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LING Siu Man, Simon
Chairman & Managing Director
B X

o EREFEREE

DEAR SHAREHOLDERS

On behalf of the Board of Directors (the “Board”), | am pleased
to present the annual result of Tonic Industries Holdings
Limited for the year ended 31 March 2005 (the “Year”).

BUSINESS REVIEW AND OUTLOOK

For the Year under review, the Group achieved a turnover of
approximately HKS$2,636 million, representing an increase of
27% as compared with HKS$2,074 million recorded last year.
EBITDA and profit before tax were HKS 120 million and HKS$29
million respectively, as compared with HK$96 million and
HK$20 million last year.

During the Year, market demands for the Group’s products
continued to be strong, but there was increasing competition
in the consumer electronics market. High cost of materials
continued to affect the Group’s profit margin. The prices of
key components, such as flash memory and RAM (random
access memory), rose quickly as demands increased in the
second half of last year. Increased costs continued to affect
the Group in the first half of this year. The costs of other
materials such as metals and plastics also rose significantly.

The Group continued to invest in the research and
development of new digital products to keep pace with the
rapidly changing needs of the market. Our production and
engineering departments in Hong Kong, Shenzhen and
Dongguan work very closely with integrated circuits solution
providers and components suppliers. Many new products
including digital amusement centre, digital satellite receivers,
cable set top boxes, LCD TV, portable DVD players and DVD
recorders were launched this year and are expected to
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generate significant and constant contributions to the Group
in the coming years. New products under development
include the next generation DVD players with high density
and blue ray format, combination products with VCR
compatibility, etc. are expected to be launched at the end of
the year.

The marketing division for digital satellite receivers saw steady
progress. Increasing orders were received reflecting favourable
customer response. Our research indicated strong potential
demand for these products in the market and discussions with
important ODM and OEM customers in Europe and the Middle
East are in progress. We are also in discussion with certain
veteran Korean manufacturers of satellite receivers to shift their
production facilities from Korea to Tonic in China for more
competitive production costs.

The construction of the factory buildings in Shek Pai was
completed in early 2005 and can now provide the Group
with extra production capacity. The new factory provides a
timely solution to the anticipated growth in demand for the
new products launched during the year. The project imposed
additional financial constraints on the Group, however, those
constraints are expected to be relieved when the factory
becomes fully operational in the coming years and our
turnover and financial resources increase.

The business of the Home Appliance Division grew steadily
and contributed approximately 10% of the Group’s turnover.
The OEM/ODM segment of the business performed particularly
well in terms of sales and margin. However the own brand
business has yet to generate return to the Group. As such we
have decided to scale down the own brand business in Japan.
With the saved resources we aim to expand the division’s
product line in the coming years.

Taking into account the high oil prices and lingering
international trade disputes, we are conservative about the
outlook of the world economy. In the short term, keen
competition in the market and high material costs will continue
to squeeze our business and profit margins. In the long term,
however, we believe the demand for new products such as
DVD recorders, LCD TV and digital satellite receivers, which
are still relatively expensive at the moment, will increase when
their prices come down to more affordable levels. We are
confident that the Group is well positioned to take on the
challenges ahead.

RIGHTS ISSUE

As at 28 January 2005, the Group proposed to raise between
approximately HK$64 million to HK$68 million, before
expenses, by way of a rights issue (“Rights Issue”) at the price
of HKS$0.2 per rights share on the basis of one rights share for
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every two existing shares held on the record date. As at 16
March 2005, the Rights Issue was closed with a total of valid
applications for 509,462,481 Rights Shares, which was
approximately 1.6 times subscribed. Among the net proceeds
of approximately HK$62 million, approximately HK$30 million
would be used for the purchase of plant and machinery for
the new factory and the rest would be used as the Group's
general working capital. When the Rights Issue was completed,
the Company’s issued share capital was enlarged to
952,889,962 shares.

FINAL DIVIDEND

The Board of Directors recommended the payment of a final
cash dividend of HK1 cent (year ended 31 March 2004: HKO.5
cent) per share.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
13 September 2005 to 15 September 2005, both days
inclusive, during which period no transfer of shares will be
effected. To qualify for the proposed final dividend, all transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s Share Registrar in Hong Kong,
Tengis Limited at G/F, Bank of East Asia Harbour View Centre,
56 Gloucester Road, Wanchai, Hong Kong not later than 4:30
p.m., on 12 September 2005.

APPRECIATION

On behalf of the Group, | would like to extend my special
thanks to our employees for their continuous contribution and
hard work, to our customers and business partners for their
continuous co-operation and support for the Group. To my
fellow board members, | thank you for your dedication to
good governance of the Company. We will endeavour to
improve the results of the Company and bring in better returns
for our shareholders.

On behalf of the Board
Ling Siu Man, Simon
Chairman & Managing Director

Hong Kong, 15 July 2005
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EXECUTIVE DIRECTORS

Mr. LING Siu Man, Simon, aged 55, is the Chairman
and Managing Director of the Company, Mr. Ling founded
the business of the Group in 1976 and has over 28 years
experience in the electronics industry. Mr. Ling is responsible
for the strategic planning, corporate policy, and marketing
aspects of the Group.

Mr. LEE a Yue, Peter, aged 58, was appointed to the
Board following the investment of EHL in the Company in
June 1997. He is responsible for advising on the financial
and corporate polices of the Group as well as overseeing
overall coordination between EHL and the Group. He is also
an executive director of EHL and has over 33 years
experience in the timepiece and jewellery businesses as well
as in the consumer electronics industry.

Mr. WONG €I Cheung, aged 55, joined the Group in
1976 and is responsible for the Group's overall management,
purchasing and materials control functions. He has over 25
years experience in the electronics component industry.

Ms. LI Fung Ching, Catherine, aged 51, joined the
Group in 1976 and is responsible for the management of
the accounting, treasury and administrative functions of the
Group. She has over 25 years experience in the electronics
industry.

Mr. AU Wai Man, aged 60, is the Group's engineering
consultant. He is responsible for the research and
development of the Group’s new products. Prior to joining
the Group in 1995, he has over 30 years experience in

electronics product engineering.
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Mr. LIU Hoi KKeung, Gary, aged 40, joined the Group in
1997 and is responsible for the financial management and
company secretarial matters of the Group. He is an associate
of Hong Kong Institute of Certified Public Accountants and a
fellow of the Association of Chartered Certified Accountants.
He also holds a Master of Science degree from The University
of Hong Kong. Prior to joining the Group, he has over nine

years experience in accounting, auditing and taxation.

Mr. LAM Kwai Wah, aged 40, joined the Group in 1998
and is mainly responsible for the Group’s marketing activities
in Europe. He has over 19 years experience in marketing of
electronics products and home appliances. Mr. Lam obtained
a higher certificate in marketing and sales management from
The Hong Kong Polytechnic University.

Mr. WONG Wai Kwong, David, aged 47, has over 23
years experience in finance, accounting, corporate and
taxation affairs. He is a fellow of The Association of Chartered
Certified Accountants, and an associate of Hong Kong
Institute of Certified Public Accountants, the Australian
Association of Practising Accountants and the Australian
Association of Secretaries and Managers. He is a director of
Incutech Investment Ltd and an executive director of EHL,
both of which are companies listed on the Main Board of
the Stock Exchange. Mr. Wong is also a non-executive
director of seven other Hong Kong listed companies.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. PANG Hon Chung, aged 54, holds a master’'s degree
in business administration, and is a member of the Association
of Chartered Certified Accountants and Hong Kong Institute
of Certified Public Accountants. Mr. Pang has extensive
experience in business management and is a director and
the general manager of Lotus International Limited. He is
also a director of Graneagle Holdings Limited, a company
listed on the Main Board of the Stock Exchange.

Mr. HO Fook Hong, Ferdinand, aged 57, holds a
bachelor’s degree in science and a master's degree in
business administration from The University of Hong Kong
and has been admitted as a solicitor of the Supreme Courts
of Hong Kong, England and Wales and Singapore. Mr. Ho
also serves as an independent non-executive director of
Winsor Industrial Corporation Limited and Winsor Properties
Holdings Limited, both of which are companies listed on the
Main Board of the Stock Exchange.

Mr. CHENG Tsang Wai, aged 49, has over 27 years
experience in the garment industry and is a director and
major shareholder of Vicka Limited which is a sweater
manufacturing company.
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DISCUSSION AND

Component prices

The persistently high oil price has a direct impact on the cost
of plastic materials and electricity. Plastic materials are mainly
used for producing our portable DVD players. Portable DVD
players accounted for less than 10% of our sales during the
year. The cost of plastic materials accounted for about 2% of
the costs of the products and therefore does not have
significant effect on our margin. Our main electricity supply
is generated using heavy oil, which is substantially cheaper
than diesel oil used by other generators. The cost of heavy
oil generally accounted for less than 0.5% of our total costs.
On the contrary, the increase in costs of metal has a more
significant effect on our margin. Cost of metal generally
accounted for 3% of our total material costs and during the
financial year it increased approximately 20%. Prices of other
components were stable or decreased during the year. Profit
margin continued to be under pressure in this situation.

Working capital

Sales for March to May 2004 were particularly good despite
that they fell within the traditional low season. Sales for the
same period of this year decreased compared with last year
and accordingly inventory level and accounts payable level
decreased. More customers have required the Company to
provide finance, which is cheaper to obtain in Hong Kong,
thus prolonged the turnover period for accounts receivable.
The net proceeds from Rights Issue of shares of approximately
HK$62 million has strengthened the capital structure of the
Company and provide additional funding for working capital.
Shareholders equity increased from HK$397 million to
HK$520 million.

ANALYSIS
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DISCUSSION AND

Liquidity resources

Taking advantage of the low interest environment, the Group
had on 3 December 2003 signed a 3!/, year term loan
facility agreement for HK$245,000,000 with a syndicate of
11 international and local banks. The loan is on HIBOR basis
and repayable by installment one year after drawdown. The
syndicated loan was used to refinance the Group’s existing
credit facility and the cost of construction of new factory
buildings. Under the terms of the loan agreement, the
Chairman of the Company, Mr. Simon Ling, being the single
largest shareholder and actively involved in the management
and business of the Group, is required to maintain at least
40% of the shareholdings of the Company.

As at 31 March 2005, the Group had total borrowings of
approximately HKS475 million, of which HKS$441 million was
in bank borrowings and HK$34 million was for obligations
under finance leases. The Group’s borrowings are
denominated in Hong Kong dollars and bear interest mainly
on a HIBOR basis. Bank balances and cash on hand
amounted to HK$98 million and are mainly denominated in
Hong Kong dollars. Gearing ratio was 72%, calculated based
on net borrowings over shareholders funds.

The Group is not exposed to material currency fluctuation
risks, as most of its receivables are in US dollars and payable
in Hong Kong and US dollars. The Group purchases forward
contracts with bank to hedge against confirmed US dollars
receipts and payments. Except for a few customers whom
we offer credit on an open account basis, we transact
business with all other customers on letter of credit at sight
basis.

Investments in listed securities

The Group used to invest in securities of certain listed
companies in Hong Kong. These investments had been
treated as long-term investment. During the Year, we started
to dispose of the investments on the market to generate
working capital for the Group. And it is the management'’s
intention to reclassify them into short-term investments and
thus recorded base on market value. The resulting gain on
the reclassification less the loss on the part disposed
amounted to a net gain of HKS$19 million.

14 TONIC INDUSTRIES
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Employees relations EEBR#Z
As at 30 March 2005, the Group had 140 staff stationed in RZETRF=A=1H  AEEEF140%
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Hong Kong and 8,300 workers working in factories in the HEREET - M EKEZKEIERS.300 )

mainland China. Total salaries and wages amounted to ZEE - FAFERIEBELBTHAR
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performance appraisals and market conditions. The Group SEHMEEIRHEFRER MBI

provides year-end double pay, discretionary bonuses, NES - BERREEN - EIRMNH2

provident fund, medical insurance and training to the staff. BEBRFEKNEMRTYS TAMELT -
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OF  THE

The directors present their report and the audited financial
statements of the Company and the Group for the year
ended 31 March 2005.

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the design, manufacture
and trading of consumer electronic products and
components and home appliance products. There were no
changes in the nature of the Group’s principal activities
during the year.

Details of the principal activities of the Company’s subsidiaries
are set out in note 17 to the financial statements.

The Group's profit for the year ended 31 March 2005 and
the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 28 to
86.

No interim dividend was paid to shareholders during the
year (2004: HK1 cent per share). The directors recommend
the payment of a final dividend of HK1 cent per share (2004:
HKO.5 cent per share) in cash to shareholders whose names
appear on the register of members on 15 September 2005.
This recommendation has been incorporated in the financial
statements as an allocation of retained profits within the
capital and reserves section of the balance sheet.

Details of movements in the reserves of the Company and of
the Group during the year are set out in note 30(b) to the
financial statements and in the consolidated statement of
changes in equity, respectively.
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At 31 March 2005, the Company’s reserves available for cash
distribution and/or distribution in specie amounted to
HK$ 159,785,000, including the share premium account, of
which HK$9,529,000 has been proposed as a final dividend
for the year. Under the Companies Law (2000 Revision) of
the Cayman Islands, the share premium account of the
Company, in the amount of HK$59,098,000, is available for
paying distributions or dividends to shareholders subject to
the provisions of its memorandum or articles of association
and, provided that immediately following the distribution of
dividends, the Company is able to pay its debts as and when
they fall due in the ordinary course of business. In the
opinion of the directors, the Company’s reserves available
for distribution represent the share premium account,
contributed surplus and retained profits.

During the year, the five largest customers in aggregate
accounted for approximately 74% of the total turnover of
the Group and the largest customer accounted for
approximately 29% of the total turnover of the Group.

During the year, the five largest suppliers in aggregate
accounted for approximately 43% of the total purchases of
the Group and the largest supplier accounted for
approximately 14% of the total purchases of the Group.

As far as the directors are aware, neither the directors, their
associates (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”)), nor any shareholders which, to the
knowledge of the directors, own more than 5% of the
Company'’s issued share capital, had any interest in the five
largest customers or suppliers.

A summary of the published results, assets and liabilities of
the Group for the last five financial years, as extracted from
the audited financial statements and reclassified as
appropriate, is set out on page 87. This summary does not

form part of the audited financial statements.

DIRECTORS
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Details of movements in the fixed assets of the Group during
the year are set out in note 14 to the financial statements.

Details of movements in the Company’s share capital and
share options during the year, together with the reason
therefor, are set out in notes 28 and 29 to the financial

statements, respectively.

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new shares
on a pro rata basis to existing shareholders.

The directors of the Company during the year and up to the
date of this report were:

Ling Siu Man, Simon (Chairman and Managing Director)
Lee Ka Yue, Peter

Wong Ki Cheung

Li Fung Ching, Catherine

Au Wai Man

Liu Hoi Keung, Gary

Lam Kwai Wah (appointed on 27 September 2004)

Wong Wai Kwong, David

Ho Fook Hong, Ferdinand *

Pang Hon Chung *

Cheng Tsang Wai * (appointed on 27 September 2004)

* Independent non-executive directors
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In accordance with article 116 of the Company’s articles of
association, Mr. Au Wai Man, executive director and Mr. Ho
Fook Hong, Ferdinand, independent non-executive director,
will retire and, being eligible, will offer themselves for re-
election at the forthcoming annual general meeting.

In accordance with article 119 of the Company’s articles of
association, Mr. Lam Kwai Wah, executive director, and Mr.
Cheng Tsang Wai, independent non-executive director, will
retire and, being eligible, will offer themselves for re-election
at the forthcoming annual general meeting.

The terms in office of the non-executive directors are the
periods from their dates of appointment up to their
retirement by rotation in accordance with the Company’s
articles of association.

The Company has received annual confirmations of
independence from Mr. Ho Fook Hong, Ferdinand, Mr. Pang
Hon Chung and Mr. Cheng Tsang Wai, and as at the date of
this report still considers them to be independent.

Biographical details of the directors of the Group are set out

on pages 9 to 11 of the annual report.

All the executive directors, other than Mr. Lee Ka Yue, Peter,
and Mr. Lam Kwai Wah, have entered into service contracts
with the Company for terms of three years commencing
from 1 October 2003. Mr. Lam Kwai Wah has entered into a
service contract with the Company for a term of three years
commencing from 27 September 2004.

Save as disclosed above, none of the directors proposed for
re-election at the forthcoming annual general meeting has a
service contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS
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The directors’ fees are subject to shareholders” approval at
general meetings. Other emoluments are determined by the
Company’s board of directors with reference to the directors’
duties, responsibilities and performance and the results of
the Group.

At 31 March 2005, the interests of the directors in the share
capital of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

DIRECTORS

EFMAKBRRNBRERARG LHE -
’r&ﬁM%E'JEEﬁAiE%%%E%ZH&%% :
B URAKEBEZRBRREEER

RZBTERF=A=+—H EENEA
AIREHMBEEE (FERESF KBS K
(IBFHEEEEG]) EXVED) 2 BRAH
BHBERERARABEEFRAE G
FIEMTEFEZELM - BB LT R
RAIEFHETESRINRETAAMNER
NEIRE Rz EmET

Percentage of

Number of the Company’s

ordinary issued share

Nature of shares held capital

interest s L NN - o

Name of director EENR EaHE BR#R RAEABSDL

Ling Siu Man, Simon & Corporate (Note] 476,830,173 50.04

NCIRCFE D)

Wong Ki Cheung mHE Personal 1,749,000 0.18
[EPN

Li Fung Ching, Catherine FE A Personal 2,142,000 0.22
& A

Liu Hoi Keung, Gary 2 7 58 Personal 8,000 -
PN

Pang Hon Chung A Personal 2,000,000 0.21
& A

482,729,173 50.65

Note: These shares were held by Success Forever Limited, a
company incorporated in the British Virgin Islands, the
entire issued share capital of which is beneficially owned
by Ling Siu Man, Simon.
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At 31 March 2005, Ling Siu Man, Simon personally held
2,850 non-voting deferred shares of HKS$100 each of
Tonic Electronics Limited, a subsidiary of the Company.

The interests of the directors in the share options of the
Company are separately disclosed in note 29 to the financial
statements.

Save as disclosed above, as at 31 March 2005, none of the
directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or
any of its associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers.

Apart from as disclosed under the heading “Directors’
interests in shares” above and in the share option scheme
disclosures in note 29 to the financial statements, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any directors or their respective spouse or minor
children, or were any such rights exercised by them; or was
the Company, its holding company or any of its subsidiaries
a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.

Save as disclosed in note 35 to the financial statements, no
contract of significance to which the Company or any of its
subsidiaries was a party in which any director had a material
interest, whether directly or indirectly, subsisted at the end
of the year or any time during the year.

DIRECTORS
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Concerning the share options granted during the year to HAEZRREESRLBERESIE L FER
the directors and employees, as detailed in note 29, the RHTEE29) - EFRAEL AR TR
directors do not consider it appropriate to disclose a RETSEENERT  BEMEDER

theoretical value of the options granted because in the BZEBERBELTRE - HLES RN
absence of a readily available market value of the share HMEREBRENEE -

options on the shares of the Company, the directors were
unable to arrive at an assessment of the value of these share

options.
At 31 March 2005, the following parties having the interests RZZEZERF=A=+—H REARQA
of 5% or more of the issued share capital of the Company BEFMPEGEHEBEMFEZEES
were recorded in the register of interests kept by the M ErEC e - A AR EI B EHITRAS%L
Company pursuant to Section 336 of the SFO: NS ZALTHT :
Percentage of
Number of the Company’s
Capacity ordinary issued share
and nature shares held capital
Name of interest LR HARDE S BT
=F BORESEME REE BRAHE 2 (%)
Success Forever Limited Directly beneficially owned 476,830,173 50.04
(Note 1)(Ffat 1) EEXEEHA
Eco-Haru Mfr. Holdings Directly beneficially owned 181,651,303 19.06
Limited (“Eco-Haru”) EREERS
(Note 2) (K 7#2)
Glorious Concept Limited Directly beneficially owned 12,753,000 1.34
(“Glorious Concept”’) EREERS
(Note 2) (Ff & 2)
EganaGoldpfeil (Holdings) Through controlled 194,404,303 20.40
Limited (“EganaGoldpfeil”) corporations
(Note 2)
B M B B S 1 BRREEE
([BEM) (BfaE2)
Peninsula International Limited Through controlled 194,404,303 20.40
(“Peninsula”) (Note 3) corporations
(Ht7E3) BRREEE
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Notes:

1) The entire issued share capital of Success Forever Limited is
beneficially owned by Ling Siu Man, Simon as disclosed in the
section “Directors’ interests in shares” above.

2)  The entire issued share capital of Eco-Haru and Glorious
Concept is beneficially owned by EganaGoldpfeil.

3)  The issued share capital of EganaGoldpfeil is held as to 38.65%
by Peninsula.

Save as disclosed above, as at 31 March 2005, no person,
other than the directors of the Company, whose interests
are set out in the section “Directors’” interests in shares” above,
had registered an interest or short positions in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

Details of the connected and continuing connected
transactions of the Company are set out in note 35 to the
financial statements.

The independent non-executive directors of the Company
have reviewed and confirmed that the continuing connected
transactions set out in note 35 to the financial statements
have been entered into (i) in the ordinary and usual course
of business of the Group; (i) on normal commercial terms or
on terms no less favourable to the Group than terms available
to independent third parties; and (iii) in accordance with the
relevant agreements governing them on terms that are fair
and reasonable and in the interests of the shareholders of

the Company as a whole.

During the year, neither the Company, nor any of its
subsidiaries purchased, sold or redeemed any of the
Company's listed securities.

DIRECTORS

Bt -
1) REXIESHBEZROER] —FAHE
& + Success Forever Limited® #f & 3 17 B

AAEIXEmBEE -

2)  Eco-Haru& Glorious Concept® #F B 217 %
Ao ERER -

3)  PeninsulaFF B BN B E1TARAR 2 38.65% ©

B EXHBEEN R_EERF=F=1
— B TEEFMALTRAQR (HEREH
REXEZHE RO ES] —HzAR
RIEEHRIN AR ZRG S AABRND T #ER
BIEES RS EDIE3I36IEBTEL 2 #
WK E °

ARBNBERGRFBEBER HFIEH
R T #RR I RE3S »

ARARWMBIIFRTESTCEHNER -
BTSRRI 3B 2 BER 5T (D IR AR
SEN-—REAEXKBER  (DREER
ERREATBERARBGETHEIE=TTH
R RDBREBEEEZSERZ Z2HEH
#BRERREARARAMEHREAFA
B ARFGAERERBN S 2 RKETL -

FA - ARAXEEAMBRARLEEE
B [ EA AR R EY T RE 5

ANNUAL REPORT 23

m o

I



OF  THE

Details of the significant post balance sheet event of the
Group are set out in note 36 to the financial statements.

In the opinion of the directors, the Company throughout the
Year, complied with the Code of Best Practice (the “Code”)
as set out in Appendix 14 of the Listing Rules of the Hong
Kong Stock Exchange, which was still in force prior to 1
January 2005 and remains applicable to the Year under
review, except that Mr. Wong Wai Kwong, David as the
non-executive Director and Mr. Ho Fook Hong, Ferdinard
and Mr. Pang Hon Chung as the independent non-executive
directors are not appointed for specific terms as required by
paragraph 7 of the Code, but are subject to retirement by
rotation in accordance with the Company’s articles of
association.

The Company has adopted its code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code as
then in force, and after having made specific enquiry to all
of the Company’s directors, the directors of the Company
are satisified that the required standard set out in the Model
Code and its code of conduct regarding directors’ securities
transactions have been fully complied with, throughout the
accounting period covered by the annual report.

Pursuant to the requirements of Rule 3.21 of the Listing
Rules, the Company has established an audit committee
which comprises all of the Company’s non-executive
directors. Except for Mr. Wong Wai Kwong, David, all
members of the audit committee are independent non-
executive directors. There are written terms of reference
describing the authority and duties of the audit committee.
The audit committee’s principal duties include the review
and supervision of the Group’s financial reporting process
and internal controls.
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In compliance with the continuing disclosure requirements
under Rule 13.21 of Chapter 13 of the Listing Rules, the
directors of the Company reported below details of the loan
agreement which included conditions relating to the specific
performance of the controlling shareholder of the Company.

In 2003, the Group signed a term loan facility agreement for
a syndicated loan of HK$245 million for a period of 3'/2
years. Under the terms of the agreement, the chairman of
the Company, Mr. Ling Siu Man, Simon, being the single
largest shareholder and is actively involved in the
management and business of the Group, is required to
maintain at least 40% of the beneficial interests in

shareholdings in the Company.

Based on information that is publicly available to the
Company and within the knowledge of the directors, at least
25% of the Company'’s total issued share capital was held by
the public as at the date of this report, being the latest
practical date prior to the date of this report.

Ernst & Young retire and a resolution for their reappointment
as auditors of the Company will be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Chairman
Ling Siu Man, Simon

Hong Kong
15 July 2005
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Zll ERNST & YOUNG

7 Sl - - N

To the members
Tonic Industries Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 28 to 86
which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

The Company’s directors are responsible for the preparation
of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair
view it is fundamental that appropriate accounting policies
are selected and applied consistently. It is our responsibility
to form an independent opinion, based on our audit, on
those financial statements and to report our opinion solely
to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Institute of
Certified Public Accountants. An audit includes an
examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the
financial statements, and of whether the accounting policies
are appropriate to the Company’s and the Group’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary
in order to provide us with sufficient evidence to give
reasonable assurance as to whether the financial statements
are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation
of information in the financial statements. We believe that
our audit provides a reasonable basis for our opinion.
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OF THE AUDITORS -

"

In our opinion the financial statements give a true and fair BMRE  MBHRREGEETEQA TR
view of the state of affairs of the Company and of the Group ERAREEER-_ZETRF=A=+— 4

as at 31 March 2005 and of the profit and cash flows of the Az BERARESEERBEZEZALEFEZ
Group for the year then ended and have been properly HAMBEREMRR  WEEBEEBAQA
prepared in accordance with the disclosure requirements of GO 2 RBEREZ SRR -

the Hong Kong Companies Ordinance.

Ernst & Young RKEFEEHAA
Certified Public Accountants HEDIAD

Hong Kong HE

15 July 2005 —EERE+LATEA
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PROFIT AND LOSS ACCOUNT

Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)

BE-ZZRF=-A=1t-HILFE (BYETREMIIR)

TURNOVER =2 5 2,636,294 2,074,140
Cost of sales $H & P A (2,528,477) (1,969,624)
Gross profit % A 107,817 104,516
Net gain on transfer of long term BRAKEESHEMEE 2

investments into other investments &apeis-cl 19 20,290 =
Other revenue and gains H b g A R W am 11,004 10,025
Selling and distribution costs $H & Ko HK AR (11,304) (11,899)
Administrative expenses TR WM (84,057) (73,215)
Other operating expenses H b8 & ¥ (1,962) (318)
PROFIT FROM OPERATING ACTIVITIES B EF 6 41,788 29,109
Finance costs Bl & KA 9 (12,750) (9,144)
PROFIT BEFORE TAX B B Al % Al 29,038 19,965
Tax I8 10 (1,478) 5,634
NET PROFIT ATTRIBUTABLE BB R E L

TO SHAREHOLDERS i R R 11 27,560 25,599
DIVIDENDS ®E 12

Interim FEA RS B = 6,353

Proposed final R R A AR B 9,529 3,176

9,529 9,529

EARNINGS PER SHARE BREF 13

— Basic —HEAK 3.9 cents fill 3.8 cents fll

— Diluted — 88 N/A REH N/ATEFB




31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

BALANCE SHEET

NON-CURRENT ASSETS FRBEE
Fixed assets & E & E 14 701,810 529,031
Intangible assets B AE 15 13,470 10,264
Interest in an associate N — RS QAR 18 — 74
Long term investments RHKRE 19 - 18,592
Non-current portion of loans receivable & W & X FF BN H#A 37 o 20 469 656
Deposits for acquisition of BEEE
fixed assets EER® 2,031 34,343
Other receivable H b & W 2118 36 23,759 =
741,539 592,960
CURRENT ASSETS RBEE
Inventories FE 21 257,210 400,843
Accounts and bills receivable JE U BR Tk R R R 22 227,821 256,270
Current portion of loans receivable FE U E FRBER 3B & 20 188 188
Prepayments, deposits and ERNRIE - B2k
other receivables H & W R IR 20,246 17,744
Tax recoverable AT [B] 75 I8 2,499 750
Other investments H % & 23 17,542 -
Cash and bank balances e MBITET 98,353 194,161
623,859 869,956
CURRENT LIABILITIES REEE
Trust receipt loans BEREBEER 24 136,894 178,509
Accounts payable JE 151 B 3K 25 269,972 448,061
Accrued liabilities and other payables FE&t & 15 K& E b & 1 RUIA 64,583 51,577
Current portion of finance 7l & A8 40 P& 1 SR IE
lease payables BVERE8 & 26 8,419 8,333
Current portion of long term bank loans K HJER/T & XAV HR =0 5 24 141,697 110,261
Tax payable & B 1A - 2,758
621,565 799,499
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BALANCE SHEET

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

NET CURRENT ASSETS RBEERE 2,294 70,457

TOTAL ASSETS LESS

CURRENT LIABILITIES EEHERRBARS 743,833 663,417
NON-CURRENT LIABILITIES FERBEE
Non-current portion of finance Al & 76 4 FE 5 R IR
lease payables FE BN EA &R 55 26 25,779 2,148
Non-current portion of long term RHEIRITE R
bank loans FE BD HA & 24 161,834 235,830
Deferred tax R E IR 27 36,332 28,900
223,945 266,878
519,888 396,539
CAPITAL AND RESERVES EARRHE
Issued capital BT 28 95,289 63,526
Reserves 1 30(a) 415,070 329,837
Proposed final dividend FR R H R B 12 9.529 3,176
519,888 396,539
LING Siu Man, Simon LIU Hoi Keung, Gary
EDX B R
Director Director
EF EF



STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)

BE-ZZRF=-A=1t-HLFE (BETREMIIR)

Issued Share Exchange Asset Proposed
share  premium Contributed fluctuation revaluation  Retained final
capital  account surplus reserve reserve profits  dividend Total
BB &t HERD £ Rk
Notes fif & B wER AABH ek EfRF REEN KHRE @zt
At 1 April 2003 RZFE=FmA-A 63526 28,735 280 (689 86233 205276 9,529 386,681
Final 2003 dividend declared BER-_ZT=4F
KRS - - - = - - 9,529 9,529)
Deferred tax credited to equity STARE 2R A 27 - - - - 87 - = 87
Exchange realignment ERAE - - - 54 - - - 54
Net gains and losses not recognised i A 7£ 18 %5 B B 3B
in the profit and loss account LRERERFE - - - 54 87 - - 141
Net profit for the year EREFEHE - - - - - 25,599 - 25,599
Interim 2004 dividend ZETmERERE 12 - - - - - (6,353) - 6,353)
Final 2004 dividend proposed RE_ZSMERERE 12 - - - - - 3,176) 3,176 -
Balance at 31 March 2004 RZZZWE
—A= HER 63,526 28,735* 280* (6,844)* 86,320 221,346* 3,176 396,539
At 1 April 2004 RZZERERA—A 63526 28,735 280 (6844 86320 221,346 3176 396,539
Final 2004 dividend declared BER-_ZTME
AR E - - - - - - 3,176} 3,176)
Issue of shares £l 28 31,763 31,763 - - - - - 6352
Share issue expenses KA 28 - (1,400) - - - = = (1,400)
Surplus on revaluation BB 14 - - - - 42,264 - - 42,264
Deferred tax debited to equity BRAMG ZEERE 27 - - - - (5,438) - - 5,438)
Exchange realignment I 5 - - - 13 - - - 13
Net gains and losses not recognised AR {EE 2 R 4 B 72
in the profit and loss account LRBERERFE - - - 13 36,826 - - 36,839
Net profit for the year EREFFHE - - - - - 27,560 - 27,560
Final 2005 dividend proposed BE-ZTRERMKE 12 - - - - - 9,529) 9,529 -
Balance at 31 March 2005 R-ZZ1F
ZA=+-B&RF 95,289 59,098* 280* (6,831) 123,146*  239,377* 9,529 519,888
& These reserve accounts comprise the consolidated reserves of * WEFREERE B FESBEEREZK415070000

HKS415,070,000 (2004: HK$329,837,000) in the consolidated

balance sheet.

BT (ZFEFPIE : 329,837,00087T) 454

1 o

i
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CASH FLOW STATEMENT

Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)

BE-ZZRF=-A=1t-HILFE (BYETREMIIR)

CASH FLOWS FROM REXBELEZ
OPERATING ACTIVITIES RERE
Profit before tax B B A1t A 29,038 19,965
Adjustments for: BR5 B IEFE
Finance costs BE KA 9 12,750 9,144
Interest income A B WA 6 (461) (291)
Dividend income & 2 A 6 (734) (911)
Gain on disposal of fixed assets HEREEEEZ R 6 (319) (331)
Depreciation e 6 73,118 63,607
Amortisation of trademarks 7 15 2 4F 6 260 258
Amortisation of deferred BEER
development costs X AN 8 6 4,414 3,224
Provision/(write-back of provision) TFERE
for inventories (BB R E) 688 (876)
Provision for amount due from — @& QA
an associate RAREB A - 318
Net gain on transfer of long HREAKEER
term investments into Hihig g 2
other investments Wz 0% 78 19 (20,290) =
Unrealised holding losses on HMmEE 2 RER
other investments, net BEEBEFE 6 1,640 =
Gains on foreign exchange S FE 3= HA
forward contracts A H W= 6 (2,404) -
Loss on disposal of other investments — H&E MR E 2 &8 6 48 =
Operating profit before working BIEE B ER
capital changes 45 5 97,748 94,107
Decrease/(increase) in amount — B ERRARFTRD
due from an associate ($Z ) 74 (200)
Decrease/(increase) in inventories TR/ (M) 142,945 (126,079)
Decrease/(increase) in accounts FEWERAREE &
and bills receivable ZORm A (g ) 4,690 (139,715)
Increase in prepayments, deposits AR RIE - B REAM
and other receivables JE U 3R T8 38 AN (2,502) (12,085)
Decrease in trust receipt loans EREEBEE RS (41,615) (85,780)
Increase/(decrease) in accounts payable  FEFERFIE A1, CRi2) (175,685) 188,808
Increase in accrued liabilities and FE &t & & K E A FE At
other payables FRIEIE hN 13,006 4,942
Cash generated from/(used in) operations #&&¥BES () 2B < 38,661 (76,002)
Interest received 2 F B2 461 291
Interest paid [EEEAPS) (12,432) (8,933)
Interest element on finance lease BRERNES
rental payments B & (318) (211)
Hong Kong profits tax refunded/(paid) RE(BR)BBREH (3,416) 1,230
Overseas taxes paid B8N IR (575) (84)
Net cash inflow/(outflow) from KEEXBELEZRSRA S
operating activities Oft ) F &8 22,381 (83,709)




CASH FLOW STATEMENT

Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)

BE-ZZRF=-A=1t-HLFE (BETREMIIR)

Net cash inflow/(outflow) from BEXEBEEZRS

operating activities mA S G ) F88 22,381 (83,709)
CASH FLOWS FROM REZHELEZEHERE

INVESTING ACTIVITIES
Purchases of fixed assets HEEETEE (140,763) (117,716)
Proceeds from disposal of fixed assets & & £ & E TS R IA 3,099 3,295
Proceeds from disposal of investments &R & TS RIE 19,652 855
Proceeds from disposal of trademarks & EEMERIA 128 =
Dividends received 2R 2 734 911
Additions of intangible assets B & E LN 15 (8,008) (6,388
Decrease in loans receivable & W B SO/ 187 188
Deposits paid for fixed assets BEEEEDMiRE (828) (21,812)
Net cash outflow from investing activities & & EBE £ 2R & n HFHE (125,799) (140,667)
CASH FLOWS FROM REIHELEZEESRE

FINANCING ACTIVITIES
Proceeds from issue of shares BTG FT S RE 28 63,526 =
Share issue expenses I 1D 81T X 28 (1,400) -
New bank loans M RITE R 52,700 300,000
Repayment of bank loans BERERTER (95,260) (63,256)
Capital element of finance lease AEMLME S

rental payments KeHH (8,783) (9,518
Dividends paid 2RRE (3,176) (15,882)
Net cash inflow from financing activites FEEE EBIELZ RS RAFHE 7,607 211,344
NET DECREASE IN CASH AND BeRERESE

CASH EQUIVALENTS BHEFE (95.811) (13,032)
Cash and cash equivalents FNHEERER

at beginning of year EE%IE B 194,161 207,226
Effect of foreign exchange rate ExgerE

changes, net %%E 3 (33)
CASH AND CASH EQUIVALENTS FREASREMR

AT END OF YEAR R&EH 98,353 194,161
ANALYSIS OF BALANCES OF CASH BeRERBHRELER

AND CASH EQUIVALENTS FERc kil
Cash and bank balances BReRRITER 98,353 194,161
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SHEET

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

NON-CURRENT ASSETS kRBEE

Interests in subsidiaries AN NGIE 17 255,109 156,224

CURRENT ASSETS REEE

Cash and bank balances Be RBITERF 136 136

CURRENT LIABILITIES REBEE

Accrued liabilities and other payables FE & B 15 K& E A fE 1 A 171 6

NET CURRENT ASSETS/(LIABILITIES) RBEE (BE) FE (35) 130
255,074 156,354

CAPITAL AND RESERVES BERREE

Issued capital B ITR A 28 95,289 63,526

Reserves i 30(b) 150,256 89,652

Proposed final dividend R R 2R AR B 12 9.529 3,176
255,074 156,354

LING Siu Man, Simon
EDX
Director

EE

LIU Hoi Keung, Gary

Er®E
Director

EF



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

(B¥E T TEMIIR)

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the design, manufacture
and trading of consumer electronic products and
components and home appliance products. There were no
changes in the nature of the Group’s principal activities
during the year.

In the opinion of the directors, the ultimate holding company
is Success Forever Limited, a company incorporated in the
British Virgin Islands.

The Hong Kong Institute of Certified Public Accountants has
issued a number of new Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards, herein
collectively referred to as the new HKFRSs, which are
generally effective for accounting periods beginning on or
after 1 January 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the year
ended 31 March 2005. The Group has already commenced
an assessment of the impact of these new HKFRSs but is not
yet in a position to state whether these new HKFRSs would
have a significant impact on its results of operations and
financial positions.

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also
include Statements of Standard Accounting Practice (“SSAPs”)
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for the
periodic remeasurement of certain fixed assets and equity
investments, as further explained below.

ARAREBEEBRIBRELZR - HHBARKS
Rt HEREEHBEFEMETHRK
EEREMR -FN AEETEEBHUEY
mEE) o

EERARKERARANEBREXHS T
ffft 5% 32 &9 Success Forever Limited °

BAEGTMASCEMEZ AN BB Y HR
ERARELE Z%E‘J(K‘Xﬁﬁﬁi%ﬁﬂ??%
B 7% & AR 'iﬁmﬁHEA EERE—
A—BRZEEAZ S HRH - ARELE
REBEE_ZZERF=_A=+—"BILFEZY
BRERRFRAZENIBEYBREE
A - AEECRBFEZSEHT BB BR
SRAUNZTE - EREBREXENI B EY
BREEANEGDHELEXRE MBI E
KEAZE -

N

HEMBRRDRIETAS erEﬂi/“AﬁEﬁ‘ﬁE’ﬂ
BEMBREEL (BREAEH LR

B)  BAEAREGFRAUEFERA K 1§IJE’J
BREMRE  WRBESEKRAT ERRE  HEET
B E & E M AR E R E BN ERI
FBERTX -
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2005. The results of subsidiaries acquired
or disposed of during the year are consolidated from or to
their effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as to
obtain benefits from its activities.

The results of subsidiaries are included in the Company'’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in subsidiaries are
stated at cost less any impairment losses.

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest
of generally not less than 20% of the equity voting rights
and over which it is in a position to exercise significant
influence.

The Group’s share of the post-acquisition results and reserves
of an associate is included in the consolidated profit and loss
account and consolidated reserves, respectively. The Group’s
interest in its associate is stated in the consolidated balance
sheet at the Group's share of net assets under the equity
method of accounting, less any impairment losses.

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and liabilities

acquired as at the date of acquisition.
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BARGRERE NG E R B R -

B8 A B 73 7N A A B sk ) R R R LA 7S
KEEBRRANREEE PSSR RFE

B A mRARD B REEAREFALRR
BER - ARFRMEAR E’U%E&Wﬁ}ﬁ%
EROREBRARK -

BERRRAEEREEFETDR20%KRAEK
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N BIFEARE BB D R SRR '
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&
_I

\

REB PTG 5’#%‘"7%14515%{?:%&*&%{%
At AR BERNMGARAER - ARER
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

(B¥E T TEMIIR)

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on the
straight-line basis over its estimated useful life.

Prior to the adoption of SSAP 30 “Business combinations” in
2001, goodwill arising on acquisitions was eliminated against
consolidated reserves in the year of acquisition. On the
adoption of SSAP 30, the Group applied the transitional
provision of the SSAP that permitted such goodwill to remain
eliminated against consolidated reserves. Goodwill on
acquisitions subsequent to the adoption of the SSAP is treated

according to the SSAP 30 goodwill accounting policy above.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill which
remains unamortised and any relevant reserves, as
appropriate. Any attributable goodwill previously eliminated
against reserves at the time of acquisition is written back and
included in the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment when it
is considered necessary. A previously recognised impairment
loss for goodwill is not reversed unless the impairment loss
was caused by a specific external event of an exceptional
nature that was not expected to recur, and subsequent
external events have occurred which have reversed the effect
of that event.

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or
may have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable
amount is calculated as the higher of the asset’s value in use
and its net selling price.

WEMELNBEEGAEERBRERR
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

=%

THE=ZA=+—H CBETREMIIR)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued
amount, when the impairment loss is accounted for in
accordance with the relevant accounting policy for that
revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation), had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the reversal
of the impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.

Fixed assets, other than construction in progress, are stated
at cost or valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in which
it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is
capitalised as an additional cost of that asset.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Depreciation is calculated to write off the cost or valuation

of each asset over its estimated useful life at the following

rates per annum:

Leasehold land Over the remaining lease terms
on the straight-line basis

Buildings 4% on the straight-line basis

Leasehold improvements  10% — 25% on the reducing

balance basis

Furniture and fixtures 10% — 25% on the reducing
balance basis

10% — 25% on the reducing
balance basis

Equipment and tools

Motor vehicles 30% on the reducing balance
basis

Moulds 25% on the straight-line basis

During the year, the Group revised the annual depreciation
rate of current year addition of certain leasehold
improvements and furniture and fixtures from 25% to a range
of 10% to 25% on reducing balance basis. In the opinion of
the directors, the revised useful lives of such fixed assets
reflect more fairly than the then estimate of their useful lives.
The change in the estimated useful lives of fixed assets has
the effect of reducing the Group’s depreciation charge by
HK$3,035,000 for the current year.

Construction in progress represents the cost of buildings
under construction in Mainland China not yet ready for their
intended use. Construction in progress is stated at cost less
any impairment losses. Depreciation is provided upon its
transfer to other fixed assets accounts, when it is ready for
its intended use.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Changes in the values of fixed assets are dealt with as
movements in the asset revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an individual
asset basis, the excess of the deficit is charged to the profit
and loss account. A subsequent revaluation increase is
recognised as income to the extent that it reverses a
revaluation deficit of the same asset previously charged to
the profit and loss account.

Upon the disposal of revalued fixed assets, the relevant
portion of the revaluation reserve realised in respect of the
previous valuation is credited directly to the retained profits

account.

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount of
the relevant asset.

All research costs are charged to the profit and loss account
as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the projects are clearly
defined; the expenditure is separately identifiable and can
be measured reliably; there is reasonable certainty that the
projects are technically feasible; and the products have
commercial value. Product development expenditure which
does not meet these criteria is expensed when incurred.

Deferred product development costs are amortised using the
straight-line basis over the commercial lives of the underlying
products not exceeding five years, commencing from the
date when the products are put into commercial production.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum contract payments and recorded
together with the obligation, excluding the interest element,
to reflect the costs of purchase and financing. Assets held
under capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of such
leases are charged to the profit and loss account so as to
produce a constant periodic rate of charge over the lease

terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases, but are
depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets and rentals receivable under operating
leases are credited to the profit and loss account on the
straight-line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases are
charged to the profit and loss account on the straight-line
basis over the lease terms.

Trademarks are stated at cost less accumulated amortisation
and any impairment losses. They are amortised using the
straight-line basis over their estimated useful lives but not

exceeding ten years.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Long term investments in listed and unlisted equity securities,
intended to be held for a continuing strategic or long term
purpose, are stated at cost less any impairment losses, on an
individual investment basis.

When a decline in the fair value of a security below its
carrying amount has occurred, unless there is evidence that
the decline is temporary, the carrying amount of the security
is reduced to its fair value, as estimated by the directors. The
amount of the impairment is charged to the profit and loss
account for the period in which it arises. When the
circumstances and events which led to the impairments in
values cease to exist and there is persuasive evidence that
the new circumstances and events will persist for the
foreseeable future, the amount of the impairment previously
charged is credited to the profit and loss account to the
extent of the amount previously charged.

Other investments in listed equity securities are stated at
their fair values on the basis of their quoted market prices at
the balance sheet date, on an individual investment basis.
The gains or losses arising from changes in fair values of
such securities are credited or charged to the profit and loss
account in the period in which they arise.

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on a weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on estimated
selling prices less any estimated costs to be incurred to
completion and disposal.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

Income tax comprises current and deferred tax. Income tax
is recognised in the profit and loss account or in equity if it
relates to items that are recognised in the same or a different

(B¥E T TEMIIR)

period, directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between

the tax bases of assets and liabilities and their carrying eI

amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary

differences:

= except where the deferred tax liability arises from o MELXBZVER
M&%ﬁﬁi%%?
ERT RN BENRLEHRAS ER
BRoh - R

goodwill or the initial recognition of an asset or liability
and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

= in respect of taxable temporary differences associated o

with investments in subsidiaries and associates, except
where the timing of the reversal of the temporary
differences can be controlled and it is probable that the

temporary differences will not reverse in the foreseeable

future.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax assets and
unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
assets and unused tax losses can be utilised:

= except where the deferred tax asset relating to the
deductible temporary differences arises from negative
goodwill or the initial recognition of an asset or liability
and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

= in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is probable that
sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted at the balance sheet date.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

(B¥E T TEMIIR)

Government grants are recognised at their fair value where Eﬁ(ﬁﬁﬁﬁﬂﬁé‘ﬂé\ﬁﬁﬁwﬁﬁ_ﬂé S BE K P
there is reasonable assurance that the grant will be received ﬁffﬁ’ﬁﬂ% T EETR  RAEQTFEER
and all attaching conditions will be complied with. When G2 ﬁﬂﬁﬁﬁﬁﬁﬁﬁ’\ﬁfﬂfilﬁﬁ - Bl L LA BE AT

the grant relates to an expense item, it is recognised as
income over the periods necessary to match the grant on a
systematic basis to the costs that it is intended to compensate.

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can
be measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually associated
with ownership, nor effective control over the goods
sold;

(b) from the rendering of subcontracting and handling fee
services, when the services are rendered;

(c) rental income, on a time proportion basis over the lease

terms;

(d) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective

interest rate applicable; and

(e) dividend income, when the shareholders’ right to
receive payment has been established.

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When
these dividends have been approved by the shareholders
and declared, they are recognised as a liability.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

=%

THE=ZA=+—H CBETREMIIR)

Interim dividends are simultaneously proposed and declared,
because the Company’'s memorandum and articles of
association grant the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at the
balance sheet date are translated at the applicable exchange
rates ruling at that date. Exchange differences are dealt with
in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of
overseas subsidiaries are translated into Hong Kong dollars
at the weighted average exchange rates for the year, and
their balance sheets are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. The
resulting translation differences are dealt with in the

exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange

rates for the year.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets which
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost
of those assets. The capitalisation of such borrowing costs
ceases when the assets are substantially ready for their
intended use or sale.

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence. Related parties may be
individuals or corporate entities.

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks, including
term deposits, and assets similar in nature to cash, which are
not restricted as to use.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

THE=ZA=+—H CBETREMIIR)

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such payments
in the event that such a termination of employment meets

the circumstances specified in the Employment Ordinance.

A provision is recognised in respect of the probable future
long service payments expected to be made. The provision is
based on the best estimate of the probable future payments
which have been earned by the employees from their service
to the Group to the balance sheet date.

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are
charged to the profit and loss account as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group's subsidiaries which operate in
Mainland China are required to participate in a central
pension scheme operated by the local municipal government.
These subsidiaries are required to contribute a percentage of
their payroll costs to the central pension scheme. The
contributions are charged to the profit and loss account as
they become payable in accordance with the rules of the
central pension scheme.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company'’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the
profit and loss account or balance sheet for their cost. Upon
the exercise of share options, the resulting shares issued are
recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is
recorded by the Company in the share premium account.
Options which are cancelled prior to their exercise date, or
which lapse, are deleted from the register of outstanding

options.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by business
segment; and (ii) on a secondary segment reporting basis,
by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products provided. Each of the Group’s
business segments represents a strategic business unit that
offers products which are subject to risks and returns that
are different from those of the other business segments.
Summary details of the business segments are as follows:

(a) the electronic products and components segment
consists of the design, manufacture and sale of audio
and video products and components;

(b) the home appliance products segment consists of the
manufacture and sale of home appliance products; and

(c) the corporate segment comprises corporate income and
expense items.

In determining the Group’s geographical segments, revenues
and results are attributed to the segments based on the
location of the customers, and assets are attributed to the
segments based on the location of the assets.

There were no intersegment sales and transfer during the
year (2004: Nil).

To accord with the presentation adopted in the current year,
which in the opinion of the directors, achieve a consistent
presentation, certain segment results of certain business
segment for prior year have been restated.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

The following tables present revenue, profit and certain TREJNAEHNKA BN RET
asset, liability and expenditure information of the BE BERAXHER -
Group's business segments.

Group RE
Electronic products Home
and components appliance products Corporate Consolidated
ETERREH FEERER AF g&

Segment revenue: AHBBA :

Sales to external customers HEFHREP 2,367,455 1,860,003 268,839 214,137 - - 2,636,294 2,074,140

Other segment revenue Heb KA 9,018 7,953 473 531 - = 9,491 8,484

Total Hy 2,376,473 1,867,956 269,312 214,668 - - 2,645,785 2,082,624
Segment results ARE 26,414 26102 [3,553) 3,301 (231) (125 22,630 29,278
Interest income and FIEMAR

unallocated income RABBA 21,803 1,541
Unallocated expenses AAEZ M (2,645) (1,710)
Profit from operating activities 48 & i 41,788 29,109
Finance costs BEKA (12,750) 9,144
Profit before tax BR BB A 29,038 19,965
Tax ME (1,478) 5,634
Net profit attributable PR 3R E 1t A

to shareholders HH 27,560 25,599
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Group NEH
Electronic products Home
and components appliance products Corporate Consolidated
ETERMREH FEEEER A7 g8
Segment assets NHEE 1,194,170 1,313,648 126,078 111,156 136 124 1,320,384 1,424,928
Interest in an associate R-BkeARER - 74
Unallocated assets RAMAE 45,014 37,914
Total assets BEE 1,365,398 1,462,916
Segment liabilities AHEE 291,956 457,609 42,428 41,263 17 - 334,555 498872
Unallocated liabilities AARAEE 510,955 567,505
Total liabilities BafE 845,510 1,066,377
Other segment information: A BER -
Capital expenditure BEREE 170,506 133,056 10,765 16,426 - - 181,21 149,482
Depreciation and amortisation &R # 64,692 57,647 13,100 9,442 - - 11,192 67,089
Surplus on revaluation BERER
recognised directly in equity BRAERRR 41,118 - 1,146 - - - 42,2064 -
Provision/(write-back of BERE/
provision] for inventories (BEER) 442 (955) 246 79 - - 688 876)




TO THE FINANCIAL STATEMENTS
]

31 March 2005 (Express in thousands of Hong Kong dollars) §
“ETRF=A=+—B (BETREMLIIR)

4. SEGMENT INFORMATION (Continued) 4. DEEHR Bt
(b) Geographical segments (b) it E & %
The following table presents revenue and certain asset TR 2R & E R R 8 5 e A K& 3
and expenditure information for the Group's ETEERAXHER -

geographical segments.

Group AEE
United States Asia-Pacific
of America Europe countries Others Consolidated
e BA EAEER it &8

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

Segment revenue: AHHBA -
Sales to external customers HETHRRP 781,402 469,956 1,307,766 1,252,280 302,158 314235 244,968 37,669 2,636,294 2,074,140

Other segment information: KA HER :

(a]

Segment assets AREE .
- Hong Kong -&# 475226 540,036 =

- Mainland China - 890,172 922,880 -
Total @5t 1,365,398 1462916 S
=z

Capital expenditure ERRX a
- Hong Kong —&k 21,470 3574 5
~ Mainland China -9 159,801 145,908 T
Total it 181,271 149,482 w
- o

o

(a]

P4

(@)

=z

O
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

EXBENEEHEMAESEARRENEAR
& MEFTMEERENEREMERE -

Turnover represents the invoiced value of goods sold, net of
discounts and returns, after elimination of all significant intra-

group tra nsactions.

An analysis of turnover and other revenue and gain is as

EEBLEMKERIERSTAT ¢

follows:
Turnover &
Manufacture and sale of electronic SERIEEE
products and components EmEkZEG 2,367,455 1,860,003
Manufacture and sale of home HERHERE
appliance products B2 Em 268,839 214,137
2,636,294 2,074,140
Other revenue H fth I 2
Handling fee income FEERA 8,014 5,293
Interest income B YA 461 291
Others H A 2,210 4,110
10,685 9,694
Gain #=
Gain on disposal of fixed assets HEREEEMNE 319 331
11,004 10,025




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

AEBMKEEEMEHR, GEA) TAI%

The Group’s profit from operating activities is arrived at after

charging/(crediting): |
Cost of inventories sold EEFEEKA 2,530,193 1,970,500
Provision/(write-back of FERE
provision) for inventories (BEEREmE) 688 (876)
Gains on foreign exchange SN R B S 4Y
forward contracts I &5 (2,404) -
Cost of sales 8H & KA 2,528,477 1,969,624
Depreciation e 14 73,118 63,607
Minimum lease payments T REFEE
under operating leases Wz
on land and buildings =EHEE 3,671 3,014
Auditors’ remuneration Z 2R & 787 720
Amortisation of trademarks* 7] A B 15 260 258
Research and development costs: #ff 75 & f 25 K 2N -
Deferred development i AE B R R AR
costs amortised* g 15 4,414 3,224
Current year expenditure REEHRAX 498 567
Staff costs (including directors’ BIXNA(BRES
remuneration — note 7): e — frat7) -
Wages and salaries IERF® 123,393 133,557
Pension scheme contributions RINE EH 85K 2,256 2,461
Less: Forfeited contributions** W B M R (48) (45)
Net pension contributions RS HFFRE 2,208 2,416
125,601 135,973
Unrealised holding losses on HMKEBE 2 RERFH
other investments, net BT8R 1,640 =
Loss on disposal of other o E At
investments wEBE 48 -
Gain on disposal of fixed assets  H & & & & & W 25 (319) (331)
Exchange gains, net & U s % 58 (3,030) (1,830
Interest income PN N (461) (291)
Gross and net rental income from i & EFHE U A EHE
land and buildings NoF 8 (84) (84)
Dividend income from listed LEHHRERE
investments WA (734) (911)
Government grants*** IR T 68 B < x> = (458)
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

56 TONIC INDUS

Notes:

*

* %

* %k

The amortisation of trademarks and deferred development costs
for the year are included in “Selling and distribution costs” and
“Cost of sales”, respectively, on the face of the consolidated
profit and loss account.

As at 31 March 2005, the Group had no forfeited contributions
available to offset its future employers’ contributions (2004:
Nil).

Government grants were received in prior year for the
employment of qualified employees in Japan. There were no
unfulfilled conditions or contingencies relating to these grants.

IEE

* %

* kK
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

AEEEZHMNSERE EHRARA B
FI6HEH BRI T -

Directors’ remuneration for the year, disclosed pursuant to
the Listing Rules and Section 161 of the Companies

Ordinance, is as follows:

Fees — executive director WME-—WITES 150 -
Fees — non-executive directors HWE—FRTES 65 65
Fees — independent #® — B IEHNTT
non-executive directors BF 163 130
Other emoluments — executive directors: HMMe —MTES
Salaries and allowances & KOER 11,893 11,016
Pension scheme contributions RIRSEEIHR 538 535
Discretionary bonus 1B TEAL - 3,150
12,809 14,896

The number of directors whose remuneration fell within the

following bands is set out below:

BRATHEHBENESAZMAT -

Number of directors

EEAE

Nil — HKS$ 1,000,000 Z % 1,000,000/ 7T 5 4
HKS$ 1,000,001 — HKS$ 1,500,000 1,000,001 7T £ 1,500,000/ 7T 1 -
HKS$ 1,500,001 — HK$2,000,000 1,500,001 7T 2 2,000,000/ 7T 2 =
HK$2,000,001 — HK$2,500,000 2,000,001 7T 2 2,500,0007% 7T 2 4
HK$3,500,001 — HK$ 4,000,000 3,500,001/ 7T £ 4,000,000/% 7T 1 -
HK$4,500,001 — HK$5,000,000 4,500,001 7T £5,000,000/% 7T - 1

11 9

There was no arrangement under which a director waived

or agreed to waive any remuneration during the year (2004:

Nil).

FR - SEFVTEFERBERREREEM

e (Z22WE - 8) o
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

The five highest paid employees during the year comprised FERN - AfuGaHEEREANL (ZZTN
five (2004: five) directors, details of whose remuneration are F:RM)EF FRARSEMEFBEHN L
set out in note 7 above. XHMIEE7 ©
Interest on: 7'F|J %‘ :

Bank loans and facilities wholly REFAZHEEN

repayable within five years fﬁ TEREREER 12,432 8,933

Finance leases B &M A 318 211
Total interest M BT 12,750 9,144
Hong Kong profits tax has been provided at the rate of BERNEHEE DR FRERNE A RIZ (4
17.5% (2004: 17.5%) on the estimated assessable profits EJFTEE%fR)ﬁ*'JU\m};W 5% (ZT M
arising in Hong Kong during the year. Taxes on profits 17.5%) 5T & o Hihith[& > & =R 5 i F i 38
assessable elsewhere have been calculated at the rates of tax DIRBRAEEREXEBMERR 2 RE A
prevailing in the countries in which the Group operates, Bl  2ERREfREMERGRGTE

based on existing legislation, interpretations and practices in

respect thereof.

Group: REH :
Current — Hong Kong BVER — &
Charge for the year REEZH 713 2,462
Overprovision in prior years BEFEBERE (1,235) (8,543)
Current — Elsewhere B HR — H fth 3 [@
Charge for the year REFEZH 6 436
Deferred (note 27) EIE (Hf5E27) 1,994 11
Tax charge/(credit) for the year AEERESL (FRKER) 1,478 (5,634)




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

A reconciliation of the tax charge/(credit) applicable to profit
before tax using the statutory rates for the countries in which
the Company, its subsidiaries and associate are domiciled to
the tax charge/(credit) at the effective tax rate, and a
reconciliation of the applicable rate (i.e., the statutory tax
rate) to the effective tax rate, are as follows:

ERARBRANENRAARRE - ENEQA
KRB ERRERR OAERRF R ZHA
X/ (BER) SR ERERRFAE 2B
BXH /(R R) 28R - ARBEAH
KEVEEBRER) BEEBEBE 2 HEMT ¢

Group RE
Profit before tax B 5% A1 )4t 7 29,038 19,965
Tax at the statutory tax rate BAEREAE ZFE 5,082 17.5 3,494 17.5
Higher tax rate for other countries ~ EAMBER 2 &5 FH & 505 1.7 236 1.2
Profit not subject to tax, R HEEmHEA

due to concession R 2 ] (1,565) (5.4) (1,396] (7.0)
Adjustments in respect of current B E AR BN HA R e

tax of previous periods EH AT (1,235) (4.2) (8,543) (42.8)
Income not subject to tax BARTUA (3,802) (13.1) (386) (1.9)
Expenses not deductible for tax ke 1,968 6.8 922 4.6
Adjustment in respect of deferred B B EE R E

tax of previous periods EH AT - - 1,610 8.1
Tax loss utilised from previous period SAfE HifE 2 &) F

2R ER (85) (0.3) - —

Tax loss agreed and utilised REFZRE R

in current year EBRAZHIBERE - - (2,017) (10.1)
Tax loss not recognised RERZMIEERE 1,302 4.5 145 0.7
Deferred tax not recognised, 758 TE R 2 1 oK B AR

due to concession Z IR IR (508) (1.8) 41 0.2
Others H (184) (0.6) 260 1.3
Tax charge/(credit) at the RAGSEERRERGE

Group’s effective rate 2 (B &) 1,478 5.1 (5,634] (28.2)

The net profit attributable to shareholders dealt with in the
financial statements of the Company for the year ended 31
March 2005 was HK$39,770,000 (2004: net loss of
HKS$117,000) (note 30(b)).

ARFRBE_FTAF=A=1T—HALF
EWBHREENRREM RN FER
39,770,000 L (Z T WM F : HEFHE
117,000 7T) (Ff=E30(b)) °
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Interim — Nil (2004: HK1 cent

THRE -SREAK &

per ordinary share) ZETPFE 1) - 6,353

Proposed final — HK1 cent (2004: RRRBERE - FRIEERKR B
HKO.5 cents) per ordinary share (ZZEZWMF : 0.5 ) 9,529 3,176
9,529 9,529

The proposed final dividend for the year is subject to the
approval of the Company’'s shareholders at the forthcoming
annual general meeting.

The calculation of basic earnings per share is based on the
net profit attributable to shareholders for the year of
HK$27,560,000 (2004: HKS25,599,000) and the weighted
average of 706,413,187 (2004 (restated): 672,628,209)
ordinary shares in issue during the year, as adjusted to reflect
the rights issue during the year.

A diluted earnings per share amount for the year ended 31
March 2005 has not been disclosed as no diluting events
existed during that year.

AERFIRKPAREAFARRRREREE
RFBFERGHER T AIER o

BGARE AR Z F) Th R 78 4F E IR R B4 5 7 SRR
27,560,000 7T (ZZEZ M4 : 25,599,000
BIT) RAFEDBITE AR MNE TR
706,413,187 (ZZTZTWF (F3) :
672,628,2090) 5t & - BB EEFL
B ARBEFEANETZHE -

HRANFREI BTSN WITEREE
E_TTRF=-A=+HULFEZETKE
SEREF o



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Group rE
Leasehold Furniture  Equipment
land and  Construction Leasehold and and Motor
buildings  in progress improvements fixtures tools vehicles Moulds Total
BELH HE by i
REF HEIR NELE R%E RIE RE Ea &t
Cost or valuation: KA EE
At beginning of year 1] 228,916 72,696 56,903 21,523 322,241 12,853 147,974 869,106
Additions AE 25,869 24,947 40,722 2,169 93,672 718 18,306 206,403
Disposals tE - - 438) (355 [3,360) 2.413) (210) (6,776)
Surplus on revaluation BB 26,068 - - - - - - 26,068
Transfers B 34,812 (40,659 2,959 362 2,234 292 - -
Exchange realignment ERHAE - - 9 6 4 - - 19
At 31 March 2005 ZZZRE
=A=t-H 315,665 56,984 100,155 29,705 414,791 11,450 166,070 1,094,820
Analysis of cost or valuation: KA EEAH :
At cost BRA - 56,984 100,155 29,705 414,791 11,450 166,070 719,155
At 31 March 2005 valuation —Z%hE
ZA=T-RfEE 315665 - - - - - - 315,665
315,665 56,984 100,155 29,705 414,791 11,450 166,070 1,094,820
Accumulated depreciation: 25 E
At beginning of year 1] 7,714 - 31,870 20,585 174,485 10,012 95,409 340,075
Provided during the year FRER 8,482 - 8,275 1,932 28,194 935 25,300 73,118
Written back on revaluation RAE e & (16,196) - - - - - - 16,196)
Disposals HE - - (227) (191) (1,545) (1,902) (131) [3,99)
Exchange realignment ERSAE - - 4 3 2 - - 9
At 31 March 2005 ZZZRE
=A=t-H = = 39,922 22,329 201,136 9,045 120,578 393,010
Net book value; REFE:
At 31 March 2005 ZEERE
=A=t-H 315,665 56,984 60,233 7,376 213,655 2,405 45,492 701,810
At 31 March 2004 —ZEQNE
=A=t-H 221,202 72,696 25,033 6,938 147,756 2,841 52,565 529,031
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

An analysis of the Group's leasehold land and buildings is as

follows:

(BEE T TEMIIR)

REENHELWEBFOROT

Mainland
Hong Kong China Total
B8 A ot
At valuation: BHE -
Held under long term leases BRERBABNFEE 2,400 = 2,400
Held under medium term leases BRPENES 50,860 262,405 313,265
53,260 262,405 315,665

The Group’s leasehold land and buildings were revalued at
31 March 2005 by Sallmanns (Far East) Limited, independent
professionally qualified valuers, on an open market, existing
use basis at HKS315,665,000. A revaluation surplus of
HKS42,264,000 resulting from the above valuations, has
been credited to the asset revaluation reserve.

Had the whole class of the Group’s leasehold land and
buildings been carried at cost less accumulated depreciation,
they would have been included in the financial statements
at approximately HK$195,522,000 (2004: HKS142,927,000).

The Group is applying for land use right certificates in respect
of certain of the Group’s leasehold land and construction in
progress in Mainland China. These land and buildings had
an aggregate net book value of approximately
HKS$ 142,390,000 at 31 March 2005 (2004: HKS70,389,537).

Included in the total amount of equipment and tools at 31
March 2005 are assets held under finance leases with a net
book value of HK$47,152,000 (2004: HKS17,027,000).

As detailed in note 31, deposits for the acquisition of fixed
assets of HKS$33,140,000 were utilised as part of the
considerations paid for the purchases of the fixed assets.

AREENHEE T RIEFHBIEESER
HEMAMGER) BRARNRZZEZTAF
=A=+—BRERAFEMSENEEREE
fHEBIE A315,665000/8 7T ° it fhEE
) E G EE42,264,0008 LD B AEES
HEEA -

i A5 B 2 S RI A & £ 3 RAZ F IR AR
2R MEAR  AZEEEERRZY
195,522,000/ 7t ( = & T IO F
142,927,000 7T) st A IS R & o

AEEFRERTRHETHE T REET
REHFE T HERAER  ZE T REFR
EERF=-A=+—HZEEFEA XY
142,390,000 7t ( = & = M £
70,389,537# L) °

R-ZEERF=A=+—HHRHERITALR
HABEIEREmFEEA47,152,0008 T (Z2F
PU4E : 17,027,000 70) R EFHE B E -

M E3IATAF A - BRI EEE T EE/G]
£33,140,0008 tE AEX NEEEZFEE
BEMIHMNRE -



31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

TO THE FINANCIAL STATEMENTS

Group rEE
Deferred
development
Trademarks cost Total
EERRE
g 29N @t
Cost: 9N
At beginning of year F 4 2,619 15,949 18,568
Additions NE 34 7,974 8,008
Disposal & (145) = (145)
At 31 March 2005 —EEREF
=HA=+—H 2,508 23,923 26,431
Accumulated amortisation: RET G ¢
At beginning of year F 4 1,011 7,293 8,304
Provided during the year RNEE R 260 4,414 4,674
Disposal & (17) = (17)
At 31 March 2005 —EEREF
=A=+—H 1,254 11,707 12,961
Net book value: BREF(E :
At 31 March 2005 —EEREF
=A=+—H 1,254 12,216 13,470
At 31 March 2004 —TETNF
=H=+F—H 1,608 8,656 10,264
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

As detailed in note 3 to the financial statements, on the WIS RN EIFAFML - RZFT —
adoption of SSAP 30 in 2001, the Group applied the RNt B ERISE 309 ZIK;‘%JT%‘ﬁH
transitional provision of SSAP 30 that permitted goodwill in SEE LR FE 305 8B E MR
respect of acquisitions which occurred prior to the adoption RERAE 5T B 2R 2 7l E@Hﬁlﬁ%ﬁﬁ@iﬁ’\]%
of the SSAP, to remain eliminated against consolidated BHBRGSHEREE -
reserves.
The amount of goodwill remaining eliminated against RZEZAF=ZA=+—HB RZZZ—F
consolidated retained profits, arising from the acquisition of MA—HB R AYEE—H W%A AIFTEE A
a subsidiary prior to 1 April 2001, was HK$2,000 as at 31 BERGAEREBRMNEHENEBHEES
March 2005 (2004: HK$2,000). 2,000 (ZZEZ M4 : 2,000 7T) °
Company
PN

Unlisted shares, at cost I E MR B K AN E 58,812 58,812
Due from subsidiaries B B A B R R 196,297 97,412

255,109 156,224
The balances due from subsidiaries are unsecured, interest- MBARIRRERTDERR 28 BEH
free and have no fixed terms of repayment. ERNE -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Particulars of the subsidiaries are as follows:

Company

s
all

Agility Investments
Limited

Dongguan Gold Beam
Electronics Co., Ltd.#
RERET

BR AR

Dongguan Tonic
Electronics Co., Ltd. #

RERNET
BRRAAY

Gold Beam Developments
Limited
EHRERBRRA

Tonic Appliances Limited
RIXAEFERADA

Tonic Electronics
(B.V.l.) Limited

Place of
incorporation/
registration
and operations
HERMAEL
BREREXEMEH

British Virgin Islands
RERAES

Mainland China
H B

Mainland China
H B

Hong Kong
Eig

Hong Kong
EiE

British Virgin Islands
EBELEES

Nominal value
of issued/
registered

paid-up capital

2R/
HERAEE

uss$1
1E7T

HK$22,220,000
22,220,0007 7T

HK$ 63,543,484
63,543,484 7T

HKS2
28T

HKS2
28T

HKS 1
18T

fEBLRFBET

Percentage

of equity
attributable

to the Company

PN
BRER

Direct Indirect
HE i
100 -

- 100

- 100

100 -
100 -
100 -

Principal
activities

FTEEH

Investment holding

REZER

Manufacture of
electronic
components and
home appliance
products

NEBTTHRKE

== 839 O
B EREm

Manufacture of
electronic products
HEEFEmM

Trading and
manufacture of
components

BERRETH

Trading of home
appliance products
BEEREEREM

Investment holding

RERK
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Company

A

Tonic Electronics
Limited
RNEFERAA

Tonic Digital
Products Limited *

RS E @
BRRA

Tonic Enterprises

Limited

Tonic International
Limited

Tonic Investment
(B.V.l.) Limited

Tonic Marketing
Limited

Place of
incorporation/
registration
and operations
HEMR L,
BRRERMBH

Hong Kong
00

Hong Kong
BB

British
Virgin Islands

EEBEIES

British Virgin Islands/
Mainland China

REREAES
/S

British Virgin Islands

EBREAES

British Virgin Islands

KBRUEE

Nominal value
of issued/
registered

paid-up capital

BRT/ER
HERAEE

Ordinary HK$200
Non-voting
deferred*#
HK$300,000
LB 20008 T
BRERE
35S i A 7
300,000/ 7T

HKS 100
10078 7T

Ny
1E7T

HKS0.01
0.0178 T

HKS$0.01
0.0178 T

US$0.01
0.01% T

Percentage

of equity
attributable

to the Company
N
RERD

Direct Indirect

E& CIE:3

= 100

Principal
activities

TEXRH

Trading and
manufacture of
electronic products

BRERNEETER

Trading of digital
products

BEEHHEM

Holding of patents

REAR

Provision of quality
control services
1R 4t o & 12 AR 75

Investment holding

REZER

Investment holding

REEK



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Place of Nominal value Percentage
incorporation/ of issued/ of equity
registration registered attributable  Principal
Company and operations paid-up capital to the Company  activities
HERAL B8/ EN
NG BREREEME BERAEE BREARIL FEXK
Direct Indirect
B GF:3
Tonic Plastic Limited British Virgin Islands/ US$0.01 = 100 Provision of quality
Mainland China 0.01% 7T control services
EBRLHE/ IRt E RS R
5
Tonic Trading Hong Kong HKS 100 = 100 Trading of electronic
Development Limited & 10078 7T products and
RNBEEERERAA components
BEEESTEMREN
Tonic Technology Hong Kong HKS$ 10,000 100 - Investment holding,
Limited B8 10,0007 7T manufacturing and
RAOBMBEERRE trading of electronic
products and
components
REZER HEREE
ETEMMTMH
Panatone Licensing British Virgin Islands ussS1 = 100  Holding of patents
Limited EBEAES = RAERR
Tonic Appliances Ltd. United States of - - 100 Marketing
(USA) LLC America iz &
%
deviceSTYLE Japan Yen10,000,000 = 100  Marketing
Corporation =N 10,000,000H M5 E
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Company

B
ol

Tonic Technology
(Shenzhen) Ltd #
RABR(RINE R

YNGIES

Tonic Technology
FZE @

Dongguan Xin Lian
Digital Technology
Co. Ltd @

REBHEBRR
L UNCI

TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Place of
incorporation/
registration
and operations
o
BREREEME

Mainland China
H

Dubai
H=

Mainland China
H

Nominal value
of issued/
registered

paid-up capital

BT/
BERAEE

RMB10,500,000
10,500,000 A R #&

AED1,000,000
BA B 28 %5 1,000,0007C

HK$9,000,000
9,000,000/ 7T

* Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

@ Registered during the year.

#i#t

Wholly foreign owned enterprise.

The non-voting deferred shares carry the right to one-half of
the profits after the holders of the ordinary shares have received
a dividend of HKS$1,000,000,000,000, have no right to vote at
general meetings and carry the right to receive one-half of the
balance of any surplus in a return of capital in a winding-up
after the holders of the ordinary shares have received a total
return of the HK$500,000,000,000,000. None of the non-
voting deferred shares was held by members of the Group at
the balance sheet date.

to the Company

Direct

BE#

##

Percentage
of equity
attributable  Principal
activities
Nl
REBD L

Indirect

G

TEEH

100 Research and
development and
manufacturing of
electronics products

ot - FHEREE
BfEm

100 Marketing
M5 1 R

100  Manufacturing of
electronic products
HEETES

WAL KB BRI (FE) RLKE
SR =B AT (BB R B AR E& -

FRREMAL

RIEDE -

MR ERBEEROIFEAEATELBRITE
AUER 1,000,000,000,000 7 7T % B 14 15
Figg—H¥mfF  BEERRRAGRE -
B AR B AT FE B AR FF A A REUR B 8 K
#2%8500,000,000,000,000 7 7T 1% Y B AE fa
BB —FRBIEARBRA - REFRK
BRAARGEEAMEREFERZRETR

(1

A

>

o

S



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Group
rEE
Share of net assets BiEEEFE - -
Due from an associate — [ & R B R - 850
- 850
Provision for amount due from — 5 QA
an associate KRB - (776)
- 74
During the year, the Group disposed of its interests in the FRAEEE —REERAANEREESR
associate to an independent third party at a consideration of —BBEUE=F RERIET -ZBERH
US$ 1. No significant gain or loss was resulted. WARBEBHEBRNPREEL -
The amount due from an associate at 31 March 2004 was RZZTTNF=A=1T—Hz—HEBERA
unsecured, interest-free and had no fixed terms of repayment. RPBEER 28  BEETEERS -
Group
rEH
Hong Kong listed equity BB ETRAKRE -
investments, at cost 2 B A - 21,221
Provision for impairment B B - (2,629)
- 18,592
Market value of listed equity
investments at balance sheet date FIRARERNEE BT E - 24,080
During the year, the Company changed its intention in FR - ARABERBREFEZRENARE
holding the investments from long term to short term B AmMBBRAREERZTHMICE
purpose, resulting in a net gain in transferring the long term ) 4 2 )% 88 20,290,000/ 7T ©

investments into other investments of HK$20,290,000.
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Movements of long term investments are as follows: RHREZFHUT :
Group
rEE
At 1 April R A—H 18,592 19,447
Net gain on transfer of long term BHRAREEBEREA MK E 2
investments into other investments e 3 58 20,290 =
Disposal inl=— - (855)
38,882 -
Transferred to other investments (note 23] &&= H % & (ff7£23) (38,882) =
At 31 March R=RA=+—H - 18,592
The loans receivable represents unsecured and interest-free BREFRERTAEEETEINEERSE
advances to certain staff members of the Group. BER -
The terms of the loans receivable are analysed as follows: ERERNBERBONOT :
Repayable within one year —FRNEE 188 188
Repayable by equal monthly instalments ~ PO&F (ZZTZMF : AF) RN
over four years (2004: five years) BAEHEER 469 656
657 Saz
Portion classified as current assets HVER B E EF H (188) (188)
Non-current portion SR 469 656
Group
rEE
Raw materials R 97,099 197,830
Work in progress & m 100,441 126,085
Finished goods LK 59,670 76,928
257,210 400,843
The carrying amount of inventories carried at net realisable REER - ERAAIRAIZERFEAREFE
value included in the above balance was HK$25,262,000 B RR T {8 /3 25,262,000 T (Z T Z W 4
(2004: HK$25,259,000). 25,259,000 7T)



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ETRF=A=+—B (BETREMLIIR)

22.ACCOUNTS AND BILLS RECEIVABLE 22. ERER KRR B
An aged analysis of the Group’s accounts and bills receivable, REEREE RS B E R IERR
as at the balance sheet date, based on invoice date, is as REERRSTOT i
follows:
2005 2004
Percentage Percentage
Aokt BaL
0 - 30 days Tz=+H 136,923 60 212,944 83
31 — 60 days =t+—ZFTH 16,944 7 28,617 11
61 — 90 days AT—ZNTAH 41,054 18 3,246 1
Over 90 days i@+ B 32,900 15 11,463 5
227,821 100 256,270 100
The normal credit terms granted by the Group to customers REEGBTEFN—REEANFLE=F o
range from 7 to 35 days, extending up to 120 days for R FEXEFPNEEHAKRZRI1208 - .
major customers. s
23.OTHER INVESTMENTS 23. HthiR& B
Group o
- =z
rEE =
[a]
2005 2004 o
o
I
Listed equity investments in BB EMRAIKE
Hong Kong, at market value ZmE 17,542 = v
As disclosed in note 19, during the year, AN FE19FT#H & « FAARRQ & -
the Company changed its intention in A5 REHE 218 E8E A8 H -
holding the investments from long term #48 @ SHEFRHAKEE H M4 =
S o =
to short term purpose, resulting in a TEZFWE o -
net gain in transferring the long term
investments into other investments. -
=z
- o
Movements are as follows: FBMOT =
Transferred from long term investments &5 B K 8% & 38,882 =
(note 19) (BtaE19)
Disposal & (19,700) =
19,182 -
Unrealised holding losses on other REMBRERFZ
investments, net (note 6) RERBEFHE (WFo) (1,640) =
17,542 -
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Group
REE
Long term bank loans repayable: AR THFRERNRBRITER
Within one year —F A 141,697 110,261
In the second year E_F 98,000 109,997
In the third to fifth years, inclusive E=FZFLF (BREAEERMF) 63,834 125,833
303,531 346,091
Portion classified as current liabilities HERE B ES D (141,697) (110,261)
Non-current portion FE BN EA&F 161,834 235,830

The Group’s trust receipt loans are repayable within one
year.

As at 31 March 2005, all the Group’s bank borrowings were
secured by a corporate guarantee granted by the Company
and cross corporate guarantees among certain subsidiaries
and the Company. As disclosed in note 35(c) to the financial
statements, under the terms of the syndicated loan
agreement, the chairman of the Company, Mr. Ling Siu Man,
Simon, being the single largest shareholder and is actively
involved in the management and business of the Group, is
required to maintain at least 40% of the beneficial interests
in shareholdings in the Company.

AEENERXRTBERAR —FAEE -

RZZFERF=A=1+—8 ' IEAKEHN
RITEEYAAARELNNCERREET
Bt B8 & B B 7R B B AR VE ) B9 1 ZE R VER
oo BB HS R WS35 ()T R - AR IR
REERBEGRR - XRAREREDELE
ERE —&AKRE  TEHBEZ2EASENE
BRER  ARFRARAFRKRE 2 ERE
mEx 2 40% °



NOTES
TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)
“ETRF=A=+—B (BETREMLIIR)

25.ACCOUNTS PAYABLE 25.FE TR K
An aged analysis of the Group’s accounts payable as at the REEREE RS B ENRNERR
balance sheet date, based on invoice date, is as follows: BRERDMMUT ¢ &

2005 2004
Percentage Percentage
Bk ANt
0 — 30 days TE=1H 96,630 36 205,743 46
31 - 60 days =+—ZE/X1TH 42,747 16 134,891 30
61 — 90 days AT—ENTHB 42,791 16 43,472 10
Over 90 days 8 8 N+ B 87,804 32 63,955 14
269,972 100 448,061 100

HOLDINGS LIMITED

INDUSTRIES

TONIC
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- NOTES

TO THE FINANCIAL STATEMENTS
L

31 March 2005 (Express in thousands of Hong Kong dollars)
* SEEEEZAS+-R GBMTAEMHR)

26.WEHNWENKE
FEEBRARETETAEFERERS

B 26.FINANCE LEASE PAYABLES

The Group leases certain of its fixed assets for its business.

& These leases are classified as finance leases and have FA - SN AMERLD - ATHEN T
remaining lease terms ranging from one to five years. At 31 —EhFEAFE R_ZEERAF=A=+—
March 2005, the total future minimum lease payments under H  ZREERNANRREERESEERE
finance leases and their present values were as follows: WERAT :
Group r5H
2005 2004 2005 2004
Present value Present value
Minimum Minimum of minimum of minimum
lease lease lease lease
payments payments payments payments
BEES REHS
BEHS i (78 4 B BE
[a]
= Amounts payable: ARTHEHER
= Within one year —£R 9,080 8,494 8,419 8,333
. In the second year F-F 7,408 1,924 6,919 1,896
@ In the third to fifth years, E=FERF
N inclusive (BEERME) 19,500 253 18,860 252
o
- Total minimum finance BERARE
= lease payments MewE 35,988 10,671 34,198 10,481
- Future finance charges ARBMEER (1,790) (190)
[
- Total net finance lease BMAEBAOENFE
N payables BRERE 34,198 10,481
. Portion classified as current JERE & &
- liabilities 45 (8,419) (8,333
o
Non-current portion IR H 25,779 2,148
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

The movements in deferred tax liabilities and assets during
the year are as follows:

FREERBABREENZEHNT

Group LN 3
Losses
available
for offset
Accelerated tax Development  Revaluation against future
depreciation costs  of properties taxable profit Others Total
At E
BAERH
NERENE RBAA Effx  RANEER At &zt
At 1 April 2003 R-FE=FMA-H 21510 638 1,525 (3,087] 1,610) 28,976
Deferred tax charged/(credited) ERAR/ GIA)
o the profit and loss BERNETHE
account during the year fnote 10)  (HizE 10) 551 138 = (2,288 1,610 1
Deferred tax credited to equity ERFABRE
during the year MEEHE - - (87] - - (87]
Deferred tax liabilties at RZEEWE=A=+-H
31 March 2004 and R-ZmEmA—BH
at 1 April 2004 BERREEE 22,061 776 11,438 (5,375 - 28,900
Deferred tax charged/[credited] ERfk/ GtA)
to the profit and loss BRENETHE 2,834 315 - (743) (412) 1,994
account during the year (note 10) (&£ 10)
Deferred tax debited to ERRERE
equity during the year HEEHE - - 5,438 - - 5,438
Deferred tax liabilities RZFERE=A=1-H
at 31 March 2005 MELEHEER 24,895 1,091 16,876 (6,118) (412) 36,332

At 31 March 2005, there was no significant unrecognised
deferred tax liability (2004: Nil) for taxes that would be
payable on the unremitted earnings of certain of the Group’s
subsidiaries as the Group has no liability to additional tax
should such amounts be remitted.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

RIZEZRF=RA=+—H TEREEE
ETHEBARZ RELBNEN 2 HIEME
EARERECHBERAB (ZTTHOF :
) RARMAKEELZESE  HY

BRI RBAE -

I AR A RURA T AR Z A B P S A

2 o
=
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

—EERF=A=+—H

(BEE T TEMIIR)

Company
PN

Authorised: ETE

1,200,000,000 ordinary 1,200,000,0008% & % HE &

shares of HK$0.10 each 0.1078 JT K I 8 A% 120,000 120,000
Issued and fully paid: BEEITRHRE

952,889,962 952,889,962/ (ZZEZ M4 :

(2004: 635,259,975) 635,259,975%) TR EE

ordinary shares of 0.10/8 T HY

HK$0.10 each AR 95,289 63,526

During the year, a rights issue of one rights share for every

two existing shares held by members on the register of

members on 24 February 2005 was made, at an issue price

of HKS0.20 per rights share,

resulting in the issue of

317,629,987 shares of HKS0.10 each for a total cash
consideration, before expenses, of HK$63,526,000.

A summary of the transactions during the year with reference

FRN - ARARBETETRHEKAH0.20%
TZERE  WERFARXE=ZZTZTERF A=
T ERREM E2RRAE 2 BMKRESE
ARt 31T — AR AR - B E1T7317,629,987
BREREECIOETZERD  BHESNKE
(R&FFAX) £63,526,000/8 7T °

2R EMARRAREBITREZEEHER - F

to the above movements in the Company’s issued share AFRT#ETZ XS5BT ¢
capital is as follows:
Issued Share
Number of share premium
shares in issue capital account Total
ERTROHE BBITRE ROBEER & &t
At 1 April 2004 R-ZEEMNE
MmA—H 635,259,975 63,526 28,735 92,261
Rights issue AR 317,629,987 31,763 31,763 63,526
Share issue expenses % 0 2% 17 5 X - = (1,400) (1,400)
At 31 March 2005 R-_ZTEREF
EH=ET— 952,889,962 95,289 59,098 154,387




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

The Company operates a share option scheme (the “Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the
Group’s operations. Eligible participants of the Option
Scheme include the Company’s executive directors or
employees of the Group. The Option Scheme became
effective upon the listing of the Company’s shares on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 16 October 1997 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Option Scheme is an
amount equivalent, upon their exercise, to 10% of the shares
of the Company in issue from time to time. No option may
be granted to any one employee which, if exercised in full,
would result in the total number of shares already issued
and issuable to him under the Option Scheme exceeding
25% of the maximum aggregate number of shares subject
to the Option Scheme at the time it is proposed to grant the

relevant option to such employee.

The exercise price of the share options is determined by the
directors and is equal to the higher of: (i) the nominal value
of the shares; or (ii) a price, which is not less than 85% of
the average closing price of the Company’s shares on the
Stock Exchange for the five trading days immediately
preceding the date of grant of such options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders” meetings.

ARBRE BTSN ([BRESS))
EHERAZEFHAREXBRABEMAERNE
BR2BEATRHEERNEE - BRERE
BERZEALBRARFTNTESTHAE
EEE - BEREERARRROR —AN
TtFTATANBEREHERSMERAH
(MBE2ZPT]) B R - BRAEBUASERT
Sh - ZEtEIK A L BHIEAER - BBI10
&F o

RIBB IS S B AT A TR A RITERE
BHESRE LR - HEREBREETERA
RE N EEERITRDA10% ° fHRAEA—5
RERLBERE  MEETES BERER
BEYREBRETECSHTRAZTTZE
BENROER  BEERRRLARER
BT %A EE BB RES SIS R4
#BER25% AITBRZAESRHEBEK
1 -

BRETEEHRESEE BERTIRS
& ()BROEE (i) TERARR D E
EERIEHABREE BT RAERS B EE
22 BT B 3 35 W T (B 85 %/ B 1% o

BEREYTETHEAZTEREXATRER
RERRZHER -
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

=%

78 TONICIND

THE=ZA=+—H CBETREMIIR)

An option may be exercised in accordance with the terms of
the Option Scheme at any time from the date of acceptance
of the option by the employee or such later date as may be
fixed by the directors, to any date prior to the tenth
anniversary of such date provided that the employee can
only exercise a maximum of 20% of the options granted to
him in each 12-month period following the commencement
of the relevant option period. The consideration to be paid
by the employee upon acceptance of a grant of options is
HK$1.00.

With effect from 1 September 2001, the Stock Exchange
requires that the exercise price of options is at least the
higher of the closing price of the shares on the Stock
Exchange on the date of grant and the average of the
closing prices of the shares on the Stock Exchange for the
five trading days immediately preceding the date of grant.
Up to the date of this report, the Company has not granted
any options on or after 1 September 2001.

EREETEEMNERE ARESAAES
THREARREZABRETFERE B L
HARE - B IR AR B AR AR ST B B0 (KT R BB AR
o MEHEEEEEERENEARES
2@ A EENTERSELERBR
HH20% - EEBTEREME L 2 BIRERES
REBRERI1.008TT °

B-ZEZ-FAA AR BIXMRTER
BRETEEAATIERRE : RODNEH
HEIER R pre e B A () E R M A
HIRT R AR 5 A B R ATy F g (B - &
EARERHY  ARABAR_ZFT-—FhA—
B a2 & I 8 9% e BB AR A -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

The following share options were outstanding under the FN - EEREST ST = AR AT A B AR 40
Option Scheme during the year: T ¢
Number of
outstanding
share
options
cancelled Date of Exercise Exercise
At 1 during At 31 grant of period price
April the year March share of share of share
2004* FRFHZ 2005 options options  options*

R-ZBENE RTEE R-_ZERF BRE BRE BRE
mA—-B* KR#EHE =ZA=+t-2 HEAH T TEE:
HKS

BT

Directors:

B

15,000,000 07-04-00 10-04-00 0.467

to 09-04-10
EHX —“EEEE -—TETE

—RTRTR —RTRTR

mA+tE MA+HZE

E-—F
—= T =

mANR

Ling Siu Man, Simon 15,000,000

Lee Ka Yue, Peter 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10

F —TTILF

B MA+ARZE

]

F

St

-T%%
m A+

Wong Ki Cheung 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10

£ —TTTHE

B mAt+EZ
—E-%F

mA LA

BHE —Z%
7 A

Z
1€

Li Fung Ching, Catherine 2,715,000 - 2,715,000  07-04-00  10-04-00 0.467
to 09-04-10
ZEA —“TTEF _ZITTF
WA+tH WMA+EZ
—E-TF
mANA

Au Wai Man 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
BER —TTTHE —_TTITF
WA+HE WMAt+HEZE

T -=F

mAAE

L REPORT 79



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Number of
outstanding
share
options
cancelled Date of Exercise Exercise
At 1 during At 31 grant of period price
April the year March share of share of share
2004* FEREH 2005 options options  options*
R-BENE ZXATER-BRLF BRE BRE BRE
mMA-A* BREHE =A=+-A RHHAH RS TEE*
HKS
BT
Liu Hoi Keung, Gary 2,715,000 - 2,715,000 07-04-00 10-04-00 0.467
to 09-04-10
B8 “ZZTHF —TITTHF
MA+tH WA+HZE
—T-Tf
mAAE
Lam Kwai Wah 1,650,000 - 1,650,000 07-04-00 10-04-00 0.467
to 09-04-10
WS —TZTE _TTETE
HAtA WMA+RAZE
mANE
30,225,000 - 30,225,000
Other employees:
In aggregate 42,150,000  (2,100,000) 40,050,000 07-04-00 10-04-00 0.467
to 09-04-10
HiES —ZTTE _TEZEE
A& MA+tHE WA+HEZE
—E-Tf
mAAE

72,375,000 (2,100,000) 70,275,000

Pursuant to the provisions of the share option scheme
conditionally adopted by the Company on 18 September 1997,
adjustments are required to be made to the exercise price and
the number of shares falling to be issued upon exercise of the
outstanding share options as a result of the issue of the right
shares as detailed in note 28 to the financial statements. The
exercise price of the outstanding share options was adjusted
from HKS$0.70 per share to HKS$0.467 per share, and the
number of shares falling to be issued upon full exercise of the
outstanding share options was adjusted from 48,250,000
shares to 72,375,000 shares.

Mr. Lam Kwai Wah was appointed as a director on 27
September 2004.

BEARTR—NANEFEALATNABEK
IRz BERESE 2B E - ERBETH
RRAR 5 (E IS B B TS &R MI 55 28) - EMZA
HITEERBETESRTEBREMET
BIZ2RHOBEELRAE - ARTEER
BZITEEHSROIOBETHABRESR
0.4674 7T + LA KRB 2 EATE 8 AR 1T 60 i AR
M7 T 317 2 iR 15 8 B F248,250,0000% #
#%72,375,0008 °

MEZFLEER_ZETNFAA_+TLAE
RIERES o



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

At the balance sheet date, the Company had 70,275,000
share options outstanding under the Option Scheme, which
represented approximately 7.4% of the Company’s shares in
issue at that date. The exercise in full of the remaining share
options would, under the present capital structure of the
Company, result in the issue of 70,275,000 additional shares
of the Company and additional share capital of
HKS$7,027,500 and share premium of approximately
HKS$25,791,000 (before issue expenses).

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in
equity on pages 11 to 12 in the financial statements.

The contributed surplus of the Group represents the
difference between the nominal value of the share
capital of the former holding company of the Group
acquired pursuant to the Group reorganisation to
rationalise the Group structure in preparation for the
listing of the Company’s shares on The Stock Exchange
of Hong Kong Limited, over the nominal value of the
share capital of the Company issued in exchange
therefor.

REHER  AARRBERESS XS
70,275,0000% & RATEEHE AR HE - (AR R RIR
ZAZBEITRDAT7 4% - BARRIEE
RAEEMS - ZEATEHRTEREZER
AR R EETTEESNT 0,275,000 f% 1 » 5 E
B INR AN 7,027,500 7T K AR 17 & B 49
25,791,000% 7t (REtF )

AEERAEERBEFEZFHENR
FHEHHERYBHRREIIZ128
ZIERARBEHRET -

AEBNBABBREANEEREEER
RRIBRNEBTEBARHABR AT
EtMERANKBERBEMETHNEE
ER NG R JE VTR @A N
HEE - 8 H AN A BBt X i 317 Bk
AEENER -
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Share
premium  Contributed Retained
account surplus profits Total
% 473 3% {8 & HARR & B i Al @t
At 1 April 2003 —EE=FMA—H 28,735 58,794 11,769 99,298
Net loss for the year AEEEBEFE = - (117) (117
Interim 2004 dividend —TENEHHRE - - (6,353) (6,353)
Proposed final 2004 BE-—ZTME
dividend RERE - - (3,176) (3,176)
At 31 March 2004 and —ZTMFE=A=+—H
at 1 April 2004 RZZTZEMWEMA—H 28,735 58,794 2,123 89,652
Issue of shares BTG 31,763 - - 31,763
Share issue expenses BITRMAEX (1,400) - - (1,400)
Net profit for the year AEZEEEE - - 39,770 39,770
Proposed final 2005 REK_ZTZELF
dividend AR S = = (9,529) (9,529)
At 31 March 2005 —ZTHFE=A=+—H 58,794 32,364 150,256

The Company’'s contributed surplus represents the excess of
the fair value of the shares of the subsidiaries acquired
pursuant to the reorganisation referred to in note 30(a),
over the nominal value of the Company’s shares issued in

exchange therefor.

Under the Companies Law (2000 Revision) of the Cayman
Islands, the share premium account of the Company is
available for paying distributions or dividends to shareholders
subject to the provisions of the Company’s memorandum or
articles of association, and provided that immediately
following the distribution of dividends, the Company is able
to pay its debts as and when they fall due in the ordinary
course of business. In the opinion of the directors, the
Company’s reserves available for distribution represent the
share premium account, contributed surplus and retained

profits.

ARARH A RBRIEREM FE 30 E
AP IEINE AR 2RI AFE - BHAR
BB U 22 M 7 B AT AR ) EE B E RE o

RERSHESARE(ZZEZEZFEA
) BARFRABERAMLAUZER
EEI  RRB AR EERAIED KK
IR R TR - GG ASARRANERE
ERERBERAEREERARRBHIHNG
H BERR - ARFAHS IR E SR
g ER BABRBRRERERN -



TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

(i)  During the year, the Group entered into finance lease i) FA - ANEERETEEZRLEME
arrangements in respect of fixed assets with a total ERH - RATLZEBANN » Z5E
capital value at the inception of the leases of EEEREAEEAR32,500000/% T
HK$32,500,000 (2004: HK$3,566,000). (ZZEZT W : 3,566,000 7T) °

(i) During the year, deposits for the acquisition of fixed i)y N BEEEEENIT 2
assets of HK$33,140,000 (2004: HK$8,807,000) were 33,140,000 T (Z E T W 4
utilised as part of the considerations paid for the 8,807,000/ L) EXL B - EREE
purchases of the fixed assets. EEBERBAMNRME -

At the balance sheet date, contingent liabilities not provided REER - AR BRERPBENLIAEE

for in the financial statements were as follows: R

Group Company
rEE AT

Bills discounted with recourse BEREARRIR - 1,079 - -

Guarantees for general RME AR —

banking facilities of RITEERHE
subsidiaries* PER> - - 1,197,325 1,142,125
Guarantees for the purchases —MK B2 A
of a subsidiary B BB IR - = 4,464 4,859
Shipping guarantees i 75 HE AR 1,060 2,744 - =
1,060 3,823 1,201,789 1,146,984

* At 31 March 2005, HK$471,304,000 (2004: HK$530,763,000) * RZITTRF=A=+—H WBRAED

of the general banking facilities were utilised by the subsidiaries. AR —RIRITEE A471,304,0008 7T (=

ZZT M4 : 530,763,000 7T) ©
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

The Group leases certain of its properties under operating AEERBEEHETHHEEE S TYWE -
lease arrangements. Leases for properties are negotiated for MEBANZITFAN T —ZERF -

terms ranging from one to five years.

At 31 March 2005, the Group had total future minimum RZZEZRF=A=+—08  X&EEA
lease payments under non-cancellable operating leases falling BEHCEEA T AR T H R AT 8 R R &
due as follows: RHESEER :
Group
rEH
Within one year —F A 2,876 1,959
In the second to fifth EZEFERF
years, inclusive (BREERWE) 6,517 3,093
9,393 5,052
At balance sheet date, the Company had no operating lease REER  ARRAWEERSEHELH
arrangements (2004: Nil). (ZZEZTMF - #|&) o
In addition to the operating lease commitments detailed in B b 3B E 33PT ARl A8 & A & AHESN - R
note 33 above, the Group had the following commitments SEREERB NN TALE

at the balance sheet date:

Group
rEE
Contracted, but not provided for: & 5] 4718 & B {5 :
Equipment and tools HERTA 205 28,532
Moulds BA 1,115 67
Construction in progress in £ # B &Y

Mainland China fER T2 - 24,238
Leasehold improvements HEWMEEE - 14
1,320 52,851




TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

Commitments to purchase

FE B SMNEE H A IR

foreign currencies

Group
REE

284,518 46,302

At the balance sheet date, the Company did not have any

significant commitments (2004: Nil).

In addition to the transactions and balances detailed

elsewhere in these financial statements, during the year, the

Group had the following related party and connected

transactions:

(a)

(b)

The Group sold audio and video products and related
components amounting to HKS$23,492,000 (2004:
HKS$24,649,000) to Pioneer Ventures Limited (“PVL"), a
wholly-owned subsidiary of EganaGoldpfeil (Holdings)
Limited (“EG”), which is a substantial shareholder of the

Company.

The sales to PVL were made according to the published
prices and conditions offered to the other major
customers of the Group.

The Group paid HK$140,000 (2004: HK$397,000) to
International Taxation Advisory Services Limited, of
which Mr. Wong Wai Kwong, David, a non-executive
director of the Company, is a director, for corporate
advisory services rendered to the Group.

REER  AARLEBEIMNERNE G E R
B(—ZTWF: E) -

B RREME D TER S REHRI - K
SERFAETNIBMEALTRBERS

a) ANEBRAQREZRIHMNBERE
(TEEMBIER ) 2 & WE QA
Pioneer Ventures Limited ([PVL]) H &
8 823,492,000 T (ZZ TN F :
24,649,000/ 70) M B B HG R EMm &
EEEH -

FIPVLIHE & an I IRIE A ME RIZ AL E
Hib X EEP B GIETT -

(b)  ZANEE[E FtInternational Taxation Advisory
Services Limited (R AR FEHRITEE =
BAEETIZARNESE) AL ER
A 89 1 2 B8 5 AR 7% 1 32 1< 140,000/ 7T

ZZZTMEF : 397,000 7T) °
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TO THE FINANCIAL STATEMENTS

31 March 2005 (Express in thousands of Hong Kong dollars)

THE=ZA=+—H CBETREMIIR)

(c) In prior year, the Group signed a term loan facility
agreement for a syndicated loan. Under the terms of
the agreement, the chairman of the Company, Mr. Ling
Siu Man, Simon, being the single largest shareholder
and is actively involved in the management and
business of the Group, is required to maintain at least
40% of the beneficial interests in shareholdings in the
Company.

The above transactions are related party transactions, of
which item (a) also constitutes continuing connected

transaction as defined in Chapter 14A of the Listing Rules.

Subsequent to the balance sheet date, in May 2005, the
Group entered into an agreement with a trade customer to
acquire 19% equity interest in the shareholding of this trade
customer at a consideration of HK$23,759,000 which was
satisfied by offsetting the balance receivable from this trade
customer at 31 March 2005. As this investment is held for a
long term purpose, the receivable balance of HK$23,759,000
at 31 March 2005 has been classified as non-current asset in
the balance sheet.

The financial statements were approved and authorised for
issue by the board of directors on 15 July 2005.

c) RAFEAEERBREERELEH
EXBERR BBRBEBERN - AR
RIEREEIXNEE (BAAEEE —&
ABRREERL2EAEENEERFE
B)EHREARTFREZBEEm
1 40% °

NEXZTIEEALTRS > MR EmRE
ZREFI4AE  QENBERBERS o

REER®%E R-TTRFERA  AEEHE
—REHGRPRI M  WKBEZEFIEP
MRIER 2 19%R A - KB 423,759,000
BT WS EEER ST RFE=A=1H
BUKRZE SR 2 %5 m 5 - BRIt
BEREDRBREAR @ BE K&K
23,759,000 TEREEABRAN BRI
MBEE °

MEHRRENR_ZTZRFEATHEEES
SHUE - WERETIE -



FINANCIAL SUMMARY

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=-A=1+—0 (CBETREMIIR)

A summary of the results and of the assets and liabilities of the LTAAERBEAEAVRER 2EE BER
Group for the last five financial years, as extracted from the BEME  FEN RS E TIELEZVB
published audited financial statements and reclassified as W WEEHBEZEEHRHE -

appropriate, is set out below.

Year ended 31 March
BZ=A=t-HLFE

TURNOVER BET 2,636,294 2,074,140 2,680,277 2,013,623 2,625,533
PROFIT BEFORE TAX BR %5t A1 4 A 29,038 19,965 53,495 10,762 14,513
Tax Hi1E (1,478) 5,634 (10,194) (2,499) (7,898)
NET PROFIT FROM ORDINARY A% R FE 1

ACTIVITIES ATTRIBUTABLE HEEHK

TO SHAREHOLDERS i A F R 27,560 25,599 43,301 8,263 6,615

At 31 March
R=BA=+-—H

TOTAL ASSETS BEMERE 1,365,398 1,462,916 1,123,775 912,573 880,575
TOTAL LIABILITIES BERE (845,510) (1,066,377) (737,094) (551,830) (521,886)

519,888 396,539 386,681 360,743 358,689




31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

Particulars of properties held by the Group as at 31 March 2005

are as follows:

88 TONIC INDUS

Units D, G and H on 4th Floor,

Summit Building,

30 Man Yue Street and
21-23 Tai Wan Road,
Hung Hom,

Kowloon

Al

AR

R E305 &
ABRE21 522358
WMENE

4D GRHEM

Unit B on 10th Floor,
Summit Building,

30 Man Yue Street and
21-23 Tai Wan Road,
Hung Hom,

Kowloon

-

AR
RHBHE30% &
RIRE21 B 235
FEKE
101£BEE iz

HELD BY THE GROUP

AEMN -_EEAF=A=+—BEEZYLES

B -

Type
BE

Industrial

T

Industrial

T%

Lease term

)

Medium

1

Medium

1



HELD BY THE GROUP

31 March 2005 (Express in thousands of Hong Kong dollars)
“EERF=A=+—H (BBTREQLIXR)

Type Lease term

BE i)

3. Units A, B, L and O on 11th Floor, Industrial Medium
Summit Building,
30 Man Yue Street and
21-23 Tai Wan Road,
Hung Hom,
Kowloon

JLEE I H HA
AT R

R¥WHE30% &

RIRB21E 2358

BERNE

11#A B LKOEf

4. Town House No.113, Residential Medium
Sunderland Estate,
I Hereford Road,
Kowloon Tong,
Kowloon

Al *= H Hf
NEESE

EmE 5"

HiEE

B3R FRE

5. Flat D on 14th Floor, Residential Long
Block 8,
6 Tak Hong Street,
Whampoa Garden — Site 11,
Hung Hom,
Kowloon

aR: *= § gt
AR

=HHAEESE 115

EREOHK

FE QR

14#2D=E
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HELD BY THE GROUP

31 March 2005 (Express in thousands of Hong Kong dollars)

“EFRF=A=1+—0 (BETREMIIR)

90 TONIC INDUS

Lorry Car Parking

Spaces Nos. 7, 8, 9 and 10 on Ist Floor
Summit Building,

30 Man Yue Street and

21-23 Tai Wan Road,

Hung Hom,

Kowloon

iR

AR

R #H305% &
ANIRBE21E 2358
N

11857 -8 9K 105
EEIHEMN

Private Car Parking

Spaces Nos. 10, 14, 21 and 22 on Basement
Summit Building,

30 Man Yue Street and

21-23 Tai Wan Road,

Hung Hom,

Kowloon

iR

AR

RW#E305% &
AIRBE21E235%
N

HEF10 14 21 %225
FLZX B0 A1

Type
BE

Car park

B

Car park

B i

Lease term

R

Medium

o 1

Medium

]



31 March 2005 (Express in thousands of Hong Kong dollars)
“EERF=A=+—H (BBTREQLIXR)

An industrial complex in
Shitanpu Administrative Zone
Tangxia Town,

Dongguan,

Guangdong Province

ERE

REm

EEHE
ABHEERZ
e LXE

An industrial complex in
Zhenhua Industrial District
Qishi Town,

Dongguan,

Guangdong Province

ERE
R&Em™m
tAE
RETHR
e TXE

Unit A805

Tiananchuangxin Technology Square

Shenzhen City
Guangdong Province

A E

Z i)

R 22 B I
BT B E %5
AFEBO5E

HELD BY THE GROUP

Type
BE

Industrial

I%

Industrial

I%

Industrial

I%

Lease term

R

Medium

&

Medium

&

Medium

5
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"o

HELD BY THE GROUP

31 March 2005 (Express in thousands of Hong Kong dollars)

“EERF=A=+—H (BBTITEMIIR)

a3

PROPERTY INTERESTS HELD BY THE GROUP AEBEFEREE2YERES
IN THE PRC

Type Lease term

BE L)

11. An industrial complex in Industrial Medium

# F N

Huangjiabo Village
Shipa Town,
Dongguan,
Guangdong Province

BERA I% o 1
REm

AR

BEREN

MIXERE

HOLDINGS LIMITED

INDUSTRIES

TONIC

92 TONIC INDUSTRIES HOLD
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