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CKHUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in hxembourg with limited liability)

MANAGEMENT REPORT F'OR THE YEAR ENDED 3I DECEMBER 2021

PRINCIPAL ACTryITIES AND BACKGROTJND

CK Hutchison Group Telecom Finance S.A. (the "Cornpmy"), a Luxembourg Sociitd Anonlme, is a wholly owned subsidiay of
CK Hutchison Group Telecom Holdings Lintited ("CKHGTH"), a company incorporated in tlre Caynan Islands with its subsidiaries, collectively refered
to as "CKHGTH Group". The ultimate holding company is CK Hutchison Holdings Limited ("CKHtl'), a limited liability company incorporated in the

Caynan Islands and whose shares are listed on the Main Board ofThe Stock Exchange ofHong Kong Lirnited. A group company is herein defined as CKHH
and its subsidiary cornpanies, collectively refened to as the "CKHH Group".

The principal activity ofthe Company is to anange financing on behalfofCKHGTH Group companies.

In August 2019, the Company drew down El-iR10,400 rnillion frorn a bridging loan faciliry ofilre same amount for up to a maximuln period of
18 months. The dmwdown proceeds were applied towards effecting an early redemption and repaynent ofthe bonds and loan facilities ofa
group colnpany. In October 2019, the Company issued notes in aggregate ofEUR4,250 million and GBP800 million which are listed on dre

Ilxembourg Stock Exchange, and obtained tenn loan facilities ofEUR4,200 rnillion and revolving credit facility ofELrR360 million frorn

banks. The net proceeds from dre notes issued and bank loans drawn were used to refinance the bridging loan. In December 2020, the Company
partially prepaid EtlRl,050 rnillion ofthe tenn loan.

The Cornpany obtained a tem loan facility ofEURlO0 rnillion flom bank in May 2020. The proceed fiorn this bank loan drawn was used to finance

a group company under a new credit facility for EURl00 million.

In Decernber 2020, the Company signed a EUR1,000 million tenu loan facility ("the Facility") wifi a bank for a tenn ofthee yeus. The Facility was fillly drawn in

January 2021. The proceeds ofthe Faciliry, together with an advance from a group company, in total ofELrRl,650 million was applied to partially prepay the tenn loan

facilities ofEt.lR4,200 million. In July 2021, the Company prepaid the rernaining loan balance ofEURl,500 rnillion under dre tenn loan facilities ofEtlR4,200 rnillion
as well as the tenn loan facility ofElJRl00 rnillion by applying loan advances frcm a group company.

The notes and bark loans are unsecured and guranteed by CKHGTH. The details are set out in Note 16 "Notes" md Note I 7 "Bank Loars" ofthe Notes

to the financial statements.

The Cornpany does not have any branches and does not perfom research and development activities.

ANALYSIS OF DEVELOPMENT AND PERFORMANCE OF THE BUSINESS

The key perfonnance indicaton used for intemal perfonnance analysis are set out below

Interest income
C)ther income

Profit for the year

2021
EUR

72,373,021
7,328,728

14,519

As at 3 l December 202 1, total assets and net assets of the Cornpany were E[,rR6,389,666,522 and EURI 10,502 respectively.

SHARE CAPITAL

As at year end, the authorised slrare capital amounts to 8UR30,000, consisting of30,000 ordinary shares with a nominal value ofEURI each.

The Company did not acquire and does not hold its own shares.

DryIDENDS

No interirn dividend was paid during the year and the directors do not recommend the declaration ofa final dividend.

PRINCIPAL RISKS A}ID RISK MANAGEMENT

The Company's activities may expose it to certain finmcial risks, including mrket risks (including foreign cunency risk md interest rate risk),

credit risk md liquidity risk. The Company's treasury flnction sets financial risk management policies in accordance with policies and procedures

ofthe CKHH Gloup, and which re also subject to periodic review by the CKHH Group's intemal audit fiuction. Thc Company's treasuy policies

are designed to miligate the irnpact offluctuations in interest rates and exchmge rates on the Cornpany's overall financial position and to minimise

the Company's finaucial risks.

(i) Foreign cunency risk
fusks associated with cunency fluctuation in certain financial assets and liabilities that are denominated in cunencies other than the

Company' s fu nctioual cunency.















CK HUTCHISON GROUP TELECOM T'INANCE S.A.
(incorporated in luembourg with limited liability)

STATEMENT OF COMPREHENSryE INCOME
for the year ended 3 I December 202 I

Note
2021
ETJR

2020
EUR

Interest income

Other incoms

Finance costs

Other operating income (expenses)

Profit before tax

Tax

Profit for the year artributable to the shareholder

Other comprehensive income

Total comprehensive income for the year attributable to dre shareholder

The above statement should be read in conjunction widr dre accompanying notes.

6

7

9

72,373,02t

7328J28

(8r,s0r,75s)

1,814342

85,805,458

ts,906,924

(100,065,3 l2)

(1,6 19,410)

r8313

14,336 27,660

(6,913)

14,519 20,747

14.519 ).o 747





CK HUTCHISON GROUP TELECOM TINANCE S.A.
(incorporated in Irxembourg with limited liability)

STATEMENT OF CIIANGES IN EQUITY
for the year ended 3 I December 202 I

Share
capital

ET]R

Retained
prolits

EUR
Total
EUR

Balance as at 3 I Decernber 2019

Profit for the year

Other comprehensive income

Total comprehensive income for the year

attributable to the shareholder

Balance as at 3 I December 2020

Profit for the year

Odrer comprehensive income

Total comprehensive income for the year

attributable to the shareholder

Balance as at 3l Decsmber 2021

The above statement should be read in conjunction widr the accompanying notes.

30,000 45,236

20,747

7s,236

20,747

to 747 20.747

30,000 6s,983

14,5t9

95,983

14,519

14 t'|9 14-519

30.000 80-502 110.502
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CKHUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in hxembourg with limited liability)

STATEMENT OF CASH FLOWS
for the year ended 3 I December 202 I

Note
20zl
ET]R

2020
EI.]R

Operating activities
Cash genemted from operating activities before interest expenses and other

finance costs, tax paid and changes in working capital

lnterest expenses and odrer finance costs paid

Tax retund (paid)

Cmh flows from operations

Changes in working capital

N€t cash llows from operating activities

Financing activities
New bonowings
Repaynent ofbonowings
Upfront fee paid for bank loan

Net cash flows used in financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning ofthe financial year

Cmh and cash equivalents at end ofyear

Tho above statement should be read in conjunction wifi the accompanying notes.

19 (a)

le (b)

E1,516,091
(66,870,729)

3,675

100,092,972

(86,077,842)
(l s,75s)

14,649,037

22383&,713

t3,999,375

868.247.072

2,25r,013,750 882,246,447

1,000,000,000
(3,2s0,000,000)

(3,000,000)

100,000,000
(l,050,000,000)

(2.2s3.000.000) (950,000,000)

13,750

275,104

(67,7s3,s53)

68.028.657

288,854 275,104



CK HUTCHISON GROUP TELECOM FINAI\CE S,A.
(incorporated in Laxembourg with lirnited liability)

NOTES TO THE FINANCIAL STATEMENTS

1. GENERALINFORMATION

CK Group Telecom Finance S.A. was incorpomted on 4 July 2019. On 23 August 2019, the sole shareholder resolved to change the cotnpany name to

CK Hutchison Group Telecom Fiuance S.A. (the "Contpany").

The Company is a public lirnited liability company incorporated in hxembourg, with R.C.S. Ilxelnbourg 8236170. The address of its registered

office is 7, rue du March6-aux-Herbes, L1728 hxernbourg, Grand Duchy of trxembourg.

The immediate holding company ofthe Company is CK Hutchison Group Telecom Holdings Limited ("CKHGTH"), a company incorporated in the

Caynan Islands. CKHGTH and its subsidiary compmies, collectively refered to as the "CKHGTH Group". The ultirnate holding company is

CK Hutchison Holdings Lirnited ("CKHH"), a company listed on The Stock Exchange ofHong Kong Limited and incorporated in the Caytran Islmds.

A group compmy is herein defined as CI(HH md its subsidiary companies, collectively refened to as the "CKIIH Group".

The principal activity ofthe Company is to anange financing on behalfofCKHGTH Group cornpanies.

The financial staternents are presented in EUR which is dre same as the functional cunency ofthe Company.

2. BASISOFPREPARATION

The financial staternents have been prepred in accordmce with Intemational Finmcial Reporting Stmdards ("IFRSs") issued by the

Intemational Accounting Standard Board as adopted by the European Union. The financial statements have b€en prepared on a going

concem basis and under the historical cost convention.

The preparation offinancial statements in confonnity with IFRSs requires the use ofcertain critical accounting estimates. It also requires

management to exercise itsjudgement in the process ofapplying the Company's accourting policies. Changes in assmptions may

have a significant impact on the financial statements in the period the assurnptions changed. Managernent believes the underllng
assumptions are appropriate. The areas involving a higher degree ofjudgernent or complexity, or areas where assumptions are

estimates are significant to the financial statements are disclosed in Note 4.

At the date these financial statements are authorised for issue, drere are no standards, amendments to standards or interpretations that are effective

for amual periods begiming after I January 2021, that have a material effect on the financial statements of the Company.

Based on infonnation cunently available to the Cornpany there are no new standards or amendments to standards that have been issued but are

not yet effective and upon their initial application that would be expected to have a material impact on the financial position and/or

financial perfonnance of the Company.

The imrnediate holding cornpany, CKHGTH, has confinned its intention to provide sufficient financial support to enable dre Company to rneet its

liabilities as they fall due for the next twelve months from the date ofapproval ofdris financial statements.

Management has assessed the potential cash generation, liquidity and existing funding available to the CKHGTH Group, and the COVID-19 rnitigating

actions which have been and may be taken to reduce discretionary spend and other operating cash outflows, and non-essential and non-comrnitted

capital expenditures ofthe CKHGTH Group. On the basis ofthese assessments, management has detemined that, at the date on which this financial

statements were authorised for issue, the use ofthe going concem basis ofaccounting to prepare the financial statements is appropriate.

3. SIGNIF'ICANTACCOUNTINGPOLICIES

(a) Financialinstrurnents

Financial assets and financial liabilities are recognised and de-recognised on the date the Cornpany commits to purchase or sell the

instruments or when they expire. These financial instrunents are classified and accounted for as follows:

(i) Financial assets

Measurernent

Debt instrument financial assets subsequent to initial recognition are measured as follows:

Amortised cost: Assets that are held for collection ofcontractual cash flows where those cash flows represent solely payments

ofprincipal and interest are measured at amortised cost. Interest income from these financial assets, impainnent losses,

foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directly in profit or loss.

Financial assets at Jbir value through olher comprelrcnsive income (" FVOCI "): Assets that are held for collection of
contractual cash flows and for selling the finmcial assets, lvher€ the assets' cash flows represent solely paynents ofprincipal

and interest, are measured at FVOCI. Movements in the carrying amount are taken through other comprehensive income,

except for the recognition ofirnpaiment losses and reversals, interest revenue and foreign exchange gains and losses which

are recognised in profit or loss. Mren the financial asset is derecognised, the cumulative gain or loss previously recognised

in other comprehensive incorne is reclassified frorn equity to, and recognised in, profit or loss'

Financial a,ssets cil.fair value through proft or loss ("|IVPL ')r Assets thal do not meet the criteria for amortised cost or FVOCI,

or designated as FVPL using fair value option, are measured at F\?L A gain or loss on a debt instrument that is subsequently

measured at FVPL is recognised in profit or loss in the period in wlich it arises.

The Company has only financial assets at amortised cost.

- t2-



CK HUTCHISON GROUP Tf,,LECOM FINAIICE S.A.
(incorporated in hxernbourg with limited liabiliry)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANTACCOUNTINGPOLICIES(CONTINUED)

(a) Financial instruments(continued)

(i) Financial assets (continued)

Impainnent

Under the expected loss approach, the Company assesses on a fomard-looking basis the expected credit losses associated

with its debt instruments canied at arnortised cost. The irnpainnent methodolory applied depends on whether there has

been a significant increase in credit risk. Debt instruments are considered to be low credit risk when they have a low risk

ofdefault and dre related pafies have a strong capacity to rneet their contractual cash flow obligations in the near tem.

As regards the financial assets, the Cornpany considers that they have low credit risk upon the initial recognition and at the

end ofreporting period and hence recognises l2rnonth expected credit losses for such items.

(ii) Receivables

Receivables are initially recognised at fair value and subsequently measured at amoftised cost using the effective interest

rnethod, less allowances for expected credit losses. The Company rneasured the loss allowance for its receivables at an

arnount equal to the lifetirne expected credit losses. Appropriate allowance for estimated inecoverable amounts are

recognised in the statement ofcomprehensive income when there is objective evidence that the asset is irnpaired.

(iii) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and dernand deposits, and other short-tenn highly liquid invesnnents

that are readily convertible to a known amount ofcash and are subject to an insignificant risk ofchanges in value.

(iv) Financial liabilities

Borrowings

Bonowings and debt instruments are initially measured at fairvalue, net oftransaction costs, and are subsequ€ntly caried at

amortised cost. Any difference befween the proceeds (net oftransaction costs) and the settletnent or redemption amount is

recognised over the period ofthe bonowings using the effective interest method.

Payables

Payables are initially recognised at fair value and subsequently measured at amortised cost using the effective interest nethod.

The Cornpany has only financial liabilities at amortised cost.

(b) Slure capital

Share capital issued by the Company are recorded in equity at the proceeds received, net ofdirect issue costs.

(c) Foreign exchange

Transactions in foreign cunencies are converted at the rates ofexchange ruling at the transaction dates. Monelary assets and

liabilities are translated at the rates ofexchange ruling at the end ofthe reporting period. Exchange differences are recognised

in profrt or loss.

(d) Interest income

hterest income is recognised on a tirne proportion basis using the effective interest method.

(e) Other income

Other income fiom support senices is recognised over time when services are rendered.

(0 Curenttax

The tax expense for the period comprises cunent tax. Tax is recognised in the statement ofcomprehensive incotne.

The cunent income tax charge is calculated on the basis ofthe tax laws enacted or substantively enacted at the date ofthe
statement offinancial position. Managemeni periodically evaluates positions taken in the tax retums with respect to situations

in which applicable tax regulation is subject to interpretation, and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

(g) Segment reporting

Operating segments are reported in a manler consistelt with the way in which information is reported intemally to the Company's

most senior executive management and board ofdirectors for the purpose ofresource allocation and perfonnance assessment.

-13-



CK HUTCHISON GROUP TELECOM FINANCI] S.A.
(incorporated in laxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. CRITICAL ACCOLTNTING ESTIMATES AI\ID JUDGEMENTS

Note 3 includes a summary ofthe significant accounting policies used in the prepamtion ofthe financial statements. The

preparation offinancial statements often r€quires the use ofjudgements to select specific accounting methods and policies

frorn several acceptable altematives. Furthemore, significant estimates and assumptions conceming the future rnay be

required in selecting and applying those methods and policies in the financial statelnents. The Company bases its estimates

andjudgernents on historical experience and various other assumptions that it believes are reasonable under the

circurnstances. Actual results rnay differ from these estimates and judgements under different assumpfions or conditions.

The following is a review ofthe rnore significant assurnptions and estimates, as well as the accounting policies and methods used

in the preparation ofthe financial statements.

Provision for impairment ofJinancial assets

The Contpany applies the IFRS 9, "Financial instmenls" approach to neasure expected credit losses. To measure the expected credit

losses, amounts due frorn group corrpanies are grouped based on shared credit risk characteristics, taking into account the support

agreed by the irnmediate holding cornpany in the seruice agreement by which the immediate holding cornpany shall pay for any shortfall

for the outstanding amounts due from group companies. The expected loss rates are based on the historical credit risk profiles and

adjusted to reflect cunent and foffiardJooking infomation on rnacroeconornic factore affecting dre ability ofthe goup companies

to settle their obligations.

5. FINANCIALRJSKMANAGEMENT

(a) Financial risk factors

Tlre Cornpany's activities rnay expose it to certain financial risks, including market risks (including foreign cunency risk and interest rale

risk), credit risk md liquidity risk. The Company's treasruy function sets financial risk management policies in accordance widr policies

ard procedures ofthe CKHH Group, md which are also subject to periodic review by the CKHH Group's iutemal audit function. The

Company's treasuq, policies re desigued to mitigate th€ impact offlucfuations in interest rates md exchange rates on the Company's

overall finmcial position and to milrimise the Cornpany's finmcial risks.

(i) Market risks

Foreign currency risk

Cunency risk arises on financial assets and financial liabilities being denorninated in a cunency that is not the functional

cunency and being of a monetary nature. The Company has amounts due from group companies, interest receivables flom
group companies, notes and interest payables denominated in British Pounds ("GBP"), and cash and cash equivalents

denominated in GBP and US Dollars ("USD"). The followiDg table indicates the impact on the Company's profit or loss

in response to a h5.pothetical 50% weakening ofEUR against GBP and USD at the end ofthe reporting period while all

other variables are held constant.

2027 2020

GBP
USD

Hypothetical
increase in

prolit or loss

EUR

Ilypoth€tical
increase in
total equity

f,UR

Hypothetical
lncrease m

profit or loss

EUR

t,534,561
I 1.190

Hypodretical
increase in
total equity

ET'R

t,534,56t
I 1.190

2,620,761
12,025

2,620;t6r
12,025

Interest rate risk

Interest rate risk arises primarily from the bonowings and financial assets with floating rates, where the Company is exposed to cash flow interest

rate risk.
The impact ofa hypothetical 100 basis points increase in market interest rate at the end ofthe reporting period while all other variables are

constant would hav€ no effect on the Company's profit md shareholder's equity, as the exposure ofborowings to cash flow interest rate risk is equal

to the exposure offinancial assets (2020: increase 8UR6,838,793).



CK HUTCHISON GROUP TELECOM FINANCE S,A.
(incorporated in hxembourg with limited liability)

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

5. FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Financial risk factors (continued)

Within
1 year

EUR

Difference

from carrying
amounts

EUR

217,130,432

1,000

70,875

96,19s

2,845,76E,219 5,621,123,623 (446,694,652)

l-006.990.277 (9.169.837)

(ii) Credit risk

The Company's holding ofcash and cash equivalents md amounts due fiom group companies exposes the Compalry

to credit risk ofthe counterparties. The Company controls its credit risk to non-perfomance by its counterparties

through monitoring their credit ratings and setting approved counterparty credit lilnits that are regularly reviewed.

The Company's maximum exposue to cr€dit risk is represented by the carrying atnount ofeach financial asset in the

statement offinancial position. Credit risk arising frorn cash and cash equivalents, and amounts due from group companies

is not significant to the Company.

For deposits with banks and financial institutions, only accredited banks and financial institutions are accepted.

According to the sewice agreement signed with CKHGTH, the imlnediate holding company, CKHGTH shall pay the Company

for the overdue balances fiom the group cornpanies in the event that the gloup companies do not pay any amount when due.

The amounts due frorn group companies are considered to be low risk taking into account oftheir financial perfonnance

to rneet contractual cash flow obligations.

(iii) Liquidity risk

The Company's policy is to regularly monitor its liquidity requirements to ensure that it maintains sufficient liquid financial assets

to meet those requirernents.

The table below analyses the remaining contractual maturities at th€ end ofthe reporting period ofthe Conpany's finmcial liabilities,

which are based on contractual undiscounted cash flows (including future interest pa)ments computed using contmctual rates or,

iffloating, based on rates at the end of the reporting period). These future interest paynents are calculated assuming no change in

aggregate principal amount offinancial liabilities other than repayment at scheduled maturity as reflected in the table.

Contractual maturities
After 1 year

but witbin
5 years

EUR

0ver
5 years

EUR

Total
udiscounted

cash Ilows

EUR

Carrying
amounts

EUR

217,130432

1,000

70,875

96,19s

5,174,428,971

997,820,440

As at 31 December 2021

Arnout du€ to imnediate holding

compmy

Anouts due to group compmies

Other finmce cost payables

Other payables md accrued chages

Notes (including

interest payable md acgruing)

Bank loms (including

interest payable md accruing)

As at 31 Dec€mber 2020

Amomt due to imnediate holding

company
Amouts due to goup companies

Other finmce cost payables

Other payables md accrued chtrges

Notes (including

interest payable ud accluing)

Bank loms (including

intqest payable md accruing)

293-051-347 3-706.590.836 2-845.768.219

217,130,432

1,000

70,875

96,195

72,186,790 2,703,168,614

1.003.422.2223.s6E.055

6 *4\ !12 {rt (455_864-48S) 6-389-547-913

3,928

837,660,023

70,000

88,280

3,928

837,660,023

70,000

88,280

3,928

83'7,660,023

70,000

88,280

5,|2,607,9'72

3.242.551-294

1,709,1 05,083

3.283.s26.66'.1

3,828,683,545 5,608,461,988

? 106 007 500

70,673,360 (49s,854,016)

22.480.811 (61.455.206\

930,976,424 4,992,63 I ?{O 3.828.683.545 9,752,291,719 (559,31 0.222\

The Company did not enter into any derivative contracts as at year end

The covenants on notes and bank loans have been complied as at year end.

(b) Capital risk management

The Company rnanages its capital to ensure that the Coinpany will be able to continue as a going concem while maximising the retum

to stakeholders through the optimisation ofdebt and equity balances.

The capital structure ofthe Cornpany consists ofdebts and equity, as detailed in the statement offinancial position. The amount and

movement ofequity are stat€d in the staternent ofchanges in equity.

9.192.981.497

i5



CK HUTCHISON GROUP TELECOM FINA}ICE S.A.
(incorporated in hxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. INTEREST INCOME

Interest income from group companies
Interest income flom bank cunent accounts / deposits

7. OTHERINCOME

Finance costs recharged to a grcup company
Support seruice fee incorne from immediate holding cornpany

lnterest expenses on notes

Interest expenses on bank loans
Odrer finance costs

Arnortisation offacility fees on notes and bank loans

z02t
EUR

2020
EUR

72,373,021 85,805,444
14

72373,027 85,805,458

2021
EUR

2020
ET]R

6,148,765
1,179,963

t3,025,630
2.881.294

BnJn ts906,9u

8. SEGMENTINF'ORMATION

The Cornpany operates and manages its business as a single segment, anange financing on behalfofgroup cornpanies. The Company does not have

any revenue ftom extemal customers for the reporting yea. As at the reporting date, all of the Compary's nor-cm'ent assets aI e financial assets.

Accordingly, no separate analysis on geographical areas is presented in these financial statements.

Measures ofprofit or loss, total assets and liabilities for the reportable segment are the same as those presented in the Statement ofcomprehensive
Incorne and Statement ofFinancial Position.

9. FINANCECOSTS
20zt
EUR

2020
EtIR

56,441,396 55,713,217

10,110,833 30,044,375
318,s00 320,250

66,870,729 86,077,842
14,631,026 13,987,470

81,501,755 I 00.065.3 l2

l6



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in hxernbourg with limited liabilib,)

NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)

10. AUDITOR'S FEtr]S

During the year, EUR88,200 VAT excluded (2020: EtlR86,l00 VAT excluded) has been accrued for the audit fee payable to PricewatedrouseCoopers,

Socidtd Cooperative, Luxembourg ("PwC").

During 2020 and 2021, no non-audit seruice was provided by PwC.

11. STAFF

The Company has one employee during and at the end ofthe year (2020: One).

12, DIRECTORS' EMOLUMENTS

None oft|e directors received or will receive any fees or other emoluments in respect of their seruices to dre Company during the year (2020: Nil).

13. TAX

Tax charges for the year represent corporate income tax at the rate of 16.05% and rnunicipal business tax at the late of6.75010.

The tax on the Company's profit before tax differs from the theoretical amount that would ilise using the tax rate ofLuxemboutg, the country

in which the Cornpany was incorporated, as follows:
2021
EUR

r4,336
(3,64s)

2020
EUR

27,660
4,8 l5

Profit before tax
Net wealth tax

Corporate income tax
Tax calculated at the rate of 16.05%o (2020: 18.l9Vo)
Over provision in previous years

Municipal business tax
Tax calculated at tax rate of 6.750/o (2020: 6.75%)
Allowances utilized

Over provision in previous years

10,691

(1,70e)

1,659

32,475

(5,902)

(s0)

(7re)
719

(5,902)

(2,t92)
1,181

(1,0r l)
233
233 (1,0il)

183 (6,911Tax credit (charges) for the year

14, RELATED PARTIES BALANCES AND TRANSACTIONS

(a) Amounts due from a group company

The amounts due flom a group company are unsecured. The carrying amounts ofthese financial assets approxitnate their fair values.

The table below analyses the amounts due from a group cornpany into nature, interest mte and maturity date.

Nature Interest rate per annum* Maturity date
2021
EUR

2020
ETIR

lnan
lnan
han
[lan
[lan
Inan
ban
Ilan
Inan
Ilan
han
Cunent account

EI-.IRIBOR plus 0.65%
EURIBOR plus 0.45%
0.37s%
EURIBOR plus 0.35%
ELIRIBOR plus 0.85%
EURIBOR plus 0.75%
0.750%
2.000%
1.125%
1.500%
2.625%
Interest free

ll October2022
8May2023
17 October2023
18 December 2023
3l August 2024
I I October 2024
17 Apil2026
17 October2027
l7 October 2028

l7 October203 I
l7 October2034
Repayable on deinand

1,s00,000,000
1,000,000,000

1,000,000,000
587,669,683

1,000,000,000
750,000,000
352,601,810
34256407

1,955,856,637

100,000,000

l,s00,000,000

32t,435,428
I,556,587,284
1,000,000,000

552,631,579
1.000,000,000

750,000,000
331,578,947

28,212,804

* EURIBOR represents the EURO Interbank Offered Rate.

62u5n900 9,096302,679



CK HUTCHISON GROUP TELECOM FINANCE S,A.
(incorporated in tlxernbourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. RELATED PARTIES BALANCES AND TRANSACTIONS (CONTINUED)

(b) Amount due to immediate holding cornpany

The amount due is unsecured, interest free and repayable on demand. The carrying arnount ofthis financial liability approxirnate its fair value.

The irnnediate holding company, CKHGTH, has confinned its intention to provide sufficient financial support to enable the Company to meet its liabilities
as they fall due for the next twelve rnonths from the date ofapprcval ofthis financial statements.

During the reporting year, CKHGTH provided a support to the Company by acting as pafng and receiving agent for operational and financial transactions.

(c) Arnounts due to group companies

The amounts due are unsecured, interest free and repayable on dernand. The carrying arnounts ofthese financial liabilities approximate their fair values.

During the reporting year, dre Company fully repaid an arnount due to a grcup cornpany ofEUR837,659,023 whiclt was reported at prior year end.

(d) Incorne frorn and expenses to the related parties
2021
EUR

2020
EIIR

Interest incorne from group companies
Finance costs recharged to a grcup company
Support seroice fee income flom immediate holding conpany

72,373,027
6,748,765
1,179,963

85,805,444

I 3,025,630
2,881,294

15, CASH AND CASH EQUIVALENTS

The cash and cash equivalents comprise cash at banks only. The carrying amounts ofthese financial assets approximate their fair values.

16_ NOTES
2021
EUR

2020
ET]R

Series A Notes due 2023

Series B Notes due 2026
Series C Notes due 2028

Series D Notes due 2031

Series E Notes due 2027

Series F Notes due 2034

Series A Notes
Series B Notes
Series C Notes
Series D Notes
Series E Notes
Series F Notes

149s,362,736
995,575,918
993,438,426
744,647,107
582,230,754
347,62t,431

1,492,794,396
994,s67,869
992,5t7,609
744,14s,542
546,696,792

326,593p83

5.158.876.372

Notes in the aggregate principal amount ofEtlR4,250 million were issued on I7 October 2019, cornprised ofEURl,500 rnillion principal
mourt of 0.375o% notes due 2023 (the "Series A Notes"), EUR1,000 million principal mrourt of 0.757o notes due 2026 (the "Series B Notes"),
ELIRl,000 rnillion principal amourt of L l25olo notes due 2028 (the "Series C Notes"), and EUR750 million principal amowt of 1.57o notes

due 2031 (the "Selies D Notes", and together with the Series A Notes, Series B Notes and Series C Notes, the "EUR Notes").

Notes in the aggregate principal amount ofGBP800 rnillion were issued on 17 October 201 9, cornprised ofGBP500 million principal amount
of 27o rrotes due 2027 (the "Series E Notes") and GBP300 million principal amowt of 2.625"/onotes due 2034 (the "Series F Notes" md
together with the Selies E Notes, the "GBP Notes").

The EUR Notes and the GBP Notes are unsecured, guaranteed by the imrnediate holding company, CKHGTH, and are listed on the hxembourg
Stock Exchange.

The carrying amounts and fair values ofthe notes are as follows: 2021 2020
Carrying amounts

ET]R

5.097.3 16. I 9t

1,495,362,736
995,575,918
993,438,426
744,647,t07
582,230,754
347,621,431

r,s0811s,000
1,012,060,000
1,0r5,970,000

762,600,000
s86,70s,90s
356,804,824

t,492,794,396
994,s67,869
992,517,609
744,145,542
546,696,792
326,s93,983

Fair values

ETJR

t,514,737,500
1,032,340,000

1,053,170,000

808,050,000
582,191,842
370,705,263

Fair values Carrying amounts
EIJR ET]R

5"158,876,372 5.242.555.729 5,097,316,191 5,361,194,605

The fair values ofthe EUR Notes and GBP Notes are based on quoted market prices and are widrin level I ofthe fair value hierarchy

l8



CK HUTCHISON GROUP TELI,COM FINANCE S.A.
(incorporated in llxembourg with lirnited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17. BAIIKLOANS

Bank loan due 2022
Bank loan due 2023
Bank loan due 2024

2021
EUR

2020
EIIR

997,800,996

997,800,996 32W50,669

The bank loan due 2022 represented the bank loan ofEUR2,100 rnillion drawn under a tenn loan facility of E[-IR4,200 rnillion bearing interest at EURIBOR

plus 0.650lo per amurn. The Cornpany partially prepaid EURI,650 million ofthe tenn loan in January 2021 and the remaining amount ofEUR450 rnillion

in July 2021.

T[e bank loan due 2023 represented the bank loan ofEURI00 million dmwn in 2020 under a tenn loan facility of Et]R100 million bearing interest at EURIBOR

plus 0.450% per amum. The Company fully repaid the tenn loan in July 2021.

The Cornpany entered into a tenn loan facility agreement ofEURI,000 million in December 2020. The Facility was fully drawn in January 2021, bearing interest at

EURIBOR plus 0.35olo per amum due 2023.

The bank loan due 2024 represented the bank loan ofEUR2,l00 million drawn under a tem loan facility ofEUR4,200 rnillion bearing interest at EURIBOR

plus 0.75olo per amum. The Cornpany partially prepaid ELIR1,050 rnillion of the tenn loan in December 2020 and dre remaining amount of EURI,050 million

in July 202 l.

The Company has undrawn revolving credit facility ofEuR360 rnillion at reporting year end

Bank loans are unsecured and guaranteed by the imrnediate holding company, CKHGTH.

The carrying amounts ofthese financial liabilities approximate their fair values. The fair values ofthe long tem bonowings are estirnated using discounted

cash flow calculations based upon the Clompany's cunent increnental bonowing rates for similar 6pes ofbonowings with nlaturities consistent with those

remaining for the debt being valued and are within level 2 ofthe fair value hienrclry.

18. SHARECAPITAL
2020
EUR

Authoised, issued and fully paid:
30,000 shares at nominal value ofE{JRI each t0,000

19. NOTES TO STATEMENT OF CASII FLOWS

2,096,090,401

100,000,000

1.046.260.268

z02t
EUR

30,000

(a) Reconciliationofprofitbeforetaxtocashgeneratedfromopemtingactivitiesbeforeinterestexpensesandotherfinancecosts,taxpaid
and changes in working capital

2021
EUR

2020
EUR

Profit before tax
Finance costs

(b) Changes in working capital

Decrease (increase) in amounts due froln a group company

Decrease in amounts due frcrn imnediate holding company
hcrease (decrease) in amounts due to group companies
Increase in amount due to irnmediate holding company

Increase in interest receivables fiorn group companies

Decrease (increase) in otlrcr cunent assets

Increase (decrease) in interest and other finance cost payables

Increase in other payables and accrued charges

Exchange loss (pin)

14,336

81,501,755
27,660

100.065.3 t2

81,516.091 100,092,972

2,927,835,746

2020
EUR

(l 50,548,804)
260,669,078
834,224,582

3,928
(76,9st,200)

(3,000,000)
2,802,008

4,280
1.043.200

2021
EUR

(837,6s9,023)

217,126,504
(69,602,E72)

2,962,346
(223,208)

7,9t5
(2,082,69s)

2?W64Jr3 868247,U2



CK HUTCHISON GROUP TELECOM FINAI\ICE S,A.
(incorporated in hxembourg with lirnited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19, NOTES TO STATEMENT OF CASH I'LOWS (CONTINUED)

(c) Changes in liabilities arising frorn financing activities

The following table sets out an analysis ofthe cash flows and non-cash flows changes in liabilities arising from financing activities:
2021
EUR

2020
ET]R

Balance at tlrc begiming of the year

Financing cash flows
New bonowings
Repaynent ofbonowings
Upftont facility fee on bank loan

Non-cash changes

Exchange translation differences
Arnortisation of loan facility fees

8,339,666,860 9,328,246,376

1,000,000,000
(3,2s0,000,000)

(3,000,000)

55,379,482
14.631.026

100,000,000
(1,050,000,000)

(s2,s66,986)
13,987,470

Balance at the end ofthe year 6,156,677,368 8,339,666,860

20. COVID-I9 PA}{DEMIC

The Company agreed with the risk factor detennined by CKHGTH Group that it belongs and described hereafter.

In Jmuary 2020, the World Health Orgmisation declaed the COVID-19 outbreal< a "Public Health Ernergency of Intemational Concem" and on

I I March 2020 it was declared a pandemic. Between January 2020 and the issue date ofthis financial statements, the COVID-19 virus had spread

to many countries, with significant nurnber ofreported cases and related deaths.

Several countries' govemlnents and nunrerous companies have imposed increasingly stringent restrictions to help avoid, or slow down, the

spread ofthe pandernic, including, for example, restrictions on intemational and local travel, public gatherings and participation in meetings,

as well as closures ofuniversities, schools, stores and restaurants, with some countries ilnposing strict curfews and lockdowns. There can be no

assutance that these restrictions will not be extended further on one or rnore occasions. These measures have led to lockdowns in areas where

the CKHGTH Group has operations, and has had md may continue to ha1€ an adverse effect in the short to medium tem on the CKHGTH Group's operations.

Although certain countries have relaxed some restrictions and allowed some businesses to resume sotne operations, there can be no assurance that there will not

be new cases ofinfections and/or another virus or variant would not appear and there can be no assurance that similar restrictions and lockdowns will not recur.

The CKHGTH Group contin[es to monitor developrrents closely as the pandemic develops. The impact ofthe pandemic on the CKHGTH Group's

business will depend on a range of facton which the CKHGTH Group is not able to accurately predict, including the duration, severity and scope ofthe
pandemic, the geogmphies irnpacted, the irnpact ofthe pandemic on econolnic activity globally, the possibility ofresurgence and variants ofCOVID-19,
and the nature and severity ofmeasures adopted by govemrnents. These factors include, but are not lirnited to:

- the deterioration of socio-economic conditions leading to disruptions to the CKHGTH Group's operations, such as decline in footfall in the

CKHGTH Group's telecommurications retail stores;

- reductions or volatility in consuner demand for tlre CKHGTH Group's products due to quarautine or illness. or other tlavel restrictions, econontic

hardship, or store closures, which may impact the CKHGTH Group's revenue md mrket shre,
- significant volatility in financial rnarkets (including interest rate and foreign cunency rate volatilities) and measures adopted by govemnents and

central bmks, rvhich may limit the CKHGTH Group's access to funds, lead to shortages ofcash or inctease the cost ofraising such funds; and

- m adverse impact on the CKHGTH Gronp's ability to engage in new, or consumnate pending, sfiategic trarsactions on the agreed tems and

timetable or at all.

These inlpacts have threatened md cm continue to tlrreaten tlre CKHGTH Group's facilities and trmspon ofthe CKHGTH Group's products, cause disruption of
operational activities, enviromental ham, loss of life, injuries and impact the wellbeing of the CKHGTH Group's employees and have md could conlinue to have a

material adverse effect on the CKHGTH G'oup's results ofoperations, cash flows and financial condition.

The impacts ofCOVID-I9 have alreadybeen reflected in dre accounts ofthe Company

21. SUBSEQUENTEVENTS

No major subsequent event deemed to be reported for dre Cotnpany.

22. APPROVAL OF' FINANCIAL STATEMENTS

Tlre financial statements set out on pages 8 to 20 were approved by the board ofdirectots and authorised for issue on25 Apil2022.

20




