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CHAIRMAN'S STATEMENT
ETREHE

On behalf of the board (the “Board”) of directors (the
"Directors”) of Tokyo Chuo Auction Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”), |
would like to present the interim results of the Group for the
six months ended 30 September 2023 (the “Reporting
Period”), together with the comparative figures for the
corresponding period in 2022.

We are a well-recognised auction house of Chinese and
Japanese artworks in Hong Kong and Japan. We specialise in
auctioneering a wide variety of artworks with emphasis on
Chinese and Japanese artworks, including Chinese paintings
and calligraphies, Chinese antiques and Japanese and Chinese
teawares. With over ten years of operating experience in the
Chinese and Japanese art auction industry, we have grown into
a well-recognised and trusted auction brand in Hong Kong and
Japan, through our “Tokyo Chuo Auction” brand. By offering
appealing auction artworks and quality auction services, we
have successfully gained recognition from our customers and
position, brand
competitiveness. We take pride in being an auction house with
the ability to explore and introduce the historical and cultural
significance as well as the commercial value of each artwork.

established our market name and

Over the past year, the Group took appropriate actions to
improve our operations through different ways, including but
not limited to, (i) adopting and utilising professional as well as
history-focused and culture-oriented marketing techniques along
with quality services to maximise the transaction prices of our
auctioned artworks; (i) further strengthening our market
position and market share in the Chinese and Japanese art
auction market in Hong Kong and Japan, and enhancing our
brand recognition and awareness; (iii) diversifying our business
scope by venturing into the field of contemporary artwork and
fine & rare whisky and moutai; (iv) recruiting high calibre
managers and experts and attracting, motivating and retaining
quality employees to strengthen both the management and
operating teams with a view to support sustainable growth;
and (v) targeting to expand business footprint to other
potential markets with an aim to establish and enhance brand
image and brand influence in other major Asian cities and the
global market.
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In view of the outbreak of the COVID-19 pandemic since early
2020, the global economy and the financial markets in Hong
Kong, Japan and the People’s Republic of China (the “PRC")
remain uncertain. The Board considered that such significant
impact on the global economy and financial markets had
adversely affected the market of Chinese and Japanese
artworks, specific for unpredictability in the market demand,
value and conditions for artworks and development of art
auction market in general. We are aspiring to diversify our
business scope into the field of contemporary artworks and
jewelry. The Group also seized the opportunity to accelerate
the formation of its online system and online auction platform,
so as to keep up with the current developing trend, integrate
platforms and upgrade its technology to bring new experience
of multi-scenario auction for all collectors. The development of
online trading and information platform and diversifying our
business scope by venturing into the field of contemporary
artwork and jewelry allow the Group to expand its current
business and provide more flexibility to cope with the economic
uncertainty in the near future.

The Group has been growing since its establishment and during
the Reporting Period. Through its successful Listing in 2018, the
Group has been expanding itself as a pioneering corporate with
emphasis on artworks auction, expanding from Japan to the
entire Asia. At present, it has established footholds in major
cities in Asia with its business expanding from Tokyo to Hong
Kong and Taiwan. Moreover, in order to promptly increase its
coverage in other key regions in terms of the Asian artworks
and become one of the
houses with Chinese and Japanese art auction business in the
future, the Group has actively explored potential customers and
consolidated its competitive strengths in order to broaden its
network in the collection community and facilitate the growth
of its auction business. In addition, the Group’s marketing and
brand promotion activities are integral parts of its effort to gain
acclaim and build its reputation among the high net worth
individuals in the Asia-Pacific
strengthened the brand image of the Group and raised its
brand awareness. Further raising the Group’s brand awareness
is the key to the success of its future development.

international well-known auction

region, which successfully
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Chairman’s Statement

EFHRE

In the future, the Group aims at maintaining stable growth and
development, and continuously uphold its principle of sourcing
excellent artworks with good provenance to explore and collect
more valuable artworks for art enthusiasts in the artwork
auction market. The Group will allocate more resources to
develop its online auction platform, jewelry and contemporary
artworks segments to diversify its auction channel, which allow
the Group to expand its current business and provide more
flexibility to cope with the economic uncertainty in the near
future. At the same time, it shall keep looking for apposite
business partners for collaboration
Meanwhile, the management will also cooperate with other
auction companies and consider making strategic investments in
artworks related business, which would help the Group achieve
synergies.

in auction events.

I would like to take this opportunity to express my sincere
gratitude to the shareholders, business partners and clients for
their immense support and to the Group’s management and
staff for their dedication and commitment. | look forward to a
successful with 2023 with the help of you all.

Ando Shokei
Chairman
28 November 2023
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MANAGEMENT DISCUSSION-AND ANALYSIS

EIREE RS

During the Reporting Period, the revenue of the Group was
approximately HK$32.2 million (six months ended
30 September 2022: approximately HK$45.4 million), which
represents a decrease of approximately HK$13.2 million or
approximately 29.1% as compared to the same period in 2022.
Such decrease in revenue from art auction and related business
and revenue from artwork sales for the Reporting Period was
mainly due to the uncertainty in the global economy and the
financial markets which has adversely affected the market of
particular, the
unpredictability in the market demand, value and conditions for
artworks and development of art auction market in general.

Chinese and Japanese artworks in

During the Reporting Period, gross profit of the Group
decreased by approximately 21.1% to approximately HK$29.5
million (six months ended 30 September 2022: approximately
HK$37.4 million) as compared to the same period in 2022.
Such decrease in gross profit was in line with the decrease in
revenue from art auction and related business. Meanwhile, the
gross profit margin escalated to approximately 91.6% for the
Reporting Period from approximately 82.3% recorded for the
same period in 2022.

No exchange loss was incurred during the Reporting Period (six
months ended 30 September 2022: exchange loss of
approximately HK$275,000).

Other income of approximately HK$231,000 mainly represented
by the bidding deposits forfeited and penalties from the buyers
and miscellaneous handling fee charged to customers during
the Reporting Period (six months ended 30 September 2022:
government grant, the bidding deposits forfeited and penalties
from the buyers and miscellaneous handling fee charged to
customers of approximately HK$585,000).
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Management Discussion and Analysis

B St R & T

Selling and distribution expenses consist primarily of employee
benefit expenses paid to the sales and marketing staffs,
advertising and promotion expenses, consultancy fee paid,
transportation costs, travelling expenses and entertainment and
business hospitality expenses. During the Reporting Period,
selling and distribution expenses amounted to approximately
HK$10.9 million (six months ended 30 September 2022:
approximately HK$11.9 million). Such decrease was in line with
decrease in revenue for the Reporting Period.

Administrative expenses mainly represent the employee benefit
expenses, travelling expenses, rental expenses and depreciation.
During the Reporting Period, the administrative expenses of the
Group increased by approximately 7.8% to approximately
HK$16.6 million (six months ended 30 September 2022:
approximately HK$15.4 million). Such increase in administrative
expenses was mainly due to increase in travelling expense and
depreciation of property,
Reporting Period.

plant and equipment for the

The Group recorded finance income of approximately
HK$130,000 (six months ended 30 September 2022:
approximately HK$31,000) and finance costs of approximately
HK$243,000 (six months ended 30 September 2022:
approximately HK$581,000) during the Reporting Period.
Finance income mainly represents interest income from bank
deposit and interest income from certain consignor advance,
and finance costs mainly represent interest expenses on bank
and other borrowings and lease liabilities of the Group.

Profits tax has been provided for our companies in both Hong
Kong and Japan at the applicable rates on the estimated
assessable profits. The effective tax rate of the Group during
37.2%

the Reporting Period was (six months ended

30 September 2022: 24.9%).
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During the Reporting Period, the Company recorded a profit
attributable to owners of the Company of approximately
HK$1.6 million (six months ended 30 September 2022:
approximately HK$7.6 million), which represents a decrease in
profit attributable to owners of the Company was mainly due
to the decrease in the revenue for the Reporting Period.

For the consignor advances as at 30 September 2023, the total
principal amount was approximately HK$45.6 million (31 March
2023: HK$53.2 million) and the total outstanding principal was
approximately HK$42.0 million (31 March 2023: HK$51.7
million), only one of the consignor advance was granted with
interest rate of 1% per annum and the rest of the advances
was granted at nil interest rate (31 March 2023: one of
consignor advances were granted with interest rate of 1% per
annum and the rest of the advances was granted at nil interest
rate). During the Reporting Period, the consignor advances was
granted to 20 consignors and all of them were either corporate
or individual art collectors. The consignor advance was only
granted to the consignors after the collateral (which is the
consigned artwork) has been obtained by the Group and the
consigned artwork should be proposed to sell in subsequent
auctions, which mutually agreed by consignors and the Group
(normally within one year). To the best of the knowledge,
information and belief of the Directors, all the consignors and
their ultimate beneficial owners are third parties independent of
the Company and the connected persons of the Company.

As at 30 September 2023,
consignor advances due from the largest consignor and five
largest consignors accounted for approximately 12.5% and
55.7% of the total outstanding amount of consignor advances
of the Group respectively (31 March 2023: the largest
and five largest consignors accounted for
approximately 20.0% and 67.6% respectively).

the outstanding amount of

consignor

Management Discussion and Analysis
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Management Discussion and Analysis

B St R & T

In order to attract appealing artworks from artwork providers
with long-term relationship and good credit history, during the
six months ended 30 September 2023 and 30 September
2022, the Company provided certain consignors with consignor
advances carrying interest accruing on such consignor advances
Under the consignment
arrangement, the relevant consignor advances with interests
payable (if any) shall be deducted from sales proceeds of the
consigned artwork after receiving the full payment of the

at nil or low interest rates.

purchase price from the auction, or in case if the Company
failed to sell the consigned artwork at the auction, the
consigned artwork shall be returned to the consignor after
obtaining full
accrued interest (if any) from the relevant artwork provider. The
business of the Group heavily relies on the artworks provided

repayment of the consignor advances with

by these artwork providers and therefore the provision of such
advance is for the benefit of the Group’s business and not
merely for the purpose of earning interest income.

When determining the grant of consignor advances, the Group
would initially assess the background of the artwork and the
consignors by the taking into factors including (i) obtaining the
personal information of the consignor and conduct available
public search on the background of the consignor when
necessary; (ii) the proposed value of the artwork and collateral
offered by the consignor; (iii) the length of business
relationship between the Group and the consignor; and (iv) the
creditability of the consignor based on the credit history of the
consignor.

When determining any impairment made in respect of the
consignor advances, the management assessed the expected
losses individually by estimation based on general economic
conditions of the consignor advance provided and the value of
relevant consigned artwork and conditions at the reporting
date. Since the fair value amounts of the consigned artwork
were higher than the carrying amounts of consigner advance as
at 30 September 2023, therefore, no
recorded.

impairment were

10 Interim Report 2023

#H E2023F9A30H K202249 8308 [E/<@ A -
ARSI AEBERABARRTFEECHNEN
mEEENAERS INENGR  ARRIERSE
FEAARBETATEMNRE  BREFELE
BRI ERBEBEETABNZTIBFFERHE -
RIBZFERHE - HEE T ATEN B R ERF
B BE)ERKIHEBEENZENRNE
BERTEMRMEEMSRIEBER R - KmA
RNAIRERNHEFRLERTENR - A|RTE
MmBRBRENTRHEESRREEZTA
BRNRBEREAME (A BEETETA -
AEBENEBEREABZEEMmEEEE
HEirm  AEHEEENRBIRASE
BRELHEE MIEER/BRIF B UWA o

REEREZREARMNTIEAR  AEEKIE
AEETREERANESR  EFZERMNRAER
BREOREZAANEAERERLERRE
REANBERETARBLE  (NRFEAMREHREZ
Mok EFANEREE: (IAEERZE
ANERBREFH  RWMEXAEZRZFEA
EERLBMERE-

EETERZEABMNRBEELOEARER -
EREHEENERHNZEABNRIENE
BEERARRREBRENEBAZTEMND
BE AT HEIT M @R G TEEIE R - A
RZEFTEMMMN2023FIA30BM R FES
BREFXBENRENRAEE - QI &SRS EM
BAE ©



The Group generally finances its operations with internally
generated resources, banking facilities and net proceeds from
the listing. As at 30 September 2023 the Group had current
assets of the approximately HK$414.0 million (as at 31 March
2023: approximately HK$444.8 million) while the Group’s cash
and cash equivalents amounted to approximately HK$79.1
million (as at 31 March 2023: approximately HK$67.3 million).

As at 30 September 2023, the Group has interest-bearing bank
borrowings of approximately HK$39.8 million (as at 31 March
2023: approximately HK$49.3 million) and of which
approximately HK$12.2 million (as at 31 March 2023:
approximately HK$18.6 million) was repayable within one year.

As at 30 September 2023 and 31 March 2023, the Group did
not have other borrowings.

As at 30 September 2023, the Group’s gearing ratio was
calculated on the basis of the amount of interest-bearing
less cash and cash equivalents divided by
shareholders’ equity and the Group was in net cash position (as
at 31 March 2023: net cash position).

borrowings

As at 30 September 2023, the Group had no material capital
commitment (as at 31 March 2023: Nil). As at the date of this
report, the Group had no plan for material investment or
capital assets.

As at 30 September 2023, the Group did not provide any
guarantees for any third party and had no significant
contingent liabilities (as at 31 March 2023: Nil).

Management Discussion and Analysis
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Management Discussion and Analysis

EEES R0

SIGNIFICANT INVESTMENTS/MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
The Group did not hold any material investments, nor did not
the Group made any material acquisition and disposal of
subsidiaries or associated companies of the Company during the
Reporting Period.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s principal
business. Funds, primarily denominated in Japanese Yen and
Hong Kong dollars, are normally placed with banks in short or
medium term deposits for working capital of the Group.

DIVIDEND
The Directors of the Company do not recommend the payment
of an interim dividend for the Reporting Period.

CAPITAL STRUCTURE AND FOREIGN CURRENCY
EXPOSURE

During the Reporting Period, the Group’s operation was mainly
financed by funds generated from its operation, borrowings
and net proceeds from the listing. As at 30 September 2023,
the borrowings were mainly denominated in Japanese Yen and
Hong Kong dollars, while the cash and cash equivalents held by
the Group were mainly denominated in Japanese Yen and Hong
Kong dollars. All of the Group's borrowings were floating rate
borrowings and were pledged by bank deposits of
approximately HK$4.0 million to secure such bank facilities
during the Reporting Period. The Group’s revenue is mainly
denominated in Japanese Yen and Hong Kong dollars, while its
costs and expenses are mainly denominated in Japanese Yen
and Hong Kong dollars. As the majority portion of the Group’s
assets, liabilities, revenues and payments during the Reporting
Period were denominated in either Japanese Yen or Hong Kong
dollars,
environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

and in view of the prevailing macro-economic
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As at 30 September 2023, bank deposits amounting to HK$4.0
million (as at 31 March 2023: HK$4.0 million) was pledged to a
bank to secure general banking facilities granted to the Group.

Other than the aforesaid pledged bank deposits, there was no
other charge on assets of the Group as at 30 September 2023
(as at 31 March 2023: Nil).

As at 30 September 2023, the Group had 19, 14, 1 and 1
full-time staff based in Japan, Hong Kong, Taiwan and the PRC
respectively. The Group’s remuneration packages are generally
structured with reference to market terms and individual merits.
The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for all of
its employees in Hong Kong. Contributions are made based on
a percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly
medical insurance, unemployment insurance and work-related
injury in accordance with applicable laws and
regulations in Japan, Taiwan and the PRC respectively.

insurance,

insurance

The Group has adopted a share option scheme on
13 September 2018 (the “2018 Share Option Scheme”) and
the adoption of a new share option scheme (the “2023 Share
Option Scheme”) as a reward to eligible high-calibre
employees and to attract similar high-quality personnel that are
valuable to the Group.

On 24 April 2023, 48,000,000 share options under the 2018
Share Option Scheme were granted to certain Director, senior
managements and employees of the Group, as disclosed in the
announcement of the Company dated 24 April 2023.

There is no event that will have material impact on the Group
from the end of the Reporting Period to the date of this
report.

Management Discussion and Analysis
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Management Discussion and Analysis

B St R & T

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 October 2018 and the Company received
net proceeds (the “Net Proceeds”) (after deduction of
underwriting commission and related costs and expenses) from
the global offering of approximately HK$110.0 million. On
26 March 2021, the Company has resolved to change the use
of the unutilised net proceeds of approximately HK$27.3 million
(the “Reallocation”). For details, please refer to the prospectus
(the “Prospectus”) of the Company dated 27 September 2018
in relation to the global offering and the announcement of the
Company dated 26 March 2021 (the “Announcement”).

As at 30 September 2023, the Net Proceeds had been partially
utilised by the Company and applied as follows:

KA HR2018F10 B 11 BEBZFTER £
M MARRBE2REEESMEREFE
((FBREFE)(ENReHEMAS REEX
KX %)4110.08 878 JT o KR20214F3 A
268 ARBIEARZERAIIBEBLHEEK
RS REBEFE AR ((EHMPE] - 555
FE2RANTIHHA2018F98278 BE@ 2 B
BEVARER((BRER) KARRHHA
20213826 E (A& ]) -

M2023%F9H308 r AR R B EFHABLH ATBER
TESE  FRBRAOT

Amount utilised

Planned use of Amount of during the Amount  Unutilised Net
Net Proceeds as  Reallocation as Amount period ended utilised as at ~ Proceeds as at
disclosed in the  disclosed in the utilised as at 30 September 30 September 30 September
Prospectus  Announcement 1 April 2023 2023 2023 2023
BE
BRER 202349A308 R2023%9A308
KRENMBRE  SALMEKE  R2023%4R1H LL#8 12023598308 i 89 PR )
FEHEAAE ENOENE FaRneE FafneE G LR FeREEE
(HK$ million) (HK$ million) (HK$ million) (HKS million) (HK$ million) (HK$ million)
(8% (REET) (BEAT) (BEAT) (AB%T) (BE#T)
(i) Strengthening and MERBERRE
expanding existing auction HEEH
business 62.7 (22.8) (39.9 — (39.9 -
(i) Enhancing marketing and MEEHERER
promotional activities EE) 220 — (22.0) - (22.0) -
(iii) Recruiting high-calibre PEREZNER
managers and experts AT RER 838 — (8.8) — (8.8) —
(iv) Developing the Group's ERP R ALEM A E
system BRREZS 5.5 (4.5) (1.0 — (1.0 —
(v) Supplementing the Group's ~ FZEAEBEMLE
working capital and for e RfE—&
general corporate RAAAE
purposes 1.0 — (11.0) — (11.0) -
(vi) Developing an artwork ERELRHR
business for online trading AHTAH
and information platform B mEHR — 273 (6.6) (3.8) (10.4) 16.9
110.0 - (893) (38) (893) 207

The unutilised Net Proceeds as at 30 September 2023 are
expected to be fully utilized on or before 31 March 2025.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXERR

Hith & 8

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities listed on the
Stock Exchange during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the date of this report, the interests and short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the "“SFO")), as recorded in the register
required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Rules Governing the Listing of Securities
(the "Listing Rules”) on the Stock Exchange, were as follows:

Long position in shares:

Name of Group
member/associated

RBE HESEEARLT LHm:E

R EHE > XRE REERKEARRER
B HEXBEEARRBRERZM L2 Ef[E

% o
ESRRETBAEREATHE
B EE B Az 6 - MR I o R AR
R IR Rk B

RAFEAH  EFRARAKTHITRAERR

ARBHALTRBEE (EERBAAHIFE571
EEFLBEGR(EHRPEHES]) EXV
)RR - HERD REEEFERCHER
REELFLPEHRIES2HEATHENERL
e m xR i*ﬁ?ﬁﬂ%ﬁiﬁﬁ%ﬁ%iﬁ%ﬁﬂ”
(U:Fﬁkﬁﬂllj)Mﬁz”*-&ﬁﬁﬁtm%ﬁA%%?ﬁﬁ
EHRXHMEESTA ([EEFR ) ARTTHE
$ AR RO Em EORB T

KD EFRE

Approximate
percentage of
Number of shares interest held in

Name corporation Nature of interest interested the Company
AATRHEN
AEEREAT Emz@ly
S HEEEZE oy BEEZRHREE Bt
(Note 1)
(Kt &E1)
Mr. Ando Shokei The Company Beneficial owner 374,967,278(L) 75%
ZEEME LA ZAN/NE EmEAA
Mrs. Ando Eri The Company Interest of spouse 374,967,278(L) 75%
(Note 2)
THEIEL LT ZAN/NE fo B s (MaE2)
Mr. Katsu Bunkai TCA Japan Beneficial owner 50 class A shares(L) 5%
(Note 3)
BXERE TCAH A EmER A MEE3) SORR AR R 17 (L)

ERPRHEERARAS —_T-_=FhHRE 15



Corporate Governance and Other Information

EXEERAMEH

Notes:

1. The letter “L"” denotes the Directors’ long position in the shares
of the Company or the relevant associated corporation.

2. Mrs. Ando Eri is the spouse of Mr. Ando Shokei. Under the SFO,
Mrs. Ando Eri is taken to be interested in the same number of
Shares in which Mr. Ando Shokei is interested.

3. These shares represent class A shares in TCA Japan held by
Mr. Katsu Bunkai. Shareholders of class A shares in TCA Japan
do not have any voting right at the general meeting of
shareholders of TCA Japan.

Save as disclosed above, as at 30 September 2023, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were recorded in the register required to be kept under section
352 of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code and the
Companies Ordinance.
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So far as is known to the Directors, as at the date of this
report, other than a Director or chief executive of the Company
whose interests are disclosed under the sub-paragraph headed
"Directors’ and chief executive’s interests and/or short positions
in the shares, underlying shares and debentures of the
company or any of its associated corporations” below, no other
persons had an interest or a short position in the Shares or
underlying Shares as recorded in the register required to be
kept by the Company under Section 336 of the SFO.

The Company has adopted the Share Option Scheme on
13 September 2018. The purpose of the Share Option Scheme
is to enable the Company to grant share options to selected
participants as incentives or rewards for their contribution to
the Group. All directors, employees, suppliers of goods or
services, customers, persons or entities that provide research,
development or other technological support to the Group,
shareholders of any member of the Group,
consultants of the Group and any other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
to growth of the Group are eligible to participate in the Share
Option Scheme. The Share Option Scheme will remain in force
for a period of 10 years commencing on its adoption date. The
total number of Shares which may be allotted and issued upon
exercise of all options to be granted under the Share Option
Scheme and any other share option scheme adopted by the
Group must not in aggregate exceed 10% of the Shares in
issue on the Listing Date (the “General Scheme Limit").

advisers or
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Corporate Governance and Other Information

EXEERAMEH

The maximum number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option scheme adopted by the Group must not in aggregate
exceed 30% of the Shares in issue from time to time. Unless
approved by the shareholders of the Company, the total
number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other
share option scheme of the Group (including both exercised or
outstanding options) to each participant in any 12-month
period shall not exceed 1% of the issued share capital of the
Company for the time being. An option may be accepted by a
participant within 21 days from the date of the offer of grant
of the option. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option. An option may be
exercised in accordance with the terms of the Share Option
Scheme at any time during a period to be determined and
notified by the Directors to each grantee, which period may
commence on a day after the date upon which the offer for
the grant of options is made but shall end in any event not
later than 10 years from the date of grant of the option,
subject to the provisions for early termination thereof. Unless
otherwise determined by the Directors and stated in the offer
of the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding
of an option before it can be exercised. The subscription price
for the Shares under the Share Option Scheme will be a price
determined by the Directors, but shall not be less than the
highest of: (i) the closing price of Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the offer of
grant, which must be a business day; and (ii) the average
closing price of the Shares as stated in the Stock Exchange's
daily quotations sheet for the five business days immediately
preceding the date of the offer for the grant.
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On 24 April 2023, the Company has granted 48,000,000 share
options under the 2018 Share Option Scheme to certain
Director, senior managements and employees representing
approximately 9.8% of the total issued Shares as at this report
date, of which options relating to 48,000,000 Shares are valid
and outstanding. As at this report date, no options have been
exercised or cancelled by the Company under the 2018 Share
Option Scheme. Each option gives the holder the right to
subscribe for one share of HK$0.8 each of the Company.

As at 30 September 2023, there were Share Options for
48,000,000 shares valid and outstanding under the 2018 Share
Option Scheme, the detail of which are as follows:

Outstanding
Holder of Exercise price as at
Share Options Date of Grant Exercise period per Share 1 April 2023
R2023%
4R1H
BRESFA BHEH fTiE8E BRITER i & A7 66
(HKS)
()
Executive Directors
BiTES
Mr. Katsu Bunkai 24 April 2023 24 April 2024 to 0.80 —
23 April 2029
EXE 2023F4A24A 024F4824R %
202964A238
Employees 24 April 2023 24 April 2024 to 0.80 —
23 April 2029
&8 2023547248 24F4R14RE
2029647238
Total &3t -
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TR0 1B 2 #)9.8% - H 7% [248,000,0000% A%
PHERERBERRERITE - RAREH
B AR EERE2018F BT B TTF sk
EHEMERE - BHBRER THBEARER
RE-—RARFEGREBENSEITLZRND -

MA2023F9H30F - 2018 R EHEIB T A
7 % 48,000,0000% A R K& 8 R 1T 1D < BB
BFBIT

Number of share options

EREYE

Lapsed/

Grant Exercised cancelled

during the during the during the
six months six months six months Outstanding
ended ended ended as at
30 September 30 September 30 September 30 September
2023 2023 2023 2023

HZ03%F BE023% #HZE023%
9A308 9A308 9A308 120236
Lt7{ER L75{EA L5 fER 9A308
B B b3 043 i) K 17 4
5,000,000 - - 5,000,000
43,000,000 - - 43,000,000
48,000,000 - - 48,000,000
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EXEERAMEH

On 4 September 2023, the Company passed the resolution in a
shareholders’ meeting for the adoption of the 2023 Share
Option Scheme, which enable the Company may be in a better
position to retain such eligible participants (the “Eligible
Participants”) to continue serving the Company whilst at the
same time providing these Eligible Participants further incentive
in achieving the goals of the Group, and therefore aligns with
the purpose of the 2023 Share Option Scheme. For detailed
information, please refer to the circular of the Company dated
28 July 2023 and the announcement of the Company dated
4 September 2023.

The purpose of the 2023 Share Option Scheme to recognise
and acknowledge the contributions for the Eligible Participants
have made or to be made to the Group, and the Company
retain the flexibility to impose appropriate conditions in light of
the particular circumstances of each grant, which would then
be a more meaningful reward for the Eligible Participants’
contribution or potential contribution for the purposes are (i) to
enable the Company to grant Options to the eligible
participants as incentives or rewards for their contribution to
the growth and development of the Group; (ii) to attract and
retain personnel to promote the sustainable development of the
Group; and (iii) to align the interest of the grantees with those
of the Shareholders to promote the long-term financial and
business performance of the Group.

A summary of the principal rules of the 2023 Share Option
Scheme is set out in Appendix Illl to the AGM circular of the
Company dated 28 July 2023 (the “AGM Circular”). The
Directors believe that the provisions as well as such other terms
as may be determined by the Board, will serve to protect the
value of the Company as well as to achieve the purpose of the
2023 Share Option Scheme.

None of the Directors is a trustee of the 2023 Share Option
Scheme or has direct or indirect interest in the trustees of the
2023 Share Option Scheme (if any). There is no trustee
appointed for the purposes of the 2023 Share Option Scheme.

20 Interim Report 2023

M2023F9H4H KRR AKRERAE LBBER
BERRN2023F B AR ERT S - AR T FE B
BEHEcER2HE ([GEREHE ) EER
ARRIRSE RARE-—THEBDEEEERDH
EERASEME R - Fit82023F B R ET
EMERN—H - FBEFELHEARA A A2023
F7H288 M@K LA RE HEA2023F9H4
HERRAE -

2023 FBREFEEERAREEAERS
HEHNRKEMELIBIEHORER MAR
ARBREES R L EE BRI INEE &
HELE  ERAUREGER2EENTERK
BEERMEHREEEENER  BHNRIOELR
RAMAEERZEERLBRE FREYHAK
SEERNERMETENERHE R ; (i) R
SIRBBEAT  UEREARBENAHEER
R (iii) 158 7452 A B 1 i B e BROA ) 2 AR 15 — B
N ER BRI REHRR

023 FEREFE 2 ETZHAUBMEHANAR
AIA B3 AR2023F7A28H 2 MR BAF KNG\ K
((BREBEXEGEEA) W= -FEEHEF
BEXREZSAREETNEMERSRE
AABHEME  WEH023FEREFEHE
E’\J o

BMEEER2023FERBEAE ZZTARXR
2023F IEREHE 2ZTA(MB)RHEEER
oD EM2023FEREAERT
FHA



CORPORATE GOVERNANCE

The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 14 to
the Listing Rules. The Board has reviewed the Company's
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code during the Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code as set out in
Appendix 10 to the Listing Rules. After specific enquiry made
by the Company, all of the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the code of conduct of the Company governing Directors’
securities transactions during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company
and within knowledge of the Directors, the Company has
maintained a sufficient public float as required under the
Listing Rules as at the date of this report.

AUDIT COMMITTEE

The Company has established an audit committee which
comprises three independent non-executive Directors, namely,
Ms. Lam Suk Ling Shirley, Mr. Chung Kwok Mo John, and
Mr. Chun Chi Man. Ms. Lam Suk Ling Shirley is the chairlady of
the audit committee. The audit committee of the Company has
reviewed and discussed with the management of the Group on
the unaudited
information of the Group for the Reporting Period, including
the accounting principles and practices adopted by the Group,
and discussed financial related matters.

interim condensed consolidated financial
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EXREGRAEMESE

CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS

The Directors are not aware of any changes in Directors’
biographical details during the Reporting Period, which are
required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules.

APPRECIATION

On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all our shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board

Tokyo Chuo Auction Holdings Limited
Ando Shokei

Chairman

Hong Kong, 28 November 2023
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

L ZE202349H30H L7518 A

Revenue
Cost of services
Cost of sales of goods

Gross profit

Other losses — net

Other income

Selling and distribution
expenses

Administrative expenses

Operating profit

Finance income

Finance costs

Share of result of associate

Profit before income tax
Income tax expense

Profit for the period

Profit attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for
profit attributable to

owners of the Company
Basic and diluted (HK cents)

The above interim condensed consolidated income statement
should be read in conjunction with the accompanying notes.

2022
20224
Notes HK$'000
B 5 FHEIT
I #5 6 32,194 45,433
Bl 75 B AX 9 (2,051) (1,999)
EmEEKAE 9 (642) (6,034)
EH 29,501 37,400
H b E5 18 558 7 — (275)
H g A 8 231 585
HERDHERAX
9 (10,910) (11,938)
TR 2 9 (16,603) (15,393)
"EEF 2,219 10,379
51 75 U A 10 130 31
B 7 A AR 10 (243) (581)
oiE—RBBE QAR 2
E 584 553
B& FT 15 # 5 itk # 2,690 10,382
I8 fiAx 1 (1,001) (2,581)
HA A it F 1,689 7,801
LT&BEMLEH :
KRNBHEA A 1,599 7,622
FEE IS A = 90 179
1,689 7,801
XA A AN ELH
HERER
AR K #55 (B(l) 12 HKO0.32 cents HK1.52 cents
0.32i& 1l 1.527A1
= ait A B AR A GF 18 o5 3% FE B A B BT At — O
—E-=FPhERE 23



FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2023
B ZE202349H30H L7518 A

2022
20224
HK$'000
FAT
Profit for the period B A iz 1,689 7,801
Other comprehensive loss: HihGEHIE:
Item that may be reclassified HEAJpEEF 72
subsequently to profit or loss Bz A9 IE B
Exchange differences on translating MEBINEBESE
foreign operations B FE 5 = %8 (6,046) (14,825)
Total other comprehensive loss HAHbEEBES
for the period, net of tax iH 0P IE (6,046) (14,825)
Total comprehensive loss HNEEBESHE
for the period (4,357) (7,024)
Total comprehensive loss LTEFEEHRREGS
for the period attributable to: BEEHE
Owners of the Company ZiN/NCIE/ = IUN (4,055) (6,576)
Non-controlling interests FEPE AR HE = (302) (448)
(4,357) (7,024)
The above interim condensed consolidated statement of bl A HARS AR & G437 & Uk 25 3 FE B2 BB B B 5
comprehensive income should be read in conjunction with the —#FBI& ©

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
THEHSHEEERSE

AS AT 30 SEPTEMBER 2023

7202349 A30H
Unaudited Audited
REEGT ey
30 September 31 March
2023 2023
2023fF9H30H 2023%3A31H
Notes HK$°000 HK$'000
B 5 FHET FAET
ASSETS BE
Non-current assets RBHEE
Property, plant and equipment ME  WEKIEE 7,192 5,984
Right-of-use assets FRESE 1,358 3,364
Intangible assets BEEE 2,791 3,792
Investment accounted for using the  {F A2 A7 8
equity method ®E 5,859 5,846
Financial asset at fair value through R AFEFABREZ
profit or loss EREE 850 850
Deferred income tax assets RIEAMEREE 1,164 1,363
Deposits and prepayments e kB FHIE 15 2,806 30
22,020 21,229
Current assets mENEE
Inventories T8 127,101 129,248
Trade and other receivables 2 5 Kk E fth lE WK IE 14 148,048 181,807
Deposits and prepayments e RIBAHKIEA 15 55,660 60,885
Tax recoverable CIEQEIR = 17 1,552
Pleaded bank deposits EHEFRITER 4,000 4,000
Cash and cash equivalents ReMREEED 79,127 67,280
413,953 444,772
Total assets HEE 435,973 466,001

REPRHMEERAERAA —T_=FFH®RsE
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Interim Condensed Consolidated Balance Sheet
FHERAEHEERGBR

AS AT 30 SEPTEMBER 2023

#202349A30H
Audited
KT
31 March
2023
202343 H31H
Notes HK$'000
B 5 FHEIT
EQUITY i
Equity attributable to owners of FXATHEH AELER
the Company
Share capital g A 16 169,730 169,730
Reserves fFE 85,532 89,587
255,262 259,317
Non-controlling interests FEIERES 3,469 3,771
Total Equity M 258,731 263,088
LIABILITIES BfE
Non-current liabilities ERHER
Lease liabilities HEB®E 1,145 1,513
Borrowings &= 17 27,631 30,735
Deferred income tax liabilities RILFTISM A E 1,960 2,210
30,736 34,458
Current liabilities REBAE
Trade and other payables and B 5 RkHAMBENRIER
accruals EstE A 18 132,637 146,596
Lease liabilities HEBE 402 2,597
Borrowings (EE: 17 12,203 18,597
Current income tax liabilities EHMEHAaE 1,264 665
146,506 168,455
Total liabilities BEERE 177,242 202,913
Total equity and liabilities Rk BERSE 435,973 466,001
The above interim condensed consolidated balance sheet should i F EAESER & Gf & & & (& 7 FE B2 BE B P &%
be read in conjunction with the accompanying notes. —HBIGE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIR S HERE R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 1L/~ {@ A

Unaudited
KREBES
Attributable to owners
of the Company

EATHAANEL
Non-
Share Other Retained controlling Total
capital reserves earnings Sub-total interests equity
Bx HitfEE KREEF INEE FEIRRR R HED
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET FHET
Balance as at 1 April 2023  120235F4R 18848 169,730 (60,252) 149,839 259,317 3,771 263,088
Comprehensive income FEWA
Profit for the period HA i F = = 1,599 1,599 90 1,689
Other comprehensive HipmEaWA
income
Currency translation INEEEE
differences = (5,654) = (5,654) (392) (6,046)
Total comprehensive #=20235£9A30H It
income/(loss) for HENEERN
the period ended () @8
30 September 2023 — (5,654) 1,599 (4,055) (302) (4,357)
Balance as at 122023&F9A30H Ky &5 8R
30 September 2023 169,730 (65,906) 151,438 255,262 3,469 258,731
Balance as at 1 April 2022 12022418 &85 169,730 (52,915) 163,125 279,940 4,081 286,465
Comprehensive income FEWA
Profit for the period BN A — — 7,622 7,622 179 7,801
Other comprehensive HivGZaWA
income
Currency translation INEEEE
differences — (14,198) — (14,198) (627) (14,825)
Total comprehensive #F20224F9A308 Ik
income/(loss) for HEBGERAN
the period ended (B548) 8%
30 September 2022 — (14,198) 7,622 (6,576) (448) (7,024)
Final dividend declared and BERRZTHRE
paid i 2 — — (5,000) (5,000) - (5,000)
Balance as at 12202249A 308 Ky &5 85
30 September 2022 169,730 (67,113) 165,747 268,364 3,633 271,997

The above interim condensed consolidated statements of  _E it A1 HAFS R & Gf 4% 25 8 B 2 fE £2 & B P &%
changes in equity should be conjunction with the —#BI:E -

accompanying notes.

REPRHMEERAERAA —T_=FFH®RsE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEHAEHRERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

Unaudited
REEGT
Six months ended 30 September
B F9A308 L EA
2023 2022
2023% 20224
HK$000 HK$'000
F#E&T FHET
Cash flow from operating activities KERHZHERE
Cash generated from/(used in) operations mEEBME(FTA)
H® 30,955 12,885
Income tax refund R FTIS M 1,185 (3,098)
Net cash generated from/(used in) wEFHME(FFH)
operating activities REFHE 32,140 9,787
Cash flow from investing activities BETBHZRERE
Purchase of property, plant and equipment BEWME WELFZHE (2,305) (572)
Interest received 2 A 130 31
Net cash generated from/(used in) BRETHRE (FA)
investing activities REFH (2,175) (541)
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Cash flow from financing activities
Repayment of lease liabilities
Repayment of bank borrowings
Interest paid

Dividends paid

Net cash generated from/(used in)
financing activities

Net increase in/(decrease in) cash and cash
equivalent

Cash and cash equivalents at beginning of the
period

Translation difference on cash and cash
equivalent

Cash and cash equivalents at the end
of the period

Interim Condensed Consolidated Statement of Cash Flows
FHEREGHRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
#H X 202349H30H IE75 8 A

2022
20224
HK$'000
FAET
REEBZRERE
BEEHEEAE (2,856) (3,150)
EERITEX (9,498) (7,365)
=ENEAESS (226) (443)
ERERE — (5,000)
RMEETHRET(FA)
H&FEHE (12,580) (15,958)
RekBReEED
O ) F5E 17,385 (6,712)
HYBE e kBREEEY
67,280 108,698
Be kB EEBYHE
=& (5,538) (19,760)
HRRERISEED
79,127 82,226

TR =FFRHR

Iff
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FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2023
B ZE202349H30H L7518 A

30

Tokyo Chuo Auction Holdings Limited (the “Company”) is
a limited liability company incorporated in Hong Kong.
The address of the Company’s registered office is Room
2601, 26/F, Wing on Centre, No. 111 Connaught Road
Central, Hong Kong.

The Company is an investment holding company. The
Company’s subsidiaries principally engage in the provision
of auction and related services as well as artwork sales in
Hong Kong and Japan.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This interim condensed consolidated financial information
is presented in Hong Kong dollars (“HKS$"), which is the
same as the functional currency of the Company, unless
otherwise stated and has been approved for issue by the
Board on 28 November 2023.

This interim condensed consolidated financial information
for the six months ended 30 September 2023 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34, “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim condensed
consolidated financial information should be read in
conjunction with the annual financial statements for the
year ended 31 March 2023, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").
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Notes to the Interim Condensed Consolidated Financial Information

The consolidated financial information relating to the year
ended 31 March 2023 that is included in the interim
condensed consolidated financial information for the six
months ended 30 September 2023 as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that year but
is derived from those consolidated financial statements.
Further information relating to these statutory
consolidated financial statements required to be disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 March 2023 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap. 622).

The Company's auditor has reported on those
consolidated financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the
Hong Kong Companies Ordinance (Cap. 622).

In the current reporting period, the Group has applied, for
the first time, certain new standards, amendments to
standards and interpretations issued by the HKICPA that
are mandatorily effective for its accounting period
beginning on 1 April 2023. The adoption of these new
and revised HKFRSs did not result in substantial changes
to the Group’s accounting policies and amounts reported
for the current year and prior year.

The Group has not yet applied new standards and
amendments to existing standards that have been issued
but not yet effective, and will apply such standards when
they become effective. The Group anticipates that the
application of the such new standards and amendments
to existing standards have no material impact on the
results and the financial position of the Group.

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
#H X 202349H30H IE75 8 A

HZE2023F3A31BLFEZAHTEKEE
BE A B £2023F9A308 IE XA ZH
HEPEEHTBEERRNERLRER -
ZEBRETEBR AR ARZEEZE
TEEAHMERE EREEZES
HHBHRER BRZSETEHMBR
RABBEB R RGN ($622F) 5436
BEBE2E—SEHOAT

ARRBRBES QRGN (F6228) F
662(3) & K&Kt R6FE 3R T M A 7] 5
BEE RIXXH E2023F3A310 IEFEEHW
EHMB®RE -

AARRBMERZEAHMBHRRLY
ARE B RELBERREER
VTEHEERBMETEAREERNE
MTARE T AN RBETNEMER
NAEHEREEE R AED (£6228) 5
406(2) ~ 407(2)3k (3) 5 1E i A BR At -

RAHKEHE AEEEEAEAET
B A B gTAl A g MM I K2023F4 71
HF 8 = 51 B9 o8 Bl £ Sz 3T R -
AT ARRE ERZETT K
BBV BERELENTEERAREE
RAFERBAEFENSBR KT
LoHEEMBERNES -

AN £ B 30 4 IR A0 B 4R 40 1B 1R R AR AR
ZAUARBEREAUZEFTAR  Li5NAEH
EQ AR TIARR - NREBEEE - BA
BERFEANLRRELEUZEBIIAK A&
HARKRENZERV RN EKRERNF
2 .

TR =FFRHR
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Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2023
B ZE202349H30H L7518 A

32

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions, the estimates and
judgements are continually evaluated and are based on
historical experience and other factors including
expectation on future events that are believed to be
reasonable under the circumstances. Actual results may
differ from these estimates.

In preparing the interim condensed and assumption
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that were applied to the consolidated financial
statements for the year ended 31 March 2023.

As at the date of this report, certain of the Group’s
financial assets, put option in relation to acquisition of
investment accounted for using equity method are
measured at fair value with fair value being determined
based on significant unobservable inputs using valuation
techniques. Judgement and estimation are required in
establishing the relevant valuation techniques and the
relevant inputs thereof. Changes in assumptions relating
to these factors could result in material adjustments to the
fair value of these instruments.

Interim Report 2023
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ACCOUNTING ESTIMATES AND FAIR VALUE 4.

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

MEASUREMENTS (Continued)

Fair value measurement of financial instruments

(Continued)

The carrying amounts of the Group’s financial assets and

financial liabilities as

consolidated statement of financial position approximate

their respective fair values.

reflected

in the condensed

EMIRAFERNE (F)

Bt At RAFEETE (F)

H Z=202349A30H 1L <A A

BRR A B AR IR P RIR AN R [E & B
BELZRAECKAEREZAZA
FEMEE -

Level 1 Level 2 Level 3 Total
E1E %2E $3E FH
HK$'000 HK$'000 HKS$'000 HK$'000
FERT TFHERT THERXT FHET
At 30 September 2023 $:2023%9A30H
(Unaudited) (RESE:H)
Financial asset SRIEE
Financial assets at fair value mAFTEGFAER
through profit or loss (BAFETANER]
(“FVTPL") ZEREE
Put option Roh HAHE — — 850 850
Level 1 Level 2 Level 3 Total
E1E E2E FE3E et
HK$'000 HK$'000 HK$'000 HK$'000
FAET FHET FTHET TFTHER
At 31 March 2023 (Audited) #2023%E3H31H
(&5
Financial asset SRIEE
Financial assets at FVTPL BAFEFARER
LEMEE
Put option R o HA 4 — — 850 850

REPRHMEERAERAA —T_=FFH®RsE
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2023
B ZE202349H30H L7518 A

The chief operating decision-maker has been identified as
the executive directors of the Group (“CODM") that make
strategic directors. The CODM assesses the performance
of the operating segments based on a measure of gross
profit for the purpose of allocating resources.

The management has identified two operating segments
based on the types of revenues, namely (i) operation of
art auction and related business and (ii) artwork sales.

34
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REVENUE AND SEGMENT INFORMATION 5.

(Continued)
Segment information (Continued)

Notes to the Interim Condensed Consolidated Financial Information

The segment information provided to the CODM for
current period and comparative figures are as follows:

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H Z=202349A30H 1L <A A

W 3 58 53 BB A (42

FEER ()
AMEERTEREBARED S BE
R BBR T

Unaudited
KBTS
For the six months ended
30 September 2023
& =2023F9A308 1L < fE A

Operation of
art auction

and related Artwork
business sales Total
EMRPER
HAXBEE ENSHE £
HK$’000 HK$'000 HK$'000
FHET FET FHET
Segment revenue from R EINEE P 8 9 B
external customers I = 31,495 699 32,194
Costs of service/sales AR 7%, 85 & B A< (2,051) (642) (2,693)
Segment results SEREELE 29,444 57 29,501
Other income PN 231
Selling and distribution HE RS HAX
expenses (10,910)
Administrative expenses TR X (16,603)
Operating profit EEiamF 2,219
Share of result of an associate & {h — & B & A A] {#
accounted for using the - Enk || S
equity method E 584
Finance costs — net B 75 X AN % B8 (113)
Profit before income tax B T 1% ¢ Ay ifs F) 2,690
Income tax expense FRiS M = (1,001)
Profit for the period B @ itk F1 1,689
HREPRHEERERAE _E_=FHHERE 35



Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

5. REVENUE AND SEGMENT INFORMATION

(Continued)
Segment information (Continued)

5. WmSRBMER(E)
FEWER (E)

Unaudited
REEEET
For the six months ended
30 September 2022
B E202299A308 LN E A

Operation of

art auction
and related Artwork
business sales Total
B BHE R
HREEREE HENMRHEE st
HK$'000 HK$'000 HK$'000
T T FHEIT FHE T
Segment revenue from REINDEP &) D E
external customers Wz 38,712 6,721 45,433
Costs of service/sales AR 7%, 85 & A AR (1,999) (6,034) (8,033)
Segment results DEELES 36,713 687 37,400
Other losses, net H g8 )5 & (275)
Other income H b g A 585
Selling and distribution HE RS HEAX
expenses (11,938)
Administrative expenses TR X (15,393)
Operating Profit FERF 10,379
Share of result of an associate  fE{h — Bt & N 7]
accounted for using the e EINERZ
equity method E 553
Finance costs — net B T Rk AR 5 58 (550)
Profit before income tax B& Pt 15 i i itk # 10,382
Income tax expense TS = (2,581)
Profit for the period HA A it F 7,801
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Notes to the Interim Condensed Consolidated Financial Information

hHR B & OF B 7% B R I A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H Z=202349A30H 1L <A A

REVENUE AND SEGMENT INFORMATION 5. WmBSEER (&)
(Continued)
Revenue W =
Unaudited
REE
Six months ended 30 September
B F9HA30HILEA
2023 2022
20234 20224
HK$000 HK$’000
THERT FHET
Revenue from art auction and B2 mnE BB EB KRR
related business 31,495 38,712
Artwork sales 2T REE 699 6,721
32,194 45,433

REE2023F9A308 L@ A - AR
FERBME AEE K= L H10% (202249
F308 (1BRAER) -

All customers individually accounted for less than 10% of
the Group’s revenue during the six months ended
30 September 2023 (30 September 2022: same).

All revenues of the Group are recognized at a point in AEBRMERSHRERFERER -
time.

BWEREIONKEIBEL KE

Revenue from external customers, by geographical area, is

as follows: S &
Unaudited
KEEHEET
Six months ended 30 September
# ZE=9H308 1E7<EA
2023 2022
20234 20224
HK$'000 HK$'000
F#ET FHET
Hong Kong BB 8,345 12,125
Japan H K 23,849 33,308
32,194 45,433

REPRHMEERAERAA —T_=FFH®RsE
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

5.

6.

38

REVENUE AND SEGMENT INFORMATION 5. W REpER (&)
(Continued)
Revenue (Continued) W2k (48)
Information on segment assets and segment liabilities of 720239 H30H &2023F3H31H ' M
the Group are not reviewed by CODM for the purpose of RAEENSHBEERDFEEERIL R
resource allocation and performance assessment as at HEELERKERHUDEERRTZ
30 September 2023 and 31 March 2023 nor otherwise ZRCNMAREEHEITEIELERSE
regularly provided to the CODM. As a result, no analysis EF ORITEZISOMEERSHEGBENS
of segment assets and segment liabilities is presented. #r o
Non-current assets, other than deferred income tax assets, BB BRI DRIERDEE CBEMS
by geographical area are as follows: MEERINBT :
Unaudited Audited
FEET K&t
30 September 31 March
2023 2023
20235%9H30H 202343A31H
HK$’000 HK$'000
TER FET
Hong Kong B 2,055 2,237
Japan SN 12,092 10,933
Taiwan = 6,709 6,696
20,856 19,866
OTHER LOSSES — NET 6. HihESEFEH
Unaudited
K EEEE
Six months ended 30 September
HF9A308IL~<EA
2023 2022
20234 20224
HK$'000 HK$'000
TER FAET
Exchange loss b 5 &8 = 275
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Notes to the Interim Condensed Consolidated Financial Information

OTHER INCOME

Other income mainly represented bidding deposits
forfeited and penalties from the buyer and miscellaneous
handling fees charged to customers during the Reporting
Period (30 September 2022: the government subsidy
grant, bidding deposits forfeited and penalties from the
buyer and miscellaneous handling fees charged to
customers).

PROFIT/(LOSS) BEFORE INCOME TAX

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H Z=202349A30H 1L <A A

H b A
HMRAEXTZEREHEOHMET LK
BIRRES R WEE A R\ R WER
B R TE F & 2 (20229F9A308 : BT
e MEFLBERRE S K IKEE
HURARBEEFRBONHEBFES) -

BRFT @B AR (E518)

Unaudited
K EEEST
Six months ended 30 September
B F9oA308L<EA
2023 2022
2023% 20224
HK$000 HK$'000
F#E&T FAT
Cost of inventories sold EETFEKAE 642 6,034
Rental and setup costs for auction HERERSHER R
and preview exhibition venues RE KA 739 257
Employee benefit expenses EEBAAX 10,097 10,790
Depreciation of property, plant and % ¥ - BME LR EITE
equipment 941 657
Depreciation of right-of-use assets FERREENE 3,226 3,004
Amortization of intangible assets B 173 1,175

REPRHMEERAERAA —T_=FFH®RsE
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

9. FINANCE (COSTS)/INCOME — NET 9. M HEX) WNEE
Unaudited
FEET
Six months ended 30 September
B F9oA308L<EA
2023 2022
20235 20224
HK$000 HK$'000
F#&T FHET
Finance income: AR :
Interest income on bank deposits RATE KA B WA 130 31
Interest income from consignor LZEABBRFEBEIERA
advance — -
130 31
Finance costs: MR :
Interest expense on lease liabilities HEAEMNEMX (17) (138)
Interest expense on bank and other  $R717 M E 4h & U F B 5 &
borrowings (226) (443)
(243) (581)
Finance costs — net BT ISR R 7R (113) (550)
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10.

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

H Z=202349A30H 1L <A A

INCOME TAX EXPENSE 10. Fife ¥ G <
The amount of income tax charged to the interim RAEEIAEHIERERI ISR R
condensed consolidated income statements represent: B
Unaudited
REE
Six months ended 30 September
8B E9A308LL~EA
2023 2022
20234 20224
HK$000 HK$’000
FT#&EXT FHET
Current income tax EHIRET
— Hong Kong — FBA = 814
— Japan — B 887 1,767
— Taiwan — /& 62 —
Total current income tax EHIFET AR 949 2,581
Deferred income tax EEFTEH 52 —
Income tax expense PSR X 1,001 2,581
(a) Hong Kong profit tax (a) EEMEH

Hong Kong profits tax is calculated at a rate of
16.5% for the six months ended 30 September
2023 and 30 September 2022.

No Hong Kong profits tax was provided for the six
months ended 30 September 2023 as the Group did
not derive any estimated assessable profits
(30 September 2022: income tax expenses incurred
approximately HK$814,000).

# £2023%F9AH30H K£202249H30
HIEANEA  BAEFESREZRE
16.5%+F & o

B A AN 55 (B O 4 B A A ) AT R AR AR
A B E2023F9A30H 1k N
BALEREBNESHTIREE
(202249 A30R : ELFERAY
#814,000/87T) °
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

10. INCOME TAX EXPENSE (Continued)

11.

42

(b) Japan corporate income tax

Japan corporate income tax has been calculated on
the estimated assessable profit for the six months
ended 30 September 2023 and 30 September 2022
at the rates of taxation prevailing in Japan in which
the Group operates. The Group is subject to national
corporate income tax, inhabitant tax, and enterprise
tax in Japan, which in aggregate,
effective statutory income tax rates of approximately
33% for the Reporting Period (30 September 2022:
33%).

resulted in

(c) Taiwan income tax
Taiwan income tax is calculated at 20%
estimated assessable profits for both years.

of the

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the
profit attributable to the Company’s owners by the
weighted average number of ordinary shares in issue

10. FIRHAX (&

11.

(b)

(c)

BEATREH

AARARI TSI REZ2023F9 A
308 &%2022498308 1-/<18 A &Y
M ERFEAFEKBE RN (AEELE
EWMAEi) cBRITHEE - £8
KN REBEHMNBERQFMEH -
ERBREHES  HAEHEHRRE
MM ERAEMEHRHEERNA33%
(2022F9 A30H : 33%) °

BEFEHR
RREFE  &EEHEERMGET
FE SR B0 A H920% 1 & -

Bk E F

e~ S

FREREFMIZE £2023F9A300 &
2022F9A30H I XA AMA AR HEA A
FEAR 5 FIBR A B 277 L@ A I #E F 15

during the six months ended 30 September 2023 and HETHE -
30 September 2022.
Unaudited
*ETE
Six months ended 30 September
B E9A308 L ~EA
2023 2022
20234 20224
HK$'000 HK$'000
TERT FHET
Profit attributable to the owners of KRR AE A (LG F
the Company (HK$'000) (F#&T) 1,599 7,622
Weighted average number of BT E @R T8
ordinary shares in issue ('000) (FR%) 500,000 500,000

Basic earnings per share
(HK cents)

BREXARN
(&AL

HKO0.32 cents
0.32& 1l

HK1.52 cents
1.527 11l

TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2023



Notes to the Interim Condensed Consolidated Financial Information

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive
potential ordinary shares which is the share options
granted to director and employees. For the share options,
a calculation is done to determine the number of shares
that could have been acquired at fair value (determined as
the average market price of the Company’s shares) based
on the monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options.

Diluted earnings per share for the six months ended
30 September 2023 equal basic earnings per share as the
exercise of the outstanding share options would be
anti-dilutive (six months ended 30 September 2022: no
potential ordinary shares in issue).

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
#H X 202349H30H IE75 8 A

BERESRNVELABRTEIE R
BnEFOBFE  WRREEMEE
EEHBEAKR -ARRA-—HEEHE
ERk AR TEENEENBRE-
BREMS  CRERRITENER
BN TRBENEEEEETTE
NEE AR AFE(EE/ARRRRMDH
FHOTE)BANKROBE - L@ RA
AENRMHBERBRBRERETEN
FBEZBTHROBKBETHER -

HZE2023F9A30H IE N A AW TR EE
BAMNEGREARABFNBEESE  RERITHE
MARITENBEREAREELZEZ(EHE
2022F9A30H IEAE A - W EBED
TEmER) -

TR =FFRHR

Iff
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

12. DIVIDEND

Interim dividend

The Group does not recommend the payments of an
interim dividend for the six months ended 30 September

2023 (six months ended 30 September 2022: Nil).

Final dividend

Dividends paid and payable to equity shareholders of the
Company attributable to the previous financial year, paid

and payable during the interim period.

12.

B
h IR 8

AREBW N EZSREE2023F9A30H
1E7N 8 A & A BR A% B (B =20229F9A30
BIERNEAR :£#)-

R H iz B
BERNLL-—EMBFEENRENAR
AR BCIR 2 B (B Y A B I
Rff) o

Six months ended 30 September

HF9A308IL~<EA
2023 2022
2023% 20224
HK$’000 HK$'000
TER FET
No final dividend in respect of the B E2023F3H31H 1k £ —
previous financial year ended & B B 5 2 S I R ER AR B,
31 March 2023 (31 March 2022: (202253 A318 : /1B
approved and payable during the fili - B % 8t K 7 ER B
interim period, of HK 1 cent per & e
share) = 5,000

44
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Trade receivables
Less: loss allowances

Trade receivables — net

Other receivables

— Receivables from buyers in
respect of auction and related
business (Note (i)

— Consignor advances (Note (ii))

— Input value-added tax

recoverable
— Others

Trade and other receivables

As at 30 September 2023 and 31 March 2023, the fair
value of trade and other receivables of the Group

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

B 5 & W KA
B B R B

B 5 EWRIEFE

H s & WK IR

— BRERAE LEBERS
KA (M EEG))

— R ABNRIA
(B 3 (Gi))

— A Y B TR IR B A

— HEft

B 5 N E e W IR

#H X 202349H30H IE75 8 A

Audited

KR T

As at

31 March

2023

720234

3H31H

HK$'000

FHET

19,026 16,507
(4,733) (4,824)
14,293 11,683
87,228 113,843
41,970 51,699
1,426 1,081
3,131 3,501
148,048 181,807

7202349 A30H K&2023%F3A31H * A&
EEEGREMBERFEBNAFEEER

approximated their carrying amounts. EEMES o
Notes: B & -
(i) Other receivables from buyers in respect of auction and () HEWERAEREBEBSRIEER

related business represent the purchase price of the

auction articles receivable on behalf of sellers.

(ii) Included in other receivables are advances of approximately (i)
HK$41,970,000 made to certain sellers as at 30 September

2023 (31

March 2023: approximately HK$51,699,000)

upon consignment of auction articles to the Group. As at
30 September 2023 and 31 March 2023, these advances
bore interest at 0% to 1% per annum.

REFEBRNHEREEE -

H fh fE UK 3N A B 5 7202399 8308 A
AEEBZAHERERE TERED
) 8 - 3¢ I8 4941,970,0005%8 7T (202343
A318 : #951,699,0005 7T) ° 720234
9H30H K2023%3A318  ZEEMK
BIZFEFRO%E 1% B °
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Notes to the Interim Condensed Consolidated Financial Information

THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

13. TRADE AND OTHER RECEIVABLES 13. ESRHEMEKRIE(Z)
(Continued)
The Group grants credit period of 7 days for commission AEBBERAEMKERL7IROEER
receivables and 30 days for receivables from artwork sales. 7 79k 1 LAl o 8 65 SRR IR T X 30 R 15
The ageing analysis of trade receivables based on invoice EHj - 1 2023F9A30H &202343 A31
date, before provision for impairment, as at A ZRIBKREBEREZRHORER
30 September 2023 and 31 March 2023, was as follows: A MR DT T -
Unaudited Audited
REHEGT mES
As at As at
30 September 31 March
2023 2023
1220234 F22023%
9H30H 3A31H
HK$°000 HK$'000
TER FET
Within 30 days 30K A 12,371 11,369
1 to 3 months 1231E A 104 122
3 to 6 months 3%61E A 958 377
6 to 12 months 6ZE121E A 1,278 411
Over 1 year 1F M E 4,315 4,228
19,026 16,507
The Group does not hold any collateral as security over M2023F9H30H K2023F3H31H &
these debtors as at 30 September 2023 and 31 March SEABETMEFRIERZERBAN
2023. R -
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Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
#H X 202349H30H IE75 8 A

Audited
L
As at
31 March
2023
20234
3A31H
HK$'000
FHET
Current portion: MENER 5 :
Prepayments to sellers for auctioned HLEIAE 1T %A E KRB
artwork (Note) B 53R (M &E) 33,665 36,584
Deposits and prepayments Ze RIBMNFKIE 21,995 24,301
55,660 60,885
Non-current portion: FERENE S :
Rental and other deposits HekEME® 2,806 30
58,466 60,915

As at 30 September 2023 and 31 March 2023, the fair
value of deposits of the Group approximately their
carrying amounts.

Note:

As at 30 September 2023, prepayments to sellers for auctioned
artwork represent the amounts advanced to sellers of artwork of
approximately HK$33,665,000 (31 March 2023: approximately
HK$36,584,000). Amounts may be advanced to sellers prior to
receiving full payment of the auction purchase prices from the
relevant buyers and the Group will keep the related auctioned
artworks under its custody. As at 30 September 2023 and
31 March 2023, such prepayments were interest-free and the
respective auctioned artwork was kept under the Group's
custody.

202349 A30H KX2023%F3A31H @ A&
EEZRSNAFELERAERS -

GEE

R2023F9A30H REHBEEMRAER
BRNOREEREMREN TER 2 RIE
#) /33,665,000 7T (202343 A31H : 4
36,584,000/ 7T) © & & A] AU B 1A B REH
TRMEBREENFEMENTFTER  MA%
EREAEREEMRRETEE T - 72023
F9H30R K2023F3A318 ' 2 E BN KA
He s MEBREENRBAEETE -
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

15. SHARE CAPITAL 15. Ik &
Number of
Ordinary Shares T iE AR Shares  Share capital
AV g = B 7
HK$'000
THER
Issued and fully paid: BETRERE:

At 30 September 2023 (unaudited) 72023998308 (K& &E:T)

and 31 March 2023 (audited) }2023%3A318 (&K F:H) 500,000,000 169,730
16. BORROWINGS 16. &=

Unaudited Audited
KREEST LT
As at As at
30 September 31 March
2023 2023
120234 20234
9H30H 3A31H
HK$'000 HK$'000
FHET FBT
Bank borrowings (Note (a)) RITE R (MEE@)) 39,834 49,332
Secured B 14,465 12,220
Unsecured 4 1K 7 25,369 37,112
39,834 49,332
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*

The carrying amounts of the above
borrowings are repayable*:
Within one year

With a period of more than one year but

not exceeding two years

With a period of more than two years
but not exceeding five years

With a period of more than five years

The carrying amounts of bank
borrowings that contain a repayment

Notes to the Interim Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
#H X 202349H30H IE75 8 A

8 R R E R
ATNHIHEEE:

—FNR

B — FETEBRF
FY) HA

BB A BB
#Y) HA

iR T/ HE

h#F

”ﬁﬁgiﬁﬁhm
AR AT BRI 18

ﬁ

on demand clause (shown under ZIRTTER (PR R ED
current liabilities) but repayable: BEERAEE :
Within one year —F R
Less: Amounts due within one year BWSRREBEBET
shown under current liabilities R—F ARy
ok
Amounts shown under non-current FIRERBEBETH
liabilities k|
The amounts due are based on scheduled repayment dates *

set out in the loan agreements.

Audited

AT

As at

31 March

2023

20234

3H31H

HK$'000

FET

11,774 15,640

4,153 3,845

12,459 11,533

11,019 15,357

39,405 46,375

429 2,957

39,834 49,332

(12,203) (18,597)

27,631 30,735
BB AER BRI MR TER

HEARmEE-

= B LEET
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

16. BORROWINGS (Continued)

The Group’s borrowings are denominated in the following

50

R (E
AEBEFRATIEBE:

currencies:
Unaudited Audited
RET| KB
As at As at
30 September 31 March
2023 2023
7220234 R20234F
9H30H 3A31H
HK$'000 HK$'000
FET FET
HK$ AT 429 2,957
JPY H 39,405 46,375
39,834 49,332
Notes: M 5T
(a) Bank Borrowings (a) SRITHER

TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2023

(i)

(ii)

The secured variable-rate bank borrowing of
approximately HK$429,000 (31 March 2023:
HK$2,957,000) as at 30 September 2023 was
guaranteed by the subsidiary of the Group and
pledged by the fixed deposit of approximately
HK$4,000,000 (31 March 2023: HK$4,000,000). The
borrowing is with repayment on demand clause and
bearing interest at 2.25% per annum over 1-month
HIBOR.

The unsecured fixed-rate bank borrowing of
approximately HK$6,346,000 (31 March 2023:
HK$8,647,000) as at 30 September 2023 is
repayable on 2030 and bearing interest at 0.9% per
annum. It was guaranteed by personal guarantee of
Mr. Ando, a director of the Company.

(i)  H2023F9F30H @ HHEIEF B IR

7718 7 #7429,0007% 7T (202343 A
318 : 2,957,000/ jT) A A~ & &
WM B AR ER ALY
4,000,000 7t (20234F3AH318 :
4,000,000% 7T) B 7 8 17 SR fE K
B ERRBAREREENK
FoWREAASBRITRERS
2 EIRERER225%F B ©

(i) ﬁAzoz3¢9ﬂ30E| EIATE SR
17 & 7K 496,346,000/ 7T (2023¢
3H31 B : 8,647,000/ JT) ‘A
2030¢1aaa 1&0.9%&%@&
CHBARREELHELEM
A%«%f'&%ﬁ% o



Notes to the Interim Condensed Consolidated Financial Information

Notes: (Continued)

(iii)

(iv)

The secured fixed-rate bank borrowing of
approximately HK$7,690,000 (31 March 2023:
HK$9,263,000) as at 30 September 2023 is
repayable on 2031 and bearing interest at 0.9% per
annum. It was secured by property of Mr. Ando and
Mrs. Ando, directors of the Company.

The unsecured fixed-rate bank borrowings with
principal amount of approximately HK$14,993,000
(31 March 2023: HK$17,737,000) (equivalent to
JPY285,963,000) were received from Japanese bank
in which interest were subsidised by Japanese
government with lower than market rate and the
carrying amounts of approximately HK$13,429,000
(31 March 2023: HK$16,641,000) as at
30 September 2023 are repayable in full on year
2030. The prevailing market interest rates for
equivalent bank borrowings of 1.11% to 1.91%.
The difference of between the gross proceeds and
the fair value of the bank borrowings are the benefit
derived from the interest-free bank borrowings and
are recognised as government grant under other
income.

The unsecured variable-rate bank borrowings of
approximately HK$10,486,000 (31 March 2023:
HK$11,824,000) is repayable within one year and
bearing interest at 0.35% to 0.45% per annum over
1-month benchmark interest rate.

fiaE - (&)

(iii)

(iv)

(v)

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

#H X 202349H30H IE75 8 A

M20234F9F308 - BT B IR
1718 FX#97,690,0007% 7T (202343
A31H :9,263,000& Jt) B B
20316 Hi8 » WIR0.9% F F K&t
B -HEHMARBEEZTLHELENM
TREZ T EER -

7N 4 58 #914,993,000% 7T (20234
3A318 : 17,737,000 7T)(# %
74285,963,000H [B]) & & 3K /&
BIR/TERIA AARBITERSE
HAEBBBARFHE B
& &K - 7202349 A30H B9 BE
M B #) 513,429,000/ 7t (20234
3A318 : 16,641,000/ 7T) A »
2030F FEEBHEE - EERTT
BERMBETMENER/IANN%E
1.91% - RITE KRB RIBLRE
HAFEZENEZEREARERT
ERELENFE  THERASHAM
W ATE T B9 BR T AR B

EHIRE SERTTIE54910,486,000
7 7C (20234F3A31H : 11,824,000
BIT) AR —FAEE - MEAE
ER R 2 L F N E3%E
0.45%5t 8 °
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

17. TRADE AND OTHER PAYABLES

17. ESRABMEMARIERESER

Unaudited Audited

FEET KmEE

As at As at

30 September 31 March

2023 2023

1220234 20234

9H30H 3H31H

HK$'000 HK$'000

FHET FHET

Trade payables B 5 EMNHIE — —

Payables to sellers in respect of ENERME RAEBER

auction and related business IB 122,860 135,313
Deposits received, other payables Bl e - H M ENRIE R

and accruals & B 9,777 11,283

132,637 146,596

Payables to sellers in respect of auction and related
business represent the purchase price of auction articles
payables to sellers less seller commissions and other

auction related receivables.

As at 30 September 2023 and 31 March 2023,

deposits received, other payables and accruals of the
Group were non-interest bearing, and their fair value
approximately to their carrying amounts due to their short

maturities.

Ageing analysis of the trade payables at the respective

balances sheet date on invoice date are as follows:

ENEXAEMABEERBEERNE
RMEMBEERERAEREMHEE
1 B8 R K ROR

720239 A30H K20234¥3A31H * &
SEMACRES - HAMENRIERER
ERHRE  MARIHASE  FitH
AP EEREERS

RERGEER EREZHHNEFE
NRBEORESTWOT

Unaudited Audited
KBTS Sy

As at As at

30 September 31 March
2023 2023
1220234 720234
9H30H 3H31H
HK$°000 HK$'000
T#&ET FBT

Within 30 days 30K
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FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H Z=202349A30H 1L <A A

18. NOTES TO CONDENSED CONSOLIDATED 18. BEASHIR & RERMEE
STATEMENT OF CASH FLOWS

Reconciliation of profit before income tax to net cash BRETEMANE I ELEEBKAE(FTA)
generated from/(used in) operations: W FHEIYEEK
Unaudited
KEEEST
Six months ended 30 September
B F9oA308L<EA
2023 2022
2023% 20224
HK$000 HK$'000
F#ET FAT
Profit before income tax R AT 15 25 A & A 2,690 10,382
Adjustments: MU T HEGE -
Depreciation of property, plant and %% - BE REZEITE
equipment 941 316
Depreciation of right-of-use assets CTREEENE 3,226 3,004
Amortization of intangible assets | B EE 173 593
Interest income MEWA (130) (31)
Interest expenses MERX 243 581
Share of net profits of associate SE—HBEARERAER
accounted for using the equity 2 AT IR 2 A8 A
method (584) (553)
Change in working capital: EEELHE)
Inventories S 2,147 (6,895)
Trade and other receivables, B o5 REMBYHKIE  ZE
deposits and prepayment PEEENE S 36,208 12,634
Trade and other payables and B 5 K& E A fE S 5RIE R FEET
accruals &R (13,959) (20,936)
Cash generated from/(used in) KEEBRE/(FABEE
operations 30,955 12,885

REPRHMEERAERAA —T_=FFH®RsE 53



Notes to the Interim Condensed Consolidated Financial Information
FRHARG PR & O B 75 B BHIY 5

FOR THE SIXMONTHS ENDED 30 SEPTEMBER 2023
B ZE202349H30H L7518 A

2023F9A30H K2023F3A31H W&
BERE R -

There are no material capital commitments as at
30 September 2023 and 31 March 2023.

Related parties are those parties that have the ability
to control, jointly control
influence over the other party in holding power over
the investee; exposure, or rights, to variable returns
from its involvement with the investee; and the
ability to use its power over the investee to affect
the amount of the investor’s returns. Parties are also
considered to be related if they are subject to
common control or joint control.

or exert significant

The following individuals and companies are related
parties of the Group that had balance and/or
transactions with the Group during the six months
ended 30 September 2023 and 30 September
2022.

Name of related parties

BBt S B &R

Mr. Ando Shokei

RARE T e A BE S HE I - H RS
EHREHRFTERNBEYYH S
BMBEARFEN R2EREHR
B 3 75 T A HE T 8 1) 3 1 [ B A
o BBERNEHREHRITER
BOMPEREELOREBENA
T fil XRM A — 25 3 K[ E
B INRAE R R T o

ITATRRARIAAEERNEE S -
®EREH E2023F9A308 %2022
FOA30H IE/NE A EAREB S
BRSBTS -

Relationship with the Group
HA K E R 7

Controlling shareholder

ZREOME A ERRIR R
Mrs. Ando Eri Controlling shareholder
THEEELZ LT ERRIR R

Bai Sheng Co., Ltd.
WAL E B

Controlled by Mr. Ando Shokei
PR 2 B M A ST AR A
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Notes to the Interim

20. RELATED PARTY TRANSACTIONS 20.
(Continued)
(b) Transaction with related parties
In addition to those disclosed elsewhere in the notes
to the interim condensed consolidated financial
information, the Group had the following
transactions with related parties:

Condensed Consolidated Financial Information

FHIR A G E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H Z=202349A30H 1L <A A

BBt A X 5 (F)

(b) EARABEF IR S
PR ERRGEA & OF T I B R T SE H b
HomMBEBREN NEEEBEH S
RGN

Unaudited
REE
Six months ended 30 September
B F9oA308L<EA
2023 2022
20235 20224
HK$’000 HK$'000
T#&EXT FBT
Rental expenses to a related m) 8 Bt 7 2 AT Y M B 2
party
Bai Sheng Co., Ltd. KRAEHEE 91 96

All the related party transactions were conducted in
accordance with terms mutually agreed with related
parties and in the ordinary course of business.

717 R 75 52 5 T 45 95 5 B Bt 75 4
i A A B R R R
7 o
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THIBHA HY B ERMKE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023
H =202349A308 -7 {@ A

20. RELATED PARTY TRANSACTIONS

21.

22.

56

(Continued)
(c) Key management compensation

Key management include directors and top
management, the compensation paid or payable to
key management for employee services is shown

20. BBt B X5 (&)

() EEEEEFHM
TEEHERREENESER
B-slEERFEMENIENER
EEENFMIN T

below:
Unaudited
REEGT
Six months ended 30 September
#F9A308 LL<EA
2023 2022
20235 20224
HK$’000 HK$'000
T#&EXT FET
Wages and salaries TERF® 2,954 3,538
Pensions BR&E 362 370
Staff welfare and other 8 T M & H#hF &=
benefits — —
3,316 3,908

CONTINGENT LIABILITIES

The Group had no material contingent liabilities
outstanding as at 30 September 2023 and 31 March
2023.

EVENTS AFTER THE BALANCE SHEET DATE
There is no event will have material impact on the Group
from the end of the Reporting Period to the date of this
report.

TOKYO CHUO AUCTION HOLDINGS LIMITED Interim Report 2023

21.

22.

% 3=k
20239 A30H K&2023F3A31H @ &
ESETENAEENEAKAEGE -

SEBEER
MR EEARE B BEA
AHAEEBREATENEE -
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