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FINANCIAL HIGHLIGHTS
MBRE
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CORPORATE HIGHLIGHTS IN 2008
2T \FARNABREE

JUNE 2008 —ZEZEN\FXH

The Company injected equity funds of RMB4,475,000 into Jiangsu Dartong M&E Co. Ltd. (“Jiangsu Dartong”).
Following the equity injection, the Company’s interest in Jiangsu Dartong was increased to 25.58% and the total
issued capital of Jiangsu Dartong was RMB115,234,000.

EBOHR Luxuries International Ltd. (“‘EBOHR”) and Zhuhai Rossini Watch Industry Ltd. (“Rossini”) have been
awarded China’s 500 most valuable brands for the year 2008 by the World Brand Laboratory.

ARABRIEHRABREAR AR (DIEAR])IARKES AR 475,0007T ° JEE1%  NARTERARE 2 ELS
HE2558% + L& ANMB2 B EITIRALRE A ARE115,234,0007T °

RZZFZNE  REBRORIDERAB([EKERER D MKEEAEERFARAR([EAE ) KRBT RREERE
MEP 500K ABEMRM

SEPTEMBER 2008 —EZ&EN\fF h A
Rossini has been awarded the Asia’s 500 most influential brands for the year 2008 by the World Brand Laboratory.

R-TTNF  BEREREURDEEREREDIMNRAEE0058 KB -

OCTOBER 2008 —ZZN\F+ A

The Company acquired 100% of the issued capital of Jia Cheng Investment Limited (“Jia Cheng”) for a
consideration of HK$525 million satisfied by the allotment and issue of 1,750 million shares of the Company at
HK$0.30 each. Jia Cheng owns 91% of Rossini. Pursuant to the relevant accounting standard, the fair value of the
shares issued was HK$665 million based on the market price of the share of HK$0.38 each as of the completion
date.

AAEIWEEERIREBR AR ([EH)100% B ETRA - R{E/£525,000,000/8 7T * EF0.308 2 BEAELE KX
#£171,750,000,00008 AR B D 2 F AL « EWHEEEAC1 %R - RIFMBESFER - 1Z7%K B BS8%0.38
BTz mEE - BETRYD 2 AFEA665,000,0008 7T °

NOVEMBER 2008 —ZEZNFE+—A8
EBOHR set up a 100% owned subsidiary, PAMA Precision Manufacturing Limited with share capital of RMB10
million for manufacturing luxurious watches.

The open auction of land in Shenzhen owned by Seti Timber Industry (Shenzhen) Co., Ltd., a 100% owned
subsidiary of the Company, at a consideration of RMB800 million was executed. A joint venture, 70% owned by
Citychamp Dartong Company Limited and 30% owned by the Company, won the bid at the open auction and
would develop the land into a residential, commercial, office and hotel complex with total gross floor area of
205,693 sgm.

FRBMARZ2EMBARRIIMIABEREIEGR AT - BASARKE10,000,0007C &% S -
ARA2EMBRRRTARZCRINARQBES 2RI LR RFEME T IARE ARB00,000,0007THR © —

AT ABRODER AT EARTDERT70%M30% 2 AB AN ARMAERNEE Lt - Wi+ 3R AE
EEE - PNAERRBEGAER - BEEMEA205,693F K -

]
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEEAER

EXECUTIVE DIRECTORS

HON Kwok Lung (Chairman)

Mr. Hon Kwok Lung, aged 54, is the Chairman of the Board
of Directors of Citychamp Dartong Company Ltd. (“Citychamp
Dartong”), the shares of which are listed on the Shanghai
Stock Exchange in the PRC. Citychamp Dartong and its
subsidiaries are principally engaged in manufacturing and
sale of enamelled copper wires and property development
in the Mainland China. Mr. Hon has extensive business
experience in the Mainland China. Mr. Hon is a member of
China Overseas Chinese Committee; Standing Committee
of Jinlin Overseas Chinese Committee; Chinese People’s
Political Consultative Conference (“CPPCC”), Beijing; CPPCC,
Hai Dian District Committee of Beijing; and CPPCC, Fu Zhou
Committee. He joined the Board in April 2004.

WANG Shaolan (Vice Chairman)

Mr. Wang Shaolan, aged 46, holds a Bachelor degree in
Engineering from Tsinghua University and a Master degree in
Economics from Peking University. Mr. Wang was formerly
General Manager of China Township Enterprise Investment &
Development Company Limited. He joined the Board in June
2000. He resigned on 29 December 2008.

SHANG Jianguang (Chief Executive Officer)

Mr. Shang Jianguang, aged 57 and graduated in Fuzhou
University majoring in Chemistry, is a qualified senior
engineer in the Mainland China. Prior to joining the Group, he
assumed senior posts in various large companies, and was
General Manager and Director of Min Xin Holdings Limited,
a company listed on the main board of the Stock Exchange.
He has extensive knowledge and experience in corporate and
investment management. He joined the Board in November
2004.

SHI Tao

Mr. Shi Tao, aged 45, holds a Bachelor degree in Engineering
from Tsinghua University and a Master degree in Engineering
from Wuhan University of Technology (formerly known
as Wuhan Industrial University). Mr. Shi has years of
business experience in the Mainland China. He has also
been appointed as an Executive Director of New Capital
International Investment Limited, a company whose shares
are listed on the Stock Exchange, since November 2006. He
joined the Board in April 2004.
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DIRECTORS AND SENIOR MANAGEMENT
EENEEEEAER

LAM Toi Man A

Mr. Lam Toi Man, aged 51, has various years of experience #MAXEA  BFER+—5 EFRWEZEREH
in property development in the Mainland China. Mr. Lam has HEZ2BZFL8 @ LEMIEIEEMEREER
been the General Manager of Zhejiang Huashun Real Estate A& 4B4CIE o 4N - ML EREFEAHINTER
Investment Co., Ltd. In addition, he has been appointed as ERAR AR ITEERAKE - TR -_Z2Z
an Executive Director and the General Manager of Hangzhou  PO4F PO BIA R AT E =S ML E BBEREEL
Yuanhua Mart Construction Co., Ltd.. He joined the Board in 428

April 2004. Mr. Lam is the brother-in-law of Mr. Hon Kwok

Lung.
NON-EXECUTIVE DIRECTOR FHITESE
SIT Lai Hei 2304

Ms. Sit Lai Hei, aged 32 and graduated in Fuzhou University B4+ @ IBE=1+_5% EEXERBMAKET
taking Marketing as her major, is a qualified assistant engineer 54 EFE % - BT B AR 2 BHIE TI2EMBAE -
in Mainland China. She joined the Board in November 2004. ®HNR-_ZENMFE+—AMARRATEETE - BE
Ms. Sit is the daughter-in-law of Mr. Hon Kwok Lung. In + A8BBEELE 21817 « I Ltz kA
addition. Ms. Sit’s husband is a nephew of Mr. Lam Toi Man.  #Jc 4 2 HME -

INDEPENDENT NON-EXECUTIVE DIRECTORS BAFHITES
FUNG Tze Wa BFE

Mr. Fung Tze Wa, aged 52, is a Certified Public Accountant JEF %S4 - MER+ 5% - BIES AR
and a Director of an accounting firm in Hong Kong. Mr. Fung BB &I ERANEE - BEEEBEZESH
has various years of experience in auditing, taxation and 18  MEERARMELR  R_TEZETFHSE
company secretarial practice in Hong Kong. He obtained HEET AKLBHEZSHFLERY - AR SSE
a Master degree in professional accounting from the Hong RiAE€([HEGEAE ) BT ARSIHMA
Kong Polytechnic University in 2000. He is a member of & - HEMEESNEA ST LEEHAS 2
the Hong Kong Institute of Certified Public Accountants &8 - /D RlE —ETZMENMARE —TZF MM
(“"HKICPA”), the Chartered Association of Certified FHAREZEAFERNERREGR AT RIE
Accountants, the Taxation Institute of Hong Kong and the EAYEREERAER AR B IEHITES MW
Society of Chinese Accountants and Auditors. He has also AR ZRHDERBERZE E o« BR ST WF
been appointed as the independent non-executive director of U ANIARATEEE o

New Capital International Investment Limited since April 2004

and of Jiwa Bio-Pharm Holdings Limited since September

2004. Both companies’ shares are listed on the Stock

Exchange. He joined the Board in April 2004.
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEEAER

KWONG Chun Wai, Michael

Dr. Kwong Chun Wai, Michael, aged 44, is a fellow of the
International Institute of Management, a member of the
Hong Kong Institute of Marketing, a member of the Hong
Kong Logistics Association, a certified professional marketer
of the Hong Kong Institute of Marketing and a business
strategist specialising in the area of marketing and business
administration. Dr. Kwong obtained a Bachelor of arts degree
with honours in philosophy from the University of Nottingham
in the United Kingdom in 1987 and a Doctorate degree
in business administration from Newport University in the
United States in 2001. Dr. Kwong has also been appointed
as an independent non-executive director of New Capital
International Investment Limited, a company whose shares
are listed on the Stock Exchange, since November 2006. He
joined the Board in April 2004.

LI Qiang

Mr. Li Qiang, aged 43, holds a Master of Science degree
and a PhD of Economics degree. Since March 2004, he is a
senior consultant of Insurance Fund Management Regulatory
Department of China Insurance Regulatory Commission.
He has over 15 years of experience in the Mainland China
financial market, including banking, securities and fund
management. He joined the Board in November 2004.

SENIOR MANAGEMENT

FONG Chi Wah

Mr. Fong Chi Wah, aged 46, is the Chief Financial Officer
and Secretary of the Company. Mr. Fong is an associate
member of HKICPA, a fellow member of CPA Australia, a
Chartered Financial Analyst and a member of the Hong Kong
Institute of Directors. Mr. Fong has over 20 years of extensive
experience in various sectors of the financial industry,
including direct investment, project and structured finance,
and capital markets with focus on the Mainland China and
Hong Kong. Mr. Fong was a director of Baring Capital (China)
Management Limited and held various management positions
in ING Bank. He joined the Company in September 2004.
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DIRECTORS AND SENIOR MANAGEMENT
EENEEEEAER

TAO Li 2y

Mr. Tao Li, aged 56, is the Vice President of the Company. i~ 54  BER T m ' ARNAFEBHESE
He is also a Director and General Manager of several TMHBARIZESFHFAKE  TEREBRERR
subsidiaries of the Company in charge of the watch ERDHEER - BEER— N /\EEILRTEH
manufacturing and distribution businesses of the Group. Mr.  Z F 2 (RBHEEIINSCBERE)EE . FHF
Tao graduated from Beijing Foreign Trade College (currently B APE S A EMBEAE - HAHEEE - mH
known as China Foreign Economy and Trade University) in  #HEREERZE S A EHEEH -+ HELR - ®D
1978 is a senior economist in Mainland China. He has over —HhA—FMAKREH -

25 years of experience in business administration, marketing

and international trading. He has been working with the

Group since 1991.

YIN Weirong FER

Mr. Yin Weirong, aged 52, is a qualified senior economist. He ~ FEBELA  WER+ 5% @ 58 = A48 75 Bb B
is the Vice President of the Company, he is also a Director & AXAFREZLETHBATIZEEZFRE
and a Deputy General Manager of various subsidiaries of FEBI4AKE « FAAGCIHREAE-—HZERER
the Company. Mr. Yin was the Chief Representative of a MOM%¥rEEREK X R HTEAEEEEER
reputable multinational company in the PRC and the General & & A A TL% €K EMELIE - BELE
Manager of a large PRC international trust and investment RLEBRLEE  BATHEEET@DAEEBIE
corporation responsible for investment in industrial and Z+HhWFEZF&ER - BFR_ZZ-FMAMAK
financial projects. Having acquired over 29 years of corporate  £& -

management developing markets in the PRC and overseas,

he joined the Company in April 2007.

XUE Mingdeng

Mr. Xue Mingdeng, aged 47, graduated from Jiangxi Finance — i /&

and Economics Institution in 1988. He holds a Bachelor EimEAh4d  WEN++5 —ANANFEER
Degree in Financial Accounting and is an accountant and IPEB K20 HEMB S BE+ B4 - &5
economist. Mr. Xue has been the Chairman of M AEF A RACEAEE  SEHNRAEEHEREER
ERZAER AT, the Director of Nanjing Central Emporium AFEEE  BMRTAHERNHERARES -
Co., Ltd, the Chairman of FIIKBREKRMKHER AR and FINXKEGEALERDERAFNESERFIIEES
the Financial Controller of RIIZEEFHEFRZFARAR. He HMEREFERAFNMBLAESTEL BR_-ZZ
has been the Executive Director and General Manager of Seti  HEN\AREAAGTIHNBRARGEAECEINE
Timber Industry (Shenzhen) Company Limited, a subsidiary of R AT ZHITE S FHALIE o

the Company, since August 2005.
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CHAIRMAN’S STATEMENT
EREWE

MAJOR ACHIEVEMENTS

2008 was an important year for China Haidian Holdings
Limited (the “Company”) and its subsidiaries (collectively,
the “Group”). Two strategic moves, namely acquisition of Jia
Cheng Investment Limited (“Jia Cheng”) and auction of land
in Shenzhen, were made during the year.

The Company acquired 100% of the issued capital of Jia
Cheng for a consideration of HK$525 million satisfied by the
allotment and issue of 1,750 million shares of the Company
at HK$0.30 each. Jia Cheng owns 91% of Zhuhai Rossini
Watch Industry Ltd. (“Rossini”). Pursuant to the relevant
accounting standard, the fair value of the shares issued was
HK$665 million based on the market price of the share of
HK$0.38 each as of the completion date.

The open auction of land in Shenzhen was completed at a
consideration of RMB800 million. The land was previously
occupied by the production plant of Seti Timber Industry
(Shenzhen) Co., Ltd. (“Seti”), a 100% owned subsidiary of the
Company. Pursuant to the Land Resumption Agreement, the
Shenzhen Government would pay 89.5% of the consideration
to Seti as compensation for the land resumption. A joint
venture, 30% owned by the company won the bid at the
open auction and would develop the land into a residential,
commercial, office and hotel complex with total gross floor
area of 205,693 sg.m.. The remaining 70% of the joint
venture is owned by Citychamp Dartong Company Limited
("Citychamp Dartong"). 50% of gain from the land auction
and resumption has been accounted for in 2008; the
remaining 50% would be fully reflected in 2009.

OVERALL RESULT

Our net profit attributable to shareholders for the year ended
31 December 2008 was HK$290,000,000. Net asset value
per share is HK$0.47. The Board of Directors recommends a
final dividend of HK2.50 cents per share.

FER
—EEN\FHPESREEERAB(TARA])
LREMBAR(HEIANEE])MmE SERN—
FoFRNGETRARBES - 25 BREER
RERRAR(ER]) KGRI L -

KRBIWEBEHI00%EEHTRE KE A
525,000,000 70 © BB A FR0.307E T 2 B 1%
Bic 2% & 2% 171,750,000,000 B A8 2 &) 153 2 77 =X
Tt EHBEAERESREARKESREAR([ER
BDo1 %z - IRIBMEBEFER] - R5TKHH
HR0.38B T MEFE - EBTRHZATES
665,000,000 7T °

AFAE R i AR E AR 800,000,0007TH
Lo ARRRZEEWBARZHAECHEY) AR
AR HFTDZAC BRI BIEEERS °
BRI L i - RIS AR X 189.5%
RE FAKRE L HEEE - KRB E30%E S
ZEBARRNARBEERDERS LM THEEE
BEE BE BAERBEEHLRAEER GRS
A& 5205,603F 5K - AE DRI N70% 5 A
B ABBRMDABRAR([EHAB])H#EE - i
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FRTE0% BN _ZEENFE2HE XM -

BEXE
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BT e EEERERARE BT2.5081 -
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CHAIRMAN’S STATEMENT
ERE®E

WATCHES AND TIMEPIECES BUSINESS EEREWR

EBOHR Luxuries International Ltd. (‘EBOHR”), a wholly WR-_ZFEFENF  KAEFE2EWBATMKERERG
subsidiary of the Group, strived to make progress in Y EARAF([KEER B NESES J?E_Ziu
increasing unit price, gross margin, net margin and revenue  &(& « EF|E « LRERIFA c —FEENFE 4
per outlet in 2008. Its net profit in 2008 increased by 39%  F|# JN139% %= 43,777,000 7T c R—_TZEN\FE -
to HK$43,777,000. During 2008, Rossini contributed net ZBHER -—_ZEZNE+HA+HEBARE TR TK
profit of HK$11,165,000 to the Group after the acquisition & « [A)ZANEE @ F Bt 45 511,165,000 7T - BRI
was duly completed on 15 October 2008. Such acquisition — EEf{E#HH UL A RZFIL I - FEBZERE AR T
would not only generate increasing revenue and profit but A ARESESE S ~ SEE AL - (AR =R
also strengthen the leading position of the Group in the HEAMPOAKRZEERARE  R-2ZEZE)N\F(EAKR
watches and timepieces industry in the Mainland China. &4 HEEHRIB40% °

These two brands are two of the top four domestic brands

in the Mainland China, which account for over 40% share of

domestic-made watch market in 2008.

ENAMELLED COPPER WIRES BUSINESS RO S E

Though both enamelled copper wires companies EEZRBMGATIEEITERSZEBHEZ @I
currently went through a difficult period amid the industry  REHEEEE @ o @ HE4 HIRAERE N
consolidation, they were able to draw customers away from AJgeB R RSB RIE¥FHEHEF o &
peers that were relatively leveraged or might be suffering WAEFERE ZEREFEZNEEREEZANE -
short-term cash flow problems with their strong balance BEERIREITERSEBEERKE

sheet. It is believed that their performance will improve after

the industry consolidation given our distinguished product

quality, customer quality and production scale.

EQUITY INVESTMENT IN CITYCHAMP DARTONG NEHRNBZREAKRE

During the year, the Group recorded dividend income of F X + K& FH G B W KBEE K E W A
HK$73,624,000 from Citychamp Dartong which consisted 73,624,000 7T + £ & 72,128,000 i 7T % 8 WK
of the dividend income from 11,819,909 bonus shares of A LA11,819,909A% 4T A% 7 ViR 3 - SR SRR E
HK$72,128,000 and a cash dividend of HK$1,496,000. The 1 496,000 7T » 154 FA T 5 A8 5 7~ £ B A 2l 41
investment in Citychamp Dartong provides the Group with &M UF A R REIE AN o

recurring income and long-term capital gain.

PROSPECTS A=

The economic growth of the Mainland China was dragged HEAELKELEN —ZTENE FELEHTIBIR
by the global financial crisis in the second half of 2008. &S RIGHFAHEZ - RAM @ PEAKEEREHBAE
However, the Mainland China, with its impressive strength, is 2 . 185 A5 IRPkEL o AR ERBB2EEFE T2
able to rise to the challenge. It has more than US$2 trillion in  [EE - BB 25 N BENTREESER
foreign exchange reserves, the largest in the world, as well as  #15 AKEINEFE X EEHE - PR AZEZ A
solid fiscal and current account surpluses to serve as major RIEAS BTG R @ HZEEE R0 RS
cushions against external shocks. The Mainland China’s gy S5 4E 75kt o & - I LEPRES X
RMB4 trillion stimulus package demonstrated its extensive $R{T7EHARE @ BEBHEZIEE - BB RKA
resource and determination to combat the slowdown in 12 &E o B KB Y &R 7 &7 5% I N Rl i g e
the economic growth. These measures together with the (b A&ENEERH 2 F) S -

financing readiness of the PRC banks shall help maintain the

growth in investment, consumption and income. The relatively

strong domestic economy and the stimulus measures will

translate into a speedy economic recovery.
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CHAIRMAN’S STATEMENT
EREWE

While the road ahead is challenging, we are committed to
building a portfolio covering extensive products and markets
through various watch companies. The acquisition of Rossini
is the first of a series of intended acquisitions. With a strong
balance sheet and recurring income from EBOHR and
Rossini and proceeds from the land sale, the Group would
have sufficient funding to acquire quality watch companies
at attractive cost given the current dried up capital markets.
The Group intended to achieve growth internally and
externally against the background of increasing demand for
cost-effective local watches amid the ongoing process of
urbanization in the Mainland China.

As we look forward to a more promising year in 2009, we
believe our major achievements during 2008 will create long-
term sustainable value for the Group. The expected economic
recovery in the near future would certainly benefit the watch
and timepieces business, enamelled copper wires business
and performance of Citychamp Dartong.

APPRECIATION

On behalf of the Board, | would like to express my
heartfelt gratitude to our business partners, customers and
shareholders. In addition, | would like to take this opportunity
to thank all our staff members for their valuable contribution
during the past year.

Hon Kwok Lung
Chairman

Hong Kong, 17 April 2009

BEAMBRIDAUBEE - AEEBNERZRE
BN BURETZEMATSEER A
B WBERER —EHREETREZE—F -
BREEEE  KEERREARHASRZIES
WAL HE T RS AEEBHERRHE
T REREBENEATS - ARSI HZKA
BARERZEBERAR - PEAEHNTCRE -
EEARAYZZALTBERZTREBRIZER
T AEEXRTEIAIMNERZAR -

BEAKRBRE-_FTENFARERET A%
BMEE ST NFIXIERRABRAEEER
ERREBRE BRIASKZILBEER  EL
MIFEEER RERAREBERBERKNBZ R
If o

=

ERARENEBEN  TPRBRRS X
RABREREFEROEEH - 1IN BE—F2
BRESAEEEHESRTM  AATELKS

=
BERE

B8 —ETNAFMOA+LER



Annual Report 2008 —ZZ/\EEH 11 > 12

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE D

REVIEW OF RESULTS ¥4&E O EE

For the year ended 31 December 2008, the Group’s revenue #HE-—EEN\F+-_A=+—H I EE » &x&EH
(continuing and discontinued operations) amounted to HREFERXLEBRR DR FREEEHNKA A
HK$897,262,000, an increase of HK$212,967,000 over 897,262,000 7T + & & F I 212,967,000 %
the last year. Gross profit increased by HK$55,015,000 t - % |42 $155,015,000 7% 7T Z 164,903,000 i
to HK$164,903,000 while net profit attributable to equity ¢ « M %5 A A FEAG 45 F BISE 2> 137,254,000
holders decreased by HK$137,254,000 to HK$290,213,000.  #7T%290,213,0005 7T - SR AFH-_SZ+4F
Earnings per share decreased from HK23.85 cents in 2007 23858 IRV E —ZEENFE13.44F o &7 &
to HK13.44 cents in 2008. The decrease in net profit and SR EFHRLTITER - EST+EHEREFELE
earnings per share was due to the exceptional gain on B AGIRRATEHEREGRE QT E A
disposal of the entire equity interest in Beijing Jing Guan  #z Rit R &[5 EHER AR A 780% % 24~ #
Property Development Co. Ltd., a wholly owned subsidiary 23S =85 NS FTER ©

of the Group and 80% equity interest in Beijing Xin Yang

Property Development Co. Ltd. in 2007.

(1) Investment in Citychamp Dartong Company Limited (1) RAEBEHEABRAOER AT ([ BHAE]) WK

(“Citychamp Dartong”) &

During the year, the Group received 11,819,909 bonus FRN - NEBEEHEE14.78% s 2 I K
shares and cash dividend of HK$1,496,000 from FUTEN1 1,819,909 4T A% K2 1,496,00058 yTiR
Citychamp Dartong, being 14.78% owned by the Group. £PE8 -

On 31 March 2009, Citychamp Dartong announced RZEZENF=A=+—"H @BEXaL H
its results under PRC GAAP for the year ended 31 HEEPEHARSHRAGREE_EEN
December 2008. The earnings per share for the year is FH+_A=+—HILFEWNESE - FTRNER
RMBO0.27, which represents a decrease of 18.18% as BAEBARE027T » BEFHH118.18% ©

compared with last year.

The annual dividends from Citychamp Dartong will BRI ABERERNEEREEALELESIE
provide recurring source of profit and funds for working AR EMESH T R E S IR o
capital.

(2) Termination of timber plant in Shenzhen (2) #1ESRIIE AR A7
Seti Timber and the Shenzhen Government entered into BREARERRNINTHRRIR-_ZZ+FE+ A
an agreement on 3 December 2007. Pursuant to the ZHiE[ MW B R BRF ()Y e
agreement, the Shenzhen Government will (1) resume WYHBARENTH - (REZ T HH50%
the land granted to Seti Timber and will retain 50% BETZHRABAE LEZ T iHes F50%mE
of area of the land and will arrange for the remaining B QRBRBTARELNEEZ0% L HEIE
50% of area of the land to be auctioned for sale at P8 NIAR89.5% * LAgtUR Bl 1 b 4 (2 Fx 6
the open auction; (2) compensate Seti Timber for the RE : QB AE LB T ERGAE
land resumption by paying Seti Timber 89.5% of the ENHERS -

proceeds from the sale of 50% area of the land; (3)
change the land use from industrial to residential and
commercial for the portion of land to be auctioned.
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The gain expected to accrue to Seti Timber is 89.5%
of the proceeds from the sale of the 50% of area of
the land minus the net asset value of the land and the
relevant land restoration costs. On 26 November 2008,
the open auction of land in Shenzhen at a consideration
of RMB800 million was executed. A joint venture, 70%
owned by Citychamp Dartong Company Limited and
30% owned by the Company, won the bid at the open
auction and would develop the land into a residential,
commercial, office and hotel complex with total gross
floor area of 205,693 sg.m.. The Group’s share of
registered capital and the consideration was RMB270
million (equivalent to approximately HK$306.8 million) in
aggregate and there was no other funding requirement
from the Group for the development. 50% of gain from
the land auction and resumption has been accounted for
in 2008; the remaining 50% would be fully reflected in
2009.

Watches and timepieces business

EBOHR Luxuries International Ltd. (“EBOHR”), a wholly-
owned subsidiary of the Group, achieved satisfactory
result in 2008. Revenue was HK$224,434,000,
an increase of HK$59,107,000, or 36%, from
HK$165,327,000 for the last year, contributing net profit
of approximately HK$43,777,000 to the Group. EBOHR
was characterized by increasing unit price, gross margin,
net margin and revenue per outlet. During 2008, EBOHR
has established PAMA Precision Manufacturing Ltd
that focus on gold watches with Swiss and Japanese
mechanic and quartz movements and jewellery watches
exclusive for ladies.

The Company acquired 100% of the issued capital
of Jia Cheng Investment Limited (“Jia Cheng”) for
a consideration of HK$525 million satisfied by the
allotment and issue of 1,750 million shares of the
Company at HK$0.30 each. Pursuant to the relevant
accounting standard, the fair value of the shares issued
was HK$665 million based on the market price of the
share of HK$0.38 each as of the completion date. Jia
Cheng owns 91% of Zhuhai Rossini Watch Industry
Ltd. (“Rossini”). The acquisition was fully completed
on 15 October 2008. Rossini contributed net profit of
approximately HK$11,165,000 to the Group in 2008
after the acquisition was duly completed on 15 October
2008.

TBERFR 5 AR H U ER 9 U 25 5 8 B 32 50%
HE BT S IEANE89.5% @« HKZ LM E
EFELERLEERE R_ZTN\F
+—AZ+RB ZLwRFEINGAEAE
LA A R #8800,000,0007t 2 R B R » AT
WABBOBERAREREARADAEE70%
R30% G EEBNZRAE - WiKZL
WEEAEE BE HAERBELRAE
B - EEEMEFE A205,693F 75K o KAEEE
M EARREBTEAARYE270,000,000
7T (4748 8 72 306,800,00056 7T ) * ANEE 2
BRIVECAEMEART K - THIAE R
B 250% WHER-ZEENFARE > MBET
50% R _ZTTNERERM -

ERREHERER

RZZBENF  AEE2ENBRRKEE
BORYDBRAB([KERER]) EBERE
45 o WA B224,434,000/8 7T © MEFEH
H3165,327,0007% 7T 12 H159,107,000 7% 7T 5k
36% AN E F B4R R 443,777,000 %
T REREmXES DI 2 BMAER - BF
KRR RRSIEMAEE - RZEZEN
F o ROERBRERYITIIRIE SR ERR
naE EFEESERIN T R A AEHK R A X
oMk UREAZTMEMKEE
% o

AAaWEBEMRKEBR AR ([EH])
100% 2 1T 4N + R {8 & 525,000,000 7%
T BBAER0.30/8 T 2 BIRA % BT
1,750,000,000 8 A R A D 2 5 AN T AT o
BRIEEBIHER  BERHTROATFES
665,000,000/ 7T + Ty ek B BiEA0.38/%5
TTZBROMEE - EWERKEEATEER
¥BRAB([EAR]) 291%Ez - WHE
R-ZEZENEFE+ATHEEER - RZZEZTN
F+A+ARBREBEARERE  #BARAAR
EEZ-_FTTN\FHFEREEL11,165,00078
T e
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These brands were two of the top four domestic watch ZERBEEES R A KA ESELEE
brands in the Mainland China, accounting for over 40% PR (G SESR T IS BB R40% © H
share of the domestic watch market. The impact of the PIHEREDRIS% BARMIHE - WEIE R
global financial crisis on both watch companies was EHEZMRBEATZZERR -

limited as 95% sale was domestic.

(4) Enamelled copper wires business 4) ZEEGEEK
Fuzhou Dartong Mechanic and Electronic Company RIEBNE  REBHERBIONEZR ZEE
Limited (“Fuzhou Dartong”), a 49% owned joint venture PEREMAKBEEAR AT (BMNAKE]) D
of the Group contributed revenue and net loss after tax Bl & Bt 49589,869,000/% jT W A K2 7,773,000
of approximately HK$589,869,000 and HK$7,773,000 BB BREETFE REHELMKARS
respectively in 2008. Although sale volume and revenue BENFERAN45% - MR FIKFE TR E®TE
increased by 45% in 2008, Fuzhou Dartong incurred EMEEE SRR CBEAEE -

loss due to low profitability and written-off of inventory.

Jiangsu Dartong M&E Co. Ltd. (“Jiangsu Dartong”), RIEENFE - NEEEH25.58% R 26
a 25.58% owned associated company of the Group BNRIEBMABREEREAR([NIEHA®])
recorded contributions of profit of approximately SRISE B B 49241,0008 7T ~ BRI ThH
HK$241,000 in 2008. The decrease in contributions was PRI AT PEFREY o

due to the decrease in revenue.

The global financial crisis influenced both enamelled MERZRBINGAT LTINS/ BH#Y
copper wires companies. They went through a difficult 2 KFTEBRASNRYERZ - BRERD -
period of industry consolidation. Given the product EEPEENAERE  ZSENTAEEES
quality, customer quality and production scale, both h oA BEMEIRAERERE S B
companies were strong enough to draw customers CHRESAEENREFREHERL - BB
away from peers that were relatively leveraged or might BESSENMNKEDSN - ZE DA ERRNERE
be suffering short-term cash flow problems. Coupled SMIEENT B ZEE » MM inEEsN
with customer profitability analyses, both companies K- A BETEERBAKREE SN
would focus on more profitable customers rather than WmIE  ZENEMNOENTIEEE R %
non-profitable customers, thus increasing the overall ENFNRRIEABRSZES

profitability. As a result, both companies may be able to
grow market share even under low or no growth industry
conditions. The competitive position of both companies
would be enhanced in the long run.

(5) Property investment (5) MERE
The factory complex in Dongguan, the property on Yan AREERBEMNTRERETZMH LMK
He South Road, Luohu District, Shenzhen, three shop EEKNE - FYMERER ST EENDE -
units on Xianghua Road, Zhuhali, in Guangdong Province KT EER =AHMLERE S —EFEEN
of the PRC, and one apartment in Hong Kong owned HEEHEE REEFRNARNEFERES
by the Group have been leased out, with stable rental FHEEEE -

returns to the Group for the year under review.
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FINANCIAL POSITION

(1)

(2)

(3)

(4)

Liquidity, financial resources and capital structure
As at 31 December 2008, the Group had non-
pledged cash and bank balances of approximately
HK$62,340,000 (31 December 2007: HK$82,362,000).
Based on the bank loans of HK$173,393,000 (31
December 2007: HK$112,815,000) and shareholders’
equity of HK$1,659,700,000 (31 December 2007:
HK$1,213,374,000), the Group’s gearing ratio (being
loans divided by Shareholders’ equity) was 10% (31
December 2007: 9%).

As at 31 December 2008, the Group’s bank loans
amounting to HK$147,779,000 (85% of all bank loans)
were repayable within one year.

Charge on assets

Other banking facilities of the Company were secured
by the Group’s investment properties on Tai Hang Road
with carrying amount of approximately HK$12,450,000
as at 31 December 2008.

Capital commitments

As at 31 December 2008, the Group had capital
commitments of HK$228,229,000 (31 December 2007:
HK$13,934,000).

Contingent liabilities
The Group had no material contingent liabilities at the
balance sheet date.

BAFEAR R

(1)

)

(4)

FEBES  MBERREREE

RZFEENF+-_A=Z+—H A£EFE
HEIFIR & RIRTT 417 4962,340,0008 T (=
THE+-_A=+—H :82,362,000#7T) °
HERIR{TE 173,393,000/ L (T T+ F
+=-A=+—H : 112,815,000 7t ) R &
M #£1,659,700,0008 T ( ZEZEF+ = A
=+—H :1,213,374,000/8 7T )5t & » K&
EMERAEX(EERKREEZR)B10%(=
EELF+-A=1+—H :9%) °

RZEBEENFE+_A=+—H K&EH
147,779,000 TTHSRITE R (2 MIRTE
FREI85% ) B —FNIEIE o

BEEER
MRZZENEFEF+_A=1+—0 ARFHH
HIRTEEUNREBMR AT EEREED
12,450,000/ L)X B W) VEHEAR -

BEAEIE

MRZZBENEFEF_A=1+—0 A&EEHEZE
ANAYE 5228,229,0008 L ( BT HE+—
A=+—H : 13,934,000/ ) °

HREE
REERBERA  AKREYESKLARA

f& o
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OUTLOOK RE

We strive to develop our watch business by expanding AKNEEFBEANIIMNERBNEEEHER - BZEIH
internally and externally. Owing to their leading market F&ERIE @ HREKREEREREAERNTESE
positions and comprehensive sales networks, EBOHR and & K 2 EIEEMR - BHEERE Za Yl
Rossini are expected to generate increasingly strong revenue A &% F - B EMNERIERNZEE R LR D IHE
and profits even in the current economic environment. & - RN T - 8 L H A S & Uk B BT U ER st 72 2
The profits would be applied to improve the products and &£FEEEGGBRABEZRSEREEE(\ AERL]E
channels of distribution. In the current environment, net cash  {H&) /7 | - ik JPBAFMEKARKES 2 e 838 - B4
to be received from the land auction and resumption or sitting ARNEFEAE R ERELA(EE - EREET 2 2EIK
on the balance sheet of our Group would be transformed into 8§ - KEB TN AP R AN HEE ISR TRE
a potential “value driver”. This arises as low-cost acquisition 7 %% o KREEFEEA L E MU REF - A s
opportunities emerge, offering potential long-term value  HR BB S {fei41FIH SR ER)REE o
generation. Given the intended acquisitions, the Group would

become one of the important players in the watch market in

the mainland China. With the recurring revenue and profit,

the Group is more likely to be able to pay or sustain cash

dividend payments in the future.

After a period of industry consolidation, Fuzhou Dartong  #E3B77Z =4 Hi1% - &N ACE N&OT & A& 0] i o
and Jiangsu Dartong would manage to attract more leading B ZHAREFBERGHFI/KEEEWEG 2 AR AN
local and multinational customers, who are important for the RFEREZE - E&mMs @ (T¥BAXeFHHZE
long term profitability. The industry consolidation may lead to A& Z &FE AR &K EERIAE -
improvement of the competitive position and profitability both

companies in the long run.

The Group will also explore potential investments and AEBENMEMEEERALSBRBEELELTLENR
acquisition opportunities in order to develop its business  UgBE# = o
portfolio.

The economic recovery of the Mainland China in the next few K2R - $BENRES - RMGEREHEKRE
years would benefit the segments of watches and timepieces,  #7& ¥ H AR B HD ~ & FEETE o
enamelled copper wires and real estate investment.

EMPLOYEES AND REMUNERATION POLICY EBENFMEEE

As at 31 December 2008, the Group had approximately 2,000 AKEFR -_ZEENE+_A=+—HadZHELTD
full-time staff in Hong Kong and the PRC. The remuneration B {EHE 42,0008 2B E T - EEHEFEY
packages offered to the employees were determined and i /A FEXE » 2EZ{EEN L ERIFRIE ST LR
reviewed on an arm’s length basis with reference to the &t - KREFNRAREEREHEMERN @ BIEFRE
market condition and individual performance. The Group also  fg - BEE R MEREN » WHE FAREHKS %
provides other benefits to its employees, including year-end & REEBA TEXRRAFEESHEKELSIEL - KN
double pay, medical insurance and retirement benefits, and &EE2EFBEEHCLXNAEEETE -
incentive bonus are offered with reference to the Group’s

operating results and employees’ individual performance.

All employees of the Group in Hong Kong have joined the

provident fund schemes.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain a standard of
corporate governance that is consistent with market
practices.

The Company has applied the principles and complied with
all the applicable code provisions of the Code on Corporate
Government Practices (“Code”) as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) for the year
ended 31 December 2008 except for code provision E.1.2.
Code provision 1.2 stipulates that the Chairman of the board
of directors should attend the annual general meeting. The
Chairman of the board of directors will endeavor to attend
all future annual general meetings of the Company unless
unexpected or special circumstances preventing him from
doing so. The board will continuously review and improve
the corporate governance practices and standards of the
Company to ensue that business activities and decision-
making processes are properly regulated.

The following summarizes the Company’s key corporate
governance practices.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
as set out in Appendix 10 of the Listing Rules as the code
of conducts for securities transactions by directors of the
Company. All the members of the board have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard as set out in the Model
Code throughout the year ended 31 December 2008.

BOARD OF DIRECTORS

The principal focus of the board is on the overall strategic
development and direction of the Group. The board
also monitors the financial performance and the internal
controls of the Group’s business operations. The board has
established a clear segregation of duties and responsibilities
between the board and the management as to which types
of decisions are to be taken by the board and which are to
be delegated to management. This segregation of duties and
responsibilities will be regularly reviewed by the board.

TEERER
RARB A EMISEN — BN EEAER
IKE o

BHE_ZT/\F+A=+—HLEFE ' B8
RXFEA 2RI - ARRIEEBERBBAR S
BRARFEZ EMARRT Em R ) B8+ AT
HEXERFATAUA TR D WRAFETHA
A STRANES o STRMEXFE1.2(FRRE - EFE8X
FREFERRBFARE - KB LEABRKHERS
MREBEHFHRBERIN  EERETFERBHIHER
RERKNAERRBFRE - EFEH TR
A RBMEARRNEEERERLER - BERE
BERBIRRAEXDNZERE -

ATAARBNEEREE QB

ESETRESFRS
ARBDHRMETRRME A EHEITAZE
FETEFXFGNRETA(RESTA ] - ER
RRAREBEFETEZFX R TER - KAR]E
FHAREHER  B2REFENEER  KF
RBE-ZZN\F+-_A=+—HILFE—EHE
SPREST RSSO R E AR -

=

EEe T EARHEASENEBRBERKS
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The board currently comprises four Executive Directors (one ES=EHMBANEZHNTEE(EP—FBATFE @ BN
of whom is the Chairman and the other of whom is the Chief ~—&ATIHAR) —RIEBITESR =L BIIE
Executive Officer), one Non-executive Director and three H1TZEEMHMK o N Eh—ZBIIERITESE
Independent Non-executive Directors. In addition, one of the FBEEEXSHERLUKERNSE - 8EF
Independent Non-executive Directors possesses appropriate  H)ERES N FHRESEZFE8E o

professional accounting qualifications and financial

management expertise. Profiles of directors are set out in the

pages 5 to 8 of the Annual Report.

With a wide range of expertise and a balance of skills, the JFHITEEREEZEZXMNEBLEARNK &1
Non-executive Directors bring independent judgment on ZQHEFS@EREESEHE - HEK  BE -
issues of strategy, policy, performance, accountability, KIE & BR BELENIETEAZIES
resources, key appointments and standards of conduct E{EHIE 7 HIE o

through their participating in board meetings and committee

work.

The views of the independent Non-executive Directors carry BV EHITE SN B RN ES @ REBEP #E
significant weight in the board’s decision-making process. BAHZEH - EEE€R A SBVIIEHTESHE
The board considers that each Independent Non-Executive &5 &HEH EHEEBY - MEEHFE LT
director is independent in character and judgment and that (R EBIFTREMIEEBILIEH - KRR FIEEEFS
they all meet the specific independence criteria as required YB3/ FEEITEERIE FHiRBISE3.13EBEEE T
by the Listing Rules. The Company has received from each S8 FEERRKGE  MAR AR AEZEEE)
Independent Non-executive Director an annual confirmation BB 71 « FiE 2B A RIER RSB IE
of his independence pursuant to Rule 3.13 of the Listing #ITEEMNH D °

Rules and the Company still considers such directors to be

independent. The Independent Non-executive Directors are

explicitly identified in all corporate communications.

The board meets regularly throughout the year to review BEEE@RENFTHR ST EEER  SHHER
the overall strategy, discuss business opportunities and to L EEREBLERMERE - £ WE
monitor the operation as well as the financial performance of ®HBW T FEETHEH T EBEEFZALE
the Group. With the assistance of the Company Secretary, # =% @ BEHLHIIESESeENZIE 5
the Chairman and the Chief Executive Officer are primarily @mfieEEeflentiEEszszittxd +UAH
responsible for drawing up and approving the agenda @ MESZAIREZEEFEZZANMNATH T
for each board meeting in consultation with all directors. B - FEEESfl @B MEMNESE M4
Notice of at least 14 days have been given to all directors RERAESBEEARTTLEES -

for all regular board meetings and the directors can include

matters for discussion in the agenda if necessary. Agenda

and accompanying board papers in respect of regular board

meetings are sent out in full to all directors within reasonable

time prior to confirmation.

Minutes of board meetings and meetings of board EFehEEZEeNemITHIRASEELE
committees are kept by duly appointed secretaries of the HNETHWERE - MEEEHIREEEEX
respective meetings and all directors have access to board NI ER  WEHKERTECER  HBRES
papers and related materials, and are promptly provided with @ BEFEIEEEIELNIERTE °

adequate information, which enable the board to make an

informed decision on matters placed before it.
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Save as mentioned below, there is no relationship among
members of the board:

()  Mr. Lam Toi Man (Executive Director) is the brother-in-
law of Mr. Hon Kwok Lung (Chairman of the board).

(i) Ms. Sit Lai Hei (Non-executive Director) is the daughter-
in-law of Mr. Hon Kwok Lung and Ms. Sit’s husband is a
nephew of Mr. Lam Tai Man.

During the year, four board meetings were held and the
individual attendance of each director is set out below:

BRI PraiEsN - EE K 8 FIL B IR RE:

() HITEFEMRAXELEREFTSTREEREST
EHES -

() HRTEEERBL L ABEEL DS
R o & 22 #0 3 K R B AR AR X5 E A9 S
5 o

R AARABTORESERE  EHEE

2R EBHM T

Number of board

meetings attended Attendance rate

Name of director BEENE HEESEEBAH HER
HON Kwok Lung sFEIAE 3/4 75%
WANG Shaolan T8 1/4 25%
(Resigned on 29 December 2008) (RZZEENF
TZAZTABEE)

SHANG Jianguang PR 4/4 100%
SHI Tao Va) 1/4 25%
LAM Toi Man FN RS 3/4 75%
SIT Lai Hei [ 3/4 75%
FUNG Tze Wa ST 4/4 100%
KWONG Chun Wai, Michael B (2 3/4 75%
LI Qiang Fog 3/4 75%
Re-election of Directors BEREE

Each of the directors is appointed for a specific term and is &EFHUIRETTHESE  BAETAQATE
subject to the rotation provision of the Company’s Articles of f24HB|BEBAIRESENKENY - BRL G =FRE
Association and shall retire at least once every three years. —IR e

Pursuant to the existing Articles of Association of the RIEAQATIWRITZIZME  REEREAEKX

Company, at every annual general meeting, one-third of
the directors for the time being or, if their number is not a
multiple of three, then the number nearest to but not less
than one-third shall retire from office. Besides, the Company
will ensure full compliance with the Code provision that every
director should be subject to retirement by rotation at least
once every three years.

Remuneration Committee

Members of the Remuneration Committee are Mr. Fung Tze
a (Committee Chairman), Dr. Kwong Chun Wai, Michael,

Mr. Li Qiang, Mr. Hon Kwok Lung and Mr. Shang Jianguang.

& EEH=H—

2 MES  RMHEBARLIF=W
BEARTOIETIR=Z0—NEEFRRE - it
Sy ARBKEREEETERERESTARD
B=FHmESTEROTRERXI

FHEES
¥FNEEeKERRETELLE(ZEEXIR)
BEEEL  FRLE BEELERERELSE
/_:EO
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The majority of the Remuneration Committee members are HMEE @ AZHKEY BB Y IERNITES - 3
Independent Non-executive Directors. The Remuneration BEZE@mAEBMAEEE e NEIE A S FHH
Committee recommends the board on the Group’s overall —HIEEEZERSE KA - LR EI EHMIE® T IE
policy and structure for all remuneration of directors and M EBERERF  MEESRLES - FTHE
senior management and on the establishment of a formal EB&BERRESHEEMABBATHREL2HEE
and transparent procedure for developing policy on such FEAFHM - FHEE e HWETEETE
remuneration. The Remuneration Committee ensures that no  Bl— Rz E@REHE -

director or any of his/her associates is involved in deciding

his/her own remuneration. The terms of reference of the

Remuneration Committee were adopted are consistent with

the requirements of the Code.

The Remuneration Committee has met once on 17 April 2008 HMEEe N _STETN\EWA++RETE
to review the main elements of the Company’s remuneration 3% ' U A AT ESELRIREEA BTGB E
policy for directors and senior management, and to review ®FTERS @B WEBHIHELESEENSNERE

and approve the specific remuneration packages of all ASrREEHMMAES
directors and senior management.

During the year, one Remuneration Committee meeting was K ' HFHEE e LRT— ka3  FEARKED
held. The individual attendance of each member is set out HFEXREHF|wT:

below:
Number of board

meetings attended Attendance rate
Name of director BEEHR HEEEESINRE =&
FUNG Tze Wa BT 1/1 100%
KWONG Chun Wai, Michael EEE 11 100%
LI Qiang g 11 100%
HON Kwok Lung EEBE 1/1 100%
SHANG Jianguang PR 1/1 100%
Nomination of Directors EERA

The Company currently does not have a nomination ZARAAEKITEREVIRELZEE - AARHENE
committee. The Company will consider setting up one at the EREZEERZ —(AREEZEE -
appropriate time.

Audit Committee EREES

Members of the Audit Committee are Mr. Fung Tze Wa &BEZZE@KEREFFELAE(ZEGEE)
(Committee Chairman), Dr. Kwong Chun Wai, Michael and BEEELRFEREE -

Mr. Li Qiang.

The composition and members of the Audit Committee FiZZBEMAKLKEHFE LMREIFEI.21
complies with the requirements under Rule 3.21 of the Listing BT ° FFlEZZEENR N RBENEER
Rules. The written terms of reference which describe the 1E#[E - ERXN—NANNFERR - HER-_ZTZ
authority and duties of the Audit Committee were adopted TR HF/\NAZ+=HEEF] - LAFEFANEXAIE
in 1999 and subsequently revised on 23 August 2005 to € °

conform to the provisions of the Code.
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During the year under review, the Audit Committee has
met twice to review the reporting of financial (including
half-yearly and annual results) and other information to
shareholders, the accounting system, the system of internal
controls, risk management, effectiveness and objectivity of
the audit process and perform other duties set out in this
terms of reference. Members of the Audit Committee visited
subsidiaries and associates of the Group and enquired about
and comment on the matters related to system of accounting,
internal controls and risk management of those subsidiaries.
They also reviewed and commented internal audit reports
of subsidiaries and associates and adequacy of resources,
qualifications, experience and training of staff engaged in the
accounting and financial reporting function.

The Audit Committee reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting
matters including a review of the accounts for the year ended
31 December 2008.

During the year, two Audit Committee meetings were held
and the individual attendance of each member is set out
below:

CEFERN BRZEGHBTRREE  UE
MEemhBRFERENPBREREARBIRE
HOEMER - B HIE - RAETHE - Bk
BHE  ZBEFORRETBMENRETRER
BIFBEEMBET BEZZEE@NBCRRAKE
MMERBREERR  WHEAZENERFN
MR EZEGIE L AR EREMEERILELF
B - ERZEEXE TR R BERE QR R
ERANABEZRE  UARBERTRE - F
ST MU SR BBEN B TERE - KBEEI -

TR BRZBEABTRAES
&SI T

fE Bk B &Y

Number of board

meetings attended Attendance rate

Name of director EENS HEEEESIXRE R
FUNG Tze Wa ST EE 2/2 100%
KWONG Chun Wai, Michael EBEE 1/2 50%
LI Qiang Fog 2/2 100%

AUDITORS’ REMUNERATION

For the year ended 31 December 2008, the Company has
paid an audit fee of HK$1,280,000 in relation to the audit
services for the financial statements for the year ended 31
December 2008. The audit fee was approved by the Audit
Committee and endorsed by the board.

BREET <
HE-ZZEN\F+_A=+—HILEE K27
REBEE-_ZZENEFE+_A=Z+—BUEFEFBER
RZEBEZREZNZEER1,280,0008 7T © TBix
BRDEESZESHERESGRA -
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INTERNAL CONTROLS

The board has overall responsibility for maintaining an
adequate system of internal controls of the Company and
for reviewing its effectiveness. The board is committed
to implementing an effective and sound internal controls
system to safeguard the interest of shareholders and the
Group’s assets. The board has delegated to management
the implementation of the system of internal controls and
reviewing of all relevant financial, operational, compliance
controls and risk management function within an established
framework and reporting to the board and Audit Committee
on its material findings.

DIRECTORS’ RESPONSIBILITY STATEMENT

The directors are responsible for the preparation of accounts
for each financial period which give a true and fair view of the
state of affairs of the Group and of the results and cash flow
for that period. In preparing the accounts for the year ended
31 December 2008, the directors have selected suitable
accounting policies and applied them consistently; adopted
appropriate Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards; made adjustments
and estimates that are prudent and reasonable; and have
prepared the accounts on the going concern basis. The
directors are also responsible for keeping proper accounting
records which disclose with reasonable accuracy at any time
the financial position of the Company.

CORPORATE SOCIAL RESPONSIBILITY

The copper wires companies put efforts into the occupational
safety and health training with objectives to reduce accidents
in the plant and job related illness. There were publications
on occupational safety and occupational health, information
on earthquake and precautions, and information on first aid
available to the employees. There were also formal classroom
trainings on occupational safety and occupational health.

The production facilities of copper wires companies were
designed with minimal environmental pollution and there were
measures to encourage the employees to save energy and
minimize pollution.

R AR EE 12

EXZQHBRARRTENMEREHE RiRs H
RBAERBEE - EFSHNETERLIERE
MABMEZEGE  RERRMNEEAKEEE -
EXeCRREEBHITAMEENE  Wins
ERVRBAMBHEBYR 28 GHREER

Rl ERBE  YAEFTERERLZECERE
BEE -
ESEEES

EZ0ERAESVEAENERE ZFREAE
BRMAEERZHARMNEL  ZXERBRSR
E-REBE_TTN\FT-_A=1t—HLFE
RER  EFERMERHEMAEESHRR K
MEEEEWGRRENRBEGHER  FH
ZREFERAENFARBRLMGS  NMRIRBELEE
EREER BEENAETFEHEE G5t
BERY & IR ERER B AN D A BTBOIOR

TEMEEE
ARETEEIRBERBBRR  WGARHS
RUBELE2REERI - HEBRELERBE
fRpE - wEREBEANERARSRER ZTY
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R AN EER R HRARERNSRE
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Various entities of the Group were engaged in community
services. For instance, for the victims of the Sichuan
Earthquake in May 2008, employees of EBOHR visited
the relevant schools, pooled RMB150,000 for the urgent
requirements and promised an accumulated donation of
RMBS3,600,000 over 18 years to provide orphans of the
Sichuan earthquake with basic living expenses and education.
Employees of Fuzhou Dartong also made a donation of
RMB51,720.

INVESTOR RELATIONSHIP AND COMMUNICATION

The Company endeavours to maintain a high level of
transparency in communicating with shareholders and the
investment community at large. In order to ensure effective,
clear and accurate communications with the shareholders
and investors, all corporate communications are arranged and
handled by the Executive Directors and designated senior
executives according to establish practices and procedures
of the Company.

The Company has announced its annual results and interim
results in a timely manner during the year under review,
which is within the time limits set out in the Listing Rules.
Separate resolutions are proposed at the general meetings
on each substantially separate issue, including the re-election
of individual directors. In addition, procedures for demanding
a poll are included in the circular to shareholders dispatched
together with the annual report.

The Company has also maintained websites at www.irasia.com/
listco/hk/chinahaidian and www.chinahaidian.com which
enable shareholders, investors and the general public to
have access to the information of the Company on a timely
basis. Financial information and all shareholder corporate
communications of the Company are made available on the
Company’s website and updated regularly.

Shareholders who wish to raise any queries with the board
may write to the Company Secretary at Units 1902-04, Level
19, International Commerce Centre, 1 Austin Road West,
Kowloon, Hong Kong.

AEEETESERE2ELERE - flo - R
—TENFRANIIMELR  REBREE D
RaBEER  ££ ARM150,000EEZF
DA% WEBERERZT/\FEmHE)|HEF I
T/ EEBRARES,600,0007T © tEAFEAH
BRI LRHMELE BN RKBEETBEARE
51,7207 °

REEBERERER

ARBBNBFRDERE  BRERRREKRER
ARELEBRE RERERREREZERTE
M B R EENBBRRE - REARRNEE
BHIRERF  ERARBAOHRTESRIEE
BETBABRHREE -

RIEFEAN  ARBRLETRAMITRRA - @&
BAMERERPHESE RRRAEREEXR
EREH(BEEERENER)REZBILIREASR -
BESN - BRZBRBERERRNEFERAERF
AR BERAB A o

KD BB & B Ik www.irasia.com/listco/hk/
chinahaidian } www.chinahaidian.com - LA #t i%
HOBREERRABATEHRBRERQNGER - K
NEMBER KA ERRHN QGBS TER
QTR - WETEHAER -

BRMHESEF TR AIBRRHAAWE
ik REBNERTAEREIRRNE S E51018
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The directors present their report and the audited financial EEEZEHWIEESEEFTEREULRAQAR R AEBRE
statements of the Company and of the Group for the year Z—ZTENFE+-_A=+—HBILEE 72 &E&%E
ended 31 December 2008. TEHE o

PRINCIPAL ACTIVITIES FEEK

The principal activity of the Company is investment holding. ZARARZ TEEXZKAKREILER - TEWBRARZ
Details of the principal activities of the principal subsidiaries = E G IEEH NP BREM 21 o REFE Y =
are set out in note 21 to the financial statements. There were — Z 3 FEHAE A 48 88 A

no significant changes to the Group’s principal activities

during the year.

RESULTS AND DIVIDENDS XEREBE

The Group’s profit for the year ended 31 December 2008 A&EBEHE_ZTENE+_A=1+—HIFE>
and the state of affairs of the Company and of the Group at & M LA R AR A & F 2 &£ E N 5 B 89 8 #5805 37
that date are set out in the financial statements on pages 35 BIEM*KEEIBSE1468 ©

to 146.

The directors recommended the payment of a final dividend &ESZSgzpaz_—_TEN\EF+-_A=+—AHL*HE
of HK2.50 cents per share for the year ended 31 December  [&E{J R ERHE B G A%2.5078 11 ©
2008.

SUMMARY FINANCIAL INFORMATION MBEERME

A summary of the published results, assets, liabilites and ZAEEBRERBATBREEDTIREE BE - B8
minority interests of the Group for the last five financial years, (EEDHREESEESNE147B NFE 1488
as extracted from the audited financial statements, is set out I E R BZRVEHRE - LM EW A EALE
on pages 147 and 148. This summary does not form part of  #ZBIFSHEREF LD -

the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT #¥% - BMERREURKREYE
PROPERTIES

Details of movements in the property, plant and equipment, Z&ZA T&KEI%% BB K s A M i B W 2
and investment properties of the Company and of the Group  RERBIE EEEIE - HRIER P BIREM T17 R
during the year are set out in notes 17 and 18 to the financial 1871 - AEER B W ¥ v — FHISHNERS
statements, respectively. Further details of the Group’s 149H -

investment properties are set out on page 149 of the annual

report.
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SHARE CAPITAL
Details of the movements in the share capital of the Company
are set out in note 36 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company'’s articles of association or the laws of the Cayman
Islands which would oblige the Company to offer new shares
on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year.

RESERVES

Details of movements in the reserves of the Company and
of the Group during the year are set out in note 38 to the
financial statements and in the consolidated statement of
changes in equity, respectively.

DISTRIBUTABLE RESERVES

In addition to the retained profits of the Company, the
share premium account of the Company is also available
for distribution to shareholders provided that the Company
will be able to pay its debts as they fall due in the ordinary
course of business immediately following the date on which
any such distribution is proposed to be paid.

At 31 December 2008, the Company had reserves of
HK$593,732,000, consisting of the retained profits and the
share premium account, available for cash distribution and/or
distribution in specie.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 61% of the total sales for the year.
Purchases from the Group’s five largest suppliers accounted
for 79% of the total purchases.

The percentage of sales attributable to the Group’s largest
customer was 67%. The percentage of purchases attributable
to the Group’s largest supplier was 56%.

&

ARBBANEBFE - BN B RAMMFESE ©
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Sales to a joint venturer of the Group’s jointly-controlled R-ZENF - ARG =RESFHEESY
entity, of which three directors of the Company are also ANEBEHFEIIZEHEE Y —ZALEHIEHZBER
directors amounted to HK$549,256,000 in 2008. The sales 549,256,000/ 7T © $4& TR AR TEHETT ©

was based on the open market price.

DIRECTORS 5=
The directors of the Company during the year were: UTARRRAREEAECES :
Executive Directors: HITESE !
Mr. Hon Kwok Lung, Chairman ERIRE LA (FE)
Wang Shaolan, (Vice Chairman) TOMEEEFEE)
(Resigned on 29 December 2008) (RZZEZENF+ AT IBEE)
Mr. Shang Jianguang, Chief Executive Officer RIS T A (TTIRAESE)
Mr. Shi Tao aERAE
Mr. Lam Toi Man MRS A&
Non-executive Director: FEHMITES !
Ms. Sit Lai Hei BEERAE 2+
Independent Non-executive Directors: BAFHTES:
Mr. Fung Tze Wa HFELEE
Dr. Kwong Chun Wai, Michael BMEREE LT
Mr. Li Qiang FiRsd

In accordance with article 116 of the Company’s articles of RIEARA R A RIALESZEZMENEI16EZETE - A
association, Mr. Shi Tao, Mr. Fung Tze Wa and Dr. Kwong &E4c4 - BFELALKEERBLIERNERKRE
Chun Wai, Michael will retire by rotation and, being eligible, HEFAEKERELE  WHEEKTAEREZES
will offer themselves for re-election at the forthcoming annual ~ {F -

general meeting.

The Company has received annual confirmation of AR RDEM =B IIERITERT S TFELLE -
independence from each of the three Independent Non- EEEHTERTREASAERE 2 FEBIHER
executive Directors, Mr. Fung Tze Wa, Dr. Kwong Chun £ XRRESCHEEABAEXSER A TF
Wai, Michael and Mr. Li Qiang that they have met all the %5 F388I([ EM#REI])E313EEBRKREE T
factors concerning their independence as set out in Rule SO0 WABERZ  ULhITEEMAgeeT E2RKE
3.13 of the Rules Governing the Listing of Securities on B HPHREEZ - ARmEEFe([EFe )R
The Stock Exchange of Hong Kong Limited (the “Listing /& @ =GBV IERITESHABIAT ©
Rules”) and that there are no other factors which may affect

their independence. The Company’s board of directors

(the “Board”) considers these Independent Non-executive

Directors to be independent.

DIRECTORS AND SENIOR MANAGEMENT’S BIOGRAPHIES EBERESEEEBEAEZER

Biographical details of the directors of the Company and the ZARAREERAELEBEZEEEABZERSISHE
senior management of the Group are set out on pages 5t0 8 WFERFESEERH

of the annual report.



During the year, the Company acquired 100% of the share
capital of Jia Cheng Investment Limited (“Jia Cheng”) at a
consideration of HK$525 million from Full Day Limited (“Full
Day”) satisfied by the allotment and issue of 1,750 million
shares of the Company at HK$0.30 each. Jia Cheng owns
91% of Zhuhai Rossini Watch Industry Ltd. Pursuant to the
relevant accounting standard, the fair value of the shares
issued was HK$665 million based on the market price of the
share of HK$0.38 each as of the completion date. Full Day is
an investment holding company ultimately beneficially wholly-
owned by Mr. Hon Kwok Lung, an Executive Director of the
Company who is also the sole director of Full Day.

Mr. Shang Jianguang, an Executive Director and the Chief
Executive Officer of the Company, has a service contract with
the Company for a term of three years commencing from 18
November 2008 and is subject to termination by either party
by giving not less than three month’s written notice.

Mr. Hon Kwok Lung, the Chairman of the Company, Mr.
Shi Tao, and Mr. Lam Toi Man, Executive Directors of the
Company, have service contracts with the Company for an
initial term of two years commencing from 1 July 2004 and is
subject to termination by either party by giving not less than
two months written notice. These service contracts will each
continue for successive terms of one year unless terminated
by not less than two months written notice served by either
party to the other.

Mr. Fung Tze Wa and Dr. Kwong Chun Wai, Michael,
Independent Non-executive Directors of the Company, have
service contracts with the Company for an initial term of
two years commencing from 3 May 2004. These service
contracts will each continue for successive terms of one year
unless terminated by not less than one month’s written notice
served by either party to the other.

No director proposed for re-election at the forthcoming
annual general meeting has a service contract with the
Company which is not determinable by the Company within
one year without payment of compensation, other than
statutory compensation.

The directors’ fees can be fixed by the directors of the
Company and are subject to shareholders’ authorisation
at general meetings. Other emoluments are determined by
the Board with reference to the duties, responsibilities and
performance of the directors and the results of the Group.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS AND EERFIETHAERBAREEKRHE &
SHORT POSITIONS IN SHARES AND UNDERLYING ZFEHXAE

SHARES

At 31 December 2008, the interests or short positions WR-_ZFEENE+_A=+—H ' ILALNTIEEE
of the directors and chief executive in the share capital ﬁ&ﬂ,ﬁjﬂmﬁl(rgﬁﬁﬁﬂﬂj‘iﬂﬂﬁlJ)%352{|,,<;EE7{7‘_
and underlying shares of the Company or its associated B 7% ffiEts  ESELFETHAERARD
corporations (within the meaning of Part XV of the Securities Ty HiFE EE (F & BB 5 L EE KRG EXVEL)
and Futures Ordinance (the “SFO”)), as recorded in the AR HEBEODFREE ZEZIAE XD IEE
register required to be kept by the Company pursuant to  FH#HEIIEB R FHRTAZSEHITEER HHIE
Section 352 of the SFO, or as otherwise notified to the E<pB|([{Z% #Lmu)ﬁuﬁz]x@j&gﬁ@ﬂgﬁg\x%
Company and The Stock Exchange of Hong Kong Limited AR AR (B ) 2RSSR E T -

(the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (the

“Model Code”) of the Listing Rules, were as follows:

Long position in ordinary shares of the Company: AT EBR TR -
Percentage of
the Company’s
Capacity and Number of issued share
nature of ordinary capital
interest shares held o NN |
BoK FrisEBER EBRITRA
Name of director EEHE ERME A ERld
Mr. Hon Kwok Lung BEREE Through controlled 2,433,441,515 68.70%
corporations (Note)
BRXESLQA (f5E)
Note: iz -

683,441,515 shares of the Company are held by Sincere View 683,441,515/ A A GIRMHBESEEERAT([ZS])
International Limited (“Sincere View”), which is owned as to 80% #5h > MEBEELENEZEZFHRRELTDREFEE
and 20% by Mr. Hon Kwok Lung and his wife, Ms. Lam Suk Ying,  $80% NM20%# % © 1,750,000,000H% I {75 i 4 B 8 5 £
respectively. 1,750,000,000 shares were held by Full Day, which is & &#HAE LR -

wholly-owned by Mr. Hon Kwok Lung.

Mr. Hon Kwok Lung and Ms. Lam Suk Ying are deemed to have  8EEEEL A RMNE L TWRIEREE MFALHER—
an interest in the same parcel of shares of 2,433,441,515 held by  #t2,433,441,5150% %5 P B o
Sincere View and Full Day.

Save as disclosed above, as at 31 December 2008, no K EFXHEEIN R_ZTEZENF+_A=+—
person had registered an interest or short position in the B - & EM[ A THRARQ T KE BB EE
shares and underlying shares of the Company or any of its &1 RN T EECIREB S LS IEME
associated corporations that was required to be recorded  352{§ 28k 7 (EIER T AR » KD RIFELESFA
pursuant to Section 352 of the SFO or as otherwise notified & AN & KB ZFT 2 (A sA A -

to the Company and the Stock Exchange pursuant to the

Model Code.
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DIRECTORS RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in
any other body corporate.

SUBSTANTIAL SHAREHOLDERS INTERESTS IN SHARES
AND UNDERLYING SHARES

At 31 December 2008, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long position:

EEREROIES 2ER

REREMAEFR EFHREFSEOERBIRK
FFAMEERIITEANEBEARR RN HE

FEMWERN - MARRHE RN ERR I E
SETARHE - BUEE R ME ] H A B EER
L EHER o

FERRRRORABRGD 2 &S
E’\_77J\¢+ A=+—R ZRARFRE

7 M ERDIF3361KTFE < EamE LM AR
ﬁ' THALHARRAR D EITRAE%IIA L1
HR:

Percentage of
the Company’s

Capacity and Number of issued share

nature of ordinary capital

interest shares held NN

S5k FrisEiEmR EEITRAE

Name of shareholders BRREHE ERME E24E] ERa 1

Full Day RS Directly beneficially 1,750,000,000 49.41%
owned
HEEERHER

Sincere View == Directly beneficially 683,441,515 19.29%
owned
BEERER

Hon Kwok Lung (Note) g2 EBE (P sE) Deemed interest 2,433,441,515 68.70%
RIEA R

Lam Suk Ying (Note) MO (P 3E) Deemed interest 2,433,441 515 68.70%
RIEA R

Note: FiEE -

As Mr. Hon Kwok Lung owns 100% and 80% of Full Day and
Sincere View respectively, he is deemed to be interested in the total
of 2,433,441,515 shares held by Full Day and Sincere View under
Part XV of the SFO. Ms. Lam Suk Ying, being Mr. Hon Kwok Lung’s
spouse, is also deemed to be interested in the total of 2,433,441,515
shares held by Full Day and Sincere View under Part XV of the SFO.
Mr. Hon Kwok Lung is a director of both Full Day and Sincere View.

Save as disclosed above, as at 31 December 2008, no
person, other than the directors and chief executive of the
Company, whose interests are set out in the section headed
“Directors’ and chief executive’s interests and short positions
in shares and underlying shares” above, had registered an
interest or short position in shares and underlying shares of
the Company that was required to be recorded pursuant to
Section 336 of the SFO.

HREBEELED BlJ%ﬁﬁﬁi&f:%%ﬁB&so%%”
RIFESH R EHEXVE - BWARIERBLERES
4 450,433,441 515D B RS m%{i%)iﬁﬁ
BIEHISEXVER » BEIBE LA 2 B BMOR R &2+ IR R 1
NEAL RES A 2,433,441, 515 A% 15 b 7 A 12
e ﬁ%lﬁE%Hﬁ?%ﬁﬁ%&%aZ%% o

F%LYTBZ&%%?I\ CTRZFENF+ZA=1—
CHREEREN EXEERERTHRAENK
1%&*@%%1&1’7}2%&&&%J*Eﬁ2$ AEER
TETHRAEN  BEEFRALREARR RN K
MR B R A ARIERE 7 KB RP5£336
RTIARCER < R BOR R o
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CONNECTED TRANSACTION BEELXS

During the year, the Group had a material connected FK @ AKEEERE FHiHBIgt U EHET—8
transaction in respect of the acquisition of Jia Cheng [Ex5 - XFHBEEREERANP 2R
under the Listing Rules. Details of the transaction has been & o

disclosed in the Directors’ Interests in Contracts.

SHARE OPTION SCHEME BEIRBERMESTE
Particulars of the share option schemes of the Company are 7 /2 5] 8 40 288 I% (7 #E S+ 2| SE 1B i i A B S 3R
set out in note 37 to the consolidated financial statements. EH3E37 o

The following table discloses movements in the Company’s THBEEAAREBLRERAOENREEZE I N
share options for the year ended 31 December 2008: FE+-_A=1+—HItFEE &

Number of
options
At 1 January granted At 31 December
2008 ERHEL 2008
Name or category ZEE R-ZZENF RBR R R-ZZEENF
of participants W EZHEER —HA—8 4G +=—A=+—H
Executive directors HITEE
Mr. Hon Kwok Lung R A - 3,500,000 3,500,000
Mr. Shang Jianguang BENKE - 8,000,000 8,000,000
Mr. Shi Tao hErE - 5,000,000 5,000,000
Mr. Lam Toi Man MRS A - 3,500,000 3,500,000
Independent BAFHITES
non-executive directors
Mr. Fung Tze Wa BTESLE - 3,500,000 3,500,000
Dr. Kwong Chun Wai, BiEEE L
Michael - 3,500,000 3,500,000
Mr. Li Qiang FR%E - 3,500,000 3,500,000
Sub-total Nat - 30,500,000 30,500,000
Other eligible employees Hft&&EKRES
In aggregate 5T - 98,000,000 98,000,000
Other eligible persons Hihg &AL
In aggregate wEt - 50,500,000 50,500,000
Total &5t - 179,000,000 179,000,000




China Haidian Holdings Limited FESREBER AT

REPORT OF THE DIRECTORS
EEERG

DIRECTORS INTERESTS IN A COMPETING BUSINESS
During the year, no director is considered to have an interest
in a business which competes or is likely to compete, either
directly or indirectly, with the businesses of the Group
pursuant to the Listing Rules, other than those businesses to
which the directors were appointed as directors to represent
the interest of the Company and/or the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the directors, the
Company’s shares which are in the hands of the public
exceeded 25% of the Company’s total issued share capital as
at the date of this report.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has applied
the principles and complied with the code provisions in the
Code on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the year ended 31 December
2008, except for the deviations from code provisions E.1.2
of the Code as explained in the Company’s interim report for
the period ended 30 June 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board adopted the Model Code as the Company’s
code of conduct for dealings in securities of the Company
by the directors. Having made specific enquiry with all the
Company’s directors, the Company has ascertained that all
of its directors have complied with the required standards
set out in the Model Code throughout the accounting year
covered by this annual report.

REMUNERATION COMMITTEE

The Company has established a remuneration committee
(the “Remuneration Committee”) on 23 August 2005 in
compliance with the Listing Rules, terms of reference of
which have been adopted by the Board of the Company
are consistent with the requirements of the Code. The
Remuneration Committee currently comprises the three
Independent Non-executive Directors, Mr. Fung Tze Wa (the
Chairman of the Committee), Dr. Kwong Chun Wai, Michael
and Mr. Li Qiang, the Chairman of the Board, Mr. Hon Kwok
Lung and the Chief Executive Officer, Mr. Shang Jianguang.

ESNBFEEB 2 ER

FR - BREFEARRARA R SAEEEET
BEZEREFCZFEBIN  REBELEWMRA - 8
BEFRRAATAERIHREREEEXBEBA R
FRAIBEBRBF 2 X REARERS -

RHRNRERE
BARBAIRRAERZERRBESAAL A
BALAFBARRRNDEBBEARRNANERE
Az 2802 BITAR25% °

EEERERTA

EEZRR BARABE_ZZ/N\FAXA=1H
IEHE PR EFMEERRET AR EE2
Goh > ARFRBE_ZTN\F+-_A=+—H
LTFECEEAEEMERRZMBRARESZ LT
MANT ETRE D14 EEEERTER TR
(T=p A1) Z IR A 2 38 <7 =5 RIERSC o

#HHRX 5 NEESTA
EZSCRMEETAERARAESTEEAR
AR ZRTEA - RARNARZBEEFHA
EEMR  ARARBEMBESNAFRAEE
EEeHFEBHEETHRETAMB 2R EE
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REPORT OF THE DIRECTORS
EEERG

AUDIT COMMITTEE EREES

The Company has an audit committee which was established A ATIEER FHHRAIEI21KKIBZEES -
in compliance with Rule 3.21 of the Listing Rules for the EEREBEEAEBNEERIZF LA
purpose of reviewing and providing supervision over the . B EZE@HmAR A - KB TIEHITESH
Group’s financial reporting process and internal controls. fk - B EZ 8 e HE R ERMAEB TN
The audit committee comprises the three Independent Non- @i+ R A ZIEH] - WitimEst - NEPES I & BT 7S
executive Directors of the Company. The audit committee ZEg§g - BiESEEEE_ZEZZEN\F+_A=+—H
has reviewed with management the accounting principles | F 8 7 &FZ FEHHE

and practices adopted by the Group and discussed auditing,

internal control and financial matters including the review

of the audited financial statements for the year ended 31

December 2008.

AUDITORS ZEED

In January 2007, Ernst & Young resigned as auditors of WRZZTTAF— @ KK ESHNEHABFHELRD
the Company and Grant Thornton were appointed by the Bl - HEestMTEESZEVERME
directors to fill the causal vacancy so arising. There have 4 7 FRRF 22 Bk o X SN N 1B &= = F I & H {th &
been no other changes of auditors in the past three years. &) A AREREREREBAEASIREEZEHERE
A resolution for the re-appointment of Grant Thornton as B Ee:HEI{T AR A TZEEN 2 RHEE -

auditors of the Company will be proposed at the forthcoming

annual general meeting.

ON BEHALF OF THE BOARD REEES
Hon Kwok Lung E
Chairman BEE
Hong Kong B

17 April 2009 —EENFNA++EH



GrantThornton
98

To the members of China Haidian Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
China Haidian Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 35 to 146, which comprise the consolidated
and company balance sheets as at 31 December 2008,
and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report.

Member of Grant Thornton International Ltd
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We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
and true and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and
of the Group as at 31 December 2008 and of the Group’s
profit and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Grant Thornton

Certified Public Accountants
18th Floor, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

17 April 2009
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For the year ended 31 December 2008 BE-_Z2TN\FE+_-_A=+—HItFE

2008 2007
—EENF —TTEF
Notes HK$’000 HK$’000
i TERT FHET
Continuing operations: BELEEL
Revenue WA 6 865,304 576,058
Cost of sales HEKRA (696,597) (468,903)
Gross profit EA] 168,707 107,155
Other income HAA 7(a) 25,136 19,362
Selling and distribution expenses HE RS AR (78,518) (54,708)
Administrative expenses THER (99,009) (66,021)
(Loss)/Gain on fair value changes BAFEF AR
in financial assets at fair value BlEseMEEATE
through profit or loss, net B8 (B1E) /WRFE (36,968) 24,629
Net surplus on revaluation of RENMEEHBHTFE
investment properties 18 9,348 10,178
Dividend income from available-for-sale AEHESREE
financial assets 2B EHA 24 73,624 48,383
Gain on disposals of an investment property H&E—TBREWENRZE 18 - 22,853
Operating profit SRR 62,320 111,831
Financial income WA 7(b) 1,662 1,923
Finance costs BB A 8 (8,637) (7,157)
Share of profit of an associate IE—REE R RDREA 23 241 2,212
Profit before income tax BRFTEBLANRR 9 55,586 108,809
Income tax expense FTe R 10 (16,082) (7,168)
Profit after income tax from BEREER
continuing operations RS R &R F 39,504 101,641
Discontinued operations: BRIEREEE
Profit for the year from BRIHEEEK
discontinued operations ZRERFEH 11 251,812 325,566
Profit for the year FEERR 291,316 427,207
Attributable to: U AT
Equity holders of the Company RAREREEA 12 290,213 427,467
Minority interests O e 3 1,103 (260)
Profit for the year REERF 291,316 427,207
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2008

HE_ZTZN\F+_A=+—BILFE

2008 2007
—EENF —ETLF
Notes HK$°000 HK$’000
B & TET FAL
Dividends BRE 13 88,551 -
Earnings per share from continuing AAFEEFEA
operations attributable to equity ELEERSEER
holders of the Company ZBREF 14
Basic HAR HK cents 1.783#4ll HK cents 5.673# 1l
Diluted e N/AREH N/AT i@ A
Earnings per share from discontinued KATFERFEA
operations attributable to equity ERCRIEREERK
holders of the Company ZERER 14
Basic FHAR HK cents 11.66584L  HK cents 18.18& 1L
Diluted g N/ARiE B N/ATNiE A




As at 31 December 2008 R-BEENF+_A=+—8

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Investment properties

Prepaid land lease payments
Goodwill

Interests in associates
Available-for-sale financial assets
Prepayments and deposits
Deferred tax assets

Current assets

Inventories

Trade and bill receivables

Prepaid land lease payments

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Non-current assets held for sale

Current liabilities

Trade payables

Other payables and accruals
Tax payables

Derivative financial instruments
Borrowings

Due to related companies

BEEREE
FRBEE

e NG
REME
BN AE IR
e

PIKEE NI £
AL ESRMEE
BNFE RS
ERERIRE E

hRBEE
A
FEYR R B R IR
BN HEEFRR
BNFR - e
Ko L e Wk
BAFEF AR A
BB ERMEE
A MREEHED

FHEHEZ IR EE

RBAE
e RRIK

BN EER

FEfTEIR
TEEMTA

fE&

FEN B RERRIRK

Notes

B E

17
18
19
20
23
24

35

30

32
33

2008
—2BNF
HK$°000
FHT

159,147
69,606
20,742

621,382
34,582

413,010
84,360

1,207

1,404,036

217,949
103,651
444

469,323

29,059
62,340

882,766
116,893

999,659

86,318
150,469
61,992
7,588
147,779
256,288

710,434

2007
—ERELF
HK$'000
FHET

125,394
60,258
10,227
31,484

853,380

2,394
1,130

1,084,267

142,026
44,052
210

87,277

44,178
82,362

400,105
200,989

601,094

33,497
95,767
13,188
5,017
112,815
209,311

469,595
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CONSOLIDATED BALANCE SHEET
hEEERER

As at 31 December 2008 R-BEN\F+-_A=+—8H

2008 2007
—EENF —ERELF
Notes HK$’000 HK$’000
M5 FET FHT
Net current assets REEEZEH 289,225 131,499
Total assets less current liabilities BEERRBEE 1,693,261 1,215,766
Non-current liabilities kRBERS
Borrowings EBEE 33 25,614 =
Net assets EETE 1,667,647 1,215,766
EQUITY s
Equity attributable to equity holders A& QTEZFE A
of the Company LR
Share capital B 36 354,203 179,203
Proposed final dividend FRAREAR S 13 88,551 =
Reserves i 38 1,216,946 1,034,171
1,659,700 1,213,374
Minority interests DHIR RS 7,947 2,392
Total equity s 1,667,647 1,215,766
Hon Kwok Lung Shang Jianguang
BEEE BMEX
Director Director

EBEZE EE



As at 31 December 2008

RZZZENFE+=ZA=+—H

2008
—EENF
Notes HK$’000
M5 F#&xT
ASSETS AND LIABILITIES EERERE
Non-current assets kRBEE
Property, plant and equipment ME - WE MRS 17 7,388
Interests in subsidiaries P B B8 A Bl 2 21 934,909
Interests in jointly-controlled entity Frfl £ [R) 22 51
B 22 64,442
Interests in an associate Frih—REE N a)fEm 23 29,336
1,036,075
Current assets REBEE
Prepayments, deposits and JEEE R R
other receivables E fib R 25 11,945
Financial assets at fair value BAFER A& F
through profit or loss BB CeREE 28 16,706
Cash and cash equivalents HWERIBEESEEY 29 221
28,872
Current liabilities REEE
Other payables and accruals HitteI R EER 31 14,064
Borrowings ENY 33 12,660
Due to a related company B —RARE QRN 34 769
27,493
Net current assets REBEEZFE 1,379
Net assets EEFE 1,037,454
EQUITY ER
Share capital P& X 36 354,203
Proposed final dividend PR R RS 13 88,551
Reserves e 38 594,700
Total equity EREEE 1,037,454

Hon Kwok Lung Shang Jianguang

BEE mEX
Director Director

EF EF

2007
—ERELF
HK$’000
FHET

4,881
281,025

64,425
24,244

374,575

37,545

20,130
29,905

87,580

14,852

14,852

72,728

447,303

179,203

268,100

447,303



For the year ended 31 December 2008 BE-_Z2T N \FE+_-_A=+—HItFE

Cash flows from operating activities of
continuing and discontinued operations
Profit before income tax
Continuing operations
Discontinued operations

Total
Adjustments for :
Interest income
Finance costs
Dividend income from available-for-sale
financial assets
Dividend income from financial assets
at fair value through profit or loss
Loss on disposals of property,
plant and equipment, net
Net surplus on revaluation of
investment properties
Depreciation
Amortisation of prepaid land lease payments
Share of profit of an associate
Equity-settled share-based compensation
Profit on disposal of non-current assets
held for sale
Fair value change of financial assets at
fair value through profit or loss
Unrealised loss on derivative financial instruments
Gain on disposals of subsidiaries
Gain on disposals of investment properties
Impairment losses on trade receivables
Written off of obsolete inventories

Operating profit before working

capital changes
Increase in inventories
(Increase)/Decrease in trade and bills receivables
Decrease/(Increase) in prepayments,

deposits and other receivables
Increase/(Decrease) in trade payables
(Decrease)/Increase in other payables

and accruals
Increase in amounts due to related companies
Increase in deposits received from customers
Increase in properties under development
Decrease in properties held for sale

Cash from operations
Interest received
Interest paid

Income tax paid

Net cash generated from operating activities

Notes
KizE

HECERERLEERK
LREXBELCHERE

BR PR S R AT 1
FHRITEET

ERIERERT

st
e
MEBKA
MBER
AfHESREEL
B BBA
YNRERINTIET 32
ZEREEIBEMA
HENX - BB
Rkt BEFE
RENRER AR
it
ik
AN AE RS
FlE—ZBE D ma A
BRA &S 2 B (e
HEREHEI RS
BERA
BAFERFARNRERZ
TREERTERY
TESRIAZ AERER
HEMB LR W
HEREME 2 Wi
M RSR B R
WHRERE

LELCEPR B
il
FRIEM
USRS RRE (M), WD
BNHR  ReREM
YR/ (Bm)
BRI,/ O D)
HitEARREAER
(Bd),/ 18
FER B RE R R RGN
EREPREEN
ERMFE
FHELEMRRHD

REXBELZHRS
EWHE

ERHE
ERFEH

REXBELIRASRE

18

23

32
43

2008
—BFN\F
HK$°000
TERT

55,586
291,033

346,619

(543)
10,916

(73,624)
(1,139)
74

(9,348)
16,892
4,568

(241)
968

(817,227)

15,119
2,571

80
5,050

735
(5,213)
(12,583)

40,072
15,193

(14,986)
32,367

55,585

543
(10,916)
(10,242)

34,970

2007
“ETLF
HK$'000
TEx

108,809
325,566

434,375

(1,642)
18,761

(48,383)
(374)
262

(10,178)
11,962
3,952
(2,212)

4,587
5,017

(366,806)

(22,853)

26,468
(27,602)
47,221

(28,657)
(10,514)

31,774
39,464
65,747

(111,339)
70,164

102,726
1,642

(18,761)

(27,859)

57,748



For the year ended 31 December 2008 BE-_Z2TN\FE+_-_A=+—HItFE

Cash flows from investing activities of
continuing and discontinued operations
Dividends received from available-for-sale
financial assets
Dividends received from financial assets
at fair value through profit or loss
Dividends received from an associate
Purchases of property, plant and equipment
Purchases of prepaid land lease payments
Purchases of investment properties
Proceeds from disposals of investment properties
Net cash inflow from acquisition of subsidiaries
Additional investments in an associate
Prepayment for acquisition of Auction PRC Land
Proceeds from disposals of property,
plant and equipment
Net cash outflow from disposals of subsidiaries
Decrease in pledged deposits

Net cash used in investing activities

Cash flows from financing activities of
continuing and discontinued operations

New bank loans

Repayments of bank and other loans

Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes, net

Cash and cash equivalents at 31 December

Analysis of balances of cash and
cash equivalents
Cash and cash equivalents
Bank overdrafts

Notes
KizE
BEREREARILREER
ZRERHELEZHERE
Bt HE SR
BERS
BUdE D FER ARF
FEB EREERS 7(b)
Bl—REEARRE 23

BEMX - BERRME
BERMTHBENE
BERANE 18
HERENEMERA
KENBRRIZASRAZE 42
R—FBERR 2 BIME 28
WEREDE L BAREA
HENE - BE &

LA
HEMBRARCRERLFE 43
EERERRD

RERDMA AL EE

REEEREALEERY
CREFDELIRERE
R TR
EREREMER
RATHELI RS TR
RERREEENZALFE
R—A-AZRERBLZEY
EX2BLEFE

RT-ZA=t-AzHE
RRESEN

RERRESENEHIN

ReRHLEEY 29
RITEY 33

2008
—BFN\F
HK$°000
TERT

1,495
1,139
2,389

(29,543)

(9,565)

23,598
(5,092)
(81,818)

810

(96,587)

137,324
(92,098)

45,226

(16,391)
82,362

(11,291)

54,680

62,340
(7,660)

54,680

2007
“ETLF
HK$'000
TEx

750
374

(73,526)

(10,511)

(10,332)
142,853

(304,688)
4,719

(250,361)

220,311
(171,701)

48,610

(144,003)
234,616

(8,251)

82,362

82,362

82,362
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For the year ended 31 December 2008 BE-_Z2T N \FE+_-_A=+—HItFE
Equity attributable to equity holders of the Company
FLRBEEEARERE
Share  Goodwil Exchange  Investment Proposed
Share  options arisingon  Statutory fluctuation  revaluation final Minority
Share  premium  reserve’consolidation reserve’  reserve’  reserve®  Refained dividend interests Total
capital  account’®  FERE  HAEE $E AE RE  profts' i Totdl  DERE  equiy
Bx RORER ROESE EtEF  BEES  NEGE  EGEE RERA ABRR gt BE  RREE
HKS000  HKS'000  HKSO0D  HKSO000  HKS000  HKS000  HKS000  HKS'000  HKSO00  HKS000  HKSOO0  HK$O000
Thr TEn  TEn  TEr  TEr  TEm TR TEr TRt T A T
At 1 January 2007 W-ERtE-F-A 179,208 23,100 - (1530 17819 14953 - 317560 - 5319% 2,708 570638
Exchange realignment Eigz - - - - - 6,175 - - - 6,175 143 6,318
Change In far valug of AHHESHER
avallble-or-sale fiancil assels 1TERE = - - - - SR - - My R
Totalincome and expense for heyer ~ BEREREA AR
recogrised drecty n equity LN GEE = = - - -8 M - - WM 1 s
Transfer to Safutory reserves ERTITHRAS - - = = 1974 = ] = = = =
Net proft for the year ERiH = - - - - - - - (60 om0
Total recognisedincome and expense.~~ EEALAEE
forthe yeer WARF 48 - - = -G BM5 MY 454 I 1) 1%
Disposalsof subsidiaries (note 43) HEMBAG (i) = = = = - - - - - - B0I%)  (3019)
At 31 December 2007 RZEBtETZAZT-A
and 1 January 2008 R-EEN\&-5-A 179,203 23700 - (15300 19793 218 244797 743083 - 1218374 2392 1215766
Exchange realignment EifE - - 2718 - LEIA X
Change n far value of THHESHER
avallable-for-sale financial asses ATEEY - - - - - S VAR - - p1257) S VAR
Total income and expense for theyear B RERET,
recogrised drecty n equity KERRARR S £% - - - - - T8 iRy - - [5098%) 197 (509719)
Transfer to statutory reserves ERTHTRE - - - - 398 - - B9y - - - -
Net proft for the year ERigH - - - - - - -/ - 1108 291316
Tota recognised ncome and expense ~ REFIRER
forthe year W\RGT 48 - = . - 38 T8 Bi2ETY) 28265 SpsR) 1M pBAR)
Issuance of new shares Bl 175000 490,000 - - - - - - - 865,000 - 665,000
Recogniton of equity-setfled share BAEREE ZRIER
based compensation - - 968 - - - - - - 968 = 968
Acquistfon of subsidares (note 42) WENEAR (M) - - - - - - - - - - 435 4315
Proposed final dvidend (note 1) BRAERS (H3013) - - - - - - - Bes) 88 - - -
Balance at 31 December 2008 HZBENETZAZT-H
bl | 304208 513,700 %8 (1530 272 2846 i0776) 40767 88551 1,650,700 1947 1,667,647
* These reserve accounts comprise the consolidated reserves — * ZEHEBEBEOEEEE E_ BERAZEESHE
of HK$1,216,946,000 (2007: HK$1,034,171,000) in the 1,216,946,00058 7L ( Z T+ : 1,034,171,000

consolidated balance sheet.

/%E)



For the year ended 31 December 2008

China Haidian Holdings Limited (the “Company”) is a
limited liability company incorporated and domiciled
in the Cayman Islands. Its registered office address is
P.O. Box 309, Ugland House, South Church Street,
Grand Cayman, Cayman Islands and its principal place
of business is Units 1902-04, Level 19, International
Commerce Centre, 1 Austin Road West, Kowloon, Hong
Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

During the year, the principal activities of the Company
and its subsidiaries (together referred to as the “Group”)
include:

- Manufacture and distribution of watches and
timepieces

—  Property investment

The principal activities of the Group’s jointly-controlled
entity are manufacture and distribution of enamelled
copper wires.

To broaden and increase the Group’s income stream
and its market share in the watch and timepiece markets
in the People’s Republic of China (the “PRC”), on 20
August 2008, the Company entered into an agreement
with Mr. Hon Kwok Lung (“Mr. Hon”), the chairman and
executive director of the Company, and Full Day Limited,
an investment holding company beneficially wholly-
owned by Mr. Hon to acquire the entire issued share
capital of Jia Cheng Investment Limited (“Jia Cheng”)
(the “Acquisition”). Jia Cheng is an investment holding
company with an indirect 91% equity interest, held
through its wholly owned subsidiary, Actor Investments
Limited, in the issued share capital of Zhuhai Rossini
Watch Industry Ltd. (“Rossini”). Rossini is principally
engaged in manufacture and distribution of watches in
the PRC. Details of the Acquisition have been set out in
the Company’s circular dated 12 September 2008. The
Acquisition was completed on 15 October 2008.
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On 3 December 2007, Seti Timber Industry (Shenzhen)
Co., Ltd. (“Seti”), a wholly-owned subsidiary of the
Group established in the PRC, entered into a land
resumption agreement with the Shenzhen Municipal
Government (the “Land Resumption Agreement”). Seti
was principally engaged in manufacture and distribution
of timber products in Shenzhen in the PRC. Pursuant to
the Land Resumption Agreement, in 2008, the Shenzhen
Municipal Government resumed a piece of the land in
Shenzhen that was leased to Seti and Seti had ceased
its production operations. In this regard, Seti significantly
scaled down its operations in manufacture and
distribution of timber products (the “2007 Discontinued
Timber Business”) in 2007. Details of this transaction
were set out in the Company’s circular dated on 24
December 2007.

On 15 September 2006, a shareholders’ resolution
was passed to dispose of the entire paid-up capital of
two subsidiaries, namely Beijing Jing Guan Property
Development Company Limited (“Jing Guan”) and Beijing
Xin Yang Property Development Company Limited (“Xin
Yang”) (which is 80% owned by Jing Guan). Jing Guan
and Xin Yang were both incorporated in the PRC and
are principally engaged in the property development (the
“2006 Discontinued Property Development Business”).
Details of this transaction were set out in the Company’s
circular dated on 30 August 2006. The disposals of the
2006 Discontinued Property Development Business were
completed on 22 May 2007. Jing Guan and Xin Yang
are together referred to as the “2006 Disposal Group”
hereafter.

As the 2007 Discontinued Timber Business carried
out by Seti and the 2006 Discontinued Property
Development Business carried out by the 2006
Disposal Group represented components of the
Group’s business, the operations and cash flows of
which could be clearly distinguished from the rest of
the Group and which represented separate major lines
of businesses, the Group presented, in its financial
statements, the operations of the 2007 Discontinued
Timber Business and the 2006 Discontinued Property
Development Business as discontinued operations in
accordance with HKFRS 5. Further details regarding
the 2007 Discontinued Timber Business and the 2006
Discontinued Property Development Business are set
out in note 11 to the financial statements.

Other than the Acquisition as described above, there
were no significant changes in the Group’s operations
during the year. The Group’s principal places of the
business are in Hong Kong and the PRC.
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The financial statements on pages 35 to 146 have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) of which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKAS”) and Interpretations (“Int”) issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The financial statements also include the
applicable disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The financial statements are presented in Hong Kong
Dollars (“HK$"), which is also the functional currency of
the Company and all values are rounded to the nearest
thousand (“HK$’000”) unless otherwise stated.

The financial statements for the year ended 31
December 2008 were approved for issue by the board
of directors on 17 April 2009.

In the current year, the Group has applied for the
first time the following new standards, amendments
and interpretations (the “new HKFRSs”) issued by the
HKICPA, which are relevant to and effective for the
Group’s financial statements for the annual period
beginning on 1 January 2008:
HK(IFRIC)-Int 11 HKFRS 2: Group and
Treasury Share Transactions

HKAS 39 and HKFRS 7  Reclassification of Financial
(Amendment) Assets

The adoption of the new HKFRSs had no material
impact on how the results and financial position for
the current and prior periods have been prepared and
presented. Accordingly, no prior period adjustment is
required.

At the date of authorisation of these financial statements,
the following new and amended HKFRSs have been
published but are not yet effective, and have not been
adopted early by the Group.
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2. ADOPTION OF NEW AND AMENDED HKFRSs 2. M HiIIREETEBMEBEIHELD (H)

(Continued)

HKAS 1 (Revised) Presentation of Financial EESIHER|FE1E B & 3R 3% 2 1)
Statement! (g=4&37)
HKAS 23 (Revised) Borrowing Costs! EBSHER|F 235 BB
(#&1&3T)
HKAS 27 (Revised) Consolidated and Separate EBSHERE75 =& KB B IS IR
Financial Statement? (#&1&3T)

HKAS 32, HKAS 39 & Puttable Financial Instruments BESER|FE3298 hESRTAR
HKFRS 7 and Obligations Arising on BB SR F3958 ERMELAE T
(Amendments) Liquidation’ BB AR &R

EYGACCHIE)
HKAS 39 (Amendment)  Eligible Hedged Items? EBSHER|E305 ABEBERIER?
(1EFTAR)
HKFRS 1 (Revised) First-time Adoption of BB EBRRERE1SE  GNRAE B
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HKFRS 1 & HKAS 27 Cost of an Investment in EEMEHBEAE15% KEMBAT - &R
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Associate!
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U Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1 July
2009

g Effective for annual periods beginning on or after 1 July
2008

8 Effective for annual periods beginning on or after 1
October 2008

5 Effective for transfers received on or after 1 July 2009

@ Generally effective for annual periods beginning on or after
1 January 2009 unless otherwise stated in the specific
HKFRS.

The directors anticipate that all of the pronouncements
will be adopted in the Group’s accounting policy for
the first period beginning after the effective date of the
pronouncement.

Amongst these new standards and interpretations,
HKAS 1 (Revised) Presentation of Financial Statements
is expected to materially change the presentation of
the Group’s financial statements. These amendments
affect the presentation of owner changes in equity and
introduce a statement of comprehensive income. The
Group will have the option of presenting items of income
and expenses and components of other comprehensive
income either in a single statement of comprehensive
income with subtotals, or in two separate statements
(a separate income statement followed by a statement
of comprehensive income). These amendments do not
affect the financial position or results of the Group but
will give rise to additional disclosures.

In addition, HKFRS 8 Operating Segments may result in
new or amended disclosures. The directors are in the
process of identifying reportable operating segments as
defined in HKFRS 8.

The directors are currently assessing the impact of other
new and amended HKFRSs upon initial application. So
far, the directors have preliminarily concluded that the
initial application of these HKFRSs is unlikely to have a
significant impact on the Group’s results and financial
position.
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For the year ended 31 December 2008

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) of which collective
term includes all applicable individual HKFRSs,
Hong Kong Accounting Standards (“HKASs”)
and Interpretations (“Int”)) issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA”). They also include the applicable
disclosure requirements of the Hong Kong
Companies Ordinance and the Rule Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”). They have been prepared under
the historical cost convention, except for investment
properties and financial instruments classified as
available-for-sale and at fair value through profit or
loss, and derivative financial instruments which are
stated at fair value. The financial statements are
presented in Hong Kong dollars (“HK$”) which is
also the functional currency of the Company and
all values are rounded to the nearest thousand
(“HK$’000") unless otherwise indicated.

[t should be noted that accounting estimates and
assumptions are used in the preparation of the
financial statements. Although these estimates
are based on management’s best knowledge and
judgement of current events and actions, actual
results may ultimately differ from those estimates.

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries made up to 31 December each year.

Subsidiaries are entities over which the Group has
the power to control the financial and operating
policies so as to obtain benefits from their activities.
The existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
controls another entity. Subsidiaries are fully
consolidated from the date on which control is
transferred to the Group. They are de-consolidated
from the date that control ceases.
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Business combinations (other than for combining
entities under common control) are accounted for
by applying the purchase method. This involves
the estimation of fair value of all identifiable assets
and liabilities, including contingent liabilities of the
subsidiary, at the acquisition date, regardless of
whether or not they were recorded in the financial
statements of the subsidiary prior to acquisition. On
initial recognition, the assets and liabilities of the
subsidiary are included in the consolidated balance
sheet at their fair values, which are also used as the
bases for subsequent measurement in accordance
with the Group’s accounting policies.

Intra-group transactions, balances and unrealised
gains on transactions between group companies
are eliminated in preparing the consolidated
financial statements. Unrealised losses are also
eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

In the Company’s balance sheet, subsidiaries are
carried at cost less impairment loss unless the
subsidiary is held for sale or included in disposal
group. The results of the subsidiaries are accounted
for by the Company on the basis of dividends
received and receivable at the balance sheet date.

Minority interest represents the portion of the profit
or loss and net assets of a subsidiary attributable
to equity interests that are not owned by the Group
and are not the Group’s financial liabilities.

Minority interests are presented in the consolidated
balance sheet within equity, separately from the
equity attributable to the equity holders of the
Company. Profit or loss attributable to the minority
interest is presented separately in the consolidated
income statement as an allocation of the Group’s
results. Where losses applicable to the minority
exceed the minority interest in the subsidiary’s
equity, the excess and further losses applicable
to the minority are allocated against the minority
interest to the extent that the minority has a
binding obligation and is able to make an additional
investment to cover the losses. Otherwise, the
losses are charged against the Group’s interests.
If the subsidiary subsequently reports profits,
such profits are allocated to the minority interest
only after the minority’s share of losses previously
absorbed by the Group has been recovered.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)

FTESHEERSZE @)

3.4 Joint ventures 3.4 S¥AQTF
A joint venture is a contractual arrangement SENAI—HENTH Bk - WA

whereby two or more parties undertake an
economic activity that is subject to joint control.
Joint control is the contractually agreed sharing of
control over an economic activity, and exists only
when the strategic financial and operating decisions
relating to the activity require the unanimous
consent of the venturers.

Interests in jointly controlled entities are accounted
for using proportionate consolidation. The Group
combines its share of the joint ventures’ individual
income and expenses, assets and liabilities and
cash flows on a line-by-line basis with similar items
in the Group’s financial statements. The Group
recognises the portion of gains or losses on the sale
of assets by the Group to the joint venture that it is
attributable to the other venturers. The Group does
not recognise its share of profits or losses from the
joint venture that result from the Group’s purchase
of assets from the joint venture until it resells the
assets to an independent party. However, a loss
on the transaction is recognised immediately if the
loss provides evidence of a reduction in the net
realisable value of current assets, or an impairment
loss.

In the Company’s balance sheet, investment in
jointly controlled entities is stated at cost less any
impairment losses. The results of jointly controlled
entities are accounted for by the Company on the
basis of dividends received and receivable.
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For the year ended 31 December 2008

Associates are those entities over which the Group
is able to exert significant influence, generally
accompanying a shareholding of between 20%
and 50% of voting rights but which are neither
subsidiaries nor investment in a joint venture. In
the consolidated financial statements, investment
in associates is initially recognised at cost and
subsequently accounted for using the equity
method. Under the equity method, the Group’s
interest in the associate is carried at cost and
adjusted for the post-acquisition changes in the
Group’s share of the associate’s net assets less
any identified impairment loss, unless it is classified
as held for sale (or included in a disposal group
that is classified as held for sale). The consolidated
income statement includes the Group’s share of the
post-acquisition, post-tax results of the associate
for the year, including any impairment loss on
goodwill relating to the investment in associate
recognised for the year.

When the Group’s share of losses in an associate
equals or exceeds its interest in associate, the
Group does not recognise further losses, unless
it has incurred legal or constructive obligations or
made payments on behalf of the associate. For
this purpose, the Group’s interest in the associate
is the carrying amount of the investment under the
equity method together with the Group’s long-term
interests that in substance form part of the Group’s
net investment in the associate.

Unrealised gains on transactions between the
Group and its associates are eliminated to the
extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Where the associate
uses accounting policies other than those of the
Group for like transactions and events in similar
circumstances, adjustments are made, when
necessary, to conform the associate’s accounting
policies to those of the Group when the associate’s
financial statements are used by the Group in
applying the equity method.

In the Company’s balance sheet, investment in
associates is stated at cost less any impairment
losses. The results of associates are accounted for
by the Company on the basis of dividends received
and receivable.
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Goodwill represents the excess of the cost of a
business combination or an investment in associate
or jointly controlled entity over the Group’s interest
in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities. The
cost of the business combination is measured
at the aggregate of the fair values, at the date of
exchange, of assets given, liabilities incurred or
assume, and equity instruments issued by the
Group, plus any costs directly attributable to the
business combination or investment.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill is allocated to cash-
generating units (“CGUs”) and is tested annually for
impairment (see note 3.7). In respect of associates
or jointly controlled entities, the carrying amount of
goodwill, if any, is included in the carrying amount
of the Group’s interests in the associate or jointly
controlled entity and is assessed for impairment
as part of the interests in the associate or jointly
controlled entity.

Any excess of the Group’s interest in the net fair
value of the acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of a business
combination or an investment in an associate or a
jointly controlled entity is recognised immediately in
the income statement.

On subsequent disposal of a subsidiary, an
associate or a jointly controlled entity, the
attributable amount of goodwill capitalised is
included in the determination of the amount of gain
or loss on disposal.

Goodwill relating to business combinations or
investments in associates or jointly controlled
entities prior to 1 January 2001 continues to be
held in reserves and will be charged to the retained
profits at the time when the associate or jointly
controlled entity to which the goodwill relates is
disposed of or when a CGU to which goodwill
relates becomes impaired.
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Goodwill, property, plant and equipment,
investment properties, prepaid land lease payments
and interests in subsidiaries, associates and jointly
controlled entities are subject to impairment testing.

Goodwill is tested for impairment at least annually,
irrespective of whether there is any indication
that it is impaired. All other assets are tested for
impairment whenever there are indications that the
asset’s carrying amount may not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount
unless the relevant asset is carried at a revalued
amount under the Group’s accounting policy, in
which case the impairment loss is treated as a
revaluation decrease according to that policy.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessment of time value of
money and the risk specific to the asset.

For the purposes of assessing impairment,
where an asset does not generate cash inflows
largely independent from those of other assets,
the recoverable amount is determined for the
smallest group of assets that generate cash inflow
independently (i.e. a CGU). As a result, some
assets are tested individually for impairment and
some are tested at CGU level. Goodwill in particular
is allocated to those CGUs that are expected to
benefit from synergies of the related business
combination and represent the lowest level within
the Group at which the goodwill is monitored for
internal management purpose.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.7 Impairment of non-financial assets (Continued)

FTESHEERSZE @)

3.7 kTWMEERMEE)

Impairment losses recognised for CGUs, to which
goodwill has been allocated, are credited initially
to the carrying amount of goodwill. Any remaining
impairment loss is charged pro rata to the other
assets in the CGU, except that the carrying value
of an asset will not be reduced below its individual
fair value less cost to sell, or value in use, if
determinable.

An impairment loss on goodwill is not reversed in
subsequent periods including impairment losses
recognised in an interim period. In respect of other
assets, an impairment loss is reversed if there
has been a favourable change in the estimates
used to determine the asset’s recoverable amount
and only to the extent that the asset’s carrying
amount does not exceed the carrying amount that
would have been determined, net of depreciation
or amortisation, if no impairment loss had been
recognised.

Interim financial reporting and impairment

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance
with HKAS 34 - Interim Financial Reporting, in
respect of the first six months of the financial
year. At the end of the interim period, the Group
applies the same impairment testing, recognition
and reversal criteria as it would at the end of the
financial year.

Impairment loss recognised in an interim period in
respect of goodwill is not reversed in a subsequent
period. This is the case even if no loss, or a
smaller loss, would have been recognised had the
impairment been assessed only at the end of the
financial year to which the interim period relates.
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For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEETHEME(H)
POLICIES (Continued)
3.8 Related parties 3.8 EBEEATL

For the purposes of these financial statements, a
party is considered to be related to the Group if:

()  the party has the ability, directly or indirectly
through one or more intermediaries, to control
the Group or exercise significant influence over
the Group in making financial and operating
policy decisions, or has joint control over the
Group;

(i)  the Group and the party are subject to
common control;

(i) the party is an associate of the Group or a
joint venture in which the Group is a venturer;

(iv) the party is a member of key management
personnel of the Group or is the close family
member of such an individual, or is an entity
under the control, joint control or significant
influence of such individuals;

(v) the party is a close family member of a party
referred to in (i) or is an entity under the
control, joint control or significant influence of
such individuals; or

(vi) the party is a post-employment benefit plan
which is for the benefit of employees of the
Group or of any entity that is a related party of
the Group.

Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that individual in their dealings
with the entity.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.9 Property, plant and equipment

FTESHEERSZE @)

3.9 ¥ -  BERRE

Buildings held for own use which are situated on
leasehold land, where the fair value of the buildings
could be measured separately from the fair value
of the leasehold land at the inception of the lease,
and other items of plant and equipment, other than
construction in progress (“CIP”), are stated at cost
less accumulated depreciation and any identified
impairment.

The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the
asset to the working condition and location for its
intended use.

Depreciation is provided to write off the cost less
their estimated residual values over their estimated
useful lives, using the straight-line method, at the
following rates per annum:

Over the terms of the
leases or estimated
useful lives, ranging

between 20 years and
40 years,

whichever is shorter
Over the terms

of the leases, or
estimated useful life
of 5 years, whichever
is shorter

6% to 20%

6% to 33"/3%

Buildings

Leasehold improvements

Plant and machinery
Furniture, fixtures and
office equipment
Motor vehicles 9% to 20%
The assets’ estimated residual values, depreciation
methods and estimated useful lives are reviewed,
and adjusted if appropriate, at each balance sheet

date.

The gain or loss arising on retirement or disposal is
determined as the difference between the net sales
proceeds and the carrying amount of the asset and
is recognised in the income statement.
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Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other costs, such as repairs
and maintenance are charged to the income
statement in the period in which they are incurred.

CIP, which mainly represents leasehold improvements
on buildings, is stated at cost less any impairment
losses and is not depreciated. Cost comprises
direct costs incurred during the periods of
construction, installation and testing. CIP is
reclassified to the appropriate category of property,
plant and equipment and depreciation commences
when the construction work is completed and the
asset is ready for use.

Investment properties are land and/or buildings
which are owned or held under a leasehold
interest to earn rental income and/or for capital
appreciation.

When the Group holds a property interest under
an operating lease to earn rental income and/or
for capital appreciation, the interest is classified
and accounted for as an investment property on
a property-by-property basis. Any such property
interest which has been classified as an investment
property is accounted for as if it were held under a
finance lease.

On initial recognition, investment property is
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment property is stated at fair value. Fair
value is determined by external professional valuers,
with sufficient experience with respect to both the
location and the nature of the investment property.
The carrying amounts recognised in the balance
sheet reflect the prevailing market conditions at the
balance sheet date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in the income statement for the period in
which they arise.
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An arrangement, comprising a transaction or a
series of transactions, is or contains a lease if the
Group determines that the arrangement conveys a
right to use a specific asset or assets for an agreed
period of time in return for a payment or a series of
payments. Such a determination is made based on
an evaluation of the substance of the arrangement
and is regardless of whether the arrangement takes
the legal form of a lease.

()  Operating lease charges as the lessee

Leases which do not transfer substantially
all the risks and rewards of ownership to the
Group are classified as operating leases.
Where the Group has the right to use of assets
held under operating leases, payments made
under the leases are charged to the income
statement using the straight-line method over
the lease terms except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased assets.
Lease incentives received are recognised
in the income statement as an integral part
of the aggregate net lease payments made.
Contingent rental are charged to the income
statement in the accounting period in which
they are incurred.

(i) Assets leased out under operating leases as
the lessor
Assets leased out under operating leases
are measured and presented according to
the nature of the assets. Initial direct costs
incurred in negotiating and arranging an
operating lease are added to the carrying
amount of the leased asset and recognised as
an expense over the lease term on the same
basis as the rental income.

Rental income receivable from operating
leases is recognised in the income statement
on the straight-line method over the periods
covered by the lease term, except where an
alternative basis is more representative of the
pattern of benefits to be derived from the use
of the leased asset. Lease incentives granted
are recognised in the income statement as
an integral part of the aggregate net lease
payments receivable. Contingent rentals are
recognised as income in the accounting period
in which they are earned.
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(i) Prepaid land lease payments

Prepaid land lease payments are up-front
payments to acquire the long term interests
in usage of land on which the buildings
are situated. These payments are stated
at cost less accumulated amortisation and
accumulated impairment losses. Amortisation
is calculated using the straight-line method
over the respective lease terms.

The Group’s financial assets are classified as
financial assets at fair value through profit or
loss, loans and receivables and available-for-sale
financial assets.

Management determines the classification of its
financial assets at initial recognition depending on
the purpose for which the financial assets were
acquired and where allowed and appropriate, re-
evaluates this designation at every reporting date.

All financial assets are recognised when, and
only when, the Group becomes a party to the
contractual provisions of the instrument. Regular
way purchases and sales of financial assets are
recognised on trade date, that is, the date that
the Group commits to purchase or sell the asset.
When financial assets are recognised initially, they
are measured at fair value, plus, in the case of
investments not at fair value through profit or loss,
directly attributable transaction costs.

Derecognition of financial assets occurs when the
rights to receive cash flows from the investments
expire or are transferred and substantially all of
the risks and rewards of ownership have been
transferred. At each balance sheet date, financial
assets are reviewed to assess whether there is
objective evidence of impairment. If any such
evidence exists, impairment loss is determined
and recognised based on the classification of the
financial asset.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEFEMEHE)
POLICIES (Continued)

3.12 Financial assets (Continued) B12EREE(E)
(i)  Financial assets at fair value through profit or () R FEFGFAZFEEERZ /M E
loss E
Financial assets at fair value through profit or WAFEEE A HSMNEEE S /mE
loss are mainly financial assets held for trading EXELAEEEST REANUREE
and they are acquired for the purpose of NEEZEREE -

selling in the near term.

Financial assets may be designated at initial MEFESATER » £ &EAT]

recognition as at fair value through profit or R HERFIEEIERAFETA

loss if the following criteria are met: S M E e

- the designation eliminates or significantly — BABEETFEERIAARER
reduces the inconsistent treatment that BRITREEAEFBEEED
would otherwise arise from measuring the REBHEMHERZ I8
assets or recognising gains or losses on FEESR gk

them on a different basis; or

- the assets are part of a group of financial — IBIBEYIBAZEMREERE - %
assets which are managed and their SEEELAHIEEMERE
performance is evaluated on a fair value TR AT EEEZEREEY
basis, in accordance with a documented Heh—%45 - MAEBEZASH
risk management strategy and information BEZERIIRZEEIRHET
about the group of financial assets is NETEEEAS ;5%

provided internally on that basis to the
key management personnel; or

— the financial asset contains an embedded — EHHSREERSEESRHR
derivative that would need to be BEZBmARLSTET A -

separately recorded.

Subsequent to initial recognition, the financial VLR %E st ANERZE/mE
assets included in this category are measured EEAYEE  mMAaFEEZFHE
at fair value with changes in fair value B FREDR o

recognised in income statement.
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For the year ended 31 December 2008

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
3.12 Financial assets (Continued)

(i)

(ii)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. These are subsequently measured at
amortised cost using the effective interest rate
method, less any impairment losses. Amortised
cost is calculated taking into account any
discount or premium on acquisition and
includes fees that are an integral part of the
effective interest rate and transaction cost.

Available-for-sale financial assets

These include non-derivative financial assets
that do not qualify for inclusion in any of
the other categories of financial assets.
All financial assets within this category are
subsequently measured at fair value. Gain or
loss arising from a change in the fair value
excluding any dividend and interest income,
except for impairment losses (see the policy
below) and foreign exchange gains and
losses, is recognised directly in equity until
the financial asset is derecognised, at which
time the cumulative gain or loss previously
recognised in equity would be recycled to the
income statement. Interest calculated using
the effective interest method is recognised
in the income statement. Upon disposal, the
cumulative gain or loss previously recognised
in equity is transferred to the income
statement.

For available-for-sale investments in equity
securities which do not have a quoted
market price in an active market and whose
fair value cannot be reliably measured, they
are measured at cost less any identified
impairment losses at each balance sheet date
subsequent to initial recognition.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEFEMEHE)
POLICIES (Continued)
3.12 Financial assets (Continued) 312 eREE(E)
Impairment of financial assets LHEERE
At each balance sheet date, financial assets other REEE Bigstig A EE AL F &
than at fair value through profit or loss are reviewed BUINZEREE  UBTEEHEBME

to determine whether there is any objective
evidence of impairment. Objective evidence of
impairment of individual financial assets includes

MEEZSEE - EieHEECTE
EREREIBAREL N5 —HEK
SHEEREMIZIBREE

observable data that comes to the attention of
the Group about one or more of the following loss

events:

— significant financial difficulty of the debtor; — EEAPBRAE N ERE

- a breach of contract, such as a default or — ERAY ¥R SIERESE T
delinquency in interest or principal payments; Ba AL

- it becoming probable that the debtor will enter — BB ATeEEISCETHEMI S
bankruptcy or other financial reorganisation; FE

- significant changes in the technological, — R -TE KBENREARESECE

market, economic or legal environment that
have an adverse effect on the debtor; or

ARBHEGAEREELE : %

- a significant or prolonged decline in the fair — YBRAEXRTEZEEZAFEE
value of an investment in an equity instrument BEAKKPTBREEPKAE -
below its cost.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measurable decrease in the estimated future cash
flows from the group of financial assets. Such
observable data includes but not limited to adverse
changes in the payment status of debtors in the
group and, national or local economic conditions
that correlate with defaults on the assets in the

group.

If any such evidence exists, the impairment loss is
measured and recognised as follows:
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Impairment of financial assets (Continued)

()

Loans and receivables carried at amortised
cost

A provision for impairment of loans and
receivables is established when there is
objective evidence that the Group will not be
able to collect all amounts due according to
the original terms of the receivables. Significant
financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or
financial reorganisation, and default or
delinquency in payments (more than 30 days
overdue) are considered indicators that the
trade receivable is impaired.

If there is objective evidence that an
impairment loss on loans and receivables
has been incurred, the amount of the loss
is measured as the difference between the
asset’s carrying amount and the present value
of estimated future cash flows (excluding
future credit losses that have not been
incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition).
The amount of the loss is recognised in the
income statement of the period in which the
impairment occurs.

If, in subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was recognised,
the previously recognised impairment loss is
reversed to the extent that it does not result
in a carrying amount of the financial asset
exceeding what the amortised cost would have
been had the impairment not been recognised
at the date the impairment is reversed. The
amount of the reversal is recognised in the
income statement of the period in which the
reversal occurs.
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For the year ended 31 December 2008

Impairment of financial assets (Continued)

()

(i)

(ii)

Loans and receivables carried at amortised
cost (Continued)

Impairment losses recognised whose recovery
is considered doubtful but not remote, are
recorded using an allowance account. When
the Group is satisfied that recovery is remote,
the amount considered irrecoverable is written
off against the loans and receivables directly
and any amounts held in the allowance
account relating to that debt are reversed.
Subsequent recoveries of amounts previously
charged to the allowance account are reversed
against the allowance account. Other changes
in the allowance account and subsequent
recoveries of amounts previously written
off directly are recognised in the income
statement.

Available-for-sale financial assets

When a decline in the fair value of an available-
for-sale financial asset has been recognised
directly in equity and there is objective
evidence that the asset is impaired, an amount
is removed from equity and recognised in
the income statement as impairment loss.
That amount is measured as the difference
between the asset’s acquisition cost (net of
any principal repayment and amortisation) and
current fair value, less any impairment loss on
that asset previously recognised in the income
statement.

Reversals of impairment for investment in
equity instruments classified as available-
for-sale are not recognised in the income
statement. The subsequent increase in fair
value is recognised directly in equity.

Financial assets carried at cost

The amount of impairment loss is measured
as the difference between the carrying amount
of the financial asset and the present value
of estimated future cash flows discounted at
the current market rate of return for a similar
financial asset. Such impairment losses are not
reversed in subsequent periods.
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For the year ended 31 December 2008

Impairment of financial assets (Continued)

(i)~ Financial assets carried at cost (Continued)
For available-for-sale investments in equity
securities which do not have a quoted
market price in an active market and whose
fair value cannot be reliably measured,
impairment losses are written off against the
corresponding assets directly. Where the
recovery of trade receivables is considered
doubtful but not remote, the impairment losses
for doubtful receivables are recorded using
an allowance account. When the Group is
satisfied that recovery of trade receivables is
remote, the amount considered irrecoverable
is written off against trade receivables directly
and any amounts held in the allowance
account in respect of that receivable are
reversed. Subsequent recoveries of amounts
previously charged to the allowance account
are reversed against the allowance account.
Other changes in the allowance account and
subsequent recoveries of amounts previously
written off directly are recognised in the
income statement.

Impairment losses recognised in an interim
period in respect of available for sale equity
securities and unquoted equity securities
carried at cost are not reversed in a
subsequent period.

The Group’s financial liabilities include borrowings,
amounts due to related companies, trade and
other payables, accruals and derivative financial
instruments. These are included in balance sheet
line items as borrowings under current or non-
current liabilities, trade and other payables or
derivative financial instruments.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of
the instrument and are derecognised when the
obligations specified in the relevant contract are
discharged, cancelled or expires. All interest related
charges are recognised as an expense in finance
costs in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.13 Financial liabilities (Continued)
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313EmMERB(E)

Where an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and the recognition of a new liability,
and the difference in the respective carrying amount
is recognised in the income statement. Other than
derivative financial instruments which are detailed
in note 3.14 below, measurements of the financial
liabilities are as follows:

()  Borrowings

Borrowings are mainly bank loans and
are recognised initially at fair value, net
of transaction costs incurred. These are
subsequently stated at amortised cost; any
difference between the proceeds (net of
transaction costs) and the redemption value is
recognised in the income statement over the
period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to
defer settlement of the liability for at least 12
months after the balance sheet date.

(i) Trade and other payables and amounts due to
related companies
These are recognised initially at fair value and
subsequently measured at amortised cost
less settlement payments, using the effective
interest rate method.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008 BE-_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.14 Derivative financial instruments
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Contracts to buy and sell a non-financial items is
accounted for as derivative when it can be settled
net in cash or another financial instrument and is
not held for the purpose of receipt or delivery of the
non-financial item in accordance with the Group’s
expected purchase, sale or usage requirement.

Derivative financial instruments are recognised
initially at fair value. At each balance sheet date
the fair value is remeasured. Gain or loss on
re-measurement to fair value is charged immediately
to the income statement, except where the
derivatives qualify for cash flow hedge accounting
or hedge the net investment in a foreign operation,
in which case recognition of any resultant gain
or loss depends on the nature of the item being
hedged.

3.15 Inventories

Inventories are carried at the lower of cost and net
realisable value. Cost is determined using weighted
average basis, and in the case of work in progress
and finished goods, comprises direct materials,
direct labour and an appropriate proportion of
overheads. Net realisable value is the estimated
selling price in the ordinary course of business less
any applicable selling expenses.

3.16 Cash and cash equivalents

Cash and cash equivalents include cash at
bank and in hand, demand deposits with banks
and short term highly liquid investments with
original maturities of three months or less, less
bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash
management.
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For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEETHEME(H)
POLICIES (Continued)
3.17 Provisions and contingent liabilities B17RERJREE

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, and it is probable that an
outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

All provisions are reviewed at each balance sheet
date and adjusted to reflect the current best
estimate.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future uncertain events
not wholly within the control of the Group are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

3.18 Accounting for income taxes

Income tax comprises current and deferred tax.

Current income tax assets and/or liabilities
comprise those obligations to, or claims from, tax
authorities relating to the current or prior reporting
period, that are unpaid at the balance sheet dates.
They are calculated according to the tax rates and
tax laws applicable to the fiscal periods to which
they relate, based on the taxable profit for the year.
All changes to current tax assets or liabilities are
recognised as a component of tax expense in the
income statement.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2008 BE-_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES:HHEFEMEHE)
POLICIES (Continued)

3.18 Accounting for income taxes (Continued) 318 ISR Est R (M)

Deferred tax is calculated using the liability method
on temporary differences at the balance sheet
date between the carrying amounts of assets
and liabilities in the financial statements and their
respective tax bases. Deferred tax liabilities are
generally recognised for all taxable temporary
differences. Deferred tax assets are recognised
for all deductible temporary differences, tax losses
available to be carried forward as well as other
unused tax credits, to the extent that it is probable
that taxable profit will be available against which
the deductible temporary differences, unused tax
losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill
or from initial recognition of assets and liabilities
in a transaction that affects neither taxable nor
accounting profit or loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and joint ventures, except
where the Group is able to control the reversal of
the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period
the liability is settled or the asset realised, provided
they are enacted or substantively enacted at the
balance sheet date.

Changes in deferred tax assets or liabilities are
recognised in the income statement, or in equity
if they relate to items that are charged or credited
directly to equity.
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For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.19 Revenue recognition
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3.19 W AR

Revenue comprises the fair value for the sale of
goods and services and the use by others of the
Group’s assets yielding interest and dividends,
net of applicable value-added tax (“VAT”), rebates
and discounts. Provided it is probable that the
economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured
reliably, revenue is recognised as follows:

Sales of goods are recognised upon transfer of
significant risks and rewards of ownership to the
customer. This is usually taken as the time when
the goods are delivered and the customer has
accepted the goods.

Revenue arising from the sale of properties held
for sale within the 2006 Discontinued Property
Development Business is recognised upon the
signing of the sale and purchase agreement or
the issue of an occupation permit by the relevant
government authorities, whichever is the later.
Deposits and instalments received on properties
sold prior to the date of revenue recognition are
included in the balance sheet under forward sales
deposits and instalments received.

Rental income is recognised, on a time proportion
basis over the lease terms.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Dividend is recognised when the right to receive
payment is established.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008 BE-_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.20Retirement benefit costs and short term
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employee benefits
Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution staff
retirement scheme (the “ORSO Scheme”) for certain
employees, the assets of which are held separately
from those of the Group in an independently
administered fund. Contributions are made based
on a percentage of the eligible employees’ basic
salaries and are charged to the income statement
as they become payable in accordance with the
rules of the ORSO Scheme. When an employee
leaves the ORSO Scheme prior to his/her interest
in the Group’s employer contributions vesting fully,
the ongoing contributions payable by the Group
can be reduced by the relevant amount of forfeited
contributions.

The Group also operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees in Hong Kong who are eligible to
participate in the MPF Scheme not previously
covered by the ORSO Scheme. Contributions are
made based on a percentage of the employees’
basic salaries and are charged to the income
statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of
the Group in an independently administered fund.
The Group’s employer contributions vest fully with
the employees when contributed into the MPF
Scheme.
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For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.20Retirement benefit costs and short term
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employee benefits (Continued)

According to the relevant regulations in the PRC,
the subsidiaries of the Group operating in the
PRC are required to participate in central pension
schemes (the “Scheme”) operated by the respective
local municipal governments, whereby the PRC
subsidiaries are required to contribute a certain
percentage of the basic salaries of their employees
to the Scheme to fund their retirement benefits.
The Scheme is responsible for the entire pension
obligations payable to the retired employees and
the Group has no further obligations for the actual
pension payments or other post-retirement benefits
beyond the employer contributions. Contributions
under the Scheme are charged to the income
statement as they become paybale in accordance
with the rules of the PRC Scheme.

Employee entitlements to annual leave are
recognised when they accrue to employees.
A provision is made for the estimated liability
for unused annual leave as a result of services
rendered by employees up to the balance sheet
date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognisesd
until the time of leave.

3.21 Share-based employee compensation

The Group operates equity-settled share-based
compensation plans for remuneration of its
employees.

All employee services received in exchange for
the grant of any share-based compensation are
measured at their fair values. These are indirectly
determined by reference to the share options
awarded. Their value is appraised at the grant date
and excludes the impact of any non-market vesting
conditions.
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For the year ended 31 December 2008 BE-_ZT)\F+_A=1+—HILEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.21Share-based employee compensation
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3.21 IR AERNES HE(E)

(Continued)

All share-based compensation is recognised as an
expense in income statement with a corresponding
credit to share option reserve, net of deferred tax
where applicable. If vesting periods or other vesting
conditions apply, the expense is recognised over
the vesting period, based on the best available
estimate of the number of share options expected
to vest. Non-market vesting conditions are included
in assumptions about the number of options that
are expected to become exercisable. Estimates
are subsequently revised, if there is any indication
that the number of share options expected to vest
differs from previous estimates. No adjustment
to expense recognised in prior periods is made if
fewer share options ultimately are exercised than
originally vested.

Upon exercise of share options, the proceeds
received net of any directly attributable transaction
costs up to the nominal value of the share issued
are reallocated to share capital with any excess
being recorded as share premium. When the
vested share options are lapsed, forfeited or still
not exercised at the expiry date, the amount
previously recognised in share options reserve will
be transferred to retained profits.

3.22 Borrowing costs

Borrowing costs incurred for the acquisition,
construction or production of any qualifying assets
are capitalised during the period of time that is
required to complete and prepare the asset for its
intended use. A qualifying asset is an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale. Other borrowing
costs are expensed.
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In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At balance sheet
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at the balance sheet date.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from
the balance sheet date retranslation of monetary
assets and liabilities are recognised in the income
statement.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

In the consolidated financial statements, all
individual financial statements of foreign operations,
originally presented in a currency different from
the Group’s presentation currency, have been
converted into HK$. Assets and liabilities have
been translated into HK$ at the closing rates at the
balance sheet date. Income and expenses have
been converted into the HK$ at the exchange rates
ruling at the transaction dates or at the average
rates over the reporting period provided that the
exchange rates do not fluctuate significantly. Any
differences arising from this procedure have been
dealt with in the exchange fluctuation reserve in
equity. Goodwill and fair value adjustments arising
on the acquisition of a foreign operation on or after
1 January 2005 have been treated as assets and
liabilities of the foreign operation and translated into
HK$ at the closing rates.

Other exchange differences arising from the
translation of the net investment are taken to
shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in
the income statement as part of the gain or loss on
sale.
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For the year ended 31 December 2008

A financial guarantee contract is a contract that
requires the issuer (or guarantor) to make specified
payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make
payment when due in accordance with the terms of
a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
Where consideration is received or receivable for
the issuance of the guarantee, the consideration is
recognised in accordance with the Group’s policies
applicable to that category of asset. Where no
such consideration is received or receivable, an
immediate expense is recognised in the income
statement on initial recognition of any deferred
income.

The amount of the guarantee initially recognised
as deferred income is amortised in the income
statement over the term of the guarantee as income
from financial guarantees issued. In addition,
provisions are recognised if and when it becomes
probable that the holder of the guarantee will call
upon the Group under the guarantee and the
amount of that claim on the Group is expected to
exceed the current carrying amount i.e. the amount
initially recognised less accumulated amortisation,
where appropriate.

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting
format and geographical segments as the
secondary reporting format.

In respect of business segment reporting,
unallocated costs include corporate expenses
and other expenses that cannot be allocated on
a reasonable basis to the reportable segments.
Segment assets consist primarily of property, plant
and equipment, investment properties, prepaid
land lease payments, inventories, receivables and
operating cash, and mainly exclude available-for-
sale financial assets and financial assets at fair
value through profit or loss. Segment liabilities
comprise operating liabilities and exclude items
such as corporate borrowings and other liabilities
that are incurred for financing rather than operating
purpose.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
3.25 Segment reporting (Continued)

FTESHEERSZE @)

3.25 D HERE (48)

Capital expenditure comprises additions to
property, plant and equipment, including additions
resulting from additions through acquisition of
subsidiaries.

In respect of geographical segment reporting,
revenue are based on the country in which the
customers are located and total assets and capital
expenditure are where the assets are located.

3.26 Assets held for sale

Non-current assets held for sale and assets in
disposal groups are classified as held for sale
if their carrying amount is recovered principally
through a sale transaction rather than through
continuing use. This condition is regarded as met
only when the sale is highly probable and the asset
(or disposal group) is available for immediate sale
in its present condition. These assets (and disposal
groups), other than financial assets, classified as
held for sale are measured at the lower of carrying
amount and fair value less costs to sell.

3.27 Discontinued operations

A discontinued operation is a clearly distinguishable
component of the Group’s business that has been
disposed of or is classified as held for sale, which
represents a separate major line of business or
geographical area of operations of the Group.

3.28 Share capital

Ordinary shares are classified as equity. Share
capital is determined using the nominal value of
shares that have been issued. Any transaction costs
associated with the issuing of shares are deducted
from share premium (net of any related income tax
benefit) to the extent they are incremental costs
directly attributable to the equity transaction.
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For the year ended 31 December 2008 BE-_Z2T N \FE+_-_A=+—HItFE

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

Operating lease commitments — Group as lessor
The Group has entered into commercial property
leases on its investment property portfolio and has
determined that it retains all the significant risks and
rewards of ownership of these properties which are
leased out on operating leases.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, rarely equal the related
actual results. The estimates and assumptions
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed
below:

Estimated impairment of goodwill

The Group tests on an annual basis whether
goodwill has suffered any impairment in accordance
with the accounting policy stated in note 3.6.
The recoverable amounts of CGUs have been
determined based on value-in-use calculations.
These calculations require the use of judgement
and estimates of the future cash flows expected to
arise from the CGUs, the timeframe for the cash
flows forecast and the suitable discount rates in
order to calculate the present value. Details in
impairment assessment are set out in note 20 to
the financial statements.

Provision against slow-moving inventories

Provision for slow-moving inventories is made
based on the aging and estimated net realisable
value of inventories. The assessment of the
provision amount required involves management
judgement and estimates. Where the actual
outcome or expectation in future is different from
the original estimate, such differences will impact
the carrying value of inventories and provision
charge/write-back in the period in which such
estimate has been changed.
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For the year ended 31 December 2008

Depreciation

The Group depreciates the property, plant and
equipment using the straight-line method over the
estimated useful lives of 3 to 40 years, starting
from the date on which the assets are placed into
productive use. The estimated useful lives reflect
the directors’ estimate of the period that the Group
intends to derive future economic benefits from the
use of the Group’s property, plant and equipment.

Estimated impairment of trade receivables

The impairment loss on trade receivables of the
Group is established when there is objective
evidence that the Group will not be able to collect
all amounts due according to the original terms
of receivables. Allowances for impairment of
receivables are determined by management of
the Group based on the repayment history of
its debtors and the current market conditions.
Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency
in payments are considered indicators that the trade
receivable is impaired. Management reassesses the
amount of impairment allowances of receivables, if
any, at each balance sheet date.

Income taxes

The Group is subject to income taxes in Hong Kong
and the PRC. Significant judgement is required in
determining the amount of the provision for income
taxes and the timing of payment of related taxes.
The Group recognises liabilities for anticipated tax
based on estimates of whether additional taxes
will be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact the
income tax and deferred tax provisions in the
period in which such determination is made. There
is no impact of such a change of enterprise income
tax on the Group because there are no material
temporary differences. Therefore, no deferred
taxation has been provided for the year.
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4. CRITICAL ACCOUNTING ESTIMATES AND 4.
JUDGEMENTS (Continued)
4.2 Critical accounting estimates and assumptions

BA B E aT 5T B I (40

4.2 BREETHETRERR(E)

(Continued)

Fair value of investment properties

The Group’s investment properties are stated at fair
value (note 18) in accordance with the accounting
policy stated in note 3.10. The fair values of the
investment properties are determined by Chung,
Chan & Associates and Asset Appraisal Limited,
independent professionally qualified valuers. Such
valuations were based on certain assumptions,
which are subject to uncertainty and might
materially differ from the actual results. In making
the judgement, reasonable consideration has been
given to the underlying assumptions that are mainly
based on market conditions existing at the balance
sheet date. These estimates are regularly compared
to actual market data and actual transactions in the
market.

Valuation of share options granted

The fair value of share options granted was
calculated using the Black-Scholes valuation model
based on the Group management’s significant
inputs into calculation including an estimated life of
share options granted to be five years, based on
exercise restrictions and behavioural consideration,
the volatility of share price, weighted average share
prices and exercise price of the share options
granted. Furthermore, the calculation assumes no
future dividends.
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58

SEGMENT INFORMATION

Primary reporting format — business segments

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary
details of the business segments are as follows:

(@) manufacture and distribution of watches and
timepieces;

(b) manufacture and distribution of enamelled copper
wires (carried out by the Group’s jointly controlled
entity); and

(c) property investment.

Manufacture and distribution of timber products,
carried out by the 2007 Discontinued Timber Business
as mentioned in note 1, have been classified as
discontinued operations for the year (note 11) since
2007.

Inter-segment sales are charged at prevailing market
prices.
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For the year ended 31 December 2008 BE-_ZETN\FE+_-_A=+—HItFE

2008 —BENE
Discontinued
operations
Continuing operations 2HALE
BEREEE mEER
2007
Discontinued
Watches Timber
and Business
timepieces Enamelled Property —EEtE
8Kk  copper wires investment Total =51
Wi ER REHE MERE @t KA
HK$’000 HK$’'000 HK$’000 HK$’000 HK$°000
TER TER TER TER TER
Segment revenue and gains: AU R -
Sales to external customers MMREPHE 270,319 589,869 5,116 865,304 31,958
Other income and A REERA
financial income 659 24,965 1 25,625 8,108
Total ) 270,978 614,834 5117 890,929 40,066
Segment results NEEE 72,247 464 11,034 83,745 293,312
Unallocated corporate income — &2EAFMA
and expenses, net REHFE (19,763) -
63,982 293,312
Share of profit of an associate  E(E—FE =R a& 7 241 -
Finance costs HBER (8,637) (2,279)
Profit before income tax BEGHAEH 55,586 291,033
Income tax expense FERAX (16,082) (39,221)
Profit for the year EEET 39,504 251,812
Segment assets PEEE 367,490 215,455 70,898 653,843 636,336
Unallocated assets KORBE 1,113,516 -
1,767,359 636,336
Segment liabilities HHEaRE 163,015 43,279 13,308 219,602 67,238
Borrowings g 144,983 28,410
Due to related companies ENBEEARRG 769 255,519
Unallocated liabilities APEER 19,527 =
384,881 351,167
Other segment information: A HEEH :
Depreciation and amortisation & +#IE5E
of prepaid land lease TERES
payments 3,164 6,250 1,973 11,387 10,073
Net surplus on revaluation REMEERRLTE

of investment properties - - (9,348) (9,348) -
Capital expenditure BRI 11,215 12,796 - 24,011 856
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5. SEGMENT INFORMATION (Continued) 5.
Primary reporting format - business segments
(Continued)

2 EER (8
FREFFA -RBESE(E)

2007 —EELE
Continuing operations Discontinued operations
FECEER BAILEEER
2006
Discontinued 2007
Property Discontinued
Development Timber
Business Business
Watchesand ~ Enamelled  Property “EENE  ZEEtE
timepieces copper wires  investment Total BALE B&L Total
#ERNTER  REER  NERE i NEEREE  AMER @it
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TEn TEn T T Tin T Thn
Segment revenue and gains: ARRO R :
Sales to external customers AAREPHE 165327 406,482 4249 576058 3350 104887 108,297
QOther income and financial income EHIMARSBRA 1,025 14599 29 15,653 99 10,616 10,715
Total @t 166,352 421,081 4218 591,711 3,449 115,503 118,952
Segment results PEEE 37,636 4,95 31,275 73,206 (©785)  (19851)  (29,636)
Unallocated corporate income RABATMA
and expenses, net R t5E 40,548 366,806
13,754 387,170
Share of proft of an associate El—FBENARR 2912 =
Finance costs BHER (7,157) (11,604)
Profit before income tax B ETEHANRR 108,809 325,566
Income tax expense FEHEL (7,168) =
Proft for the year R 101,641 325,566
Segment assets HEEE 137,360 200971 61,285 399,616 - 276,062 276,052
Unallocated assets AOHEE 1,009,693 =
1,409,309 276,052
Segment liabilties HEERE 38,713 27,428 11,301 77,442 - 49712 49712
Borrowings HeE 86,219 26,596
Due to related companies ERABENAIRET 13,034 196,277
Unallocated liabites AOEAE 20,315 =
197,010 272,585
Other segment information: HHAEER
Depreciation and amortisation of BRIHRERR
prepaid land lease payments EREH 2640 2,887 - 552 291 10,387 10678
Net surplus on revaluation of REMFERRSTE
investment properties - - (10,178) (10,178) - - -
Capital expenditure BARx 5,847 78,003 10,513 94,363 23 - 23
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5. SEGMENT INFORMATION (Continued) 5. oEERE)
Secondary reporting format — geographical segments REZRAEFR - WESE
Over 90% of the Group’s revenue was derived in AEFEBBOZWAEEBETER @ MiBi@
the PRC and over 90% of the segment assets were U PIEEERINAPER o gttt - WES
located in the PRC. In this regard, no separate analysis D3RR DI BT D EEER DT o
of segment information by geographical segment is
presented.

6. REVENUE 6. WA
Revenue on continuing operations, which is also the L I AR AREE L ERE - )}
Group’s turnover, represents the net invoiced value EBEHBEREEIFNz2EHE RBEFE
of goods sold, after allowances for returns and trade B REWREKESKA - ERERY I
discounts, and rental income received and receivable. AT :

Revenue recognised during the year is as follows:

2008 2007
—EENE —ERLF
HK$’000 HK$'000
FET T

Revenue on continuing FREREEK WA

operations

Sales of goods EmiEE 860,188 571,809
Gross rental income e A Bz 5,116 4,249

865,304 576,058
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7. OTHER INCOME AND FINANCIAL INCOME 7. B A RETIEURA
2008 2007
—ZEENEF —ETLF
HK$’000 HK$’000
FET FHET
(@) Other income on (a) FEREEEZ
continuing operations Hab A

Income from sale of THETREYIE
scrapped materials ZUWA 24,526 14,599
Others Hip 610 4,763
25,136 19,362

(b) Financial income on (b) FELEEEZ

continuing operations BB A
Bank interest income RITHEMA 523 1,549
Dividend income from BAFERT AR
financial assets at ERZEMEAE
fair value through Z BB A
profit or loss 1,139 374
1,662 1,923
8. FINANCE COSTS 8. MBEAR
2008 2007
—EEN\E T LF
HK$°000 HK$’000
FExT FET
Continuing operations BEREEE
Interest charged on bank ARAFANEBH
and other loans wholly BRZRITR

repayable within five years HuEZA B 8,637 7,157
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9.

PROFIT BEFORE INCOME TAX

HE_ZTN\F+_A=+—HBILFE

9.

Profit before income tax is arrived at after charging/

BR A S B AT A

BRATSHADE R M (G A) T3

(crediting):
2008 2007
—EENE ZERLF
HK$’000 HK$’ 000
FET FET
Continuing operations FEREEK
Cost of inventories recognised BRAERAI 2 FEHA
as expense 696,597 468,903
Impairment losses on trade FEW AR FOREE 1R
receivables (included in (FFATTHER)
administrative expenses) 80 86
Depreciation (note) IrE (Msk) 11,145 5,455
Amortisation of prepaid land FES 078 & R IE b
lease payments 242 72
Unrealised loss on derivative TSR T ARSI EIR
financial instruments 2,571 5,017
Minimum lease payments under — tih MIEFELFHLIA
operating leases in respect of RIEMEZRE
land and buildings 13,887 7,236
Auditors’ remuneration A G 1,280 1,200
Gross rental income He W ABEE (5,116) (4,249)
Less: direct operating expenses i @ EE&EH T 1,777 787
Net rental income HeWAFHE (3,339) (3,462)
Loss on disposals of property, HEWE BB RERE
plant and equipment 2 518 74 112
Written-off of obsolete inventories  #$4REF S
(included in cost of sales) (GONZY) 5,050 -

Note: Depreciation expense of HK$6,345,000 (2007:
HK$1,398,000) has been included in cost of sales,
HK$543,000 (2007: HK$593,000) in selling and
distribution expenses and HK$4,257,000 (2007:
HK$3,464,000) in administrative expenses.

MisE : 6,345,000 T2 MEMI(ZTTLF -
1,398,000 7T ) E 5T ASHE A ¢ 543,000
BIL(ZZTZTHF : 593,000/87C) st AHE
K 85 AN A K 4,257,000 T ( —EE+
F 1 3,464,000 T) T ATTIRER °




For the year ended 31 December 2008

During the year, no provision for Hong Kong profits tax
has been provided in the financial statements as the
Group had no assessable profit arising in Hong Kong
in 2008. For the year ended 31 December 2007, Hong
Kong Profits Tax was provided at the rate of 17.5% on
the estimated assessable profits arising in Hong Kong.

Pursuant to the PRC enterprise income tax law passed
by the Tenth National People’s Congress on 16 March
2007, the PRC New Corporate Income Tax Law was
approved and become effective on 1 January 2008.
The PRC New Corporate Income Tax Law introduces a
wide range of changes which include, but are not limited
to, the unification of the corporate income tax rates
for domestic-invested and foreign-invested enterprises
at 25%. As a result, the applicable income tax rate of
all PRC subsidiaries within the Group has changed to
25% with effect from 1 January 2008. The subsidiaries
established in the PRC are subject to income taxes
at tax rates ranging between 18% and 25% (2007:
between 15% and 33%).

Income tax on overseas profits has been calculated on
the estimated assessable profit for the year at the rates
of taxation prevailing in the countries in which the Group
operates.

BE-TR/\F+-A=+—ALLEE

FA - AREAEER -_TTN\FLEREE
EERRVGEN  WERNUBERELE
BHEHEE RBEE_TZTLF+_H
=t—BLEFE REBELZMAERM
MR RAT7 5% BB ST -

BEEFTEZEARRRAER-_ZEZLF
ZATAEBBZRECEMSHE PR
FOERBRAEMLETR ST NE—A
—HEM - FEFLEMSHRESIAZEE
g BEETENGE—BRMIEDEZ D
EBMER25% - At - =TT N\F—
A—Bf AEERAMETENBEARZE
AATERMENAE25% - RABRY ZHEBA
RIBABEN T18%E25%(ZEFLF + 15% =
33%) Z FT SR REFL -

ARSI ) 2 PR S B 42 4 A9 b 51 8 SR A5 4t 1) A
AEEKEMERR 2RITHEGEH -

2008 2007
= L% “EELE
Continuing Discontinued Continuing Discontinued
operations operations operations operations
HESEXR CRIEREER RELEEN SRIELEED
HK$’000 HK$°000 HK$'000 HK$'000
FHET FTHET FET FAT
Current tax for the year FERENEAT T
Hong Kong B - - 951 -
PRC e 15,910 39,221 6,217 -
Under-provision in respect of  @EEEEETE
prior years
Hong Kong B 172 = - -
Total income tax expense TS 4% 16,082 39,221 7,168 -
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10. INCOME TAX EXPENSE (Continued) 10. PRSP X ()
Reconciliation between income tax expense and FTE R R B %3 A R Rt & 7 @ 254 7 ¥
accounting profit at applicable tax rates: BRZNT -
2008 2007
—EENF ZETLF
Continuing Discontinued Continuing  Discontinued
operations operations operations operations
BESEEYE CRIESEER BELEEN DRIELEED
HK$°000 HK$’000 HK$’'000 HK$'000
FTERT FTET FHExT FHET
Profit before income tax BRETIS AR F 55,586 291,033 108,809 325,566
Tax calculated at the rates REBMIBRAER
applicable to the tax Z AR
jurisdictions concerned BE2HE 11,801 52,386 18,053 56,974
Tax effect of income not taxable HZEZEFHWAZ
s & (15,692) - (15,712) (64,922)
Tax effect of non-deductible AAHIRAS 2
expenses g2 9,667 2,004 2,857 7,948
Under-provision in respect BEFERETR
of prior years 172 = = -
Tax effect of other temporary — Efh R HER R =5
differences not recognised ZHBEE - = (72) -
Utilisation of unused tax losses  E) AR MERARE R
not recognised HEEE = (15,169) - -
Tax effect of tax losses AERTIEERE
not recognised it 10,134 - 2,042 =
Total income tax expense i 25 16,082 39,221 7,168 -

The Hong Kong SAR Government enacted a reduction
in the Profit Tax Rate from 17.5% to 16.5% with effect
from the year of assessment 2008/2009. Accordingly,
the relevant current and deferred tax liabilities have been
calculated using the new tax rate of 16.5%.

EABRBNERASHRBEERER B =%
ENEFE/ —EENFFRFEERLA17.5%R
£16.5% ° Bt - HENH RELEHEA R
ERAFHEE16.5%:1E °
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As described in note 1, in December 2007, Seti,
a PRC wholly-owned subsidiary of the Group
and principally engaged in manufacture and
distribution of timber products, entered into the
Land Resumption Agreement with the Shenzhen
Municipal Government. Pursuant to the Land
Resumption Agreement, in 2008, the Shenzhen
Municipal Government resumed the land in
Shenzhen that was currently leased to Seti (the
“PRC Land”) and Seti ceased its production
activities. In this regard, Seti significantly scaled
down its operations in manufacture and distribution
of timber products in December 2007 .

According to the Land Resumption Agreement, the
Shenzhen Municipal Government retained 50% of
the PRC Land (the “Government Retained Land”)
and arranged for the remaining 50% of the PRC
Land (the “Auction PRC Land”) for the auction
sale at an open auction (the “Open Auction”) in
2008. The compensation payable to Seti by the
Shenzhen Municipal Government, as a result of the
land resumption, shall be 89.5% of the proceeds of
the Auction PRC Land as determined in the Open
Auction in 2008 and shall be paid by the Shenzhen
Municipal Government to Seti in 60 days after the
proceeds from the Open Auction are collected.

On 26 November 2008, Shenzhen Seti Trading
Development Company Limited (“Seti Trading”),
a wholly owned subsidiary of the Company, and
Suzhou Citychamp Hongye Property Development
Company Limited (“Suzhou Citychamp”), a wholly-
owned subsidiary of Citychamp Dartong Company
Limited (“Citychamp”), jointly won the bid at the
Open Auction to acquire the Auction PRC Land.
Citychamp is the joint venturer of the Group’s
jointly controlled entity and a Company listed in the
Shanghai Stock Exchange in the PRC.

On the same date, Shenzhen Municipal Bureau of
Land Resources and Housing Management, the
Shenzhen Municipal Government, Seti Trading and
Suzhou Citychamp entered into a document which
confirms the results of the Open Auction and the
Shenzhen Municipal Government, Seti Trading
and Suzhou Citychamp entered into a project
agreement setting out the terms of the acquisition
of the Auction PRC Land (the “Project Agreement”).

BE-TR/\F+-A=+—ALLEE

WA E1E  R-FELF+ =
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D2 PEE BN B R R RS ERIIT
B AT S Bl £ 3 175 o RIRULE L3
e - FAINHBAAER —FF/\FYK[E
BRI FRBUNRIZ L (THE L
) MHEBACKERLERS - A
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RIEFREAY EmBERDHERZ
MR -

RIBWE T - RN R RE
B+ s EiE50% ([ BRFRE L1 ]) - I
ZHER B AR T 0% EE([HE H E
T DR_FTNFERBAFAE(A
FAEDHE - g E L XY
B ARZT X fME  SREER =
ZEEN\ELARBETBRLMAERERL
89.5% < FAYMBMA AR WM ARAE
P18 SRR R 60 R A A1 7% 75 32 1 B B X
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For the year ended 31 December 2008

According to the Project Agreement, the Auction
PRC Land was acquired at RMB800,000,000 (the
“Consideration”) which shall be settled in cash. The
total compensation to be payable to Seti by the
Shenzhen Municipal Government, as a result of the
land resumption, shall be RMB716,000,000 (being
89.5% of RMB800,000,000). Accordingly, the
considerations for the Government Retained Land
(60% of the PRC Land) and the Auction PRC Land
(50% of the PRC Land) are both RMB358,000,000.

The first instalment of RMB240,000,000 had
been already paid by Seti Trading and Suzhou
Citychamp to the Shenzhen Municipal Government
in December 2008 and the remaining Consideration
shall be paid in 2009.

As a result of the success of the Auction PRC
Land, Seti Trading and Suzhou Citychamp entered
into a joint venture agreement on 26 November
2008, pursuant to which Seti Trading and Suzhou
Citychamp shall procure to establish a joint venture
company (the “New JV Company”) to develop
the Auction PRC Land. Under this joint venture
agreement, the New JV Company shall be 30% and
70% owned by Seti Trading and Suzhou Citychamp
respectively. As at 31 December 2008, Seti Trading
and Suzhou Citychamp were still in the process of
obtaining approvals by the government authorities
for the establishment of the New JV Company.
Details of establishment of the New JV Company
have been set out in the Company’s circular dated
19 December 2008.

The restoration of the Auction PRC Land shall
be completed in 2009. Prior to the resumption of
the Auction PRC Land, Seti is required to, among
other things; demolish the buildings on the Auction
PRC Land and dispose of the property, plant and
equipment of the Discontinued Timber Business.
Currently, there is no plan to deregister Seti when
the Open Auction is completed and the proceeds
on the Auction PRC Land are collected.

In accordance with the HKFRS 5, the property,
plant and equipment and prepaid land lease
payments were classified as held for sale in the
consolidated balance sheet as their carrying
values will be recovered principally through a
sale transaction. Other assets and liabilities were
retained by Seti and their carrying amounts were
not classified as held for sale.

BE-TR/\F+-A=t+—ALLEE

BEBEBEREAR  ASTHE LI
A R #800,000,0007t([RE)EA -
WIAR & S - AR E i - R
THRRARZSXNEEAEARE
716,000,000 7t ( BN A E # 800,000,000
JL289.5%)  E It - BUFIREE i (8D
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FELMEES0%) ZREHAARE
358,000,0007T °
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For the year ended 31 December 2008  HE—ZTEN\F+_A=+—BILtFE

11. NON-CURRENT ASSETS HELD FOR SALE/ASSETS 11. B{EHEZIRHEE S EABEL
IN DISPOSAL GROUP CLASSIFIED AS HELD ECHEARNEERODRILKEEER(E)
FOR SALE AND DISCONTINUED OPERATIONS
(Continued)

11.22006 Discontinued Property Development 1M2=-BERNFEARALYERREER=-Z
Business and 2006 Disposal Group SREHEAR
As described in note 1, in September 2006, a SN FE1Fra  RZBERNFNABB
shareholders’ resolution was passed to dispose ERZER  AEREE T FH
of the entire paid-up capital of the 2006 Disposal EARZ 2B AR o T E 1 E
Group to Citychamp. In return, Citychamp B A AN & B Bl 3 K %17 72,720,000 A% A%
conditionally agreed to allot and issue 72,720,000 DT RERMD ) A RZ M ARE36,000
shares (the “Consideration Shares”) and paid TEARE HE_ZEZT NFHEMHT
RMB36,000 to the Group as the consideration. ER-_EZ+FRA-_+_HTAM:E
The disposal of the 2006 Disposal Group was 43) °

completed on 22 May 2007 (note 43).

In 2007, the 2006 Discontinued Property NRZTELFE —EEEFORIEME
Development Business was consistently presented HREKREERE S SV ISH IR ER FE55E
as discontinued operations in accordance with —H 2V A RIIEEET -
HKFRS 5.
11.3 Profit for the year from the discontinued 113 RIEBEEBZAEE RN
operations is analysed as follows: T:
2008 2007
—EENE ZERLF
HK$’000 HK$’000
FET FHEIT
Profit/(Loss) of the 2007 ~ —ZTT+HFDRIEAMERK
Discontinued Timber —ETRFERIEYE
Business and 2006 BREEBZ®H(EBER)
Discontinued Property (FfzE11.4)
Development Business
(Note 11.4) 251,812 (41,240)
Gain on disposals of HE - XFHEET
the 2006 Disposal Group 2~ Utz = 366,806
(Note 43) (Pff5E43)
Profit for the year from BRIEEEEK 2
the discontinued F R

operations 251,812 325,566
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For the year ended 31 December 2008

11.

NON-CURRENT ASSETS HELD FOR SALE/ASSETS

HE_ZTN\F+_A=+—HBILFE

IN DISPOSAL GROUP CLASSIFIED AS HELD
FOR SALE AND DISCONTINUED OPERATIONS

(Continued)

11.4An analysis of the results of the 2007
Discontinued Timber Business for the
year ended 31 December 2008, with the
comparatives for illustrative purpose, is as

EZHEANEERERLE

M. FIEHEZHRBDEE SERFEY
F(®)

MABE-_ZEENE+-_A=1+T—HLE
E —EZLECRIEAMERZEE
DR BEHRBZLEBEEZHIINT -

follows:
2008 2007
“EZENE e S
2006
2007 2007 Discontinued
Discontinued Discontinued Property
Timber Timber Development
Business Business Business
-8 o3 —TTtF —2TRE
B&LE B BEIEME Total
RER UNTES BRER st
HK$’000 HK$’000 HK$'000 HK$’000
TR THT TAT TR
Revenue WA 31,958 104,887 3,350 108,237
Cost of sales SHERAR (35,762) (95,953) (9,551) (105,504)
Gross (loss)/profit (£8),/ %7 (3,804) 8,934 (6,201) 2,733
Other income Hep g A 8,088 10,600 22 10,622
Selling and distribution SHERDHERA
expenses (277) (2,751) (508) (3,259)
Administrative expenses THER (27,942) (10,021) (3,175) (13,196)
Redundancy expense EAFY - (26,629) - (26,629)
Gain on disposals of non-current  HEFEHE
assets held for sale FEmBEE Wm 317,227 = = =
Operating profit/(loss) REER/ (BR) 293,292 (19,867) (9,862) (29,729)
Financial income 5T 0N 20 16 77 93
Finance costs - interest on HHEER-REA
bank and other loans BHEBIRITR
wholly repayable within Hih EFHE
five years (2,279) (11,604) = (11,604)
Profit/(Loss) before income tax BRETERANEF (BB) 291,033 (31,455) (9,785) (41,240)
Income tax expense FISHiFY (39,221) = = =
Profit/(Loss) for the year ERRF/(FE) 251,812 (31,455) (9,785) (41,240)
Operating cash flows RERERE (8,094) (6,805) 12,340 5,535
Investing cash flows REBERE (82,226) - - -
Financing cash flows BEHETE 89,290 52,622 117,649 170,271
Total cash (outflows)/inflows R (R, TAR (1,030) 45,817 129,989 175,806




Annual Report 2008 —ZZ/\FER 91 > 92

NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B B

For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

11. NON-CURRENT ASSETS HELD FOR SALE/ASSETS 11. B{EHEZIRHEE S EABEL
IN DISPOSAL GROUP CLASSIFIED AS HELD ECHEARNEERODRILKEEER(E)
FOR SALE AND DISCONTINUED OPERATIONS
(Continued)

11.4An analysis of the results of the 2007 1MABE-—SEENF+-A=+—8I%E
Discontinued Timber Business for the B2 —ET+LF0RIEAMER EE
year ended 31 December 2008, with the DM RBESRBZERHEZHINAOT :
comparatives for illustrative purpose, is as (&)
follows: (Continued)
Depreciation of property, plant and equipment #EEA10,073,0008 L (ZEE L F -
and amortisation of prepaid land lease payments 10,678,000/ 70 ) 2% - = REREIT
totalling HK$10,073,000 (2007: HK$10,678,000) ENTEN TR ERIEEDY  REARND
were charged to the income statement of the R PR B RS 7B R AR o

discontinued operations for the year.

Employee benefit expense of the discontinued FRPERIIRLEER 7 EERINE
operations for the year of HK$6,985,000 (2007: ¥ 56,985,008 T ( ZFE £ F
HK$33,772,000) included wages and salaries of 33,772,000/ T )  BREIERHF 2
HK$6,422,000 (2007: HK$6,858,000), pension cost 6,422,000/5 7T ( — 2 E+4 : 6,858,000
of HK$563,000 (2007: HK$285,000). B TT) A KRR R & Bk 45563,0008 7T (=

TTA4F 1 285,00087T) °

As described in note 11.1, the Shenzhen Municipal AR EE11. 1 BTt - ORI T BT R B R
Government retained the Government Retained FFIRE T (BN B+ #mFE50% ) ©
Land (50% of the PRC Land). As a result of the BN ARBE ZIREZERIBEZRIITEK
bid on the Open Action and pursuant to the RZzEEER  BHARELHkEE
written confirmation from the Shenzhen Municipal NR-ZEENE+—A=+SBZK -
Government, the resumption of the Government ﬁﬁﬁ{%%@it@Z%ﬁ;&%ﬁ%ja
Retained Land was completed on 26 November REAXFEINTHF RSN
2008 and title and ownership of the Government $—|—:ﬂ 7—1— H - sttt EkR
Retained Land had been passed to the Shenzhen 8 406,818,000 T (HHE N AR ‘5&%
Municipal Government on that date. The receivable 358,000,0007T) ° Bttt - REBE-ZZE
consideration for this land is HK$406,818,000 NF+Z_A=+—"BIEFE  K&EEHKR
(equivalent to RMB358,000,000) as at 31 December HEBRELEIERBEERR 2R
2008. In these regards, for the year ended 31 T

December 2008, the Group had recognised the
gain on disposals of non-current assets held for
sale as follows:

HK$’000
FHET
Proceeds from disposals of non-current HERIEREIEREEE
assets held for sale ZPT1S5IR 406,818
Carrying amounts of non-current assets BEHEIERBEE 2 RAE
held for sale (87,481)
Other relevant income and expenses BENE 2 HA BB A
related to the disposal, net A FE (2,110)

317,227
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For the year ended 31 December 2008 BE-_ZT)\F+_A=1+—HILEE

11. NON-CURRENT ASSETS HELD FOR SALE/ASSETS
IN DISPOSAL GROUP CLASSIFIED AS HELD
FOR SALE AND DISCONTINUED OPERATIONS
(Continued)
11.4An analysis of the results of the 2007

Discontinued Timber Business for the
year ended 31 December 2008, with the
comparatives for illustrative purpose, is as
follows: (Continued)

Sale of the Auction PRC Land, being the remaining
50% of the PRC Land, shall be recognised in the
income statement when the Shenzhen Municipal
Government sends the notifications to allow the
New JV Company to apply for the title of the land
use right certificate.

11.5An analysis of the non-current assets of the
2007 Discontinued Timber Business classified
as held for sale as at 31 December 2007 is as

M. FIEHEZHRBDEE STERFEL
ECHERANEERCRIEEEER (&)

MABE-_ZEENE+-_A=1+—HLE

B ZZRLFERALARMEB2XE
PMRAEFHBZLEBREFRIIMNT :

(&)

HEME P L (AP E T EER T
50%) BRI BT HBEME - #E
AL RRRFE LR EERERR
RIBa R IER

MS5R=ZEZELF+A=+—H 285

BEHEZ BB LECRIAMES
TERBEEAFMT :

follows:
2008 2007
—EENE —EELF
HK$’000 HK$’000
FET FET
Non-current assets DERFELEZ
classified as held for sale: IERENEE :
Property, plant and L E N
equipment 89,671 150,759
Prepaid land lease TEfT T E B
payments 27,222 50,230
116,893 200,989

At 31 December 2008, no buildings and prepaid
land lease payments classified as held for sale have
been pledged to secure banking facilities granted to
the Group.

At 31 December 2007, buildings and prepaid land
lease payments of the 2007 Discontinued Timber
Business with carrying values of HK$84,722,000
and HK$43,885,000 in the PRC respectively have
been pledged to secure certain banking facilities
granted to the Group.

RZZETZNE+_RA=+—HUJESH
BABELEZBEFT AN L HEER
HEEH - ERIBAKEERRITR
B2 R

R-ZEE+E+=-_A=+—8 " RHF
Bl B ® & o B & 84,722,000 % 7t &
43,885,000 L2 —EETLFEKRIEAKR
MERZEFRBM T HHEAERED R
B EERSAEEERSE THRITHE
PR o
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For the year ended 31 December 2008

12.

13.

14.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY

Of the consolidated profit attributable to the equity
holders of the Company of HK$290,213,000 (2007:
HK$427,467,000), a loss of HK$75,817,000 (2007:
HK$16,805,000) has been dealt with in the financial
statements of the Company.

HE_ZZN\F+_A=1T—RHILFE

12.

AR E=EEFE ARG RET

RN REREFEE AL E % 7290,213,000
BIT(ZZTZ L4 : 427,467,000/87C)F @ &
875,817,000 L (ZFZ £ : 16,805,000
BIL)ERAR R BRERAEE -

DIVIDENDS 13. K&
2008 2007
—EEN\E —EELF
HK$’000 HK$’'000
F#&xT T
Dividend attributable to: FEAERR S
Proposed final dividend of R R HAMR S
HK2.50 cents per share %2507 88,551 =

The final dividend declared after the balance sheet date
has not been recognised as a liability at the balance
sheet date, but reflected as an appropriation of retained
earnings for the year ended 31 December 2008. The
board of directors did not recommend any payment of
dividends for the year ended 31 December 2007.

EARNINGS PER SHARE

The calculations of basic earnings per share from
continuing and discontinued operations are based on
the profit from continuing operations attributable to
equity holders of the Company of HK$38,401,000 (2007:
HK$101,641,000) and the profit from discontinued
operations attributable to equity holders of the Company
of HK$251,812,000 (2007: HK$325,826,000) and
on the weighted average of 2,160,200,000 (2007:
1,792,031,000) ordinary shares in issue during the year.

For the year ended 31 December 2008, the share
options had no dilutive effect as the average market
price of the ordinary shares was below the exercise
price of the options. Diluted earnings per share for the
year ended 31 December 2007 were not disclosed as
no dilutive events existed during that year.

14.

WEE R R EIR 2 RRE I RN E R R
RAAE HERRARZ-FENF+=
A=+—AILFE REBHNBY - EFE
BARARBE-FELF A=+ -8
I RERAHERRS -

BRER
BECEEBRERICEEBRZERER
BADIREBEARAEZFEABGREL
2 2 750 138,401,000 T ( Z 2T 4F -
101,641,000 7T) R AN AR = A AEG
BRI & ¥ F)251,812,0008 L (=&
T 325,826,000/ T) RFRNBBEITE
AL INAE 15 #82,160,200,000 ( —EZ+
F 1 1,792,031,0000) 5t H »

BE_TZN\F+-_A=+—HItFE " &
REBBRFHTEENMECRBROETE
B SHEIRBEOETAEEZE - ;R
BE_ZTTALF+_A=+—HLFEIE
HAEEEM  RUBREZFASRES

&F o
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HE_ZTZN\F+_A=+—BILFE

15. EMPLOYEE BENEFIT EXPENSE (INCLUDING

16.

DIRECTORS’ EMOLUMENTS)

15. EERAMX (EREEME)

2008 2007
—EENF —ETTLF
HK$°000 HK$’000
TET FHET
Continuing operations SRS T
Wages and salaries ITERF® 56,816 28,863
Pension costs — defined RIRE A — E R RETE
contribution plans 3,737 1,465
Equity-settled share-based PARR A E 2 B AnFiE
compensation 695 =
61,248 30,328
DIRECTORS’ REMUNERATION AND SENIOR 16. EL5fHe R SEEEAEMS
MANAGEMENT’S EMOLUMENTS
16.1 Directors’ emoluments 16.1 EEM S
Salaries, Equity-
allowances Contributions settled
and benefits to pension  share-based
Directors’ in kind scheme compensation
fees e 2HR Bf URALEZ Total
EShe BNER TR R HE bkl
HK$’000 HK$’000 HK$’000 HK$'000 HK$000
FER T FER FER FER
2008 “BENE
Executive directors HITES
Mr. Hon Kwok Lung BEBELAE - 1,690 12 19 1,721
Mr. Wang Shaolan B i
(Resigned on (RZZTN\F
29 December 2008) +=RA=t+hB
BfT) - 992 - - 992
Mr. Shang Jianguang ARt EE - 2,135 60 43 2,238
Mr. Shi Tao RELE - 1,690 - 27 1,717
Mr. Lam Toi Man MR EE - 1,430 12 19 1,461
Non-executive director FHTES
Ms. Sit Lai Hei ERETT 100 - - - 100
Independent non-executive BUFHTES
directors
Mr. Fung Tze Wa BTELE 150 - - 19 169
Dr. Kwong Chun Wai, Michae! BaEsL 100 - - 19 119
Mr. Li Qiang B 100 - - 19 119
450 7,937 84 165 8,636
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For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

16. DIRECTORS’ REMUNERATION AND SENIOR 16. EEMe R aESEAEME (H)
MANAGEMENT’S EMOLUMENTS (Continued)
16.1 Directors’ emoluments (Continued) 16.1 EEME (&)

Salaries,  Contributions

allowances and to pension
Directors’ benefits in kind scheme
fees  #FHe - EBK BIR Total
we EMER TR pkE]
HK$'000 HK$’'000 HK$'000 HK$'000
FET FET FHET FET
2007 —EEt
Executive directors HTES
Mr. Hon Kwok Lung BEELE - 1,690 12 1,702
Mr. Wang Shaolan FOERAE - 1,580 = 1,580
Mr. Shang Jianguang BN EE - 1,720 60 1,780
Mr. Shi Tao RELE - 1,690 - 1,690
Mr. Lam Toi Man MR & - 1,430 12 1,442
Non-executive director EHTES
Ms. Sit Lai Hei ERELT 100 - - 100
Independent non-executive BIYFHITES
directors
Mr. Fung Tze Wa BFERE 150 = = 150
Dr. Kwong Chun Wai, Michael BEEEL 100 - - 100
Mr. Li Qiang ks 100 - - 100
450 8,110 84 8,644
There was no arrangement under which a director FRUEEFHREARERREMBE
waived or agreed to waive any remuneration during TH(ZZEZLF : &) -
the year (2007: Nil).
16.2 Five highest paid individuals 162 HEEEaMEAL
The five individuals whose emoluments were the PRREFEAEEz AR RRME AL
highest in the Group for both years were also HARES  FECHeE RN iy
directors and their emoluments are reflected in the e AEBTERAETSIAERESFHTLZ
above analysis. No emolument was paid by the ERALXEE @ EREMALREKE
Group to the directors or any of the five highest EMARERE % 2 RE S BB EE (=T
paid individuals as an inducement to join or upon THFE |

joining the Group, or as compensation for loss of
office (2007: Nil).
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17. PROPERTY, PLANT AND EQUIPMENT 17. Y - MENRFRE
Group A&
Furniture,
fixtures
Leasehold and office
improvements ~ Plantand  equipment Motor
Buildings BENE  machinery KB %£E vehicles CIP Total
B % HERES RMOERK RE EBIR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Th T Thr Th Thr Thr Thr
At 31 December 2007 RIZE+E+-A=1-H
Cost 5 107,458 5417 120,196 26,074 15,250 = 274,3%
Accumulated depreciation ZHME (19,288) (3,465 ) (33,829) (14,214) (2915) - (78,711)
Net carrying amount ERFE 88,170 1,952 86,367 11,860 12,335 = 200,684
Year ended 31 December 2007 HECRSLE
TZA=t-BLER
Opening net hook amount ENSEFE 88,170 1,952 86,367 11,860 12,335 - 200,684
Additions WE 42,191 - 4,334 579 1,995 24,867 73,526
Reclassffications EFipEd - - 15,069 - = (15,069) =
Disposals HE = = = (245) (17) - (262)
Depreciation e (4,884) (1,073) (2,399) (1,600) (2,006) - (11,962 )
Exchange realignment [ % 6,761 (109) 4,301 685 478 2,061 14,167
Reclassified to non-current assets held ~ ESHEARIEHE Y
for sale (note 11.9) SREEE(M15) (84,722) - (52,182) 8,625) (5,230) - (150759)
Closing net book amount ERERFE 47,516 770 55,490 2,654 7115 11,849 125,304
At 31 December 2007 RZES+E+ZA=+-H
Cost A 5,117 5,502 65,199 12,951 10,806 11,849 158,484
Accumulated depreciation ZitHE 4,661) (4732) (©,709)  (10,207) (3,691) = (33,090)
Net carrying amount FREE 47,516 770 56,490 2,654 7,115 11,849 125,304
Year ended 31 December 2008 HE-ZTN\F
TZA=t-RLER
Opening net book amount EEEEE 47516 770 55,490 2,654 7,115 11,849 125,394
Acquisition of subsidiaries (note 42) WERHB A (His42) 959 176 4,941 1,087 1493 - 8,656
Additions NE 3 2,242 4,861 6,619 5,005 9,957 28,687
Reclassifications EE ] - - 10,382 157 - (10,539) -
Disposals mE = (186) (68) (29) (154) = (437
Depreciation e (1,656) (758) (4938) (1,659) (2,134) - (11,145)
Exchange realignment B 5 % 3214 13 3,667 90 198 815 7992
Closing net book amount ERERTFE 50,036 2,257 74,33 8,919 11518 12,082 159,147
At 31 December 2008 RZEENETZA=+-H
Cost A 56,702 6,413 89,586 21,226 16,278 12,082 202,287
Accumulated depreciation ZitHE (6,666) (4156)  (15251)  (12307) (4,760) - (43,140)
Net carrying amount EERE 50,036 2,051 74,335 8,919 11,518 12,082 159,147
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17. PROPERTY, PLANT AND EQUIPMENT (Continued) 17. Y% - BERRE@E)
Company RAF]
Furniture,
fixtures
Leasehold and office
improvements equipment Motor
HEWE RE-£8 vehicles Total
#5 RBAERE AE st
HK$’'000 HK$'000 HK$'000 HK$'000
FAT FAT TAT FAT
At 1 January 2007 RZET+F
—A—H
Cost AR 1,767 956 5,831 8,554
Accumulated depreciation 2t E (877) (452) (865) (2,194)
Net book amount REFE 890 504 4,966 6,360

Year ended 31 December 2007 HE-_TE+F

+-A=+—H

HFE
Opening net book amount FHEmFE 890 504 4,966 6,360
Additions NE - 127 - 127
Depreciation e (351) (172) (1,083) (1,606)
Closing net book amount FREREFE 539 459 3,883 4,881
At 31 December 2007 RZEZTLF

+-A=+—8
Cost [B#:N 1,767 1,083 5,831 8,681
Accumulated depreciation ZEHTE (1,228) (624) (1,948) (3,800)
Net book amount BREFE 539 459 3,883 4,881
Year ended 31 December 2008 HE-_ZEZEN\F

+-A=+—H

IHFE
Opening net book amount FEYREFE 539 459 3,883 4,881
Additions NE 1,606 410 2,659 4,675
Disposals HE (186) (19) = (205)
Depreciation e (446) (250) (1,267) (1,963)
Closing net book amount FREMFE 1,513 600 5,275 7,388
At 31 December 2008 RZZEENF

+-A=+—H
Cost [B#N 3,187 1,474 8,490 13,151
Accumulated depreciation 2EE (1,674) (874) (3,215) (5,763)

Net carrying amount IREFE 1,513 600 5,275 7,388
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17. PROPERTY, PLANT AND EQUIPMENT (Continued) 17. Y% BERRE(E

The Group’s buildings separated from the element of the
land included above are all situated in the PRC and are
held under the following lease terms:

EXBRHRZzT BN OAIAEEEFT 2
R BIAEE - Wiz NI BEA

2008 2007
—EEN\E —ERLF
HK$’000 HK$’000
F#&T FHEIT

At cost: A
Short-term leases G HAFE 4D 2,415 2,640
Medium-term lease FRHAFE 4 53,031 49,537
Long-term lease REAFRA 1,256 =
56,702 52,177

At 31 December 2008, certain of the Group’s buildings
with carrying amount of HK$906,000 have been pledged
to secure certain banking facilities granted to the Group
(2007: Nil) (note 33) and certain of the Group’s buildings
with carrying amount of HK$44,485,000 have been
pledged to secure banking facilities granted to the joint
venturer (2007: Nil).

At 31 December 2008, the Group has not yet obtained
the title certificates for certain leasehold buildings in the
PRC with an aggregate carrying value of approximately
HK$562,000 (2007: HK$1,135,000). The Group’s legal
advisors have confirmed that the Group has legally
obtained the rights to use the buildings. The directors
are now in process of obtaining the title certificates from
the relevant government authorities.

R-ZZEENF+-_A=+—"08 AEEKE
E/906,000/8 L2 & TERFEER - UAXR
EERSETHRIME(ZEZTF « &) (K
F¥33) : MANSE AR (E44,485,0008 02 &
FEFHRERTF  UAEEFIERTHE
(ZZT+F ) -

RZBEZENFE+-A=+—H8  xEBEHK
AN BEREAAEL562,0008 T (ZEZF
+ 4 1,135,000 L) 2 & THEEFNSE
R EEER - NEEBZEBEBER A%
EENBSEEEFZALAERAE ESEH®
B BT R s S -
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18. INVESTMENT PROPERTIES - GROUP 18. REYE-—KEH
All of the Group’s property interests held under operating B ZN 5 [ gk BR ERFH & sl 8 AN G (B 1T A 8
leases to earn rentals or for capital appreciation BAEAE 2 EREZ iR ATERNE
purposes are measured using the fair value model 2 UDERAEAIREYE
and are classified and accounted for as investment
properties.
Changes to the carrying amounts presented in the REEBEXREYV ZEEESSHMmT -

balance sheet can be summarised as follows:

2008 2007
—EENF —EELF
HK$’000 HK$’ 000
FET FHT
Carrying amount at 1 January R—FA—BZEEE 60,258 159,748
Additions NE - 10,332
Disposals e = (120,000)
Net surplus on revaluation EHREMEY
of investment properties AR FER 9,348 10,178
Carrying amount at 31 December R+ —-HA=+—RHZEEE 69,606 60,258
The carrying amounts of the Group's investment REBMNREBRTHLATEHAEEFFE 2 &
properties situated in Hong Kong and the PRC held BEMEZEEREITET
under medium-term leases are analysed as follows:
2008 2007
—EZN\F —ZETLF
HK$°000 HK$’000
FHET FHT
Hong Kong B 12,450 12,832
The PRC =8 57,156 47,426
69,606 60,258
Investment properties were revalued at 31 December BEMER_EENFE+_A=+—HHEB
2008 by Asset Appraisal Limited and Chung, Chan & N EEAN(GEMEENEBEEER AT A
Associates, independent, professionally qualified valuers, EETR2ZREMENEAERT S AE M
at HK$69,606,000 in aggregate on market approach by A4 69,606,000/ T - EEFEEMAER
reference to market prices for similar properties. Asset N AESNEMEeRE  HE/TAlARE
Appraisal Limited is a member of Hong Kong Institutes of HEexEFTlEMmEek8 - MEYNEE
Surveyors, and Chung, Chan & Associates is a member MEGEH@DEFERSERRTHERS -

of Royal Institution of Chartered Surveyors. Both have
appropriate qualifications and recent experiences in the
valuation of similar properties.
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18.

19.

HE_ZTN\F+_A=1T—RHILFE

INVESTMENT PROPERTIES - GROUP (Continued)

At 31 December 2008, certain investment properties
with an aggregate carrying value of HK$12,450,000
(2007: HK$12,832,000) have been pledged to secure
banking facilities granted to the Group (note 33).

In 2007, investment properties with carrying amount of
HK$120,000,000 were sold to an independent party at a
consideration of HK$142,853,000. Accordingly, a gain of
HK$22,853,000 was recognised in the income statement
in 2007. The sale proceeds of HK$142,853,000 had
been collected in 2007.

PREPAID LAND LEASE PAYMENTS - GROUP 19.

These represent interests in leasehold land and land
use rights in the PRC held under medium-term leases.
Changes to the carrying amounts presented in the
balance sheet can be summarised as follows:

18. REYWE —AKE (&)

RZEEZNE+-_A=1+—8 EEHAE
12,450,000 0( = Z+F : 12,832,000/8
T ZETHREYHESIEIT - LWAKREBEEF
RITEE (F13E33) o

RZZEZT+F - BREEA120,000,0007% 7T
2R E Y E AR (E 142,853,000/ L& F —
HEBUE=F At RZZETLFERE
1 7222,853,00078 70 2 Wk o $HE FTS 08
142,853,000/ TTE R Z T FUE -

ANTHESERE -FEE
HERBERERPBERETHEOFEZHA
Erw kL ERE s ES  REERER
2 ZEEEZSHBRIT

2008 2007

—EENE ZETLF

HK$°000 HK$’000

F#&T T

Carrying amount at 1 January R —A—RAZBREE 10,437 50,309

Additions NE 9,565 10,511
Acquisition of subsidiaries g 1h)=pNS)

(note 42) (FF3E42) 706 -
Amortisation during the year F N (242) (3,952)
Exchange realignment PE % 720 3,799
Reclassification to non-current B HEABIEHEZ

assets held for sale (note 11) IEREEE (MsE11) - (50,230)
Carrying amount at 31 December R+ —-HA=+—RAZEEE 21,186 10,437
Less: Current portion B BEAEE S (444) (210)
Non-current portion FEBNERELR > 20,742 10,227

At 31 December 2008, certain of the Group’s
prepaid land lease payments with carrying value of
HK$10,914,000 (2007: Nil) have been pledged to secure
the banking facilities granted to the joint venturer.

R-ZZN\F+-_A=+—8 " BKHEEA
10,914,000 L ( ZZEFtF &) 2 KAEH
ETHEMNTHWHEEREDEE - LAEE S
BSIRITRE -
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19.

20.

PREPAID LAND LEASE PAYMENTS - GROUP
(Continued)

At 31 December 2008, the Group had prepaid land
lease payments located in the PRC with an aggregate
carrying value of HK$9,565,000 (2007: Nil). The
Group has not yet obtained the relevant land use right
certificates for these prepaid land lease payments. The
Group’s legal advisors have confirmed that the Group
is the rightful and equitable owner of these prepaid land
lease payments.

GOODWILL - GROUP

Goodwill of HK$621,382,000 arose during the year
relates to the Acquisition (note 1) and is allocated to the
CGUs that are expected to benefit from that acquisition.
The carrying amount of goodwill is allocated to the cash
generating units for manufacturing and distribution of
watches and timepieces. The net carrying amount of
goodwill can be summarised as follows:

HE_ZZTN\F+_A=1T—RHILFE

19.

20.

AN L EERE - AN EE (&)

RZBEENE+-A=+—8 AE£ERH
Bl 2 TR i & IR R 48 1E 59,565,000
BIL(ZEZSLF &) - A5EEWRZ
F1EN LA & SRS A8 B -t (F A AERE
o  AEEAZBRER  A£EEAEZSHE
NEBERBZ AFEEEBA -

e -FXKEE

FREL ZEE621,382,000/8 LUK BE H 18
BREAKIE)  THRETEH AZEREE
BZBRSELBENMN BEEBECSEZE
EROHEERENTZHASEESMN - BHE
BREFES T -

2008 2007
—EENEF ZETLF
HK$’000 HK$’ 000
FHET FHT
At 1 January ®n—H—H
Gross carrying amount BRHEEE 4,816 4,816
Accumulated impairment Z2=EE (4,816) (4,816)
Net carrying amount REFE = -
Net carrying amount R—A—AZEEFE
at 1 January - _
Acquisition of subsidiaries FERULEEHT B A A
during the year (note 42) (MF7E42) 621,382 -
Net carrying amount R+=AR=+—8B2
at 31 December EEHEEE 621,382 -
At 31 December R+=—A=+—~”
Gross carrying amount BREEE 626,198 4,816
Accumulated impairment Z2=RE (4,816) (4,816)
Net carrying amount BREFE 621,382 =




For the year ended 31 December 2008 BE-_Z2TN\FE+_-_A=+—HItFE

A valuation of the business enterprise value was carried
out by Asset Appraisal Limited to assess the recoverable
amount of the Acquisition. As described in note 4.2,
the recoverable amounts for the above CGU have been
determined based on the value-in-use calculations,
covering a detailed five-year budget plan, followed by an
extrapolation of expected cash flow at the growth rates
stated below.

The growth rates reflect the long-term average growth
rates for the product lines of the CGU. The discount
rates used are pre-tax and reflect specific risk relating to
the relevant business segments. The key assumptions
used for value in use calculations are:

Growth rate 17.00%
Discount rate 13.72%

The Group’s management’s key assumptions for the
Group include stable profit margins, which have been
determined based on the past performance and its
expectations for the market share after taking into
consideration published market forecasts included
in industry reports. The discount rate used is pre-
tax and reflect specific risks relating to the relevant
segments. On the other hand, the Group’s management
is not currently aware of any other probable changes
that would necessitate changes in its key estimates.
However, the estimated recoverable amount of the
Group’s newly acquired subsidiary is sensitive to the
discount rate applied. Had the discount rate for the
Group’s newly acquried subsidiary been increased by
1%, an impairment loss of HK$25,017,000 would be
recognised and written off against the goodwill.

Goodwill with gross amount of HK$4,816,000 and
carrying forward from previous year was attributable to
the 2007 Discontinued Timber Business. This had been
fully impaired in the previous years.

Goodwill arising from business combinations prior to
2001 had been eliminated against the consolidated
reserves. The carrying amount of goodwill in the
consolidated reserves, arising from the acquisition
of subsidiaries, was HK$15,300,000 (2007:
HK$15,300,000) as at 31 December 2008.

EETEEMNABRARSETHECEEAERG
B AFFEREESEE 2 AT B 5REE o B aAFT
FE4. 2T - EIRS E A AL 2 AT UL B B EE
REREFEET HE—BAERTHEE
TR B TR REHERESRE -

HEERRMRGELBMNAES 2 RATH
i‘ET o PTARALIR R AR MBI 5 B

R BRBATLLE - TEERAECETER
axﬁDT-

HRE 17.00%
AR & 13.72%

AEEEEREERASEBZETERRBEETE
BERF I EREARERAMHT S
TERE - RBERAREMSHARENE
TE o FTARRE ARMARES BRTER 2
BREAIER - Z—F W ASBEEIRERE
WA HEBEMEMAIGESESFTELHHETE
HEHELHEE) - A Zliﬁl%ﬁﬁ%/\[%ﬂ%”
Tzﬁ#T%@ X KE ¥ P FE AR 2 BA IR =

1@$%@%ﬁﬁ%)\ﬂﬁ%2TZEEEEE'E‘M
1% @ B HEFIREEE25,017,000/8 7T © W
P& Y o

BEFEE Y E{EH /54,816,000 2 B2 B
—EELFERIEAVEBRELE BB E
ERBEFEZERE -

7,3*

N_BE— iau%i‘%ﬂ%?izwﬁa AR
AREEBEHE RZEENF+_A=+—
H REAHEARBKENRBARZEA
2288 T {8 /4 15,300,0008 T ( Z T E A4
15,300,0005 7)) °
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21. INTERESTS IN SUBSIDIARIES - COMPANY 21. FHEMBA TR —AAT

2008 2007

—EENE —ETLF

HK$’000 HK$ 000

FHT FH&TT

Unlisted investments, at cost JEETIRE - KA E 793,174 128,174

Due from subsidiaries i NI 445,438 456,554

1,238,612 584,728

Less: Provision for impairment & : J{E & (303,703) (303,703)

934,909 281,025

Amounts due from subsidiaries are unsecured, interest- FEUHT B AR RRTVEER - 2B RTEH

free and are not expected to be repaid within the next BEARKRR+ZEAEE  WZIEHRES
twelve months. These balances are classified as non- HMAEIIERBEE -

current assets accordingly.

Particulars of the principal subsidiaries at 31 December RZBENFFTZA=T—HFEMER
2008 are as follows: RGBT
Particulars Percentage of
of issued issued ordinary/

Place/ ordinary/ paid-up capital held

country of paid-up FBORTLE/ Principal activities

incorporation capital BARFES T and place of operation
Name S ERTEE/ Directly Indirectly FEEHKK
8 EER BARSFHE B Gk EXH
Qingapen Limited Hong Kong HK$2 100 = Property investment in the PRC
BRREBRAR B 2B R EREME
China Haidian Commercial Hong Kong HK$2 100 = Property investment in the PRC

Network Services Limited &/ 28T R ER &S

PEERBFREREERLAF

Haidian-Creation International  British Virgin Islands US$1 100 = Investment holding in Hong Kong
Limited RERUES 1% REEREARK
Sure Best Management Limited Hong Kong HK$1 100 = Property investment in Hong Kong

BaEEARAR BE 18T RNEERENZ
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21. INTERESTS IN SUBSIDIARIES - COMPANY

(Continued)

Particulars of the principal subsidiaries at 31 December

2008 are as follows: (Continued)

HE_ZTZN\F+_A=+—BILFE

21. P45 Fi B2 R — AN 2 R (80

RZBENE+-_A=+—BTXEWBAT
E3= N NENE )

Particulars Percentage of
of issued issued ordinary/
Place/ ordinary/ paid-up capital held
country of paid-up FCRTLE/ Principal activities
incorporation capital BARFES T and place of operation
Name E30sLE ERTEE/ Directly Indirectly FEEHKK
8 EER BARSTFE B Gk EXH
EBOHR Luxuries International ~ PRC HK$36,000,000 - 100 Manufacture and distribution
Co., Ltd. e 36,000,000/ 7 of watches and timepieces
Rk fEm (R BR AR in the PRC
R B SIS R
DEBE R AER
Seti Timber Industry (Shenzhen) PRC US$45,525,860 - 100 Sale of timber products
Co., Ltd. e 45,525,8605 7T in the PRC
AEAE(RY)BR AR R BRE AN ER
Seti Trading Development PRC RMB500,000 - 100 Investment holding in the PRC
Co., Ltd HE AR#500,0007 R EREZR
MImRFESERERAA
Jia Cheng Investment Limited  British Virgin Islands US$1 100 = Investment holding in Hong Kong
EHRERRDA RBRAHE E REBRELZR
Actor Investments Limited Hong Kong HK$10,000 = 100 Investment holding in Hong Kong
ZERBRRAF 0 10,000/ 7T REBREER
Zhuihai Rossini Watch PRC RMB7,800,000 - 91 Manufacture and distribution
Industry Ltd. HE AR #7,800,0007T of watches and timepieces
KERARREERAR in the PRC
R ERIER
DIRER RS ED
PAMA Precision PRC RMB10,000,000 - 100 Not yet commence business
Manufacturing FE AR#10,000,0007T BRERES
Limited
YT i
BARAA
Ocean Montres SA Switzerland CHF100,000 - 89 Manufacture and distribution
It 100,0005 L %88 of watches and timepieces

in Switzerland
Rt RER D HER R
W 5T 2



For the year ended 31 December 2008

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

The Group also holds a 51% equity interest in Shunde
Everbright Sunto Computer Co. Limited (“Sunto”), a
company established in the PRC through which the
Group had intended to be engaged in the manufacture
and the sale of computer casing products with third
parties. Due to the non-disclosure of certain material
transactions by the Sunto’s management and its minority
shareholder, the Group had reasonable doubts as to the
reliability of the financial information provided by Sunto.
The directors of the Company are of the opinion that
Sunto is practically in a management dead-lock, and the
recoverability of the Group’s investment in Sunto and the
amount due from Sunto of HK$60.5 million in aggregate
is doubtful. Accordingly, the Group’s interest in Sunto
was fully provided for since the year ended 31 December
1998. In addition, Sunto was put under a compulsory
winding up pursuant to a court order issued in 2001 and
the winding up process had not yet been completed up
to the date of issue of these financial statements. The
Group will not make any further investment in Sunto.

Unlisted investments, at cost JELEMIRE - KAE
Due from jointly-controlled entity U — 5%tk F1% 4| Z 52

Amounts due from the jointly-controlled entity are
unsecured, interest-free and have no fixed terms of
repayment.

BE-TR/\F+-A=+—ALLEE

FREJNEEBRIEFEAEELRFEL
EEIBRAKEEEFEEABLY 2AQ
BB AR - EERR - FIEMHERF]
ZEMBESERENBRIIE -

REBE T FFA R BRI IBFET S K NRE
BERERAA(NER])51% AR -
SEREEBZARNBAE=T - 2HEE
MHEEMEMEER - BHRNIBEBZEEER
HIBBERRERBEETEARS  A5H
HIREmEHMEEMZ TR SRR
M ARRAEFTGARIBBZERERLE
FRAER  FTAXRSKERIRREZE & ER
I 388 /R 5% & $£60,500,000/8 7L 8L B W @577
e - At AEBERIERAZESEHEBE
—NAANEFE+ZA=+—HLFEEELE
EREE o Lo IRBRER — T —FH M
AR BT RETHIER - BREFNE
EAMBHRERTNEARHRTK - AEED
SH IR ERE—HRE -

2008 2007
—EENF —TTLF
HK$’000 HK$’000
FHT THT
64,215 64,215
227 210
64,442 64,425

& U — 2R Ak R 4%
B BEEEENRY

BRAREER %

o g
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22. INTERESTS IN JOINTLY-CONTROLLED ENTITY - 22, Fi{hi—SRER4IEM@ AR — AD T (H)
COMPANY (Continued)
Particulars of the jointly-controlled entity at 31 December RZZEZENFF+ZA=+—0  HRAEHE
2008 are as follows: B SEET
Place/ Percentage Percentage Percentage
country of of ownership of voting of profit
incorporation interest power sharing  Principal activities and
Name MR BERER RERE FE{ERF]  place of operation
a8 %/ AR BOl B Batt EEEBREELH
Fuzhou Dartong Mechanic and PRC 49 50 49 Manufacture and
Electronic Company Limited H distribution of enamelled

(“Fuzhou Dartong")

copper wire in the PRC

RMABRERRA RPBERERDH
(MaMAR]) R

Fuzhou Dartong is the jointly controlled entity held by the
Group. Its financial statements have been incorporated
into the Group’s consolidated financial statements using

proportionate consolidation.

The aggregate amounts relating to Fuzhou Dartong that
have been included in the Group’s consolidated financial

statements are as follows:

BMABAAEERE ZAREHER &
BB mRERULOIFEFAREE G E I

WK

BHECFARNEERS M B IR 2BMAE
ZHREEIT

2008 2007

—EENF ZETLF

HK$’000 HK$’000

FET FET

Non-current assets IERBEE 130,484 116,107

Current assets TENVEE 84,971 84,864

Current liabilities REAE (118,171) (126,681)

Non-current liabilities IEREBARE (25,614) -

Net assets BEFE 71,670 74,290

Revenue U A 589,869 406,482
Other income and E WA K

financial income B 24,965 14,599

Total costs and expenses B R X (622,453) (421,786)

Income tax expense FTiS i (153) -

Loss for the year REEEIE (7,772) (705)

As at 31 December 2008, Fuzhou Dartong provided a RZZFEZENF+ZA=+—8 ' @IMKE

BIRTTAAEENEUAEEEREHRER
43,182,000/ 7L (ZFFLF : 26,596,000/8
) °

guarantee of HK$43,182,000 (2007: HK$26,596,000) for
a bank loan granted to Citychamp, the joint venturer.



Annual Report 2008 —ZZ/\FER 107 > 108

NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008 BE_ZT)\F+_A=1+—HILEE

23. INTERESTS IN ASSOCIATES 23. FraBtE QAR
Group Company
AEE RRH
2008 2007 2008 2007
—EENF —ETLE “EEN\E “ETLF
HK$’000 HK$'000 HK$’000 HK$'000
TET FET THERT TET
At 1 January R—AR—H 31,484 29,272 24,244 24,244
Acquisition of an associate WE—REE AT
(note 42) (Mﬁ42> 154 - - -
Additional investment in R—REEREEM
an associate HE 5,092 - 5,092 -
Dividend income received from B—REENFWER
an associate NN (2,389) - - -
Share of profit of an associate L —FEL N AR A 241 2,212 - -
At 31 December “+-A=1+—H 34,582 31,484 29,336 24,244
Particulars of the associates at 31 December 2008 are R-ZEZENE+_A=+—H BL2QAZ
as follows: BRI :
Particulars of Country of Percentage of
Name equity held incorporation interest held
=1 BHEERER AMRVER SEESEMEEILL
Jiangsu Dartong M&E Co., Ltd. Paid up capital of PRC 25.58
LER BB RRA RMB29,475,000 R (2007: 25)
AR —EEAF ¢ 25)
ANR#29,475,0007T
Changzhou Zhongxing Department Paid up capital of PRC 36.40
Store Co., Ltd. RMB182,000 elE (2007: Nil)
BEMNPEAERERAA S UNL (ZEZT+F F)
AR #182,0007T
The summarised financial information of the Group’s UTABEARAEEREATRE ST\
associates extracted from their management accounts F+_A=+—HIEEZEERER 20K
for the year ended 31 December 2008 are as follows: BREEE -
2008 2007
—EENE e
HK$’000 HK$’000
THERT FAT
Assets BE 305,892 392,858
Liabilities af& (167,450) (266,649)
Revenue WA 1,307,540 1,414,020

Profit for the year RAF 5 F 965 8,848




China Haidian Holdings Limited AE/SRE®ESR D F

NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008

24.

BE—Z2 \F+-_A=+—HLFE

AVAILABLE-FOR-SALE FINANCIAL ASSETS - 24, A{tHE4HEE — AEM
GROUP
2008 2007
—EENEF ZETLF
HK$’000 HK$’000
FET FHET
Listed equity investment, ETRAEKE - AFE (Hita)
at fair value (note a) 412,936 853,380
Unlisted equity investment, FEEMIRARE - BAE
at cost
~- BIEARAM TEBRAR —EBRHIEARARM TEBR AT
(“Hefei Everbright”) (note b) ([ERARRD) (FEEp) 3,477 3,477
- Others (note c) — EAth (FizEe) 74
Less: Provision for impairment & : JR{E R (3,477) (3,477)
74 -
Total FEE 413,010 853,380
Notes: Bt 5
(@ In 22 May 2007, the Group completed its disposals of the @ RZZTEZTZLFRAZ+ZH AEEERE

2006 Disposal Group to Citychamp. In return, Citychamp
allotted and issued 72,720,000 shares (the “Consideration
Shares”) and paid RMB36,000 to the Group as the
consideration (note 11.2).

In July 2007, Citychamp declared a bonus issue of 0.836
share together with a cash dividend of RMBO.1 for every
10 shares. In August 2007, 6,079,392 bonus shares and
cash dividends of RMB727,200 were received by the
Group. A dividend income totalling HK$48,383,000 was
recognised in the income statement for the year ended 31
December 2007.

In 14 April 2008, Citychamp declared a bonus issue of
1.5 shares together with a cash dividend of RMBO0.167 for
every 10 shares. In April 2008, 11,819,909 bonus shares
and cash dividends of RMB1,316,000 were received by
the Group. A dividend income totalling HK$73,624,000
was recognised in the income statement for the year
ended 31 December 2008.

RABREE ST NEREHR - EAR
8 - 3k Al 1Al A< & B it 3% % 817 72,720,000
BER% D ([ RBRR G ]) K+ A R #36,0007T
(MF5E11.2) °

RZZEZTLFLA BRIABIORBRHE
JK0.836MXAT AR RIF SR B ARKE0ATT » I
ZETEFNA - AEE B UKE6,079,392
BRAT AR N 38 & A% B A R ¥ 727,200 © IR &
EZTTLF+AZT—HLEFE - %
E%S%OWEEZ BIWABEREBRLE

;710

RZZEZENFNHNA+TA - THHEE0
BREROHERISKABLRIB SR EARE
01677L - RZZEZTNFMNA r xEEE
W EL11,819,009 A R IR E B EARE
1,316,000L - REZ=-_ZTEZTZNF+=A
—+—RHIEFE - B8E73,624,0008 T2
BEWMABERIBERER -
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BHE-_ZZ

24. AVAILABLE-FOR-SALE FINANCIAL ASSETS -

GROUP (Continued)
Notes: (Continued)

(@ Al 90,619,301 (2007: 78,799,392) Citychamp shares held
by the Group are subject to a three-year lock up period to
May 2010.

Particulars of the available-for-sale financial assets
of which the carrying amount of the Group’s interest
exceeded 10% of the total assets of the Group are as

NE+_A=+—BILFE

24, IHHESHMEE - FKH (4)
B aE: (&)
(@) AEBEFEZEE90,619,301 (ZFBLF ¢
78,799,392) REW MM « LEME—F—F
FRALRBH=F-

REERAIHEESHEE RERmMER
BAEBEEREZ10%FBFOT ¢

follows:
Percentage of
ownership interest
Country of Particulars of attributable to the Group
Name incorporation issued shares held AEEFMEHEES
=L i) aA=ES FEFERITROFS EERBDL
2008 2007
—EENE CZTTLHF
Citychamp Dartong Co., Ltd PRC Ordinary A Share 14.78% 16.39%
B ABRGBRAE HE AR E A%

(b) The Group held an equity interest of 25.5% in Hefei
Everbright, a joint venture company established in the
PRC in 2003. In 2006, the investment in Hefei Everbright
was designated as available-for-sale financial assets upon
adoption of HKAS 39.

Having regard to the deteriorating financial positions
of Hefei Everbright, the directors are in the opinion
that the investment in Hefei Everbright is not likely to
be recoverable and accordingly, an impairment loss of
HK$3,477,000 was charged to consolidated income
statement in 2005. As the financial position of Hefei
Everbright continued deteriorating during the year, there
was no change in the accumulated impairment as at 31
December 2008. The fair value information has not been
disclosed for the investment in Hefei Everbright because
its fair value cannot be measured reliably.

(c) These are investments in unlisted equity securities of
private entities incorporated in the PRC (note 42). The
fair value information has not been disclosed for this
unlisted equity investment because its fair value cannot be
measured reliably.

b) AEBEHBAEHK255%MAERS - ZA
RAAR-_EE=FEFEKRIZEERT -
RIEERNEFE RN BH B ERFE 399
% RAEXKZEERTAIEHES R

A
ERAEXAZHBRAME  EHAAT
TEMERAENAZ HE - JE—2E

hEEHFEARERPHRIREREES 477,000
BT o AN AR RERFEZ MR E
gz WR_TEN\F+_A=+—HZ
REPRELEES) - HRAIENARREZR
FERGEASEANE  HUBRBEEAQNTESE
e

© UARPERTZARTZ I FTRAS

SIE (W3E42) - BRI L HRARE 2 D
FEKETRTE  HLEBBELATEE
¥ o
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25. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

25. AMARIE « RER E MR

Group Company
r5E NG|
2008 2007 2008 2007
“EENE —TTtF “ZEN\E ZZTLE
HK$’000 HK$’000 HK$’000 HK$’000
THET T TET T
Other receivables Hth R 43,846 70,678 10,218 29,592
Recelvable from disposals of HEREFR LY
the Auction PRC Land (note a) FEYR (P 5ta) 406,818 = - =
Prepayments for acquisition of WEmERE
the Auction PRC Land (note b) BAFE D) 81,818 - - -
Other prepayments Hib BN ZIE 15,299 10,416 53 1,081
Deposits e 5,902 8,577 1,674 6,872
Carrying amount at 31 December  W+-A=+—H
ZEEMEE 553,683 89,671 11,945 37,545
Less: Current portion A BEE S (469,323) (87,277) (11,945) (37,545)
Non-current portion AN S 84,360 2,394 = =
Notes: BiaE -
(@) Pursuant to the Land Resumption Agreement as (a) BB R R MR P - AREB M E £

% R YIBUT A A R 2 89.5%
REERBEIFE L #HE  BIAR

described in note 1 and 11, the Shenzhen Municipal
Government will pay Seti 89.5% of the Consideration as

compensation for resumption of the PRC Land, being
RMB716,000,000. The Shenzhen Municipal Government
has confirmed in writing that the resumption of the
Government Retained Land (being 50% of the PRC
Land) was completed in 2008 and the compensation
for the Government Retained Land of HK$406,818,000
(equivalent to RMB358,000,000) was receivable by the
Group as at 31 December 2008.

As described in note 11, pursuant to the Project
Agreement, the Consideration for the acquisition of the
Auction PRC Land was RMBB800,000,000. In 2008, the
first instalment of the consideration of RMB240,000,000
was paid by Seti Trading and Suzhou Citychamp to the
Shenzhen Municipal Government of which the amount
of HK$81,818,000 (equivalent to RMB72,000,000,
being 30% of the first instalment), had been paid by Seti
Trading.

#716,000,0007T - R=ZZEZENF+=A
=+—H8  FIBFEEEHERBTR
B (BB +#50%) R T /)\F
SEA U - T AN S B B EROAT AR BB L i R
I %5 1€ 406,818,000 7T (A E R AR
358,000,0007T) °

AT AT - IRBRIE B BUEAR - B
HE B L2 R E A A R#800,000,000
T RZEBEENF  ZHFEIHEEHEMNT
BERARIBFINEHREARE
240,000,0007t + A #81,818,000% 7t (48
B R ARE72,000,0007T BN EEI30%) B
BRTESIT -
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26. INVENTORIES - GROUP 26. FE—&X5H

2008 2007

—EETNE ZETLF

HK$’000 HK$’000

FTER FAT

Raw materials R 80,543 40,014
Work in progress R m 12,612 12,891
Finished goods SR om 124,794 89,121
217,949 142,026

27. TRADE AND BILL RECEIVABLES - GROUP 27. BRI R RE —&EE
2008 2007
—EENE ZERLF
HK$’000 HK$’000
FHT FHET
Trade and bill receivables FEUBR TR & =R 180,074 114,864
Less : Provision for impairment & : JE{E R & (76,423) (70,812)
Trade and bill receivables — net JEURBEFR N 4% — 58 103,651 44,052

The Group’s trading terms with its customers are mainly
on credit, except for certain customers, where payment
in advance is required. The credit period is generally
for a period of three months (2007: three months) for
major customers except for customers of the Group’s
discontinued operations where settlements were made
in accordance with the sales contract entered into
between the Group and the customers. Each customer
has a maximum credit limit. Trade debtors with balances
that are more than three months overdue are required
to settle all outstanding balances before any further
credit is granted. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-
interest-bearing.

BRETEFPHBERLNTI  AEEEARR
PRIV EEBBGRETERRKEARN - TER
F—RuUE=EA(ZTT+tF: =@A)
ZEEH  EAKBEREREXEBEFZ
AR ZNRAREERFII L ZHEAKNN
Ko BEATFPREFELR - BH=EA MU
EZRKEREBA  RERBERE-F
EERNRBEMBEREERTE - N L E
ARANEERBEEF S RKRETRZEF -
B E2EEPEERR - BURRIL T

B o

1N
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27. TRADE AND BILL RECEIVABLES - GROUP 27, FEUESR =S — AEE (4)

(Continued)

Impairment losses in respect of trade and bill receivables
are recorded using an allowance account unless the
Group is satisfied that recovery of the amount is remote,
in which case the impairment loss is written off against
trade receivables directly.

The carrying amount of trade and bill receivables is
considered a reasonable approximation of fair value at
this financial asset, which is measured at amortised cost,
is expected to be paid within a short timescale, such
that the time value of money impact is not significant.
Movement in the provision for impairment of trade and
bill receivables is as follows:

USSR R BB 2B EBBRL ARG &
FAREERB IR ML EBHIEA - Fit
BRT - REEEERNERERKIR

FEREER R EZR ZERMBERRARBEESME
EATEZARENY - 22T ETIZEHKX
AetE - BHRERBASN  meEeE
BREEZFETITEKN -  BRERRZE
ZREREESHNAT

2008 2007

—EENE —EELF

HK$°000 HK$’000

FET FHT

At 1 January nw—A—H 70,812 66,480

Acquisition of subsidiaries W B B B 2 A 704 =
Impairment loss charged to RiE=F NG 2 REBE

the income statement 80 86

Exchange realignment M 5, 5 B 4,827 4,246

At 31 December W+=ZA=+—H 76,423 70,812

At each balance sheet date, the Group reviews trade
and bill receivables for evidence of impairment on
both an individual and collective basis. The individually
impaired receivables related to customers that were in
financial difficulties and management assessed that only
a portion of the receivables is expected to be recovered.
Consequently, specific impairment provision of
HK$76,423,000 (2007: HK$70,812,000) is recognised.
The Group does not hold any collateral over these
balances.

NEEER  REERBER MEREERR
ERER B2 RERE - @R RER
WHRIEEGBERE EFEHE  ERER
B TEERERT B D EURSRIE - FHitt 0 B
W R BB (B 18 76,423,0008 L (Z T+
£ 170,812,000/ 7T) - NEBWERZEL
B A TR IR R -
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27. TRADE AND BILL RECEIVABLES - GROUP 27. EWWERFREE —N&EBE (&)
(Continued)

Ageing analysis of trade and bill receivables (including FEURBR T N Z 45 (B FEBH 5241 .1 (iv) P 48 B2 e UL
amounts due from related party of trading in nature EEATESHB) N EEIRBERER[HE
as disclosed in note 41.1(iv)) as at the balance sheet BRI B EE ZERDTOT
date, based on invoice date, and net of provisions, is as
follows:
2008 2007
—BEBNFE —ETLF
HK$’000 HK$’000
FERT TET
1 to 3 months 1Z23E A 99,779 41,914
4 to 6 months 42618 A 2,998 2,138
Over 6 months B iR6ME A 874 -
103,651 44,052
Ageing analysis of trade receivables that are not W R E < RBER BRI DT T

impaired is as follows:

2008 2007

—EEN\F T LF

HK$’000 HK$’000

FHET FHT

Neither past due nor impaired 14 <81 HA sk s (& 96,235 41,914
1 — 90 days past due B8 H1 —90H 4,884 2,138
91 - 180 days past due B HI91 —180H 2,532 -
7,416 2,138

103,651 44,052




China Haidian Holdings Limited FEEREBER A E

NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008

27.

TRADE AND BILL RECEIVABLES - GROUP
(Continued)

Receivables that were neither past due nor impaired
related to a wide range of customers for whom there
was no recent history of default.

Receivables that were past due but not impaired related
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no additional impairment

HE_ZTZN\F+_A=+—BILFE

27. BURRERE - A KE (@)

CEEES Yrd e ELE sl
SRS R A R A -

EBHERKREZBERRES TRAEE
BRERMNARGEE ZBITFPAR - RIEE
R BEERE ARNEEERYES
RE{ - MEERAERDER S BHRK

allowance is necessary in respect of these balances as
there has not been a significant change in credit quality
and the balances are still considered fully recoverable.

B - BEFBRZEFERIELRINAERE -

Included in trade receivables are the amount (net
of impairment losses) of RMB90,446,000 (2007:
RMB41,409,000) denominated in a currency other than
the functional currency of the entity to which it relates.

FRER(NMEBEREEBR) BREARE
90,446,000 T ( ZEZFE £ F : AR ¥
41,409,0007TC) A B BB 2 Wae B AN 2
B AL o

28. FINANCIAL ASSETS AT FAIR VALUE THROUGH 28. BA¥EEF ARANBEE2ERMEE

PROFIT OR LOSS

Group Company
x5H N
2008 2007 2008 2007
“EEZN\E ZETLE “BEN\E e
HK$'000 HK$'000 HK$'000 HK$'000
TEr TEx TER TET
Listed equity investments EELTRERE  TE
in Hong Kong,
at market value 29,059 44,178 16,706 20,130

BRAFEFABNRERZEMEEIRKA
FEERE °

Financial assets at fair value through profit or loss are
held for trading purposes.
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29. CASH AND CASH EQUIVALENTS 20. B4 RESZEY
Group Company
AEE FUNG|
2008 2007 2008 2007
“EENE —TRLF “EENE ZTTLE
HK$'000 HK$'000 HK$’000 HK$'000
FHET FHET TR THET
Cash at bank and in hand ~ $R1T&7F RIS 62,340 82,362 221 29,905
Cash at bank earns interest at the floating rates based RITHASREBARTERNXRFEZF BT
on the daily bank deposits rates. KR -
Included in cash and cash equivalents of the Group are RekBEeSEBYEETIAEHAERIEE
the following amounts denominated in a currency other EELMINEBHEC 25
than the functional currency of the entity to which it
relates:
2008 2007
—EEN\E T LF
RMB’000 RMB’000
ARBT T ARBT T
RVMB AR 50,117 46,686
All the above bank balances denominated in RMB AN EZHRITEBFUAREASBAERPERE Y
were placed with the banks in the PRC. RMB is not HR1T- ARBTSEBRLBRAEMEE - B
freely convertible into other currencies. Under the BEHBRERIIMNESIEREE - SEMNES
PRC’s Foreign Exchange Control Regulations and BT » REBE ] EERENRTS BRHEITINE
Administration of Settlement, Sale and Payment of EEZIRITHEARE LR EINE o

Foreign Exchange Regulations, the Group is permitted
to exchange RMB into foreign currencies through the
banks authorised to conduct foreign exchange business.
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30. TRADE PAYABLES - GROUP

31.

Ageing analysis of trade payables (including amounts
due to related parties with trading in nature) as at the
balance sheet dates, based on the invoice dates, is as
follows:

HE_ZTZN\F+_A=+—BILFE

30.

B IR — A EH
ENER(ERENBREALZESRR)
EREZEMNGEE R ZREKWT ¢

2008 2007

—EENF —ETF

HK$’000 HK$’000

FET FET

1 to 3 months 1231 A 83,552 19,135
4 to 6 months 4% 61E A 988 14,350
Over 6 months BiE61E A 1,778 12
86,318 33,497

Included in trade payables are the following amounts

ENERRBRETIABRER TR

denominated in a currency other than the functional SN BB 2 FRIE ¢
currency of the entity to which it relates:
2008 2007
—ZEENF —ERLF
RMB’000 RMB’000
AR¥T T ARBTFT
RMB AR 75,783 31,487

Trade payables are non-interest-bearing and are
normally settled on 60-day terms.

FE BRI A B, - —MRZEA60 B R H P
fi o

OTHER PAYABLES AND ACCRUALS 31. HtERNRRETER
Group Company
KEE AT
2008 2007 2008 2007
—EENF —TTt+F ZBENF ZZTTLF
HK$’000 HK$’000 HK$’000 HK$’ 000
FET FHIT T FHT
Accruals Bt &R 23,889 56,061 3,134 1,265
Other payables E b e 3R 92,931 39,706 10,930 13,587
Dividend payable to minority FER D ERR R
interests w2 BB
33,649 - - =

1

50,469

95,767 14,064 14,852
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31. OTHER PAYABLES AND ACCRUALS (Continued) 31. BENZRESTER (&)
Dividend of HK$33,649,000 is payable to a minority FENBERE—RBLBREREZLBIEEESRE
shareholder of Rossini, namely Fujian Fengrong NElZ & B A33,649,000/8 JT » :Z A el
Investment Company Limited, which was incorporated MY AANAT —RBIERITES LY
in the PRC and is beneficially owned by Ms. Sit Lai Hei, BT ERES -

one of the non-executive director of the Company.

Other payables are non-interest bearing and repayable HhEN RIS - HIREKEE -
on demand.

32. DERIVATIVE FINANCIAL INSTRUMENTS - GROUP 32. TEEMIA-—FAEH
The balance at the balance sheet dates related to the REEAZEHRERBENT Lo RBEH
forward contracts entered for the purpose of purchases B BN EBERERNT—REA+=_@EAZ
and sales of copper. As the balance is due within the H W EEESRYBEARHEE FA - &
next twelve months, the balance is classified as a ERPAEVBEEARAEIEE2,571,0008 T
currently liability. These forward contracts recorded an —“ETHF 0 5017,00087T) c STAESET
unrealised loss of HK$2,571,000 (2007: HK$5,017,000) B RAVFEDNSENGEER 2T AEMBKME
during the year. The fair values of the derivative financial EEE o

instruments are determined with reference to the quoted
market price of the instruments at balance sheet date.

2008 2007
—EENE T LF
HK$°000 HK$’000
FET T
Copper cathodes B

Purchase A
- tonne — MW 440 1,800
- average price (RMB/tonne) —EHB(ARET, HE) RMB54,112 RMB62,150
AR¥541127T AR¥62,1507C
— maturity = January 2009 to  February 2008 to
July 2009 November 2008
—EENF—RAZE —ZTTNF-AZF
—EFhELA —ZTT)\F+—A

Sell Eit
- tonne — 48 - 600
— average price (RMB/tonne) —FEHBE(ARET, W) - RMB55,565
AR¥E55,5657T
— maturity —Z|E8H - March 2008 to
May 2008

—TEENF=RE
—EENFHA
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HE_ZTZN\F+_A=+—BILFE

HBEE

33. BORROWINGS 33, £
Group Company
REE PN
Effective 2008 2007 2008 2007
interest —EENE —TTHE ZEENE —TTt+HF
rate HK$’000 HK$'000 HK$’000 HK$’000
=1 ES FET FHIT T FHT
Non-current
JERNHA
Bank borrowings Floating 7.74% 25,614 - - -
IRITEE FE
Current
B A
Bank overdrafts Floating 5.0%-5.3% 7,660 - - -
RITEX FE
Bank borrowings Floating 6.1%-7.5% 65,227 26,272 12,660 -
IRITEE FE
Bank borrowings Fixed 5.6%-7.8% 74,892 86,543 - -
RITEE EE
147,779 112,815 12,660 -
Total borrowings 173,393 112,815 12,660 -

As at 31 December 2008, the Group’s bank borrowings

were secured by:

()  a legal charge over certain of the Group’s prepaid
land lease payments and buildings situated in the
PRC (notes 17 and 19);

(i) a legal charge over certain of the Group’s
investment properties (note 18); and

(i) guarantees granted by a director of the Company,
a joint venturer, a related party and certain
independent third parties.

RZBENE+A=1+—8  x&EBRT
BEEUTYSEERR

7

() AEEETEMNLHEERERIRS
BEF RE M (MFE17k19)

(i) AEBRETHREMEZEZERL (WE
18) + &

iy XRA—REE - —ZBEEH — %
BB UARETBIE = A1EH 24
R o
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33. BORROWINGS (Continued) 33. BE(#)
The carrying amounts of the borrowings approximate to EEZEAEEAEAFERS - RZEEN
their fair value. As at 31 December 2008, the borrowings F+—_A=+—HB AXEBZEEENIUT
were repayable as follows: FHIES -
Group Company
AEH AATH
2008 2007 2008 2007
—EENE —TTLF ZEBENF —TTLF
HK$’000 HK$’000 HK$’000 HK$’000
FET FH&TT FHET FHT
Within one year —F R 147,779 112,815 12,660 -
In the second year FF 7,796 - - -
In the third to fifth year F=FZFERF 17,818 - - -
Repayable within five years AFRER 173,393 112,815 12,660 -
Included in borrowings of the Group are the following AREEEESRETNINEBER 2 INEEEE
amounts denominated in a currency other than the ANz B R B2 FRIER
functional currency of the entity to which it relates:
2008 2007
—EENE ZERLF
RMB’000 RMB’000
AR¥T T ARBTFT
RMB AR 141,445 106,046
34. DUE TO RELATED COMPANIES 34. ENEREQARRK
As at 31 December 2008, amounts due to related R-ZZBEZENE+_A=+—H8 ENE@AE
companies are unsecured, interest-free and repayable NAIZRZBEIRR R NAERENRKE
on demand. One of the related companies has already BoHBP—RBBEEARCHER  EILgZE
confirmed not to demand repayments of the amount of AREBRMEMBEEABERRRZENZEBER
HK$204,545,000 (2007: HK$191,490,000) due to it from T & ESRAKEEEIE 204,545,000 7T
the Group until such time when repayment will not affect ZETALF 1 191,490,000 7T ) Z R °

the Group’s ability to repay other creditors.



For the year ended 31 December 2008

Deferred taxation is calculated in full on temporary
differences under the liability method using the principal
taxation rate of 16.5% (2007: 17.5%).

Movement on the deferred tax assets is as follows:

At 1 January wn—A—H
Exchange realignment PEE 5 A
At 31 December Wn+—-—A=+—H

As at 31 December 2008, the Group has tax losses
arising in Hong Kong of HK$149,307,000 (2007:
HK$87,891,000), subject to the agreement of Inland
Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. Deferred tax assets have not
been recognised in respect of these losses as these
losses were incurred by the companies that have been
loss-making for some time.

During the year, there was no significant unrecognised
deferred tax liability that would be payable on
the unremitted earnings of certain of the Group’s
subsidiaries as the Group has no liability to additional
tax should such amounts be remitted.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders during the year.

Under the PRC New Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared in respect
of profits earned by the PRC subsidiaries to the foreign
investors, where there is no tax treaty with the PRC, from
1 January 2008 onwards. The Group is therefore subject
to withholding taxes on dividends distributed by its PRC
subsidiaries in respect of profits from which generated
from 1 January 2008 and thereafter. Deferred taxation
has not been provided in the financial statements in
respect of temporary differences attributable to the
profits earned by the PRC subsidiaries amounted to
HK$59,142,000 as the Group is able to control the
timing of the reversal of the temporary differences and it
is probable that the temporary difference will not reverse
in the foreseeable future.

BE-TR/\F+-A=+—ALLEE

BB SR =BEAaEEARATIERR
16.5%( ZZET+F : 17.5% ) E2H i o

EENIREEZSHINWT

Provision for inventories

FEEE
2008 2007
— S —ETLF
HK$’000 HK$’000
TERT TAT
1,130 1,062
77 68
1,207 1,130

MRZZBENF+-_A=+—8 A&EERE
BELENTEE18149,307,0008 T ( —EE+
F : 87,891,000/ T) * BRFEME DR -
AREBEEEABEAR ZBERER G
e HREEFIBRBEZ AREEEEE—
BNE MUERZEEERREARER
HEE °

FA - AEETEEAEAREDELHA
BE REARMERCDEL  AEETEMR
IE - PN BRIRIBZEE - WEARE
=T BRI RGEHZ & EMERR
I8 o

FR - AREALEAREBRER S MA
EEEAAEHEL -

RIBFFEDEMSEE - AEWE ARG
FTREEFMR T N\F— A —BEAITE
BRI RGGENMEZEIMNEEETIR
2R BEUR10%TEE o AL EE M AR T
BEWBARIE T NF—A—HERERE
EEZRFDRZERELMHTENR - B
3R A0 8 R B B B A B P B B I AR 2
By 2 %659,142,000 7 7T 1E ) iE 1T 5 18 #
% BEARGREBAENTEHEDDR =82
BFR - N EEREREEARETERA] B R
o) -
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36. SHARE CAPITAL 36. JB7
2008 2007
—EZTNE ZETLF
Number Number
of shares of shares
RGEE k4=
’000 HK$’000 ’000 HK$’000
T F#&T T FET
Authorised: VERE ¢
Ordinary shares of FHxEE0.10
HK$0.10 each BT TR
At 1 January n—A—H 4,000,000 400,000 2,000,000 200,000
Increase in authorised EINET TR
ordinary shares - - 2,000,000 200,000
At 31 December W+=—A=+—H 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: BRITREE :
At 1 January w—HA—H 1,792,031 179,203 1,792,031 179,203
Issuance of new shares BEITHER 1,750,000 175,000 - -
At 31 December Bn+=ZA=+—H 3,542,031 354,203 1,792,031 179,203
The Company issued 1,750,000,000 new shares of RZZEZENF+A+HH XARKRER
HK$0.1 each at the price of at HK$0.38 per share on 0.38B L EBRMAEERARRRIET
15 October 2008 to the shareholders of Full Day Limited 1,750,000,000 & & IR E 1E 0.1 8 T 2 ¥ &
as the purchase consideration for the Acquisition (note - 1EBKBZEEBERE(MEL) - T
1). The ordinary shares issued have the same rights TEBREEME FTERKRKABHERE
as the other ordinary shares in issue. The fair value of eRNKERR BEBTEARCATER
the ordinary shares issued at the date of acquisition 665,000,000 7T (Kt5t42) - Bt - BREIFKE
amounted to HK$665,000,000 (note 42) and therefore 490,000,000 7L 2 5T AR D s B R o FRR
an amount of HK$490,000,000 was credited to share ITROUARBIERBEBE ZIRERA @ 3
premium account. As the shares are issued in exchange TN RBIFRER S - Al - WEREEZ
of the cost of investment in the Acquisition, the issue of EENF+_A=+—"BILFEZ2RER=E
the shares are non-cash transaction and therefore are TR o

not reflected as in the cash flow statement for the year
ended 31 December 2008.
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37. SHARE-BASED EMPLOYEE COMPENSATION

At the general meeting held on 30 May 2008, the
shareholders of the Company terminated the option
scheme adopted on 25 May 2001 and adopted a new
share option scheme (the “New Scheme”) for a period of
10 years commencing on the adoption date.

The directors may, at their discretion, invite the eligible
participants to take up options to subscribe for shares.
The eligible participants include (i) any full-time or part-
time employees, executives or officers of the Company
or any of its subsidiaries; (i) any directors (including
executive directors, non-executive directors and
independent non-executive directors) of the Company or
any of its subsidiaries; and (iii) any advisers, consultants,
suppliers, customers and agents to the Company or any
of its subsidiaries.

Under the New Scheme, the maximum number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the New
Scheme shall not exceed 30% of the share capital of
the Company in issue from time to time. No options
may be granted under the New Scheme if the grant
of such option will result in the limit being exceeded.
Subject to the approval of the Company’s shareholders,
the aggregate number of the Company’s shares which
may be issued upon exercise of all outstanding options
granted and yet to be exercised under the New Scheme
shall not exceed 30% of the Company’s shares in issue
from time to time.

HE_ZTN\F+_A=1T—RHILFE

37.

NOTES TO THE FINANCIAL STATEMENTS
Bt 755 R AR B

For the year ended 31 December 2008

BRGAERNESHE
RZZEZENFRA=ZTHEAZREARSG
E ARRBERELER_ZFZT—FHHA
“tHHERMZEERBERMDEE - AR
mETELRBRDEE([#E8]) - B&F
AR HIRER R -

EETNERBRERSAEXERLERE
BintE - ARBRD - AERSEEBRE(HA
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EAMB AR 2 EMER - BaAL - H#HE
B EPRARE -

REBFE > REBEFAERDRBEFTEZ
B RARITEELEZBRNDEETERA T
BiTzR=BRNME  RMEAKBHNEE
BARR TR EHTRAZ30% ° WRHZ
BERBROESBELEBLR @ BITE
RIFF T SIR BB ERBRNDE - REARQ
BIRHLAESS - RIBEH TR KRB FITE
ZFIARARITEECRER D EETERA
FTRTZARABRMD A RMEARKBEHR
BRBARTTEE TN 230% °



For the year ended 31 December 2008

The total number of shares issued and which may
fall to be issued upon exercise of the options and the
options granted under the New Scheme (including both
exercised or outstanding options) to each grantee in
any 12-month period shall not exceed 1% of the issued
share capital of the Company. Where any further grant
of options to a grantee would result in the shares issued
and to be issued upon exercise of all options granted
and proposed to be granted to such person (including
exercised, cancelled and outstanding options) under the
New Scheme in the 12-month period up to and including
the date of such further grant representing in aggregate
over 1% of the shares in issue, such further grant
requires approval of the shareholders of the Company
in general meeting with such grantee and his associates
abstaining from voting.

The maximum number of shares issued and to be issued
upon exercise of the options granted under the New
Scheme to each of any eligible persons (including those
cancelled, exercised and outstanding options), in any 12
months period up to the date of the latest grant shall not
exceed 1% of the Company’s shares in issue provided
that the number of shares issued and to be issued upon
exercise of all options granted and to be granted to each
of the independent non-executive directors or substantial
shareholders of the Company or any of their respective
associates in the 12 months period up to the date of
such grant in excess of 0.1% of the Company’s shares
in issue and with a value in excess of HK$5 million must
be approved in advance by the Company’s independent
shareholders. Any further grant of options in excess of
such limit requires the approval of the shareholders in
general meeting in accordance with the requirements of
the Listing Rules.

The exercise period of the share options granted is
determinable by the directors, and should not be later
than 10 years from the date of the acceptance of the
share options (the “Option Period”).

BE-TR/\F+-A=+—ALLEE

AR+ 8 A AREAR B &R & &2 AR
ARMZBERBROE(ERBCITEIER
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Z1% ° A — B2 AR AE - FRHELERE
BeintE - BEZBALREFERN+ (@
AMHAEEE - ZREBH(BEER)ITE
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ET6E - R RITEELRBR D E)
% EBRTEEETROZIBZBEARKBER
BITRM1%  BRAE—TREBERBERD
ROARBRRAGEARBRELE - MA
AR ARBZBMBALBRERR -

EEA+ AR RHEERER L B RRE
HiBlABEAERALTREZELERBER
DE(ER/RCER  TEREAKRTEZEER
BROE)TERERTRETETZERO &
BHE  TEBEARADETRDZ1%
HREEERRE AL+ —EARERA
NRAEZBUIFATESREIERRAWES
BZEMBEBALREERGTFROZABR
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BAZ R ERBRNBERAS L -
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E - BAEEBBETRER M ERA R BRE
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The subscription price is equal to the higher of () the
nominal value of the share of the Company; (ii) the
closing price per share of the Company as stated in the
Stock Exchange’s daily quotation sheet on the date of
grant; and (i) the average closing price per share as
stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the
date of grant.

The fair value of share options granted is recognised in
the income statement taking into account the probability
that the options will vest over the vesting period. Upon
the exercise of the options the resulting shares issued
are recorded as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares
is recorded in the share premium account. At the time
when the share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options
are forfeited or are still not exercised at the expiry date,
the amount previously recognised in share options
reserve will be transferred to retained profits. Lapsed
options, prior to their exercise date, are deleted from
the outstanding options. All equity-settled share-based
payment expense will be settled in equity. The Group
has no legal or constructive obligation to repurchase or
settle the options in cash.

The grantees may exercise the options in whole or in
part by giving exercise notice to the grantor at any time
during the Option Period provided that the grantees
shall exercise the options to acquire the option shares in
accordance with the following vesting schedule:

Vesting schedule
BERER

One year after the grant date B BEE—F
Two years after the grant date ¥ H B EAE R4
Three years after the grant date % H B Hi& =4

BE-TR/\F+-A=+—ALLEE

RBEHER TISEZ&RSE  ((ANRAK
EE (i) AR B RO RR LD B AR AT
FEHBERIREBIRETE + R (i) RE R
B HIRT A EE X B RO RS A RE
KRR ZFHWTIE -

BERBBRMNE 2 X FERT RELRBR
MEREBHEB MR EBRERE
R RARBEERBEREITER - ATl
ZEBEITBRMRBRMOEELRARINEA - M
BRTEEBL RO EEZ ZRRECARD
B - BARBRMEITEE - LATNME
ERBRNEFETER L ABTERER
i o 218k RO SO WS E W
BEMDARITE - SRR BERBROERE
PR ABESEREREEN - RITEA
D AREBERBROES S HARTER
TERBADETFIER - TAEUBRAEE 2K
MNRAEARREE - AEEVEEE
HEFETNREELRGEEELRBERND
1E o

AH A AT B ST SR RE A 4 #E B R e B R )
B AZBHTEBM  TEEZEHHBIEL
REBROE - AR ABRE TR B
A R AT B e R BB B (D 1 B A B SRR BB A D
R

Maximum percentage of
option shares

comprised in an option
which may be exercised
ATEELEZBROEMES
BERBROESRSEIL

30%
35%
35%
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37. SHARE-BASED EMPLOYEE COMPENSATION 37. UBRAEERNESHE(E)

(Continued)

Details of the share options granted during the year are ERNEELELERBEROESBET :

as follows:

Date of grant: 9 December 2008 EHEAR : —EFNE+=—ANH

Exercisable period: 9 December 2009 to 1TEHA - —ETZNE+-_ANBEE
7 January 2019 —FE—hE—AH+H

Exercise price: HK$0.325 (8 - 0.3253 7T

There were 179,000,000 (2007: Nil) share options
outstanding as at 31 December 2008. Detailed
movements of the New Scheme during the year are as
follows:

RZZZENEFE+_A=+—8  mR1EZ
BRERBRM#ER179,000,000(0 (ZEZE+
F ) HMETEIZEDFBWT ¢

At 1 January Number of At 31 December

Name or category 2008 options granted 2008
of participants R=BENF EREEL R-ZEENEFE
SHEEMEZNTEER —HA—H REROEZAR +=—A=+-—H
Executive directors HITES
Mr. Hon Kwok Lung BB A = 3,500,000 3,500,000
Mr. Shang Jianguang EENELE - 8,000,000 8,000,000
Mr. Shi Tao AERE = 5,000,000 5,000,000
Mr. Lam Toi Man MR EE - 3,500,000 3,500,000
Independent BIEHITES

non-executive directors
Mr. Fung Tze Wa TS A = 3,500,000 3,500,000
Dr. Kwong Chun Wai, B EE L

Michael - 3,500,000 3,500,000
Mr. Li Qiang g - 3,500,000 3,500,000
Sub-total /NEE - 30,500,000 30,500,000
Other eligible employees Htt&EK{ES
In aggregate At = 98,000,000 98,000,000
Other eligible persons Hitg &R AL
In aggregate STl - 50,500,000 50,500,000
Total Bt - 179,000,000 179,000,000




For the year ended 31 December 2008

The following significant assumptions were used to
derive the fair value of share options granted in 2008,
using the Black-Scholes Option Pricing Model:

Expected volatility 54.21%
Expected option life (year) 5
Risk-free interest rate 1.65%
Expected dividend yield 0%

The expected volatility is based on the historical volatility
of the Company’s share price, adjusted for any expected
changes to future volatility based on publicly available
information. The expected option life used in the model
has been adjusted based on management’'s best
estimate.

Equity-settled share-based compensation of
HK$968,000, comprising HK$165,000 (2007: Nil) to
directors and HK$803,000 (2007: Nil) to employees
and other eligible persons, has been included in the
consolidated income statement during the year. The
corresponding amount has been credited to share
options reserve (note 38). No liabilities were recognised
on the equity-settled share-based compensation
transactions.

The amounts of the Group’s reserves and the
movements therein during the year are presented in the
consolidated statement of changes in equity.

In accordance with the PRC regulations, certain of the
Group’s subsidiaries established in the PRC are required
to transfer part of their profits after tax to the statutory
reserve fund, before profit distributions are made. The
amounts of the transfers are subject to the approval
of the boards of the directors of these subsidiaries, in
accordance with their joint venture agreements and/or
articles of association. The statutory reserve fund is non-
distributable and has restricted use.

Certain amounts of goodwill arising on the acquisition
of subsidiaries in prior years remain eliminated against
the consolidated reserves as explained in note 20 to the
financial statements.

BE-TR/\F+-A=+—ALLEE

Uahe - RN NgEERAFER=-F
ZENERLZEERBROEAFECER
A TEBRE :

TEHARK 18 54.21%
BERERNEBRFE(F) 5
42 [ B 1) R 1.65%
TE AR A% B 1Bl 0%

BRI RARBRNERZBEKIEE
T AERBEAFER ARG 2 EATE
HIZEEL AR - BARBRMNERFTFH
EREREEGEELRE -

AR AN 455 2 B 10 #1 (& /£ 968,000 7T + B21&
FEME1650008T(ZZEZF &) - B
BREMEERALHTS03,0008T(=ZF
THF &) BERZEATREEGEE
o R ABIRBERMOERE (K
F138)  MERUBRAEE 2 RDBERZ FHE
REfE -

AEENAFEE 2 BREEREREHERN
KA RSEHRS -

WRPBAERD - FETRPBEKILZALE
B /8 & AIE R A 2 IR AT - B E AR D R
MEGNEBRDEAERHERES -  BEREREA
HZEMNBRABAZESEREA 2R EHE
R/HRBERMAIRE - ZERBEED
Aok - BEREAMRS -

HINET TS SR M AT 20 PR R - MIBEFE Y
BHEBARMEEAREZE THENNES
fFEREEH -
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38. RESERVES (Continued) 38. f#fE (&)
Company AT
Share
Share options
premium reserve Retained
account EERBRH profits Total
R RERR ERE RE &R HME
HK$'000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FHL
(note a) (note b)
(M¥zEa) (B¥zEp)
At 1 January 2007 R-ZEZ+&—HF—H 23,700 - 261,205 284,905
Net loss for the year REEEEFHE
(note 12) (MizE12) = - (16,805) (16,805)
At 31 December 2007 and R_ET+EF
1 January 2008 +-A=+—
—ZEN\EF— EI 23,700 - 244,400 268,100

Issuance of new shares BITHRG

(note 36) (FF3E36) 490,000 = = 490,000

Equity-settled share based AR EEE 2

compensation B {7 B5 & - 968 - 968
Net loss for the year REEEIRFE
(note 12) (HzE12) = = (75,817) (75,817)
Proposed final dividend BORAR AR 2
(note 13) (FF3E13) = = (88,551) (88,551)
At 31 December 2008 R-ZBENE
+=A=+-—H 513,700 968 80,032 594,700

Notes: B3 -

(@) Under the Companies Law Cap. 22, (Law 3 of 1961, as (@ BEREHSAREFE2LE(—NA—FES
consolidated and revised) of the Cayman lIslands, the BRI - IR E RIBFT) - AR RIRMEER
funds in the share premium account of the Company are Zﬁﬁ—ﬁﬁ"/ﬁ$$ AIRER - MEBREEE
distributable to the shareholders of the Company provided SIEREBEE - ARRIBAERNEEER
that immediately following the date on which a dividend H%“%i‘%i@%%trﬂ B E| B & -

is proposed to be distributed, the Company will be in a
position to pay off its debts as they fall due in the ordinary
course of business.

(o) This represents the fair value of share options granted b) ULIEFRBHELEREROEZ XATE -
as further explained in the accounting policy adopted for FEEEE M s E3.21 5L AR (D & A7 ﬁﬁﬁﬁ
share-based compensation in note 3.21. FMEEHBURA ©
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39. OPERATING LEASE COMMITMENTS

39.1

39.2

39.3

HE_ZTN\F+_A=+—BILFE

39.
At 31 December 2008, the total future minimum

sublease payments expected to be received by
the Group under non-cancellable subleases by
the Group is as follows:

KeHERRE

91 R=EBZENFE+-A=+—H8 ' REX
AEHEz 7 ABY - AKETERERE
ZARBREDAEERARRFEMOT

2008 2007

—ZEEN\F ZETLF

HK$’000 HK$’000

FET FET

Within one year —F R 5,657 4,795
In the second to fifth years 5 —FEFFE R F 26,920 26,709
After five years L% 47,613 39,812
80,190 71,316

The Group leases certain of its investment
properties under operating lease arrangements,
with leases negotiated for terms ranging from
one to twenty years. None of the leases include
contingent rentals.

At 31 December 2008, the total future minimum
lease payments under non-cancellable operating
leases are payable as follows:

ARERBEEERNTHFHBEEE TR
BYE  ZEMOZBEFENT—F
E-+FE T - FREOTEREXAE
@O

392 R=ZEENF+=-ZA=+—H ' REF
AE SR - KEBENZRE
BEESHBEBAEMT :

Group Company
TEE b N

2008 2007 2008 2007
—EENE —TTLF ZBENFE ZTTLF
HK$’000 HK$'000 HK$’000 HK$’000
FET FH&T FET FHETT
Within one year —F R 6,289 3,379 5,444 2,506
In the second to fifth years &£ —FZFERHF 16,635 24,075 16,570 22,029
Total st 22,924 27,454 22,014 24,535

The Group and the Company lease certain offices
and factory premises under operating lease
arrangements. Leases for properties are negotiated
for terms ranging from one to ten years. None of
the leases include contingent rentals.

The Group is required to pay an annual fee in
respect of a leasehold land in the PRC from the year
1992 up to the year 2042 with a 20% increment for
every five years. During the year, an annual fee of
HK$463,000 (2007: HK$432,000) was charged to
the consolidated income statement of the Group.

AEERARARBELLHEORY LA
ETHRAERTIMYE  ZFENZH
EFERENF—FETFLE - FRAN
TeEHAEE -

393 AEBE—NAWN-_FE_ZEWN_FIt
AREEFR Y —EBHREL M FF
& FESAFEM0% - FR - K&
B 8463,0008 T ( —TFHF ¢
432,000 70) B R R A BRI -
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40. CAPITAL COMMITMENTS 40. EERKIE
Group REE
2008 2007
—EENE —EELF
HK$’000 HK$’000
F#&T FET
Contracted, but not BRI N{EREE
provided for
Investment in New JV Company A& EAalZ&kE 34,091 -
Acquisition of Auction PRC Land Y& i8+0 2 &0 B £ it 190,909 =
Purchases of property, BEYE  BE MERE
plant and equipment 3,229 13,934
228,229 13,934
At 31 December 2008, the Company did not have any RZZZENFF+ZA=1+—H ARFLE
capital commitments (2007: Nil). ERERAZE(—FTTLF &) -
41. RELATED PARTY TRANSACTIONS M. BEREALRS
41,1 Other than those disclosed elsewhere in the N1 BREFERREMBIMIPEEN > &
financial statements, the following transactions EEZHEEEEATETUTRS
were carried out with related parties:
()  Sales of goods ) HEER
2008 2007
—EENE —EELF
HK$’000 HK$’000
F&T T
Sales of goods to joint venturer A2 HIEEEY 549,256 310,319
Sales to joint venturer of the Group’s jointly- ARRETESNAEEST AL
controlled entity, of which certain directors of HEEHERZE &5 FTEH

the Company is also directors. g
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41. RELATED PARTY TRANSACTIONS (Continued)
411 Other than those disclosed elsewhere in the

financial statements, the following transactions

41.

BREALRS (#)
N1 REMBHRRAMBIAIZEES -
AEBMEHEAFEALETUTRS

were carried out with related parties (Continued): (£&) :
(i) Purchases of goods (i) BEEY
2008 2007
—Z2ENF T LF
HK$°000 HK$’000
FET FET
Purchases of goods from MEEHEEEY
joint venturer - 761
Purchases from the joint venturer of the ARRETESNAEEST AL
Group’s jointly controlled entity, of which HREAZHEE 2 AEHFIER
certain directors of the Company are also g o
directors.
(i) Rental income (i) FHZHA
2008 2007
—EENE —ETLF
HK$°000 HK$’000
FET FET
Rental income received B s WA 980 771
This was received from a company of which a FABAETIMARR —BEENA
director of the Company is also director and EFzoRkREeAFHEEA
this was charged at HK$82,000 per month on 82,000 7L (ZEZT 4 : 64,000
average (2007: HK$64,000). EIT) °
(iv) Outstanding balances arising from sales of (v) HEEYZKENTESDITABEYL
goods included in trade receivables: R
2008 2007
—EENF —ETTLF
HK$’000 HK$’000
FET FHET
Due from joint venturer FEULE & 7T R 43,536 14,080
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41. RELATED PARTY TRANSACTIONS (Continued) 41. BEEEALTRS ()

41.1 Other than those disclosed elsewhere in the M1 BREAERBREEMILD B EEI -
financial statements, the following transactions AEBZHEEBREALTETUTRS
were carried out with related parties (Continued): (£8) :

(v) Outstanding balances included in other (v) EFFAEMENTZ RIETER
receivables:
2008 2007
—ZEENF T LF
HK$’000 HK$’000
FET FHET
Due from a subsidiary of BURAEZEHT—R
joint venturer WE AR ZRK 5,117 5,117
(vi) Interest paid by the 2007 Discontinued Timber V) —F=F tﬁ‘CE"%‘z IS Rl
Business for the loan from related companies ERAREEZ BT FILE
2008 2007
—EENFE ZETLF
HK$’000 HK$’000
FET FHET
Loan interest paid to mMEBEQF M
related companies BB - 9,756
(vi) Outstanding balances included in other (i) BEAEMIETHZ KR IE TR
payables
2008 2007
—ZEENEF —ETLF
HK$’000 HK$’000
FET FHET
Due to a subsidiary EBNEEHF—R
of joint venturer MB AR Z R 5,114 4,787
(viii) Acquisition of investment properties (viii) YREIRE Y FE
In 2007, the Group acquired an investment RZZTEZTLF  AEBEURE
property from a company controlled by a close 10,332,000/ LA AR RIEF 23T
family member of a director of the Company at FATIESI ) A R IR & 1 2 (B

a consideration of HK$10,332,000 (note 18). £18) ©
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41. RELATED PARTY TRANSACTIONS (Continued) 41. ERAEALTR S (&)

41.1 Other than those disclosed elsewhere in the N1 BRABBREEMIPOAWEEN »
financial statements, the following transactions AEBZCHEBREBEALTEITUTITRS
were carried out with related parties (Continued): (£&) :

(ix) Acquisition of subsidiaries (ix) YHEH B A
During the year, the Group completed EFR - AEBRH—RBESFHE 2N
the Acquisition (note 1) from a company TR WEEB(ME1) REA
controlled by a director at a consideration of 665,000,000/& 7T - WHES=1E% -
HK$665,000,000. Upon the Acquisition, the RABERAEWMBEEZTERERRE
Company indirectly holds 91% equity interest Q1%L HE - ZIAX F2E—FH1F
in Rossini through Jia Cheng. Further details of RIS R M 3142 ©

the transaction are included in note 42 to the
financial statements.

41.2 Key management personnel compensation: N2 FTEEBABZHE
Included in staff costs are key management TETEBAEZHEFABTIRARN
personnel compensation and comprises the BIELATHER

following categories:

2008 2007

—EENEF T LF

HK$’000 HK$’ 000

FET FETT

Short-term employee benefits EHEBRT 7,522 8,110

Post-employment benefits BB ET 84 84

Equity-settled share-based IR #EE 2

compensation B E 108 -

7,714 8,194

The key management represents the executive FTEEBABRAAEBENTEE - 54

directors of the Group. Further details of directors’ ExMe s —PHBEHRYBHHREM
emoluments are included in note 16 to the financial 7116 °

statements.
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42. ACQUISITION OF SUBSIDIARIES 42. IREEMEB AT
On 15 October 2008, the Group completed the R-ZBENE+A+HA  AEEE KK
Acquisition for a consideration of HK$665,000,000, B=18 - {8 /5665,000,000/8 7T © 2 LARC
which was all satisfied by the allotment and issue of 2% K E£171,750,000,000 % & X FEI{E0.3878 7T
1,750,000,000 new ordinary shares at HK$0.38 per (BNE@isR BRI HE) 2T EmKkE
share, being the market price of the ordinary shares at fif o RUGEE R ER - FRUREE B A ) S E L g2
the date of acquisition. Details of the net assets acquired ER

and goodwill as at the date of acquisition are as follows:

HK$’'000
FET
Purchase consideration: BERE:
Fair value of ordinary shares issued (note a) BETLBRATEMTa) 665,000
Less: Fair value of net assets acquired B AT RPTIE E E
shown below FEZATE (43,618)
Goodwill (note b) EESC ) 621,382
Notes: BIaE -
(@) The fair value of the shares issued was based on the (a) BEIBROZAFEDIREAKEBHEA
published share price on the date of acquisition. MHRRDEIRETE -
(o) The goodwill is attributable to the high profitability (o) AEHRKERESZSEFKEREHR
expected to arise after the Acquisition and the synergies B REE 2 HBRAR G 2 R -

expected to arise after the Acquisition.



China Haidian Holdings Limited B8 RERESRE A F

NOTES TO THE FINANCIAL STATEMENTS

Bt 755 R AR B

For the year ended 31 December 2008 BE-_ZZT)\F+_A=1+—HILEE

42. ACQUISITION OF SUBSIDIARIES (Continued)
The fair values of the identifiable assets and liabilities
arising from the Acquisition as at the date of acquisition
and the corresponding carrying amounts immediately

42. WEHE L R (8)
RUBEEH  ARBEBSFHELZAERE
ERABEATFERREEZEBEEER 2HE
FREEMT

prior to the Acquisition are as follows:

Acquirees’
carrying
amount
Fair value B ARZ
AFE IREE
HK$’000 HK$’000
FHETT FETT
Property, plant and equipment (note 17)  #% - &= k&G (HE17) 8,656 8,656
Prepaid land lease payments (note 19)  F&{J + 3 E5R1E (H:X19) 706 706
Interests in an associate (note 23) FE(E — B2 D RIS (BEE23) 154 154
Available-for-sale financial assets AHHESREE
(note 24) (FizE24) 74 74
Inventories TE 75,760 75,760
Trade and bill receivables e P SES 47,096 47,096
Prepayment, deposits and FERRIE ek
other receivables o JE Wk 2,948 2,948
Cash and cash equivalents e RIS EEY 23,598 23,598
Trade payables FERTER X (37,628) (37,628)
Dividend payable (note 31) FET AR B (PFES1) (33,649) (33,649)
Other payables and accruals HipE R BT E A (36,039) (36,039)
Tax payables FEAH BB (3,743) (3,743)
Net assets BEFE 47,933 47,933
Minority interests DHAE R = (4,315)
Net assets attributed to the Group AEEELEEFE 43,618
Cash and cash equivalents Frus BE R B A 7138 & &
in subsidiaries acquired BeEEY 23,598
Purchase consideration settled in cash AR & HAZHEERE -
Net cash inflow BEmAFRE 23,598
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42. ACQUISITION OF SUBSIDIARIES (Continued) 42. IREBFTEB A T (&)

Since the Acquisition, the newly acquired subsidiaries WHEERIEE  HEANBATREEZE_ZZ
contributed revenue of approximately HK$45,886,000 NE+ZA=Z+—HIEFEAREBRERIK
and net profit of approximately HK$11,165,000 to the A #745,886,0007 7T R 48 7] 4911,165,000 7%
Group for the year ended 31 December 2008. IT °

Had the business combination taken place on 1 January HWEBESHER-SZENE—F —HET -
2008, the revenue and the profit of the Group for REBRBE-_ZEENFEF+-_B=+—H1F
the year ended 31 December 2008 would have been FEE 7 U A K% F FED BIAI1,088,155,0005%8
approximately HK$1,088,155,000 and HK$352,268,000 TL 352,268,000/ 7T © {EE A EHEMBEY
respectively. The pro-forma information is for illustrative B UIERRKEER—A—BRRELAE
purposes only and is not necessarily an indication of EERENEZIMARKE RS~ 1218 . J)
revenue and results of the operations of the Group that TRERTEE 2TEA -

actually would have been achieved had the Acquisition
been completed on 1 January nor are they intended to
be a projection of future results.

There were no acquisitions for the year ended 31 REE_ZEE+F+_A=+—"HILFE
December 2007. A 1T (AT UR B o



China Haidian Holdings Limited FESREBAER AT

NOTES TO THE FINANCIAL STATEMENTS

Bt 755 R AR B
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43. DISPOSALS OF THE 2006 DISPOSAL GROUP
As mentioned in note 1, on 22 May 2007, the Group has
completed the disposals of its equity interest in the 2006
Disposal Group. Particulars of the disposal transaction

HE_ZTN\F+_A=1T—RHILFE

43. HE-ZZ X FHEHAR
B FFE1RTM R+ FRA -+
H AEBETHNEEEAR_ZTTEFHE
BRIz RAERD - HEXSFHBWAT

are as follows:

HK$’000
FET
Net assets disposed of: FrtEEEFE !
Property, plant and equipment L E NG 8,348
Investment properties REME 32,551
Properties under development BRPYE 1,001,745
Prepayments, deposits and other receivables TERFIE « Be REMERGK 66,963
Trade receivables YR K 5,470
Pledged deposits BRI ER 8,263
Cash and cash equivalents BeRREeEEBY 304,725
Trade payables FEATER K (92,445)
Deposits received from customers BUREFI& (337,848)
Other payables and accruals EmEA R R ERTEA (52,901)
Tax payables FERBIIR (9,783)
Borrowings BE (527,496)
Deferred tax liabilities BRI IEAG (1,474)
Deferred income EIEWA (188,799)
Amounts due to related companies B BE A RIRK (10,449)
206,870
Minority interests DB R (30,194)
Tax on gain on the 2006 Disposal Group HEZSETRNFHEARM=E 2 TRIE 20,505
197,181
Gain on disposals of the 2006 Disposal Group HE T NFHEMAR WS
(note 11) GEIRD 366,806
Total consideration mR(E 563,987
Satisfied by: LARZ AR
Available-for-sale financial assets AN ESREE 563,950
Cash B& 37
563,987
An analysis of net outflow of cash and BRAEE ST NFHEMAR
cash equivalents in respect of the disposals of Z2HekBeEBY2RE
the 2006 Disposal Group is as follows: RETEEONTT
Cash consideration received BEYCRERE 37
Cash and bank balances disposed of BHER® RIRITER (304,725)

(304,688)
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 44. BISEKREEEERKE

POLICIES

The Group’s principal financial instruments comprise
borrowings and cash and cash equivalents. The main
purpose of these financial instruments is to raise finance
for the Group’s operations. The Group has various
other financial assets and liabilities such as trade and
bill receivables, other receivables, trade payables, other
payables, amounts due to related companies, financial
assets at fair value through profit or loss, available-for-
sale financial assets and derivatives financial instruments,
which arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board has reviewed and
agreed policies for managing each of these risks and
they are summarised below.

44.1 Summary of financial assets and liabilities by
category
It is not the Group’s policy to actively engage in
the trading of financial instruments for speculative
purposes. Its treasury department works under
the policies approved by the board of directors
and identifies ways to access financial markets
and monitors the Group’s financial risk exposures.
Regular reports are provided to the board of
directors.

AEEZIZEMTABRBEEUNEEZR
ReSEY - UWEERMTAZIERRTS
AEEEXEBEEES - AREEEMERR
BEBZEREENRAE - fla0 &K ARR
REE - HMREK - BAERR - EMEM
R BNARERARRK - RAFE A%
MABRZEMEE  AHEESREER
TESRTA -

AEEeRTAMELETIZARASN XA
e HNERK - EERRERBEZEAR -
Exgni hipEER bR BERR 2K
R BREABERBENT -

UPAeRHEERBEIERE

AEBZBRRLIFREHBENEREE
SRTE HEKHPIREBEEESSH]
BEZBRITE  UTRESEERMEZ
TARERAKEMESMBERER - X
EMRMESSREMHERS -
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 44. B EKEEEERBKE (#)

POLICIES (Continued)

44.1 Summary of financial assets and liabilities by 41 ERMEEREBEDE

category (Continued)

44.1.1 Categories of financial assets and liabilities U111 oHEEREESLIE

The carrying amounts presented in the balance
sheet relate to the following categories of
financial assets and financial liabilities.

()  Financial assets

BE (&)

REEREBEXREINZREERTS
TREENERAEAH -

iy S=mEE

2008 2007
—EENF —ERLF
HK$’000 HK$’000
FHExT T
Available-for-sale financial assets A it H & & Bl & &= 413,010 853,380
Financial assets at fair value BAFER ARFIE
through profit or loss BBz SREE 29,059 44,178
Loans and receivables: BRI
— Trade and bill receivables G N ES 103,651 44,052
— Other receivables — E b B WK 450,664 70,678
— Cash and cash equivalents —HENRIRESEED 62,340 82,362
616,655 197,092
1,058,724 1,094,650
(i) Financial liabilities i) EMARE
2008 2007
—EENF —ERLF
HK$’000 HK$’000
FHExT T
Financial liabilities at fair value — ZAFEFT A=k
through profit or loss g W o= S= N
— Derivative financial —TEemI A
instruments 7,588 5,017
Financial liabilities measured at 1R E X AT E 2
amortised cost ERaE
— Trade payables —FETBRFX 86,318 33,497
— Other payables —H A ER R 126,580 39,706
— Borrowings — e 173,393 112,815
- Due to related companies —EREE N TR 256,288 209,311
642,579 395,329
650,167 400,346
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)
44.2 Interest rate risk

. BB RREEEBERBR@E)

44.2 R =@ B

The Group’s policy is to manage its interest cost
using a mix of fixed and variable rate debts.
The Group’s policy is to maintain approximately
40%-70% of its interest-bearing borrowings at
fixed interest rates. The Group currently had not
implemented any procedures to hedge its interest
rate risk.

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s
debt obligations with a floating interest rate.

At 31 December 2008, it is estimated that a
general increase/decrease of 50 basis points in
interest rates, with all other variables held constant,
would decrease/increase the Group’s profit after
income tax and retained profits by approximately
HK$493,000 (2007: HK$131,000).

The sensitivity analysis above was determined
assuming that the change in interest rates had
occurred at the balance sheet date and had been
applied to the exposure to interest rate risk for both
derivative and non-derivative financial instruments in
existence at that date. The 50 basis points increase
or decrease represents management’s assessment
of a reasonably possible change in interest rates
over the period until the next annual balance sheet
date. The analysis was performed on the same
basis for 2007.

44.3 Foreign currency risk

The Group is exposed to foreign currency risk
arising from currency exposures, primarily with
respect to RMB. Foreign exchange risk arises from
commercial transactions and recognised assets
and liabilities. In addition, the conversion of RMB
into foreign currencies is subject to the rules and
regulations of foreign exchange control promulgated
by the PRC government.

AEEZBEARKEATERZER
BEBERMBKRA - AEBZHKAES
40%ETO%TEBERGATBEEE -
AN E IR B BT M AR 8 R EF
ZEK

AEBRMAZET SN EEPEREER
AEEEEEHETHEA -

RIEBZN\EFE+_A=+—8  BRERF
BEMAREFTE  FETROF ERE
B THA0ED  SERAEEZ
BRETERIEET RREB BT,
#7493,0008 L (ZZEZ 4 : 131,000
HBIL) °

th SER T TRBANEREER

REE  DREARZBFEEZITERIE
MESRTAENERR - 50E2 A
FTARERRERBAEBMA;ER T
EFEEFER FHMAIERT e HIE 2 &
B o —TTLF I HNMERMNFRELE
HETT o

44.3 HMEE ke

AEEEHERINERR  BRARRE
ERAARE - HNERBRKEBERS
MEREEEBE - S HBARK
AN B 8 T P B IR AR 2 SNEE B I
AR R AR
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 44. BiRMESEBENBE (&)
POLICIES (Continued)

44.3 Foreign currency risk (Continued) 44 .3 SPER PR (48)

Substantial portion of the Group’s revenue and
costs are denominated in RMB. Thus, when RMB
strengthens in value against HK$, as has occurred
in 2008 and 2007, the Group’s operating margins
are positively impacted. The Group currently does
not have a foreign currency hedging policy.

The following table demonstrates the sensitivity at
the balance sheet date to a reasonably possible
change in RMB exchange rate, with all other
variables held constant, of the Group’s profit before
income tax (due to changes in the fair value of
monetary assets and liabilities) and the Group’s
equity.

REBRBOWARKEAARERE
iz o Qi - WARBLBETH=FFT)N\
FR-_ZFTLFERIE AEBZED
BERNE A LT o AR BRI &
BEITINESIPER o

TRETBRAAEMBEARESTE
AEBERGE B ZFRPIEHANEH (R
EREERBBRATEEIME) RAE
EESUARBERAEHR SRS
B BUREDHT

2008 2007

—E2BNE —ETEHF

RMB’000 RMB’000

AR%T R ARBTF T

Trade and bill receivables EUER R B 90,446 41,409
Other receivables E b R 372,924 36,595
Cash and cash equivalents BWERREEEY 50,117 46,686
Trade payables FEFER TR (75,783) (31,487)
Other payables E AR (89,248) (22,433)
Borrowings BE (141,445) (106,046)
Due to related companies EREERRIR (229,357) (196,752)
(22,346) (232,028)

A 5% strengthening/weakening of HK$ against
RMB as at the balance sheet dates would increase/
(decrease) profit after income tax (due to changes
in the fair value of monetary assets and liabilities)

BRUMAETHARBEXRRGER LK
T¥5%  (AREBEEMABATE
2F) BLHRAGRKENGIR T
BIEM(HE D) - WONEREKMEER

by the amount shown below. This analysis assumes S Ey = E 3= =]
that all other variables, in particular interest rates,
remain constant.

2008 2007
—EENF —EEEF
HK$’000 HK$’ 000
FERT FET

Profit for the year: NEEmF
5% strengthening in HK$ BITIER EFH5% 1,270 12,342
5% weakening in HK$ P TTHE TN K5% (1,270) (12,342)
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 44. BIRMRESEBEENBE (&)
POLICIES (Continued)

44 .4 Credit risk 144 EER K
The Group trades only with recognised and AREHBEREZERF 2 E=HETE
creditworthy third parties. It is the Group’s policy B o AEEIHEASHERZEHY
that all customers who wish to trade on credit REEBBEESEZRER o 1IN - KN
terms are subject to credit verification procedures. EFETE LI FE N R sEEs - BEFE Y
In addition, receivable balances are monitored on EERBIWAEAK -

an ongoing basis and the Group’s exposure to bad
debts is not significant.

The credit risk of the Group’s other financial assets, AEFHEMESREERIERSRESSE
which comprise cash and cash equivalents and BY RIEAEET AGHNSEIEZ &7
financial assets at fair value through profit or loss, BE BHEEERREBEINOALSE -
arises from default of the counterparty, with a SR ERERZETAREE -

maximum exposure equal to the carrying amount of
these instruments.

Since the Group trades only with recognised and HARAANEEHEEHEZERBIIF 220 F
creditworthy third parties, there is no requirement ZHETEE  HBEERL - R
for collateral. The maximum exposure to credit “#EH MBEREEsESEER
risk in respect of the financial guarantees at the M A&21,159,000 T ( Z T T L 4F -
balance sheet date was HK$21,159,000 (2007: 13,032,000/ 7T) °

HK$13,032,000).

44.5 Liquidity risk 44.5 REIE S E
The Group manages its liquidity needs by carefully AEBEFBEIEELERBCREBECZE
monitoring scheduled debt servicing payments HERHAEERESLY  UEEBER
for long-term financial liabilities as well as cash- FELTE  c AEBIZHEREREE
outflows due in day-to-day business. Liquidity $ER - HEEIGOBBETHR 2 KRR
needs are monitored on a day-to-day basis. Long- BEESENRIIRATE -

term liquidity needs for a 360-day lookout period
are identified monthly.

The Group maintains mainly cash to meet its AREFBFENARSEFESZZ30HEH
liquidity requirements for up to 30-day periods. Mz RegBEeERk - EHRFHESLSTEK
Funding for long-term liquidity needs is additionally BRRETEEAEEERMERM -

secured by an adequate amount of committed
credit facilities.
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)
44.5 Liquidity risk (Continued)

E-TF/\Ft-A=T-ALFE

44, BIEEREEBERBEGEA)

As at 31 December 2008 and 31 December 2007,
the Group’s financial liabilities have contractual
maturities which are summarised below:

445 FBESRR(E)
RZBEZENFF+_A=+—RHK=ZZ
tFF+A=+—H AEEZ2HE
BIRA KR T HAR R

carrying amounts because of the immediate or
short term maturity. The fair values of non-current
financial assets and liabilities were not disclosed
because the carrying values were not materially
different from their fair values.

Repayable
on demand
or within
3 months 4106 7t012
REXREER months months Over 1 year
H3MEAR 4Z6f8A 7212{8R BB1F
HK$’000 HK$'000 HK$’000 HK$’000
FAT THAL T FAT
At 31 December 2008 R=FENF
+-A=t-H
Trade payables FEfTERR 86,318 = = =
Other payables Efb R 126,580 = = =
Derivative financial instruments THEERMIA
(on net settlement basis) (RFRERE) 4,112 3,067 409 =
Borrowings I 7,660 140,119 25,614
Due to related companies ERBEEARRR 256,288 - - -
480,958 3,067 140,528 25,614
At 31 December 2007 R-ZZBTLE
+-A=t-H
Trade payables JERTBRIN 33,497 - - -
Other payables HibER® 39,706 = = =
Derivative financial instruments T4 4@ TA
(on net settlement basis) (RFREEHE) 1,180 2,116 1,721 =
Borrowings e 48,166 4170 60,479 -
Due to related companies ENBRENRIRZR 209,311 - - -
331,860 6,286 62,200 -
44.6 Fair value risk 44.6 A F{ERE
The fair value of the Group’s current financial assets AREBHBSMEAERAGBREERN
and liabilities are not materially different from their SHIRNEE  RE A EHEEmMEE

BEXZR At YERBEIFRDER
BERBEZAFE-



For the year ended 31 December 2008

The Group’s exposure to commodity price risk
relates principally to the market price fluctuation
in copper which can affect the Group’s results of
operations.

The Group entered into forward contracts for the
purchase and sale of copper (note 32). All forward
commodity contracts can only be carried out at
the approval of management. In addition, the price
range of the forward commodity contracts was
closely monitored by management.

At 31 December 2008, a reasonably possible
increase/decrease of 30% (2007: 10%) in
commodity price, with all other variables
held constant, would increase/decrease the
Group’s profit after income tax and retained
profits by approximately HK$1,762,000 (2007:
HK$3,592,000).

The Group is exposed to equity price changes
arising from equity investments classified as
financial assets at fair value through profit or loss
and available-for-sale financial assets. Other than
unlisted equity investments held for strategic
purposes, all of these investments are listed.

Decisions to buy or sell financial assets at fair value
through profit or loss are based on daily monitoring
of the performance of individual securities and other
industry indicators, as well as the Group’s liquidity
needs. Listed investments held in the available-for-
sale financial assets are based on their longer term
growth potential and are monitored regularly for
performance against expectations.

The following table indicates the approximate
change in the Group’s profit after income tax and
consolidated equity in response to reasonably
possible changes in the share prices of the listed
investments classified as financial assets at fair
value through profit or loss and the price/earning
ratios of comparable listed companies of the listed
investment classified as available-for-sale financial
assets to which the Group has significant exposure
at the balance sheet date.

BE-TR/\F+-A=+—ALLEE

AEEMEYEMERRRERER
MEXBER ZENDARTELE

B2 EEFE -

AEBEREERITLERA O (M
32) - FTARHAMANENEESER
BHLAEZ B NET © I - REEm
BRZERKFRERETYEE

R-ZEENFE+-_A=1+—H ' BRKFT
EHEMEHIE  MERERAEL
Ft,/ THI0%(ZEBEELEFE 10%)
NEBZBRATEREEF MREB BT G
2N, ®W A #91,762,00008 T (—BE+
£ 1 3,592,000/ 7T) °

AEEBAEHKEDBREAFERA
EMABEEcEREERARLESR
BEZBEAREZKRERZS - BRIEFIER
B B 2 IF EMARAIRES, - I FRE
BE L -

BEERAFEFAGNAEBEZEBE
EZRENRBHERERNESR KRR
REMEAETUARAREZ RBES
FEEL - ARERKERBERAM[ 2
BREEBNDRENATHEHESREERH
ZETERE  UEHERREZRRRE
BRAEE -

TRERDBRARAFEG AN E
BeREEZ LTREZBRERAE
ERGEEEMBAEDERAHLES
MEEC LMREZAELR ETAF
LTBRZEEAEES  HAKE
ZERFBREEN MR AR 2 OF

o .
2
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44. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)
44.8 Equity price risk (Continued)

45. CAPITAL MANAGEMENT

HE_ZTN\F+_A=+—BILFE

44, Br¥ R EE B R R BUER ()

44.8 RER R (&)

2008 2007
—EENF —TRELF
Effect on Effect on
profit after profit after
tax and Effect on tax and Effect on
retained investment retained investment
profits revaluation profits revaluation
HBRBI% reserve HErTiE reserve
B R AR E HIREER S A R R HIEE BN
by a2 mEzTE il -7 RETE
HK$°000 HK$°000 HK$'000 HK$’'000
TRT Fign THET TR
Financial assets at fair BAEERA
value through BAEE 2
profit or loss: SHEE
Increase in the share FiiRERE
prices of the listed EF30%
investments by 30% (ZZZT+F :5%)
(2007: 5%) 8,718 - 2,209 =
Decrease in the share FiiRECRE
prices of the listed T30%
investments by 30% (ZZZT+F :5%)
(2007: 5%) (8,718) = (2,209) -
Available-for-sale AtHESw
financial assets : BE
Increase in share price EmRE
of the listed a3
investment by 30% EFH30%
(2007: 5%) (ZEZ+F : 5%) = 123,881 - 42,669
Decrease in share price %A
of the listed 3]
investment by 30% T#30%
(2007: 5%) (ZZE5£F :5%) = (123,881) - (42,669)

The Group’s capital management objectives are:

to ensure the Group’s ability to continue as a going ()

concern;

to provide an adequate return to shareholders;
to support the Group’s sustainable growth; and

to provide capital for the purpose of potential (iv)

mergers and acquisitions.

45. AL ERE
AEEZETEERRR

ERASBEREHFELE

(i) RREIEHEFTEEIR
(i) ZRFAEEFELR R
BBEAHFRBBIREES -
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45. CAPITAL MANAGEMENT (Continued) 45. BE&EE (&)

The Group sets the amount of equity capital in
proportion to its overall financing structure. The Group
manages the capital structure and makes adjustments to
it in the light of changes in economic conditions and the
risk characteristics of the underlying assets. To maintain
or adjust the capital structure, the Group may adjust the
amount dividends paid to shareholders, return capital to
shareholders, issue new shares, or sell assets to reduce
debts.

AEERBEEBYGEEETRASE -
AEEERESHAE  YREBKERIES
REBEEZRREFBIELAE - BERFX
HBEARER  AREHSRHBEABREREN
ZEE - MRRERODES BITHRFIHLE
BEARRER -

The capital-to-overall financing ratio at balance sheet REEH » BNMGEERELERINT -
date was as follows:
2008 2007
—EEN\EF ZETLF
HK$’000 HK$’000
FET FET
Capital B
Total equity EmiAse 1,667,647 1,215,766
Overall financing HERmE
Borrowings TE 173,393 112,815
Due to related companies FERBREATIRR 256,288 209,311
429,681 322,126
Capital-to-overall financing ratio &AL RERLE L K 3.88 3.77
46. FINANCIAL GUARANTEE CONTRACTS . BBEREY

The Group’s jointly controlled entity executed guarantees
amounting to approximately HK$43,182,000 (2007:
HK$26,596,000) with respect to the bank loans to the
joint venturer (note 22) as at 31 December 2008. Under
the guarantee, the Group’s jointly controlled entity is
liable to the bank if the bank is unable to recover the
loan. At 31 December 2008 and 2007, no provision
for the obligations of the Group’s jointly controlled
entity under the guarantee contract has been made as
the directors consider that it is not probable that the
repayments of the loan will be in default.

RZZEZENGFTZA= -I— H AEBEZH
RIEHEERBTRTFEALEHERELAH
#943,182,000%8 7L( ZZEZE 4 : 26,596,000
BT 2R (K FE22) - RIBZEER - i
RITHEREIER - AIRNEE 2 £FAZESE
SEMIRITESR RIEZNFR-_ZTZt
F+_A=1+—8 BHREERAESE %ET
A TEITEEEREMT WAKE &
=& EEIﬁEyt?fkf%A%’JIETZEEf’Eﬁ}%
=K
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FIVE YEAR FINANCIAL SUMMARY

IFMBENRE

RESULTS E 3
Year ended 31 December
HET-A=1t-HLEE
2008 2007 2006 2005 2004
“EEN\F —TTLF —TIRE TTHE _TIME
HK$000 HK$'000 HK$'000 HK$'000 HK$’'000
TR THL TAET THET THT
Continuing operations RBERSEEK
Revenue WA 865,304 576,058 330,774 144,847 108,182
Cost of sales HEKA (696,597)  (468,903)  (251,462)  (78,713)  (53,368)
Gross profit E£7 168,707 107,155 79,312 66,134 54,814
Other income and financial income Ht AR BRA 26,798 21,285 14,922 7,821 40,732
Selling and distribution expenses SHE R SRk AR (78,518)  (54,708)  (45602)  (36,259)  (29,054)
Administrative expenses THER (99,009)  (66,021)  (51,906)  (48,800)  (41,945)
(Loss)/gain on fair value changes in BATEGARTIRERZ
financial assets at fair value SRBEENTEED
through profit or loss, net (BR)/ W&F8 (36,968) 24,629 38,589 13,335 2,214
Net surplus on revaluation of REMFEMBHTE
investment properties 9,348 10,178 22,031 996 -
Dividend income from available-for-sale A HE SR EE ZREMA
financial assets 73,624 48,383 - - -
Gain on disposal of an investment HE-BREMENG
property - 22,853 - - =
Finance costs HKER (8,637) (7,157) (2,880) = =
Share of profit of an associate L —FHL N Al EA 241 2,212 5,028 - -
Gain on disposals of subsidiaries HERB AR - - - - 59
Profit before income tax BR FR S8R A 55,586 108,809 59,494 3,227 26,820
Income tax expense FEHiFY (16,082) (7,168) (7,815) (3,362) (2,458)
Profit/(loss) after income tax from BECEEBRAEHE
continuing operations wfl/ (B8) 39,504 101,641 51,679 (135) 24,362
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FIVE YEAR FINANCIAL SUMMARY
IFMBERRE

RESULTS (Continued) ES ¢ )
Year ended 31 December
HE+-B=1-HLEE
2008 2007 2006 2005 2004

—BEN\F ZTTLF -TERF ZTTRF ZTTOAF
HK$'000  HK§'000  HK$'000  HK§000  HK$'000
TR TAT TAT TBT THAT

Discontinued operations BRIELEER
Profit/(loss) from discontinued operations 4% |FI@& %555 /(B518) 251,812 325,566 (29612)  (43576)  (12,945)

Profit/(loss) for the year REERF,/(H8) 291,316 427,207 22,067 43,711) 11,417
Attributable to: PAR AL

Equity holders of the Company AREERREA 290,213 427,467 22,347 (43,275) 11,373
Minority interests PR R 1,103 (260) (280) (436) 44
Profit/(loss) for the year REERF (BE) 291,316 427,207 22,067 (43,711) 11,417
ASSETS, LIABILITIES AND MINORITY INTERESTS EE BERIEREER

As at 31 December
Wt=B=1+-H
2008 2007 2006 2005 2004
“EZN\E ZZTHF ZTERF —TTHF —TTME
HK$’000 HK$'000 HK$'000 HK$'000 HK$’'000
TR FHT THT TR TiEx

Total assets HWEE 2,403,695 1,685,361 2,077,710 1,546,256 1,137,547
Total liabilities BwaE (736,048)  (469,595) (1,507,072) (1,066,361)  (636,533)
Minority interests LYRR (7,947) (2,392)  (32,703)  (20,877) 2,121)

1,659,700 1,213,374 537,935 459,018 498,893
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SCHEDULE OF PRINCIPAL INVESTMENT PROPERTIES

TEREYEMR

31 December 2008 —EENF+-_A=+—H

Description Group interest Use Tenure
15 SEER JizEeS FH
Flat B, 21st Floor, Jolly Villa, 100% Residential Medium term
No. 8 Tai Hang Road, F= lease
Hong Kong and Car parking space No. 32 FREFFEAY
on 3rd Floor of the same building

BEERIBSHRITEI211EBE

KRR —EEFA3ME 2325 E AL

Industrial Complex, including Dormitories 100% Industrial/ Medium term
In the Sixth Industrial Zone Residential lease
Houijie Town, Dongguan County TIT% /= FRERFR L
Guangdong Province

The People’s Republic of China (the “PRC”)

REARKME([HE])EREREMEHE

ERIERIKGAAE(BERES)

2nd Lower Ground Level 100% Commercial Medium term
Jin Hua Building [HES lease
Yan He South Road HREARRAY
Luohu District, Shenzhen

Guangdong Province

The PRC

P ERARYIT AR

N EEIRIEAERE TEZE

Shops at Street Nos. 13, 14 and 15 100% Commercial Medium term
New City Centre Plaza Garden [EES lease
Nos. 459, 461 and 463 R ERTRAY

Xiang Hua Road

Zhuhai City

Guangdong Province

The PRC

PEERERET

FERRA59 © 46146357

W HROIER - EH18 - 14801555



	COVER
	CONTENTS
	CORPORATE INFORMATION
	FINANCIAL HIGHLIGHTS
	CORPORATE HIGHLIGHTS IN 2008
	DIRECTORS AND SENIOR MANAGEMENT
	CHAIRMAN’S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	CORPORATE GOVERNANCE REPORT 2008
	REPORT OF THE DIRECTORS
	INDEPENDENT AUDITORS’ REPORT
	CONSOLIDATED INCOME STATEMENT
	CONSOLIDATED BALANCE SHEET
	BALANCE SHEET
	CONSOLIDATED CASH FLOW STATEMENT
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	NOTES TO THE FINANCIAL STATEMENTS
	FIVE YEAR FINANCIAL SUMMARY
	SCHEDULE OF PRINCIPAL INVESTMENT PROPERTIES


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


