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Corporate Highlights in 2010
e e 2 /NI N AL

© Zhuhai Rossini Watch Industry Ltd. (“Rossini”) was e — —
ranked as 1st in overall market share standing in its - -
product category in 2009 by China General Chamber of '% J& 1&- *
Commerce and China National Commercial Information ity 7 L ol ’
Centre. It has been ranked as 1st in sales volume of its
product category for eight consecutive years since 2002.

EMEHKEERAR([EAE ) ETHEmERAS - F
#2FPE LT O A2000F EREERTBESE
BERE (L - B2002F AR - BE/N\FLHEEERT

BIKEE i -

~ Mr. Shang Jianguang, the Chief Executive
of Rossini, was elected as chairman o
Industry Association.

PESREBBERARTHRAERENCE

« EBHOR Luxuries International Company Li
(“EBHOR”) hosted the “KANA Charity Event” at La
Club, Beijing. This event raised fund to support a project
initiated jointly with China Women’s Development
Foundation to help bring up orphans and other children
in great need from “the quake zone at Wenchuan,
Sichuan ”.

TREROCRYDBERAR([MKEBEmM ] ELRB G IS
TIFMBEER ALY - ZADHERETBERLERE
SEARARBHOBETHIIXIBELR INEREKKE

\ % -y o
MESEEER current brand ambassador.

mIERE A
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“EFAERFRERE

Grand opening of the flagship store of CODEX, a 2
EBOHR’s proprietary brand, at Lucerne, Switzerland. A EN'S NEW: ”D'C'T'““

- 2 :
(RO HE 1B BT 1B R T T R R AB - PN ,, 33 ﬁ
% < 4 \

smajlovic(H)

The Group entered into a joint venture agreement for the establishment of Ruihuang
Co., Ltd. (“Ruihuang”). Ruihuang mainly engages in the distribution of well know
watch brands.

AREFIVEZ2HENURE(ER)BHRAERARA([RE]) - REERN Hint LA

Rossini was awarded as one of the “Asia’s 500 Most
Influential Brands of the year 2010” by the World Brand
Laboratory and World Entrepreneur magazine. It is the
only domestic horologe brand in China that has received
this award for three consecutive years.

EREAEHEAGBRERE (TR CERMTHEEN
<<201O¢§E/JHE—/E=$J%7]uuﬁé‘.i500€§>> 7= B BT B A gk
THEAE—NFHMBEE=F5% D MNmE50058 2
B o

The new “Ao Li Wei” lady watch series by Rossini was
selected as the official watch in “Asian Super Model
Contest 2010” Final.

BOE 2 NIE BB LK RFIRKE 20105 MBRK
BEAE | RRBEELRBER °
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Corporate Financial Highlights
NG R g
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Watches and Timepieces Segment Highlights

G I IR T i A SR
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i R

RMB million
ARBEET
2,000

1,899

= 1,797
1,625

1,518 1,619

1,500 _
1,466

1,193

1,000

" 697

500
2007 2008 2009 2010

Source: the World Brand Laboratory
BHER: R ERE

B Rossini &2
[ EBOHR K

Revenue and Profit

Distribution Outlets

B85 A B
1,500 1,401
1,200
1,073
935 973
900
| ]
846
634 661
» L}
600
419
w
300
0 0 4 7
0
2007 2008 2009 2010

[ Department stores A& &
[ Authorised dealers 4L 857
B Boutiques HEE

Revenue by Distribution Channel

WA B i ) ¥4y SR IE H 4 WA
Revenue Yg A
HK$'000 | ;c/)_fit f;;gbutable tci Sw‘ners of the Company Department stores &5
T DFRA AR I Authorised dealers B AT KRS
s B |nstitutional sales K& fE
< E Others £
800,000 & Others Ffth
12%
700,000
600,000 1%
500,000 75%
12%
400,000
300,000
200,000
100,000
0

2006 2007 2008 2009 2010




China Haidian Holdings Limited FRESREBGIRA T 10

Chairman’s
Statement

=

:_J

| am pleased to report another record-breaking year for China
Haidian Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”). Our financial performance reflects
the integrated efforts of the Board, management team and
staff, as well as our business partners in successfully pursuing
our mission to be one of leaders in the domestic watch-making
industry of Mainland China.

2010: ANOTHER FRUITFUL YEAR

2010 was another fruitful year for the Group as our performance
benefitted from Mainland China’s burgeoning economic
recovery and buoyant growth in consumption.

RAMRARZ2H - PEBREEERAR (AR
ADREMBAR (S AEE ) AFEES
BAFR AEBZHBRARREESS -
EEEBRERET ETEOME S - MEARKE
ZEBRHEELNER - ﬁiﬁ@$%l&%
ZERBR  BHRTEAREEAFERERE -

AR+ ] U RE P A B

— g
—Fz—
—ETFERAEEX —HEENFE - A&
B B R X B A RE B UR OB R BE R
EERHEEEE -
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Chairman’s Statement )& #4E

The Group achieved substantial revenue growth in 2010.
Revenue for the year amounted to HK$1,496,723,000, an
increase of HK$443,683,000 over that of 2009. Our net profit
attributable to owners for the year ended 31 December 2010
was HK$271,565,000. The watch and timepieces segment
contributed an increase in revenue of HK$207,102,000 and
net profit of HK$18,349,000. In addition, the disposal of 30%
equity interest in Shenzhen Guanyang Real Estate Co. Ltd
(“Shenzhen Guanyang”) realized a gain on disposal before tax of
approximately HK$177,700,000. Net asset value per share was
HK$0.81.

The Board, after deliberation, resolved to recommend a final
dividend of HKB3.5 cents per share, which, together with the
interim dividend of HK1.5 cents per share paid in 2010, makes
an aggregate of the dividend for the full year of HK5.0 cents per
share, a decrease of 2% over the total dividend of HK5.1 cents
per share for 2009.

RESTRUCTURING

The Group is committed to build a portfolio of extensive
products and markets through various watch related
companies. During 2010, the Group sold the 30% equity
interests in Shenzhen Guanyang and recognized a gain on
disposal before tax of approximately HK$177,711,000. The
Group also agreed to sell the 49% equity interests in Fuzhou
Dartong and the 25.58% equity interests in Jiangsu Dartong
in January 2011. These transactions were consistent with our
strategy to concentrate our resources and focus our efforts on
developing our watch business, which has the most potential.

AEFR -_ZT—TFREAENFEER - F
F%AL1M6m3m&%m BR_ETNFIE
hn443,683,000%8 7L - B AEBLEE-ZE—F
F+ZA=+—HIFENEFA271,565,000
BT o FERRBFEIERE D B AW KiE T 45 2k
207,102,000 7T 1 18,349,000 JT K 1&g °
o - HEFIEFEHERR A (RIIE
F1)Z30%RAREERRMADEKRELD
177,700,000/ 7T - BIREE/FEA0.818 7T °

EE @R SRR R RIS 510
35381l - EA-FT—ZERHMBRATR5HE
il 2R, e.\m%:nxfso,%fm B-TTH

B REFRE B 2% -

HAH

AEEBRNBEBESERFEMLABHOQA - B
EBEECHNERATENEBRES KT —
TF o NEEHERINTF0%MAER - FE
AR ATHEWZFEA177,711,0008 7T - KEE
MRAEN T ——F— AHERMNABI9%K
RIEZ TR R25.58% R AiEm - Z2FER 5
YEAEEEFRER  ENERAERTAEEE
THFEREISHREE -
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Chairman’s Statement )& #45

FUND RAISING

On 3 May 2010, 106,815,620 shares of the Company were
issued at the price of HK$0.77 and the net proceeds received
thereon were approximately HK$82,248,000. At an exercise
price of HK$0.88, 242,115,405 share options were also granted
on the same date.

On 15 December 2010, 390,138,000 shares of the Company
were issued at the price of HK$1.21 with the net proceeds
received thereon of approximately HK$472,067,000.

The total proceeds from the above fund raising activities will
be primarily used by the Group for any future acquisitions and
investments.

TAKING A LEADING POSITION IN THE
DOMESTIC WATCH-MAKING INDUSTRY
Focusing on quality, value and design, Rossini and EBOHR,
the dominant leaders in the domestic watching industry,
achieved record-setting performance. Leveraging on the more
comprehensive distribution network and wide range of quality
products, both companies generated robust recurring income
from the established watch market for the general public and
developed additional income from selectively targeted market
segments, Comprehensive market information from regional
sale offices and actual sales contributed to the success of the
new product lines and the understanding of and targeting at
changing customer needs in the different regions of Mainland
China. Sustained efforts in brand building reined in the high
awareness of our proprietary brands. Having expanded our
distribution network at an expeditious pace in 2010, the Group
had over 2,000 outlets all over Mainland China as at the end of
2010.

Leveraging on our strong brand awareness, Rossini and EBOHR
continue the retail-oriented strategy with the majority of its
products distributed directly through our own concessionaries in
department stores. Such unique competitive advantages would
lead to multipliable growth in revenue and profit year after year.

RENEH)
RZZE—TFHRA=AH ' KAQRF)¥17106,815,620
EARRBIR D - FRRAIEEO.778 T - BLEITR
19 U B HY BT 15 FRIB/F 58 49 582,248,000 7T °
RRATINARE B 242,115,405 RE 5
7 1TEEA0.888 T °

R_ZE—ZF+_A+HHB  KRAREIT
390,138,000 f% A&~ ~ &) & 15+ &A% 1E & 1.21
BT MEBITROWEMERBEZFEL A
472,067,000/ 7T °
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BN —MABRFHEMSIER DL E MR
A WHETFER B IEMISEE - FMELEMNG
A BIGHEESTIMEBZEZEMBAMMER
HE  HEPHERGKRY  MEHFER
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B 55 T #812,0001E 7 85 2B A P B b o

7R 7O JE B AR OB RS mm A HE 4R 7 5= (B 58 K A9 g
2E - BBHETATERINEE  BRHBD
EmERREETAREEINEHEEER
BEENHE HEBFNGFERERFE—F®
KEAIERABA R ©
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Chairman’s Statement )& #4E

DEVELOPING DISTRIBUTION OF
NON-PROPRIETARY BRANDS

Subsequent to our investment in the distribution of Citizen and
Casio through Shenzhen Permanence Commerce Co, Ltd.
(“Permanence”) , the Group has also invested in Ruihuang
(Chongging) Watch Co., Ltd. (“Ruihuang”) in September 2010
and has committed to invest in Guangdong Juxin Watch Co.,
Ltd. (“Juxin”). Both Ruihuang and Juxin focus on the distribution
of mid-price Swiss watches.

Permanence, Ruihuang and Juxin collectively own over 100
distribution outlets, distributing over 20 local and international
brands and spanning 30 cities nationwide.

These distribution companies not only provide additional
distribution network for the Group’s watches but also generate
revenue from the distribution of other well-known local and
foreign brands. Given the good relationship with the outlet
providers and well-known foreign brands, the number of
distribution outlets and their contributions to the Group are
expected to increase rapidly.

STRENGTHENING THE SWISS OPERATION
The Group’s operation in Swiss, despite a loss of
HK$18,178,000 in 2010, heralded remarkable milestones. A
distribution outlet for Codex, the high-end mechanical watches
designed and produced in Switzerland, has been established
in Lucerne. Leveraging on the Group’s expansive distribution
network, Codex watches will gradually enter into the Mainland
China market. At the same time, with our distribution network in
Europe, Mainland China-made high-end watches will gradually
reciprocate its entry into Europe.

I A A e 23 8

AEEBEEBREFRINTEEEZRESIERAF
(ME&]) D HEAHM KL AR » AEBE TR
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Chairman’s Statement )& #45

PROSPECTS

2011 is the definitive year of the “Twelve Five-Year Plan” of
the Central Government, which has designated that one of its
key objectives is to stimulate domestic demand, i.e., releasing
the potential underlying consumption power of both urban and
rural citizens so as to bring about a new growth phase for the
economy. As our business is consumption-related, we would
undoubtedly benefit from relevant government policies.

Looking ahead, the Group will further enhance the dominant
positions of our proprietary brands by product development,
brand-building, and distribution outlet construction. While
developing proprietary brands is considered as our top priority,
we will also develop the distribution of non-proprietary brands,
covering more products and expanding distribution outlets.
Besides, we would focus on improving operational efficiency
and corporate governance so as to prepare for the sustainable
development of the Group.

Our commitment to build a portfolio of watch companies
engaged in different products and markets necessitates further
mergers and acquisitions and strategic alliances in Mainland
China and overseas. Sources of funds for development have
been made available through the disposals of non-core
businesses and the placements of equity. The Group will strive
to identify and evaluate opportunities and execute deals that are
in the best interest of the shareholders.

We believe our major efforts during 2010 and the year before
have lay strong foundation for the sustainable growth of the
Group in Mainland China and overseas.
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Chairman’s Statement )& #4E

APPRECIATION

| would like to express my deep appreciation to my fellow Board
members for their guidance, constructive contributions and
support.

On behalf of the Board, | would like to express my heartfelt
gratitude to our business partners, customers and shareholders.
In addition, | would like to take this opportunity to thank all our
staff members for their valuable contributions, in particular, all
stakeholders of Fuzhou Dartong and Jiangsu Dartong for all
their prior valuable contributions to the Group.

Hon Kwok Lung
Chairman

Hong Kong, 29 March 2011
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Management Discussion

and Analysis

B P ﬁ&éﬁﬁ

REVIEW OF RESULTS

For the year ended 31 December 2010, the Group’s revenue
(continuing and discontinued operations) amounted to
HK$1,496,723,000, an increase of HK$443,683,000 over
the last year. Gross profit increased by HK$122,315,000
to HK$495,263,000 while net profit attributable to owners
decreased by HK$90,996,000 to HK$271,565,000. Earnings
per share decreased from HK10.24 cents in 2009 to HK7.42
cents in 2010. Having set apart the financial impact of the
discontinued operations for the year of HK$7,063,000 (2009:
HK$236,481,000), the Group should have an increase of
net profit attributable to owners of HK$138,422,000 from its
continuing operations compared with last year.

(1) Watches and timepieces - proprietary brands

Zhuhai Rossini Watch Industry Ltd.

Zhuhai Rossini Watch Industry Ltd. (“Rossini”), a 91%
subsidiary of the Group, also achieved satisfactory result
in 2010. Revenue was HK$363,315,000, an increase
of HK$82,709,000, or 29%, from HK$280,606,000
of last year, contributing net profit of approximately
HK$92,168,000 to the Group.

E )|
HE-_ZT-ZTE+_AZ+—BULEEE " &K
EERERBELCEERRERIEEEER
7 W A & 1,496,723,0008 T - B EF £ F+
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FME-ZEZNEN1024BIRE - —ZFH
74281 - MHRFERNECRILEEER 2P
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L) ARERARBERLEER 2 HEBAEES
A& A 32 0138,422,000/8 7T °
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Management Discussion and Analysis 488 &5 5 43 A

Rossini continued to invest in brand building and develop
channels of distribution. Rossini put tremendous efforts on
improving its advertising materials and equipment in the
department stores so as to enhance the brand image of
Rossini. Besides, the promotion vehicle, travelled 60,000
km in last 12 months all over Mainland China, contributed
to the brand awareness among the second-tier and third-
tier cities. Coupled with the advertisement campaign
through the central television, magazine and billboard,
revenue from the sale through department stores increased
significantly. During the year, Rossini has developed 275
distribution outlets mostly in the second- and third-tier
cities and increased from 837 to 1,112 outlets. Cities with
relatively higher increase in the number of outlets were
Jinan, Nanjing and Shenyang. Rossini also developed
the overseas markets such as Germany, Canada, India,
Turkey, Singapore and Vietnam.

To cater for sustainable development, Rossini also
developed the human resources and made fixed asset
investment. In September 2010, Rossini worked with
various universities to train students for sales and marketing
and precision mechanical movement maintenance in
Zhuhai. The talent pool would be important for the
sustainable development of Rossini. The construction
for the new office and manufacturing and other facilities
of Rossini was commenced on 22 November 2010. The
new facilities, situated on a land area of 23,000 sgm,
are composed of office facilities, manufacturing facilities,
museum and tourist attractions. The manufacturing facilities
would have a production capacity of 1.4 million watches.
The museum and tourist attractions would not only
promote the Rossini and related brands but also generate
further revenue as they would be two of only a few tourist
attractions in Zhuhai. The land price of approximately
HK$13,000,000 was paid in 2010 while the construction
cost of approximately HK$60,000,000 would be incurred
in 2011. The new facilities would be operational by January
2012.

Rossini has been awarded China’s 500 most valuable
brands and Asia’s 500 most valuable brands of the year
2010 by the World Brand Laboratory. Rossini is the only
watch company from Mainland China that obtains the latter
award and the value of the brand is the highest among all
the local watches brands.

Moreover, Rossini has developed its spectacles frame
brand and established a comprehensive network of over
100 outlets.
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Management Discussion and Analysis 43 &5 i 5 43 A

EBOHR Luxuries International Company Limited
EBOHR Luxuries International Company Limited
(“EBOHR”), a wholly-owned subsidiary of the Group, and
its directly owned subsidiaries achieved satisfactory result
in 2010. Revenue was HK$337,030,000, an increase
of HK$65,115,000, or 24%, from HK$271,915,000
of last year, contributing net profit of approximately
HK$62,197,000 to the Group.

Revenue increased by 24% to HK$337,030,000 while the
net profit after tax decreased by 0.3% to HK$62,197,000
due to additional expense for the new development and
the initial expenses of the new company of approximately
HK$12,400,000 in the first half year and HK$10,382,000
in the second half year incurred by Swiss Chronometric
SA (“Swiss Chronometric”), a wholly owned subsidiary of
EBOHR in Switzerland. Swiss Chronometric incurred a loss
of HK$18,178,000 in 2010.

As of the end of 2010, four boutique shops were fully
operational. These boutique shops sell EBOHR’s
proprietary brand watches, such as EBOHR, PAMA, KANA
and Codex.

During 2010, EBOHR has engaged a leading actress to
be an image person for KANA and conducted a series of
promotion activities. KANA is now sold through 119 outlets
all over Mainland China.

EBOHR has planned for EBOHR Complication, a product
line composed of tourbillion watches and watches of
sophisticated mechanical movement. Those products
would be distributed through the outlet of Swiss
Chronometric in Lucerne. EBOHR Complication and Codex
would be additional revenue drivers in the near future.

During the year, EBOHR has consolidated its distribution
outlets in the first-tier cities and increased its numbers in
the second-tier and third-tier cities in Mainland China. The
total number of outlets increased by 241 from 901 to 1,142.

EBOHR has been awarded China’s 500 most valuable
brands of the year 2010 by the World Brand Laboratory.
EBOHR has also been granted the Platinum Award for
Excellence and Business Prestige by Quality Summit New
York 2010.
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Swiss Chronometric

With the support of a leading Swiss watch designer and
a leading watch OEM in Switzerland, Swiss Chronometric
has developed the Codex brand, the brand for high-end
mechanical watches, designed and produced watches
in Switzerland. The first product line is composed of 18
products through the self-owned distribution outlet in
Lucerne of Switzerland starting from 1 July 2010. Among
many promotional activities, Codex would participate in
the Basel Fair in March 2011. Swiss Chronometric has
successfully identified distributors in Europe, US and
Russia.

It is the mission of Swiss Chronometric to make Codex
as an international brand and establish an international
distribution network. Such international distribution network
will also distribute EBOHR’s PAMA and KANA, EBOHR
Complication and other premium ranges of EBOHR and
Rossini.

Watches and timepieces - non-proprietary brands
Shenzhen Permanence Commerce Co., Ltd.

Shenzhen Permanence Commerce Co., Ltd.
(“Permanence”) is developing strongly. It contributed
revenue and net profit after tax of HK$51,729,000 and
HK$1,491,000 respectively. Revenue and net profit
after tax increased in line with the expanded distribution
network. Subsequent to the reporting date, the Group
acquired the remaining 40% equity interest in Permanence
and Permanence became a wholly owned subsidiary of the
Group. Permanence would focus on developing outlets for
Citizen and Casio in Chongging, Sichuan and Fujian. As
its growth foundation has been firmly developed in 2010,
Permanence will contribute more significantly to the Group.

Ruihuang (Chongqing) Watch Co., Ltd.

The Group has established Ruihuang (Chongging) Watch
Co., Ltd. (“Ruihuang”) in September 2010. Ruihuang, a
51% owned subsidiary of the Group, developed leading
boutiques for well known Swiss watch brands; distributed
leading Swiss and Japanese watch brands through the
leading department stores; and set up maintenance
centre for various imported watches in Chongging. Good
relationship with suppliers has been built. It is expected
that Ruihuang will be a strong revenue and profit driver for
the Group.

Swiss Chronometric
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3)

(4)

(5)

Guangdong Juxin Watch Co., Ltd.

The Group has committed to establish Guangdong Juxin
Watch Co., Ltd. (“Juxin”). Juxin will become a 51%
owned subsidiary of the Group. Juxin will distribute leading
Swiss and Japanese watch brands through the leading
department stores in various cities in Guangdong such as
Foshan, Guangzhou, Zhongshan, Shaoguan, Qingyuan.
Juxin will also establish maintenance centre for various
imported watches.

Investment in Citychamp Dartong

During the year, the Group received cash dividend of
HK$5,172,000 from Citychamp Dartong Company Limited
(“Citychamp Dartong”). On 16 March 2011, Citychamp
Dartong announced its results under PRC GAAP for the
year ended 31 December 2010. The earnings per share
for the year was RMBO0.70, which represented an increase
of 94% as compared with last year. The annual dividends
from Citychamp Dartong and gradual divestment of shares
of Citychamp Dartong shares upon expiry of the lock-up
period on 22 May 2010 will provide sources of funds for
potential watches and timepieces related acquisitions.

Property investment

The factory complex in Dongguan, the property on Yan He
South Road, Luohu District, Shenzhen, three shop units
on Xianghua Road, Zhuhai, in Guangdong Province of
the PRC, and one apartment in Hong Kong owned by the
Group have been leased out, with stable rental returns to
the Group for the year under review.

Motor yacht distribution

Starting from 1 February 2010, the Group, through its
wholly-owned subsidiary, Chart Victory Limited (“Chart
Victory”), acts as the sole distributor of Princess Yachts
International plc in Hong Kong.

Four motor yachts were sold, of which two motor yachts
were booked in the accounts of 2010. Chart Victory
achieved breakeven in the first year of operation.

The distribution of yachts not only enhances our premium
price watch segment but also provides an opportunity
for the Group to develop experience working with a well-
known international brand.
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(6)

Sale of equity interests in Shenzhen Guanyang

On 28 June 2010, Shenzhen Seti Trading Development
Company Limited (“Seti Trading”), a wholly-owned
subsidiary of the Group, sold its 30% equity interest of
Shenzhen Guanyang Real Estate Co., Limited (“Shenzhen
Guanyang”) at a consideration of RMB186,000,000 and
the purchaser agreed to repay the shareholder’s loan of
RMB240,000,000 to Seti Trading if Shenzhen Guanyang
fails to do so.

Shenzhen Guanyang was 70% owned by Citychamp
Dartong and 30% by Seti Trading. It owned 50% of the
land that was previously belonged to the timber business
segment of the Company.

Seti Trading’s 30% share of the net asset value of
Shenzhen Guanyang was approximately HK$33,600,000.
With the consideration of HK$211,300,000, the
Company recognized a gain on disposal before tax of
approximately HK$177,700,000. The shareholder’s loan of
RMB240,000,000 has also been received. The proceeds
from the disposal and the repayment of the shareholder’s
loan would be applied to the development of the watch
distribution network and production capacity.

Enamelled copper wires business

Fuzhou Dartong Mechanic and Electronic Company
Ltd. (“Fuzhou Dartong”), a 49% owned joint venture of
the Group contributed revenue and net profit after tax
of approximately HK$696,119,000 and HK$7,063,000
respectively in 2010. Its revenue increased by 48% while
net profit after tax decreased by 35% in 2010. During
2010, Fuzhou Dartong developed additional market share
in air-conditioner and vehicle generator and developed
closer relationship with leading multinational and leading
local companies.

Jiangsu Dartong Mechanic and Electronic Company
Ltd. (“Jiangsu Dartong”), a 25.58% owned associated
company of the Group contributed net profit after tax of
HK$7,422,000 in 2010, increased by 295% in 2010.

(6)

(7)
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On 6 January 2011, the Company has entered into
agreements to dispose of 49% equity interest of Fuzhou
Dartong at a consideration of HK$93,342,000 and 25.58%
equity interest of Jiangsu Dartong at a consideration of
HK$40,768,000. Based on the Company’s 49% share of
the net asset value of Fuzhou Dartong of approximately
HK$92,641,000 and the company’s 25.58% interest in
Jiangsu Dartong of approximately HK$43,729,000 as
at 31 December 2010, the total loss from the disposals
would be approximately HK$2,260,000. The actual gain or
loss on the disposals will be calculated on the respective
completion date. Upon completion of the disposals,
the Group will only have interest in Fuzhou Dartong and
Jiangsu Dartong through its 14.78% interest in Citychamp
Dartong which is the major shareholders of Fuzhou
Dartong and Jiangsu Dartong. The disposal will allow the
Group to focus on its watches and timepieces business.

FINANCIAL POSITION

(1)

Liquidity, financial resources and capital structure
As at 31 December 2010, the Group had non-pledged
cash and bank balances of approximately HK$872,642,000
(31 December 2009: HK$257,404,000). Based on the
bank loans of HK$145,301,000 (31 December 2009:
HK$122,533,000) and equity attributable to owners of
the Company of HK$3,284,782,000 (31 December 2009:
HK$2,941,784,000), the Group’s gearing ratio (being loans
divided by equity attributable to owners of the Company)
was 4% (31 December 2009: 4%).

As at 31 December 2010, the Group’s bank loans
amounting to HK$145,301,000 were repayable within one
year.

Charge on assets
Banking facilities of the Company were secured by the
Group’s investment properties in Tai Hang with net book
values amounting to approximately HK$18,800,000 as at
31 December 2010.

Capital commitments
The Group had capital commitments of HK$36,843,000 as
at 31 December 2010 (31 December 2009: HK$1,374,000).
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In October 2009, the Group undertook to take up its
rights entitlement in full under the rights issue proposed
by Citychamp (the “Citychamp Rights Issue”) at a cash
consideration of not more than RMB236,516,373
(equivalent to HK$268,769,000). The Citychamp Rights
Issue was subject to approval from the relevant PRC
government authorities. As at 31 December 2009, the
Citychamp Right Issue was not completed.

In June 2010, the board of directors of Citychamp has
resolved not to proceed with the Citychamp Rights Issue
in light of the recent measures on the property sector
implemented by the PRC government. At the general
meeting held in July 2010, the shareholders of Citychamp
have resolved to terminate the Citychamp Rights Issue.

(4) Contingent liabilities
The Group had no material contingent liabilities as at the
balance sheet date.

OUTLOOK

The tendency among Chinese consumers to equate price with
quality means that the brand building is critical. Our proprietary
brands such as Rossini, EBOHR and Codex and non-proprietary
brands such as Longines and Tissot aim to position themselves
at the Mainland Chinese consumers who grow increasingly rich
and seek quality watches and brand upgrades. Watches with
famous local and foreign brands have been outperforming in
recent years and we expect trend rates of growth to continue.
With our own Codex brand and other imported brands that we
distribute, we are dealing with a number of local and foreign
brands across the wide spectrum of price ranges.

One of the key reform initiatives of the “Twelve Five-Year
Plan” of the Central Government is to continue to rebalance
from an investment-led and export-driven economy to a
consumption-driven growth mode. That the domestic demand
and consumption are stimulated will further increase the income
level. Rising income level should continue develop consumers
of watches with brands — a trend driven by wealth effect. Our
watches become increasingly affordable in the inland market
along with the rising disposal income.

QOur company performs well under the current economic
environment. Our strategy to emphasize on brand building and
channel development in tier-2 to tier-3 cities for our proprietary
brands and to distribute non-proprietary brands will continue to
pay off. Most consumers will seek quality watches and trade up
from lower-end brands.
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Strong recurring income of Rossini and EBOHR will be applied
for financing the organic growth. The cash flow from divestment
of non-core businesses and equity fund raising are further
source of funds that can be applied for mergers and acquisitions
in Mainland China and overseas.

In 2011, we continue to work towards the ultimate goal of
building a comprehensive portfolio of companies specializing
in manufacturing watches and mechanical movement and
distribution of the proprietary brands and non-proprietary
brands in Mainland China and overseas.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2010, the Group had approximately 2,500
full-time staff in Hong Kong and the PRC. The remuneration
packages offered to the employees were determined and
reviewed on an arm’s length basis with reference to the market
condition and individual performance. The Group also provides
other benefits to its employees, including year end double pay,
medical insurance and retirement benefits, and incentive bonus
are offered with reference to the Group’s operating results and
employees’ individual performance. All employees of the Group
in Hong Kong have joined the provident fund schemes.

APPRECIATION

The Group’s impressive performance in the past year was the
result of the dedicated work by the management and its staff.
I would like to take this opportunity to express our sincere
gratitude to our employees, customers, bankers, professional
consultants and shareholders for their support.

Shang Jianguang
Chief Executive Officer

Hong Kong, 29 March 2011
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EXECUTIVE DIRECTORS %47 # %

HON Kwok Lung (Chairman)

Mr. Hon Kwok Lung, aged 56, is the Chairman of the Board of Directors
of Citychamp Dartong Company Ltd. (“Citychamp Dartong”), the shares of
which are listed on the Shanghai Stock Exchange in the PRC. Citychamp
Dartong and its subsidiaries are principally engaged in manufacturing and
sale of enamelled copper wires and property development in the Mainland
China. Mr. Hon has extensive business experience in the Mainland China.
Mr. Hon is a member of China Overseas Chinese Committee; Standing
Committee of Jinlin Overseas Chinese Committee; Chinese People’s
Political Consultative Conference (“CPPCC”), Beijing; CPPCC, Hai Dian
District Committee of Beijing; and CPPCC, Fu Zhou Committee. He joined
the Board in April 2004.
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SHANG Jianguang (Chief Executive Officer)

Mr. Shang Jianguang, aged 59 and graduated in Fuzhou University majoring
in Chemistry, is a qualified senior engineer in the Mainland China. Prior to
joining the Group, he assumed senior posts in various large companies,
and was General Manager and Director of Min Xin Holdings Limited, a
company listed on the main board of the Stock Exchange. He has extensive
knowledge and experience in corporate and investment management. He
joined the Board in November 2004.
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SHI Tao

Mr. Shi Tao, aged 47, holds a Bachelor degree in Engineering from Tsinghua
University and a Master degree in Engineering from Wuhan University of
Technology (formerly known as Wuhan Industrial University). Mr. Shi has
years of business experience in the Mainland China. He was an Executive
Director of New Capital International Investment Limited, a company listed
on the main board of the Stock Exchange. He joined the Board in April
2004.
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LAM Toi Man

Mr. Lam Toi Man, aged 53, has various years of experience in property
development in the Mainland China. Mr. Lam has been the General Manager
of Zhejiang Huashun Real Estate Investment Co., Ltd. and an Executive
Director and the General Manager of Hangzhou Yuanhua Mart Construction
Co., Ltd.. He joined the Board in April 2004. Mr. Lam is the brother-in-law
of Mr. Hon Kwok Lung.
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Bi Bo

Mr. Bi Bo, aged 32 and graduated from Xian Jiaotong University with a
Bachelor’s degree in Information Engineering in July 2001. He also received
the degree of Master of Business Administration from Troy State University
in May 2004, and the degree of Master of Science (Finance) from The Johns
Hopkins University in May 2006. Prior to joining the Group, he was a senior
actuarial assistant (supervisor) in Carefirst Bluecross Blueshield. He qualifies
as an associate of the Society of Actuaries (ASA) in 2009. He joined the
Board in August 2010.
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NON-EXECUTIVE DIRECTOR JE$i 47 #5+

SIT Lai Hei

Ms. Sit Lai Hei, aged 34 and graduated in Fuzhou University taking
Marketing as her major, is a qualified assistant engineer in Mainland China.
She joined the Board in November 2004. Ms. Sit is the daughter-in-law of
Mr. Hon Kwok Lung. In addition. Ms. Sit’s husband is a nephew of Mr. Lam
Toi Man.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

S JE AT g

FUNG Tze Wa

Mr. Fung Tze Wa, aged 54, is a Certified Public Accountant and a Director
of an accounting firm in Hong Kong. Mr. Fung has various years of
experience in auditing, taxation and company secretarial practice in Hong
Kong. He obtained a Master degree in professional accounting from the
Hong Kong Polytechnic University in 2000. He is a member of the Hong
Kong Institute of Certified Public Accountants (“HKICPA”), the Chartered
Association of Certified Accountants, the Taxation Institute of Hong Kong
and the Society of Chinese Accountants and Auditors. He has also been
appointed as the independent non-executive director of New Capital
International Investment Limited since April 2004 and of Jiwa Bio-Pharm
Holdings Limited since September 2004. Both companies’ shares are listed
on the Stock Exchange. He joined the Board in April 2004.
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KWONG Chun Wai, Michael

Dr. Kwong Chun Wai, Michael, aged 46, is a fellow of the International
Institute of Management, a member of the Hong Kong Institute of
Marketing, a member of the Hong Kong Logistics Association, a certified
professional marketer of the Hong Kong Institute of Marketing and a
business strategist specialising in the area of marketing and business
administration. Dr. Kwong obtained a Bachelor of arts degree with honours
in philosophy from the University of Nottingham in the United Kingdom in
1987 and a Doctorate degree in business administration from Newport
University in the United States in 2001. Dr. Kwong has also been appointed
as an independent non-executive director of New Capital International
Investment Limited, a company whose shares are listed on the Stock
Exchange, since November 2006. He joined the Board in April 2004.
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LI Qiang

Mr. Li Qiang, aged 45, holds a Master of Science degree and a PhD
of Economics degree. Since March 2004, he is a senior consultant of
Insurance Fund Management Regulatory Department of China Insurance
Regulatory Commission. He has over 17 years of experience in the Mainland
China financial market, including banking, securities and fund management.
He joined the Board in November 2004.
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SENIOR MANAGEMENT ®E&EA B

FONG Chi Wah

Mr. Fong Chi Wah, aged 48, is the Chief Financial Officer and Secretary
of the Company. Mr. Fong is an associate member of HKICPA, a fellow
member of CPA Australia, a Chartered Financial Analyst and a member
of the Hong Kong Institute of Directors. Mr. Fong has over 20 years of
extensive experience in various sectors of the financial industry, including
direct investment, project and structured finance, and capital markets with
focus on the Mainland China and Hong Kong. Mr. Fong was a director of
Baring Capital (China) Management Limited and held various management
positions in ING Bank. He joined the Company in September 2004.
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TAO Li

Mr. Tao Li, aged 58, is the Vice President of the Company. He is also a
Director and General Manager of several subsidiaries of the Company and
in charge of the watch manufacturing and distribution businesses of the
Group. Mr. Tao graduated from Beijing Foreign Trade College (currently
known as China Foreign Economy and Trade University) in 1978 is a
senior economist in Mainland China. He has over 27 years of experience in
business administration, marketing and international trading. He has been
working with the Group since 1991.
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YIN Weirong

Mr. Yin Weirong, aged 54, is a qualified senior economist. He is the Vice
President of the Company, he is also a Director and a Deputy General
Manager of various subsidiaries of the Company. Mr. Yin was the Chief
Representative of a reputable multinational company in the PRC and
the General Manager of a large PRC international trust and investment
corporation responsible for investment in industrial and financial projects.
Having acquired over 30 years of corporate management developing
markets in the PRC and overseas, he joined the Company in April 2007.
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CORPORATE GOVERNANCE PRACTICES
The Company is committed to maintain a standard of corporate
governance that is consistent with market practices.

The Company has applied the principles and complied with
all the applicable code provisions of the Code on Corporate
Government Practices (“Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) for the year
ended 31 December 2010 except for code provision E.1.2.
Code provision E.1.2 stipulates that the Chairman of the board
of directors should attend the annual general meeting. The
Chairman of the board of directors will endeavor to attend
all future annual general meetings of the Company unless
unexpected or special circumstances preventing him from
doing so. The board will continuously review and improve the
corporate governance practices and standards of the Company
to ensure that business activities and decisionmaking processes
are properly regulated.

The followings summarize the Company’s key corporate
governance practices.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
as set out in Appendix 10 of the Listing Rules as the code
of conducts for securities transactions by directors of the
Company. All the members of the board have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard as set out in the Model
Code throughout the year ended 31 December 2010.

BOARD OF DIRECTORS

The principal focus of the board is on the overall strategic
development and direction of the Group. The board also
monitors the financial performance and the internal controls of
the Group’s business operations. The board has established
a clear segregation of duties and responsibilities between the
board and the management as to which types of decisions
are to be taken by the board and which are to be delegated to
management. This segregation of duties and responsibilities will
be regularly reviewed by the board.
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Composition of the Board

The board comprises of five Executive Directors (one of whom
is the Chairman and the other of whom is the Chief Executive
Officer), one Non-executive Director and three Independent
Non-executive Directors.

Profiles of directors are set out in the pages 27 to 31 of the
Annual Report.

Exg A
EFCHARRTEF(HP—RREF - RO
—BRITHAR) —BIFUTEFR =B
FEMITEFMEMN -

BEEVEEHENFRF27TEEIV1A -

As at 31 December 2010, the board comprises the following R-ZE—ZEF+—-A=+—H EF2HUT
members: B ARK:

Date of first Date of last
appointment re-election
to the Board as Director

Name of Director Position BREZEMA F-rEER
EEHE BBz EEgCAH AEZECHE
HON Kwok Lung Chairman/Executive Director 08/04/2004 28/05/2010
TR IR/ HTES “ETNFMANE —E-ZEFRA-1+/\H
SHANG Jianguang Chief Executive Officer/Executive Director 18/11/2004 30/05/2008
X THEH,/ DTES “ZEMEF—-ATNAR —ET\ERA=TH
SHI Tao Executive Director 08/04/2004 10/06/2009
% WITES —TTEEMANR —ETNFERATA
LAM Toi Man Executive Director 08/04/2004 30/05/2008
MARX WITES —TTEEMANR “ET\ERA=TH
Bi Bo Executive Director 24/08/2010 N/A
2 WITES “Z-ZE/\AZ1+WA TEA
SIT Lai Hei Non-executive Director 18/11/2004 28/05/2010
ERE FTES “EENFE+—A+N\H ZE-ZFRA=-F/R
FUNG Tze Wa Independent Non-executive Director 08/04/2004 10/06//2009
HTE BUFHTES —TTEEMANR —ETNFRATA
KWONG Chun Wai, Michael Independent Non-executive Director 08/04/2004 10/06//2009
BhEE BUFHTES —ZTMEMNANA —ETNFERATA
LI Qiang Independent Non-executive Director 18/11/2004 28/05/2010
£ BUFHTES “TENFE+—A+N\H ZE-ZFRA=-T/AR
Save as mentioned below, there is no relationship among B TNXFraiE -  EEZ @K EM I E T E
members of the board: &:

U

Mr. Lam Toi Man (Executive Director) is the brother-in-law
of Mr. Hon Kwok Lung (Chairman of the board).

Ms. Sit Lai Hei (Non-executive Director) is the daughter-
in-law of Mr. Hon Kwok Lung and Ms. Sit’s husband is a
nephew of Mr. Lam Toi Man.
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Independent Non-executive Directors

One of the Independent Non-executive Directors possesses
appropriate professional accounting qualifications and financial
management expertise.

With a wide range of expertise and a balance of skills, the
Independent Non-executive Directors bring independent
judgment on issues of strategy, policy, performance,
accountability, resources, key appointments and standards
of conduct through their participating in board meetings and
committee work.

The views of the Independent Non-executive Directors carry
significant weight in the board’s decision-making process. The
board considers that each Independent Non-executive Director
is independent in character and judgment and that they all
meet the specific independent criteria as required by the Listing
Rules. The Company has received from each Independent Non-
executive Director an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and the Company still
considers such directors to be independent. The Independent
Non-executive Directors are explicitly identified in all corporate
communications.

Board meetings and Board practices

The board meets regularly throughout the year to review the
overall strategy, discuss business opportunities and to monitor
the operation as well as the financial performance of the Group.
With the assistance of the Company Secretary, the Chairman
and the Chief Executive Officer are primarily responsible for
drawing up and approving the agenda for each board meeting
in consultation with all directors. Notice of at least 14 days have
been given to all directors for all regular board meetings and
the directors can include matters for discussion in the agenda if
necessary. Agenda and accompanying board papers in respect
of regular board meetings are sent out in full to all directors
within reasonable time prior to confirmation.

Minutes of board meetings and meetings of board committees
are kept by duly appointed secretaries of the respective
meetings and all directors have access to board papers and
related materials, and are promptly provided with adequate
information, which enable the board to make an informed
decision on matters placed before it.
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During the year, five board meetings were held and the
individual attendance of each director is set out below:

FR - ARBAABTEREEE SR
EZHERFEINT:

B RE

Attendance/M eetings Held

Name of director BEENE HiE/RITEESEEEREH
HON Kwok Lung FFEIAE 5/5
SHANG Jianguang ik 5/5
SHI Tao Rz 3/5
LAM Toi Man MR 2/5
Bi Bo 2% 0/1
(appointed on 24 August 2010) (RZZ2—ZFN\AZ+HAEZE)

SIT Lai Hei BEHNE 3/5
FUNG Tze Wa BT 4/5
KWONG Chun Wai, Michael BB {E 4/5
LI Qiang o8 2/5

Re-election of Directors

Each of the directors is appointed for a specific term and is
subject to the rotation provision of the Company’s Articles of
Association and shall retire at least once every three years.

Pursuant to the existing Articles of Association of the Company,
at every annual general meeting, one-third of the directors for
the time being or, if their number is not a multiple of three, then
the number nearest to but not less than one-third shall retire
from office. Besides, the Company will ensure full compliance
with the Code provision that every director should be subject to
retirement by rotation at least once every three years.

Continuing professional development

To facilitate the directors to discharge their responsibilities,
they are continuously updated with regulatory developments,
business and market changes and the strategic development of
the Group.

Any Director may request the Company to provide independent
professional advice at the expense of the Company to discharge
his duties to the Company.

Introduction tailored kit will be given newly appointed Director
to his individual needs. This includes meetings with senior
management to enable them to have better understanding of
the Group’s business and strategy and the key risks and issues.
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DELEGATION BY
DIRECTORS
Audit Committee
Members of the Audit Committee are Mr. Fung Tze Wa
(Committee Chairman), Dr. Kwong Chun Wai, Michael and Mr.
Li Qiang.

THE BOARD OF

The composition and members of the Audit Committee complies
with the requirements under Rule 3.21 of the Listing Rules.
The written terms of reference which describe the authority
and duties of the Audit Committee were adopted in 1999 and
subsequently revised on 23 August 2005 to conform to the
provisions of the Code.

During the year under review, the Audit Committee met
with the Company’s external auditors, the board and senior
management. The Audit Committee has met two times to
review the reporting of financial (including half-yearly and annual
results) and other information to shareholders, the accounting
system, the system of internal controls, risk management,
effectiveness and objectivity of the audit process and perform
other duties set out in this terms of reference. Members of the
Audit Committee visited subsidiaries and associates of the
Group and enquired about and comment on the matters related
to system of accounting, internal controls and risk management
of those subsidiaries. They also reviewed and commented
internal audit reports of subsidiaries and associates and
adequacy of resources, qualifications, experience and training of
staff engaged in the accounting and financial reporting function.

The Audit Committee reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the accounts for the year ended 31
December 2010.

During the year, two Audit Committee meetings were held and
the individual attendance of each member is set out below:
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B R E ST

Attendance/Meetings Held

Name of member RE®E HERITERE
FUNG Tze Wa BT 2/2
KWONG Chun Wai, Michael B RE 2/2
LI Qiang Zog 2/2
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Remuneration Committee

Members of the Remuneration Committee are Mr. Fung Tze Wa
(Committee Chairman), Dr. Kwong Chun Wai, Michael, Mr. Li
Qiang, Mr. Hon Kwok Lung and Mr. Shang Jianguang.

The majority of the Remuneration Committee members are
Independent Non-executive Directors. The Remuneration
Committee recommends the board on the Group’s overall
policy and structure for all remuneration of directors and
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration. The Remuneration Committee ensures that no
director or any of his/her associates is involved in deciding
his/her own remuneration. The terms of reference of the
Remuneration Committee were adopted are consistent with the
requirements of the Code.

The Remuneration Committee has met once on 31 March 2010
to review the main elements of the Company’s remuneration
policy for directors and senior management, and to review and
approve the specific remuneration packages of all directors and
senior management.

During the year, one Remuneration Committee meeting was
held. The individual attendance of each member is set out
below:
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Attendance/Meetings Held

Name of member REHS HERTEERE
FUNG Tze Wa BT 1/1
KWONG Chun Wai, Michael BEE 1/1
LI Qiang Ziog 11
HON Kwok Lung SREEE 171
SHANG Jianguang Pt 11

Nomination of Directors

The Company currently does not have a nomination committee.
The Company will consider setting up one at the appropriate
time.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2010, the Company has paid
an audit fee of HK$1,580,000 in relation to the audit services
for the financial statements for the year ended 31 December
2010. The audit fee was approved by the Audit Committee and
endorsed by the board.

INTERNAL CONTROLS

The board has overall responsibility for maintaining an adequate
system of internal controls of the Company and for reviewing
its effectiveness. The board is committed to implementing an
effective and sound internal controls system to safeguard the
interest of shareholders and the Group’s assets. The board has
delegated to management the implementation of the system
of internal controls and reviewing of all relevant financial,
operational, compliance controls and risk management function
within an established framework and reporting to the board and
Audit Committee on its material findings.

DIRECTORS’ RESPONSIBILITY STATEMENT
The directors are responsible for the preparation of accounts
for each financial period which give a true and fair view of the
state of affairs of the Group and of the results and cash flow
for that period. In preparing the accounts for the year ended 31
December 2010, the directors have selected suitable accounting
policies and applied them consistently; adopted appropriate
Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standards; made adjustments and estimates that
are prudent and reasonable; and have prepared the accounts
on the going concern basis. The directors are also responsible
for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the
Company.
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INVESTOR RELATIONSHIP AND
COMMUNICATION

The Company endeavours to maintain a high level of
transparency in communicating with shareholders and the
investment community at large. In order to ensure effective,
clear and accurate communications with the shareholders
and investors, all corporate communications are arranged
and handled by the Executive Directors and designated senior
executives according to established practices and procedures
of the Company.

The Company has announced its annual results and interim
results in a timely manner during the year under review, which
is within the time limits set out in the Listing Rules. Separate
resolutions are proposed at the general meetings on each
substantially separate issue, including the re-election of
individual directors. In addition, procedures for demanding a poll
are included in the circular to shareholders dispatched together
with the annual report.

The Company has also maintained websites at www.irasia.com/
listco/hk/chinahaidian and www.chinahaidian.com which enable
shareholders, investors and the general public to have access
to the information of the Company on a timely basis. Financial
information and all shareholder corporate communications of
the Company are made available on the Company’s website
and updated regularly.

Shareholders who wish to raise any queries with the Board
may write to the Company Secretary at Unit 1902-04, Level 19,
International Commerce Centre, 1 Austin Road West, Kowloon,
Hong Kong.
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Report of the Directors

%%@ He

The directors present their report and the audited financial
statements of the Company and of the Group for the year ended
31 December 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the principal subsidiaries
are set out in note 22 to the financial statements. Save as the
discontinued enamelled copper wires business, there were
no other significant changes to the Group’s principal activities
during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2010 and
the state of affairs of the Company and of the Group at that
date are set out in the financial statements on pages 54 to 169.

The directors recommended the payment of a final dividend of
HKS.5 cents per share for the year ended 31 December 2010.

SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the audited financial statements, is set out on
pages 170 and 171. This summary does not form part of the
audited financial statements.

PROPERTY, PLANT AND EQUIPMENT
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment,
and investment properties of the Company and of the Group
during the year are set out in notes 18 and 19 to the financial
statements, respectively. Further details of the Group’s
investment properties are set out on page 172 of the annual
report.

AND

SHARE CAPITAL
Details of the movements in the share capital of the Company
are set out in note 39 to the financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new shares on
a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY
Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

RESERVES

Details of movements in the reserves of the Company and of
the Group during the year are set out in note 41 to the financial
statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

In addition to the retained profits of the Company, the share
premium account of the Company is also available for
distribution to shareholders provided that the Company will
be able to pay its debts as they fall due in the ordinary course
of business immediately following the date on which any such
distribution is proposed to be paid.

At 31 December 2010, the Company had reserves of
HK$844,561,000, being the share premium account, available
for cash distribution and/or distribution in specie.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 49% of the total sales for the year.
Purchases from the Group’s five largest suppliers accounted for
63% of the total purchases.

The percentage of sales attributable to the Group’s largest
customer was 38%. The percentage of purchases attributable
to the Group’s largest supplier was 37%.

Sales to a joint venturer of the Group’s jointly-controlled entity,
of which three directors of the Company are also directors
amounted to HK$568,108,000 in 2010. The sales was based
on the open market price.
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DIRECTORS

The directors of the Company during the year were:

Executive Directors:

Mr. Hon Kwok Lung, Chairman

Mr. Shang Jianguang, Chief Executive Officer
Mr. Shi Tao

Mr. Lam Toi Man

Mr. Bi Bo (Appointed on 24 August 2010)

Non-executive Director:
Ms. Sit Lai Hei

Independent Non-executive Directors:
Mr. Fung Tze Wa

Dr. Kwong Chun Wai, Michael

Mr. Li Qiang

In accordance with Article 99 of the Articles of Association, Mr.
Bi Bo, who has been appointed on 24 August 2010, will hold
office only until at the Annual General Meeting and then be
eligible for re-election.

In accordance with Article 116 of the Articles of Association, Mr.
Shang Jianguang, Mr. Lam Toi Man and Mr. Shi Tao will retire
by rotation at the Annual General Meeting and, being eligible,
offer themselves for re-election.

The Company has received annual confirmation of independence
from each of the three Independent Non-executive Directors,
Mr. Fung Tze Wa, Dr. Kwong Chun Wai, Michael and Mr.
Li Qiang that they have met all the factors concerning their
independence as set out in Rule 3.13 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and that there are no other factors
which may affect their independence. The Company’s board
of directors (the “Board”) considers these Independent Non-
executive Directors to be independent.

DIRECTORS AND SENIOR MANAGEMENT’S
BIOGRAPHIES
Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 27 to 32
of the annual report.
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DIRECTORS’ INTERESTS IN CONTRACTS
No director had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group to
which the Company or any of its subsidiaries was a party during
the year.

DIRECTORS SERVICE CONTRACTS

Mr. Shang Jianguang, an Executive Director and the Chief
Executive Officer of the Company, has a service contract with
the Company for a term of three years commencing from 18
November 2008 and is subject to termination by either party by
giving not less than three month’s written notice.

Mr. Hon Kwok Lung, the Chairman of the Company, Mr. Shi
Tao, and Mr. Lam Toi Man, Executive Directors of the Company,
have service contracts with the Company for an initial term
of two years commencing from 1 July 2004 and is subject to
termination by either party by giving not less than two months
written notice. These service contracts will each continue for
successive terms of one year unless terminated by not less than
two months written notice served by either party to the other.

Mr. Bi Bo has entered into a service agreement with the
Company for an initial term of 2 years commencing from 24
August 2010 and is subject to termination by either party by
giving not less than two months’ written notice. The service
agreement will continue for successive terms of one year unless
terminated by not less than two months’ written notice served
by either party to the other.

Mr. Fung Tze Wa and Dr. Kwong Chun Wai, Michael,
Independent Non-executive Directors of the Company, have
service contracts with the Company for an initial term of two
years commencing from 3 May 2004. These service contracts
will each continue for successive terms of one year unless
terminated by not less than one month’s written notice served
by either party to the other.

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which
is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS REMUNERATION

The directors’ fees can be fixed by the directors of the Company
and are subject to shareholders’ authorisation at general
meetings. Other emoluments are determined by the Board with
reference to the duties, responsibilities and performance of the
directors and the results of the Group.

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 31 December 2010, the interests or short positions of the
directors and chief executive in the share capital and underlying
shares of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) of the Listing Rules, were as follows:
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Long positions in Shares R0 2HE
Number of Percentage of
Nature of interest Shares held shareholding
Name of Director EENSA EEME iR EE FRBEDL
Hon Kwok Lung B2 R Corporate (Note) 2,528,303,515 61.82%
NI =D
Beneficial owner 1,050,000 0.03%
EmEEA
Shang Jianguang YT Beneficial owner 2,400,000 0.06%
EmEEA
Shi Tao yap— Beneficial owner 1,500,000 0.04%
EmEEA
Lam Toi Man MR X Beneficial owner 1,050,000 0.03%
EmEEA
Fung Tze Wa ST EE Beneficial owner 1,050,000 0.03%
EmEEA
Kwong Chun Wai, Michael EB{& {2 Beneficial owner 1,050,000 0.03%

ERmBEA

Note:1,750,000,000 Shares were held by Full Day Limited (“Full Day”),
which is wholly-owned by Mr. Hon Kwok Lung. 778,303,515
Shares were held by Sincere View International Limited (“Sincere
View”), which is owned as to 80% by Mr. Hon Kwok Lung and
20% by his wife, Ms. Lam Suk Ying.
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Long positions in share options of the Company RAABFEBRNEZIFAE
Number of Exercise
share options  Exercisable price
Date of grant outstanding  period per Share
HARTEZ ST
Name of Director e REBH RERDEZE  THEHR ZITHEE
HK$
o
Hon Kwok Lung BEE 9/12/2008 2,450,000  9/12/2009 - 0.325
7/1/2019
ZZE/\F+ZANA ey s N =
—E-NF—RtH
Shang Jianguang R 9/12/2008 5,600,000  9/12/2009 - 0.325
7/1/2019
ZZEE/\F+ZANA ey e N =
—Z-NE—RtH
Shi Tao hE 9/12/2008 3,500,000  9/12/2009 - 0.325
7/1/2019
ZEE/\F+ZANA ey e I =
—Z-NE—RtH
Lam Toi Man 7194 9/12/2008 2,450,000  9/12/2009 - 0.325
7/1/2019
ZEE/\F+ZANA ZEENFTZANRE
—Z-NE—RAtH
Fung Tze Wa BTE 9/12/2008 2,450,000  9/12/2009 - 0.325
7/1/2019
ZEE/\F+ZANA ZEENFTZANRE
—Z-NF—RtH
Kwong Chun Wai, R 9/12/2008 2,450,000  9/12/2009 - 0.325
Michael 7/1/2019
ZEE\F+ZANA Sy e I =
—Z-NF—-RAtH
Li Qiang X 9/12/2008 3,500,000  9/12/2009 - 0.325
7/1/2019
ZZEE)\F+ZANA ey e I =

“T-NF-ALR
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Long position in Zhuhai Rossini Watch Industry
Limited (“Rossini”) (Note 1)

RIBEACKERRAR([EAE ] Z
wR(HE1)

Percentage of

Nature of interest shareholding
Name of Director EENE ERME BEREDL
Sit Lai Hei [ Corporate (Note 2) 9%
~E(HEE2)
Notes: fsE -

1. Rossini is owned as to 91% indirectly by the Company and 9% by
Fujian Fengrong Investment Company Limited (“Fujian Fengrong”).
Rossini is an associated corporation of the Company within the
meaning of Part XV of the SFO.

2. The interest in Rossini was held by Fujian Fengrong, which is
owned as to approximately 68.5% by Ms. Sit Lai Hei, a Non-
executive Director, and 31.5% by Ms. Lu Xiaojun. Both Ms. Sit
Lai Hei and Ms. Lu Xiaojun are daughters-in-law of Mr. Hon Kwok
Lung, an Executive Director of the Company.

Save as disclosed above, as at 31 December 2010, no person
had registered an interest or short position in the shares and
underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in
any other body corporate.
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SUBSTANTIAL SHAREHOLDERS INTERESTS
IN SHARES AND UNDERLYING SHARES

At 31 December 2010, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company

R AT B A B AH B e A 2 i

RZZE—ZTF+_A=+—H KREARFTR
BES RIS GREI 336K FE 2 Em B M AT
iR THIALHAARRRD HITHRAE% KA

pursuant to Section 336 of the SFO: HREE
Percentage of
existing issued
Notes No. of Shares capital
R YN
HECBITR
B 53 BRHEE RzBEDLE
Sincere View International Limited {ESEE AR A A 778,303,515 19.03%
Full Day Limited HEERAA 1,750,000,000 42.79%
Hon Kwok Lung FREIAE () 2,629,353,515 61.84%
Lam Suk Ying MO (1) 2,529,353,515 61.84%
Keywise Capital Management JEBREEE(HE)
(HK) Limited BRAR 292,312,000 7.15%
Zhang Qing Zhang Qing 2) 110,000,000 2.69%
Notes: s -

(1)  Mr. Hon Kwok Lung and Ms. Lam Suk Ying are deemed to
have an interest in the same parcel of 2,529,353,515 shares
(2,5628,303,515 held by Sincere View and Full Day and 1,050,000
shares held by Mr. Hon Kwok Lung himself).

Save as disclosed above, Mr. Hon Kwok Lung is additionally
interested in 2,450,000 shares, representing approximately
0.06% of the issued share capital of the Company. These shares
represent the number of share options outstanding pursuant to
options granted to him on 9 December 2008 under the Share
Option Scheme.

(2)  Mr. Zhang Qing holds 110,000,000 shares of the Company and
206,515,405 optional subscription shares (“Optional Subscription
Share”) based on the DI form filed by Mr. Zhang Qing on 4
January 2011. Assuming that the Optional Subscription Shares
are exercised in full on or before 3 May 2011, Mr. Zhang Qing’s
holding will represent, approximately 7.74% of the issued
share capital of the Company as at 31 December 2010 and
approximately 7.37% of the issued share capital of the Company as
enlarged by the allotment and issue of the Optional Subscription
Shares.

Save as disclosed above, as at 31 December 2010, no person,
other than the directors and chief executive of the Company,
whose interests are set out in the section headed “Directors’
and chief executive’s interests and short positions in shares and
underlying shares” above, had registered an interest or short
position in shares and underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the
SFO.
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CONNECTED TRANSACTION
During the year, there is no connected transaction of the Group
under the Listing Rules.

SHARE OPTION SCHEME
Particulars of the share option schemes of the Company are set
out in note 40 to the consolidated financial statements.

The following table discloses movements in the Company’s
share options for the year ended 31 December 2010:

B 22 5
AN S R O3 AT (T _E R BIIA T 2 B
ERS -

o i JBE A7 R
AABIRBRDEEFBENGEAMERE
BiEE40 ©

TRRBARARBROERBE_T 24
+oAS+—AILEEED

Number of share options
ABROEHR
At Exercised At
1January  Reclassification during 31 December
2010 during the year the year 2010
Name or category R-ZE-%% RZB-ZF
of partcipants SRERLIER -f-B  REAENSE  REAFE  TA=t-B
Executive directors HITER
Mr. Hon Kwok Lung BEELE 3,500,000 - (1,050,000) 2,450,000
Mr. Shang Jianguang EEEEE 8,000,000 - (2,400,000) 5,600,000
Mr. Shi Tao RERE 5,000,000 - (1,500,000) 3,500,000
Mr. Lam Toi Man R EE 3,500,000 - (1,050,000) 2,450,000
Independent BUFNITES
non-executive directors
Mr. Fung Tze Wa BTELE 3,500,000 - (1,050,000) 2,450,000
Dr. Kwong Chun Wai, Bt
Michael 3,500,000 - (1,050,000) 2,450,000
Mr. Li Qiang PEEE 3,500,000 - - 3,500,000
Sub-total NGt 30,500,000 - (8,100,000) 22,400,000
Other eligible employees HitSEKES
In aggregate &3t 97,355,000 (33,400,000) (18,525,000) 45,430,000
Other eligible persons HitRERAL
In aggregate Bt 50,500,000 33,400,000 (23,820,000) 60,080,000

Total @t 178,355,000 - (60,445,000) 127,910,000
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DIRECTORS INTERESTS IN A COMPETING
BUSINESS

During the year, no director is considered to have an interest
in a business which competes or is likely to compete, either
directly or indirectly, with the businesses of the Group pursuant
to the Listing Rules, other than those businesses to which the
directors were appointed as directors to represent the interest
of the Company and/or the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors, the Company’s
shares which are in the hands of the public exceeded 25% of
the Company’s total issued share capital as at the date of this
report.

CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the Directors, the Company has applied the
principles and complied with the code provisions in the Code
on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
throughout the year ended 31 December 2010, except for the
deviations from code provisions E.1.2 of the Code as explained
in the Company’s interim report for the period ended 30 June
2010.

MODEIL CODE
TRANSACTIONS
The Board adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the
directors. Having made specific enquiry with all the Company’s
directors, the Company has ascertained that all of its directors
have complied with the required standards set out in the Model
Code throughout the accounting year covered by this annual
report.

FOR SECURITIES

REMUNERATION COMMITTEE

The Company has established a remuneration committee (the
“Remuneration Committee”) on 23 August 2005 in compliance
with the Listing Rules, terms of reference of which have been
adopted by the Board of the Company are consistent with
the requirements of the Code. The Remuneration Committee
currently comprises the three Independent Non-executive
Directors, Mr. Fung Tze Wa (the Chairman of the Committee),
Dr. Kwong Chun Wai, Michael and Mr. Li Qiang, the Chairman
of the Board, Mr. Hon Kwok Lung and the Chief Executive
Officer, Mr. Shang Jianguang.
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AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose
of reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises the three Independent Non-executive Directors of the
Company. The audit committee has reviewed with management
the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial matters
including the review of the audited financial statements for the
year ended 31 December 2010.

AUDITOR

The financial statements in respect of the previous financial
years since 2006 were audited by Grant Thornton, now known
as JBPB & Co. Due to a merger of the businesses of Grant
Thornton and BDO Limited (“BDQ”) to practise in the name of
BDO, Grant Thornton resigned on 24 November 2010 and BDO
was appointed as auditor of the Company effective from 21
December 2010. The financial statements for the year ended
31 December 2010 were audited by BDO.

A resolution will be proposed at the forthcoming annual general
meeting of the Company to re-appoint BDO as auditor of the
Company.

ON BEHALF OF THE BOARD

Hon Kwok Lung
Chairman

Hong Kong
29 March 2011
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IBDO

Tel: +852 2541 5041 25" Floor Wing On Centre
Fax: +852 2815 2239 111 Connaught Road Central
www.bdo.com.hk Hong Kong

B aE | +8522541 5041 BB THER115R

{#H : +85228152239

KL 251

www.bdo.com.hk

To the shareholders of China Haidian Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China
Haidian Holdings Limited (the “Company”) and its subsidiaries
(together “the Group”) set out on pages 54 to 169, which
comprise the consolidated and company statements of financial
position as at 31 December 2010, and the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of consolidated financial statements that give a true
and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the presentation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made
solely to you, as a body, in accordance with the terms of our
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.

HHEBREEBRABIURR
(REEHSHEMA L BRAA])

AZHMEEZHNES4Z169BFH G REE
ERAR(EAR D REMBAR (HKEIE5%
B ZEAMBHRE LU BERREER=Z
—ZFE+ A+ BZEARRAABERR
X HEZHLIEFEZEAZEABAR 4
EREHERMGARERER  URETES;
BERBMEREMBFEER -

EHHEAMBEREZ HIE

BERREFARERBEREGHMRGRMD
BREPBRELEINREERRGHIHRERE
REEEUBRR UM BRRELE
EMAFHRER - MEEERRREGAME
WERAVEOHREMES - UEFEE T BERERT
TFHEANKFERERMERNEABERERL -

B 2 F AT
ARBMzBEERREBEBERTHEZAER  Hit
ERAMBHRRERER - REZEGHR - K
ZBED 2 REERBERREL - Btz r
EEMARE - ARBEB IR AR BEZATR
EREMATBERFAREERE -

AZBMOERELGTMAGRM 2B BZ
BOERIETER TIE - RFEAERLAZHUED
BTRTRENARBE SETER - AGEM
EFREMBRRED TR EEAHERRAL



Annual Report 2010 —Z—BHFF3] 53

Independent Auditor’s Report J8 3742 8l

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated financial statements
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2010 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BDO Limited

Certified Public Accountants

Au Yiu Kwan

Practising Certificate Number P05018
25th Floor, Wing On Centre

111 Connaught Road Central

Hong Kong

29 March 2011
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Consolidated Statement of (]()mprehensi\'e Income

B A AR

For the year ended 31 December 2010 #HZEZE-ZF—ZTF+-A=+—HILFE

2010 2009
—E-EF —ZETNF
Notes HK$’000 HK$’000
ihg=s FET T
Continuing operations: BEKEFET
Revenue WA 7 800,604 574,565
Cost of sales SHE KA (307,030) (204,410)
Gross profit EF 493,574 370,155
Other income HAipUg A 8,160 3,555
Selling and distribution expenses HENDIHER (205,511) (153,310)
Administrative expenses THER (150,211) (112,576)
Gain on fair value changes in BAFER A mFSEIE 2
financial assets at fair value SRMEEANTFEESH
through profit or loss, net W 58 6,669 42,234
Net surplus on revaluation of KEYEEHRR TR
investment properties 19 13,004 5,102
Dividend income from ARPESHEEZRBKRA
available-for-sale financial assets 25(a) 5172 8,238
Gain on disposal of an associate HE—REBE Q2 W 24(a) 177,711 -
Financial income 23N 8 2,332 1,909
Finance costs B%E R 9 (1,811) (2,669)
Share of profit of associates i NG bl 6,979 1,877
Profit before income tax BRFT ST AT R 10 356,068 164,515
Income tax expense Frig®if 11 (82,349) (31,380)
Profit after income tax from B EEIE RIS TR %A
continuing operations 273,719 133,135
Discontinued operations: BRI RS
Profit for the year from discontinued & 4% 1484 3£ 7% 7 AN & 325 7|
operations 12.4 7,063 236,481
Profit for the year REERR 280,782 369,616
Other comprehensive income Hib 2w A
- Exchange gain on translation of ~ — &GN E R ERERE
financial statements of foreign A2 FEH W
operations 28,948 11
- Changes in fair value of available- —rf{{HESREEAFE
for-sale financial assets #E) 25(a) (327,623) 1,027,705
Other comprehensive income for A& EEM2EIKA
the year (298,675) 1,027,716
Total comprehensive income for KNEE2REUALELE
the year (17,893) 1,397,332
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Consolidated Statement of Comprehensive Income 56 2H R AFE

For the year ended 31 December 2010 #HE-ZT—ZTF+_-_A=+—HILFE

2010 2009
—E-EF —EBENEF
Notes HK$°000 HK$’000
Bt aE FHBT FHET
Profit for the year attributable to: AT A £EGAEEZR ¢ 13
Owners of the Company ViN/NETEZZ SN 271,566 362,561
Non-controlling interests IR = 9,216 7,055
280,782 369,616
Total comprehensive UTATEMEAFE
income for the year attributable 2 E UK A %E :
to:
Owners of the Company RAREAR A (27,672) 1,390,275
Non-controlling interests IEPERRE 9,779 7,057
(17,893) 1,397,332
Earnings per share attributable to ZARQ B HE AEBEREE
owners of the Company during BRER
the year 15
From continuing and discontinued iFE KL ¥R
operations BRI RS
- Basic -5 HK cents HK cents
7.42384 10.2471
— Diluted —#E HK cents HK cents
7.2134L 9.987% L
From continuing operations EESFE i
- Basic —HK HK cents HK cents
7.233%A4 3.567% L
- Diluted —EE HK cents HK cents
7.02384 3.477%AL
From discontinued operations HEARIEEE S
- Basic —ER HK cent HK cents
0.197841 6.6875 1L
- Diluted —#E HK cent HK cents
0.197841 6.517 1L
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Consolidated Statement of Financial Position

A T A BIR DR

As at 31 December 2010 R-ZE—ZT&HF+_-HA=+—8

56

2010 2009
—E-ZF ZETNF
Notes HK$’000 HK$’000
B 5T FHET FET
ASSETS AND LIABILITIES EERAE
Non-current assets ERBEE
Property, plant and equipment W - BE REE 18 87,777 179,803
Investment properties KEE 19 87,712 74,708
Prepaid land lease payments BT HEERE 20 27,980 25,784
Goodwill EE 21 621,382 621,382
Interests in associates PTG & 2 Rl & 24 158 343,277
Available-for-sale financial assets At ESEE 25 1,113,095 1,440,715
Intangible assets mEEE 26 10,397 -
Prepayments and deposits JENMZHERTS 27 2,397 2,406
Deferred tax assets LR IEE E 38 1,250 1,207
1,952,148 2,689,282
Current assets REVEE
Inventories FE 28 428,831 264,234
Trade and bill receivables FEUBEE R R E i 29 113,762 152,675
Prepaid land lease payments %Eﬁiim"ﬂ‘%?ﬁéi 20 667 602
Prepayments, deposits and other TERRIE - e REMERGK
receivables 27 160,969 34,403
Financial assets at fair value through &2 FEzH AR SEIE 2
profit or loss TRLEE 30 91,764 82,482
Cash and cash equivalents HERIRSZEEY 32 837,872 257,404
1,633,865 791,800
Non-current asset held for sale BIERE ZIERTHEE 12.6 43,729 -
Assets of a disposal group classified 28 AE{EHE 2 HEHAR
as held for sale EE 12.5 257,344 -
1,934,938 791,800
Current liabilities BiEII=NE
Trade and bill payables ENERNEEERE 33 123,696 125,263
Other payables and accruals ﬁ{’ﬂ)"%ﬁ A EEHE A 34 135,846 125,745
Dividend payables FEfHR% B 644 17,600
Tax payables Hﬁﬁﬁlﬁ 86,726 130,859
Derivative financial instruments TTEEmT A 35 - 816
Borrowings == 36 35,353 104,715
Due to related companies BB BERRIRR 37 26,230 -
408,495 504,998
Liabilities of a disposal group D RBIELE 2 HEAR
classified as held for sale aE 12.5 164,704 -
573,199 504,998
Net current assets REEEFE 1,361,739 286,802
Total assets less current liabilities AEERADAERE 3,313,887 2,976,084
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Consolidated Statement of Financial Position 458 M ERILFE
As at 31 December 2010 R=ZZT—ZHF+_-HA=+—H

2010 2009
—E-EF —ETNEF
Notes HK$’000 HK$’000
Bi5E FHET FET
Non-current liabilities FRBERE
Borrowings BE - 17,818
Net assets EEFE 3,313,887 2,958,266
EQUITY s
Equity attributable to owners AT NELER
of the Company
Share capital &% AR 39 409,007 354,268
Proposed dividend BRI B, 143,153 145,250
Reserves HE 41 2,732,622 2,442 266
3,284,782 2,941,784
Non-controlling interests JEIE IR RS 29,105 16,482
Total equity Ry 3,313,887 2,958,266

Hon Kwok Lung
BRI
Director

EF

Shang Jianguang

(GRS
Director

EFE
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Statement of Financial Position

BB IR DA

As at 31 December 2010 R=Z—ZT&F+=-A=+—H

2010 2009
—E-EF —ETNF
Notes HK$’000 HK$’000
B 5T FHET FET
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment M - BENEE 18 3,559 5,320
Interests in subsidiaries Frib M@ A el 22 921,407 875,932
Interests in a jointly-controlled entity B {h — Sk fL[E 15 H B B2 k25 23 - 64,442
Interests in an associate Pl — Bt & N Rl #E= 24 - 29,336
924,966 975,030
Current assets REBEE
Prepayments, deposits and other AR « e AR ER
receivables 27 3,301 3,277
Financial assets at fair value through 1% A Y {8 5+ A & ) K &5 18 2
profit or loss TREE 30 44,670 38,330
Due from disposal group JFE UL & 4B Bl R 31 232 -
Cash and cash equivalents Be MR FEEY 32 403,182 300
451,385 41,907
Non-current assets held for sale BIELEZIERBEE 12.6 93,551 -
544,936 41,907
Current liabilities REBEE
Other payables and accruals HihER R BT E A 34 18,896 23,744
Dividend payables JEIR % B, 644 17,600
Borrowings EBE 36 13,000 11,787
Due to a related company BN —RBEBELA TR 37 9,060 -
41,600 53,131
Net current assets/(liabilities) RBEE (BE)FE 503,336 (11,224)
Net assets EEFE 1,428,302 963,806
EQUITY =
Share capital R& 2 39 409,007 354,268
Proposed dividend R I8, 14 143,153 145,250
Reserves HiE 41 876,142 464,288
Total equity R 1,438,302 963,806

Hon Kwok Lung

BEEIRE
Director

EZE

Shang Jianguang
AEX

Director
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Consolidated Statement of Cash Flows

R Bl ek

For the year ended 31 December 2010 #HZE=-Z—ZF+-A=+—HILFE

2010 2009
—E-EF ZZTNF
Notes HK$’000 HK$'000
{iFz3 FBT FHET
Cash flows from operating activities of SERERCRIEREEE
continuing and discontinued operations REEREL2HERE
Profit before income tax PR B 1S3 A 2
Continuing operations BB X 356,068 164,515
Discontinued operations BRIHEEER 12.4 7,793 298,276
Total @t 363,861 462,791
Adjustments for : L
Interest income FEUA (2,148) (1,7086)
Finance costs BiXER 9,704 8,833
Dividend income from available-for-sale HEESREEZRBEWA
financial assets 25(a) (5,172) (8,238)
Dividend income from financial assets at fair BAFEF AR EE 2
value through profit or loss TRIBEREBMA 8 (657) (788)
Losses on disposals of property, plant and HEME  BEREHEZ
equipment, net BiEFE 178 63
Net surplus on revaluation of investment REYEEMEBFRE
properties 19 (13,004) (5,102
Depreciation e 19,667 17,349
Amortisation of prepaid land lease payments T8 {5 1 1 T8 & 20 IE 4 54 829 1,652
Amortisation of intangible assets mEERH 26 1,336 -
Share of profit of associates FE(E B2 A RIEF) (6,979) (1,877)
Equity-settled share-based compensation AR E 2 i i fE 7,631 15,570
Gain on disposals of an associate HE RS QR 2 i 24(a) (177,711) -
Gain on disposals of non-current assets held ~ HEFEHEERSPEE Y
for sale U 25 12.4 - (309,799)
Gain on derivative financial instruments fTEemI Az (272 6,772)
Impairment loss on trade receivables FEUER FURE R 1B - 259
Reversal of impairment losses on trade R El YR SO EEE
receivables (73) -
Provision for obsolete inventories REFTERE 1,953 -
Reversal of write-down of inventories to net BRFEERRE 25 FE
realisable value - (4,256)
Operating profit before working capital changes &:i& & & & & a1 2 &£ % F 199,143 167,979
Increase in inventories FEE jju (198,421) (35,789)
Increase in trade and bill receivables FEW R R Z M (22,056) (46,163)
(Increase)/decrease in prepayments, deposits ~ TET A « &4 R H b EUGK
and other receivables (&m)/md (129,912) 111,848
Increase in financial assets at fair value through 22 FEEE AHE T E B
profit or loss SREEEMN (9,282) (63,423)
Increase in trade and bill payables AT BR TR & B3 A0 49,511 37,776
Increase/(decrease) in other payables and HENTRESER
accruals g,/ Cmd) 12,675 (29,251)
Increase/(decrease) in amounts due to related  JEfS A RBE A AR
companies i/ Cad) 26,230 (256,288)
Cash used in operations REXBHA RS (72,112) (103,311)
Interest received BEYFE 2,148 1,706
Interest paid BRFE (9,704) (8,833)
Income tax paid ERFEH (126,652) (24,308)
Net cash used in operating activities REXBBMRLFEE (206,320) (134,746)
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Consolidated Statement of Cash Flows 28R ESRER
For the year ended 31 December 2010 HE-ZT—ZTF+_-_A=+—HILFE

2010 2009
—E-ZF —ETNEF
Notes HK$°000 HK$'000
{iFz3 FET FHAT
Cash flows from investing activities of SELENCRIEREER 2 RE
continuing and discontinued operations EBEECEERE
Dividends received from available-for-sale BT ESREERS
financial assets 5,172 8,238
Dividends received from financial assets at fair B UIR A FE s RIS BE Y
value through profit or loss TRYEERS 8 657 788
Purchases of property, plant and equipment BEDE BELERE (35,864) (13,449)
Purchases of prepaid land lease payments BEBNIHMHEERA (12,689) -
Purchases of intangible assets BEEVEE (11,494) -
Net cash outflow from acquisition of subsidiaries U BEHT B A R Z3H &7 155 45 - (3,238)
Investments in an associate Txﬁ XA /NE] 24 - (34,001)
Repayments from/(advances to) an associate  BX B,/ (B8R F)—HEL D7) 272,727 (272,727)
Net proceeds from disposals of an associate ~ HE—HBZATRFEREEE  24() 211,353 -
Net proceeds from disposals of non-current HERBELEFRDERE
assets held for sale FRS 3R 5 12.4 - 801,934
Proceeds from disposals of property, plant and HE®E - HE KX
equipment RS FUA 74 167
Net cash generated from investing activities REESELZIREF5E 429,936 487,622
Cash flows from financing activities of SELENCRIEREER o RE
continuing and discontinued operations /Eibéiziﬁﬁiﬁ%
Dividends paid to the owners of the Company A1 A &% A AR E (224,626) (106,371)
Dividends paid to non-controlling interest EE22 Hﬂéﬁ,}f&ﬁﬂx (6,504) (1,027)
New bank loans LR ITE R 109,294 77,223
Repayments of bank loans E%ﬁﬂ%h%ﬁ,ﬂ (87,053) (124,210)
Net proceeds from placement of shares R EFERIBFE 554,315 -
Proceeds from shares issued under share option 1518 28 IR 2l
scheme BT P15 5008 16,394 210
Capital contribution from non-controlling interest FE¥EGHEZ I+ & 9,348 225
Net cash generated from/(used in) financing BRETEEL/(BH) 2R FE
activities 371,168 (153,950)
Net increase in cash and cash equivalents BE&RBESEEY 2 L NFR 594,784 198,926
Cash and cash equivalents at 1 January R—B—BzRERELE5EY 253,617 54,680
Effect of foreign exchange rate changes, net [E &R B2 & 548 24,241 11
Cash and cash equivalents at 31 December R+-—B=+—-HzHE4R
HEZEY 872,642 253,617
Analysis of balances of cash and cash BeRBeEENERIN
equivalents
Cash and bank balances He RIRITERS 872,642 257,404
Bank overdrafts RITEX 36 - (3,787)
872,642 253,617
Remaining Group T4 R 32 837,872 253,617
Disposal Group HEAR 12.5 34,770 -
872,642 253,617
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Consolidated Statement of Chan ges in Equity

For the year ended 31 December 2010 #HZE=-Z—ZF+-A=+—HILFE

Equity attributable to owners of the Company

RORREAELRER
Share Share Goodwill Exchange Investment Non-
Share  premium option Other arisingon  Statutory fluctuation revaluation ~ Retained  Proposed controlling Total
capital  account’  reserve*  reserve’ consolidation®  reserve®  reserve*  reserve’ profits*  dividend Total interests equity
B FL ] L GRER  iEfB  JERY  REER . Rk . FER N
B BER ROERE B EfzER 2 Gl B REEA RS a5t BE BB
HK$000  HK$'000  HK$'000  HKS000  HK$'000  HK$000  HKS000  HK$'000  HK$000  HKS000  HK$'000  HK$'000  HK$'000
Fkn FiEL Ti#n &R FEL L TFr FEL FiEL TiEn Fkr FiEL TFEn
At 1 January 2009 ZZENE-A-H 354,203 513,700 968 - (15,300) 23,721 23846 (270,776) 940,787 88,551 1,659,700 7,947 1,667,647
Transactions with owners HEEARS
Proceeds from shares issued under share 1R 2RV E: 2l
option scheme BORDAETE 65 145 - - - - - - - - 210 - 210
Exercise of share options I RERGHE - 98 (98) - - - - - - - - - -
Recognition of equity-settled share-based B2 HBALE 2 R EE
compensation - - 15,570 - - - - - - - 15,570 - 15,570
Capital contribution from non-controling ~ JFiAMRIEE T4
interests - - - - - - - - - - - 225 225
Dividends paid to non-controling interests F3H2RERRITRE - - - - - - - - - - - (1,027) (1,027)
Acquisition of subsidiaries (note 45) NGRS - - - - - - - - - - - 2,280 2,280
Payments of final 2008 dividend (note 14.2) ik ~EF N\ ERERE
(BsE14.2) - - - - - - - - - (8551 (88,551) - (88551
Payments of interim 2009 cividend (note 14.1) JER ST AFRERE
Wiz - - - - - - - - (35,420) - (35,420) - (35,420)
Total transactions with owners 65 243 15,472 - - - - - (35,420) (88,551)  (108,191) 1478 (106,713
Comprehensive income 2ERA
Profitfor the year AEREH - - - - - - - - 362561 - 362561 7085 369,616
Other comprehensive income 2 ERA
Exchange gain on translation of financial 8 S 5\ B2 G BHE
statements of foreign operations 3163 - - - - - - 9 - - - 9 2 11
Change in fair value of avallable-for-sale It HELBEEATERY
financial assets - - - - - - - 1,027,705 - - 1,027,705 - 1,027,705
Total comprehensive income 2ERAEE - - - - - - 9 1027705 362,561 - 1390275 7057 1,397,332
Proposed final 2009 dividend (note 14.1)  BE-ZZAERERE
(Bst14.1) - (66,09) - - - - - - (19155 145250 - - -
Appropriations to statutory reserve ETREESER - - - - - 249 - - (249) - - - -
Balance at 31 December 2009 and RZETAETZAZT-BR
1 January 2010 F-A-HzHE 354,268 447,848 16,440 - (15,300) 23,970 23,855 756,929 1,188,524 145250 2,941,784 16,482 2,958,266
Transactions with owners EEEARS
Placement of shares during the year FREERR 49605 489,460 - 15,160 - - - - - - 554315 - 554315
Proceeds from shares issued under share 1% BEER it IR TR AE
option scheme 2B 5,044 11,350 - - - - - - - - 16,394 - 16,394
Exercise of share options I RBRGHE - 7,650 (7,650) - - - - - - - - - -
Recognition of equity-settled share-based B RALE 2 ki3 RE
compensation - - 7,631 - - - - - - - 7,631 - 7,631
Capital contribution from non-controling ~ 3EF BB T E
interests - - - - - - - - - - - 9,348 9,348
Dividends paid to non-controling interests £ BRI S - - - - - - - - - - - (6,504) (6,504)
Payments of final 2009 divicend F-ERNFRERES
(note 14.2) - (6,259) - - - - - - - (145250) (151,509 - (161,509
Payments of interim 2010 dividend I _E-TERHRE
(note 14.1) (H14.1) - 66 - - - - - - - - (6161 - E.161)
Total transactions with owners BREARZER 54730 446,040 (19 16,160 - - - - - (145250) 370670 2844 373514
Comprehensive income 2EBA
Profitfor the year AERET - - - - - - - - 27566 - 271566 9216 280782
Other comprehensive income Hip2EEA
Exchange gain on translation of financial A EE/ B AREH#E
statements of foreign operations [E R - - - - - - 28,385 - - - 28,385 563 28,948
Change in fair value of avallable-for-sale 7K E4BEEATERY
financial assets - - - - - - - (327,623 - - (327,623 - (327,623
Total comprehensive income 2AUAEE - - - - - - 28385 (327,623) 271,566 - (27,672) 9,779 (17,899)
Proposed final 2010 dividend (note 14.1)
(Hist1a1) - (49,327) - - - - - - (93,826) 143,153 - - -
Appropriations to statutory reserve ETREESER - - - - - 3,244 - - (3.244) - - - -
Balance at 31 December 2010 W-2-25+-fA=t-Az
g4 409,007 844,561 16,421 15,160 (15,300) 27214 52240 429306 1363020 143,153 3,284,782 29,105 3,313,887
*  These reserve accounts comprise the consolidated reserves of * SZERERBEARGAUTBRRARANZE
HK$2,732,622,000 (2009: HK$2,442,266,000) in the consolidated B 2732622008 L (ZEENF

statement of financial position.

2,442,266,000/ 7T ) °
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GENERAL INFORMATION

China Haidian Holdings Limited (the “Company”) is a limited
liability company incorporated in the Cayman Islands. Its
registered office address is P.O. Box 309, Ugland House,
South Church Street, Grand Cayman, Cayman Islands
and its principal place of business is Units 1902-04, Level
19, International Commerce Centre, 1 Austin Road West,
Kowloon, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the year, the principal activities of the Company
and its subsidiaries (together referred to as the “Group”)
include:

- Manufacture and distribution of watches and
timepieces

—  Property investments
—  Distribution of yachts (established during the year)

The principal activities of the Group’s jointly-controlled
entity, namely Fuzhou Dartong Machinery and Electronic
Company Limited (“Fuzhou Dartong”), are manufacture and
distribution of enamelled copper wires. Since the second
half of 2010, the Group’s management has commenced
a plan to dispose of its manufacture and distribution of
enamelled copper wires businesses. In December 2010,
the Group’s management committed to a plan to sell its
49% equity interests in Fuzhou Dartong and the Group’s
25.58% equity interest in an associate, namely Jiangsu
Dartong M&E Co. Limited (“Jiangsu Dartong”), which is
also principally engaged in the manufacture and distribution
of enamelled copper wires.

As management considers that the disposals of Fuzhou
Dartong and Jiangsu Dartong are highly probable as at 31
December 2010, in accordance with HKFRS 5, the Group
has reclassified:

(@) the assets and liabilities of Fuzhou Dartong as at 31
December 2010 as assets/liabilities of a disposal
group classified as held for sale in the Group’s
consolidated statement of financial position;

(b) the interests in Jiangsu Dartong as at 31 December
2010 as non-current asset held for sale in the Group’s
consolidated statement of financial position and the
Company’s statement of financial position;
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GENERAL INFORMATION (Continued

(c) the interests in Fuzhou Dartong as at 31 December
2010 as a non-current asset held for sale in the
Company’s statement of financial position; and

(d) the income and expenses of Fuzhou Dartong for
the years ended 31 December 2010 and 2009 as
discontinued operation in the Group’s consolidated
statement of comprehensive income.

The manufacture and distribution of enamelled copper
wires businesses are referred to as the Discontinued
Enamelled Copper Wires Business hereinafter.

On 6 January 2011, the Group entered into 2 transfer
agreements with Honour Aim Limited (“Honour Aim”), a
company ultimately beneficially wholly-owned by Mr. Hon
Kwok Lung, the chairman and executive director of the
Company, in respect of the disposals of Fuzhou Dartong
and Jiangsu Dartong, under which:

(@) The Company agreed to sell its 49% equity interest in
Fuzhou Dartong to Honour Aim for a consideration of
HK$93,342,000 (the “Fuzhou Dartong Agreement”).

(b) The Company agreed to sell its 25.58% equity interest
in Jiangsu Dartong to Honour Aim for a consideration
of HK$40,768,000 (the “Jiangsu Dartong Agreement”).

The Fuzhou Dartong Agreement and Jiangsu Dartong
Agreement constitute major and connected transactions
under the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and are subject to approval from the Company’s
independent shareholders, details of which have been set
out in the Company’s circular dated 22 February 2011.

It was resolved in the extraordinary general meeting held
on 9 March 2011 that the Fuzhou Dartong Agreement and
the Jiangsu Dartong Agreement had already obtained the
approval from the independent shareholders by way of poll.

Other than the Discontinued Enamelled Copper Wire
Business as described above, there were no other
significant changes in the Group’s operations during the
year. The Group’s principal places of the business are in
Hong Kong and the People’s Republic of China (the “PRC”).

The financial statements for the year ended 31 December
2010 were approved for issue by the board of directors on
29 March 2011.
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2. ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

(a) Adoption of new/revised HKFRSs - effective
1 January 2010

In the current year, the Group has applied for the first
time the following new standards, amendments and
interpretations (the “new HKFRSs”) issued by the
HKICPA, which are relevant to and effective for the
Group’s financial statements for the annual period
beginning on 1 January 2010:

HKFRSs (Amendments) Improvements to HKFRSs

Amendments to Eligible Hedged Items
HKAS 39

Amendments to Share-based Payment
HKFRS 2 — Group Cash-settled

Share-based Payment
Transactions

HKAS 27 (Revised) Consolidated and Separate
Financial Statements
HKFRS 3 (Revised) Business Combinations
HK(IFRIC) — Distributions of Non-cash
Interpretation 17 Assets to Owners
HK Interpretation 5 Presentation of Financial

Statements — Classification
by Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause

Except as explained below, the adoption of the new/
revised standards and interpretations has no significant
impact on the Group’s financial statements.
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2. ADOPTION OF NEW/REVISED HONG KONG 2. R0 T sk 846 5T 75 U B 75 B S v
FINANCIAL REPORTING STANDARDS B ([ 7 ds B B ) |) (4)

(“HKFRSs”) (Continued)
(a) Adoption of new/revised HKFRSs - effective (@) RN EIETE B EREK

1 January 2010 (Continued)

HKFRS 3 (Revised) — Business Combinations and
HKAS 27 (Revised) — Consolidated and Separate
Financial Statements

The revised accounting policies are described in note
4.1 to the financial statements which are effective
prospectively for business combinations effected
in financial periods beginning on or after July 2009.
Changes in HKFRS 3 include the valuation of non-
controlling interest, the accounting for transaction
costs, the initial recognition and subsequent
measurement of a contingent consideration and
business combinations achieved in stages. These
changes impact the amount of goodwill and the
results in the period that an acquisition occurs and
future results. The adoption of revised HKFRS 3 has
no impact to the financial statements as there has
been no business combination transaction during the
year.

The revised HKAS 27 requires that a change in
the ownership interest of a subsidiary (without loss
of control) is accounted for as a transaction with
owners in their capacity as owners, accordingly,
such transactions are recognised within equity. When
control is lost and any remaining interest in the entity
is re-measured to fair value, and a gain or loss is
recognised in profit or loss. The adoption of revised
HKAS 27 has had no impact in the current year.
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2. ADOPTION OF NEW/REVISED HONG KONG 2,
FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued,

(b) New/revised HKFRSs that have been issued

TR AR W B AL A8 R A ok T R
e ) (T 7 o o 25 W e A ) (4D

(b) BEMEERERZHIET, K

but are not yet effective

The following new/revised HKFRSs, potentially
relevant to the Group’s financial statements, have
been issued, but are not yet effective and have not
been early adopted by the Group.

HKFRSs (Amendments) Improvements to HKFRSs
201023

Amendments to Classification of Right Issues'

HKAS 32
Amendments to Prepayments of a Minimum
HK(IFRIC) — Funding Requirement?

Interpretation 14

HK(IFRIC) —
Interpretation 19

Extinguishing Financial
Liabilities with Equity
Instruments?

HKAS 24 (Revised) Related Party Disclosures?®

Amendments to Disclosure — Transfers of

HKFRS 7 Financial Assets*
Amendments to Deferred Tax — Recovery of

HKAS 12 Underlying Assets®
HKFRS 9 Financial Instruments®

1 Effective for annual periods beginning on or after 1
February 2010
2 Effective for annual periods beginning on or after 1 July

2010

3 Effective for annual periods beginning on or after 1
January 2011

4 Effective for annual periods beginning on or after 1 July
2011

5 Effective for annual periods beginning on or after 1
January 2012

6 Effective for annual periods beginning on or after 1
January 2013

The amendments to HKFRS 7 improve the
derecognition disclosure requirements for transfer
transactions of financial assets and allow users of
financial statements to better understand the possible
effects of any risks that may remain with the entity
on transferred assets. The amendments also require
additional disclosures if a disproportionate amount of
transfer transactions are undertaken around the end
of a reporting period.
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2. ADOPTION OF NEW/REVISED HONG KONG 2. ¥R 493 57 5k RAE 5T 75 v B 7% 1 3t
FINANCIAL REPORTING STANDARDS QI ([ Fs B a) ) ()

“HKFRSs”) (Continued
(b) New/revised HKFRSs that have been issued (b) BB RERZEFTE1E

but are not yet effective (Continued)

Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual
cash flow characteristics of the financial assets. Fair
value gain or loss will be recognised in profit or loss
except for those non-trade equity investments, which
the entity will have a choice to recognise the gain
and loss in other comprehensive income. HKFRS 9
carries forward the recognition and measurement
requirements for financial liabilities from HKAS 39,
except for financial liabilities that are designated at
fair value through profit or loss, where the amount of
change in fair value attributable to change in credit risk
of that liability is recognised in other comprehensive
income unless that would create or enlarge an
accounting mismatch. In addition, HKFRS 9 retains
the requirements in HKAS 39 for derecognition of
financial assets and financial liabilities.

The amendments to HKAS 12 introduce a rebuttable
presumption that an investment property is recovered
entirely through sale. This presumption is rebutted
if the investment property is depreciable and is
held within a business model whose objective is to
consume substantially all of the economic benefits
embodied in the investment property over time, rather
than through sale. The amendments will be applied
retrospectively.

The directors of the Company anticipate that all of
the pronouncements will be adopted in the Group’s
accounting policy for the first period beginning after
the effective date of the pronouncement.

The Group is in the process of making an assessment
of the potential impact of these new/revised HKFRSs
and the directors so far concluded that the application
of these new/revised HKFRSs will have no material
impact on the Group’s financial statements.
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92

).

BASIS OF PREPARATION

3.1

3.2

3.3

Statement of compliance

The financial statements have been prepared in
accordance with all applicable HKFRSs, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
(“Int”) issued by HKICPA. The financial statements
also include the applicable disclosure requirements of
the Hong Kong Companies Ordinance and the Listing
Rules.

Basis of measurement

The financial statements have been prepared under
historical cost convention except for investment
properties and financial instruments classified
as available-for-sale, financial instruments at fair
value through profit or loss, and derivative financial
instruments which are stated at fair values. The
measurement bases are fully described in the
accounting policies below.

The significant accounting policies that have been
used in the preparation of these financial statements
are summarised below. These policies have been
consistently applied to all the years presented, unless
otherwise stated. The adoption of new or amended
HKFRSs and the impacts on the Group’s financial
statements, if any, are disclosed in note 2.

It should be noted that accounting estimates and
assumptions are used in preparation of the financial
statements. Although these estimates are based
on management’s best knowledge and judgement
of current events and actions, actual results may
ultimately differ from those estimates. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are
significant to the financial statements are disclosed in
note 5.

Functional and presentation currency

The financial statements are presented in Hong Kong
Dollars (“HK$”), which is also the functional currency
of the Company and all values are rounded to the
nearest thousand (“HK$’000") unless otherwise
stated.
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4. SIGNIFICANT ACCOUNTING POLICIES
4.1 Business combination and basis of
consolidation
The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries (see note 4.2 below) made up to 31
December each year.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date that control ceases.

Inter-company transactions and balances between
group companies together with unrealised gains
and losses are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in
which case the loss is recognised in profit or loss.

Business combination from 1 January 2010
Acquisition of subsidiaries or businesses is
accounted for using acquisition method. The cost
of an acquisition is measured at the aggregate of
the acquisition-date fair value of assets transferred,
liabilities incurred and equity interests issued by the
Group, as the acquirer. The identifiable assets acquired
and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured
at acquisition-date fair value and the resulting gains
or losses are recognised in profit or loss. The Group
may elect, on a transaction-by-transaction basis,
to measure the non-controlling interest either at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. Acquisition-related costs
incurred are expensed.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration
are recognised against goodwill only to the extent
that they arise from new information obtained within
the measurement period (a maximum of 12 months
from the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a
liability are recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.1 Business combination and basis of
consolidation (Continued)
Business combination from 1 January 2010
(Continued)
Changes in the Group’s interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group’s interest and the non-controlling interest
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interest is
adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed
to owners of the Company.

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for in the
same manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount
of non-controlling interest is the amount of those
interests at initial recognition plus the non-controlling
interest’s share of subsequent changes in equity.
Total comprehensive income is attributed to non-
controlling interests even if this results in the non-
controlling interest having a deficit balance.

Business combination prior to 1 January 2010

On acquisition, assets and liabilities of the relevant
subsidiaries are measured at their fair values at the
date of acquisition. The non-controlling interests is
stated at the minority’s proportion of the fair values of
the assets and liabilities recognised.

Transaction costs, other than those associated with
the issue of debt or equity securities, that the Group
incurred in connected with business combinations
were capitalised as part of the cost of the acquisition.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.1 Business combination and basis of
consolidation (Continued)
Business combination prior to 1 January 2010
(Continued)
Where losses applicable to the minority exceed the
minority’s interest in the equity of a subsidiary, the
excess, and any further losses applicable to the
minority, are charged against the Group’s interest
except to the extent that the minority has a binding
obligation to, and is able to, make additional
investment to cover the losses. If the subsidiary
subsequently reports profits, the Group’s interest is
allocated all such profits until the minority’s share of
losses previously absorbed by the Group has been
recovered.

The Group applies a policy of treating transactions
with minority interests as transactions with parties
external to the Group. Disposals to minority interests
result in gains and losses for the Group are recognised
in profit or loss. Purchases from minority interests
result in goodwill, being the difference between any
consideration paid and the relevant share acquired of
the carrying amount of net assets of the subsidiary.

4.2 Subsidiaries

A subsidiary is an entity over which the Company is
able to exercise control. Control is achieved where
the Company, directly or indirectly, has the power to
govern the financial and operating policies of an entity
S0 as to obtain benefits from its activities. In assessing
control, potential voting rights that are presently
exercisable are taken into account.

In the Company’s statement of financial position,
subsidiaries are carried at cost less any impairment
loss unless the subsidiary is held for sale or included
in a disposal group. The results of the subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable at the reporting date.
All dividends whether received out of the investee’s
pre or post-acquisition profits are recognised in the
Company’s profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEGEIEOR (5)

(Continued)

4.3 Jointly controlled entities 4.3 HEEZEHER
A jointly venture is a contractual arrangement whereby HENEHI BB AN EBEE 4 F T
the Group and other parties undertake an economic y\,\HT %HE’]%&,@"@E@JE’] SHLHE -
activity that is subject to joint control. Joint control is HEES BIZRBRENEEIELEE
the contractually agreed sharing of control over an BB s |—J¢ %lj{iﬁ(\ﬁﬁi,ﬁ@ﬁﬁﬁ
economic activity, and exists only when the strategic E’] EKEM‘K& ERTEERESAEEH
financial and operating decisions relating to the activity —HREEFE -

require the unanimous consent of the venturers.

In consolidated financial statements, interests in MNEEBEHEEARN - NEREEH T
jointly controlled entities are accounted for using MRERIEL P4 S5 ER - NEBAS G
proportionate consolidation. The Group combines Frib EREEH EREMBILINY - BE
its share of the jointly controlled entities’ individual BEEB SR WA &K EEL
income and expenses, assets and liabilities and cash HEDITEY - REBERAEME
flows on a line-by-line basis with similar items in the EHEENEREFERELEEEE
Group’s financial statements. The Group recognises HE7HA KRR ERE o  REFELNDE
the portion of gains or losses on the sale of assets REXREH BB EEE M LK
by the Group to the jointly controlled entity that it is BHEFAZENEE ER  BEEEER
attributable to the other venturers. The Group does FEETENATAIE - AR M3
not recognise its share of profits or losses from the SZEEFRARSEE 2 E IR FAE
jointly controlled entity that result from the Group’s TS ERERSE - B BIRER o

purchase of assets from the jointly controlled entity
until it resells the assets to an independent party.
However, a loss on the transaction is recognised
immediately if the loss provides evidence of a
reduction in the net realisable value of current assets,
or an impairment loss.

In the Company’s statement of financial position, RAR BB AT E - RERES
investment in jointly controlled entities is stated at B B AR R E E B
cost less any impairment losses. The results of jointly B kFAEHER 2 FERD W RE
controlled entities are accounted for by the Company Hﬁzﬂﬁ B BR o

on the basis of dividends received and receivable.
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4. SIGNIFICANT
(Continued)
4.4 Associates
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—EE+A=1+—RALFE

ACCOUNTING POLICIES

Associates are those entities over which the Group
is able to exert significant influence, generally
accompanying a shareholding of between 20% and
50% of voting rights but which are neither subsidiaries
nor investment in jointly controlled entity.

In consolidated financial statements, investment
in associates is initially recognised at cost and
subsequently accounted for using the equity method.
Under the equity method, the Group’s interest in
the associate is carried at cost and adjusted for the
post-acquisition change in the Group’s share of the
associate’s net assets less any identified impairment
loss, unless it is classified as held for sale (or included
in a disposal group that is classified as held for sale).
Profit or loss includes the Group’s share of the post-
acquisition, post-tax results of the associate for the
year, including any impairment loss on the investment
in associate recognised for the year.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interest in the associates. Where unrealised
losses on assets sales between the Group and its
associates are reversed on equity accounting, the
underlying asset is also tested for impairment from
the Group’s perspective. Where the associate uses
accounting policies other than those of the Group for
like transactions and events in similar circumstances,
adjustments are made, where necessary, to conform
the associate’s accounting policies to those of the
Group when the associate’s financial statements are
used by the Group in applying the equity method.

When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, the
Group does not recognise further losses, unless it
has incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose,
the Group’s interest in the associate is the carrying
amount of the investment under the equity method
together with the Group’s long-term interests that in
substance form part of the Group’s net investment in
the associate.
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ACCOUNTING POLICIES

(Continued)

4.4

4.5

Associates (Continued)

After the application of equity method, the Group
determines whether it is necessary to recognise an
additional impairment loss on the Group’s investment
in its associates. At each reporting date, the Group
determines whether there is any objective evidence
that investment in associate is impaired. Accounting
policies on impairment of investment in associates
or jointly controlled entities are described in note 4.6
below.

In the Company’s statement of financial position,
investments in associates are carried at cost less
any impairment losses. The results of associates
are accounted for by the Company on the basis of
dividends received and receivable during the year.

Goodwill

Goodwill represents the excess of the cost of a
business combination or an investment in associate
or jointly controlled entity over the Group’s interest in
the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities. The cost of the
business combination is measured at the aggregate
of the fair values, at the date of exchange, of assets
given, liabilities incurred or assume, and equity
instruments issued by the Group, plus any costs
directly attributable to the business combination or
investment.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to cash-
generating units (“CGUs”) and is tested annually for
impairment (see note 4.6). In respect of associates
or jointly controlled entities, the carrying amount of
goodwill, if any, is included in the carrying amount
of the Group’s interests in the associate or jointly
controlled entity and is assessed for impairment
as part of the interests in the associate or jointly
controlled entity.

Any excess of the Group’s interest in the net fair
value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of a business
combination or an investment in an associate or a
jointly controlled entity is recognised immediately in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.5

4.6

Goodwill (Continued)

On subsequent disposal of a subsidiary, an associate
or a jointly controlled entity, the attributable amount
of goodwill capitalised is included in the determination
of the amount of gain or loss on disposal. Goodwill
relating to business combinations or investments
in associates or jointly controlled entities prior to 1
January 2001 continues to be held in reserves and will
be charged to the retained profits at the time when the
business combination, associate or jointly controlled
entity to which the goodwill relates is disposed of
or when a CGU to which goodwill relates becomes
impaired.

Impairment of non-financial assets
Goodwill, intangible assets, property, plant and
equipment, prepaid land lease payments and interests
in subsidiaries, associates and jointly controlled
entities are subject to impairment testing.

Goodwill is tested for impairment at least annually,
irrespective of whether there is any indication that it
is impaired. All other assets are tested for impairment
whenever there are indications that the asset’s
carrying amount may not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell, and
value-in-use. In assessing value-in-use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessment of time value of money and the
risk specific to the asset.

For the purposes of assessing impairment,
where an asset does not generate cash inflows
largely independent from those of other assets,
the recoverable amount is determined for the
smallest group of assets that generate cash inflow
independently (i.e. a CGU). As a result, some assets
are tested individually for impairment and some are
tested at CGU level. Goodwill in particular is allocated
to those CGUs that are expected to benefit from
synergies of the related business combination and
represent the lowest level within the Group at which
the goodwill is monitored for internal management
purpose.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.6 Impairment of non-financial assets
(Continued)
Impairment losses recognised for CGUs, to which
goodwill has been allocated, are credited initially
to the carrying amount of goodwill. Any remaining
impairment loss is charged pro rata to the other assets
in the CGU, except that the carrying value of an asset
will not be reduced below its individual fair value less
cost to sell, or value-in-use, if determinable.

An impairment loss on goodwill is not reversed in
subsequent periods including impairment losses
recognised in an interim period. In respect of other
assets, an impairment loss is reversed if there has
been a favourable change in the estimates used to
determine the asset’s recoverable amount and only
to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been
determined, net of depreciation, if no impairment loss
had been recognised.

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance with
HKAS 34 — Interim Financial Reporting, in respect of
the first six months of the financial year. At the end
of the interim period, the Group applies the same
impairment testing, recognition and reversal criteria as
it would at the end of the financial year.

Impairment losses recognised in an interim period in
respect of goodwill are not reversed in a subsequent
period. This is the case even if no loss, or a smaller
loss, would have been recognised had the impairment
been assessed only at the end of the financial year to
which the interim period relates.
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ACCOUNTING POLICIES

(Continued)

4.7 Related parties
For the purposes of these financial statements, a party
is considered to be related to the Group if:

(0

(i

(ii)

(iv)

(vi)

the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the
Group;

the Group and the party are subject to common
control;

the party is an associate of the Group or a joint
venture in which the Group is a venturer;

the party is a member of key management
personnel of the Group or is the close family
member of such an individual, or is an entity
under the control, joint control or significant
influence of such individuals;

the party is a close family member of a party
referred to in (i) or is an entity under the control,
joint control or significant influence of such
individuals; or

the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.8 Property, plant and equipment
Buildings held for own use which are situated on
leasehold land, where the fair value of the buildings
could be measured separately from the fair value
of the leasehold land at the inception of the lease,
and other items of plant and equipment, other
than construction in progress (“CIP”), are stated at
acquisition cost less accumulated depreciation and
any identified impairment.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
the working condition and location for its intended use.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised as an expense in profit or loss in the year
in which they are incurred.

Depreciation is provided to write off the cost less their
estimated residual values over their estimated useful
lives, using the straight-line method, at the following
rates per annum:

Buildings Over the terms of the leases
or estimated useful lives,
ranging between 20 years
and 40 years, whichever

is shorter
Leasehold Over the terms of the leases,
improvements or estimated useful life of 5

years, whichever is shorter
Plant and machinery 6% to 20%
Furniture, fixtures and 6% to 33 1/3%
office equipment
Motor vehicles 9% to 20%

The assets’ estimated useful lives, estimated residual
values and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting
period.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.8 Property, plant and equipment (Continued)
CIP, which mainly represents renovation work on
buildings and installation of machinery, is stated
at cost less any impairment losses and is not
depreciated. Cost comprises direct costs incurred
during the periods of construction, installation and
testing. CIP is reclassified to the appropriate class
of property, plant and equipment and depreciation
commences when the construction work and
installation are substantially completed and the asset is
ready for use.

The gain or loss arising on retirement or disposal is
determined as the difference between the net sale
proceeds and the carrying amount of the asset and is
recognised in profit or loss.

4.9 Investment property
Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation.

When the Group holds a property interest under
an operating lease to earn rental income and/or
for capital appreciation, the interest is classified
and accounted for as an investment property on a
property-by-property basis. Any such property interest
which has been classified as an investment property is
accounted for as if it were held under a finance lease.

On initial recognition, investment property is measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment property
is stated at fair value. Fair value is determined by
external professional valuers, with sufficient experience
with respect to both the location and the nature
of the investment property. The carrying amounts
recognised in the statement of financial position reflect
the prevailing market conditions at the reporting date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in profit or loss in the period in which they
arise.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEEFHBUR ()
(Continued)
4.10 Operating leases 410 &Y

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation
of the substance of the arrangement and is regardless
of whether the arrangement takes the legal form of a
lease.

(i) Operating lease charges as the lessee

Leases which do not transfer substantially
all the risks and rewards of ownership to the
Group are classified as operating leases. Where
the Group has the right to use of assets held
under operating leases, payments made under
the leases are charged to profit or loss using
straight-line method over the lease terms except
where an alternative basis is more representative
of the time pattern of benefits to be derived from
the leased assets. Lease incentives received
are recognised in profit or loss as an integral
part of the aggregate net lease payments made.
Contingent rental are charged to profit or loss in
the year in which they are incurred.

(ii) Assets leased out under operating leases as
the lessor
Assets leased out under operating leases are
measured and presented according to the nature
of the assets. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognised as an expense over the lease
term on the same basis as the rental income.

Rental income receivable from operating leases
is recognised in profit or loss on the straight-line
method over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease
payments receivable. Contingent rentals are
recognised as income in the accounting period in
which they are earned.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.10 Operating leases (Continued)

(iii) Prepaid land lease payments

Prepaid land lease payments are up-front
payments to acquire the long term interests
in usage of land on which the buildings are
situated. These payments are stated at cost less
accumulated amortisation and any impairment
loss. Amortisation is calculated using straight-line
method over the respective lease terms.

4.11 Intangible assets

Acquired intangible assets

Intangible assets acquired separately are mainly
supplier and distribution network and are initially
recognised at cost. These intangible assets have
a finite useful life of 2 to 3 years and are carried
at cost less accumulated amortisation and any
impairment loss. Amortisation is provided on
straight-line method over their useful lives which
are 2 to 3 years.

Internally generated intangible assets
(research and development costs)

Expenditure on internally developed products is
capitalised if it can be demonstrated that:

° it is technically feasible to develop the
product for it to be sold;

e adequate resources are available to
complete the development;

e there is an intention to complete and sell the
product;

e the Group is able to sell the product;

e sale of the product will generate future
economic benefits; and

e  expenditure on the project can be measured
reliably.

Capitalised development costs are amortised
over the periods the Group expects to benefit
from selling the products developed. The
amortisation expense is recognised in profit or
loss.

Development expenditure not satisfying the
above criteria and expenditure on the research
phase of internal projects are recognised in profit
or loss as incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.11 Intangible assets (Continued)
(iii) Impairment
Accounting policies for intangible assets have
been set out in note 4.6 above.

4.12Financial assets

The Group’s financial assets are classified as financial
assets at fair value through profit or loss, loans and
receivables and available-for-sale financial assets.
Management determines the classification of its
financial assets at initial recognition depending on the
purpose for which the financial assets were acquired
and where allowed and appropriate, re-evaluates this
designation at every reporting date.

All financial assets are recognised when, and only
when, the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases
and sales of financial assets are recognised on trade
date, that is, the date that the Group commits to
purchase or sell the asset. When financial assets are
recognised initially, they are measured at fair value,
plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction
costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments
expire or are transferred and substantially all of the
risks and rewards of ownership have been transferred.

At each reporting date, financial assets are reviewed
to assess whether there is objective evidence of
impairment. If any such evidence exists, impairment
loss is determined and recognised based on the
classification of the financial asset.

(i) Financial assets at fair value through profit or
loss
Financial assets at fair value through profit or loss
are mainly financial assets held for trading and
they are acquired for the purpose of selling in the
near term, or it is part of a portfolio of identified
financial instruments that are managed together
and for which there is evidence of a recent
pattern of short-term profit-taking.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.12 Financial assets (Continued)

Financial assets at fair value through profit or
loss (Continued)

Financial assets may be designated at initial
recognition as at fair value through profit or loss if
the following criteria are met:

— the designation eliminates or significantly
reduces the inconsistent treatment that
would otherwise arise from measuring the
assets or recognising gains or losses on
them on a different basis; or

—  the assets are part of a group of financial
assets which are managed and their
performance is evaluated on a fair value
basis, in accordance with a documented
risk management strategy and information
about the group of financial assets is
provided internally on that basis to the key
management personnel; or

— the financial asset contains an embedded
derivative that would need to be separately
recorded.

Subsequent to initial recognition, the financial
assets included in this category are measured at
fair value with changes in fair value recognised
in profit or loss. Fair value is determined by
reference to active market transactions or
using a valuation technique where no active
market exists. Fair value gain or loss does not
include any dividend or interest earned on these
financial assets. Dividend and interest income
is recognised in accordance with the Group’s
accounting policies in note 4.20 to the financial
statements.

FEGHBOR (8)
4m%ﬂf?h&

BRAFEFARFREE2 SR
EE(E)

MEMFAUTER - S@EER
AR Z R R EEEAFE
EAE A g 18 ¢

—  EREEEERRAARE
SIPEENCES S o N
ERRARBRTEELT
—HBEER %

- EFW%ZHA”ﬁﬁWv
HZEERERHAXEREMA
%ﬁﬁﬁ@?ﬁﬁﬁZﬁ@
BECET D mARR
ZATBMEEZEMIEZ
HEREHTAMEIZEEA
8%

- FHTREERITENH
RERZBAAITETA -

UIXFERE - st AR 2 & &8l
Eﬁﬁﬂiﬁﬁé'ﬁﬂﬁfﬁ
BEERER c ATE2EER
m%x%&ﬁ”i% fin] 48 ) B2
MIZRERFE - AFESEY
TEERLtEERmEERDN 2T
AR B FE o Bx B RFIBULA
BRIEFEREMT4.202 A5EEH
SRR



China Haidian Holdings Limited B/

REBARA 84

Notes to the Financial Statements BB M=

For the year ended 31 December 2010 HZE_-Z

4. SIGNIFICANT
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ACCOUNTING POLICIES

(Continued)
4.12 Financial assets (Continued)

(ii)

(i

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. These are
subsequently measured at amortised cost using
the effective interest method, less any impairment
losses. Amortised cost is calculated taking into
account any discount or premium on acquisition
and includes fees that are an integral part of the
effective interest rate and transaction cost.

Available-for-sale financial assets

These include non-derivative financial assets that
do not qualify for inclusion in any of the other
categories of financial assets.

All financial assets within this category are
subsequently measured at fair value. Gain or loss
arising from a change in the fair value excluding
any dividend and interest income is recognised in
other comprehensive income and accumulated
separately in the investment revaluation reserve
in equity, except for impairment losses (see the
policy below) and foreign exchange gains and
losses on monetary assets, until the financial
asset is derecognised, at which time the
cumulative gain or loss previously recognised in
equity would be recycled to profit or loss. Interest
calculated using the effective interest method is
recognised in profit or loss. Upon disposal, the
cumulative gain or loss previously recognised in
equity is transferred to profit or loss.

For available-for-sale investment in equity
securities that do not have a quoted market price
in an active market and whose fair value cannot
be reliably measured and derivatives that are
linked to and must be settled by delivery of such
unquoted equity instruments, they are measured
at cost less any identified impairment losses
at each reporting date subsequent to initial
recognition.

A

FEGFIER ()
412ERMEE(18)

(i)

(iii)

e TN

ﬁﬁ&%%mﬁﬁﬂﬂiﬁﬁ%
BENXEREMLELLTRTS
BEZHFTESREE - ZFE
EHERUAERMN R IR#HK
A ORUERDREEIRFTE - #iH

PO Z 5 BT R B B
EzirEgRE  BREXER

MERRFRARNZER °

AHHEEREE
ETERLTAERBELSEM
TREEBRMNZIFTEEZRE
o

K%E%‘JWZ%E@EEEEE%?&M
NFEFE - BREEBBE(RT
Xﬂlﬁ)& S EESMNER IS -
RFEEPELE 2 WaE REIR
(TEREMREENMEBA)E
ERHEMEERARER - LR E
?&ZT&EE@E&%%I%% E
EEHCREEINRERR
}:IB‘J'J/ATEEAEE\ ﬁﬁwu/z;%nﬂ—”&
HEEHNBRRENER - £
FH,\E?%%J,D\&;# L 2 B TIRE
@miER - HEBHMEER - B
RigmfER e Ratiias kB RS
BEER -

A B EMISMELE QY
BT ST E 2 AT HERA
EHFRENNEERERANTER

MEBNZELAEBBRTZITE
TAME H RFEREERE

B - AR A 2 AR E
SRR



Annual Report 2010 —Z—BHFF3] 85

Notes to the Financial Statements B B M=
For the year ended 31 December 2010 #HE-ZT—ZTF+_-_A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.12 Financial assets (Continued)
Impairment of financial assets
At each reporting date, financial assets other than
at fair value through profit or loss are reviewed to
determine whether there is any objective evidence
of impairment. Objective evidence of impairment of
individual financial assets includes observable data
that comes to the attention of the Group about one or
more of the following loss events:

— significant financial difficulty of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

— significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

— asignificant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash
flows from the group of financial assets. Such
observable data includes but not limited to adverse
changes in the payment status of debtors in the
group and, national or local economic conditions that
correlate with defaults on the assets in the group.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEHFBOR ()

(Continued)

4.12 Financial assets (Continued) A12ERMEE(HE)
Impairment of financial assets (Continued) TRIEERE ()
If any such evidence exists, the impairment loss is WEEEMZEFER - AREERBEIR
measured and recognised as follows: AT A2 RER :
() Financial assets carried at amortised cost () HBEKLDRS 2 HEE

A provision for impairment of loans and
receivables is established when there is objective
evidence that the Group will not be able to collect
all amounts due according to the original terms
of the receivables. The amount of impairment
loss is measured as the difference between the
asset’s carrying amount and the present value
of estimated future cash flows discounted at
the financial asset’s original effective interest
rate (i.e. the effective interest rate computed
at initial recognition). The amount of the loss is
recognised in profit or loss of the year in which
the impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised, the previously
recognised impairment loss is reversed to
the extent that it does not result in a carrying
amount of the financial asset exceeding what
the amortised cost would have been had the
impairment not been recognised at the date
the impairment is reversed. The amount of the
reversal is recognised in profit or loss of the year
in which the reversal occurs.

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised
directly in equity and there is objective evidence
that the asset is impaired, an amount is removed
from equity and recognised in profit or loss as an
impairment loss. That amount is measured as the
difference between the asset’s acquisition cost
(net of any principal repayment and amortisation)
and current fair value, less any impairment loss
on that asset previously recognised in profit or
loss.

Reversals of impairment for investment in equity
instruments classified as available-for-sale are
not recognised in profit or loss. The subsequent
increase in fair value is recognised in other
comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.12 Financial assets (Continued)
Impairment of financial assets (Continued)
(i)~ Financial assets carried at cost
The amount of impairment loss is measured
as the difference between the carrying amount
of the financial asset and the present value of
estimated future cash flows discounted at the
current market rate of return for a similar financial
asset. Such impairment losses are not reversed
in subsequent periods.

For financial assets other than loans and
receivables that are stated at amortised cost,
impairment losses are written off against the
corresponding assets directly. Where the
recovery of loans and receivables is considered
doubtful but not remote, the impairment losses
for doubtful receivables are recorded using an
allowance account. When the Group is satisfied
that recovery of loans and receivables is remote,
the amount considered irrecoverable is written off
against the loans and receivables directly and any
amounts held in the allowance account in respect
of that receivable are reversed. Subsequent
recoveries of amounts previously charged to
the allowance account are reversed against
the allowance account. Other changes in the
allowance account and subsequent recoveries
of amounts previously written off directly are
recognised in profit or loss.

Impairment losses recognised in an interim period
in respect of available-for-sale equity securities and
unquoted equity securities carried at cost are not
reversed in a subsequent period. Consequently, if
the fair value of an available-for-sale equity security
increases in the remainder of an annual period, or in a
subsequent period, the increase is recognised in other
comprehensive income.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEFIEOR ()
(Continued)

4.13 Financial liabilities 4135 REE

The Group’s financial liabilities include trade and
bill payables, other payables, derivative financial
instruments, borrowings and amounts due to related
companies. These are included in the statement of
financial position line items as trade and bill payables,
other payables and accruals, derivative financial
instruments, borrowings under current or non-current
liabilities and amounts due to related companies.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. All interest related charges are recognised
in accordance with the Group’s accounting policy for
borrowing costs (see note 4.23).

A financial liability is derecognised when the
obligations specified in the relevant contract are
discharged, cancelled or expires.

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount
is recognised in profit or loss. Other than derivative
financial instruments which are detailed in note 4.15
below, measurements of the financial liabilities are as
follows.

(i) Borrowings

Borrowings are mainly bank loans and are
recognised initially at fair value, net of transaction
costs incurred. These are subsequently stated
at amortised cost; any difference between the
proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss
over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least 12
months after the reporting date.
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4. SIGNIFICANT ACCOUNTING POLICIES A, FEGFHBE(E)
(Continued)

4.13 Financial liabilities (Continued) 413 REE(E)

(i) Trade and other payables and amounts due
to related companies
These are recognised initially at fair value and
subsequently measured at amortised cost less
settlement payments, using effective interest
method.

4.14 Financial guarantees issued

A financial guarantee contract is a contract that
requires the issuer (or guarantor) to make specified
payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment
when due in accordance with the terms of a debt
instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised if and when it becomes probable that
the holder of the guarantee will call upon the Group
under the guarantee and the amount of that claim on
the Group is expected to exceed the current carrying
amount i.e. the amount initially recognised less
accumulated amortisation, where appropriate.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEFIEOR ()
(Continued)

4.15 Derivative financial instruments A15TESRIT A

Contracts to buy and sell non-financial items are
accounted for as derivative when it can be settled
net in cash or another financial instrument and are
not held for the purpose of receipt or delivery of the
non-financial item in accordance with the Group’s
expected purchase, sale or usage requirement.

Derivative financial instruments, in individual contracts
or separated from hybrid financial instruments, are
initially recognised at fair value on the date when the
derivative contract is entered into. At each reporting
date, the fair value is remeasured. Gain or loss arising
from changes in fair value is charged immediately to
profit or loss for the year, except where the derivatives
qualify for cash flow hedge accounting or hedge the
net investment in a foreign operation, in which case
recognition of any resultant gain or loss depends on
the nature of the item being hedged.

4.16 Inventories

Inventories are carried at the lower of cost and net
realisable value. Cost is determined using weighted
average basis, and in the case of work-in-progress
and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads.
Net realisable value is the estimated selling price in the
ordinary course of business less any applicable selling
expense and the estimated costs necessary to make
the sale.

417 Cash and cash equivalents

Cash and cash equivalents include cash and bank
balances, demand deposits with banks and short
term highly liquid investments with original maturities
of three months or less, less bank overdrafts which
are repayable on demand and form an integral part of
the Group’s cash management.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. FEEFBOR ()
(Continued)
4.18 Provisions and contingent liabilities

418 BERIAEE

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditures
expected to settle the obligation.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
uncertain events not wholly within the control of the
Group, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

Contingent liabilities are recognised in the course
of the allocation of purchase price to the assets
and liabilities acquired in a business combination.
These are initially measured at fair value at the date
of acquisition and subsequently measured at the
higher of the amount that would be recognised in a
comparable provision as described above and the
amount initially recognised less any accumulated
amortisation, if appropriate.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.19Income taxes
Income tax comprise current and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, tax authorities
relating to the current or prior reporting period, that
are unpaid at the reporting dates. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax
assets or liabilities are recognised as a component of
tax expense in profit or loss.

Deferred tax is calculated using the liability method on
temporary differences at the reporting date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences,
tax losses available to be carried forward as well
as other unused tax credits, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, unused
tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or
loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled entities,
except where the Group is able to control the reversal
of the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

Deferred tax is calculated, without discounting, at the
tax rates that are expected to apply in the period the
liability is settled or the asset realised, provided they
are enacted or substantively enacted at the reporting
date.

EEEHHEOR (4])
419 FrisiiastRiE

FriSBi e 5 BN EAR 18 IR IEFL IE -

BB REER, SABBRERK
ERPIE kAN - o MRV ERs A TR
HEEAREARMAIN ZARE
T DERZFERRATEN - B
Fﬁ%%%%ﬁg%zm < R BUEET
c HAMIBEESBE L FEE
ﬁ%ﬁ% s RARIEBRY 2 —
=i

FEEFERBAEEMNITE B A
BHRENEEABEZREESRER
HEFEcEREZENE - BERAAER
ARz EREZERERELEREBEE -
FIEAMGERZR  AEGEHRER
BREMAESAHEBIR S ERIELT
RIBEE » MR Z TR E
% ADEABREBERASHBE
2 ] e L R AR R FE R A s A AR -

AAEEg N ERLIFRBEHF 2R
HZBENABBEARBHEHER
ﬁﬁ@%%Z$Z§MME§$ﬁT$
ERAEEHBEEENAR

B 3 A 5= 8 AT DA 32 o B = KA 2 B
@’H%%@Eﬂﬁi*XTkﬂ%
g RMBRAR - BE AR LKA
ﬂﬁmZ&ﬁ%Fiﬁ%ﬁ%ﬁa
REREERASREEHBAE -

EREBAZNEEABRLAEREEN
FEHER 2N HE R E R
ERGHREGFE - MAETRR -



Annual Report 2010 —Z—BHFF3] 93

Notes to the Financial Statements BB M=
For the year ended 31 December 2010 #HE-ZT—ZTF+_-_A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.19 Income taxes (Continued)
Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in equity if they
relate to items that are charged or credited to other
comprehensive income or directly in equity.

Current tax assets and current tax liabilities are
presented in net if, and only if,

a. the Group has the legally enforceable right to set
off the recognised amounts; and

b. intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

The Group presents deferred tax assets and deferred
tax liabilities in net if, and only if,

a. the entity has a legally enforceable right to set off
current tax assets against current tax liabilities;
and

b. the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the
same taxation authority on either:

i.  the same taxable entity; or

ii. different taxable entities which intend either
to settle current tax liabilities and assets
on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered.
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Notes to the Financial Statements BA B M=
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4. SIGNIFICANT ACCOUNTING POLICIES A, FEGHBE(H)
(Continued)

4.20 Revenue recognition 4.20 W A FER

Revenue comprises the fair value of the sale of
goods and services and the use by others of the
Group’s assets yielding interest and dividends, net
of applicable value-added tax (“VAT”), rebates and
discounts. Provided it is probable that the economic
benefits will flow to the Group and the revenue and
costs, if applicable, can be measured reliably, revenue
is recognised as follows:

Sales of goods (including the discontinued operations)
is recognised upon transfer of significant risks and
rewards of ownership to the customer. This is usually
taken as the time when the goods are delivered and
the customer has accepted the goods.

Processing income is recognised when services are
provided. Commission income is recognised when
the goods on which the commission is calculated are
delivered.

Rental income under operating leases is recognised
on straight-line method over the term of the relevant
lease.

Interest income is accrued on a time basis on the
principal outstanding at the applicable interest rate.

Dividend is recognised when the right to receive the
dividend is established.

4.21 Employee benefits

Retirement benefits
Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution staff
retirement scheme (the “ORSO Scheme”) for certain
employees, the assets of which are held separately
from those of the Group in an independently
administered fund. Contributions are made based
on a percentage of the eligible employees’ basic
salaries and are charged to profit or loss as they
become payable in accordance with the rules of
the ORSO Scheme. When an employee leaves the
ORSO Scheme prior to his/her interest in the Group’s
employer contributions vesting fully, the ongoing
contributions payable by the Group can be reduced
by the relevant amount of forfeited contributions.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

4.21 Employee benefits (Continued)
Retirement benefits (Continued)
The Group also operates a defined contribution
Mandatory Provident Fund retirement benefits scheme
(the “MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for those employees in
Hong Kong who are eligible to participate in the MPF
Scheme not previously covered by the ORSO Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to profit
or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group’s
employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in the PRC are required to participate in
a central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of its payroll
costs to the central pension scheme. The Scheme is
responsible for the entire pension obligations payable
to the retired employees and the Group has no
further obligations for the actual pension payments or
other post-retirement benefits beyond the employer
contributions. Contributions under the Scheme are
charged to profit or loss as they become payable in
accordance with the rules of the PRC.

Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for unused annual leave as
a result of services rendered by employees up to the
reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised until
the time of leave.
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4. SIGNIFICANT ACCOUNTING POLICIES A, FEGHBE(H)
(Continued)

4.22 Share-based employee compensation 4.2 BEERMKEE

The Group operates equity-settled share-based
compensation plans for remuneration of its
employees.

All employee services received in exchange for the
grant of any share-based compensation are measured
at their fair values. These are indirectly determined by
reference to the share options awarded. Their value is
appraised at the grant date and excludes the impact
of any non-market vesting conditions.

All share-based compensation is recognised as an
expense in profit or loss over the vesting period if
vesting conditions apply, or recognised as an expense
in full at the grant date when the equity instruments
granted vest immediately unless the compensation
qualifies for recognition as asset, with a corresponding
increase in the share option reserve in equity. If
vesting conditions apply, the expense is recognised
over the vesting period, based on the best available
estimate of the number of equity instruments that are
expected to vest. Non-market vesting conditions are
included in assumptions about the number of equity
instruments that are expected to vest. Estimates are
subsequently revised, if there is any indication that the
number of equity instruments expected to vest differs
from previous estimates.

At the time when the share options are exercised, the
amount previously recognised in share option reserve
will be transferred to share premium. After vesting
date, when the vested share options are later forfeited
or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be
transferred to retained profits.

4.23 Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for
their intended use or sale, are capitalised as part
of the cost of those assets. Income earned on
temporary investments of specific borrowings pending
their expenditure on those assets is deducted from
borrowing costs capitalised. Other borrowing costs
are expensed when incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
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4.24 Foreign Currency

In the individual financial statements of the
consolidated entities, foreign currency transactions are
translated into the functional currency of the individual
entity using the exchange rates prevailing at the dates
of the transactions. At the reporting date, monetary
assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at
that date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
reporting date retranslation of monetary assets and
liabilities are recognised in profit or loss.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value
was determined and are reported as part of the
fair value gain or loss. Non-monetary items that are
measured at historical cost in a foreign currency are
not retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$
at the closing rates at the reporting date. Income and
expenses have been converted into the HK$ at the
exchange rates ruling at the transaction dates or at
the average rates over the reporting period provided
that the exchange rates do not fluctuate significantly.
Any differences arising from this procedure have
been dealt with in the exchange fluctuation reserve
in equity. Goodwill and fair value adjustments arising
on the acquisition of a foreign operation on or after
1 January 2005 have been treated as assets and
liabilities of the foreign operation and translated into
HK$ at the closing rate.

Other exchange differences arising from the translation
of the net investment are taken to shareholders’
equity. When a foreign operation is sold, such
exchange differences are reclassified from equity to
profit or loss as part of the gain or loss on sale.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
4.25 Segment reporting

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined following the Group’s major product lines.

The Group has identified the following reportable
segments: (a) manufacture and distribution of watches
and timepieces; (b) property investments and (c)
distribution of yachts.

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers are carried
out at arms’ length prices.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except that:

—  expenses related to share-based payments

— share of profit or loss of associates accounted
for using equity method

—  finance costs
- income tax

—  corporate income and expenses which are not
directly attributable to the business activities of
any operating segment

are not included in arriving at the operating results of
the operating segment.

Segment assets include all assets but goodwill,
interests in associates, available-for-sale financial
assets, deferred tax assets and financial assets at
fair value through profit or loss. In addition, corporate
assets which are not directly attributable to the
business activities of any operating segment are not
allocated to a segment, which primarily applies to the
Group’s headquarter.
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4. SIGNIFICANT ACCOUNTING POLICIES 4. BEEEFHEOR (5)
(Continued)
4.25 Segment reporting (Continued) 4.25 D EIRE (1)

Segment liabilities exclude corporate liabilities which
are not directly attributable to the business activities
of any operating segment and are not allocated to a
segment. These include borrowings and amounts due
to related companies.

No asymmetrical allocations have been applied to
reportable segments.

4.26 Share capital

Ordinary shares are classified as equity. Share capital
is determined using the nominal value of shares that
have been issued.

Any transaction costs associated with the issuing
of shares are deducted from share premium (net of
any related income tax benefit) to the extent they are
incremental costs directly attributable to the equity
transaction.

4.27 Non-current assets held for sale and disposal

groups
Non-current assets and disposal groups are classified
as held for sale when:

e they are available for immediate sale;
e management is committed to a plan to sell;

e it is unlikely that significant changes to the plan
will be made or that the plan will be withdrawn;

e an active programme to locate a buyer has been
initiated;

e the asset or disposal group is being marketed at
a reasonable price in relation to its fair value; and

e a saleis expected to complete within 12 months
from the date of classification.

Non-current assets and disposal groups classified
as held for sale are measured at the lower of their
carrying amount immediately prior to being classified
as held for sale in accordance with the Group’s
accounting policy and fair value less costs to sell.

Following their classification as held for sale, non-
current assets (including those in a disposal group)
are not depreciated.
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1 ¢

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting
policies

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, rarely equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

Estimated impairment of goodwill

The Group tests on an annual basis whether goodwill
has suffered any impairment in accordance with the
accounting policy stated in note 4.5. The recoverable
amounts of the CGUs have been determined based on
fair value calculations. These calculations require the
use of judgement and estimates of the future cash flows
expected to arise from the CGUs, the timeframe for the
cash flows forecast and the suitable discount rates in
order to calculate the present value. Details in impairment
assessment are set out in note 21 to the financial
statements.

Provision against slow-moving inventories

Provision for slow-moving inventories is made based on the
ageing and estimated net realisable value of inventories.
The assessment of the provision involves management
judgement and estimates. Where the actual outcome
or expectation in future is different from the original
estimate, such differences will impact the carrying value of
inventories and provision charge/write-back in the period in
which such estimate has been changed.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Critical judgements in applying accounting
policies (Continued)

Depreciation

The Group depreciates its property, plant and equipment
using straight-line method over the estimated useful lives
of 3 to 40 years, starting from the date on which the assets
are put into productive use. The estimated useful lives
reflect the directors’ estimate of the period that the Group
intends to derive future economic benefits from the use of
the Group’s property, plant and equipment.

Valuation of share options granted

The fair value of share options granted was calculated
using Black-Scholes valuation model based on the
Group management’s significant inputs into calculation
including an estimated life of share options granted to be
five years, based on exercise restrictions and behavioural
consideration, the volatility of share price, weighted
average share prices and exercise price of the share
options granted. Furthermore, the calculation assumes no
future dividends.

Estimated impairment of trade and other receivables

Impairment loss on trade receivables of the Group is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. Allowances for impairment
are determined by management of the Group based on the
repayment history of its debtors and the current market
conditions. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments are
considered indicators that the trade receivable is impaired.
Management reassesses the amount of impairment
allowances of receivables, if any, at each reporting date.

Impairment of non-financial assets

The Group assesses impairment at each reporting date by
evaluating conditions specific to the Group that may lead to
impairment of assets. Where an impairment trigger exists,
the recoverable amount of the asset is determined. Value-
in-use calculations performed in assessing recoverable
amounts incorporate a number of key estimates and
assumptions about future events, which are subject to
uncertainty and might materially differ from the actual
results. In making these key estimates and judgements,
the directors take into consideration assumptions that are
mainly based on market condition existing at the reporting
dates and appropriate market and discount rates. These
estimates are regularly compared to actual market data
and actual transactions entered into by the Group.
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1 ¢

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Critical judgements in applying accounting
policies (Continued)

Income taxes

The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in determining
the amount of the provision for income taxes and the timing
of the payments of related taxes. The Group recognises
liabilities for anticipated tax based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which
such determination is made. There is no impact of such
a change of enterprise income tax on the Group because
there are no material temporary differences. Therefore, no
deferred tax has been provided for the year.

Fair value of investment properties

The Group’s investment properties are stated at fair
value (note 19) in accordance with the accounting policy
stated in note 4.9. The fair values of these investment
properties are determined by Chung, Chan & Associates
and Asset Appraisal Limited, independent professionally
qualified valuers. Such valuations were based on certain
assumptions, which are subject to uncertainty and might
materially differ from the actual results. In making the
judgement, reasonable consideration has been given to the
underlying assumptions that are mainly based on market
conditions existing at the reporting date. These estimates
are regularly compared to actual market data and actual
transactions in the market.
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6.

—EE+A=1+—RALFE

SEGMENT INFORMATION

The chief operating decision-maker is identified as
executive directors. The executive directors have identified
the Group’s product and service lines as operating
segments as follows:

(@ manufacture and distribution of watches and
timepieces;

(b) property investments; and
(c) distribution of yachts (established during the year).

These operating segments are monitored and strategic
decisions are made on the basis of adjusted segment
operating results.

As mentioned in note 1, during the year, the Group has
commenced a plan to dispose of its 49% equity interests
in Fuzhou Dartong, which is principally engaged in the
manufacture and distribution of enamelled copper wire
business (also referred to as the “Discontinued Enamelled
Copper Wire Business”). In accordance with HKFRS 5,
the Discontinued Enamelled Copper Wire Business for the
years ended 31 December 2010 and 2009 were classified
as discontinued operations in the Group’s financial
statements. Further details regarding the results of the
Discontinued Enamelled Copper Wire Business are set out
in note 12.4 to the financial statements.

Since 2007, the Group had significantly scaled down
the manufacture and distribution of timber products (the
“Discontinued Timber Business”) due to the resumption of
a land in the PRC. The Discontinued Timber Business had
been classified as discontinued operations in the Group’s
financial statements since 2007. Further details regarding
the results of the Discontinued Timber Business are set out
in notes 12.3 and 12.4 to the financial statements.

Inter-segment sales are charged at prevailing market
prices.
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6. SEGMENT INFORMATION (Continued) 6. FEERH(H
2010 —z-_TE
Watches and
timepiece Property
BN investment Yacht Total
B ER NERE i s st
HK$'000 HK$’'000 HK$'000 HK$'000
TR TR T ThR
Segment revenue and income: PR R E
Sales to external customers W\\ﬁ%}fiﬁ% 776,216 10,016 14,372 800,604
Other income and financial income Hi A RSB 3,148 1,814 920 5,882
Total Bt 779,364 11,830 15,292 806,486
Segment results PEEE 213,161 13,545 169 226,875
Unallocated corporate income and expenses, net ~ *AERATKARE 55 (46,055)
180,820
Share of profit of associates il Hﬁ%‘m Al 6,979
Gain on disposals of an associate Hj%ﬁw .g. N 177,
Finance costs YHBE (1,811)
Equity-settled share-based compensation L\AHXZM%ZZM e (7,631)
Profit before income tax BITERATER 356,068
Income tax expense RS (82,349)
Profit for the year from continuing operations BROEEE AERRF 273,719
Profit for the year from discontinued operations BRI EB AR R
(note 12.4) (Mz124) 7,063
Profit for the year TEEEA 280,782
Segment assets "*E ﬁé 776,230 88,664 61,397 926,291
Goodwill 621,382
Interests in associates ME NS 158
Available-for-sale financial assets it HESREE 1,113,095
Financial assets at fair value through profit orloss ~ $RA T B A EFISEEZ
SREE 91,764
Non-current assets held for sale BEHENERDEE 43,729
Assets of a disposal group classified as PEERELEL
held for sale MEARIEE 257,344
Unallocated corporate assets AOMATEE 838,323
3,887,086
Segment liabilities ERE 233,741 15,398 887 250,026
Borrowings HBE 35,353
Due to related companies ENBEELRIRT 26,230
Liabilities of a disposal group classified as PRABIELEL
held for sale HEAREE 164,704
Unallocated corporate liabilities RARAFEE 96,886
573,199
Other segment information Hipr AR
Interest income ik HSZ/\ (294) - () (297)
Depreciation and amortisation of prepaid WERBALHRETEEH
land lease payments 8,749 2,309 3 11,089
Net surplus on revaluation of investment properties & MEE L RHFHE - (13,004) - (13,004)
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6.

SEGMENT INFORMATION (Continued) 6. RER(H)
2009 —ETNEF
Watches and Property
timepiece investment Total
EHRR
T2 MERE &ar
HK$'000 HK$'000 HK$'000
AT THT THT
Segment revenue and income: SERWA R
Sales to external customers MINREPIEE 569,114 5,451 574,565
Other income and financial income Hi A B BSMA 4,630 6 4,636
Total 5 573,744 5,457 579,201
Segment results NEEE 172,699 6,195 178,894
Unallocated corporate income and expenses, net KA E AT k% %58 1,083
180,877
Share of profit of associates JE{RE A LR A 1,877
Finance costs KB (2,669)
Equity-settled share-based compensation RS 2 R B (15,570)
Profit before income tax MR BTSRRI A 164,515
Income tax expense FIBHAY (31,380)
Profit for the year from continuing operations SECEER 2 AFERF 133,135
Profit for the year from discontinued operations B4 |84 £38 7 R E B % F
(note 12.4) (HizE12.4) 236,481
Profit for the year AEFHF 369,616
Segment assets NEEE 547,023 76,027 623,050
Goodwil B 621,382
Interests in associates PTG N AR 343,277
Available-for-sale financial assets AftHESREE 1,440,715
Financial assets at fair value through BRATE N NaFgEEL
profit or loss PREE 82,482
Segment assets of Discontinued Enamelled BRIERABDIGEB A EEE
Copper Wire Business 242,661
Unallocated corporate assets FOWDAEE 127,515
3,481,082
Segment liabilities HEEE 140,995 14,041 155,036
Borrowings R 122,533
Segment liabilities of Discontinued Enamelled BRERBRGEB HEAR
Copper Wire Business 65,234
Unallocated corporate liabilities AOWDEIEE 180,013
522,816
Other segment information HippEar
Interest income FIEMA (625) - (625)
Depreciation and amortisation of prepaid land #7178 RIEN T 178 &AM
lease payments 5,485 12 5,497
Net surplus on revaluation of investment properties #% & Y% & (f B 5558 - (5,102) (5,102)
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6.

d

SEGMENT INFORMATION (Continued)
Management determines the Group is domiciled in Hong
Kong, which is the location of the Group’s principal office.
The Group’s revenues from external customers and
its non-current assets (other than financial instruments
and deferred tax assets) are divided into the following
geographical areas:

6.

S I E R ()
ERERATEEZAEMATE  AA
EECFBEENE - AEERGHIRE
FrZUBRERBDEE(BEMTARET
BUABENIN R TILEES

Revenue from

external customers
(including continuing and
discontinued operations)

REIREF W (BEEFE

Non-current assets

REROKRILREER) FRBEE
2010 2009 2010 2009
—E-TF —IZTNF ZE-BF —TThF
HK$’000 HK$'000 HK$’000 HK$'000
TR FA&TT FET FA&TT
Hong Kong (domicile) BB (FriEt) 14,492 120 24,589 21,375
PRC Fh 1,480,647 1,052,920 799,586 1,225,985
Other locations EH b= 1,584 - 13,628 -
1,496,723 1,053,040 837,803 1,247,360
The geographical location of customers is based on the TEMEIEYE X IR A% ERHE
location at which the goods are delivered. The geographical EHE L EET 2L A o
location of the non-current assets is based on the physical
location of the asset.
REVENUE 7. WA
Revenue on continuing operations, which is also the g s el A JRENZN £ [ A R E
Group’s turnover, represents the net invoiced value TR EERE Sy e S RRE
of goods sold, after allowances for returns and trade EEUWRDWREKRES A - ERER
discounts, and rental income received and receivable. ZUWAINT
Revenue recognised during the year is as follows:
2010 2009
—E-2F —ZEThF
HK$’000 HK$'000
FERT FAT
Revenue on continuing operations FEREERL 2 WA
Sales of goods EmiHE 790,588 569,114
Gross rental income He W ALRE 10,016 5,451
800,604 574,565
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8. FINANCIAL INCOME 8. WMBHWA
2010 2009
—E-EF —ETNF
HK$’000 HK$’000
FET FHEIT
Financial income on continuing FIE A T 2 B REUR
operations
Bank interest income RITFE A 1,675 1,121
Dividend income from financial assets at & A F{EE AHE NS BB &7
fair value through profit or loss BEZREMA 657 788
2,332 1,909
9. FINANCE COSTS 9. MEEM
2010 2009
—E-EF —ETNF
HK$’000 HK$’000
FET FHEIT
Continuing operations BEREER

Interest charged on bank and other loans BN T FRNEEER ~
wholly repayable within five years RITREMERFE 1,811 2,669
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10. PROFIT BEFORE INCOME TAX 10. B F 45558 i i 1
Profit before income tax is arrived at after charging/ BETERANE M S H0BR,(GEA) THI&IE
(crediting):
2010 2009
—E-EF ZETNF
HK$’000 HK$’000
FET Fi&TT
Continuing operations FELE R
Cost of inventories recognised RABRX ZIFEKA
as expense 307,030 204,410
Impairment loss on trade receivables FEWER FUR BB (BT ATTIX
(included in administrative expenses) &H) - 259
Depreciation (note a) e (Mita) 12,573 7,441
Amortisation of prepaid land lease FEA T 0T & R 8
payments 588 1,444
Amortisation of intangible assets B EESH 1,336 -
Net foreign exchange (gain)/loss HNE (Weam ),/ HBKIF5E (1,251) 74
Minimum lease payments under operating +3h K2 FACEFH4ITE N &K
leases in respect of land and buildings A& IE 18,511 9,261
Auditor’s remuneration ZHAE < 1,580 1,380
Gross rental income it AL PN (10,016) (5,451)
Less: direct operating expenses B BEEERREY 1,920 1,983
Net rental income s AF5E (8,096) (3,468)
Losses on disposals of property, plant ~ HE¥% - BE RRE2EE
and equipment 113 63
Gain on disposal of an associate (note b) H &k AR 2 Yz (T EEb) 177,711 -

Note: MTaE -

(@@ Depreciation expense of HK$3,918,000 (2009: (a)
HK$5,950,000) has been included in cost of sales,
HK$1,056,000 (2009: HK$655,000) in selling and distribution
expenses and HK$7,599,000 (2009: HK$836,000) in
administrative expenses.

(b) During the year, the Group disposed of its 30% equity (b)
interests in an associate, Shenzhen Guanyang Real Estate
Co., Limited (“Guanyang Real Estate”) and a gain on disposal
of HK$177,711,000 has been recognised accordingly.
Details of the disposal of Guangyang Real Estate are set out
in note 24(a).

WE X H391800E T (=TT HF -
5,950,000 7 7t ) B & A $H & K K -
1,056,000/ 7T (= ZZ L4 655,000/87T)
A E 0 #E5 H BA K 7,599,000/8 7T ( —
T AF ¢ 836,000/ 7T )5 ATTHE A -

NAFE - AEEHE—KHE

i 2 R AR

BEEHEERAR([BFEHE]) 2
30% M A MRS - W BRI R & W
177,711,000 70 - HE B EEHE 2 5F

TEERIEE24(0) °
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11. INCOME TAX EXPENSE
For both the years ended 31 December 2010 and 2009,
Hong Kong profits tax was provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong.

The subsidiaries established in the PRC are subject to
income taxes at tax rates ranging between 13% and 25%
(2009: between 20% and 25%)).

Income tax on overseas profits has been calculated on the
estimated assessable profits for the year at the rates of
taxation prevailing in the jurisdictions in which the Group

. BB X

REBEE-_ZENEN_ZT—ZTF+ A
=+ BHIMAFE  REBSEEZME
FE R TR AL T R16.5%1EH BB MG
B -

REBRLZHERNERN T18%E
25% (—EENF 1 20%%25%) 2 15 B
T, -

O ) 2 B 1S B 1 A 0 5T R R i
AR B &P rA T 2 BATH R ET
o

operates.
2010 2009
—E-EF —ZENF
Continuing Discontinued Continuing  Discontinued
operations operations operations operations
& [=5:J1s & &Ik
REEK REEK K E S RER®
HK$’000 HK$°000 HK$'000 HK$'000
FHET FHET FET FET
Current tax for the year FARANEATIE
Hong Kong BB 8,184 - 1,365 -
PRC H 88,057 730 31,338 61,795
Over-provision in respect of B FEHREAE
prior years
PRC H (13,892) - (1,323) -
Total income tax expense FriSfibi s 4% 82,349 730 31,380 61,795
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11. INCOME TAX EXPENSE (Continued,

Reconciliation between income tax expense and

11, PR Be 2 (4)

PR BIEAR R E 2 @5E

accounting profit at applicable tax rates: HERWT -
2010 2009
—z-%% —FENE
Continuing Discontinued Continuing  Discontinued
operations operations operations operations
#E 2Lk BB B2
HK$°000 HK$°000 HK$'000 HK$'000
FET FET TET TET
Profit before income tax B P15 H7 AiTa F) 356,068 7,793 164,515 298,276
Tax calculated at the rates REBHIBREER Y
applicable to the tax EABRAE 2 THE
jurisdictions concerned 85,817 974 34,836 57,496
Tax effect of income BEZRHBAZ TG
not taxable (5,290) (342) (8,641) -
Tax effect of non-deductible R A0 B 32 2 B 13
expenses 11,038 98 5,601 4,299
Over-provision in respect of B FEHRIEEERE
prior years (13,892) - (1,323) -
Utilisation of unused tax losses KR
not recognised HIEER - - (2,591) -
Tax effect of tax losses not ~ KHERFIEEEY
recognised B2 4,676 - 3,498 -
Total income tax expense TS A 5 82,349 730 31,380 61,795
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12. NON-CURRENT ASSET HELD FOR
SALE/ASSETS OF A DISPOSAL GROUP
CLASSIFIED AS HELD FOR SALE
DISCONTINUED OPERATIONS
12.1 Discontinued Enamelled Copper Wires Business

As mentioned in note 1, the Group’s management
committed to dispose of its 49% equity interest in
Fuzhou Dartong as at 31 December 2010.

In accordance with HKFRS 5, the Group has
reclassified the assets and liabilities of Fuzhou
Dartong (the “Disposal Group”) as at 31 December
2010 as assets/liabilities of a disposal group classified
as held for sale in the Group’s consolidated statement
of financial position. In addition, the Discontinued
Enamelled Copper Wire Business represents separate
major line of business, and the operations and cash
flows of which can be clearly distinguished from the
rest of the Group. The Group has also re-presented
the disclosures related to these operations that
have been discontinued by the reporting date for
the comparatives period. Details of the Discontinued
Enamelled Copper Wire Business for the years ended
31 December 2010 and 2009 are set out in note 12.4,
and details of the assets/liabilities of a disposal group
classified as held for sale are set out in note 12.5.

In the Company’s statement of financial position, the
interest in Fuzhou Dartong has also been reclassified
as and included in non-current assets held for sale.
Details of the Company’s non-current assets held for
sale are set out in note 12.6.

12.2 Interest in an associate reclassified as

non-current asset held for sale

As also mentioned in note 1, the Group committed to
dispose of its 25.58% equity interests in its associate,
namely Jiangsu Dartong, as at 31 December 2010. In
accordance with HKFRS 5, as at 31 December 2010,
the interests in Jiangsu Dartong had been included
in non-current assets held for sale in the statement
of financial position of the Group. Details of the non-
current assets held for sale are set out in note 12.6.

12.3 Discontinued Timber Business

As disclosed in the 2009 annual report of the Group
and note 6 to the financial statement, since 2007, the
Group had significantly scaled down the manufacture
and distribution of timber products (the “Discontinued
Timber Business”) due to the resumption of a land in
the PRC. The Discontinued Timber Business had been
classified as discontinued operations in the Group’s
financial statements since 2007.

As the Discontinued Timber Business had been fully
terminated in 2009, no income and expenses from
this segment were recognised and classified as
discontinued operations during the year.

121 B IE R B IRGEER
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12. NON-CURRENT ASSET HELD FOR
SALE/ASSETS OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR

SALE/DISCONTINUED OPERATIONS

(Continued)

12, BRI 2 R YA RS
M i 2 B L A LA I

12.4 An analysis of the Group’s results of the discontinued
operations for the year ended 31 December 2010,
with the comparatives for illustrative purpose, is as

B (M)

RARE—T-ZTF+_A=1+—HLF
B AREBEDRIERBZEEINT R
REFAZ L BBFHINWT :

follows:
2010 2009
-2-%% BTN
Discontinued Discontinued
Enamelled Enamelled Discontinued
Copper Wires Copper Wires Timber
Business Business Business
BHIE BRI B#RIE Total
ROMBEE LREGES UNEY:S 4ar
HK$000 HK$'000 HK$'000 HK$'000
TER FHL FET T
Revenue WA 696,119 471,149 7,326 478,475
Cost of sales HEKA (694,429) (463,159) (12,522) (475,681)
Gross profit/(loss) £/ (£8) 1,690 7,990 (5,196) 2,794
Other income H A 24,748 20,220 2,421 22 641
Selling and distribution expenses $5& k2 #HE H (3,628) (3,265) (143) (3,408)
Administrative expenses THER (7,597 (8,179) (19,792) (27,971)
Financial income IR ON 473 - 585 585
Finance costs - interest on bank F7SEBHE —EREER
loans wholly repayable within -~ BEBEZHTER
five years M (7,893) (5,928) (236) (6,164)
Profit/(loss) before income tax PSR AT R,/ (1) 7,793 10,838 (22,361) (11,523)
Gain on disposals of non-current &R {EHE 7 JE7RE
assets held for sale BEWRR - - 309,799 309,799
Income tax expense SRS (730) 8) (61,787) (61,795)
Profit for the year AEFET 7,063 10,830 225,651 236,481
Operating cash (outflows)/inflows &84 (RH),/HA (3,284) 20,390 51,844 72,234
Investing cash (outflows)/inflows £&HEE(FEHE),/FEA (3,091) 2,173) 75,975 73,802
Financing cash inflows/(outflows) BEREFEA/(FH) 11,764 (5,670) (28,409) (34,079)
Net cash inflows BenAFHE 5,389 12,547 99,410 111,957
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—EFE+ A=+ -HILFE

12. NON-CURRENT ASSET HELD FOR 12.
SALE/ASSETS OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR
SALE/DISCONTINUED OPERATIONS

(Continued)
12.4 (Contlnued)

Employee benefit expense of the discontinued
operations for the year of HK$7,611,000 (2009:
HK$8,578,000) included wages and salaries of
HK$6,383,000 (2009: HK$7,303,000) and pension
cost of HK$1,228,000 (2009: HK$1,275,000).

Depreciation expense of the discontinued
operations for the year amounted to HK$7,094,000
(2009: HK$9,908,000), in which HK$5,899,000
(2009: HK$5,700,000) and HK$1,195,000 (2009:
HK$4,208,000) have been included in cost of sales
and administrative expenses respectively.

Amortisation expense of the discontinued operations
for the year is HK$241,000 (2009: HK$208,000).

Gain on disposals of non-current assets held for sale
(i.e. the Discontinued Timber Business) for the year
ended 31 December 2009 was analysed as follows:

FRfE B 2 R B B R
e 2 WAL E & TR
R (M)

12.4 (&)

AFEERIEKEEHBZREE
MEFEZ7611,0008T (X
4 : 8578000 L) BREILE
N %4 6,383,000 ( —EEH
& : 7,303,000 78 7T ) KB K & K
A 1,228,000 8L ( — T T HF -
1,275,000 7T) °

u}]{ S0
N o Hif

REEEREXEBNEILE A
7,004,000 B L ( ZFZ L F ¢
9,908,000 # 7t ) - E 7 5,899,000
BIL(ZEETNF 5700 OOO/%E)
N 1,195,000 870 ( Z 2T N F
4,208,000/ 7T ) E 2 BIEF A& A A
RITHER -

AEEERIEEB ZHBERIR
241,000 7T (ZZTZ J14F : 208,000
BIT) e

WEE-TEAF+T-A=t—AL
RS 2 SR DEE (B
BRIAM R SRS HITT

2010 2009
—E-Z2F —ETNF
HK$’000 HK$’000
FET FET
Proceeds from disposals of the HEBRIEAMERZ
Discontinued Timber Business FriS50R - 406,818
Carrying amounts of the BERIEARMER 2 REE
Discontinued Timber Business - (85,317)
Other direct expenses related to BRALEZEMEERRS
the disposal - (11,702)
- 309,799

All proceeds derived from the disposal of the
Discontinued Timber Business had been fully received
by the Group in 2009.

R-ZZFZNE - ARECHEEEUH
EERIEAMER 2 FISFIRMAR -
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12. NON-CURRENT ASSET HELD FOR
SALE/ASSETS OF A DISPOSAL

R EZIERBIEE oA
B HEANEEBRIER

GROUP CLASSIFIED AS HELD FOR AW (E)
SALE/DISCONTINUED OPERATIONS

(Continued)

12.5 An anaIyS|s of the assets and liabilities of the 1225 =-_2E—ZFF+-_A=+—8 9%

REFEHEZERIERBINRERZ

Discontinued Enamelled Copper Wires Business

classified as held for sale as at the 31 December 2010 BENBESTWOT :
is as follows:
HK$’000
FHEIT
Assets of a disposal group classified as held 2 @A IFEHEZ HEABIEE :
for sale:
Property, plant and equipment W - BE K& 115,497
Prepaid land lease payments B L ERIA 10,809
Inventories FE 31,871
Trade and bill receivables FEUER RN S5 61,042
Prepayments, deposits and other receivables  FEfIFUIE - 124 K& H fth fE UK 3,355
Cash and cash equivalents ReMREEEY 34,770
257,344
Liabilities of a disposal group classified as 2DEAFEHE HEARNARE
held for sale:
Trade and bill payables FER IR R F & 51,078
Other payables and accruals HEENR K ETER 2,574
Tax payables FESREIE 560
Derivative financial instruments PTEEMTA 544
Borrowings EBE 109,948
164,704
12.6 An analysis of non-current assets held for sale as at 126M-_Z—ZFF+-_A=+—8  #F
the 31 December 2010 is as follows: HEZERBEESTAT :
Group Company
REE ¥ /N
HK$’000 HK$’000
T FHEIT
Interest in Fuzhou Dartong, a jointly A —R LR HITEEMN B2
controlled entity (note 12.1) ez (MisE12.1) - 64,215
Interest in Jiangsu Dartong, an R—REBLRENTERARZ R
associate (note 12.2) (MizE12.2) 43,729 29,336
43,729 93,551
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12. NON-CURRENT ASSET HELD FOR

SALE/ASSETS OF A DISPOSAL

GROUP CLASSIFIED AS HELD FOR

SALE/DISCONTINUED OPERATIONS

(Continued)

12.7 During the year ended 31 December 2009, certain
property, plant and equipment and prepaid land
lease payment of the Discontinued Timber Business
with carrying amounts of HK$24,724,000 and
HK$6,852,000 respectively which had been previously
classified as non-current assets held-for-sale by the
Group as at 31 December 2008 were subsequently
retained by the Group. These assets are all located
outside the land resumed by the PRC Government
and can be used by the Group. Therefore, these
assets were reclassified as non-current assets under
appropriate categories as at 31 December 2009 (note
18 and 20).

13. PROFIT ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY
Of the consolidated profit attributable to the owners of the
Company of HK$271,566,000 (2009: HK$362,561,000), a
profit of HK$93,826,000 (2009: HK$34,543,000) has been
dealt with in the financial statements of the Company.

14. DIVIDENDS
14.1 Dividend attributable to the year

12.

FEIE 2 B G RS
M 8 2 B L L I
BT ()

12IREE_ZETZNF+_RA=+—8
IEFE  BREAVMEBZETY
¥ BEAXRBERBEMNLIHBENR
TH (BRAEE D 5l 524,724,000 7T &
6,852,000 7L ) - ERZZTE/)\F
TZ A=+t HHAAEELEARFE
MEZIERBEE  WHEERAEE
RE - ZEEEHANMN BT BEBFR
Wt EEN - ARl AEREER °
At RZZEZNF+A=+—
A ZEEERBEENERREAE
mEnE E (MFE18&20) »

W N/NETE XS DN X2l

KAREEB AE(RERE 4% T 271,566,000
BT (ZZEZTNF + 362,561,000 % 7T )
FoBEERARBMIEREERE 2 G F
93,826,000/ 7L(ZZZ NF : 34,543,000
BIT) °

)i 58

141 REEEERE

2010 2009
—E-FF ZETNF
HK$’000 HK$'000
FET FHEIT
Interim dividend of HK1.5 cents o HARR S AR 1.5
per share (2009: HK1.0 cent) (ZBEZAF - 1.080l) 56,161 35,420
Proposed final dividend of BOR R B B AR 3.578 (1L
HK3.5 cents per share (ZZEZNF - 4158400)
(2009: HK4.1 cents) 143,153 145,250
199,314 180,670

The final dividend declared after the reporting date has
not been recognised as a liability at the reporting date,
but reflected as an appropriation of retained profits
and share premium for the year ended 31 December
2010.

RIS BRE K 2 KBS I 87
SRAEA/AE  HERRABE—
T-ZF+_A=+—"RIEFEZR
B M R Bt s (B AR K
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14. DIVIDENDS (Continued) 14. BB (%)
14.2 Dividend attributable to the previous financial U2FARAMERIKNBETRFEERE
year, approved and paid during the year HIRE
2010 2009
—E-ZF ZETNF
HK$’000 HK$'000
FET TFHET
Final dividend in respect of the BEFRFERPRE
previous financial year, of R4
HK4.1 cents per share (ZEBZNF : 2.5580)
(2009: HK2.5 cents) 151,509* 88,551
*  The amount of actual final 2009 dividend paid was * BERERRIEN  ENZZTNF
HK$151,509,000 as a result of the increase in ordinary BRI B £ % A 151,509,000
shares. During the year, 45,855,000 new ordinary TL e NEERAITERERMOED %
shares were issued as a consequence of exercise of 7745,855,000 R #T L iBAR - RiEB
share options and 106,815,620 new ordinary shares B% 17 Bic & ¥ 47106,815,620 A% 37 L 1@
were issued from a share placement. All these ordinary g o 2HZEFEHITEBRZFEA
shares issued are entitled to the final 2009 dividend. HERBKB ST NFREARS -
15. EARNINGS PER SHARE 15. BB EF
The calculations of basic and diluted earnings per share RRRHEAEANERGEBRERNRBEERANTY
attributable to the owners of the Company are based on RIBATEIRE -

the following data:

2010 2009
—E-FF —ETNF
HK$’000 HK$’000
FET FHET
Earnings pzp Al
Profit attributable to the owners of the 5+ & & IR E 7K K 16 58 22 7| iy 4 1%
Company for the purpose of calculating 2 7K A R¥EA AE(REF] :
basic and diluted earnings per share:
Continuing operations FEICEFTE 264,503 126,080
Discontinued operations S SIS 7,063 236,481

Total profit from continuing and FELE RE R EE = A
discontinued operations pAck] 271,566 362,561
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15. EARNINGS PER SHARE (Continued) 5. BEBREA) (5
2010 2009
—E-=F —ETNF
Number Number
of shares of shares
KO E & 1 £ B
000 '000
Tz TFh%
Number of shares e B
Weighted average number of shares for & EZAERBFIFTHIE 2
the purpose of calculating basic I AR EL
earnings per share 3,658,250 3,542,047
Effect of dilutive potential shares: BERDZEETE
— share options issued by the Company —NREEIT R D E 107,233 92,142
Weighted average number of shares STESREERTATRIEZ
for the purpose of calculating diluted hniEF A% EK
earnings per share 3,765,483 3,634,189
16. EMPLOYEE BENEFIT EXPENSE 16. 18 A B2 (BisEHEME)
(INCLUDING DIRECTORS’
EMOLUMENTS
2010 2009
—E-2F —EENEF
HK$’000 HK$'000
FET FHEIT
Continuing operations FERE T
Wages and salaries IENF® 109,808 78,364
Pension costs BRIRE A
— defined contribution plans — FERRHKRETE 10,408 5,640
Equity-settled share-based DAMR AR 455 7 i il (&
compensation 4174 8,516

124,390 92,520
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17. DIRECTORS’ REMUNERATION AND
SENIOR MANAGEMENT’S EMOLUMENTS

17, 345 S g A BN E I <

17.1 Directors’ emoluments 171 2B £
2010 —E-FF
Salaries,
allowances Contributions Equity-settled

and benefits to pension  share-based
Directors’ in kind scheme compensation
fees ¥ 2R BIK URALEEZ Total
L0k ENEA BEE RIDEE ot
HK$°000 HK$’000 HK$’000 HK$°000 HK$000
TET TET THBT TET TET
Executive directors HITES
Mr. Hon Kwok Lung BEEEELE - 1,690 12 149 1,851
Mr. Shang Jianguang ~ BENEAE - 4,085 68 341 4,494
Mr. Shi Tao RERE - 1,690 - 214 1,904
Mr. Lam Toi Man MR EE - 1,430 12 149 1,591
Mr. Bi Bo (Appointed on &% %4
24 August 2010) (R=—Z—2%
NAZ+ImE
BZE) - 504 - - 504
Non-executive director FFHTEE
Ms. Sit Lai Hei ERETt 200 - - - 200
Independent non- BIFHTES
executive directors
Mr. Fung Tze Wa BTELE 200 - - 149 349
Dr. Kwong Chun Wai, — Bb{EEiE+
Michael 150 - - 149 299
Mr. Li Qiang FREE 150 - - 149 299
700 9,399 92 1,300 11,491
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17. DIRECTORS’ REMUNERATION AND
SENIOR MANAGEMENT’S EMOLUMENTS

(Continued)

17.1 Directors’ emoluments (Continued)

17. EHMWE ™

171 EEE £ (8)

R $iIYNC

P <2z (%)

2009 —EENF
Salaries,
allowances  Contributions  Equity-settled
and benefits to pension share-based
Directors’ in kind scheme  compensation
fees ¥ EAR RIK ARALE Total
EEFkA BWER BE 58 RirwE Fak ]
HK$'000 HK$’000 HK$’'000 HK$'000 HK$000
TER THET AT FET TET
Executive directors ~ H{TEZ
Mr. Hon Kwok Lung EEEELE - 1,690 12 304 2,006
Mr. Shang Jianguang ~ EEXELE - 3,206 60 696 3,962
Mr. Shi Tao BELE - 1,690 - 435 2,125
Mr. Lam Toi Man MR EE - 1,430 12 304 1,746
Non-executive director FE{TEE
Ms. Sit Lai Hei ERELTt 100 - - - 100
Independent non- BIFHTES
executive directors
Mr. Fung Tze Wa BFELE 150 - - 304 454
Dr. Kwong Chun Wai, — EMEEIE L
Michael 100 - - 304 404
Mr. Li Qiang FREE 100 - - 304 404
450 8,016 84 2,651 11,201

There was no arrangement under which a director
waived or agreed to waive any remuneration during

the year (2009: Nil).

No emolument was paid by the Group to the directors
as an inducement to join or upon joining the Group, or

as compensation for loss of office (2009: Nil).

FAYEEEHRARERREMME X
B(ZZTNF8|) -

AREBVERMEELNHE - EAHEMA
RNEB S IARNEE 4 2 EE) s BB (8
ZETNF E) -
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17. DIRECTORS’ REMUNERATION AND 17. EFEME A EREEHEANBME ()

SENIOR MANAGEMENT’S EMOLUMENTS

(Continued)

17.2 Five highest paid individuals 172 hBRaMEAT

During the year, the five individuals whose emoluments
were the highest in the Group included four (2009:
four) directors whose emoluments are reflected in the
analysis presented in note 17.1. Emoluments payable

FAXAEBzIEZRESMEALHE
FH(ZETNF  OR)REE  KE
ZHEE R EXHEE17A0H
FARNBT —R(ZTTNF : —

to the remaining one (2009: one) individual during the ZIANT 2B T -
year are as follows:
2010 2009
—E-TF —ZEThEF
HK$°000 HK$'000
FHET FHEIT
Salaries, allowances and benefits in kind %% ~ ZRL R EWEF] 1,240 910
Contributions to pension scheme RIRET IR 12 12
Equity-settled share-based AR A EE 2 BN fE
compensation 192 391

1,444 1,313
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18. PROPERTY, PLANT AND EQUIPMENT

18. W3 ~ Wi Skt

Group REE
Furniture,
fixtures
Leasehold and office
improvements Plantand  equipment Motor
Buildings HE  machinery 58 £E vehicles cIP Total
B3 NERE  BEREE REATRE RE EEIR b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Titn T TAL Thn Fitn Fitn
At 1 January 2009 RZEZNE-RA-A
Cost R 56,702 6,413 89,586 21,226 16,278 12,082 202,287
Accumulated depreciation 25tnE (6,666) (4,156) (15,251) (12,307) (4,760) - (43,140)
Net carrying amount REFE 50,036 2,257 74,335 8,919 11,518 12,082 159,147
Year ended 31 December 2009 HZ-ZZHF
TZA=t-BLEE
Opening net carrying amount FUEmEE 50,036 2,257 74,335 8919 11518 12,082 159,147
Acquisition of subsidiaries Wi B A a] (firs45)

(note 45) - - - 62 - - 62
Additions AE 2,277 308 3714 3,051 3,036 1,063 13,449
Reclassification from non-current  #{EHE 7 R ERE 2

assets held for sale (note 12.7)  EFHE(HE12.7) 24,724 - - - - - 24,724
Transfer from CIP BREERIR 6,012 - 7,133 - - (18,145) -
Disposals HE - - (42) (30) (158) - (230)
Depreciation & (5,329) (584) (6,256) (2,059) (3,127) - (17,349)
Closing net carrying amount FREEFE 77,726 1,981 78,884 9,943 11,269 - 179,808
At 31 December 2009 R=BENE

+ZA=1-H
Cost AR 89,715 6,721 100,091 24,087 17,656 - 238,270
Accumulated depreciation ZEHTE (11,989 (4,740) (21,207) (14,144) (6,387) - (58,467)
Net carrying amount REEE 77,726 1,981 78,884 9,943 11,269 - 179,808
Year ended 31 December 2010 BZ=-Z-%%

TZRET-HLEE
Opening net carrying amount FRHE 77,726 1,981 78,884 9,943 11,269 - 179,803
Additions AE 17 7,048 6,290 13,918 4,071 4,520 35,864
Reclassffication to assets in PEABELEL

disposal group classified as HERREEL

held for sale (note 12.5) EFAB(NE25) (49,855) - (62,086) (1,349) (777) (14300  (115497)
Disposals LE - - (49) (66) (137) - (252)
Depreciation g (3,822) (1,197) (7,075) (4,008) (3,565) - 19,667)
Exchange realignment BiAE 2,640 689 2,764 979 348 106 7,526
Closing net carrying amount EREEFE 26,706 8,521 18,728 19,417 11,209 3,19 87,777
At 31 December 2010 i3

+ZA=1+-H
Cost AR 39,101 14,690 26,521 35,810 21,091 3,196 140,409
Accumulated depreciation ESpil (12,395) (6,169) (7,793) (16,393) (9,882) - (52,632)
Net carrying amount EEFE 26,706 8,621 18,728 19,417 11,209 3,196 87,777
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18. PROPERTY, PLANT AND EQUIPMENT

(Continued)

18. W3 ~ Wim Skl (48)

Company VNN
Furniture,
fixtures
and office
Leasehold equipment Motor
improvements {XE - £ER vehicles Total
HEMHEEE PAER pat: | Fohy
HK$'000 HK$’000 HK$'000 HK$'000
FHET FET FEIT FHET
At 1 January 2009 RZEZNF—F—H
Cost (B 3,187 1,474 8,490 13,151
Accumulated depreciation ZEtinE (1,674) (874) (3,215) (5,763)
Net carrying amount REFE 1,513 600 5,275 7,388
Year ended 31 December 2009 HZ-—ZEZTHhF
+=A=t+-AILEE
Opening net carrying amount FOEETE 1,513 600 5,275 7,388
Additions NE 6 56 - 62
Depreciation ne (359) 216) (1,555) (2,130)
Closing net carrying amount  FAREFE 1,160 440 3,720 5,320
At 31 December 2009 R-ZEANFE+-A=1+—H
Cost BEN 3,193 1,530 8,490 13,213
Accumulated depreciation Z:HnE (2,033) (1,000) (4,770) (7,893)
Net carrying amount RERE 1,160 440 3,720 5,320
Year ended 31 December 2010 HZ_E—FF
tZA=t-HLEFE
Opening net carrying amount FYRmFE 1,160 440 3,720 5,320
Additions =Y 81 228 - 309
Depreciation e (360) (156) (1,554) (2,070)
Closing net carrying amount  FA&IREFE 881 512 2,166 3,559
At 31 December 2010 R-EB-FF+-A=+—H
Cost AR 1,700 1,654 8,075 11,429
Accumulated depreciation ZiHirE (819) (1,142) (5,909) (7,870)
Net carrying amount REEE 881 512 2,166 3,559
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18. PROPERTY, PLANT AND EQUIPMENT 18. W% ~ W S 3 ()

(Continued)

The costs of the Group’s buildings separated from the
element of the land included above are all situated in the
PRC and are held under the following lease terms:

HENBREZEMEN ORI AEEET
EEAIR A EARE - IR TFIEERE ¢

2010 2009

—E-EF —ETNF

HK$’000 HK$’000

FET FHET

Short-term leases 5 HAFE 4D 2,791 2,696
Medium-term leases FREAFE 4 35,009 85,763
Long-term leases RAEIFAA 1,301 1,256
39,101 89,715

As at 31 December 2010, certain of the Group’s buildings
with a carrying amount of HK$833,000 (2009: Nil) have
been pledged to secure certain bank facilities granted to
the Group (note 36).

As at 31 December 2010, no buildings have been pledged
to secure banking facilities granted to the joint venture.
As at 31 December 2009, certain of the Group’s buildings
with a carrying amount of HK$43,427,000 were pledged to
secure banking facilities granted to the joint venture.

At 31 December 2010, the Group has not yet obtained
the title certificates for certain leasehold buildings in the
PRC with an aggregate carrying value of approximately
HK$2,067,000 (2009: HK$2,212,000). The Group’s
legal advisors have confirmed that the Group has legally
obtained the rights to use the buildings. The directors are
now in process of obtaining the title certificates from the
relevant government authorities.

RZZE—ZTFE+_A=+—H  AXEBEE
{8 A833,0008 Lz & FTEFERF (=
TTNF  |)  LAARSEBERGSE TR
A& (fIzE36) -

NRZE-—ZTF+_A=+—08 I \EEF
RETELERAICRITREERR - RZF
TAE+-_A=+—8 A£EEEEE
43,427,000 T2 B TEFIREEA - U
A ENFIINGIRITRE -

NRZE-ZTFE+_A=+—08 " XEEH
R b E 5 AR B BR T 4B 1B 492,067,000 7 7T
(ZEBZNF 2,212,000 T) 2 ETHE
EFRETMEEER - AEBARER

RoAEBERBSEBEFZAEAER
B BBELERNABRTRERSEESE
BH o
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19. INVESTMENT PROPERTIES - GROUP
All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the fair value model and are classified
and accounted for as investment properties.

19.

Changes to the carrying amounts presented in the
statement of financial position can be summarised as

BEY S — AL H

BT 7 S B B 0 308 RS M T DA AR
LHRORA 2 MEMER - HEATEER
iHE IHBERARAREYE -

7T xR

R BHRRKR 2 2 REEZSEMIT

follows:

2010 2009
—E-EF ZETNF
HK$’000 HK$'000
FET FHET
Carrying amount at 1 January R—A—RAZERmE 74,708 69,606

Net surplus on revaluation of investment &Y &2 B F5E
properties 13,004 5,102
Carrying amount at 31 December R+ A=+—HZEAEE 87,712 74,708

The carrying amounts of the Group’s investment properties

AEEURBELTENTHEERBEZ

situated in Hong Kong and the PRC held under medium- KEWMEZRHEDTAT :
term leases are analysed as follows:

2010 2009
—E-FF  -TTNF
HK$’000 HK$’'000
FET FATT
Hong Kong 575 18,800 15,500
PRC + 68,912 59,208
87,712 74,708

Investment properties were revalued at 31 December
2010 by Asset Appraisal Limited and Chung, Chan &
Associate, independent, professionally qualified valuers,
at HK$87,712,000 (2009: HK$74,708,000) in aggregate
on market approach by reference to market prices for
similar properties. Asset Appraisal Limited is a member of
Hong Kong Institutes of Surveyors, and Chung, Chan &
Associates is a member of Royal Institution of Chartered
Surveyors. Both have appropriate qualifications and recent
experiences in the valuation of similar properties.

KREMER _FT—TF+_A=+—HH
BYEXRRAAEMEETERBARA

=

RIREET2EREVETERRATS
EEMAAH£87,712,0008 T (ZEZE N

% 1 74,708,000/87T) - EEHERMAR
RERELNEMBEEGRE - BETAR
REEXRFHAENEENE - MEHR
FREMEHEETEAFEEEROIRE
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19. INVESTMENT PROPERTIES — GROUP 19. Be&EWE — ARLH (4)
(Continued)
At 31 December 2010, the Group has not obtained the RZE—ZFTF+-_A=+—8" $’§ljf
relevant title certificates for investment properties with ok BR M 4218 38,500,000 8 L (ZZEF 1
an aggregate carrying value of HK$38,500,000 (2009: % : 33,060,000/ 70 ) 2 & & W) EISAE 8
HK$33,060,000). The Group’s legal advisors have ﬁﬁ*ﬁf“’* REBEBXEEEBER A5
confirmed that the Group is the rightful and equitable BZEREYWEZEAABEF - EFH
owner of these investment properties. The directors are IEF'HH BT RS T A RERE -

now in process of obtaining the title certificates from the
relevant government authorities.

At 31 December 2010, investment properties in Hong Kong RZE—ZEF+_A=+—"H KREEE
with an aggregate carrying value of HK$18,800,000 (2009: 18,800,000 7L (ZEE N5 : 15,500,000
HK$15,500,000) have been pledged to secure banking 557%)2“?&%“%%5?&@ A AAREE
facilities granted to the Group (note 36). IR1TRYE (MI5E36) ©
20. PREPAID LAND LEASE PAYMENTS 20. FEAT 4 Mo FH & 3K0E — AK4E [E
GROUP
These represent interests in leasehold land and land use HWEFERRXRARTEBETBHBANEE 2
rights in the PRC held under medium-term leases. Changes ?ﬁfii@&ii@@ﬁﬁﬁéz%/\ o 252 Bk
to the carrying amounts are summarised as follows: EEEEBmmT :
2010 2009
—E-EF —ETNF
HK$’000 HK$’000
FHET FHET
Carrying amount at 1 January R—A—RAZKmE 26,386 21,186
Reclassification from non-current assets #{EHE 2 IERENEE
held for sale (note 12.7) BB (MEE12.7) - 6,852
Additions NE 12,689 -
Reclassification to assets of DERFELECHEENEE
a disposal group classified as EEFHEKIFE12.5)
held for sale (note 12.5) (10,809) -
Amortisation during the year F N Y (829) (1,652)
Exchange realignment P 5 A2 1,210 -
Carrying amount at 31 December R+ A=+—BZEEE 28,647 26,386
Less: Current portion B BIEREE (667) (602)
Non-current portion FERNEREE > 27,980 25,784
As at 31 December 2010, no prepaid land lease payments R-F-FF+_A=1+—H AX&EEH
have been pledged to secure banking facilities granted to ﬁﬁﬁﬁ&ﬂ%ﬁiiﬁﬁﬂ?ﬁmﬁ Nmée e
the joint venturer. As at 31 December 2009, certain of the THRBRTRE - R_TTAF+=A
Group’s prepaid land lease payments with a carrying value =+—H  REER10,678,000/&7T .2 A
of HK$10,678,000 were pledged to secure the banking SEETENIHEERBCDER - LA

facilities granted to the joint venturer. BEFMBRITEE -
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21.

GOODWILL - GROUP

Goodwill of HK$621,382,000, arose in 2008, related
to the acquisition of Jia Cheng Investment Limited (“Jia
Cheng”) and its subsidiaries (collectively referred to as the
“Jia Cheng Group”). Jia Cheng is an investment holding
company with an indirect 91% equity interest, held through
its wholly owned subsidiary Actor Investments Limited, in
the issued share capital of Zhuhai Rossini Watch Industry
Limited (“Rossini”). Rossini is principally engaged in
manufacturing and distribution of watches and timepieces.
Goodwill of HK$621,382,000 was allocated to the
CGUs for manufacturing and distribution of watches and
timepieces. Net carrying amount of goodwill is summarised
as follows.

21, P — AL

ZETNFEE ZEHE621,382,0008 7T
Eﬁiqﬁlgﬁﬁiﬁi&ﬁﬁlﬁﬁﬂ(H%i}iﬂ)&,ﬁ\ﬁﬁ

RE(GHEAIENEE])EH - EHA
—FEJ&%T AR EREZEWB AR
ZEREBRAFIMEFAEREERAEE
XERARI([EAR]) B BITRAI1%M
o BRUELTEXEBHAFHREERDH -
HE2621,382,000/8 0B 0Bl = &iE K5
FEREENHZRESEAEN - HEERETF
ELmaT

2010 2009
—E-ZF —ETNF
HK$’000 HK$’000
FET FET

At 1 January and 31 December w—A—BEkt+=ZA=+—H
Gross carrying amount BEm4(E 621,382 626,198
Accumulated impairment Z2EHRE - (4,816)
Net carrying amount BREDFE 621,382 621,382

A valuation of the business enterprise value was carried
out by Asset Appraisal Limited to assess the recoverable
amount of the goodwill arising from the acquisition of
the Jia Cheng Group. The recoverable amounts for the
above CGU have been determined based on the fair value
calculations, covering a detailed five-year budget plan,
followed by an extrapolation of expected cash flow at the
growth rates stated below.

The growth rates reflect the long-term average growth
rates for the product lines of the CGU. The discount rates
used are pre-tax and reflect specific risk relating to the
relevant business segments. The key assumptions used for
fair value calculations are:

BEMNEBERERARETHREEXEE
- AFAREBERNEEMELE ZHE
ZA M EEREE o IR EA B Z AT

ERBERAFEFEEE - BE - HFE
ThEBEFE - BRI E & R 78
REReE -

BERRMRSELBEUEER 2 RHF
YRR - FTAMRESRBRABEESD
MEERRBRBATLE R - HEAFEZ
ERM/ERWT

2010 2009

—5-%% —EENE

Growth rates 18 £ 3K 15.27% to 28.41% 2.89% t0 20.32%
Discount rates BhIR & 13.14% 14.10%
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21.

—EFE+ A=+ -HILFE

GOODWILL - GROUP (Continued)

The Group’s management’s key assumptions for the Group
include stable profit margins, which have been determined
based on the past performance and its expectations
for the market share after taking into consideration of
published market forecasts included in industry reports.
The discount rate used is pre-tax and reflect specific risks
relating to the relevant segments. On the other hand, the
Group’s management is not currently aware of any other
probable changes that would necessitate changes in its
key estimates. Had the discount rate for the Jia Cheng
Group been increased by 1% (2009: 1%), impairment
loss of HK$59,000,000 (2009: HK$13,089,000) would be
recognised and written off against the goodwill.

Goodwill arising from business combinations prior to 2001
had been eliminated against the consolidated reserves.
As at 31 December 2010, the carrying amount of goodwill
in the consolidated reserves was HK$15,300,000 (2009:
HK$15,300,000).

. T — AR

ﬁEIﬁEEJ‘EJEKEIZIEﬁ““a%%
EBBE R DT RRENRSHAM
METERE @ BATRBEREMBERAR
TERIEE o FTA AR R A RRIARE D 304
FRBZBRBAILE - S—FHE ~%EH
EEEBEREYTNNEETME MDA e
BEEHEFEHAERED - WERSE
EZAEEREMI%B(ZETNEF  1%) -
BHEATREEdRPEZREEBREA

59,000,000/ 7t ( ZZEZ 15 : 13,089,000
BEIT) °

RZZEE—FREBKEHELEZHER
REEREEEE R-ZZE—ZFF+=A

=t—H REARBEAZHEREER
15,300,000 7L ( ZZZ N4 : 15,300,000
/5713)

assets accordingly.

2. INTERESTS IN SUBSIDIARIES 22. B Adi Bt 2> w) R 25 — A2 A
COMPANY

2010 2009

—E-FF —ETNF

HK$’000 HK$’000

F#T FHET

Unlisted investments, at cost JELFETRE - AR 793,174 793,174

Due from subsidiaries TEUH B A B R 431,936 386,461

1,225,110 1,179,635

Less: Provision for impairment W ORERE (303,703) (303,703)

921,407 875,932

Amounts due from subsidiaries are unsecured, interest-free FEUH B AR R TERR - %8 RTEH

and are not expected to be repaid within the next twelve BEARKRR+Z@EAREE  WZSEHES
months. These balances are classified as non-current BHRIERBEE -



China Haidian Holdings Limited s EERERERA T 128

Notes to the Financial Statements

S 5 A Mk

For the year ended 31 December 2010 HZE-Z—ZF+_-_A=+—HILFE

22. INTERESTS IN SUBSIDIARIES 22. FAb KBS 2y I RE SR — AR W] (4)
COMPANY (Continued)
Particulars of the principal subsidiaries at 31 December R-E—ZTF+_A=+—BFEHEBEAR
2010 are as follows: RIFFIBAOT ¢

Percentage of
issued ordinary/
Particulars of ~ paid-up capital held
issued ordinary/ FBERTLE/

Place/country of paid-up capital BARKBALL Principal activities
Name incorporation BRITEE/ Directly  Indirectly and place of operation
£ Bk YA-TES BARKFE HE Bk TEXBREXNE
Qingapen Limited Hong Kong HKS$2 100 - Property investment in the PRC
BEREBRAR 0 28T 100 - RRERENE
China Haidian Commercial Network Hong Kong HK$2 100 - Property investment in the PRC
Services Limited
PEERERPRREERRA ) 2B 100 - RPERENE
Haidian-Creation International Limited British Virgin Islands USS$1 100 - Investment holding in Hong
Kong
Haidian-Creation International Limited ~ EBEZEE T 100 - REBRERR
Sure Best Management Limited Hong Kong HKS$1 100 - Property investment in Hong
Kong
BRERERAT 0 1T 100 - REERENE
EBOHR Luxuries International PRC HK$36,000,000 - 100 Manufacture and distribution of
Co., Limited watches and timepieces in the
PRC
RRER ORI ERAR e 36,000,000/ T - 100 RAPERER D HERR
B Em
Seti Timber Industry (Shenzhen) PRC US$45,525,860 - 100 Property investment in the PRC
Co., Ltd.
REARCRINERLR e 45,525,860% 70 - 100 RHERENE
Shenzhen Seti Trading Development PRC RMB500,000 - 100 Investment holding in the PRC
Company Limited
RNTRFEHERBRAA i AR%500,0007C - 100 RPEREER
Jia Cheng Investment Limited British Virgin Islands USS$1 100 - Investment holding in Hong
Kong
ERREERAT RERAES E 100 - REEREERR
Actor Investments Limited Hong Kong HK$10,000 - 100 Investment holding in
Hong Kong
RERBBRAR ) 10,0007 7T - 100 REBRERR
Zhuhai Rossini Watch Industry Limited ~ PRC RMB10,000,000 - 91 Manufacture and distribution of
watches and timepieces in the
PRC
HEEREREBRAF e AR #10,000,0007 - 91 RAPEIBUER D HEE KL

BHER
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22. INTERESTS IN SUBSIDIARIES
COMPANY (Continued)

22, FivAdi B 2w RE 28 — A W] (A7)

Percentage of
issued ordinary/

Particulars of ~ paid-up capital held

issued ordinary/ FECRTEE/
Place/country of paid-up capital HARKFDL Principal activities

Name incorporation O®TLE,/  Directly Indirectly and place of operation

A% St Bx BARARFEE B B TEEEREENY

PAMA Precision Manufacturing Limited ~ PRC RMB10,000,000 - 100 Manufacture and distribution of
watches and timepieces in the
PRC

AITRBRERHEER A il AE%10,000,0007 - 100 RAERERS HERR
FretEm

Ocean Montres SA Switzerland CHF100,000 - 89 Manufacture and distribution of
watches and timepieces in
Switzerland

Ocean Montres SA It 100,0005 /A5 - 80 MIFTEER D HEER
FrEtEm

Shenzhen Permanence Commerce PRC RMB5,000,000 - 60 Distribution of watches and

Co., Limited timepieces in the PRC

AT EREREERAT il ARH5,000,0007% - 60 W ERER A HEER
BAER

Zhuhai Rossini Glasses Industry Limited ~ PRC RMB1,000,000 - 91 Distribution of glasses in the
PRC

GBRARREERAR HE AR #1,000,0007C - N RPEDHERE

Swiss Chronometric AG Switzerland CHF2,000,000 - 100 Manufacture and distribution of
watches and timepieces in
Switzerland

Swiss Chronometric AG It 2,000,000% 1) 88 - 100 WiRTRERSHERR
Rt E M

Ruihuang (Chongging) Watch PRC RMB16,260,730 - 51 Distribution of watches and

Company Limited timepieces in the PRC

WE(EE)ERERAT i AKH#16,260,7307T - 51 RPESEERK

Wit Em

RN EERREIBREAKHEAFE
ZEEIBRASEEEFEERNBNZ
RRAFIMBAR - EFRR > 7 EAMH
BRAZEMKESABEENITE

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets osf the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.
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22.

—EE+ A=+ -HILFE

INTERESTS IN SUBSIDIARIES

COMPANY (Continued)

The Group also holds a 51% equity interest in Shunde
Everbright Sunto Computer Co. Limited (“Sunto”), a
company established in the PRC through which the
Group had intended to be engaged in the manufacture
and the sale of computer casing products with third
parties. The directors of the Company are of the opinion
that Sunto is still in a management dead-lock, and the
recoverability of the Group’s investment in Sunto and the
amount due from Sunto of HK$60.5 million in aggregate
is doubtful. Accordingly, the Group’s interest in Sunto
was fully provided for since 1998. In addition, Sunto was

22. FiAf Bt 2w R A — AR AR ()

ﬁﬁlﬁhﬁ iR B A L 2 B fE T S K
IEBER AR AR ([IER])51% A
A°$Elﬁﬁﬁﬂ&ﬁjwﬂﬁ Vil

SHIUEREESHKEER - NAFE
EFeREIBRZEBNARBRERS @ BT
AEBRIEBZIHE R EWIBRERHE
60,500,000 LAE B B HF &M - &
It AEBRIER s ERE 8 —NNNEF
RELRZMEEE o o IEBRER=-Z
T—FRMmz —TEAR B S WA AR
BREFREBERUHEHRETIEH B R

As mentioned in notes 12.1 and 1 to the financial
statements, on 6 January 2011, the Company entered
into an agreement to dispose of its 49% equity interest
in its jointly controlled entity, namely Fuzhou Dartong. In
the Company’s statement of financial position as at 31
December 2010, interest in jointly controlled entity and
the amount due from jointly-controlled entity have been
reclassified to non-current asset held for sale and current
asset respectively.

Amount due from jointly-controlled entity was unsecured,
interest-free and repayable on demand (2009: not
repayable within next twelve months from the reporting
date).

put under a compulsory winding up pursuant to a court ek o NEBT e YEBIER FME—F
order issued in 2001 and the winding up process had 5 -
not yet been completed up to the date of issue of these
financial statements. The Group will not make any further
investment in Sunto.
3. INTERESTS IN A JOINTLY-CONTROLLED  23. Fif — &t ekl Bl — R4
ENTITY - COMPANY G|
2010 2009
—E-EF —ETNF
HK$’000 HK$’000
FHET T
Unlisted investments, at cost JELEMIRE - KAE - 64,215
Due from jointly-controlled entity FEW —FR R B /R - 227
- 64,442

MU EmERM T 121 k1t - R
——F—AXRH > ARAEEILBE - HE
HOH A S E AR M KB 2 49% A% AN fE
W RARRZE—ZEF+ZA=+—H
ZHBMRRE  REREHIERE Z RSk
FEWHREH TR 2| RET A
EREHEZIERDEERRBEE -

ﬁ% {RZEHERZ R SEERR 28
ARERER(ZETNE  HARNKRSE
E&+_MHWﬁ7)
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23. INTERESTS IN A JOINTLY-CONTROLLED

[}
o

3. B Al — 3G [a] 58 ) AR R £ — A4

ENTITY - COMPANY (Continued) ) (%)
Particulars of the jointly-controlled entity at 31 December N-ZE—ZFTF+-_A=+—H ' LRI
2010 are as follows: ERFBOT
Percentage Percentage
Place/ Percentage of voting of profit
country of of interest power sharing Principal activities and
Name incorporation HEER RERE FE{GiEA  place of operation
L Bk BE B EEiyse Epiyse Bk FEEBREENIH
Fuzhou Dartong PRC 49 50 49 Manufacture and distribution
of enamelled copper wire in
the PRC
BMKE A Y 49 50 49 RHBSUERDHRB MR

Details of the aggregate amounts of Fuzhou Dartong’s
assets and liabilities as at 31 December 2010 and
aggregate amounts of income and expenses related to
the Group’s interests in Fuzhou Dartong for the year then
ended are set out in notes 12.5 and 12.4 respectively.

At 31 December 2009, Fuzhou Dartong’s financial
statements have been incorporated into the Group’s
consolidated financial statements using proportionate
consolidation. The aggregate amounts relating to Fuzhou
Dartong that were included in the Group’s consolidated
financial statements are as follows:

RZZ—ZF+-_A=+—H BMKE
MEERBEBEARE LBEZFEEALE
BREMNABZEEEBOWA &
BMZBBHE  DRIERME12.58k12.4 -

RZZETZNF+ZA=+—H BMKE
ZHBRRERULVIGAFALEEEE
FigmE - CRFARKBHEEMB®RERE
BN KB RN T

HK$’000
FHET
Non-current assets IERBEE 126,030
Current assets mENEE 116,631
Current liabilities mEAE (142,343)
Non-current liabilities IERBAaE (17,818)
Net assets BEFE 82,500
Revenue WA 471,149
Other income and financial income H A WA K B R UM 20,220
Total costs and expenses R A R (480,531)
Income tax expense FriS itz (8)
Profit for the year REERF

10,830
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24. INTERESTS IN ASSOCIATES

24. WAk A vl i 45

Group Company
REE /N
2010 2009 2010 2009
—E-EF ZZTHhF ZEBE-ZTF TTNF
HK$’000 HK$’000 HK$’000 HK$’'000
FET FHIT FET FHEIT
At 1 January n—A—H 70,550 34,582 29,336 29,336
Investment in an associate & — KBS QA - 34,091 - -
Share of profit of associates J&{hH: < N 7% 6,979 1,877 - -
Disposal of an associate & — R QA
(note a) (FF&Ea) (33,642) - - -
Reclassified to non-current 3#{EHE 2
assets held for sale FEREBEE
(note b) s EMED) (43,729) - (29,336) -
158 70,550 - 29,336
Amount due from an U — KB & A B IR
associate (note c) (MdsEc) - 272,727 - -
158 343,277 - 29,336
Notes: Mtz -
(a) As described in note 10(b) to the financial statements, during (@) F LN BF 7% ¥R & BT AL 10(0) AT A - A AR EFE
the year, the Group disposed of its 30% equity interests B AEEMBYLFEF=-FTHEER—

in an associate, Guanyang Real Estate to an independent
third party for a cash consideration of RMB186,000,000
(equivalent to HK$211,353,000). A gain on disposal of
HK$177,711,000 has been recognised accordingly, details

REERAITBAEREME Z 30% Ik A #
=% - WERE A AR 186,000,000 T
(=7 211,353,000 7T ) » HE W
177,711,000 T EEER + D MFB N

7

of which are analysed as follows: N
HK$’000
FHT
Proceeds of disposals of Guanyang Real Estate HETF R EMRSRIE 211,353
Less: Carrying amount of interests in Guanyang Real i - Ei % HER AR ¥ R EER Z BREE
Estate upon disposal (83,642)
177,711
The disposal proceeds of HK$211,353,000 has been fully AEBRFAEBERER L ERERIE
received by the Group during the year. 211,353,000/ 7T °
As mentioned in notes 1 and 12.2 above, the Group and the (b)  FINLA LM EET R 12.2FT - ANEE R A
Company committed to dispose of its 25.58% equity interest NAEAHENEERBERRIIHERNBZ

in its associate, namely Jiangsu Dartong. In accordance with
HKFRS 5, as at 31 December 2010, interests in Jiangsu
Dartong are reclassified to non-current assets held for sale
in the statement of financial position of the Group and the
Company (note 12.6).

25.58% 1 m o IRIFE B FERWMER|ZES
oM -_ZE—FTE+_A=+—H NI
BB ESRAEERARRZ BB
MENEFHDEABIELEZIERDEE
(Mf5£E12.6) ©
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24. INTERESTS IN ASSOCIATES (Continued

Notes: (Continued)

(c) In addition to the disposal as described in note (a) above, the
purchaser agreed to assume the liabilities due to the Group
by Guanyang Real Estate of RMB240,000,000. During the
year, this balance has been fully received by the Group. As
at 31 December 2009, amount due from an associate was
unsecured, interest-free and was not repayable within twelve
months from the reporting date.

Particulars of the associates at 31 December 2010 are as

- PG B O W) R 2 (A)

BieE - (48

() BUEWFE@iHEN  EHFRAE
EETBIEHERNAIEBREBARY
240,000,0007C - RAFER + AEEE
BEHMBZEES - N _EENEFE+ A
—t+—H8 BR—FRELEQERBEAEEIR
B RBEARREBRZ T _@ARNE
i o

W_F—TE+-A=+—8  BEAT

follows: ZERIMT
Particulars of Country of Percentage of
Name equity held incorporation interest held
=L BHEREER BB FEREMEE D
Jiangsu Dartong M&E Co., Limited Paid up capital of PRC 25.58 (2009: 25.58)
(“Jiangsu Dartong”)* RMB29,475,000
TEHANREREGRARI(DIH AR HARKARE H 25.58
29,475,0007TC —ETNF: 25.58)
Changzhou Zhongxing Department Paid up capital of PRC 36.40 (2009: 36.40)
Store Co., Limited RMB182,000
BT EEEERAA] BARETARE HE 36.40
182,0007T —ZETNHF: 36.40)

# Already reclassified as non-current assets held for sale as at
31 December 2010.

The summarised financial information of the Group’s
associates extracted from their management accounts for
the year ended 31 December 2010 is as follows:

¢ BR-E-FE+-A=+-RENHE
BRERE 2 FRDEE -

AT RRxAAREEREARBEE—F—
ZE+ _A=+-HILFEZEERBEZ
I ERE

2010 2009
—E-EF —ETNF

HK$’000 HK$'000

FHET Fi&TT

Assets BE 468,515 1,244,232
Liabilities afE (294,841) (758,362)
Revenue W A 1,758,198 1,015,310
Profit for the year REF RN 29,349 7,322
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25. AVAILABLE-FOR-SALE FINANCIAL
ASSETS - GROUP

O]

5. Tl — AR

2010 2009
—E-ZF —ETNF
HK$’000 HK$’'000
FET FET

Listed equity investment, at fair value FHRAEE - AFEFa)

(note a) 1,113,018 1,440,641

Unlisted equity investment, at cost FELEMRARE - KNAE

- BB RARM TEER AR (‘Hefei —EEARAM TEBRAF]

Everbright”) (note b) (TRl (Mitb) 3,477 3,477

— Others (note ¢) — E b (BfaEc) 77 4

Less: Provision for impairment o BB (8,477) (3,477)

77 74

Total Bzt 1,113,095 1,440,715

Notes: Mzt -

(a) During the year, Citychamp Dartong Company Limited (8 RAFE BHABEROERIFA(E
(referred to “Citychamp” and its shares referred to as the Wl KRB AEWRG) iE10kE
Citychamp Shares) declared a bonus issue of 2 shares (2009: BROHETRIBRAKR(ZZEZNGF : B) K
Nil) together with a cash dividend of RMBO0.5 (2009: RMB0.8) REWEARBOST(ZTEZNF : AR
for every 10 Citychamp Shares. A dividend income totalling B08L) c ARERFARNEBREER
HK$5,172,000 (2009: HK$8,238,000) was recognised by the 5,172,000 7T (ZEZ L F : 8,238,000
Group during the year. As at 31 December 2010, the Group BL)ZBREBA - RZZTF—FF+=R
held 108,743,161 (2009: 90,619,301) Citychamp Shares. All =—+—H ' AEEFEEFE108,743,161 1
Citychamp Shares held by Group have passed through the WD (ZZZTAEF £ 90,619,3010%) ° Fr
lock up period which was ended in May 2010. ERBEERNHEBR-_ZT-—ZFRAEM S

EH o

Particulars of the available-for-sale financial assets of which REFERAHEESRIEE c EERER
the carrying amount of the Group’s interest exceeded 10% BEAEREEAEBEZ10%FBOT
of the total assets of the Group are as follows:

Percentage of ownership

Country of Particulars of interest attributable to
Name incorporation issued shares held the Group
=18 RIUER e RITROFE rEEMLEEER 2B
2010 2009

—E-ZF ZETNF
Citychamp Dartong Company Limited PRC Ordinary A Share 14.78% 14.78%
WA BRI BIR AR # ARRE R AR
During the year, the decrease in fair value of Citychamp FR TR GH A FER D 327,623,000
Shares of HK$327,623,000 (2009: increase of BIL(ZEZTNF + #501,027,705,0007
HK$1,027,705,000) has been dealt with in other TTIEREMEERKARKRESHFENE
comprehensive income and the investment revaluation L

reserve.
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o~

26.

AVAILABLE-FOR-SALE FINANCIAL
ASSETS - GROUP (Continued)

Notes: (Continued)

(b)  The Group held an equity interest of 25.5% in Hefei
Everbright, a joint venture company established in the PRC
in 2003. Having regard to the deteriorating financial positions
of Hefei Everbright, the directors are in the opinion that the
investment in Hefei Everbright is not likely to be recoverable
and accordingly, an impairment loss of HK$3,477,000
was recognised in 2005. As the financial position of Hefei
Everbright remained deteriorated during the year, there
was no change in the accumulated impairment as at 31
December 2010. No fair value information is disclosed for
this investment because its fair value cannot be measured
reliably.

(c) These are investments in unlisted equity securities of private
entities incorporated in the PRC. Its fair value information
is not disclosed because the related fair value cannot be
measured reliably.

INTANGIBLE ASSETS - GROUP

This related to the supplier and distribution network
acquired during the year. Movements during the year are as
follows:

25. It A A — AR AR M (A)
GERNC)

(b) $%lﬁﬁAwtk%5%h$ﬁ**%
Tﬁﬁf?7_¢E¢.WLZQ§Q
Al e ERAIEXARZHBEMRREE  £F
RETRAIBERERERERZIZE ]
E_EERFERABERPERRES
183,477,000 7T - BRA LN RELRF
BBk EE R RS —2F
+ZA=+—BHZE2FHETEEZS - A
%A%tﬁ&ﬁz NFEXREER SRS
WA R E N FEER o

() UWAPBEKILZILARRZIFLTRAE
HIE o EEE"ﬁ?ﬁ/ATrﬁﬂi e E
WA BFTEE RN TEER

26. #EL G A — AL
STy EAREE 2 HEE REAN D HBE
B - FRAZEDHHEIINT

HK$’000
FHEIT

At 1 January 2010 —E-TF—H—H
Cost [B#N -
Accumulated amortisation RETEH -
Net carrying amount REFE -
Year ended 31 December 2010 HEZZ—ZF+-_A=1+—HLFE
Opening carrying amount i%ﬂﬁ%ﬁ@ -
Addition NE 11,494
Amortisation # 5 (1,336)
Exchange realignment [ 5 A2 239
Closing carrying amount FRAREE 10,397
At 31 December 2010 RZE—ZEF+-A=+—H
Cost AR 11,765
Accumulated amortisation BT 8 (1,368)
Net carrying amount REFE 10,397
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27. PREPAYMENTS, DEPOSITS AND OTHER

28.

29.

RECEIVABLES

27. FEAFRRIA - 324 K A Mok

Group Company
AEH RAT]
2010 2009 2010 2009
—E-E2F ZZTHhF ZEBE-ZTF TTNF
HK$’000 HK$’000 HK$’000 HK$’'000
FET FET FExT FETT
Other receivables H b e R 88,008 14,882 1,350 1,084
Prepayments TERTRIE 70,152 18,054 274 516
Deposits Be 5,206 3,873 1,677 1,677
Carrying amount at W+=-—A=+—82
31 December BREE 163,366 36,809 3,301 3,277
Less: Current portion B BIERER > (160,969) (34,403) (3,301) (3,277)
Non-current portion JERNER 2,397 2,406 - -
INVENTORIES ~ GROUP 28. A5 — A4
2010 2009
—E-FF —FEENF
HK$’000 HK$’000
FET FET
Raw materials R A% 136,360 98,225
Work-in-progress bt 22,362 10,980
Finished goods UK TR 270,109 155,029
428,831 264,234
TRADE AND BILL RECEIVABLES 29. FEWCHR K S SR 08 — A AR
GROUP
2010 2009
—E-FF —ETNF
HK$’000 HK$’000
T FET
Trade and bill receivables FEUER TR N =R 115,346 164,777
Less: Provision for impairment o ORE B (1,584) (2,102)
Trade and bill receivables — net TEWBER R ik — %58 113,762 152,675
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29. TRADE AND BILL RECEIVABLES 29. BEWCR R S S48 — AR (4)

GROUP (Continued)

The Group’s trading terms with its customers are mainly
on credit, except for certain customers, where payment
in advance is required. The credit period is generally for
a period of one to two months (2009: three months) for
major customers. Each customer has a maximum credit
limit. Trade debtors with balances that are more than
three months overdue are required to settle all outstanding
balances before any further credit is granted. In view of
the aforementioned and the fact that the Group’s trade
receivables relate to a wide range of customers, there is no
significant concentration of credit risk. Trade receivables
are non-interest-bearing.

Impairment losses in respect of trade and bill receivables
are recorded using an allowance account unless the
Group is satisfied that recovery of the amount is remote, in
which case the impairment loss is written off against trade
receivables directly.

The directors of the Company consider that as trade and
bill receivables are expected to be recovered within one
year, their fair values are not materially different from their
carrying amounts because these balances have short
maturity periods on their inception. Movement in the
provision for impairment of trade and bill receivables is as
follows:

BRETEPHTERAMNRIN  AEEEE
BEPFUZEEGREIERTHRIA - X
BEEP-—RAUE-—ZEZMEAA(ZZETNF:
ZEA) 2 EER - BRTEFRERE
R - BEI={E A L2 BURREBA -
REFRKEIME-FEENRBEMER
BESRTE - ERX LR FBREANEERKR
RERRETAZEF U BEREET
EERR - BURFRIAL TR

RN B 3 S R S R A B TR
I 367 52 B B R R A M RO
PSR T+ 3 B 1 B A
R

ARAREERREBUYRERREEEHRN —
FAUE - BRZE SRR TR TR F
i EAVEEFREELESEAEER -
RUSRA L EBRERBEEHIT -

2010 2009

—E-EF ZETNF

HK$’000 HK$’'000

FH&T FHEIT

At 1 January n—A—H 2,102 76,423
Amount written off (Note) MsE R EE (PsE) (505) (74,580)
Impairment loss charged to profit or loss H18zx 0k 2 Fi(E k518 - 259
Reversal of impairment loss B E D (73) -
Exchange realignment i 5 A B 60 -
At 31 December WNt+-—A=+—H 1,584 2,102

Note: The amount in 2009 had been fully provided in the
previous years and related to the Discontinued Timber
Business.

i : —TTEAFZERFECNBEFES
B BEEBRIEAMERERH -
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29. TRADE AND BILL RECEIVABLES

GROUP (Continued)

At each reporting date, the Group reviews trade and
bill receivables for evidence of impairment on both an
individual and collective basis. The individually impaired
receivables related to customers that were in financial
difficulties and management assessed that only a portion of
the receivables is expected to be recovered. Consequently,
specific impairment provision of HK$1,584,000 (2009:
HK$2,102,000) is recognised during the year. The Group
does not hold any collateral over these balances.

Ageing analysis of trade and bill receivables (including
amounts due from the joint venturer of trading in nature as
disclosed in note 44.1 (jii)) as at the reporting date, based
on invoice date, and net of provisions, is as follows:

- FEWSCR R I S 4 — KSR ) ()

RERER - AEEZRERNREREER
FRWARR KR ZHEFEE - @528
BEREVREGEERN#FEZEFER 58
st TEEE IR E S D UK -
It - B R B R (B B 5 1,584,00078 7T
“EEHE 2,102,000/ 7T) c AEBEL
ERZEERITEEMERSR -

JEUER TN 245 (B IR sE44 1 (i) T i 55 28
RHMHE Z WA ST RIE)RRE BIRER
BEQHRINEBER ZERESITOT

2010 2009

—E-FF —EENF

HK$’000 HK$’000

T FET

1 to 3 months 1231E A 103,499 138,358
4 to 6 months 4% 61E A 6,595 10,689
Over 6 months HB:E61E A 3,668 3,628
113,762 152,675
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29. TRADE AND BILL RECEIVABLES
GROUP (Continued)
Ageing analysis of trade receivables that are not impaired is

29. FEWCHRAR S 52 98 — A SR 1 (4)

I SR (B < FE W AR R AR B DA N TS

as follows:
2010 2009
—E-EF ZETNF
HK$’000 HK$'000
FET FHEIT
Neither past due nor impaired im) A< 480 B SlOR (B 76,702 129,196
1-90 days past due B i1 - 90R 20,648 18,839
91 - 180 days past due B #Hi91 - 180H 5,816 4,640
Over 180 days past due B iR 180 1,596 -
37,060 23,479
113,762 152,675

Receivables that were neither past due nor impaired
related to a wide range of customers for whom there was
no recent history of default.

Receivables that were past due but not impaired related
to a number of customers that have a good track record
with the Group. Based on past experience, management
believes that no additional impairment allowance is
necessary in respect of these balances as there has not
been a significant change in credit quality and the balances
are still considered fully recoverable.

VTEANIREZEREREZREFH
W RZEEPROYLEARGHE

B 8 BB 3 SR (E 2 IR B E TRASE
BHEARFNATCHIBUEFL,EH - R
ERERLR  BEEERE BNEEER
WESKE(C - N EBBEESRIDKRE S
RN D - BWBFRZFTERIELRRINA
B -
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30. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LLOSS

—EE+A=1t—RALFE

30.

%QT@%A%N%%EZ%@%

Group Company
rEE NN
2010 2009 2010 2009
—2-FF -“TTNF —T-BF "TTNF
HK$°000 HK$’ 000 HK$°000 HK$’'000
FET TFHET FHET TFHET
Listed equity investments  && _FHRERE
in Hong Kong, at mi{E
market value 91,764 82,482 44,670 38,330

Financial assets at fair value through profit or loss are held

for trading purposes.

. DUE FROM DISPOSAL GROUP —
COMPANY

Amount due from the Disposal Group are unsecured,

interest-free and repayable on demand.

oY
b

. W B AL

BAFEFAGMNEBERZEREETIR
BEREERS

NN
NIRSEEH 2B RAR

IJH‘}\

\

FEd & M AR

o
ZREE o

denominated in RMB which are placed with the banks
in the PRC. RMB is not freely convertible into other
currencies. Under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB into foreign currencies
through the banks authorised to conduct foreign exchange
business.

. CASH AND CASH EQUIVALENTS 32. Bl KBl&SHY
Group Company
REE P N/N|
2010 2009 2010 2009
—E2-TF —ZTThEF B-TF IZTThF
HK$’000 HK$’000 HK$’000 HK$'000
FHET FHETT FHET FHET
Cash and bank balances IRE LIRIT4ES 837,872 257,404 403,182 300
Cash at bank earns interest at the floating rates based on RITRSRETARTHERNEFTE ZZE
the daily bank deposits rates. FIEET B o
Included in cash and cash equivalents of the Group are XEBEReREReE 135 ’WJ = A H
the amount of HK$426,581,000 (2009: HK$254,902,000) 426,581,000 & 7t ( — T & )L F

2M9wow%n)uAE%ﬁ$urm
FRZIBITZHRE  ARETESABR LS
BEMEE  RIEFRBERINESIE R
& SERMNESERT  ANEEAEE
RIERFPRETINEER ZRITHBARE
R BN o
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33. TRADE AND BILL PAYABLES  GROUP 3. FEAT R R S 15 — AR

v
(5]

Ageing analysis of trade and bill payables (including JERERNER (RIEENEEEALZE
amounts due to related parties with trading in nature) as SRE)IEBBEZHENSHRE R 2 RSB DT
at the reporting dates, based on the invoice dates, is as mr
follows:
2010 2009
—E-=F ZETNF
HK$’000 HK$'000
FHET TFHET
1 to 3 months 1238 A 121,557 118,609
4 to 6 months 472618 A 1,314 449
Over 6 months B E6{E A 825 6,205
123,696 125,263
Trade and bill payables are non-interest-bearing and are JERNEER R EBEL TG E  —ARZER60H
normally settled on 60-day terms. PREAISZ AT ©
34. OTHER PAYABLES AND ACCRUALS 34. A REA sk B B it
Group Company
rEE NN
2010 2009 2010 2009
—E-FF ZITEhGF ZE-TF ITIThHF
HK$’000 HK$’000 HK$’000 HK$'000
FET T FHET FHIT
Accruals BETE A 32,295 26,400 2,790 3,036
Other payables H M ERRR 103,551 99,345 16,106 20,708
135,846 125,745 18,896 23,744
Other payables are non-interest bearing and repayable on HEMERRAAEE - HIREKEE -

demand.
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35. DERIVATIVE FINANCIAL INSTRUMENTS 35. R A Ak T2 — AR H
GROUP
As at 31 December 2009, the balance related to the MN_BENF+_A=T—HZEHRER
forward contracts entered for the purpose of sales HERFTZZRBELER - AR BB
of copper. As the balance was due within the twelve HREN T+ —@EARDNE - WEBESDE
months, the balance was classified as a current liability. AREBEE TEEMIAZAFENZ
The fair values of the derivative financial instruments were EZNRMEB 2T EMGEMEETE -
determined with reference to the quoted market price of
the instruments at reporting date.
2010 2009
—E-TF  —FIAF
Copper cathodes E R
Sales EiH
- tonne — g - 175
— average price (RMB/tonne) —FHE(ARE, 1) - RMB51,147
AR¥ES1,1477T
— maturity —EIH A - March 2010
—E—-FF=HA
36. BORROWINGS 36. fif &
Group Company
AR AT
2010 2009 2010 2009
Effective —E-2F —TTHhF B-TF —FTTNF
interest rates HK$’000 HK$’000 HK$’000 HK$’000
BIRF = FET FET FETT FHET
Non-current
IERE
Bank borrowings Floating N/A - 17,818 - -
wITEE FE T iE A
Current
i
Bank overdrafts Floating N/A - 3,787 - 3,787
RITEX FE NiE A
Bank borrowings Floating 2.70%-5.58% 35,353 8,000 13,000 8,000
RITEE ZE
Bank borrowings Fixed N/A - 92,928 - -
RITEE EE NiEMA
35,353 104,715 13,000 11,787

Total borrowings
BIEE 35,353 122,533 13,000 11,787
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36. BORROWINGS (Continued

143

—EE+A=1+—RALFE

YA

36.

At the reporting date, the Group’s bank borrowings were

secured by:

() as at 31 December 2010, a legal charge over certain
of the Group’s buildings situated in the PRC with a
carrying amount of HK$833,000; as at 31 December
2009, no legal charge over the Group’s buildings (note
18) and guarantee granted by a joint venturer; and

(if

a legal charge over certain of the Group’s investment

properties with carrying amounts of HK$18,800,000

(2009: HK$15,500,000) (note 19).

The carrying amounts of the borrowings approximate to
their fair value. As at 31 December 2010, the borrowings

were repayable as follows:

fif £ (/
R E
-

)
B - AEBRITEEA TS RENE

() RZZE—ZF+_A=+—80" K@
8 /833,000 T 2 NE B F B EF
ZAEERRE R ZEEAF+ A
=+—H xEEEFIEEEHT
(18 RAEAER 2R+ &

ANEEE % T IR E E 418,800,000 7T
—EZTHF  15,500,0008 70 ) IR E
Y 2 A ERR (HEE19) -

BEZEREEEQAFEES  -BN_F—
EF+-A=1+—H AEEZEEER
AT FHEE

Group Company
rEE PN/
2010 2009 2010 2009
—E-FF ZTThF E-TF ZITTNF
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET
Within one year —FR 35,353 104,715 13,000 11,787
In the second year BF - 7,795 - -
In the third to fifth year BEZFEERF - 10,023 - -
Repayable within five years RFEREE 35,353 122,533 13,000 11,787
37. DUE TO RELATED COMPANIES 37. BEATAT B 22 ] Sk

As at 31 December 2010, amounts due to related i ¢+ A=+—8 EfNEH

companies are unsecured, interest-free and repayable
on demand (2009: the Group and the Company had no

amounts due to related companies).

BRARRSEREN  RERARERE
B(ZETNF : AEERARB]AEER
BRBERRRK) °
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38. DEFERRED TAX 38. AEHEBLIE

Deferred taxation is calculated in full on temporary
differences under the liability method using the applicable
tax rates prevailing in the jurisdictions in which the Group
operates.

Movement on the deferred tax assets is as follows:

BEEHEAR TR ZRRABERALEE
EBARERVAERBITERNF2 R
=

ERRAEEZSFIIWT

Provision for inventories

FERE
2010 2009
—E2-BF  -TTAF
HK$’000 HK$'000
FET FET
At 1 January m—H—H 1,207 1,207
Exchange realignment [ 5 L 43 -
At 31 December R+-—B=+—H 1,250 1,207

As at 31 December 2010, the Group has tax losses
arising in Hong Kong of HK$183,141,000 (2009:
HK$154,805,000), subject to the agreement of Inland
Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the companies in
which the losses arose. Deferred tax assets have not been
recognised in respect of these losses as these losses were
incurred by the companies that have been loss-making for
some time.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders
during the year.

As at 31 December 2010, deferred taxation has not
been provided in the financial statements in respect of
temporary differences attributable to the profits earned
by the PRC subsidiaries amounted to HK$347,879,000
(2009: HK$174,018,000) as the Group is able to control
the timing of the reversal of the temporary differences and
it is probable that the temporary difference will not reverse
in the foreseeable future.

MW-ZT—FTE+_A=+—08  AEER
EAELTIARE183,141,0008 (==
TAF 1 154,805,000/ 70) * BEFLAFE
B TREREELEBEARZAE
ERTEH - AREEBEBE 2 ATE
BISEE—BEE  MUERZEHER
REMELEFTBEE -

FA - ARREALEE FE RS A ARE
ARBERMSHEE -

MN-EBE-TE+-_A=+—H FBRE
W M B R R FTREUEF EE 2
B¥ 7= %8347,879,0008 L (Z T T ML 4F ¢
174,018,0007% 7T ) E [ iR 1E % T8 B -
JR R A 7 55 [ B 5 22 1) 788 (o] T B 2 5B 2 B
o MEERZREBARENTHA AR
B -



Annual Report 2010 —Z—ZFF{

Notes to the Financial Statements B B M=

For the year ended 31 December 2010 HZE_-Z

145

—EE+A=1+—RALFE

39. SHARE CAPITAL 39. BEA
2010 2009
— —EENF
Number Number
of shares of shares
BOEE & E
000 HK$’000 '000 HK$’000
TR FET TFh% FET
Authorised : VERE ¢
Ordinary shares of FRMEEI0E T
HK$0.10 each TEAR
At 1 January R—H—H 6,000,000 600,000 4,000,000 400,000
Increase in authorised INETE E AR
ordinary shares (note i) (B &ED) - - 2,000,000 200,000
At 31 December W+—-—HA=+—H 6,000,000 600,000 6,000,000 600,000
Issued and fully paid : BEITRARE
At 1 January Rn—A—H 3,542,676 354,268 3,542,031 354,203
Placement of shares RENBE R D
during the year (note ii) Cozai) 496,953 49,695 - -
Share option scheme — wﬁ%ﬂxf et &l —
proceeds from shares BT TS R IE
issued (note iii) (B i) 50,445 5,044 645 65
At 31 December R+=—BA=+—H 4,090,074 409,007 3,542,676 354,268
Notes: BosE -

(i)

(i

Pursuant to an ordinary resolution passed on 30 June
2009, the authorised share capital was increased from
4,000,000,000 ordinary shares to 6,000,000,000 ordinary
shares.

In May 2010, the Company entered into a share subscription
agreement with an independent third party in relation
to placement of 106,815,620 new ordinary shares at
HK$0.77, pursuant to which the Group also agreed to grant
242,115,405 options (“Option”) for the subscription of the
Company’s ordinary shares at the exercise price of HK$0.88.
Total proceeds for this placement are HK$82,248,000. The
fair value of the Option is approximately HK$15,160,000
and has been included in the other reserve. The amount of
HK$56,406,000, representing the excess of the proceeds
received over the nominal value of the ordinary shares
of HK$10,682,000 and the fair value of the Option of
HK$15,160,000, has been included in share premium.

In December 2010, the Company entered into another
placing agreement in relation to placement of 390,138,000
new ordinary shares at HK$1.21. Total proceeds for
this placement are HK$472,068,000. The amount of
HK$433,053,000, representing the excess of the proceeds
received over the nominal value of the ordinary shares of
HK$39,014,000, has been included in share premium.

(ii

BEA_ZTEAFAA=+EHRBZ
TREEE 0 JATE RN 4,000,000,0000% 3
A% 18 111 Z56,000,000,00086 2 3 & -

m#m#

-3
38

RZZE—ZFRA ARBEBIFE=H
DTLH&{E [Z0 Hﬁﬁ%ui W/\F‘QEALAJHQO 77
& LA % 106,815,620 % # E @A - it
ﬁ’i@ﬁm B 18 242,115,405 17 2 8 1%
([ RERORE])  LURER0.88% T
zf?fifguﬁﬁﬁﬁﬁi%ﬁﬂﬁ o %ZEE%ZPTT
S ERIE M EE /82,248,000 7T » REHD
LA/ Wﬁm%mmoooo,%yzﬂepﬂ\
HibERFIET ° 56,406,000 7T /5 A FT L
HY #10,682,0003% 7t % 8 % 7 [ 8 F7 12 3K
T R SRR AR 4 2 A M?’@15160 000 7T
HEE  ZEREDWETARMEE -

R-ZT—ZF+_A ARAFIRS %
e NEERAERI21UBTRE
390,138, oooﬂx%ﬁ il e %AX@E%Z@’T
{8 2 IE @ A 472,068,000 7T ° 7% Fﬁ b4
T§433,053,0007 7T + Jh & B WHLFTS 3K
T4 £ % 3@ f% > [ 8 39,014,000 % 7T E@%
B ZEFECWEI ARG EE -
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39.

40.

SHARE CAPITAL (Continued)

Notes: (Continued)

(i) During the year, 50,445,000 new ordinary shares of the
Company were issued upon the exercise of share options.
The total proceeds received for the issues of shares under
share option scheme is HK$16,394,000. The amount of
HK$11,350,000, representing the excess of the proceeds
received over the nominal value of the ordinary shares
of HK$5,044,000, has been included in share premium.
Details of the share options exercised during the year are
summarised in note 40.

All shares issued in relation to the placements and the
share option scheme, during the year, have the same rights
as the Company’s other issued ordinary shares.

SHARE-BASED COMPENSATION

At the general meeting held on 30 May 2008, the
shareholders of the Company terminated the option
scheme adopted on 25 May 2001 and adopted a new
share option scheme (the “New Scheme”) for a period of
10 years commencing on the adoption date.

The directors may, at their discretion, invite the eligible
participants to take up options to subscribe for shares.
The eligible participants include (i) any full-time or part-
time employees, executives or officers of the Company or
any of its subsidiaries; (i) any directors (including executive
directors, non-executive directors and independent
non-executive directors) of the Company or any of its
subsidiaries; and (iii) any advisers, consultants, suppliers,
customers and agents to the Company or any of its
subsidiaries.

Under the New Scheme, the maximum number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the New
Scheme shall not exceed 30% of the share capital of
the Company in issue from time to time. No options may
be granted under the New Scheme if the grant of such
option will result in the limit being exceeded. Subject to the
approval of the Company’s shareholders, the aggregate
number of the Company’s shares which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under the New Scheme shall not exceed 30%
of the Company’s shares in issue from time to time.

39.

40).

A ()
GERRC)

(i) RAFEE  ARRRITERBEIRGER -
E%1750,445,000 8% 37 & @ A% o IR IERER
DR BB ITIR D 2 BT 1S S IB A%
#16,394,000/8 7t » A B3 IE 11,350,000
B HABWERERIEE T B E
1E5,044,000/8 TLH) £ 58 - ZEFBC WA
ARBRDEHE - EEREROEETFE
BEIIAMFE40 ©

PRERFRET 2N (R E RRBRN
AHEIAR)  BEARRAEMEBRTEARE
BRFER -

B A ki 1
R_ZEZENFAA=THRITZREAE
b ARFABRRRUER-_FTZ-FAOA
“THARMZBERMDESE - LR
RO E S ([#ET8))  BFMAA
HIREET AHTF -

EETHRARAERSEEABRBR
i URBBRD - AERS2EEBIE()
AR R R EAE M B R R 2 ER 2Bk
BES TTBRAERSRAER : ()AQH
FEEAMBRRZERNEE(BERTE
= ERITERRBIIFITES) ¢ R
ARARHEAEFMK B AR 2 EMER - &
AL R TP RAE -

RIBFELE - REBEHFERERBERFITE
ZFIBHARTTRERBEROEETERSA T
BUIZEEROEBE - REMRES TG
B R AR B BT Z30% © fii
heRBERMEEZBEEEBLR - 81T
BIREBEHAIRLABRMNE - REAR
BIRRRALAESN - RBF BB REFT
EZMARMARITERBROEEITERA
FRTZARA RN BB PEREFRES
TEEBARRBNED EITRMN Z30% -
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40. SHARE-BASED COMPENSATION 40, Bty i fE (4)

(Continued)

The total number of shares issued and which may fall to
be issued upon exercise of the options and the options
granted under the New Scheme (including both exercised
or outstanding options) to each grantee in any 12-month
period shall not exceed 1% of the issued share capital
of the Company. Where any further grant of options to a
grantee would result in the shares issued and to be issued
upon exercise of all options granted and proposed to be
granted to such person (including exercised, cancelled
and outstanding options) under the New Scheme in the
12-month period up to and including the date of such
further grant representing in aggregate over 1% of the
shares in issue, such further grant requires approval of the
shareholders of the Company in general meeting with such
grantee and his associates abstaining from voting.

The maximum number of shares issued and to be issued
upon exercise of the options granted under the New
Scheme to each of any eligible persons (including those
cancelled, exercised and outstanding options), in any 12
months period up to the date of the latest grant shall not
exceed 1% of the Company’s shares in issue provided
that the number of shares issued and to be issued upon
exercise of all options granted and to be granted to each
of the independent non-executive directors or substantial
shareholders of the Company or any of their respective
associates in the 12 months period up to the date of
such grant in excess of 0.1% of the Company’s shares
in issue and with a value in excess of HK$5 million must
be approved in advance by the Company’s independent
shareholders. Any further grant of options in excess of such
limit requires the approval of the shareholders in general
meeting in accordance with the requirements of the Listing
Rules.

The exercise period of the share options granted is
determinable by the directors, and should not be later than
10 years from the date of the acceptance of the share
options (the “Option Period”).

The subscription price is equal to the higher of (i) the
nominal value of the share of the Company; (i) the closing
price per share of the Company as stated in the Stock
Exchange’s daily quotation sheet on the date of grant;
and (iii) the average closing price per share as stated in
the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant.

AR+ —{E A BIRER 1B 37 5t &l 17 &5 4 &
BRARHZ BB (BREETEXER
T RBRME)TRE D BT RE T %
TZBEN BT FEBERNRRDHITERA
Z1% ° fidim — B AR ANE— TR B REBR
i BYZBATREFAER+ @
AMHREERE - PREAR(BEER)T
FBERNEZRER CMBRBRNE(RE
BT - FEERERITERBRNDE)
ERTRERTRO BB ARBBED#
TR 1% - BRE - T RORBROEL
ARBRERAGEARRRRE - WA
ERARRZBEANLTARERR -

EEA+—EAPEEERERE B IR
BEHAINERAEBALTREZABR
E(BRECEH  TRERERITEZRE
i) TEREEITRE THITZEN
REeHE  THREBEARRDHITERAZ
1% ERBEBEE L AL+ @A H
RAARBZBLFATEFTREERR
FWEZTAEMHEALEL LB TR
Hz P ARBRNE(REETE  CiE#H
Ko e RATE SRR AR 0 4 ) JET TR I 3277 o
BOTZBMEBB A KBBERNRR D HITR
70.1% K& BB E5,000,000%8 7T - A
BT VASLEBARRE L IRRAME - (£
ME—PROBEARRBACRBERNE
WARE EHAR R Z R EER RN BRAK
g LHE -

AR REBRNEZTEHRESET -
BETEBERBROBEMBRETF
(TRBE M ERE])

RBEHAERTISEZ&ERE - ()JARF]
B EE ¢ (i) AR BB R B HR B
R RRERAR 2 BREHE : Ki)
ERRL BRI AEZ XA RMONE AT
BRBERARZ FHRHE -
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40. SHARE-BASED COMPENSATION 40, B i fE (4)

(Continued)

The fair value of share options granted is recognised in
profit or loss taking into account the probability that the
options will vest over the vesting period. Upon the exercise
of the options the resulting shares issued are recorded
as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded in the share
premium account. At the time when the share options
are exercised, the amount previously recognised in share
option reserve is transferred to share premium. When the
share options are forfeited or are still not exercised at the
expiry date, the amount previously recognised in share
option reserve is transferred to retained profits. Lapsed
options, prior to their exercise date, are deleted from
the outstanding options. All equity-settled share-based
compensation expense is settled in equity. The Group has
no legal or constructive obligation to repurchase or settle
the options in cash.

The grantees may exercise the options in whole or in part
by giving exercise notice to the grantor at any time during
the Option Period provided that the grantees shall exercise
the options to acquire the option shares in accordance
with the following vesting schedule:

Vesting schedule
EERER

R RHR—F
B BB mE
R RHR=F

One year after the grant date
Two years after the grant date
Three years after the grant date

Details of the share options granted up to the reporting
date are as follows:

9 December 2008

9 December 2009 to
7 January 2019
HK$0.325

Date of grant:
Exercisable period:

Exercise price:

RBEEROEZ 2 TFER RABROER
BEREB IR REBRRER D
RRABRBRDEREITER - PISIHZE
BT O EERLRARINRAE - M
BRITEEBLRDEE 2 ZRNTARD
HER - BB EITER - EARAE
B EFEETRAZNESERERMD R
B - EREROESOR W& B B
RITEE - SERTR R A7 7 7 1 P FE AR
RESEBRERE DN  RNITEBHNE
RYARBEROES B HARITERBRNDE
FHIRR o FTA AR AEE Z B 4 5RF X
BAEGEE -  AEBEYEEEXMEER
TR EBOREERBERMNE -

Pl

AR ] TR W8 B RS A A ) A ] By ] 1) 3%
FTABLTEBN  TE2HREDBE
Betnig - AR ARIRE T 5 58 I
RITERBR D EBARBR DR

Maximum percentage

of shares option
comprised in an option
which may be exercised
ATERBROEMES
RBROERNESEIL

30%
35%
35%

BEEREARILERERBERGOEFIEW
T

R EH —EENF+ZANH
FTEER - —EFNFF+_ANBEZE

—ET-NnF—AEtAH
1TR(E - 0.32578 7T
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40. SHARE-BASED COMPENSATION

(Continued)

40. A i tE (7))

Share options and weighted average exercise price are as WE RN REAR 0 RNt F 917
follows for the reporting periods presented: EEIV RN
2010 2009
= —2ThEF
Weighted Weighted
average average
Number exercise Number excise
’000 price '000 price
A InFEF A It
T4 TEE Tt TEfE
HK$ HK$
BT BT
Outstanding at 1 January R—A—BERTE 178,355 0.325 179,000 0.325
Exercised [REREES (50,445) 0.325 (645) 0.325
Outstanding at 31 December R+_—_A=+—H
R AR T 127,910 0.325 178,355 0.325
Exercisable at the end RELT] TITE
of the year 65,260 0.325 53,055 0.325
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40. SHARE-BASED COMPENSATION 40, B i fE (4)

(Continued)

Movements of the New Scheme for the years ended 31
December 2010 and 2009 are as follows:

For the year ended 31 December 2010

REBEZ_ZEZENFR_FT—ZFTF+ A
= t+—HIFE  Hr82E8FB0T

E-F-FET-A=t+-ALE
=

Number of share options

REROEHE
Reclassi-
At fication At
1 January during Exercised 31 December
Name or category of 2010 the year during 2010
participants N—E—FF NER theyear WRZ-ZT—ZF
SEENANAEER —HA—H EX Pkl RERTHE +=A=+—H
Executive directors HITES
Mr. Hon Kwok Lung Rl A 3,500,000 - (1,050,000) 2,450,000
Mr. Shang Jianguang R A 8,000,000 - (2,400,000) 5,600,000
Mr. Shi Tao AEEE 5,000,000 - (1,500,000) 3,500,000
Mr. Lam Toi Man MR A 3,500,000 - (1,050,000) 2,450,000
Independent non- BIFEEHITES
executive directors
Mr. Fung Tze Wa BFERE 3,500,000 - (1,050,000) 2,450,000
Dr. Kwong Chun Wai, BAEEE L
Michael 3,500,000 - (1,050,000) 2,450,000
Mr. Li Qiang TE%E 3,500,000 - - 3,500,000
Sub-total IINEF 30,500,000 - (8,100,000) 22,400,000
Other eligible Hihg ERES
employees
In aggregate a5t 97,355,000  (33,400,000) (18,525,000) 45,430,000
Other eligible persons H&&K AL
In aggregate &% 50,500,000 33,400,000 (23,820,000) 60,080,000
Total 4t 178,355,000 - (50,445,000) 127,910,000
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40. SHARE-BASED COMPENSATION

(Continued)
For the year ended 31 December 2009

40. A i tE (7))

E-FFAFT=AS+-ALE
=

Number of share options

REROESE

At At

1 January Exercised 31 December

2009 during 2009

Name or category of participants R-_TBTBHE theyear RIZEZENF

SEENANAEER —A—H RERNTE +=B=+—H

Executive directors BTES

Mr. Hon Kwok Lung BB E 3,500,000 - 3,500,000

Mr. Shang Jianguang [EiESbtes 8,000,000 - 8,000,000

Mr. Shi Tao AEEE 5,000,000 - 5,000,000

Mr. Lam Toi Man ML 3,500,000 - 3,500,000
Independent non-executive BEHITES

directors

Mr. Fung Tze Wa BFELAE 3,500,000 - 3,500,000

Dr. Kwong Chun Wai, Michael BEEEL 3,500,000 - 3,500,000

Mr. Li Qiang TR 3,500,000 - 3,500,000

Sub-total Nat 30,500,000 - 30,500,000
Other eligible employees HtteERES

In aggregate A&t 98,000,000 (645,000) 97,355,000
Other eligible persons HithgERALT

In aggregate A&t 50,500,000 - 50,500,000

Total st 179,000,000 (645,000) 178,355,000

The following significant assumptions were used to derive
the fair value of share options granted in 2008, using the
Black-Scholes Option Pricing Model:

Expected volatility 54.21%
Expected option life (year) 5
Risk-free interest rate 1.65%
Expected dividend yield 0%

The expected volatility is based on the historical volatility
of the Company’s share price, adjusted for any expected
changes to future volatility based on publicly available
information. The expected option life used in the model has
been adjusted based on management’s best estimate.

Ui — TR EEEAFER =
T N\FREZBBRNEAFEDER

AT EEZ/RE -

TEHR R 1R 54.21%
B D ETERTFH(F) 5
RS TR 1.65%
FEHANG B O 3R 0%

TR 5035 08 T 1R 2 RARAR MR 208 10
BT - WERBARER AR TRIEL
AEALHIELRE - RERHEEH T
HIE R E IR R F AR 8 -
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40. SHARI

—REFT A=t HLEFE

.-BASED COMPENSATION
(Continued)

The options outstanding at 31 December 2010 had a
weighted average remaining contractual life of 8 years
(2009: 9 years). The weighted average share price for share
options exercised during the year at the date of exercise
was HK$0.91 (2009: HK$0.77).

Equity-settled share-based compensation of HK$7,631,000
(2009: HK$15,570,000), comprising HK$1,300,000 (2009:
HK$2,165,000) to directors and HK$6,331,000 (2009:
HK$12,919,000) to employees and other eligible persons,
has been included in profit or loss during the year. The
corresponding amount has been credited to share option
reserve (note 41). No liabilities were recognised on the
equity-settled share-based compensation transactions.

. RESERVES

Group

The amounts of the Group’s reserves and movements
therein during the year are presented in the consolidated
statement of changes in equity.

In accordance with the PRC regulations, certain of the
Group’s subsidiaries established in the PRC are required
to transfer part of their profits after tax to the statutory
reserve before profit distributions are made. The amounts
of the transfers are subject to the approval of the boards of
the directors of these subsidiaries, in accordance with their
joint venture agreements and/or articles of association. The
statutory reserve is non-distributable and has restricted use.

40, B i fE (4)

41

RoB-BE+- A=+ ADEZ R

iz INEFHHRTANFMRSFE(Z
TENEF 9F) - imafﬂiw,ﬁﬁﬂx{ 1E

TR B iR B R0.91E T (=
ZTNEF  0.778T) °

AR 45 8 2 B% 1 #6518 A& 7,631,0007% 7T
—EETNF 15,570,000 T) B
¥ EF2 1,300,000 T (- BEEAF -
2,165,000 L) - BEREME BERE A
+ % 6,331,000 T (=T Z N F
12,919,000/ 7T) * EEAX BT AFANE
I o FAMERFEE T ARBIGEMEE (M
41) - BIEFRUBRALEE 2 BH BER 5 E
REE -

it e

REE
AEERAFE 2 RHBBRENEBEZIC
HNREEREB RS

BRPEDER - BETRPENLZZAEE
B A RIE s M 0 R AT > AR R D
MEEMNEREEXERBES - BEFE
AHZREMBLARZESEREAZAE
BEK SRR B ERAALLE < ETEREB
HE2 Aok - BEREAMRS -
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41.

RESERVES (Continued)

Group (Continued)

—EE+A=1+—RALFE

Al filife (A1)

Certain amounts of goodwill arising on the acquisition
of subsidiaries in prior years remain eliminated against

REE (&)

WM SRR 21 FERE - RBAFE
WENBRARMELAREZE TEEDR

the consolidated reserves as explained in note 21 to the RS REEEY -
financial statements.
Company VNN
Share
Share option
premium reserve Other  Retained
account R reserve profits Total
RIVEER ROERE HtfE  REEF ok
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET TET THET TET THT
At 1 January 2009 RZZENF—-A—H 513,700 968 - 80,032 594,700
Proceeds from shares issued under 1B BB (HE:H2)
share option scheme BB 2 FEE0E 145 - - - 145
Exercise of share options 1T RER 98 (98) - - -
Equity-settled share based RAEE 2 BRDFEE
compensation (note 40) (F¥540) - 15,570 - - 15,570
Profit and total comprehensive income AREEHF| %2 B 258
for the year (note 13) (F#5E13) - - - 34,543 34,543
Payments of interim 2009 dividend ~ #E—ZZhEhERE
(note 14) (Bi5E14) - - - (354200 (35420
Proposed final 2009 dividend (note 14) k= ZZNFERLKE
(FiE14) (66,095) - - (79,155)  (145,250)
At 31 December 2009 and RZEENF+ZA=+—H
1 January 2010 k=E-F5—-F—H 447,848 16,440 - - 464,288
Placement of shares during FNEERD
the year 489,460 - 15,160 - 504,620
Proceeds from shares issued under iR ZBERMDET BT
share option scheme FTiSFUR 11,350 - - - 11,350
Exercise of share options 111 w%iﬁ%ﬂﬂ 1 7,650 (7,650) - - -
Equity-settled share based MR E 2 (e
compensation (note 40) (Fi3E40) - 7,631 - - 7,631
Profit and total comprehensive income  RNEERFI R 2 ERALLE
for the year (note 13) (F3E13) - - - 93,826 93,826
Payments of final 2009 final dividend K ZZE N ERERE (6,259) - - - (6,259)
Payments of interim 2010 dividend kY —Z—ZEHRHR S
(note 14) i u£14> (56,161) - - - (56,161)
Proposed final 2010 dividend (note 14) ik = Z—ZF KR E
(Ff3E14) (49,327) - - (93,826)  (143,153)
At 31 December 2010 RZE-ZF+-A=1—-H 844,561 16,421 15,160 - 876,142
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41. RESERVES (Continued)

Notes:

(a)

Under the Companies Law Cap. 22, (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, the
funds in the share premium account of the Company are
distributable to the shareholders of the Company provided
that immediately following the date on which a dividend is
proposed to be distributed, the Company will be in a position
to pay off its debts as they fall due in the ordinary course of
business.

This represents the fair value of share options granted as
further explained in the accounting policy adopted for share-
based compensation in note 4.22.

L. fifi s (A)
e

(a) BREHERBEAREF2R2E(—AKR—F
SE3RED - EiRA RIERT) - RAFMRMD
HERZEZATHSIKTARFRER @ IfF
SZPEZHEDIRME B HR - ARRAFRE
HEEER A EESEEPCIZ &R -

() LLIEFEL RO ATE  E— 5
HERN T 20R G REFRA &
B o

A2, BTSRRI

. OPERATING LEASE ARRANGEMENTS

COMMITMENTS
42.1 At 31 December 2010, total future minimum lease

RANR-Z-ZTF+-_A=+—8 " RE

receivables by the Group under non-cancellable
leases are as follows:

PR EEH 2 HA - AN EEYCR KRR
B EFRBAELT ¢

2010 2009

—E-FF —EENF

HK$’000 HK$’000

FET FET

Within one year —E R 9,947 10,155
In the second to fifth years BE_FERERF 28,872 30,629
After five years hFE 39,147 39,336
77,966 80,120

The Group leases certain of its investment properties
under operating lease arrangements, with leases
negotiated for terms ranging from one to twenty years.
None of the leases include contingent rentals.

42.2 At 31 December 2010, the total future minimum lease

payments under non-cancellable operating leases are

AEERBEEHANLRFHEEET
BREME  REROZBEFHNF
—EE_+ELE - AEHENTEE

RIN-_ZE—ZTF+-_/F=+—H  RE
A8 2 4 TH A B N R R B KR

payable as follows: ERIBRENT
Group Company
AEE ¥ /N
2010 2009 2010 2009
—E-FE -TITNF —F-BF C-TIHF
HK$’000 HK$’000 HK$’000 HK$’000
FET TFHT FET TFHET
Within one year —F R 13,526 8,374 5,444 4,899
In the second to fifth years F_-_FEZFHE 23,506 19,480 5,670 10,003
After five years hF1& 9,994 — - _
Total st 47,026 27,854 11,114 14,902
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42. OPERATING LEASE ARRANGEMENTS 42, BB ERHE R ()

COMMITMENTS (Continued

42.2 (Continued) 42.2 (&)

The Group and the Company lease certain offices and REBERARRRBLEHELNZHEHE
factory premises under operating lease arrangements. RAETHAERIHMYE  ZFHY
Leases for properties are negotiated for terms ranging REEFENT—FE2+FTE-F
from one to ten years. None of the leases include BHEAOTERAAES -

contingent rentals.

42.3 The Group is required to pay an annual fee in respect RIXGEEE-—NN_FE_TH=F
of the leasehold land in the PRC from 1992 up to Ik ARAEEFEZ —EBHE TS
2042 with a 20% increment for every five years. NFEE FEGRLFEM20% © F
During the year, an annual fee of HK$473,000 (2009: A AKE S E473,0008 T (=
HK$473,000) was charged as an expense in profit or TENF - 473,000/ T) ERNAKE
loss of the Group. BIEIEF SRR ©

3. CAPITAL COMMITMENTS 43, BEA AR
Group AEHE
2010 2009
—ZE-ZF —EBENEF
HK$’000 HK$’000
FiExT FAET
Contracted, but not provided for [EHEREES T
Purchases of property, plant and HEEWE - BEL&E
equipment 36,843 1,374
In October 2009, the Group undertook to take up its R-ZZEZNF+A - REBEGE  UWRE

rights entitlement in full under the rights issue proposed
by Citychamp (the “Citychamp Rights Issue”) at a cash
consideration of not more than RMB236,516,373
(equivalent to HK$268,769,000). The Citychamp Rights
Issue was subject to approval from the relevant PRC
government authorities. As at 31 December 2009, the
Citychamp Right Issue was not completed.

In June 2010, the board of directors of Citychamp has
resolved not to proceed with the Citychamp Rights Issue
in light of the recent measures on the property sector
implemented by the PRC government. At the general
meeting held in July 2010, the shareholders of Citychamp
have resolved to terminate the Citychamp Rights Issue.

Company
At 31 December 2010, the Company did not have any
capital commitments (2009: Nil).

RETZAARE236,516,373 7T (LS
7 268,769,000 7% 7T ) & HUE BB E W E &
AR ([E R ) BT - EHERE
FERTRERARENLE RZZZTNF
+ZA=1+—8  SEHEEREERZEK -

R-E—ZTFEXRA BRCEFTGERET
HEETERMER - RE RS BRI
BITHEBEMRER - R_F—FTFLA
BITHNRRRE L BRZBRRRER L
TR

¥iN/NE]|
RZZE—FTFE+_A=+—8  AQAL
EAMERNEE(ZZEZNG &) -
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44. RELATED PARTY TRANSACTIONS 44

441 Other than those disclosed elsewhere in
the financial statements, the following
transactions were carried out with related
parties:

(i) Sales of goods

A BN LR 5

UIBFHBRE LB ARG E
S AEEREEEEA LT
MTx5 :

(i) HEEY

2010 2009

—E-FF ZETNF

HK$’000 HK$’'000

FET FHEIT

Sales of goods to joint venturer AAEHHEEY 568,108 338,904

Sales to joint venturer of the Group’s jointly-
controlled entity, of which certain directors of
the Company is also directors. The amounts for
both years were presented under discontinued

ARARETEENR/REES Y
AEBRRAZHERZEZES
EHHE - MEFEZ B
2HRERIEREER(RME

operations as set out in note 12.4. 12.4) °
(i) Rental income (i) \EE2WA
2010 2009
—E-FF —ETNF
HK$’000 HK$'000
FET FAT
Rental income received AN 984 984

This was received from a company of which a
director of the Company is also director and
this was charged at HK$82,000 per month on
average (2009: HK$82,000).

(iii) Outstanding balances arising from sales of

TS TIAARE —ZEETN
BEZEZRARKER AL TFY
& A82,0008 T(ZEZFNF :
82,000/87T) °

(i) HEEMzRENEHROTITAE

goods included in trade and bill receivables: WERF R 4% ¢
2010 2009
—ZE-ZF —TTHF
HK$°000 HK$’000
FiEx FET
Due from joint venturer TEWEE TR 55,268 48,793

The balance as at 31 December 2010 was
presented under assets of a disposal group
classified as held for sale (2009: Included in trade
and bill receivables in the consolidated statement
of financial position).

RZE—ZTF+_HA=+—HZ
EBRDE2ETRSBEABIELE
ZHEHENEEET(ZEZ N
F A AGRETBRRE 2 B
BRRRERE) -
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44. RELATED PARTY TRANSACTIONS (Continued)
441 Other than those disclosed elsewhere in
the financial statements, the following
transactions were carried out with related

parties: (Continued)

(iv) Outstanding balances included in other

BN LR 5 ()

41V RAF BRI HEMI D FAIREE
oo AEBEEEBEEALTET
UTR% : (8)

(iv) St ARMEBRRZRENSE

receivables: 84
2010 2009
—E-EF —ETNF
HK$’000 HK$’000
FHET TFHET
Due from joint venturer WA ZH R 686 673

The balance as at 31 December 2010 was
presented under assets of a disposal group
classified as held for sale (2009: Included in other
receivables in the consolidated statement of

financial position).

(v) Outstanding balances included in other

R-_ZE—ZTF+-_A=+—H2
EBRDEVRDEABIELE
ZHEHENEEET(ZEZT N
FAAGZETBRRLE ZEAM
FEUF) o

(v) BT AHMEMRZRENER

payables
2010 2009
—E-2F —ETENF
HK$’000 HK$’000
FET FETT
Due to a director EN—ZESRIZ - 9,000

44.2 Key management personnel compensation:
Included in staff costs are key management personnel
compensation and comprises the following categories:

ML2LFTESEBEAEZHE
TEEBABCHETAEIRA
A BFELTER

2010 2009

i —TTNF

HK$’000 HK$’000

FET FET

Short-term employee benefits RHEEEF 10,099 8,466

Post-employment benefits BEERE R A 92 84
Equity-settled share-based AR 4EE 2 D 1E

compensation 1,300 2,651

11,491 11,201

The key management represents the directors of the
Group. Further details of directors’ emoluments are
included in note 17.1 to the financial statements.

FEBEEAEAAEEES - EHE
EME 2B — PR IEHRN I HRE W
FE17.1 °
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—EE+A=1+—RALFE

45. ACQUISITION OF SUBSIDIARIES
On 31 July 2009, the Group acquired 60% of the equity
interests of Permanence, which is principally engaged in
distribution of watches and timepieces in the PRC, for a
cash consideration of HK$3,415,000. Details of the net
assets acquired as at the date of acquisition are as follows:

LK(E%W&’A?

RZZBEZAFLtA=Z+—H AEBENUR
ﬂﬂ;s,m&ooo%ﬂﬁzﬁ% 1B 60% A% A 1
& AR EBRFPE D HESE R o
PUEE T ABEFEZFHBOT ¢

HK$’000
FHEIT

Purchase consideration: W EERAE -
Cash paid FridiR& 3,415
Less: Fair value of net assets acquired shown below 5 : FXFrREBAZEFEATE (3,415)

Goodwill

5]

il

The fair values of the identifiable assets and liabilities

WEEEEBMmELRBHEEMBBENKE

arising from the acquisition of Permanence as at the date BHIZ AFERZZEWEATAEREE
of acquisition and the corresponding carrying amounts mr
immediately prior to the acquisition were as follows:
Acquirees’
carrying
amount
Fair value g FIEd
ATE BREE
HK$’000 HK$'000
FAT FA&TT
Property, plant and equipment (note 18) 1% « FE K& 5 (K1:E18) 62 62
Inventories 7E 6,240 6,240
Trade and bill receivables FH&ZHE &m})f 3,120 3,120
Prepayments, deposits and TERFRIA ~ 2 REM BB
other receivables 1,792 1,792
Cash and cash equivalents BeRIRSEEY 177 177
Trade payables FEATBRIX (1,169 (1,169
Other payables and accruals E e R & e E A (4,527) (4,527)
Net assets BEFE 5,695 5,695
Non-controlling interests VAR M 2 (2,280)
Net assets attributed to the Group AEEELHEEFE 3,415
Cash and cash equivalents in FﬁHﬂZE%W%’&ETEE@&
subsidiary acquired SEEW 177
Purchase consideration settled in cash ,%;C%Zﬁﬁfﬂﬁ (3,415)
Net cash outflow e mLFE

(3,238)
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—EE+A=1+—RALFE

45. ACQUISITION OF SUBSIDIARIES (Continued)

46.

Permanence contributed revenue of approximately
HK$16,593,000 and net loss of approximately HK$91,000
to the Group for the year ended 31 December 2009.

Had the business combination taken place on 1 January
2009, revenue from continuing operations and profit
of the Group for the year ended 31 December 2009
would have been approximately HK$593,340,000 and
HK$369,688,000 respectively. The pro-forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of the operations of the
Group that actually would have been achieved had the
acquisition of Permanence been completed on 1 January
nor are they intended to be a projection of future results.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
borrowings and cash and cash equivalents. The main
purpose of these financial instruments is to raise finance
for the Group’s operations. The Group has various other
financial assets and liabilities such as trade and bill
receivables, other receivables, trade and bill payables, other
payables, amounts due to related companies, financial
assets at fair value through profit or loss, available-for-sale
financial assets and derivatives financial instruments, which
arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board has reviewed and
agreed policies for managing each of these risks and they
are summarised below.

46.1 Summary of financial assets and liabilities by
category
It is not the Group’s policy to actively engage in
the trading of financial instruments for speculative
purposes. Its treasury department works under the
policies approved by the board of directors and
identifies ways to access financial markets and
monitors the Group’s financial risk exposures. Regular
reports are provided to the board of directors.

- WACJi i e > ] ()
BEREBEE_FTTNF+_A=1+—HL
FEHAEBETRKAL16,593,0008 7T
K BRI EEXI91,0008 7T °

MEBEHER _ZTENF-—HA—HE
T AEERBEZE_ZETAF+ A
ST RALFEEZREREXZHEA
o M) FE 5 Bl 49 /% 593,340,000 7% 7T &
369,688,000/ 7T - tBEEREHMEZ
A WIERRWEEERN —A—RBEKE
AEEBERERNSZBARKERE 2R
1B IRBHERI A Z TR -

. B 7 oL B 4 B AR R BSR

AEEzFZSRTIARRBEERRE R
ReEEY UFEeMIAZEIEZRET
RARBEBEREES - AEEFEME

BEREEBZEREERAE  HIANEK
AL RE - EMEER  BNERAER

B H R - NS RS A TR K
AT ET ARFIREET SRERE - T
HHESREENTASRIEA -

$E@iﬂﬂlﬂﬁﬁ§$$xﬂ FE'M”“'JTH

CHNERR - EERBIREE SRR
ﬁ%@&ﬂ‘&ﬁ% E.EEJ:LRIEJ"L ZB(
R BRABGREAMMT -

461 EREENEBSERE

AEBZBRITIIERKEE OEBERE
EcmIT A EEKHBMARESES
e EZBRRTE  URESZER/
M5z HE KRB AL B P 8%

Rk - YEHAEESRHERS o
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46. FINANCIAL RISK MANAGEMENT 46. B L B A P A e BUSR (7))
OBJECTIVES AND POLICIES (Continued)

46.1 Summary of financial assets and liabilities by

category (Continued)

Categories of financial assets and liabilities
The carrying amounts presented in the statement of
financial position relate to the following categories of

financial assets and financial liabilities.

TREERABD A
R FIMAER 2P| 2 REEE T &
REEMTRAMGER -

461 TRHEEREBEIEHE(E)

2010 2009
—E-=2F —ETNF
HK$’000 HK$’000
FHT FHET
Financial assets EREE
Available-for-sale financial assets Mt ESHEE 1,113,095 1,440,715
Financial assets at fair value through WA EFART S EEZ
profit or loss TREE 91,764 82,482
Loans and receivables: B W
— Trade and bill receivables — MR R R 113,762 152,675
— Other receivables — E b E WK 88,008 14,882
— Cash and cash equivalents - ReNBEEEEY 837,872 257,404
1,039,642 424,961
2,244,501 1,948,158
2010 2009
—E-FF —ETNF
HK$’000 HK$’'000
T FHET
Financial liabilities ==L
Financial liabilities at fair value through 122 (&S A NS EE 2
profit or loss TREBE
— Derivative financial instruments —TEEmT A - 816
Financial liabilities measured REHEK AT EZ
at amortised cost THEaE
— Trade and bill payables —EREREEE 123,696 125,263
- Other payables —H M ERMR 103,551 99,345
- Dividend payables — A 644 17,600
- Borrowings —EE 35,353 122,533
— Due to related companies —ENBIERRIRK 26,230 -
289,474 364,741
289,474 365,557
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46. FINANCIAL RISK MANAGEMENT
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OBJECTIVES AND POLICIES ‘:(:()lllillll(‘(l‘
46.2 Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group’s interest rate risk arises primarily from
borrowings. Borrowings bearing variable rates and
fixed rates expose the Group to cash flow interest rate
risk and fair value interest rate risk respectively. The
exposure to interest rates for the Group’s short term
bank deposits is considered immaterial.

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s
debt obligations with a floating interest rate. The
Group currently had not implemented any procedures
to hedge its interest rate risk.

At 31 December 2010, it is estimated that a general
increase/decrease of 50 basis points in interest rates,
with all other variables held constant, would decrease/
increase the Group’s profit after income tax and
retained profits by approximately HK$177,000 (2009:
HK$148,000).

The sensitivity analysis above was determined
assuming that the change in interest rates had
occurred at the reporting date and had been applied
to the exposure to interest rate risk for both derivative
and non-derivative financial instruments in existence
at that date. The 50 basis points increase or decrease
represents management’s assessment of a reasonably
possible change in interest rates over the period until
the next annual reporting date. The analysis was
performed on the same basis for 2009.

46.3 Foreign currency risk

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group mainly operates in Hong Kong and
the PRC with most of the transactions denominated
and settled in HK$ and RMB. No foreign currency
risk has been identified for those PRC subsidiaries’
financial assets and liabilities denominated in
RMB, which is the functional currency of the PRC
subsidiaries to which these transactions relate. The
Group’s exposure to foreign currency risk primarily
arise from certain financial instruments which are
denominated in RMB, which are currencies other
than the functional currency of the entities to which
it relate. The Group currently does not have a foreign
currency hedging policy.

A6. 5 L B 45 B A R SR ()

46.2 R = @ B2

MERBESHTIAZ AFERES
MEERTMGNEZEHMEEHFRH - K
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
46.3 Foreign currency risk (Continued)

The following table summarises the Group’s major
financial assets/(liabilities) denominated in currencies
other than the functional currencies of the respective

A6. T LB A B E R % BOSR ()

46.3 FMEE BBz (48)
TEBER —FTNFR-_FT—FF
tT-A=1+— EIZIK%ILN@F@’%I
ﬂ%@%ﬁﬁ%’ﬁguﬁl\ SEIMEZ B

D]]E

group companies as at 31 December 2010 and 2009. SMEE/(BE
2010 2009
—E-2F —EENF
HK$’000 HK$’'000
Denominated in RMB AARKES|E FET T
Available-for-sale financial assets At EEREE 1,113,095 1,440,715
Other receivables H A WK 8 1,046
Other payables H bR (14,180) (10,845)

The following table demonstrates the sensitivity at
the reporting date to a reasonably possible change
in RMB exchange rate, with all other variables held
constant, of the Group’s profit for the year and of
the Group’s investment revaluation reserve (due to
changes in the fair value of monetary assets and

s $EI¢W@7’WJ $‘§I$xﬁé
ARFEE(ANEEEERABERATESR
BABOBARBERNRE B AL
Rz RBEH 2 GURREDH -

liabilities).
2010 2009
—E-=EF —ZETNF
HK$’000 HK$’000
FHET TFHET
Effect to the profit for the year : HAFE G E
5% strengthening in HK$ BITERFESY 709 489
5% weakening in HK$ BILIE R E5% (709) (489)
2010 2009
—E-=EF —ZETNF
HK$°000 HK$’000
FHET FHET
Effect on other comprehensive income ¥ E #b 2 EUK A RIFE B (G
and to the investment revaluation B 2(ARIHLES
reserve (due to the change in fair value FEEATEEE)) -
of the available-for-sale
financial assets) :
5% strengthening in HK$ BILIEEXAES% (55,655) (72,036)
5% weakening in HK$ B TCIE REZES5% 55,655 72,036
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46. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

46.4 Credit risk

The Group trades only with recognised and
creditworthy parties. It is the Group’s policy that all
customers who wish to trade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing
basis and the Group’s exposure to bad debts is not

significant.

The credit risk of the Group’s other financial assets,
which comprise cash and cash equivalents and
financial assets at fair value through profit or loss,
arises from default of the counterparty, with a
maximum exposure equal to the carrying amount of

these instruments.

The Group’s trade and bill receivables relate to a
large number of diversified customers and there is no

significant concentration of credit risk.

Since the Group trades only with recognised and
creditworthy parties, there is no requirement for

collateral.

46.5 Liquidity risk

The Group manages its liquidity needs by carefully
monitoring scheduled debt servicing payments for
long-term financial liabilities as well as cash-outflows
due in day-to-day business. Liquidity needs are
monitored on a day-to-day basis. Long-term liquidity
needs for a 360-day lookout period are identified

monthly.

The Group maintains mainly cash to meet its liquidity
requirements for up to 30-day periods. Funding for
long-term liquidity needs is additionally secured by an
adequate amount of committed credit facilities.

A6, Fo % TR\ B s P EASE R BUSR ()

46.4

46.5
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46. FINANCIAL RISK MANAGEMENT 46. B 5 IR B s PR A S BOR ()
OBJECTIVES AND POLICIES (Continued)
46.5 Liquidity risk (Continued) 465 REIESEG (B)
As at 31 December 2010 and 31 December 2009, the R-E—=T&+-—A=+—HR—-F
GL(')Ur? s financial ||.ab|clj|’£||;)9s| ha.ve contractual maturities ThE+—H=+—0 AL@ETS
YhICh 8re summarised below: BEERANIMAKANT :
Group - 2010
AEE--2-2F
Total
contractual
undiscounted  Within 1 year
Carrying cash flow or on demand
amount AHKEEE 1R,  Over1 year
RHEHE RENELH REXR HBiR1F
HK$’000 HK$’000 HK$’000 HK$’000
TER TER FTER FTER
Non-derivative financial ETESREE
liabilities
Trade and bill payables FER RN R R 123,696 123,696 123,696 -
Other payables H A R X 103,551 103,551 103,551 -
Dividend payable FEAT AR B 644 644 644 -
Borrowings TE 35,353 35,353 35,353 -
Due to related companies ENEBEARRE 26,230 26,230 26,230 -
289,474 289,474 289,474 -
Group - 2009
AEE-—TTHEF
Total
contractual
undiscounted  Within 1 year
Carrying cash flow  or on demand
amount ARARME 1FRR Over 1 year
FEE RenEsd BREX B
HK$'000 HK$'000 HK$'000 HK$’000
FAT FAT FAT FET
Non-derivative financial FTESRER
liabilities
Trade and bill payables ERERRER 125,263 125,263 125,263 -
Other payables Hin MR 99,345 09,345 99,345 -
Dividend payable FERARE 17,600 17,600 17,600 -
Borrowings = 122,533 128,091 107,101 20,990
364,741 370,299 349,309 20,990

Derivative financial liabilities #T£4mEE
Derivative financial instruments  $744£ @ T A
(on net settlement basis) (IR EEEE)
— cash outflow -HERNE 816 816 816 -
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46. FINANCIAL RISK MANAGEMENT 46. BA TSR B i B R e BUKR (58)
OBJECTIVES AND POLICIES (Continued)
46.6 Fair value risk

46.6 X F{ER M

The fair value of the Group’s current financial assets
and liabilities are not materially different from their
carrying amounts because of the immediate or short
term maturity. The fair values of non-current financial
assets and liabilities were not disclosed because the
carrying values were not materially different from their
fair values.

46.7 Commodity price risk

The Group’s exposure to commodity price risk relates
principally to the market price fluctuation in copper
which can affect the Group’s results of operations.

As at 31 December 2010, all the derivatives have
been reclassified as liabilities of a disposal group
classified as held for sale, the Group is not exposed to
commodity price risk. In 2009, the Group entered into
forward contracts for the purchase and sale of copper
(note 35). All forward commodity contracts can only
be carried out at the approval of management. In
addition, the price range of the forward commodity
contracts was closely monitored by management.

At 31 December 2009, a reasonably possible
increase/decrease of 30% in commodity price, with
all other variables held constant, would decrease/
increase the Group’s profit after income tax and
retained profits by approximately HK$1,740,000.

46.8 Equity price risk

The Group is exposed to equity price changes arising
from equity investments classified as financial assets
at fair value through profit or loss and available-
for-sale financial assets. Other than unlisted equity
investments held for strategic purposes, all of these
investments are listed.

Decisions to buy or sell financial assets at fair value
through profit or loss are based on daily monitoring
of the performance of individual securities and other
industry indicators, as well as the Group’s liquidity
needs. Listed investments held in the available-for-sale
financial assets are based on their longer term growth
potential and are monitored regularly for performance
against expectations.
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BB LR AK (MzE35) - FTE
EHERANETERESERELE
ZIER T H#EAT o liI:CVI\ C REERE R
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46. FINANCIAL RISK MANAGEMENT A6, Yo B P E R R BOR (7))
OBJECTIVES AND POLICIES (Continued)
46.8 Equity price risk (Continued) 46.8 IREE &
The following table indicates the approximate change TRERDEARZAFER AnF
in the Group’s profit after income tax and consolidated BlEZEMEEZ FTREZRER
equity in response to reasonably possible changes in AEERBEBABAESERAH
the share prices of the listed investments classified as HESMEEZ LMIKEZREZES
financial assets at fair value through profit or loss and EET%E@ C BAREE 2RISR
available-for-sale financial assets to which the Group A RERE R s R -
has significant exposure at the reporting date.
2010 2009
—E2-%F ZEENE
Effect on other Effect on other
Effect on comprehensive Effecton  comprehensive
profit after income and to profit after  income and to
taxand the investment taxand  the investment
retained revaluation retained revaluation
profits reserve profits reserve
R % HHMZEA %’%‘%Wﬁ HEMEM
BARRE WARKRE A RIRE WARBE
BHeEE BEfiffEcEE BHFE BfRECTE
HK$’000 HK$’000 HK$’000 HK$'000
TET TET TEL TEL
Financial assets at BATEF RN
fair value through profit or loss: a2 S FEE -
Increase in share prices of FiREL
the listed investments by Hﬂﬂ“ J:HSO%
30% (2009: 30%) (ZZZNF - 30%) 27,529 - 24,745 -
Decrease in share prices of tmEEz
the listed investments by Hﬂﬂ“ TE%SO%
30% (2009: 30%) (ZZZNF - 30%) (27,529) - (24,745) -
Available-for-sale financial assets at AJ £ H & & F & E QT
fair value : g :
Increase in share price of thREZ
the listed investment by BB EFH30%
30% (2009: 30%) (ZZENF : 30%) - 333,905 - 432,192
Decrease in share price of FiREZ
the listed investment by H&Lf“ TE%SO%
30% (2009: 30%) (ZZTNF - 30%) - (333,905) - (432,192)
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
46.9 Fair value measurements recognised in the

46, Sl B B E AR S BUR (48)
BIMNTHEMRRAERER 2 X FES

statement of financial position - Group 2-KEH

The fair values of financial assets and financial CREELSRABGBZAAEBENNE
liabilities are determined as follows: ATNERETE :

e the fair value of financial assets and financial o EBEEEGRMIEHEIRERR

liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market prices.

the fair value of other financial assets and
financial liabilities (excluding derivative
instruments) are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices from
observable current market transactions and
dealer quotes for similar instruments.

BMZEECEREEREMEA
BEZRAFELSEMSHREE

E o

s HMESBMEELRTHRARTE
BUTAETR) ZRAFEZRFER
ERENNT 2 AREBRAHEK
RERMERZEBERLBUTA
ZRPEREMETE

The following table provides an analysis of financial
assets carried at fair value by level of fair value
hierarchy.

TREJREBEAFERINFEZ SR
BEMABEBERTE-

Level 1: quoted prices (unadjusted) in active markets E—4 HRAEELABEZERTIS

for identical assets and liabilities;

WECRERE)

Level 2: inputs other than quoted prices included 4 BEREMEEREUINKE
within Level 1 that are observable for the ENREBEEE(WNER)K&KHE
asset or liability, either directly (i.e. as prices) Z(REER) BRMSE
or indirectly (i.e. derived from prices); and AEE: &

Level 3: inputs for the asset or liability that is F=: WILBERAEMSEER
not based on observable market data Hr7EERBEGAEE -
(unobservable inputs).

2010
—Z2-ZF
Level 1 Level 2 Level 3 Total
R E-R E=R st
HK$’000 HK$’000 HK$°000 HK$’000
TET TET TET FAET
Assets &=
Available-for-sale financial assets o] 4t & 4 gl & &=
- Listed -t 1,113,018 - - 1,113,018
Listed securities designated at ~ #ZAF{Ex A& Flek
fair value through profit or loss ~ Eii8 7 FHZEH 91,764 - - 91,764
Total and net fair values NEBRE R 1,204,782 - - 1,204,782
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46. FINANCIAL RISK MANAGEMENT 46.
OBJECTIVES AND POLICIES (Continued)
46.9 Fair value measurements recognised in
the statement of financial position — Group
(Continued)

S 5 DL e A L R B BBOSRE ()

46.9 REI BRI R IER 2 X FEHTE -
REEE ()

2009
—EETNF
Level 1 Level 2 Level 3 Total
F— F-R E=H Mt
HK$'000 HK$'000 HK$'000 HK$'000
FAEL FAEL FAEL FAL
Assets EE
Available-for-sale financial At HESBEE
assets
— Listed -k 1,440,641 - - 1,440,641
Listed securities designated &A@t Akl
at fair value through profit  FiEz Fm&ES
or loss 82,482 - - 82,482
Total fair values NHERZE 1,623,123 - - 1,623,123
Liabilities &
Derivative financial TEEBMTA
instruments (816) - - (816)
Total fair values NF{ERE (816) - - (816)
Net fair values NFEFE 1,522,307 - - 1,522,307

There have been no significant transfers between
Levels 1 and 2 in the reporting period.

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to the previous reporting periods.

-  Listed securities

The listed debt and equity securities are
denominated in HK$ and RMB. Fair values have
been determined by reference to their quoted
bid prices at the reporting date and have been
translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

BEHAR > F-ARE-_RZAELE
EREE -

AEAFEMAIERFETAE L
—HmEHEER -

- LhEZH
EHEHRBAFEZFAETREA
REE - AFEZERERE
ABREETE - SRERBRER
BERRZRGINEERERE -
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47. CAPITAL MANAGEMENT

The Group’s capital management objectives are:

()  to ensure the Group’s ability to continue as a going
concern;

(i) to provide an adequate return to shareholders;
(iii)  to support the Group’s sustainable growth; and

(iv) to provide capital for the purpose of potential mergers
and acquisitions.

The Group sets the amount of equity capital in proportion
to its overall financing structure. The Group manages the
capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital
structure, the Group may adjust the amount dividends paid
to shareholders, return capital to shareholders, issue new
shares, or sell assets to reduce debts.

The capital-to-overall financing ratio at reporting date was

47 BEEH

AEBZESEERRERS

() MERAEEENFELE

i) AEFRUFZER
(i) ZRHAREBEEER

&
(iv) REEEHREBRItES -

AEERBEAERBYBEBREERAR
M- AKEERESHER  LHEEBLER
NEEPEREEZRARFBIELARE -
REFBNABERNERE  AEEHSHE
BRI ZRE  MEREDES « #
TR ARk & B E DARE &R

RBER  EAEEBRELENT :

as follows:
2010 2009
—E-TF —EENEF
HK$’000 HK$’'000
FET Fi&TT
Capital B
Total equity @B 3,313,887 2,958,266
Overall financing HEmE
Borrowings BE 35,353 122,533
Due to related companies JE B REE R TR K 26,230 -
61,583 122,533
Capital-to-overall financing ratio BEARERERELE 53.81 2414
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RESULTS E 35
Year ended 31 December
BE+T-A=t-BLEE
2010 2009 2008 2007 2006
ZE-2F C—TTNF ZTEN\F ZTTHF ZIZTTRE
HK$000 HK$'000 HK$'000 HK$'000 HK$’000
TER TET TET TET TET
Continuing operations SEREER
Revenue WA 800,604 574,565 865,304 576,058 330,774
Cost of sales HERA (307,030)  (204,410)  (896,597)  (468,9038)  (251,462)
Gross profit E7 493,574 370,155 168,707 107,155 79,312
Other income and financial income  E b A K B U A 10,492 5,464 26,798 21,285 14,922
Selling and distribution expenses & L5 HHE (205,511)  (153,310) (78,518) (54,708) (45,602)
Administrative expenses THER (150,211) (112,576 (99,009) (66,021) (51,906)
Gain/(Loss) on fair value changes in -~ A FEzF AGEFISEEY
financial assets at fair value SREEATEED Y
through profit or loss, net Wzt (B8 58 6,669 42,234 (36,968) 24,629 38,589
Net surplus on revaluation of RENFE-RRHFE
investment properties 13,004 5,102 9,348 10,178 22,031
Dividend income from avallable-for- [t HESBEE 7R EWA
sale financial assets 5172 8,238 73,624 48,383 -
Gain on disposal of an investment & —IEREMENZE
property - - - 22,853 -
Gain on disposal of an associate HE—RBENF 2 W 177,711 - - - -
Finance costs HHER (1,811) (2,669) (8,637) (7,157) (2,880)
Share of profit of associates FE BB R DR 6,979 1,877 241 2,212 5,028
Profit before income tax BRPASHATE R 356,068 164,515 55,586 108,809 59,494
Income tax expense MY (82,349) (31,380) (16,082) (7,168) (7,815)
Profit after income tax from continuing 354 1% & ¥ 8 512
operations s Fl 273,719 133,135 39,504 101,641 51,679
Discontinued operations BRIEREER
Profit/(loss) from discontinued BRIHEEERHT]/(B8)
operations 7,063 236,481 251,812 325,566 (29,612)
Profit for the year REERA 280,782 369,616 291,316 427,207 22,067
Other comprehensive income Hit2EWA
- Exchange gain on translation of —RERINEBRBRE
financial statements of PE 5 M zs
foreign operations 28,948 11 2,855 6,318 8,237
- Change in fair value of avallable- ~ —A[#tHESRIEEY
for-sale financial assets AVEE (327,623) 1,027,705  (512,573) 241,797 -
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RESULTS (Continued) Fa5 ()

Year ended 31 December

BET-A=t-BLEE

2010 2009 2008 2007 2006
“E-%F ZTTNEF ZFT/\F ZFTEF ZFTRAF
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
TET FEL FHL THL TET
Other comprehensive income for  AFEH
the year 2EBA (298,675) 1,027,716 (6509,718) 248,115 8,237
Total comprehensive income for  AEEZH
the year PNt (17,893) 1,397,332 (218,402) 675,322 30,304
Profit for the year attributable to: | T A TE{ERERE T
Owners of the Company ANEEEA 271,566 362,561 290,213 427 467 22,347
Non-controlling interests IR RS 9,216 7,055 1,108 (260) (280)
280,782 369,616 291,316 427,207 22,067
Total comprehensive income for T ATEGEREEEE
the year attributable to: Nt
Owners of the Gompany KRRIEBA (27,672) 1,390,275 (219,642 675,439 30,497
Non-controlling interests R R 9,779 7,057 1,240 (117) (193)
(17,893) 1,397,332 (218,402) 675,322 30,304
ASSETS, LIABILITIES AND NON-CONTROLLING  &E s 8&RIEIERERS
INTERESTS
As at 31 December
R+=R=t—H
2010 2009 2008 2007 2006
ZE-2F ZTENFE ZTE\F ZTTHE ZZTRE
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
TET T THT THET TAET
Total assets BEE 3,887,086 3,481,082 2,403,695 1,685,361 2,077,710
Total liabilities @ak (573,199)  (522,816)  (736,048)  (469,595) (1,507,072)
Non-controlling interests Eaidie iay (29,105) (16,482) (7,947) (2,392) (32,708)

3,284,782 2,941,784 1,669,700 1,213,374

537,935




China Haidian Holdings Limited S ESREBAEREQ T

Schedule of ]5’r'i|'1cil')a| Investment Proper'l,ies

ERBTEW MR

31 December 2010 —ZE—ZF&F+=-A=+—H

Description Group interest Use Tenure
15 SERER Az FH
Flat B, 21st Floor, Jolly Villa, 100% Residential Medium term
No. 8 Tai Hang Road, F= lease
Hong Kong and Car parking space No. 32 FRERFR A
on 3rd Floor of the same building

EBRIESTHBIL211EBE

K E—@EEFRIE 2325k EAL

Industrial Complex, including Dormitories 100% Industrial/ Medium term
in the Sixth Industrial Zone Residential lease
Houijie Town, Dongguan County I% /= FRERFR A
Guangdong Province

The People’s Republic of China (the “PRC”)

mEARKEME([HE])BERE R EAER

BERIXBIFFEERNE(BEES)

2nd Lower Ground Level 100% Commercial Medium term
Jin Hua Building [EES lease
Yan He South Road FRERFR A
Luohu District, Shenzhen

Guangdong Province

The PRC

P ERE AT RN R

AR EAERE TE_E

Shops at Street Nos. 13, 14 and 15 100% Commercial Medium term
New City Centre Plaza Garden HE lease
Nos. 459, 461 and 463 EATE 4D

Xiang Hua Road

Zhuhai City

Guangdong Province

The PRC

HEEREKET

HERAS9 - 46114635

T AROOTERE - 13 - 14711558
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