Number of participants 203 17 Nil

For the 17 participants with personal performance appraisal grade of “Average”, amongst the total
of 921,177 share options granted, 736,942 share options (being 80% of 921,177 share options) were
exercisable and the remaining 184,235 share options were not qualified to be exercised. Such share
options were forfeited and cancelled by the Company without compensation.

After the adjustments, participants entitled to exercise their share options and the number of share
options exercisable in the first exercise period under the Share Option Scheme are as follows:

Number of share
options exercisable
in the first exercisable

Position Name period
Executive Director and Managing Director Mr. ZHANG Dayu 399,600
Executive Director and Deputy Managing Director ~ Mr. DENG Huangjun 399,600
Executive Director and Deputy Managing Director ~ Dr. WONG Tin Yau, Kelvin 399,600
General Counsel and Company Secretary Ms. HUNG Man, Michelle 399,600
Other participants 216 Participants 14,649,038
Total 16,247,438

Note: In the first exercise period, participants are entitled to exercise 33.3% of the share options granted, rounded down to the
nearest unit.
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Funds required for the exercise of share options by the participants and the payment of personal
income tax shall be financed by the participants. The Company undertakes not to provide loans or
financial assistance in any other forms to the participants for their exercise of share options under the
Share Option Scheme, including provision of guarantee for loans.

(3) Exercise price

Pursuant to the Share Option Scheme, the exercise price for share options for the first exercise period
under the Share Option Scheme is HK$7.27 per Share. In the event of capitalisation issue, bonus issue,
subdivision of Shares, consolidation of Shares, rights issue or open offer during the exercise period, the
exercise price will be adjusted accordingly. During the six months ended 30 June 2020, there was no event
resulting in the adjustment of exercise price.

(4) Exercise period

The first exercise period under the Share Option Scheme shall be from 19 June 2020 to 18 June 2023 (both
dates inclusive).

EFFECT OF THE EXERCISE ON THE FINANCIAL CONDITIONS AND RESULTS OF OPERATION
OF THE COMPANY FOR THE RELEVANT YEAR

In accordance with the “"Hong Kong Financial Reporting Standard 2 — Share-based Payments”, services
rendered by the participants are included in relevant costs at the fair value of the share options on the date of
grant and the share options reserve is credited accordingly, based on the best estimated number of exercisable
share options. During the exercise period of the share options, the Company will not adjust recognised costs.
The Company will recognise monetary funds received and the increase in share capital and share premium
according to the actual situation of exercising. The share options shall be exercised by the participants on a
voluntary basis. The Company adopted the Black-Scholes valuation model for share options to determine the
fair value of the share options on the date of grant. As at 30 June 2020, based on the best estimated number
of exercisable options, the fair value of share options granted in 2018 was US$7,560,000, while the share
option expenses recognised in 2018 and 2019 amounted to US$1,185,000 and US$2,203,000, respectively. The
share option expenses estimated for 2020, 2021, 2022 and 2023 amounted to US$1,847,000, US$1,399,000,
US$725,000 and US$201,000, respectively.
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Directors’ Interest in Shares, Underlying Shares and Debentures

As at 30 June 2020, the interest of the Company’s directors in the Shares, underlying Shares and debentures of
the Company or any of its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFQ")), as recorded in the register required to be kept by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(A) LONG POSITIONS IN SHARES OF THE COMPANY

% of total

Number number

Nature of of Shares of issued

Name of director Capacity interest held Shares
Mr. FENG Boming Beneficial owner Personal 30,000 0.001%
Mr. ZHANG Dayu Beneficial owner Personal 120,000 0.004%
Mr. DENG Huangjun Beneficial owner Personal 53,154 (Note) 0.002%
Mr. ZHANG Wei Beneficial owner Personal 30,000 0.001%
Dr. WONG Tin Yau, Kelvin Beneficial owner Personal 1,279,378 0.040%

Note: Including 2,095 shares selected to be received pursuant to the scrip dividend scheme for the 2019 final dividend of the
Company. Such shares were allotted on 17 July 2020.

(B) LONG POSITIONS IN UNDERLYING SHARES (EQUITY DERIVATIVES) OF THE COMPANY

Share options were granted by the Company to certain directors of the Company pursuant to the Share
Option Scheme. Details of the directors” interest in share options granted by the Company are set out
under the previous section headed “Share Option Scheme” of this report.

(C) LONG POSITIONS IN SHARES OF ASSOCIATED CORPORATIONS

% of total number
of issued shares

of the relevant

class of the

relevant

Name of associated Nature of Number of associated
corporation Name of director Capacity interest shares held corporation
COSCO SHIPPING Mr. FENG Boming Beneficial owner  Personal 29,100 A shares 0.0004%
Development Co,, Ltd. Mr. DENG Huangjun Interest of spouse ~ Family 38,000 A shares 0.0005%
COSCO SHIPPING Energy Mr. Adrian David LI ManKiu  Beneficial owner  Personal 508,000 H shares 0.04%

Transportation Co., Ltd.
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(D) LONG POSITIONS IN UNDERLYING SHARES (EQUITY DERIVATIVES) OF ASSOCIATED
CORPORATIONS

Name of associated
corporation

% of total
number of
issued
shares
of the
relevant
class of the
relevant
associated
corporation  Notes

Numbers
of share
options

Exercise
Nature price
of interest RMB

Name of director  Capacity

COSCO SHIPPING
Holdings Co., Ltd.

Mr. FENG Boming  Interest of spouse

Beneficial owner

Family 410
Personal 350

530,000
936,000

001% (.0
001% (@),

Notes:

M

@

Such share options were granted on 3 June 2019 pursuant to the A-shares share option incentive scheme of COSCO SHIPPING
Holdings Co., Ltd. (“COSCO SHIPPING Holdings") adopted on 30 May 2019 (the “CSH Share Option Scheme”) and can be
exercised during the period from 3 June 2021 to 2 June 2026.

Such share options were granted on 29 May 2020 pursuant to the CSH Share Option Scheme (as amended pursuant to the
amendments approved by the shareholders of COSCO SHIPPING Holdings on 18 May 2020) and can be exercised during the
period from 30 May 2022 to 28 May 2027.

Such share options will be vested after 24 months from the date of grant (the “Vesting Period”). Subject to the fulfilment of

the relevant vesting conditions, such share options will be vested in three batches after the Vesting Period, i.e. (a) 33% of the
share options can be exercised during the first trading day after 24 months from the date of grant to the last trading day within
36 months from the date of grant; (b) 33% of the share options can be exercised during the first trading day after 3¢ months
from the date of grant to the last trading day within 48 months from the date of grant; and (c) 34% of the share options can be
exercised during the first trading day after 48 months from the date of grant to the last trading day within 84 months from the
date of grant.

Save as disclosed above, as at 30 June 2020, none of the directors or chief executive of the Company had any
interest or short positions in any shares or underlying shares or interest in debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest or
short positions which they were taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company and the Stock Exchange.
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Substantial Interest in the Share Capital of the Company

So far as is known to any directors or chief executive of the Company, as at 30 June 2020, the interest of
shareholders in the Shares as recorded in the register required to be kept under Section 336 of the SFO, or as
otherwise notified to the Company or the Stock Exchange were as follows:

Number of Shares/Percentage of total number
of issued Shares as at 30 June 2020

Nature of Long Short
Name Capacity interests positions %  positions %  Notes
COSCO Investments Limited Beneficial owner Beneficial interest 223,548,369 707 - - 10
China COSCO (Hong Kong) Limited Beneficial owner and Beneficial interest and 1550281935 49.03 - - 10
interest of controlled corporate interest
corporation
COSCO SHIPPING Holdings Co., Ltd. Interest of controlled Corporate interest 1,550,281,935 49.03 - - 10
corporation
China Ocean Shipping Co., Ltd. Interest of controlled Corporate interest 1550281935 49.03 - - M
corporation
China COSCO SHIPPING Corporation Interest of controlled Corporate interest 1550281935 49.03 - - M
Limited corporation
Silchester International Investors LLP Investment manager Other interest 348101929 1101 - -0

Notes:
(1) The percentage was compiled based on the total number of issued Shares as at 30 June 2020 (i.e. 3,161,958,830 Shares).

(2)  The 1,550,281,935 Shares relate to the same batch of Shares. COSCO Investments Limited (“COSCO Investments”) is a wholly
owned subsidiary of China COSCO (Hong Kong) Limited (“China COSCO (HK)"). Accordingly, the 223,548,369 Shares held by COSCO
Investments are also included as part of China COSCO (HK)'s interest in the Company. China COSCO (HK) is a wholly owned subsidiary
of COSCO SHIPPING Holdings and it itself held 1,326,733,566 Shares beneficially. Accordingly, China COSCO (HK)'s interest in relation
to the 1,550,281,935 Shares is also recorded as COSCO SHIPPING Holdings' interest in the Company. China Ocean Shipping Co., Ltd.
("COSCO Group”) held 37.89% equity interest in COSCO SHIPPING Holdings as at 30 June 2020, and accordingly, COSCO Group is
deemed to have the interest of 1,550,281,935 Shares held by China COSCO (HK). COSCO Group is a wholly owned subsidiary of China
COSCO SHIPPING Corporation Limited (“COSCO SHIPPING"). Accordingly, COSCO Group's interest in relation to the 1,550,281,935
Shares is also recorded as COSCO SHIPPING's interest in the Company.

As informed by China COSCO (HK), it was interested in a total of 1,559,891,935 Shares (representing 49.33% of the total number of
issued Shares) as at 30 June 2020, of which 223,548,369 Shares (representing 7.07% of the total number of issued Shares) were held
by COSCO Investments.

Save as disclosed above, as at 30 June 2020, the Company has not been notified of any other interest or
short positions in the shares and underlying shares of the Company which had to be recorded in the register
required to be kept under Section 336 of the SFO.
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Compliance with the Corporate Governance Code

The Company continues to maintain high standards of corporate governance so as to promote transparency
and ensure better protection of shareholders” interest as a whole. The Company has fully complied with all the
code provisions of the Corporate Governance Code set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2020.

Board Committees

AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent non-executive directors of the Company.
The Audit Committee has reviewed, in the presence of the internal and external auditors, the Group's principal
accounting policies and the unaudited condensed consolidated interim financial information for the six months
ended 30 June 2020.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company comprises five members, a majority of whom are independent
non-executive directors. The Committee formulates the remuneration policy of directors and senior
management of the Group, reviews their remuneration packages and makes recommendations to the Board
regarding the directors’ fee and annual salary of executive directors and senior management.

NOMINATION COMMITTEE

The Nomination Committee of the Company comprises three members, a majority of whom are independent
non-executive directors. The Committee reviews the structure, size and composition of the Board and the
policy regarding Board diversity, and identifies individuals suitably qualified to become Board members and
make recommendations to the Board and assessing the independence of all independent non-executive
directors.

OTHER BOARD COMMITTEES

In addition to the above committees, the Board has also established various committees which include

the Executive Committee, the Investment and Strategic Planning Committee, the Corporate Governance
Committee and the Risk Management Committee. Each committee has its defined scope of duties and terms
of reference. The terms of reference of the above committees have been posted on the Company’s website at
https://ports.coscoshipping.com.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as the Company’s code of conduct and rules governing dealings
by all directors in the securities of the Company. Having made specific enquiry of all directors of the Company,
they all confirmed that they have complied with the required standards set out in the Model Code throughout
the six months ended 30 June 2020.

Purchase, Sale or Redemption of Listed Shares

There was no purchase, sale or redemption by the Company, or any of its subsidiaries, of the Company’s listed
Shares during the six months ended 30 June 2020.
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Changes in Directors’ Biographical Details

Changes in directors’ biographical details since the date of the 2019 annual report of the Company and up to
the date of this report, which are required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules, are
set out below:

Name of director Details of changes

Mr. FENG Boming e Resigned as a non-executive director of COSCO SHIPPING Energy Transportation
Co., Ltd. (“COSCO SHIPPING Energy”), a company listed on the Stock Exchange
and the Shanghai Stock Exchange

e Appointed as a non-executive director of Qingdao Port International Co., Ltd., a
company listed on the Stock Exchange and the Shanghai Stock Exchange

e Resigned as a director of COSCO SHIPPING Bulk Co., Ltd. ("COSCO SHIPPING
Bulk”)

e On 1June 2020, “COSCO SHIPPING Financial Holdings Co., Limited” of which
he acts as a director was renamed as “COSCO SHIPPING Investment Holdings
Co., Limited”

Mr. ZHANG Wei e Resigned as a non-executive director of COSCO SHIPPING Energy
e Resigned as a director of COSCO SHIPPING Bulk
e Resigned as a director of COSCO SHIPPING Lines Co., Ltd.

Prof. CHAN Ka Lok Retired as an independent non-executive director of GF Securities Co., Ltd., a

company listed on the Stock Exchange and the Shenzhen Stock Exchange

Save as disclosed above, there is no other changes in the directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Disclosure under Rule 13.22 of Chapter 13 of the Listing Rules

In relation to the financial assistance granted by the Group to certain affiliated companies, a proforma
combined balance sheet of the affiliated companies as at 30 June 2020 required to be disclosed under Rule
13.22 of Chapter 13 of the Listing Rules is set out below:

US$'000
Non-current assets 2,166,170
Current assets 279,049
Current liabilities (143,786)
Non-current liabilities (1,946,007)
Net assets 355,426
Share capital 21,368
Reserves 293,049
Non-controlling interest 41,009
Capital and reserves 355,426

As at 30 June 2020, the Group's attributable interests in these affiliated companies amounted to
US$398,703,000.
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The Company has always attached great importance to communication with shareholders and investors,
and considers investor relations as an important measure to enhance corporate governance. With an aim

to promote transparency, the Company is committed to continuously strengthen the communications with
shareholders, investors and analysts as well as the media. The Company constantly improves and enhances
stakeholders’ understanding of the strategies formulation and execution. The Company releases corporate
information and business updates in a timely manner to fulfill more strict and transparent standards of
disclosure.

As we are a leading ports operator in the world, the Company organises regular activities such as roadshow,
investor presentation, investor meeting and results announcement conference call in order to let investors

and analysts know the Company’s business and development in a timely manner. COSCO SHIPPING Ports
endeavors to let the market fully understand its business strategies, financial performance and growth prospect
through its frequent communication with the capital market. In the first half of 2020, the management and
Investor Relations Department proactively communicated with investors and shareholders, comprehensively
explained updated business strategies and the impacts of market changes on the Company to the investors, in
order to deepen investors’ knowledge of the industry and the Company and to enhance their confidence in the
Company.

In the first half of 2020, despite the impact from the epidemic, the Company proactively participated in online
roadshow activities via video or conference call to communicate with investors from China, the United States,
the United Kingdom, Australia and Singapore, as well as join investor conferences hosted by investment banks,
which aims to enlarge the Company's shareholder base and realise diversification of shareholders. From
January to June 2020, the Company held meetings with a total of 185 investors and analysts. The Company will
continue to strengthen communication with investors.

In addition, in order to optimise the function of investor relations, the Company conducts shareholder analysis
on a regular basis, and hires professional organisation to identify investors’ shareholding and relevant
changes. Investor Relations Department actively enhances communications with investors and answers
investors' questions regarding the Company and the industry in a timely manner. In addition, Investor Relations
Department actively approaches potential investors and identifies institutional investors who have interests in
the Company, with an aim to broadening the shareholder base.

The Company remains committed to establishing international reputation and enhancing corporate
governance. In the first half of 2020, by virtue of excellent port operation and high level of corporate

"o

governance, the Company was awarded “Best Shipping Port Operator (Ports sector) Hong Kong”, “Best Investor
Relations Company (Ports sector) Hong Kong”, “Most Sustainable Company (Ports sector) Hong Kong” and “Best
CSR Company (Ports sector) Hong Kong” by International Business Magazine. Meanwhile, the Company also
won number of accolades from international awards including: “Best Container Operator of the year” and “Most
Socially Responsible Port Operator” from Global Business Outlook Magazine, “Best Port Operator Hong Kong
2020" and “Best Investor Relations Company Hong Kong 2020" from Finance Derivative Magazine, “Best Port
Operator” from Business Tabloid Magazine and “Most Innovative Port Operator” from International Finance

Magazine.
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In the first half of 2020, COVID-19 Epidemic has spread around the world. COSCO SHIPPING Ports has been
fighting against the epidemic based on the principles of “prompt response, effective control and proper
handling” with staff and customer safety and the mitigation of impact on the industry chain as priorities
while proactively supporting local communities to overcome the hardships with an aim to sustaining the
development of the ports and shipping industry and societies.

Caring for Our People

For the purpose of effective prevention of the epidemic, the Company took prompt action and formed a
special task force to regulate the preventive measures of the headquarters and the terminals in which it has
controlling stake, including the issuance of disease prevention guidelines, regular disinfection of port areas and
office areas, alterative work arrangement, monitoring the health status of headquarter and terminal staff, and
the distribution of anti-epidemic items such as face masks, disinfectant alcohol and antiseptic solution in order
to safeguard the health and safety of staff.

Customers First

The Company proactively facilitated its terminals to maintain effective communication with shipping companies
and customers to ensure appropriate manpower planning at port areas, testing and inspection of inbound
containers and goods, and strict restriction on the density of personnel at ports with an aim to safeguarding
the port areas and the safety of inbound and outbound vessels. In addition, the terminals proactively catered
for the needs of shipping companies and provided testing and epidemic prevention support to the crew for
their safety.

Green Development

COSCO SHIPPING Ports had not slowed down the pace of green development during the fight against the
epidemic. Its terminals continued to facilitate the implementation of environmental protection projects such
as “diesel-to-electric” conversion and shore power facilities to reduce energy consumption and emissions in
support of the transition towards a low-carbon economy.

Win-win Cooperation

To prevent the epidemic from affecting project execution, the Company immediately made adjustment to

its planning by inviting and evaluating tenders on its parent company COSCO SHIPPING's procurement and
supplier management system. Leveraging on the Group’s information and resources, procurement was carried
out orderly in a way that effective disease prevention and smooth implementation of terminal projects could
be guaranteed. The completion of online tender invitation and procurement meets the need for modern
development and provides valuable and practical experience for COSCO SHIPPING Ports to facilitate digital
transformation in the future.

Investing in Communities

While we were ensuring normal business operations, the Company committed to social care and strived to
fulfil its social responsibilities as a responsible corporate citizen. Amid the global pandemic, the Company
immediately coordinated its terminals to support local communities and health facilities by donating anti-
epidemic items such as face masks, personal protective equipment, thermometers, disinfectant alcohol and
food, and encouraging staff to join local volunteer teams in combatting the epidemic.
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As at the date of this report, the Board comprises Mr. FENG Boming' (Chairman), Mr. ZHANG Dayu' (Managing Director),
Mr. DENG Huangjun', Mr. ZHANG Wei?, Mr. CHEN Dong?, Dr. WONG Tin Yau, Kelvin', Dr. FAN HSU Lai Tai, Rita®,
Mr. Adrian David LI Man Kius, Mr. LAM Yiu Kin?, Prof. CHAN Ka Lok® and Mr. YANG Liang Yee Philip®.

1 Executive Director
2 Non-executive Director
3 Independent Non-executive Director

By Order of the Board
COSCO SHIPPING Ports Limited
FENG Boming
Chairman

Hong Kong, 27 August 2020
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INTERIM FINANCIAL INFORMATION

The board of directors (the “Board”) of COSCO SHIPPING Ports Limited (the “Company” or “COSCO SHIPPING
Ports”) is pleased to present the interim report, including the unaudited condensed consolidated interim
financial information of the Company and its subsidiaries (collectively the “Group”) for the six months ended 30
June 2020. The interim report has been reviewed by the Company’s Audit Committee.

The Group’s unaudited condensed consolidated interim financial information as set out on pages 33 to 66 has
also been reviewed by the Company’s independent auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants (the
“"HKICPA").

UNAUDITED CONDENSED CONSOLIDATED

BALANCE SHEET
As at 30 June 2020
As at As at
30 June 31 December
2020 2019
Note US$'000 US$'000
ASSETS
Non-current assets
Property, plant and equipment 6 3,114,963 3,125,239
Right-of-use assets 921,083 937,849
Investment properties 9,495 9,566
Intangible assets 447,363 455,632
Joint ventures 1,260,386 1,278,125
Loans to a joint venture 23,225 23,113
Associates 2,779,771 2,752,908
Loans to associates 147,673 147,121
Financial assets at fair value through other comprehensive income 141,961 173,375
Deferred tax assets 94,813 95,333
Other non-current assets 6,933 5,776
8,947,666 9,004,037
Current assets
Inventories 14,098 12,348
Trade and other receivables 7 282,599 227,032
Current tax recoverable 3,489 3,711
Restricted bank deposits 8 30,553 30,285
Cash and cash equivalents 8 1,087,913 927,194
1,418,652 1,200,570
Assets classified as held for sale 12 - 271,911
1,418,652 1,472,481

Total assets 10,366,318 10,476,518
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UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2020

As at As at
30 June 31 December
2020 2019
Note US$'000 US$'000
EQUITY
Capital and reserves attributable to the
equity holders of the Company
Share capital 9 40,596 40,596
Reserves 5,006,416 4,954,865
5,047,012 4,995,461
Non-controlling interests 758,516 769,744
Total equity 5,805,528 5,765,205
LIABILITIES
Non-current liabilities
Deferred tax liabilities 124,819 135,043
Lease liabilities 733,626 733,948
Long term borrowings 10 2,574,098 2,407,664
Loans from non-controlling shareholders of a subsidiary 674 484
Derivative financial instruments 8,527 8,878
Put option liability 221,659 217,711
Other long term liabilities 34,061 35,035
3,697,464 3,538,763
Current liabilities
Trade and other payables and contract liabilities 11 560,223 586,963
Current tax liabilities 35,648 14,338
Current portion of lease liabilities 36,622 36,425
Current portion of long term borrowings 10 75,058 228,957
Short term borrowings 10 152,553 279,829
Derivative financial instruments 3,222 3,209
863,326 1,149,721
Liabilities directly associated with assets classified as held for sale 12 - 22,829
863,326 1,172,550
Total liabilities 4,560,790 4,711,313
Total equity and liabilities 10,366,318 10,476,518

The accompanying notes on pages 39 to 66 are an integral part of these unaudited condensed consolidated
interim financial information.
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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2020

Six months ended 30 June

2020 2019
Note US$'000 US$'000
Revenues 452,676 517,915
Cost of sales (353,520) (364,536)
Gross profit 99,156 153,379
Administrative expenses (58,756) (58,050)
Other operating income 93,751 33,412
Other operating expenses (10,396) (27,233)
Operating profit 13 123,755 101,508
Finance income 14 7,912 5,348
Finance costs 14 (58,925) (48,426)
Operating profit (after finance income and costs) 72,742 58,430
Share of profits less losses of
—joint ventures 35,545 49,617
—associates 93,145 95,007
Profit before taxation 201,432 203,054
Taxation 15 (29,897) (30,927)
Profit for the period 171,535 172,127
Profit attributable to:
Equity holders of the Company 163,359 147,794
Non-controlling interests 8,176 24,333
171,535 172,127
Earnings per share for profit attributable
to equity holders of the Company
Basic 16 US5.17 cents US4.75 cents
Diluted 16 US5.17 cents US4.75 cents

The accompanying notes on pages 39 to 66 are an integral part of these unaudited condensed consolidated
interim financial information.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2020

Six months ended 30 June

2020 2019
US$'000 US$'000
Profit for the period 171,535 172,127
Other comprehensive income
Items that may not be reclassified subsequently to profit or 0SS
Share of other comprehensive income of an associate
— other reserves (1,011) 1,963
Changes in the fair value of financial assets at fair value through other
comprehensive income, net of tax (22,315) 8,755
ltems that may be reclassified subsequently to profit or 0SS
Exchange differences from retranslation of financial statements of
subsidiaries, joint ventures and associates (61,200) (12,527)
Release of reserve upon deemed disposal of an associate - (24)
Release of reserve upon disposal of subsidiaries (4,722) -
Release of reserve upon disposal of an associate 3,468 -
Cash flow hedges, net of tax
— fair value gain/(loss) 256 (2,139)
Share of other comprehensive income of joint ventures and associates
— exchange reserve (288) (725)
— other reserves 965 59
Other comprehensive loss for the period, net of tax (84,847) (9,600)
Total comprehensive income for the period 86,688 162,527
Total comprehensive income attributable to:
Equity holders of the Company 83,421 141,851
Non-controlling interests 3,267 20,676
86,688 162,527

The accompanying notes on pages 39 to 66 are an integral part of these unaudited condensed consolidated
interim financial information.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020

Capital and
reserves
attributable to
the equity Non-
holders of controlling
the Company interests Total
US$'000 US$'000 US$000
Total equity at 1 January 2020 4,995,461 769,744 5,765,205
Total co