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CK HUTCHISON GROUP TELECOM FINANCE S.A,
(incorporated in Luxembourg with limited liability)

MANAGEMENT REPORT FOR THE PERIOD FROM 4 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2019

PRINCIPAL ACTIVITIES AND BACKGROUND

CK Hutchison Group Telecom Finance S.A. (the “Company”), a Luxembourg Société Anonyime, is a wholly owned subsidiary of

CK Hutchison Group Telecom Holdings Limited (‘CKHGTH"), a company incorporated in the Cayman Islands, The ultimate holding company
is CK Hutchison Holdings Limited (“CKHH™), a limited liability company incorporated in the Cayman Islands and whose shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited. A group company is herein defined as CKHH and its subsidiary companies,
collectively referred to as the “CKHH Group™.

The principal activity of the Company is to arrange financing on behalf of group companies,

In August 2019, the Company drew down EUR10,400 million from a bridging loan facility of the same amount for up to a maximum period of
18 months. The drawdown proceeds were applied towards effecting an early redemption and repayment of the bonds and loan facilities of a
group company. In October 2019, the Company issued notes in aggregate of EUR4,250 million and GBP800 million which ate listed on the
Luxembourg Stock Exchange, and obtained tenn loan facilities of EUR4,200 million and revolving credit facility of EUR360 million

from banks. The notes and bank loans are unsecured and guaranteed by CKHGTH. The net proceeds from the notes issued and bank loans
drawn were used to refinance the bridging loan. The details are set out in Note 16 “Notes” and Note 17 “Bank Loans” of the Notes to the
financial statements.

The Company does not have any branches and does not perform research and development activities.
ANALYSIS OF DEVELOPMENT AND PERFORMANCE OF THE BUSINESS

The key performance indicators used for internal performance analysis are set out below.

For the period

from 4 July 2019
(date of incorporation)
to 31 December 2019

EUR
Interest income 21,275,817
Other income 12,780,659
Profit for the period 45,236

Net assets of the Company were EUR75,236 at 31 December 2019,

SHARE CAPITAL

As at period end, the authorised share capital amounts to EUR30,000, consisting of 30,000 ordinary shares with a nominal value of EURI each.
During the period, the Company issued 30,000 shares to its immediate holding company at a total consideration of EUR30,000.

The Company did not acquire and does not hold its own shares.

DIVIDENDS

No interim dividend was paid during the period and the directors do not recommend the declaration of a final dividend.

PRINCIPAL RISKS AND RISK MANAGEMENT

The Company’s activities may expose it to certain financial risks, including market risks (including foreign currency risk and interest rate risk),
credit risk and liquidity risk. The Company’s treasury function sets fi ial risk gement policies in accordance with policies and procedures
of the CKHH Group, and which are also subject to periodic review by the CKHH Group’s internal audit function. The Cowmpany’s treasury policies

are designed to mitigate the impact of fluctuations in interest rates and exchange rates on the Company’s overall financial position and to minimise
the Company's financial risks,




CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

MANAGEMENT REPORT FOR THE PERIOD FROM 4 JULY 2019
(DATE OF INCORPORATION) TO 31 DECEMBER 2019 (CONTINUED)

PRINCIPAL RISKS AND RISK MANAGEMENT (CONTINUED)

(i) Foreign currency risk
Risks associated with currency fluctuation in certain financial assets and liabilities that are denominated in currencies other than the
Company’s functional currency.

(i1) Interest rate risk
Risks associated with borrowings and lending in floating interest rates.

(iii) Credit risk
Risks associated with the non-performarce by counterparties that ate related to the Company’s cash at banks and lending to group
companies.

(iv) Liquidity risk
Risks associated with the Company’s liquidity requirements to maintain sufficient liquid financial assets to meet short-term financial
liabilities.
The details of financial risk management are set out in Note 5 “Financial Risk Management” of the Notes to the financial statements.
OUTLOOK FOR THE COMPANY
The directors consider that the results for the period and the financial position at the period end are within expectation.
After the COVID-19 outbreak in early 2020, a series of precautionary and control measures have been and continued to be implemented
across the globe. The Company is paying close attention to the development of, and the disruption to business and economic activities
caused by, the COVID-19 outbreak and evaluate its impact on the financial position, cash flows and operating results of the Company.

Given the dynainic nature of the COVID-19 outbreak, it is not practicable to provide a reasonable estimate of its impacts on the
Company’s financial position, cash flows and operating results at the date on which these financial statements are authorised for issue.

CORPORATE GOVERNANCE STATEMENT

The Company strives to atiain and maintain high standards of corporate governance best suited to the needs and interests of the
Company as it believes that an effective corporate governance framework is fundamental to promoting and safeguarding interests

of shareholder and enhancing shareholder value. Accordingly, the Company has adopted and applied corporate governance principles

and practices that emphasise a quality board of directors, effective risk management and internal control systems and accountability.
Itis, in addition, committed to continuously improving these practices and inculcating an ethical corporate culture.

The board of directors established an Audit Comimittee comprising the full board of directors of the Company as members to support its
function in respect to all audit matters, monitor the financial reporting drawing-up process, the effectiveness of the internal quality control
and risk management systems.

AUDITOR

The financial statements have been audited by PricewaterhouseCoopers, Société Coopérative, Luxembourg,

On behalf of the board of directors

Director
24 April 2020
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Audit report

To the Shareholder of
CK Hutchison Group Telecom Finance S.A.

Report on the audit of the financial statements

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of CK Hutchison Group Telecom Finance S.A. (the “Company”) as at 31 December 2019, and of its
financial performance and its cash flows for the period from 4 July 2019 (date of incorporation) to
31 December 2019 in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union.

Our opinion is consistent with our additional report to the Audit Committee or equivalent.
What we have audited
The Company's financial statements comprise:

o the statement of financial position as at 31 December 2019;

o the statement of comprehensive income for the period from 4 July 2019 (date of incorporation) to
31 December 2019;

s the statement of changes in equity for the period from 4 July 2019 (date of incorporation) to
31 December 2019;

o the statement of cash flows for the period from 4 July 2019 (date of incorporation) to
31 December 2019; and

» the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016
on the audit profession (Law of 23 July 2016) and with International Standards on Auditing (ISAs) as
adopted for Luxembourg by the “Commission de Surveillance du Secteur Financier” (CSSF). Our
responsibilities under the EU Regulation No 537/2014, the Law of 23 July 2016 and ISAs as adopted
for Luxembourg by the CSSF are further described in the “Responsibilities of the “Réviseur d’entreprises
agréé” for the audit of the financial statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as adopted for Luxembourg
by the CSSF together with the ethical requirements that are relevant to our audit of the financial
statements. We have fulfilled our other ethical responsibilities under those ethical requirements.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F : +352 494848 2900, www.pwe.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518
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To the best of our knowledge and belief, we declare that we have not provided non-audit services that
are prohibited under Article 5(1) of the EU Regulation No 537/2014.

The non-audit services that we have provided to the Company and its controlled undertakings, if
applicable, in the period from 4 July 2019 (date of incorporation) to 31 December 2019, are disclosed in
Note 10 to the financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key audit matter

How our audit addressed the Key audit matter

Recoverability of amounts due from immediate
holding company and from other group
companies

Amounts due from immediate holding company
and from other group companies represent
financial assets owed by related parties in the
form of loans granted. The main activity of the
Company is to act as financing entity for
CK Hutchison Group Telecom Holdings Limited
(the “immediate holding company”) and its
subsidiaries. The value of these financial
assets, which amounts to 9.3 bln EUR, is
material to the financial statements,
representing 99% of total assets. The Company
makes provisions for impairment of financial
assets based on an assessment of the
recoverability of these financial assets. The
methodology applied is set out in Notes 3(a) (i)
and 4 to the financial statements. We focused
on this area due to the potential magnitude of
material misstatements, combined  with
judgement associated with assessing the
recoverability of the financial assets.

We obtained an understanding of Management'’s
process and controls related to the recoverability
assessment made on amounts due from
immediate holding company and from other group
companies.

Our testing to evaluate the existence of any
potential impairment include:

e Obtaining the recoverability assessment made
by the Board of Directors.

e Assessing the recoverability of the loans
granted to related parties by: i) obtaining
documents related to the support from the
immediate holding company to recover loans
granted to related parties; ii) assessing the
financial position and performance of the
immediate holding company based on the most
updated audited consolidated financial
information of this entity; iii) assessing the credit
risk of the immediate holding company based
on credit rating assigned by rating agencies to
the immediate holding company.
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Other information

The Board of Directors is responsible for the other information. The other information comprises the
information stated in the management report and the Corporate Governance Statement but does not
include the financial statements and our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors and those charged with governance for the financial
statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs as adopted by the European Union, and for such internal control as the Board
of Directors determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the EU Regulation No 537/2014, the Law of
23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.
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As part of an audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and
with ISAs as adopted for Luxembourg by the CSSF, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

o evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors;

e conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our audit report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our audit report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

s evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate to them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our audit report unless law or regulation precludes
public disclosure about the matter.
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Report on other legal and regulatory requirements

The management report is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

The Corporate Governance Statement is included in the management report. The information required
by Article 68ter Paragraph (1) Letters c) and d) of the Law of 19 December 2002 on the commercial and
companies register and on the accounting records and annual accounts of undertakings, as amended,
is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.

We have been appointed as “Réviseur d'Entreprises Agréé” of the Company by the Sole Shareholder
on 4 July 2019 and the duration of our uninterrupted engagement, including previous renewals and
reappointments, is 1 year.

PricewaterhouseCoopers, Société coopérative Luxembourg, 24 April 2020
Represented by

Electronically signed by:
Christian Albarracin

(oo -

Christian Albarracin



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

STATEMENT OF COMPREHENSIVE INCOME
for the period from 4 July 2019 (date of incorporation) to 31 December 2019

For the period

from 4 July 2019

(date of incorporation)
to 31 December 2019

Note EUR
Interest income 6 21,275,817
Other income 7 12,780,659
Finance costs 9 (33,159,441)
Other operating expenses (838,341)
Profit before tax 58,694
Tax 13 (13,458)
Profit for the period attributable to the shareholder 45,236
Other comprehensive income -
Total comprehensive income for the period attributable to the shareholder 45,236

The above statement should be read in connection with the accompanying notes



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

STATEMENT OF FINANCIAL POSITION
al 31 December 2019

2019
Note EUR
Non-current asset
Amounls due [rom group companies 14 (a) 8,883,798,579
Current assets
Amounts due from group compunies 14 (a) 115,230,352
Amounts due from immediate holding company 14 (b) 260,669,078
Interest receivables from group companies 17,090,108
Cash and cash cquivalents 15 68,028,657
Total current assels 461.018=I95
Current lisbilities
Amounts duc to group companies 14 (c) (3,435,441)
Interest payables on notes (11,747,180)
Interest payables on bank loans (1,143,333)
Other finance cost payables (71,750)
Other payables and accrued charges (84,000)
Tax payables (13,458)
Total current liabilities (16,495,162)
Net current assets 444,523,033
Total assets less current liabllities 9,328,321,612
Norn-current liabilities
Notes 16 (5,143,809,382)
Bank loans 17 (4,184,436,994)
Total non-curvent liabilities (9,328,246,376)
Net assets 75,236
e —
Capltal and reserves
Share capital 18 30,000
Retained profits 45,236
Total Equity 75,236

Approved by the board of directors on 24 April 2020

.\ J

Director Director

The above statement should be read in connection with the accompanying noles.



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

STATEMENT OF CHANGES IN EQUITY

for the period from 4 July 2019 (date of incorporation) to 31 December 2019

Share Retained
capital profits Total
Note EUR EUR EUR
At 4 July 2019 (date of incorporation) - - -
Issuance of shares 18 30,000 - 30,000
Profit for the period - 45,236 45,236
Other comprehensive income - - -
Total comprehensive income for

the period attributable to the shareholder - 45,236 45,236

At 31 December 2019 30,000 45.236 75.236

The above statement should be read in connection with the accompanying notes
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CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

STATEMENT OF CASH FLOWS
for the period from 4 July 2019 (date of incorporation) to 31 December 2019

For the period

from 4 July 2019

(date of incorporation)
to 31 December 2019

Note EUR
Operating activities
Cash generated from operating activities before interest expenses and other
finance costs, tax paid and changes in working capital 19 (a) 33,218,135
Interest expenses and other finance costs paid (19,885,200)
Funds from operations 13,332,935
Changes in working capital 19 (b) (9,225,899,086)
Net cash flows used in operating activities (9,212,566,151)
Financing activities
Proceed from issuance of shares 30,000
New borrowings 19,680,564,308
Repayment of borrowings (10,400,000,000)
Net cash flows from financing activities 9,280,594,808
Increase in cash and cash equivalents 68,028,657
Cash and cash equivalents at 4 July 2019 (date of incorporation) -
Cash and cash equivalents at 31 December 2019 68,028,657

The above statement should be read in connection with the accompanying notes

-11-



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

CK Group Telecom Finance S.A. was incorporated on 4 July 2019. On 23 August 2019, the sole shareholder resolved to change the
company name to CK Hutchison Group Telecom Finance S.A. (the “Company™).

The Company is a public limited liability company incorporated in Luxembourg, with R.C S Luxembourg B236170. The address of its
registered office is 7, rue du Marché-aux-Herbes, L-1728 Luxembourg, Grand Duchy of Luxembourg,

The immediate holding company is CK Hutchison Group Telecom Holdings Limited (“CKHGTH"), a company incorporated in the
Cayman Islands. The ultimate holding company is CK Hutchison Holdings Limited (“CKHH"), a company listed on The Stock Exchange of
Hong Kong Limited and incorporated in the Cayman Islands, A group company is herein detined as CKHH and its subsidiary companies,
collectively referred to as the “CKHH Group”

The principal activity of the Company is to arrange financing on behalf of group companies.

The financial statements are presented in EUR which is the same as the functional currency of the Company

2. BASIS OF PREPARATION

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards (“IFRSs™) issued by the
International Accounting Standard Board as adopted by the European Union. The financial statements have been prepared on a going
concem basis and under the historical cost convention

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company’s accounting policies. Changes in assumptions may

have a significant impact on the financial statements in the period the assumptions changed. Management believes the underlying
assumptions are appropriate. The areas involving a higher degree of judgement or complexity, or areas where assumptions are

estimates are significant to the financial statements are disclosed in Note 4

At the date these financial statements are authorised for issue, the following standards, amendments and interpretations were in issue,
and applicable to the Company’s financial statements for annual accounting periods beginning on or after 1 January 2020, but not yet
effective and have not been early adopted by the Company:

IAS 1 and IAS 8 (Amendments) Definition of Material
IAS 39, IFRS 7 and IFRS 9 (Amendments) Interest Rate Benchmark Reform

The Company is continuing to assess the implications of the adoption of these new standards and amendments to standards. Based on
information currently available to the Company there are no new standards or amendments to standards that have been issued but are
not yet effective and upon their initial application that would be expected to have a material impact on the financial position and/or
financial performance of the Company

3. SIGNIFICANT ACCOUNTING POLICIES
(a) Financial instruments

Financial assets and financial liabilities are recognised and de-recognised on the date the Company commilts to purchase or sell the
instruments or when they expire. These financial instruments are classified and accounted for as follows:

(i) Financial assets
Measurement
Debt instrument financial assets subsequent to initial recognition are measured as follows:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. Interest income from these financial assets, impairment losses,
foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directly in profit or loss

Financial asselts at fair value through other comprehensive income (“FVOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal
and interest, are measured at FVOCI. Movements in the carrying amount are taken through other comprehensive income,
except for the recognition of impairment losses and reversals, interest revenue and foreign exchange gains and losses which
are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised
in other comprehensive income is reclassified from equity to, and recognised in, profit or loss

-12-



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(a) Financial instruments (continued)
(i) Financial assets (continued)
Measurement (continued)
Financial assets at fair value through profit or loss (“FVPL"): Assets that do not meet the criteria for amortised cost or FVOCI,
or designated as FVPL using fair value option, are measured at FVPL. A gain or loss on a debt instrument that is subsequently
measured at FVPL is recognised in profit or loss in the period in which it arises.
The Company has only financial assets and liabilities at amortised cost
Impairment
Under the expected loss approach, the Company assesses on a forward-looking basis the expected credit losses associated
with its debt instruments carried at amortised cost. The impairment methodology applied depends on whether there has
been a significant increase in credit risk. Debt instruments are considered to be low credit risk when they have a low risk

of default and the related parties have a strong capacity to meet its contractual cash flow obligations in the near term

As regards the financial assets, the Company considers that they have low credit risk upon the initial recognition and at the
end of reporting period and hence recognises 12-month expected credit losses for such items

(ii) Receivables
Receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective interest
method, less allowances for expected credit losses. The Company measured the loss allowance for its receivables at an
amount equal to the lifetime expected credit losses. Appropriate allowance for estimated irrecoverable amounts are
recognised in the statement of comprehensive income when there is objective evidence that the asset is impaired

(iii) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value

(iv) Financial liabilities
Borrowings
Borrowings and debt instruments are initially measured at fair value, net of transaction costs, and are subsequently carried at
amortised cost. Any difference between the proceeds (net of transaction costs) and the settlement or redemption amount is
recognised over the period of the borrowings using the effective interest method.
Payables
Payables are initially recognised at fair value and subsequently measured at amortised cost using the effective interest method
(b) Share capital
Share capital issued by the Company are recorded in equity at the proceeds received, net of direct issue costs
(c) Foreign exchange
Transactions in foreign currencies are converted at the rates of exchange ruling at the transaction dates. Monetary assets and
liabilities are translated at the rates of exchange ruling at the end of the reporting period. Exchange differences are recognised
in profit or loss.
(d) Interest income
Interest income is recognised on a time proportion basis using the effective interest method

(e) Other income

Other income from support services is recognised over time when services are rendered

13-



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(f) Current tax
The tax expense for the period comprises current tax. Tax is recognised in the statement of comprehensive income

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the date of the
statement of financial position. Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulation is subject to interpretation, and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities

(g) Segment reporting

Operating segments are reported in a manner consistent with the way in which information is reported internally to the Company’s
most senior executive management and board of directors for the purpose of resource allocation and performance assessment

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Note 3 includes a summary of the significant accounting policies used in the preparation of the financial statements. The
preparation of financial statements often requires the use of judgements to select specific accounting methods and policies
from several acceptable alternatives. Furthermore, significant estimates and assumptions concerning the future may be
required in selecting and applying those methods and policies in the financial statements. The Company bases its estimates
and judgements on historical experience and various other assumptions that it believes are reasonable under the
circumstances. Actual results may differ from these estimates and judgements under different assumptions or conditions

The following is a review of the more significant assumptions and estimates, as well as the accounting policies and methods used
in the preparation of the financial statements

Provision for impairment of financial assets

The Company applies the IFRS 9, “Financial instruments™ approach to measure expected credit tosses To measure the expected credit
losses, amounts due from group companies are grouped based on shared credit risk characteristics, taking into account the support
agreed by the immediate holding company in the service agreement by which the immediate holding company shall pay for any shortfall
for the outstanding amounts due from group companies. The expected loss rates are based on the historical credit risk profiles and
adjusted to reflect current and forward-looking information on macroeconomic factors affecting the ability of the group companies

to settle their obligations

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Company’s activities may expose it to certain financial risks, including market risks (including foreign currency risk and interest rate
risk), credit risk and liquidity risk. The Company’s treasury function sets financial risk management policies in accordance with policies
and procedures of the CKHH Group, and which are also subject to periodic review by the CKHH Group’s internal audit function. The
Company’s treasury policies are designed to mitigate the impact of fluctuations in interest rates and exchange rates on the Company’s
overall financial position and to minimise the Company’s financial risks.

(i) Market risks
Foreign currency risk

Currency risk arises on financial assets and financial liabilities being denominated in a currency that is not the functional
currency and being of a monetary nature, The Company has amounts due from group companies, interest receivables from
group companies, notes and interest payables denominated in British Pounds (“GBP”), and cash and cash equivalents
denominated in GBP and US Dollars (“USD”). The following table indicates the impact on the Company’s profit or

loss in response to a hypothetical 5% weakening of EUR against GBP and USD at the end of the reporting period while all
other variables are held constant

2019
Hypothetical Hypothetical
increase in increase in
profit or loss total equity
EUR EUR
GBP 638,407 638,407
USD 12,260 12,260
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CK HUTCHISON GROUP TELECOM FINANCE S.A.

(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Financial risk factors (continued)

@

(i)

Market risks (continued)

Interest rate risk

Interest rate risk arises primarily from the borrowings with floating rates, where the Company is exposed to cash flow

interest rate risk

The impact of a hypothetical 100 basis points increase in market interest rate at the end of the reporting period while
all other variables are constant would decrease the Company’s profit and sharcholder’s equity by EUR1,441,434

Credit risk

The Company’s holding of cash and cash equivalents and amounts due from group companies exposes the Company
to credit risk of the counterparties. The Company controls its credit risk to non-performance by its counterparties
through monitoring their credit ratings and setting approved counterparty credit limits that are regularly reviewed.

The Company’s maximum exposure to credit risk is represented by the carrying amount of each financial asset in the

statement of financial position, Credit risk arising from cash and cash equivalents, and amounts due from group companies

is not significant to the Company

For deposits with banks and financial institutions, only accredited banks and financial institutions are accepted.

According to the service agreement signed with CKHGTH, the immediate holding company, CKHGTH shall pay the Company
for the overdue balances from the group companies in the event that the group companies do not pay any amount when due

The amounts due from group companies are considered to be low risk taking into account of their financial performance
to meet contractual cash flow obligations

(iii) Liquidity risk

The Company’s policy is to regularly monitor its liquidity requirements to ensure that it maintains sufficient liquid financial assets

to meet those requirements

The table below analyses the remaining contractual maturities at the end of the reporting period of the Company’s financial liabilities,
which are based on contractual undiscounted cash flows (including future interest payments computed using contractual rates or,
if floating, based on rates at the end of the reporting period). These future interest payments are calculated assuming no change in
aggregate principal amount of financial liabilities other than repayment at scheduled maturity as reflected in the table

Contractual maturities

At 31 December 2019
Amounts due to group companies
Other finance cost payables
Other payables and accrued charges
Notes (including

interest payable and accruing)
Bank loans (including

interest payable and accruing)

After 1 year Total Difference
‘Within but within Over undiscounted from carrying Carrying
1 year 5 years 5 years cash flows amounts amounts
EUR EUR EUR EUR EUR EUR
3,435,441 - - 3,435,441 - 3,435,441
71,750 - - 71,750 - 71,750
84,000 - - 84,000 - 84,000
68,319,123  1,719,491,541  3,939,313,024  5,727,123,688 (571,567,126) 5,155,556,562
30,543,333  4,283,704,736 - 4,314,248,069 (128,667,742) 4,185,580,327
102,453,647  6,003,196,277  3,939,313,024  10,044,962,948 (700,234,868) 9,344,728,080

The Company did not enter into any derivative contracts as at period end

The covenants on notes and bank loans have been complied as at period end

(b) Capital risk management

The Company manages its capital to ensure that the Company will be able to continue as a going concern while maximising the return
to stakeholders through the optimisation of debt and equity balances

The capital structure of the Company consists of debts and equity, as detailed in the statement of financial position. The amount and
movement of equity are stated in the statement of changes in equity
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CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. INTEREST INCOME

Interest income from group companies
Interest income from bank deposits

7. OTHER INCOME

Finance costs recharged to a group company
Support service fee income from immediate holding company

8. SEGMENT INFORMATION

For the period

from 4 July 2019

(date of incorporation)
to 31 December 2019
EUR

20,649,367
626,450

21,275,817

For the period

from 4 July 2019

(date of incorporation)
to 31 December 2019
EUR

11,655,221
1,125,438

12,780,659

The Company operates and manages its business as a single segment, arrange financing on behalf of group companies. The Company does not have
any revenue from external customers for the reporting period. As at the reporting date, all of the Company’s non-current assets are financial assets

Accordingly, no separate analysis on geographical areas is presented in these financial statements

Measures of profit or loss, total assets and liabilities for the reportable segment are the same as those presented in the Statement of Comprehensive

Income and Statement of Financial Position

9. FINANCE COSTS

Interest expenses on notes

Interest expenses on bank loans
Interest expenses to group companies
Other finance costs

Amortisation of loan facility fees

- 16-

For the period

from 4 July 2019

(date of incorporation)
to 31 December 2019
EUR

11,731,297
7,711,528
370,625
71,750

19,885,200
13,274,241

33,159,441



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. AUDITOR’S FEES

12.

13.

14.

During the period, EUR84,000 (VAT excluded) has been accrued for the audit fee payable to PricewaterhouseCoopers, Société Coopérative,
Luxembourg

During the period, non-audit service on tax review has been provided by PricewaterhouseCoopers, Société Coopérative, Luxembourg
The fee of this service is approximately EUR12,500 (VAT excluded)

. STAFF

The Company did not have any employees during and at the end of the period.

DIRECTORS’ EMOLUMENTS

None of the directors received or will receive any fees or other emoluments in respect of their services to the Company during the period

TAX
Tax charges for the period represent corporate income tax at the rate of 18.19% and municipal business tax at the rate of 6.75%

The tax on the Company’s profit before tax differs from the theoretical amount that would arise using the tax rate of Luxembourg, the country
in which the Company was incorporated, as follows:
For the period
from 4 July 2019
(date of incorporation)
to 31 December 2019

EUR
Profit before tax 58,694
Corporate income tax at the rate of 18.19% (10,677)
Municipal business tax
Tax calculated at tax rate of 6.75% (3,962)
Allowances 1,181
(2,781)

Tax charges for the period !13,458!

RELATED PARTIES BALANCES AND TRANSACTIONS
(a) Amounts due from group companies

The amounts due from group companies are unsecured The carrying amounts of these financial assets approximate their fair values
The table below analyses the amounts due from group companies into nature, interest rate and maturity date.

2019

Nature Interest rate per annum* Maturity date EUR
Loan EURIBOR plus 0.65% 11 October 2022 1,696,312,997
Loan 0.375% 17 October 2023 1,500,000,000
Loan EURIBOR plus 0 85% 31 August 2024 320,983,173
Loan EURIBOR plus 0.85% 31 August 2024 222,429,543
Loan EURIBOR plus 0.75% 11 October 2024 1,456,587,284
Loan 0.750% 17 April 2026 1,000,000,000
Loan 2.000% 17 October 2027 585,928,489
Loan 1.125% 17 October 2028 1,000,000,000
Loan 1.500% 17 October 2031 750,000,000
Loan 2.625% 17 October 2034 351,557,093
Loan EURIBOR plus 0.85% Repayable on demand 100,000,000
Current account Interest free Repayable on demand 15,230,352
8,999,028,931

* EURIBOR represents the EURO Interbank Offered Rate
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CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. RELATED PARTIES BALANCES AND TRANSACTIONS (CONTINUED)

EUR
Interest income from group companies 20,649,367
Finance costs recharged to a group company 11,655,221
Support service fee income from immediate holding company 1,125,438
Interest expenses to group companies (370,625)
15. CASH AND CASH EQUIVALENTS
The cash and cash equivalents comprise cash at banks only. The carrying amounts of these financial assets approximate their fair values
16. NOTES 2019
EUR
Series A Notes due 2023 1,490,238,652
Series B Notes due 2026 993,566,472
Series C Notes due 2028 991,607,491
Series D Notes due 2031 743,651,550
Series E Notes due 2027 578,784,663
Series F Notes due 2034 345,960,554
5,143,809,382

(b) Amounts due from immediate holding company
The amounts due included a loan receivable of EUR259,543,640 which is bearing interest at EURIBOR plus 0.85% per annum and

an interest-free current account of EUR,125,438. The amounts due are unsecured and repayable on demand. The carrying amounts
of these financial assets approximate their fair values.

(c) Amounts due to group companies

The amounts due are unsecured, interest free and repayable on demand. The carrying amounts of these financial liabilities approximate
their fair values

(d) Income from and expenses to the related parties For the period
from 4 July 2019

(date of incorporation)
to 31 December 2019

Notes in the aggregate principal amount of EUR4,250 million were issued on 17 October 2019, comprised of EUR1,500 million principal
amount of 0.375% notes due 2023 (the “Series A Notes™), EUR!,000 million principal amount of 0.75% notes due 2026 (the “Series B Notes”),
EURL,000 million principal amount of 1,125% notes due 2028 (the “Series C Notes™), and EUR750 million principal amount of 1 5% notes
due 2031 (the “Series D Notes”, and together with the Series A Notes, Series B Notes and Series C Notes, the “EUR Notes™)

Notes in the aggregate principal amount of GBP800 million were issued on 17 October 2019, comprised of GBP500 million principal amount
of 2% notes due 2027 (the “Series E Notes™) and GBP300 million principal amount of 2.625% notes due 2034 (the “Series F Notes” and
together with the Series E Notes, the “GBP Notes™)

The EUR Notes and the GBP Notes are unsecured, guaranteed by the immediate holding company, CKHGTH, and are listed on the Luxembourg
Stock Exchange

The carrying amounts and fair values of the notes are as follows: 2019
Carrying amounts Fair values

EUR EUR
Series A Notes 1,490,238,652 1,504,110,000
Series B Notes 993,566,472 996,560,000
Series C Notes 991,607,491 996,950,000
Series D Notes 743,651,550 748,035,000
Series E Notes 578,784,663 575,692,318
Series F Notes 345,960,554 342,687,308

5,143,809,382 5,164,034,626

The fair values of the EUR Notes and GBP Notes are based on quoted market prices and are within level 1 of the fair value hierarchy
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CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17.

18.

BANK LOANS 2019
EUR

Bank loan due 2022 2,093,892,934

Bank loan due 2024 2,090,544,060

4,184,436,994

The Company borrowed bridge loan of EUR10,400 million from banks in August 2019 which was refinanced in October 2019 by issuing
notes and borrowing term loan from banks. The bridge loan is unsecured and guaranteed by the immediate holding company, CKHGTH

The bank loan due 2022 represents the bank loan of EUR2,100 million drawn under a term loan facility of EUR4,200 million bearing
interest at EURIBOR plus 0.65% per annum. The bank loan is unsecured and guaranteed by the immediate holding company, CKHGTH

The bank loan due 2024 represents the bank loan of EUR2,100 million drawn under a term loan facility of EUR4,200 million bearing
interest at EURIBOR plus 0.75% per annum. The bank loan is unsecured and guaranteed by the immediate holding company, CKHGTH

The carrying amounts of these financial liabilities approximate their fair values
The Company has undrawn revolving credit facility of EUR360 million at reporting period end
The fair values of the long term borrowings are estimated using discounted cash flow calculations based upon the Company’s current

incremental borrowing rates for similar types of borrowings with maturities consistent with those remaining for the debt being valued
and are within level 2 of the fair value hierarchy.

SHARE CAPITAL 2019
EUR

Authorised, issued and fully paid:
30,000 shares at nominal value of EUR1 each 30,000

During the period, the Company issued 30,000 shares to its immediate holding company at a total consideration of EUR30,000.

-19-



CK HUTCHISON GROUP TELECOM FINANCE S.A.
(incorporated in Luxembourg with limited liability)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. NOTES TO STATEMENT OF CASH FLOWS

(CY

Reconciliation of profit betore tax to cash generated from operating activities before interest expenses and other finance costs, tax paid
and changes in working capital
For the period
from 4 July 2019
(date of incorperation)
to 31 December 2019

EUR
Profit before tax 58,694
Finance costs 33,159,441

33,218,135

(b) Changes in working capital
For the period
from 4 July 2019
(date of incorporation)
to 31 December 2019
EUR
Increase in amounts due from group companies (8,964,152,149)
Increase in amounts due from immediate holding company (260,669,078)
Increase in amounts due to group companies 3,435,441
Increase in interest receivables from group companies (17,074,225)
Increase in interest and other finance cost payables 12,946,380
Increase in other payables and accrued charges 84,000
Exchange gain (469,455)
59,225,899.086!
(c) Changes in liabilities arising from financing activities

The following table sets out an analysis of the cash flows and non-cash flows changes in liabilities arising from financing activities

2019
EUR
Balance at the beginning of the period -
Financing cash flows
New borrowings 19,680,564,808
Repayment of borrowings (10,400,000,000)
Non-cash changes
Exchange translation differences 34,407,327
Amortisation of loan facility fees 13,274,241
Balance at the end of the period 9,328,246,376

20. SUBSEQUENT EVENTS

After the COVID-19 outbreak in early 2020, a series of precautionary and control measures have been and continued to be implemented
across the globe The Company is paying close attention to the development of, and the disruption to business and economic activities
caused by, the COVID-19 outbreak and evaluate its impact on the financial position, cash flows and operating results of the Company
Given the dynamic nature of the COVID-19 outbreak, it is not practicable to provide a reasonable estimate of its impacts on the
Company’s financial position, cash flows and operating results at the date on which these financial statements are authorised for issue

21. APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 8 to 20 were approved by the board of directors and authorised for issue on 24 April 2020
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