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INVESTMENT IN HUASHUN XIN'AN

China Merchants China Direct Investments Limited (the “Company”) announces that Shenzhen
Tian Zheng Investment Co., Ltd. (“Tian Zheng”), a wholly-owned subsidiary of the Company,
entered into an investment agreement and other relevant agreements dated 24 March 2021 in
relation to JEEEEIHEZRHLZAPE/ZE] (Beijing Huashun Xin'an Technology Co., Ltd.*,
“Huashun Xin'an”), pursuant to which Tian Zheng agreed to contribute capital of
RMB25,500,000 to Huashun Xin'an to participate in its new round of financing and obtain its
equity interests, and to purchase the relevant equity interests of Huashun Xin'an from a founding
shareholder of Huashun Xin'an at a discounted price of RMB4,500,000. The total amount of
investment of Tian Zheng is RMB30,000,000. Tian Zheng has paid the first instalment of the
investment on 9 April 2021, totaling RMB24,000,000.

Information on Huashun Xin'an

Huashun Xin'an was established on 8 February 2018 and was led by Mr. Zhao Wu, a senior
expert in China’s cyber security industry. It focuses in the fields of big data security and
cyberspace resources surveying and mapping. It is mainly engaged in the research and
development of technologies and products in the field of cyber information security, providing
technical support for the national cyber security, and providing cyber information security
protection services for users in the government and enterprises. FOFA, the search engine for
cyberspace resources of Huashun Xin'an, is currently one of the global leaders in this field.



Reasons for and Benefits of Investing in Huashun Xin'an

The cyber security industry of Huashun Xin'an is one of the fields that China urgently needs to
improve its autonomous and controllable localization capabilities currently. The Company
expects that under the premise of the constant increase in demand for the improvement of
information infrastructure security in China’s key industries, Huashun Xin'an will be able to rely
on its self-polished products to establish its own market share and will usher in a good
development prospects.

The Company believes that the investment in Huashun Xin'an will enrich the Company’s
information technology (IT) portfolio, and can further optimize the Company’s investment
portfolio.
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